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AUDITORS’ REPORT TO THE DIRECTORS

We have audited the non-consolidated balance sheet of E.L.K. Energy Inc. as at December 31, 2003
and the non-consolidated statements of earnings, retained earnings and cash flows for the year then
ended. These non-consolidated financial statements have been prepared for tax return filing
purposes. These non-consolidated financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we plan and perform an audit to obtain reasonable assurance whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation.

In our opinion, these non-consolidated financial statements present fairly, in all material respects, the
financial position of the Company as at December 31, 2003 and the results of its operations and its
cash flows for the year then ended in accordance the basis of accounting described in note 1 to the
non-consolidated financial statements.

These non-consolidated financial statements, which have not been, and were not intended to be,
prepared in accordance with Canadian generally accepted accounting principles, are intended for the
information and use of the Directors of E.L.K. Energy Inc. and the federal and provincial income tax
authorities for income tax purposes. The non-consolidated financial statements are not intended to be
and should not be used by anyone other than the specified users or for any other purpose.

King 4
/
Chartered Accountants

Windsor, Canada

March 5, 2004

KPMG LLp, a Canadian limited liability partnership is the Canadian
member firm of KPMG International, a Swiss cooperative.




E.L.K. ENERGY INC.

Non-Consolidated Balance Sheet

December 31, 2003, with comparative figures for 2002

2003 2002
(Restated -
note 12)
Assets
Current assets:
Cash:
Unrestricted $ 6,552,279 $ 4,442,269
Restricted 926,286 -
Accounts receivable 1,802,614 1,521,709
Payment in lieu of income taxes recoverable - 64,281
Prepaid expenses 37,200 63,954
Unbilled revenue 2,530,295 2,946,625
Inventories 251,137 274,960
12,099,811 9,313,798
Capital assets, at cost (note 3) 17,686,266 17,465,456
Less accumulated amortization 9,780,954 9,163,777
7,905,312 8,301,679
Regulatory assets (note 4) 569,174 866,706
Future payments in lieu of income taxes (note 13) 572,000 572,000
investment in subsidiary — E.L.K. Solutions Inc. 100 100
$ 21,146,397 $ 19,054,283




2003 2002
(Restated -
note 12)
Liabilities and Shareholders’ Equity
Current liabilities:
Accounts payable and accrued liabilities $ 3,313,941 $ 3,305,484
Payment in lieu of income taxes payable 648,908 -
Current portion of customer deposits 377,665 331,067
Shareholders' promissory notes {note 5) 5,850,000 6,500,000
10,190,514 10,136,551
Long-term liabilities:
Customer deposits 210,371 252,328
Employee future benefits (note 6) 644,766 639,105
855,137 891,433
Shareholders’ equity:
Share capital (note 7) 100 100
Retained earnings 5,698,273 3,623,826
Contributed surplus 4,402,373 4,402,373
10,100,746 8,026,299
Contingency (note 8)
$ 21,146,397 $ 19,054,283

See accompanying notes to financial statements.



E.L.K. ENERGY INC.

Non-Consolidated Statement of Earnings

Year ended December 31, 2003, with comparative figures for 2002

2003 2002
(Restated -
note 12)
Service revenue $ 17,454,657 $ 15,785,098
Service revenue adjustment (416,330) 1,229,706
17,038,327 17,014,804
Cost of electricity 11,940,399 14,177,688
Gross margin on service revenue 5,097,928 2,837,116
Other operating revenue:
Interest and other 495,693 503,781
Late payment charges 88,454 46,475
584,147 550,256
5,682,075 3,387,372
Expenditures:
Administration 679,507 680,194
Billing and collecting 523,212 437,968
Amortization 617,177 694,112
Interest 465,762 92,890
Operations and maintenance 638,970 703,630
2,924,628 2,608,794
Income before payments in lieu of income taxes 2,757,447 778,578
Payments in lieu of income taxes:
Current 683,000 13,000
Future - 293,000
683,000 306,000
Net earnings $ 2,074,447 $ 472,578

See accompanying notes to financial statements.



E.L.K. ENERGY INC.

Non-Consolidated Statement of Retained Earnings

Year ended December 31, 2003, with comparative figures for 2002

2003 2002

(Restated -

note 12)

Balance, beginning of year $ 3,623,826 $ 9,651,248
Net earnings 2,074,447 472,578
Dividends paid - (6,500,000)
Balance, end of year $ 5,698,273 $ 3,623,826

See accompanying notes to financial statements.



E.L.K. ENERGY INC.

Non-Consolidated Statement of Cash Flows

Year ended December 31, 2003, with comparative figures for 2002

2003 2002
(Restated -
note 12)
Cash provided by (used in}:
Operations:
Net earnings $ 2,074,447 $ 472,578
ltems not involving cash:
Amortization of capital assets 617,177 694,112
Future payments in lieu of income taxes - 293,000
Increase in employee future benefits 5,661 88,797
Changes in non-cash operating working capital 954,246 (637,249)
3,651,531 911,238
Financing:
Increase (decrease) in shareholders' promissory notes (650,000) 6,500,000
Decrease in long-term customer deposits (41,957) (5,486)
Dividends paid - (6,500,000)
(691,957) (5,486)
Investing:
Capital assets additions, net (220,810) (164,967)
Proceeds on disposal of capital assets - 26,001
Transfer of capital assets to regulatory assets - 214,358
Decrease (increase) in regulatory assets 297,632 (866,706)
Investment in subsidiary - E.LL.K. Solutions Inc. - {100)
76,722 (791,414)
Increase in cash 3,036,296 114,338
Cash, beginning of year 4,442,269 4,327,931
Cash, end of year $ 7,478,565 $ 4,442,269

See accompanying notes to financial statements.



E.L.K. ENERGY INC.

Notes to Non-Consolidated Financial Statements

Year ended December 31, 2003

E.L.K. Energy Inc. supplies and distributes electric power and maintains electrical distribution systems
in the following communities: Essex, Harrow, Belle River, Comber, Kingsville, and Cottam.

E.L.K. Energy Inc. also performs the billing function for the Municipality of the Town of Essex Water
Department.

1. Basis of presentation:

The non-consolidated financial statements have been prepared in accordance with the
significant accounting policies set out below. These non-consolidated financial statements
materially differ from Canadian generally accepted accounting principles because they are non-
consolidated. The Company's investment in its wholly-owned subsidiary, E.L.K. Solutions Inc.,
is accounted for using the cost method. Earnings from the investment are recognized only to
the extent dividends are received or receivable.

2. Significant accounting policies:
(a) Restricted cash:
Included within the cash balance is an amount of $926,286 which consists of an irrevocable

standby letter of credit issued in favour of the Independent Electricity Market Operator
('IMO”) as collateral in support of the Company's purchase of electricity.

(b} Inventories:
Inventories are valued at the lower of cost and market.
(c) Capital assets:
Capital assets are stated at cost. Buildings, equipment and the transmission and

distribution system are amortized on the straight-line basis at rates suggested by the
Ontario Energy Board. These rates of amortization range from 2% to 25%.



E.L.K. ENERGY INC.

Notes to Non-Consolidated Financial Statements (continued)

Year ended December 31, 2003

2.

Significant accounting policies: (continued)

(d)

(e)

Revenue recognition:

Revenue from the sale of electrical energy is recognized when power is delivered to
customers. Billings from the last meter reading date are adjusted based on a number of
factors to reflect estimated usage to the year end date. These estimates are reflected on
the balance sheet as unbilled revenue. Unbilled revenue is the amount of electricity that
has been shipped to customers but not billed by the end of the year.

Employee future benefits:

The Company provides post retirement benefits for employees who retire from active
employment. The Company measures the costs of its obligation based on its best estimate.

The Company accrues its obligations under employee benefit plans as the employees
render the services necessary to earn employee future benefits.

The cost of retirement benefits earned by employees is actuarially determined using the
projected cost method pro rated on service and the actuary’s best estimate of expected
plan investment performance, salary escalation, retirement ages of employees and
expected health care costs.

Past service costs from plan amendments are amortized on a straight-line basis over the
average remaining service period of employees active at the date of amendment.

Payments in lieu of taxes (“PILs"):

The Company is currently exempt from taxes under the Income Tax Act (Canada) (“ITA")
and the Ontario Corporations Tax Act (“OCTA").

Commencing October 1, 2001 and pursuant to the Electricity Act, the Company is required
to compute taxes under the ITA and OCTA and remit such amounts thereunder computed
to the Ministry of Finance (Ontario). These amounts, referred to as PilLs under the
Electricity Act, are applied to reduce certain debt obligations of the former Ontario Hydro
continuing as Ontario Electricity Financial Corporation.

The Company provides for amounts in lieu of corporate income taxes using the asset and
liability method. Under the asset and liability method, future tax assets and liabilities are
recognized for the future tax consequences attributable to differences between the financial
statement carrying amounts of existing assets and liabilities and their respective tax bases.



E.L.K. ENERGY INC.

Notes to Non-Consolidated Financial Statements (continued)

Year ended December 31, 2003

2. Significant accounting policies: (continued)

(f)

Payments in lieu of taxes (“PILs”): (continued)

Future tax assets and liabilities are measured using enacted or substantively enacted tax
rates expected to apply to taxable income in the years in which those temporary differences
are expected to be recovered or settled. The effect on future tax assets and liabilities of a
change in tax rates is recognized in income in the period that includes the date of
enactment or substantive enactment.

Pension plan:

The Company provides a pension plan for its employees through the Ontario Municipal
Employees Retirement System (‘OMERS"). OMERS is a multi-employer pension plan
which operates as the Ontario Municipal Employees Retirement Fund (“the Fund"), and
provides pensions for employees of Ontario municipalities, local boards, public utilities and
school boards. The Fund is a contributory defined benefit pension plan.

Customer deposits:

Customer deposits comprise cash collections from electricity customers which are applied
against any unpaid portion of individual customer accounts. Customer deposits in excess
of unpaid account balances are refundable to individuals upon termination of their electricity
service.

Use of estimates:

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the
reported amounts of assets, liabilities, revenues and expenses, as well as the disclosure of
contingent assets and liabilities at the date of the financial statements. Certain estimates
are also required as regulations, which will ultimately determine the actual results, have yet
to be finalized and are dependent on the completion of regulatory proceedings or decisions.
Due to these uncertainties, actual results reported in future periods might differ from those
estimates.



E.L.K. ENERGY INC.

Notes to Non-Consolidated Financial Statements (continued)

Year ended December 31, 2003

3.

Capital assets:

2003 2002
Accumulated Net book Net book
Cost amortization value value
Land $ 156,387 $ - $ 156,387 $ 156,387
Building, plant and
equipment 2,820,441 1,984,428 836,013 859,056
Transmission and distribution
system 14,709,438 7,796,526 6,912,912 7,286,236
$ 17,686,266 $ 9,780,954 $ 7,905,312 $ 8,301,679
Regulatory assets:
Regulatory assets comprise:
2003 2002
Transition costs $ 425,180 $ 384,608
Post-market opening retail settlement
variances 143,994 482,098
$ 569,174 $ 866,706

Regulatory assets represent costs incurred by the Company for the purpose of supporting the
deregulation of the electricity industry in Ontario. These amounts have been accumulated
pursuant to regulation underlying the Electricity Act (“EA”) and deferred in anticipation of their
future recovery in electricity distribution charges.

Transition costs represent specific and incremental costs to the Company for systems and
process changes to support the opening of the competitive electricity market in Ontario on May
1, 2003 (“Market Opening”). These costs have been deferred pursuant to regulation underlying
the Electricity Act and are subject to review and approval for recovery by the OEB.
Expenditures determined to be ineligible for recovery will be expensed in the period of such

determination.



E.L.K. ENERGY INC.

Notes to Non-Consolidated Financial Statements (continued)

Year ended December 31, 2003

4. Regulatory assets: (continued)

Post-market opening retail settlement variances represent amounts that have accumulated
since Market Opening and comprise:

a) variances between amounts charged by the Independent Electricity Market Operator
(“IMO") for the operation of the wholesale electricity market and grid, various
wholesale market settlement charges and transmission charges, and the amounts
billed to customers by the Company based on the OEB approved market service rate;
and,

b) variances between the amounts charged by the IMO to allow for purchases of
imported electricity and the amounts billed to customers by the Company based on
the OEB approved rates.

Restructuring of the electricity industry in Ontario

The Ontario Energy Board Act, 1998 (Ontario) (“OEBA”), conferred on the OEB increased
powers and responsibilities to regulate the electricity industry.  These powers and
responsibilities include the power to approve or fix rates for the transmission and distribution of
electricity, the power to provide continued rate protection for rural and remote electricity
consumers, and the responsibility for ensuring the distribution companies fulfill obligations to
connect and service customers. The OEB may also prescribe license requirements and
conditions to electricity distributors which may include, among other things, specified accounting
records, regulatory accounting principles, separation of accounts for distinct business and filing
and processing requirements for rate setting purposes. In its capacity to approve or set rates,
the OEB has the authority to specify regulatory treatments that may result in accounting
treatments that differ from Canadian generally accepted accounting principles for enterprises
operating in a non-rate regulated environment.

Under the OEBA, electricity distributors must receive approval of the Ministry of Energy to apply
to the OEB for a change in the rates they may charge. On December 19, 2003, the Minister of
Energy notified all distributors in Ontario advising them to apply to the OEB for recovery of
deferred costs referred to as regulatory assets. It is the government's intention that regulatory
assets be recovered over a four-year period. The Board's intention is to provide for recovery of
25% of the regulatory assets as at December 31, 2002 on amended rate schedules, to be
issued April 1, 2004, with a March 1, 2004 effective date.



E.L.K. ENERGY INC.

Notes to Non-Consolidated Financial Statements (continued)

Year ended December 31, 2003

5. Shareholders’ promissory notes:

The shareholders' promissory notes are payable on demand, accrue interest at 7.25% payable
annually, and are secured by a general security agreement.

6. Employee future benefits:
E.L.K. Energy Inc. pays certain benefits on behalf of its retired employees.

Information about E.L.K. Energy Inc.’s defined benefit plans is as follows:

2003 2002

(Restated -

note 12)

Accrued benefit obligation, beginning of year $ 639,105 $ 550,308

Service cost 4,753 35,144

Interest cost 37,394 88,500

Benefits paid (36,486} (34,846)
Projected accrued benefit obligation, end of year,

as determined by actuarial valuation using a
6.0% discount rate $ 644,766 $ 639,105

The main actuarial assumptions employed for the valuations are as follows:

2003 2002
Discount rate 6% 6%
Expected return on plan assets n/a n/a
Rate of compensation increase 3% 2%
Medical trend rate:
Initial 10% 11.5%
Ultimate 4% 6.5%

Year of ultimate level 2009 2009




E.L.K. ENERGY INC.

Notes to Non-Consolidated Financial Statements (continued)

Year ended December 31, 2003

7.

Share capital:

The authorized and issued share capital is as follows:

Authorized:
Unlimited common shares
Issued:
10,000 common shares $ 100

The common shares were issued as follows:

# of Common Amount

shares paid

Town of Essex 3,800 $ 38
Town of Lakeshore 2,400 24
Town of Kingsville 3,800 38
10,000 $ 100

Contingency:

The Company belongs to the Municipal Electrical Association Reciprocal Insurance Exchange
(“Exchange”). This is a pooling of the public liability insurance risks of many Ontario electrical
distribution utilities. All members of the pool are subject to assessment for losses experienced
by the pool for the years in which they were members on a pro rata basis based on the total of
their respective service revenues. It is anticipated that should such an assessment occur, it
would be funded over a period of up to five years. Since joining the Exchange, the Company
has not been subject to any assessments for loss experiences.

Pension costs:

The Company makes contributions to the Ontario Municipal Employees Retirement Fund
(“OMERS”) which is a multi-employer plan, on behalf of 20 members of its staff. The plan is a
defined benefit plan which specifies the amount of the retirement benefit to be received by the
employees based on the length of service and rates of pay.

The amount contributed to OMERS for 2003 was $44,523 for current service and is included as
an expense on the statement of earnings.



E.L.K. ENERGY INC.

Notes to Non-Consolidated Financial Statements (continued)

Year ended December 31, 2003

10.

11.

Pension costs: (continued)

Contributions by the Company commenced effective January 1, 2003. In 2003 the contribution
rates were 2.1% for employees earnings below the year’s maximum pensionable earnings and

2.6% thereafter. In 2004 the contribution rates rise to 6.0% and 8.8% respectively.

Supplemental cash flow information:

2003 2002
Cash paid during the year for:
Interest $ 465,762 $ 92,890
Payments in lieu of income taxes 52,588 102,224
Cash received during the year for:
Interest 142,447 106,269
Payments in lieu of income taxes 45,777 28,686
Related party transactions:
The amounts due to/from shareholders and subsidiary are as follows:
2003 2002
Due to shareholders, included in accounts payable $ 257,596 $ 2,838,889
Due from shareholders, included in accounts receivable 23,260 101,662
Due from subsidiary, included in accounts receivable 331,737 316,006

These amounts are measured at the exchange amount, which is the amount of consideration

paid or received as established and agreed to by the related parties.



E.L.K. ENERGY INC.

Notes to Non-Consolidated Financial Statements (continued)

Year ended December 31, 2003

12.

13.

Correction of error — employee future benefits:

In the prior year, the actuarial report used to determine the employee future benefits obligation
utilized incorrect assumptions with respect to the expiration date of benefits. The previous
actuarial report was prepared on the basis that benefits would be payable for life, however,
benefits cease at age 65. The actuarial report has been revised with the appropriate
assumptions regarding duration of benefits, and accordingly, the comparative 2002 liability for
employee future benefits has decreased by $1,084,721, and 2002 closing retained earnings has
increased by $1,084,721. There was no impact on the Company’'s comparative 2002 statement
of earnings.

Payment in lieu of income taxes:

Future income taxes reflect the net tax effects of temporary differences between the carrying
amounts of assets and liabilities for financial reporting purposes and the amounts used for
income tax purposes. Significant components of the Company's future tax liabilities and assets
as of December 31, 2003 are as follows:

Future tax liabilities:

Regulatory assets $ 128,000
Investment 9,000
Total future tax liabilities $ 137,000
Future tax assets:
Capital assets $ 636,000
Employee future benefits 233,000
Intangible assets 252,000
Total future tax assets before valuation allowance 1,121,000
Valuation allowance for future tax assets (412,000)
Total future tax assets 709,000

Net future tax assets and liabilities $ 572,000




E.L.K. ENERGY INC.

Notes to Non-Consolidated Financial Statements (continued)

Year ended December 31, 2003

14.

Fair value of financial assets and liabilities:

The fair value of the Company's cash, accounts receivable, accounts payable and accrued
liabilities, customer deposits and shareholders’ promissory notes approximate their carrying
values.

It is not practical to determine the fair value of the investment in subsidiary as it is not publicly
traded.

Financial assets held by the Company expose it to credit risk. As at December 31, 2003, there
were no significant concentrations of credit risk with respect to any class of financial assets.

The Company earns its revenue from a broad base of customers located principally in the
Towns of Essex, Lakeshore, and Kingsville. No single customer would account for revenue or
an accounts receivable balance in excess of 10% of the respective reported balances.



Canada Customs
and Revenue Agency

i

This form serves as a federal, provincial, and territorial corporation income tax retum, unless the corporation is
located in Quebec, Ontario, or Alberta. If the corporation is located in one of these provinces, you have to file

a separate provincial corporate return.

Parts, sections, subsections, and paragraphs mentioned on this return refer to the Income Tax Act. This return may
contain changes that had not yet bacome law at the time of printing. If you need more information about items on the
return, see the corresponding items in the 72 Corporation — Income Tax Guide (T4012).

Send one completed copy of this return, including schedules and the General Index of Financial Information (GIF), to
your tax services office or tax centre. You have to file the return within six months after the end of the corporation's
taxation year. For more information on when and how to file T2 returns, see items 1 to 5 in the guide.

Agence des douanes
et du revenu du Canada

T2 CORPORATION INCOME TAX RETURN

[200]

i Code 0301
0§5_| Do not use this area

Identification
Business Number (BN)

Corporation's name

002 | E.L.K. Eneray Inc.

[001] 866567787RC0001

Has the corporation changed its name

since the last time we were notified? ...

003 |1 Yes D 2 No

If Yes, do you have a copy of
the articles of amendment?

1 Yes |:| 2 No I:l

Address of head office
Has the address changed since
the last time we were notified?

[011] 172 Forest Avenue

‘lYes El 2 No

012 |

City

15 | Essex

Province, territory, or state
016 |ON

Country (other than Canada)

[017 ]

Postal code/ZIP code
[018 | N8M-3E4

Mailing address (if different from head office address)
Has the address changed since the last time we were notified?

To which taxation year does this return apply?

Taxation year start Taxation year-end

[060 | 2003-01-01 061 2003-12-31
YYYY/MM/DD YYYY/MM/DD
Has there been an acquisition of control
to which subsection 249(4) applies
since the previous taxation year? . ...., 063 | 1Yes D 2No
If Yes, give the date control was
065

acquired

YYYY/MM/DD

Is the corporation a professional

035 | Essex

036 |oN

corporation that is a member of _
1Yes D 2 No 2 PAMNership? . ovovei e 067 | 1Yes D 2 No
021 | c/o
Is this the first year of filing after:
022 |
—— Incorporation? ... o070 | 1Yes 2 No
[023] o Amalgamation? .. ... .. ... 071| 1VYes 2 No
i i - A4l
y 1026_| Province, territory, or state If Yes, complete and attach Schedule 24.
— Has there been a windup of a subsidiary
Country (other than Canada) Postal code/ZIP code under section 88 during the current —
5 |£28_| taxationyear?  ................ 072 | 1 Yes |:’ 2 No
= = If yes, complete and attach Schedule 24.
Locatlon of books and records Is this the final taxation year -
|031 172 Forest Avenue before amalgamation? . .......... o?a__l 1 Yes |:’ 2 No
)32 Is this the final return up to
City Province, territory, or state dissolution? ... ... ... e 078 ] 1 Yes D 2 No

Country (other than Canada)
037

Postal code/ZIP code
[038 | N8M-3E4

Canadian-controlled
private corporation (CCPC)

1]
2]
I

Other private
corporation

Public
corporation

5 [x]

Utility-MEU

Type of corporation at the end of the taxation year

Corporation controlled by
a public corporation

Other corporation
(specify, below)

If the type of corporation changed during
the taxation year, provide the effective
date of the change

YYYY/MM/DD

Is the corporation a resident of Canada?

[oao 1 Yes 2 No D If No, give the country of residence.

(081 ]
Is the non-resident corporation claiming

an exemption under an income tax
treaty? ... ...

If yes, complete and attach Schedule 91.

1 Yes [:] 2No

If the corporation is exempt from tax under section 149, tick
one of the following boxes:

1 Exempt under paragraph 149(1)(e) or (I}
2 Exempt under paragraph 148(1)()

3 Exempt under paragraph 143(1)(t)
4

Exempt under other paragraphs of section 149

T2 E (03)

(Ce formulaire existe en frangais.)

(1]
Canada Page 10f 8
Corporate Taxprep / Taxprep des sociétés - TP-08




E.L.K. Energy Inc. 866567787RC0001

2003-12-31

Attachments
Financial statement information: For taxation years ending in 2000 and later, use GIF! schedules 100, 125, and 141.
Schedules - Answer the following questions. For each Yes response, attach to the T2 return the schedule that applies.

Guide item
27 s the corporation related to any other corporations?
28 Does the corporation have any non-resident shareholders?

29 Is the corporation an associated Canadian-controlled private corporation?

32 Has the corporation had any transactions, including section 85 transfers, with its shareholders, officers, or employees,
other than transactions in the ordinary course of business? Exclude non-arm’s length transactions with non-residents

33 If you answered Yes to the above guestion, and the transaction was between corporations not dealing at

40 Did the corporation, a foreign affiliate controlled by the corporation, or any other corporation or trust that did not deal

41 Did the corporation have any foreign affiliates during the year?

42  Has the corporation made any payments to non-residents of Canada under subsections 202(1) and 105(1) of
the federal Income Tax Regulations?

43 Has the corporation had any non-arm’s length transactions with a non-resident?

47 Has the corporation made payments to, or received amounts from, a retirement compensation arrangement in the year?

46 For private corporations: Does the corporation have any shareholders who own 10% or more of
the corporation's common and/or preferred shares?

55 Is the net income/loss shown on the financial statements different from the net income/loss for income tax purposes?
7" 1 Has the corporation made any charitable donations, gifts to Canada, a province, or a territory, or gifts of cultural or

69-76 s the corporation claiming any type of losses?
132 Is the corporation claiming a provincial or territorial tax credit or does it have a permanent establishment in

103 i) Is the corporation claiming the small business deduction and reporting income from: a) property (other than dividends
deductible on line 320 of the T2 return, b) a partnership, c) a foreign business, or d) a personal services business; or
ii) is the corporation claiming the refundable portion of Part | tax?

59 Does the corporation have any resource-related deductions?
60 s the corporation claiming reserves of any kind?

61 s the corporation claiming a patronage dividend deduction?
62 Is the corporation a credit union claiming a deduction for allocations in proportion to borrowing or an additional deduction?

131 Was the corporation carrying on business in Canada as a non-resident corporation?
3 Is the corporation claiming any federal or provincial foreign tax credits, or any federal or provincial logging tax credits?

121 Is the corporation claiming an investment tax credit?

124 |s the corporation subject to gross Part 1.3 tax?

124 s the corporation claiming a surtax credit?
128 s the corporation subject to gross Part VI tax on capital of financial institutions?

128 Is the corporation claiming a Part | tax credit?
129 s the corporation subject to Part IV.1 tax on dividends received on taxable preferred shares or Part V1.1 tax on dividends paid?

129 s the corporation agreeing to a transfer of the liability for Part VI.1 tax?

125 s the corporation subject to Part 1l - Tobacco Manufacturers' surtax?
128 For financial institutions: Is the corporation a member of a related group of financial institutions
with one or more members subject to gross Part VI tax?
128  For life insurance corporations: Is the corporation a member of a related group of insurance corporations
with one or more members subject to the additional gross Part VI tax?
128 For deposit-taking institutions: Is the corporation a member of a related group of financial institutions (other than
life insurance corporations) with one or more members subject to the additional Part Vltax? ... ..o

152 Is the corporation claiming a Canadian film or video production tax credit refund?

30 Is the corporation an associated Canadian-controlled private corporation that is claiming the expenditure limit? ...

arm's length, were all or substantially all of the assets of the transferor disposed of to the transferee? ...
34  Has the corporation paid any royalties, management fees, or other similar payments to residents of Canada? ...
35 Is the corporation claiming a deduction for payments to a type of employee benefit plan? ..o
37 Is the corporation claiming a loss or deduction from a tax shelter acquired after August 31, 19897 ...t
38 s the corporation a member of a partnership for which a partnership identification number has been assigned? Ve

at arm's length with the corporation have a beneficial interest in a non-resident discretionary trust? .. coennieeees

ecologiCal PrOPEMY? e
82,104 Has the corporation received any dividends or paid any taxable dividends for purposes of the dividend refund? ... ..

more than one JUMISAICION? oot e e
56 Has the corporation realized any capital gains or incurred any capital losses during the taxation year? e

57 Does the corporation have any property that is eligible for capital cost allowance? ... v
58 Does the corporation have any property that is eligible capital property? ... i

150 s the corporation an investment corporation or a mutual fund corporation? ...

.J5 s the corporation a non-resident-owned investment corporation claiming an allowable refund? L.
111  Does the corporation have any Canadian manufacturing and processing profits? ... oo

63 Is the corporation claiming any scientific research and experimental development expenditures? ... ...

124 |s the corporation a member of a related group with one or more members subject to gross Part I.3tax? .

* We do not print these schedules.

. 1243

Yes Schedule

165
166

167

168

169

170
171
172

173

201

202

203
204
205

206

207

208

210
212

213
216

217

218

220

221

226

227

231

232

233

236

237

238
242

249 |

19
23
49

1

44

14

15
T5004
T5013

22
25

29
T106

10
12
13
16
17
18
20
21
26
27
31
T661
33/34/35
36
37
38
42
43
45
46

39
40

41
T1131
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E.L.K. Energy Inc. 866567787RC0001 2003-12-31

Attachments — continued from page 2
Yes Schedule

Guide item

130 Is the corporation subject to Part XIILTtax? L e :I 92"

153 Is the corporation claiming a film or video production services tax credit refund? ... || Tz
44  Did the corporation have any foreign affiliates that are not controlled foreign affiliates? ... oo | T1134-A
44  Did the corporation have any controlled foreign affiliates? ... || T1134B
44  Did the corporation own specified foreign property in the year with a cost amount over $100,0007 e L] T1135
44 Did the corporation transfer or loan property to a non-resident trust? ... e || T4
44  Did the corporation receive a distribution from or was it indebted to a non-resident trust in the year? ... e || Th4e

——  Has the corporation entered into an agreement to allocate assistance for SR&ED carried out in Canada? ~ .............. || 145

——  Has the corporation entered into an agreement to transfer qualified expenditures incurred in respect of SR&ED contracts? g T1146

——  Has the corporation entered into an agreement with other associated corporations for salary or = T1174

wages of specified employees for SREED? e L
— s the corporation claiming the BC mining exploration tax credit? ... o | 421
—  Isthe corporation claiming the BC SREED tax Credit? .ottt e e | | Tees

Additional information
Is the corporation iNACHIVE? Lttt e e 280 | 1Yes B 2 No
Has the major business activity changed since the last return was filed? (enter Yes for first-time filers) ..., 281 | 1 Yes 2 No

What is the corporation's major business activity? . ....... . e [ZTZ_‘
{Only complete if Yes was entered at line 281.)

. the major activity involves the resale of goods, indicate whether it is wholesale orretail ... ons I28_3 1 Wholesale I:] 2 Retail I:]
Specify the principal product(s) mined, manufactured, 284 | ELECTRICITY 285 100%
sold, constructed, or services provided, giving the 2?6_ 287 0o
approximate percentage of the total revenue that each 287 ___ O%
product or service represents. 288 289 (LA
Did the corporation immigrate to Canada during the taxation year? ... it i 291 | 1Yes 2No | X
Did the corporation emigrate from Canada during the taxation year? ... ..o 292 | 1 Yes 2 No

Taxable income

Net income or (loss) for income tax purposes from Schedule 1, financial statements, or GIFl — ..ovviain ot 300 2,016,518 A
Deduct: Charitable donations from Schedule 2 ...t ovi i 311 0

Gifts to Canada, a province, or a territory from Schedule 2~ ........... 312 0

Cultural gifts from Schedule 2~ . .. e _33 0

Ecological gifts from Schedule 2 ... i 314 0

Taxable dividends deductible under section 112 or 113, or subsection 138(6)

FOM SChEAUIE 3 e v e e e e 320 0

Part VI.1 tax deduction from Schedule 43 . ... ... ... 325 0

Non-capital losses of preceding taxation years from Schedule 4 . ....... 1331 141,203

Net-capital losses of preceding taxation years from Schedule 4~ ........ 332 0

Restricted farm losses of preceding taxation years from Schedule 4 . .... 333 | 0

Farm losses of preceding taxation years from Schedule4 ~ ............ 334 0

Limited partnership losses of preceding taxation years from Schedule 4 ... 1335 0

Taxable capital gains or taxable dividends allocated from ——

acentral Credit UNION vt e s e e e e e e 340 0

Prospector's and grubstaker's shares ... ... ..o 350 0

Subtotal 141,203 141,203 B
Subtotal (amount A minus amount B) (if negative, enter "0") 1,875,315 ¢
Add: Section 110.5 additions and/or subparagraph 115(1)(a)(vii) additions ... o ﬁi 0D
Taxable income (@MOUnt C PlUS @MOUNE D)« ettt et e Beo_l 1,875,315
Income exempt under paragraph 149(1XY) L e s [a70] 0
Taxable income for a corporation with exempt income under paragraph 149(1)(t) (line 360 minus line 370) ~ ....... M Zz
* This amount is equal to 3 times the Part VI.1 tax payable at line 724 on page 8.
page 3

Corporate Taxprep / Taxprep des sociétés - TP-08



E.L.K. Energy Inc. 866567787RC0001

2003-12-31

Small business deduction
Canadian-controlled private corporations (CCPCs) throughout the taxation year

Income from active business carried on in Canada from Schedule 7 ... e 0 A
Taxable income from line 360 on page 3, minus 10/3 of the amount at line 632* on page 7, minus 3 times
the amount at line 636** on page 7, and minus any amount that, because of federal law, is exempt from Part | tax ... (405 08B
Calculation of the business limit:
For all CCPCs, calculate the amount at line 4 below.
200,000 X Number of days in the taxation year before 2003 0 = o 0 1
Number of days in the taxation year 0
225,000 X Number of days in the taxation year in 2003 365 = .. 02
Number of days in the taxation year 0
250,000 e Number of days in the taxation year in 2004 0 = < 0 3
Number of days in the taxation year 0
275,000 X Number of days in the taxation year in 2005 0 = . 0 31
Number of days in the taxation year 0
Add amounts at lines 1, 2, 3, and 3.1 0 4
Business limit (566 Notes 1aNd 2DEIOW) e i e [410 | 0c
Notes: 1. For CCPCs that are note associated, enter the amount from line 4 at line 410. However, if the corporation's
taxation year is less than 51 weeks, prorate the amount from line 4 by the number of dyas in the taxation year
divided by 365, and enter the result on line 410.
2. For associated CCPCs, use Schedule 23 to calculate the amount to be entered at line 410.
Business limit reduction:
Amount C 0 «x 415 0_D P 0 E
11,250
Reduced business limit (amount C minus amount E) (if negative, enter "0") L. ... e 425 0OF
Small business deduction - 0.00% of whichever amountis least: A, B, C,orF ... . it .4& 0 G
enter amount G on line 9 of page 7)
* Calculate the amount of foreign non-business income tax credit deductible at line 632 without reference to the refundable tax on the CCPC's
investment income (line 604) and without reference to the corporate tax reductions under section 123.4.
« Calculate the amount of foreign business income tax credit deductible at line 636 without reference to the corporate tax reductions under section 123.4.
*** | arge corporation tax
e The large corporation tax to be entered at line 415 is the gross Part 1.3 tax, which is the amount before deducting the surtax credits, increased to
reflect a full-year tax liability if the taxation year is less than 51 weeks. For the purpose of the business limit reduction, the gross Part 1.3 tax is equal
to 0.225% x (taxable capital employed in Canada minus $10,000,000).
o If the corporation is not associated with any corporation in both the current and the preceding taxation years, enter the corporation's gross Part 1.3
tax for its preceding taxation year.
® If the corporation is not associated with any corporation in the current taxation year, but was associated in the preceding taxation year, and its
current taxation year:
— starts before December 21, 2002, enter the corporation's gross Part 1.3 tax for its preceding taxation year; or
_ starts after December 20, 2002, enter the corporation's gross Part 1.3 tax for its current taxation year.
o For corporations associated in the current taxation year, see Schedule 23 for the special rules that apply.
Accelerated tax reduction
Canadian-controlled private corporations throughout the taxation year that claimed the small business deduction
) 300,000 A
Reduced business limit (amount from line 425) ... .. . iiiaaann 0 “ine 4 above 0
Net active business income (amount from line 400) * L e 08
Taxable income from line 360 on page 3 minus 3 times the amount at line 636** on page 7,
and minus any amount that, because of federal law, is exempt for Part | Tax N - 0c
Deduct:
Aggregate investment income (amount from line 440 of page 6) .. ... ... ... ... ..., 0 p
Amount C minus amount D (if negative, enter "0") ... e 0 OE
Amount A, B, or E above, Whicheveris 1885 it e e b OF
Amount Z from Part 9 of Schedule 27 .. .. ... ... 0 x100/7 = 0c
Amount QQ from Part 13 of Schedule 27 v vttt h i e e OH
Taxable resource income from line 435 0f page 5 . oo vimi i 01
Amount used to calculate the credit union deduction (@amount E in Part 3 of Schedule 17) 0J
Amount on line 400, 405, 410, or 425 of the small business deduction, whichever is less Q K
Totalofamounts G, H, I, J, and K o e 0 oL
Amount F minus amount L (if negative, enter "0") L ss e o™
Accelerated tax reduction - 7% of amount M (enter amount Non line 637 of page 7) ... .. i aaiaa e QN
* If the amount at line 450 of Schedule 7 is positive, members of partnerships need to use Schedule 70 to calculate net active business income.
** Calculate the amount of foreign business income tax credit deductible at line 636 without reference to the corporate tax reductions under section 123.4.
page 4

Corporate Taxprep / Taxprep des sociétés - TP-08




E.L.K. Energy Inc. 866567787RC0001 2003-12-31

Resource deduction

Taxable rESOUICE IMCOME eee e e ettt e e e e et s e i e s s i 435 0 A
Amount A 0 « Number of days in the taxation year in 2003 365 1y = 0B
Number of days in the taxation year 365
Amount A 0 . Number of days in the taxation year in 2004 0 xou = 0c
Number of days in the taxation year 365
Amount A 0 « Number of days in the taxation year in 2005 0 x 3% = 0 cA
Number of days in the taxation year 365
Resource deduction — total of amounts B, C, and C.1 ot e e e |438 0D
(enter amount D on line 10 of page 7)
General tax reduction for Canadian-controlled private corporations
Canadian-controlled private corporations throughout the taxation year
Taxable income from liN@ 360 0N PAGE 3 e eeeea et e D E
Amount Z from Part 9 of Schedule 27 ... i i 0 x 100/7 OF
Amount QQ from Part 13 of SChedule 27 1 it e 06
Taxable resource income from line 435 @bove i i s e e 0 H
Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17) ... 01
Amount on line 400, 405, 410, or 425 on page 4, whicheverisless ... ... ciaiiiiien 0J
Aggregate investment income from line 440 of page 6 ... 0O K
Amount used to calculate the accelerated tax reduction (amount M of page4) ..., . ........... oL
Totalof amounts F, G, H, I, J, K, and L Lo e 0 M
Amount E minus amount M (if negative, enter "0") .. e a e e N
Amount N 0 = Number of days in the taxation year in 2001 0 1% = 0
Number of days in the taxation year 365
Amount N 0 = Number of days in the taxation year in 2002 0 X 3% = 0o
Number of days in the taxation year 365
Amount N 0 " Number of days in the taxation year in 2003 365 « 5% = QP
h o=
Number of days in the taxation year 365
Amount N 0 Number of days in the taxation year after 2003 0 x7% = 0 Q
Number of days in the taxation year 365
General tax reduction for Canadian-controlled private corporations - total of amounts year 2001, O, P,andQ ~ ........ 0 R
(enter amount R on line 638 of page 7)
General tax reduction
Corporations other than a Canadian-controlled private corporation, an investment corporation, a mortgage investment corporation,
a mutual fund corporation, or a non-resident-owned investment corporation
Taxable INCOME froM liNE 360 OF PAGE 3 et ettt ettt e e e et e 1,875,315 s
Amount Z from Part § of Schedule 27 ... Q x 10017 QT
Amount QQ from Part 13 0f SChedUIE 27 4 eu et e remee e e e e Ou
Taxable resource income from line 435 above L. il e oV
Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17) ..., 0w
Totalof amounts T, U, V, and W e 0 0 x
AMount S minus amount X (if Negative, BNtEr 0"« ettt e e e e 1,875,315 Y
Amount Y 1,875,315 « Number of days in the taxation year in 2001 0 x 1% = 0
Number of days in the taxation year 365
Amount Y 1,875,315 « Number of days in the taxation year in 2002 0 x 3% = 0z
Number of days in the taxation year 365
Amount Y 1.875,315 «x Number of days in the taxation year in 2003 365 x 5% = 93,766 AA
Number of days in the taxation year 365
Amount Y 1,875,315 «x Number of days in the taxation year after 2003 0 x 7% = 0 BB
L L =
Number of days in the taxation year 365
General tax reduction - fotal of amounts year 2001, Z, AA,and BB ..o 93,766 cc
(enter amount CC on line 639 of page 7)
page 5
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Refundable portion of Part | tax

Canadian-controlled private corporations throughout the taxation year

Aggregate investment income . . .. ]ﬂ] 0 x262/3% = i e Eeash P st o 0A
(amount P from Part 1 of Schedule 7)
Foreign non-business income tax credit from line 632 onpage7 . ...... .. ... e 0
Deduct:
Foreign investment income .. ... 445 0 x913%= ... ..... 0
(amount O from Part 1 of Schedule 7) (if negative, enter “0") 0 0 B
Amount A minus amount B (if negative, enter "0") L s s 0c¢
Taxable income from line 360 0N PAge 3 e 0
Deduct:
Amount on line 400, 405, 410, or 425 on page 4, whichever is less 0
Foreign non-business
income tax credit from
line 6320fpage 7  ....... 0 x 2509 = 0
Foreign business income
tax credit from line 636
ofpage?  ............ 0 x 38 = 0]
0 0
0 x 26 2/3% = Op
Part | tax payable minus investment tax credit refund (line 700 minus line 780 of page 8) 0
Deduct: Corporate surtax fromline 600 of page 7 .. . . . ... ... . .. e 0
Netamount e s 0 OE
Refundable portion of Part | tax — Amount C, D, or E, whicheveris less ... .. iiiiinicionieaaaresnens |ﬁﬂ| OF
Refundable dividend tax on hand
Refundable dividend tax on hand at the end of the preceding taxation year ~ ....... | 460 0
Deduct: Dividend refund for the previous taxation year ... ... . o [ﬁs_‘ 0
0 0 A
Add the total of:
Refundable portion of Part | tax from line 450 above .. ..., ..o 0
Total Part IV tax payable from line 360 on page 2 of Schedule 3~ ............... 0
Net refundable dividend tax on hand transferred from a predecessor —
corporation on amalgamation, or from a wound-up subsidiary corporation ~ ....... 1430 I 0
0 0B
Refundable dividend tax on hand at the end of the taxation year — Amount A plus amountB ... ... . o000 485 ] 0
Dividend refund
Private and subject corporations at the time taxable dividends were paid in the taxation year
Taxable dividends paid in the taxation year from line 460 on page 2 of Schedule 3~ ..... 0 x 1/3 0 A
Refundable dividend tax on hand at the end of the taxation year from line 485 above .o OB
Dividend refund — Amount A or B, whichever is less (enter this amount on line 784 of page 8) ~ «.ciiiiiiniiaii 0
page 6
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E.L.K. Energy Inc. 866567787RC0O001 2003-12-31
—— Part | tax
Base amount of Part | tax — 38.00% of taxable income (line 360 or amount Z, whichever applies) frompage 3 ..., .. 550 712,620 A
Corporate surtax calculation
Base amount from liNe A @DOVE o+ et e % 1
Deduct:
10% of taxable income (line 360 or amount Z, whichever applies) frompage 3~ ........ 187,532 2
Investment corporation deduction from line 620 below <. v e i Q0 3
Federal logging tax credit from line 640 befow ... e 0 4
Federal qualifying environmental trust tax credit from line 648 below v vvvivaeennn 0 s
For a mutual fund corporation or an investment corporation throughout the
taxation year, enter amount a, b, or ¢ below on line 6, whichever is less:
28.00% of taxable income from line 360 of page 3 0 a
28.00% of taxed capital gains . ... ... ... ... 0b 0 6
Part | tax otherwise payable ... . ... ........... 0c
(line A plus lines C and D minus line F)
Total of INES 2106 e et e e 187,532 7
Net amount (line 1 minus line 7). s s 525,088 8
Corporate surtax — 4.00% of the amount on liNe 8 . ... . ittt e 600 21,004 8
Recapture of investment tax credit from line PPP in Part 21 of Schedule 31 ... [@Q'_{ 0c
Calculation for the refundable tax on the Canadian-controlled private corporation’s (CCPC) investment income
(for a CCPC throughout the taxation year)
Aggregate investment income from line 440 onpage 6 ... e e a e Qi
Taxable income from line 360 on page 3 0
DedUCt: ..................
Amount on line 400, 405, 410, or 425 of page 4, whichever is less 0
Netamount .. e s 0 Qi
Refundable tax on CCPC's investment income — 6 2/3% of the lesser of amountsiorii ., . ... ... cnuun 604 0D
Subtotal (add lines A, B, C, and D) 733,624 E
Deduct:
Small business deduction from line 430 of page 4 ... 0 9
Federal tax abatement vttt e e e [608 | 187,532
Manufacturing and processing profits deduction from amount BB or amount RR
Of SCHEAUIB 27 et e e | 616 Q
Investment corporation deduction ..o e _(EO 0
(taxed capital gains 0) —
Additional deduction — credit unions from Schedule 17~ ... . i 628 0
Federal foreign non-business income tax credit from Schedule 21 .. cvvv v et 632 | 0
Federal foreign business income tax credit from Schedule 21 ... ... .. .. e 636 0
Accelerated tax reduction from amount Nof page 4 .. v i 637 0
Resource deduction fromline 438 of page 5 . .. .. e s el 0 10
General tax reduction for CCPCs from amount Rofpage5 ... ... oo 638 | 0
General tax reduction from amount CC of page 5 ... .. i i e 839 93,766
Federal logging tax credit from Schedule 21 . e 640 0
Federal political contribution tax credit .. ... . e 644 0]
Federal political contributions | 646 | 0 S
Federal qualifying environmental trust tax credit . oo e 648 0
Investment tax credit from Schedule 31 L i s b 652 | 0
Sublotal 281,298 281,298 F
Part | tax payable — Line E minus line F (enter amount G on line 700 of page 8) ... . iiiiiiiiiiiiii i 452,326 ¢
page 7
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2003-12-31

Summary of tax and credits
Federal tax

Part | tax payable from page 7

Part 1.3 tax payable from Schedule 33, 34, or 35

Part Il surtax payable from Schedule 46

Part IV tax payable from Schedule 3

Part IV.1 tax payable from Schedule 43

Part VI tax payable from Schedule 38

Part VI.1 tax payable from Schedule 43

Part Xl 1 tax payable from Schedule 92

Part XIV tax payable from Schedule 20

Add provincial and territorial tax:

[750 | ON

Provincial or territorial jurisdiction

(if more than one jurisdiction, enter "multiple” and complete Schedule 5)
Net provingial and territorial tax payable (except Quebec, Ontario, and Alberta)
Provincial tax on large corporations (New Brunswick and Nova Scotia)

Deduct other credits:

Investment tax credit refund from Schedule 31

Dividend refund from page 6

Federal capital gains refund from Schedule 18

Federal qualifying environmental trust tax credit refund

Canadian film or video production tax credit refund from Form T1131

Film or video production services tax credit refund from Form T1177

Tax withheld at source
Total payments on which tax has been withheld i [@

Allowable refund for non-resident-owned investment corporations
from Schedule 26
Provincial and territorial capital gains refund from Schedule 18
Provincial and territorial refundable tax credits from Schedule 5

Royalties deductible under Syncrude Remission Order 815

Tax remitted under Syncrude Remission Order
Tax instalments paid

Refund code @ El

Overpayment

.................................................. 700 452,326
.......................................... 704 0
................................................ 708 | 0
............................................ 712 0
e ——— s e NSRS 716 0
................................................ 720 0
................................................ 724 0
................................................ 727 0
................................................ 728 | 0
Total federal tax 452,326
‘‘‘‘‘‘ 760 0
........... 765 0
0 0
Total tax payable @ 452,326 A
................ 780 0
................ 784 0
................ 788 0
................ 792 0
............ 796 0
,,,,,,,,,,,, 797 0
................ 800 0
0
................ 804 | 0
............... 808 0
............... 812 0
e
............... 816 0
................ 840 0
Total credits | 890 0 (ON:]
452,326

0 [ Balance (line A minus line B)

Direct deposit request

To have the corporation's refund deposited directly into the corporation's bank
account at a financial institution in Canada, or to change banking information

you already gave us, complete the information below:

I___] Start [E

|:| Change information

[s14]

918

If the result is negative, you have an overpayment.
If the result is positive, you have a balance unpaid.

Enter the amount on whichever line applies.
We do not charge or refund a difference of less

Institution number

Account number

than $2.
Branch number Balance unpaid 452,326
Enclosed payment |§93 452,326

If the corporation is a Canadian-controlled private corporation throughout the taxation
year, does it qualify for the one-month extension of the date the balance of tax is due?

................ [so]1ves [ ] 2

%/ [x]

Certification

1,950 | SLATER 951 | SANDRA

954 | DIRECTOR OF FINANCE

Last name in block letters

First name in block letters

am an authorized signing officer of the corporation. | certify that | have examined this return, including accompanying schedules and statements,
and that the information given on this return is, to the best of my knowledge, correct and complete. | further certify that the method of calculating
income for this taxation year is consistent with that of the previous year except as specifically disclosed in a statement attached to this return.

2004-04-01

(956 | 519-776-

Position, office or rank

5291

Date (yyyy/mm/dd)

Is the contact person the same as the authorized signing officer? If No, complete the information below

958

Signature of the authorized signing officer of the corporation

Telephone number

1 Yes 2No|:]

Name in block letters

Telephone number

Indicate the language of your choice.
Indiquer la langue de correspondance de votre choix.

Language of correspondence - Langue de correspondance

1 English/Anglais

2 Frangais/French

[]

page 8
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E.L.K. Energy Inc. Sch.
Account/Business No.:866567787RC0001 Year Ended: 2003-12-31

001

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada
NET INCOME (LOSS) FOR INCOME TAX PURPOSES

- The purpose of this schedule is to provide a reconciliation between the corporation’s net income (loss)
as reported on the financial statements and its net income (loss) for tax purposes.

- Please provide us with the applicable details in the identification area, and complete the applicable
lines that contain a numbered black box. You should report amounts in accordance with the Generally
Accepted Accounting Principles (GAAP).

- Sections, subsections, and paragraphs referred to an this schedule are from the "Income Tax Act.”

- For more information, see the "T2 Corporation Income Tax Guide."

Net income (loss) after taxes and

extraordinary items per financial statements. . . .. ... e 2,074,447 A
Additions:
Provision forincome taxes - CUMrENt. . ... v v v o e e e e e 683,000
Amortization of tangible @ssets. . ... .o i e 617,177
Reserves from financial statements - balance atthe end of theyear. ..o 644,766
Subtotal of additioNS «iuwiwi e v srmime o s ahats ek laraie o o 5w RS e 1,944,943 1,944,943
Other Additions:
:ellaneous Other Additions:
LIy Meals and entertaimment — iieaaaasraees 2,547
Addition of expenses capitalized for accounting P/Y oopninymin oim misnsins 338,104 °
Capital tax accrued in the accounts ~ ......eaneeenn 37,000
Enerconnect Limited Partnership income 2,686
0
0
2,686 (28 2,686
SUBLOLA) OF OtEr AGGIIONS 1. +.s.e evo.e v o.ersrermre o ooy o018/ §'s &ivia s a aa e wida bias wiilaia % G avia 380,337 380,337
Total Additions 2,325,280 2,325,280
Deductions:
Capital cost allowance fromSchedule 8. . ... ... i i 556,260
Cumulative eligible capital deduction from Schedule 10. .. .. .. .. v i 52,418
Reserves from financial statements-balance at the beginning of theyear.......... o voev-s 1,723,826
SlOtal OF DEUCIIONS 12 4 5 5 ia7s ss ¢ s o a sisias s & aais v b 0 & 81618 476 o ¥ ajs 8794 0 5 siaiaia s v na winais 2,332,504 2,332,504

Other Deductions:

Miscellaneous Other Deductions:

Deduction of expenses capitalized for accounting .............. 15,324

Actual capital tax eeeiaaeasaaen 35,381

Subtotal of Other DEduGlon. « e e ® ;0 , 7;)5 50,705
Total Deductions 2383209 2383209

Heflincome (loss)jfor Income X furbEaitenmmennmmememmesese. 2016518

(enter on line 300 on the T2 return) ===z=======

T2 SCH1E (01) Corporate Taxprep / Taxprep des sociétés - TP-08




E.L.K. Energy Inc. Sch. 004
Account/Business No.: 866567787RC0001 Year Ended: 2003-12-31

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada

CORPORATION LOSS CONTINUITY AND APPLICATION
(2000 and later taxation years)

- For use by a corporation to determine the continuity and use of available losses; to determine
the current-year non-capital loss, farm loss, restricted farm loss, and limited partnership loss;
to determine the amount of restricted farm loss and limited partnership loss that may be applied in
a year; and to request a loss carryback to prior years.

- The corporation can choose whether or not to deduct an available loss from income in a taxation year.
It can deduct losses in any order. However, for each type of loss, deduct the oldest loss first.

- For a detailed description and calculation of these losses, see Interpretation Bulletin IT-232,
“Losses - Their Deductibility in the Loss Year or in Other Years." For information on these losses,
see the "T2 Corporation Income Tax Guide."

- File one completed copy of this schedule with the T2 return, or forward it by itself to the tax centre
where the return is filed.

- Parts, sections, subsections, and paragraphs, referred to on this schedule are from the federal "Income
Tax Act.”

Part 1 - Non-capital losses

—— Determination of current-year non-capital loss
Net income (105s) for INCOME taX PUIPOSES . « « v v v v v v vt it et a s as s e it nasa ooy 2,016,518
Deduct: (increase a loss)

Net capital losses deducted in the year

W ASAPOSItIVE AMOUNE). « o vt ety 0
1axable dividends deductible under sections 112, 113, or subsection 138(6). « v v v v v vv v v i s av e 0
Amount of Part VI.1 tax deductible. . .. ... oot e e 0
Amount deductible as prospector's and grubstaker's shares
- Paragraph 110(1)(d.2) . o oo vt e 0 0
Subtotal (if positive, enter "0") 0
Deduct: (increase a loss)
Section 110.5 - Addition for foreign tax deductionS. . ..o v v vt i i e s 0
Subtotal 0
Add: (decrease a loss)
CUITENt-YEAr FANMN 1085+ 4+ va s 4 e st s s as siuisiss a s aie aiis s o s mi s e s dalasia s s sa sin s o s aials e b e e an e s ios s 0
Current-year non-capital loss (if positive, enter "0"). . ..o v v v vir et a i i e s 0

Continuity of non-capital losses and request for a carryback

Non-capital loss at the end of preceding taxationyear. .. ....... ..o 141,203

Deduct: Non-capital loss expired after seventaxationyears. . ......... . et 0

Non-capital losses at beginning of

BAXAtON YOI . + o vttt e e 141,203

Add: Non-capital losses transferred on amalgamation or

wind-up of subsidiary corporation. . ... ... . 0

Current-year non-capital loss (from calculation above). . ... .. ..o c i 0 141,203
T2 SCH 4 E (01) (Ce formulaire existe en francgais.) Page 1 of (4 or 6)
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E.L.K. Energy Inc.

Account/Business No.: 866567787RC0001

Sch.

Year Ended: 2003-12-31

004

Deduct:
Amount applied against taxable income

—— Continuity of non-capital losses and request for a carryback (cont'd)

(enteronline 331 of the T2raturn). .. v oo v v i i i ae e s 141,203
Amount applied against taxable dividends subjectto Part IVtax. . ....coouvveviniiiinnn @ 0
Section 80 - Adjustments for forgiven @mouUNtS . + .« v v vt v it i 140 0
Subsection 111(10) - Adjustments for fuel taxrebate. . . .. ... .o i, 0
OtNEF AUJUSIMENTS « + + + + « e e ettt e e e e e e e e et e e e 0 141,203
Subtotal 0
Deduct - Request to carry back non-capital loss to:
First preceding taxation year to reduce taxable iNCOmMe. . ... vuvvv e e ernunensens 5ol 0
Second preceding taxation year to reduce taxable iNCOMe. « v viiiivrvinnasanrans g0z 0
Third preceding taxation year to reduce taxable iNCOMe. . . .t v v cvvnesirinsrniren ey 903 0
First preceding taxation year to reduce taxable dividends
subjectto Part IV tax. .o oo v e e e e 0
Second preceding taxation year to reduce taxable dividends
subjecttoPart IVtax. . oo v i s s ey 0
Third preceding taxation year to reduce taxable dividends
subjectto Part IV taX. .« oot e e e s 0 0
Non-capital losses - Closing balanCe. . v v v v v s v o e v in e s et ssrr s oo et taasatannas 0
— clection under paragraph 88(1.1)(f)
Paragraph 88(1.1)(f) election indicator. . . .. ... v e Yes [ |
Loss from a wholly owned subsidiary deemed to be a loss of the parent from its immediately
preceding taxation year.
Part 2 - Capital losses
—— Continuity of capital losses and request for a carryback
Capital losses at end of preceding taxationyear. ... ... ... i i 0
Capital losses transferred on amalgamation or wind-up of
subsidiary corporation. . . . ..o i i e 0
Current-year capital loss (from Schedule 6 calculation). . . ... oo vv i iiar oy 0 0
Add:
Allowable business investment loss expired as non-capital [0ss. . . .. ... 0X4/3...... 0
Subtotal 0
" luct:
ount applied against current-year capital gain
(SEE NOLE 1) . o i vttt it e i i e e b 0
Section 80 - Adjustments for forgiven @mounts . . ..o v v v vrerram s is e i 0
Other adjustments. . ..o vt i e e 0 0
Subtotal 0
Deduct - Request to carry back capital loss to: (see note 2)
Amount
Capital gain carried back
(100%) (100%)
First preceding taxationyear. . .....oovoviunn 0
Second preceding taxationyear. . .. .o .0 vn - 0
Third preceding taxationyear. . .. ....ovvvnin 0 0
Capital 1085eS - ClOSING DAIANCE L 4 « 25 ¢ 4 4 5w s ais s s ssa e s rassses s asnsaessessssss smeasssssssssesns 0
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E.L.K. Energy Inc.

Account/Business No.: 866567787RC0001 Year Ended: 2003-12-31

Sch.

004

Part 2 - Capital losses

— Continuity of capital losses and request for a carryback (cont'd)
Capital losses carried back to taxation years ending before February 28, 2000, the inclusion rate is 3/4.
Capital losses carried back to taxation years starting after October 17, 2000, the inclusion rate is 2/3.

For taxation years that straddle February 28, 2000 or October 18, 2000, the inclusion rate will be determine
by dividing the total taxable capital gain by the total capital gain.

Note 1

On line 332 of the T2 return, enter the amount from line 225 multiplied by the current year inclusion rate
(see Schedule 6.)

Note 2

Enter on lines 225, 951, 952, or 953, whichever is applicable, the actual amount of the loss. At the time of
the application of the loss carryback, the net capital loss amount will be calculated at the inclusion rate

of the year to which the net capital loss it is applied.

Part 3 - Farm losses

— Continuity of farm losses and request for a carryback

Farm losses at end of preceding taxation year. . ... .. ..o i e s 0
Deduct: Farm loss expired after 10 taxation years. . ... .. v i 0
Farm losses at beginning of taxationyear. ... ... ... o i i 0
Add: Farm losses transferred on amalgamation or
wind-up of subsidiary corporation. .. .. ... s 0
Crrrent-year farm 0SS . . . oottt e 0 0
st:
Amount applied against taxable income
(enteronline 334 of the T2return). . .. oo oot e 0
Amount applied against taxable dividends subjectto Part IVtax. . ... ..o viiaienian i 0
Section 80 - Adjustment forgivenamount. . .. ... .o e i s 0
Other adJUSIMENTS . .+« v v v v et ettt e et e et 350 0 0
Subtotal 0
Deduct - Request to carry back farm loss to:
First preceding taxation year to reduce taxable iINCOME. . . ... vvwe et naann 521 0
Second preceding taxation year to reduce taxable INCOmMe. .« .« cviiii i L 0
Third preceding taxation year to reduce taxable income. . .. .. ooviii i 0
First preceding taxation year to reduce taxable dividends
SUBIECLIO PAM IV X+« + e v v e s e e e et e e et e e s 0
Second preceding taxation year to reduce taxable dividends
SUDJECEtO Part IV 18X .+« v v v vt e e e 832 0
Third preceding taxation year to reduce taxable dividends
HIECH O Part IV 18X . ¢ v e e e e e e e e 933 0 0
Farm losses - ClosSing DalAnCe . - « v s s v uv s s vnsus s s se s sasas i aansas ot ssnssseseersansassnnnsy 0
Restricted Farm Loss Determination:
Is the corporation exempt from the restricted farm loss rules?
(A reply of "NO" triggers the restricted farm 10SS TUIES.). .+ . v v v e i e [YIN] [ Y]
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E.L.K. Energy Inc.

Sch.

004

Account/Business No.:866567787RC0001 Year Ended: 2003-12-31
Part 4 - Restricted farm losses
—— Current-year restricted farm loss
Total losses for the year from farming BUSINESS . . v v v v vt vev s e in s mesae i e 0 A
Minus the deductible farm loss:
$2,500 plus B or C, whicheveris 1885 . . . v vuvvvvasevrnnssnannessouieaesanrarsns 2,500
(Amount A above 0 - $2,500) divided by 2 0 B
6,250 C 0 2,500
Current-year restricted farm loss (enter this amountonline 410). . ... oo v veviiinu it 0
—— Continuity of restricted farm losses and request for a carryback
Restricted farm losses at end of preceding taxation year. . ... ... .ooiiiiiii i 0
Deduct: Restricted farm loss expired after 10 taxation years. . .. ... ccvvvcv i 0
Restricted farm losses at beginning of taxation year. . .. .. ..o i i e 0
Add: Restricted farm losses transferred on amalgamation or wind-up
of subsidiary COrPOration. . .. v v vt vttt e 0
Current-year restricted farm loss
(ENtEr O NG 233 OF SCNEAUIE 1) « « «+ « v st ereee e e e anses e oo s s e s s 0 0
Deduct:
Amount applied against farming income
(enteron line 333 ofthe T2return). . ... oo v et 0
Section 80 - Adjustments for forgiven amounts. . .. .. .. .o L i s i e 0
Other adjustments. . . ..ot i i e 0 0
Subtotal 0
Deduct - Request to carry back restricted farm loss to:
First preceding taxation year to reduce farming inCome. . « . ..o vavr e rarrarreeanneauas
Second preceding taxation year to reduce farming inCoOME. + v v v v v v v s o iacriaeanes
Third preceding taxation year to reduce farming iNCOME . + v v v vv v vsmrccvianrnaae s 0 0
Restricted farm l0sses - ClosSiNg DAIANCE . « v v v v v v v v e et e s ia ittt 0
Note
The total losses for the year from all farming businesses are computed without including any
scientific research expenses.
Part 5 - Listed personal property losses
—— Continuity of listed personal property loss and request for a carryback
Listed personal property losses at end of preceding taxationyear. . ......oov i i 0
Deduct: Listed personal property loss expired after seventaxationyears. . ... ..oy 0
*ad personal property losses at beginning of taxationyear. . ... i i s 0
.: Current-year listed personal property loss {(from Schedule 6). . . v oo vevn v in i, 0
Subtotal 0
Deduct:
Amount applied against listed personal property gains
(enter on lin@ 655 0f SChEAUIE B) . . .« + + v e et e e eet s ee e e et e 0
Other adjUSIMENTS . .+« v« v e e sttt et 550 0 0
Subtotal 0
Deduct - Request to carry back listed personal property loss to:
First preceding taxation year to reduce listed
Personal ProPerty GaINS . .« -+« ««« vt v vt e et et e s 961 0
Second preceding taxation year to reduce listed
personal Property gains. ..o v v v e 0
Third preceding taxation year to reduce listed
personal Property gaiNS. « . v v v v v vt e e e 0 0

Listed personal property losses - Closing balance. .« v vviv i sienr et et
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E.L.K. Energy Inc. Sch. 004-Non.
Account/Business No.:866567787RC0001 Year Ended: 2003-12-31
Part 6 - Analysis of balance of losses by year of origin
—— Non-capital losses
Loss Adjustments Loss Applied to Reduce
Balance at Incurred and Carried ~  sesesssmmmmssesoes
Year of Beginning in Current Transfers Back Taxable Part IV Balance at
origin of year Year <F1> for help Parts | & 4 Income Tax End of Year
Current N/A 0 0 0 N/A 0 0
2002 0 N/A 0 N/A 0 0 0
2001 141,203 N/A 0 N/A 141,203 0 0
2001 0 N/A 0 N/A 0 0 0
2000 0 N/A 0 N/A 0 0 0
1999 0 N/A 0 N/A 0 0 0
1998 0 N/A 0 N/A 0 0 0
1997 0 N/A 0 N/A 0 0 0
Total 141,203 0 0 0 141,203 0 0
— Farm losses
Loss Adjustments Loss Applied to Reduce
Balance at Incurred and Carried  se-essssssseoss--s
Year of Beginning in Current Transfers Back Taxable Part IV Balance at
origin of year Year <F1> for help Parts | & 4 Income Tax End of Year
1t N/A 0 0 0 N/A 0 0
202 0 N/A 0 N/A 0 0 0
2001 0 N/A 0 N/A 0 0 0
2001 0 N/A 0 N/A 0 0 0
2000 0 N/A 0 N/A 0 0 0
1999 0 N/A 0 N/A 0 0 0
1998 0 N/A 0 N/A 0 0 0
1997 0 N/A 0 N/A 0 0 0
1996 0 N/A 0 N/A 0 0 0
1995 0 N/A 0 N/A 0 0 0
1994 0 N/A 0 N/A 0 0 0*
Total 0 0 0 0 0 0 0
—— Restricted farm losses
Loss Adjustments Applied to Reduce
Balance at Incurred and Loss = 05 0s=msdansesavessid
“» of Beginning in Current Transfers Carried Taxable Part IV Balance at
n of year Year <F1> for help Back Income Tax End of Year
Current N/A 0 0 0 N/A N/A 0
2002 0 N/A 0 N/A 0 N/A 0
2001 0 N/A 0 N/A 0 N/A 0
2001 0 N/A 0 N/A 0 N/A 0
2000 0 N/A 0 N/A 0 N/A 0
1999 0 N/A 0 N/A 0 N/A 0
1998 0 N/A 0 N/A 0 N/A 0
1997 0 N/A 0 N/A 0 N/A 0
1996 0 N/A 0 N/A 0 N/A 0
1995 0 N/A 0 N/A 0 N/A 0
1994 0 N/A 0 N/A 0 N/A 0"
Total 0 0 0 0 0 N/A 0
* This balance expires this year and will not be available next year
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E.L.K. Energy Inc. Sch. 008
Account/Business No.: 866567787RC0001 Year Ended: 2003-12-31

Summary of Capital Cost Allowance

Is the corporation electing under regulation 1101(5q)? [101] N

UCC at Cost of Lesser of Recapture of Undepreciated
Class Beginning Additions Cost or 1/2 of Rate Capital Cost Terminal Capital Cost Capital Cost
No. of Year During Year Adjustments Proceeds [203]-(207) % Allowance Loss Allowance end of year
[200] {201} [203] [205] [207] [211) [212] [213] [215] [217] [220]
1 9,495,732 215,758 [0} 0 107,879 4 0 0 384,144 9,327,346
8 372,873 2,393 0 0 1,196 20 0 0 74,814 300,452
10 319,655 1,572 0 ] 786 30 0 0 96,132 225,095
12 626 1,088 0 0 544 100 0 0 1,170 544
Total 10,188,886 220,811 0 0 110,405 0 0 556,260 9,853,437

EwRsae = EEassRasSes e s 1T soams===S== EEs==sEsES sossssssEns  SoSSSssSEnEs sessss=mass SSSS=assSssSs
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E.L.K. Energy Inc.
Account/Business No.:

RELATED AND ASSOCIATED CORPORATIONS

This schedule is to be completed by a corporation having one or more of the following:

- related corporation(s)

- associated corporation(s)

cery
of
resi- Business
Name dence Number
(Note)
(100] {200] [3001]
E.L.K. SOLUTIONS INC. 864877519RC0001

Rela-
tion-
ship
Code

[400]

Note: Enter "NR" if a corporation is not registered.

Relationship code:

Number
of

common
shares

owned

[500]

% of
common
shares

owned

[550]

10,000 100.00

866567787RC0001 Year Ended:

Number

of
preferred
shares

owned

1 - Parent 2 - Subsidiary 3 - Associated 4 - Related, but not associated

The relationship code represents the relationship that the corporation named has to the filing

S

% of
pre-
ferred
shares

owned

Sch.
2003-12-31

Book
value of
capital
stock

corporation. For example, if the corporation is the parent corporation of the filing corporation,

then the relationship code is "1".

S- “edule 9
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E.L.K. Energy Inc.

Sch. 010

Account/Business No.:866567787RC0001 Year Ended: 2003-12-31
Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada
CUMULATIVE ELIGIBLE CAPITAL DEDUCTION
- For use by a corporation that has eligible capital property. For more information, see the "T2 Corporation
Income Tax Guide."
- A separate cumulative eligible capital account must be kept for each business.
- This form applies to taxation years that end after February 27, 2000.
—— Part 1 - Calculation of current year deduction and carry-forward
Cumulative eligible capital - Balance at end of preceding taxation year
(If Negative, @NEEr 0"} . v vttt e 748,822 A
Add:
Cost of eligible capital property acquired during
thetaxation YEar. . . . oo vt e e 0
Amount transferred on amalgamation or wind-up
OF SUDSIIAIY . « v v vt e v vt e v e e e e e e s 224 0
Other adjUSIMENS « « « « v v« v v vweunmn s sesaaanr s iieeeessns 226 0
(add amounts B, C, and D) 0 0.75 = 0 E
Subtotal (amount A plus amountE)............ 748,822 F
Deuuct:
Proceeds of sale (less outlays and expenses not otherwise deductible)
from the disposition of all eligible capital property during
the taXation YEar. . ..o v vttt e 242 0
The gross amount of a reduction in respect of a forgiven debt
obligation as provided for in subsection 80(7). .. ... ... it 0
Other adjuStMENntS . « « vt vt vvv i ini e e iee e ares 246 0
(add amounts G, H, and I) 0 0.75 = 0o J
Cumulative eligible capital balance (amount F minus amount J). -« coovvvivninn s nnaerones 748,822 K
(if amount K is negative, enter "0" at line M and proceed toPart2) ... TTTTooseees
Currentyear deduction. ... .......eeiiiiiiininiiin e amount K 748,822 7.00% = [250 52,418 L
‘ar amount L at line 405 of Schedule 1y  =Eosmmsssees
Cumulative eligible capital - Closing balance. .. ........oovrnraarsiasriirraras e raarsaaiineanans 696,404 M
Amount K minus amount L (if negative, enter "0") s
Note
You can claim any amount up to the maximum deduction of 7%. For taxation years starting after
December 21, 2000, the deduction may not exceed the maximum amount prorated by the number of days in
the taxation year divided by 365.
T2 SCH 10 (01) Page 1 of 2
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E.L.K. Energy Inc.

Sch.

010

Account/Business No.:866567787RC0001 Year Ended: 2003-12-31
—— Part 2 - Amount to be included in income arising from disposition

(complete this part only if the amount at line K is negative)

Amount from line K above (show as a positive amount), . v« .o v ivnrrei i iasi i 0 N

Total of cumulative eligible capital deductions from income for

taxation years beginning after June 30, 1988. . . ... ... . o i i i 0

Total of all amounts which reduced cumulative eligible capital in

the current or prior years under subsection 80(7). . .. .. v i e 0

Total of cumulative eligible capital deductions claimed for

taxation years beginning before July 1, 1988. . .. .. cvovv.n 0 3

Negative balances in the cumulative eligible capital account

that were included in income for taxation years beginning

BEfOre JUlY 1, 1988 . . et e et eee e et ee e 0 4

Line3minus lined. .. v svuvnersssnios e s 0 0

Total of INES 1, 2, @NA Suv v v s s oisiia s o s vain'sis s s sieisinias s biaaaiais o e aalais as s yaise 0

L.z T from Schedule 10 of previous taxation years ending

after February 27,2000, .. oo oottt e e 0

LiNE B MINUS IINE 7 4 v v v e e aeasvu vme s snessusasrssasessnsssronsasnnnns 0 0 O

Line N minus line O (cannotbe negative) . . . .« .o vvvencriinr i reaceaes 0 P

Amount on line 5 0 X 1/ 2uieieamsmmioinin o e meimin s 40808 4700 500 a1k 8 Q

Line P minus liNe Q. . v v v v vein e iar s s assnesaascaesssaarsanssnn 0 R

Amount on line R (I R & B R PSP O TN 0 S

Lesserof iNe N orline Q. v v vu e nnmonseseresosoasrionsnanransetsnas 0T

Amount to be included in income on line 108 of Schedule 1,

line S plus line T

For taxation years ending before February 28, 2000,

NG N = TNE Qv v v e v ettt e ettt e et e e e [410] 0
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E.L.K. Energy Inc. Sch. 013
Account/Business No.: 866567787RC0001 Year Ended: 2003-12-31

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada

CONTINUITY OF RESERVES
(1998 and later taxation years)

- For use by corporations to provide a continuity of all reserves claimed which are allowed for tax
purposes.

- References to parts, sections, subsections, paragraphs, and subparagraphs are from the federal
"Income Tax Act".

- File one completed copy of this schedule with the corporation’s "T2 Corporation Income Tax Return”.

- For more information, see the "T2 Corporation Income Tax Guide".

— Part 1 - Capital gains reserves

Description of property Balance at Transfer on Add Deduct Balance
the beginning amalgamation at the end
of the year or wind-up of of the year
subsidiary
$ $ $ $ $

0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
Totals 0 0 0 0 0

The total capital gains reserve at the beginning of the taxation year plus the total capital gains reserve
transfer on amalgamation or wind-up of subsidiary should be entered on line 880, and the total capital gains
reserve at the end of the taxation year, should be entered on line 885 of Schedule 6.

—— Financial Statement Reserves (not deductible)

Description Balance at Transfer on Add Deduct Balance
the beginning amalgamation at the end
of the year or wind-up of of the year
subsidiary
EMPLOYEE FUTURE BENEFITS 1,723,826 0 0 1,079,060 644,766
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
Reserves From Section 2 below 0 0 0 0 0
Totals 1,723,826 0 0 1,079,060 644,766
The total opening balance plus the total transfers should be entered on line 414 of Schedule 1
as a deduction.
The total closing balance should be entered on line 126 of Schedule 1 as an addition.
T2 SCH 13 (99) Page 1 of 2
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E.L.K. Energy Inc.

Sch.

013

Enter "X" in the column above if the tax reserve has also been reported on the corporation's financial
statements. This allows offsetting entries on Schedule 1, resulting in a zero effect on net income for tax
purposes.

The amount from line 270 plus the amount from line 275 should be entered on line 125 of Schedule 1
as an addition.

The amount from line 280 should be entered on line 413 of Schedule 1 as a deduction.

Account/Business No.: 866567787RC0001 Year Ended: 2003-12-31
—— Part 2 - Other reserves
Description Balance at Transfer on Add Deduct Balance
the beginning amalgamation at the end
of the year or wind-up of of the year
subsidiary
X] $ $ $ $ $

Reserve for doubtful
AOBES s« v e eeeeeeeennn. (1 [ o [ 0 0 [120] 0
Reserve for undelivered
goods and services
notrendered............ [ [ 0 U 0 0 0
Reserve for prepaid
=11 S [ 1 0 0 0 0
Reserve for December 31, 1995
income. . ....ovvvuennns [ ] 0 0 0 0
Reserve for refundable
containers. . .....vvvvn.n [ | 0 H% 0 0 0
Reserve for unpaid
amounts. ... v [ ] 0 0 0 0
Other tax reserves. . .. . . .. [ ] 0 125 0 0 240 0

Totals 1270 0 &5 0 0 i 0
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E.L.K. Energy Inc. Sch.
Account/Business No.:866567787RC0001 Year Ended: 2003-12-31

033

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada

PART 1.3 TAX ON LARGE CORPORATIONS
(2000 and later taxation years)

- This schedule is for use by corporations (other than financial institutions and insurance corporations)
that have Part 1.3 tax payable before the deduction for surtax credits.
- Parts, sections, subsections, and paragraphs referred to on this schedule are from the federal "Income
Tax Act.”
- Subsection 181(1) defines the terms "financial institution," "long-term debt,” and "reserves.”
- Subsection 181(3) provides the basis to determine the carrying value of a corporation's assets or
any other amount under Part [.3 for its capital, investment allowance, taxable capital, or taxable
capital employed in Canada, or for a partnership in which it has an interest.
- No Part |.3 tax is payable for a taxation year by a corporation that was:
1) a non-resident-owned investment corporation throughout the year;
2) bankrupt [as defined by subsection 128(3)] at the end of the year;
3) adeposit insurance corporation throughout the year, as defined by subsection 137.1(5), or
deemed to be a deposit insurance corporation by subsection 137.1(5.1);
4) exempt from tax under section 149 throughout the year on alt of its taxable income;
5) neither resident in Canada nor carrying on a business through a permanent establishment in Canada
at any time in the year, or
a corporation described in subsection 136(2) throughout the year, the principal business of which
was marketing (including any related processing) natural products belonging to or acquired from
its members or customers.
- File the completed Schedule 33 with the "T2 Corporation Income Tax Return" no later than six months from
the end of the taxation year.

(%2}
=~

Complete the following areas to determine the amounts needed to calculate Part 1.3 tax. If the corporation
was a non-resident of Canada throughout the year and carried on a business through a permanent establishment
in Canada, go to Part 4, "Taxable capital employed in Canada."

—— Part 1 - Capital
Add the following amounts at the end of the year:
Reserves that have not been deducted in computing income for

theyearunderPart |. . ... v i e 1,232,802
Capital stock (or members' contributions if incorporated without
L oY= o -1 ) A L I 100
dNEA GaMINGS . . oottt e s 5,698,273
Contributed SUMPIUS . .« . . v\ et e 0
ANy Other SUMPIUSES . . . v v vt et e 4,402,373
Deferred unrealized foreign exchange gains. ... ..o v v i 0
All loans and advances tothe corporation. . . ... oo e e 5,850,000

All indebtedness of the corporation represented by bonds, debentures,
notes, mortgages, hypothecary claims, bankers' acceptances, or

similar obligations. . .. v oo e s 0
Any dividends declared but not paid by the corporation before
theend of the YBar. . . v v vttt i e i et e e 0

All other indebtedness of the corporation (other than any indebtedness
in respect of a lease) that has been outstanding for more than 365 days
beforetheendoftheyear. ... ..o oo i e e 0

T2 SCH 33 E (02) (Ce formulaire existe en frangais.) Page 1 of 6
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E.L.K. Energy Inc.
Account/Business No.:866567787RC0001

Year Ended:

2003-12-31

Sch.

033

—— Part 1 - Capital (cont'd)
Proportion of the amount, if any, by which the total of all amounts
(that would be determined under lines 101, 107, 108, 108, 111, and 112)
for the partnership of which the corporation is a member at the end
of the year exceeds the amount of the partnership's deferred unrealized

Deduct the following amounts:

Any amount deducted under subsection 135(1) in computing income under
Part | for the year, to the extent that the amount may reasonably be

Note:
101, 107, 108, 109, 111, and 112 are determined as follows:

included.

the corporation.

or loss for the fiscal period of the partnership.

foreign exchange losses (see notebelow). . ... ... e

Deferred tax debit balance atthe endoftheyear. . ..... .. ..oy
Any deficit deducted in computing the shareholders' equity. . . ... ... coveunn

regarded as being included in any of lines 101 to 112above. . ..........coiuen
The amount of deferred unrealized foreign exchangalosses. . . ... oovivaen

Capital for the year (amount A minus amount B) (if negative, enter "0"). . . v .o cvev i

Amounts owing to the member or to corporations that are other members of the partnership are not to be
- Amounts are determined as at the end of the last fiscal period of the partnership ending in the year of

- Amounts at these lines apply to partnerships in the same way that they apply to corporations.
- The proportion of the total amounts is determined by the corporation's share of the partnership's income

— 572,000
. b2 0
R (P51 0
v, 124 0

Subtotal 572,000

17,183,548 A

572,000 B

—— Part 2 - Investment allowance

A bond, debenture, note, mortgage, hypothecary claim, or similar obligation of

1n or advance to, or a bond, debenture, note, mortgage, hypothecary claim, or
similar obligation of, a partnership all of the members of which, throughout the year,
were other corporations (other than financial institutions) that were not exempt from

Add the carrying value at the end of the year of the following assets of the corporation:
A share of another COrporation. . . .. v vttt i e e e
A loan or advance to another corporation (other than a financial institution) . . . .. .. coevi iy

tax under Part .3 (other than by reason of paragraph 181.1(3)}(d)). + v« cvvv v vunn
An interest in a partnership (seenote T below). . ... ... i i e

another corporation (other than a financial institution). . .. ... . ..o s
Long-term debt of a financial institution. . . .. .. ... . o s
* ividend receivable on a share of the capital stock of another corporation. . ... ..

Investment allowance for the year. . . ... oo vu v s s it it ia et

Page 2 of 6




E.L.K. Energy Inc. Sch. 033
Account/Business No.:866567787RC0001 Year Ended: 2003-12-31

—— Part 2 - Investment allowance {cont'd)

Notes:

1) Where the corporation has an interest in a partnership, the carrying value at the end of the taxation
year, of that interest is deemed to be equal to that proportion of the total of the carrying value of
each asset of the partnership described in 401 to 405 above, at the end of its last fiscal period ending
at or before the end of the year, that the corporation's share of the partnership's income or loss is of
the partnership's income or loss for that period.

2) Lines 401 to 405 should not include the carrying value of a share of the capital stock of, a dividend
payable by, or indebtedness of, a corporation that is exempt from tax under Part 1.3 (other than by
reason of paragraph 181.1(3)(d)).

3) Where, in certain circumstances, a trust is used as a conduit for loaning money from a corporation
to another related corporation (other than a financial institution), the loan will be considered to
have been made directly from the lending corporation to the borrowing corporation, according to
subsection 181.2(6).

—— Part 3 - Taxable capital

Capital forthe year (i@ 190). . .« vt vttt s e s e s et a s 16,611,548 C
) ot: Investment allowance forthe year (iNn@ 490). . .« v oo v v i e imrnrs i ienes i ar s 100 D
I ..aple capital for theyear . TTTmmmmeeeees

(amount C minus amount D) (if negative, enter "0"). v .t v vueeuae v renassonsenrrarar e 500 16,611,448

—— Part 4 - Taxable capital employed in Canada

To be completed by a corporation that was resident in Canada at any time in the year

Taxable income Taxable

Taxable capital for earned capital

the year (line 500) 16,611,448 X inCanada 1,875,315 employed
------------------------- = in Canada 16,611,448
Taxable income 1,875,315 ===czz===z=s===

Notes:
“* Regulation 8601 gives details on calculating the amount of taxable income earned in Canada.
Nhere a corporation's taxable income for a taxation year is "0," it shall, for the purposes of
the above calculation, be deemed to have a taxable income for that year of $1,000.
3) In the case of an airline corporation, Regulation 8601 should be considered when completing
the above calculation.
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E.L.K. Energy Inc.

Account/Business No.:866567787RC0001 Year Ended:

2003-12-31

Sch.

033

— Part 4 - Taxable capital employed in Canada (cont'd)
To be completed by a corporation that was a non-resident of Canada throughout the year and carried on
a business through a permanent establishment in Canada

Total of all amounts each of which is the carrying value at the end of the year
of an asset of the corporation used in the year or held in the year, in the course
of carrying on any business it carried on during the year through a permanent
establisShment iN Canada. . o v vttt e e b
Deduct the following amounts:
Corporation's indebtedness at the end of the year [other than indebtedness
described in any of paragraphs 181.2(3)(c) to (f)] that may reasonably
be regarded as relating to a business it carried on during the year
through a permanent establishmentin Canada. .. ..... ... i
Total of all amounts each of which is the carrying value at the end
of year of an asset described in subsection 181.2(4) of the corporation
that it used in the year, or held in the year, in the course of carrying
on any business it carried on during the year through a permanent
establishmentinCanada. . . ... ..o e
Total of all amounts each of which is the carrying value at the end of year
of an asset of the corporation that is a ship or aircraft the corporation
operated in international traffic, or personal property used or held by
'rporation in carrying on any business during the year through
a ..manent establishment in Canada (see note below). . ... oo : 0
Total deductions (add lines 711, 712, and 713) 0
Taxable capital employed in Canada =s==szz==s=s==
(line 701 minus amount E) (if negative, enter "0"), . .o v vt n i e e

Note:

Complete line 713 only if the country in which the corporation is resident imposed neither a capital tax
for the year on similar assets, nor a tax for the year on the income from the operation of a ship or
aircraft in international traffic, of any corporation resident in Canada during the year.

—— Part 5 - Calculation of gross Part 1.3 tax
Taxable capital employed in Canada (line 690 or 790, whichever applies). . ... .o
Deduct: Capital deduction claimed for the year (for related corporations,

enter the amount allocated on Schedule 36). . .. v . vt vt it s i s s

{ 35 of taxable capital employed in Canada over capital deduction. . ... ovauiiieriinriiniinaas

Gross Part 1.3 Tax
Number of
Line 811 days
6,611,448 x ( 365 !
6,611,448 x ( 0 !
6,611,448 x ( 0 !

Number of days in

the taxation year
365) X
365) X
365) X

Year
Before 2004
2004
2005

.2250%
.2000%
.1750%

I onu
—
N
@
~1
L= o S Y

Total Gross Part .3 tax (addlines 1,2,and 3). .. . o vevnivenranunnrosnormareasessss

Where the taxation year of a corporation is less than 51 weeks, calculate the amount of
tax payable as follows:
Number of days in the year
365 =

Amount F 14,876 X

16,611,448

10,000,000

14,876 F
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E.L.K. Energy Inc.
Account/Business No.: 866567787RC0001

—— Part 6 - Calculation of current-year surtax credit available

c) fine 600 from the T2 return

line 500 of this schedule

line 700 from the T2 return

Current-year surtax credit available (amount H or |, whichever applies)

- Corporations can claim a credit against their Part |.3 tax for the amount of Canadian surtax payable
for the year. This is called the surtax credit.

- Any unused surtax credit can be carried back three years or carried forward seven years. Unused surtax
credits must be applied in order of the oldest first.

- Refer to subsection 181.1(7) when calculating the amount deductible for a corporation’s unused surtax
credits where control of the corporation has been acquired between the year in which the credits arose
and the year in which you want to claim them.

For a corporation that was a non-resident of Canada throughout the year, the lesser of a and b, below:
a) line 600 from the T2 return
b) line 700 from the T2 return

In any other case, the lesser of ¢ and d below:

Less: Gross Part 1.3 tax

tax payable as follows:

— Part 7 - Calculation of current-year unused surtax credit

Current-year surtax credit available (line 830)
Taxable capital employed in Canada

(line 690 or 790, whichever applies)
Deduct: Capital deduction claimed for the year

Excess of taxable capital employed in Canada over capital deduction

Line a 6,611,448

Where the taxation year of a corporation is less than 51 weeks, calculate the amount of

Number of days in the year
Amount b 14,876

Current-year unused surtax credit (if negative, enter "0")
Enter this amount at line 600 on Schedule 37

* For the purposes of the calculation of current-year unused surtax credit, the calculation is performed
on a capital deduction based on $10 millions and a specified percentage of 0.225%.

Sch. 033
Year Ended: 2003-12-31
0
0 0 H
21,004
452,326 21,004 |
............................ 21,004
21,004
16,611,448
10,000,000
6,611,448 a
14,876 14,876 b
0 ¢
850 6,128
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E.L.K. Energy Inc.

Sch. 033
Account/Business No.:866567787RC0001 Year Ended: 2003-12-31

—— Part 8 - Calculation of net Part 1.3 tax payable

Deduct:
Current-year surtax credit applied
(the lesser Of Nes 820 ANA 830). « . .+ v\ evve e tee e eeeteeaaeaeaeerns
Unused surtax credit from previous years applied. . . . ..o vnniiunnnn s

Enter this amount at line 704 of the T2 return

Gross Part 1.3 tax (i@ 820). . . .\ vttt e s e e

Net Part 1.3 tax payable (amount J minus amount K). .. .. vvvvnnianieniaiinnaan i

..... 14,876 J
14,876
0
14,876 14,876 K
..... [670] 0
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E.L.K. Energy Inc. Sch.
Account/Business No.:866567787RC0001 Year Ended: 2003-12-31

036

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada

AGREEMENT AMONG RELATED CORPORATIONS - PART 1.3 TAX
(1998 and later taxation years)

- Members of a related group of corporations should use this schedule to allocate the capital deduction
of $10,000,000 or $50,000,000 among the members of the related group.
Do not file this agreement if no members of the related group are liable to pay Part .3 tax.

Are any members of the related group liable to pay Part L3 tax?. . ... vvnivaniiiinia e, [YIN] [ Y]

- In cases where a related corporation has more than one taxation year ending in a calendar year,
it is required to file an agreement for each taxation year ending in that calendar year.

- A corporation that is related to any other corporation at any time in a taxation year of
the corporation ending in a calendar year may file such an agreement.

- In accordance with subsection 181.5(7) of the federal "Income Tax Act", a Canadian-controlled
private corporation is not considered to be related to another corporation for purposes of

the capital deduction unless it is also associated with that corporation.

ach additional schedules if space for agreement is not sufficient.

—— Agreement
Year Month Day
Date filed (for departmental USE ONlY). . . v oo v i ittt e e
IS this an amMended agreEMENt?. .« v v« vttt et re e e 020 [YIN] [ N
Year
Enter the calendar year to which the agreement @pplies. .« v v v vvvr e erioiiiees st es i aiiiianasns 030 2003
Note: This agreement must include all the information indicated below for all members of the related group,
including members to which no amount of capital deduction is allocated for the year. However, any
member which is exempt from Part 1.3 tax under subsection 181.1(3) is not required to be included.
Allocation of Taxation year end
Names of all corporations which capital deduction to which this
ar= members of the related group Business Number for the year agreement applies
(Note 1) $ (Note 2)
E.L.K. Energy Inc. B66567787RCO001 10,000,000
See attached 0
Total (Before 2004 must not exceed $10,000,000 10,000,000

After 2003 must not exceed $50,000,000) ==z==========
Note 1:  If a corporation is not registered enter, "NR".

Note 2:  An entry is only required for a corporation that has more than one taxation year ending in the same
calendar year and is related in two or more of those taxation years to another corporation that has
a taxation year ending in that calendar year. The capital deduction of the first corporation for
each such taxation year at the end of which it is related to the other corporation is an amount
equal to its capital deduction for the first such taxation year. Enter the taxation year end to
which this agreement applies.
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E.L.K. Energy Inc. Sch. 036-Supp.

Account/Business No.: 866567787RC0001 Year Ended: 2003-12-31
AGREEMENT AMONG RELATED CORPORATIONS - PART I.3 TAX

- Members of a related group of corporations should use this schedule to allocate the capital
deduction of $10,000,000 or $50,000,000 among the members of the related group.

- In accordance with subsection 181.5(7) of the federal Income Tax Act, a Canadian-controlled
private corporation is not considered to be related to another corporation for purposes of
the capital deduction unless it is also associated with that corporation.

Names of all corporations Allocation of Taxation year end to
which are members of the capital deduction which this agreement
related group Business Number for the year applies
(Note 1) (Note 2)
[200] [300] [400] [500]
E.L.K. SOLUTIONS INC. 864877519RC0O001 0
TOTAL 0

Note 1: If a corporation is not registered, enter "NR'.

Note 2: An entry is only required for a corporation that has more than one taxation ending in
the same calendar year and is related in two or more of those taxation years to another
corporation that has a taxation year ending in that calendar year. The capital deduction
of the first corporation for each such taxation year at the end of which it is related to
the other corporation is an amount equal to its capital deduction for the first such

taxation year. Enter the taxation year end to which this agreement applies.

Corporate Taxprep / Taxprep des sociétés - TP-08
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E.L.K. Energy Inc.

Account/Business No.:866567787RC0001 Year Ended: 2003-12-31

Sch.

037

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada

CALCULATION OF UNUSED SURTAX CREDIT
(2000 and later taxation years)

—— Part 1 - Calculation of closing balance of unused surtax credits

Use this schedule to calculate a corporation's unused surtax credit.

You should also use this schedule to request a carryback of unused surtax credit. This request should be
filed by the required filing date of the T2 return for the year in which the surtax credit arose.

Any unused surtax credit can be carried back three years and carried forward seven years. Unused surtax
credits must be applied in order of the oldest first.

Refer to subsection 181.1(7) of the "Income Tax Act" when calculating the amount deductible for
a corporation's unused surtax credits where control of the corporation has been acquired between

the year in which the credits arose and the year in which you want to claim them.

Attach this schedule to the T2 return or mail it separately to the tax centre where the return is filed.

Unused surtax credit at the end of the preceding taxation year. . .. ... v it enasssassss o rarrenanaans 0
v ct:  Unused surtax credit expired after seventaxationyears. . ... .. ceviiisiiirr i ey 115 0
Unused surtax credit at beginning of the taxation year. . ... . ..o e i e s e 0
Add: Unused surtax credit transferred on amalgamation or wind-up of subsidiary. . . ... ccovviiiiiiiaiiiaan 0
Subtotal 0 A
Deduct: Amount of unused surtax credit carried forward from previous years and applied
to reduce Part 1.3 tax payable in the current year (see line 862 of Schedule 33,
line 862 of Schedule 34, or line 862 of Schedule 35, whicheverapplies). .. ... oo ciiiiiiiniineans 0
Unused surtax credit DAlanCe ., o v v s s v s s e ains et s ata st aaiisasasssssnrsnesassriasetoesannsianiisnaseis 0
Deduct: Amount of unused surtax credit carried forward from previous years and
applied to reduce Part VI tax payable in the current year
(SEETINE BB7 Of SCREAUIR 3B). .« + . v+ v v e e et e et et et et e e 0
Subtotal 0
Aau: Current year unused surtax credit (enter amount from line 850 of Schedule 33,
line 850 of Schedule 34, orline 850 of Schedule 35). . . . ... v i e s 6,128
Subtotal 6,128
Deduct: Unused surtax credit carried back to preceding taxation year(s)
(complete Part 2 DElOW) . .« .. o v ot 6,125 B
Closing balance of unused surtax credit. . . ... .. covv vt ie e riatrerarararas i e 820 3
T2 SCH 37 (02) Page 1 of 2
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E.L.K. Energy Inc.

Sch.

037

Account/Business No.:866567787RC0001 Year Ended: 2003-12-31
— Part 2 - Request for carryback of unused surtax credit
Year Month Day Part 1.3 Tax Part VI Tax
1st preceding taxation year 2003-12-31 Credit to be applied 6,125 ﬂ 0
2nd preceding taxation year Credit to be applied 0 0
3rd preceding taxation year Credit to be applied 0 913 0
Subtotal 6,125 C 0 D
Total of C and D (enter this amount at line B in Part 1 above) 6,125
SCHEDULE 037 SUPPLEMENTARY - UNUSED SURTAX CREDITS
— Continuity of Post-1991 Unused Surtax Credits
* Opening Applied to Applied to Closing
Balance Part 1.3 Part VI Expired Balance
1st prior year - 2002 0 0 0 N/A 0
?  ~rior year . 2001 0 0 0 N/A 0
. ior year - 0 0 0 0 N/A 0
4th prior year - 0 0 0 0 N/A 0
5th prior year - 0 0 0 0 N/A 0
6th prior year - 0 0 0 0 N/A 0
7th prior year - 0 0 0 0 0 0
Total 0 0 0 0 0

*Note: Include any surtax credits transferred on amalgamation or wind-up in the opening balance
field(s) above. The total of such transferred credits 0
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E.L.K. Energy Inc.

Sch.

050

Account/Business No.:866567787RC0001 Year Ended: 2003-12-31

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada

SHAREHOLDER INFORMATION

(1998 and later taxation years)

All private corporations must complete this schedule for any shareholder who holds 10% or more of

the corporation's common and/or preferred shares.

Business Social Percentage Percentage
Name of shareholder Number Insurance common preferred
Number shares shares
(note 1) (note 2)
[100] [200] [200 [100] j500]

THE CORPORATION OF THE TOWN OF ESSEX 38.00 0.00

THE CORPORATION OF THE TOWN OF LAKESHORE 24.00 0.00

THE CORPORATION OF THE TOWN OF KINGSVILLE 38.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00

Note 1:  If a corporate shareholder does not have a business number, NR must be entered to indicate the
corporation is not registered.

Note 2: if an individual shareholder does not have a social insurance number, NA must be entered to
indicate the SIN is not available.

Note 3: If a trust holds 10% or more of the corporation's common or preferred shares, enter "NR" for
the business number and, if space permits, enter the trust's name and account number. Do not
enter anything in the "SIN" column.
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E.L.K. Energy Inc. Sch. 101
Account/Business No.:866567787RC0001 Year Ended: 2003-12-31

GENERAL INDEX OF FINANCIAL INFORMATION (GIFI)

Opening Balance Sheet

GIFI Account Description Amount
—— Assets

TOtal CUITENE BSSELS . + v v v v v vt et s v e e et n it e e e i e + 0
2008 Total tangible CaPItal @SSES . - .+ .« v vttt e et e e + 0
Total accumulated amortization of tangible capital assets. . ... covii i e - 0
Total intangible capital @sSets. . . ..« e + 0
2179 Total accumulated amortization of intangible capital @SSets . « v v v v v iii e - 0
Total long term @ssetS. . . .ottt e e + 0
ASSEIS NEI N ATUSE. &+ o e vt vttt et et e e e e e + 0
Total Assets (mandatory field) = 0

e Liabilities
rooa

Total cUITent IEbilIIES . « v s eis s s ba wiiis i am ain sinsin o aaianiae s's s s s sass s asmsessssmsassss 0
[ Total long term liabillieS . « + ¢ v vt v eiea s e s et s s oae ey 0
SUbOrdinated debt. . v v vt vt h e e e e 0
AmMOUNtS NEIA N TUSE . + 4 4 v v s v v e e b n e ae e s e s s s ey 0
Total liabilities (mandatory field) 0

—— Shareholder equity

Total shareholder equity (mandatory field). . . ..« c it 0
3040 Total Liabilities and Shareholder Equity 0
Retained Earnings/Deficit - End (mandatory field) 0
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E.L.K. Energy Inc. Sch. 100
Account/Business No.:866567787RC000L Year Ended: 2003-12-31
GENERAL INDEX OF FINANCIAL INFORMATION (GIFl)
—— ldentification of the corporation (Imported Data)
Name of the corporation. . ... ... E.L.K. Energy Inc.
Business Number. .. ......... 866567787RC0001 Taxationyearend.......... 2003-12-31
Address.........covuvannns 172 FOREST AVENUE City. . ....... d&Sdeside s ESSEX
Province, Territory. . . .« vouvvan ON Postalcode. .. .....counuun N8M-3E4
Balance Sheet
Prior
GIFI Account Description Amount Year
~—— Assets
Total CUMENt @SSEES . « .+ o v v v v e et ittt i e e e e + 12,099,811 9,313,798
2008 Total tangible Capital @SSEtS . . « v« vttt e + 17,686,266 17,465,456
Total accumulated amortization of tangible capital assets. ... ..ovcvvvivnasns - 9,780,954 9,163,777
Total intangible capital assets. .. ... ... + 0 0
Total accumulated amortization of intangible capital assets. .. oo v vv v eivnnnn - 0 0
L Total longterm assets. .. ... oo e e + 1,141,274 1,438,806
Assetsheld intrust. .. oo oo i e e + 0 0
i) Total Assets (mandatory field) = 21,146,397 19,054,283
—— Liabilities
Total current abilitieS . .+« v s srie s s s ssaasasssessssssiaanssst o 10,190,514 10,136,551
5450 Total 1ong term lIaDIIHES . « + + + + v e v ae v aevhe e e i nias e 855,137 891,433
Subordinated debt. . . . s iis e ass diawansile wisales i iininies e eiaian e v 0 0
AMOUNtS held INTFUSE . « v o v v o s v sin et s s vidn e s aoms s an s inmdsas s enas 0 0
Total liabilities (mandatory field) 11,045,651 11,027,984

— hareholder equity

Iﬂl Total shareholder equity (mandatory field). .. ..o v 10,100,746 8,026,299
Total Liabilities and Shareholder Equity 21,146,397 19,054,283
Retained Earnings/Deficit - End (mandatory field) 5,698,273 3,623,826
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E.L.K. Energy Inc.

Sch. 1599

Account/Business No.:866567787RC0001 Year Ended: 2003-12-31
GENERAL INDEX OF FINANCIAL INFORMATION (GIFI)
Current Assets
Prior
GIFI Account Description Amount year
—— Cash and deposits
* Cash ANA ABPOSIS . .+« « v v e et 7,478,565 4,442,269
o e e R AR eE e 0 0
Deposits in Canadian banks and institutions
Lt - CANAGIAN CUITEMCY . « + + « v veee et e e e st ha e e e s a s s 0 0
Deposits in Canadian banks and institutions
- FOrQIgGN CUITENGY . + v\ v vt e et e am s e am e e a st 0 0
1004 Deposits in foreign banks - Canadian CUITENCY . - « .« v v vvvvasn s vanavereias 0 0
Deposits in foreign banks - foreign currency. . e viacieni e 0 0
Credit union central deposits. . .« v v v i e s e s 0 0
Other cash like instruments . . .. ..o vt i i v enans 0 0
Cash and deposits + 7,478,565 4,442,269
|
—— Accounts receivable
* ACCOUNES FECEIVADIE . « « v o e v vt v ettt et e b s 1,802,614 1,521,709
Trade accountsreceivable. . ... v i et e 2,530,295 2,946,625
Trade accounts receivable fromrelated parties, . ... .o v iiitn 0 0
i0es TaXES FECBIVADIE . + 1 v v v v v e ettt e e e e e e e 0 0
Interest receivable. . . v vt e e 0 0
Holdbacks receivable. . . v v v v oot e i e 0 0
1069 LEaSES TECEIVADIE. + + v v v ettt e ettt i 0 0
Accounts receivable fromemployees. . .. ... il i i s 0 0
jiozs Amounts receivable from members of NPOS. .« . vuvivearivniineenianaen 0 0
Accounts receivable + 4,332,909 4,468,334

- Jlowance for doubtful accounts

*  Allowance for doubtful aCCoUntS, « .« v vt v e e i e 0 0
Allowance for doubtful trade accounts receivable. . . ... .. oo i i iara s 0 0
Allowance for doubtful trade accounts receivable related parties. . ... ..oovvcvvns 0 0
Allowance for doubtful amounts contained in leases receivable. . .. ... vunn. 0 0
Allowance for doubtful accounts receivable from employees. . . ..cvvvuvnvons 0 0
Allowance for doubtful accounts 0 0
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E.L.K. Energy Inc. Sch. 1599
Account/Business No.: 866567787RC0001 Year Ended: 2003-12-31
—— Inventories
H IVONIOMES . « v v v v o e e o v o o S asea 635 W 8 0 S AT 4 0 251,137 274,960
121 Inventory of goods fOr Sale. « . v v vve v vv s uun st e eonsennennesnanness 0 0
Inventory parts and SUPPHES . v« v v v vv v vii i inen e 0 0
INVeNntory Properties . . . .o vv e e ruenn i ar e rans e sty 0 0
Inventory of aggregates. « v v v ir it e 0 0
125 WOPK TN PFOGIESS . + .+ + v s et te ettt et e e r s e e e e 0 0
RAW MAtEralS . « v v v v v v o vains bwimie s @ o s n misis 8 6 e igie hie e o biga anie 3w e e 0 0
Li27 INVENHOrY Of SECUMLIES « + 4 4+ v v 4 s e e e e s e e e ettt a e s e e asees 0 0
Inventories + 251,137 274,960
—— Short term investments
1180 * ShOM tErM INVESIMENS . « v v vt ettt e et e et e 0 0
Canadian termdeposits. . . .. v v v e 0 0
Canadian ShareS. « « v v v vt unn s e e o s s s ea e s aewins e s ey 0 0
{183 Canadian BONGS . « .+« v e e e et e e e e R A T R N 0 0
Canadiantreasury bills. . .« .o v v e 0 0
Securities purchased under resale agreements. . <. v ovvvivn e v 0 0
Other short term Canadian investments. . . . .o cvr i erarieey 0 0
[ Short term foreign investments. . ... .. o i i i e e 0 0
Short term investments + 0 0
—— Loans and notes receivable
¥ Loans and NOtEs rECEIVADIE . « « + v v v v vt veeeee e e s e e 0 0
Demand 10ans receivable. . . v v et vu e nn i e 0 0
Otherloans receivable. . . v vus i urmr e as et orsasnsasnnananess 0 0
NOtES reCEIVADIE . + + v v v e s ve vvsers s ssmie o nsmsasannsinassssoainie 0 0
Mortgages receivable. .. ..o u it i i 0 0
Loans and notes receivable + 0 0
- .ue from shareholder(s)/director(s})
1500 *  Due from shareholder(S)/dirf@CtOr(S) - « « « vt v v vvvvnvu vttt aseminannsses 0 0
Due from individual shareholder(S) .« v v v v v v s cvmeniasssrassrassans 0 0
Due from corporate shareholder(s). .. .« v cvviiii i osnean. 0 0
Due from direCtor(S). . . .« o v oo v s e i s e s s 0 0
Due from shareholder(s)/director(s) + 0 0
1560 Investment in joint venture(s)/partnership(S) - « -+« «vvvvverrnrrrsceaeanans + 0 0
Due from joint venture(s)/partnerships(s). . « v oo vv et + 0 0
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E.L.K. Energy Inc.
Account/Business No.:866567787RC0001

Year Ended:

Sch. 1599
2003-12-31

1402

Due from/investment in related parties

Due fromvinvestment in related parties.. .

Demand notes from related parties. . ., v v veeve e e
Interest receivable fromrelated parties. . . .o oo v v v e

Loans/advances due from related parties

Due from/investment in related parties

Customers' liability under acceptances. . .. v v vvu e vo i rieiiineas

|

HEHEEE

‘l
1
|

Other current assets
Other CUMENEt SSeIS. « v v . v v sa s s m s saai s s ilns st e sassassesss
Deferred INCOME tAXES . .+« .+« 4 swisivin & ws aiviawia & s s §iale o b a s ae wsasss s snsess

Accrued iNVestment INCOME . + < v v v v vv s e ons e ersanessrssnsosonn
Taxes recoverable/refundable. . ..o cvvv i iie e e e
Prepaid eXPEnSeS. . . .ot e e
Driling advances. . . ..o v i s s
Security/tender deposits. « . . . v v et e e

Other current assets

=

Total Current Assets

9,313,798

* Generic ltem
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E.L.K. Energy Inc.

Sch. 2008

Account/Business No.:866567787RC0001 Year Ended: 2003-12-31
GENERAL INDEX OF FINANCIAL INFORMATION (GIFI)
Tangible Capital Assets
Prior
GIFI Account Description Amount year
1725 T T T e I U + 156,387 156,387
01 LaNd IMPFOVEIMENES « + 4+« « « + v s vees e s e e s e e s a s e e e aan e s s + 0 0
—— Depletable assets
¥ Depletable @SSELS . . o\t e e e 0 0
Petroleum and natural gas properties. . .« ..ot iiii i 0 0
1624 MINING PrOPEMIES + + v v v e v vt et e e e v 0 0
Deferred exploration and development charges. .. ..vcvviviiviiin i 0 0
QUAITIES s + v v vt et e e vt e e canan e e s s s vaaamans s ssmues 0 0
Gravel PItS .« « v vttt i e e e 0 0
TIMBEr lIMItS .« v v v e e v e e s e et e e e e e e e e e s s 0 0
Depletable assets + 0 0
—— Buildings
B BUHIINGS . + v e e e e e e e e e e e e e 56 0 2,820,441 2,815,401
Manufacturing and processing plant. . ..o vvviiicinii i 0 0
Buildings under construction . . v« v v e s i 0 0
Buildings + 2,820,441 2,815,401
—— Machinery, equipment, furniture and fixtures
Machinery, equipment, furniture and fixtures. . . ... .o oa e ia i 14,709,438 14,493,668
MOtOr VENICIES . & v v v et ettt e e e e 0 0
144 TOOIS AN GIES .+ + + v e v et e e e e e 0 0
1l Construction and excavating equIPMent. . . .« .« «cvvvvvviiarrueeiainess 0 0
N Forestry and logging equipment. . .. ..o v s i 0 0
Iﬂ] Fishinggearand netS. . ...t anaes 0 0
1752 MINING EQUIPMENT. + + 4+ e et e et e et ettt st i e et 0 0
Olland gas SYSIEMS . . . v vttt e 0 0
Production equipment for resource iNdustries. . .. ... evcii i 0 0
Production equipment for other than resource industries. . .....cvovan e 0 0
Exploration equipment. . .. v oot e s e 0 0
Shipping equUIPMENt. .. v s 0 0
Ships @and DOatS. « v v v v vt e 0 0
7N - 11 P T 0 0
1768 SIS+ v vttt e et e e e e e 0 0
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E.L.K. Energy Inc.
Account/Business No.:866567787RC0001

Year Ended:

2003-12-31

Sch. 2008
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Machinery, equipment, furniture and fixtures (cont'd)
Smalltools. ... ..o e e e e e
Radio and communication equipment. . ... ..ovien s
Computer equipment/software. .. .. ....oiuiiiaias

Musical instruments. . .. ..o i
Satellites. ... .. vvv i v e i i e e
Earthstations. . . ... .. cov i e anen
Machinery and equipment under construction. . .......
Transportation equipment. ... ... ..o i
Other machinery and equipment. .. ... .. cviee .
Furniture and fixtures. .. . ..o oo vt

Machinery, equipment, furniture and fixtures

O O O O O O O O O O

+ 14,709,438

o O O O O O O O o ©

—— Other tangible capital assets

*  Other tangible capital @SSetS. .« v v\ v vttt e i i 0 0
. LOGUING TOAOS .+« v v v vv e v e e e e o o aa s Al e e e e e e 0 0
Asphalt and parking @areas. .. .. ... oiiu i e 0 0
WHAIVES . v v v v v v oo e e o s e R TR o BT a3 8 BN A0 W R T N 0 0
1 {221V - T Uy LY S e P Y R RO T T AL B 0 0
(_"] Capital leases - buildings. . .. v oo i i e 0 0
Capital leases - equipment. . . .. .ot iii i s e 0 0
Capital leases - vehicles. .. ... vt iii e e 0 0
Capitalleases = Others. .. ... .. v iin i s reeeaoaasns 0 0
Leasehold improvements. . .. ..o 0 0
Other capital assets under construction. .. . v veev v ie i ranaae.. 0 0
1924 CaMPSIES + + « v v v ve e e e e e e e o RN A S s g g 0 0
Other tangible capital assets + 0 0

ciill) Total Tangible Capital Assets = 17,686,266 17,465,456
* ~sneric ltem Page 2 of 2




E.L.K. Energy Inc.

Account/Business No.:866567787RC0001

Year Ended:

2003-12-31

Sch.

2009

GENERAL INDEX OF FINANCIAL INFORMATION (GIFI)

Accumulated Amortization of Tangible Capital Assets

Prior
GIFI Account Description Amount year
Land iMprovementS. « v v v e vs e erannnarnrensenraasrassiaanssnens + 0 0
—— Accumulated amortization of depletable assets
F DEplEtable @SSES .+« v et 0 0
Petroleum and natural gas properties.  « .. v oo vii i i e 0 0
Mining Properties. . . ..o v v i 0 0
Deferred exploration and developmentcharges. . .. .ovv v iiniin iy 0 0
e QUAITIES . v v v e e ettt e e e e e e o o ERE R A AR R 0 0
Gravel pits. .« oo e e e s 0 0
1633 THMDET IS+ .+« o vt et et e e e s e e e e e 0 0
Accumulated amortization of depletable assets + 0 0
—— Accumulated amortization of buildings
F BUIAINGS S+ v v v v e v en e e e e e e AR SE SEVESEAE 0 AN B S 1,984,428 1,956,345
Manufacturing and processing plant. . . ... .o i 0 0
Accumulated amortization of buildings + 1,984,428 1,956,345
—— Accumulated amortization of machinery, equipment, furniture and fixtures
*  Machinery, equipment, furniture and fixtures. . .. v veii i 7,796,526 7,207,432
1743 MOLOr VERICIES .+ + v v e e ettt e e e ettt et 0 0
TOOIS ANA IES . o v v vt ettt e e e 0 0
Construction and excavating equipment. . .. ... . ii i i i e 0 0
LD Forestry and 10gging €QUIDMENE. « .« v v vvevvee it a e sennaennes 0 0
Fishinggearand netS., .. ..ot s 0 0
Mining qUIPMENt. .+« v v ot e e e 0 0
1785 Ol @Nd GaS SYSIBMS . « <« v v e v et e e et e e 0 0
[i=] Production equipment for resource industries. . .. .. ... et i i 0 0
Production equipment for other than resource industries. . ..o 0 0
@! Exploration equipment. . .. ... . i e e 0 0
Shipping equipment. . ... e ey 0 0
Shipsand boats. . .. oo v v e e 0 0
g767 ATCTA . © e e e et e e e e 0 0
L7013 VI TP 0 0
[0 111 e Lo = T I T e e 0 0
Radio and communication equipment. . ... ... . i i i e e 0 0
2775 Computer eqUIPMENt/SOfWATE. . .« .o« v oo vt et s n e 0 0
Musical INStrUMENtS. . .« v v it e e e 0 0
Satellites. . v e e e e e a e 0 0
AN SIAHONS « + 1+« e eeeen e e e ee e e e e s o o ST AR i S 0 0
Transportation equipment. . . . .. ... i e 0 0
Other machinery and equipment. . .. ..ot i e e 0 0
188 FUMNItUre @nd fIXEUMES <« + v v e e e et e e e e e e e 0 0
Accumulated amortization of machinery,
equipment, furniture and fixtures + 7,796,526 7,207,432
Page 1 of 2
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E.L.K. Energy Inc. Sch. 2009

Account/Business No.:866567787RC0001 Year Ended: 2003-12-31
—— Accumulated amortization of other tangible capital assets

*  Other tangible capital @SSetS. .« + v vt eu it 0 0
LOGQING rOaAS .« « + v v vt v v e e e s 0 0
Asphalt and parking @reas. . .. v v vn v rar s an e i 0 0
WHEIVEE. « v v v v e v e e« sismsrsions mosn a8 b8 A BRSSO a1 0 0
[T = - P A PO S S R R SN N S 0 0
o Capital 1eases = bUIldINgS . .+ v v v v v e verteriin et 0 0
Capital [eases - eqUIPMENt. .« « .« v vv e et iiir et ansnias 0 0
Capital leases - VehiCles. . . .o v vr et i 0 0
1917 Capital 168365 - OthETS . .\ v v v v v s et e et st i aae s 0 0
Leasehold improvements . . ..o vv e iv e iiiinuirumaaan e i 0 0
CamPSItES . -« v vt v e e e e e 0 0
Accumulated amortization of other tangible capital assets + 0 0
Total Accumulated Amortization of Tangible Capital Assets = 9,780,954 9,163,777
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E.L.K. Energy Inc.

Sch. 2589

Account/Business No.:866567787RC0001 Year Ended: 2003-12-31
GENERAL INDEX OF FINANCIAL INFORMATION (GIFI)
Long Term Assets
Prior
GIFI Account Description Amount year
—— Due from shareholder(s)/director(s)
*  Due from shareholder(SYdireCton(S) . + « v« v v v v v uaersarrannrnoeeessans 0 0
Due from individual shareholder(S). v v ve v v v v v nn o s s sasnanrsen 0 0
Due from corporate shareholder(S) . .« v v v wrvve s v iniranaaniins 0 0
2183 Due from direCtor(S) . « « « v« v v vrvnene s 0 0
Due from shareholder(s)/director(s) + 0 0
DUE froM MEMDETIS . « v v v v vt i s v i s e + 0
Investment in joint venture(s)/partnership(s). . . v« o vvav it + 0
Due from joint venture(s)/partnership(s). . « v« v evvemn e nraneas + 0
—— Due from/investment in related parties
*  Due from/investment in related parties. .. .« .ot et e 0 0
Due fromvinvestment in Canadian related parties. . . . . cvvv v iioneanen 0 0
Shares in Canadian related corporations. . . ...« . e evasrrar s aes 100 100
28 Loans/advances to Canadian related corporations. . . «vouvvveeneeeronnenis 0 0
Investment in Canadian related corporations at cost. . . .. vvve v s envanran 0 0
Investment in Canadian related corporations at equity. . . ... .o inn 0 0
il Due from/investment in foreign related parties. . . . . vveeveaiaaniin .- 0 0
Shares in foreign related corporations. .« .. .o i i i e i 0 0
Loans/advances to foreign related corporations. . . ... .occv it 0 0
2249 Investment in foreign related corporations at Cost. . . ... vvvvi i i n 0 0
2250 Investment in foreign related corporations at equity. .« v viee v an s 0 0
Due from/investment in related parties + 100 100
INvestment IN CO-tENaNCY .+« v v v v v v v as v o eiassannnsasssnssnassanssns + 0 0
Page 1 of 2

Corporate Taxprep / Taxprep des sociétés - TP-08




E.L.K. Energy Inc. Sch. 2589
Account/Business No.:866567787RC0001 Year Ended: 2003-12-31
—— Long term investments
Long term investments. .. ... v e e 0 0
FOreign Shares. . . .. oo b 0 0
Other types of foreigninvestments. . ... ... o iuiiie i 0 0
Canadian ShareS. . v v v v v vt e e e i e e e e 0 0
Governmentof Canadadebt. .. ... ... i i i 0 0
Canadian, provincial and municipal governmentdebt. . .. .....cooviun v 0 0
Canadian corporate bonds and debentures. . . . ... oo cvei i 0 0
Dbt SOOUHIOS - « v v e e e oo eeeee s enn e e e e ROV AN 0T 0 0
EQUIty SECUMLIES .+« v v v v e v e et e 0 0
Securities purchased under resale agreements. . . . .. ..o 0 0
2310 Central Credit UNON SHAMES . « « v« v v vt vt vttt i m e e st bas 0 0
S Other Canadian long term investments . . . . . ...« vveeouuseaiianeaeains 0 0
Long term investments + 0 0
—— Long term loans
H LONGBMIIOBNS . « v v vt v s e e ba v e s e es e e e e e e 0 0
rooT
MOMGAGES .+« v v e e et e e e e s e e ey 0 0
| Personal and credit card 08NS . « v v v v v v e st ias s ias ey 0 0
Business and government 10aNS. .« v v vevi s e nn s is st 0 0
LinE Of Credit. « v v v v v v et e e e e 0 0
Long term loans + 0 0
—— Other long term assets
* Oter IONG M @SSELS . . . o v v v vt e tn s iaae s s e s 569,174 866,706
Deferred INCOME tAXES . « v v v v vt vt v s s s s s s s aa s s ananassssaninsssss 572,000 572,000
Deferred pension CHarges. « v v v v v v ar s ie st sinrsrreneansorianis 0 0
2izy Deferred unrealized exchange [0SSES . « « «« v« v v vvuuesasieeesaemnnneess 0 0
Other deferred itemS/Charges. . . .« v v v ae v amsinenns riessssasss 0 0
RESEVE fUNd. « v v vt ettt e e e e 0 0
2421 Cash surrender value of lfe iNSUMANCE. « + « v v v v v v v cvunnnerearsererronns 0 0
Other long term assets + 1,141,174 1,438,706
Accumulated amortization of deferred charges. . .o v v v v vvi vt vinn e - 0 0
Total Long Term Assets = 1,141,274 1,438,806
* Generic ltem Page 2 of 2




E.L.K. Energy Inc.
Account/Business No.:866567787RC0001 Year Ended: 2003-12-31

Sch. 3139

GENERAL INDEX OF FINANCIAL INFORMATION (GIFI)

Current Liabilities

Prior
GIFI Account Description Amount year
Bank overdrafl, . v v v v i s s e + 0 0
—— Amounts payable and accrued liabilities
*  Amounts payable and ACCrUEG ADIES . « + + + + + v <+t et vieiiesaneeeenns 3,313,941 3,305, 484
Trade payables. . . ..ot e 0 0
Trade payables to related parties. . .. . cov v il 0 0
s Holdbacks payable . . .. v\ vt ot e et 0 0
Wages payable. . . . v v v s e 0 0
Managementfees payable. .. .. .. o i s e 0 0
Bonuses payable. . ... v i i e 0 0
Employee deductions payable. . . ... oiiiiiiii i 0 0
Withholding taxes payable. . . ... v v vierin s ia s s it 0 0
Interestpayable. . ... oo i e e 0 0
L Amounts payable to members of NPOS. .. v vvvvinivnaiine i 0 0
Amounts payable and accrued liabilities + 3,313,941 3,305,484
Taxes payable. « v v v v st e + 648,908 0
—— Short term debt
F QRO EEIM AL, « v e vt e e e 0 0
Loans from Canadian banks. . .. .. oo vt e 0 0
Liability for securities sold short. .. ... oo 0 0
Liability for securities sold under repurchase agreements. ... ..o 0 0
Gold and silvercertificates. . . .. .o v i e e 0 0
2105 Cheques and other items iNtransit. . . .. ..o e oiiin e i 0 0
12708 BN MO . « v v v et e et et ee e s e et e e e e e e AR e 0 0 0
Short term debt + 0 0
2770 DEfermed NCOME . + 4+t vt e e ettt e ee s e e ee st e ae s ae s bt aseenns + 0 0
—— Due to shareholder(s)/director(s)
*  Due to shareholder(SYdireCtor(S) . « v v v vv v v s s anrronereseseranssanans 0 0
Due to individual SharehOIder(S). . v v v v v s s smeeneasseonsnssareansans 0 0
Due to corporate shareholder(s). . . . .o . vveiiuiinunn i i, 0 0
DUeto direCtON(S) . .« v v v vt e vt it e e 0 0
Due to shareholder(s)/director(s} + 0 0
2840 Due 1o joint venture(sypartnership(S). « « v v v« vuvesseianseraneranertnns + 0 0
Page 1 of 2
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E.L.K. Energy Inc. Sch. 3139

Account/Business No.: 866567787RC0001 Year Ended: 2003-12-31
—— Due to related parties
* DUETOrelated PAMtIES . . .\ v et v e ek e e e e 0 0
Demand notes due to related parties. . v oo v v v v v vv vt 5,850,000 6,500,000
Interest payable torelated parties. . ..o v e iiii i 0 0
Advances duetorelated parties. . . ... ie i e 0 0
Due to related parties + 5,850,000 6,500,000
Current portion of long term liability. . . . oo oo v v i iiiii i + 0 0
Bankers' acCeptances. . .. ..t v u i s s e e + 0 0
—— Other current liabilities
H  Other CUIENE IBDIIIES . « « « v v e v v v v e es e s e o oo AN SRR GO ST 0 0
Deposits received . . ... ..ot e 377,665 331,067
Dividends payable. .. ... .ot e 0 0
Deferred iNCOME taX@S . « .« v v v v v ir e e i s s e s ns 0 0
Reserve for guarantees, warranties or indemnities. . ..« <o irsn e 0 0
General ProvisionS/TeSEIVES . .« . v v v v v i it e st s sty 0 0
1 CrEW SHAMES . v v v v v ettt s e n i e e e e 0 0
Other current liabilities + 377,665 331,067
3138 Total Current Liabilities = 10,190,514 10,136,551
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E.L.K. Energy Inc.
Account/Business No.: 866567787RC0001 Year Ended:

2003-12-31

Sch.

3450

GENERAL INDEX OF FINANCIAL INFORMATION (GIFI)

Long Term Liabilities

Prior
GIFI Account Description Amount year
— Long term debt
B LONG B BBt .« ot e ettt e et e e e e 0 0
Y To o F=Te =T T 0 0
Farm credit corporation loan. . ... .. ov v e 0 0
S1ad Chartered BanK 08N . « v v v v et ettt et e 0 0
Credit Union/Caisse Populaire [oan. . ... oo inviiiiiiiaranrannans 0 0
Provincial government [oan. . . . ... i s 0 0
Supply COMPaNY [08N. ..o v e e 0 0
PrVALE 10N . « v vt et e v e e e e e e e e 0 0
Centrals, leagues, and federationloans. ... ... ..o 0 0
Skl LiNe OF CTEAIE. + v v v vv v v v e e e e e v e e e e s oo e o SRR A ST B e 0 0
Liability for securities soldshort. . . .. ... o i i e 0 0
3151 Liability for securities soid under repurchase agreements. .. ... .oceveeersess 0 0
= [ E= I aTo) 0= - T R L I e 0 0
Long term debt + 0 0
Deposit liabilities of financial institutions. . . ... v v vviiirarn e + 0 0
9210 Bonds and deDentUIES . v v v\ v e et e ae e e e e + 0 0
Deferrad INCOME. .« o v v vttt i r s e + 0 0
Deferred iNCOME L@XES .+ v v v v v vt et m e mrn e v s s sa s an s ey + 0 0
—— Due to shareholder(s)/director(s)
*  Due to shareholder(S)AireCton(S) - « « -« v v avee vt aine it imane s iieeiaes 0 0
Due to individual shareholder(s). . « v v v e i ee e nsnsassans 0 0
Due to corporate shareholder(s). . .. oottt iasnan 0 0
DUE O GITECtON(S) . + + v v et i i i e e e 0 0
Due to shareholder(s)/director(s) + 0 0
5270 DUE 10 MBMDEIS . + + + « v vt e et s e s e e et s a e aaa e r s e e raens + 0 0
3280 Due t0 joint venture(SYParnership(S) . « « - v v« v v s ssnererrneeerineeiasns + 0 0
—— Due to related parties
¥ Duetorelated Paries . .« v e e 0 0
Amounts owing to related Canadian parties, ., .« oo v i iii i o 0 0
Amounts owing to related foreignparties. . ... .o vveiii i i 0 0
Due to related parties + 0 0
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E.L.K. Energy Inc. Sch. 3450
Account/Business No.:866567787RC0001 Year Ended: 2003-12-31

Other long term liabilities

*  QOther long termliabilities. . . ..o vt 210,371 252,328
S Long term obligations/commitments/capital 68S€S . « « v vuvvvvenaarairiaas 0 0
Reserves for guarantees, warranties or indemnities. . . oo vvevienvien . 644,766 639,105
Provision for siterestoration. . ... ... . oo i e e 0 0
Contributions to qualifying environmental trust. . . . ..o v, 0 0
General provisSioNS/TESEIVES . « . v v v v v sr s 0 0
Preference sharesrestated. ... ..o v vt e i e 0 0
Member allocationS . « v v v v vt e ey 0 0
222 Deferred revenue from incomplete contracts. . ..« vvvvevevviirrasnnasans 0 0

Other long term liabilities + 855,137 891,433
Total Long Term Liabilities = 855,137 891,433

* Generic ltem Page 2 of 2



E.L.K. Energy Inc.

Sch.

3620

Account/Business No.:866567787RC0001 Year Ended: 2003-12-31
GENERAL INDEX OF FINANCIAL INFORMATION (GIFI)
Shareholder Equity
Prior
GIFI Account Description Amount year
—— Shareholder equity
COMMON SNATES 4+ 4 4 4 v v 4 e e siteen s s mnsrasm s s st sasssnsssannesssssss + 100 100
Preferred SHArES v voe v v s s sisias s s s ris s s s 86 sssnsasssnsssssssssssssin + 0 0
—— Contributed and other surplus
*  Contributed and Other SUIPIUS s s sisis's s+ s's isia's & s alarsiais s seisiniasi dos S wi e s 4,402,373 4,402,373
Contributed SUPIUS . + .+« . v vt et i 0 0
ApPraisal SUMPIUS . « .. oo vt v e b e e 0 0
GENETAl FESEIVE . « + v v v v v v v waiiis e sl alaldlaa o b oo sinms a/e Walale e o a6l s aiarain s o 0 0
Contributed and other surplus + 4,402,373 4,402,373
3570 HEad OffiCe BOCOUNE. + « 4 & vt ettt e e vamns s e e se s saaenaeneseaensans + 0 0
Retained earnings/defiCit. . v« v« vaevvrav e i e e e + 5,698,273 3,623,826
Total Shareholder Equity = 10,100,746 8,026,299

* Generic ltem Corporate Taxprep / Taxprep des sociétés - TP-08




E.L.K. Energy Inc.

3849

Account/Business No.:866567787RC0001 Year Ended: 2003-12-31
GENERAL INDEX OF FINANCIAL INFORMATION (GIFI)
Retained Earning/Deficit
Prior
GIFI Account Description Amount year
Retained earnings/deficit - start. . ... ovv v i + 3,623,826 8,566,527
NEt INCOME/IOSS 1 4 s v e s sisisasae s smsinsnssemsesssntsssssanssnsansas + 2,074,447 472,578
—— Dividends declared

*  Dividends declared s s sieidaie s s i e ans Wi e s e miaia A SR e RS 0 0
Cash dividends . . . . siisiid dias i /i L7 s F G ddi sl iiaie T o 0 6,500,000
Patronage dividends. . ..o vt i s e 0 0

Dividends declared - 0 6,500,000
| s |

Prior period adjustments. v v v v v vsnian it in it i + 0 1,084,721

—— Other items affecting retained earnings

*  Other items affecting retained @arings . « « v v v v am e cnnaer e rons- 0 0
Share redemptionS. . .« ot vt e e i e 0 0
SPECIal TESEIVES . . . o v ittt 0 0
Currency adjustments. . o . oot e e e 0 0
Unusual revenue BMS. « + v v v v v v it v s e e a b s a i 0 0
Interfund tranSfer. & v oo e i 0 0

Other items affecting retained earnings + 0 0
5849 Retained Earnings/Deficit - End = 5,698,273 3,623,826

eric Item
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E.L.K. Energy Inc.

Sch.

125

Account/Business No.:866567787RC0001 Year Ended: 2003-12-31
GENERAL INDEX OF FINANCIAL INFORMATION (GIFI)
Income Statement
GIFI Description
Operatingname. . ... veviveniassnas
0002 Description of the operation. . .......... MUNICIPALLY OWNED ELECTRICAL DISTRIBUTION COMPANY
0003 Sequence Number. . ... ..cvvvwnnns.ns
Prior
GIFI Account Description Amount year
—— Income Statement Information
Total sales of goods and SEIVICES . .« v vv v v v vieian i reseasnsias + 17,038,327 17,014,804
8518 COSEOF SAIBS. + v v v v v v v v vt v o o ovatie, SRR T 50 bR S 4581 B 0 AR - 11,940,399 14,177,688
Gross profit/loss = 5,097,928 2,837,116
O COSt Of SAIES. « v v v v v v v v e e e E N R T R Ry + 11,940,399 14,177,688
Total operating €XpensSes . . v v e e s s oo sense ittt + 2,924,628 2,608,794
Total expenses (mandatory field) = 14,865,027 16,786,482
5299 Total revenue (Mandatory field). . v vvv v v v vinre e eereaernnnsinees + 17,622,474 17,565,060
Total expenses (mandatory field). . ... .. ccvvn i inariaaaeas - 14,865,027 16,786,482
Net non-farming income = 2,757,447 778,578
—— Farming Income Statement Information
Total farm revenue (mandatory field). . . ..o ovvin i + 0 0
Total farm expenses (mandatory field). ... .o oo i - 0 0
[o09s] Net farm income ; 0 0
Net Income/Loss before Taxes and Extraordinary ltems 2,757,447 778,578
Extraordinary items and income taxes (linked to Schedule 140) Page 1 of 2
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E.L.K. Energy Inc.

Sch. 125

Account/Business No.:866567787RC0001 Year Ended: 2003-12-31
Extraordinary item(s). . . . ... ciiui it et 0 0
Legal settlements . . ..o vttt s 0 0

980 Unrealized gains/OSSeS . . . .« v v v vue s e s s anne e e i 0 0
Unusual items. . . ...t i s 0 0
CUrreNt iNCOME tAXES . + v v v v v v v v v ae e ia b a s a e en e nan 683,000 13,000
Deferred iNnCOmMe tax ProvisSion . . .. .. ovvvvvnnran et it 0 293,000

Net Income/Loss after Taxes and
L Extraordinary ltems (mandatory fieid) 2,074,447 472,578
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E.L.K. Energy Inc.
Account/Business No.:866567787RC0001

Year Ended: 2003-12-31

Sch.

8299

GENERAL INDEX OF FINANCIAL INFORMATION (GIFl)

Revenue

Prior

GIFI Account Description Amount year
Trade sales of goods and SEIVICES. . . v v v v v v v e cnvane e cnassininas + 17,038,327 17,014,804
Sales of goods and services to related parties. . ... ocon i + 0 0
INterdivisional SalES . « v v v v v et e e + 0 0

—— Sales from resource properties
*  Sales from resource ProPerti®S. « v v v vt emsann e siasanaaaass 0 0
el Petroleum and Natural gas SaleS. . . .« oo v vt i 0 0
Petroleum and natural gas sales to related parties. . - .o oo v 0 0
Gasmarketing. .« oo oo s e s s 0 0
Gitai PrOCESSING FEVENUS . « « + + v v e et e et e e e e e e an e 0 0
PIpelin@ FEVENUE. « o vt v e i et s 0 0
SEISMIC SAIES . + v v v ettt e e ey 0 0
T MININGTEVENUE . . .o . v e e e e s s e s an s rass 0 0
. (070 T I =YY= 011 (= P T I TR TR I 0 0
Ol SANAS FEVENMUE . « v v v vt et e vt it e s e e s ey 0 0
8050 ROYAIY INCOME .+ + 4+ v et eee e et e et seas e s e 0 0
Qil and gas partnership/joint venture income/loss . « . . v oo av v 0 0
Mining partnership/joint venture income/loss. . . .+ cvvvaviiiiianaiinn 0 0
Other production revenue. . .. .o v imcasa st 0 0
Sales from resource properties + 0 0
Total sales of g0OdS aNd SEIVICES . . . ..« . ouvvnsesiassiaerineeiesinns = 17,038,327 17,014,804
—— Investment revenue

F  INVESIMENT TEVENUE . + v v v v e e e et ettt e eiaea s e 0 0
l@ Interest from foreign SOUICES . . . . . v\ vt v i vi i et s 0 0
Interest from Canadian bonds and debentures. . ..o v v viav i 0 0
|'£’l] Interest from Canadian mortgage loans. . . . v vvev s raan e 0 0
Interest from other Canadian SOUMCES . . . v v v v v v v v vt s amunes e ssaasns 495,693 479,156
DivVIdENd INCOME . + v v v et e e e e ittt e va e s a e s s 0 0
Dividends from Canadian SouUrCesS. . ... v v v v v v v aner e san i n s 0 0
Dividends from foreign SOUrCeS .+« v v v vv v iiiann s s nsarsisaasan 0 0
Investment revenue + 495,693 479,156
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E.L.K. Energy Inc. Sch. 8299
Account/Business No.:866567787RC0001 Year Ended: 2003-12-31
—— Interest income (financial institutions)
Interest income (financial institutions). . . .. oot i i e 0 0
Loan interest. . v o vt e e ek s e e b e 0 0
SeCUNtIES INtBreSt. v v v vt v et et e e 0 0
5103 Deposits With Danks iMtErest. + . . v v« v vvevnanernanssrrnr e 0 0
Interest income (financial institutions) + 0 0
—— Commission revenue
5120 *  COMMISSION TEVEMUE . 4+ v s e e s e e ettt i iaen i aa i aans 0 0
Siai Commission income on real estate transactions. . .+« vcv v e v inavaeais 0 0
Commission revenue + 0 0
—— Rental revenue
* RO FOVENUE . .« « .+ . o i o o 1800108 G0 D0S BmSw 0m  m 0 0
Real estate rental FeVENUE s v« s visvio o s senesss s iarsssanssssssassvaes 0 0
1 '
Film rental FEVENUE . . . . . wrieipis s s riaseis s s o siois s s v giom enss s bosossnssas 0 0
Rental revenue + 0 0
Vehicle 18aSINg . v ensan s vnsrssraressscssesstsassasansansnosnsss + 0 0
—— Fishing revenue
¥ FISRING TEVENMUE . « v vt vt e et eee e et e e e e 0 0
FisSh productS. . . oo v e s v s s e 0 0
Si62 Other Maning ProdUCES . « « v v vy v e e e e et et e a e e eaes 0 0
Fishing grants, creditsandrebates. . . .. ... .. it iii i 0 0
Fishing subsidies. . . .. .o o i i e s e e 0 0
Compensation for loss of fishing income or property. .. .v v eiiasans 0 0
8160 SHArESMEAN NCOME . + .+« v v et v e s et e et et e e s e s n s enns 0 0
Fishing revenue + 0 0
—— Realized gains/losses on disposal of assets
Realized gains/losses on disposal of assets. . ..o e i in s 0 24,625
Realized gains/losses on sale of investments. . ... ... .. ...l 0 0
8212 Realized gains/losses on sale of resource properties. . .....covvveveai e 0 0
Realized gains/losses on disposal of assets + 0 24,625
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E.L.K. Energy Inc. Sch. 8299
Account/Business No.:866567787RC0001 Year Ended: 2003-12-31
—— NPO amounts received
NPO amounts reCeiVed. « .« v v v it e i e 0 0
Membership fE8S . » ..o vt 0 0
ASSESSIMENS . v v v ot vttt e e e e e 0 0
IS + v v e e e e e e e e e 0 0
Gross sales and revenues from organizational activities. . . .« .o ccvv i 0 0
NPO amounts received + 0 0
—— Other revenue
O NEI TOVENUC . « + v v e v e v v v v e v v e T ol d b e 0 TSR o 0 0
Foreign exchange gains/floSSes . . . v v vuev vttt i in e eanens 0 0
Income/loss of subsidiaries/affiliates. . . . ..o it i s 0 0
Income/loss of Other diVISIONS . « .« v v v it et it ei s e s aasansons 0 0
Income/loss of JOINt VENtUIreS . .« v v v it i va i e et vinaiaansasneranan 0 0
Income/loss of partnerships. . . ..o cuee it i sii e 0 0
Realization of deferred revenuUeS . .« « v v v ve v v n it an st eriaas 0 0
Royalty income other than resource. . ... vcvevn i ierieiiiiiiiacnens 0 0
Alberta royalty tax credits. . . .. oo cii i e e e e 0 0
) Management and administration fees. . . . v. v eaia i 0 0
o TelecommUNICAtiONS FEVENUE . « v . v v v vt us v v v e mnssn s orsraarnssasesis 0 0
CoNSUItING fEES . o« v vttt e e e 0 0
Subsidiesand grants. . . .. .. i e s e s e 0 0
Sale of by-products. . . v v vt e e e e e e 0 0
DEpoSit SEIVICES . + . o v vt e et 0 0
Credit SBIVICES . + v v v v v et ettt ana s s 88,454 46,475
Card SBIVICES . « v v v v v e v et e et e st e 0 0
Patronage dividends. . . . oot v it e 0 0
INSUrANCE FECOVENIES . « v v v e v et o v v n s s m e e s s st snansasesannsos 0 0
8249 EXPENSE TECOVETIES « 1 v« v e v e e e s saae i e s aas s e et aiass 0 0
Bad debt reCOVerES . v v v v v vt et v s s st s s i i e 0 0
Other revenue + 88,454 46,475

H

8299

Total Revenue

* Generic ltem
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E.L.K. Energy Inc.

Account/Business No.: 866567787RC0001

Year Ended: 2003-12-31

Sch.

8518

GENERAL INDEX OF FINANCIAL INFORMATION (GIFI)

Cost of Sales

Prior
GIFl Account Description Amount year
—— Opening inventory
F  OPENING IMVENIONY . + v e e e et e a e e e i e et e 0 0
Opening inventory - finished goods. . . . oo vivv ey 0 0
Opening inventory -raw materials . . . . ..o ovu il 0 0
Opening inventory - goods iN PTrOCESS . « v+ vt e ae it aiussansasssians 0 0
Opening inventory + 0 0
Purchases/cost of materialS. . . v v v vio s aivianinsaseiiassnosssaesssesss + 11,940,399 14,177,688
DIreCt WagES . .+ v v v v v st r e i + 0 0
Benefits on direCt Wages. . v« v vt v it i e e e s + 0 0
i@l Trades and SUb-CONractS . . . v« v v e s o s s oo se oo e momsasssvnnessoss + 0 0
~ Production costs other than resource. « .« v v o cvva v vvme s e niiraass + 0 0
— Resource production costs
¥ RESOUICE ProQUCHON COSES . « + « « « v e v vt ems et seatesn s as e eeeees e 0 0
Pipeling 0perations. . . oo vt vree it e 0 0
[8402] DAIING . + v e e e eeenn e e e s oo e T SRR R AT 0 0
Site restoration COStS. . . v v v vt v s s b e e 0 0
Gross overriding royalty. . .. oot vai it e s 0 0
it Freehold FOYAIIES .+« + v« v« v e e v tae s eie e e e e 0 0
Other producing properties rental. . ... ovvv i 0 0
Prospect/geological. . . ..ot e e 0 0
G108 Well operating, fuel and €qQUIPMENt . . . - .t v o uivvueviiemuranerieeeisson 0 0
Well abandonmentand dry holes. ..o 0 0
Otherlease rentalS. . v v v v v v i v v e ima s iessaaonassssminesiase 0 0
2l EXPlOration GXPENSES . « « « v v v« « v sviviaia s s s adals v st amnis s snisase s 0 0
i DEVElOPMENt EXPENSES . .+ .+« « v+ i a s vt e be s s s s s e 0 0
Resource production costs + 0 0
—— Crown charges
F CrOWN CRAIGES . « v v vttt et e e e e e 0 0
Crownroyalties. . . . v vttt e e e e 0 0
i/ CrOWN 18388 TEMMAIS . - v v+ v e et e vt e e ats s e e e e e e 0 0
Freehold mineral taxX. . . . o v v v v s v mmrr s e s et an e eas s aannis 0 0
MININGIAXES . ¢ . ¢ vttt it i i i e 0 0
Ol SANAIBBEES . « « « « v+« v« v« - s e S S B WAL SR S 0 0
andl SaskatChewan reSOUFCE SUTCNATGE . « « « « v« « v et s et e ve v it rinassssss 0 0
Crown charges + 0 0
Page 1 of 2

Corporate Taxprep / Taxprep des sociétés - TP-08




E.L.K. Energy Inc.

Sch.

8518

Account/Business No.:866567787RC0001 Year Ended: 2003-12-31
—— Other direct costs
* OMher dir€C COBES . + + v v s v vttt e e e e 0 0
Equipment hire and operation. . .. .. ..ot e 0 0
Logyard. ..o ot e s s 0 0
Forestry COStS. . v v v it i et 0 0
LR LOGGING 108G COSES + + 4 4 v v v v v e et ettt et 0 0
StUMPAgE COSES . & v v vt e et s 0 0
Royalty COStS. . . oot vt s 0 0
457 Freight in and QUEY. « « v oottt e e 0 0
Inventory write dowWn . .. oo v v e 0 0
Direct cost amortization of tangible assets. . .. ... i i i 0 0
Direct cost amortization of natural resource assets. ... ... ..ot 0 0
8441 Overhead expenses allocated to cost of sales. . ... vovviiiaaiiiiinn, 0 0
Other direct costs + 0 0
—— Closing inventory

Closing INVeNntory. . .. .o oot vt s b s e e e 0 0
Closing inventory - finished goods. ... v viviiviiii it ineenans 0 0
8502 Closing iNVentory - raw Materials . . .« v vv v vrvennnsorvmnneeanseaons 0 0
Closing inventory - goods iN ProCeSS. « v v v v v v v s vnmssansnssrssrsasssns 0 0
Closing inventory - 0 0
Cost of Sales = 11,940,399 14,177,688

* Generic ltem
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E.L.K. Energy Inc.
Account/Business No.:866567787RC0001

Sch.

Year Ended: 2003-12-31

9367

GENERAL INDEX OF FINANCIAL INFORMATION (GIFI)

Operating Expenses

Prior
GIFI Account Description Amount year
—— Advertising and promotion
*  Advertising and ProMOtION . . . . v v v ve vt eeninrnseeeaeiiianaanerraas 0 0
AVERISING 1 « v v e v v v vea e v s s sasamnssas e aaianse i s 0 0
DONAtIONS . sisis ae, v siwisia 6 els winrei 378 s aalidi a/a AR S EwRTN TR e 0 0
Meals and entertainmMent, cw o« sv s« s svsivin s s siviain e e m o s el aih e v a e 0 0
Promotion . . . . ... ... Jes eSS iR R e e S e e R T e 0 0
Advertising and promotion + 0 0
Amortization of intangible assets. . . oo v s e e + 0 0
3590, Bad debt BXPENSE . « + .« v+« « v+ « e v s R 4 e + 0 0
—— Loan losses
B LOANIOSSES . + « o v e e e e e e e e 0 0
8611 PrOVISION fOF 108N 10SSES + + 4+« s s v ve v s st veeee e e e a b ssnnssanesns 0 0
Loan losses + ] 0
—— Employee benefits
* EMPIOYEE BENEMIS . v v vt e e 0 0
Groupinsurance benefits. . . ... i i s 0 0
Employer's portion of employee benefits. . ... oo viviin i 0 0
Contributions to deferred income plans. . ..o v viniiarana ey 0 0
Employee benefits + ¢ 0
8650 Amortization of Natural reSOUrCe aSSEtS . « v v v v v vr v s v e vaessunnesanssss + 0 0
Amortization of tangible assets. . . .. . o i i e e e + 617,177 694,112
—— Insurance
S8R0 ® NSUANCE - -« e v e e e e e e e oy e 8 A TR T DR 0 0
Life inSUrance 0N BXECULIVES . « v v v v eia v s s s s sim s ais s amsssanssas=issaani 0 0
Insurance + 0 0
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E.L.K. Energy Inc.
Account/Business No.:866567787RC0001

Year Ended:

2003-12-31

Sch.

9367

— Interest and bank charges
*  Interest and bank Charges. . .. . cvvvvv v s aneeesneoneneessns 465,762 92,890
Sal Interest on Short term debt. « v oo v v v vv v v ree e amenaas e 0 0
Interest on bonds and debentures. . . v oo i i i 0 0
Intereston momrtgages. . .. .. v i e s 0 0
8714 Interest on long termdebt. . . ..o vt i e 0 0
Bank Charges. .. .o vvv v i er s s e aa s 0 0
Creditcard Charges. .« v v v i iunivan s nrrnnssnssssn 0 0
877 Coliection and credit COSIS . « v v v v vev s vr e e e rnonreasransns 0 0
Interest and bank charges + 465,762 92,890
—— Interest paid (financial institutions)
0740, Interest paid (financial INSttUtIoONS) . . oo v ivveiiviieeiaanas 0 0
Interest paid ondeposits. . . ... o i i e e 0 0
0742 Interest paid on bonds and debentures. .« v v« e i e ey 0 0
Interest paid (financial institutions) + 0 0
—— Business taxes, licences and memberships
*  Business taxes, licences and memberships. . .« ve e v oans 0 0
Memberships. . ..o oottt it e e 0 0
BUSINESS tAXES . + v v e v vt v et e e 0 0
Franchise fees. ... oo v it i i i ens i it aans 0 0
GoOVernmMEeNt feeS . . . v v e vt i 0 0
Business taxes, licences and memberships + 0 0
New Brunswick tax on large corporations. . .. ..o vivinvei e + 0 0
5790 Nova Scotia tax on large corporations. . .. ...o.veveeieriiveran + 0 0
—— Office expenses
i * OffiCE XPENSES . . - « .« o o . . i o iae s & s 6 T e e 0 0
J Office stationery and supplies. . v v v vvvviaerrinerinrseasnns 0 0
[sst2] OFfICE UHIHIBS + + + 1+ e+ v e e et e e et e e et enne s nee 0 0
pe1d Dala PrOCESSING . « + « o « v+ + ¢ (G5 EH A P SN P 523,212 437,968
Office expenses + 523,212 437,968
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E.L.K. Energy Inc.

Sch.

9367

Account/Business No.:866567787RC0001 Year Ended: 2003-12-31
—— Professional fees
¥ PrOfESSIONAI FEES . « o o v e et e e e e e 0 0
0o LEGAITEES . v e v ettt et e e e e 0 0
Accounting fees. .« . oo v e e 0 0
ConsUtiNg fEES . . . vt v e e 0 0
= ATCRIECE FEES « + o v v v vttt e et e e e et e et e 0 0
Appraisal fees. . .. oo e 0 0
Laboratoryfees. . .. .o i it e 0 0
il MEAICAI FEBS . « v v v v v e e e s e e e fiTwis Faaalad SR e e 0 0
Veterinary fees. . ... oot e 0 0
Brokerage fees. . o« ot v v i e e e 0 0
8510 B E 1 1 TP I P PO Ry 0 0
Management and administration fees. .. .. ... i iii e 0 0
Refining and @ssay. . . ..o v v v v e s 0 0
S8is Registrar and transfer agent fees. . . . .o vuivurerireeviaeoaaaeaas 0 0
ReStruCtUrng COStS . « v v vt v v e s e s 0 0
Security and exchange commissSion fees. . . v v v v i i nes 0 0
Training EXPENSE . « .+ ottt v vt e e e e e 0 0
8a77 Studio @nd reCOTAING . + « v v v v v vt e e st s e e e 0 0
Professional fees + 0 0
—— Rental
[es10] P OREMEL « .ttt e e e S S S RS DA AR A G i 0 0
Real ©State rental. . v v s ve sine s o setie sm b snsisonessssnnseassisesnsei 0 0
9912 OCCUPANCY COSIS + + + o s w1550 5084 575 Hia T8 018 m 670 5185, a0 o w060 0 14 i i 0 0
CONdOMINIUM fEES .+ + v e v v v v wem s s s as st s asabaans iaahiaarinssnsren 0 0
EQUIPMENt reNtal. . o oo it uvae e e i e 0 0
MOtOr VEhICIe rentalS . v v e v v v es s sie s aatinins aa s s aaima s s daiesisesasans 0 0
Moorage (DOat). .+ v w e v e v s e s i vn i a s e e e e 0 0
SOrage . « « v v v e vt s e e e R e e e e e e e S 0 0
B8, Quota rental. . . . . i e R T R R A R SR AT 0 0
Rental + 0 0
- Repairs and maintenance
.y ¥ Repairs and MaiNteNance . « .« v v vt e et 0 0
M Repairs and maintenance - buildings. . .. . ... .. i e 0 0
Repairs and maintenance - vehicles. . . ... ... i i e 0 0
8963 Repairs and maintenance < BOatS . « . v v« v vt vevumunrannrrerene s 0 0
Repairs and maintenance - machinery and equipment. . . .. .. ..o 0 0
Repairs and maintenance + 0 0
—— Other repairs and maintenance
¥ Other repairs and MaiNteNANCE . « < v v v e v vu s v cnnnaeraansssamnnsesions 0 0
Maching ShOp EXPENSE. + v v v v e ae i e a e 0 0
ROAA COBLS .« « v v v v o v v e v o v ardiatel i aed oo b smeti X a8 NS o 48 B4 R 48R B 10 0 0
SECUMY .« v v v v v vt b oo o el oonaats S a0 8 AL 6 41808 w088 0 0
2014 Garbage MOMOVAL. . .+« . v v« . insi it ivLs 6 e SR o, Sum e A SRoA e i 0 0
Other repairs and maintenance + 0 0
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E.L.K. Energy Inc. Sch. 9367

Account/Business No.:866567787RC0001 Year Ended: 2003-12-31
—— Salaries and wages
¥ SalANeS ANA WAGES . ¢+« v v v vt v v et e 0 0
COMMISSIONS .+ + + « v v 4 e s e v s e e m o ss ea e saamanaas s e s sesaasssnnsssss 0 0
CreW SHAME. + v v v v e ve e e e st ssassnensnsnesssstassnsnsssssnns 0 0
BOMUSES . + 4 v« v v vimiw s mmss oo a aw iana o sy o b 64 4 e b e e g 0 0
DIrECtOrS fEES . « 4 v v v v s v e ainaamsmnn s s rm s s e s 0 0
Management SAIAMES . . v v vv v v se e s 0 0
EMPIOYEe SaIAMNES . + v v s ym s vrr o eoscssssantioenasctiainsiarnas 0 0
Salaries and wages + 0 0
2iig SUD-CONrACES st s & siaiecurais e Eeiia s o, ab MR BATEHTe TSI 66 e aR74m i, 40 Wi + 0 0
—— Supplies
B GUPPNES . v e e ke e e RS e gt 0 0
9131 SIAIEO0IS .+« v e e v e e et e e e e e e e 0 0
SHOP EXPENSE . « v v v vt ce i n i st a s s e 0 0
UNIFOMMIS . + v v v vt e s v v o s barnisiaie s s die mis 48 o080 b Shniegie B o benie 0t v v wiw &% 8,86 b 0 0
T8 S R 0 0
FOOd and CateriNG .+« + v v v v e ntae e b e 0 0
[ LT 1o T =T T I R I 0 0
] NEES AN DS .+ v v v« v e e e e a e e e e e e e n e 0 0
Salt, bait NG iCe. . . v v v v vr e a e 1} 0
Camp SUPPHES . o vttt e e e 0 0
150 COMPULEr-related BXPENSES -+« + « v <o st eresnneaie et ainmnanerieensas 0 0
UPGrade. ..« oo e vt e e e e s e e e 0 0
252 IEIMIEE . « v v vv e e e e e e e i a h Al e e a T TRV A 0 0
Supplies + 0 0
Lt PrOPEtY TAXES w-a-31tis:a s, s &4 a7 et i i 550 80 010130 vt o o W e wie s 0 0
—  Travel expenses
J T TrAVEI OXPONSES . . ¢« - ¢ « e «ie winai e a5 e ey e ey e e s 0 0
|&°1—] Meetings and CONVENtIoNS . & « v v v v ev v vnuin e iarieas s ransas 0 0
Travel expenses + 0 0
— Utilities
RS . - v e e e e e e e e T T e R R SRR R 0 0
gee EICOHICHY + « v v v vt eve e e e e ikl s §aiatas e s 4o s a0 e o B 0 0
1 =Y TR T TR e S o A R 0 0
HEAt. v e ettt e e e e TR e e e e S e e e R B 0 0
FUBI COSES s v v v v v v e v v e w e e s iaavalivn @ ainoeibtarara i o faleine w e s oiilon ¥ 4 80800 0 0
Telephone and telecommUNICAtIoNS . « - v v v vvv s v e v annoue s ey 0 0
Utilities + 0 0
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E.L.K. Energy Inc.
Account/Business No.:866567787RC0001

Year Ended:

Sch.
2003-12-31

9367

—— Other expenses

Other EXPENSES . « « v vt vt e e 638,970 703,630
274 Cash OVEI/SHOM .+« v vttt ettt e e et 0 0
Reimbursement of parent cCOmMpany eXpense. . . ..o ovvrrimraerarrenrns 0 0
Selling BXPENSES . .+ vt e e e e 0 0
Shipping and warehouse exXpense. . ..« . o ter e iataar s 0 0
Delivery, freight and express. . ... ..o v iii e ac i snnaas i nr e 0 0
Warranty @XPENSES . . . . v v vttt e e 0 0
Royalty expenses -resident. . ... oot 0 0
Royalty expenses -non-resident. . ... ... . ot n i 0 0
DUMPING Charges. « « v oot et ev e e i as e aaiaiaas 0 0
LN FIFOOS. « - e e e ernneenenennn e« BRI e NS 2 0 0
VEhiClE BXPENSES . + v« vt v vs i ettt a e 0 0
Researchand development. . .. ... ... ittt i 0 0
Withholding taxes. .« oo vt i e s 0 0
9284 General and administrative BXPENSES . . . .« v vv vt s et s s e anais 679,507 680,194
INterdiviSioNal. . v v v v e e e e e 0 0
Interfund transfer. . . ..o ot e e 0 0
Other expenses + 1,318,477 1,383,824

(S| Total Operating Expenses = 2,924,628 2,608,794
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E.L.K. Energy Inc.

Sch. 140

Account/Business No.:866567787RC0001 Year Ended: 2003-12-31
GENERAL INDEX OF FINANCIAL INFORMATION (GIFI)
Income Statement Summary
These amounts will print on Schedule 125 if only one Schedule 125 has been completed.
Total number of schedule 125 forms: 1
Prior
GIFI Account Description Amount year
8970 Net income/loss before taxes and extraordinary items. .. . ... vvuvven + 2,757,447 778,578
$o Extraordinary item{S) . . . . .« «v.uveiiuriiaa i - 0 0
Legal settlements. ... ..ot e e - 0 0
Unrealized gains/losses. . .. ... vveueat i caeiisanenaens + 0 0
9985 UNUSUALIEEMS . « . oo ottt e ettt e e ee e e e s n e s e - 0 0
B CUITENt INCOME tAXES . . . o v v vt tve e e m s mna s s a s as o s - 683,000 13,000
Deferred income tax ProvisSion ., . . . ....ovvverieiroe e rrrectaaannas - 0 293,000
Net Income/Loss after Taxes and
Extraordinary ltems (mandatory field) = 2,074,447 472,578
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E.L.K. Energy Inc.

Sch.

141

Account/Business No.:866567787RC0001 Year Ended: 2003-12-31
Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada
NOTES CHECKLIST
(1998 and later taxation years)
- This form is to be used by all corporations that do not use a software package to prepare financial
statement information and are not eligible to use the GIFI-Short form.
- Use this schedule to report a notes checklist for the corporation’s financial statement information.
- For more information, see the "Guide to the General Index of Financial Information (GIFI) for Corporations”
and the "T2 Corporation Income Tax Guide."
- The following questions have to be answered:
- questions 100, 101, and 108;
- if you answer "yes" to question 101, you have to answer questions 102 to 107;
- if you answer "yes" to question 108, you have to answer question 109.
—— Part 1 - Involvement of accountant

Tick only one of the following:

If "yes," are you filing financial statements of the joint venture(s) or partnership(s)?. .. vcvvvvnveveer i ian e

[ X ]
An independent auditor with a report that expressed noreservation. . . ... ... i e 11 X ]
An independent auditor with a report that expressed areservation. . ... . o i i 2 ]
An independent accountant with a review engagement report that expressed no reservation. . . . ... 3 [ |
An independent accountant with a review engagement report that expressed areservation. .. ... 4 |
An independent accountant who conducted a compilation engagement with noreview. .. ... in 5 | ]
An independent accountant with a compilation and review engagement resulting in no reservation. . ... ..ot 6 [ |
An independent accountant with a compilation and review engagement resulting inareservation. . ...t 70 ]
Prepared by an employee/associate/management of the company, or a person for the company,
without a review/audit by an independent accountant/auditor. . ... ... i i e 8 | 1
— Part 2 - Other information
Yes/No
Were notes to the financial statements prepared?. . ..« o« i vt ittt 101 [ Y ]
Are any values presented at otherthan cost?. . ... ... . e e [ N ]
' there been a change in accounting policies since the lastreturn?. . .. ... . oo i e [ N ]
subsequent events mentioned iNthe NOtES?. .. . ..ot i s [ N ]
Is re-evaluation of asset information mentioned iNthe NOtesS?. . .. .. et e s s e [ N ]
Is contingent liability information mentioned inthe notes?. ... .. ... i s [ Y ]
Is information regarding commitments mentioned inthe notes?. . .. .. ... . it e [ N ]
Does the corporation have investments in joint venture(s) or partnership(8)?. . .« . oo e nnniiiicinanrare s [ N ]
109 [ I
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Although your return does not comply with the CCRA's requirements, you have
chosen to print the RSI schedules and ignore the CCRA's diagnostics. The return'’s

processing may be delayed because of the occurence of these diagnostics.




T2-RETURN AND SCHEDULE INFORMATION 200

Name: E.L.K. Energy Inc.
BN: 86656 7787 RC 0001 Taxation Year End: 2003-12-31

[ 001 ] 86656 7787 RC 0001
[ 060 ] 2003 01 01

[061] 2003 12 31

[099] TPO8

XXXXXXXXXXX

[002] E.L.K. Energy Inc.

[ 003 ] 2
[ 004 ]

XXXXXXXXXXX

[010|@ 2
[011]
[012]
[015]
[016]
[017 ]
[018 ]

020]@ 2
[021]
[022]
[023]
[025]
[026]
[027]
[028 ]

For agency use
[055]

For agency use
[091]

[092 ]
[093 ]

For agency use
[ 094 ]

[095]
[ 096 ]
[097 ]

TPO8 Page 1 of 5



T2-RETURN AND SCHEDULE INFORMATION 200

Name: E.L.K. Energy Inc.
BN: 86656 7787 RC 0001 Taxation Year End: 2003-12-31

[031]@ 172 Forest Avenue

[032]

[035] Essex
[036] ON
[037]

[038]  N8M 3E4

XXXXXXXXXXX
[ 040 ] 5 [166] ) (220
[043] B [167] ) [221] )
963 | 2 [168 ] [226] -
[065] [169 ] - [227]
[067] 2 [170] B B [231] -
[070] 2 [171] [232]
[071] 2 (1721 [233] 1
[072] 2 [173 ] 1 [236] 1
[076] 2 [201 ] 1 [237] 1
[078] 2 [202] [238]
[ 080 ] 1 [203 ] [242]
[081] [204 ] 1 [243 ]
082 ] 2 [205 ] - (2441
[085] [206 ] - (249
[150] 1 (2077 [250]
[151] ) [ 208 ] 1 [251]
[160] [210] 1 [252]
[161] [212] [253]
[162] [213] _ [291] 2
[163 ] [216] B [292] 2
(1647 (217y (3701
[165] | [218] - - [435] -

TPO8 Page 2 of 5



T2-RETURN AND SCHEDULE INFORMATION 200

Name: E.L.K. Energy Inc.
BN: 86656 7787 RC 0001 Taxation Year End: 2003-12-31

[438] - [957] |
[624] [958 ] -
[646] [959 ] -
[750 ] ON
[801]
[815]
[894 ]
[896] 2

[898 ] 452 326
[910]
914
[918]
[990 ] 1

XXXXXXXXXXX

XXXXXXXXXXX

[280 ] 2
[281] 2
[282]
[283]
[284 ] ELECTRICITY
286
[288 ]
[285] 100
[287]
[289]
[950 ] SLATER
[951] SANDRA
[954] DIRECTOR OF FINANCE
[955] 2004 04 01
[956] 519 776 5291

TPO8 Page 3 of 5



T2-RETURN AND SCHEDULE INFORMATION

Name: E.L.K. Energy Inc.

BN: 86656 7787 RC 0001

[300]
[311]
[312]
[313]
[314]
[320]
[325]
[331]
[332]
[333]
334]
[335]
[340]
[350]
[355]
[ 360 ]

[ 400 ]
[ 405 ]

‘10]
[425]
[430]

[415]

2016518

141 203

1875315

XXXXXXXXXXX

XXXXXXXXXXX

XXXXXXXXXXX

[440 ]

[445 ]
[450 ]
[ 600 ]
[632]
[636]
[780 ]

[ 460 ]
[465]
[480 |
[485]
[712]

[550 ]
[602]
[604 ]
[ 608 ]
[616]
[620 ]
[628 ]
[637]
[638 ]
[639 ]
[ 640 |
[ 644 ]
[ 648 ]

Taxation Year End: 2003-12-31

XXXXXXXXXXX

XXXXXXXXXXX

712 620

187 532

[652]
[700 ]

[704 ]
[708 ]
[716]
[720 ]
[724 ]
[727]
[728 ]
[760 ]
[765]
[770]

[784 ]
[788 ]
[792]
[796 ]
[797]
[800 ]
[804]
[ 808 ]
[812]
[816]
[840 ]
[890 ]

200

452 326

XXXXXXXXXXX

452 326

XXXXXXXXXXX

XXXXXXXXXXX

TPO8 Page 4 of 5



T2-RETURN AND SCHEDULE INFORMATION 200

Name: E.L.K. Energy Inc.
BN: 86656 7787 RC 0001 Taxation Year End: 2003-12-31

[995]

Certification

I, SANDRA SLATER am an authorized signing officer of the corporation.
sertify that the following amounts are, to the best of my knowledge, correct and complete, and fully disclose
the corporation's income tax payable. These amounts also reflect the information given on the corporation's

income tax return for the taxation year noted above.

Net income (or loss) for income tax purposes [line 200300] 2016 518
Part I tax payable [line 200700] 452 326
Part [.3 tax payable [line 200704]
Part II surtax payable [line 200708]
Part IV tax payable [line 200712]
Part IV.1 tax payable [line 200716]
art VI tax payable [line 200720]
Part VL1 tax payable [line 200724]
Part XIV tax payable [line 200728]
Net provincial and territorial tax payable [line 200760]

Provincial tax on large corporations [line 200765]

I further certity that the method of calculating income for this taxation year is consistent with that of the

previous year except as specifically disclosed in a statement attached to this return.

2004-04-01 DIRECTOR OF FINANCE

Date Signature of an authorized signing officer of the corporation Position, office or rank

TPO8 Page 5 of 5




T2-RETURN AND SCHEDULE INFORMATION

Name: E.L.K. Energy Inc.

BN: 86656 7787 RC 0001

[ 600 ]
[ 601 ]
[602]
[ 603 ]
[ 604 ]
[700]
[701]
[702]
[703]
[704]

[101]
[102]
[103 ]
[104]
[105]
[106]
[107]
[108]

109 |
[110]
[111]
[112]
[113]
[114]
[115]
[116]
[117]

Meals and entertainment

Taxation Year End: 2003-12-31

Addition of expenses capitalized for accounting P/Y

Capital tax accrued in the accounts

Enerconnect Limited Partnership income

Deduction of expenses capitalized for.accounting

Actual capital tax

XXXXXXXXXXX

683 000 [118]
[119]
[120 ]
617 177 [121]

[122]

[123]

[124]

[125]

[127]

[126] 644 766

[ 199 ] 380 337 _

[500] 2325280

[201]

XXXXXXXXXXX

[202]
[203 ]

[204 ]
[205]
[206]
[207]
[208 ]
[209 ]
[210]
[211]
[212]
[213]
[214]
[215]
[216]
[217]
[218]
[219]
[220]

001

TPO8 Page 1 of 2



T2-RETURN AND SCHEDULE INFORMATION 001

Name: E.L.K. Energy Inc.
BN: 86656 7787 RC 0001 Taxation Year End: 2003-12-31

[221] o [0y [401]
[222] [301) [ 402 ]
[223] [302] _ [ 403 | 556 260
[224] § [303] [404]
[225] ) [304 ] [ 405 | 52 418
[226] [305 | - o [ 406 ]
[227] [306] [407]
[228] _ [307] [408 ] B
[229] [308] [ 409 |
[230] [309] ) | [410] -
231 _ [310] o [411]
[232] [311] [413]
[233] B B [312] _ [414] 1723 826
[234] [313] [ 416 ] )
[235] - [314) - (4177
[236] B _ [315] [ 499 | 50 705
[237]) [316] [510 ] 2383209
[238] [340] — XXXXXXXXXXX
[290 ] 2 547 [341]
[291] 338 104 [342 ] )
292 | 37 000 (343,
[293] 2 686 [ 344 | o
[294] ) [345]
XXXXXXXXXXX [346]

[390 ] 15 324

[391]

[392] 35381

[393] -

[394] - -

XXXXXXXXXXX

TPO8 Page 2 of 2



T2-RETURN AND SCHEDULE INFORMATION

Name: E.L.K. Energy Inc.

BN: 86656 7787 RC 0001

[100 ]
[190 ]
[ 300 ]
[ 400 |
[ 485 ]
[500]

[102]
[105 ]

110 |
[130]
[135]
[140]
[150]
[180 ]
[ 901 ]
[902 ]
[903 ]
[911]

912 ]
[913 ]

XXXXXXXXXXX

141 203

141 203

XXXXXXXXXXX

[200]
[205 ]
[210 ]
[220]
[225]
[240 ]
[250]
[280 ]
[951]
[952 ]
[953 ]

[302 ]
[305]
[310]
[330]
[335]
[340]
[350]
[380 ]
[921]
[922]
[923 ]
[931]
[932]
[933]

Taxation Year End: 2003-12-31

XXXXXXXXXXX

XXXXXXXXXXX

[402 ]
[405]
[410]
[430 ]
[ 440 ]
[450]
[480 ]
[941]
[942]
[943 ]

[502 ]
[510]
[530]
[550]
[ 580 ]
[961 ]
[962 ]
[963 ]

004

XXXXXXXXXXX

XXXXXXXXXXX

TPO8 Page 1 of 3



T2-RETURN AND SCHEDULE INFORMATION 004

Name: E.L.K. Energy Inc.
BN: 86656 7787 RC 0001 Taxation Year End; 2003-12-31

[60217 . %
(621 . %
XXXXXXXXXXX
[600] 1 %
[630] 1. *
[660] 1. %
XXXXXXXXXXX

TPO8 Page 2 of 3



T2-RETURN AND SCHEDULE INFORMATION 004

Name: E.L.K. Energy Inc.
BN: 86656 7787 RC 0001 Taxation Year End: 2003-12-31

[604] 1. %*
[606] 1. i %*
[608] 1 %
[620] 1. %
XXXXXXXXXXX
r634] 1. %
(6361 1 %
(638] 1. %
[650] 1. 0
XXXXXXXXXXX
(6621 1 %
64 1L %
[670] 1. %*
[675] 1. %
[680] 1. %*
XXXXXXXXXXX

TPO8 Page 3 of 3



T2-RETURN AND SCHEDULE INFORMATION 008

Name: E.L.K. Energy Inc.

BN: 86656 7787 RC 0001

[101]

[200]

[211]

[212]

[201]

[203 ]

[205]

2

o1

.8

. 10
12 %

. 107 879
. 1196

. 186

. 544 %

.4
. 20
. 30
. 100 %

XXXXXXXXXXX

. 9495732
. 372 873
. 319655
. 626 %

. 215758

. 2393

. 1572

. 1088 %

Taxation Year End: 2003-12-31

[207]

[213]

[215]

[217]

[220]

. 384144
. 74814
. 96132
1170 %

. 9327346
. 300 452
. 225095
. 544 %

XXXXXXXXXXX

TPO8 Page 1 of 1



T2-RETURN AND SCHEDULE INFORMATION 009

Name: E.L.K. Energy Inc.
BN: 86656 7787 RC 0001 Taxation Year End: 2003-12-31

[300] 1. 86487 7519 RC 0001 %

[400] 1. 2 *

XXXXXXXXXXX

[100] 1. E.LK.SOLUTIONSINC. %

[200] 1. %

[500] 1. 10000 %

[550] 1. 100 <%

[600] 1. %

[650] 1. %

[700] 1. 100 *

XXXXXXXXXXX

TPO8 Page 1 of 1



T2-RETURN AND SCHEDULE INFORMATION 010

Name: E.L.K. Energy Inc.
BN: 86656 7787 RC 0001 Taxation Year End: 2003-12-31

[200] 748 822
[222]
[ 224 ]
[226]
[230] 748 822

XXXXXXXXXXX
[242] -
[244] B
[246 |
. 48] -
XXXXXXXXXXX

[ 250 ] 52418
[300] 696 404

XXXXXXXXXXX

[ 400 ]
[401]
[ 402 ]

08 ]
[ 409 ]
[410]

XXXXXXXXXXX

TPO8 Page 1 of 1



T2-RETURN AND SCHEDULE INFORMATION 013

Name: E.L.K. Energy Inc.
BN: 86656 7787 RC 0001 Taxation Year End: 2003-12-31

[110]
[130]
[150 ]
[170]
[190 ]
[210]
[230]
[270]

XXXXXXXXXXX

115
[135]
[155]
[175]
[195]
[215]
[235]
[275]

XXXXXXXXXXX

20]
[140 ]
[160 ]
[180 ]
[200]
[220 ]
[240 ]
[280]

XXXXXXXXXXX

TPO8 Page 1 of 2



T2-RETURN AND SCHEDULE INFORMATION 013

Name: E.L.K. Energy Inc.
BN: 86656 7787 RC 0001 Taxation Year End: 2003-12-31

[002] 1 %
[008] -
XXXXXXXXXXX
[003] 1. %
[009 ] -
XXXXXXXXXXX
[004] 1. - %*
[010]
XXXXXXXXXXX
[001] 1. %
XXXXXXXXXXX

TP0O8 Page 2 of 2



T2-RETURN AND SCHEDULE INFORMATION 033

Name: E.L.K. Energy Inc.
BN: 86656 7787 RC 0001 Taxation Year End: 2003-12-31

[100] | [ 401 ] 100 [820] 14 876
[610 ] 1875315 [402 ] - [861] 14 876
[830] 21 004 [403] - [862 ] -
[ 850 ] 6128 [404y [ 870 ] - B
(4057
XXXXXXXXXXX XXXXXXXXXXX
[406]
[101] 1232802 r407]
[103 ] 100 [ 490 ] 100
[104] 5698 273
XXXXXXXXXXX
[105] -
106 ] 4 402 373 [ 500 ] 16 611 448
107
11071 XXXXXXXXXXX
[108 | 5 850 000
[0y [ 701 ] -
[110] ] [711y
[111] [712]1 -
[112] ) [713]
[121] 572 000 [790] L
[122]
XXXXXXXXXXX
(1233
24] - [ 690 ] 16 611 448
[190 ] 16 611 548 [ 801 ] 10 000 000

[811] 6611 448
XXXXXXXXXXX

XXXXXXXXXXX

TP0O8 Page 1 of 1



T2-RETURN AND SCHEDULE INFORMATION 036

Name: E.L.K. Energy Inc.
BN: 86656 7787 RC 0001 Taxation Year End: 2003-12-31

[010] o
[020] 2
[030] 2003

[300] 1. 86656 7787 RC 0001
2. 864877519 RC 0001 *

[500] 1

XXXXXXXXXXX

[400] 1. 10000 000

XXXXXXXXXXX

[200] 1 E.LK.EnergyInc.
2. ELK. SOLUTIONS INC. %

XXXXXXXXXXX

TPO8 Page 1 of 1



T2-RETURN AND SCHEDULE INFORMATION 037

Name: E.L.K. Energy Inc.
BN: 86656 7787 RC 0001 Taxation Year End: 2003-12-31

[115]

XXXXXXXXXXX

[120 ]
[220 ]
[320 ]
[420 ]
[ 600 ] 6128
[820] 3

[901] 6125
902 ]
[903 ]
[911]
[912]
[913]

XXXXXXXXXXX

TP0O8 Page 1 of 1



T2-RETURN AND SCHEDULE INFORMATION 050

Name: E.L.K. Energy Inc.
BN: 86656 7787 RC 0001 Taxation Year End: 2003-12-31

[100] 1 THE CORPORATION OF THE TOWN OF ESSEX
2. THE CORPORATION OF THE TOWN OF LAKESHORE
3. THE CORPORATION OF THE TOWN OF KINGSVILLE %

[200] 1. NR
2. NR
3. NR %
[300] 1. -
2,
3 ) - *
[400] 1. 38
2. 24
3. 38 %
[500] 1.
2.
N
XXXXXXXXXXX

TPO8 Page 1 of1



T2-RETURN AND SCHEDULE INFORMATION

Name: E.L.K. Energy Inc.

BN: 86656 7787 RC 0001

[3640 ]

[ 1000 ]
[1060 ]
[1062 ]
[1120]
[ 1484 ]
[1599 ]
[ 1600 ]
1680 ]
[1681 ]
[1740 ]
[1741]
[ 2008 |
[ 2009 ]
[ 2242 ]
[2420 ]
[2421]
[2589 ]

1599 |

[2600 |
[2620]
[2680 ]
[ 2861
[ 2961 |
[3139]
[3320]
[3322]

21 146 397

XXXXXXXXXXX

7 478 565

1 802 614

2 530295
251 137

37 200

12 099 811
156 387

2 820 441
#1984 428
14 709 438
#7796 526
17 686 266
#9780 954
100

569 174
572 000
1141274
21 146 397

XXXXXXXXXXX

3313941
648 908

5 850 000
377 665

10 190 514
210 371
644 766

[ 3450 ]
[ 3499 |

[3500 ]
[3540 |
[3600 ]
[3620 ]

[ 3660 ]
[ 3680 ]
[3849 |

Taxation Year End: 2003-12-31

855137
11 045 651

XXXXXXXXXXX

100

4 402 373
5698273
10 100 746

XXXXXXXXXXX

3623 826
2074 447
5698 273

XXXXXXXXXXX

100

TP08 Page 1 of 1



T2-RETURN AND SCHEDULE INFORMATION

Name: E.L.K. Energy Inc.
BN: 86656 7787 RC 0001 Taxation Year End: 2003-12-31

[ 0001 ]
[ 0002 ] MUNICIPALLY OWNED ELECTRICAL DISTRIBUTION COMPANY

XXXXXXXXXXX
[ 0003 | )
XXXXXXXXXXX
[8519] 5097928 [8710] 465762
[9369] 2757447 [8813] 523212
[ 9899 | [9270] 638970
9970 2757447 [9284] 679507
[9975 ] _ [9367] 2924628
[9976 ] [9368] 14865027
[9980] XXXXXXXXXXX
[ 9985 ] _ )
[9990] 683000 [9370] B
[9995 ] [9659] O
[9999] 2074447 S —
XXXXXXXXXXX
[ 9660 | - -
3000] 17038 327 [9898] O
[8089] 17038327 TR

[8094] 495693
[8245] 88 454
[8299] 17622474

XXXXXXXXXXX

[ 8300 ]
[8320] 11940399
[8518] 11940399
[8670] 617177

125

TPO8 Page 1 of 1



T2-RETURN AND SCHEDULE INFORMATION 141

Name: E.L.K. Energy Inc.
BN: 86656 7787 RC 0001 Taxation Year End: 2003-12-31

[100]
[101]
[102]
[103]
[104]
[105]
[106]
[107]
[108 ]

NN = NN NN ==

XXXXXXXXXXX

TPO8 Page 1 of 1






. Ministry of Finance 2003 CT23 Corporations Tax and
. Ontario

Corporations Tax Branch For taxation years
PO Box 620 An n ual Retu rn commencing after September 30, 2001

33 King Street West Corporations Tax Act - Ministry of Finance (MOF)

Oshawa ON L1H 8E9 Corporations Information Act - Ministry of Consumer and Business Services (MCBS)

(formerly Ministry of Consumer and Commercial Relations)
This return is a combination of the Ministry of Finance (MOF) CT23 The Annual Return (common page 1and MCBS Schedule A on pages 22 and 23,
Corporations Tax Return and the Ministry of Consumer and Business and Schedule K on page 24) contains non-tax information collected under the
Services (MCBS) Annual Return. Page 1 is a common page required for both authority of the Corporations Information Act for the purpose of maintaining a public
retums. For tax purposes, depending on which criteria the corporation satisfies, it database of corporate information. This return must be compleled by Qntario
must complete either the Exempt from Filing (EFF) declaration on page 2 or file share-capital corporations or Foreign-Business share-capital corporations that
the CT23 Return on pages 3-17, together with the applicable schedules on pages have an extra-provincial licence to operate in Ontario. )
18-21. Corporations that_do not meet the EFF criteria but do meet the Short- ————————————— Ministry Use
Form criteria, may request and file the CT23 Short-Form Return (see page 2).
) (Not required if already filed or ] N P age 1 of 24
MCBS Annual Retum Required? Annual Return exempl, Refer to Guida) X |Yes D No g
Corporation's Legal Name (including punctuation) Ontario Corporations Tax Account No. (MOF)
1800085

E.L.K. Energy Inc. This CT23 Return covers the Taxation Year
Mailing Address year month day

Start 2003-01-01

172 Forest Avenue year month day
End 2003-12-31

Essex

ON CA N8M-3E4

Has the mailing address changed year month day Date of Incorporation or Amalgamation

since last filed CT23 Return? DYes Date of Change vear monh g8y

F -istered/Head Office Address 2000-01-06

Forest Avenue

Ontario

Essex Corporation No. 1395434

B
ON CA N8M-3E4 (MeBs)
Location of Books and Records

Canada Customs and Revenue Agency

172 Forest A
venue (formerly Revenue Canada) Business No.

If applicable, enter
1
B3R 866567787RC0001
ON CA N8M-3E4
Name of person to contact regarding this CT23 Return Telephone No. Fax No.
Jurisdiction
Incorporated ONTARTIO
SANDRA SLATER 519-776-5291
Add f Principal Office in Ontari ] / MCBS
ress of Principal Office in Ontario (Extra-Provincial Corporations only) ( ) If not incorporated in Ontario, indicate the
date Ontario business activity commenced
and ceased:
year month day
Commenced
ON CA = year month day
Former Corporation Name (Extra-Provincial Corporations only) Not Applicable (MCBS) Ceased
lleOf Applicable

Preferred Language/Langue de préférence
No. of Schedule(s)

Information on Directors/Officers/Administrators must be completed on MCBS X English French
Schedule A or K as appropriate. If additional space is required for Schedule A, 0 ‘ | anglais | frangais
only this schedule may be photocopied. State number submitted (MCBS). B - Ministry use

If there is no change to the Diregtors'/Officers/Administrators’ information previously No

submitted to MCBS, please this box. Schedule(s) A and K are not required (MCBS). X change

Certification (MCBS)

t certify that all information set out in the Annual Return is true, correct and complete.
Name of Authorized Person (Prini clearly or type in full)

SANDRA SLATER

D o] P
itla f " i | Other individual having knowledge
fuicle: Director [_lOﬁlcer l_ of the affairs of the Corporation

Note: Sections 13 and 14 of the Corporations Information Act provide penalties for making false or misleading statements or omissions.
CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver. 3-2003, 0103




Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)

E.L.K. Energy Inc. 1800085

Taxation Year End

CT23 Page 3 of 24

2003-12-31

CT23 Corporations Tax Return

Identification continued (for CT23 filers only)

Type of Corporation — Please "X" box(es) if applicable in sections 1 & 2

[1] -

Canadian-controlled Private (CCPC) all year
(Generally a private corporation of which
50% or more shares are owned by
Canadian residents.) (fed.s.125(7)(b))

2 l:[ Other Private
a[ ] Public
4 D Non-share Capital

5 IZ' Other (specify)
Utility-MEU

(nearesl percent)

1 0 Ofs

Share Capital with full voting rights
owned by Canadian Residents

1 |:| Family Farm Corporation s.1 (2) 14 I:l Bare Trustee Corporation

15 I:l Branch of Non-resident s.63(1)

Financial institution prescribed by
16 D Regulation only

17 |:] Investment Dealer

18 D Generator of electrical energy for sale or
producer of steam for use in the generation
of electrical energy for sale

19 Hydro successor, Municipal Electrical Utility
or subsidiary of either

20 |:| Producer and seller of steam for uses other
than for the generation of electricity

2 El Family Fishing Corporation s.1 (2)
3 |:| Mortgage Investment Corporation s.47

4 E’ Credit Union s.51

5 ‘:’ Bank Mortgage Subsidiary s.61 (4)

6 |:| Bank 5.1 (2)

7 El Loan and Trust Corporation 5.61 (4)
Non-resident Corporation
J 5.2(2)(a) or (b)

9 |:| Non-resident Corporation s.2(2)(c) 1 I:I [ElIranEe Exchengersside

Farm Feeder Finance Co-operative
z I:l Corporation

I Professional Corporation
e [:l (incorporated professionals only)

10E| Mutual Fund Corporation s.48

11 Non-resident owned investment
Corporation s.49

12 D Non-resident ship or aircraft under
reciprocal agreement with Canada s.28(b)

Ontario Retail Sales Tax Vendor Permit No.
(Use Head Office no.)

if applicable, enter

Ontario Employer Health Tax Account No.
(Use Head Office no.)

if applicable, enter

Specify major business activity

Please "X" box{es) if applicable:

Final Taxation Year up to Dissolution (wind-up)
(Note: For discontinued businesses, see Guide.)

‘:‘ Final Taxation Year before Amalgamation

L
First Year of Filing
Amended Return
Taxation Year End has changed - Canada Customs

and Revenue Agency (formerly Revenue Canada)
approval required

I:l Floating Fiscal Year End

Transfer or Receipt of Asset(s) involving a
corporation having a Canadian permanent
establishment outside Ontario

|:| Acquisition of Control fed .249(4)

Date Control was acquired

year month day

Was the corporation inactive throughout the taxation year?

Has the corporation's Federal T2 Return been filed with the Canada Customs and Revenue Agency (CCRA)?

Are you requesting a refund due to:  the Carry-back of a Loss?

an Overpayment?

a Specified Refundable Tax Credit?

Are you a Member of a Partnership or Joint Venture?

N 3
eI IITIC DI 3

CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver. 3-2003, 0103



Carporation's Legal Name Ontaric Corporations Tax Account No, (MOF}) Taxation Year End | CT23 Page 4 Of 24
E.L.K. Energy Inc. 1800085 2003-12-31

Income Tax i ; i DOLLARS ONLY
Allocation — If you carry on a business through a permanent establishment in a jurisdiction outside Ontario, you may allocate that
portion of taxable income deemed eamed in that jurisdiction, to that jurisdiction (s.39) (Int.B. 3008).

Net Income (loss) for Ontario purposes (per reconciliation schedule, page 15) ... .. e ve...v. * From|690 2,016,518,
Sublract: Charitable dOMBUONS i T — 1] 0.
Subtract: Gifts to Her Majesty in right of Canada or a province and gifts of cultural property (Attach schedule 2) AR R e &t |Z 0.
Subtract: Taxable dividends deductible, per federal T2SCH3 e e e e s P PP AU PO - 0.
Subtract; Ontario political contributions (Attach schedule 2A) (Int.B. 3002) .. . ... i s s e = |I 0.
Subtract: Federal Part VI.1 tax 0. X994 e - E 0.
Subtract: Prior years' losses applied — Non-capital Ioss:_ ol RS T SRR AL A R e e e B ~ From | 704 141.203.
Net capital losses (E;c;r: 1 0. x :r;(:(l: oo _50.0000009% = - F‘I 0.
Farmlosses . ...... SR W R e 65 EreTENeE e A vesvanes — From|724 0.
Restricted farm losses S T B R NI T ] o] v wasares = From|734 0.
Limited partnership losses R R S ol WA SN A RO s eeaes.. — From|754 0.
Taxable Income (Non-capital loss) ... ... ... eeeae i e SRR PR e sl e Caee = 1.875.315.
Addition to taxable income for unused foreign tax deduction for federal purposes .. L. ... e # i1 (28
Adjusted Taxable Income + (if is negative, enter ) G AT AT ST ] [_20_ ‘1.8?5.31 5,
Number of Days in Taxation Year
From [ 10 Jior[ 20 it appiicable) 1,875,315, x[30]100. 0000 %x_125000%x|[33] 365 - [7a] 365 |-+[20] 234.414.
Ontario Allocation Days after Dec. 31, 2003
and before Jan. 1, 2005 Total Days
From (orifapplicable) 1875 315,xlOO .0000 %x 14.0000% x|[ 3] 0 . [73] 365 |-+[32] 0.

Ontario Allocation

Income Tax Payable (before dedugction of tax credits) #3821 ... S PR S iy Y B b iy ot ] 234.414.

Incentive Deduction for Small Business Corporations (IDSBC) (s.41) |(IF this section is not completed, the IDSBC will be denied.) |
Did you claim the federal Small Business Deduction (fed.s.125(1)) in the taxation year or would you have claimed ) |:|Yes E(__]No
the federal Small Business Deduction had the provisions of fed.s.125(5.1) not been applicable in the taxation year?
Income from active business carried on in Canada for federal purposes (fed.s.125(1)(a)) SFRA TanW TS TR I 50 | 0.
Federal taxable income, less adjustment for foreign tax credit (fed.s.125(1)(b)) + IE 0,
A Losses of other years deducted for federal purposes (fed.s.111) m 0.
ct. Losses of other years deducted for Ontario purposes (5.34) - 0,

Federal Business limit for the year before the application of fed.s.125(5.1)
(not exceeding $ 200,000)

Add: Ontario enhancement of federal business limit
Number of Days in Taxation Year
Days after i

Sept. 30, 2001 and
before Jan, 1, 2003 iolal Days

0 x| 28 0 -[n]365
X From | 55 0 + 200,000 :+! 43| 0.

Days after
Dec. 31, 2002 and Total Days
befora Jan 1, 2004

0 x| 31 0 px | 73 | 365
XFrom | 55 0+ 200,000

_Da after
Dec 31, 2003 and Total Days
before Jan 1, 2006

0 x| 31 0 +[7]365
X From [ 65 0 + 200000 _J=t[47] 0.

Todora) usinags it +[ae] + 0.[4] 0.

Business Limit for Ontario purposes + e SRR e = O.Wl 0.

Income eligible for the IDSBC e i v...  From 100.0000 % x 0.=|
* Ontario Allocation Least of or

* Note: Ontario Allocation for IDSBC purposes may differ from if Taxable Income is allocated to foreign jurisdictions. See special rules (s.41{d)).
continued on Page 5

=+| 46 0.

60 0
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 Page 5 Of 24

E.L.K. Energy Inc. 1800085 2003-12-31 DOLLARS ONLY
Income Tax continued from Page 4

Number of Days in Taxation Year

S Da szafte1r 4
Calculation of IDSBC Rate bg OtE:JénOﬁ 2883 foeher
o 6.50% x|[28] 0 +[7] 365 [=+[7] .0000
Days after
oore Sam 004 T2 B
E— 7.004 x|[31] 365 -[73] 365 [=+[s9] 7.0000
Days after
t?eefg'rg Jéﬁoﬂazggg o B2V
8.504 x |[34] 0 «[w] 365 |=+[e] .0000
IDSBC Rate for Taxation Year + + T R B e . .= |78 7.0000

3] [2

Claim AT cevwiieens From[ 60 0. X From| 78 7.0000% e et | 70 0.

Corporations claiming the IDSBC must complete the Surtax section below if the corporation's taxable income (or if associated, the associated group's taxable income) is

greater than the amount in m below.

Surtax on Canadian-controlled private corporations (s.41.1)

Applies if you have claimed the Incentive Deduction for Small Business Corporations.

“* Short Taxation Years - Special rules apply where the taxation year is less than 51 weeks for the corporation and/or any corporation associated with it
Associated Corporation - The taxable income of associated corporations is the taxable income for the taxation year ending on or before the date of this corporation's

= ‘ion year end.
From (or if applicable) +

o

able Income of the corporation

If you are a member of an associated group (X) |:| (Yes)
Ontario Corporations Tax
Name of associated corporation (Canadian & foreign) Account No. (MOF) Taxation Year End ** Taxable Income
(if insufficient space, attach schedule) (if applicable) (if loss, enter nil)
See attached + 27.768.
: :
+ .
Aggregate Taxable Income * i i e ey i e ERiEAE e =[e5] 0.
Number of Days in Taxation Year
Days after
Sept. 30, 2001 and Total Days
before Jan, 1, 2003
Subtract: 0 x |23| 0 + |73| 365 =+[113 0.
Days after
Dec. 31, 2002 and Total Days
before Jan 1, 2004
0 x |I31 0 + [3] 365 |=+[18] 0.
Days after
Dec 31, 2003 and Total Days
before Jan 1, 2005
0 x |[=4 0 + [7s] 365 |=+l118 0.
113] + [118] + [116] = 0i, e -[114] 0.
(If negative, enter nil) G R (R S IS o W SR (RN D . N ————— =| 86 0.
Number of Days in Taxation Year
Days after
Sept. 30, 2001 and Total Days
before Jan 1, 2003
Calculation of Specified Rate for Surtax ., . ... R 4.3330% x [[28] 0 = [13] 365 |=+ .0000
Days after
Dec. 31, 2002 and Total Days
before Jan. 1, 2004
SR 4.6670% x |31 365 + [73] 365 |-+[s8] 4.6670
Days after
Dec. 31, 2003 and Total Days
before Jan 1, 2005
__________ 4.6670% x [[34] 0 + [73] 365 .0000
Specified rate of surtax for Taxation Year + + RS KT i WA SRR SN i A T .0000
From [86] 0.x From [84] D000 ez sevass 0.
From | 87 0.x From Qe+ From|[114 0.
Surtax Lesser of or BT BT R T 8 e R LR W AT T UG S N—— = |100 0

Continued on Page 6
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End

CT23 Page 6 of 24

[E.L.K. Energy Inc. 1800085 2003-12-31 DOLLARS ONLY
Income Tax continued from Page 5
Additional Deduction for Credit Unions (s.51(4)) (attach scheduie 17 ... ... ... 110 0.
Manufacturing and Processing Profits Credit (M&P) (s.43)
Applies to Eligible Canadian Profits from manufacturing and processing, farming, mining, logging and fishing carried on in Canada, as determined by regulations.
Eligible Canadian Profits from mining are the "resource profits from the mining operations”, as determined for Ontario depletion purposes, after deducting depletion
and resource allowances but excluding amounts from sale of Canadian resource property, rentais or royalties. If you are claiming this credit, attach a copy of Ontario
scheduls 27.
The whole of the active business income qualifies as Eligible Canadian Profits if: a) your active business income from sources other than manufacturing and processing,
mining, farming, logging or fishing is 20% or less of the total active business income and b) the total active business income is $250,000 or less.
Eligible Canadian Profits Lt + 0.
Subtract: Income eligible for the Incentive Deduction for Small Business Corporations (IDSBC) s .. iureecuvosnavnansrnos - 0.
Add: Adjustment for Surtax on Canadian-controlled private corporations
From Oo-i-FromlO0.0000%i-From 7.0000% = 0-
* - -
Lesser of o 2l sssmeeiims O s s S AR P S RS SR WA AT . 0.
- s Bzl SR i S e Q.
Taxable INCOME e e e e e e e s e e e + From IEI 1.875.315.
Subtract: Income eligible for the Incentive Deduction for Small Business Corporations (IDSBC) ... .. et isnansnas — From 0.
Add: Adjustments for Surtax on Canadian-controlled private corporations L L i + From 0.
S ttract:  Taxable Income 1,875,315, X Allocation % to jurisdictions outside Canada .0000%  ....n. - 140 0.
sct:  Amount by which Canadian and foreign investment income exceeds net capital fosses L. ii i aan - 141 0.
[xo] - + - - [atl L e s s R e = 1.875.315.
Claim
Number of Days in Taxation Year
Days after
Sept 30, 2001 and Total Days
before Jan 1, 2004
0. X From |100.0000l% X 1.5000 % X m 0 |7—3| 365 =+ |154 0.
Lesser of or * Ontario Allocation
Days after
Dec 31, 2003 and Total Days
before Jan 1, 2005
[@_ 0. x rom [2][100.0000)% x 2.0000% X |[57] 0 - [%] 365 =+ 0.
Lesser of or * Ontario Allocation
M&P claim for taxation year R 7= [ = |160 0.
*Note: Ontario Allocation for M&P Credit purposes may differ from if Taxable Income is allocated {o foreign jurisdictions, See special rules (s.43(1))
mwiiufacturing and Processing Profits Credit for Electrical Generating Corporations = 0.
Manufacturing and Processing Profits Credit for Corporations that Produce
and Sell Steam for uses other than the Generation of Electricity =~ ... ... oo = 0.
Credit for Foreign Taxes Paid (s.40)
Applies if you paid tax to a jurisdiction outside Canada on foreign investment income (Int.B. 3001) (Attach schedule). ~  ..... 0.

Credit for Investment in Small Business Development Corporations (SBDC)

Applies if you have an unapplied, previously approved credit from prior years' investments in new issues of equity shares in Small Business Development Corporations.
Any unused portion may be carried forward indefinitely and applied to reduce subsequent years' income taxes. (Refer to the former Small Business Development

Corporations Act)

Eligible Credit  [175 0. Credit Claimed 0.
Subtotal of Income Tax - + - a - - - ~[meo] ..., = [is0 234,414,

continued on Page 7
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 Page 7 Of 24

(E.L.K. Energy Inc. 1800085 2003-12-31

Income Tax continued from Page 6
SpeCified Tax Credits (Refer to Guide)

Ontario Innovation Tax Credit (OITC) (s.43.3) Applies to research and development in Ontario.
Eligible Credit From [5620 |OITC Claim Form (Attach original Claim FOM) L.t e et ee e e e eeeeieen e + [ag1

Co-operative Education Tax Credit (CETC) (s.43.4) Applies to employment of eligible students.

Eligible Credit From [5788 |Summary Schedule F - uuuusse e see s o b s aa e e e s N

Ontario Film & Television Tax Credit (OFTTC) (s.43.5)
Applies to qualifying Ontario labour expenditures for eligible Canadian content film and television productions.

Eligible Credit From either Claim Form from Ontario Media Development Corporation (OMDC)
or Ministry of Finance (MOF) CT Schedule 193/199, as applicable.

(Attach the original Certification/Claim Form received from the OMDC or the original Certification Form
received from the OMDC along with a completed MOF CT Schedule 193/199, as applicable.) ~ ..ciiiiviiivennanans +

Graduate Transitions Tax Credit (GTTC) (s.43.6) No. of Graduates From
Applies to employment of eligible unemployed post secondary graduate. 0

Eligible Credit From SUMMary SChedUlE G upssee monmrm s g v 7 650 S0E SRR SRS S SEG T4 s +

Ontario Book Publishing Tax Credit (OBPTC) (s 43.7)
Applies to qualifying expenditures in respect of eligible literary works by eligible Canadian authors.

Fiinible Credit From OBPTC Claim Form (Attach both the original Claim Form and the Certification Form) — ......... *

uutario Computer Animation and Special Effects Tax Credit (OCASE) (s.43.8)
Applies to labour relating to computer animation and special effects on an eligible production.
Eligible Credit From Claim Form Certified by Ontario Media Development Corporation
(Attach the original Claim/Certification Form with the CT23 Tax Return.) ... ittt aausan + 197

Ontario Business-Research Institute Tax Credit (OBRITC) (s.43.9)
Applies to qualifying R&D expenditures under an eligible research institute contract.
Eligible Credit From [7100 ] OBRITC Claim Form (Attach original Claim FOIm) .\ tiii i aneeiiesieneeneanns +

Ontario Production Services Tax Credit (OPSTC) (s.43.10)
Applies to qualifying Ontario labour expenditures for eligible productions where the OFTTC has not been claimed.

Eligible Credit From either Claim Form from Ontario Media Development Corporation (OMDC)

or Ministry of Finance (MOF) CT Schedule 193/199, as applicable.

(Attach the original Certification/Claim Form received from the OMDC or the original Certification Form

received from the OMDC along with a completed MOF CT Schedule 193/199, as applicable.) ... v oo innaanns +

Ontario Interactive Digital Media Tax Credit (OIDMTC) (s.43.11)
‘es to qualifying labour expenditures of eligible products for the taxation year.

Enyible Credit From Claim Form certified by Ontario Media Development Corporation
(Attach original Claim/Certificalion FOIM.) i it e e e +

Ontario Sound Recording Tax Credit (OSRTC) (s.43.12)
Applies to qualifying expenditures in respect of eligible Canadian sound recordings.

Eligible Credit From [7500 JOSRTC Claim Form (Attach both the original Claim Form and the Certification Form) . + [201

Other (specify) + 2011

DOLLARS ONLY

Total Specified Tax Credits + + + + + + + + + + 2014 = [220

Specified Tax Credits Applied to reduce Income Tax =~ ««iiieeeiieataiiruiretainciiasessasesnns =

Income Tax - OR Enter NIL if reporting Non-Capital Loss (amount cannot be negative), ... .......vouuinn = 280
To determine if the Corporate Minimum Tax (CMT) is applicable to your Corporation, see Determination of Applicability section for the
CMT on Page 8. If CMT is not applicable, transfer amount in to Income Tax in Summary section on Page 17.

OR
If CMT is not applicable for the current taxation year but your corporation has CMT Credit Carryovers that you want to apply to reduce
income tax otherwise payable, then proceed to and complete the Application of CMT Credit Carryovers section part B, on Page 8.

234,414,

CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver. 3-2003, 0103



Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 Page 8 of 24

E.L.K. Energy Inc. 1800085 2003-12-31 DOLLARS ONLY

Corporate Minimum Tax (CMT)

Determination of Applicability

Applies if either Total Assets exceeds $5,000,000 or Total Revenue exceeds $10,000,000.
* These amounts include the corporation's and associated corporations' share of any partnership(s)/joint venture(s) total assets and total revenue.

Short Taxation Years - Special rules apply for determining total revenue where the taxation year of the corporation or any associated corporation or any fiscal
period of any partnership(s)joint venture(s) of which the corporation or associated corporation is a member, is less than 51 weeks.

Associated Corporation - The total assets or total revenue of associated corporations is the total assets or total revenue for the taxation year ending on or
before the date of the claiming corporation's taxation year end.

*Total Assets of the COFPOTAtiON L ...\ttt ea et s s ae e + 21.146.397.
*Total Revenue of the COPOIAtON e e et e e e e e e e e e e e e e + 17.622,474.

If you are a member of an associated group (x) (Yes)

Ontario Corporations Tax

Name of associated corporation (Canadian & foreign) Account No. (MOF) Taxation Year End * Total Assets * Total Revenue
(if insufficient space, attach schedule) (if applicable}
See attached + 384.464.+ 147,740,
+ .t .
+ 247 & .
Aggregate Total Assets + + + OlG  smesEm B e = m 21,530,861,
sgate Total Revenue + + + I o = 17.770,214.

If CMT is applicable to current taxation year, complete section Calculation: CMT below and Corporate Minimum Tax Schedules A through E
on Pages 18, 19 and 20 of CT23.

Calculation: CMT (Attach Schedule A: Calculation of CMT Base on Page 18.)

Gross CMT Payable . ..... CMT Base From [2135] 2,757,447, X From | 100.0000 |% X 4.0000 = 110,298,
If negative, enter zero Ontario Allocation

Subtract: Foreign Tax Credit for CMT purposes (Aftach schedule) . i i s - 277 0.

Subtract: INCOME TaX e e s see e - From 234.414.

Net CMT Payable (If negative, enter Nil on Page 17.) oot iiimiuiine e e, = 0.

If is less than zero and you do not have a CMT credit carryover, transfer from Page 7 to Income tax Summary, on Page 17.
If is less than zero and you have a CMT credit carryover, complete A & B below.

" 30 is greater than or equal to zero, transfer to Page 17 and transfer to Page 17, and to Schedule D: Continuity of CMT Credit Carryovers, on Page 20.

CMT Credit Carryover available ... ... .. ittt From | 2307 16,246,

Application of CMT Credit Carryovers

A. Income Tax (before deduction of specified credits) ... e i e e + From 234,414,
Gross CMT Payable ...ttt + From 110.298.
Subtract: Foreign Tax Credit for CMT purposes ... .eeuviewuninnns - From 0.
If - is negative, enter NIL in  [290] ., ... ... ......... - 110,298. - 290 110,298.
Income Tax eligible for CMT Credit =~ ... .. i i i it e = 124.116.
B. Income tax (after deduction of specified credits) . i i e e e + From 234.414.
Subtract: CMT credit used to reduce iNCOME tAXES . vt e e e e s e e e et e e e e - 16.246.
INEOME TAX et e e e e e e e e AT SR AT TP S TR R GRS ST SR RV St = 218.168.

Transfer o page 17
If A & B apply, cannot exceed the lesser of , and your CMT credit carryover available .

If only B applies, cannot exceed the lesser of and your CMT credit carryover available .

CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver. 3-2003, 0103



Corporation's Legal Name

LE.L.K. Energy Inc.

Ontario Corporations Tax Account No. (MOF)

1800085

Taxation Year End

CT23 Page 9 of 24

2003-12-31 DOLLARS ONLY

Capital Tax (Refer to Guide and Int.B. 3011)

If your corporation is a Financial Institution (s.58(2)), complete lines 480
and on page 10 then proceed to page 13.

If your corporation is not a member of an associated group and/or
partnership and (1) the Gross Revenue and Total Assets as calculated on
Page 10 in and are both $1,500,000 or less and the taxation year
ends on or after January 1, 2001, or (2) the Gross Revenue and Total Assets
as calculated on Page 10 in and are both $3,000,000 or less and
the taxation year commences after September 30, 2001, your corporation is
exempt from Capital tax for the taxation year. A Corporation that meets these
criteria should disregard all other Capital Tax items (including the
calculation of Taxable Capital). Enter NIL in on page 12 and complete
the return from that point. All other corporations must compute their Taxable
Capital in order to determine their Capital Tax payable.

Members of a partnership (limited or general) or a joint venture, must attach all
financial statements of each partnership or joint venture of which they are a
member. The Paid-up Capital of each corporate partner must include its share of
liabilities that would otherwise be included if the partnership were a corporation. If

Investment Allowance is claimed. Total Assets must be adjusted by adding the
corporation's share of the partnership's Total Assets and by deducting
investments in the partnership as it appears on the corporation’s balance sheet, in
addition to any other required adjustments (s.61(5)). Special rules apply to limited
partnerships (Inf.B. 3017).

Any Assets and liabilities of a corporation that are being utilized in a joint venture
must be inciuded along with the corporation’s other Assets and liabilities when
calculating its Taxable Paid-up Capital.

Special rules and rates apply to Non-Resident corporations (s.63, s.64 and
5.69(3)).

Paid-up Capital of Non-resident: Paid-up capital employed in Canada of a
non-resident subject to tax by virtue of s.2(a) or (b), and whose business is

not carried on solely in Canada is deemed to be the greater of (1) taxable
Income in Canada divided by 8 percent or (2) total assets in Canada minus
certain indebtedness in accordance with the provisions of s.63(1)(a) (Int.B 3010).

Paid-up Capital

Paid-up capital stock (INt.B. 3012800 B015) L + 100.
Retained eamings (if defict, deduct) (INLB. 3012) L. L.ttt + 5,698,273,
¢ ‘aland other surpluses, excluding appraisal surplus (INf.B.3012) ... + 4,402,373,
L sand advances (Affach schedule) (INtB. 3013) e + 6,438,036,
Bank 108MS (I16B. 3013) e s + 0.
Bankers 80eptances (INLB. 3013) ... e + 0.
Bonds and debentures payable (Int.B. 3013) L e + 0.
Mortgages payable (IN6B. 3013) ottt + 0.
Lien notes payable (Int.B. 3013) L + 0.
D o e mirsenos o1 o s corporatons () (LB 8018+ ve e eeenteeereeens . 572,000,
Contingent, investment, inventory and similar reserves (Int.B. 3012) L e + 644,766,
Other reserves not allowed as deductions for income tax purposes (Attach schedule) (Int.B. 3012) ... ... ... ... ... + [361 0.

Share of partnership(s) or joint venture(s) paid-up capital (Attach schedule(s)) (Int.B. 3017)

Subtotal

Subtract: Amounts deducted for income tax purposes in excess of amounts booked
(Retain calculations. Do not submit.) (Int.B. 3012)

Deductible R & D expenditures and ONTTI costs deferred for income tax

if not already deducted for book purposes (Int.B. 3015) - ... .-

Tetal Paid-up Capital

ict: Deferred mining exploration and development expenses (s.62(1)(d)) (Int.B. 3015)

0.
16,611,548,

- [an -159,461.

16,771,009.
0.

- [ar2] 0.
- [se1]

Electrical Generating Corporations Only - All amounts with respect to electrical generating assets, except to the extent
that they have been deducted by the corporation in computing its income for income tax purposes for the current or any
prior taxation year, that are deductible by the corporation under clause 11(10)(a) of the Corporations Tax Act, and the

assets are used both in generating electicity from a renewable or alternative energy source and are qualifying property

as prescribed by regulation

Net Paid-up Capital

[82] 0.
-[o] 16,771,009,

Eligible Investments (refer to Guide and Int.B. 3015)

Attach computations and list of corporations' names and investment amounts. Short-term investments (bankers acceptances, commercial paper, etc.) are eligible for the
allowance only if issued for a term of and held for 120 days or more prior to the year end of the investor corporation.

Bonds, lien notes and similar obligations, (similar obligations, e.g. stripped
interest coupons, applies to taxation years ending after October 30, 1998)

Mortgages due from other corporations
Shares in other corporations (certain restrictions apply) (Refer to Guide)
Loans and advances to unrelated corporations

Eligible loans and advances to related corporations (certain restrictions apply) (Refer to Guide) +

Share of partnership(s) or joint venture(s) eligible investments (Attach schedule)

Total Eligible Investments
continued on Page 10

................................ + [402] 0.
................................ + [203] 0.
................................ + [204] 100.
................................ + [205] Q.
.................... 0.
............................. + [a07] 0.

- [a10] 100,

CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver. 3-2003, 0103



Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End

2003-12-31

CT23 Page 10 of 24

Capital Tax continued from Page 9

Total Assets (Int.B. 3015)

Total Assets per balanCe SNEEt .. u e + 21,146,397,
Mortgages or other liabilities deducted fromassets L L L e + 0.
Share of partnership(s)/joint venture(s) total assets (Affach schedule) ... i e s + 0.
Subtract: Investment in partnership(s)joint VENIUre(S) L e s - 0.
Total Assets as adjusted L i eii e e = 21,146,397,
Amounts in and (if deducted from @ssets) L L e + 0.
Subtract: Amounts in . ANd [BB1] e eeiem s e e s maina g e R SR e R e e s e e e e . -159,461.
SULract: Appraisal SUMPIUS TDOOKED ettt et e e e e - 0.
Add or Subtract: Other adjustments (specify on an attached schedule) . . . .. i it b 0.
Total ASSElS e e e S e e e e e s s e e = 21,305,858.
Investment Allowance  ([a10] + [as0]) x [8e0] ... .. ...l Not to exceed = 79.
Taxable Capital [390] - [460] L -[o] __16,770,930.
Gross Revenue (as adjusted to include the share of any partnership(s)joint venture(s) Gross Revenue) 480 17,622,474,

Total Assets (as adjusted)

21,.146,397.

|

_Iculation of Capital Tax for all corporations except Financial Institutions
Note: This version (2003) of the CT23 may only be used for a taxation year that commenced after September 30, 2001.

(Financial Institutions use calculations on page 13.)

If the corporation is a family farm corporation, family fishing corporation or a credit union that is not a

Important: Financial Institution, complete only Section A below.

OR I the corporation is NOT a member of an associated group and/or partnership, review only the capital tax
calculations in Section B below and select and complete the one specific subsection (e.g. B3) that applies to
the corporation.

OR  If the corporation IS a member of an associated group and/or partnership, complete Section C on page 11, and
if applicable, complete Section D or Section E on page 12. Note: if the corporation is a member of a connected
partnership, please refer to the 2003 CT23 guide for additional instructions before completing the capital tax
section.

SECTION A

~ " section applies only if the corporation is a family farm corporation, a family fishing corporation or a credit union that is not a Financial

.ution (Int.B. 3018).

Enter NIL in on page 12 and complete the return from that point.

| sections

This section applies if the corporation is NOT a member of an associated group and/or partnership.

|B1. | If the taxation year commences after September 30, 2001 and and on page 10 are both $3,000,000 or less, enter NIL in on page 12 and

complete the return from that point.

B2.| If taxable capital, [470]on page 10, is $5,000,000 or less, enter NIL in on page 12 and complete the return from that point.

IBa.| If taxable capital, on page 10 exceeds $5,000,000, complete the following calculation and transfer the amount From toon page 12, and complete

the return from that point.

From

+

Days in taxation year

. X From 100.0000k x .3000% X 365

Ontario Allocation .
365

i
(ool (e fa)

471

(366 if leap year)
** If floating taxation year, refer to Guide.

continued on Page 11

0.

Transfer to on page 12 and

complete the return from that point
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 Page 1 1 of 24
E.L.K. Energy Inc. 1800085 2003-12-31 DOLLARS ONLY
Capital Tax Calculation continued from page 10

| sEcTionC |

This section applies ONLY to a corporation that is a member of an associated group (exluding financial institutions and corporations exempt from
capital tax) and/or partnership. You must check either or and complete this section before you can calculate your capital tax calculation
under either Section D or Section E.

|C1.| D (X if applicable)  All corporations that you are associated with do not have a permanent establishment in Canada.
If taxable capital [470]on page 10 is $5,000,000 or less, enter NIL in [550 Jon page 12 and complete the return from that point.

If taxable capital on page 10 exceeds $5,000,000 proceed to Section D, enter $5,000,000 in Section D, and complete
Section D and the return from that point.

ICZ- | lZl (X if applicable) One or more of the corporations that you are associated with maintains a permanent establishment in Canada.

If the taxation year ends before January 1, 2003, you must complete the Calculation below.

If the taxation year ends after December 31, 2002, you and your associated group may continue to
allocate the $5,000,000 taxable capital exemption by completing the Calculation below. Or, the associated
group may file an election under subsection 69(2.1) of the Corporations Tax Act, whereby total assets are
used to allocate the taxable capital exemption among the associated group. Once a $5.69(2.1) election is
filed, all members of the group will then be required to file in accordance with the election and allocate a
portion (portion is henceforth referred to as Net Deduction) of the $15,000 capital tax effect, relating to the
$5,000,000 taxable capital exemption, to each corporation in the group on the basis of the ratio that each
corporation’s total assets multiplied by its Ontario allocation is to the total assets of the group.

The total asset amounts and Ontario allocation percentages to be used for this calculation must be taken
from each corporation’s financial information from its last taxation year ending in the immediately preceding
calendar year.

In addition, although each corporation in the associated group may deduct its Net Deduction amount as
apportioned by the total asset formula, the group may, at the group's option, reallocate the group's total Net
Deduction among the group on what ever basis the corporate group wishes, as long as the total of the
reallocated amounts does not exceed the group's total Net Deduction amount originally calculated for the
associated group.

Calculation Do NOT complete this calculation if ss.69(2.1) election is filed

Taxable Capital From on DAGE 10 weimieis e s NN e SR e SRR R AR 1 e AN At e + From 16,770,930,

Determine aggregate taxable capital of an associated group (excluding financial institutions and
corporations exempt from capital tax) and/or partnership having a permanent establishment in Canada

“waes of associated corporations {excluding financial institutions

corporations exempt form capital tax) or related partners Ontario Corporations Tax
...ving a permanent establishment in Canada Account No. (MOF) Taxation Year End Taxable Capital
(if insufficient space, attach schedule) (if applicable)
See attached +[531] 76,914,
+[52] .
+ -533 "
Aggregate Taxable Capital + + - . lCy e SRS SERLERE RN R MRS SR T R = 16, 8|4 7 844,

|
If above is $5,000,000 or less, the corporation's Capital Tax for the taxation year, is NIL.
Enter NIL in in section D on page 12, as applicable.

If above is greater than $5,000,000, the corporation must compute its share of the $5,000,000 exemption
below in order to calculate its Capital Tax for the taxation year under Section D on page 12.

From [470] _16,770, 930, +From[540] 16,847,844 .« 5,000,000 ..... =[541] 4,977,174,

Transfer to In Section D on page 12

S.5.69(2.1) Election Filed

|:| (X if applicable)  Election filed. Attach a copy of the election with this CT23 Return.
Proceed to Section E on page 12.

continued on Page 12
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 Page 1 2 Of 24

E.L.K. Energy Inc. 1800085 2003-12-31

Capital Tax Calculation continued from Page 11

DOLLARS ONLY

[ sectionD

This section applies if the corporation IS a member of an associated group and/or partnership whose total AGGREGATE
taxable capital, on page 11, exceeds $5,000,000.

Complete the following calculation and transfer the amount From to, and complete the return from that point.

+ From 16,770,930,

Total Capital Tax for

- 542 4,977,174, Days in taxation year the taxation year
. i 11,793,756, x From [30]|  100.0000k x .3000% x __ 365 ... =, 35,381,
Ontario Allocation * 365 Transfer to and complete

(366 if leap year)

the return from that point

SECTION E

This section applies if a corporation is a member of an associated group and the associated group has filed a 55.69(2.1) election

. From 0. x Fom (30| 100:0000k% x -3000% ... iiiiiiiiiiiiiin, 0.
Ontario Allocation
Capital tax deduction From relating to your corporation's capital tax deduction, on $s.69(2.1) election form ... .. - From EE 0.
s 0,
Days in taxation year
Capital TaX . 562 0. X s65| 365 = 0
™ 365 Transferto and complete

(366 if leap year)

the return from that point.

** If floating taxation year, refer to Guide.

Capital Tax before application of specified credits .. ... ... iiiis i e = [543] 35.381.
Subtract: Specified Tax Credits applied to reduce capital tax payable (Refer fo Guide) ... v, - | 546 1 0.
Capital Tax - (amount cannot be Negative) i e e = 550 35,381,

continued on Page 13

Transfer to Page 17
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 Page 1 3 of 24
E.L.K. Energy Inc. 1800085 2003-12-11 DOLLARS ONLY
Capital Tax continued from Page 12

Calculation of Capital Tax for Financial Institutions

1.1. Credit Unions only

For taxation years commencing after May 4, 1999 enter NiL in on page 12, and complete the return from that point.

1.2. Other than Credit Unions
(Retain details of calculations for amounts in boxes and [570]. Do not submit with this tax return.)

Days in taxation year

0. x 0.6% X From ;_I% X @._O_*"

Lesser of adjusted TPUC Ontario Allocation
and Basic Capital Amount

in accordance with

Division B.1

0 (366 if leap year) = + 0‘

Days in taxation year

570 0. x [51]| 0,00l x From [20]] e ox 0+

Adjusted TPUC Capital Tax Rate Ontario Allocation
in accordance with (Refer lo Guide)

Division B.1 in excess

of Basic Capital Amount

O (366ifleapyear) = + 0 .

Capital Tax for Financial Institutions — other than Credit Unions (before Section I} + 1574 || gigii i = 0.

** If floating taxation year, refer to Guide.

Il. Small Business Investment Tax Credit

(Retain details of eligible investment calculation and, if claiming an investment in CSBIF, retain the original letter approving
the credit issued in accordance with the Community Small Business Investment Fund Act. Do not submit with this tax return.)

Allowable Credit for Eligible Investments ... s = 0.
Financial Institutions: Claiming a tax credit for investment in Community Small Business Investment Fund (CSBIF)?  (x) I:IYes
Capital Tax - Financial Institutions SIIBBEY  carommmeeies e R s S S SO = 0.

Transfer to on Page12

v .~mium Tax (s.74.2 & 74.3) (Refer to Guide)

587 0.x2% .... = [s88] 0.

(1) Uninsured Benefits Arrangements v oo vi it
Applies to Ontario-related uninsured benefits arrangements.

(2) Unlicensed Insurance (enter premium tax payable in and attach a detailed schedule of calculations. If subject to tax under
(1) above, add both taxes together and enter total tax in [588].)

Applies to Insurance Brokers and other persons placing insurance for persons resident or property situated in Ontario with
unlicensed insurers.

Deduct: Specified Tax Credits applied to reduce premium tax (Refer to Guide) ~ tovvi v - @ 0.

Premium Tax S TBBOT ekt e s ST ) SO b RN N S e e e = @ Q.

Transfer to page 17
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Corporation’s Legal Name

E.L.K. Energy Inc. 1800085

Ontario Corporations Tax Account No, (MOF)

Taxation Year End

CT23 Page 14 of 24

2003-12-31 DOLLARS ONLY

Reconcile net income (loss) for federal income tax purposes with net income (loss)

for Ontario purposes if amounts differ

Net Income (loss) for federal income tax purposes, per federal T2 SCH 1

2,016,518,

Transfer lo Page 15

Add:
Federal capital cost allowance .. ... + 601 556,260,
Federal cumulative eligible capital deduction ... L + | 602 52,418,
Ontario taxable capital gain =~ L. e e + | 603 0.
Federal non-allowable reserves. Balance beginning of year .. ... ... el + 1,723,826,
Federal allowable reserves. Balance end of year ... ... ... e + | 605 0.
Ontario non-allowable reserves. Balance end of year ... .. . . e + | 606 644,766,
Ontario allowable reserves. Balance beginning of year ... ... ... i + | 607 0,
Federal exploration expenses (e.g. CEDE, CEE, CDE, COGPE)  ......... ..., ....n + |608 0.
Federal resource allowanCe ittt e + | 609 0,
Federal depletion allowance ... s + 610 0.
Federal foreign exploration and development expenses ... . e + 611 0.
Management fees, rents, royalties and similar payments to non-arms' length non-residents
Number of Days in Taxation Year
Days after
Sept. 30, 2001 and Total Days
before Jan, 1, 2004
0.x_ 5+ 125000 |[3]365 -« [2]365 |-+[=%] Q.
Days after
Dec. 31, 2003 and Total Days
before Jan. 1, 2005
0.X__5+_14.0000 X 0 - [m]365 |=+[=4] 0.
Total add-back amount for Management fees, etc. + N 0.+ 0.
Federal Scientific Research Expenses claimed in year from line 460 of fed. form T661
excluding any negative amount in from Ont. CT23 schedule 161 ... 0 vveuavenuan + 1615 0.
Add any negative amount in from Ont. CT23 Schedule 161 .. ... viienrrnnaan * 0.
Federal allowable business investment loss v i s i i i i N 0.
Total of other items not allowed by Ontario but allowed federally (Attach schedule) ~— ....... + 0.
T-+a| of Additions to * + . * el e senaa = 2,977,270, |[e40 2,977.270.
Transfer to Page 15
Deduct:
Ontario capital cost allowance (excludes amounts deducted under } ............. + 556.260.
Ontario cumulative eligible capital deduction ... .. . e + 52,418,
Federal taxable capital gain =~ ... + 0.
Ontario non-allowable reserves. Balance beginning of year . ...t ivue i + 1,723,826,
Ontario allowable reserves. Balance end of year .. . . it e + 0.
Federal non-allowable reserves. Balance end of Year ... iiiiiiiniia i en i + 644,766,
Federal allowabie reserves. Balance beginning of year ... .. . i + 0.
Ontario exploration expenses (e.g. CEDE, CEE, CDE, COGPE) (Retain calculations. Do not submit.) + 0.
Ontario depletion AllOWANCE o vttt + 0.
ONAro reSOUTCE AlIOWANCE e e e e ettt e e et e e e et e e e e + 0.
Ontario current cost adjustment (Aftach schedule) -+« oo s + 0.
Incentive for new electricity supply (section 13.6 deduction from income)
(Applies only to electrical generating corporations.) ... ... s + 0.
CCA for investments in qualifying energy-efficient equipment and for assets
used to generate electricity from natural gas, alternative or renewable resources. . ... .. .. + 0.
Subtotal of deductions for this page to + + + 681 2977270,

continued on Page 15

Transfer to Page 15
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Corporation’s Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 Page 15 of 24
E.L.K. Energy Inc. 1800085 e DOLLARS ONLY

Reconcile net income (loss) for federal income tax purposes with net income (loss)
for Ontario purposes if amounts differ
continued from Page 14

Net Income (loss) for federal income tax purposes, per federal T2SCH1 ..., . . .. i From * 2,016,518,
Total of AddItIONS e e e From = 2,977,270,
Subtotal of deductions on page 14 ... iaaaa e e e From =681 2,977,270,

Deduct:

Ontario New Technology Tax Incentive (ONTTI) Gross-up
(Applies only to those corporations whose Ontario allocation is less than 100% in the current taxation year.)

Capital Cost Allowance (Ontario) (CCA) on prescribed qualifying
intellectual property deducted in the current taxation year | [s_e_z—l 0.

ONTTI Gross-up deduction calculation:

From Gross-up of CCA

662 100
0. x — From| 662 0, =[663 0,

From [30 ]| .0000]

Ontario Allocation

Workplace Child Care Tax Incentive

0, x 30.00% x 100

Qualifying expenditures:
Fromml l QQ i E)U()“I

L Ontario Allocation

[l
_O

Workplace Accessibility Tax Incentive

667 0,x 100.00% x 100 | =|es8 0,

Qualifying expenditures:
From m 100.0000

Number of i Ontario Allocation
Employees accommodated ____0

Ontario School Bus Safety Tax Incentive (OSBSTI): (Applies to the eligible acquisition of school
buses purchased after May 4, 1999 and before January 1, 2008.) (Refer to Guide)

670 0, x 30.00% x 100 =[e71

Qualifying expenditures:
Fromm[ 100. 0000'

s Ontario Allocation -

©

Educational Technology Tax Incentive: (Applies to qualifying amounts incurred after May 2, 2000.)

ot ) 872 0.x 15.00% x 100 = [e73] 0,
ualifying expenditures:
Fom[20]| 100.0000

L Ontario Allocation

Ontario allowable business investmentloss ... ... it * 0.

Ontario Scientific Research Expenses claimed in year in | 477

from Ont, CT23 SChedule 161 .. wvvss st s e e ee e e eee e e . 0.

Amount added to income federally for an amount that was negative

in line 454 of federal form TB61 ... ...uuveuennunaeiennieesrannneeeaas + 0.

Total of other deductions allowed by Ontario (Attach schedule) ... i iveiianaa. + [664 | 0.
Total of Deductions  [681] [662]+ [686] [668] + [671] + [673] + [678] + [679] + [677] + [654] . . = 2,977,270, [es0 2,977,270,
Net income (loss) for Ontario Purposes + 0 [P ————— = [690 2,016,518,

Transfer (o Page 4
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Corporation's Legal Name Ontario corporations Tax Account No. (MOF) Taxation Year End CT23 Page 1 6 of 24

E.L.K. Energy Inc. 1800085 2003-12-31 DOLLARS ONLY
Continuity of Losses Carried Forward
Non-Capital Losses Capigfﬁlsses Farm Losses Restricted Farm Listed Personal Limited Partnership
{9) (10) Losses Property Losses Losses (6)
[roo ] 710 | (2 [rz0]@ [z30] 740 Lrso ]
Balance at Beginning of Year
141,203 0 0 0 0 0
Add: 701 711 | 721 | | 731 | 741 | 751 |
Current year's losses (7) 0 0 0 0 0
Losses from predecessor 702 712 122 52
corporations (3) 0 0 0 0 0
] 703 713 743
ubtota 0 0 0 0 0 0
Sub"actl;t_l, 4 during th 704 | (2) [715 | @@ [724 ] @ 734 | (2 (4) 744 | (4) 754 | (4)
ilized during the year
to reduce taxable income 141,203 0 0 0 0 0
705 725 ! 735 745
Expired during the year 0 0 0 0
Carried back to prior @ ePwet |[71e]@ ©Pwet” |[726]) oPwet? |[7a6|@) oP®etT || 746 |
years to reduce 0 0 0 0 0
i le i
gxsble lncoms ) 707 717 721 737 [747] 787
Subtotal 141,203 0 0 0 0 L
1709 |(B} 719 729 739 | 749 | 759
Balance at End of Year
0 0 0 0 0 0
R
(1) Non-capital losses include allowable business investment losses, (7)  Include amount form if taxable income is adjusted to claim unused
fed.s.111(8)(b), as made applicable by s.34. foreign tax credit for federal purposes.
(2) Where acquisition of control of the corporation has occurred, (8) Amountin must equal total of + .
mereoldgl;‘z?tﬁ?so;)Io::e;;jg : i Tﬁ?ﬂféid' SS gi ECaS(C) (9) Total Capital Losses for a year is the excess of 100% of the Capital' Losses in
it p? Y S.9% the taxation year minus 100% of the Capital Gains (less any reserves) in
(3) Includes losses on amalgamation (fed.s.87(2.1) and s.87(2.11) and/or the taxation year. Total Capital Losses is before the inclusion rate has been
wind-up (fed.s.88(1.1) and 88(1.2)), as made applicable by s.34. applied.
(4) To the extent of applicable gains/income/at-risk amount only. (10) Commencing in the 2001 CT23 this column now refers to Total Capital Losses

(100% of loss), whereas previously the column referred to Net Capital Losses
(75% of loss or after the inclusion rate has been applied). Loss amounts thal are
not carried at 100% of the loss must be grossed back up to 100% by mulliplying

(5) Generally a three year carry-back applies. See fed.s.111(1) and
fed.s.41(2)(b), as made applicable by s.34.

(6) Where a limited partner has limited partnership losses, attach loss the balance by 1.333333. No adjustment is required where losses are carried
calculations for each partnership. at 100% of the loss amount,
Analysis of Balance at End of Year by Year of Origin
Year of Orig_in . Non-Capital Losses Totalfr(c:)z'!#it?sltt%sses .
(oldest year first) Non-Capital Losses of Predecessor Personal Property only Farm Losses Restricted Farm Losses
year month day Corporations (9) (10)
Iﬂ] oth precading taxation year |ﬂ| 870
1995-09-30 0 0
) _] 8th preceding taxation year Iﬂ! M
1996-09-30 0 0
Iﬂj 7th preceding taxation year @] I—ail
1997-09-30 0 0
Iﬂ] 6th preceding taxation year 820 830 840 853 Iﬂl
1998-09-30 0 0 0 0 0
Iﬂl &th preceding taxation year @ ]ﬂ] @ M I_B_?_"[
1999-02-30 0 0 0 0 0
Iﬂl 4th preceding taxation year LS_:-EJ 832 842 855 875
2000-09-30 0 0 0 0 0
806 3rd preceding taxation year 823 liall lﬁ‘&l LEE.] |_3?_5_J
2001-09-30 0 0 0 0 0
M 2nd precading taxation year @ Iﬂj lﬂ“_l Lﬂ] 877
2001-12-31 0 0 0 0 0
808 1st praceding taxation year 825 835 La_4§_| L@J @J
2002-12-31 0 0 0 0 0
@9_] Current taxation year Iﬁl Iﬂl M lﬁ.l |ﬂ|
2003-12-31 0 0 0 0 0
Total 829 839 B49 869 889
0 0 0 0 0
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Cormporation's Legal Name

E.L.K. Energy Inc.

Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 Page 17 of 24
1800085 2003-12-31 DOLLARS ONLY

Request for Loss Carry-Back (s.80(16))

Applies to corporations requesting a reassessment of the return of one or more
previous taxation years under s.80(16) with respect to one or more types of

losses carried back.

o |f, after applying a loss carry-back to one or more previous years, there is a
balance of loss available to carry forward to a future year, it is the corporation's
responsibility to claim such a balance for those years following the year of loss
within the limitations of fed.s.111, as made applicable by s.34.

® Where control of a corporation has been acquired by a person or group of
persons, certain restrictions apply to the carry-forward and carry-back
provisions of losses under fed.s.111(4) through 111(5.5), as made applicable

by s.34.

¢ Refunds arising from the loss carry-back adjustment may be applied by the
Minister of Finance to amounts owing under any Act administered by the

Ministry of Finance.

Application of Losses

e Any late filing penalty applicable to the return for which the loss is being applied
will not be reduced by the loss carry-back.

e The application of a loss carry-back will be available for interest calculation
purposes on the day that is the latest of the following:

1) the first day of the taxation year after the loss year,

2) the day on which the corporation’s return for the loss year is delivered to
the Minister, or

3) the day on which the Minister receives a request in writing from the
corporation to reassess the particular taxation year to take into account
the deduction of the loss.

e If a loss is being carried back to a predecessor corporation, enter the
predecessor corporation’s account number and taxation year end in the spaces
provided under Application of Losses below.

Non-Capital Total Capital Farm Losses Restricted Farm
Losses Losses Losses

Total amount of loss

910 920 930 940

Deduct: Loss to be carried back to preceding taxation years

and applied to reduce taxable income

Predecessor Ontario Corporation’s
Tax Account No. (MOF)

Taxation Year Ending

month day

year 911 931
i) 3rd preceding | 0 0 0 0
912 922 932 942
nd preceding | 0 0 0 0
913 923 933 943
iii) 1st preceding I 0 0 0 0
From | 706 From | 716 From | 726 From | 736
Total loss to be carried back 0 0 0 0
. 919 929 939 949
Balance of loss available for carry-forward 0 0 0 0
Summary Certification
Income tax  .......c.ieeenen +From | 230 | or | 320 218,168, | am an authorized signing officer of the corporation. | certify that this CT23
return, including all schedules and statements filed with or as part of this
Corporate Minimum Tax ~ ............ +From | 280 0. CT23 return, has been examined by me and is a true, correct and complete
return and that the information is in agreement with the books and records
. of the corporation. | further certify that the financial statements accurately
Capital Tax c.vvviveririninnnsananss
P ax + From | 550 35,381, reflect the financial position and operating results of the corporation as
. required under section 75 of the Corporations Tax Act. The method of
PremiumTax — ...ocoivviiiieinienn. +From 0. computing income for this taxation year is consistent with that of the
previous year, except as specifically disclosed in a statement attached.
(Tax Payable  .ccooovvviinioininins =[50 | 253,549,
Name (please print)
Subtract: Payments  ............eeeene _[ 960 52,588,
Capital Gains Refund (s.48) _| 965 0.
SANDRA SLATER
Qualifying Environmental Title
Trust Tax Credit (Refer to Guide) _| 985 0.
Specified Tax Credits
(Refer to Guide) — ............... . 0.
Oth DIRECTOR OF FINANCE
er :
(specify) - 0. Full Residence Address
Balance = .....iiiieerceneerrerae s =]gm| 200,961.
If paymentdue ...l Enclosed * | gap 200,961,
If overpayment: Refund (Refer to Guide) .. =975 0.
year month day =
Apply to | i . J [s80 | 0. Signature Date
(Includes credit interest)
* Make your cheque (drawn on a Canadian financial institution) or a money 2004-04-01

order in Canadian funds, payable to the Minister of Finance and

print your Ontario Corporation's Tax Account No. (MOF) on the back of
cheque or money order, (Refer to Guide for other payment methods.)

Note: Section 76 of the Corporations Tax Act provides penalties for
making false or misleading statements or omissions.

CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver. 3-2003, 0103



CT23 Schedule A
Page 18 of 24

Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End
E.L.K. Energy Inc. 1800085 2003-12-31
Corporate Minimum Tax - Schedule A:

Calculation of CMT Base | II

Banks - Net income/loss as per report accepted by Superintendent of Financial Institutions (SF1)
under the Bank Act (Canada), adjusted so consolidation/equity methods are not used.

Net Income/Loss (unconsolidated, determined in accordance with GAAP) ... . ..o ra e
Subtract (to the extent reflected in net income/loss):

[T ===

* [2100] 2,074,447,

Provision for recovery of income taxes / benefit of current income taxes ... e + 2101 0.
Provision for deferred income taxes (credits) / benefit of future income taxes ~ ......... + Q.
Equity income from corporations ... L e + 0.
Share of partnership(s)/joint venture(s) income ... ... e + F21_04_| 0,
Dividends received/receivable deductible under fed.s. 112 . ... ... . i +]2105 Q.
Dividends received/receivable deductible under fed.s.113 ... ... . o iy + le 0.
Dividends received/receivable deductible under fed.s.83(2) .. ... ... e + W 0.
ggglzrrztjpaar%\Qé}dt,aa(n%?;?fgg.gﬁgﬁq((jf ) O, xod ... .. + W 0,
SUDIO] ey s e cvssmem s e e e B 5 SR S i - Q.- [2109] 0.

Add (to extent reflected in net income/loss):

Provision for current taxes / cost of current income taxes .. ... aaiiie e + [2110] 683,000.
Provision for deferred income taxes (debits) / cost of future income taxes . .......... + 211 0.
Equity loSses from COrporations .« v i i i e e + 2112 0.
Share of partnership(s)/joint venture(s) 108585 ..o iia e + 2113 0.
Dividends that have been deducted to arrive at net income per
Financial Statements s.57.4(1.1) (excluding dividends under fed.s.137(4.1))  ......... +[2114] 0.
SUBLOMAl e s 683,000, [2115] 683,000,
Add/Subtract:

Amounts relating to s.57.9 election/regulations for disposals etc. of property for current/prior years
B0 OS85 e + [21168] 0. or - [2117] 0,
B FQASB5A e + [2118 0. or - [2119] 0.
PFEOSOT e . 0. or - [2121] 0.
** Amounts relating to amalgamations (fed.s.87) as

prescribed in regulations for current/prior years e [2122] O.or- 0.
#* Amounts relating to wind-ups (fed.s.88) as

prescribed in regulations for current/prior years SR |2124| 0. or - |2125| Q.
w* Amounts relating to s.57.10 election/regulations

for replacement re fed.s.13(4), 14(6) and 44 for I——l

CUITENUPIIOr YEars — « e vvve o nn e nenns + [212¢] Q. or - [2127 0.
Interest allowable under ss.20{1)(c) or (d) of ITA to the extent not
otherwise deducted in determining CMT adjusted net income - [2150] 0,

Subtotal (AAAIIONS) v oe v s s e = 0.
Subtotal (Subtractions) =

** Other adjustments e e e e e e e

Subtotal +[z100] - [2109] + [2115] + [2128] = [2120] * [2130] ...

*» Share of partnership(s)/joint venture(s) adjusted netincome/loss ...

Adjusted net income (loss) (if loss, transfer to in Schedule B: Continuity of CMT Losses Carried Forward, Page 19.)

=[2131] 2,757,447,

+[2132 0.

=[2133 2,757,447,

Deduct: * CMT l0SSes: pre-1994 LOSS ~ wevwvsvessnnanssssnrnnnansnsnnas + From |2210 O,
* CMT losses: other eligible [0SS6S  «vvvvuvevvnrennneennatonnsons + [2211] 0.
- 0, [2134] 0,

*  CMT losses applied cannot exceed adjusted net income or increase a loss
** Retain calculations. Do not submit with this tax return.

CMT BASE  ecevssussis s sisoenrie msms s sm st s sieieie viosis 88,478 20 80000 0008 o0 e s siaie e o aiag i paiaia’s 4 aiaia

- [2135] 2,757,447,

Transfer to CMT Base on Page 8
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Corporation's Legal Name Ontario Corporations Tax Account No, (MOF) Taxation Year End CT23 SCthUle B & C
E.L.K. Eneray Inc. 1800085 2003-12-31 Page 19 of 24
Schedule B: Continuity of CMT Losses Carried Forward
Balance at Beginning of YEar (1), (2)  «eeeeasehe s e e + [2201] 0,
Add:  Curment years 10SSES .« vt e et + [2202] 0,
Losses from predecessor corporations on amalgamation (3) ... ..., ... + | 2203 0.
Losses from predecessor corporations on wind-up (3) ... . . + 0,
Amalgamation (x) D Yes Wind-up (x) D Yes
Subtofal L e e S e A 5 (0 e e e S SENe e = 0, + [22o7] 0.
Adjustments (attach SChedUIE) L e e e e + [2208] 0,
CMT losses available + 2 [2208] e = [2209] 0,
Subtract: Pre-1994 loss utilized during the year to reduce adjusted netincome . ....... + [2210] 0,
Other eligible losses utilized during the year to reduce adjusted net income (4) L.+ 2211 | 0,
Losses expired during the year L e + [2212] 0,
SUBLOMAl i S Q, - [2213] 0.
.ances at End of Year (5) = [2218] e e pr s s e e e e s 4 e e s = [2214] 0.
Notes:
(1) Pre-1994 CMT loss (see s.57.1(1)) should be included in the balance at (3) Include and indicate whether CMT losses are a result of an amalgamation
beginning of the year. Attach schedule showing computation of pre-1994 CMT to which fed.s.87 applies and/or a wind-up to which fed.s.88(1) applies.
loss. (see s.57.5(8) and 5.57.5(9))
(2) Where acquisition of control of the corporation has occurred, the utilization of (4) CMT losses must be used to the extent of the lesser of the adjusted net
CMT losses can be restricted. (see $.57.5(3) and 8.57.5(7)) income and CMT losses available

(5) Amountin must equal sum of * _

Schedule C: Analysis of CMT Losses Year End Balance by Year of Origin

For a pre-1994 loss, use the date of the last taxation year end before your corporation's first taxation year commencing after 1993.

Year of Origin CMT Losses
(oldest year first) CMT Losses of Corporation | of Predecessor Corporations
year monlh day
I 9240 | 9th preceding taxation year | 2260 ] | 2280 |
] 2001-12-31 0 0
‘] 8th preceding taxation year | 2261 |2281 |
2002-12-31 0 0
| 2242 | 7th preceding taxation year | 2262 |2282 |
2003-12-31 0 0
6th preceding taxation year
0 0
|2244 I 5th preceding taxation year
0 0
4th preceding taxation year
0 0]
3rd preceding taxation year
0 0
2nd preceding taxation year
0 0
2048 1st preceding taxation year 2268
0 0
Current taxation year
0 0
Totals 2270 | [2290] The sum of amounts [2270] +
0 0 must equal amount in |2214

CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver. 3-2003, 0103



Corporation's Legal Name

Ontario Corporations Tax Account No. (MOF)

CT23 ScheduleD & E

Taxalion Year End

E.L.K. Energy Inc. 1800085 2003-12-31 Page 20 of 24
T e
Schedule D: Continuity of CMT Credit Carryovers
Balance at Beginning Of YEar (1)« e + 16,246.
Add:  Current year's CMT Credit on page 8. If negative, enter NIL) .. ... + From [ 280 0.
CMT Credit Carryovers from predecessor corporations (2) ... ....... + |2302| 0.
Amalgamation (x) I___] Yes Wind-up (x) I:’ Yes
Subtotal e s s et b e s e g e e e e 5 = 0. + [2305] 0.
Adjustments (Aftach schedule) — ® susises sven SeR S SRR SRR R ST Vaeiie sea be + 2308 0.
CMT credit carryover available ~ [2801] + [2305] * [2306] .. . ... 5 16,246,
Transfer to Page 8
Subtract: CMT Credit utilized during the year to reduce income tax (Page 8) + From [ 310 16,246,
CMT Credit expired during theyear . ............. + [2308] 0.
SUBtOtAl e = 16,246, - [2309] 16,246,
- : 0.

Balance at End of Year (3)

Notes:

(1) Where acquisition of control of the corporation has occurred, the utilization of CMT credits can be restricted. (see s.43.1(5))

(2) Include and indicate whether CMT credits are a result of an amalgamation to which fed.s.87 applies and/or a wind-up to which fed.s.88(1) applies. (see s.43.1(4))

(3) Amountin must equal sum of + .

Schedule E: Analysis of CMT Credit Carryovers Year End Balance by Year of Origin

Year of Origin CMT Credit Carryovers CMT Credit Carryovers of
(oldest year first) of Corporation Predecessor Corporation(s)
year month day
| 2340 | Sth preceding taxation year I 2350 ! | 2380 |
2001-12-31 (0]
J 8th preceding taxation year I 2361 | |2381 |
2002-12-31 0
| 2342 I 7th preceding taxation year l 2362 | | 2382 |
2003-12-31 0
I2343 | 6th preceding taxalion year I 2363 ' | 2383 |
0
1 2344 5th preceding taxation year | 2364 1 | 2384 |
0
I 2345 | 4th preceding taxation year | 2365 | 2385 |
0
t 2346 I 3rd preceding taxation year ] 2366 | | 2386 |
0
|2347 ] 2nd preceding taxation year 1 2367 | | 2387
0
1st preceding taxation year | 2368 | ! 2388
0
|2349 [ Current taxation year |2369 | 2388 |
0
Totals 2370 2390
0

The sum of amounts &
must equal amount in ,

CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver. 3-2003, 0103



. Ontario

Ministry of Finance
Corporations Tax Branch
PO Box 620

33 King Street West
Oshawa ON L1H 8E9

Surtax on Canadian-Controlled Private Corporations

Corporation's Legal Name

E.L.K. Energy Inc.

Ontario Corporations Tax Account No. (MOF)

1800085

Taxation Year End

2003-12-31

Corporations Tax | Taxation Year

Name of Associated Corporation (Canadian and Foreign) Number End

Taxable Income
(if loss, enter nil)

i 27,768

Total
Transfer to |8__5] of the CT23

n

27.768

CCH Canadian Ltd. - Corporate Taxprep,

2003 CT23, ver. 3-2003



Corporations Tax Branch
PO Box 620

33 King Street West
Oshawa ON L1H 8E9

. Ontario ~ [rowermmene Corporate Minimum Tax - Associated Corporations

Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End
E.L.K. Energy Inc. 1800085 2003-12-31
Name of Associated Corporation Corporations Tax | Taxation Year Total Total
(Canadian and Foreign) Number End Assets Revenue

E.L.K. SOLUTIONS INC. 1800362 2003-12-31/" 384.464|" 147.740

+ +

+ +

+ +

+ +

+ +

+ +

+ +

+ +

+ +

+ +

+ +

+ +

+ +
n + +

+ +

+ +

+ +

+ +

+ +

+ +

+ +

+ +

Totals |7 384.464[% 147,740
Transfer o Transfer to
of the CT23 of the CT23

CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver. 3-2003



Corporations Tax Branch
PO Box 620

33 King Street West
Oshawa ON L1H 8ES

Ontario inistry of Fnance Paid-Up Capital: Loans and Advances

Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End
E.L.K. Energy Inc. 1800085 2003-12-31
Loans or Advances Credited or Advanced to Corporation
(includes accounts payable to related parties outstanding at the taxation year end for 120 days or more,
and accounts payable to non-related parties outstanding for 365 days or more at the taxation year end)
+
Shareholders' promissory notes 5,850,000
+
Current portion of cistomer deposits 377,665
. +
Customer deposits 210,371
+
0
+
0
+
0
+
0
+
0
+
0
+
0
+
0
+
0
+
0
+
Lls 0
+
0
+
0
+
0
+
0
+
0
+
0
+
0
+
0
+
0
. Total |-
Transfer to| 353 |of the CT23 6,438,036

CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver. 3-2003



£00C-t "I9A

‘€zID €00z ‘deadxer siexodio)d -

‘P31 ueTpRURD HOD

“SSOT TRUTWIa} TeIspaI 9yl Burpniout Is3je

SWODUT 33U WOIJ PIJIONPsP ST SSOT [RUTWIS] OTIeIUQ 9Y3 pue sinydecss Texspd SYj HuTiOoNpsp I93Fe SWODUT 38U UT PIPNTOUT o pInoys 2xnijdesst OTIRIUQ

€210 9yl uo [0S9]
LEV'€58°6 09Z'9SS
1447 0LT'T
S60°SZZ ZET'96
ZSy00¢€ Y18 %L
9vE’LTE’6 PPL P8¢
(zT uuntod (junowe

SnuTW
9 wuNToD)
Iesk syl Jo
pus |yj e
3800
Testden
ps3letoaad
-spun
oTIRIUQ

€T

I2MOT © IO
'g UWNTOD
Aq
patTdraiTow
8 uunToD)
SDUBMOTT®
1s0D
Teatded
OTIRIUQ

CT

[0s9] [0s9]
0 0
0 0
0 0
0 0
0 0
SoUBMOT TR
380D
Teatdeo
SSOT Jo
TRUTWISL aanideosy
1T 0T
800 °"YoSs °~3uQ

WTeT2 ¥OO 9yl ojexoxd ‘sAPp $9¢ UBYJ I23I0YS ST IBSA uoTiexel I3yl JI

T UWNTOD wox] siuswisnlpe urejxso snutw xo snid suorirsinboe Jo 3soo syj st suor3itsTnboe Jo 3soo 3au aylL
© (epeueD) ,30V¥ XBL SWODUI, dYI JO (Z°¢) DPUR (Z)00TT UOTIeInEBay 935 -"STNI $0G 9yl 03 303[gns j0u sxe 3eyl suoTitstnboe Aue Arejexedss 3sST]
‘g uunTod woxj papnioxs Arsnotasxd ussq saey pinom Azxadoad STYL "9SN I0J STORITRAR SWOOSJ MOU Sey 3ey3 saeak snotasad ur poaxtnboe Ajzsdoxd Aue spnioul

$9X0q UT I23ud

T6T'66C 0T
00T 0LT’T
0€ I%%°02€
0z 0LO'PLE
14 TT9€09°6

S07’0TT

MoTaq
z 230U 983

(g uwnyod

Spo20X?

{¢ munToo suor3lrsinboe

snuTw

9 uwnTod)

3800
Teatden

3 pajetoaaxd
ajex -apun
¥oD Pa0oNpay

6 8

'¢T-8002

Jo
300 33U
SU3l yotum
Agq ‘Aue JIT
‘Juniowe 3Y3
Jo z/1)
TNx %05
L

:popux

FIL'T
LzZ'1T
99z 'SL
06%“TT

€
€
L'6

(s uunt{os

SnuTW

T UWNTOD

snu

Tw 10

£ UWnToD

sntd

Z TunToD)

T®
pa3e

ot

Ieo)

1800
3tdeo
Toaxd
-spun
IejuQ
9

N

0 0 TT8°02Z 988 ‘88T'0T
0 ] 880°T 929
0 0 ZLS'T SS9'6TE
0 0 €6€E'T EL8 "TLE
0 0 8SL’STT ZEL'S6%’6
MmoT=aq (STnpayos
T 930U 23§ oo
s,a1eak zotad
syl Jo pus
2yl 1I® 380D
(asoo Te31ded
Teatden aya pajetoaxd
pPa2DX3 (esn 103 -apun)
03 j0u S[geTTIeae JIedK 3yl IO
Jjunowe) (s393yoeIq °g 3Isnu butuuibsq
Iealk UT Sjunowe Kjaxsdoxd osy3 3e 3soo
syl butanp aAT3ebau Mmau) xeak Teatdeo
SuoT3TSOdsS TP Moys) sy3 Butanp pajeroaad
Jo sjuswisnlpe suot3lTsInboe -apun
sSpaanoxg 19N Jo 380D OTIR3UQ
S ¥ € 4

‘¥ 310N
‘¢ @30N
"¢ S13I0N

T 930N

Te30L

T
0T

IaCqunu
sserd

[N/R] ¢(BS)T0TT uorjernbax xspun BurjosTs uoTlzerodiod ayl SI

9DUBMOTTIY 350D Teatde) Fo Axrvummg

G80008T ¢ °"ON °32DV¥ X®BL °

dxop

‘pur Abasug Y T H



. Ontario A Ontario Cumulative Eligible Capital Deduction

Corporations Tax Branch

PO Box 620 Schedule 10
33 King Street West
Oshawa ON L1H 8ES (For taxation years 2000 and later)
Corporation's Legal Name Ontario Corporations Tax Account No. Taxation Year End
(MOF)
E.L.K. Energy Inc. 1800085 2003-12-31

* For use by a corporation that has eligible capital property.
s A separate cumulative eligible capital account must be kept for each business.

Part 1 - Calculation of current year deduction and carry-forward

Ontario Cumulative eligible capital — balance at end of preceding taxation year (if negative, enter zero) ... i 748’822A

Add: Cost of eligible capital property acquired during the taxationyear ~ .......... + 0

Amount transferred on amalgamation or wind-up of subsidiary ~ ........... +

0
Other adjustments ..t e + 0
E

0

Total Of B C+D ottt X 075 = 0
= 748,822

Subtotal A+ E e =
Deduct: Ontario proceeds of sales (less outlays and expenses not otherwise deductible) G

from the disposition of all eligible capital property during the taxation year ... .. + | 0

The gross amount of a reduction in respect of a forgiven debt obligation +
as provided for in subsection 80(7) of the Income Tax Act (Canada)  ........ -

Other adjustments e N 9 F AP
Total of G+ H+1 e e e = X 0.75

OJ

= 748 822"

Ontario cumulative eligible capital balance F —J ... .. . e
If K is negative, enter zero at line M and proceed to Part 2

S ——
Current year deduction 748,822ﬂ X T 00% * o o s e S o S B w A = [ | 52,418 |
* The maximum current year deduction is 7%. However, you can claim any amount up to the maximum. Enter amount in box of the CT23

696.404" |

Ontario cumulative eligible capital - closing balance K - L (if negative, enter zero) ... ... . . .. ... . ... = l

Note: Any amount up to the maximum deduction of 7% may be claimed. Taxation years starting after December 21, 2000, the
deduction may not exceed the maximum amount prorated for the number of days in the taxation year divided by 365 or 366 days.

Part 2 - Amount to be included in income arising from disposition
Only complete this part if the amount at line K is negative

Amount from line K above (show as a positive amount) . . . ..o u v nmmr s s e 0
Total cumulative eligible capital deductions from income for i 1
axation years beginning after June 30, 1988 ... ... ei i 0
r'otal of all amounts which reduced cumulative eligible capital I 2]
in the current or prior years under subsection 80(7) of the ITA ... oo 0
Total of cumulative eligible capital deductions claimed for 3
taxation years beginning before July 1, 1988 ........... ... | 0
Negative balances in the cumulative eligible capital account

that were included in income for taxation years beginning i 4
before July 1,1988 .. .. ..o s

Line 3deduct N4 .« oo v ve v et 0]

Total INEes T+ 24+ 5 .o i i e e e s e e e e

Line T from previous Ontario Schedule 10 for taxation years ending after February 27, 2000

Deduct liNe 7 from iNe 6  raisvsriimmie i i i i 6 6 (i oy iy Soniarmantie Speibe #20we _

N = O (CAnNOt b8 NOGALIVE) 4 i s sisiais s siainis o s ssis e siainiss siainie b o biee o aa as s e s aioim e sase s siosstsnioss anens
Amount on line 5 | 0‘ X A2 L eipalessimodsimois ke wiineiie s e s ade aai

- »w A © 7T O

b
[»]
[l (e i oo I {eo B (oo I [0 B {0 )

* Note: For taxation years ending after February 27, 2000 and before October 18, 2000 use 8/9 to calculate S

CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver. 3-2003



Ontario MRS FIGEnES Taxable Capital of Associated Corporations

C tions Tax B h i "
Pgr%ff g‘;?f A Brane (Applicable to an associated group that
33 King Street West has a permanent establishment in Canada)
Oshawa ON L1H 8E9 Schedule CT21
Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End
E.L K. Enerqy Inc. 1800085 2003-12-31

This schedule must be completed in determining the aggregate taxable capital of an associated group and/or partnership that has
a permanent establishment (PE) in Canada.

Name of Associated Corporation Corporations Tax |Taxation Year End Taxable Capital

(Must have a PE in Canada) Account No. (MOF)
(if applicable)

E.L.K. SOLUTIONS INC. 1800362 2003-12-31 [ 76,914

Aggregate of taxable capital  |= 76.914

Transfer to box [540 of the CT23

CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver. 3-2003







E.L.K. Energy Inc. Instal-Fed.
Account/Business No.:866567787RC0001 Year Ended: 2003-12-31

—— FEDERAL TAX INSTALMENTS
For The Taxation Year Ended: 2004 -12-31

The following is a list of federal instalments payable for the current taxation

year. The last column indicates the instalments payable to Revenue Canada.

The instalments are due no later than on the dates indicated, otherwise
non-deductible interest will be charged. A cheque or money order should be made
payable to the Receiver General. Payment may be made either to an authorized
financial institution or filed with form T9 (instalment form) and addressed

to the appropriate Revenue Canada Taxation Centre.

Instalments Instalments Cumulative Instalments

Date Required Paid Difference Payable
2004-01-31 37,694 0 0 37,694
2004-02-29 37,694 0 0 37,694
2004-03-31 37,694 0 0] 37,694
2004-04-30 37,694 0 0 37,694
2004-05-31 37,694 0 0 37,694
~"N4-06-30 37,694 0 0 37,694
. J4-07-31 37,694 0 0 37,694
2004-08-31 37,694 0 0 37,694
2004-09-30 37,694 0 0 37,694
2004-10-31 37,694 0 0 37,694
2004-11-30 37,694 0 0 37,694
2004-12-31 37,694 0 0 37,694

Total 452,328 0 452,328

Page 1 of (1 or 3)
Corporate Taxprep / Taxprep des sociétés - TP-08



E.L.K. Energy Inc.
Account/Business No.:866567787RC0001 Year

Ended: 2003-12-

Instal-Fed.
31

Indicate Instalment Method Chosen [1-3]: 1
lst Instalment Base Method

If instalments are starting late, indicate the MONTH in which you want them
to start (1=January, 2=February, etc.) 1

— 1. 1st INSTALMENT BASE METHOD

1st Instalment Base Amount

(Amount (INBelow) . . v v v v v vt i i e s e e 452,326 |/ 12 =
Monthly Instalments Required 37,694
—— 2. COMBINED 1st AND 2nd INSTALMENT BASE METHOD
2nd Instalment Base Amount:
Indicate: PartI1 Tax. . . « & samssaies @ o @ swwrens = o » 9 0
Part 1.3, VI&VILITAX. « v v v v e v v v e v e vnes 11,648
Provincial Tax . v v v v« c v v e v v namn o e = 0
Total 11,648 / 12 = (A) 971
Less: 1/12 of Estimated Current Yr Credits [(H)below /12]. . . .+« ¢ c v v v i i v i bbbt e e e e i e s e s e 0
Each of the first 2 Instalment Payments . . . « . v o o v v v vt v v i et v v v et i st = (B) 971
Totaltaxfrom () below. . . . . o o i i vttt e e e e e 452,326
Less: Amount(B)above X 2. . . v v v v v i v vt v e v e e 1,942
450,384 / 10 = 45,039
Each of the remaining 10 InstalmentPayments. . . . . .« v o vt vt i i i i et b e 45,039
— 3. ESTIMATED TAX METHOD
Instalment Base Amount
(AMount () BEIOW) . « « « v v vt e v e vt e et s e e e e s o 12 = 0
Monthly Instalments Required 0

Page 2 of 3




E.L.K. Energy Inc.

Instal-Fed.

Account/Business No.:866567787RC0001 Year Ended: 2003-12-31
—— INSTALMENT BASE CALCULATION
Estimated
1st Instalment Tax
Base Method Method
Taxable INCOME . & & v v v o v et e e e et e e mm e s e m e e s e e 1,875,315 0
CALCULATION OF TAX PAYABLE
Total of:
Federal Parmt l TaX. v v v v v o o v e o et o e et v e o s s o aasasnsnssssas 712,620 0
Federal SUMax . « v v v v v et v s o s e s asosossasnsnsssiasessens 21,004 0
Refundable Tax on a CCPC's Investmentincome. . . . . . . v o v v v v v v v 0w 0 0
Subtotal (A) 733,624 0
Less Total of:
Small Business Deduction . « v v v v vt v v v v v e e e e s e e e e e e e 0 0
Investment Corporation Deduction. . « « « v v v v v v e v it it e s 0 0
Federal Tax Abatement. . . . v v v v v v v ot e b e e e s s s s m s b e e s e oo n o 187,532 0
Manufacturing and Processing Profits Deduction. . . . . . . v v v v v v o v v s 0 0
Non-Business Foreign Tax Credit. . . . « . v v o v v v v i i i v v i e e a e e s s e s 0 0
Business Foreign TaxCredit. . . . . v« v v v v v v v v v v o e o m s s o v e a s s o 0 0
~ -Reduction, Generaland Accelerated . . . . . . v v v i ettt e e 93,766 0
gingTaxCredit. . . v v it e e e e e e e 0 0
Federal Political Contribution TaxCredit. . . . . & v v v v v v v v v v vt v v e v e as 0 0
Investment tax credit per Schedule 31 and
resource deduction v v v v v v v v i e h e e e e e e e e e s e e e e e 0 0
Qualifying Environmental Trust TaxCredit. . . . . . . v o v v v v v v v v v v v e s 0 0
Subtotal (B) 281,298 0
Total Part | TaxPayable. . . . . . . . oo i v v v v v n (A) - (B) = (C) 452,326 0
Add:  Part 1.3 TaX. « v v v v v vt s e et s s (D) 0 0
Part VI Tax . simieceis & 4 & # seli-smas & & & Sataat @ o o & e (D.1) 0 0
Part VI.I Taxs o s & siaisien 5 & & & @ a¥aratie & & & aiaiers @ @ (D.2) 0 0
Provincial/Territorial Tax. . « v v« v v v v v v v v oo v v e e ae e as (E) 0 0
Total . === -—--—-=-=  —m---—-—-----=
Parts |, 1.3, VI, Vi.l and
Provincial/Territorial TaX. « o « v v v v v v o v v v s e v o v v s s e e s = (F) 452,326 0
stment for Short Taxation Years:
Xouvb/tofdaysinyearif <365 . . & v v v v v vt v vt e e 365 / 365 365 / 0
(G) 452,326 0
Less - Estimated Current Year Credits:
Investment Tax Credit RefUnd . .« v v v v v v v v b b e vt e s e e m s e e s s e ns 0] 0
Dividend RefUNd . . v v v v v vttt et et e e e e e e e e e e 0 0
Federal Capital Gains Refund . . . « « « v ¢ v v v i it v e s s e s s s e e e e 0 0
Provincial and Territorial Capital
GaiNSREfUNd ., 4 v v s o o 5 0 a8 6 dsa s a e aissimen snsnossesses 0 0
NRO Allowable Refund perSch. 26 . . . . v v v ¢ v v vt v v v vt v st e e e ae s 0 0
TaxWithheld @t SOUMCE . « . v v v v v et v e v e e e s e s e s s e s s e e e s e 0 0
OtherEstimated CreditS . . . v v v v v v v v v e e e e e e e e e e e e e oo e 0] 0
Total Estimated CurrentYearCredits . .« v v v v v v v v i v i i i v v v v v u s (H) 0 0
INSTALMENT BASEAMOUNT . . . . . . v v v v v vt (G)-(H) = () 452,326 0

Page 3 of 3




E.L.K. Energy Inc. Instal-Ont.
Corp. Tax Acct. No. :1800085 Year Ended: 2003-12-31

—— ONTARIO TAX INSTALMENTS
For The Taxation Year Ended: 2004-12-31

The following is a list of Ontario instalments payable for the current taxation

year. The last column indicates the instalments payable to the Ontario Ministry

of Revenue. The instalments are due no later than on the dates indicated
otherwise non-deductible interest will be charged. A cheque or money order
should be made payable to the Minister of Finance. Payment may be made either
to a chartered bank in Ontario or filed with an instalment form and addressed to:

Ministry of Revenue (Ontario)
Corporation Tax Branch

P.O. Box 620

33 King Street West
Oshawa, Ontario

L1H 8E9

Quarterly Instalment

Instalments Instalments Cumulative Instalments

Date Required Paid Difference Payable
2004-03-31 0 0 0 0
2004-06-30 0 0 0 0
2004-09-30 0 0] 0 0
2004-12-31 0 0 0 0
0 0 0

Instalments Instalments Cumulative Instalments

Date Required Paid Difference Payable
2004-01-31 21,130 0 0 21,130
2004-02-29 21,130 0 0 21,130
2004-03-31 21,130 0 0 21,130
J4-04-30 21,130 0 0 21,130
2u04-05-31 21,130 0 0 21,130
2004-06-30 21,130 0 0 21,130
2004-07-31 21,130 0 0 21,130
2004-08-31 21,130 0 0 21,130
2004-09-30 21,130 0] 0 21,130
2004-10-31 21,130 0 0 21,130
2004-11-30 21,130 0 0 21,130
2004-12-31 21,130 0 0 21,130
Total 253,560 0 253,560

CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver. 3-2003
Page 1 of (1 or 3)



E.L.K. Energy Inc. Instal-Ont.
Corp. Tax Acct. No. :1800085 Year Ended: 2003-12-31

Indicate Instalment Method Chosen [1-3]: 1

1. 1st Instalment Base Method
2. Combined 1st and 2nd Instalment Base Method
3. Estimated Tax Method

Do not used the quarterly payment even if applicable "X" to continue monthly
PAYMENLS . + v o ¢ e s o s s o m s oooossonanssosatssssssessesesesistsssanaaesteyn [ ]

If instalments are starting late, indicate the MONTH in which you want them
to start (1=January, 2=February, etc.) 1

— 1. 1st INSTALMENT BASE METHOD

1st Instalment Base Amount

(AMt(DBEIOW) . v v« v v e v v e e s e e a et s e s 253,549 / 12 = 21,130
Monthly Instalments Required 21,130
Quarterly Instalments Required 0

—— 2. COMBINED 1st AND 2nd INSTALMENT BASE METHOD

2nd Instalment Base Amount:

Indicate: IncomeTax, CM.T. . v v v v i it v v v mes o v 16,246
Capital Tax, Prem. TaxX. . « v v v v v vt v v v v v n s 28,644

Total é-l;l:é;(-) / 12 = (A) 3,741

Each of the first 2 Instalment Payments . . . « .« v v v v v i it e v v i e e i v st s s s e -® 2_3 : ;41]—_
Totaltaxfrom ()below. . . . . o v i v it i i it 253,549
Less: Amount (A)above X 2. . . v v v v v s b vt i e e 7,482

-_—véé_lé:g)é; / 10 = 24,607

Each of the remaining 10 InstalmentPayments . . . . . . v v v v v vt v v i v s ot v v oo v e s e e - 541 : é 6;

Quarterly Instalments Required 0

’— 3. ESTIMATED TAX METHOD

Instalment Base Amount

AME()BeloW) . . & v v v et et et e s e e e o / 12 = 0
Monthly Instalments Required 0
Quarterly Instalments Required 0

CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver. 3-2003
Page 2 of 3



E.L.K. Energy Inc. Instal-Ont.

Corp. Tax Acct. No. :1800085 Year Ended: 2003-12-31
—— INSTALMENT BASE CALCULATION
1st Estimated
Instalment Tax
Base Method Method
ONtario Taxable INCOME . « & v v v v o v v s s e s a e s s s o m e s o s a s s s a s s s 1,875,315 0
CALCULATION OF TAX PAYABLE
GroSS ONtaArO TAX . « = o v v o o v o s s o v s m s m s s s a s s s m e a e s s e a s (A) 234,414 0
Less Total of:
Incentive Deductionforan S.B.C.,netof surtax. . « . « v v o v s v v v v v v v st s n s o 0 0
Manufacturing and Processing Profits Credit. . . . . . . 4 ¢« v v v v v i s vn i v s v 0] 0
Additional deduction forcreditunions. . . . . v v ¢ ot i i i i e e 0 0
Creditforforeigntaxes paid. . . « < o« c v v vt v i et e e e e e 0 0
CreditforInvestmentin S.B.D.C. . . . . . v v v it vttt v e s s s et s et 0 0
Specified credits applied againstincometax. . . . . . v v v i v it i i e e 0 0
Total Deductionand CreditS . + « . v« v o v vt v v v et s e s e e nne s s s (B) 0 0
INCOME TaX . v v v v v v et s o v v b s on s o s (A) - (B) = (C) 234,414 0
Ji Capital TaX. « v v v v v e st ettt s e (D) 35,381 0
Corporate minimum tax paid (credited) . . . -« v« o v v i a el (E) -16,246 0
Premium Ta) . « v v v v v v vt v e v oo oo o s s s s s an e s e (F) 0 0
Total Income Tax and Other Taxes (C+D+E+F) = (G) 253,549 0
Adjustment for Short Taxation Years
x365/numberofdaysinyearif<3B5. . . . o v v v it i e i i e e 365 / 365 365 / 365
(H) 253,549 0
Less: Total estimated currentyearcredits. . .« v v v v o v v i v i i i i e e 0 0
] 253,549 0

CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver. 3-2003
Page 3 of 3



H Ministry of Finance
.W) Ontarlo g;.':l)oralioss Tax Bra* “ - Hydro PIL

NG e Pl iU b YUUD see0lUS.

Statement of Account

O Box 62 . Electricity . 998 = Corporations Tax Act, R.S.0. 1990

33 King Street West -

S -

5
i

. A

%
K

Ochawa ON L1H BE® for transacuuns up to and including 2004/07/09
Account No. Statement Date Page
(yoar, month, day)
EL.K. ENERGY INC. 1800085 2004/07/0‘})\ K
BN e TRANSACTIONS BY ASSESSED TAXATION YEAR \l \ L\\\\U{
EFPEL..VE DATE ID NUMBER  DESCRIPTION . AMOUNT BALANCE
.2004/06/705  OPENING BALANCE FOR: 2003/12/31 705,875.00CR
2004/06/24 47 return assessment /705,875. 00
2004/06/24 48 interest - assessment * 4,306.01
2004/07/09 50 interest* 13.12 4,319.13

BALANCE DUE **

TRANSACTIONS BY UNASSESSED TAXATION YEAR

2004/06/05 OPENING BALANCE FOR: 2004/12/31 127,072.00CR
2004/07/05 49 PIL payment 58,824.00CR
BALANCE 185,896.00CR

**Remember o include additional interest due with your payment. Interest on
the balance is compounded daily from the date of this Notice/Statement until
payment is received by the Ontario Electricily Financial Corporation {OEFC)
The current interest rate is 0.0191780%.

The 2001 Ontario Budget simplified instalment requirements for corporations
with total tax payable in the current or preceding year of $2,000 or more and
less than $10,000. For tax years commencing after 2001, these corporations may
now pay quarterly instalments.

4,319.13

003 PX5000

Tax {Re)Assessment Enquiries: Account Billing Enquiries & Change of Address Information:
® Toronto {416) 730-5585 « Oshawa and Local (905) 433-6708 ® Toll-Free 1-800-262-0784 ext. 2036
® FAX {416) 730-5593 ® Toronto {416) 920-9048 ext. 3036 ® FAX (905) 433-5197
’ 0000138

»/agrecd 1o tox returns filed for 004 .
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AUDITORS’ REPORT TO THE DIRECTORS

We have audited the non-consolidated balance sheet of E.L.K. Energy Inc. as at December 31, 2004
and the non-consolidated statements of earnings, retained earnings and cash flows for the year then
ended. These non-consolidated financial statements have been prepared for tax return filing
purposes. These non-consolidated financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we plan and perform an audit to obtain reasonable assurance whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation.

In our opinion, these non-consolidated financial statements present fairly, in all material respects, the
financial position of the Company as at December 31, 2004 and the results of its operations and its
cash flows for the year then ended in accordance the basis of accounting described in note 1 to the
non-consolidated financial statements.

These non-consolidated financial statements, which have not been, and were not intended to be,
prepared in accordance with Canadian generally accepted accounting principles, are intended for the
information and use of the Directors of E.L.K. Energy Inc. and the federal and provincial income tax
authorities for income tax purposes. The non-consolidated financial statements are not intended to be
and should not be used by anyone other than the specified users or for any other purpose.

Kins £
//M

Chartered Accountants

Windsor, Canada

March 9, 2005



E.L.K. ENERGY INC.

Non-Consolidated Balance Sheet

December 31, 2004, with comparative figures for 2003

2004 2003
Assets
Current assets:
Cash:
Unrestricted $ 6,202,997 $ 6,552,279
Restricted 926,286 926,286
Accounts receivable 1,686,887 1,746,664
Work in process 21,738 55,950
Prepaid expenses 73,547 37,200
Unbilled revenue 2,753,894 2,530,295
Inventories 338,326 251,137
12,003,675 12,099,811
Capital assets, at cost (note 3) 18,102,055 17,686,266
Less accumulated amortization 10,388,863 9,780,954
7,713,192 7,905,312
Regulatory assets (note 4) 46,502 569,174
Future payments in lieu of income taxes (note 12) 990,000 572,000
Investment in subsidiary — E.L.K. Solutions Inc. 100 100
$ 20,753,469 $ 21,146,397




2004 2003
Liabilities and Shareholders’ Equity
Current liabilities:
Accounts payable and accrued liabilities $ 2,561,458 $ 3,313,941
Payment in lieu of income taxes payable 360,515 648,908
Current portion of customer deposits 340,419 377,665
Shareholders’ promissory notes (note 5) 5,200,000 5,850,000
8,462,392 10,190,514
Long-term liabilities:
Customer deposits 248,996 210,371
Employee future benefits (note 6) 653,229 644,766
902,225 855,137
Shareholders’ equity:
Share capital (note 7) 100 100
Retained earnings 6,986,379 5,698,273
Contributed surplus 4,402,373 4,402,373
11,388,852 10,100,746
Contingency (note 8)
$ 20,753,469 $ 21,146,397

See accompanying notes to non-consolidated financial statements.



E.L.K. ENERGY INC.

Non-Consolidated Statement of Earnings

Year ended December 31, 2004, with comparative figures for 2003

2004 2003
Service revenue $ 16,227,060 $ 17,454,657
Service revenue adjustment 223,599 (416,330)
16,450,659 17,038,327
Cost of electricity 12,574,922 11,940,399
Gross margin on service revenue 3,875,737 5,097,928
Other operating revenue:
Interest and other 445,719 495,693
Late payment charges 67,219 88,454
512,938 584,147
4,388,675 5,682,075
Expenditures:
Administration 705,839 679,507
Billing and collecting 521,215 523,212
Amortization 607,909 617,177
Interest 428,047 465,762
Operations and maintenance 447,559 638,970
2,710,569 2,924,628
Income before payments in lieu of income taxes 1,678,106 2,757,447
Payments in lieu of income taxes:
Current 808,000 683,000
Future (418,000) -
390,000 683,000
Net earnings $ 1,288,106 $ 2,074,447

See accompanying notes to non-consolidated financial statements.



E.L.K. ENERGY INC.

Non-Consolidated Statement of Retained Earnings

Year ended December 31, 2004, with comparative figures for 2003

2004 2003
Balance, beginning of year $ 5,698,273 $ 3,623,826
Net earnings 1,288,106 2,074,447
Balance, end of year $ 6,986,379 $ 5,698,273

See accompanying notes to non-consolidated financial statements.



E.L.K. ENERGY INC.

Non-Consolidated Statement of Cash Flows

Year ended December 31, 2004, with comparative figures for 2003

2004 2003

Cash provided by (used in):

Operations:
Net earnings
Items not involving cash:

$ 1,288,106 $ 2,074,447

Amortization of capital assets 607,909 617,177
Increase in employee future benefits 8,463 5,661
Future payments in lieu of income taxes (418,000) -
Changes in non-cash operating working capital (1,331,268) 954,246
155,210 3,651,531
Financing:
Decrease in shareholders’ promissory notes (650,000) (650,000)
Increase (decrease) in long-term customer deposits 38,625 (41,957)
(611,375) (691,957)
Investing:
Capital assets additions, net (415,789) (220,810)
Decrease in regulatory assets 522,672 297,532
106,883 76,722
Increase (decrease) in cash (349,282) 3,036,296
Cash, beginning of year 7,478,565 4,442 269

Cash, end of year

$ 7,129,283 $ 7,478,565

See accompanying notes to non-consolidated financial statements.



E.L.K. ENERGY INC.

Notes to Non-Consolidated Financial Statements

Year ended December 31, 2004

E.L.K. Energy Inc. supplies and distributes electric power and maintains electrical distribution systems
in the following communities: Essex, Harrow, Belle River, Comber, Kingsville, and Cottam.

E.L.K. Energy Inc. also performs the billing function for the Municipality of the Town of Essex Water
Department.

1. Basis of presentation:

The non-consolidated financial statements have been prepared in accordance with the
significant accounting policies set out below. These non-consolidated financial statements
materially differ from Canadian generally accepted accounting principles because they are non-
consolidated. The Company’s investment in its wholly-owned subsidiary, E.L.K. Solutions Inc.,
is accounted for using the cost method. Earnings from the investment are recognized only to
the extent dividends are received or receivable. Consolidated financial statements are available
for distribution.

2. Significant accounting policies:

(a) Restricted cash:
Included within the cash balance is an amount of $926,286 which consists of an irrevocable
standby letter of credit issued in favour of the Independent Electricity Market Operator
(‘IMO”) as collateral in support of the Company’s purchase of electricity.

(b) Inventories:
Inventories are valued at the lower of cost and market.

(c) Capital assets:
Capital assets are stated at cost. Buildings, plant and equipment and the transmission and

distribution system are amortized on the straight-line basis at rates suggested by the
Ontario Energy Board. These rates of amortization range from 2% to 25%.



E.L.K. ENERGY INC.

Notes to Non-Consolidated Financial Statements (continued)

Year ended December 31, 2004

2. Significant accounting policies: (continued)

(d)

Revenue recognition:

Revenue from the sale of electrical energy is recognized when power is delivered to
customers. Billings from the last meter reading date prior to December 31 are adjusted
based on a number of factors to reflect estimated usage to the year end date. These
estimates are reflected on the balance sheet as unbilled revenue. Unbilled revenue is the
amount of electricity that has been shipped to customers but not billed by the end of the
year.

Employee future benefits:

The Company provides post retirement benefits for employees who retire from active
employment. The Company measures the costs of its obligation based on its best estimate.

The Company accrues its obligations under employee benefit plans as the employees
render the services necessary to earn employee future benefits.

The cost of retirement benefits earned by employees is actuarially determined using the
projected cost method pro rated on service and the actuary’s best estimate of expected
plan investment performance, salary escalation, retirement ages of employees and
expected health care costs.

Past service costs from plan amendments are amortized on a straight-line basis over the
average remaining service period of employees active at the date of amendment.

Payments in lieu of taxes (“PILs”):

The Company is currently exempt from taxes under the Income Tax Act (Canada) (“ITA”)
and the Ontario Corporations Tax Act (“OCTA”).

Pursuant to the Electricity Act, the Company is required to compute taxes under the ITA and
OCTA and remit such amounts thereunder computed to the Ministry of Finance (Ontario).
These amounts, referred to as PlLs under the Electricity Act, are applied to reduce certain
debt obligations of the former Ontario Hydro continuing as Ontario Electricity Financial
Corporation.

The Company provides for amounts in lieu of corporate income taxes using the asset and
liability method. Under the asset and liability method, future tax assets and liabilities are
recognized for the future tax consequences attributable to differences between the financial
statement carrying amounts of existing assets and liabilities and their respective tax bases.



E.L.K. ENERGY INC.

Notes to Non-Consolidated Financial Statements (continued)

Year ended December 31, 2004

2. Significant accounting policies: (continued)

(f)

Payments in lieu of taxes (“PILs”): (continued)

Future tax assets and liabilities are measured using enacted or substantively enacted tax
rates expected to apply to taxable income in the years in which those temporary differences
are expected to be recovered or settled. The effect on future tax assets and liabilities of a
change in tax rates is recognized in income in the period that includes the date of
enactment or substantive enactment.

Pension plan:

The Company provides a pension plan for its employees through the Ontario Municipal
Employees Retirement System (“OMERS”). OMERS is a multi-employer pension plan
which operates as the Ontario Municipal Employees Retirement Fund (“the Fund”), and
provides pensions for employees of Ontario municipalities, local boards, public utilities and
school boards. The Fund is a contributory defined benefit pension plan.

Customer deposits:

Customer deposits comprise cash collections from electricity customers which are applied
against any unpaid portion of individual customer accounts. Customer deposits in excess
of unpaid account balances are refundable to individuals upon termination of their electricity
service.

Use of estimates:

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the
reported amounts of assets, liabilities, revenues and expenses, as well as the disclosure of
contingent assets and liabilities at the date of the financial statements. Certain estimates
are also required as regulations, which will ultimately determine the actual results, have yet
to be finalized and are dependent on the completion of regulatory proceedings or decisions.
Due to these uncertainties, actual results reported in future periods might differ from those
estimates.



E.L.K. ENERGY INC.

Notes to Non-Consolidated Financial Statements (continued)

Year ended December 31, 2004

3.

Capital assets:

2004 2003
Accumulated Net book Net book
Cost amortization value value
Land $ 156,387 $ - $ 156,387 $ 156,387
Building, plant and
equipment 2,960,271 2,162,535 797,736 836,013
Transmission and
distribution system 14,985,397 8,226,328 6,759,069 6,912,912
$ 18,102,055 $ 10,388,863 $ 7,713,192 $ 7,905,312
Regulatory assets:
2004 2003
Transition costs $ 255,488 $ 425,180
Post-market opening retail settlement
variances (208,986) 143,994
$ 46,502 $ 569,174

Regulatory assets represent costs incurred by the Company for the purpose of supporting the

deregulation of the electricity industry in Ontario.

These amounts have been accumulated

pursuant to regulation underlying the Electricity Act (“EA”) and deferred in anticipation of their
future recovery in electricity distribution charges.

Transition costs represent specific and incremental costs to the Company for systems and
process changes to support the opening of the competitive electricity market in Ontario on May
1, 2003 (“Market Opening”). These costs have been deferred pursuant to regulation underlying
the Electricity Act and are subject to review and approval for recovery by the OEB.
Expenditures determined to be ineligible for recovery will be expensed in the period of such

determination.



E.L.K. ENERGY INC.

Notes to Non-Consolidated Financial Statements (continued)

Year ended December 31, 2004

4. Regulatory assets: (continued)

Post-market opening retail settlement variances represent amounts that have accumulated
since Market Opening and comprise:

a) variances between amounts charged by the Independent Electricity Market Operator
(“IMO”) for the operation of the wholesale electricity market and grid, various
wholesale market settlement charges and transmission charges, and the amounts
billed to customers by the Company based on the OEB approved market service rate;
and,

b) variances between the amounts charged by the IMO to allow for purchases of
imported electricity and the amounts billed to customers by the Company based on
the OEB approved rates.

Restructuring of the electricity industry in Ontario

The Ontario Energy Board Act, 1998 (Ontario) (“OEBA”), conferred on the OEB increased
powers and responsibilities to regulate the electricity industry. These powers and
responsibilities include the power to approve or fix rates for the transmission and distribution of
electricity, the power to provide continued rate protection for rural and remote electricity
consumers, and the responsibility for ensuring the distribution companies fulfill obligations to
connect and service customers. The OEB may also prescribe license requirements and
conditions to electricity distributors which may include, among other things, specified accounting
records, regulatory accounting principles, separation of accounts for distinct business and filing
and processing requirements for rate setting purposes. In its capacity to approve or set rates,
the OEB has the authority to specify regulatory treatments that may result in accounting
treatments that differ from Canadian generally accepted accounting principles for enterprises
operating in a non-rate regulated environment.

Under the OEBA, electricity distributors must receive approval of the Ministry of Energy to apply
to the OEB for a change in the rates they may charge. On December 19, 2003, the Minister of
Energy notified all distributors in Ontario advising them to apply to the OEB for recovery of
deferred costs referred to as regulatory assets. It is the government’s intention that regulatory
assets be recovered over a four-year period. The Board’s intention is to provide for recovery of
25% of the regulatory assets as at December 31, 2002 on amended rate schedules, to be
issued April 1, 2004, with a March 1, 2004 effective date. During 2004, the Company has
recovered $169,692 of deferred costs.



E.L.K. ENERGY INC.

Notes to Non-Consolidated Financial Statements (continued)

Year ended December 31, 2004

5. Shareholders’ promissory notes:

The shareholders’ promissory notes are payable on demand, accrue interest at 7.25% payable
annually, and are secured by a general security agreement.

6. Employee future benefits:
E.L.K. Energy Inc. pays certain benefits on behalf of its retired employees.

The Corporation measures its accrued benefit obligation for accounting purposes as at
December 31 each year. A valuation date of December 31, 2002 has been used with the initial
valuation period 12 months ended December 31, 2003. Extrapolations from the initial
calculations are performed for subsequent periods. Management intends to obtain the next
valuation in 2006.

Information about E.L.K. Energy Inc.’s defined benefit plans, which are unfunded, is as follows:

2004 2003

Accrued benefit obligation, beginning of year $ 644,766 $ 639,105

Service cost 5,038 4,753

Interest cost 37,806 37,394

Benefits paid (34,381) (36,486)
Projected accrued benefit obligation, end of year,

as determined by actuarial valuation $ 653,229 $ 644,766

The main actuarial assumptions employed for the valuations are as follows:

2004 2003
Discount rate 5.75% 6%
Rate of compensation increase 3% 3%

Medical trend rate:
Initial 9.4% 10%
Ultimate 4% 4%




E.L.K. ENERGY INC.

Notes to Non-Consolidated Financial Statements (continued)

Year ended December 31, 2004

6. Employee future benefits (continued):

The approximate impact of a 1% change in health insurance trend rates is as follows:

Change in obligation for 1% increase in trend rates $ 57,000
Change in obligation for 1% decrease in trend rates (49,000)

7. Share capital:

The authorized and issued share capital is as follows:

2004 2003
Authorized:
Unlimited common shares
Issued:
10,000 common shares $ 100 $ 100
The common shares were issued as follows:
# of Common Amount
shares paid
Town of Essex 3,800 $ 38
Town of Lakeshore 2,400 24
Town of Kingsville 3,800 38
10,000 $ 100

8. Contingency:

The Company belongs to the Municipal Electrical Association Reciprocal Insurance Exchange
(“Exchange”). This is a pooling of the public liability insurance risks of many Ontario electrical
distribution utilities. All members of the pool are subject to assessment for losses experienced
by the pool for the years in which they were members on a pro rata basis based on the total of
their respective service revenues. It is anticipated that should such an assessment occur, it
would be funded over a period of up to five years. Since joining the Exchange, the Company
has not been subject to any assessments for loss experiences.



E.L.K. ENERGY INC.

Notes to Non-Consolidated Financial Statements (continued)

Year ended December 31, 2004

10.

11.

Pension costs:

The Company makes contributions to the Ontario Municipal Employees Retirement Fund
(“OMERS”) which is a multi-employer plan, on behalf of 20 members of its staff. The plan is a
defined benefit plan which specifies the amount of the retirement benefit to be received by the

employees based on the length of service and rates of pay.

The amount contributed to OMERS for 2004 was $85,432 (2003 — $44,523) for current service

and is included as an expense on the statement of earnings.

In 2004 the contribution rates were 6.0% for employees earnings below the year's maximum
pensionable earnings and 8.8% thereafter. The contribution rates remain the same for 2005.

Supplemental cash flow information:

2004 2003
Cash paid during the year for:
Interest $ 428,047 465,762
Payments in lieu of income taxes 1,133,393 52,588
Cash received during the year for:
Interest 181,467 142,447
Payments in lieu of income taxes - 45,777
Related party transactions:
The amounts due to/from shareholders and subsidiary are as follows:
2004 2003
Due to shareholders, included in accounts payable $ 386,694 257,596
Due from shareholders, included in accounts receivable 1,750 23,260
Due from subsidiary, included in accounts receivable 588,447 331,737

These amounts are measured at the exchange amount, which is the amount of consideration

paid or received as established and agreed to by the related parties.



E.L.K. ENERGY INC.

Notes to Non-Consolidated Financial Statements (continued)

Year ended December 31, 2004

12.

13.

Future payments in lieu of income taxes:

Future income taxes reflect the net tax effects of temporary differences between the carrying
amounts of assets and liabilities for financial reporting purposes and the amounts used for
income tax purposes. Significant components of the Company’s future tax liabilities and assets
are as follows:

2004 2003
Future tax liabilities:
Regulatory assets $ 127,000 $ 128,000
Investment 11,000 9,000
Total future tax liabilities $ 138,000 $ 137,000
Future tax assets:
Capital assets $ 658,000 $ 636,000
Employee future benefits 236,000 233,000
Intangible assets 234,000 252,000
Total future tax assets before valuation allowance 1,128,000 1,121,000
Valuation allowance for future tax assets - (412,000)
Total future tax assets 1,128,000 709,000
Net future tax assets $ 990,000 $ 572,000

Fair value of financial assets and liabilities:

The fair value of the Company’s cash, accounts receivable, accounts payable and accrued
liabilities, customer deposits and shareholders’ promissory notes approximate their carrying
values.

It is not practical to determine the fair value of the investment in subsidiary as it is not publicly
traded.

Financial assets held by the Company expose it to credit risk. As at December 31, 2004, there
were no significant concentrations of credit risk with respect to any class of financial assets.

The Company earns its revenue from a broad base of customers located principally in the towns
of Essex, Lakeshore, and Kingsville. No single customer would account for revenue or an
accounts receivable balance in excess of 10% of the respective reported balances.
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a separate provincial corporate return.

Parts, sections, subsections, and paragraphs mentioned on this return refer to the Income Tax Act. This return may
contain changes that had not yet become law at the time of printing. If you need more information about items on the
return, see the corresponding items in the T2 Corporation — income Tax Guide (T4012).

Send one completed copy of this return, including schedules and the General Index of Financial Information (GIFI), to
your tax services office or tax centre. You have to file the return within six months after the end of the corporation's
taxation year. For more information on when and how to file T2 returns, see items 1to 5 in the guide.

T2 CORPORATION INCOME TAX RETURN

[ 200]
Code 0401

Do not use this area

055

Identification
Business Number (BN)

---------- 001 ] 866567787RC0001

Corporation's name

E.L.K. Energy Inc.

Has the corporation changed its name
since the last time we were notified?

, 1Yes|:| 2No

If Yes, do you have a copy of
the articles of amendment?

[004] 1 ves |:| 2 No D

Address of head office
Has the address changed since the
last time we were notified?

[011]172 Forest Avenue

@ 1Yes|:] 2NOIZ|

012

City Province, territory, or state

Essex

Country (other than Canada) Postal code/ZIP code

To which taxation year does this return apply?
Taxation year-end

2004-12-31
YYYY/MM/DD

1 Yes |:l 2 No

Taxation year start

060 | 2004-01-01

YYYY/MM/DD
Has there been an acquisition of control
to which subsection 249(4) applies since
the previous taxation year?

If Yes, give the date control was

7 [018 ¥ acquired i aeaaaaes 065
- ! — - NgM-3E+4 YYYY/MM/DD
Mailing address (if different from head office address)
Has the address changed since the last Is the Cf:fport:ﬁ!t"] a profeision:I
time we were notified? ............ 1Yes 2 No corporation that is a member o
|:l apartnership?  ..............0.. 067 | 1Yes I__—l 2 No IZ]
021] clo
Is this the first year of filing after:
022 -
Incorporation? .. ... en 070 | 1Yes 2No
023 ] — Amalgamation? ... ... 071] 1Yes 2 No
| - "
¥ RioyinceienioioRStale If Yes, complete and attach Schedule 24.
025 026
Country (other than Canada) Postal code/ZIP code Has there been a windup of a subsidiary
- under section 88 during the current l:‘
|027_| 028 taxationyear? = ........... ... 072 1 Yes 2 No X
Location of books and records If Yes, complete and attach Schedule 24.
2 el LUt Is this the final taxation year before
changed since the last time we were .
L [030] 1Yes (] 2n [x] |amalgamation? ... 076] 1ves ] 2No
031 | 172 Forest Avenue
Is this the final return up to
EI dissolution? .. ... ... .0 078 1 Yes D 2 No E

Province, territory, or state

(036 |on

City

[035] Essex

Postal code/ZIP code
037 [038 |N8M-3E4

Country (other than Canada)

040 | Type of corporation at the end of the taxation year

Corporation controlled by
B D a public corporation

Canadian-controlled
private corporation (CCPC)

2 D Other private Other corporation
corporation (specify, below)
Public -

3 |:| corporation Utility-MEU

If the type of corporation changed during
the taxation year, provide the effective
date of the change

YYYY/MM/DD

Is the corporation a resident of Canada®?

1 Yes IZ] 2 No !:I If No, give the country of residence.
|081 I

Is the non-resident corporation claiming
an exemption under an income tax
treaty? ... ...

If Yes, complete and attach Schedule 91.

[@ﬂ 1Yes|:’ ZNOE

If the corporation is exempt from tax under section 149, tick
one of the following boxes:

Exempt under paragraph 149(1)(e) or (1)
Exempt under paragraph 149(1)(j}
Exempt under paragraph 149(1)(t)

Exempt under other paragraphs of section 149

5w N

T2 E (04)

(Vous pouvez obtenir ce formulaire en frangais &4 www.adrc.gc.ca ou au 1 800 959-3376.)
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E.L.K. Energy Inc. 866567787RC0001

2004-12-31

Attachments
Financial statement informatlon: Use GIF| schedules 100, 125, and 141.
Schedules — Answer the following questions. For each Yes response, attach to the T2 return the schedule that applies.
Guide item

27 s the corporation related to any other corporations?

28 Does the corporation have any non-resident shareholders?

29 s the corporation an associated Canadian-controlled private corporation?

32 Has the corporation had any transactions, including section 85 transfers, with its shareholders, officers, or employees,
other than transactions in the ordinary course of business? Exclude non-arm's length transactions with non-residents

33 If you answered Yes to the above question, and the transaction was between corporations not dealing at

40 Did the corporation, a foreign affiliate controlled by the corporation, or any other corporation or trust that did not deal

41 Did the corporation have any foreign affiliates during the year?

42 Has the corporation made any payments to non-residents of Canada under subsections 202(1) and 105(1) of
the federal Income Tax Regulations?

43 Has the corporation had any non-arm's length transactions with a non-resident?

47 Has the corporation made payments to, or received amounts from, a retirement compensation arrangement in the year?

46  For private corporations: Does the corporation have any shareholders who own 10% or more of
the corporation's common and/or preferred shares?

55 Is the net income/loss shown on the financial statements different from the net income/loss for income tax purposes?
78-81 Has the corporation made any charitable donations, gifts to Canada, a province or a territory, or gifts of cultural or

¢ Is the corporation claiming any type of losses?
192 s the corporation claiming a provincial or territorial tax credit or does it have a permanent establishment in

103 i) Is the corporation claiming the small business deduction and reporting income from: a) property (other than dividends
deductible on line 320 of the T2 return, b) a partnership, c) a foreign business, or d) a personal services business; or
ii) is the corporation claiming the refundable portion of Part | tax?

59 Does the corporation have any resource-related deductions?
60 s the corporation claiming reserves of any kind?

61 Is the corporation claiming a patronage dividend deduction?
62 Is the corporation a credit union claiming a deduction for allocations in proportion to borrowing or an additional deduction?

131 Was the corporation carrying on business in Canada as a non-resident corporation?
118 Is the corporation claiming any federal or provincial foreign tax credits, or any federal or provincial logging tax credits?

121 Is the corporation claiming an investment tax credit?

124 s the corporation subject to gross Part I.3 tax?

124 |s the corporation claiming a surtax credit?
128 Is the corporation subject to gross Part VI tax on capital of financial institutions?
128 s the corporation claiming a Part | tax credit?
129 Is the corporation subject to Part IV.1 tax on dividends received on taxable preferred shares or Part V1.1 tax on dividends paid?
129 Is the corporation agreeing to a transfer of the liability for Part V1.1 tax?
125 Is the corporation subject to Part Il — Tobacco Manufacturers' surtax?

128  For financial institutions: Is the corporation a member of a related group of financial institutions
with one or more members subject to gross Part VI tax?

152 s the corporation claiming a Canadian film or video production tax credit refund?

130 s the corporation subject to Part X|il.1 tax?

30 s the corporation an associated Canadian-controlled private corporation that is claiming the expenditure limit? ~ .....

arm's length, were all or substantially all of the assets of the transferor disposed of to the transferee? ..o
34 Has the corporation paid any royalties, management fees, or other similar payments to residents of Canada? ...
35 s the corporation claiming a deduction for payments to a type of employee benefitplan? ~ ...ovvvi e
37 s the corporation claiming a loss or deduction from a tax shelter acquired after August 31, 19887 ... .. .eeeas
38 s the corporation a member of a partnership for which a partnership identification number has been assigned? vigiiv e

at arm's length with the corporation have a beneficial interest in a non-resident discretionary trust? ..ol

€C0I0GICEI PIOPEMY? e eeeeaeeeasees e
82.104 Has the corporation received any dividends or paid any taxable dividends for purposes of the dividend refund?  .....

more than one JUMSAICHON?  « e et
56 Has the corporation realized any capital gains or incurred any capital losses during the taxation year? ...

57 Does the corporation have any property that is eligible for capital cost allowance? 0 e e
58 Does the corporation have any property that is eligible capital property? ... e

150 Is the corporation an investment corporation or a mutual fund corporation? ...

155 |s the corporation a non-resident-owned investment corperation claiming an aliowable refund? ... o

Does the corporation have any Canadian manufacturing and processing profits? e
63 Is the corporation claiming any scientific research and experimental development expenditures? ...l
124 Is the corporation a member of a related group with one or more members subjectto gross Part 1.3tax? ...,

153 Is the corporation claiming a film or video production services tax credit refund? L e e

* We do not print these schedules.

Yes Schedule

Wil

[T e LTI

[N 5 I Ve

| [ B<]<] |

[T TTTTTTTT]

CITTI

g
19
23
49

11

29
T106

3
T661
33/34/35
36
37
38
42
43
45
46

39
T1131
T1177

g92*
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E.L.K. Energy Inc. 866567787RC0001 2004-12-31

Attachments — continued from page 2

Guide item - YESchedule
44  Did the corporation have any foreign affiliates that are not controlled foreign affiliates? ... ..o 25 (| | TH34A
44  Did the corporation have any controlled foreign affiliates? .. ... e 258|) [ T1134-B
44  Did the corporation own specified foreign property in the year with a cost amount over $100,0007 L. 259 - T1135
44  Did the corporation transfer or loan property to a non-resident frust? ... 260(| | T4t
44  Did the corporation receive a distribution from or was it indebted to a non-resident trust in the year? . ... it 261|| | T142

——  Has the corporation entered into an agreement to aliocate assistance for SR&ED carried out in Canada? ~ ............... 262| | T145

——  Has the corporation entered into an agreement to transfer qualified expenditures incurred in respect of SR&ED contracts? c..-]263 T1146

——  Has the corporation entered into an agreement with other associated corporations for salary or i

wages of specified 6mployees for SRRED? v vevv s neuenatn et s e 284|[ | T4

—— Additional information

Is the corporation INACHIVE? L.t e aa e 280 1Yes E| 2 No %
Has the major business activity changed since the last return was filed? (enter Yes for first-time filers) ... .00 281 1Yes 2 No

What is the corporation's major business activity? ... . 0 282 ]

(Only complete if Yes was entered at line 281.)

If the major activity involves the resale of goods, indicate whether it is wholesale or retail . ............ 283 | 1 Wholesale I:] 2 Retall |:,
Specify the principal product(s) mined, manufactured, 284 | ELECTRICITY 285 100%

sold, constructed, or services provided, giving the

~pproximate percentage of the total revenue that each 29 287 0%
oduct or service represents. 288 _ 0%
Did the corporation immigrate to Canada during the taxation year? ... .caiinaiiiniiiiiiiiiiiiiines 1 Yes 2 No
Did the corporation emigrate from Canada during the taxation year? ... eianiinirrrrrnriiannines 2 1 Yes 2 No
Taxable income
Net income or (loss) for income tax purposes from Schedule 1, financial statements, or GIFI ..o oonvinn. .. l 00 2,222,983 A
Deduct: Charitable donations from Schedule 2~ ... . i 3n 25
Gifts to Canada, a province, or a territory from Schedule 2~ .. ......... 312 0
Cultural gifts from SChedule 2« vt v e e i 313 0
Ecological gifts from Schedule 2 i 314 | 0
Taxable dividends deductible under section 112 or 113, or subsection 138(6)
TOMSCHEAUIE B v e eeeenene i taee e 320 0
Part VI.1 tax deduction from Schedule 43* .. ... .. i 325 0
Non-capital losses of preceding taxation years from Schedule4 ~ ........ 33 0
Net-capital losses of preceding taxation years from Schedule 4~ ........ 332 0
Restricted farm losses of preceding taxation years from Schedule4 ..., 333 0
Farm losses of preceding taxation years from Schedule4 ~ ............ 334 0
Limited partnership losses of preceding taxation years from Schedule 4 ... |335 0
Taxable capital gains or taxable dividends allocated from
acentral Credit UMION .+ v v et vt teen et 340 0
Prospector's and grubstaker's SRares v u.eeeii e 350 | 0
Subtotal 25 25 B
Subtotal (@amount A minus amount B) (if negative, enter "0") 2,222,958 ¢
Add: Section 110.5 additions and/or subparagraph 115(1)(@)(vii) additions ... ...l eai e i 355 0D
Taxable income (amount C plus @MOUNE D) 4 e vttt e et e e e [ﬁo 2,222,958
Income exempt under paragraph 149(1)(t) 370 0
Taxable income for a corporation with exempt income under paragraph 149(1)(t) (ne 360 minus line 370)  ....... 2 L 222 P 958 z
* This amount is equal to 3 times the Part V1.1 tax payable at line 724 on page 8.
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E.L.K. Energy Inc. 866567787RC0001 2004-12-31

Small business deduction
Canadian-controlled private corporations (CCPCs) throughout the taxation year

Income from active business carried on in Canada from Schedule 7 ... ..o i i |400 ] 0 A
Taxable income from line 360 on page 3, minus 10/3 of the amount at line 632* on page 7, minus 3 times
the amount at line 636** on page 7, and minus any amount that, because of federal law, is exempt from Part | tax At @3 0B

Calculation of the business limit:
For all CCPCs, calculate the amount at line 4 below.

200,000 X Number of days in the taxation year before 2003 Q= _ 01
Number of days in the taxation year 0
225,000 X Number of days in the taxation year in 2003 0 = . 0 2
Number of days in the taxation year 0
250,000 X Number of days in the taxation year in 2004 366 = ... 0 3
Number of days in the taxation year 0
300,000 x Number of days in the taxation year after 2004 0 = ) 0 3.1
Number of days in the taxation year 0
Add amounts at lines 1, 2, 3, and 3.1 0 4
Business limit (see notes 1 and 2 below) ..y |410 I gcC

Notes: 1. For CCPCs that are note associated, enter the amount from line 4 at line 410, However, if the corporation's
taxation year is less than 51 weeks, prorate the amount from line 4 by the number of days in the taxation year
divided by 365, and enter the result on line 410.

2. For associated CCPCs, use Schedule 23 to calculate the amount to be entered at line 410.

Business limit reduction:

Amount C 0 «x 415 o+ 0 D S e e R 0E
11,250 .

Reduced business limit (amount C minus amount E) (if negative, enter "0") L i i 425 0 F

Small business deduction - 0.00% of whichever amount is least: A, B, C, 0r F ... .iiiiiiiiiiniveraianans 430 06

(enter amount G on line 9 of page 7)
* Calculate the amount of foreign non-business income tax credit deductible at line 632 without reference to the refundable tax on the CCPC's
investment income (line 604) and without reference to the corporate tax reductions under section 123.4.
* Calculate the amount of foreign business income tax credit deductible at line 636 without reference to the corporate tax reductions under section 123.4.

+** | arge corporation tax
e The large corporation tax to be entered at line 415 is the gross Part .3 tax, which is the amount before deducting the surtax credits, increased to
reflect a full-year tax liability if the taxation year is less than 51 weeks. For the purpose of the business limit reduction, the gross Part 1.3 tax is equal
to 0.225% x (taxable capital employed in Canada minus $10,000,000).
o [f the corporation is not associated with any corporation in both the current and the preceding taxation years, enter the corporation's gross Part 1.3
tax for its preceding taxation year.
e If the corporation is not associated with any corporation in the current taxation year, but was associated in the preceding taxation year, and its
current taxation year:
_ starts before December 21, 2002, enter the corporation's gross Part 1.3 tax for its preceding taxation year; or
_ starts after December 20, 2002, enter the corporation's gross Part 1.3 tax for its current taxation year.

e For corporations associated in the current taxation year, see Schedule 23 for the special rules that apply.

Accelerated tax reduction

Canadian-controlled private corporations throughout the taxation year that claimed the small business deduction
300,000 _ A
Reduced business limit (amount from line 425) ... .o i 0 “line 4 above 0

OB

Net active business income (amount from line 400) * .+ .. i e e

‘axable income from line 360 on page 3 minus 3 times the amount at line 636™* on page 7,
and minus any amount that, because of federal law, is exempt for PartItax ~ ......... 0c

Deduct:
Aggregate investment income (amount from line 440 of page 6) .. ... ... ..., 0p

0 0E
OF

Amount C minus amount D (if negative, enter "0") ... L e

Amount A, B, or E above, whicheveris [ess ~ «eiiiiieaiitaiiaii i it
Amount Z from Part 9 of Schedule 27 . ........... 0 x100/7=
Amount QQ from Part 13 of Schedule 27 .t i i s

0

0

Taxable resource income from line 435 of page 5 ... 0
Amount used to calculate the credit union deduction (@amount E in Part 3 of Schedule 17) a2 0
0

0

Amount on line 400, 405, 410, or 425 of the small business deduction, whichever is less

Totalof amounts G, H, I, J, 8nd K e et QL

oM
ON

Amount F minus amount L (if negative, enter "0") L e a e s

Accelerated tax reduction - 7% of amount M (enter amount Non line 637 of page 7)  ...iiiiiii i nns
* If the amount at line 450 of Schedule 7 is positive, members of partnerships need to use Schedule 70 to calculate net active business income.
** Calculate the amount of foreign business income tax credit deductible at line 636 without reference to the corporate tax reductions under section 123.4.
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E.L.K. Energy Inc. 866567787RC0001 2004-12-31

—— Resource deduction

............ 435 | 0 A

General tax reduction for Canadian-controlled private corporations - total of amounts O, P, and Q
(enter amount R on line 638 of page 7)

Taxable resource income [as defined in subsection 125.11(1)]  «erevcnriiniiii i
Amount A L. . Number of days in the taxation year in 2003 0 X 1% OB
o =
Number of days in the taxation year 366
Amount A 0 = Number of days in the taxation year in 2004 366 x 2w = 0c
Number of days in the taxation year 366
Amount A 0 Number of days in the taxation year in 2005 0 x3% = 0 c1
Number of days in the taxation year 366
Amount A 0 Numnber of days in the taxation year in 2006 0 x5% = 0 c2
Number of days in the taxation year 366
Resource deduction — total of amounts B, C, C.1, and C.2  +avvvinreennsrrsaaseasassens s 438 0D
(enter amount D on line 10 of page 7)
General tax reduction for Canadian-controlled private corporations
Canadian-controlled private corporations throughout the taxation year
Taxable income from line 360 ON PAgE 3 s i i eaeaeiaa i E s 0 E
Amount Z from Part 9 of Schedule 27 ... ieaaiaaaaenes 0 x 100/7 = OF
Amount QQ from Part 13 of SChedule 27 o et vian e i 06
Taxable resource income from line 435 above ... i i s s 0H
Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17)  ....... 01
Amount on line 400, 405, 410, or 425 on page 4, whicheverisless <. oo 0
Aggregate investment income from line 440 of page 6 ... r e s 0 K
Amount used to calculate the accelerated tax reduction (amount Mof page4)  .........oovvin oL
Totalofamounts F, G, H, L J, K, and L i e 0 0O M
mount E minus amount M (if Negative, enter "0%) et O N
Amount N 0 M Number of days in the taxation year in 2002 0 x3% = 0o
Number of days in the taxation year 366
Amount N 0 X Number of days in the taxation year in 2003 0 X 5% = 0P
h =
Number of days in the taxation year 366
Amount N 0 x Number of days in the taxation year after 2003 366 x 7% = 0 Q
Number of days in the taxation year 366
OR

—— General tax reduction

a mutual fund corporation, or a non-resident-owned investment corporation

‘axable income from line 360 of page 3 . ieaisresaar s iaa it

Corporations other than a Canadian-controlled private corporation, an investment corporation, a mortgage investment corporation,

Amount Z from Part 9 of Schedule 27 ... i 0 x 10077 = OT
Amount QQ from Part 13 of Schedule 27 st s aseas et a i s i 0u
Taxable resource income from line 435 @above L. c e s en s i s Qv
Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17)  ...... 0w
Totalofamounts T, U, V, and W ottt 0 0 X
Amount S minus amount X (if negative, enter "0") e R A R R R SR € B 2,222,958 v
Amount Y 2,222 .958 «x Number of days in the taxation year in 2002 0 x3% = 0z
Number of days in the taxation year 366
Amount Y 2,222,958 «x Number of days in the taxation year in 2003 0 x5% = 0 AA
Number of days in the taxation year 366
Amount Y 2,222,958 «x Number of days in the taxation year after 2003 366 x 7% = 155,607 BB
Number of days in the taxation year 366
General tax reduction - total of amounts Z, AA, and BB cheeeee e e e i e 155,607 cc
(enter amount CC on line 639 of page 7)
page 5
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E.L.K. Energy Inc.

866567787RC0001 2004-12-31

Refundable portion of Part | tax

Canadian-controlled private corporations throughout the taxation year

Aggregate investment income . . .. {440 0 x2623%= .....
(amount P from Part 1 of Schedule 7)

Foreign non-business income tax credit from line 632 onpage 7~ ... .. .. i
Deduct:

Foreign investment income .. ... 445 0 x913%=........
(amount O from Part 1 of Schedule 7) (if negative, enter "0")

Amount A minus amount B (if negative, enter "0") L. iiiiiii i

Taxable income from line 360 on page 3

Deduct:
Amount on line 400, 405, 410, or 425 on page 4, whichever is less 0

0 A

Foreign non-business
income tax credit from
line 632 of page 7 ... ... - Q0 x 259 = 0

Foreign business income
tax credit from line 636
ofpage? ... i.aann 0 x 3=

o O

0

Part | tax payable minus investment tax credit refund (line 700 minus line 780 of page 8)
Deduct: Corporate surtax from line 600 of page 7

Net amount L e i e e e s

Refundable portion of Part | tax — Amount C, D, or E, whicheverisless ~ ........

0 x 26 2/3% = 0D

0 E

450 0F

——— Refundable dividend tax on hand

Refundable dividend tax on hand at the end of the preceding taxationyear ~ ....... 460

465

Deduct: Dividend refund for the previous taxationyear ~ ........ .y

Add the total of:
Refundable portion of Part | tax from line 450 above ... .. i
Total Part IV tax payable from line 360 on page 2 of Schedule 3~ .....ovoiuannn

Net refundable dividend tax on hand transferred from a predecessor

o oo

corporation on amalgamation, or from a wound-up subsidiary corporation ... ... 480

Refundable dividend tax on hand at the end of the taxation year — Amount A plus amount B

Dividend refund

Taxable dividends paid in the taxation year from line 460 on page 2 of Schedule 3~ .....

Refundable dividend tax on hand at the end of the taxation year from line 485 above

Dividend refund — Amount A or B, whichever is less (enter this amount on line 784 of page 8)

Private and subject corporations at the time taxable dividends were paid in the taxation year

0 x 1 0 A

OR:)

0

page 6
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E.L.K. Energy Inc. 866567787RC0001 2004-12-31

—— Part | tax

Base amount of Part | tax — 38.00% of taxable income (line 360 or amount Z, whichever applies) frompage 3 ~ ...,... 550 844,724 A

Corporate surtax calculation

Base amount from line A above L. e e s _Mi 1
Deduct:

10% of taxable income (line 360 or amount Z, whichever applies) frompage3 ~ ........ 222,296 2
Investment corporation deduction from line 620 below .. ie i i 0 3
Federal logging tax credit from line 640 below ... oo i 0 4
Federal qualifying environmental trust tax credit from line 648 below < oevvvnvrenn 0 s

For a mutual fund corporation or an investment corporation throughout the
taxation year, enter amount a, b, or ¢ below on line 6, whichever is less:

28.00% of taxable income from line 360 of page 3 0a
28.00% of taxed capital gains ... .. ... i iieaa.s Ob 0 s
Part | tax otherwise payable . ................ Q¢
(line A plus lines C and D minus line F)
Total of NS 2106 L. i e e e e s 222,296 7
Netamount (line 1 MINUS N 7)  ciuuvenrrrsreasansanaransinsnananens __M 8
Corporate surtax —4.00% 0f the amoUNt ON NB B L.ttt e et et ie ot s e ae e 600 | 24,8978
Recapture of investment tax credit from line PPP in Part 21 of Schedule < EHZ] 0c

Calculation for the refundable tax on the Canadian-controlled private corporation's (CCPC) investment income
(for a CCPC throughout the taxation year)

Aggregate investment income fromline 440 onpage 8  L..iiiaieisie i iai i Qi
Taxable income from line 380 onpage 3 ... i 0
Deduct:
Amount on lines 400, 405, 410, or 425 of page 4, whichever is less i 0
Net amount e semam mamas e see seae ey vine Ay e re 0 Q i
Refundable tax on CCPC's investment income — 6 2/3% of the lesser of amountsiorii ... ... .. ... 0i.. m ] 0 D
Subtotal (add lines A, B, C, and D) 869,621 E
Deduct:
Small business deduction from line 430 of page 4 ... ci i s B 09
Federal tax abatement ottt e s [608] 222,296
Manufacturing and processing profits deduction from amount BB or amount RR
OF SCHBAUIE 27 e vt et ettt an e 616 0
INVeStment COPOration dedUCHION  «+ s e e s e e nen s et ts e s 620 0
(taxed capital gains |E2_4_] 0)
Additional deduction — credit unions from Schedule 17 .. it 628 0
Federal foreign non-business income tax credit from Schedule 21 covvvvnncrienanen 632 0
Federal foreign business income tax credit from Schedule 21 .. ..o 636 0
Accelerated tax reduction from amount Nof page 4 . ceviniiiiiiiiieiiiiaianes 6_31_ 0
Resource deduction fromline 438 of page 5 ... ... ii i ity 0 10
General tax reduction for CCPCs fromamount Rof page 5~ ... 638 0
General tax reduction from amount CCof page 5§ .. . v ii i 639 155,607
Federal logging tax credit from Schedule 21 .. Lot 640 0
Federal political contribution tax credit ... ...t 644 0]
Federal political contributions m?| 0
Federal qualifying environmental trust tax credit =~ «ovvvivviiiiiiiiin i 68 0
Investment tax credit from Schedule 31 . . i i e 652 | 0
Subtotal 377,903 377,903 F
Part | tax payable — Line E minus line F (enter amount G on line 700 of page 8) = ciierresesssssaseseaaaseeanes 491,718 G
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E.L.K. Energy Inc.

866567787RC0001

Summary of tax and credits
Federal tax

2004-12-31

Part | tax payable from Page 7 L. i e 700 491,718
Part 1.3 tax payable from Schedule 33, 34, 0r 35 c.iiaeaaea e 704 0
Part Il surtax payable from Schedule 46 il s e 708 0
Part IV tax payable from Schedule 3 =~ ... 72 0
Part IV.1 tax payable from Schedule 43 ..t e s 718 0
Part Vi tax payable from SChedule 38 <+ ewbietaei s s s e e 720 0
Part VI.1 tax payable from SChedule 43 veeeie b s 724 0
Part XIL1 tax payable from SCREGUIB 92 wuieiesss oo nmmsiams soimn s s sms sasmssiossisne saas o s sy 727 0
Part XIV tax payable from SChedule 20 e esesesir e st e 728 0
Add provincial and territorial tax: ptt el 491,718
Provincial or territorial jurisdiction [750 | ON
(if more than one jurisdiction, enter "multiple” and complete Schedule 5)
Net provincial and territorial tax payable (except Quebec, Ontario, and Alberta) ... 760 0
Provincial tax on large corporations (New Brunswick and Nova Scotia) ~ ........... 765 0
0 0
Total tax payable [770] 421,718 A
Deduct other credits:
]
Investment tax credit refund from Schedule 31 ... . i iii i 780 0
Dividend refund from page B« e e e e e e e 784 0
Federal capital gains refund from Schedule 18+ vv i ieeinii i i onas 788 0
Federal qualifying environmental trust tax credit refund =~ -« cvviin i 792 0
Canadian film or video production tax credit refund from Form T1131  .....covivns 796 0
Film or video production services tax credit refund from Form T1177 .. .vvvnvnns | 797 0
Tax withheld at SoUrCe Lttt i i i e s e 800 0
Total payments on which tax has been withheld 0
Allowable refund for non-resident-owned investment corporations
fIOM SCREAUIE 26 oo ettt e et et e 804 | 0
Provincial and territorial capital gains refund from Schedule 18~ « .o vvr v e 808 | 0
Provincial and territorial refundable tax credits from Schedule 5=~ + v eei i 812 0
Royalties deductible under Syncrude Remission Order 0
Tax remitted under Syncrude Remission Order ... it 816 0]
Tax iNSLAIMENTS PRIE v e et e 840 480,106
Total credits 890 480,106 480,106 8
Refund code IE Overpayment 0 ——_L Balance (line A minus line B) 11, 612
—  Direct deposit request If the result is negative, you have an overpayment.
To have the corporation's refund deposited directly into the corperation's bank If the result is positive, you have a balance unpaid.
account at a financial institution in Canada, or to change banking information Enter the amount on whichever line applies.
you already gave us, complete the information below: We do not charge or refund a difference
of $2 or less.
|:| Start D Change information 910
Branch number Balance unpaid 11,612
914 918
Institution number Account number Enclosed payment [898 | 11,612
If the corporation is a Canadian-controlied private corporation throughout the taxation year,
| does it qualify for the one-month extension of the date the balance of tax is due? 0 eseesie e s @ 1 Yes I—_—I 2 No I__X—_|
Certification = :
|, (950 | SLATER 951 |sANDRA [954 | DIRECTOR OF FINANCE
Last name in block letters First name in block letters Position, office, or rank
am an authorized signing officer of the corporation. | certify that | have examined this return, including accompanying schedules and statements,
and that the information given on this return is, to the best of my knowledge, correct and complete. | further certify that the method of caiculating
income for this taxation year is consistent with that of the previous year except as specifically disclosed in a statement attached to this return.
l955] 2005-04-08 l956] 519-776-5291
Date (yyyy/mm/dd) Signature of the authorized signing officer of the corporation Telephone number
Is the contact person the same as the authorized signing officer? If No, complete the information below .. ... 957 | 1VYes |Z| 2 No l:l
|ﬁ| 959
Name in block letters Telephone number
pr— Language of correspondence - Langue de correspondance
@_Oj :Egégiﬁ'ﬁgﬁaligg:ac?: gr)rlg:prg:gell?\ec.e de votre choix. 1 English/Anglais |Z| 2 Frangais/French D
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E.L.K. Energy Inc.

Sch. 101

Account/Business No.:866567787RC0001 Year Ended: 2004-12-31
GENERAL INDEX OF FINANCIAL INFORMATION (GIFI)
Opening Balance Sheet
GIFI Account Description Amount
—— Assets
TOtal CUITENE ASSEES . « + v« v v v b e e v v e e e a e r s a e s saaaesastanansnssss + 0
2008 Total tangible Capital BSSES . + v « .+« + v v v vttt e e e s e + 0
Total accumulated amortization of tangible capital @ssets. .. v vvvic i - 0
Total intangible capital @8SetS. . . . v v v v e s + 0
Total accumulated amortization of intangible capital @ssets. .o v oo v e ie i i i aen - 0
Total IONG-terM @SSEES . » + v v v v v i a e e + 0
Assets NEld IMAMUST. « v v v i e e it e ce et i s e e + 0
2599 Total Assets (mandatory field) = 0
—— Liabilities
Total CUITENt lBDIIIES . « + v s e v v v v et ssere s s s sassanssssssiesscasssasssrasnsss 0
Total 1ong-term IbilieS . « « v v v v v svea s e v ver e e st 0
SUDOTAINALEd BB, + 4 v v e sa e nrar s s ssnsassasansasesniaasiinaansasstonenssas 0
AMOUNS REIA M ATUSt . + + v v e v v v n v s s s o e seasrsseessssnssasssasssasnasaassasses 0
1 Total liabilities (mandatory field) 0
—— Shareholder equity
Total shareholder equity (mandatory field). .« oo v vvieviin s iannrar s 0
Total Liabilities and Shareholder Equity 0
Retained Earnings/Deficit - End (mandatory fleld) 0
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E.L.X. Energy Inc.

Sch. 100

Account/Business No.:866567787RC0001 Year Ended: 2004-12-31
GENERAL INDEX OF FINANCIAL INFORMATION (GIFI)
—— Identification of the corporation (Imported Data)
Name of the corporation. .. ..... E.L.K. Energy Inc.
Business Number. ........... 86656778TRC0O001 Taxationyearend.......... 2004-12-31
Address. ... ovvinn i 172 FOREST AVENUE City., .o vvin s riiasiaain ESSEX
Province, Territory. ... covvv v ON Postalcode. . .. covvvvivnen N8M-3E4
Balance Sheet
Prior
GIFI Account Description Amount Year
—— Assets
Total CUIMTENE @SSELS . v v v v v v v v v et e et s s s e s s s sssaranns 12,003,675 12,099,811
2008 Total tangible capital 8SSetS . . « .« v v v ver it e 18,102,055 17,686,266
Total accumulated amortization of tangible capital assets. . . oo covvvevvaneors 10,388,863 9,780,954
Total intangible capital @ssets. . .. ..o v i e 0 0
2178 Total accumulated amortization of intangible capital 8ssets. . v .+ v ee s anans 0 0
Total long-term @ssetS. . . v v v v v i en i e 1,036,602 1,141,274
Assets held iNtrust. .. oo vt et i e e 0 0
[2z09] Total Assets (mandatory field) 20,753,469 21,146,397
—— Liabilities
Total current liabilities. . ..o vvvi v i vans AT e AR R W TR 8,462,392 10,190,514
Total long-term liabilities. . .« . vvviiii e 902,225 855,137
Subordinated debt. « v v ii i s e s s I A 0 0
Amounts held N trUSt. . v v v v s st s a s n sy 0 0
Total liabilities (mandatory field) 9,364,617 11,045,651
—— Shareholder equity
Total shareholder equity (mandatoryfield). .. ...covvvvnroniiniiiieians 11,388,852 10,100,746
3610 Total Liabilities and Shareholder Equity 20,753,469 21,146,397
Retained Earnings/Deficit - End (mandatory field) 6,986,379 5,698,273
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E.L.K. Energy Inc.

Sch. 1599

Account/Business No.:866567787RC0001 Year Ended: 2004-12-31
GENERAL INDEX OF FINANCIAL INFORMATION (GIFl)
Current Assets
Prior
GIFI Account Description Amount year
—— Cash and deposits
* CaSh AN AEPOSIS .« « « « + e vt et et e e 7,129,283 7,478,565
(o= | I T L LT r 0 0
Deposits in Canadian banks and institutions
- Canadian CUITENCY . « « v v v vt v es i v e ssaa s iaarsaanrtesnsonns 0 0
Deposits in Canadian banks and institutions
—fOrEIgN CUMTENCY . « v v v v v i i i b e s s e 0 0
Deposits in foreign banks - Canadian CUITENCY « <+ v v v v v v vvereses e 0 0
Deposits in foreign banks - foreign currency. . .o v v rrecveicennnans 0 0
1006 Credit union central depoSitS . « « « « v vt v nr e 0 0
1007 Other cash IKe INSIUMENTS . + v v vttt ie et eransaaannsssnnsssssan 0 0
Cash and deposits + 7,129,283 7,478,565
—— Accounts receivable
¥ ACGOUNS FECEIVADIB .+« v v v vt v vt e vt e e e e i e 1,708,625 1,802,614
- Trade accountsraceivable, . . . ..o o it i s e 2,753,894 2,530,295
IL““_*J Trade accounts receivable fromrelated parties . . . . oo i 0 0
Taxes receivable. . v v oo v i i e ey 0 0
Interestreceivable., . v ..o i i e e e s 0 0
Holdbacks receivable. . . ..o v iie e 0 0
Leasesreceivable. . . v v vt i i s s 0 0
Accounts receivable fromemployees. . ... v v v s e ai i 0 0
Amounts receivable frommembers of NPOS. . ..o vvvvvvennnsnnranses 0 0
Accounts receivable + 4,462,519 4,332,909
—— Allowance for doubtful accounts
*  Allowance for doubtful aCCOUNS . + .. v v v i it e 0 0
Allowance for doubtful trade accounts receivable. . . .. ... v 0 0
Allowance for doubtful trade accounts receivable related parties. . .c..covvviaann 0 0
==l Allowance for doubtful amounts contained in leases receivable. . ... vt 0 0
S Allowance for doubtful accounts receivable from employees. . . «..vvav v 0 0
Allowance for doubtful accounts - 0 0
Page 10f 3
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E.L.K. Energy Inc. Sch. 1599
Account/Business No.:866567787RC0001 Year Ended: 2004-12-31
~—— Inventories
B I VEIMOTIES . + + v v v v e v e e e e e e e et e et 338,326 251,137
@ Inventory of oods for Sale. « v v v v vucvne v un s s ot 0 0
Inventory parts and SUPPIES . v v v v v naa i saan i 0 0
INVENtOTY PrOPEMIES . « ¢« v v s e e v msan s saa s s s aieassiainiines 0 0
124 INVENTOry Of AUGrEGALES . « « v v v s v us v s s e e senssans e easeesieanos 0 0
WOTK IN PrOgreSS. « v v v v v rnnmasrresreaarsaassasssastiasroanseins 0 0
RAW MAEMAIS . + v v vttt v v st s sasanrassnaabtsinnassr onanans 0 0
INVeNtory Of SECUMIIES . « <« v v e vt v aranuaee e snnnanensons 0 0
Inventories + 338,326 251,137
—— Short-term investments
¥ QhOMt-ErM INVESIMENTS . + v v e v e v v e st e e s et s s e e 0 0
Canadian term deposits. . v« v v v v v vt i s 0 0
Canadian SNAMES . « o v v vt i e i s 0 0
Canadian BoNdS . .« v v e e 0 0
Canadiantreasury billS. .« v oo v i v vt i i 0 0
Securities purchased under resale agreements. . ..., vevveiiaanas 0 0
Other short-term Canadian investments. . ..« .o v e iy 0 0
a7 Short-term foreign INVESIMENTS .+« <« v v v vt et et rananreansaisaaueas 0 0
Short-term investments + 0 0
—— Loans and notes receivable
* Loansand notesreceivable. .. v v v i e i i e e 0 0
Demand 10ans 1eCeiVabIE . . .« v v vuvn s e s e st 0 0
1242 Other 08NS TECEIVADIE . « « v« v v v v vt an st a i sesnansnessannnssnnansns 0 0
Notesreceivable. . . v v v v vvininnnsiisssmsues e ianensirsersannrans 0 0
244 MOMGages recaivable . . .+ « - vuvvuvrsnusrserssseiearsnesnsnrsrennsns 0 0
Loans and notes receivable + 0 0
—— Due from shareholder(s)/director(s)
*  Due from shareholder(Sy/director(S). . « «v v v vusurusnrrneariaisassnsases 0 0
Due from individual shareholder(s). . v v v o v v vu v e v aavr s i nnes 0 0
Due from corporate shareholder(s) . .. v vvvvncvorananrs i, 0 0
DUE from dirf@CtOT(S) « « « v+ v v v v s v s s ss e s aaasasssneatascnaanssins 0 0
Due from shareholder(s)/director(s) + 0 0
Investment in joint venture(s)/partnership(s) . . - v v vvviieiiii e + 0 0
1550 Due from joint venture(s)/partnerships(s). .« v+« v v s s iuarnesirernranasnn + 0 0
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E.L.K. Energy Inc.

Account/Business No.:866567787RC0001 Year Ended: 2004-12-31

Sch.

1599

Due from/investment in related parties

*  Due from/investmentinrelated parties. . .. .. cv i i i 0 0
Demand notes fromrelated parties. . ... .o vvav i iiiiiiii i v 0 0
Interest receivable from related parties. . . o oo v it i i e 0 0
Loans/advances due fromrelated parties. . . . ..o i i 0 0
Due from/investment in related parties + 0 0

Customers' liability under acceptances. .« v vvvavs v iasnraarrienrirnanes GF 0 0

~— Other current assets

* OtNET GUITENE @ESEIS . « + « v v v 4 v v svea e v e ee e ae s ae e st s s s 0 0
Deferred INCOME taXES . « + v v vy v s s rss s st aassasssancarrorrsnsnsasssss 0 0
Accrued INvestment iNCOME . v . v v vs v arsrrnssrass s sanrsasesns 0 0
Taxes recoverable/refundable. « v v vv v v m v e v eer s anirantanaanteans 0 0
Prepaid BXpENSES. « vttt 73,547 37,200
285 DIlliNG BAVANCES . + « + « v+« « sig s ae s saaims danalaisin s snbsananesiawiuiaies s 0 0
1466 Securitytender dEpOSItS . + . .« o v e et 0 0
Other current assets + 73,547 37,200

Total Current Assets

12,003,675 12,099,811

"

* Generic ltem
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E.L.K. Energy Inc.

Sch.

2008

Account/Business No.:866567787RC0001 Year Ended: 2004-12-31
GENERAL INDEX OF FINANCIAL INFORMATION (GIF)
Tangible Capital Assets
Prior
GIFI Account Description Amount year
LANG. o e s v o o T i AR AR SRR SO AT AR + 156,387 156,387
Land IMPrOVEMENES . « s+« « v v e ss s v uuuuuaosiinonsnsesaanasstneeaanns + 0 0
—— Depletable assets
Depletable 8SSetS. .+ . v v v v e e n s e 0 0
Petroleum and natural gas properties. . . .« . v v v st it 0 0
1624 MINING PrOPEMIES « + « v« v v v v vt vee e et e s s s e 0 0
Deferred exploration and development charges. . ..o vcvvevnvnenernenes 0 0
QUAITIES - + v e v e vt e v e e i e e 0 0
Gravel PitS .+« « v ettt e e st 0 0
[1es2] THTBRE TS s+ s+ vv e e e e e e e emnsesss o o popeAGASE RGN 0 0
Depletable assets + 0 0
— ~‘Buildings
Buildings. ...t B R ey e e ) P S IO R e L 2,960,271 2,820,441
Dﬂl Manufacturing and processing plant. ... oo oo 0 0
1684 Buildings under construction. . v ..o v i e i s 0 0
Buildings + 2,960,271 2,820,441
—— Machinery, equipment, furniture, and fixtures
Machinery, equipment, furniture, and fixtures. . .. ... o ey 14,985,397 14,709,438
MOtOr VENICIES . « o v vt e et e it i e 0 0
1744 TOOIS AN QIS . + + « v e et ettt et 0 0
Construction and excavatingequipment. . ... ... v i i ii i aas 0 0
Forestry and logging equipment. . ... ... 0 0
450 FiShing gEar AN NEtS. « v« v« v v v v v vne s ieae s eain s aan e aiansens 0 0
MiniNg BQUIPMENT. « v v vt v v e s i, 0 0
Ol and gas BYStEMS .+« v v v v v i e 0 0
I '_’“]‘ Production equipment for resource industries. . . .« v« vvvvviiiiesnanasaaas 0 0
| Production equipment for other than resource industries . . ... vovnavaacnes 0 0
Exploration equipment. . . .. O o T F P S T S I S e 0 0
ShippiNg SQUIPMENT . « 4 v o v v e e e e i e e 0 0
SIS NG BORES . 4 v v v e e eevnaeesenenneeesn s s semm e sn e ane 0 0
F N e 2= 1 S R I ORI R 0 0
[1768] LT 2= I R 0 0
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E.L.K. Energy Inc.

Sch. 2008

Account/Business No.:866567787RC0001 Year Ended: 2004-12-31
—— Machinery, equipment, furniture, and fixtures (cont'd)
R UOU U, = - 0 0
1772 Radio and communication eqUIPMENt. . .« .. v v iuruerarerareraereannns 0 0
Computer equipment/software. .. .. ..o i i e 0 0
MUSICal INSEIUMENES . « v v v v oo v e i v m s s s s s e anaessenasss 0 0
1728 LT T I T R I 0 0
Earth StationS. « « v v v v e v e it i s e 0 0
Machinery and equipment under construction. . ... .o it an s 0 0
Transportation eQUIPMENt. « . oo oottt 0 0
Other machinery and equipment. .. oo vvvvvans it iiienrainsearaanns 0 0
e FUMNIUTE AN FIXIUFES . e v v vttt te e v v et iiair s senaes 0 0
Machinery, equipment, furniture, and fixtures + 14,985,397 14,709,438
—— Other tangible capital assets

*  Other tangible Capital @SSEtS. . . . .+ o vvv v e 0 0
1802 LOGING FOAAS + + v« v+ v v v v te e e et et b e et s e s e e 0 0
Asphalt and parking areas. . .« ..« . vv it s s e 0 0
MV NAIVES . + v v e ittt et e a e e s 0 0
1908 FOICES . e o v vt v e ettt et s s e e eesamaasssssssssrar et sssbonanas 0 0
Capital leases - buildings . « « .« oo v v e iannrr s 0 0
Capital leases - €qUIPMENt. .. v o oo vvveerrnanarares s ranrassnaanss 0 0
Capital leases - VEhiClES. . .. ..o v i s 0 0
Capital 16ases - Others. . . oo oot ea i a i 0 0
" Leasehold improvements. . ... vve v s s st st sttt 0 0
biﬂﬂ Other capital assets under construction. .. ..o oviiiiiii e 0 0
1021 CAIMPSIES . + 4 v v v e e e vt n e vt i 0 0
Other tangible capital assets + 0 0
Total Tangible Capital Assets = 18,102,055 17,686,266
* Generic ltem Page 2 of 2
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E.L.K. Energy Inc.

Sch. 2009

Account/Business No.:866567787RC0001 Year Ended: 2004-12-31
GENERAL INDEX OF FINANCIAL INFORMATION (GIFl)
Accumulated Amortization of Tangible Capital Assets
Prior
GIF1 Account Description Amount year
160 Land IMPrOVEMENLS . . 4« v s v sveseneaiehusmnansessssunansaannsany + 0 0
—— Accumulated amortization of depletable assets
1621 *  DEpIEtable @SSEIS . 4 v e et e e e 0 0
Petroleum and natural gas properties. « . v .« cov v ini e sa i s 0 0
Mining Properties. « v v v i it e e 0 0
Deferred exploration and development Charges. . v . oo v vevvnssunanraneas 0 0
QUAITIES + + « v v v v st e ev ettt n st s e aaa sty 0 0
Gravel PIS. v v vv it e s e b e 0 0
1Y THMDEr IS . + o v v o v et e e e e e st s e e e 0 0
Accumulated amortization of depletable assets + 0 0
—— Accumulated amortization of buildings
Rl T 1 13t R 2,162,535 1,984,428
1953 Manufacturing and processing PlaNt. .« v v« v e v e e eiiteiinaaiiaa i 0 0
Accumulated amortization of buildings + 2,162,535 1,984,428
— Accumulated amortization of machinery, equipment, furniture, and fixtures
1741 *  Machinery, equipment, furniture, and fiXtUres. . . ... vvev i ii i 8,226,328 7,796,526
MOtOF VERICIES .+« v v v v v v bt e e e et st s e 0 0
TOOIS AN QIBS . « v v v v vttt e et ey 0 0
Construction and excavatingequipment. ... ...t i iia et 0 0
Forestry and logging equipment. .. .. ... vt 0 0
Fishinggearandnets. .. ..o vvunv i ssananr sy 0 0
Mining BQUIPMENT. + v v vt i e en e e s 0 0
lifss Ol 8N 088 SYSEMS  + + + v v v v v v e et e a it e v 0 0
Production equipment for resource industries. . ... ..o v i i i 0 0
Production equipment for other than resource iIndustries. . . ...vvvvecneunns 0 0
1761 EXPIOration @GUIPMENT . « « « « ¢ ottt vsve e tene s e bra e et 0 0
Shipping qUIPMENt. . v v vt e e e e 0 0
Shipsand boats. . v o oo v e VS 0 0
[~ T £ L1 P T T 0 0
w4 1o £ S 0 0
SNl tO0IS .+ v v vttt e e 0 0
Radio and communication equipment. . .. oo i i 0 0
Computer equipment/software. .. ... oo i e CrelasATaL e 0 0
MUSICAI INSHUMENES . « v 4 4 v e v vt et ee s v m vt m e et gansans 0 0
7S SALEIES . « -+ v s v e e e ta e e e e 0 0
At SEHONS . + « « e e e e v v e tee st et e e e e et e s 0 0
Transportation equipment. . .« v v v ee v et i e 0 0
1788 Other machinery and 6QUIDMENT. .« .« vt vt ee e i ea e 0 0
1788 FUMMItUTE BN FIXEUTES . + v« v v e v ettt v e e e e e e e e ta s 0 0
Accumulated amortization of machinery,  S-Tsossssoss me-ssemsseses
equlpment, furniture, and fixtures + 8,226,328 7,796,526
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E.L.K. Energy Inc. 7
Account/Business No.:866567787RC0001

Year Ended: 2004-12-31

Sch. 2009

Accumulated amortization of other tangible capltal assets

*  Othertangible Capltal 858etS. « « « .« v vt v vu i ian e
LOGQINg rOBAS , « « v v v vmeeeenn e reseseyes e oy B B T R
Asphalt and parking aréas. . . v+ v vvreaerranr s iressaassansnaaarin.
Wharves. . ... N e e ¥ Sl A Y I T
P OIICES s o oo s v v sn vos aib s ae sais s s v s s aisssssesinsessssnnssantiniios
GO IO S IS . e o o i VS SN N it o
Capital 163585 - eQUIPMBNL. .+ v v v v veent e rensessansaaiiuiaan,
Capital leases - VEhICleS. . .. oo v v v vvusinr o
1817 Capial [0ASES = OBTS . .+ < ot v vvs e s aess et it e
Leasehold Improvements. ... cvea e et iaassassnssanss
[o7=101 o111 (-1~ P R S T I R S R RO

Accumulated amortization of other tangible capital assets

o oo o oo oo ooo o
o o o oo o o o o o oo

H

Total Accumulated Amortization of Tangible Capital Assets

* Generic Item
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E.L.K. Energy Inc.

Sch. 2589

Account/Business No.:866567787RC0001 Year Ended: 2004-12-31
GENERAL INDEX OF FINANCIAL INFORMATION (GIFI)
Long-Term Assets
Prior
GIFI Account Description Amount year
—— Due from shareholder(s)/director(s)
*  Dua from shareholder(s)/direCtor(S). .« . v e v vvvnunvnsarsasrarisansirinas 0 0
Due from individual shareholder(s). . . « v v v v v s ns i s iencaas 0 0
Due from corporate shareholder(S). . v v cvv v i 0 0
Due from direCtor(S). .« v v v v v v v imen e i b e 0 0
Due from shareholder(s)/director(s) + 0 0
DUE fTOM MEMDEIS . + vt v i e e m s s san s s s s areassas + 0 0
Investment in joint venture(s)/partnership(S). « v v v v v s rsar v rocciairnnnss + 0 0
2220 Due from joint venture(s)/partnership(S). « « v v v v v v vereseiasneraeranans + 0
—— Due from/investment in related parties
d *  Due from/investment inrelated parties. .. ... .o i il i 0 0
[22_41, Due from/investment in Canadian related parties. . . ..o covvvaeiniiia o 0 0
Shares in Canadian related corporations. . . .. ... ot 100 100
Loans/advances to Canadian related corporations. . ..« .c oo vienivan e 0 0
Investment in Canadian related corporations atcost. ....oovviciiiiiinas 0 0
Investment in Canadlan related corporations atequity. . v cvvnaniviiannn 0 0
Due from/investment in foreign related parties. . .. . .o ovv i iaas 0 0
Shares in foreign related corporations. .. .. .. .. v i ei i i e 0 0
Loans/advances to foreign related corporations. . . ... oot 0 0
Investment in foreign related corporations at cost. .. ..o viiii i 0 0
2250 Investment in foreign related corporations at equity. . « v v e iieisaan 0 0
Due from/investment in related parties + 100 100
ol INVEStMENt IN COENANCY « + v v 4 vreenne s v e e i caesssaanaanssssiaasains + 0 0
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E.L.K. Energy Inc. Sch. 2589
Account/Business No.:866567787RC0001 Year Ended: 2004-12-31
—— Long term investments
¥ LoNg terMm INVESIMENTS . « v v .o et eten e e et s e na s s s e e 0 0
FOreign ShareS, .« v v v e e i v a et as s s s s assaans 0 0
Other types of foreign investments. .. ... ..o ie s e 0 0
Canadian ShareS. . v oo e v v v s v i e e i i e 0 0
Government of Canadadebt. .. ...t it i i 0 0
Canadian, provincial, and municipal governmentdebt. . . ... covnvaaiant 0 0
Canadian corporate bonds and debentures. . . .. ..o ciiiai i 0 0
Dbt SECUMEES . + v v v v v e v v v v et asene s aansssesansrsantaacatunissin 0 0
EQUity SECUMHIES . « v vt e 0 0
Securities purchased under resale agreements. . .. ....veieiiii it 0 0
2310 Central credit UNION SHAMES . + .+ v v vt vt ien e v aiiaaaae s s sannnss 0 0
231 Other Canadian long-term investments. . .. ... viueniisiirieneseeanes 0 0
Long term investments + 0 0
—— Long-term loans
* LONG-EIMIOANS . v v v v v v e v s e e 0 0
Y 1oTgTo =Y 1= - A R P P R R 0 0
Personal and credit card I0anS . . v v v v v s v ve e 0 0
Business and government l0anS. ..« v v e v asrasrneas o rannr s 0 0
[264] LiNG OF CFOAIt . « + « v v v e e e e e s e e s v s e s e s b 0 0
Long-term loans + 0 0
—— Other long-term assets
2420 F Other Iong-term SSEtS. « « v v v v v v bt i 46,502 569,174
Deferred INCOME taXeS . + « v v oo v v i e s s namsonr s s naanan i aassssssss 990,000 572,000
Deferred pension Charges. . .. v oo v i va s ennae s siassssaasartasns 0 0
Deferred unrealized exchange 10SSeS. « v v vv v v v va s in v veraaney 3 0 0
Other deferred items/Charges. . . ... cvvev e s iaorrenscsstiassssasns 0 0
RESEVE FUNA. + . v vttt i e i r i b e 0 0
chiid Cash surrender value of ife INSUMBNGCE . + « vt v v v s s v verssesisnsnsssssesss 0 0
Other long-term assets + 1,036,502 1,141,174
Ifi_"’il Accumulated amortization of deferred charges. . v v v v v vcnseraanes - 0 ]
Total Long-Term Assets = 1,036,602 1,141,274
* Generic Item Page 2 of 2
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E.L.K. Energy Inc.

Sch. 3139

Account/Business No.:866567787RC0001 Year Ended: 2004-12-31
GENERAL INDEX OF FINANCIAL INFORMATION (GIFI)
Current Liabilities
Prior
GIFI Account Description Amount year
Bankovardra o/v i ea s dioiainie o a ale et ere e e a o e 4H 0RO TN STR TR 0w 68 R + 0 0
—— Amounts payable and accrued liabilities
*  Amounts payable and accrued liabilities. . o v 2,561,458 3,313,941
Trade payables. ... oo e e e e 0 0
Trade payables to related parties. . ... ovvvne et 0 0
T ———2 0 0
Wagespayable. . ..o vt 0 0
Management fees payable. . ..o oo vt euie et isaan e 0 0
Bonuses payable. . ...t s 0 0
Employee deductions payable. .. ... oo iiii i 0 0
Withholding taxes payable. . .« v v v vene e cianeanneasasaniaaenauns 0 0
Interest payable. ..o oo v v e 0 0
2630 Amounts payable 10 members of NPOS. « . v v v ersereariaesreiursorisns 0 0
Amounts payable and accrued liabilities + 2,561,458 3,313,941
Taxes Payable. .o v iinar e s s + 360,515 648,908
—— Short term debt
* GO I D, « v v v v e ettt e e e e 0 0
2101 Loans from Canadian DanKS . .« .« vt v v vvvr s 0 0
Liability for securities sold short. . ... ..o e 0 0
Liability for securities sold under repurchase agreements. .......oorovrneens 0 0
Gold and silvercertificates. . . ..« v v i v v i e s 0 0
Cheques and other items intransit, . .« oo viviininnnn i 0 0
[T R e 0= T T L I 0 0
Short term debt + 0 0
Deferrad INCOME . v o v v s s v sasaassseasosnsnanssssssasssssassssssnis + 0 0
—— Due to shareholder(s)/director(s)
*  Due to shareholder(S)/director(S). « v v svesvvsnsanssserrorssisnnas 0 0
Due to individual shareholder(s). « - v v v virsieserrnarisersssssesaens 0 0
Due to corporate shareholder(S)cs v v v v v v vnvavrrenaserseeasinonauans 0 0
2183 DU t0 AIrECIOT(S) . + + v« v v v v e s v e s s s s n e s s e aas s e s e s sansnn s 0 0
Due to shareholder(s)/director(s) + 0 0
2840 Due to joint ventura(s)/partnership(S). . « . v« v cvveaerareiaeassiiansanais + 0 0
Page 1 of 2
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E.L.K. Energy Inc. Sch. 3139
Account/Business No.:866567787RC0001 Year Ended: 2004-12-31
—— Due to related parties
¥ Duetorelated Parties. . . ...t e i 0 0
Demand notes duetorelated parties . v« v v v e avsa i smn i 5,200,000 5,850,000
Interest payable to related parties. . . oo v vvive i 0 0
Advancesduetorelated partieS. . ... v iv i aiia s i st s 0 0
Due to related parties + 5,200,000 5,850,000
Current portion of long-term liability.. . . . v cv v ieiniae i 0
Bankers' @CCeptanCes. . « v v v v s ia bt i i e s 0
—— Other current liabilities
% Other CUITENt HADIIHES . + v« v v v v v ve e e et e et ceee s a e ennenans 0 0
Deposits received. . .ot e v s 340,419 377,665
DIVIAENGS PAYADIE . + -+ + v v v v eeeeee s enn e as e semen an e e 0 0
Deferred iNCOME taXES . v v v v v v et s v i vt e st ba s 0 0
Reserve for guarantees, warranties or indemnities. . . v v oo vveve v 0 0
@ General ProviSIONS/MESEIVES . v v v v v e i v e s ra st astsaanaanrss 0 0
CrOW SHAMES . « + v v v v vt e s e v s e as s s e e 0 0
Other current liabilities 340,419 377,665
3139 Total Current Liabilities 8,462,392 10,190,514
* Generic Item Page 2 of 2
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E.L.K. Energy Inc.

Sch. 3450

Account/Business No.:866567787RC0001 Year Ended: 2004-12-31
GENERAL INDEX OF FINANCIAL INFORMATION (GIFI)
Long-Term Liabilities
Prior
GIFI Account Description Amount year
—— Long-term debt
F LONGAEIMAED. « vt v st 0 0
MOMGAgES . + v v v vt s v e 0 0
Farm credit corporation loan. . ... ..o en e 0 0
ChaMEred BANK OGN« « « + +« « e v v e e e e e et aes s s as s iaass 0 0
Credit Union/Caisse Populaire loan. . .. .. oo i e 0 0
Provincial government l0an. .. ... v e e 0 0
Supply COMPANY I08N . . . oo vt v it e 0 0
PrVAIE 08N . s vt et e e e e 0 0
Central, league, and federationfoans. ............... RS WL L 0 0
3149 LINE OF CTEGI . « + + v v e vt s et et eee e as e ii s 0 0
Liability for securities sold short. . ... ..o v i 0 0
Liability for securities sold under repurchase agreements. .........ovvveenss 0 0
2152 LIBI MOES « + « v v v v v v ess s et ettt e e e 0 0
Long-term debt + 0 0
Deposit liabilities of financial institutions . . . .. . .. ovaiiiiiia i + 0 0
3210 BONdS nd AEDEMUIES . « « + v+ttt v e e v ee e aeiamate e + 0 0
Deferred INCOME. « v v v vttt e e nanasaan s et aaansrarsansns + 0 0
240 Deferred INCOME tAXES + + + « « v v v ettt e e iiaaeesaa s aan + 0 0
—— Due to shareholder(s)/director(s)
*  Due to shareholder(s)/direCtor{S). v .o vvvvssmrasarransriassiaaseasnss 0 0
Due to individual shareholder(S). « vo v e v e e vavenssnasansrsnsnasrasasas 0 0
Due to corporate shareholder(s) . .« v v« vvv s sirirsr s inesai i 0 0
DUEtO AIrECON(S) e « < v v v vt v v e s s s r s s 0 0
Due to shareholder(s)/director(s) + 0 0
L DUEIOMEMDEIS . 4 ¢ v v v v i e v s + 0 0
Due to joint venture(s)/partnership(s). . « v« v e v vuvn i ieiaaan o + 0 0
—— Due to related parties
¥ DUE O related PAMES . « « vt v e e e 0 0
Amounts owing to related Canadian parties, . . . o vv v iiiia i 0 0
Amounts owing to related foreign parties. ...« oot 0 0
Due to related parties + 0 0
Page 1 of 2
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E.L.K. Energy Inc.

Sch. 3450

Account/Business No.:866567787RC0001 Year Ended: 2004-12-31
—— Other long-term liabflities

¥ R IORGABIT IGOIUGS ..o.p « » o oin 6w pv s 6418 SR o b % 248,996 210,371
Long-term obligations/commitments/capital leases. . . .. ... covviiiiii 0 0
Reserves for guarantees, warranties, or indemnities. .. ... voiiiiiiiie 653,229 644,766
@ Provision for site reslaration. . .o« cvevenaer s ianaiia i 0 0
Contributions to qualifying environmental trust. . .. ..o e iiaae i 0 0
General provisions/resernves, ...« civviiaiiiiiiasssas TR B e 0 0
Preference sharesrestated . ... ..o vvnnns R B R R 0 0
H Member alloeations . « . ciu i iiaii e s s s e e 0 0
Deferred revenue from incomplete contracts. ... ooee s S AR 0 0
Other long-term llabilities + 902,225 855,137
Total Long-Term Liabilities = 902,225 855,137
* Generic ltem Page 2 of 2
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E.L.K. Energy Inc.

Sch.

3620

Account/Business No.:866567787RC0001 Year Ended: 2004-12-31
GENERAL INDEX OF FINANCIAL INFORMATION (GIFI)
Shareholder equity
Prior
GIFI Account Description Amount year
—— Shareholder equity
COMMON SNAIES « + 4+ v s s s s v s e s v sasssrrssseassssassisssnbsssssinnns + 100 100
Preferred SNArES. « v v v v v v v s amnvasrensasarssanstsscbiinsiassnsassas + 0 0
—— Contributed and other surplus
*  Contributed and other SUrPIUS. v v v o v v v v annvonaa e ssiaaseiasssnans 4,402,373 4,402,373
3541 CONtABULEA SUTPIUS . + 4« v v et t s e e it eba e s e e b e sasens 0 0
ApPraisal SUPIUS . . .+ o v v vttt e s e 0 0
GENEIAl TESEIVE . + v v v v v v v v i s a e i a s g s ianaae v iassasssssnnss 0 0
Contributed and other surplus + 4,402,373 4,402,373
3570 Head OffICe BCCOUME. + « + v v s s v e e v e e e e eeeesassrssnanesnssssesssssss + 0 0
g800 Retained earnings/deficit. « « v v vvvvvrr e anmnir i + 6,986,379 5,698,273
L
Total Shareholder equity = 11,388,852 10,100,746

¥ Generic ltem
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E.L.K. Energy Inc.

Sch. 3849

Account/Business No.:866567787RC0001 Year Ended: 2004-12-31
GENERAL INDEX OF FINANCIAL INFORMATION (GIFI)
Retained Earnings/Deficit
Prior
GIFI Account Description Amount year
Retained BamINGS/AERCit « SEAML, « s ee wv e vie vsisis/s saissiania sia s s ainaisdia s sss + 5,698,273 3,623,826
3680 NGt INCOME/IOSS + « « « v v v v e e e e e as e absae st aeianei s + 1,288,106 2,074,447
—— Dividends declared
*  DIVIDENdS deCIared . « v ss s s s s ais sa e vasaien s e e e e e 0 0
Pa—. it 0 0
Patronage dividends. « ..o vvu e iis it s 0 0
Dividends declared - 0 0
720 Prior period adjUSIMENtS . « .« v v v vvereesereeetessrassranron e + 0 0
T Other items affecting retained earnings
L *  Other items affecting retained earmings. . .. oo v v v i i it iiaa 0 0
M Share redempPtioNS . .« v vt v s s e 0 0
SPECIAl TESEIVES . « v vt v v s s v v s asiaassaassssssttaasoaaony 0 0
SLiS CUMENCY AGJUSHMENES . + + « v« v v v s ree e e sttt a e st et 0 0
UNusUal revVenUe fBMS . v v v v v vt e v vn e e b it ian e se st 0 0
INterUNA trANSIEr . « v v et et b ettt e 0 0
Other items affecting retained earmnings + 0 0
Retained Earnings/Deficit - End = 6,986,379 5,698,273

* Generic ltem
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E.L.K. Energy Inc. Sch. 125
Account/Business No.:866567787RC0001 Year Ended: 2004-12-31

GENERAL INDEX OF FINANCIAL INFORMATION (GIFi)

Income Statement

GIF1 Description
0001 Operating Name. . . .« v vvvveenrrnnsres
Description of the operation. .. ......... MUNICIPALLY OWNED ELECTRICAL DISTRIBUTION COMPANY
Sequence Number. . ...y vvv e nnnans
Prior
GIFI Account Description Amount year
—— Income Statement Information
Total sales of goods aNd SEIVICES . v v v v vn s vie st vrer it saresastrasnns + 16,450,659 17,038,327
o518 COSEOFSAIBS . « + o v vav v v v v e o R 0 SR8, SED O ORI - 12,574,922 11,940,399
Gross profitlloss = 3,875,737 5,097,928
COSt OF BAIBS + vro e v + s+ » (R S A et g T + 12,574,922 11,940,399
Total operating EXPeNSES. . v« v v svus s s ssnssirssaas s rarsarsassns + 2,710,569 2,924,628
Total expenses (mandatory field) = 15,285,491 14,865,027
Total revenue (Mandatory fIEI). . . ..« v v eeesssnnsseesariasssessssmans + 16,963,597 17,622,474
Total expenses (mandatory field). . . ..o vavviniiia it - 15,285,491 14,865,027
Net non-farming income = 1,678,106 2,757,447
—— Farming Income Statement Information
Total farm revenue (mandatory field). . .. oo iiiiin i i + 0 0
Total farm expenses (mandatory field). . ..o v viiin i iii it i - 0 0
9899 Net farm income = 0 0
-0 Net Income/Loss before Taxes and Extraordinary ltems 1,678,106 2,757,447
Extraordinary items and income taxes (linked to Schedule 140) Page 1 of 2
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E.L.K. Energy Inc. Sch. 125

Account/Business No.:866567787RC0001 Year Ended: 2004-12-31
Extraordinary item{s). . .....ocviviirnrnnriiiaariasans S P R i 0 0
Legal SettlementS. v .o v v v v r s iniaa i s 0 0
Unrealized gains/loSSes. . .o vvvvrevenineneeararssorersatsantanrns 0 0
UNUSUAL TEOINIS . &« + 4 s e s v sse s smes s ssoansansnsssnatrssssssnnnassn 0 0
T BRI o o scocs e ocoogemcmrmeor it i TR SR b 0 808, 000 683,000
Deferred income tax provision. ... .....cvveriiaiiasriaar s -418,000 ]
Net Income/Loss after Taxes and
Extraordinary ltems (mandatory field) 1,288,106 2,074,447
Page 2 of 2
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E.L.K. Energy Inc.

Sch.

8299

Account/Business No.:866567787RC0001 Year Ended: 2004-12-31
GENERAL INDEX OF FINANCIAL INFORMATION (GIFI)
Revenue
Prior
GIFI Account Description Amount year
Trade sales of goods and SEIVICES . « . v+ vt vcviininanrtassraarietaioss + 16,450,659 17,038,327
Sales of goods and services torelated parties. . ..o .o vi il i e + 0 0
8030 INtErdivISIONal SAIES . « v v v v et et v e + 0 0
—— Sales from resource properties
*  Sales from resource properties. . . ..o cv i a s 0 0
Petroleum and natural gas sales. . ... .. e e e e R R T ST R e 0 0
Petroleum and natural gas sales torelated parties. . . v v o v v ve v iiiaa s 0 0
Gasmarketing. . . vt e e 0 0
ProCesSiNg TEVENUE . + « v vt v s vt e e a s e b ieasaar i sansasosaors 0 0
Pipeline revenuUe . . v« oo vv e i a 0 0
SEISMIC SAIES .« v v v v v i v e e e 0 0
MiNING FBVENUE . + + v vt v vv v in i e s i s a s s atastaiaiins 0 0
(070 R O 2 110 - W R 0 0
Oil SANAS TBYENUB . + « v v v vt v er s st e aaa e baa s iaasnan 0 0
ROyaly iNCOME. .« + o vt v ettt e et 0 0
Qil and gas partnership/joint venture income/Ioss . .« « v v vvi v 0 0
lMJ Mining partnership/joint venture incomefloss. . ..« .ovviiiii i 0 0
Other production FeVENUE. « v« v vt s 0 0
Sales from resource properties + 0 0
Total sales of goods and services. . .. .......ovovs R L R A 6T = 16,450,659 17,038,327
—— Investment revenue
H  VESIMENE FEVENUE . + 4+« vt e e it e e e e e st namaaa s ta s ssanas 0 0
Interest from foreign soUrCeS. . v .o v v v ie e i rnnar s srsscteaansas o 0 0
Interest from Canadian bonds and debentures, . . . oo v v v ian iy 0 0
Interest from Canadian mortgage loans. . . . v oo vvecransnaarsnatauan 0 0
sl Interest from other Canadian SOUrCES . . . . . v v v v s sssasssissianaraesss 445,719 495,693
S DIVIAENA INCOME .+ v o v vt et e st a s et sa e n s s enan 0 0
Dividends from Canadian SOUMCES . . .« v v v v v ie it snu s snsnsssrans 0 0
Dividends from foreign SOUTCES . . v v v v vt v ivvnnen s iassasurans 0 0
Investment revenue + 445,719 495,693
Page 1 of 3
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E.L.K. Energy Inc.

Sch.

8299

Account/Business No.:866567787RC0001 Year Ended: 2004-12-31
—— Interest income {financial institutions)
* Interest income (financial INstitutions). . .o v v v v e e 0 0
LOAN INtEIES . « v v vt v e v vt e i ey 0 0
SECUMNIES INtEIESt. v v v v v e e v ssas s i a s asssassnssraenataansas 0 0
Deposits with banks interest. . . . ... s 0 0
Interest income (financial institutions) 0 0
~—— Commission revenue
*  COIMITISSION TEVEMUE . « « v« v et e ettt ee e e s e s et as et 0 0
8121 Commission income on real estate transactions. . .. ... cciviiv i 0 0
Commission revenue 0 0
—— Rental revenue
¥ RONtAl TOVEIUR . « « .« » .+ » «isiecess s e s e ea e R R 8 0 O RS WL 0 0
Real estate rental FeVENUE . « v v v v s v v na e ss s inasessssrrassssassns 0 0
Film rental TEVENUE . « v« v v v v tmuvas e suvansssrsasssasnsessasssssnns 0 0
Rental revenue 0 0
Vohicls 1885ING e smmmimie v vsmmansssmmss e A SRR S A M a i 0 0
—— Fishing revenue
8180 * FIShING FEVEMUE . + + « v v e e ve v s ns et va e e e e i e 0 0
Fish ProdUCES .+« v v v e iie e e e 0 0
Othermanne ProduCES. .« . vt v e v ia s 0 0
gi6a Fishing grants, credits, and rebates. . . ... vvvv e imuuaiiiieseanarsaneas 0 0
FiShing SUBSIGIES - « « « + « o v ve v ve e e eneee e il R S8 w8 0 0
Compensation for loss of fishing income or property. . oo vvciervaneneans 0 0
5168 ShArESMAN INCOME . « v 4 v v v vt et s et e e s e ia it ae s aas e saanns 0 0
Fishing revenue 0 0
—— Realized gains/losses on disposal of assets
*  Realized gains/losses on disposal of assets. . ..« ..ot ii s 0 0
Realized gains/losses on sale of investments. « ... c..vovviianiniiii i 0 0
B212 Realized gains/losses on sale of resource properties., « « v« «ueerrvoneaneaans 0 0
Realized gains/losses on disposal of assets 0 0
Page 2 of 3
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E.L.K. Energy Inc.
Account/Business No.:866567787RC0001 Year Ended:

2004-12-31

Sch.

8299

2
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822

—— NPO amounts received

NPO amounts received
Membership fees

NPO amounts received
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ther revenue

*

Foreign exchange gains/losses
Income/loss of subsidiaries/affiliates. . «.vvv i ii i i i i
Income/loss of other divisions

Income/loss of joint ventures

Income/loss of partnerships

Realization of deferred revenues. . . cv v ven et snsrssonassisasssanas
Royalty income other than resource
Alberta royalty tax credits

Management and administration fees

Telecommunications revenue
Consulting fees
Subsidies and grants
Sale of by-products
Deposit services

Patronage dividends
Insurance recoveries
Expense recoveries
Bad debt recoveries

Other revenue

O O 0O 0 0 O O 0O 0 o0 o0 o o o O
O 00O 0 0O 0 0 O 0 0 o0 0 o0 o0

!

829!

Total Revenue

* Generic ltem
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E.L.K. Energy Inc.

Sch.

8518

Account/Business No.:866567787RC0001 Year Ended: 2004-12-31
GENERAL INDEX OF FINANCIAL INFORMATION (GIFI)
Cost of Sales
Prior
GIF1 Account Description Amount year
—— Opening inventory
*  OPENING INVENTOTY . « « v e v vt et tmaa s e s s s s s e acsansaansssasnins 0 0
Opening inventory - finished goods. . . ... ..o viiiimnin i 0 0
Opening inventory - rawmaterials. . . ...ovviiiaear it 0 0
Opening inventory - goods iN ProOCESS . « « « v v v iver e ciieruneraiaaranons 0 0
Opening inventory + 0 0
PUrGhases/COst Of Materials . .~ . . . « vows s s swws s saan msasvmssnsnynss + 12,574,922 11,940,399
DIrECEWAgES . « v v v vt vv s v e s + 0 0
Benefits on direCt Wages. .. .« v v v i iici it + 0 0
8350 Trades and SUD-CONTACES . « v v v v vt e e et vees s bnesnnnsneesennnsnennns + 0 0
8370 Production costs other than rESOUCE . « v v« v v« s s s v ssansmaeeraneeresrss + 0 0
- i tesource production costs
[B400] *  Resource production COSES . « + « v« v vsesecsnarneernesereonsoscansrssss 0 0
Pipeline operations. . . vt v v e vn i 0 0
[B402] o T e L L R T e 0 0
Site restoration CoOSIS, « v v v vt v i i s 0 0
Gross overriding royalty . . . ..o v ieeinia it i e 0 0
g0 Freehold FOYaIIBS . « v v v v v v v v e e s eas et anieans s 0 0
Other producing properties rental. . .. ... .cviivi s i 0 0
Prospect/geological . . . .o oo i v i it e 0 0
Well operating, fuel and equIpmeNt. . ..« vvvni v ins 0 0
Well abandonmentand dry holes. . ...covviiivneiaiiiiiiiiiaariaisans 0 0
Other1ease rentalS. .« . . oo vt e crsnunnaseraassssaneronsoonsnsanins 0 0
EXPlOration EXPenSeS. « « v v v v v v can et iiasisara st ssia s issane ety 0 0
Development EXPENSES . v v« v v vvs e e riaa it s 0 0
Resource production costs + 0 0
—— Crown charges
H CrOWN CRATGES « + « v v v vt v e v eseaanassanrasssnssetaetanasesnns 0 0
Crown royalties . . . .. vt i e i et 0 0
izsld CrOWN 18ASE FENLAIS . « v v v v v e er s s sa s annssansnsssssnnssnsans 0 0
Frochold mineral taX . « v v v v v v v v v i e i sansaansssenissssnnnsnnsns 0 0
MINING XS . « ¢ v vt cv st en i ie s e 0 0
Oil SANd IE@ASES . « + v v v e a e e e e e 0 0
Saskatchewan resource SUTCharge. « v v v v v s s s ssnoersaciasntaasass 0 0
Crown charges + 0 0
Page 1 of 2
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E.L.K. Energy Inc. Sch. 8518
Account/Business No.:866567787RC0001 Year Ended: 2004-12-31
—— Other direct costs
H  ONEr AITECE COBES + + « v e e vt e s ettt ettt e 0 0
151 Equipment hire and Operation . . . . ... vvevvararsae e iiaiiai s 0 0
e - 11 [ R R 0 0
FOrestry COSES . o v v v v v v iv et e s aaas st 0 0
B454 LOGGING FOAA COSES « + + + v v s e v vvevnans s b asasasiaensisabiaaanens 0 0
SHUMPAGE COSES . <+« v v vttt v v r i 0 0
ROYaIY COSES . + v vt v et e 0 0
Freightinand duty. .. ..o i s 0 0
INVENtory Write dOWR . « . v v v vt v v it a e s 0 0
Direct cost amortization of tangible assets. . ... ..o i i e 0 0
Direct cost amortization of natural resource assets. -« « v i vt 0 0
461 Overhead expenses allocated to cost 0f AleS . . .o v vu v ierivrerueeeens 0 0
Other direct costs + 0 0
—— Closing inventory
*  CIOSING INMVEIOTY .+« v v e v e v ve e vmenanr s ass s s s ana e srsassssss 0 0
Closing inventory - finished goods . . v v v vevaniarenuns ey 0 0
Closing inventory -raw materials . . v . oo vevruanr e iinisiis st 0 0
Closing inventory - goods iN ProGeSS. « v« v v srr s s v sessasansnaaen s 0 0
Closing inventory - 0 0
[
et Cost of Sales = 12,574,922 11,940,399
* Generic ltem Page 2 of 2




E.L.K. Energy Inc.

Sch.

9367

Account/Business No.:866567787RC0001 Year Ended: 2004-12-31
GENERAL INDEX OF FINANCIAL INFORMATION (GIFI)
Operating Expenses
Prior
GIFI Account Description Amount year
—— Advertising and promotion
*  Advertising and Promotion. o« « . vccue it it 0 0
AGVERISING . v v v e 0 0
DONAtIONS . « « v vt v e s e R e e R e e s 0 0
Meals and entertainment. « v v vt i in s ar e e 0 0
PrOMIOHON . « 4 v v o v e s o maia e a baeiarans s o s s o a0 e 0 N am s 800 via w ewiad e e s 0 0
Advertising and promotion 0 0
Amortization of intangible @ssets. . . v v vt s e s 0 0
Bad debt @Xpense. . ... v er s e i e e 0 0
—— Loan losses
‘ B OB IOSSES s « « v v v -+« inieie T s iR e R W R T 0 0
!- Provision fOr 02N I0SSES .+ + « « v« s st s a e s e it aaierensasssannsasaessaas 0 0
Loan losses 0 0
—— Employee benefits
*  EMPIOYEE DENEAS . + v v v v vt 0 0
Group insurance benefits. . . ... i e 0 0
Employer's portion of employee benefits. . v v oo vv v i 0 0
Contributions to deferred income plans. . v v v v v v s s ennvass e ananssos 0 0
Employee benefits 0 0
£S5y Amortization of Natural FESOUTCE @SSEtS . + v v v v e senasssrersesnriiiions 0 0
=1 Amortization of tangible 8SSetS. . . .« v v e i e 607,909 617,177
—— Insurance
8080 H NBUIANGE . + v v v v v v o v o o o laia o s o o0 66 6 e Al 4 T A 0 61 85 0 0
Life iNnSUrance on eXeCULIVES . v v v v v v v e v e v s u st s snss s vaanaassasnsnsens 0 0
Insurance 0 0
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E.L.K. Energy Inc. Sch. 9367

Account/Business No.:866567787RC0001 Year Ended: 2004-12-31
—— Interest and bank charges
* Interestand bank charges. ... ....ovuviivaiisii i 428,047 465,762
Interest on short-termdebt. . . . oo v i i s e 0 0
8712 Interest on bonds and dEDENTUIES . & v v v vt s v e v e s rasesrenssssenansssis 0 0
Interest ON MOMGAGES . . v v vt v ve s s as s s s e snesnaassrtsans 0 0
Interest on long-termdebt. . . ... o iie i i e 0 0
715 BaNK ChargES . « + « v v v v et v v e wiaes s e s s e bt 0 0
Credit card Charges. . . .. oot vevve v snssasnsssssessaanstansysses 0 0
8712 Collection and Credit COSES . « + v v v s ssenesseranseesssrnnrnrrrrosess 0 0
Interest and bank charges + 428,047 465,762
—— Interest paid (financial institutions)
Interest paid (financial institutions). . . .o v ool s 0 0
Interest paid on depositS. . v\ . v vt e 0 0
GICH Interest paid on bonds and debENtUTES . v« v v sevssasvnrerararrenstanss 0 0
Interest paid (financial institutions) + 0 0

—— Business taxes, licences, and memberships
‘[3760] *  Business taxes, licences, and memberships. . . v vvesesvvuannaan e ss 0 0
MEMBEISRIDS . + 4 v v vt v v e e e s 0 0
[ers2] BUSINESS tAXES « « « v v v« e e e et tn s ettt nn e 0 0
FranChiSe fEOS . v v v vt v v vt e i s em s e e 0 0
GOVErNMENt fEES .+ v v vttt e e 0 0
Business taxes, licences, and memberships + 0 0
gree New Brunswick tax on large COrpOrations . « .« v v vevvservassiansssrenanos + 0 0
A7e0 Nova Scotia tax on |arge COPOrations . « . .« v« v vvsevanseriarsararesenios + 0 0
— Office expenses
* OfICE BXPENSES . + -« v v v v vaeia e s s n e e e e e 0 0
Office stationery and SUPPIIBS . « v« vvsvairias s ses s ssnsssnnrans 0 0
5612 OFfiCE ULIIEIES . « v v v v v v v s e easss s aimaaas e s s as e s ansses 0 0
Data ProCeSSING . « + + v vt vt v ananaasansssstresnenrenaassasertes 521,215 523,212
Office expenses + 521,215 523,212

Page 2 of 5
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E.L.K. Energy Inc. Sch. 9367

Account/Business No.:866567787RC0001 Year Ended: 2004-12-31
—— Professional fees
¥ PrOESSIONG! FEES . + v v v v e a e 0 0
Legal fEES . « v v v v v e vt e 0 0
ACCOUNHNG FEES .+« v v vttt it iai i s 0 0
gece CONSUMING TEES « v v v v v e ettt vaea s s s s e s 0 0
ATCHItECE TEES . « v v vt v it i i e s s s 0 0
Appraisal fees. .« oo vt s 0 0
5666 LabOTaIONY FEES .+« v v et v e e et v e n s n e e 0 0
Medicalfees. . . .oovv v ian B L -G i U GRS 0 0
Veterinary FEES . o+« v vt 0 0
BroKerage feeSs. . v v oot v i e 0 0
TrANSIEr fEES . « v v v vttt vt et e s n i aa e e 0 0
E Management and administration fees. . .« v ovee i 0 0
Refining @Nd @SSaY. « + v v e v v eeas s 0 0
Registrar and transfer agentfees. . .....oooiiiiiiiiiin i 0 0
G RESITUCIUNNG COSIS . + v« e v v e e vt et e s e s s r v s aaans 0 0
Security COMMISSION fE@S. . .« v v v vvvn s i 0 0
Training EXPENSE. « ¢+ v v e vt i s s 0 0
Studio and recording. . .« .o e 0 0
Professional fees £ 0 0
e Rental
. L P AP T 0 0
M Real estate rental. « v v v ev ev v v mnensssuaner st ansasnsssnsisia 0 0
OCCUPANCY COSES .+« 4 vess v sve s sansasnssrnressrsssanrsnseessitanin 0 0
CONOMINIUM FEES . « 4 v v v v e s r e vamaanns st assasnsssboisnsurinses 0 0
EQUIPMENt TENtAI. « v v s s vvenersnsssssesrsssansainiinaneannanans 0 0
MOtOr VENICIE reNtalS . v v v v vv e s s s s s s assansnssssransisassoneianns 0 0
8316 MOOTAGE (DOAL) .+« v v v e v e s e e mae s e it a e s a e 0 0
SHOTAgE. -« v v v v v raers s s e e e e R e 0 0
QUOTE TONLEL . . . - « « B S R MG PR A A MR SR R i 0 0
Rental + 0 0
—— Repairs and maintenance
*  Repairs and MaiNteNaNCe. « .« v v v vev vt e irau s iaan et aansns 0 0
Repairs and maintenance - buildings. . .. ... ciii e i e 0 0
| Repairs and maintenance - vehicles. . . ..o sn e 0 0
l_“‘l Repairs and maintenance -boats. . .. ..o v 0 0
BG4 Repairs and maintenance - machinery and equipment . . ..« v« veveearaaranes 0 0
Repairs and maintenance + 0 0
—— Other repairs and maintenance
*  Other repairs and MainteNaNCe. « « « .+« v vt s vnsseseraasiininsesiassns 0 0
Maching ShOP EXPENSE. .+ v v v e vt ivvuasinonasasasanrasnnasssses 0 0
RO COBIS . <« v vt v ie e it e s e 0 0
SBCUMEY . « v v vt et s s s a s s 0 0
Garbage removal. . ..o v v vt 0 0
Other repairs and maintenance + 0 0
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|E.L.K. Energy Inc.

Sch.

9367

|Account/Business No.: 866567787RC0001 Year Ended: 2004-12-31
—— Salaries and wages
¥ Salaries and WAGES . s e & i s/anvaca eI s s 0 £ ST e 85 0 0
COMMISSIONS .+« « v o v s & aiaiss = 0 s b sias ot o s s no o b e s s sass s aansssssesenss 0 0
CrEW SHAIE. v v v e ave s on s a6 o s danansssssnsesrssssssessoensens 0 0
BOMUSES . &+« + v v sissss s s 658 s a8 sassssssasnsssssssssssssssssns 0 0
DIrectOrS FEES . « . v« i s s s s 4 s winsa w5 awsa s vm wpeis st ss s assssnnsnesss 0 0
Management Salaries. . « v vuvv v virn e i 0 0
Employee Salaries. . oo v v vvvrrsersaasssianannrar s astisiiains 0 0
Salaries and wages + 0 0
i SUBCONUCEE: .1 o oivrts vy o 1a oo S w T G HT SR T AT e + 0 0
r— Supplies
130 T SUPPIES. « b e o ke e S e SN e 8 R S e 0 0
131 SMAIO0IS . « .+ o o siscmssa s i s s SUaR G 4§ 8 R0 0T 6804 41 80,48 ST 0 0 0
ShOP BXPENSE. + v it v asia s aaa s s s s 0 0
URIFOMMS .+ o« & v wiiis e i medssaie e soaan e 60 a0 mam0m 60, A NN 00 € 00, 0w a8 0000 00w 0 0
9134 LAUNGIY. . .« » » «ioes i 7558 a5 wy e w00 AR SOz 0 0
Food and Catering. « s v v s s viananieseasssnusasransaessssnarannss 0 0
Fishing QEaI. .+« vt vav v ennesaerrsessarasesssseresnrensansnnns 0 0
E” 7] NES ANA rAPS . viu o v as e 0na o s samisinis vis simwisis s e va s siea s s vagieysssesterss 0 0
Salt, bait, BNAICE . 4 2 v v v v v i it s i e 0 0
[ot39 CaMP SUPPIIES . + 4 v v v ee v st s e se st e 0 0
Computer-related expenses
Computer-related EXPENSES. . . v v v v vv s as s sras ettt 0 0
gi51 UPGRAAE . + + v v v vv e e ve e biaeasa s alaisan s saia s e s s e a e s e s 0 0
(1RO g0 1= S P S S S e T T R R S 0
Supplies and computer-related expenses + 0 0
9180 Property taxes. .« .. ccoenuvrvonnn O — - + 0 0
— Travel expenses
® TraVEl BXPENSES . « v v v« v tsa s e s e e 0
Meetings and CONVENtioNS .+ « v v v v vvaaasnanrrrrsrnsasesosansasranas 0
Travel expenses + 0 0
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E.L.K. Energy Inc.

Sch.

9367

Account/Business No.:866567787RC0001 Year Ended: 2004-12-31
—— Utilities
[e220] B LB  + + o v v e s e e e e e e et e e e e e 0 0
9221 T e PR R T T e 0 0
[5222] VT o 5 wrararersts o« e = o PN DTS A S s s s 0 0
[ Y| S T T L L L eI IR 0 0
FUEl COSES . v v v ettt e e g s nassassasnraan s asnssasaes 0 0
Telephone and telecommunications. . ... ovveeiua i annans 0 0
Utilities + 0 0
|
—— Other expenses
F OHNEr EXPENSES . + « v v v e ettt et e e e e 447,559 638,970
Cash OVEI/SHOM . o v vt v et e e 0 0
Reimbursement of parent Company eXpPenSE. « « v« v u e v s s v anssrsasnsasrs 0 0
Selling XPENSES . .« vttt e 0 0
Shipping and warehouse eXpense. . .« v« . vveasa s s asesanssans o SN 0 0
Delivery, freight and eXpress. ... .o v ivnesiiuineresnsenasriass 0 0
Warranty @XPENSES . « « v v v v e e s i b 0 0
Royalty expenses -resident. . ... ..o i AT S R T 9y 0 0
Royalty expenses - non-resident. ... ... .. ooiiniiiiiii s 0 0
DUMPING CRAIGES . « v v v e v e e v v e s st a s sassssaan s rrnyss 0 0
LN Il TEE8 1 s vere « o » e sz » il R TR EONT 0 0
W VehiCle BXPENSES . « . v v v v v et ee e s aa e 0 0
1 Research and development. .. ..o vttt ii e nnarar s r i ansasans 0 0
@1‘ WithhoIdINg taXeS. -« oo vt ii it et e a s 0 0
General and administrative eXpenses. . v v v v v v e s st an i 705,839 679,507
Interdivisional EXPeNSES. . . v vt vt i 0 0
I UNA ETaNS O e v v v v vttt e a s a i 0 0
Other expenses + 1,153,398 1,318,477
Total Operating Expenses = 2,710,569 2,924,628
* Generic Item Page 50f5
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E.L.K. Energy Inc. Sch. 140
Account/Business No.:866567787RC0001 Year Ended: 2004-12-31

GENERAL INDEX OF FINANCIAL INFORMATION (GIFI)
Income Statement Summary

These amounts will print on Schedule 125 if only one Schedule 125 has been completed.

Total number of schedule 125 forms: 1
Prior
GIFI Account Description Amount year
Net income/loss before taxes and extraordinaryitems. ............ ... + 1,678,106 2,757,447
Extraordinary item(s). ... ....... it i - 0 0
Lol Legal SEIEMBNtS . « . v v e v et v its v - 0 0
Unrealized gains/lOSSes. . .. ... oottt + 0 0
Unusual itemS. . ..ot i e e - 0 0
8050 CUMTENE INCOME tAXES . « « « v v vt ettt e te s en e aas i e enas - 808,000 683,000
Deferred income tax provision. ... ... . oo iiei i e - -418,000 0
Net Income/Loss after Taxes and
999 Extraordinary Items (mandatory field) = 1,288,106 2,074,447
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E.L.K. Energy Inc.

Sch. 141

Account/Business No.:866567787RC0001 Year Ended: 2004-12-31
Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada
NOTES CHECKLIST
- This form is to be used by all corporations that do not use a software package to prepare financial
statement information and are not eligible to use the GIFI-Short form.
- Use this schedule to report a notes checklist for the corporation's financial statement information.
- For more information, see the "Guide to the General Index of Financial Information (GIFI) for Corporations”
and the "T2 Corporation - Income Tax Guide.”
- For the purposes of this schedule, the person who reported on or prepared the financial statement of
the corporation is referred to as the "accounting practitioner."
— Part 1 - Accounting practitioner information
Choose only one of the following three options, whichever applies to the accounting practitioner:
Chartered ACCOUNTANE. + o v v v vttt i s e v e e e 1 [ X ]
Other professional designation. ... oo e NS g N e 2 | |
No professional designation . . .« v v e vvvene v i e 3 [ 1
Is the accounting practitioner connected® with the corporation? . « v« v v eeverne s r o rossaessins [YIN] [ N ]
* A person connected with a corporation can be: (i) a shareholder of the corporation who owns more than 10%
of the common shares; {ii) a director, an officer, or an employee of the corporation; or (iii) a person
not dealing at arm's length with the corporation.
—— Part 2 - Type of involvement
Choose the option that represents the highest level of involvement of the accounting practitioner:
o8
Completed an auditor's TEPOMt. + « . v s« o evsasrassasseesaanuetsariesetiassaaaratassiserouenes 1 [ X ]
Completed a review engagement TePOTt. .+« v« vt uu st et iia s e s iaarsssasretesnantnns 2 [ |
Compiled the financial statements along with reviewing the books. . . . ccovviiveiveiniiirienannns 3 [ ]
Conducted a compilation engagement. .. ... v i ve e e st s iiia s 4 [ ]
— - Part 3 - Reservations
If you selected option "1" or "2" under Type of involvement above, answer the following question:
Has the accounting practitioner expressed @ reservation?. . .. ovvv e rirriar s nariesinianieeasianrnns [YIN] [ N ]
T2 SCH 141 (04) Page 1 of 2
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E.L.XK. Energy Inc. Sch. 141

Account/Business No.:866567787RC0001 Year Ended: 2004-12-31
—— Part 4 - Other information
Yes/No
Waere notes to the financial statements prepared?. . .o v v s o ras o a et s s ar s, [ ¥ 1
If you answered "Yes" to the question at line 101, complele lines 102 to 107 below:
Are any values presented at other than Cost?. . ..o v v e e ia s [ N ]
Has there been a change in accounting policies since the last return?. . .. ... R e R A S AR R AR e [ N ]
Are subsequent events mentioned In the NOLES?. . .. .o vv it in it [ N ]
|s re-evaluation of asset information mentioned iNthe NOEST. . . ..ottt [ N ]
Is contingent liability information mentioned inthe notes?. . . ..o v e A LR RN e [ Y )
Is information regarding commitments mentioned inthe nOtesT. ... ..ovv v uuiarnaiver i [ N ]
Does the corporation have investments in joint vanture(s) or partnership(s)?. ... v vevvvinnnnees areswience e pe i Ay Vi B [ N ]
If you answered "Yes" to the question at line 108, complete line 109 below:
Are you filing financial statements of the joint venture(s) or partnership(s)?. ... ..o ovvvvvvveennn SR B e S [ ]
Page 2 of 2
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E.L.K. Energy Inc. Sch., 001
!Account/Business No.:866567787RC0001 Year Ended: 2004-12-31

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada
NET INCOME (LOSS) FOR INCOME TAX PURPOSES

- The purpose of this schedule is to provide a reconciliation between the corporation's net income (loss)
as reported on the financial statements and its net income (loss) for tax purposes.

- Please provide us with the applicable details in the identification area, and complete the applicable
lines that contain a numbered black box. You should report amounts in accordance with the Generally
Accepted Accounting Principles (GAAP).

- Sections, subsections, and paragraphs referred to an this schedule are from the "Income Tax Act."

- For more information, see the "T2 Corporation Income Tax Guide."

Net income (loss) after taxes and

‘ extraordinary items per financial statements. . . ..o vv v vt i i e 1,288,106 A
Additions:
Provision for INCOMe taXes - CUIMEME. « « v« v v e v e e e tsan s cn s na s sansansarrsrssns 101 808,000
Provision for income taxes -deferred. . .. ... .. v v it i i e s s s s e -418,000
Amnrtization of tangible @ssets. . . . v v i ey 607,909
‘ able donationsfromSchedule 2. . ... oo v v i i s s s e 25
Non-deductible meals and entertainment EXpPeNsSes. « . v v v v v vt anr s r s st saonsas 1,241
Reserves from financial statements - balance attheend of theyear. . .. ...ccviviiivinn 653,229
SUBLOLAl Of AAIIONS + + v v v v v v e wv e esecnnen s n st anssssansensssesssianssnsssas 1,652,404 1,652,404
Other Additions:

Miscellaneous Other Additions:

Addition of revenue capitalized for accounting — .....eiiaanann 169,692
il Addition of expenses capitalized for accounting P/Y.............. 2 352,980
Capital tax accrued in the accounts —  caeeeeeeaieeen 37,000
Enerconnect Limited Partnership income 0
0
0
0 0
SUDtOtal Of OhEr AQGIIONS . « + 4+ v« + 4 s« e e e e e es e s s ansnna s s e e et anasesenns 559,672 559,672

Total Additions 2,212,076
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E.L.K. Energy Inc. Sch. 001

Account/Business No.:866567787RC0001 Year Ended: 2004-12-31
Deductions:

Capital cost allowance from Schedule 8. . ..ot or e 546,206

Cumulative eligible capital deduction from Schedule 10, .. ... .o e 48,748

Reserves from financial statements-balance at the beginning of theyear. . .....covveevvvon 644,766

Sublolal of DEdUCTIONS . & &« v v s 55 s s s s rmmmsassssssssrssessssstssssasnssasssasrses 1,239,720 1,239,720

Other Deductions:

Miscellaneous Other Deductions:

Actual ecapital tax  aeeeacesaeae 37,479

e e e e 37,479 37,479

Total Deductions 1,277,199

Net income (loss) for income tax purposes. ..............ooiiiiiiiiinn 2,222,983
(enter on line 300 on the T2 return) z=s========

T2 SCH 1 E(01)
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E.L.K. Energy Inc.
Account/Business No.: 866567787RC0001

Ended:

2004-12-31

Sch.

002

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada

CHARITABLE DONATIONS AND GIFTS

- For use by corporations to claim any of the following:
- Charitable donations;
- Gifts to Canada or a province;
- Gifts of certified cultural property; or
- Gifts of certified ecologically sensitive land.
- The donations and gifts are eligible for a five year carry-forward.
- Use this schedule to show a credit transfer following an amalgamation or wind-up of subsidiary as
described under subsections 87(1) and 88(1) of the federal "Income Tax Act."

- File one completed copy of this schedule with your "T2 Corporation Income Tax Return."”

- For more information, see the "T2 Corporation Income Tax Guide."

Charity/Recipient

—— Part 1 - Charitable donations

Add: Total donations of less than $100 each

Amount ($100 or
more only)

Subtotal 0

Total donations in current taxation year 25

Deduct:

Add:

wind-up of subsidiary

donations made. . . .

Subtotal:

Donations expired after 5 taxation years

Charitable donations at end of preceding
taxation year. .. ..o e e

Charitable donations at beginning of
taxation YEar. . . v vt i e e

Donations transferred on amalgamation or

Total current year charitable

Amount B plusamountC. .vvvevevvnnn

Quebec Alberta

T2 SCH 2 E (99)
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E.L.K. Energy Inc.
Account/Business No.:866567787RC0001 Year Ended:

2004-12-31

Sch.

002

Federal Quebec
Total donations available. . .. ... . it i i s 25 E 25
Deduct: Amount applied against taxable income:
(enter amount from nE S). . vt v i 260 25 F 25

Charitable donations closing balance, . . v v v vv e v siserinansns 0 G 0

Alberta

—— Amounts carried forward - Charitable donations
Year of origin: Federal Quebec
1st prior year - 2003
2nd prior year - 2002
3rd prior year - 2001
4th prior year - 2001
5th prior year - 2000
6th prior year * - 1999

Total (I0lINEA). vt v in ittt i s 0 0

Alberta

* These donations expired in the prior year.

—— Part 2 - Maximum deduction calculation for donations
| come for tax purposes * multiplied by 75% . . v v oot vv e et e

Taxable capital gains arising in respect of gifts of capital property:
- perline8950fschedule B. v v v e s 0

Taxable capital gain in respect of deemed gifts of non-qualifying
securities per subsection 40(1.01). ... ... e @ 0 J
Add the lesser of:
1) The amount of the recapture of capital cost
allowance in respect of charitable gifts. . . .. .....o v 0 K

2) The lesser of:
i) Proceeds of dispositions
less outlays and expenses. . ..o v v v 0 L

if) Thecapitalcost. ......ovvvviiianns 0 M

Maximumn deduction allowable: (amount H plus amount Q). .. oo v v v cevmrmvnveninanrosaueiiieres

Claim for charitable donations: (not exceeding the lesser of amount E from Part 1,
amount R and net iNcome for tax PUFPOSES) . « v v v v v it vt e it e i st
(Enter amount S on line 311 of the T2 return)
* For credit unions this amount is before the deduction of payments pursuant to allocations in
proportion to borrowing and bonus interest.

1,667,237 H

Page 2 of 4
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E.L.K. Energy Inc. Sch. 002

Account/Business No.:866567787RC0001 Year Ended: 2004-12-31
—— Part 3 - Gifts to Canada or a province
Gifts to Canada or a province at the end of the preceding taxation year. . . . ...covvvevrv i rrarr s 0
Deduct: Gifts to Canada or a province expired after S taxation years. . . ... covvvnr v e 0
Gifts to Canada or a province at the beginning of the taxation year. .. . v v cvvevn i ieiranananr ey 0
Add: Gifts to Canada or a province transferred on amalgamation or
Wind-Up of @ SUDSIAIANY . « v v v vt i et e s 0
Total current year gifts made to Canada or a province F e e R R B e e A R i DRI
Subtotal 0
Deduct: Amount applied against taxable income (enter this amount on line 312
Of thE T2 retUINY .« v ettt et e e e 0
Gifts to Canada or a province closing balance. . . .« v vvu i v 0

* Not applicable for gifts made after February 18, 1997, unless a written agreement was made
before this date. If the taxation year straddles February 18, 1997, and gifts were made
after this date, enter the amount at line 210 and complete part 2.

— Part 4 - Gifts of certified cultural property

Federal Quebec Alberta
Gifts of certified cultural property at the end
of the preceding taxationyear. .. ... vt i i 0 0 0
Deduct: Gifts of certified cultural property expired
afterStaxationyears. .. ... i i e 0 0 0
Gifts of certified culiural property at the beginning
ofthetaxationyear. .. ... .o v v i it v ssscasrinannans 0 0 0
Add: Gifts of certified cultural property transferred
on amalgamation or wind-up of a subsidiary. . . ... ..o i 0
Total current year gifts of certified
cultural property. . .. oo vi i i e 0
Subtotal 0 0 0
Deduct: Amount applied against taxable income
(enter this amount on line 313
OFtNO T2 IERUINY . « o v v e v va e e v o i bR B8 0 0 0
Gifts of certified cultural property
-Closingbalance. ... ..o v iv i 0 0 0

e e

— Amounts carried forward - Gifts of certified cultural property

Year of origin: Federal Quebec Alberta
1st prior year 2003 0 0 0
2nd prior year 2002 0 0 0
3rd prior year 2001 0 0 0
4th prior year 2001 0 0 0
5th prior year 2000 0 0 0
6th prior year * 1999 0 0 0
Total 0 0 0

* These donations expired in the prior year.

Page 3 of 4
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IE.L.K. Energy Inc.

Sch.

002

|Account/Business No.:866567787RC0001 Year Ended: 2004-12-31
— Part 5 - Gifts of certified ecologically sensitive land
Federal Quebec Alberta
Gifts of certified ecologically sensitive land at the end of
of the preceding taxation year. . ... .. oo iaa i 0 0 0
Deduct: Gifts of certified ecologically sensitive land
expired after 5 taxationyears. .. ..., .o i iae e 0 0 0
Gifts of certified ecologically sensitive land at
the beginning of the taxationyear. .. ... .« i iiiiininannans 0 0 0
Add: Gifts of certified ecologically sensitive land
transferred on amalgamation or wind-up of
asuUbSIdIANY . . v o v e e 0
Total current year gifts of certified
ecologically sensitive land. . ..o oo i e 0
Subtotal 0 0 0
Deduct: Amount applied against taxable income
(enter this amount on line 314 of
the T2return). oot e i i i e et a e 0 0 0
Gifts of certified ecologically sensitive land
-Closingbalance. .. ..o i i s 0 0 0
—  \mounts carried forward - Gifts of certified ecologically sensitive lands
Year of origin: Federal Quebec Alberta
1st prior year 2003 0 0 0
2nd prior year 2002 0 0 0
3rd prior year 2001 0 0 0
4th prior year 2001 0 0 0
5th prior year 2000 0 0 0
6th prior year * 1999 0 0 0
Total 0 0 0
* These donations expired in the prior year.
Page 4 of 4
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E.L.K. Energy Inc. Sch. 008
Account/Business No.: 866567787RC0001 Year Ended: 2004-12-31

Summary of Capital Cost Allowance

Is the corporation electing under regulation 1101(Sg)? [101} N

ucc at Cost of Lesser of Recapture of Undepreciated
Class Beginning Additions Cost or 1/2 of Rate Capital Cost Terminal Capital Cost Capital Cost
No. of Year During Year Adjustments Proceeds [203] - [207] % Allowance Loss Allowance end of year
[200] [201) [203) [205] [207]) [211] [212]) [213] [215] [217) [220]
1 9,327,346 275,969 0 188,808 43,580 4 ] 0 374,837 9,039,670
8 300,452 6,323 0 0 3,161 20 0 0 60,723 246,052
10 225,085 69,074 0 0 34,537 30 0 0 77,890 216,279
12 S44 64,423 ] 0 32,211 100 0] 0 32,756 32,211
Total 9,853,437 415,789 0 188,808 113,489 0 0 546,206 9,524,212

Corporate Taxprep / Taxprep des sociétés - TP-10



E.L.K. Energy Inc.
Account/Business No.:

RELATED AND ASSOCIATED CORPORATIONS

866567787RC0001 Year Ended:

This schedule is to be completed by a corporation having one or more of the following:

- related corporation(s)
- associated corporation(s)

Ctry Rela-

of tion-

resi- Business ship

Name dence  Number Code
(Note)

[100] [200]) [300] [400]

Number

of % of
common common
shares shares
owned owned
[500] [550]

Sch. 009
2004-12-31

Book
value of
capital
stock

E.L.K. SOLUTIONS INC. B864877519RC0001 2
Note: Enter "NR" if a corporation is not registered.
Relationship code:

1 - Parent

10,000 100.00

Number % of
of pre-
preferred ferred
shares shares
owned owned
[600] [650]
0 0.00

2 - Subsidiary 3 - Associated 4 - Related, but not associated

The relationship code represents the relationship that the corporation named has
to the filing corporation. For example, if the corporation is the parent corporation
of the filing corporation, then the relationship code is "1".

Schedule 9

Corporate Taxprep / Taxprep des sociétés - TP-10



E.L.K. Energy Inc.

Sch. 010

Account/Business No.:866567787RC0001 Year Ended: 2004-12-31
Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada
CUMULATIVE ELIGIBLE CAPITAL DEDUCTION
- For use by a corporation that has eligible capital property. For more information, see the "T2 Corporation
Income Tax Guide."
- A separate cumulative eligible capital account must be kept for each business.
___ Part 1 - Calculation of current year deduction and carry-forward
Cumulative eligible capital - Balance at the end of the preceding taxation year
(if NEGAtIVE, BNEE "0") .+« o v v vttt et e e e s 696,404 A
Add: Cost of eligible capital property acquired
during the taxationyear. ............ 0
Other adjustments. .............0vn 0
Subtotal (line 222 plus line 226) 0 x 75 =
Non-taxable portion of a non-arm's
length transferor's gain realized on
the transfer of an eligible capital
property to the corporation after
December 20, 2002. . .o vvnerann 0 x 0.50 =
amount B minus amount C (if negative, enter "0") 0 D
Amount transferred on amalgamation or wind-up of subsidiary. . ... . co o i e 0 E

Subtotal (add amounts A, D, and E) 696,404 F
Deduct: Proceeds of sale (less outlays and expenses not
otherwise deductible) from the disposition of
all eligible capital property during
the taxationyear. .. ..o veen it 0
The gross amount of a reduction in respect of
a forgiven debt obligation as provided for in
SubsSeCtion 80(7). . . oo v i v e 0
Other adjustments. . ... .. T & T Jro (R L EP” 0
(add amounts G, H, and ) 0 .75 248 0o J
Cumulative eligible capital balance (amount F minus @amount J}. e ccvvunnneirirnrersrrnensannnreceees 696,404 K
(if amount K is negative, enter "0" at line M and proceed to Part 2)
Cumulative eligible capital for a property no longer
owned after ceasing to carry onthat busingss. . ... ..o e i
amount K 696,404
less amount from line 249 0
Currentyeardeduction. ...........c.coivinvn 696,404 x 7.00% = 48,748
(line 249 plus line 250) (enter this amount at line 405 of Schedule 1) 48,748 48,748 L
Cumulative eligible capital - Closing balance (amount K minus amount L)
(I NOGALIVE, IHET "07) .+« + o v ettt te e e e e e e e e et e e e e 647,656 M
* You can claim any amount up to the maximum deduction of 7%. The deduction may not exceed the maximum
amount prorated by the number of days in the taxation year divided by 365.
T2 SCH 10 (04) Page 1 of 2
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E.L.X. Energy Inc.
Account/Business No.:866567787RC0001 Year Ended: 2004-12-31

Sch.

010

—_ Part 2 - Amount to be included in income arising from disposition
(complete this part only if the amount at line K is negative)

Amount from line K (show as @ positive amOount). « « v v v e vanree e niasrsrarrer i oranraenn st 0 N

Total of cumulative eligible capital (CEC) deductions from income
for taxation years beginning after June 30, 1888, . . ... .o ii i e 0 1

Total of all amounts which reduced CEC in the current or
prior years under subsection 80(7). . .. ..o 0 2

Total of CEC deductions claimed for taxation years
beginning before July 1, 1988. .. .. ... o i e 0 3

Negative balances in the CEC account that were
included in income for taxation years beginning

bEfore July 1, 1988 « « <v v v veennsenes s s SR 0 4
Line 3 minus line 4 (if negative, enter "0"). .. ..o oo v i 0 0 5
Total of lNES 1, 2, BNGA 5 s v vvs ss s s s awu s s seain s st sonssesssassssrssesaser sy 0 6

Amounts included in income under paragraph 14(1)(b), as that

paragraph applied to taxation years ending after June 30, 1988

and before February 28, 2000, to the extent that it is for

an amount described atline400. .. ..., v i c i 0 7

Aur.ounts at line T from Schedule 10 ending after

February 27,2000, . ..o vt v s ii i 0 8
Subtotal (line 7 plus line 8) 0 0 9

Line 6 minus line 9 (if negative, enter "0"). . .. .. .o i i 0 0 O
Line N minus line O (if negative, enter™0"). . oo v v v ettt anessamnet ettt taanasarrrersssessrns 0 P
Line 5 0 x 12= 0 Q
Line P minus line Q (if negative, ERter "0") .« . vvvv v vt v e v st smsre e ssssnans s s esisaian s 0 R
Amount R 0 x 23= 0 8
Amount N or amount O, WhiChever iS 1888 . 4 v v v vt s s vranranesearssestassitasraroraratarasssssttes 0T

Amount to be included in income (amount S plus amount T)
(e~*r this amount on line 108 of Schedule 1). . ..o oot v s iiaiisana 0

Page 2 of 2
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E.L.K. Energy Inc. Sch. 013
Account/Business No.:866567787RC0001 Year Ended: 2004-12-31

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada
CONTINUITY OF RESERVES

- For use by corporations to provide a continuity of all reserves claimed which are allowed for tax
purposes.

- References to parts, sections, subsections, paragraphs, and subparagraphs are from the federal
"Income Tax Act".

- File one completed copy of this schedule with the corporation's "T2 Corporation Income Tax Return".

- For more information, see the "T2 Corporation Income Tax Guide".

—— Part 1 - Capital gains reserves

Description of property Balance at Transfer on Add Deduct Balance
the beginning amalgamation at the end
of the year or wind-up of of the year
subsidiary
$ $ $ $ $
004

0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
Totals  [208 0 0 0 0 0

The total capital gains reserve at the beginning of the taxation year plus the total capital gains reserve
transfer on amalgamation or wind-up of subsidiary should be entered on line 880, and the total capital gains
reserve at the end of the taxation year, should be entered on line 885 of Schedule 6.

— Financial Statement Reserves (not deductible)

Description Balance at Transfer on Add Deduct Balance
the beginning amalgamation at the end
of the year or wind-up of of the year
subsidiary
EMPLOYEE FUTURE BENEFITS 644,766 0 8,463 0 653,229
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 o 0
0 0 0 0 0
Reserves From Section 2 below 0 0 0 0 0

Totals 644,766 0 8,463 0 653,229
The total opening balance plus the total transfers should be entered on line 414 of Schedule 1
as a deduction.
The total closing balance should be entered on line 126 of Schedule 1 as an addition.

T2 SCH 13 (99) Page 1 of 2
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E.L.K. Energy Inc. Sch. 013
Account/Business No.:866567787RC0001 Year Ended: 2004-12-31

—— Part 2 - Other reserves

Description Balance at Transfer on Add Deduct Balance
the beginning amalgamation at the end
of the year or wind-up of of the year

subsidiary
X $ $ $ $ $
Reserve for doubtiul

[==
@
=
®
—
=
=
=
o
o

Reserve for undelivered
goods and services

not rendered. .. .....nn . [ ] o [1s 0 0 0 0

Reserve for prepaid

PEAES 5 wivieiiniwin sim oo, win [ ] 0 @ 0 0 0 0

Reserve for December 31, 1995

AGOMG. « « v e eeee s s snes [ 0 0 0 0 0

Reserve for refundable

cOntaiNgrS., v v vereervan [ | 0 0 0 0 0

Reserve for unpaid

QOIS s 55 deos vl & ] 0 0 0 [z20] 0

Other fax reserves. . ...... [ ] @ 0 @ 0 0 0 0
Totals 0 0 0 0 0

Enter "X" in the column above if the tax reserve has also been reported on the corporation’s financial
£ sents. This allows offsetting entries on Schedule 1, resulting In a zero effect on net income for tax
pliposes.

The amount from line 270 plus the amount from line 275 should be entered on line 125 of Schedule 1
as an addition.

The amount from line 280 should be entered on line 413 of Schedule 1 as a deduction.

Page 2 of 2
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E.L.K. Energy Inc.

Sch.

036

Account/Business No.:866567787RC0001 Year Ended: 2004-12-31
Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada
AGREEMENT AMONG RELATED CORPORATIONS - PART 1.3 TAX
- Members of a related group of corporations should use this schedule to allocate the capital deduction
of $10,000,000 or $50,000,000 among the members of the related group.
Do not file this agreement if no members of the related group have to pay Part 1.3 tax.
Are any members of the related group liable to pay Part L3 1tax?. . .. ...cvvvvurinnniiiniiiiiiiiiiiiianine [YINl] [ Y]

- In cases where a related corperation has more than one taxation year ending in a calendar year,
it has to file an agreement for each of those taxation years.

- A corporation that is related to any other corporation at any time in a taxation year of
the corporation that ends in a calendar year may file such an agreement.

- In accordance with subsection 181.5(7) of the federal "income Tax Act", a Canadian-controlled
private corporation is not considered to be related to ancther corporation for purposes of

the capital deduction unless it is also associated with that corporation.

- Attach additional schedules if space for agreement is not sufficient.

—— Agreement
Year Month Day
Date filed (do nOt USE thIS @rBA). + v v v v v o v v s i et i a s e a s
Ie AN amended BgTEEMENT?. . . v vt v e e e e s s r s s s e s e s e 020 [YIN] [ N]
Year
Calendar year to which the agreement @applies. . .« v e v vt ina i iiin i 2004

Note: This agreement must include all the information indicated below for all members of the related group,
including members to which no amount of capital deduction is allocated for the year. However, any
member that is exempt from Part 1.3 tax under subsection 181.1(3) does not have to be included.

After 2003 must not exceed $50,000,000)

Note 1:  If a corporation is not registered, enter "NR."

Entries are only required in this column for a corporation that has more than one taxation year
ending in the same calendar year and is related in two or more of those taxation years to another
corporation that has a taxation year ending in that calendar year. The capital deduction of the
first corporation for each such taxation year at the end of which it is related to the other
corporation is an amount equal to its capital deduction for the first such taxation year. Enter

the taxation year end to which this agreement applies.

Note 2:

Allocation of Taxation year end
Names of all corporations which capital deduction to which this
are members of the related group Business Number for the year agreement applies
(Note 1) $ {(Note 2)
E.L.X. Energy Inc. 866567787RC0O001 45,000,000
See attached 5,000,000
Total (Before 2004 must not exceed $10,000,000 50,000,000

T2 SCH 36 (04)
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E.L.K. Energy Inc. Sch. 036-Supp.
Account/Business No.: 866567787RC0001 Year Ended: 2004-12-31 '
AGREEMENT AMONG RELATED CORPORATIONS - PART I .3 TAX

- Members of a related group of corporations should use this schedule to allocate the capital
deduction of $10,000,000 or $50,000,000 among the members of the related group.

- In accordance with subsection 181.5(7) of the federal "Income Tax Act," a Canadian-controlled
private corporation is not considered to be related to another corporation for purposes of
the capital deduction unless it is also associated with that corporation.

Names of all corporations Allocation of Taxation year end to
which are members of the capital deduction which this agreement
related group Business Number for the year applies
(Note 1) (Note 2)
[200] [300] [400] [500]
E.L.K. SOLUTIONS INC. 864877519RC0001 5,000,000
TOTAL 5,000,000

Note 1: If a corporation is not registered, enter "NR."

Note 2: Entries are only reguired in this column for a corporation that has more than one taxation
year ending in the same calendar year and is related in two or more of those taxation years
to another corporation that has a taxation year ending in that calendar year. The capital
deduction of the first corporation for each such taxation year at the end of which it is
related to the other corporaticn is an amount egual to its capital deduction for the first
such taxation year. Enter the taxation year end to which this agreement applies.

Schedule 36 - Supplementary
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E.L.K. Energy Inc.

050

Account/Business No.:866567787RC0001 Year Ended: 2004-12-31
Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada
SHAREHOLDER INFORMATION
All private corporations must complete this schedule for any shareholder who holds 10% or more of
the corporation's common and/or preferred shares.
Business Social Percentage Percentage
Name of shareholder Number Insurance common preferred
Number shares shares
(note 1) (note 2)
THE CORPORATION OF THE TOWN OF ESSEX 38.00 0.00
THE CORPORATION OF THE TOWN OF LAKESHORE 24.00 0.00
THE CORPORATION OF THE TOWN OF KINGSVILLE 38.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00

Note 1:  If a corporate shareholder does not have a business number, NR must be entered to indicate the
corporation is not registered.

Ne.c2: If an individual shareholder does not have a social insurance number, NA must be entered to
indicate the SIN is not available.

Note 3:  If a trust holds 10% or more of the corporation's common or preferred shares, enter "NR" for

the business number and, if space permits, enter the trust's name and account number. Do not
enter anything in the "SIN" column.

T2 SCH 50 (99)
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E.L.K. Energy Inc. T7B-1
Account/Business No.:866567787RC0001 Year Ended: 2004-12-31

Schedule of Instalment Remittances

Name of Corporation Contact:. . . .. .. .. oo v
Telephone Number:. . . .« . v v v i v v oo v
Effective Description (Instalment Remittance, Amount of
Interest Date Split Payment, Assessed Credit) Credit

480,106
0
0
0
0
0
0
0
0
0
0
0
0
Total amount of instalments claimed  (A) 480,106
Total instalments credited to the taxation year per T9  (B) 480,106

—— TRANSFER

Account Number Taxation Amount Effective Description
Year End Interest Date
From:
0
To:

Corporate Taxprep / Taxprep des sociétés - TP-10



T2-RETURN AND SCHEDULE INFORMATION

Name: E.L.K. Energy Inc.

BN: 86656 7787 RC 0001

[001 ]
[060 ]
[061]
[099 ]

[ 002 ]

[003 ]
[ 004 ]

" 910 |@

[011]
[012]
[015]
[016]
[017]
[018]

[020 @

[021]
1022 ]
1023 ]
[025]
[026]
[027]
[028]

86656 7787 RC 0001
2004 01 01

2004 12 31

TP10

XXXXXXXXXXX

E.L.K. Energy Inc.

Taxation Year End: 2004-12-31

200

[055]

For agency use

XXXXXXXXXXX

2

2

[091]
[092 ]
[ 093 ]

For agency use

[ 094 ]
[095]
[ 096 ]
[ 097 ]

For agency use

TP10 Page 1 of 5



T2-RETURN AND SCHEDULE INFORMATION 200

Name: E.L.K. Energy Inc.
BN: 86656 7787 RC 0001 Taxation Year End: 2004-12-31

[030|@ 2
[031] -
[032]
[035]
[036]
[037] -
[038] -
XXXXXXXXXXX
[040] 5 [165] [217]
[043] [166] - [218]
[063] 2 [167] [220]
£ 065 ] [168] [221]
1067] 2 [169] [226]
[070] 2 [170] [227]
[071] 2 [171] - [231]
[072] 2 [172] [232]
[076] 2 [173] I [233]
[078] 2 [201] 1 [236] 1
[ 080 ] 1 [202] 1 [237]
[081] [203] [238]
[082] 2 [204] [242]
r085] [205] [243]
1 150] 1 [206] [244 ]
[151] [207] _ [249 ]
[160 ] [208 ] 1 [250]
[161] [210] 1 [253] -
[162] [212] [254]
[163] o [213] - [255]
[164 ] [216] [256 ]

TP10 Page2 of 5



T2-RETURN AND SCHEDULE INFORMATION 200

Name: E.L.K. Energy Inc.

BN: 86656 7787 RC 0001

[258]
[259]
[260 ]
[261]
[262]
[263]
[264]
[291]
[292]
[370]
[435]
[438]
F 624 ]
| 646 ]
[750]
[801]
[815]
[894]
[896]
[898]
[910]
[914]
[918]
(990 |

[280]
[281]
[282]
[283]

ON

11612

1

XXXXXXXXXXX

Taxation Year End: 2004-12-31

[284]
[286]
[288]
[285]
[287]
[289]
[950 ]
[951]
[954]
[955]
[956]
[957]
[958 ]
[959 ]

ELECTRICITY

100

SLATER

SANDRA

DIRECTOR OF FINANCE
2005 04 08

519 776 5291

il

XXXXXXXXXXX

TP10 Page 3 of 5



T2-RETURN AND SCHEDULE INFORMATION

Name: E.L.K. Energy Inc.
BN: 86656 7787 RC 0001 Taxation Year End: 2004-12-31

[300] 2222983 [440] [652]
[311] 25 (5] | (700
[312] [450]
[313] _ [600] 24897
[314] [632] _ e
[320] [636] B o
[325] ) [780] ' [716]
S XXXXXXXXXXX [720]
(327 =
[333] [460 ] &
[334] e e
[335] o (480] e
r340 | B (485 765)
1350 | [ 712 ] (7701
S0 XXXXXXXXXXX
[360] 2222958
XXXXXXXXXXX [550] 344724 [784]
[602] (78]
[ 400 ] [604] - -
[ 405 ] [608] 222296 (796 ]
[ 410 ] ) [616] -
[425] [620] B (800 ]
[430] [628] (804]
XXXXXXXXXXX 16371 [808 ]
[638] B [812]
[415] [639] 155607 (816]
XXXXXXXXXXX [640] . [840]
[644 ] __ 2500

[648 ]

200

491718

XXXXXXXXXXX

491 718

XXXXXXXXXXX

480 106
480 106

XXXXXXXXXXX

TP10 Page 4 of 5



T2-RETURN AND SCHEDULE INFORMATION 200

Name: E.L.K. Energy Inc.
BN: 86656 7787 RC 0001 Taxation Year End: 2004-12-31

Certification

I, SANDRA SLATER am an authorized signing officer of the corporation.
I certify that the following amounts are, to the best of my knowledge, correct and complete, and fully disclose
the corporation's income tax payable. These amounts also reflect the information given on the corporation's

income tax return for the taxation year noted above.

Net income (or loss) for income tax purposes [line 200300] 2 222 983
Part I tax payable [line 200700] 491 718
Part 1.3 tax payable [line 200704]

Part II surtax payable [line 200708]

Part IV tax payable [line 200712]

Part IV.1 tax payable [line 200716]

Part VI tax payable [line 200720]

Part VI.1 tax payable [line 200724]

Part XIV tax payable [line 200728]

.«et provincial and territorial tax payable [line 200760]

Provincial tax on large corporations [line 2007635]

I further certify that the method of calculating income for this taxation year is consistent with that of the

previous year except as specifically disclosed in a statement attached to this return.

2005-04-08 DIRECTOR OF FINANCE

Date Signature of an authorized signing officer of the corporation Position, office or rank

TP10 Page 5 of 5




T2-RETURN AND SCHEDULE INFORMATION 001

Name: E.L.K. Energy Inc.
BN: 86656 7787 RC 0001 Taxation Year End: 2004-12-31

[ 600 ] Addition of revenue capitalized for accounting

[601] Addition of expenses capitalized for accounting P/Y

[602] Capital tax accrued in the accounts
[603]
[604]
[700] )
[701]
[702] Actual capital tax
[703]
[ 704 ]

XXXXXXXXXXX
7101] 808 000 [118] [ 204 ] o
(102] # 418 000 [119] [205]
[103 ] [120] [206]
[104 ] 607 909 [121] 1241 [207] -
[105] [122] o [208]
[106 ] [123] - [209 ]
[107] ] [124] o [210]
[108] [125] ) [211]
[109 ] [126] 653 229 [212]
[110] - [127] [213]
[111] [ 199 ] 559 672 [214]
12 25 [500 ] 2212076 [215]
[113] = XXXXXXXXXXX [216]
[114] [217]
[115] ] [201] , [218]
[116] [202] - [219] -
[117] [203] [220]

TP10 Page 1 of2



T2-RETURN AND SCHEDULE INFORMATION

Name: E.L.K. Energy Inc.

BN: 86656 7787 RC 0001

[221]
[222]
[223]
[224]
[225]
[226]
[227]
[228]
[229]
[230]
[231]
[232]
1233 ]
1 234]
[235]
[236]
[237]
[238]
[290 ]
[291]
[292]
[293]
[294]

169 692
352 980
37 000

XXXXXXXXXXX

[300 ]
[301]
[302]
[303]
[304 ]
[305]
[306]
[307]
[308 ]
[309 ]
[310]
[311]
[312]
[313]
[314]
[315]
[316]
[340]
[341]
[342]
[343 ]
[344 ]
[345]
[346]
[390 ]
[391]
[392]
[393 ]
[394 ]

Taxation Year End: 2004-12-31

37479

XXXXXXXXXXX

[401]
[402]
[403 ]
[404 ]
[405]
[ 406 ]
[407]
[408 ]
[409]
[410]
[411]
[413]
[414]
[416]
[417]

[499 |
[510]

001

546 206

48 748

644 766

37479
1277199

XXXXXXXXXXX

TP10 Page2 of 2



T2-RETURN AND SCHEDULE INFORMATION

Name: E.L.K. Energy Inc.

BN: 86656 7787 RC 0001

[225]
[227]
[230]
[235]
[239]
[339]
[439 ]
[539 ]

[210]
[240 ]
1250
1260 ]
[280 ]

[310]
[340 ]
[350]
[360]
[380 ]

XXXXXXXXXXX

25

25

XXXXXXXXXXX

XXXXXXXXXXX

[410 ]
[440 ]
[ 450 ]
[ 460 ]
[480 ]

[510]
[540 ]
[ 550 ]
[560]
[580]

Taxation Year End: 2004-12-31

XXXXXXXXXXX

XXXXXXXXXXX

002

TP10 Page 1 of 1



Name: E.L.K. Energy Inc.

BN: 86656 7787 RC 0001

[101]

[200 ]

[211]

212 ]

[201]

203 ]

[205]

2

10
12 %

43 580
3161

34 537
32211 %

4
20
30
100 *

XXXXXXXXXXX

9327 346
300 452
225095
544 %

. 275969

6323
69 074
64423 *

Taxation Year End: 2004-12-31

[207]

[213]

[215]

[217]

[220 ]

T2-RETURN AND SCHEDULE INFORMATION 008

. 188 808

. 374 837

. 60723

. 77 890

. 32756 %

. 9039670
. 246 052

. 216279

. 32211 %

XXXXXXXXXXX

TP10 Page 1 of 1



T2-RETURN AND SCHEDULE INFORMATION 009

Name: E.L.K. Energy Inc.
BN: 86656 7787 RC 0001 Taxation Year End: 2004-12-31

[300] 1. 86487 7519RC0001 %

[400] 1. 2 *
XXXXXXXXXXX

[100] 1. EL.K.SOLUTIONSINC. <%

[200] 1. %

[500] 1. 10000 <

[550] 1. 100 <%

L600] 1. %

[650] 1. *

[700] 1. 100 <%

XXXXXXXXXXX

TP10 Page 1 of 1



T2-RETURN AND SCHEDULE INFORMATION 010

Name: E.L.K. Energy Inc.
BN: 86656 7787 RC 0001 Taxation Year End: 2004-12-31

[200] 696 404
[222]
[224]
[226]
[228]
[ 230 ] 696 404

XXXXXXXXXXX
[242]
[244]
[246 ]
[ 248 |
XXXXXXXXXXX
[249 ]

[250] 48748
[300] 647 656

XXXXXXXXXXX

[400]
[401]
[402]
[408]
409 ]
[410 ]

XXXXXXXXXXX

TP10 Page 1 of 1



T2-RETURN AND SCHEDULE INFORMATION 013

Name: E.L.K. Energy Inc.
BN: 86656 7787 RC 0001 Taxation Year End: 2004-12-31

[110]
[130]
[150 ]
[170]
[190 ]
[210]
[230]
[270 ]

XXXXXXXXXXX

[115]
[135]
r155]
1 1751]
[195]
[215]
[235]
[275]

XXXXXXXXXXX

[120]
[ 140 ]
[160 ]
180
[200]
[220 ]
[240 ]
[280 ]

XXXXXXXXXXX

TP10 Page 1 of2



T2-RETURN AND SCHEDULE INFORMATION 013

Name: E.L.K. Energy Inc.
BN: 86656 7787 RC 0001 Taxation Year End: 2004-12-31

[002] 1. %
[ 008 ]

XXXXXXXXXXX
[003] 1. *
[009 ]

XXXXXXXXXXX
[004] 1. %
[010 ]

XXXXXXXXXXX
r001] 1. *

XXXXXXXXXXX
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T2-RETURN AND SCHEDULE INFORMATION 036

Name: E.L.K, Energy Inc.
BN: 86656 7787 RC 0001 Taxation Year End: 2004-12-31

[010] -
[020 ] 2
[030 ] 2004

[300] 1. 866567787 RC 0001
2. 86487 7519 RC 0001 %

[500] 1.

XXXXXXXXXXX

[400] 1. 45000000
2. 5000000 <%

XXXXXXXXXXX

[200] 1. E.LK. Energy Inc.
2. ELK.SOLUTIONS INC. %

XXXXXXXXXXX

TP10 Page 1 of 1



T2-RETURN AND SCHEDULE INFORMATION 050

Name: E.L.K. Energy Inc.
BN: 86656 7787 RC 0001 Taxation Year End: 2004-12-31

[100] 1. THE CORPORATION OF THE TOWN OF ESSEX
5. THE CORPORATION OF THE TOWN OF LAKESHORE
3. THE CORPORATION OF THE TOWN OF KINGSVILLE %

[200] 1. NR
2. NR
3. NR %
[300] 1.
2.
3 %
T400] 1. 38
2. 24
3. 38 %
[500] 1. -
2.
3 %
XXXXXXXXXXX

TP10 Page 1 of 1



T2-RETURN AND SCHEDULE INFORMATION

Name: E.L.K. Energy Inc.

BN: 86656 7787 RC 0001 Taxation Year End: 2004-12-31

[3640] 20753 469 [3450] 902225
—— [3499] 9364617
XXXXXXXXXXX
[1000] 7129283
[1060] 1708625 [3500] 100
[1062] 2753894 [3540] 4402373
[1120] 338326 [3600] 6986379
[1484] 73547 [3620] 11388852
[1599] 12003 675 e
[1600] 156387
[1680] 2960271 [3660] 5698273
[1681] #2162 535 [3680] 1288106
740] 14985397 [3849] 6986379
[1741]  #8226328 SRR
[2008] 18102055
[2009]  # 10388 863
[2242] 100
[2420] 46502
[2421] 990 000
[2589] 1036602
[2599] 20753 469
XXXXXXXXXXX
[ 2600 |
[2620] 2561458
[2680] 360515
[2861] 5200000
[2961] 340419
[3139] 8462392
[3320] 248996
[3322] 653229

100
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T2-RETURN AND SCHEDULE INFORMATION

Name: E.L.K. Energy Inc.

BN: 86656 7787 RC 0001

[ 0001 ]
[ 0002 ]

[ 0003 ]

[8519 ]
[9369 ]
[ 9899 ]
[9970 ]
[9975]
" 9976 |
[ 9980 |
[ 9985 |
[ 9990 |
[9995 ]
[9999 ]

[ 8000 |
[8089 ]
18094 |
L 8245 |
[8299]

[8300 ]
[8320]
[8518]
[8670 ]

Taxation Year End: 2004-12-31

MUNICIPALLY OWNED ELECTRICAL DISTRIBUTION COMPANY

XXXXXXXXXXX

1678 106

XXXXXXXXXXX

3 875737
1678 106

808 000

12 574 922

# 418 000
1288 106

XXXXXXXXXXX

16 450 659
16 450 659
445719
67 219

16 963 597

XXXXXXXXXXX

12 574 922
607 909

[8710 ]
[8813 ]
[9270]
[9284 ]
[9367 ]
[9368 ]

[9370 ]
[9659 ]

[ 9660 ]
[ 9898 ]

428 047
521215
447 559
705 839
2710 569
15 285 491

XXXXXXXXXXX

0

XXXXXXXXXXX

0

XXXXXXXXXXX

125
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T2-RETURN AND SCHEDULE INFORMATION 141

Name: E.L.K. Energy Inc.
BN: 86656 7787 RC 0001 Taxation Year End: 2004-12-31

[096 ] 1
[097] 2
[ 098] 1
[099] 2
[101] 1
[102] 2
[103] 2
[104] 2
[105] 2
[106] I
[107] 2
[108] 2
XXXXXXXXXXX

TP10 Page 1 of 1



Ministry of Finance

Corporations Tax Branch
PO Box 620

33 King Street West
Oshawa ON L1H 8E9

. Ontario

This return is a combination of the Ministry of Finance (MOF) CT23
Corporations Tax Return and the Ministry of Consumer and Business
Services (MCBS) Annual Return. Page 1 is a common page required for both
returns. For tax purposes, depending on which criteria the corporation satisfles, it
must complete sither the Exempt from Filing (EFF) declaration on page 2 or file
the CT23 Return on pages 3-17, together with the applicable schedules on pages

2003 CT23 Corporations Tax and
Annual Return For taxation years

commencing after September 30, 2001

Corporations Tax Act - Ministry of Finance (MOF)

Corporations Information Act - Ministry of Consumer and Business Services (MCBS)
(formerly Ministry of Gonsumer and Commercial Relations)

The Annual Return (common page 1 and MCBS Schedule A on pages 22 and 23,

and Schedule K on page 24) contains non-tax information collected under the

authority of the Corporations Information Act for the purpose of maintaining a public

database of corporate information. This return must be completed by Ontario

share-capital corporations or Foreign-Business share-capital corporations that

have an extra-provincial licence to operate in Ontario.

18-21. Corporations that do not meet the EFF criteria but do meet the Short- Ministry Use
Form criteria, may request and file the CT23 Short-Form Return (see page 2).
) (Not required if already filed or e e f2
MCBS Annual Return Required? Annual Return exempt. Refer to Guide) LX IYes |___| No Pag 1 of 24
Corporation's’' Legal Name (including punctuation) Ontario Corporations Tax Account No. (MOF)
1800085
E.L.K. Energy Inc. This CT23 Return covers the Taxation Year
Mailing Address year month day
Start 2004-01-01
172 Forest Avenue year month day
End 2004-12-31
Essex
ON CA N8M-3E4
Has the mailing address changed T year month day Date of Incorporation or Amalgamation
¥
since last filed CT23 Return? I:] = Date of Change —year monh day
Registered/Head Office Address 2000-01-06
172 Forest Avenue
Ontario
Essex Corporation No. 1395434
{(MCBS
C CA N8M-3E4 )
Location of Books and Records
172 Forest Avenue Canada Customs and Revenue Agency
{formerly Revenue Canada) Business No.
If applicable, enter
Fssax 866567787RC0001
ON CA N8M-3E4
Name of person to contact regarding this CT23 Return Telephone No. Fax No.
Jurisdiction
Incorporated ONTARIO
SANDRA SLATER 519-776-5291
Add Principal Office in Ontario (Extra-Provincial fons on ' MEES
ress of Principal Office in Ontario (Extra-Provincial Corporations only) ( ) If not incorporated in Ontario, indicate the
date Ontario business activity commenced
and ceased:
year month day
Commenced
PN CA B year month day
I »r Corporation Name (Extra-Provincial Corporations only) LZ' Not Applicable (MCBS) Ceased
[ X |NotApplicable
Preferred Language/Langue de préférence
No. of Schedula(s) i
Information on Directors/Officers/Administrators must be completed on MCBS X Englls_h French_
Schedule A or K as appropriate. If additional space is required for Schedule A, 0 2l anglais frangais
only this schedule may be photocopied. State number submitted (MCBS). Ministry use
If there is no change to the Directors"Officers/Administrators' information previously No
submitted to MCBS, please this box. Schedule(s) A and K are not required (MCBS). X Change
Certification (MCBS)
| certify that all information set out in the Annual Return is true, correct and complete.
Name of Authorized Person (Print clearly or type in full)
SANDRA SLATER
2 0. _P'Oth'd"d | having knowled
o g ) er individual having knowledge
fitle: Iﬂ Director |_] Officer L of the affairs of the Corporation
Note: Sections 13 and 14 of the Gorporations Information Act provide penalties for making false or misleading statements or omissions.

CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver 2-2004, 051G




Corporation's Legal Name

E.L.K. Energy Inc.

Ontario Corporations Tax Account No. (MOF)

1800085

Taxation Year End

CT23 Page 3 of 24
2004-12-31

CT23 Corporations Tax Return

Identification continued (for CT23 filers only)

Type of Corporation — Please "X" box{es) if applicable in sections 1 & 2

Canadian-controlled Private (CCPC) all year
(Generally a private corporation of which
50% or more shares are owned by
Canadian residents.) (fed.s.125(7)}(b}))

2] Other Private
3] pubiic
4 D Non-share Capital

5 |Z| Other (specify)
Utility-MEU

[1]

Share Capital with full voting rights
owned by Canadian Residents

(nearest percent)

100k%

[Z] 1 D Family Farm Corporation s.1 (2)
2 D Family Fishing Corporation s.1 (2)
3 D Mortgage Investment Corporation s.47

4[] Credit union s.51

5 [l Bank Mortgage Subsidiary s.61 (4)

6 D Bank s.1 (2)

7 I:I Loan and Trust Corporation s.61 (4)

Non-resident Corporation
s[ ] s.2(2)(a) or (b)

9 |:| Non-resident Corporation s.2(2)(c)
10 D Mutual Fund Corporation s.48

11 Non-resident owned investment
[:] Corporation s.49

12 D Non-resident ship or aircraft under
reciprocal agreement with Canada s.28(b)

14 D Bare Trustee Corporation

15 I:] Branch of Non-resident s.63(1)

Financial institution prescribed by
s |:| Regulation only

17 |:| Investment Dealer

18 I:] Generator of electrical energy for sale or
producer of steam for use in the generation
of electrical energy for sale

19 Hydro successor, Municipal Electrical Utility
or subsidiary of either
20 |:’ Producer and seller of steam for uses other
than for the generation of electricity
21 |:] Insurance Exchange s.74.4
Farm Feeder Finance Co-operative
22 |_—__] Corporation

Professional Corporation
22 I:l (incorporated professionals only)

Ontario Retail Sales Tax Vendor Permit No.
{Use Head Office no.)

if applicable, enter

Ontario Employer Health Tax Account No.
(Use Head Office no.)

if applicable, enter

Specify major business activity

Please "X" box(es) if applicable:

D First Year of Filing
|:| Amended Return
Taxation Year End has changed - Canada Customs

and Revenue Agency (formerly Revenue Canada)
approval required

Final Taxation Year up to Dissolution {(wind-up}
(Note: For discontinued businesses, see Guide.)

Final Taxation Year before Amalgamation

l:l Floating Fiscal Year End

Transfer or Receipt of Asset(s) involving a
corporation having a Canadian permanent
establishment outside Ontario

|:| Acquisition of Control fed 5.249(4)

Date Control was acquired

year month day

Was the corporation inactive throughout the taxation year?

=<
(o]
w

Has the corporation's Federal T2 Return been filed with the Canada Customs and Revenue Agency (CCRA)?

Are you requesting a refund due to:

the Carry-back of a Loss?

an Overpayment?

a Specified Refundable Tax Credit?

Are you a Member of a Partnership or Joint Venture?

O

>

pelib<ib<Tib< NI d<]

CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver 2-2004, 051G



Corporation's Legal Name

Ontario Corporations Tax Account No. (MOF)

Taxation Year End

CT23 Page 4 of 24

E.L.K. Energy Inc. 1800085 2004-12-31
Income Tax
Allocation — If you carry on a business through a permanent establishment in a jurisdiction outside Ontario, you may allocate that DOLLARS ONLY
portion of taxable income deemed eamed in that jurisdiction, to that jurisdiction (s.39) (Int.B. 3008).
Net Income (loss) for Ontario purposes (per reconciliation schedule, page 1) ... ... ... e e SRR R AT .« * From 2,222 983.
Subtract: Charitable donations ... ... ... P e a R o 25.
Subtract: Gifts to Her Majesty in right of Canada or a province and gifts of cultural property (Altach schedule 2) ..., L e T = 0.
Subtract: Taxable dividends deductible, per federal T2SCH3 . . i e e s smre 3 BT BB R R [},_
Subtract: Ontario political contributions (Attach schedule 2A) (IntB.3002) ... ... . apem melien, Gy SO - 0.
Subtract: Federal Part VI.1 tax 0. XO8 g ey i 0,
Subtract: Prior years' losses applied — Non-capital losses A e B AR AW SIS LR T B = From | 704 0.
From inclusion
Net capital losses  (page 16) 0. X rate 50.000000% = - 714 0.
Farm losses Ve SRR AR e T e o R N A e e o —— ~ From | 724 0.
Restricted farm losses SRR S R S IBHe ¢ e e e s a e — From|734 0.
Limited partnership losses T eT G S o T . — From | 754 0.
Taxable Income (Non-capitalloss) ~ ........... AN s S e T A 25510 100 P 1D RSO Gt o B = 10 2.222 958,
Addition to taxable income for unused foreign tax deduction for federal purposes P e T . & IE 0
Adjusted Taxable Income + (if is negative, enter [ZI ) e e e e e = |20 | 2,222 958.
Number of Days in Taxation Year
xabl Days after Sept. 30, 2001
Taxable Income and before Jan. 1, 2004 Total Days
From [ 10 Jor[ 20 |irapplicable) 2,222,958, 100.0000%x_12.5000% x| 33 ] 0 . [7] 366 |-+ 0.
Ontario Allocation
Days after Dec. 31, 2003 Total Days
From [ 10 J(or[ 20 ]t appiicabie) 2.222.958,%[30]100.0000%x_140000%xl[24] 366 -« [75] 366 |-+[2] 311,214,
Ontario Allocation
Income Tax Payable (before deduction of tax credits) + i T i m: Al B e BT PO = 311,214.
Incentive Deduction for Small Business Corporations (IDSBC) (s.41) [0 this section is not completed, the IDSBC will be denied.) |

Did you claim the federal Small Business Deduction (fed.s.125(1)) in the taxation year or would you have claimed
the federal Small Business Deduction had the provisions of fed.s.125(5.1) not been applicable in the taxation year?

(X) DYes No

* Income from active business carried on in Canada for federal purposes (fed.s.125(1)(a)) I R e | 50 I 0.
Federal taxable income, less adjustment for foreign tax credit (fed.s.125(1)(b)) + 0,
Add: Losses of other years deducted for federal purposes (fed.s.111) + 0.
Subtract: Losses of other years deducted for Ontario purposes (s.34) - 0,
& 0- 0 »
Federal Business limit (line 410 of the T2 Return) for the year m
before the application of fed.s.125(5.1) ...... e wesrmen gl BB 55 0.
ario Business Limit Calculation
Days after
Sapl. 30, 2001 and
before Jan. 1, 2003 .
0 x| 28] 0 + 366 |=+[43 0,
Days after
Dec. 31, 2002 and
before Jan. 1, 2004 "
0 x| 3 0 + 366 |=+[48] 0,
Days after *** percentage of Federal
Dec. 31, 2003 - Business limit (from T2
x| 34 | + =+ | 47 ! Sch, 23). Enter 100%
Busi ?_ i 0 366 0. if not associated.
usiness Limi
for Ontario purposes & k| =[44 I (Vg K % |=

0.
0.=[e0]

100.0000 % x _
Least of .@ or

#kx Ontario Allocation

From

Income eligible for the IDSBC

* Note: Modified by s.41(6) and (7) for corporations that are members of a partnership. (Refer to Guide.)
** Note: Adjust accordingly for a floating taxation year and use 366 for a leap year.
*** Nofe: For a taxation year ending before Jan. 1, 2003, use your proportion of the associated group business limit.

o+ Note: Ontario Allocation for IDSBC purposes may differ from If Taxable Income Is allocated to foreign jurisdictions. See special rules (s.41(4)).
continued on Page 5
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End CT23 Page 5 Of 24

|E.L.K. Energy Inc. 1800085 2004-12-31 DOLLARS ONLY

Income Tax continued from Page 4

Number of Days in Taxation Year

Days aftar
Setore gy, 2003 Total D:
. ore Jan. 1, otal Days
Calculation of IDSBC Rate
6.50% x|[28] 0 +[w] 366 |=+[r] .0000
Days after
Dec. 31,2002 and
before Jan, 1, 2004 Total Days
R 7.009% x[[31] 0 -[7m] 366 |=+[es] .0000
Days after Dec. 31, 2003 Total Days
..... 8.50y xl|[] 366 +[7n] 366 |=+[] 8.5000
IDSBC Rate for Taxation Year [ 79 + [89] + [80] e e oo B LIB 8.5000

gJa

Claim e ... From[60] 0. X From|[78 8.5000% - = [0 0.
Corparations claiming the IDSBC must complete the Surtax section below If the corporation's taxable income (or if asscciated, the associated group's taxable income) is

greater than the amount in below.
Surtax on Canadian-controlled private corporations (s.41.1)

Applies if you have claimed the Incentive Deduction for Small Business Corporations.

** Short Taxation Years - Specia! rules apply where the taxation year is less than 51 weeks for the corporation and/or any corporation associated with it.
Associated Corporation - The taxable income of associated corporations is the taxable income for the taxation year ending on or before the date of this corporation’s

taxation year end.
From {or if applicable) + 0.

** Taxable Income of the corporation

If you are a member of an associated group (X) I:, (Yes)

Ontario Corporations Tax
** Taxable Income

Name of associated corporation (Canadian & foreign) Account No, (MOF) Taxation Year End
/ ufficient space, attach schedule) (if applicable) (if loss, enter nif)
.. attached 65,747.
L]
Aggregate Taxable Income +++.etc, aore e e e e e 0.
Number of Days in Taxation Year
Days after
Sept. 30, 2001 and
belora Jan. 1, 2003 Total Days
Subtract: 0 x | 28 | 0 + |73 | 366 = 0.
Days after
Dec. 31, 2002 and
before Jan. 1, 2004 Total Days
0 x |[3] 0 + [73] 2366 |-+[115] 0.
Days after Dec. 31, 2003 Total Days
0 x |[34] 0 +[73] 366 |=+[118] 0.
113] + [115] + [118] = Op waicess sommsrss -[114] 0.
\  gative, enter nil) BT WA KB e e S i W vant g e o) B TR T e B T ] =| 86 0.
Number of Days in Taxation Year
Days after
Sept. 30, 2001 and
belore Jan. 1, 2003 Total Days
Calculation of Specified Rate for Surtax TP — 4.3330% x |[[=z8] 0 « [73] 366 |=+[95] .0000
Days after
Dec. 31, 2002 and
before Jan. 1, 2004 Total Days
...... ¥ 4.66704 x |[[=1] 0 + [73] 366 |-+[%5] .0000
Days after Dec. 31, 2003 Total Days
e 4.6670% x |[[34] 366 + [73] 366 |=+[97] 4.6670
Specified rate of surtax for Taxation Year + + TR AT A AN B B ST i S-S 1 = .0000
From | 88 0.x From|9'1| L0000% Wi SEEETY = 0.
From | 87 0.x From Q.+ From|[114 0.= 0.
Surtax Lesser of Or T T S B T 0 T (10 TR RS T VATl S S ') I R I 1 IR . = 0

continued on Page 6
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End CT23 Page 6 of 24

LE.LK. Energy Inc. 1800085 2004-12-31 DOLLARS ONLY
Income TaX continued from Page 5
Additional Deduction for Credit Unions (s.51(4)) (Attach scheaule 17)  .........oooooois 110 0.

Manufacturing and Processing Profits Credit (M&P) (s.43)

Applies to Eligible Canadian Profits from manufacturing and processing, farming, mining, logging and fishing carried on in Canada, as determined by regulations.

Eligible Canadian Profits from mining are the "resource profits from the mining operations”, as determined for Ontario depletion purposes, after deducting depletion
and resource allowances but excluding amounts from sale of Canadian resource property, rentals or royalties. If you are claiming this credit, attach a copy of Ontario
schedule 27.

The whole of the active business income qualifies as Eligible Canadian Profits if: a) your active business income from sources other than manufacturing and processing,
mining, farming, logging or fishing is 20% or less of the total active business income and b} the total active business income is $250,000 or less.

Eligible CANBOINPIOMIS oe s s e s e ees e s ee it e e e s e s eias e sae s n e s e e s e e e e * 0.
Subtract: Income eligible for the Incentive Deduction for Small Business Corporations (IDSBC) ... irrrcvvreranaaannees -~ From 0.
Add: Adjustment for Surtax on Canadian-controlled private corporations

From 0.+ From m@ﬂiwmm @M‘% =

Lesser of or 124} ...l *. c.)n.ta‘ri‘o .A."(.)c.afkfn .............................................. & 0.
- T 7 T T T e —— = Q.
Taxable INCOME vttt t v e e en e e s s i s s e + From 2,222 958.
Subtract: Income eligible for the Incentive Deduction for Small Business Corporations (IDSBC) sessssssiaaaaeasaessaases — From 0.
Add: Adjustments for Surtax on Canadian-controlled private corporations ... ... s aa e + From 0.
Subtract: Taxable Income 2,222, 958. X Allocation % to jurisdictions outside Canada .0000% ...... - _0.
Subtract:  Amount by which Canadian and foreign investment income exceeds net capitallosses 0 Liia e saeis s n e e s e - 0.
[o] -] « b=l - ol - [s] s comssesmmemsims crmsemsemssmmsmsonmeammamsernss - 2,222,958,
r T

Number of Days in Taxation Year

Days after
Sept. 30, 2001 and
before Jan. 1, 2004 Total Days
e8] 0. X From |100.DOOO% X 1.5000% X | [557] 0 - [=] 366 =+ [154 0.
Lesser of or * Ontario Allocation
Days after
Dec. 31, 2003 Total Days
[43] 0, x Ff°m100-0000|% X 2.0000% X |[34 ] 0 +[7] 366 =+ 0.
Lesser of or * Ontario Allocation
M&P claim for taxation year S D L T e e I I A I T R A = 0.

* Note: Ontario Allocation for M&P Credit purposes may differ from if Taxable Income is allocated to foreign jurisdictions. See special rules (s.43(1))

Manufacturing and Processing Profits Credit for Electrical Generating Corporations = [161 0.

Manufacturing and Processing Profits Credit for Corporations that Produce
»—- Sell Steam for uses other than the Generation of Electricity ... .o oo = [182 0.

Credit for Foreign Taxes Paid (s.40)

Applies if you paid tax to a jurisdiction outside Canada on foreign investment income (Int.B. 3001) (Attach schedule).  ..... 170 0.

Credit for Investment in Small Business Development Corporations (SBDC)

Applies if you have an unapplied, previously approved credit from prior years' investments in new issues of equity shares in Small Business Development Corporations.
Any unused portion may be carried forward indefinitely and applied to reduce subsequent years' income taxes. (Refer to the former Small Business Development
Corporations Act)

Eligible Credit L1758 0. Credit Claimed  [180 0.
Subtotal of Income Tax [4o] - [70] + [100] - [1a0] - - Ged) - [e2] - [izo] - [aeo] ......... - [ 311,214,

continued on Page 7
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End CT23 Page 7 Of 24

E.L.K. Energy Inc. 1800085 2004-12-31

Income Tax continued from Page 6
Specified Tax Credits (refer to Guide)

Ontario Innovation Tax Credit (OITC) (s.43.3) Applies to research and development in Ontario.
Eligible Credit From [5620 | OITC Claim Form (Attach original Claim FOMM) .0 uuuseeseeseseeemnnemoonsses + [a91

Co-operative Education Tax Credit (CETC) (s.43.4) Applies to employment of eligible students.
Eligible Credit From [5798 |Summary Schedule F - Liuihuia s ae e e e ie s a e b ¥

Ontario Film & Television Tax Credit (OFTTC) (s.43.5)
Applies to qualifying Ontario labour expenditures for eligible Canadian content film and television productions.

Eligible Credit From either Claim Form from Ontario Media Development Corporation (OMDC)
or Ministry of Finance (MOF) CT Schedule 193/199, as applicable.

(Attach the original Certification/Claim Form received from the OMDC or the original Certification Form
received from the OMDC along with a completed MOF CT Schedule 193/199, as applicable.) ciiiieessiaieaanaaes + |193

Graduate Transitions Tax Credit (GTTC) (5.43.6) No. of Graduates From

Applies to employment of eligible unemployed post secondary graduate. 0
Eligible Credit From [6595] SUMMary SChedUIE G wuvuueensee e ansessn e et e e e e +

Ontario Book Publishing Tax Credit (OBPTC) (s 43.7)
Applies to qualifying expenditures in respect of eligible literary works by eligible Canadian authors.

Eligible Credit From OBPTC Claim Form (Attach both the original Claim Form and the Certification Form) ... +

Ontario Computer Animation and Special Effects Tax Credit (OCASE) (s.43.8)
Applies to labour relating to computer animation and special effects on an eligible production.
Elinible Credit From Claim Form Certified by Ontario Media Development Corporation
{ .h the original Claim/Certification Form with the CT23 Tax Refurn.) ... ieuiiiien e iie i +

Ontario Business-Research Institute Tax Credit (OBRITC) (s.43.9)
Applies to qualifying R&D expenditures under an eligible research institute contract.
Eligible Credit From OBRITC Claim Form (Aftach original Claim FOrm) .. iiiiine s acsaranannnnnrans +

Ontario Production Services Tax Credit (OPSTC) (s.43.10)
Applies to qualifying Ontario labour expenditures for eligible productions where the OFTTC has not been claimed.

Eligible Credit From either Claim Form from Ontario Media Development Corporation (OMDC)
or Ministry of Finance (MOF) CT Schedule 193/199, as applicable.

(Attach the original Certification/Claim Form received from the OMDC or the original Certification Form
received from the OMDC along with a completed MOF CT Schedule 193/199, as applicable. ) s s assieaaeiiaan +

Ontario Interactive Digital Media Tax Credit (OIDMTC) (s.43.11)

Applies to qualifying labour expenditures of eligible products for the taxation year.

Eligible Credit From Claim Form certified by Ontario Media Development Corporation

(Attach original Claim/Certification FOrm.) ...t a s ar s arasaassarantn s +

wrio Sound Recording Tax Credit (OSRTC) (s.43.12)

Applies to qualifying expenditures in respect of eligible Canadian sound recordings.
Eligible Credit From OSRTC Claim Form (Attach both the original Claim Form and the Certification Form) + |201

Other (specify) + 2011

DOLLARS ONLY

&

Total Specified Tax Credits + + + + + + + + + + 2011 =

El Bl

Specified Tax Credits Applied to reduce Income Tax ~ soversssssesrsiossarnss i ssan s =

Income Tax - OR Enter NIL if reporting Non-Capital Loss (amount cannot be negative} ..., ... ... .

To determine if the Corporate Minimum Tax (CMT) is applicable to your Corporation, see Determination of Applicability section for the
CMT on Page 8. If CMT is not applicable, transfer amount in to Income Tax in Summary section on Page 17.

OR
If CMT is not applicable for the current taxation year but your corporation has CMT Credit Carryovers that you want to apply to reduce
income tax otherwise payable, then proceed to and complete the Application of CMT Credit Carryovers section part B, on Page 8.

311.214.
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End CT23 Page 8 Of 24

E.L.K. Energy Inc. 1800085 2004-12-31) DOLLARS ONLY

Corporate Minimum Tax (CMT)

Determination of Applicability
Applies if either Total Assets exceeds $5,000,000 or Total Revenue exceeds $10,000,000.

* These amounts include the corporation's and associated corporations' share of any partnership(s) / joint venture(s) total assets and total revenue.

Short Taxation Years - Special rules apply for determining total revenue where the taxation year of the corporation or any associated corporation or any fiscal
period of any partnership(s) / joint venture(s) of which the corporation or associated corporation is a member, is less than 51 weeks.

Associated Corporation - The total assets or total revenue of associated corporations is the total assets or total revenue for the taxation year ending on or
before the date of the claiming corporation's taxation year end.

* Total Assets of the COTPOTAtion L. ... ..t iuuennannneeeoriaeanensaeannnn + 20,753.469.
* Total Revenue of the corporation + 16.963.597.

If you are a member of an associated group (x) ’Z_l (Yes)
Ontarlo Corporations Tax

Name of associated corporation (Canadian & foreign) Account No. (MOF) Taxation Year End * Total Assets * Total Revenue

(if insufficient space atfach schedule) (if applicable)

See attached + 718.007 .+ 278,972,
+ =t |24_8I s

Aggregate Total Assets + + + O0e: e e AR SR =249 21,471,476,

Aggregate Total Revenue + + + et e L L e = [250] 17.242.569.

If CMT is applicable to current taxation year, complete section Calculation: CMT below and Corporate Minimum Tax Schedules A through E
on Pages 18, 19 and 20 of CT23.

Calculation: CMT (Attach Schedule A: Calculation of CMT Base on Page 18.)

Gross CMT Payable . ... .. CMT Base From [2135] 1,678,106, X From | 100.0000)kx  ¢.0000% =[218] 67,124.
If negative, enter zero Ontario Allocation

Subtract: Foreign Tax Credit for CMT purposes (Aftach schedule) .. i uiiiiiiiiii i iannas - 277 0.

SUBIACE INCOMO TAX  eeveee s e e e o e o e i i 5 T R A A N B 00 0 ~ From 311,214,

Net CMT Payable (If negative, enter Nilon Page 17.) 1 uvreressuesineeaiinsans ot = 280 0.

If is less than zero and you do not have a CMT credit carryover, transfer from Page 7 to Income tax Summary, on Page 17.
If is less than zero and you have a CMT credit carryover, complete A & B below.

If is greater than or equal to zero, transfer to Page 17 and transfer to Page 17, and to Schedule D: Continuity of CMT Credit Carryovers, on Page 20.

CMT Credit Carryover available . ... i e From 2307 0.

lication of CMT Credit Carryovers

A. Income Tax (before deduction of specified credits) ...l e + From 311,214,
Gross CMT Payable ... iueetiee e ianeananraneesn + From 67,124.
Subtract: Foreign Tax Credit for CMT purposes  .......c.cuvuvreecann - From 0.
If - is negative, enter NILin  [290f ... ... .. .. .c0000n = 67,124, - 290 67,124.
Income Tax eligible for CMT Credit =~ .. . .cieiiimanuntesraosaressanarassoasattnessanns = 244.090.
B. income Tax (after deduction of specified Credits) <o cuuit it i e + From 311.214.
Subtract: CMT credit used to reduce INCOME taXE8S . i e v evseraesansssssasasisassaseaanassssssss - 0.
Ineome TAX  ivaiiers e @it s S0 b G SRS R ¢ RN e W R W e A e e g = 320 311.214.

Transfer to page 17
If A & B apply, cannot exceed the lesser of , and your CMT credit carryover available .

If only B applies, cannot exceed the lesser of and your CMT credit carryover available .

CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver 2-2004, 051G



Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End CT23 Page 9 Of 24

E.L.K. Energy Inc. 1800085 2004-12-31 DOLLARS ONLY

Capital Tax (Refer to Guide and int.B. 3011)

If your corporation is a Financial Institution (s.58(2)), complete lines 480
and on page 10 then proceed to page 13.

If your corporation is not a member of an associated group and/or
partnership and (1) the Gross Revenue and Total Assets as calculated on
Page 10 in and are both $1,500,000 or less and the taxation year
ends on or after January 1, 2001, or (2) the Gross Revenue and Total Assets
as calculated on Page 10 in and are both $3,000,000 or less and
the taxation year commences after September 30, 2001, your corporation is
exempt from Capital Tax for the taxation year. A corporation that meets these

Investment Allowance is claimed, Total Assets must be adjusted by adding the
corporation's share of the partnership's Total Assets and by deducting
investments in the partnership as it appears on the corporation’s balance sheet, in
addition to any other required adjustments (s.61(5)). Special rules apply to limited
partnerships (Int.B. 3017).

Any Assets and liabilities of a corporation that are being utilized in a joint venture
must be included along with the corporation's other Assets and liabilities when
calculating its Taxable Paid-up Capital.

criteria should disregard all other Capital Tax items (including the Special rules and rates apply to Non-Resident corporations (s.63, .64 and
calculation of Taxable Capital). Enter NIL in on page 12 and complete $.69(3)).

the return from that point. All other corporations must compute their Taxable

Capital in order to determine their Capital Tax payable. Paid-up Capital of Non-resident: Paid-up capital employed in Canada of a

non-resident subject to tax by virtue of s.2(a) or (b), and whose business is

not carried on solely in Canada is deemed to be the greater of (1) taxable
Income in Canada divided by 8 percent or (2) total assets in Canada minus
certain indebtedness in accordance with the provisions of s.63(1)(a) (Int.B. 3010).

Members of a partnership (limited or general) or a joint venture, must attach all
financial statements of each partnership or joint venture of which they are a
member. The Paid-up Capital of each corporate partner must include its share of
liabilities that would otherwise be included if the partnership were a corporation. If

Paid-up Capital
Paid-up capital stock (Int.B. 3012 and 3015) L. 100.

Retained earnings (if deficit, dedUCt) (NEB. 3012) oottt ee et ettt e e e e e 6,986,3709.
Capital and other surpluses, excluding appraisal surplus (Int.B. 3012) ... ... e + 4,40 2 ; 373.

II
o | |O
= | |

1+ o+

w
a1
N

Loans and advances (Atfach schedule) (INLB. 3013) L + [353] 5,789,415..
BANKI0ANS (INEB. 3013) oottt et e + 0.
Bankers acoeplances (INB. 3013) 1.t + 0.
B- and debentures payable (Int.B. 3013) L. e s + 0.
Moigages payable (INtB. B013) L s + (387 0.
Lien notes payable (Int.B. 3013) L e e + 0.
D oy o a1 I corporatins I UPLB BUT8). oo e g . -572,000,
Contingent, investment, inventory and similar reserves (Int.B. 3012) ... L. L e + 653,229.7
Other reserves not allowed as deductions for income tax purposes (Attach schedule) (Int.B. 3012) e + | 361 0.
Share of partnership(s) or joint venture(s) paid-up capital (Attach schedule(s)) (Int.B.3017) ... + 0.
SUBLOAl e = [370] 17,259,496,
Sk A e o o o e v - -202,616.-

Deductible R & D expenditures and ONTTI costs deferred for income tax

if not already deducted for book purposes (INt.B. 3015) e - | 872 0.
Total Paid-up Capital e e = 17.462,112.
Subtract: Deferred mining exploration and development expenses (s.62(1)(d)) (Int.B. 3015) e - 0.

Electrical Generating Corporations Only - All amounts with respect to electrical generating assets, except to the extent

that they have been deducted by the corporation in computing its income for income tax purposes for the current or any

prior taxation year, that are deductible by the corporation under clause 1 1(10)(a) of the Corporations Tax Act, and the

assets are used both in generating electricity from a renewable or alternative energy source and are qualifying property

as prescribed by regulation L B Q.
NEt PAid-UP CAPIAl oeeeeente e e et e e et - 17,462,112,
Eligible Investments (refer to Guide and int.B. 3015)
Altach computations and list of corporations’ names and investment amounts. Short-term investments (bankers acceptances, commercial paper, etc.) are eligible for the
allowance only if issued for a term of and held for 120 days or more prior to the year end of the investor corporation.
Bonds, lien notes and similar obligations, (similar obligations, e.g. stripped
interest coupons, applies to taxation years ending after October 30, 1998) ... v ivvii i 0.
Mortgages due from other corporations ... e s 0.
Shares in other corporations (certain restrictions apply) (Refer to Guide) ... . . ... i i 100.
Loans and advances to unrelated corporations ... e s 0.
Eligible loans and advances to related corporations (certain restrictions apply) (Refer to Guide) .. ... e 0.
Share of partnership(s) or joint venture(s) eligible investments (Attach schedule) e 0.
Total ENigible INVESIMENtS «eeeesuuessnunsssnesnnse e et e s ens s s sttt e hn s 100,

continued on Page 10
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Corporation's Legal Name Onlario Corporations Tax Account No. (MOF)  Taxation Year End| CT23 Page 10 of 24

|ELLK. Energy Inc. 1800085 20041291 DOLLARS ONLY

Capital Tax continued from Page 9
Total Assets (Int.B. 3015)

Total Assets per balance sheet L. e s + 20,753,4609.
Mortgages or other liabilities deducted fromassets L. i it + 0.
Share of partnership(s)joint venture(s) total assets (Attach SChBAUIE) e + 0.
Subtract: Investment in partnership(s)/joint venture(S) Lt e - 0.
Total Assets as adjusted L. esiaa e = 20,753,469,
Amounts in and (if deducted from assets) L. s + 0.
Subtract: Amounts in , and D381 e e e b el e e e b T - 1441 -202,616.
Subtract: Appraisal surplus if booked Lt - 0.
Add or Subtract: Other adjustments (specify on an attached SChedUIB) e & 0.
TOtal ASSELS e e reesa o EE e S a e e e = 20,956,085.
Investment Allowance ( + ) XL e e ey R SRS Not to exceed = 83.
Taxable Capital [350] - [480] ...l -[] __17,462,0209.
Gross Revenue (as adjusted to include the share of any partnership(s)/oint venture(s) Gross Revenue) 480 16,963,597,
Total ASSeS (35 AdIUSEA) et e e From 20,753,469,

I 1
Calculation of Capital Tax for all corporations except Financial Institutions
Note: This version (2003) of the CT23 may only be used for a taxation year that commenced after September 30, 2001.

(Financial Institutions use calculations on page 13.)

If the corporation is a family farm corporation, family fishing corporation or a credit union that is not a

iuportant: Financial Institution, complete only Section A below.

OR  [Ifthe corporation is NOT a member of an associated group and/or partnership, review only the capital tax
calculations in Section B below and select and complete the one specific subsection (e.g. B3) that applies to
the corporation.

OR  Ifthe corporation IS a member of an associated group and/or partnership, complete Section C on page 11, and
if applicable, complete Section D or Section E on page 12. Note: if the corporation is a member of a connected
partnership, please refer to the 2003 CT23 guide for additional instructions before completing the capital tax
section.

[ secTiona _ I

This section applies only if the corporation is a family farm corporation, a family fishing corporation or a credit union that is nota Financial
Institution (Int.B. 3018).

Enter NIL in on page 12 and complete the return from that point.

™ ‘Tone i

This section applies if the corporation is NOT a member of an assoclated group and/or partnership.

| B1. I If the taxation year commences after September 30, 2001 and and on page 10 are both $3,000,000 or less, enter NIL in on page 12 and
complete the return from that point.

B2.| If taxable capital, on page 10, is $5,000,000 or less, enter NIL in on page 12 and complete the return from that point.

|Ba‘| If taxable capital, on page 10 exceeds $5,000,000, complete the following calculation and transfer the amount From @loon page 12, and complete
the return from that point.

+ From [HI 0,
- 0. Days in taxation year
= 4T 0, X From 100.0000ks x  .3000% x [58] 366 ........ - 0.

Ontario Allocation " 266 Transfer to on page 12 and

(366 if leap year) complete the relurn from that point

** If floating taxation year, refer to Guide.

continued on Page 11
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End| (CT23 Page 11 of 24

E.L.K. Energy Inc. 1800085 2004-12-31 DOLLARS ONLY
Capital Tax Calculation continued from Page 10

[ secTione |

This section applies ONLY to a corporation that is a member of an associated group (exluding financial institutions and corporations exempt from
capital tax) and/or partnership. You must check either or and complete this section before you can calculate your capital tax calculation
under either Section D or Section E.

|C1. I D (X if applicable)  All corporations that you are associated with do not have a permanent establishment in Canada.
If taxable capital on page 10 is $5,000,000 or less, enter NIL in on page 12 and complete the return from that point.

If taxable capital on page 10 exceeds $5,000,000 proceed to Section D, enter $5,000,000 in Section D, and complete
Section D and the retumn from that point.

ICZ- IZl (X if applicable)  One or more of the corporations that you are associated with maintains a permanent establishment in Canada.

if the taxation year ends before January 1, 2003, you must complete the Calculation below.

If the taxation year ends after December 31, 2002, you and your associated group may continue to
allocate the $5,000,000 taxable capital exemption by completing the Calcufation below. Or, the associated
group may file an election under subsection 69(2.1) of the Corporations Tax Act, whereby total assets are
used to allocate the taxable capital exemption among the associated group. Once a $8.69(2.1) election is
filed, all members of the group will then be required to file in accordance with the election and allocate a
portion (portion is henceforth referred to as Net Deduction) of the $15,000 capital tax effect, relating to the
$5,000,000 taxable capital exemption, to each corporation in the group on the basis of the ratio that each
corporation's total assets multiplied by its Ontario allocation is to the total assets of the group.

The total asset amounts and Ontario allocation percentages to be used for this calculation must be taken
from each corporation's financial information from its last taxation year ending in the immediately preceding
calendar year.

In addition, although each corporation in the associated group may deduct its Net Deduction amount as
apportioned by the total asset formula, the group may, at the group's option, reallocate the group’s total Net
Deduction among the group on what ever basis the corporate group wishes, as long as the total of the
reallocated amounts does not exceed the group's total Net Deduction amount originally calculated for the
associated group.

Calculation Do NOT complete this calculation if ss.69(2.1) election is filed

Taxable Capital From on Y=Y < Y 1 I R ORI e + From 17,462,029,

Determine aggregate taxable capital of an associated group (excluding financial institutions and
corporations exempt from capital tax) and/or partnership having a permanent establishment in Canada

Names of associated corporations (excluding financial institutions

and corporations exempt from capital tax) or related partners Ontario Corporations Tax
having a permanent establishment in Canada Account No. (MOF) Taxation Year End Taxable Capital
(if insufficient space, attach schedule) (If applicable)
See attached +[521] 108,642,
+[532] .
+[533] B
Aggregate Taxable Capital + + T Bl ete. e e e oS SR =[s0]___ 17,570,671,

I
If above is $5,000,000 or less, the corporation's Capital Tax for the taxation year, is NIL.
Enter NIL in in section D on page 12, as applicable.

If above is greater than $5,000,000, the corporation must compute its share of the $5,000,000 exemption
below in order to calculate its Capital Tax for the taxation year under Section D on page 12.

From [470] 17,462,029, +From[520]_17,570,671.x 5,000,000 ..... =[541] 4,969,084,

Transfer to In Section D on page 12
———

S.5.69(2.1) Election Filed

|:] (X if applicable)  Election filed. Atfach a copy of the election with this CT23 Return.
Proceed to Section E on page 12.

continued on Page 12
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 Page 12 of 24
E.LK. Energy Inc. 1800085 2004:42-31 DOLLARS ONLY

Capital Tax Calculation continued from Page 11

[ secTionD B

This section applies if the corporation IS a member of an associated group and/or partnership whose total AGGREGATE
taxable capital, on page 11, exceeds $5,000,000.

Complete the following calculation and transfer the amount From to, and complete the return from that point.

+ From 17.462,029. i
- 542 4,969,084 . Days in taxation year I:::Iag:t?:,t: Iy-:;:): for
- ar 12,492,945, x From [30]] 100.0000}, x .3000% x [65] __366 . . . ... - + [623] 37.479.
Ontario Allocation b 366 Transfer to and complete
(366 if leap year) the return from that point
SECTIONE J

This section applies if a corporation is a member of an associated group and the associated group has filed a ss.69(2.1) election

+ From 0. x Fom [30]|__ 1000000k x .3000%  .......eoiiiiiiiiiinn. - . [5e1 0.

Ontario Allocation

- Capital tax deduction From relating to your corporation's capital tax deduction, on $s.69(2.1) election form  ..... — From @ 0.

Days in taxation year

Canital TAX ooeeiiiiiiiiiiiaains 562 0. X ess| 366 ..., . 0.
" 366 Transfer ro and complete
(366 if leap year) the return from that point

** If floating taxation year, refer to Guide.

l )

Capital Tax before application of specified credits ... ... cheiiianiaar s =~ | 543 | 37.479.
Subtract: Specified Tax Credits applied to reduce capital tax payable (Refer to Guide) ~ ....vveeiiirnnnrenes - |545 | 0.
Capital Tax - (amount cannot be Negative) i uua e asaaieis e = | 550 37.479,

Transfer to Page 17

continued on Page 13
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End CT23 Page 13 of 24
E.L.K. Energy Inc. 1800085 2004-12-31 DOLLARS ONLY
Capital Tax continued from Page 12

Calculation of Capital Tax for Financial Institutions

1.1. Credit Unions only

For taxation years commencing after May 4, 1999 enter NIL in on page 12, and complete the retum from that point.

I.2. Other than Credit Unions
(Retain details of calculations for amounts in boxes and . Do not submit with this tax return.)

Days in taxation year

0. x 0.6% X From ‘.—l% X @__O*-“

Lesser of adjusted TPUC Ontario Allocation
and Basic Capital Amount

in accordance with

Division B.1

O (366ifleapyear) = + 0 x

Days in taxation year

570 0. X l 0.00 % X From | I% X @ 0 -'r“ 0 (366 ifleap year) = + 0.
Adjusted TPUC Capital Tax Rate Ontario Allocation
in accordance with (Refer to Guide)
Division B.1 in excess
of Basic Capital Amount
Capital Tax for Financial Institutions — other than Credit Unions (before Section Il) ) L = |575 | 0.

* . floating taxation year, refer to Guide.

Il. Small Business Investment Tax Credit

(Retain details of eligible investment calculation and, if claiming an investment in CSBIF, retain the original letter approving
the credit issued in accordance with the Community Small Business Investment Fund Act. Do not submit with this tax return.)

Allowable Credit for Eligible IN'VESIMENS ottt i e ~ [585] 0.
Financial Institutions: Claiming a tax credit for investment in Community Small Business Investment Fund (CSBIF)? (x) [___lYes
Capital Tax - Financial Institutions = [B86]]  eenwemmnisnimemeeaes R S 0 T G = 0.

Transfer to on Page12

Premium Tax (s.74.2 & 74.3) (Refer to Guide)

(1) Uninsured Benefits ATangements oo v v ve v neeessesansssanasos 887 O.x2% .... = [s8e] 0.
oplies to Ontario-related uninsured benefits arrangements.

(2) Unlicensed Insurance (enter premium tax payable in and attach a detailed schedule of calculations. If subject to tax under
(1) above, add both taxes together and enter total tax in [588].)

Applies to Insurance Brokers and other persons placing insurance for persons resident or property situated in Ontario with
unlicensed insurers.

0‘

Deduct: Specified Tax Credits applied to reduce premium tax (Refer to Guide) ~ s-cererviivniiiinanie e =

Premium Tax = 15889l 00000 e e s m e e wnea e e e e e b e e e 4 s e e AT AR e = @ 0.

Transfer to page 17
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End CT23 Page 14 of 24

E.L.K. Energy Inc.

1800085 2004-12-31 DOLLARS ONLY

Reconcile net income (loss) for federal income tax purposes with net income (loss)

for Ontario purposes if amounts differ

Net Income (loss) for federal income tax purposes, per federal T2 SCH 1

Add:
Federal capital cost allowance ... ... . . . o
Federal cumulative eligible capital deduction . ... ... ... ... ...
Ontario taxable capital gain -~ .. ... e s
Federal non-allowable reserves. Balance beginning of year ~ ...........
Federal allowable reserves. Balance end of year ... ... ...
Ontario non-allowable reserves. Balanceend of year . ..............
Ontario allowable reserves. Balance beginning ofyear ~ ..............
Federal exploration expenses (e.g. CEDE, CEE, CDE, COGPE) ~ .......
Federal resource allowance ... ... i e s
Federal depletion allowance ... . i i
Federal foreign exploration and development expenses .« ... e

Management fees, rents, royalties and similar payments to non-arms’ length non-residents

Number of Days In Taxation Year

...................... + [00] 2,222,983,
Transfer to Page 15
+| 601 546,206,
+ | 602 48,748,
. [03] 0,
+ [604] 644,766,
+ [605] 0,
+ | 606 653,229,
+ [607] 0,
. 58] 0,
0,
0.
0

Days after
Sept. 30, 2001 and Total Days
before Jan. 1, 2004
612 0.x_ 5. 125000x|[33] 0 -[73]366 =+fes] 0.
Days after
Dec. 31, 2003 o=l
6 0.x_ 5+ 14000 |[3]366 - [2]1366 |=*[6¢] 0.

Total add-back amount for Management fees, etc. i e

Federal Scientific Research Expenses claimed in year from line of fed. form T661

excluding any negative amount in rrom Ont. CT23 schedule 161 ~ .....

Add any negative amount in 473 |from Ont. CT23 Schedule 161 .......
Federal allowable business investment loss s veiaiii i

Total of other items not allowed by Ontario but allowed federally (Attach schedule)

Total of Additions  [601] to [611] + [613] + [615] + + +

+

+

+
@ @ @
n - =y
o ) o
o
8

614 0,

1,892,949, 1,892 949.

Transfer to Page 15

+

Deduct:
Ontario capital cost allowance (excludes amounts deducted under ] its

Ontario cumulative eligible capital deduction ... .. oot
Jeral taxable capltal gain -~ ... .

Ontario non-allowable reserves. Balance beginning of year ... .. iiiiinra e

Ontario allowable reserves. Balance end of year ... ... . iiiiiiine
Federal non-allowable reserves. Balance end of year ... . . iiiiees
Federal allowable reserves. Balance beginning of year ~ ..........vv0s

Ontario exploration expenses (e.g. CEDE, CEE, CDE, COGPE) (Retain caiculations. Do not submit)

Ontario depletion allowance ... i
Ontario resource allowante e ce e e
Ontario current cost adjustment (Aftach schedule) o vovinenian e

Incentive for new electricity supply (section 13.6 deduction from income)
(Applies only to electrical generating corporations.) ... o

CCA for investments in qualifying energy-efficient equipment and for assets
used to generate electricity from natural gas, alternative or renewable resources.

Subtotal of deductions for this page to + + +

continued on Page 15

546.206.
48,748.
0.
644.766.
0.
653,229.

+

+

+

+

+

+

+

+

+

+

674

+

+
@ alle @» o -
~ o ||a a s g a
@ gl | -] ~ & N
o
s

+

681 1.892.949.

Transfer to Page 15
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Corporation's Legal Name

Ontario Corporations Tax Account No. (MOF)  Taxation Year End CT23 Page 15 of 24
1800085 2004-12-31

E.L.K. Energy Inc.
B B 10 DOLLARS ONLY
Reconcile net income (loss) for federal income tax purposes with net income (loss)
for Ontario purposes if amounts differ
continued from Page 14
Net Income (loss) for federal income tax purposes, per federal T2ZSCH1 ~ .....oiiiininnniinnreeaens From X600 2,222,983,
Total Of ADLIfIONS it te e e e e e e e From = [640] 1,892,949,
Sub Total of deductions on page 14 ... ... ieiiiiiiiiiia i From = [681] 1,892,949,
Deduct:
Ontario New Technology Tax Incentive (ONTTI) Gross-up
(Applies only to those corporations whose Ontario allocation is less than 100% in the current taxation year.)
Capital Cost Allowance (Ontario) (CCA) on prescribed qualifying
intellectual property deducted in the current taxation year ... 662 I 0.
ONTTI Gross-up deduction calculation:
:rom Gross-up of CCA
662 100
0. x — From[ 662 0. =[e63] 0,
Fom[3]|___100.0000]
L Ontario Allocation
Workplace Child Care Tax Incentive
~
. , 0,x 30.00%m x 10 | =[ees] 0,
Qualifying expenditures:
From lQOOOOOI
Ontario Allocation -
Workplace Accessibility Tax Incentive _
867 0, x 100.00% x 100 = [es8] 0,
Qualifying expenditures: >
Froml 100.0000
Ontario Allocation
Number of
Employees accommodated L0
Ontario School Bus Safety Tax Incentive (OSBSTI) (Applies to the eligible acquisition of school
buses purchased after May 4, 1998 and before January 1, 2008.) (Refer to Guide) _
. 670 0, x 30.00% x 100 : 0,
Qualifying expenditures: e o o)
Fom[38]|_100.0000]
L Ontario Allocation -
Educational Technology Tax Incentive (Applies to qualifying amounts incurred after May 2, 2000.)
o B 672 0.x 15.00% x 100 = o}
ualifying expenditures:
Froml 100 = OOOO'
L Ontario Allocation =
Ontario allowable business investmentloss ... .oy + 0.
Ontario Scientific Research Expenses claimed in yearin |477
“OM ONt, CT23 SCHEAUIE 161 +evve e tnaasn e ae e teeaaaneansenaaness + 0.
Amount added to income federally for an amount that was negative on federal form T661,
line 454 or 455 (if filed after June 30, 2003)  L........iea. e + _0.
Total of other deductions allowed by Ontario (Aftach schedule) ... ... civiinenannn + 0.
Total of Deductions  [681]+ 53]+ [6e6 ] [668] + [671] + [673] + [678] + [67e] + [677] + [664] . . = 1,892,949, [e80 1,892,949,
- [690] 2222983,

Net income (loss) for Ontario Purposes * -

Transfer o Page 4
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Ontario corporations Tax Account No. (MOF)  Taxation Year End CT23 Page 16 of 24

E.L.K. Energy Inc. 1800085 2004-12-31 DOLLARS ONLY
Continuity of Losses Carried Forward
Non-Capital Losses CapitTa‘I)t_a(isses Farm Losses Restricted Farm Listed Personal Limited Partnership
(1) (9) (10) Losses Property Losses Losses (€)
700 | (2) | 710 |(2) | 720 |(2) | 730 | 740 750
Balance at Beginning of Year
0 0 0 0 0 0
Add: 701 711 721 731 741 | 751 |
Current year's losses (7) 0 0 0 0 0 0
Losses from predecessor it AL a2 132 2
corporations (3) 0 0 0 0 0
703 713 723 743
Subtotal
s 0 0 0 0 ol 0
SubtraCtL:j I [704] 2 [r5]@ @ @ @4 [r44] @ )
ilized during the year
to reduce taxable income 0 0 0 0 0 0
705 725 [735 745
Expired during the year 0 0 0 0
Carried back to prior lﬂl @ RS |ﬂ| (2) ‘ToPaget? lﬂl (@) toPeget? Uﬂs_l (2) foPeget? lﬂl
years to reduce 0 0 0 0 0
taxable income (5) 707 717 727 | 737 | | 747 | 757
Subtotal 0 0 0 0 0 0
(8) 719 729 739 749 | 759
Balance at End of Year
0 0 0 0 0 0

Notes:

(1) Non-capital losses include allowable business investment losses,
fed.s.111(8)(b), as made applicable by s.34.

(2) Where acquisition of control of the corporation has occurred,
*he utilization of losses can be restricted. See fed.s.111(4)
rough 111(5.5), as made applicable by s.34.

(3) Includes losses on amalgamation (fed.s.87(2.1) and .87(2.11)) and/or
wind-up (fed.s.88(1.1) and 88(1.2)), as made applicable by s.34.

(4) To the extent of applicable gains/income/at-risk amount only.

(5) Generally a three year carry-back applies. See fed.s.111(1) and

fed.s.41(2)(b), as made applicable by s.34.

—_—

6) Where a limited partner has limited partnership losses, attach loss
calculations for each partnership.

(7} Include amount form if taxable income is adjusted to claim unused
foreign tax credit for federal purposes.

(8) Amountin must equal total of + .

(9) Total Capital Losses for a year Is the excess of 100% of the Capital Losses in
the taxation year minus 100% of the Capital Gains (less any reserves) in
the taxation year. Total Capltal Losses is before the inclusion rate has been

applied.

(10) Commencing in the 2001 CT23 this column now refers to Total Capital Losses
(100% of loss), whereas previously the column referred to Net Capital Losses
(75% of loss or after the inclusion rate has been applied). Loss amounts that are
not carried at 100% of the loss must be grossed back up to 100% by multiplying
the balance by 1.333333. No adjustment s required where losses are carried

at 100% of the loss amount.

Analysis of Balance at End of Year by Year of Origin

Year of Origin

Non-Capital Losses

Total Capital Losses
from Listed

Restricted Farm Losses

(oldest year first) Non-Capital Losses of Predecessor Personal Property only Farm Losses
year month day Corporations (9) (10)
800 ath preceding taxation year | 850 | | 870 |
1996-09-30 0 0
8th preceding taxation year 851 871
1987-09-30 0 0
Tih preceding taxation year ] 852 | l 872 |
1998-09-30 0 0
| oo I 6th preceding taxation year 820 830 840 853 I 873
1999-09-30 0 0 0 0 0
5th preceding taxation year | 821 | | 831 | | 841 I | 854 l 874
2000-09-30 0 0 0 0 0
I 805 I 4lh preceding taxation year 822 832 842 | 855 | | 875 |
2001-09-30 0 0 0 0 0
| 806 ! 3rd preceding taxation year | 823 1 | 833 | | 843 | 856 876
2001-12-31 0 0 0 0 0
807 2nd preceding taxation year 824 B34 l 844 | | 857 | | 877 |
2002-12-31 0 0 0 0 0
| 808 I 1st preceding taxation year I 825 I | 835 ] 845 858 878
2003-12-31 0 0 0 0 0
809 Current taxation year 826 836 | 846 | 859 | I 879 |
2004-12-31 0 0 0 2 0
Total 829 839 849 869 889
a
0 0 0 0 0

CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver 2-2004, 051G



Corporation's Legal Name

E.L.K. Energy Inc.

Ontario Corporations Tax Account No. (MOF)  Taxation Year End CT23 Page 1 7 Of 24
DOLLARS ONLY

1800085 2004-12-31

Request for Loss Carry-Back (s.80(16))

Applies to corporations requesting a reassessment of the return of one or more
previous taxation years under s.80(16) with respect to one or more types of
losses carried back.

e |f, after applying a loss carry-back to one or more previous years, there is a
balance of loss available to carry forward to a future year, il is the corporation's
responsibility to claim such a balance for those years following the year of loss
within the limitations of fed.s.111, as made applicable by s.34.

Where control of a corporation has been acquired by a person or group of
persons, certain restrictions apply to the carry-forward and carry-back
provisions of losses under fed.s.111(4) through 111(5.5), as made applicable
by s.34.

¢ Refunds arising from the loss carry-back adjustment may be applied by the
Minister of Finance to amounts owing under any Act administered by the
Ministry of Finance.

e Any late filing penalty applicable to the return for which the loss is being applied
will not be reduced by the loss carry-back.

e The application of a loss carry-back will be available for interest calculation
purposes on the day that is the latest of the following:

1) the first day of the taxation year after the loss year,

2) the day on which the corporation's return for the loss year is delivered to
the Minister, or

3) the day on which the Minister receives a request in writing from the
corporation to reassess the particular taxation year to take into account
the deduction of the loss.

e If aloss is being carried back to a predecessor corporation, enter the
predecessor corporation’s account number and taxation year end in the spaces
provided under Application of Losses below.

. " Non-Capital Total Capital Farm Losses Restricted Farm
Application of Losses Losses Losses Losses
910 920 930 940
Total amount of loss
0 0 0
Deduct: Loss to be carried back to preceding taxation years
and applied to reduce taxable income
Predecessor Ontario Corporation's Taxation Year Ending
Tax Account No. (MOF) year month day T 021 931 941
i) 3rd preceding 1 0 0 0
912 922 942
ii) 2nd preceding I 0 0 0
913 923 933 943
lii) 1st preceding | 0 0 0
From | 706 From | 716 From | 726 From | 736
loss to be carried back 0 0 0
. 919 929 939 949
Balance of loss available for carry-forward 0 0 0
Summary Certification
Income tax ... +From or 311,214, | am an authorized signing officer of the corporation. | certify that this CT23
return, including all schedules and statements filed with or as part of this
Corporate Minimum Tax ~ ............ +From | 280 0. CT23 return, has been examined by me and is a true, correct and complete
return and that the information is in agreement with the books and records
. of the corporation. | further certify that the financial statements accurately
GapalTiaxt e ™ LA 37,47 2. reflect the financial position and operating results of the corporation as
. required under section 75 of the Corporations Tax Act. The method of
Premium Tax — .....ccooveerennonnn + From 0. computing income for this taxation year is consistent with that of the
previous year, except as specifically disclosed in a statement attached.
Total Tax Payable  .......ccocevninenens =[es50 | 348,693,
Name (please print)
Subtract: Payments  .............eceee. N 0
Capital Gains Refund (s.48) _| 985 0.
SANDRA SLATER
Qualifying Environmental Title
Trust Tax Credit (Refer fo Guide) _| 985 0.
Specified Tax Credits
(Refer to Guide) ~ ............... ~ |55 0.
Oth DIRECTOR OF FINANCE
er :
(specify) = 0. Fult Residence Address
Balante ..usieesiereereeiiesaiiinenas = 348,693,
If paymentdue  .....ciiieeens Enclosed * | gso 348,693,
If overpayment: Refund (Refer to Guide) . =975 0.
year month day =
Apply to | 980 i Signature Date
(Includes credit interest)
* Make your cheque (drawn on a Canadian financial institution) or a money 2005-04-08
order in Canadian funds, payable to the Minister of Finance and . : I : :
print your Ontario Corporation's Tax Account No. (MOF) on the back of #,gtkel.'"gefg;’s?ois'ﬂ;;gf d:qr? ;ps‘;zg,::fn?:rﬁﬁi‘;zgﬂes g L
cheque or money order. (Refer to Guide for other payment methods.) ’

CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver 2-2004, 051G




Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End CT23 Schedule A
‘E.L.K. Energy Inc 1800085 2004-12-31 Page 18 of 24
Corporate Minimum Tax - Schedule A: DOLLARS ONLY
Calculation of CMT Base III “ I I|I m

Banks - Net income/loss as per report accepted by Superintendent of Financial Institutions (SF1}
under the Bank Act (Canada), adjusted so consolidation/equity methods are not used.

Net Income/Loss (unconsolidated, determined in accordance with GAAP) .. .. i +[2100] 1,288,106,
Subtract (to the extent reflected in net income/loss):

Provision for recovery of income taxes / benefit of current income taxes ... o on e + 0.
Provision for deferred income taxes (credits) / benefit of future income taxes ... .. ... + [2102] 418,000,
Equity income from COrporations . i e + [2103] 0.
Share of partnership(s)joint venture(s) income .. i + (2104 0,
Dividends received/receivable deductible under fed.s.112 ... ... . . i iaanan +[2105] 0.
Dividends received/receivable deductible under fed.s. 4113 ... .. Lo i + [2108] 0.
Dividends received/receivable deductible under fed.s.83(2) ..., ... e + |2107l 0,
Federal Part VI.1 tax paid on dividends
declared and paid, under fed.s.191.1(1) O, xa3 ...... + [2108] 0.
SUDLOML  oueen e e s S A RS A i bt = 418,000, [2100 418,000,
Add (to extent reflected in net income/loss):
Provision for current taxes / cost of current income taxes ... iieaa i ii e +[2110] 808,000,
Provision for deferred income taxes (debits) / cost of future income taxes ~ ........... + [2111 I 0.
Equity losses from corporations ...t + 0.
Share of partnership(syjoint venture(s) I0SS88 .« +[2113 0.
Dividends that have been deducted to arrive at net income per
Financial Statements s.57.4(1.1) (excluding dividends under fed.s.137(4.1)) ~ ......... +[2114] 0.
SUBLOAl e SR SR R e R G T R RIS A SR = 808,000,,[2115] 808,000,
'Subtract:
Amounts relating to s.57.9 election/regulations for disposals etc. of property for current/prior years
8 FBASBE et + [2118 0. or - [2117] 0,
** Fed.s.85.1 ... . + (2118 O-or—|2119| 0,
WOFOASOT i + [2120] 0. or - [2121] 0.
*# Amounts relating to amalgamations (fed.s.87) as
prescribed in regulations for current/prior years 212z 0. or - [2123] 0,
*+ Amounts relating to wind-ups (fed.s.88) as
prescribed in regulations for current/prior years o |2124| O.,or- |2125| 0.
** Amounts refating to s.57.10 election/regulations
for replacement re fed.s.13(4), 14(6) and 44 for
CUMTEN/TION YEAIS v vvvsennneecer neenss + [2128] 0. or - [2127] 0.
Interest allowable under ss.20(1)(c) or (d) of ITA to the extent not
otherwise deducted in determining CMT adjusted net income - [2130] 0,
Subtotal (ADAIIONS) . .euuvneeisnieriniersnin B 0. + [2128] Ol
S-htotal (SUBIACHONS) L i = 0,- [2125] 0,
wx Other adjUSIMENTS 1ttt s e e e e eeaa e + [2130] 0,
Subtotal  *[2100] - [2109] + + 28] = [228] # [2130] ceveenvmeennmes i s iae s s = [2131] 1,678,106,
** Share of partnership(s)/joint venture(s) adjusted netincome/loss .. + [2132] 0.
Adjusted net income (loss) (if loss, transfer to in Schedule B: Continuity of CMT Losses Carried Forward, Page 19.) = [2133] 1,678,106,
Deduct * CMT losses: pre-1994 LOSS v vvvvvvnnveeerrannn s sosnossrassas + From |2210 0.
* CMT losses: other eligible losses ... v + | 2211 | 0,
- 0, [2134] 0,

* CMT losses applied cannot exceed adjusted net income or increase a loss
** Retain calculations. Do not submit with this tax return.

OMT Ba8@ i oo isi6iaianets btais s bluba a 05t sSandts GE55ms o R o 8 9] 050 L8R DT A A2, 08 = [2135] 1,678,106,

Transfer to CMT Base on Page 8
CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver 2-2004, 051G




Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End CT23 SChedu |e B & C
[ E.L.K. Energy Inc. 1800085 2004-12-31 Page 19 of 24
Corporate Minimum Tax (CMT) I III" II”' II\" “ln I||| |II| DOLLARS ONLY
Schedule B: Continuity of CMT Losses Carried Forward
Balance at Beginning of Yar (1), (2) s eeeseesane it ia e + [2201] 0,
Add:  CUMENt YEars I0SSES +vvevrvmvnnres e niiiuaeasiinnasnennins + 0.
Losses from predecessor corporations on amalgamation (3) . ........... .. - 0,
Losses from predecessor corporations on wind-up (3} .. ... + 0,
Amalgamation (x) D Yes Wind-up (x) |:| Yes
SUBLOMAL e e - 0, + [2207] 0,
Adjustments (attaCh SChBAUIB) o s et e e e e s s s + [2208 0,
CMT losses available [2201] + [2207] + [2208] e = [2200] 0,
Subtract: Pre-1994 loss utilized during the year to reduce adjusted netincome ~ ........ + [2210] 0.
Other eligible losses utilized during the year to reduce adjusted net income 4) Lo F [2211 | 0,
Losses expired during the year ... ... ... + [2212] 0,
LT+ - = 0, - [22%2] 0,
Balances at End of Year (5) w2298 e s s b R e A SRR = 0,
Noftes:
(1 Pre-1994 CMT loss (see s.57.1(1)) should be included in the balance at (3) Include and indicate whether CMT losses are a result of an amalgamation
eginning of the year. Attach schedule showing computation of pre-1994 CMT to which fed.s.87 applies and/or a wind-up to which fed.s.88(1) applies.
\08S. (see 5.57.5(8) and s.57.5(9))
(2) Where acquisition of control of the corporation has occurred, the utilization of {4) CMT losses must be used to the extent of the lesser of the adjusted net
CMT losses can be restricted. (see s.57.5(3) and 5.57.5(7)) income and CMT losses avallable [2209].

(5) Amount in must equal sum of + _

Schedule C: Analysis of CMT Losses Year End Balance by Year of Origin

For a pre-1994 loss, use the date of the last taxation year end before your corporation's first taxation year commencing after 1993.

Year of Ori?_in CMT Losses
(oldest year first) CMT Losses of Corporation | of Predecessor Corporations
year month day
| 2240 I ath preceding taxation year | 2980 |
1996-09-30 0 0
-m 8ih praceding taxation year
1997-09-30 0 0]
[2242 | 7th preceding laxaltion year 2262 I |2232 |
1998-09-30 0 0
__‘] 6th preceding laxation year
1999-09-30 0 0
5th preceding taxation year
2000-09-30 0 0
4th preceding taxation year
2001-09-30 0] 0]
3rd preceding taxation year
2001-12-31 0 0
2nd preceding taxation year
2002-12-31 0 0
1st preceding taxation year
2003-12-31 0 0
Current taxation year
2004-12-31 0 0
g |227o | | 2290 | The sum of amounts +
0 0 must equal amount in [2214].

CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver 2-2004, 051G



Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End|CT23 Schedule D & E
|E.L.K. Energy Inc. 1800085 2004-12-31 Page 20 of 24
Schedule D: Continuity of CMT Credit Carryovers
Balance at Beginning of year (1) ceeeaiesiiii i + [2301] 0.
Add:  Current year's CMT Credit ( on page 8. If negative, enter NIL) ..., + From [ 280 0.

CMT Credit Carryovers from predecessor corporations (2) ~ ,.......... + |2302! 0.
Amalgamation (x) DYES Wind-up (x) DYes
Subtotal L. e e e e e e EI e SR e = 0., +[2305] 0.
Adjustments (Attach SChEdUIB) e rea e a i + [2308 |. 0.
CMT credit carryover available + + 12308 000 s s s seaisin e 8 8T = [ 2307 0.
Transfer to Page 8
Subtract: CMT Credit utilized during the year to reduce income tax (Page 8) + From [ 310 | 0.
CMT Credit expired during theyear ... ... ....c... + |2308 0.
SUBIOAl e e - 0, - [2209] 0.
Balance at End of Year (3) S TEB0B] e seeseraer 8 o1 a8 R AR = 0.
Notes:

vhere acquisition of control of the corporation has occurred, the utilization of CMT credits can be restricted. (see s.43.1(5))

(2) Include and indicate whether CMT credits are a result of an amalgamation to which fed.s.87 applies and/or a wind-up to which fed.s.88(1) applies. (see 5.43.1(4))

(3) Amount in must equal sum of L .

Schedule E: Analysis of CMT Credit Carryovers Year End Balance by Year of Origin

Year of Ori?in CMT Credit Carryovers CMT Credit Carryovers of
(oldest year first) of Corporation Predecessor Corporation(s)
____year month day

[2340 I 9th preceding taxation year | 2360 | | 2380 |
1996-09-30 0 Q

2341 | 8th praceding taxation year |2351 | | 2381 |
1997-09-30 0 0

[23 12 I Tth preceding laxalion year 1 2362 E I 2382 [
1998-09-30 0 0

.3 | 6th preceding laxation year | 2363 | | 2383 |
1999-09-30 0 0

| 2344 l 5th preceding taxation year | 2364 | | 2384 1
2000-09-30 0 0

4th preceding taxation year [2365 | | 2385 |
2001-09-30 0 .

2346 | 3rd preceding taxation year 2966 | 2386 |
2001-12-31 0 0

| 2347 I 2nd precading taxation year 1 2367 | 2387 |
2002-12-31 0 0

1st preceding taxation year | 2368 | | 2388 I
2003-12-31 0 0

| 2349 l Current taxation year | 2369 | 2389 I
2004-12-31 0 0

Totals [2370] [2390 The sum of amounts N
0 0 must equal amount in -2310 !

CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver 2-2004, 051G



Corporations Tax Branch
PO Box 620

33 King Street West
Oshawa ON L1H 8E9Q

. Ontario Winisiry of Finance Surtax on Canadian-Controlled Private Corporations

Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End

E.L.K. Energy Inc. 1800085 2004-12-31

Name of Associated Corporation (Canadian and Foreign) Corpﬂ[jarﬂggrs i TaxatEur)‘ré jean E?T:Sbsleel:t(;?:;ﬁ

M 65,747

Total
Transfer to of the CT23

CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver 2-2004
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Corporations Tax Branch
PO Box 620

33 King Street West
Oshawa ON L1H 8ES

. Ontario ~ Mreswermnene Corporate Minimum Tax - Associated Corporations

Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End
E.L.K. Energy Inc. 1800085 2004-12-31
I
Name of Associated Corporation Corporations Tax | Taxation Year Total Total
(Canadian and Foreign) Number End Assets Revenue

E.L.K. SOLUTIONS INC. 1800362 2004-12-31[" 718.007/" 278,972

+ +

+ +

+ +

+ +

+ +

+ +

+ +

+ +

+ +

+ +

+ +

+ +

+ +

+ +

+ +

+ +

+ +

+ +

+ +

+ +

+ +

+ +

fotalsvs 718,007 278,972
Transfer to @ Transfer to I@
ofthe CT23 of the CT23

CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver 2-2004



Corporations Tax Branch
PO Box 620

33 King Street West
Oshawa ON L1H BES

Ontario i e Paid-Up Capital: Loans and Advances

Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End
E.L.K. Energy Inc. 1800085 2004-12-31
Loans or Advances Credited or Advanced to Corporation
(includes accounts payable to related parties outstanding at the taxation year end for 120 days or more,
and accounts payable to non-related parties outstanding for 365 days or more at the taxation year end)
+
Shareholders' promissory notes 5,200,000
) . . +
Current portion of cistomer deposits 340,419
. +
Customer deposits 248,996
+
0
+
0
+
0
+
0
+
B 0
+
0
+
0
+
0
+
0
+
0
+
0
+
0
+
0
+
0
o+
0
+
0
+
0
+
0
+
0
+
0
] Total |=
Transfer to| 353 |of the CT23 5.789.415

CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver 2-2004



Ministry of Finance

Ontario

PO Box 620
33 King Street West
Oshawa ON L1H 8ES

CorporationsTax Branch

Ontario Charitable Donations and Gifts

Schedule 2 page 1 of 3

Corporation's Legal Name

E.L.K. Energy Inc.

(MOF)
1800085

Ontario Corporations Tax Account No.

Taxation Year End

2004-12-31

® For use by a corporation to claim any of the follo
- Charitable donations;
- Gifts to Her Majesty in right of Ontario, to Onta
- Gifts to Canada or a province;
- Gifts of certified cultural property; or
- Gifts of certified ecologically sensitive land.

= The donations and gifts are eligible for a five yeal

= Use this schedule to show a credit transfer following an amalgamation or wind-up of subsidiary as described under subsection

87(1) and 88(1) of the federal Income Tax Act (Ca

wing:

rlo crown agencies, or to Ontario Crown foundations;

r carry-forward.

nada).

m File one completed copy of this schedule with your CT23.

Part 1 - Charitable Donations

Charitable Donations at end of preceding taxation year
Deduct: Donations expired after 5 taxation years

Charitable donations at beginning of taxation year

Add: Donations transferred on amalgamation or wind-up of subsidiary ~ ............ + 01 D

Total current year charitable donations made

Subtotal D + E

Total donations available C + F

Deduct: Amount applied against taxable income (amount T)

Charitable donations closing balance

(@]
m

25

25

25

x 4 6 m

Part 2 - Maximum Deduction Calculation

Ontario net income for tax purposes multiplied by 75%

for Donations

Note: For credit unions the Ontario net income for tax purposes is the amount before the
deduction of payments pursuant to allocations in proportion to borrowing and bonus interest.

Ontario taxable capital gains arising in respect of gifts of capital property

Ontario taxable capital gain in respect of deemed gifts
of non-qualifying securities per subsection 40(1.01) ITA

Add the lesser of:

1. The amount of the recapture of capital cost
allowance in respect of charitable gifts 3

2. The lesser of:
2a. Proceeds of

1,667,237|

dispositions less
outlays and expenses 0lm
2b. The capital cost O|N
The lesser of M and N 0 Olo
Thelesser of L and O o vvvvuerennneenentnnneran s O+ O|P
SUBLOLAI J # K E P o = 0
265% X | o] e T SN R

Maximum deduction allowable | + R

Claim for charitable donations (not exceeding the lesser of G from Part 1, S and net income for tax purposes)

0IrR

1,667,237]s

25

Enterin[ 1 |of the CT23

CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver 2-2004



Ontario Charitable Donations and Gifts Schedule 2 page 2 of 3

Corporation's Legal Name
(MOF)

E.L.K. Energy Inc. 1800085

Ontario Corporations Tax Account No.

Taxation Year End

2004-12-31

Part 3 - Gifts to Her Majesty in right of Ontario

For use by a corporation claiming gifts to Her Majesty in right of Ontario, to Ontario Crown Agencies,

or to Ontario Crown Foundations.

Gifts to Ontario Crown Agency or Ontario Crown Foundation at end of the preceding taxationyear ... ......oovennnn +

Deduct: Gifts expired after 5YEars .

Gifts to Ontario Crown Agency or Ontarlo Crown Foundation at the beginning of the taxation year ~ ...ovcvvevvinnnn.

Add: Gifts transferred on amalgamation or wind-up of a subsidiary ... ... e s
Total current year Giffs e

L 7T 0] e | S R R R =

Deduct: Amount applied against taxable income L_Zlof the CT23 s o vvianons o e o0 o1 o o o W80 0 W m e -

Gifts to Ontario Crown Agency or Ontario Crown Foundation closing balance ~ .....cvevvvrrnnrrrenieeey =

O O OO |00 o o

Foundation Name Date of Donation

Amount $

© |

Total gifts to Her Majesty inright of Ontario ... ... . e re et i =

o 10 oo o

Part 4 - Maximum Deduction Calculation for Gifts to Her Majesty in Right of Ontario

Deduction is the lesser of:

1. Ontario Net Income before deductions of gifts after deducting charitable donations
and gifts to Her Majesty in right of Canada or a province other than (013717 111+ T e R R L R

2. Lesser of:
2a. Ontario Net Income for the taxationyear ... I 2,222, _38_3] v

2b. Gifts made in the taxation year or any of the five preceding taxation years to Her
Majesty in Right of Ontario, an Ontario Crown Agency or an Ontario Crown Foundation 0

[ 2,222,958l

The 18SSEr O V And W vttt et et et e e 0

0

F

Maximum deduction allowable the lesserof Uand X =~ ... i

0
Transfer to [ 2_|of the CT23

-

Part 5 - Gifts to Canada or a province other than Ontario

Gifts to Canada or a province other than Ontario at the end of the precedingyear ... ..o iviiinn i iieeas +
Deduct: Gifts to Canada or a province other than Ontario expired after five taxation years ... cvvvvinnaniie e -
Gifts to Canada or a province other than Ontario at the beginning of the taxationyear = ... ... eeiaeaaaaaaan

Add: Gifts to Canada or a province other than Ontario transferred on amalgamation or wind-up of a subsidiary ...

Total current year Gifts to Canada or a province other than Ontario (Not applicable for gifts
made after February 18, 1997, unless a written agreement was made before this date.) .. eeeaaeiaanaas

SUBLOtAl et e a e a e
Deduct: Amount applied against taxabie iNCOME .ottt

Gifts to Canada or a province other than Ontario closing balance ..., .. v =

O O |0 |© o O |0 O

CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver 2-2004



Ontario Charitable Donations and Gifts Schedule 2 page 3 of 3

Corporation's Legal Name Ontario Corporations Tax Account No. Taxation Year End
(MOF)

E.L.K. Energy Inc. 1800085 2004-12-31

Part 6 - Gifts of certified cultural property

Gifts of certified cultural property at the end of the preceding taxation year ... o iiiiiinn i +

Deduct: Gifts of certified cultural property expired after five years .. . i i i s ~

Gifts of certified cultural property at the beginning of the taxationyear ... ccieeiniiniiiiiaans =

Add: Gifts of certified cultural property transferred on amalgamation or wind-up of a subsidiary ~ «...cceaiiii i

Total current year gifts of certified cultural property ..
SUBLOLA] et e et e e e e e e e =

Deduct: Amount applied against taxable iNCOME ..t th e -

X
ololo o llolol

Gifts of certified cultural property closing balance ... ... S

Part 7 - Gifts of certified ecologically sensitive land

Gifts of certified ecologically sensitive land at the end of the preceding taxation year ... v iienrrnnnrnren s + 0
Deduct: Gifts of certified ecologically sensitive land expired after five years .. ... v iiiiii i - 0
Gifts of certified ecologically sensitive land at the beginning of the taxationyear ~ .........cocviiauinenns = 0
Add: Gifts of certified ecologically sensitive land transferred on amalgamation or wind-up of a subsidiary L .......... o 0
Total current year gifts of certified ecologically sensitive land ... o i + 0
SUBLOTAL ettt e e e e = 0
Deduct: Amount applied against taxable iNCOME <o vv e e - 0
Gifts of certified ecologically sensitive land closing balance ... ... i = 0
Part 8 - Analysis of balance by year of origin
Year of origin Charitable donations Giﬂfi ;ﬂtl-é?rohf‘?;er%y in %ﬁﬁg%?ﬁgf tg;g Giftsof (;ercr)tgieer?ycultural ecoGIgtg;(%E/:srgiidtive
2003-12-31 0 0 0 0 0
2002-12-31 0 0 0 0 0
2001 -32~-31 0 0 0 0 0
2001-09-30 0 0 0 0 0
2000-09-30 0 0 0 0 0
1999-09-30 0 0 0 0 0
Totals 0 0 0 0 0

CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver 2-2004
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Ministry of Finance

. Ontario

Corporations Tax Branch
PO Box 620

33 King Street West
Oshawa ON L1H 8E9

Ontario Cumulative Eligible Capital Deduction

Schedule 10

(For taxation years 2000 and later)

Corporation's Legal Name Ontario Corporations Tax Account No. Taxation Year End
(MOF)
E.L.K. Eneray Inc. 1800085 2004-12-31
¢ For use by a corporation that has eligible capital property.
» A separate cumulative eligible capital account must be kept for each business.
Part 1 - Calculation of current year deduction and carry-forward
Ontario Cumulative eligible capital — balance at end of preceding taxation year (if negative, enler zero) .. t 696 404A1
Add: Cost of eligible capital property acquired during the taxation year ~ .......... 0 i
Amount transferred on amalgamation or wind-up of subsidiary ~ ........... Oi
D
Otheradjiustments ... e 0
E
TOtAl OF B4 C D eee et et e e 0 |]X o075 = 0
F
SUBLORAI A+ E oottt = 696,404
Deduct: Ontario proceeds of sales (less outlays and expenses not otherwise deductible) G|
from the disposition of all eligible capital property during the taxation year  ..... 0
The gross amount of a reduction in respect of a forgiven debt obligation 0 H
as provided for in subsection 80(7) of the Income Tax Act (Canada) ~ ........ :
Other adjustments ... .o 0
J
Total OF G+ H F 1 ettt et et 0 |X 075 = 0
K
Ontario cumulative eligible capital balance F —J ... .. it s - 696,404
f K is negative, enter zero at line M and proceed to Part 2
Current year deduction 696,404 K X 7.00% ™ e e = 48,748 Ll
* The maximum current year deduction is 7%. However, you can claim any amount up to the maximum. Enter amount In box G PR
| i
Ontario cumulative eligible capital - closing balance K — L (if negative, enfer zero) ... ..iiiiuirrnenneeanns = 647,656

Note: Any amount up to the maximum deduction of 7% may be claimed. Taxation years starting after December 21, 2000, the
deduction may not exceed the maximum amount prorated for the number of days in the taxation year divided by 365 or 366 days.

Part 2 - Amount to be included in income arising from disposition
Only complete this part if the amount at line K is negative

Amount from line K above (show as a positive amount)

Total cumulative eligible capital deductions from income for
taxation years beginning after June 30, 1988

—

oM

Total of all amounts which reduced cumulative eligible capital 2

in the current or prior years under subsection 80(7) of the ITA ..o ivevanan 0 ‘

Total of cumulative eligible capital deductions claimed for 3

taxation years beginning before July 1, 1988  .............. | O_I

\egative balances in the cumulative eligible capital account

that were included in income for taxation years beginning 4

before July 1, 1988 oot v v e - 0 —

Line3deductlined .. ov vt enncnennennneasnan 0 | - i

TOMAIHNES 1+ 245« v v e e et e e e et e et e 0:

Line T from previous Ontario Schedute 10 for taxation years ending after February 27, 2000 0

Deduct line 7fromiine 6 .. ..o vvueunnmnanoresosarasanararanssinnn 0 00
N - O (cannot be negative) . ........oooees I P R KT 0 3
Amount on line 5 OI X A2, ionarta ol oame BICa e o w6 6 R A T YL Y OQ
Y ST S~ PN P D e P P RO RS E S o®
AmountonlineR ... .. | 0\ X203 osririarav i wisia: samare s et e A o M B e | oi
Lesserof INEN OF i@ O L ... u i st e ittt a et i a s e e i s anasssasananrns 0 B
Amountto beincluded inincome S+ T ... . ittt i e e s | — 0

* Note: For taxation years ending after February 27, 2000 and before October 18, 2000 use 8/9 to calculate §

CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver 2-2004



. Ontario

Ministry of Finance

Corporations Tax Branch
PO Box 620

33 King Street West
Oshawa ON L1H 8E9

Taxable Capital of Associated Corporations

(Applicable to an associated group that
has a permanent establishment in Canada)

Schedule CT21

Corporation's Legal Name

E.L.K. Energy Inc.

1800085

Ontario Corporations Tax Account No. (MOF)

Taxation Year End

2004-12-31

This schedule must be completed in determining the aggregate taxable capital of an associated group and/or partnership that has
a permanent establishment (PE) in Canada.

Name of Associated Corporation
{Must have a PE in Canada)

Corporations Tax
Account No. (MOF)
(if applicable)

Taxation Year End

Taxable Capital

E.L.K. SOLUTIONS INC.

1800362

2004-12-31

108.642

Aggregate of taxable capital

108,642

Transfer to box ofthe CT23

CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver 2-2004




E.L.K. Energy Inc.

Instal-Fed.

Account/Business No.:866567787RC0001 Year Ended: 2004-12-31
— FEDERAL TAX INSTALMENTS
For The Taxation Year Ended: 2005-12-31
The following is a list of federal instalments payable for the current taxation
year. The last column indicates the instalments payable to Revenue Canada.
The instalments are due no later than on the dates indicated, otherwise
non-deductible interest will be charged. A cheque or money order should be made
payable to the Receiver General. Payment may be made either to an authorized
financial institution or filed with form T9 (instalment form) and addressed
to the appropriate Revenue Canada Taxation Centre.
Instalments Instalments Cumulative Instalments

Date Required Paid Difference Payable
2005-01-31 40,977 0 0 40,977
2005-02-28 40,977 0 0 40,977
2005-03-31 40,977 0 0 40,977
2005-04-30 40,977 0 0 40,977
2005-05-31 40,977 0 0 40,977
2005-06-30 40,977 0 0 40,977
2005-07-31 40,977 0 0 40,977
2005-08-31 40,977 0 0 40,977
2005-09-30 40,977 0 0 40,977
27"n5-10-31 40,977 0 0 40,977
> J5-11-30 40,977 0 0 40,977
2005-12-31 40,977 0 0 40,977

Total 491,724 0 491,724

Page 1 of (1 or 3)

Corporate Taxprep / Taxprep des sociétés - TP-10




E.L.K. Energy Inc.

Account/Business No.:866567787RC0001 Year Ended:

2004-12-

Instal-Fed.
31

Indicate Instalment Method Chosen [1-3]: 1
1st Instalment Base Method

If instalments are starting late, indicate the MONTH in which you want them
to start (1=January, 2=February, etc.) 1

— 1. 1st INSTALMENT BASE METHOD

1st Instalment Base Amount

Corporate Taxprep / Taxprep des sociétés - TP-10

(Amount (DBelOW) . « v v« o v v vt e e v e e e e 491,718 |/ 12 = 40,977
Monthly Instalments Required 40,977
— 2. COMBINED 1st AND 2nd INSTALMENT BASE METHOD
2nd Instalment Base Amount:
Indicate: Part | TAX. « v o v o v o o o o s s menenssssn 452,326
Part .3, VI&VIITAX: v v v v v v v v e v v v mnns 0
ProvinGial TaX . « « o v« ¢ s 2 s v s s s s s s s o 0
Total 452,326 | 12 = (A) 37,694
L s: 1/12 of Estimated Current Yr Credits [((H)below / 12] . . . v v o v v o i v e v it vt v s s s s e s e s e e 0
Each of the first 2 InstalmentPayments.. . . . < v o v v v vt it v e vttt nm e s e e e = (B) 37,694
Totaltaxfrom (Ybelow. . . .« . v v v v i i it i 491,718
Less: Amount (B) @above X 2. « « v v v v v v v e vt i e e e 75,388
416,330 / 10 = 41,633
Each of the remaining 10 Instalment Payments . . « v v v v v v v oo v e vt v i vt e 41,633
—— 3. ESTIMATED TAX METHOD
Instaiment Base Amount
(AMount (INBeloW) . + « v v v v v et v v e s e e o / 12 0
Monthly Instalments Required 0
Page 2 of 3




E.L.K. Energy Inc.

Instal-Fed.

Corporate Taxprep / Taxprep des sociétés - TP-10

Account/Business No.:866567787RC0001 Year Ended: 2004-12-31
—— INSTALMENT BASE CALCULATION
Estimated
1st Instalment Tax
Base Method Method
Taxable INCOMEe . + & o v v o v s s e e s s s s s s v o s s amsa s s s s on s s s a s 2,222,958 0
CALCULATION OF TAX PAYABLE
Total of:
Federal Part I TaX. v v v v v v v e v v oo s s s s s s s s s s oo oo assssnaas 844,724 0
Federal SUMAX . « v v v o o v o v o v o o m s s s o s s s s s s o s o s s o ss o on 24,897 0
Refundable Tax on a CCPC's InvestmentIncome. . . . . . « c c o it v v v v v vt 0 0
Subtotal (A) 869,621 0
Less Total of:
Small Business DeduCoN . « v « v v v« v« v e s s s s s s s a s et s e e 0 0
Investment Corporation Deduction. .+ « v o v v v i v i v i vt i e e e e 0 0
Federal Tax Abatement. . v v v v v o e o v v e v o s a s a s s s s s s s o s o s enon 222,296 0]
Manufacturing and Processing Profits Deduction. . . . . . . v oo v v v v oo v 0 0
Non-Business Foreign Tax Credit. . « « v v v v v v e v v v v v v v oo v e v ann e 0 0
Business Foreign TaxCredit. . . . v« v v v v v v e v e v s st n e v o s oo n e 0 0
Tax Reduction, Generaland Accelerated . . . . . v v v v v v v vt v e v m e e e 155,607 0
LoggingTaxCredit. . . o v v v v vttt vt e s s e e e et aa s 0 0
Federal Political Contribution TaxCredit. . . « .« v v v v o v v i i v v v e e e e e s 0 0
Investment tax credit per Schedule 31 and
Fe~AUrCE dedUCHON . & v v v v e e v e e m e e s e s e e e e e e e e e e 0 0
¢ .ifying Environmental Trust TaxCredit. . . . . . o v v v v i v vi v i v v o v e v 0 0
Subtotal (B) 377,903 0
Total Part I TaxPayable. . . . .. ..o v oo vn (A) - (B) = (C) 491,718 0
Add:  Part ] 3 TaX. v v v v v v v v v oo s s s s s v s o s somnoassaeas (D) 0 0
PartVITaX., « « o v o c s s e v o oo osansnssasssssas (D.1) 0 0
Part VIl TAX. @ v v v v v v e s s s s s s m s manasen s (D.2) 0 0
Provincial/Territorial T@X. « « + « « s« s s s s s s s s o s s s oo an (E) 0 0]
TotaA . mEssssssss= . TEsmmEmssmEmmTT
Parts I, 1.3, VI, V1.l and
Provincial/Territorial TaX. « « « o ¢ v v e o s e o s s v s s s s s s a0 s s« = (F) 491,718 0
Adjustment for Short Taxation Years:
x365/4# ofdaysinyearif<365. . . v o v v v v v i i i 365 / 365 365 / 0
(G) 491,718 0
Less - Estimated Current Year Credits:
stmentTaxCreditRefund . . . . ¢ ¢ v v v v vt e o e n s a e e s a e sn s 0 0
DividendRefund. . . . v v v v v o o e s o o s s s s s s ssssassanssssnss 0 0
Federal Capital GainsRefund . . .+ o v v v v v v v v vt i m e n s v e s e s s e 0 0
Provincial and Territorial Capital
GaiNnsRefuNd. & v v v v v v s ettt et e s s e e 0 0
NRO Allowable Refund perSch. 28, « v v v v v v v v v v v s s s s s o na oo vn o 0 0
TaxWithneld at SOUrCE . « « + v v v v v v s s v s e a s s s s s s s m v s s nesons 0 0]
OtherEstimated CreditS . « . v v v v v v 4 v 4 s s s s s s s s s e e st s s et oo v v 0 0
Total Estimated CurrentYearCredits . « « « v v v v v v o v v v e oo v oo v v (H) 0 0
INSTALMENT BASEAMOUNT . . . . . .. ... v (G)-(H) = () 491,718 0
Page 3 of 3




E.L.K. Energy Inc. Instal-Ont.
Corp. Tax Acct. No. :1800085 Year Ended: 2004-12-31

—— ONTARIO TAX INSTALMENTS

For The Taxation Year Ended: 2005-12-31

The following is a list of Ontario instalments payable for the current taxation

year. The last column indicates the instalments payable to the Ontario Ministry

of Revenue. The instalments are due no later than on the dates indicated
otherwise non-deductible interest wili be charged. A cheque or money order
should be made payable to the Minister of Finance. Payment may be made either
to a chartered bank in Ontario or filed with an instalment form and addressed to:

Ministry of Revenue (Ontario)
Corporation Tax Branch

P.O. Box 620

33 King Street West
Oshawa, Ontario

L1H 8E9

Quarterly Instalment

Instalments Instalments Cumulative Instalments

Date Required Paid Difference Payable
2005-03-31 0 0 0 0
2"N5-06-30 0 0 0 0
. 156-09-30 0 0 0 0
2005-12-31 0 0 0 0
0 0 0

Instalments Instalments Cumulative Instalments

Date Required Paid Difference Payable
2005-01-31 29,058 0 0 29,058
2005-02-28 29,058 0 0 29,058
2005-03-31 29,058 0] 0 29,058
2005-04-30 29,058 0 0 29,058
2005-05-31 29,058 0 0 29,058
2005-06-30 29,058 0 0 29,058
2005-07-31 29,058 0 0 29,058
15-08-31 29,058 0 0 29,058
~2uv05-09-30 29,058 0 0 29,058
2005-10-31 29,058 0 0 29,058
2005-11-30 29,058 0 0 29,058
2005-12-31 29,058 0 0 29,058
Total 348,696 0 348,696

Page 1 of (1 or 3)
CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver 2-2004



E.L.K. Energy Inc.

Instal-Ont.

If instalments are starting late, indicate the MONTH in which you want them
to start (1=January, 2=February, etc.) 1

Corp. Tax Acct. No. :1800085 Year Ended: 2004-12-31

Indicate Instalment Method Chosen [1-3]: 1

1. 1st Instalment Base Method

2. Combined 1st and 2nd Instalment Base Method

3. Estimated Tax Method

Do not used the quarterly payment even if applicable "X" to continue monthly

PAYMEMS « « v v v et e e e e e e e e e e et [ ]

— 1. 1st INSTALMENT BASE METHOD

1st instalment Base Amount

(AME(DBEIOW) « v v v v v v v e o e v e e v s e s s nam s enae s o 348,693 |/ 12 = 29,058
Monthly Instalments Required é ; : 6; £_3
Quarterly Instalments Required 0
— 2. COMBINED 1st AND 2nd INSTALMENT BASE METHOD
2nd Instalment Base Amount:
Indicate: IncomeTax, CM.T . v vt ittt it e snsns s 218,168
Capital Tax, Prem. TaX. . . « v v v v v v v v s o v v 35,381
Total —-"—éégjgé_l; / 12 = (A) 21,130
Each ofthefirst2 InstalmentPayments. . . . o v v v v v v v v vt i it i it i v s s et s nn o e s -® é 1 : 5_5 (-)
Total taxfrom (I)below. . . . . o vt i v i i v i v e e i e i 348,693
Less: Amount (A)above X2. . v v v v v v v v e v s m s a s e en 42,260
__--568:4_11_3:_3 / 10 = 30,644
Each of the remaining 10 InstalmentPayments. . . . . . . o o v o v n v v v v i v i e v oo v e e v s Z;E) : él_lé_l
|_ Quarterly Instaiments Required 0
— 3. ESTIMATED TAX METHOD
Instalment Base Amount
(AME()BEIOW) « < « v o v o et e v b e s s e s e m e s s as s s s o 7 12 = 0
Monthly Instalments Requied 6
Quarterly Instalments Required 0
Page 2 of 3
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E.L.K. Energy Inc.

Instal-Ont.

Corp. Tax Acct. No. :1800085 Year Ended: 2004-12-31
—— INSTALMENT BASE CALCULATION
1st Estimated
Instalment Tax
Base Method Method
Ontario Taxable INCOME . . .+ v v v v v v v v et b e b b e v s m o s s s s s e s e e e s 2,222,958 0
CALCULATION OF TAX PAYABLE
GrosSS ONtANO TAX . « v ¢ v = o o o o « o o s o e s e s s s s s s 8 s 2288+ e 82 (A) 311,214 0
Less Total of:
Incentive Deduction foran S.B.C.,netofsurtax. . . . . .« o v v v v v v vt i e 0 0
Manufacturing and Processing Profits Credit. . .« . . v v o v v v v i v i i v v v 0] 0
Additional deductionforcreditunions . . .« v v v o v b b et e e e e e e e e e 0 0
Creditforforeigntaxespaid. . . o o« v o v v v v v s s m v s e v s n s s e v n s a e 0 0
CreditforlInvestmentin S B.D.C. . . v v v 4 v v v s s st e v s v s s s s s s s s ns 0 0
Specified credits applied againstincometax. . . . . . v oot i it e i 0 0
Total Deductionand CreditS . + « « v v« v v v vt o s a e s v v v o v s s s s s s ann (B) 0 0
INCOME TAX . = ¢ ¢ o v v v s s v e s s s s aansoos (A) (B) = (C) 311,214 0
Add:  Capital Tax. . . v o v v v vt e s et i et e e (D) 37,479 0
Corporate minimum tax paid (credited) . . . . . . . ¢ o v i b a o (E) 0 0
PremiUm TaAX. « v v o o o o v v s s o s o s s m s s s e s s n s e s o v oo (F) 0 0
i Income Tax and Other Taxes (C+D+E+F) = (G) 348,693 0
Adjustment for Short Taxation Years
x 365/ numberofdaysinyearif<365. . . v v v v i i i e e 365 / 365 365 / 365
(H) 348,693 0
Less: Total estimated currentyearcredits . . . « .« o v v v v v v i v v i i e 0 0
)] 348,693 0
Page 3 of 3
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. Ontario

PO Box 642

Ministry of Finance
Corporations Tax Branch

33 King Street West
Oshawa ON L1H 8T1

Electronic Filing Certificate

for Corporations Tax Return CT23

Page 1 of 2
Corporation's Ontario Tax Account Number

1800085

[ ] First Year o Filing
|:| Amended Return

Taxation Year End has changed
(approval by Revenue Canada required)

D Exempt From Filing

Final Taxation Year up
to Dissolution

Final Taxation Year
before Amalgamation

|___| Floating Fiscal Year End

Subject to CMT

Date of Incorporation
year month day

2000-01-06

Change of Control
fed. s.249(4)

Date Control was acquired:
year month day

Return for Taxation Year
year month day

St 2004-01-01
year month day
End | 2004-12-31

Yes |:| No

Change of Information?

Corporation's Legal Name

E.L.K. Energy Inc.

Revenue Canada Taxation Account No.
If incorrect or missing, enter

Mailing Address

172 Forest Avenue

Essex

866567787RC0001

Jurisdiction Incorporated

ONTARIO

N8M-3E4

Transmitter Data
0009036

Transmitter Name: KPMG

Transmitter Number:

‘erson to Contact:

519-251-3500

Nan
Telephone Number:

Facsimile Number: 519-251-3530

Transmitter Address:

Disk Reference Number: 120
Aggregate of Total Revenue:
Aggregate of Total Assets:

Taxable Income (Non-capital Loss):
Total Tax Payable:

960 ! "~yments:
|990 | enclosed:

Apply Refund to Year:
Amount to apply:

Refund: 0

If Yes, Due to:
Loss Carryback:

Overpayment:

Refundable Tax Credit:

17,242,569
21,471,476
2,222,958
348,693

0

348,693

ves|[ | ONo
ves| | nNo[ ]
Yes| | o[ ]
ves| | o[ ]

Certification

| am an authorized signing officer of the Corporation. | certify that
this Return, including all schedules and statements filed with or as
part of this Return, has been examined by me and is a true, correct
and complete Return, and that the information is in agreement with
the books and records of the corporation. | further certify that the
financial statements accurately reflect the financial position and
operating results of the corporation as required under section 75 of
the Corporations Tax Act. The method of computing income for this
taxation year is consistent with that of the previous year, except as
specifically disclosed in a statement attached.

Name

SANDRA SLATER
Title

DIRECTOR OF FINANCE
Full Residence Address

Signature Date Phone Number
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2000-01-06 2003-12-31 0

Corporation's Legal Name year month day
E.L.K. Energy Inc. 2004-12-31 348,693
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AUDITORS’ REPORT TO THE DIRECTORS

We have audited the non-consolidated balance sheet of E.L.K. Energy Inc. as at December 31, 2005
and the non-consolidated statements of earnings, retained earnings and cash flows for the year then
ended. These non-consolidated financial statements have been prepared for tax return filing
purposes. These non-consolidated financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we plan and perform an audit to obtain reasonable assurance whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation.

In our opinion, these non-consolidated financial statements present fairly, in all material respects, the
financial position of the Company as at December 31, 2005 and the results of its operations and its
cash flows for the year then ended in accordance the basis of accounting described in note 1 to the
non-consolidated financial statements.

These non-consolidated financial statements, which have not been, and were not intended to be,
prepared in accordance with Canadian generally accepted accounting principles, are intended for the
information and use of the Directors of E.L.K. Energy Inc. and the federal and provincial income tax
authorities for income tax purposes. The non-consolidated financial statements are not intended to be
and should not be used by anyone other than the specified users or for any other purpose.

Kins £
//M

Chartered Accountants

Windsor, Canada

March 8, 2006



E.L.K. ENERGY INC.

Non-Consolidated Balance Sheet

December 31, 2005, with comparative figures for 2004

2005 2004
Assets
Current assets:
Cash:
Unrestricted $ 7,792,116 $ 6,202,997
Restricted 926,286 926,286
Accounts receivable 1,030,932 1,686,887
Work in process 38,633 21,738
Prepaid expenses 101,518 73,547
Unbilled revenue 3,483,315 2,753,894
Inventories 311,357 338,326
Payments in lieu of income taxes 510,210 -
14,194,367 12,003,675
Capital assets, at cost (note 3) 18,928,303 18,102,055
Less accumulated amortization 11,035,676 10,388,863
7,892,627 7,713,192
Regulatory assets (note 4) 635,024 46,502
Future payments in lieu of income taxes (note 12) 1,128,000 990,000
Investment in subsidiary - E.L.K. Solutions Inc. 100 100

23,850,118

20,753,469




2005 2004
Liabilities and Shareholders’ Equity
Current liabilities:
Accounts payable and accrued liabilities $ 4,362,018 $ 2,561,458
Payment in lieu of income taxes payable - 360,515
Current portion of customer deposits 1,517,733 340,419
Shareholders’ promissory notes (note 5) 4,550,000 5,200,000
10,429,751 8,462,392
Long-term liabilities:
Customer deposits 239,692 248,996
Employee future benefits (note 6) 650,037 653,229
889,729 902,225
Shareholders’ equity:
Share capital (note7) 100 100
Retained earnings 8,128,165 6,986,379
Contributed surplus 4,402,373 4,402,373
12,530,638 11,388,852
Contingency (note 8)
$ 23,850,118 $ 20,753,469

See accompanying notes to non-consolidated financial statements.



E.L.K. ENERGY INC.

Non-Consolidated Statement of Earnings

Year ended December 31, 2005, with comparative figures for 2004

2005 2004
Service revenue 19,668,758 16,227,060
Service revenue adjustment 729,421 223,599
20,398,179 16,450,659
Cost of electricity 16,965,467 12,574,922
Gross margin on service revenue 3,432,712 3,875,737
Other operating revenue:
Interest and other 552,379 445,719
Late payment charges 62,366 67,219
614,745 512,938
4,047,457 4,388,675
Expenditures:
Administration 626,995 705,839
Billing and collecting 481,419 521,215
Amortization 646,813 607,909
Interest 387,319 428,047
Operations and maintenance 601,125 447,559
2,743,671 2,710,569
Income before payments in lieu of income taxes 1,303,786 1,678,106
Payments in lieu of income taxes:
Current 300,000 808,000
Future (138,000) (418,000)
162,000 390,000
Net revenue 1,141,786 1,288,106

See accompanying notes to non-consolidated financial statements.



E.L.K. ENERGY INC.

Non-Consolidated Statement of Retained Earnings

Year ended December 31, 2005, with comparative figures for 2004

2005 2004
Balance, beginning of year $ 6,986,379 $ 5,698,273
Net earnings 1,141,786 1,288,106
Balance, end of year $ 8128165 % 6,986,379

See accompanying notes to non-consoldiated financial statements.



E.L.K. ENERGY INC.

Non-Consolidated Statement of Cash Flows

Year ended December 31, 2005, with comparative figures for 2004

2005 2004
Cash provided by (used in):
Operations:
Net earnings $ 1,141,786 $ 1,288,106
Items not involving cash:
Amortization of capital assets 646,813 607,909
Increase (decrease) in employee future benefits (3,192) 8,463
Future payments in lieu of income taxes (138,000) (418,000)
Changes in non-cash operating working capital 2,015,786 (1,331,268)
3,663,193 155,210
Financing:
Decrease in shareholders’ promissory notes (650,000) (650,000)
Increase (decrease) in long-term customer deposits (9,304) 38,625
(659,304) (611,375)
Investing:
Capital assets additions, net (826,248) (415,789)
Decrease (increase) in regulatory assets (588,522) 522,672
(1,414,770) 106,883
Increase (decrease) in cash 1,589,119 (349,282)
Cash, beginning of year 7,129,283 7,478,565
Cash, end of year $ 8,718,402 $  7.129.283

See accompanying notes to non-consolidated financial statements.



E.L.K. ENERGY INC.

Notes to Non-Consolidated Financial Statements

Year ended December 31, 2005

E.L.K. Energy Inc. supplies and distributes electric power and maintains electrical distribution systems
in the following communities: Essex, Harrow, Belle River, Comber, Kingsville, and Cottam.

E.L.K. Energy Inc. also performs the billing function for the Municipality of the Town of Essex Water
Department.

1. Basis of presentation:

The non-consolidated financial statements have been prepared in accordance with the
significant accounting policies set out below. These non-consolidated financial statements
materially differ from Canadian generally accepted accounting principles because they are non-
consolidated. The Company’s investment in its wholly-owned subsidiary, E.L.K. Solutions Inc.,
is accounted for using the cost method. Earnings from the investment are recognized only to
the extent dividends are received or receivable. Consolidated financial statements are available
for distribution.

2. Significant accounting policies:

(a) Restricted cash:
Restricted cash of $926,286 consists of an irrevocable standby letter of credit issued in
favour of the Independent Electricity System Operator (“IESO”) as collateral in support of
the Company’s purchase of electricity.

(b) Inventories:
Inventories are valued at the lower of cost and market.

(c) Capital assets:
Capital assets are stated at cost. Buildings, plant and equipment and the transmission and

distribution system are amortized on the straight-line basis at rates suggested by the
Ontario Energy Board. These rates of amortization range from 2% to 25%.



E.L.K. ENERGY INC.

Notes to Non-Consolidated Financial Statements (continued)

Year ended December 31, 2005

2. Significant accounting policies (continued):

(d)

Revenue recognition:

Revenue from the sale of electrical energy is recognized when power is delivered to
customers. Billings from the last meter reading date prior to December 31 are adjusted
based on a number of factors to reflect estimated usage to the year end date. These
estimates are reflected on the balance sheet as unbilled revenue. Unbilled revenue is the
amount of electricity that has been shipped to customers but not billed by the end of the
year.

Employee future benefits:

The Company provides post retirement benefits for employees who retire from active
employment. The Company measures the costs of its obligation based on its best estimate.

The Company accrues its obligations under employee benefit plans as the employees
render the services necessary to earn employee future benefits.

The cost of retirement benefits earned by employees is actuarially determined using the
projected cost method pro rated on service and the actuary’s best estimate of expected
plan investment performance, salary escalation, retirement ages of employees and
expected health care costs.

Past service costs from plan amendments are amortized on a straight-line basis over the
average remaining service period of employees active at the date of amendment.

Payments in lieu of taxes (“PILs”):

The Company is currently exempt from taxes under the Income Tax Act (Canada) (“ITA”)
and the Ontario Corporations Tax Act (“OCTA”).

Pursuant to the Electricity Act, the Company is required to compute taxes under the ITA and
OCTA and remit such amounts thereunder computed to the Ministry of Finance (Ontario).
These amounts, referred to as PlLs under the Electricity Act, are applied to reduce certain
debt obligations of the former Ontario Hydro continuing as Ontario Electricity Financial
Corporation.

The Company provides for amounts in lieu of corporate income taxes using the asset and
liability method. Under the asset and liability method, future tax assets and liabilities are
recognized for the future tax consequences attributable to differences between the financial
statement carrying amounts of existing assets and liabilities and their respective tax bases.



E.L.K. ENERGY INC.

Notes to Non-Consolidated Financial Statements (continued)

Year ended December 31, 2005

2. Significant accounting policies (continued):

(f)

Payments in lieu of taxes (“PILs”) (continued):

Future tax assets and liabilities are measured using enacted or substantively enacted tax
rates expected to apply to taxable income in the years in which those temporary differences
are expected to be recovered or settled. The effect on future tax assets and liabilities of a
change in tax rates is recognized in income in the period that includes the date of
enactment or substantive enactment.

Pension plan:

The Company provides a pension plan for its employees through the Ontario Municipal
Employees Retirement System (“OMERS”). OMERS is a multi-employer pension plan
which operates as the Ontario Municipal Employees Retirement Fund (“the Fund”), and
provides pensions for employees of Ontario municipalities, local boards, public utilities and
school boards. The Fund is a contributory defined benefit pension plan.

Customer deposits:

Customer deposits comprise cash collections from electricity customers which are applied
against any unpaid portion of individual customer accounts. Customer deposits in excess
of unpaid account balances are refundable to individuals upon termination of their electricity
service.

Use of estimates:

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the
reported amounts of assets, liabilities, revenues and expenses, as well as the disclosure of
contingent assets and liabilities at the date of the financial statements. Certain estimates
are also required as regulations, which will ultimately determine the actual results, have yet
to be finalized and are dependent on the completion of regulatory proceedings or decisions.
Due to these uncertainties, actual results reported in future periods might differ from those
estimates.



E.L.K. ENERGY INC.

Notes to Non-Consolidated Financial Statements (continued)

Year ended December 31, 2005

3.

Capital assets:

2005 2004

Accumulated Net book Net book

Cost amortization value value

Land $ 156,387 $ - $ 156,387 $ 156,387
Building, plant and

equipment 3,048,815 2,262,221 786,594 797,736
Transmission and

distribution system 15,723,101 8,773,455 6,949,646 6,759,069

$ 18,928,303 $ 11,035,676 $ 7,892,627 $ 7,713,192

Regulatory assets:

Regulatory assets and liabilities arise as a result of the rate regulating process. The Company
has recorded the following regulatory asset and liabilities:

2005 2004
Regulatory assets:
Deferred payments in lieu of tax $ 527,889 $ -
Retail settlement variances 286,537 -
Transition costs 191,356 255,488
Other regulatory assets 143,594 3,969
Miscellaneous deferred debits 25,132 -
Regulatory liabilities:
Retail settlement variances (539,484) (212,955)

$ 635,024 $ 46,502

(a) Deferred payments in lieu of tax

Deferred payments in lieu of taxes represent the OEB approved PILs methodology for
determining the deferral account allowance.

(b) Retail settlement variances

E.L.K. has deferred certain retail settlement variances amounts under the provisions of
Article 490 of the OEB’s Accounting Procedures Handbook.



E.L.K. ENERGY INC.

Notes to Non-Consolidated Financial Statements (continued)

Year ended December 31, 2005

4. Regulatory assets (continued):

(b) Retail settlement variances (continued)

()

These variances represent amounts that have accumulated since Market Opening and
comprise:

(i) variances between amounts charged by the Independent Electricity System Operator
(“IESQ”) for the operation of the wholesale electricity market and grid, various
wholesale market settlement charges, amounts charged to allow for the purchase of
imported electricity and transmission charges, and the amounts billed to customers by
the Company based on the OEB approved market service rate; and

(i) amounts allocated to the Company and approved by the OEB for the recovery of
regulatory assets incurred by Hydro One including low voltage tariffs. The Hydro One
recovery of these charges commenced on April 1, 2005 and these costs will be passed
through to customers during the rate making process.

Transition costs

Transition costs represent specific and incremental costs to the Company for systems and
process changes to support the opening of the competitive electricity market in Ontario on
May 1, 2002 (“Market Opening”). These costs have been deferred pursuant to regulation
underlying the Electricity Act and are subject to review and approval for recovery by the
OEB. Expenditures determined to be ineligible for recovery will be expensed in the period
of such determination.

During the year, the Company elected to file a minimum review application for regulatory
assets. As a result of this election, the Company was required to write down 10% of the
costs incurred.

Other regulatory assets

On December 20, 2004, the OEB issued a letter on the accounting treatment of OEB
assessments. The OEB clearly identifies that it is their intent to allow electricity LDC’s to
record their OEB cost assessments for the Board’s fiscal year 2004 and subsequent year(s)
in order that these costs may be given consideration for rate recovery in the future. It is
anticipated that rate recovery will commence May 1, 2006.



E.L.K. ENERGY INC.

Notes to Non-Consolidated Financial Statements (continued)

Year ended December 31, 2005

4. Regulatory assets (continued):

(d)

Other regulatory assets (continued)

On February 15, 2005, the OEB issued a letter instructing the deferral of cash pension
contributions made to the Ontario Municipal Employees Retirement System (“OMERS”) for
2005 and subsequent years. The ultimate disposition of these balances, and their eligibility
for recovery through rates, will be the subject of a future OEB proceeding.

Miscellaneous deferred debits

On December 13, 2005, the OEB issued a letter on the accounting treatment of costs
related to Ontario Price Credit (“OPC”). Costs related to the payment of OPC should be
deferred. The disposition of these accounts will be considered by the OEB when setting
rates for 2007.

Electricity industry in Ontario

The Ontario Energy Board Act, 1988 (Ontario) (“OEBA”), conferred on the OEB increased
powers and responsibilities to regulate the electricity industry. These powers and
responsibilities include the power to approve or fix rates for the transmission and distribution
of electricity, the power to provide continued rate protection for rural and remote electricity
consumers, and the responsibility for ensuring the distribution companies fulfill obligations
to connect and service customers. The OEB may also prescribe license requirements and
records, regulatory accounting principles, separation of accounts for distinct business and
filing and processing requirements for rate setting purposes. In its capacity to approve or
set rates, the OEB has the authority to specify regulatory treatments that may result in
accounting treatments that differ from Canadian generally accepted accounting principles
for enterprises operating in a non-rate regulated environment.

5. Shareholders’ promissory notes:

The shareholders’ promissory notes are payable on demand, accrue interest at 7.25% payable
annually, and are secured by a general security agreement.



E.L.K. ENERGY INC.

Notes to Non-Consolidated Financial Statements (continued)

Year ended December 31, 2005

6. Employee future benefits:
E.L.K. Energy Inc. pays certain benefits on behalf of its retired employees.

The Corporation measures its accrued benefit obligation for accounting purposes as at
December 31 each year. A valuation date of December 31, 2004 has been used with the initial
valuation period 12 months ended December 31, 2005. Extrapolations from the initial
calculations are performed for subsequent periods. Management intends to obtain the next
valuation in 2006.

Information about E.L.K. Energy Inc.’s defined benefit plans, which are unfunded, is as follows:

2005 2004

Accrued benefit obligation, beginning of year $ 653,229 $ 644,766

Service cost 5,571 5,038

Interest cost 33,032 37,806

Benefits paid (41,795) (34,381)
Projected accrued benefit obligation, end of year,

as determined by actuarial valuation $ 650,037 $ 653,229

The main actuarial assumptions employed for the valuations are as follows:

2005 2004
Discount rate 5.75% 5.75%
Rate of compensation increase 3% 3%

Medical trend rate:
Initial 9.4% 9.4%
Ultimate 4% 4%




E.L.K. ENERGY INC.

Notes to Non-Consolidated Financial Statements (continued)

Year ended December 31, 2005

6. Employee future benefits (continued):

The approximate impact of a 1% change in health insurance trend rates is as follows:

Change in obligation for 1% increase in trend rates $ 57,000
Change in obligation for 1% decrease in trend rates (49,000)

7. Share capital:

The authorized and issued share capital is as follows:

2005 2004
Authorized:
Unlimited common shares
Issued:
10,000 common shares $ 100 $ 100
The common shares were issued as follows:
# of Common Amount
shares paid
Town of Essex 3,800 $ 38
Town of Lakeshore 2,400 24
Town of Kingsville 3,800 38
10,000 $ 100

8. Contingency:

The Company belongs to the Municipal Electrical Association Reciprocal Insurance Exchange
(“Exchange”). This is a pooling of the public liability insurance risks of many Ontario electrical
distribution utilities. All members of the pool are subject to assessment for losses experienced
by the pool for the years in which they were members on a pro rata basis based on the total of
their respective service revenues. It is anticipated that should such an assessment occur, it
would be funded over a period of up to five years. Since joining the Exchange, the Company
has not been subject to any assessments for loss experiences.



E.L.K. ENERGY INC.

Notes to Non-Consolidated Financial Statements (continued)

Year ended December 31, 2005

10.

11.

Pension costs:

The Company makes contributions to the Ontario Municipal Employees Retirement Fund
(“OMERS”) which is a multi-employer plan, on behalf of 20 members of its staff. The plan is a
defined benefit plan which specifies the amount of the retirement benefit to be received by the
employees based on the length of service and rates of pay.

The amount contributed to OMERS for 2005 was $81,732 (2004 — $85,432) for current service
and is included as a regulatory asset in 2005 and as an expenditure on the statement of
earnings in 2004.

In 2005 the contribution rates were 6.0% for employees earnings below the year's maximum

pensionable earnings and 8.8% thereafter. The contribution rates will increase to 6.5% and
9.6% respectively for 2006.

Supplemental cash flow information:

2005 2004
Cash paid during the year for:
Interest $ 387,319 $ 428,047
Payments in lieu of income taxes 1,200,725 1,133,393
Cash received during the year for:
Interest 213,712 181,467
Related party transactions:
The amounts due to/from shareholders and subsidiary are as follows:
2005 2004
Due to shareholders, included in accounts payable $ 354,414 $ 386,694
Due from shareholders, included in accounts receivable - 1,750
Due from subsidiary, included in accounts receivable 285,813 588,447

These amounts are measured at the exchange amount, which is the amount of consideration
paid or received as established and agreed to by the related parties.



E.L.K. ENERGY INC.

Notes to Non-Consolidated Financial Statements (continued)

Year ended December 31, 2005

12.

13.

Future payments in lieu of income taxes:

Future income taxes reflect the net tax effects of temporary differences between the carrying
amounts of assets and liabilities for financial reporting purposes and the amounts used for
income tax purposes. Significant components of the Company’s future tax liabilities and assets
are as follows:

2005 2004
Future tax liabilities:
Regulatory assets $ 7,000 $ 127,000
Investment 12,000 11,000
Total future tax liabilities $ 19,000 $ 138,000
Future tax assets:
Capital assets $ 694,000 $ 658,000
Employee future benefits 235,000 236,000
Intangible assets 218,000 234,000
Total future tax assets 1,147,000 1,128,000
Net future tax assets $ 1,128,000 $ 990,000

Fair value of financial assets and liabilities:

The fair value of the Company’s cash, accounts receivable, accounts payable and accrued
liabilities, customer deposits and shareholders’ promissory notes approximate their carrying
values due to the relative short-term maturity of these financial instruments.

It is not practical to determine the fair value of the investment in subsidiary as it is not publicly
traded.

Financial assets held by the Company expose it to credit risk. As at December 31, 2005, there
were no significant concentrations of credit risk with respect to any class of financial assets.

The Company earns its revenue from a broad base of customers located principally in the towns
of Essex, Lakeshore, and Kingsville. No single customer would account for revenue or an
accounts receivable balance in excess of 10% of the respective reported balances.
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m C;y | Pg)':lnnce, ferifony;ionstate since the previous taxation year? 1 Yes D 2 No m
ssex )
Country (other than Canada) Postal code/ZIP code If Yes, provide thg date m
r o control was acquired .. ......... B
| S | Ngm 3E4 _ YYYY MM DD
Mailing address (if dlﬁereqt from head office address) Is the corporation a professional
Has the address changed since the — corporation that is a member of
last tlgs we were notified? . ...... m 1 Yes D 2 No |ﬁ ipartnership? _____________ 1 Yes_D 2 No IX]
] Is this the first year of filing after: _
Incorporation? .............. 1 Yes _% 2 No ﬂ
C|ty Province, territory’ or state Amalgamation? ............. 071 MR - 2 No X
026 If Yes, complete lines 030 to 038 and attach Schedule 24.
Country (other than Canada) Postal code/ZIP code Has there been a windup of a subsidiary
028 - under section 88 during the current . i
Location of books and records taxation year?  ............. 1Yes[ | 2No[X]
Has the location of books and records If Yes, complete and attach Schedule 24. -
ﬁgﬁﬂgﬁg Slr.]?e. t.h.eila-s't .tl.m.e. we .w.e'rc? .. 1 Yes [ | 2No [Y] Is this the final taxation year
IEY] 172 Forest Avenue - ol before amalgamation? ........ 1 Ye;__g 2 No [X_l
032 - ~|Is this the final return up to .
City Province territory, or state | dissolution? ... ........... -_ 1Yes[ | 2No|X]|
Bois Essex ~ | 036 el _| Is the corporation a resident of Canada?
Country (other than Canada) Postal code/ZIP code RPN 1 Yes/X |2 No| | !f No, give the country of residence on line
- ] __N8M 3E4 - El D 081 and complete and attach Schedule 97.
X Type of corporation at the end of the taxation year 081] i i =
1 D Canadian-controlled 4 [__l Corporatipn controllgd Lsntzie':::t-irs:I::z:erc::\pi?\?:ﬁ: ::a)a(lmmg
private corporation (CCPC) 1 by a public corporation freaty? . e m 1 Yes U 2 No Lxl

If the corporation is exempt from tax under section 149,
tick one of the following boxes:

Exempt under paragraph 149(1)(e) or (I)
Exempt under paragraph 149(1)(j)

Exempt under paragraph 149(1)(t)

Exempt under other paragraphs of section 149

7| Other private x| Other corporation If Yes, complete and attach Schedule 91.
2 5 2
corporation (specify, below)

[: Public -
Utility-MEU
9 corporation bty - .

If the type of corporation changed during
the taxation year, provide the effective
date ofthechange ................. m P
—_ YYYYMMDD
Do not use this area - o

e == —

T2 E (05) Canad'é'
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ELKENERGY05 (not for filing).205 2005-12-31
2006-04-10 13:07

E.L.K. Energy Inc.
86656 7787 RC0001

- Attachments —

Financial statement information: Use GIF| schedules 100, 125, and 141.
Schedules — Answer the following questions. For each Yes response, attach to the T2 return the schedule that applies.

Is the corporation related to any other corporations? ... ... . ...
Does the corporation have any non-resident shareholders? ... .. ..
Is the corporation an associated Canadian-controlled private corporation? ~ ............ .. .
Is the corporation an associated Canadian-controlled private corporation that is claiming the expenditure limit? .. ...
Has the corporation had any transactions, including section 85 transfers, with its shareholders, officers, or employees,
other than transactions in the ordinary course of business? Exclude non-arm's length transactions with non-residents

If you answered Yes to the above question, and the transaction was between corporations not dealing at arm's length,
were all or substantially all of the assets of the transferor disposed of to the transferee? ~ .....................
Has the corporation paid any royalties, management fees, or other similar payments to residents of Canada?  ......
Is the corporation claiming a deduction for payments to a type of employee benefit plan? ~ ....................
Is the corporation claiming a loss or deduction from a tax shelter acquired after August 31, 19897 ... ...
Is the corporation a member of a partnership for which a partnership identification number has been assigned? . ....

Did the corporation, a foreign affiliate controlled by the corporation, or any other corporation or trust that did

not deal at arm's length with the corporation have a beneficial interest in a non-resident discretionary trust? ... ..
Did the corporation have any foreign affiliates during theyear? ... ... .. ... v i
Has the corporation made any payments to non-residents of Canada under subsections 202(1) and/or 105(1)

of the federal Income Tax Regqulations? . .. . .
Has the corporation had any non-arm's length transactions with a non-resident? ~ ..........................
Has the corporation made payments to, or received amounts from, a retirement compensation plan arrangement during the year? . ... ..
For private corporations: Does the corporation have any shareholders who own 10% or more of the corporation's

common and/or preferred shares? . ... ...
Ie “~e net income/loss shown on the financial statements different from the net income/loss for income tax purposes?

k. .ne corporation made any charitable donations; gifts to Canada, a province, or a territory; or gifts of cultural or ecological property? .
Has the corporation received any dividends or paid any taxable dividends for purposes of the dividend refund? . ....
Is the corporation claiming any type of 10SS8S? . ... .. ...
Is the corporation claiming a provincial or territorial tax credit or does it have a permanent establishment in more than one jurisdiction?

Has the corporation realized any capital gains or incurred any capital losses during the taxation year? ...,
i) Is the corporation claiming the small business deduction and reporting income from: a) property (other than

dividends deductible on line 320 of the T2 return), b) a partnership, c) a foreign business, or d) a personal

services business; or ii) is the corporation claiming the refundable portion of Part I tax? ~ .....................

Does the corporation have any property that is eligible for capital cost allowance? ~ .........................
Does the corporation have any property that is eligible capital property? ... ... ... ... v
Does the corporation have any resource-related deductions? . ... . ... ... i
Is the corporation claiming reserves of any Kind? ... ... ..
ls the corporation claiming a patronage dividend deduction? . ..., ... ..
Is the corporation a credit union claiming a deduction for allocations in proportion to borrowing or an additional deduction?
Is the corporation an investment corporation or a mutual fund corporation? .. ... ..
Was the corporation carrying on business in Canada as a non-resident corporation? ~ .......................
Is  ~corporation claiming any federal or provincial foreign tax credits, or any federal or provincial logging tax credits?

IS ...¢ corporation a non-resident-owned investment corporation claiming an allowable refund? . .......... ... ..
Does the corporation have any Canadian manufacturing and processing profits? ~ ..........................
ls the corporation claiming an investment tax credit? . ... ... .
Is the corporation claiming any scientific research and experimental development (SR&ED) expenditures?  ........
Is the corporation subject to gross Part [.3tax? ... ...
Is the corporation a member of a related group with one or more members subject to gross Part .3tax? ... ...
Is the corporation claiming a surtax credit? . ... ...
Is the corporation subject to gross Part VI tax on capital of financial institutions? ~ ............. ...
Is the corporation claiming a Part | tax credit? .. ... ...
Is the corporation subject to Part [V.1 tax on dividends received on taxable preferred shares or Part VI.1 tax on dividends paid? . .......
Is the corporation agreeing to a transfer of the liability for Part VI.1 tax? ~ ............ ...
Is the corporation subject to Part Il - Tobacco Manufacturers’ surtax? . ........... .. v
For financial institutions: Is the corporation a member of a related group of financial institutions with one or

more members subject to gross Part VI tax? ... ...
Is the corporation claiming a Canadian film or video production tax credit refund? ...
Is the corporation claiming a film or video production services tax credit refund? ..
Is the corporation subject to Part XII1.1tax? ... ...

151
160

161 [}

Yes Schedule

|

[><]x]

1

* We do not print this schedule.

19
23
49

1

44
14
15

T5004

T5013

26"

3
T661
33/34/35
36
37
38
42
43
45
46

39
T1131
T1177

92+
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ELKENERGY05 (not for filing).205 2005-12-31 E.L.K. Energy Inc.

2006-04-10 13:07 86656 7787 RC0001
- Attachments — continued from page 2 ——
Yes Schedule
Did the corporation have any foreign affiliates that are not controlled foreign affiliates? ~ ................oen || T1134-A
Did the corporation have any controlled foreign affiliates? ~ ......... ... ... i || T1134-B
Did the corporation own specified foreign property in the year with a cost amount over $100,000? ... ... | T1135
Did the corporation transfer or loan property to a non-resident trust? ... .o i | TaM
Did the corporation receive a distribution from or was it indebted to a non-resident trust in the year? | T1142
Has the corporation entered into an agreement to allocate assistance for SR&ED carried out in Canada? L T1145
Has the corporation entered into an agreement to transfer qualified expenditures incurred in respect .
Of SREED CONFACES? o . ot et e et e et et e e e e U T1146
Has the corporation entered into an agreement with other associated corporations for salary
or wages of specified employees for SREED? ... ..o D T1174
- Additional information - —
Is the corporation INACHIVE? .. ... oot i 1 Yes| | 2No l(}
Has the major business activity changed since the last return was filed? (enter Yes for first-time filers) ...l 1Yes| | 2No|X
What is the corporation's major business activity? . ................ m L . B
(Only complete if Yes was entered at line 281.)
If the major business activity involves the resale of goods, show whether it is wholesale or retail 1 Wholesale l:] 2 Retail D
Specify the principal product(s) mined, manufactured, Yl  ELECTRICITY yid 100.000 %
sold, constructed, or services provided, giving the 286 = 287l — "o
approximate percentage of the total revenue that each - - - ——-°°
P ‘'uct or service represents. 285 - — = — 289 I L
Did the corporation immigrate to Canada during the taxation year? ... ... veiecnarnns &Ml 1 Yes :‘ 2 No 3(_—'
Did the corporation emigrate from Canada during the taxation year? — ............. .o riy4 1 Yes 2 No [X]
- Taxable income - = —
Net income or (loss) for income tax purposes from Schedule 1, financial statements, or GIFl, ... @ 795,505 A
Deduct: Charitable donations from Schedule2  ....................... 311 695
Gifts to Canada, a province, or a territory from Schedule2 ~ ......... 312 8 B
Cultural gifts from Schedule 2 . . ......... ... i 313 - -
Ecological gifts from Schedule2  .......... ... ... . e 314 - -
Taxable dividends deductible under section 112 or 113, or
subsection 138(6) from Schedule 3  ......... .. ... ... e 1,410
Part VI.1 tax deduction from Schedule 43* .. ....... ... ... .. ...
Non-capital losses of preceding taxation years from Schedule 4 ... -
Net capital losses of preceding taxation years from Schedule4 ~ ..... _ -
Restricted farm losses of preceding taxation years from Schedule 4
Farm losses of preceding taxation years from Schedule4 .......... - _
Limited partnership losses of preceding taxation years from Schedule 4 B
Taxable capital gains or taxable dividends allocated from
acentralcreditunion . ... ... .. 340
Prospector's and grubstaker's shares .. .............. .. ..., 350
Subtotal 2,105 p» 2,105 B
Subtotal (amount A minus amount B) (if negative, enter "0") 793,400 C
Add: Section 110.5 additions and/or subparagraph 115(1)(a)(vii) additions .. ............ ... .. D
Taxable income (amount C plus amount D) . ... ...t 360 793,400
Income exempt under paragraph 149(1)(t) . ... . oo 370
Taxable income for a corporation with exempt income under paragraph 149(1)(t) (line 360 minus line 370) 793,400 Z
* This amount is equal to 3 times the Part VI.1 tax payable at line 724 on page 8.
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ELKENERGYO0S5 (not for filing).205 2005-12-31 E.L.K. Energy Inc.
2006-04-10 13:07 86656 7787 RC0001

~ Small business deduction
Canadian-controlled private corporations (CCPCs) throughout the taxation year

Income from active business carried on in Canada from Schedule 7 .. .......... ... e m o A
Taxable income from line 360 on page 3, minus 10/3 of the amount on line 632* on page 7, minus 3 times the amount on
line 636** on page 7, and minus any amount that, because of federal law, is exempt form Part Itax .. .............. 405 B

Calculation of the business limit:
For all CCPCs, calculate the amount at line 4 below.

225,000 X Number of days in the taxation year in 2003 = ) 1
Number of days in the taxation year 365

250,000 X Number of days in the taxation year in 2004 = 2
Number of days in the taxation year 365

300,000 X Number of days in the taxation year after 2004 365 = 300,000 3
Number of days in the taxation year 365

Add amounts at lines 1, 2, and 3 4

Business limit (see notes 1 and 2 below) .. . .. m _C

Notes: 1. For CCPCs that are not associated, enter the amount from line 4 at line 410. However, if the corporation's
taxation year is less than 51 weeks, prorate the amount from line 4 by the number of days in the taxation year
divided by 365, and enter the result on line 410.
2. For associated CCPCs, use Schedule 23 to calculate the amount to be entered at line 410.

Business limit reduction:

Amount C X _m*** D = n i T Eh D% oW S SN O A U E

11,250
Reduced business limit (amount C minus amount E) (if negative, enter "0") ... ... ... ..o 425 F
Small business deduction — 16.00 % of whichever amount is the least: A, B, C,orF  .............. 430 G

(ertar amount G on line 9 of page 7)
alculate the amount of foreign non-business income tax credit deductible on line 632 without reference to the refundable tax on the
CCPC's investment income (line 604) and without reference to the corporate tax reductions under section 123.4.
* Calculate the amount of foreign business income tax credit deductible at line 636 without reference to the corporate tax reductions under section 123.4.
*** | arge corporation tax
e The large corporation tax to be entered at line 415 is the gross Part 1.3 tax, which is the amount before deducting the surtax
credits, increased to reflect a full-year tax liability if the taxation year is less than 51 weeks. For the purpose of the business limit
reduction, the gross Part .3 tax is equal to 0.225% x (taxable capital employed in Canada minus $10,000,000).
® |f the corporation is not associated with any corporations in both the current and the preceding taxation years, enter the corporation's
gross Part |.3 tax for its preceding taxation year.
® |f the corporation is not associated with any corporations in the current taxation year, but was associated in the preceding taxation
year, enter the corporation's gross Part 1.3 tax for its current taxation year.

® For corporations associated in the current taxation year, see Schedule 23 for the special rules that apply.

— Accelerated tax reduction —

Canadian-controlled private corporations throughout the taxation year that claimed the small business deduction

Reduced business limit (amount from line425) ............. - Iingaoé%%(\)/e

Net active business income (amount from lin@ 400) * . .. . e B
Tav~ble income from line 360 on page 3 minus 3 times the amount at line 636 on

o] 7, and minus any amount that, because of federal law, is exempt from Part | Tax o Cc

Deduct:

Aggregate investment income (amount from line 440 of page6)  ................ D

Amount C minus amount D (if negative, enter "0") . ...... ... ... . o > E

Amount A, B, or E above, whicheveris Iess . ... .. ..ottt
Amount Z from Part 9 of Schedule 27 . ...... X 100/ 7 = _ G
Amount QQ from Part 13 of Schedule 27 . .. ... i e e H
Taxable resource income from line 435 above .. ... . i i |
Amount used to calcutate the credit union deduction (amount E in Part 3 of Schedule 17) J
K
»

Amount on line 400, 405, 410, or 425 of the small business deduction, whichever is less
Totalofamounts G, H, I, J,and K . ... .. .
Amount F minus amount L (if negative, enter "0") .. ... ..
Accelerated tax reduction — 7.00 % of amount M (enter amount N on line 637 of page7)  .............. N
* If the amount at line 450 of Schedule 7 is positive, members of partnerships need to use Schedule 70 to calculate net active business income.

_“_'__C_;_e,a_!_;_y_@g__i_he amount of foreign business income tax credit deductible at line 636 without reference to the corporate tax reductions under section 123.4.

Zr
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2006-04-10 13:07 86656 7787 RC0001
— Resource deduction
Taxable resource income [as defined in subsection 125.11(1)] ... ... i 435 A
Amount A X Number of days in the taxation year in 2004 X 2% = B
Number of days in the taxation year 365
Amount A X Number of days in the taxation yearin2005 365 X 3% = C
Number of days in the taxation year 365
Amount A x __ Number of days in the taxation year in 2006 X 5% = D
Number of days in the taxation year 365
Amount A x  Number of days in the taxation year after 2006 X 7% = E
Number of days in the taxation year 365
Resource deduction —total of amounts B, C, D, and E . ... .. 438 F

(enter amount F on line 10 of page 7)

- General tax reduction for Canadian-controlled private corporations
Canadian-controlled private corporations throughout the taxation year

Taxable income from ine 360 0N Page 3 . .. . e e . A

Amount Z from Part 9 of Schedule 27 . ... ... X 100/ 7 = B
Amount QQ from Part 13 of Schedule 27 .. ... ... . C
Taxable resource income from line 435 above . ...... .. .. . . . o D
Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17) E
Amount on line 400, 405, 410, or 425 on page 4, whichever is theleast . .......... _ F
G
H
>

Agqgregate investment income from line 440 of page6  .......................
£ nt used to calculate the accelerated tax reduction (amount M of page 4)  .... ..
Total of amounts B, C, D, E,F, G,andH ... ... .. ... . ... e |

Amount A minus amount | (if negative, enter "0") . ...

Amount J X Number of days in the taxation year after 2003 365 x 7 % = K
Number of days in the taxation year 365
General tax reduction for Canadian-controlled private corporations —amountK ~ ................... L

(enter amount L on line 638 of page 7)

- General tax reduction — y
Corporations other than a Canadian-controlled private corporation, an investment corporation, a mortgage
investment corporation, or a mutual fund corporation

Taxable income from liNe 360 0N PAgE 3 . . . . . o e 793,400 M

Amount Z from Part 9 of Schedule 27 ... .... x 100/ 7 = N

Amount QQ from Part 13 of Schedule 27 ... . .. . .. e 0

T leresource income from line435above ... .. ... .. iiiiiiiiiiiina P

Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17) Q

Total of amounts N, O, P, and Q ... ... e > R

Amount M minus amount R (if negative, enter "0") ... ... e 793,400 S
Amount S 793,400 x _ Number of days in the taxation year after 2003 365 *x 7 % = 55,538 T

Number of days in the taxation year 365
General tax reduction — amount T Lottt s S S 55,538 U

(enter amount U on line 639 of page 7)
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— Refundable portion of Part | tax
Canadian-controlled private corporations throughout the taxation year

Aggregate investment income .. ... m X 26 2/ 3% = ...
(amount P from Part 1 of Schedule 7)

1
>

Foreign non-business income tax credit from line 632 onpage7  ................
Deduct:

Foreign investment income . ...... m x 9 1/ 3% =
(amount O from Part 1 of Schedule 7) (if negative, enter "0") > B

Amount A minus amount B (if negative, enter "0") .. .. e C

Taxable income from line 360 onpage3 ... ... .. i
Deduct:

Amount on line 400, 405, 410, or 425 on page 4,

whicheveristheleast ............. ... ... .......

Foreign non-business
income tax credit from
line 632 of page 7 x 25/ 9

Foreign business income
tax credit from line 636
of page 7 X 3 =

X 26 2/ 3% = D

Part | tax payable minus investment tax credit refund (line 700 minus line 780 of page 8)
Deduct: Corporate surtax from line 600 of page7 . ......... .. ... . ... . ... ..
Net amoUNt .. » E

Refundable portion of Part | tax — Amount C, D, or E, whichever istheleast  .................... @ F

— Refundable dividend tax on hand — ————— —=—— - ==

Refundable dividend tax on hand at the end of the preceding taxation year 460
Deduct: Dividend refund for the previous taxationyear ................... 465

Add the total of:
Refundable portion of Part | tax from line 450 above ... ...................
Total Part |V tax payable from line 360 of Schedule3 . ....................

Met refundable dividend tax on hand transferred from a predecessor
poration on amalgamation, or from a wound-up subsidiary corporation . 480

Refundable dividend tax on hand at the end of the taxation year - Amount G plus amountH  ....... m

— Dividend refund _ _
Private and subject corporations at the time taxable dividends were paid in the taxation year

Taxable dividends paid in the taxation year from line 460 of Schedule 3 . ... .. ) x 1/ 3 |

Refundable dividend tax on hand at the end of the taxation year from line 485 above ~ ................. J

Dividend refund — Amount | or J, whichever is less (enter this amount on line 784 of page8)  .............
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2006-04-10 13:07 86656 7787 RC0001
— Part | tax
Base amount of Part | tax — 38.00 % of taxable income (line 360 or amount Z, whichever applies) frompage3 ... .. @ 301,492 A

Corporate surtax calculation

Base amount from iNE A aDOVE ... ot i e 301,492 1
Deduct:

10 % of taxable income (line 360 or amount Z, whichever applies) from page 3 ... 79,340 2
Investment corporation deduction from line 620 below .. ................... - 3
Federal logging tax credit from line640 below ... ... ... ... ... ohone o 4
Federal qualifying environmental trust tax credit from line 648 below ~ .......... . 5

For a mutual fund corporation or an investment corporation throughout the
taxation year, enter amount a, b, or ¢ below on line 6, whichever is the least:

28.00 % of taxable income from line 360 of page 3 . . .. _a
28.00 % of taxed capital gains . .. ... ... .. ... ) b |— 6
Part | tax otherwise payable . ............... c
(line A plus lines C and D minus line F)
Total of INES 210 B .o ot e e 79,340 7
Net amount (line 1 minus line7) ... ... ... .ttt 222,152 8
Corporate surtax - 4.00% oftheamounton line8 . .. .. . e m 8,886 B
R- -pture of investment tax credit from line PPP in Part 21 of Schedule 31~ . ..................... m ]

Caiculation for the refundable tax on the Canadian-controlled private corporation's (CCPC) investment income
(if it was a CCPC throughout the taxation year)
Aggregate investment income from line440 onpage6  ......... ... i
Taxable income from line 360 onpage3d  ...............
Deduct:

Amount on line 400, 405, 410, or 425 of page 4,
whicheveristheleast ............. ... ... . ... ...

Net amount . ... ot e e | ii

Refundable tax on CCPC's investment income — 6 2 / 3 % of whichever is less: amountiorii .... m D

Subtotal (add lines A, B, C, and D) _ 310,378 E

Deduct:
Small business deduction from line 430 of page4 .. ... ... i 9
Federal tax abatement ... ... .. ... i e o 79,340
Manuifacturing and processing profits deduction from amount BB
o  ountRRof Schedule27 . ... .. 616 . o
Investment corporation deduction ... ... 620 -

(taxed capital gains m )
Additional deduction — credit unions from Schedule 17 ... ... ... .. o0 628
Federal foreign non-business income tax credit from Schedule 21~ ........... 632
Federal foreign business income tax credit from Schedule 21~ .............. 636 . = =
Accelerated tax reduction from amount Nonpage4  ........... .......... 637 . —
Resource deduction from line438onpageb . ... ... .. - 10
General tax reduction for CCPCs from amount R on pages  ............... 638 1N B
General tax reduction from amount Uonpaged  ......... ..ot 639§ 55,538
Federal logging tax credit from Schedule 21 .......... ... .ot 640
Federal political contributiontax credit . ....... ... ... i 644 -

Federal political contributions
Federal qualifying environmental trust tax credit ... ... 648
Investment tax credit from Schedule 31 . ... ... ... i 652

Subtotal 134,878 » 134,878 F

Part | tax payable — Line E minus line F (enter amount G online 700 of page 8) ... ......covvvnns 175,500 G
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2006-04-10 13:07 86656 7787 RC0001
~Summary of tax and credits — — = =
Federal tax

Part | tax payable from page 7 .. ... 175,500

Part I.3 tax payable from Schedule 33,34, 0r35 ... ... i e
Part |l surtax payable from Schedule 46 ... ... ... ... i
Part IV tax payable from Schedule 3 . .. .. .. e
Part IV.1 tax payable from Schedule 43 ... .. ... e
Part VI tax payable from Schedule 38 . ... ... e e -
Part V1.1 tax payable from Schedule 43 .. ... ... . ...
Part XI11.1 tax payable from Schedule 92 . ... ... ... ..
Part XIV tax payable from Schedule 20 .. ... . ... e

175,500
Add provincial or territorial tax:

Provincial or territorial jurisdiction _Ontario

(if more than one jurisdiction, enter "multiple” and complete Schedule 5)
Net provincial or territorial tax payable (except Quebec, Ontario, and Alberta) N 760
Provincial tax on large corporations (New Brunswick and Nova Scotia) . ..... 765

>
Total tax payable 175,500 A
Deduct other credits:

Investment tax credit refund from Schedule 31 .. ........ ... .o
Dividend refund from page & ... ... ... ...
Federal capital gains refund from Schedule 18  ....................... —
Federal qualifying environmental trust tax creditrefund ... ........... ... -

‘nadian film or video production tax credit refund (Form T1131)  ......... _
. «m or video production services tax credit refund (Form T1177) . ......... .
Tax withheld at SoUrCe . . .. .. o e e

Total payments on which tax has been withheld . . . m )
Allowable refund for non-resident-owned investment corporations from Schedule 26 . ... .. 804 —
Provincial and territorial capital gains refund from Schedule 18 .. ......... 808
Provincial and territorial refundable tax credits from Schedule 5  ........... 812 B

Royalties deductible under Syncrude Remission Order
Tax remitted under Syncrude Remission Order L
Taxinstalments paid . .. ... .. 186,176

186,176 » 186,176 B

Ao C‘Ode - Overpayment 10,676 Balance (line A minus line B) -10,676
X Direct deposit request |

X ) ) . ) If the result is negative, you have an overpayment.
To have the corporation's refund deposited directly into the corporation’s If the result is positive, you have a balance unpaid.
bank account at a financial institution in Canada, or to change banking Enter the amount on whichever line applies.
information you already gave us, complete the information below: Generally, we do not charge or refund a difference
D Start l:] Change information m ] - of $2 or less.
(918 Eianchinupoes Balance unpaid . ...... -
Institution number Account number Enclosed payment S
If the corporation is a Canadian-controlled private corporation throughout the taxation year,
does it qualify for the one-month extension of the date the balance of tax is due? ~ .............. 1 Yes D 2 No m
- Certification . = =
., BB SLATER B3] sANDRA BZ DIRECTOR OF FINANCE o
Last name First name Position, office, or rank

am an authorized signing officer of the corporation. | certify that | have examined this return, including accompanying schedules and statements, and that
the information given on this return is, to the best of my knowledge, correct and complete. | further certify that the method of calculating income for this
taxation year is consistent with that of the previous year except as specifically disclosed in a statement attached to this return.

EEd  2006-04-10 , - B (519) 776-5291
Date (yyyy/mm/dd) Signature of the authorized signing officer of the corporation Telephone number
Is the contact person the same as the authorized signing officer? If No, complete the information below  ......... 1Yes 2No []

Name i Telephone number

- Language of correspondence - Langue de correspondance

Indicate the language in which you would like to receive correspondence. : e [x ;
m Indiguer la langue de correspondance de votre choix. 1 English / Anglais [—] 21hlancais ARrenc D
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I * Canada Customs
and Revenue Agency

Agence des douanes o ENERAL INDEX OF FINANCIAL INFORMATION - GIFI

Form identifier 100

Name of corporation Business Number Taxation year end
Year Month Day
E.L.K. Energy Inc. 86656 7787 RC0O001 2005-12-31
- Identification of the imported corporation from the GIFl file
Name of the corporation ... _E.L.K. Energy Inc. -
Business number ........ 86656 7787 RCO001
Taxationyearend ....... 2005-12-31
Balance Sheet
Account Description GIFI Amount Prior year
- Assets
Total current @ssSets .. oot + 14,194,367 12,003,675
Total tangible capital assets ~ ......... ... ... . il + 18,928,303 18,102,055
Total accumulated amortization of tangible capital assets = 11,035,676 10,388,863
Total intangible capital assets  .......... ... ... i +
Total accumulated amortization of intangible capital assets .
. Total long-term assets ... ..ot e e + 1,763,124 1,036,602
*Assets held intrust  ..uoi o i i e e s s e +
Total assets (mandatory field) = 23,850,118 20,753,469
- Liabilities
Total current liabilities ... ... i i i e e e + 10,429,751 8,462,392
Total long-term liabilities  ......... ... i + 889,729 902,225
_*Subordinated debt ... .. eiii e e + -
*Amounts held INtrust . ... i e +
Total liabilities (mandatory field) = 11,319,480 9,364,617
- Shareholder equity
_ Total shareholder equity (mandatory field) + 12,530,638 11,388,852
Total liabilities and shareholder equity 3640 & 23,850,118 20,753,469
~F 1ined earnings
Retained earnings/deficit — end (mandatory field) = 8,128,165 6,986,379

* Generic item
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Form identifier 125

Name of corporation

E.L.K. Energy Inc.

Business Number

86656 7787 RCO001

Taxation year end
Year Month Day

2005-12-31

Income Statement

Description GIFI

Operatingname . ......... 0001

Description of the operation .. (¥4 MUNICIPALLY OWNED ELECTRICAL DISTRIBUTION COMPANY

Sequence Number ........ 0003 gl

Account Description GIFI Amount Prior year J
- Income statement information
Total sales of goods and services . ..........c.coveeuno... 8089 B4 20,398,179 16,450,659
Costof 5AlES ... .. ..o e s e b 8518 g 16,965,467 12,574,922
Gross profit/loss 8519 3,432,712 3,875,737
~Costofsales ... ... 8518 4 16,965,467 12,574,922
Total operating 6XPEeNSES . .. ... 9367 k& 2,743,671 2,710,569
| Total expenses (mandatory field) 9368 K& 19,709,138 15,285,491
Total revenue (mandatory field) — ........ ... .. . 0ot 8299 &4 21,012,924 16,963,597
Total expenses (mandatory field) — ....................... 9368 K 19,709,138 15,285,491
Net non-farming income 9369 K 1,303,786 1,678,106
~ Farming income statement information ]
Total farm revenue (mandatory field) . .................... 9659 R
_ Total farm expenses (mandatory field) .................... 9898 &4
Net farm income 9899 &
Net incomeflloss before taxes and extraordinary items 9970 g 1,303,786 1,678,106
- Extraordinary items and income (linked to Schedule 140) —= =
o _ Extraordinary item(s)  ......... ... i i -
- Legal settlements . .. .. ... i o
Unrealized gains/losses ... ........ ... ..o ivuonan
Unusualitems ... ... it e
_ Currentincome taxes . ...........o.eeciie e enn 300,000 808,000
___ Deferred income tax provision  ........... .. -138,000 -418,000
Net income/loss after taxes and extraordinary items
(mandatory field) 9999 & 1,141,786 1,288,106

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPO4
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Canada Customs Agence des douanes
I* and Revenue Agency et du revenu du Canada SCHEDULE 141

NOTES CHECKLIST

Corporation's name Business Number Taxation year end
Year Month Day
E.L.K. Energy Inc, 86656 7787 RC0001 2005-12-31

* This schedule should be completed from the perspective of the person who prepared or reported on the financial statements. This person
is referred to as the "accounting practitioner”, in this schedule.

e For more information, see RC4088, Guide to the General Index of Financial Information (GIFI) for Corporations and T4012,
T2 Corporation — Income Tax Guide.

* Attach a copy of this schedule, along with any Notes to the financial statements, to the GIF!.

—Part 1 — Accounting practitioner information

Does the accounting practitioner have a professional designation? — ............coovrvnenonnn o, EEA 1 Yes [X] 2No| |
Is the accounting practitioner connected” with the corporation? . .. ....... ...t 1 Yes D 2 No | ﬂ

* A person connected with a corporation can be: (i) a shareholder of the corporation who owns more than 10% of the common
shares; (ii) a director, an officer, or an employee of the corporation; or (iii) a person not dealing at arm's length with the corporation.

Note
If the accounting practitioner does not have a professional designation or is connected with the corporation,
you do not have to complete Parts 2 and 3 of this schedule. However, you do have to complete Part 4.

-l %2 -Type of involvement — = —
Choose the option that represents the highest level of involvement of the accounting practitioner: m
Completed an auditor's report . . ... ... 1 XJ

Completed a review engagement report . . ... . e

2
Conducted a compilation engagement . ... .. e 3 |__]

- Part 3 — Reservations - o —
If you selected option "1" or "2" under Type of involvement above, answer the following question:

Has the accounting practitioner expressed a reservation? ... ... . e | 099 RIS [ ] 2No [X]

- Part 4 — Other information — — —

Were notes to the financial statements prepared? ... ... .. ... . e 1Yes [X] 2No l__J
If V-5, complete lines 102 to 107 below:
2 any values presented at other than cost? ... ... ... . .. LFd 1 Yes [ | 2No
Has there been a change in accounting policies since the last return? ... .. ... 0. 1Yes [ | 2No [X]
Are subsequent events mentioned inthe notes? .. .. ... B 1Yes | | 2No X]
Is re-evaluation of asset information mentioned in the notes? ~ ................ .. ... o 1 Yes |:] 2 No [X]
Is contingent liability information mentioned in the NOteS? .+ .« oottt 1Yes [X] 2No | |
Is information regarding commitments mentioned in the notes? .. ... ... 1Yes [ | 2No [X]
Does the corporation have investments in joint venture(s) or partnership(s)? ... ... ... oovn m 1Yes |j 2 No [E
If Yes, complete line 109 below:
Are you filing financial statements of the joint venture(s) or partnership(s)? ~ .................... 1Yes D 2 No D
T2 SCH 141 (04) - Canadd
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BVl oo rgoncy o auevent du Ganeda SCHEDULE 1
NET INCOME (LOSS) FOR INCOME TAX PURPOSES
Corporation's name Business Number Taxation year' end
Year Month Day
E.L.K. Energy Inc. 86656 7787 RC0001 2005-12-31

* The purpose of this schedule is to provide a reconciliation between the corporation's net income (loss) as reported on
the financial statements and its net income (loss) for tax purposes.

e Please provide us with the applicable details in the identification area, and complete the applicable lines that contain a
numbered black box. You should report amounts in accordance with the Generally Accepted Accounting Principles (GAAP).

* Sections, subsections, and paragraphs referred to on this schedule are from the Income Tax Act.
® For more information, see the T2 Corporation Income Tax Guide.

Net income (loss) after taxes and extraordinary items per financial statements .. ........ ..oy 1,141,786 A
Add:
Provision for income taxes —current . ....... . .. oo L 300,000
Provision for income taxes —deferred .. ...... ... ... ... . o oo -138,000
Interest and penaltiesontaxes  ........ ... ... ... .. i 12,732
Amortization of tangible assets . ...... ... .. ... i 646,813
Charitable donations from Schedule2 . ... ... ... .. . . . o o 695
Taxable capital gains from Schedule6 . .......... ... ... .. ... ... ..., 16,851
Non-deductible meals and entertainment expenses .. ............. ... ... 1176
Reserves from financial statements — balance at the end of theyear ... ...... 650,037
Subtotal of additions 1,490,304 > 1,490,304
C radditions:
Miscellaneous other additions:
I@a] __Enerconnect Limited Partnership income ) 1,218
Total 1,218 BB 1,218
Subtotal of other additions ] 1,218 p 1,218
Total additions  ElY 1,491,522 » 1,491,522
Deduct:
Gain on disposal of assets per financial statements ... ............... ... 401 S 35,956
Capital cost allowance from Schedule 8 . ............... ... ... . .... Ehkd 560,655
Cumulative eligible capital deduction from Schedule 10 .................. 405 45,336
Reserves from financial statements — balance at the beginning of the year .. . .. 414 653,229
Subtotal of deductions 1,295,176 » 1,295,176
Other deductions:
Miscellaneous other deductions:
Ml Deduction of expenses capitalized for accounting 14,403
Recovery of previous PILs in accounting income 527,889
_Enerconenecy Loss for income tax purposes - 335
Subtotal of other deductions 542,627 » 542,627
Total deductions 1,837,803 p 1,837,803
Net income (loss) for income tax purposes — enter on line 300 of the T2 return ... . ................ 795,505
T2 SCH 1E (01) 1e1

Canada

CORPQRATE TAXPREP / TAXPREP DES SOCIETES - EP04 Page 1 of 1
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I* I Canada Customs Agence des douanes SCHEDULE 2
and Revenue Agency et du revenu du Canada
CHARITABLE DONATIONS AND GIFTS
Name of corporation Business Number Taxation year end
Year Month Day
E.L.K. Energy Inc. 86656 7787 RC0001 2005-12-31

® For use by corporations to claim any of the following:
— charitable donations;
— gifts to Canada, a province, or a territory;
— gifts of certified cultural property;,
— gifts of certified ecologically sensitive land.
* The donations and gifts are eligible for a five-year carryforward.
e Use this schedule to show a credit transfer following an amalgamation or the windup of a subsidiary as described under
subsections 87(1) and 88(1) of the federal Income Tax Act.
* For donations and gifts made after March 22, 2004, proposed subsection 110.1(1.2) of the Income Tax Act provides as follows:

— where a particular corporation has undergone a change of control, for taxation years that end on or after the change of control, no
corporation can claim a deduction for a gift made by the particular corporation to a qualified donee before the change of control.

— if a particular corporation makes a gift to a qualified donee pursuant to an arrangement under which both the gift and the change of
control is expected, no corporation can claim a deduction for the gift unless the person acquiring control of the particular corporation
is the qualified donee.

* File one completed copy of this schedule with your T2 Corporation Income Tax Return.

* For more information, see the T2 Corporation — Income Tax Guide.

- Part 1 — Charitable donations ]
Charity/Recipient Amount ($100 or more only)
- - R - Subtotal
Add: Total donations of less than $100 each 695
Total donations in current taxation year 695
Federal Quebec Alberta
Charitable donations at the end of the preceding taxation year . ... _
Deduct: Charitable donations expired after five taxation years 239
Charitable donations at the beginning of the taxation year ... &l -
Add:
Charitable donations transferred on an amalgamation or the
windup of asubsidiary ... m _
Total current-year charitable
donations made (enter this amount
on line 112 of Schedule 1) . . .. 695
Subtotal (line 250 plus line 210) 695 » 695 695 695
Deduct: Adjustment for an acquisition of control (for donations
made after March 22, 2004) . ... ............. - ) -
T. charitable donations available ... ...................__ 695 A 695 695
Deduct: Amount applied against taxable income (cannot be
more than amount K in Part 2) (enter this amount on
line311 ofthe T2return) ... .o ooivvn oo 260§ 695 695 _ 695
Charitable donations closing balance . ................ 280
~ Amounts carried forward — Charitable donations —— - - —
Year of origin: Federal Quebec Alberta
1% prior year 2004 -
2" prior year 2003 - o o
3" prior year 2002 - R -
4" prior year 2001 o e
5" prior year 2001 i -
6" prior year * 2000
Total (to line A)
* These donations expired in the current year.
Page 1 of 3
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— Part 2 — Calculation of the maximum allowable deduction for charitable donations
Net income for tax purposes * multiplied by 75% .. ... .. it 596,629 B

Taxable capital gains arising in respect of gifts of capital property
—lines 895 and 896 of Schedule 6, multiplied by the inclusionrate  ................ )
(2 1= T S

Taxable capital gain in respect of deemed gifts of non-qualifying

securities per subsection 40(1.01) ... ... ... e 227 D
The amount of the recapture of capital cost
allowance in respect of charitable gifts . .........
Proceeds of disposition, less
outlays and expenses . ........ E
Capitalcost ................ F
Amount E or F, whicheverisless .................. 235
Amount on line 230 or 235, whichever is less ... ..ciiiiieiinaiiiieaiiiiiiiaies G
Subtotal (add amounts C, D, and G) H
Amount H multiplied by 25 % I
Subtotal (amount B plus amount [) 596,629 J
Maximum allowable deduction for charitable donations (enter amount A from Part 1, amount J, or net income
for tax pUrPOSES, WHIChEVET IS I8SS) . . . v oottt et e e e e e e e e e e 695 K

* For credit unions, this amount is before the deduction of payments pursuant to allocations in proportion to borrowing and bonus interest.

- Part 3 — Gifts to Canada, a province, or a territory —— - —

Gifts to Canada, a province, or a territory at the end of the preceding taxation year ;
D cot: Gifts to Canada, a province, or a territory expired after five taxation years 339

Gms to Canada, a province, or a territory at the beginning of the taxation year N 340 > B
Add: Gifts to Canada, a province, or a territory transferred on an amalgamation

orthe windup of a subsidiary .. ..., ... . o 350

Total current year gifts made to Canada, a province, or a territory * ... . ...

Subtotal (line 350 plus line 310) > .

Deduct: Adjustment for an acquisition of control (for gifts made after March 22, 2004) ~ ................... @
Total gifts to Canada, a province, or a territory available .. ...... ... ... i .
Deduct: Amount applied against taxable income (enter this amount on line 312 of the T2 return) ... 360
Gifts to Canada, a province, or a territory closing balance ... ... ... . o i 380

* Not applicable for gifts made after February 18, 1997, unless a written agreement was made before this date. If the taxation year
straddles February 18, 1997, and gifts were made after this date, enter the amount on line 210 and complete Part 2.

Federal Quebec - Alberta

— Part 4 — Gifts of certified cultural property

Gifts of certified cultural property at the end of the preceding
taxationyear ... ... ...

Deduct: Gifts of certified cultural property expired after five

taxationyears . ....... ... 439
G.... of certified cultural property at the beginning of
thetaxationyear ........... ... .. .. i m
Add: Gifts of certified cultural property transferred on an
amalgamation or the windup of a subsidiary ......... 450 B - -
Total current-year gifts of certified cultural property . . . . EX[Y

Subtotal (line 450 plus line 410)
Deduct: Adjustment for an acquisition of control (for gifts

made after March 22, 2004)  ..................o0en. 455 |
Total gifts of certified cultural property available ... ...........
Deduct: Amount applied against taxable income (enter this

amount on line 313 of the T2 return)  ............... 460
Gifts of certified cultural property closing balance . ........ 480

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP04 Page 2 of 3
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- Amount carried forward — Gifts of certified cultural property
Year of origin: Quebec Alberta
1 prior year 2004
2" prior year 2003
3" prior year 2002
4™ prior year 2001 _
5™ prior year 2001
6" prior year * 2000
Total
* These donations expired in the current year.
Part 5 — Gifts of certified ecologically sensitive land Quebec Alberta
Gifts of certified ecologically sensitive land at the end
of the preceding taxationyear .. ............. ... ... .. ... = =
Deduct; Gifts of certified ecologically sensitive land expired
after five taxationyears .. ................... 539
Gifts of certified ecologically sensitive land at the beginning of
the taxationyear . .......... . ... ... oo m o
Add: Gifts of certified ecologically sensitive land transferred
on an amalgamation or the windup of a subsidiary e @__ B
Total current-year gifts of certified ecologically
sensitiveland . ....... ... ... . o m
Subtotal (line 550 plus line 510)
Deduct: Adjustment for an acquisition of control (for gifts
made after March 22, 2004)  .......................
T gifts of certified ecologically sensitive land available .. ... .. B
Deduct: Amount applied against taxable income (enter this
amount on line 314 ofthe T2 return)  ............... 560
Gifts of certified ecologically sensitive land closing balance . .
- Amounts carried forward - Gifts of certified ecologically sensitive land
Year of origin: Quebec Alberta
1%t prior year 2004
2" prior year 2003 o -
3" prior year 2002 -
4™ prior year 2001 )
5" prior year 2001
6" prior year * 2000
Total
* These donations expired in the current year.
TT "YH2E(05) Cana d'éi
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DIVIDENDS RECEIVED, TAXABLE DIVIDENDS PAID, AND

PART IV TAX CALCULATION

E.L.K. Energy Inc.
86656 7787 RC0001

SCHEDULE 3

Name of corporation

E.L.K. Energy Inc.

Business Number

Taxation year end
Year Month Day

86656 7787 RC0001

2005-12-31

¢ This schedule is for the use of any corporation to report:
non-taxable dividends under section 83;
deductible dividends under subsection 138(6);
taxable dividends deductible from income under section 112, subsection 113(2) and paragraphs 113(1)(a), (b) or (d); or
taxable dividends paid for purposes of a dividend refund.

* The calculations in this schedule apply only to private or subject corporations.

* Parts, sections, subsections, and paragraphs referred to on this schedule are from the federal Income Tax Act.

* A recipient corporation is connected with a payer corporation at any time in a taxation year, if at that time the recipient corporation:
- controls the payer corporation, other than because of a right referred to in paragraph 251(5)(b); or

— owns more than 10% of the issued share capital (with full voting rights), and shares that have a fair market value of more
than 10% of the fair market value of all shares of the payer corporation.

Part 1 — Dividends received during the taxation year
Do not include dividends received from foreign non-affiliates.

File one completed copy of this schedule with your T2 Corporation Income Tax Return.

For more information, see the sections about Schedule 3 in the T2 Corporation Income Tax Guide.
"X" under column A if dividend received from a foreign source (connected corporation only).

"X" under column B if the payer corporation is connected.

Complete if payer corporation is connected

Name of payer corporation

(Use only one line per corporation,
abreviating its name if necessary)

A

B c
Business Number

205

D

Taxation year end of

the payer corporation in
which the sections

112/113 and subsection

138(6) dividends were

paid
YYYY/MM/DD

1 SUN LIFE FINANCIAL

L]

Note: If your corporation's taxation year end is different than that of the connected payer corporation, your corporation could have received
dividends from more than one taxation year of the payer corporation. If so, use a separate line to provide the information for each taxation
year of the payer corporation.

If payer corporation is not connected,
leave these columns blank.

E
Non-taxable
dividend under
section 83

L1

B | BN

F
Taxable dividends
deductible from
taxable income under
section 112, subsections
113(2) and 138(6),
and paragraphs
113(1)(a), (b), or (d)

G
Total taxable
dividends paid
by connected
payer corporation

H
Dividend refund
of the connected
payer corporation

—

Part IV tax
before deductions

Fx 943+

1,410

Total (enter amount of column F on line 320 of the T2 return)

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPO4

1,410 | _ . ‘ e
For dividends received from connected corporations: Part IV tax equals: Column F x Column H
Column G
* Life insurers are not subject to Part IV tax on subsection 138(6) dividends.
Public corporations (other than subject corporations) do not need to calculate Part IV tax.
Page 1 of 2
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Part 2 - Calculation of Part IV tax payable

Part IV tax before deductions (amount JinPart 1) . ... ... i -
Deduct:

Part V.| tax payable on dividends subject to Part IVtax — .......... ..o
Subtotal
Deduct:
Current-year non-capital loss claimed to reduce Part IVtax . .......... 330 -
Non-capital losses from previous years claimed to reduce Part IV tax R, 335
Current-year farm loss claimed to reduce Part IVtax  ................ 340
Farm losses from previous years claimed to reduce Part IVtax ......... 345
Total losses applied against Part IV tax x1/3=
Part IV tax payable (enter amount on line 712 of the T2 return) ... e 360
Part 3 — Taxable dividends paid in the taxation year for purposes of a dividend refund
A B C D
Taxation year end Taxable dividends
- 3 . of connected paid to connected
Name of connected recipient corporation Business Number recipient corporations
corporation in
which the
dividends in
column D
were received
YYYY/MM/DD
400} 410 420} 430
1 | —
2
3 —_— - ——
4 |
Note
If your corporation's taxation year end is different than that of the connected recipient corporation, your
corporation could have paid dividends in more than one taxation year of the recipient corporation. If so, Total|

use a separate line to provide the information for each taxation year of the recipient corporation.

Total taxable dividends paid in the taxation year to other than connected corporations . .............. @ B

Total taxable dividends paid in the taxation year for the purposes of a dividend refund
(total of column D above plus line 450) . ... ... e m

— — Part 4 - Total dividends paid in the taxation year

C lete this part if the total taxable dividends paid in the taxation year for purposes of a dividend refund (line 460 above) is different
from the total dividends paid in the taxation year.

Total taxable dividends paid in the taxation year for the purposes of a dividend refund (from above) ~ ..... @
Other dividends paid in the taxation year (total of 510t0 540)  ......... ... ... ... o
Total dividends paid in the taxation year .. .. ... ... ... e m -
Deduct:
Dividends paid out of capital dividend account .. .................. 510 B8 -
Capital gains dividends . . ........ ... e 520 o -
Dividends paid on shares described in subsection 129(1.2)  ........... 530
Taxable dividends paid to a controlling corporation that was
bankrupt at any timeintheyear . ........ ... . ... o m
Subtotal >
Total taxable dividends paid in the taxation year for purposes of a dividend refund . ....... ... ..o
T2 SCH 3 E (05) o Canad'éi
Page 2 of 2
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SUMMARY OF DISPOSITIONS OF CAPITAL PROPERTY

E.L.K. Energy Inc.

86656 7787

RC0001

SCHEDULE 6

Name of corporation

E.L.K. Energy Inc.

Business Number

86656 7787 RCO001

Taxation year end
Year Month Day

2005-12-31

* For use by corporations that have disposed of capital property or claimed an allowable business investment loss, or both, in the

taxation year.

* Use this schedule to make a designation under paragraph 111(4)(e) of the federal Income Tax Act, if the control of the corporation
has been acquired by a person or group of persons.

For more information, see the section called "Schedule 6, Summary of Dispositions of Capital Property" in the T2 Corporation Income

Tax Guide.

@1Yes[:|

Designation under paragraph 111(4)(e) of the Income Tax Act
Are any dispositions shown on this schedule related to deemed dispositions designated under paragraph 111(4)(e)?

2 No If Yes, attach a statement specifying which properties are subject to such a designation.

Part 1 — Shares

No. of Name of Class of Date of Proceeds Adjusted Outlays Gain (or loss)  |Foreign
shares corporation shares acquisition of cost base and expenses (column 120 less | source
YYYY/MM/DD disposition (dispositions) cols. 130 and 140)
[100] 106 140 150)
Totals A
Part 2 — Real estate — Do not include losses on depreciable property
Municipal address Date of Proceeds Adjusted Outlays Gain (or loss) |Foreign
1 = Address 1 acquisition of cost base and expenses (column 220 less | source
2 = Address 2 YYYY/MM/DD disposition (dispositions) cols. 230 and 240)
3=_City
4 = Province, Country, Postal Code and
Zip Code or Foreign Postal Code
200 210 220 230 240] 250]
1| 47 Maple 35,000 1,299 33,701 | |
2 1
Totals 35,000 1,299| 33,701] B
Part 3 — Bonds
Face value Maturity date Name of Date of Proceeds Adjusted Outlays Gain (or loss)  |Foreign
issuer acquisition of cost base and expenses (column 320 less | source
YYYY/MM/DD disposition (dispositions) cols. 330 and 340)
300 (305 EQ 350 |
1 | |
Totals c
CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPO4 Page 1 of 3
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2006-04-10 13:07 86656 7787 RC0O001
Part 4 — Other properties — Do not include losses on depreciable property

Description Date of Proceeds Adjusted Outlays Gain (or loss)  |Foreign

acquisition of cost base and expenses (column 420 less | source

YYYY/MM/DD disposition (dispositions) cols. 430 and 440)
400 [410] 420 430 440 450]
1 | |
Totals D

Part 5 — Personal-use property

Description Date of Proceeds Adjusted Outlays Gain only Foreign
acquisition of cost base and expenses (column 520 less | source
YYYY/MM/DD disposition (dispositions) cols. 530 and 540)
500] N 510 El 530 En
1 ||
Note: Losses are not deductible. Totals E

Part 6 — Listed personal property

Description Date of Proceeds Adjusted Outlays Gain (or loss)  |Foreign
acquisition of cost base and expenses (column 620 less | source
YYYY/MM/DD disposition (dispositions) cols. 630 and 640)
(600 610 BR 630 640 650]
1 | |
Totals
Note: Net listed personal property losses may only )
Je applied against listed personal property gains. Subtract: Unapplied listed personal property losses from other years @ ]

Amount from line 655 is from line 530 in Part 5 of Schedule 4. Net gains (or losses) F
- Part 7 - Determining allowable business investment losses — -

Property qualifying for and resulting in an allowable business investment loss

Name of small business corporation Shares, Date of Proceeds Adjusted Outlays (Loss)(column 920 |Foreign
enter 1, acquisition of cost base and expenses less cols. 930 | source
edeb‘- YYYY/MM/DD disposition (dispositions) and 940)
nter 2
1| ) [ ]
Note: Properties listed in Part 7 should not be Totals G
included in any other parts of Schedule 6.
Allowable business investmentlosses . ............. Amount G X 50% = H

Enter amount H on line 406 of Schedule 1.

~ Part 8 — Determining capital gains or losses

T- "l of amounts A to F (do not include F, if the amountisaloss)  ......... ... iy 33,701 |
Foreign
Aad: source
Capital gains dividend received intheyear ... ... ... . .. ... i 875 J
Capital gains reserve opening balance (from Schedule 13) ... ....... ... ... ...ty 880 K
Subtotal (add amounts |, J, and 33,701 L
Deduct: Capital gains reserve closing balance (from Schedule 13)  ........... ...t 885 M
Capital gains or losses (amount L minus amount M) .. ... .. it 890 33,701

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP04 Page 2 of 3
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E.L.K. Energy Inc.
86656 7787 RC0001

- Part 9 - Determining taxable capital gains and total capital losses
Capital gains or losses (amount from line 890 above) . ... ... ... ..o 33,701 N
Deduct the following gains that are included in the amount N:
Gain on donation of a share, debt obligation, or
right listed on a prescribed stock exchange and ' Foreign
other amounts under paragraph 38(a.1) of the source
Income Tax Act . ............. . ..... X 50% = @
Foreign
source
Gain on donation of ecologically sensitive land X 50% =
Subtotal (line 895 plus line 896) | 2 0
Amount N mMinus @amount O ..o e e e 33,701 P
Total capital losses: If amount P is a loss, enter it on line 210 of Schedule 4.
Taxable capital gains: If amount P is a gain, enter it on thisline .. ..... B 33,701 x 50% = 16,851 Q
Enter amount Q on line 113 of Schedule 1.
Portion of gain or loss from foreign sources (100%)
(excluding business investment losses) e e e bs e s nie e B S S8 GN EON Ne SUr sue Ton s re e ey ] -
T2 SCH 6 E (07-05) Canadlal
Page 3 of 3
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ELKENERGYO05 (not for filing).205 2005-12-31

2006-04-10 13:07

Fixed Assets Reconciliation

Reconciliation of change in fixed assets per financial statements to amounts used per tax return

E.L.K. Energy Inc.
86656 7787 RC0001

—Tax return

Additions for tax purposes — Schedule 8 regular classes 826,248

Additions for tax purposes — Schedule 8 leasehold improvements +

Operating leases capitalized for book purposes +

Capital gain deferred +

Recapture deferred +

Deductible expenses capitalized for book purposes — Schedule 1 +

+

Total additions per books o 826,248 826,248
Proceeds up to original cost — Schedule 8 regular classes 1,657

Proceeds up to original cost — Schedule 8 leasehold improvements i

Proceeds in excess of original cost — capital gain +

Recapture deferred — as above +

Capital gain deferred — as above +

Pre V-day appreciation +

+

Total proceeds per books 5 1,657 - 1,657
D =ciation and amortization per accounts — Schedule 1 - 646,813
Luso on disposal of fixed assets per accounts -

Gain on disposal of fixed assets per accounts +

Net change per tax return = 177,778
— Financial statements

Fixed assets (excluding land) per financial statements

Closing net book value 7,736,240
Opening net book value 7,556,805
Net change per financial statements = 179,435

$1,657 of proceeds credited to pool for tax, directly to gain on

If the amounts from the tax return and the financial statements differ, explain why below

sale for accounting.

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP04



ELKENERGYO05 (not for filing).205
2006-04-10 13:07

L4 |

Canada Customs

Agence des douanes
and Revenue Agency

et du revenu du Canada

2005-12-31

RELATED AND ASSOCIATED CORPORATIONS

E.L.K. Energy Inc.
86656 7787 RC0001

SCHEDULE 9

Name of corporation

E.L.K. Energy Inc.

Business Number

86656 7787 RC0001

Taxation year end
Year Month Day

2005-12-31

This schedule is to be completed by a corporation having one or more of the following:

- related corporation(s)
— associated corporations(s)

Name Country| Business Number | Rela- Number of % of Number of Book value of
of resi- (Canadian tion- | common shares | common | preferred shares preferred capital stock
dence | corporation only) ship owned shares owned shares
(if other (see note 1) code owned owned

than (see
Canada) note 2)
100 200 300 400 SN 500 (600 =
1| E.L.K. SOLUTIONS INC. 86487 7519 RCO001 2 10,000| 100.000 100
Note 1: Enter "NR" if a corporation is not registered.
Note 2: Enter the code number of the relationship that applies from the following order: 1 — Parent 2 — Subsidiary 3 — Associated 4 - Related, but not associated.
T2 SCH 9(99) Canad'éi

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP04

Page 1 of 1



ELKENERGYO05 (not for filing).205 2005-12-31

2006-04-10 13:07

I*I Canada Customs Agence des douanes
and Revenue Agency et du revenu du Canada

CUMULATIVE ELIGIBLE CAPITAL DEDUCTION

E.L.K. Energy Inc.
86656 7787 RC0001

SCHEDULE 10

Name of corporation

E.L.K. Energy Inc.

Business Number

86656 7787 RCO001

Taxation year end
Year Month Day

2005-12-31

* For use by a corporation that has eligible capital property. For more information, see the T2 Corporation Income Tax Guide.
* A separate cumulative eligible capital account must be kept for each business.

Part 1 — Calculation of current year deduction and carry-forward
Cumulative eligible capital - Balance at the end of the preceding taxation year (if negative, enter “0") m 647,656 A
Add: Cost of eligible capital property acquired
during the taxationyear . ......... 222
Other adjustments .. ............ 226
Subtotal (line 222 plus line 226) X 3/4 =_ B
Non-taxable portion of a non-arm's length
transferor's gain realized on the transfer
of an eligible capital property to the
corporation after December 20, 2002 . m X 1/2 = C
amount B minus amount C (if negative, enter "0") | 2 D
Amount transferred on amalgamation or wind-up of subsidiary . ......... ... . 224 E
Subtotal (add amounts A, D, and E) &Y 647,656 F
De. .ot:  Proceeds of sale (less outlays and expenses not
otherwise deductible) from the disposition of all
eligible capital property during the taxationyear ....... G
The gross amount of a reduction in respect of a forgiven
debt obligation as provided for in subsection 80(7) ... .. 244 H
Other adjustments . . .......... ... ... .. . 246 [
(add amounts G,H, and [) X 3/4 = m J
Cumulative eligible capital balance (amount F minus amountJ) ~ .......... . i 647,656 K
(if amount K is negative, enter "0" at line M and proceed to Part 2)
Cumulative eligible capital for a property no longer owned after ceasing to carry on
that BUSINESS . . . . it e m -
amount K 647,656
less amount from line 249
Current year deduction .............. 647,656 x 7.00% =B 45,336 *
, (line 249 plus line 250) (enter this amount at line 405 of Schedule 1) 45,336 » 45,336 L
Cumulative eligible capital - Closing balance (amount K minus amount L) (if negative, enter *0") ... .. 300 602,320 M
* You can claim any amount up to the maximum deduction of 7%. The deduction may not exceed the maximum
amount prorated by the number of days in the taxation year divided by 365.
T2 SCH 10 (04 (2]
©9 Canada
Page 1 of 2
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ELKENERGYO05 (not for filing).205 2005-12-31 E.L.K. Energy Inc.
2006-04-10 13:07 86656 7787 RC0001

Part 2 — Amount to be included in income arising from disposition -
(complete this part only if the amount at line K is negative)

Amount from line K (show as positive amount) .. ... ... . e N
Total of cumulative eligible capital (CEC) deductions from income for taxation years

beginning after June 30, 1988 .. .. ... .. .. m 1
Total of all amounts which reduced CEC in the current or prior years under

sUbSection 80(7) .. ... e m 2
Total of CEC deductions claimed for taxation years

beginning before July 1,1988 . .................. m 3

Negative balances in the CEC account that were included

in income for taxation years beginning before July 1, 1988  [i4i 4

Line 3 minus line 4 (if negative, enter"0") ............... | 5
Totalof liNneS 1,2 aNnd 5 ... ... i e e 6

Amounts included in income under paragraph 14(1)(b), as

that paragraph applied to taxation years ending after June

30, 1988 and before February 28, 2000, to the extent that

it is for an amount described atline400 ................ 7

Amounts at line T from Schedule 10 of previous taxation years

ending after February 27,2000 .............. .. ... ... 8
Subtotal (line 7 plus line 8) m »

9
Line 6 minus line 9 (if negative, enter "0") . .. ... ... >
Line N minus line O (if negative, enter "0") . .. .. . e e )

L' 2 minus line Q (if negative, enter "0") ... ..o

o
=]
©
)]
x
-
(A
"
—w WO VO

Amount N or amount O, WhiCheVer i 1858 . . o .. oottt it e e e e e e e e s e
Amount to be included in income (amount S plus amount T) (enter this amount on line 108 of Schedule 1)

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPO4 Page 2 of 2



ELKENERGY05 (not for filing).205 2005-12-31 E.L.K. Energy Inc.

2006-04-10 13:07 86656 7787 RC0001
Canada Customs A des d ]
I* I and Revenue Agency eggﬂigve%u douugg?\ada SCHEDULE 36

AGREEMENT AMONG RELATED CORPORATIONS — PART .3 TAX

o Members of a related group of corporations should use this schedule to allocate the capital deduction of $50,000,000 among
the members of the related group. Do not file this agreement if no members of the related group have to pay Part 1.3 tax.

* In cases where a related corporation has more than one taxation year ending in a calendar year, it has to file an
agreement for each of those taxation years.

* A corporation that is related to any other corporation at any time in a taxation year of the corporation that ends in a calendar
year may file such an agreement.

* In accordance with subsection 181.5(7) of the federal Income Tax Act, a Canadian-controlled private corporation is not considered
to be related to another corporation for purposes of the capital deduction unless it is also associated with that corporation.

- Agreement
Year Month Day

Date filed (do not use this @rea) . ... ..ot v it i s

Is this an amended agreement? ... ... e e e e s m 1 Yes |] 2 No m
Year
Calendar year to which the agreement applies . ........ o i 2005

Note: This agreement must include all the information indicated below for all members of the related group, including
members to which no amount of capital deduction is allocated for the year. However, any member that is exempt from
Part 1.3 tax under subsection 181.1(3) does not have to be included.

Names of éll corporations which Business Number Allocation of capital Taxation year end to which
are members of the related group (if a corporation is not | deduction for the year this agreement applies*
registered, enter "NR") $ (YYYY/MM/DD)
E.L.K. Energy Inc. 86656 7787 RCO00L | 45,000,000 B -
1| E.L.K. SOLUTIONS INC. i 86487 7519 RC0001 . 5,000,000 -
Total (cannot be more than $50,000,000) 50,000,000

* Entries are only required in this column for a corporation that has more than one taxation year ending in the same calendar year
and is related in two or more of those taxation years to another corporation that has a taxation year ending in that calendar year.
~ = capital deduction of the first corporation for each such taxation year at the end of which it is related to the other corporation is
amount equal to its capital deduction for the first such taxation year. Enter the taxation year end to which this agreement applies.

[34)

T2 SCH 36 (04) Canada

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP04 Page 1 of 1



ELKENERGY05 (not for filing).205 2005-12-31 E.L.K. Energy Inc.

2006-04-10 13:07 86656 7787 RC0001
Canada C
Bl i ocmergoncy  orau revani du Ganada SCHEDULE 50
SHAREHOLDER INFORMATION
Name of corporation Business Number Taxation year end
Year Month Day
E.L.K. Energy Inc. 86656 7787 RC0001 2005-12-31

Al private corporations must complete this schedule for any shareholder who holds 10% or more of the corporation's
common and/or preferred shares.

Name of shareholder Business Number Social Insurance | Percentage | Percentage
(Notes 1 & 3) Number common preferred
(Note 2 & 3) shares shares
100] 200] 400 [500]
1 [ THE CORPORATION OF THE TOWN OF ESSEX NR 38.000
2 | THE CORPORATION OF THE TOWN OF LAKESHORE NR 24.000
3 | THE CORPORATION OF THE TOWN OF KINGSVILLE NR 38.000
4
5
6
7
0]

Note 1: If a corporate shareholder does not have a business number, "NR" must be entered to indicate the corporation is not registered.
Note 2: If an individual shareholder does not have a social insurance number, "NA" must be entered to indicate the SIN is not available.

Note 3: If a trust holds 10% or more of the corporation's common or preferred shares, enter "NR" for the business number and, if
space permits, enter the trust's name and account number. Do not enter anything in the "SIN" column.

T2 SCH 50 (05) Canadﬁ

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPO4



Name:

[001]
[060 ]
[ 061 ]
[099 ]

[002]

03]
[004 ]

[ 010 [@
[011]
[012]
[015]
[016]
[017]
" 18]

[020 |@
[021]

[022]
[023]
[025 ]
[026 ]
[027]
[028 ]

200

E.L.K. Energy Inc.
BN: 86656 7787 RC 0001

86656 7787 RC 0001
2005 01 01

200512 31

EP04
XXXXXXXXXXX

E.L.K. Energy Inc.

2

2

Taxation Year End: 2005-12-31 For agency use
[055]
For agency use
1091 ]
[092 ]
[093 ]

For agency use
[094]
[ 095 |
[096 ]

EP04 Page 1 of 5



Name:

E.L.K. Energy Inc.

BN: 86656 7787 RC 0001

[030|@
[031]
[032]
[035]
[036]
[037]
[038]

[040 ]

‘43 ]
[063]
[065]
[067]
[070 ]
[071]
[072]
[076 ]
[078 ]
[ 080 ]
" 981 ]
[082]
[085]
[150]
[151]
[160 ]
[161]
[162]
[163]
[164]
[165]

2

XXXXXXXXXXX

— NN N NN

T2-RETURN AND SCHEDULE INFORMATION

[166 ]
[167]
[168 ]
[169 ]
[170 ]
[171]
[172]
[173]
[201]
[202]
[203]
[204 ]
[205]
[206 ]
[207]
[208 ]
[210]
[212]
[213]
[216]
[217]
[218]

Taxation Year End: 2005-12-31

p— e b

[220]
[221]
[226 ]
[227]
[231]
[232]
[233]
[236]
[237]
[238]
[242]
[243 ]
[244]
[249 ]
[250 ]
[253]
[254 ]
[255]
[256 ]

200

EP04 Page 2 of 5



T2-RETURN AND SCHEDULE INFORMATION 200

Name: E.L.K. Energy Inc.

BN: 86656 7787 RC 0001 Taxation Year End: 2005-12-31
[258 ] [ 284 ] ELECTRICITY
[259] [286]

[260] [288 ]
[261 ] [285] 100
[262] I — [287]
[263] [289]
[ 264 ] — [950] SLATER
[291] 2 [951] SANDRA
[292] 2 [954 ] DIRECTOR OF FINANCE
[370] [955] 2006 04 10
‘35] [ 956 ] 519 776 5291
[ 438 ] [957] 1
[624] [958 ] —
[ 646 ] [959]
[ 750 ] ON XXXXXXXXXXX
[ 801 ] =
[815]
[ 894 ]
[ 896 ] 2
[ 898 ]
"910]
[ 914 ]
[918 ] .
[990] 1
XXXXXXXXXXX
[ 280 ]
[281]
[282] -
[283]

EP04 Page 3 of 5



T2-RETURN AND SCHEDULE INFORMATION 200

Name: E.L.K. Energy Inc.
BN: 86656 7787 RC 0001 Taxation Year End: 2005-12-31
[300] 795 505 [ 440 [652]
[311] 695 [445] [ 700 ] 175 500
[312] [ 450 | XXXXXXXXXXX
[313] [ 600 ] 8 886
[314] [ 632 ] N [704 ]
[320] 1410 [ 636 ] _ [708 ]
[325] _ [ 780 ] [716]
[331] XXXXXXXXXXX [720] _
[332] [724]
[333] [460 ] [727]
34 [465] [728]
[335] [480 ] _ [ 760 ]
[340] [485] [765] . =
[350 ] 712 _ [770] 175 500
[355] - XXXXXXXXXXX XXXXXXXXXXX
[ 360 ] 793 400
XXXXXXXXXXX [550 | 301 492 [784]
[ 602 ] . [788 ]
[ 400 ) i [ 604 ] [792] _ .
[ 405 ] [ 608 ] 79 340 [ 796 ] o
[ “10] [616] [797] .
[425] o [ 620 ] [800] _
[ 430 ] R [628] _ [ 804 ]
XXXXXXXXXXX [637] [808 ]
[638] _ S [812] o
[415] . [639 ] 55 538 [816] . o
XXXXXXXXXXX [ 640 | [ 840 ] 186 176
[ 644 ] - [ 890 ] 186 176
[ 648 ] ) XXXXXXXXXXX

EP04 Page 4 of 5



T2-RETURN AND SCHEDULE INFORMATION 200

Name: E.L.K. Energy Inc.
BN: 86656 7787 RC 0001 Taxation Year End: 2005-12-31
Certification
I, SANDRA SLATER am an authorized signing

officer of the corporation. I certify that the following amounts are, to the best of my knowledge, correct
and complete, and fully disclose the corporation's income tax payable. These amounts also reflect the

information given on the corporation's income tax return for the taxation year noted above.

Net income (or loss) for income tax purposes
from Schedule 001, or GIFI [line 200300] 795 505

Part I tax payable [line 200700] 175 500
Part 1.3 tax payable [line 200704]

Part II surtax payable [line 200708]

Part IV tax payable [line 200712]

Part IV.1 tax payable [line 200716]

Part VI tax payable [line 200720]

Part V1.1 tax payable [line 200724]

Part XIV tax payable [line 200728]

Net provincial and territoral tax payable [line 200760]

ol ol ol lo|lo o

Provincial tax on large corporations [line 200765]

I further certify that the method of calculating income for this taxation year is consistent with that of the
previous year except as specifically disclosed in a statement attached to this return.

2006-04-10 DIRECTOR OF FINANCE

Date Signature of an authorized signing officer of the corporation Position, office or rank

EP04 Page S5 of 5



T2-RETURN AND SCHEDULE INFORMATION 001

Name: E.L.K. Energy Inc.

BN: 86656 7787 RC 0001 Taxation Year End: 2005-12-31
[ 600 ]
[ 601 ]
[602]
[ 603 ] Enerconnect Limited Partnership income
[ 604 ]
[ 700 ] Deduction of expenses capitalized for accounting
[701] Recovery of previous PILs in accounting income
[ 702 ] Enerconenecy Loss for income tax purposes
[703] -
[ 704 ]

XXXXXXXXXXX

[101] 300 000 [118 ] [204]
[102] # 138 000 [119] [205]
[103] 12 732 [120] § [206]
[104] 646 813 [121] 1176 [207]
[105] [122] [208] -
[106] _— [123] [209] [
[107] [124] [210]
[108 ] [125] [211] S
"109 ] [126] 650 037 [212] B
[ 110 ] _ ; [127] [213] " i
[111] [ 199 ] 1218 [214] I
[112] 695 [500] 1491 522 [215]
[113] 16 851 XXXXXXXXXXX [216]
[114] [217]
[115] _ [201] Ealens s = = [218] -
[116] [202] B [219] P —
[117] [203] _ [ 220 ] —

EP04 Pagel of2



T2-RETURN AND SCHEDULE INFORMATION 001

Name: E.L.K. Energy Inc.
BN: 86656 7787 RC 0001 Taxation Year End: 2005-12-31
[221] [300] [401] 35956
[222] [301] [402]
[223] [302] [403 ] 560 655
[224] [303] [404]
[225] _ [304 ] _ [405] 45 336
[226] [305] [ 406 |
[227] [306] [407]
[228] ] [307] [408 ]
[229] [308 ] _ [409]
[230] . [309] [410]

'31] - [310] _ [411] .
[232] [311] [413] _
[233] [312] e [414] 653 229
[234] [313] [416]

[235] [314] _ [417]
[236] [315] [ 499 ] 542 627
[237] [316] _ [510] 1 837 803
[238] [340] , XXXXXXXXXXX
[290] [341] e
[291] [342]
192 ] [343 ] _
[293] 1218 [344]
[294] [345]
XXXXXXXXXXX [346 ]
[390] 14 403
[391] 527 889
[392] 335
[393]
[394]
XXXXXXXXXXX

EP04 Page 2 of 2



Name:

[225]
[227]
[230]
[235]
[239]
[339]
[439 ]
[539]

*10]
[240 ]
[250]
[255]
[260 ]
[280 ]

[310]
[340 ]
r 350 |
1355]
[360 ]
[380 ]

T2-RETURN AND SCHEDULE INFORMATION

E.L.K. Energy Inc.
BN: 86656 7787 RC 0001

XXXXXXXXXXX

695

695

XXXXXXXXXXX

XXXXXXXXXXX

[410]
[ 440 ]
[ 450 ]
[455]
[ 460 ]
[ 480 ]

[510]
[540 ]
[550 ]
[555]
[560 ]

[580 ]

Taxation Year End: 2005-12-31

XXXXXXXXXXX

XXXXXXXXXXX

002

EP04 Pagelofl



T2-RETURN AND SCHEDULE INFORMATION 003

Name: E.L.K. Energy Inc.
BN: 86656 7787 RC 0001 Taxation Year End: 2005-12-31
[210] 1. & [450 ]
[460 ]
[220] 1 g XXXXXXXXXXX
(231 .. % [500 ]
[510]
%
[410] 1. [520] -
[530)
%
[420] 1 [ 540 ]
XXXXXXXXXXX XXXXXXXXXXX
[205] 12 ¥
[240] 11410 *
[250] 1. B
[260] s
(270] S
XXXXXXXXXXX
[320] ,
[330] -
[335]
[340 ] -
[345)
[360 ] o
XXXXXXXXXXX
[430] 1 i} o

EP04 Page1of2



T2-RETURN AND SCHEDULE INFORMATION 003

Name: E.L.K. Energy Inc.
BN: 86656 7787 RC 0001 Taxation Year End: 2005-12-31

[200] 1. SUN LIFE FINANCIAL o

[400] 1. 3

XXXXXXXXXXX

EP04 Page?2 of2



Name:

E.L.K. Energy Inc.

BN: 86656 7787 RC 0001

[050 ]

[895]

[896 ]

[100 ]

[110]

[210]

100 ]

[305]

[310]

[410]

[510]

610 ]

[905]

[910]

[120]

[130]

XXXXXXXXXXX

T2-RETURN AND SCHEDULE INFORMATION

Taxation Year End: 2005-12-31

[140 ]
[150 ]

%
[220]

*
[230]

%
[240 ]

%
[250 ]

*
S [320]
& [330]
i [340]
* [350 |

*
[420 ]

*
[430]
g [ 440 ]
* [ 450 |

1.

1.

1

1

1

XXXXXXXXXXX

35000 ¥

1299 ¥

33701 %

XXXXXXXXXXX

XXXXXXXXXXX

XXXXXXXXXXX

006

EP04 Page1of3



T2-RETURN AND SCHEDULE INFORMATION 006

Name: E.L.K. Energy Inc.
BN: 86656 7787 RC 0001 Taxation Year End: 2005-12-31
[520] 1. & [950] 1. B
XXXXXXXXXXX
[530] 1 o
[540] 1. ®
[550] .- *
XXXXXXXXXXX
[620] 1. &
[630] 1. L
[640] 1. L
[650] =
XXXXXXXXXXX
[655]
[875]
" 880 |
1 885 ]
[890 ] 33 701
XXXXXXXXXXX
[920] 1. &
[930] 1 _ i
[940] 1. *

EP04 Page 2 of 3



Name:

T2-RETURN AND SCHEDULE INFORMATION

E.L.K. Energy Inc.

BN: 86656 7787 RC 0001

[105]
[106 ]

[200 1@

[307]
[400 ]
[500 ]
[600]

[900 ]

1.

1.

47 Maple

XXXXXXXXXXX

Taxation Year End: 2005-12-31

006
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T2-RETURN AND SCHEDULE INFORMATION 008

Name: E.L.K. Energy Inc.
BN: 86656 7787 RC 0001 Taxation Year End: 2005-12-31
[101] 2 [203] 1.
2. 32276
[200] 11 3,
2.8 4. 28 588
3. 10 5. 27 691
4 12 6. 737693 *
5. 45
6.47 ¥ [205] 1.
2,
[211] 3,
2. 16 138 4
3. 5
4. 14294 6. N
5. 13 846
6. 368847 ¥ [207] 1.
2
[212] 1.4 3. 1657
2. 20 4.
3. 30 5.
4. 100 6. *
5. 45
.8 ¥ [213] 1
XXXXXXXXXXX 2
3.
[201] 1. 9039 670 4.
2. 246 052 5.
3. 216 279 6. L
4. 32211
5. — [215] 1.
6 * 2.
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T2-RETURN AND SCHEDULE INFORMATION 008

Name: E.L.K. Energy Inc.
BN: 86656 7787 RC 0001 Taxation Year End: 2005-12-31

[217] 1 361587
2. 52438
3. 64387
4. 46 505
5.6230
6. 29508 *
[220] 1 8678083
2. 225 890
3. 150 235
1. 14294
5, 21 461
6. 708 185
XXXXXXXXXXX

*

EP04 Page 2 of 2



Name:

T2-RETURN AND SCHEDULE INFORMATION

E.L.K. Energy Inc.

BN: 86656 7787 RC 0001

[300]

[ 400 ]

[100 ]

[200]

[500 ]

[ 550 ]

[600 ]

[650 ]

[ 700 ]

|, 86487 7519 RC 0001 ¥

1. 2 *

XXXXXXXXXXX

1. E.L.K. SOLUTIONS INC.

. *

1.10000 *

1100 *¥

& %

[ ®

1. 100 =
XXXXXXXXXXX

Taxation Year End: 2005-12-31

009
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T2-RETURN AND SCHEDULE INFORMATION 010

Name: E.L.K. Energy Inc.
BN: 86656 7787 RC 0001 Taxation Year End: 2005-12-31

[200] 647 656
[222]
[224]
[226]
[228]

[230] 647 656

XXXXXXXXXXX

[242]
[244 )
246 |

| 248 |

XXXXXXXXXXX

[249 |

[250 ] 45 336

[300] 602 320
XXXXXXXXXXX

[ 400 ] .
* 401 | )
[ 402 ]
[408]
[ 409 ] .
[410]

XXXXXXXXXXX
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Name:

T2-RETURN AND SCHEDULE INFORMATION

E.L.K. Energy Inc.

BN: 86656 7787 RC 0001

[010 ]
[020 ]
[030]

[ 300 ]

[500 ]

[ 400 ]

[200 ]

XXXXXXXXXXX

2
2005

. 86656 7787 RC 0001
. 86487 7519 RC 0001 ¥

*

. 45000 000
. 5000 000

*

XXXXXXXXXXX

. E.L.K. Energy Inc.
. E.L.K. SOLUTIONS INC.

XXXXXXXXXXX

Taxation Year End: 2005-12-31

036
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T2-RETURN AND SCHEDULE INFORMATION 050

Name: E.L.K. Energy Inc.
BN: 86656 7787 RC 0001 Taxation Year End: 2005-12-31

[100] 1. THE CORPORATION OF THE TOWN OF ESSEX
2. THE CORPORATION OF THE TOWN OF LAKESHORE
3. THE CORPORATION OF THE TOWN OF KINGSVILLE B

[200] 1. NR
2. NR
3. NR ¥
[300] 1.
2
. %
[400] 1. 38
2. 24
3.38 %
[500] 1.
2.
= %
XXXXXXXXXXX
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Name:
BN: 86656 7787 RC 0001

[3640] 23850118
XXXXXXXXXXX

[1000] 8718402

[1060] 1069565

[1062] 3483315

[1066] 510210

[1120] 311357

[1484] 101518

[1599] 14194367

600] 156387

[1680] 3048815

[1681]  #2262221

[1740] 15723101

[1741] #8773 455

[2008] 18928303

[2009]  #11035676

[2242] 100

[2420] 635024

[2421] 1128000

‘15891 1763124

[2599] 23850118
XXXXXXXXXXX

[2600]

[2620] 4362018

[2861] 4550000

[2961] 1517733

[3139] 10429751

[3320] 239692

[3322] 650037

T2-RETURN AND SCHEDULE INFORMATION

E.L.K. Energy Inc.

[ 3450 |
[3499 ]

[ 3500 ]
[3540 ]
[3600 ]
[3620]

[ 3660 |
[3680 ]
[3849 ]

Taxation Year End: 2005-12-31

889 729
11319 480
XXXXXXXXXXX

100

4 402 373

8 128 165

12 530 638
XXXXXXXXXXX

6 986 379
1141 786
8 128 165
XXXXXXXXXXX

100
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Name:

[0001 ]
[ 0002 ]

[ 0003 ]

[8519 ]
[9369]
[9899 ]

1970 |
[9975]
[9976 ]
[ 9980 |
[9985 ]
[9990 |
[9995 ]
[9999 ]

" 3000 |
| 8089 |
[8094 |
[8245]
[8299 ]

[8300 ]
[8320]
[8518 ]
[ 8670 ]

T2-RETURN AND SCHEDULE INFORMATION

E.L.K. Energy Inc.
BN: 86656 7787 RC 0001

Taxation Year End: 2005-12-31

MUNICIPALLY OWNED ELECTRICAL DISTRIBUTION COMPANY

XXXXXXXXXXX

XXXXXXXXXXX

3432712
1303 786

1303 786

300 000

# 138 000

1 141 786
XXXXXXXXXXX

20398 179

20398 179

552379

62 366

21 012 924
XXXXXXXXXXX

16 965 467
16 965 467
646 813

[8710]
[8813 ]
[9270]
[9284 ]
[9367 ]
[9368 ]

[9370 ]
[9659 ]

[ 9660 |
[ 9898 ]

387319

481 419

601 125

626 995

2743 671

19709 138
XXXXXXXXXXX

0
XXXXXXXXXXX

XXXXXXXXXXX

123

EP04 Pagelofl



T2-RETURN AND SCHEDULE INFORMATION 141

Name: E.L.K. Energy Inc.
BN: 86656 7787 RC 0001 Taxation Year End: 2005-12-31

[ 095 ]
[097]
[198 ]
[099 ]
[101]
[102]
[103 ]
[104 ]
[105]
[106 ]

107]
[108 ]

DR = RN N = R = )

XXXXXXXXXXX
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: 2004/
n
Ontario 2005

This form is a combination of the Ministry of Finance (MVOF) CT23 Corporations
Tax Return and the Ministry of Consumer and Business Services (MVCBS)
Annual Return. Page 1 is a common page required for both Returns. For tax
purposes, depending on which criteria the corporation satisfies, it must

complete either the Exempt from Filing (EFF) declaration on page 2 or file

the CT23 Return on pages 3-17. Corporations that do not meet the EFF

criteria but do meet the Short-Form criteria, may request and file the CT23

Ministry of Finance
0

E&r@ raiiglas Tax Branch

o} 4
3 Kin reel Wes
AP OR T1H BEg

CT23 Corporations Tax and
An nu al Retu rn For taxation years commencing

after December 31, 2002
Corporations Tax Act - Ministry of Finance (MOF)
Corporations Information Act = Ministry of Consumer and Business Services (MCBS)

The Annual Return (common page 1 and MCBS Schedule A on pages
18 and 19, and Schedule K on page 20) contains non-tax information
collected under the authority of the Corporations Information Act for the
purpose of maintaining a public database of corporate information. This
return must be completed by Ontario share-capital corporations or
Foreign-Business share-capital corporations that have an extra-provincial
licence to operate in Ontario.

Short-Form Return (see page 2). Ministry Use
! (Not required if already filed or
MCBS Annual Return Required? Annual Return exempt. Refer to Guide) Yes I:INO Page 1 of 20
— — - =
Corporation's Legal Name (including punctuation) Ontario Corporations Tax Account No. (MOF)
1800085
E.L.K. Energy Inc. - This Return covers the Taxation Year
Mailing Address B year month day
rt
e 2005-01-01
172 Forest Avenue Eng vear Tonth day
L _2005-12-31
Essex
ON CA N8M 3E4
Has the mailing address changed year month day Date of Incorporation or Amalgamation
. ; Yes Date of Change
since last filed CT23 Return? D Vear i Tay
Rr red/Head Office Address 2000-01-06
172 Forest Avenue — - _
Ontario
Essex Corporation No. |
ON CA N8M 3E4 (HeBE) 1395434
Location of Books'énd Records
Canada Customs and Revenue Agency
172 Forest Avenue Business No.
|iapullcabla, anter
Essex
656 7787 R 1
ON CA N8M 3E4 5o RE00
Name of person to contact regarding this CT23 Return Telephone No. Fax No. o
Jurisdiction T "
Incorporated ONTARIO
SANDRA SLATER (519) 776-5291
Address of Principal Office in Ontario (Extra-Provincial Corporations only) (MCBS) If not incorporated in Ontario, indicate the
date Ontario business activity commenced
and ceased:
“year  _month  day |
Commenced
Ontario Canada . = B
- = _ year month day
Former Corporation Name (Extra-Provincial Corporations only) Rl Not Applicable (MCBS) Ceased o |
[X] Not Applicable
Preferred Language / Langue de préférence T
Information on Directors/Officers/Administrators must be completed on MCBS No.ofiScheduigix + |English French
Schedule A or K as appropriate. If additional space is required for Schedule A, L anglais EI frangais
only this schedule may be photocopied. State number submitted (MCBS). > . B “Ministry Use T
If there is no change to the Directors'/Officers/Administrators' information previously No | |II||| |I||| III" II|I| "Il |II|
submitted to MCBS, please check (X) this box. Schedule(s) A and K are not required (MCBS). » | X| Change

Name of Authorized Person (Print clearly or type in full)
SANDRA SLATER

Title

Certification (MCBS)

| certify that all information set out in the Annual Return is true, correct and complete.

D (o] P
v | N i ] ] Other Individuals having knowledge
[E Director L] Officer |_| of the Corporation's business aothities
Note: Sections 13 and 14 of the Corporations Information Act provide penalties for making false or misleading statements or omissions.

CORPORATE TAXPREP - 2004/2005 CT23 - 2005 V.2 - 060]



Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)

E.L.K. Energy Inc. 1800085

Taxation Year End

CT23 Page 3 of 20

2005-12-31

CT23 Corporations Tax Return

Identification continued (for CT23 filers only)

Type of Corporation — Please check (X) box{es) if applicable in sections

IR

afin

Canadian—controlled Private (CCPC) all year
(Generally a private corporation of which
50% or more shares are owned by
Canadian residents.) (fed.s.125(7)(b))

2 |:| Other Private

3| |Public

4 [:] Non-share Capital

5 [ X] Other (specify) ¥

(nearest percent)

100 ¢%

Share Capital with full voting rights
owned by Canadian Residents

Utility-MEU

Ontario Retail Sales Tax Vendor Permit No.
(Use Head Office no.)

If applicable, enter

Ontario Employer Health Tax Account No.
(Use Head Office no.}

If applicable, enter

[_ZJ 1 [I Family Farm Corporation s.1 (2) 14D Bare Trustee Corporation

2 [I Family Fishing Corporation s.1 (2) 15[:] Branch of Non-resident s.63(1)

15U Financial institution prescribed by

3 = Mortgage Investment Corporation s.47
[—] £ : Regulation only

4 D Credit Union s.51 17|-
5| | Bank Mortgage Subsidiary s.61 (4)
6 |Banks.1(2)

7 D Loan and Trust Corporation s.61 (4)

D Non-resident Corporation
$.2(2)(a) or (b)

Investment Dealer

18 D Generator of electrical energy for sale or
producer of steam for use in the generation
of electrical energy for sale

19D X | Hydro successor, Municipal Electrical
Utility or sub3|d|ary of either

20[_] Producer and seller of steam for uses

9 D Non-resident Corporation s.2(2)(c) other than for the generation of electricity

10l:| Mutual Fund Corporation s.48 2 D Insurance Exchange s.74.4

22 D Farm Feeder Finance Co-operative

11 D Non-resident owned investment Corporation

Corporation s.49

12|j Non-resident ship or aircraft under

zsl:l Professional Corporation
reciprocal agreement with Canada s.28(b)

(incorporatedeprofessionals only)

Specify major business activity

Please check (X) box(es) if applicable

[ |First Year of Filing [ | Final Taxation Year up to Dissolution (wind-up)
—-' (Note: For discontinued businesses, see Guide.)
D Amended Return

D Taxation Year End has changed — Canada
Customs and Revenue Agency approval

D Final Taxation Year before Amalgamation

D Floating Fiscal Year End

D Transfer or Receipt of Asset(s) involving a
corporation having a Canadian permanent
establishment outside Ontario

[:, Acquisition of Control fed s. 249(4)

required Date Control was acquired
year month day
Yes No

Was the corporation inactive throughout the taxation year?

Has the corporation's Federal T2 Return been filed with the Canada Customs and Revenue Agency (CCRA)?

Are you requesting a refund due to: the Carry-back of a Loss?

an Overpayment?

a Specified Refundable Tax Credit?

Are you a Member of a Partnership or Joint Venture?

CORPORATE TAXPREP - 2004/2005 CT23 - 2005 V.2 - 060]



Income Tax CT23 Page 4 of 20

Allocation - If you carry on a business through a permanent establishment in a jurisdiction outside Ontario, you may allocate that DOLLARS ONLY
portion of taxable income deemed earned in that jurisdiction to that jurisdiction (s.39) (Int.B. 3008).
Net Income (loss) for Ontario purposes (per reconciliation schedule, page 15) e e e e - e e = o= = s X Fom[e0] 795,505 o
Subtract: Charitable donations S T T T T T I R B (1] 695 o
Subtract: Gifts to Her Majesty in right of Canada or a province and gifts of cultural property (Attach schedule 2) - - - - [Z] .
Subtract: Taxable dividends deductible, per federal Schedule 3 L T (3] 1,410 o
Subtract: Ontario political contributions (Attach Schedule 2A) (Int.B. 3002R) T TN .
Subtract: Federal Part V1.1 tax « X 3 £ 0w omyelde e mmammimiE S AT 2 22— [5]. .
Subtract: Prior years' losses applied — Non-capital losses - s = e e e e s = s = = = = = = = - = = From lil === ]
i [ﬂ! inclusion
Net capital losses (page16) o X rate l_SOM% = - 714 .
Farm losses f e e e e e e e e e e m e e« o« o« o« o= - — Fom[724] s
Restricted farm losses - s - = - = = = = = = = = - - - - — From|734] s
Limited partnership losses - - - = = & e = = = = = = = = = — From|754 °
Taxable Income (Non-capital loss) e e T TR N T [10] 793,400 o
Addition to taxable income for unused foreign tax deduction for federal purposes e KT .
Adjusted Taxable Income [ 10| + [ 11 ] (if is negative, enter [ 11| ) - - - - - - =[20] 793,400 o
Number of Days in Taxation Year
Taxable Income Days after Doc. 31,204 Total Days
From [10]] (or [20] it applicable) 793,400 X [30 ]| 100.0000(% X 12.5% X |[32] +[7] 365 |=+[22]
i IEs L Days after Dec. 31, 2003 Total Days
From [10 | (or [20] if applicable) 793,400 ¢ X [EH mo,oooo!% X 14% X |[34] 365 =+ 365 |= +[32] 111,076
Ontario Allocation ‘—
Income Tax Payable (before deduction of tax credits) [29] + [32] T T T S =[40] 111,076 o

Incentive Deduction for Small Business Corporations (IDSBC) (s.41)

If this section is not completed, the IDSBC will be denied.

Did you claim the federal Small Business Deduction (fed.s.125(1)) in the taxation year or would you have claimed the -
federal Small Business Deduction had the provisions of fed.s.125(5.1) not been applicable in the taxation year? (X) D Yes @ No

* Income from active business carried on in Canada for federal purposes (fed.s.125(1)(a)) - - - - @| .
Federal taxable income, less adjustment for foreign tax credit (fed.s.125(1)(b)) + |E] @
Add: Losses of other years deducted for federal purposes (fed.s.111) + _52_ — °
Subtract: Losses of other years deducted for Ontario purposes (s.34) —[ 53 .
= [ 2 > IE [ ]

Fer " Business limit (line 410 of the T2 Return) for the year
bet. . (he application of fed.s.125(5.1) = = = = = == f@ o ——¢

Ontario Business Limit Calculation

Days after Dec. 31, 2002
and before Jan 1, 2004
o
365 | =

320,000 x |[31] o+ +[ 46 | ) .
Days afler Dec 31, 2003
] Pechentage ofI federal
34 P = = usiness limit
400,000 x [[34] 365 365 +la7) e | (from T2 Schedule 23).

Enter 100% if
not associated.

Business Limit - |—_—] |
for Ontario purposes [46] + [47] =[44] g X (|48 I——‘ % =[] *
Income eligible for the IDSBC f e e e e e e e e s Fom [80]| 100.0000|% x[86]| S 7 |

***Ontario Allocation Least of | 50 @ or [_4___5_[

*  Note: Modified by s.41(6) and (7) for corporations that are members of a partnership. (Refer to Guide.)
**  Note: Adjust accordingly for a floating taxation year and use 366 for a leap year.
**  Note: Ontario Allocation for IDSBC purposes may differ from [ m if Taxable Income is allocated to foreign jurisdictions. See special rules (s.41(4)).

continued on Page 5
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End

E.L.K. Energy Inc. 1800085 2005-12-31
Income Tax continued from Page 4
Number of Days in Taxation Year
Days after Dec 31, 2002
and before Jan 1, 2004 Total Days
Calculation of IDSBC Rate o = o m e o momsomoem o= 7% X{ +[73] 365 J

Total Days

Days after Dec 31, 2003
85% x|[34] 365 +[73] 365
o X Fom[78]| 8.5000|% o o =

Corporations claiming the IDSBC must complete the Surtax section below if the corporation's taxable income
(or if associated, the associated group's taxable income) is greater than the amount in[114] below.

IDSBC Rate for Taxation Year

Claim - = = « = =« = = = = = = = From| 60

.

CT23 Page 5 of 20
DOLLARS ONLY

+[89] ; J

+ o0 8.5000 |
=[78]| 8.5000 |

=[70]

Surtax on Canadian-controlled Private Corporations (s.41.1)

Applies if you have claimed the Incentive Deduction for Small Business Corporations.

Associated Corporation - The Taxable Income of associated corporations is the taxable income
for the taxation year ending on or before the date of this corporation's taxation year end.

e - - = = < <« = - « - - -From [10] (or [ 20] if applicable)
[t ][ Jcves)

*Ti 1e Income of the corporation - - -

If you are a member of an associated group (X)
Ontario Corporations Tax

Account No. (MOF)
(if applicable)

Name of associated corporation (Canadian & foreign) Taxation Year End

(if insufficient space, attach schedule)

[eo] + [e2] + [83] + [84], etc.

Number of Days in Taxation Year

Aggregate Taxable Income

Days after Dec 31, 2002
and before Jan 1, 2004 Total Days
320,000 X +[73] 365 |= +[115 "

Days after Dec. 31, 2003 Total Days
[34] 365 «+[73] 365 |=
+ [116] =

(If negative, enter nil) - e s e mm wom o= o= o= = o e = = = = = s s = == E e == e e

400,000 X

Number of Days in Taxation Year

Days after Dec 31, 2002 Total Days

4.6670 % X |[ 38 +[73] 365

Calculation of Specified Rate for Surtax SR T A N I

From[E
FromEl

Surtax Lesser of

+[80] .

* Taxable Income
(if loss, enter nil)

|

[e:]

N
—

L]

+ + +
8]
w
—_
{]

0]

o || @
| »
o |®

-[na]l
=88] .

+[e7]] =

g

* Note: Short Taxation Years — Special rules apply where the taxation year is less than 51 weeks for the corporation and/or any corporation associated with it.

continued on Page 6
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Income Tax continued from Page 5 CT23 Page 6 of 20
DOLLARS ONLY

Additional Deduction for Credit Unions (s.51(4)) (Attach scheduie 17) T 110] .

Manufacturing and Processing Profits Credit (M&P) (s.43)

Applies to Eligible Canadian Profits from manufacturing and processing, farming, mining, logging and fishing carried on in Canada, as determined
by regulations.

Eligible Canadian Profits from mining are the “resource profits from the mining operations”, as determined for Ontario depletion purposes, after deducting
depletion and resource allowances but excluding amounts from sale of Canadian resource property, rentals or royalties. If you are claiming this credit,
attach a copy of Ontario schedule 27.

The whole of the active business income qualifies as Eligible Canadian Profits if: a) your active business income from sources other than manufacturing and
processing, mining, farming, logging or fishing is 20% or less of the total active business income and b) the total active business income is $250,000 or less.

Eligible Canadian Profits e e e e e e e e e e e e it s e ame e e+ DAl r
Subtract:  Income eligible for the Incentive Deduction for Small Business Corporations (IDSBC) S T — From [T_6-|___ .
Add: Adjustment for Surtax on Canadian-controlled private corporations
From  [100 o + Fom [30]| 100.0000/% + Fom [78][ 8.5000|% =[121] .
*Ontario Allocation

Lesserof [ 56 | or [121 AR T A B T L [122] — °
[120] — [B6] + [122 R O T [130]
Taxahle Income T I e o T T I T T - e + From_10_l__.___ 793,400 »
Subtract:  Income eligible for the Incentive Deduction for Small Business Corporations (IDSBC) - - - - = = = _ Fom[56] s
Add: Adjustments for Surtax on Canadian-controlled private corporations T T FFOm[@*_____-
Subtract: Taxable Income | 10 793,400 X Allocation % to jurisdictions outside Canada % - - = [140] = .
Subtract:  Amount by which Canadian and foreign investment income exceeds net capital losses - e - = - e = - |ﬂ1_] 230,563 e
[f0] - [56] + [122] - [140] — [141] e b mE s F s s sean = ([EE 562,837 o

Claim Number of Days In Taxation Year

Days after Dec. 31, 2002

and before Jan 1, 2004 Total Days
tas] o xron [30]] 100.0000/% X 15% X[!_s_s_. _ +[m] 365 |=+[ima] .

Lesser of [ 130 or [142] Ontario Allocation Deya aftor Doz, 31,2003 Total Daye
[143] o X From [30 || 100.0000|% X 2% X|[34] 365 <+ [73]| 365 |= +[156] e

Lesser of [130 | or[ 142 Ontario Allocation

M&P claim for taxation year [154] + [158 L T S T T =[160] )

) Ontario Allocation for M&P Credit purposes may differ from | 30 | if Taxable Income is allocated to foreign jurisdictions. See special rules (5.43(1))

Manufacturing and Processing Profits Credit for Electrical Generating Corporations =[1861] .

Manufacturing and Processing Profits Credit for Corporations that Produce
and Sell Steam for uses other than the Generation of Electricity N =[162 1

Credit for Foreign Taxes Paid (s.40)

Applies if'you paid tax to a jurisdiction outside Canada on foreign investment income (Int.B. 3001R). (Attach schedule). - 170 L iy

Credit for Investment in Small Business Development Corporations (SBDC)

Applies if you have an unapplied, previously approved credit from prior years' investments in new issues of equity shares in Small Business Development
Corporations. Any unused portion may be carried forward indefinitely and applied to reduce subsequent years' income taxes. (Refer to the former Small
Business Development Corporations Act)

Eligible Credit [175] . Credit Claimed [180] .
Subtotal of Income Tax [40 ] —[70] + [100] — [110] - [160] - [161] - [162] - [170] - [180] - - - - =[190] 111,076 o

continued on Page 7
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End CT23 Page 7 of 20
E.L.K. Energy Inc. 1800085 2005-12-31 DOLLARS ONLY

Income Tax continued from Page 6
Specified Tax Credits (Refer to Guide)
Ontario Innovation Tax Credit (OITC) (s.43.3) Applies to scientific research and experimental development in Ontario.
Eligible Credit From|§620|OITC Claim Form (Attach original Claim Form) L e T T +| 191 °
Co-operative Education Tax Credit (CETC) (s.43.4) Applies to employment of eligible students.
Eligible Credit From [ 5798 | CT23 Schedule 113 (Attach Schedule 113) N T T +[192] 7
Ontario Film & Television Tax Credit (OFTTC) (s.43.5)
Applies to qualifying Ontario labour expenditures for Name of Production
eligible Canadian content film and television productions. 204
Eligible Credit From Lgﬁo| of the Certificate of Eligibility issued by the Ontario Media Development Corporation (OMDC)
(Attach the original Certificate of Eligibility) e R i S i e e +E‘~Lﬂ L]
Graduate Transitions Tax Credit (GTTC) (s.43.6) No. of Graduates From (6596
Applies to employment of eligible unemployed post secondary graduates, for employment [ 1gﬂ
commencing prior to July 6, 2004 and expenditures incurred prior to January 1, 2005. T
Eligible Credit From [6598 | CT23 Schedule 115 (Attach Schedule 115) B R m owoamoamom o am S % W @ WS +[195] .
Ontario Book Publishing Tax Credit (OBPTC) (s.43.7)
Applies to qualifying expenditures in respect of eligible literary works by eligible Canadian authors. B
Elir Credit From 6900 | OBPTC Claim Form (Attach both the original Claim Form and the Certificate of Eligibility) - - +[_1ﬁ_ L, .
Ontario Computer Animation and Special Effects Tax Credit (OCASE) (s.43.8)
Applies to labour relating to computer animation and special effects on an eligible production.
Eligible Credit From |6700 ] of the Certificate of Eligibility issued by the Ontario Media Development Corporation (OMDC) -
(Attach the original Certificate of Eligibility) - m e e = m m m om om o= om om o= = o= e = = = e s == + 197J .
Ontario Business-Research Institute Tax Credit (OBRITC) (s.43.9)
Applies to qualifying R&D expenditures under an eligible research institute contract. O
Eligible Credit From [7100] OBRITC Claim Form (Attach original Claim Form) - s - s e e e e e e - s +[1e8] .
Ontario Production Services Tax Credit (OPSTC) (s.43.10)
Applies to qualifying Ontario labour expenditures for eligible productions where the OFTTC has not been claimed.
Eligible Credit From [ 7300 of the Certificate of Eligibility issued by the Ontario Media Development Corporation (OMDC)
(Attach the original Certificate of Eligibility) . TR R T SN S A +[199] .
Ontario Interactive Digital Media Tax Credit (OIDMTC) (s.43.11)
Applies to qualifying labour expenditures of eligible products for the taxation year.
Eligirle Credit From [ 7400 | of the Certificate of Eligibility issued by the Ontario Media Development Corporation (OMDC) -
(A the original Certificate of Eligibility) - = = = = w = = = = = = = = = = = = = = = = = = +]"202_I °
Ontario Sound Recording Tax Credit (OSRTC) (s.43.12)
Applies to qualifying expenditures in respect of eligible Canadian sound recordings.
Eligible Credit From [7500 | OSRTC Claim Form (Attach both the original Claim Form and the Certificate of Eligibility) = = +[201] .
Apprenticeship Training Tax Credit (ATTC) (s.43.13) No. of Apprentices From
Applies to employment of eligible apprentices [_2_02 | -
Eligible Credit From [5898 | CT23 Schedule 114 (Attach Schedule 114) = % s s s e s s 4 S sEEma e +[203 SARN )
Other (specify) . - S W w o® = s W = e e m +[2031] )
Total Specified Tax Credits [181]+[192]+[193] +[195] + [196] + [167] +[198] +[199] + [200] + [201] + [203] +[203.1] =[220] .
Specified Tax Credits Applied to reduce Income Tax T T =[225| .
Income Tax [190] — [225| OR Enter NIL if reporting Non-Capital Loss (amount cannot be negative) - - - - =[230] 111,076 «

To determine if the Corporate Minimum Tax (CMT) is applicable to your Corporation, see Determination of Applicability section for the CMT
on Page 8. If CMT is not applicable, transfer amountin |[230] to Income Tax in Summary section on Page 17.

OR

If CMT is not applicable for the current taxation year but your corporation has CMT Credit Carryovers that you want to apply to reduce
income tax otherwise payable, then proceed to and complete the Application of CMT Credit Carryovers section part B, on Page 8.
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Corporate Minimum Tax (CMT) CT23 Page 8 of 20
DOLLARS ONLY

Total Assets of the corporation B % w W O® @ & # o e e cm s om oo e = H|240] 23,850,118 o
Total Revenue of the corporation e . L S T T +[241] 21,012,924 »

The above amounts include the corporation's and associated corporations' share of any partnership(s) / joint venture(s) total assets and total revenue.

If you are a member of an associated group (X)  [242] Bl (Yes)

Ontario Corporations Tax
Name of associated corporation (Canadian & foreign) Account No. (MOF) Taxation Year End Total Assets Total Revenue
(if insufficient space, attach schedule) (if applicable)
E.L.K. SOLUTIONS INC. 1800362 2005-12-31  +[243 400,033 o + [244] 291,070 o

+[2e8) 0 e[me] .
+l2a7] e+ [248]

Aggregate Total Assets [240] + [243] + [245] + [247] ,etc. - - - = - - - - - - - =249 24,250,151 ,

Aggregate Total Revenue | 241] + [244] + [246] + [248], etc. SEER S A GA EE S 8 % B 4 = o2 = = [250] 21,303,994 »

Determination of Applicability

Applies if either Total Assets 1'249| exceeds $5,000,000 or Total Revenue @| exceeds $10,000,000.

Short Taxation Years — Special rules apply for determining total revenue where the taxation year of the corporation or any associated corporation or
any fiscal period of any partnership(s) / joint venture(s) of which the corporation or associated corporation is a member, is less than 51 weeks.

Associated Corporation - The total assets or total revenue of associated corporations is the total assets or total revenue for the taxation year ending
on sfore the date of the claiming corporation’s taxation year end.

If CMT is applicable to current taxation year, complete section Calculation: CMT below and Corporate Minimum Tax Schedule 101.

Calculation: CMT (Aftach Schedule 101.)

Gross CMT Payable - - CMTBase  From Schedule 101 [2136] 1,302,376 » X From [30 ]| 100.0000/% X 4% =[276] 52,095,
If negative, enter zero Ontario Allocation

Subtract: Foreign Tax Credit for CMT purposes (Attach Schedule) S E B B S e 08 D e e g omc oy om T [2_7_Z| | S ————— |

Subtract: Income Tax e e e e e e e e e e s B EE 8 S & & e e e e = = From [190] 111,076 o

Net CMT Payable (If negative, enter Nil on Page 17.) S T B T S T R [280] 58,981 o

If 280—| is less than zero and you do not have a CMT credit carryover, transfer |2§0 from Page 7 to Income Tax Summary, on Page 17.
If 289_| is less than zero and you have a CMT credit carryover A & B helow.

If @Q] is greater than or equal to zero, transfer |_2§0‘ to Page 17 and transfer |§30| to Page 17, and to Part 4 of Schedule 101: Continuity of CMT
Crerlit Carryovers.

CMT Credit Carryover available From Schedule 101 = = = = = e a & = s e s . From[2033] e

Application of CMT Credit Carryovers

A.  Income Tax (before deduction of specified credits) e e e e e e e e e e e e e e == = = - 4+ Fom[190] 111,076
Gross CMT Payable e e e e e - - & & omos & & o= o= + Fom[276) 52,095 o
Subtract: Foreign Tax Credit for CMT purposes - - - - - - = = = = From |ﬁ| .
If [276] — [277] is negative, enter NIL in [290] = 52,0950 — [290] 52,095«
Income Tax eligible for CMT Credit - e = = = mm = w e = e = = e = = = = === = = 300 58,981
B. Income Tax (after deduction of specified credits) - e e 4 = e m = = =+ = = = = = = = = = = % From I_Z_G_d] 111,076
Subtract; CMT credit used to reduce income taxes e I I T T S S R S [m' [ .
Income Tax e e e e e e e e e Em R S mI L i =R o3 Romomom omomamm o S [320 111,076 o

Transfer fo page 17

IfA & B apply, [3_1_OT cannot exceed the lesser of | 230 | , 300 | and your CMT credit carryover available [2333 ] ‘

If only B applies, [310] cannot exceed the lesser of [230] and your CMT credit carryover available :
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End CT23 Page 9 of 20

E.L.K. Energy Inc. 1800085 ] 2005-12-31 DOLLARS ONLY
Capital Tax (Rreferto Guide and int.B. 3011R)

If four corporation is a Financial Institution (s.58(2)), complete lines  [480] and  adjusted by adding the corporation's share of the partnership's Total Assets
4

[430] on page 10 then proceed to page 13. and by deducting investments in the partnership as it appears on the

If your corporation is not a member of an associated group and/or partnership corporation’s balance sheet, in addition to any other required adjustments
and the Gross Revenue and Total Assets as calculated on page 10 in  [480] (s.61(5)). Special rules apply to limited partnerships (Int.B. 3017R).

and @ are both $3,000,000 or less, your corporation is exempt from Capital Any Assets and liabilities of a corporation that are being utilized in a joint
Tax for the taxation year, except for a branch of a non-resident corporation. venture must be included along with the corporation's other Assets and

A corporation that meets these criteria should disregard all other Capital liabilities when calculating its Taxable Paid-up Capital.

Tax items (including the calculation of Taxable Capital). Enter NiL in | 550 Special rules and rates apply to Non-Resident corporations (s.63, s.64 and
on page 12 and complete the return from that point. All other corporations must 5.69(3)).

compute their Taxable Capital in order to determine their Capital Tax able. , ;
P p r ° ¢ pita pay Paid-up Capital of Non-resident: Paid-up capital employed in Canada of a

Members of a partnership (limited or general) or a joint venture, must attach non-resident subject to tax by virtue of s.2(a) or (b), and whose business is
all financial statements of each partnership or joint venture of which they are not carried on solely in Canada is deemed to be the greater of (1) taxable
a member. The Paid-up Capital of each corporate partner must include its Income in Canada divided by 8 percent or (2) total assets in Canada minus
share of liabilities that would otherwise be included if the partnership were certain indebtedness in accordance with the provisions of 5.63(1)(a)

a corporation. If Investment Allowance is claimed, Total Assets must be (Int.B. 3010).

Paid-up Capital

Paid-up capital stock (Int.B. 3012R and 3015R) T R T R R L +@4_;001
Retained earnings (if deficit, deduct) (Int.B. 3012R) e e s s e e e e e e s e e s e o= o= o= = - Xfss1] = 8128165
Capital and other surpluses, excluding appraisal surplus (Int.B.3012R) T R T +[352| 4402373 .
Loans and advances (Attach schedule) (Int.B. 3013R) s e e e e = = = = s e e e == = = = = - - - +([33]  6307425.
Be ans (Int.B. 3013R) e T -7
Bal....rs acceptances (Int.B. 3013R) T T AR O ST TR T TN T R R T S S +ﬁj_4__ o
Bonds and debentures payable (Int.B. 3013R) R e ez e w mr e o omomy mom o=@ o® o om o= o= o® o o s +I?T_5|—__ L)
Mortgages payable (Int.B. 3013R) T L B 1] - .
Lien notes payable (Int.B. 3013R) o LT T £ (— .
Deferred credits (including income tax reserves, and deferred revenue where it would also
be included in paid-up capital for the purposes of the large corporations tax) (Int.B. 3013R) - = = = = = = = = - - +[39]  -1,128,000.
Contingent, investment, inventory and similar reserves (Int.B. 3012R) T S ol £ 1% 650,037 »
Other reserves not allowed as deductions for income tax purposes (Aftach schedule) (Int.B. 3012R) L Ig_tﬂ P——
Share of partnership(s) or joint venture(s) paid-up capital (Attach schedule(s)) (Int.B. 3017R) - = = = = = = = = - +|32] .
Subtotal U e T e <74 18,360,100 o
Subtract: Amounts deducted for income tax purposes in excess of amounts booked -

(Retain calculations. Do not submit.) (Int.B. 3012R) A T T R 721 762,196 o

Deductible R & D expenditures and ONTTI costs deferred for income tax T

if not already deducted for book purposes (Int.B. 3015R) R R I R L37_2|rg
Total Paid-up Capital e 17,597,904 o

S st Deferred mining exploration and development expenses (s.62(1)(d)) (Int.B. 3015R) B T —Iﬁ] e

Electrical Generating Corporations Only — All amounts with respect to electrical generating assets, except
to the extent that they have been deducted by the corporation in computing its income for income tax purposes
for the current or any prior taxation year, that are deductible by the corporation under clause 11(10)(a) of the
Corporations Tax Act, and the assets are used both in generating electricity from a renewable or alternative

energy source and are qualifying property as prescribed by regulation - - - = = - e - - & F = H@_—__'
Net Paid-up Capital T Tt 1) N v/ 7/ 3

Eligible Investment (Refer to Guide and Int.B. 3015R)

Attach computations and list of corporation names and investment amounts. Short-term investments (bankers acceptances, commercial paper, etc.)
are eligible for the allowance only if issued for a term of and held for 120 days or more prior to the year end of the investor corporation.

Bonds, lien notes and similar obligations, (similar obligations, e.g. stripped

interest coupons, applies to taxation years ending after October 30, 1998) T 17 S
Mortgages due from other corporations S - T T I R e * @| —_—
Shares in other corporations (certain restrictions apply) (Refer fo Guide) - - s s mmEm s E ROR R + _@ 100
Loans and advances to unrelated corporations I L T T e I + I@' ("
Eligible loans and advances to related corporations (certain restrictions apply) (Refer to Guide) R T N T + [_'@ ————————
Share of partnership(s) or joint venture(s) eligible investments (Attach schedule) C e s e s mow 2w H[AO7] [}
Total Eligible Investments I T LAT'] — 1}

continued on Page 10
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Capital Tax continued from Page 9 CT23 Page 10 of 20

Total Assets (Int.B. 3015R) DOLLARS ONLY
Total Assets per balance sheet T I TR 7T 23,850,118 o
Mortgages or other liabilities deducted from assets L TN T I R S W —
Share of partnership(s)/joint venture(s) total assets (Attach schedule) T S S T N T S @] : — .
Subtract: Investment in partnership(s)/joint venture(s) Tl T FH| .
Total Assets as adjusted e e e e e e e e ek 2 E E S we e e e e e o we s e e 8w = [430] 23,850,118 o
Amounts in [360] and [361] (if deducted from assets) i % % 8 s § s s EE S TG e e e e e s & +|[480] .
Subtract: Amounts in [371],[372] and [381] e R L A R 711 762,196 o
Subtract: Appraisal surplus if booked e e e i i s m R es s EEEEe e e E s s —[442] .
Add or Subtract: Other adjustments (specify on an attached schedule) R R 4 7T _ .
Total Assets T I ) 1) 23,087,922 o
Investment Allowance ([410] + [450]) x [3%0] - e = < = < - =+ = - - - - Nottoexceed[410] =[460] _____76.
Taxable Capital [3s0] - [460] ey Py - I T 17,597,828 o
Gross Revenue (as adjusted to include the share of any partnership(s)/joint venture(s) Gross Revenue) - - - [Z@I 21,012,924
Total Assets (as adjusted) e Ly | 23,850,118 o

Calculation of Capital Tax for all Corporations except Financial Institutions
Note: This version (2004/2005) of the CT23 may only be used for a taxation year that commenced after December 31, 2002.

Financial Institutions use calculations on page 13.

. If the corporation is a family farm corporation, family fishing corporation or a credit union that is not a Financia!
F Institution, complete only Section A below.

OR If the corporation is not a member of an associated group and/or partnership, complete Section B below, then review
only the Capital Tax calculations in Section C below, selecting and completing the one specific subsection (e.g. C3) that
applies to the corporation.

OR If the corporation is a member of an associated group and/or partnership, complete Section B below and Section D
on page 11, and if applicable, complete Section E or Section F on page 12. Note: if the corporation is a member of a
connected partnership, please refer to the 2004/2005 CT23 Guide for additional instructions before completing the
Capital Tax section.

This section applies only if the corporation is a family farm corporation, a family fishing
corporation or a credit union that is not a Financial Institution (Int.B. 3018).

Enter NIL in |'550| on page 12 and complete the return from that point.

Calculation of Taxable Capital Deduction (TCD) Number of Days in Taxation Year
Days before Jan. 1, 2005 Total Days
5,000,000 X [[35]_ +[73] 365 |= +[500 .

P
Days after Dec. 31, 2004 Total Days
and before Jan. 1, 2006

7,500,000 X |[36] 365 <+ [73] 365 |= +[501] 7,500,000 o

Days after Dec. 31, 2005 Total Days
and before Jan. 1, 2007

10,000,000 X [[37]  +[73] 365 |= +[s02] o
Taxable Capital Deduction (TCD)  [500] + [501] + [502] = [503] 7,500,000 o

This section applies if the corporation is not a member of an associated group and/or partnership.

If [EO] and ['jt_ag'l on page 10 are both $3,000,000 or less, enter NIL in ﬂi on page 12 and complete the return from that point.

If Taxable Capital in [470 is equal to or less than the TCD in l@ enter NIL in | 5@1 on page 12 and complete the return from that paint.

(%8 |f Taxable Capitalin  [470] exceeds the TCD in [503], complete the following calculation and transfer the amount from [523] 10 [543] on page 12,
and complete the return from that point.

+ From @] - ®
— From [50_§J — e Days in taxation year
= [471] o X Fom[30]| 100.0000/% X 03% X[585] 365 - - = - = - = +[52)] .
Ontario Allocation 365 (366 if leap year) Transfer to l 543 | on page 12 and
continued on Page 11 If fioating taxation year, refer to Guide. complete the return from that point
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) ~ Taxation Year Enj CT23 Page 11 of 20

E.L.K. Energy Inc. 1800085 2005-12-31 DOLLARS ONLY

Capital Tax Calculation continued from Page 10
This section applies ONLY to a corporation that is a member of an associated group (excluding Financial Institutions and corporations exempt from Capital Tax)

and/or partnership. You must check either [@] or and complete this section before you can calculate your Capital Tax Calculation under either Section E
or Section F.

m D |ﬁ| (X if applicable) All corporations that you are associated with do not have a permanent establishment in Canada.

If Taxable Capital |470] on page 10 is equal to or less than the TCD @J on page 10, enter NIL in |@
on page 12 and complete the return from that point.

If Taxable Capital |470 on page 10 exceeds the TCD [_5_»!)_1}_] on page 10, proceed to Section E, enter the TCD amount in
[542] in Section E, and complete Section E and the return from that point.

m E [524] (X if applicable) One or more of the corporations that you are associated with maintains a permanent establishment in Canada.

You and your associated group may continue to allocate the TCD by completing the
Calculation below. Or, the associated group may file an election under subsection 69(2.1)
of the Corporations Tax Act, whereby total assets are used to allocate the TCD among the
associated group. Once a §5.69(2.1) election is filed, all members of the group will then be
required to file in accordance with the election and allocate a portion (portion is henceforth
referred to as Net Deduction) of the capital tax effect relating to the TCD to each
corporation in the group on the basis of the ratio that each corporation’s total assets
multiplied by its Ontario allocation is to the total assets of the group.

The total asset amounts and Ontario allocation percentages to be used for this calculation
must be taken from each corporation’s financial information from its last taxation year ending
in the immediately preceding calendar year.

In addition, although each corporation in the associated group may deduct its Net Deduction
amount as apportioned by the total asset formula, the group may, at the group’s option,
reallocate the group’s total Net Deduction among the group on what ever basis the corporate
group wishes, as long as the total of the reallocated amounts does not exceed the group's
total Net Deduction amount originally calculated for the associated group.

Calculation Do not complete this calculation if ss.69(2.1) election is filed
Taxable Capital From [470] on page 10 s e e e e e e e e e e e = e e = = = = = = - - +Fom|470] 17,597,828 .

Determine aggregate taxable capital of an associated group (excluding financial institutions and
corporations exempt from capital tax) and/or partnership having a permanent establishment in Canada

Na i i i i i - ]
mes of associated corporations (excluding Financial Ontario Corporations Tax

e e Account No. (MOF) Taxation Year End Taxable Capital
(if insufficient space, attach schedule) (if applicable)
2.L.K. SOLUTIONS INC. - 1800362  2005-12:31  +[s81] 134,001 o
- HEs2] &
- . - I R ) ) A )
Aggregate Taxable Capital  [470] + [531] + [532] + [533] , etc. s e e T E w ey miw = = o= = = o= s  =|[540] 17,731,829 o

If [540] above is equal to or less than the TCD [503] on page 10, the corporation’s Capital Tax for the taxation
year, is NIL.

Enter NIL in [523] in section E on page 12, as applicable.

If [540] above is greater than the TCD '503| on page 10, the corporation must compute its share of

the TCD below in order to calculate its Capital Tax for the taxation year under Section E on page 12.

From [470] 17,597,828 o + From [540] 17,731,829 ¢ X From [503] 7,500,000 s = [547] 7,443,322 o
Transfer to @I in Section E on page 12

Ss.69(2.1) Election Filed

] (X if applicable)  Election filed. Attach a copy of Schedule 591 with this CT23 Return.
Proceed to Section F on page 12.

continued on Page 12

CORPORATE TAXPREP - 2004/2005 CT23 - 2005 V.2 - 060]



CT23 Page 12 of 20
DOLLARS ONLY
Capital Tax Calculation continued from Page 11

This section applies if the corporation is a member of an associated group and/or partnership whose total aggregate
Taxable Capital [540] on page 11 exceeds the TCD [503] on page 10.

Complete the following calculation and transfer the amount from 523] to [ 543 I and complete the return from that point.

+ From 17,597,828 » Total Capital Tax for

- @] ) 7,443,322 o Days in taxation year S

=[] 10,154,506 « X From[30]| 100.0000/% X 03% X[555] 365 - - - - - - - = +[52] 30,464 o
Ontario Allocation * 365map year) Transfer to @] and complete

the return from that point

This section applies if a corporation is a member of an associated group and the associated group has filed a s5.69(2.1) election

+ From [470] o X rom[30]| 100.0000/% X 03% e R 1 .
Ontario Allocation

— Capital tax deduction from 1?_95| relating to your corporation’s Capital Tax deduction, on Schedule 591 - - — From '[_975_] °

= 562 B

Total Capital Tax for

) ) the taxation year
Days in taxalion year

Capital Tax & o= e e oom e e [562)] = X 565| 365 - e = EE = [563] e
" 365 (366ifleapyean Transfer to l@ and complete

the return from that point

* If floating taxation year, refer to Guide.

Capital Tax before application of specified credits e T T T =[543] 30464,
Subtract: Specified Tax Credits applied to reduce capital tax payable (Refer fo Guide) S L — [546] = )
Capital Tax [543] —[546] (amount cannot be negative) B T = 30,464 »

Transfer lo page 17

continued on Paga 13

CORPORATE TAXPREP - 2004/2005 CT23 - 2005 V.2 - 060]



Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) ~ Taxation Year End CT23 Page 13 of 20
|__E.L.K. Energy Inc. 1800085 2005-12-31 DOLLARS ONLY
Capital Tax continued from Page 12

Calculation of Capital Tax for Financial Institutions

1.1 Credit Unions only
For taxation years commencing after May 4, 1999 enter NILin [550| on page 12, and complete the return from that point,

1.2 Other than Credit Unions

(Retain details of calculations for amounts in boxes |QT§J and [670]. Do not submit with this tax return.)
Days in taxatlon year

[565] . X 0.6% X From|30] 100.0000/% x[655] 365 + " 365 (366 if leap year)

Lesser of adjusted Ontario Allocation
Taxable Paid Up Capital

and Basic Capital Amount

in accordance with

+[s69] .

Division B.1
Days in faxation year
[570] o X [571 X Fom[30 ]| 100.0000/% x [855] 365 + " 365 (366ifleapyear) =  +[574] .
Adjusted Taxable Capital Tax Rate Ontario Allocation
Paid Up Capital (Refer o Guide)

» accordance with
Jvision B.1 in excess
of Basic Capital Amount

Capital Tax for Financial Institutions — other than Credit Unions (before Section 2)  [ses] +[574] - - [575] .

* If floating taxation year, refer to Guide.

2. Small Business Investment Tax Credit

(Retain details of eligible investment calculation and, if claiming an investment in CSBIF, retain the original letter approving

the credit issued in accordance with the Community Small Business Investment Fund Act. Do not submit with this tax return.)
Allowable Credit for Eligible Investments B A T T S B B S . S - ?’ﬁl o
Financial Institutions: Claiming a tax credit for investment in Community Small Business Investment Fund (CSBIF)? (X) D Yes

Capital Tax - Financial Institutions  [575] — [585] i = AR RS AR = [586] )
Transferto [543] on page 12

P..mium Tax (s.74.2 & 74.3)  (Refer to Guide)

(1) Uninsured Benefits Arrangements e s e - - mwran = = [BBT) « X 2% - - = 588 .
Applies to Ontario-related uninsured benefits arrangements.

(2) Unlicensed Insurance (enter premium tax payable in I 588| and attach a detailed schedule of calculations. If subject to tax under
(1) above, add both taxes together and enter total taxin  [588].)

Applies to Insurance Brokers and other persons placing insurance for persons resident or property situated in Ontario with
unlicensed insurers.

Deduct: Specified Tax Credits applied to reduce premium tax (Refer to Guide) S I L —[s88] .
Premium Tax [588] — [589] e e m e mmom s omyem = =@ omom == o= === el = [590 .
Transfer to page 17
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DOLLARS ONLY

Reconcile net income (loss) for federal income tax purposes with net income (loss)
for Ontario purposes if amounts differ

Net Income (loss) for federal income tax purposes, per federal T2 Schedule 1 - e e e e - - Tleco] 795505
Transfer to page 15
Add:
Federal capital cost allowance i e e e e e e e e e e e e e e - e e - - (801 560,655 e
Federal cumulative eligible capital deduction S 45,336 o
Ontario taxable capital gain T 4 16851,
Federal non-allowable reserves. Balance beginning of year se e = = = = = = = = - ¥|604] = 653229,
Federal allowable reserves. Balance end of year T T el 1% U 1
Ontario non-allowable reserves. Balance end of year - e -+« - - 4 - = - - - +[eo8] 650,037
Ontario allowable reserves. Balance beginning of year e I T R + I@ S )
Federal exploration expenses (e.g. CEDE, CEE, CDE, COGPE) S | ——
Federal resource allowance (Refer to Guide) T T + @ S S ]
Federal depletion allowance ST S R R L R B B L LI - + IW I
Federal foreign exploration and development expenses == == = - - - ¥ 5 =;= + [_GT] —_— 8
Crown charges, royalties, rentals, etc. deducted for Federal purposes (Refer to Guide) - - - + [W_ﬂ e

Management fees, rents, royalties and similar payments to non-arms’ length non-residents 'V

Number of Days in Taxation Year

Da‘rs aftar
Dec. 31, 2002 and
before Jan. 1, 2004 Total Days

le12]  uxs5/125x[33]  +[7a] 365 |=+es3] .
Days after
Dec. 31, 2003 Total Days

612] 4% 51 14 X[38]_365 +[73] 365 |=+[634] .

Total add-back amount for Management fees, etc. [633] +[634] = o o P +[613 o
Federal Scientific Research Expenses claimed in year from line 460] of fed. form T661

excluding any negative amountin  [473] from Ont. CT23 Schedule 161 - - - = - - - +[et5] .
Add any negative amount in from Ont. CT23 Schedule 161 i e - e = = - - - +]6t8 .
Federal allowable business investment loss R L T + |ﬁi e
Total of other items not allowed by Ontario but allowed federally (Attach schedule) - = = = % rm] .

Total of Additions [607]to[611] + [617] + [613] + [615] + [616] + [620] + [614] 5 2 2 2 1,926,108 o P [640] 1,926,108 o
Transfer to page 15
Deduct:

Ontario capital cost allowance (excludes amounts deducted under 675] ) ~ 3 & & 5 5 v  +/|860 560,655 o
Ontario cumulative eligible capital deduction e 45,336 »
Federal taxable capital gain T T T S 173 16,851
Ontario non-allowable reserves. Balance beginning of year - - - - === - %8s +]8SS 653,229 o
Ontario allowable reserves. Balance end of year T T T T T T +[654] .
Federal non-allowable reserves. Balance end of year T 650,037 «
Federal allowable reserves. Balance beginning of year B + |656| ) °
Ontario exploration expenses (e.g. CEDE, CEE, CDE, COGPE) (Retain calculations. Do not submit.) + |657 | o 3
Ontario depletion allowance B T T RN T B l__655 - .
Ontario resource allowance (Refer to Guide) e 2 .
Ontario current cost adjustment (Attach schedule) I T R T R 661_! i
CCA on assets used to generate electricity from natural gas, alternative or renewable resources. +[675 .
Subtotal of deductions for this page [650]to[659] + [661] + [675] - - - - - - - - (681 1,926,108 o

Transfer lo page 15

continued on Page 15
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Corporation's Legal Name

E.L.K. Energy Inc.

Ontario Corporations Tax Account No. (MOF)

1800085

Taxation Year End

2005-12-

CT23 Page 15 of 20

31 DOLLARS ONLY

Reconcile net income (loss) for federal income tax purposes with net income (loss)

for Ontario purposes if amounts differ
continued from Page 14

Net Income (loss) for federal income tax purposes, per federal Schedule 1

Total of Additions on page 14 - e mmm = = = = o=

Sub Total of deductions on page 14 O

Deduct:
Ontario New Technology Tax Incentive (ONTTI) Gross-up

(Applies only to those corporations whose Ontario allocation is less than 100% in the current taxation year.)

Capital Cost Allowance (Ontario) (CCA) on prescribed qualifying

- - Fom X[600] 795,505 o
- = From = [6_4__0| 1 926 108 [

1,926,108 o

intellectual property deducted in the current taxation year - - |662 .
ONTTI Gross-up deduction calculation:
Gross-up of CCA
From
[ﬂ] ¢« X 100 From|662] = e =|663] .
From | 30 | 100.0000
L Ontario Allocation
Workplace Child Care Tax Incentive (WCCT)
(Applies to eligible expenditures incurred prior to January 1, 2005.)
([e65] &« X 30% X 100 | =[666 %
Qualifying expenditures: From | 30 | 100.0000
L Ontario allocation
Workplace Accessibility Tax Incentive (WATI)
(Applies to eligible expenditures incurred prior to January 1, 2005.)
fe67] & %X 100% X ____ 100 | =][esg] .
Qualifying expenditures: From @H 100_00001
| Ontario allocation
Number of Employees accommodated I 669 ] N
Ontario School Bus Safety Tax Incentive (OSBSTI)
(Applies to the eligible acquisition of school buses purchased
after May 4, 1999 and before January 1, 2006.) (Refer to Guide)
[670] e X 30% X 100 = [o71] .
Qualifying expenditures: From | 30 ] 100.0000
B Ontario allocation _|
:ational Technology Tax Incentive (ETTI)
(mpplies to eligible expenditures incurred prior to January 1, 2005.)
[672 . X 159% X 100 = [673] e
Qualifying expenditures: From | 30 | 100.0000/
L Ontario allocation |
Ontario allowable business investment loss - - - R + 678 3
Ontario Scientific Research Expenses claimed in year in [477] from Ont. CT23 Schedule 161 + 6879 .
Amount added to income federally for an amount that was negative on
federal form T661, line 454 or 455 (if filed after June 30, 2003) D + 677|_ o
Total of other deductions allowed by Ontario (Atfach schedule) S + [ 664] .
Total of Deductions [68t1]+[e63] +[666]+[668]+[671]+[673] +[678] +[679] +[677] +[684 = 1,926,108 o P 1,926,108 o
Net income (loss) for Ontario Purposes  [600]+[640]|—[680] B e 1) 795,505 o

Transfer to page 4
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CT23 Page 16 of 20

Continuity of Losses Carried Forward DOLLARS ONLY

Non-Capital Losses Total Capital Farm Losses Restricted Farm Listed Personal | Limited Partnership
1 Losses Losses Property Losses Losses (6)
— 700] (2) 710] @ [720] @ 730 740 750
Balance at Beginning of Year ['
Add: 701 721 731 741 751
Current year's losses (7)
Losses from predecessor  [-792 722 [752]
corporations (3)
703 723 743] 753
Subtotal
Subtract: Utilized during the year @ @) @ @ @ ) (4) 754] 4)
to reduce taxable income
] ) 705 [725] 735] 745
Expired during the year
Carrietd bagk to prior 706 (2) ‘oPage17 () toPaget’ (2) ‘toPaget? @ ‘toPage17|[746
ears to reduce
axable income (5)
707 717 727 [757
Subtotal
709 | (8) 719 729 739 [749] 759
Balance at End of Year i

Analysis of Balance at End of Year by Year of Origin

Year of Origin Non-Capital Losses | Total Capital Losses .
(oldest year first) Non-Capital Losses of Predecessor from Listed Personal Farm Losses Resnggst'arm
year month day Corporations Property only
9th preceding laxation year @ @) 870
| 1997-09-30
B preceding alonyear (18] I &1 (&7
| 1998-09-30 ,
U precacleg IRusiion yeer @ B (852] [672]
| 1999-09-30 g
[ 3:0:3:] 6th preceding laxation year 830 | @]
] 2000-09-30 _ _
Bth preceding taxation year 831 [841] 854 [874]
‘ 2001-09-30
4ih preceding laxation year 832 842 [875]
- ‘ 2001-12-31
E 3rd preceding taxation year |E] @ 876
| 2002-12-31 -
@1'] 2nd preceding taxation year @ 844 857 @17_]
| 2003-12-31 _
808 ]| St preEaEng tikskliom:yGar 835 [858] (878
o | 2004-12-31
(809 Current taxation year 826 848 |858] | 879
| 2005-12-31
839 849 | 869 889
Total
Notes:

(5) Generally a three year carry-back applies. See fed.s.111(1) and
fed.s.41(2)(b), as made applicable by s.34.

(6) Where a limited partner has limited partnership losses, attach loss
calculations for each partnership.

(7) Include amount from El if taxable income is adjusted to claim unused
foreign tax credit for federal purposes.

(8) Amountin [708] must equal total of [829] + [839].

(9) Include non-capital losses incurred in taxation years ending after March 22,
2004.

(1) Non-capital losses include allowable business investment losses,
fed.s.111(8)(b), as made applicable by s.34.

{2) Where acquisition of control of the corporation has occurred, the
utilization of losses can be restricted. See fed.s.111(4) through
111(5.5), as made applicable by 5.34.

(3) Includes losses on amalgamation (fed.s.87(2.1) and s.87(2.11)) and/or
wind-up (fed.s.88(1.1) and 88(1.2)), as made applicable by s.34.

(4) To the extent of applicable gains/income/at-risk amount only.
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Corporation's Legal Name

E.L.K. Energy Inc. 1800085

Ontario Corporations Tax Account No. (MOF)

Taxation Year End

CT23 Page 17 of 20

2005-12-31 DOLLARS ONLY

Request for Loss Carry-Back (s.80(16))

Applies to corporations requesting a reassessment of the return of one or more
previous taxation years under s.80(16) with respect to one or more types of losses
carried back.

* If, after applying a loss carry-back to one or more previous years, there is a
balance of loss available to carry forward to a future year, it is the corporation’s
responsibility to claim such a balance for those years following the year of loss
within the limitations of fed.s.111, as made applicable by s.34.

* Where control of a corporation has been acquired by a person or group of
persons, certain restrictions apply to the carry-forward and carry-back
provisions of losses under fed.s.111(4) through 111(5.5), as made applicable
by s5.34.

« Refunds arising from the loss carry-back adjustment may be applied by the
Minister of Finance to amounts owing under any Act administered by the
Ministry of Finance.

+ Any late filing penalty applicable to the return for which the loss is being
applied will not be reduced by the loss carry-back.

+ The application of a loss carry-back will be available for interest calculation
purposes on the day that is the latest of the following:

1) the first day of the taxation year after the loss year,

2) the day on which the corporation's return for the loss year is delivered to
the Minister, or

3) the day on which the Minister receives a request in writing from the
corporation to reassess the particular taxation year to take into account
the deduction of the loss.

« If a loss is being carried back to a predecessor corporation, enter the
predecessor corporation's account number and taxation year end in the
spaces provided under Application of Losses below.

- . Non-Capital Total Capital Farm Losses Restricted Farm
Application of Losses Losacs onaes Losses
210] 920 {930 940
Total amount of loss [ 530
Deduct: Loss to be carried back to preceding taxation years
and applied to reduce taxable income
Predefl:_essxr Onta{iﬁ ciar g;:llon's Taxation YenJ‘ Egding =
ax Account NO. year mont ay an1 A1
l [o11] [921] 939 [94_1-'
i} " preceding | 2002-12-31 N
[e02] [912] 922 932 942
iy 2" preceding ‘ 2003-12-31 B S
[903] [913] [928 933 [943
iiiy 1% preceding \_ 2004-12-31 —
Fi -706 F 716 F -726 F 738
Total loss to be carried back it rom] rom rom [728]
. 919 [o49]
Balance of loss available for carry-forward

#

Summary Certification
e 230 | or [ 320
DECHERI S From [230] or [320] 111,076e | am an authorized signing officer of the corporation. | certify that this CT23
Corporate Minimum Tax - - - -+ From|[280] . | return, including all schedules and statements filed with or as part of this CT23
return, has been examined by me and is a true, correct and complete return and
Capital Tax = E EEEE = = + From _550| 30,464 o | that the information is in agreement with the books and records of the corporation.
- | further certify that the financial statements accurately reflect the financial
Premium Tax - - - - = = =+ From[5%0] o | position and operating results of the corporation as required under section 75 of
N the Corporations Tax Act. The method of computing income for this taxation year
To*~! Tax Payable - - - - - - =[os0] 141,540 o | is consistent with that of the previous year, except as specifically disclosed in a
sta tlached.
Subuact: Payments - e - - - = = —oe0] 654,244 o tament atia
Capital Gains Refund (s.48) - —|[ees] o | Name (please print) -
Qualifx_ing Environmental
Trust' ! ax Credit (R.efer to Guide) = |_9_8§] ° SANDRA SLATER -
S’gecmed Tax Credits = Tit
(Refer to Guide) S e T o| Title
Oth i -
hegispect - *| DIRECTOR OF FINANCE -
Balance B 5] -512,704 , | Full Residence Address
If payment due 5 3 3 3 Enclosed *[980] .
If overpayment: Refund (Refer to Guide) - =[ors] 512,704 «
year month day
Apply to 980 ol
|— J (includes credit interest) Signature Date
* Make your chegue (drawn on a Canadian financial institution) or a money - 2006-04-10
order in Canadian funds, payable to the Minister of Finance and print
your Ontario Corporation's Tax Account No. (MOF) on the back of Note: Section 76 of the Corporations Tax Act provides penalties for making false
cheque or money order. (Refer to Guide for other payment methods.) or misleading statements or omissions.
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Corporate Minimum Tax (CMT) Page 1 of 3
CT23 Schedule 101

Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) | Taxation Year End
E.L.K. Energy Inc. 1800085 2005-12-31

Part 1: Calculation of CMT Base

Banks — Net income/loss as per report accepted by Superintendent of Financial Institutions (SF1)

under the Bank Act (Canada), adjusted so consolidation/equity methods are not used.

Life insurance corporations — Net income/loss before Special Additional Tax as determined under s.57.1(2)(c) or (d)

Net Income/Loss (unconsolidated, determined in accordance with GAAP) ... .. .ot . r 1,141,786 .|
Subtract (to the extent reflected in net income/loss):

Provision for recovery of income taxes / benefit of current income taxes  + |— J

Provision for deferred income taxes (credits) / benefit of future o

INCOME TAXES oo ettt ettt e +[2102 138,000 .

Equity income from corporations ... .. +[2103 o

Share of partnership(s)/joint venture(s) income  ............ ... ...... + (2104 p

Dividends received/receivable deductible under fed.s.112  ........... +12105 1,410,

Dividends received/receivable deductible under fed.s.113  ........... +|2106 i .

Dividends received/receivable deductible under fed.s.83(2)  .......... +12107 .

Dividends received/receivable deductible under fed.s.138(6) ......... +[2108] .

Federal Part VI.1 tax paid on

dividends declared and paid, —

under fed.s.191.1(1) [ k3 s +[2109) i
SUBEOLAl .ot = 139,410 /P —[2110]| 139,410
Ac ‘o extent reflected in net income/loss):

r vovision for current taxes / cost of current income taxes . ........ +[2111][ 300,000 |

Provision for deferred income taxes (debits) / cost of future I

INCOME LAXES .« + v v o e v e e e e e e e e e e +[2112] "

Equity losses from Corporations . . ... ......ienii e +[2113) .

Share of partnership(s)/joint venture(s) losses . ................ + [21 14 8

Dividends that have been deducted to arrive at net income per Financial

Statements s.57.4(1.1) (excluding dividends under fed.s.137(4.1)) ... + o
SUBLOLAl .. = 300,000 j» +[2116]| 300,000 |
Add/Subtract:

Amounts relating to 5.57.9 election/regulations for disposals etc. of property for current/prior years

Fed.$.85 ... ... +[2117] - Jor —[2118

Fed.8.85.1 i +[2119] o or —[2120]

SEedS.97 L +[2121][ o or —[2122

** Amounts relating to amalgamations
(fed.s.87) as prescribed in regulations —
for current/prioryears . . ... ... ... + [2123” ,J or —[2124]| .J
“* Amounts relating to wind-ups (fed.s.88)
as prescribed in regulations for current/ —
PHOTYEArS . .. ... oo .. +[2125 | .] or — _126_” _]
** Amounts relating to s.57.10 election/
regulations for replacement re fed.s13(4), -—
14(6) and 44 for current/prior years . . . + [2127 | B .JOI‘ N [228:“ = - _oi
Interest allowable under ss.20(1)(c) or (d) of
ITA to the extent not otherwise deducted in

determining CMT adjusted net income -  —[2180]| d
Subtotal (Additions) ................. = | J» +[2129 4
Subtotal (Subtractions)  .......... ... e = [ J» —[2130 B .
we Other adJUSIMENES . ..o\ vttt et e ettt e +[2131]] 0
Subtotal  *[2100] —[2110] + [2116] +[2129] = [2130] £ [2131] . ......covviiiiiiiiii s =[2132] 1,302,376
* Share of partnership(s)/joint venture(s) adjusted net income/loss .. ........oou e nn *[2133)[ .
Adjusted net income (loss) (if loss, transfer to [22£J in Part 2: Continuity of CMT Losses Carried Forward.) =12134 1,302,376
Deduct: * CMT losses: pre-1994 Loss . .. ......cvvvvnnnrnon + From| 2210 .
* CMT losses: other eligible losses ... ............... + 2211 # . B
= J»> —[2135]| i

* CMT losses applied cannot exceed adjusted net income or increase a loss
** Retain calculations. Do not submit with this schedule.
e 3 T S L T E T L LT = [2136]| 1,302,376

Transfer to CMT Base on Page 8 of the CT23 or Page 6 of the CT8
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Corporate Minimum Tax (CMT)
CT23 Schedule 101

Page 2 of 3

Corporation's Legal Name

Ontario Corporations Tax Account No. (MOF)

Taxation Year End

E.L.K. Energy Inc. 1800085 2005-12-31

Part 2: Continuity of CMT Losses Carried Forward
Balance at Beginning of YEar NOTES (1), (2) . .+« « vt v v v v v vt oot o e e e e +[2201]| .
Add: CUITENt YEAI'S [0SSES .« - v v et ee et et a e +[2202]| .

Losses from predecessor corporations on

amalgamation NOTE(3) . ... ... +12203 %

Losses from predecessor corporations on wind-up NOTE (3) ... *+ (2204 B .

Amalgamation (X) [2205][ ] Yes Wind-up (X) [2206][ ] Yes

SUBEOLAL . o v o = J» +[2207]| .
Adjustments (attach SChEAUIE) .. . v vttt et ettt e +[2208][ o
CMT losses available [2201] + [2207] £[2208] ..o o oo oot e e e e = [2209]| 3
Subtract: Pre-1994 loss utilized during the year to reduce adjusted

NEtiNCOME . ... .. + |2210|| o

Other eligible losses utilized during the year to reduce —

adjusted net iNCOMENOTE(4) .. ... ... ... .. iinrunns +12211])| .{

Losses expired during theyear . ............ ... . ... .. + (2212 P
SUBLOLAl . . o o e = J» —[2213]] J
Balances at End of Year NOTE (5) [2209] = [2213] .. v vie wre s won yon e i e w B3 S0 W B R Be e =[2214][ J
Ne .

(1) Pre-1994 CMT loss (see s.57.1(1)) should be included in the
balance at beginning of the year. Attach schedule showing

computation of pre-1994 CMT loss.

(2) Where acquisition of control of the corporation has occured,
the utilization of CMT losses can be restricted. (see 5.57.5(3)

and a 57.5(7))

(3) Include and indicate whether CMT losses are a result of an
amalgamation to which fed.s.87 applies and/or a wind-up to

which fed.s.88(1) applies. (see 5.57.5(8) and 5.57.5(9))

(4) CMT losses must be used to the extent of the lesser of the
adjusted net income [2134]| and CMT losses available [2209].

(5) Amount in|2214 must equal sum of [2270] + |[2290|.

Part 3: Analysis of CMT Losses Year End Balance by Year of Origin
For a pre-1994 loss, use the date of the last taxation year end before your corporation's first taxation year commencing after 1993.

—_—

Year of Origin CMT Losses of
(oldest year first) CMT Losses of Corporation | Predecessor Corporations
year month day
2240]| 9th preceding taxation year [m [Q@
o 1997-09-30
2. | 8th preceding taxation year |[2561] 2281]
1998-09-30 = —
|‘2§2" 7th preceding taxation year 2262] 2282
1999-09-30 .
[2243] 6th preceding taxation year [[99g3 2283
2000-09-30 L
2244]| 5th preceding taxation year |[9964 2284
2001-09-30
2245|| 4th preceding taxation year m] 2285|
2001-12-31
2246|| 3rd preceding taxation year [2266 [ 2286]
2002-12-31
2247|| 2nd preceding taxation year [:2@ E'Z_S_?_]
2003-12-31
2248|| 1stpreceding taxation year 2263] |2288'|
2004-12-31
2249 Current taxation year 2269] 2289
) 2005-12-31 '
5570 5590 The sum of amounts |2270] +[2290]|
Totals must equal amount in [2214].
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Corporate Minimum Tax (CMT) Page 3 of 3
CT23 Schedule 101

Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) | Taxation Year End
E.L.K. Energy Inc. 1800085 2005-12-31
Part 4: Continuity of CMT Credit Carryovers
Balance at Beginning of year NOTE(1) .. ... ... ottt +[2301 | .J
Add: Current year's CMT Credit ([280] on page 8 of the CT23
or [347| on page 6 of the CT8. If negative, enter NIL)  + From [280]or[347]| o

Gross Special Additional Tax NOTE (2) @ on page 5 of CT8.
(Life Insurance corporations only.
OthersenterNIL.) ............. + From |31—2” .J
Subtract Income Tax

([190] on page 6 of the CT23 or

page 4 of the CT8) ........ — From[190] J
Subtotal (If negative, enter NIL) ... = oJ»> —[2305] .
Current year's CMT credit (If negative, enter NIL) [280]or[347]|-[2305] ... = jb +[2310][ J
CMT Credit Carryovers from predecessor corporations NOTE (3) R VR — +([2325][ J
Amalgamation (X) [2315][ | Yes Wind-up (X) [2320][ | Yes ]
Subtotal [2301] + [2310]  [2325] . ...t = [2330]| J
AJJUSIMENS (AHACH SCHEAUIB) . . . o ottt +[2332)| J
CMT Credit Carryover available FIEBAZ] i vk i s s b Gh G e AR A = [2333]| o
Transfer to Page 8 of the CT23 or Page 6 of the CT8
St act: CMT Credit utilized during the year to reduce income tax
([3_1_0—| on page 8 of the CT23 or @] on page 6 of the CT8.) + From [W)] or[?g‘in .
CMT Credit expired during the year . ... ............. +[2334 2
SUBLOAl . ..ot R R G AT = J»> —[2335]| J
Balances at End of Year NOTE(4)  [2333]—[2335] ....... ...t = [2336]__ 4

Notes:

(1) Where acquisition of control of the corporation has occurred, the utilization of CMT credits can be restricted. (see s.43.1(5))

(2) The CMT credit of life insurance corporations can be restricted (see s.43.1(3)(b)).

(3) Include and indicate whether CMT credits are a result of an amalgamation to which fed.s.87 applies and/or a wind-up to which
fed.s.88(1) applies. (see s.43.1(4))

(4) Amount in [2336] must equal sum of [2370] +(2390].
Part 5: Analysis of CMT Credit Carryovers Year End Balance by Year of Origin

Year of Origin CMT Credit Carryovers CMT Credit Carryovers of
(oldest year first) of Corporation Predecessor Corporation(s)
year month day
234{_” 9th preceding taxation year 2360__] |2380J
= 1997-09-30 —
25,1 || 8th preceding taxation year |[5351 I 2381 l
1998-09-30
234_2“ 7th preceding taxation year 12362| 2382
1999-09-30 S
2343' 6th preceding taxation year @56__3| L2383|
2000-09-30
2344]| 5th preceding taxation year |[2364 2384
2001-09-30
2345]| 4th preceding taxation year [WGS] 2385
| 2001-12-31 ]
2346|| 3rd preceding taxation year |2366 |23§6
2002-12-31
2347]| 2nd preceding taxation year |[2357 2387
2003-12-31 i
2348]| 1st preceding taxation year 2368] 2388'|
2004-12-31
2349 Current taxation year  [[2359 2389
200512331 e 750 The sum of amounts  [2370] + 2390
Totals L must equal amount in [2336].
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Corporate Minimum Tax (CMT)
CT23 Schedule 101 — Supporting Schedule

Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) | Taxation Year End
E.L.K. Energy Inc. 1800085 2005-12-31

CMT Losses Carried Forward Workchart
~ (i) Continuity of Pre-1994 CMT Losses

Corporation's Predecessors' Pre-1994 Loss

Date of the last tax year end before the corp's 1st tax year Pre-1994 Loss Amalgamation Wind-Up

commencing after 1993 . . ... ... ...
Pre-1994 Loss (per schedule) . ............ .. .. .. .. ...
Less: Claimed in prior taxation years commencing after 1993 .. ...
Pre-1994 Loss available for the currentyear . ................
Less: Deducted inthecurrentyear .............. ... .......

(max. = adj. net income for the year)
Expired after 10years ........... .. ... ... .. 0 uann

Pre-1994 Loss Carryforward .. ........ ... .. . i

- (ii) Continuity of Other Eligible CMT Losses - Filing Corporation
(for losses occurring in tax years commencing after 1993)

Year of Origin Opening Balance Adjustment Deduction Expired Closing Balance
YYYY/MM/DD
10th Prior Year 1996-09-30
|9th Prior Year 1997-09-30
8¢ .ior Year 1998-09-30
7th Prior Year 1999-09-30
6th Prior Year 2000-09-30
5th Prior Year 2001-09-30
4th Prior Year 2001-12-31
3rd Prior Year 2002-12-31
2nd Prior Year | 2003-12-31
1st Prior Year 2004-12-31
Total

- Predecessor Corporations Only — Amalgamation

Indicate the amounts of eligible CMT losses from predecessor corporations. Do not include these amounts in the 'opening balance'

of the Filing Corporation.

Year of Origin  Opening Balance Add Adjustment Deduction Expired Closing Balance
YYYY/MM/DD
1996-09-30

| 1997-09-30

1 .-09-30
1999-09-30
2000-09-30
2001-09-30
2001-12-31
2002-12-31
2003-12-31 =
2004-12-31

Total
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Corporate Minimum Tax (CMT)
CT23 Schedule 101 — Supporting Schedule

Corporation's L.egal Name

E.L.K. Energy Inc.

Ontario Corporations Tax Account No. (MOF)
1800085

Taxation Year End
2005-12-31

CMT Losses Carried Forward Workchart (continued)

- Predecessor Corporations Only — Wind-Up

of the Filing Corporation.

Year of Origin  Opening Balance Add
YYYY/MM/DD

Adjustment

Indicate the amounts of eligible CMT losses from predecessor corporations. Do not include these amounts in the 'opening balance’

Deduction Expired

Closing Balance

1996-09-30

1997-09-30

1998-09-30

1999-09-30

2000-09-30

2001-09-30

2001-12-31

2002-12-31

2003-12-31

2004-12-31

Total
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Corporate Minimum Tax (CMT)
CT23 Schedule 101 — Supporting Schedule

Corporation's Legal Name

Ontario Corporations Tax Account No. (MOF)

Taxation Year End

E.L.K. Energy Inc. 1800085 2005-12-31

CMT Credit Carryovers Workchart

~ Filing Corporation

Year of Origin Opening Balance Adjustment Deduction Expired Closing Balance
YYYY/MM/DD

10th Prior Year 1996-09-30

9th Prior Year 1997-09-30

8th Prior Year 1998-09-30

7th Prior Year 1999-09-30

6th Prior Year 2000-09-30

5th Prior Year 2001-09-30

4th Prior Year 2001-12-31

3rd Prior Year 2002-12-31

2nd Prior Year 2003-12-31

1st Prior Year 2004-12-31

Total

- Predecessor Corporations Only — Amalgamation

of the Filing Corporation.

Y of Origin  Opening Balance Add
Yy YY/MM/DD

Adjustment

Indicate the amounts of CMT credit carryovers from predecessor corporations. Do not include these amounts in the 'opening balance'

Deduction Expired

Closing Balance

1996-09-30

1997-09-30

1998-09-30

1999-09-30

2000-09-30

2001-09-30

2001-12-31

2002-12-31

2003-12-31

2004-12-31

Total

- Predecessor Corporations Only — Wind-Up

of the Filing Corporation.
Y of Origin  Opening Balance Add
Y1 Y/MM/DD

Adjustment

Indicate the amounts of CMT credit carryovers from predecessor corporations. Do not include these amounts in the 'opening balance'

Deduction Expired

Closing Balance

1996-09-30

1997-09-30

1998-09-30

1999-09-30

2000-09-30

2001-09-30

2001-12-31

2002-12-31

2003-12-31

2004-12-31

Total
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@ O . Ministry of Finance
ntarlo Corporations Tax Branch
PO Box 620
33 King Street West

Oshawa ON L1H BE®@

Paid-Up Capital: Loans and Advances

Corporation's Legal Name

E.L.K. Energy Inc.

Ontario Corporations Tax Account No. (MOF) | Taxation Year End

1800085

2005-12-31

Loans or Advances Credited or Advanced to Corporation

(includes accounts payable to related parties outstanding at the taxation year end for 120 days or more,
and accounts payable to non-related parties outstanding for 365 days or more at the taxation year end)

Shareholders' promissory notes

it 4,550,000

Current portion of cistomer deposits

+

1,517,733

Customer deposits

g 239,692

Transfer to @ ofthe CT23 | = 6,307,425

Total

CORPORATE TAXPREP - 2005 V.2 Page 1 of 1



Ministry of Finance

Corporations Tax Branch
PO Box 620

33 King Street West
Oshawa ON L1H BE9

Ontario

Ontario Charitable Donations and Gifts

Schedule 2

Corporation's Legal Name

E.L.K. Energy Inc.

1800085

Ontario Corporations Tax Account No. (MOF)

Taxation Year End

2005-12-31

® For use by a corporation to claim any of the following:
— Charitable donations;

— Gifts to Her Majesty in right of Ontario, to Ontario crown agencies, or to Ontario Crown foundations;

- Gifts to Canada or a province;
- Gifts of certified cultural property; or
~ Gifts of certified ecologically sensitive land.
® The donations and gifts are eligible for a five year carry-forward.

= Use this schedule to show a credit transfer following an amalgamation or wind-up of subsidiary as described under

subsection 87(1) and 88(1) of the federal Income Tax Act (Canada).
= File one completed copy of this schedule with your CT23.

Part 1 — Charitable Donations
Charitable Donations at end of preceding taxation year
Deduct: Donations expired after 5 taxation years
Charitable donations at beginning of taxation year
Ac Donations transferred on amalgamation or wind-up of subsidiary
Total current year charitable donations made
Subtotal D + E
Total donations available C + F
Deduct: Amount applied against taxable income (amount T)
Charitable donations closing balance

695
695

Part 2 - Maximum Deduction Calculation for Donations
Ontario net income for tax purposes multiplied by 75%

Note: For credit unions the Ontario net income for tax purposes is the amount before the
deduction of payments pursuant to allocations in proportion to borrowing and bonus interest.

Ontario taxable capital gains arising in respect of gifts of capital property

Ontario taxable capital gain in respect of deemed gifts
of »~n-qualifying securities per subsection 40(1.01) ITA

Aca.. (he lesser of:

1. The amount of the recapture of capital cost —
allowance in respect of charitable gifts . ........ [_

2. The lesser of:
2a, Proceeds of
dispositions less
outlays and expenses

2b. The capital cost . . ..

The lesser of M and N

The lesser of L and O

Subtotal J+ K+ P
25% X l_
Maximum deduction allowable | + R

Claim for charitable donations (not exceeding the lesser of G from Part 1, S and net income for tax purposes)

CORPORATE TAXPREP - 2005 V.2

B 506,629 !

B R
[ soeae®

695 ﬂ
Enter inlII of the CT23
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Ontario Charitable Donations and Gifts

Schedule 2

Corporation's Legal Name

Ontario Corporations Tax Account No. (MOF)

Taxation Year End

E.L.K. Energy Inc. 1800085 2005-12-31
Part 3 — Gifts to Her Majesty in right of Ontario
For use by a corporation claiming gifts to Her Majesty in right of Ontario, to Ontario Crown Agencies,
or to Ontario Crown Foundations.
Gifts to Ontario Crown Agency or Ontario Foundation at end of the preceding taxationyear ~ ..............
Deduct: Gifts expired after S5Years . ... ... e
Gifts to Ontario Crown Agency or Ontario Crown Foundation at the beginning of the taxation year ~ .........
Add:  Gifts transferred on amalgamation or wind-up of a subsidiary ~ ......... ... .. e
Total currentyear gifts . ... ... . ...
SUBLOLAl . . e e e e e e e s e e e ea e e e e
Deduct: Amount applied against taxable income [__21 ofthe CT23 .. it it se e e
Gifts to Ontario Crown Agency or Ontario Crown Foundation closing balance ~ ...................
S Foundation Name Date of Donation Amount $
Total gifts to Her Majesty in right of Ontario ... ... .. i
Part 4 ~ Maximum Deduction Calculation for Gifts to Her Majesty in Right of Ontario
Deduction is the lesser of:
1. Ontario Net Income before deductions of gifts after deducting charitable donations
and gifts to Her Majesty in right of Canada or a province other than Ontario ... r 794,810 Y
2. Lesser of:

Maximum deduction allowable the lesser of U and X

2a. Ontario Net Income for the taxation year

2b. Gifts made in the taxation year or any of the five preceding taxation years
to Her Majesty in Right of Ontario, an Ontario Crown Agency or an Ontario
Crown Foundation

2lesser of Vand W

Transfer to [E_] of the CT23

Part 5 — Gifts to Canada or a province other than Ontario
Gifts to Canada or a province other than Ontario at the end of the preceding year

Deduct: Gifts to Canada or a province other than Ontario expired after five taxation years
Gifts to Canada or a province other than Ontario at the beginning of the taxation year

Add:  Gifts to Canada or a province other than Ontario transferred on amalgamation or wind-up of a subsidiary
Total current year Gifts to Canada or a province other than Ontario (Not applicable for gifts
made after February 18, 1997, unless a written agreement was made before this date.)

SUBLOtAl .. e e e

Deduct: Amount applied against taxable income
Gifts to Canada or a province other than Ontario closing balance

CORPORATE TAXPREP - 2005 V.2
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Ontario Charitable Donations and Gifts

Schedule 2

(Srporation‘s Legal Name

E.L.K. Energy Inc. 1800085

Ontario Corporations Tax Account No. (MOF)

2005-12-31

Taxation Year End

Part 6 — Gifts of certified cultural property

Gifts of certified cultural property at the end of the preceding taxationyear ~ .......... ... ... .vvnu +
Deduct: Gifts of certified cultural property expired after fiveyears ~ ............... ... i -
Gifts of certified cultural property at the beginning of the taxationyear ~ ........................ +
Add:  Gifts of certified cultural property transferred on amalgamation or wind-up of a subsidiary ~ ......... +
Total current year gifts of certified cultural property .. ... o i +
SUDtOtAl .. e e =
Deduct: Amount applied against taxable income ... ... ... =
Gifts of certified cultural property closing balance . ........ ... ... ... .. .. i i =
Part 7 — Gifts of certified ecologically sensitive land
Gifts of certified ecologically sensitive land at the end of the preceding taxationyear ~ ................... +
Deduct: Gifts of certified ecologically sensitive land expired after fiveyears ~ ................ ......... —
Gifts of certified ecologically sensitive land at the beginning of the taxationyear ~ ................. L
Add:  Gifts of certified ecologically sensitive land transferred on amalgamation or wind-up of a subsidiary +
Total current year gifts of certified ecologically sensitiveland ~ .............. .. ..o e +
SUBLOtAl . ... e e e =

Deduct: Amount applied against taxable income

Gifts of certified ecologically sensitive land closing balance

Part 8 — Analysis of balance by year of origin

Gifts to Canada or
a province other
than Ontario

Gifts to Her Majesty

Charitable donations in right of Ontario

Year of origin

Gifts of certified
cultural property

land

Gifts of certified
ecologically sensitive

2004-12-31

2003-12-31

2002-12-31

_ 2001-12-31

2001-09-30

2000-09-30

Totals

CORPORATE TAXPREP - 2005 V.2

Page 3 of 3



Ministry of Finance

Corporations Tax Branch
PO Box 620

33 King Street West
Oshawa ON L1H BE9

Ontario

Ontario Summary of Dispositions
of Capital Property

Schedule 6
Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) | Taxation Year End
E.L.K. Energy Inc. 1800085 2005-12-31
= For a corporation that has disposed of capital property or claimed an allowable business investment loss, or both, in the taxation year.
® This schedule may be used to make a designation under section 34(10) of the Corporations Tax Act provided the corporation has made
a designation under paragraph 111(4) (e) of the /ncome Tax Act (Canada), if control of the corporation has been acquired by a person
or group of persons.
Part A: Designation under section 34(10) of the Corporations Tax Act
Complete part A if there are any dispositions shown on this schedule related to deemed dispositions designated under paragraph 111(4)(e) of
the /ncome Tax Act (Canada) or section 34(10) of the Corporations Tax Act.
Class Date of Proceeds of Adjusted Other Designated .
Property # dis ?jkﬂ%‘D disposition cost base adjustments amount Gainorlgss
Part B: Inter-provincial asset transfers
Complete part B if there was any disposition shown on the schedule as a result of a federal election under section 85 of the Income Tax Act (Canada)
that transferred assets to a non-arm's length corporation with a permanent establishment in another Canadian jurisdiction.
Class | Corporation Date of Cost of Name of Allocation Ontario
Property # name of disposition asset in other ratio to other elected Gain or loss
transferee/or | yyyY/MM/DD other jurisd. jurisdiction | jurisdictions amount
%
%
%
%
1 2 3 4 5 6 7
Types of capital property Date of Date of Proceeds Ontario adjusted Outlays and Ontario gain or
acquisition | disposition of disposition cost base expenses (loss) (col. 4 less
YYYY/MM/DD | YYYY/MWDD cols. 5 & 6)
Part 1 — Shares
No. of Name of Class of 2 3 4 5 6 7
shares corporation shares
1
Totals “
A1
Before February 28, 2000
After February 27, 2000 and before October 18, 2000 a3
After October 17, 2000 a3

CORPORATE TAXPREP - 2005 V.2
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Ontario Summary of Dispositions of Capital Property Schedule 6

Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) | Taxation Year End
E.L.K. Energy Inc. 1800085 2005-12-31
1 2 3 4 5 6 7
Types of capital property Date of Date of Proceeds Ontario adjusted Qutlays and Ontario gain or
acquisition | disposition of disposition cost base expenses (loss) (col. 4 less
YYYY/MM/DD | YYYY/MWDD cols. 5 & 6)

Part 2 — Real Estate (Do not include losses on depreciable property)

Municipal address 2 3 4 5 6 7
1 47 Maple 35,000 1,299 33,701
2
Totals 33,701 B
Before February 28, 2000 Bi
After February 27, 2000 and before October 18, 2000 62
After October 17, 2000 33,701 B3
Part 3 - Bonds
Face value W'tmgtg Name of issuer 2 3 & 5 6 4
1
Totals &
Before February 28, 2000 Ci
After February 27, 2000 and before October 18, 2000 c2
After October 17, 2000 c3
Part 4 — Other properties (Do not include losses on depreciable property)
Description 2 3 4 5 6 7
1
Totals =
Before February 28, 2000 D1
After February 27, 2000 and before October 18, 2000 b2
After October 17, 2000 D4
Part 5 — Personal-use property
Description of capital property 2 3 4 5 6 7
1
Note: Losses are not deductible Net gain or (loss) E
Before February 28, 2000 Bt
After February 27, 2000 and before October 18, 2000 E2
After October 17, 2000 £

CORPORATE TAXPREP - 2005 V.2 Page 2 of 4



Ontario Summary of Dispositions of Capital Property

Schedule 6

Corporation's Legal Name

Ontario Corporations Tax Account No. (MOF)

Taxation Year End

E.L.K. Energy Inc. 1800085 2005-12-31
1 2 3 4 5 6 7
Types of capital property Date of Date of Proceeds Ontario adjusted Outlays and Ontario gain or
acquisition | disposition of disposition cost base expenses (loss) (col. 4 less
YYYY/MWDD | YYYY/MWDD cols. 5 & 6)
Part 6 — Listed personal property
Description 2 3 4 5 6 7
1
Deduct: Unapplied listed personal property losses from otheryears ... oo -
Note: Net fisted personal property losses may only Net gain or (loss) F
be applied against personal property gains.
LPP gains or losses realized before February 28, 2000
Ge' - loss on dispositions before February 28, 2000 ... ... . o e s L
Less. Portion of unapplied LPP losses from other years applicable to gain before February 28,2000  ...............00vneen =1 _
Net gain (loss) on dispositions before February 28, 2000 ... ... . i = A
LPP gains or losses realized after February 27, 2000 and before October 18, 2000
Gain or loss on dispositions after February 27, 2000 and before October 18,2000 ... ... ..o u
Less: Portion of unapplied LPP losses from other years applicable to gain after February 27, 2000 and before October 18, 2000 .
Net gain (loss) on dispositions after February 27, 2000 and before October 18,2000 ... ...oviivii e = =
LPP gains or losses realized after October 17, 2000 e
Gain or loss on dispositions after October 17,2000 ... . . e s e s
Less: Portion of unapplied LPP losses from other years applicable to gain after October 17,2000  ............coovinvnnn =
Net gain (loss) on dispositions after October 17, 2000 ... ot N i
Part 7 — Property qualifying for and resulting in an allowable business investment loss
1 Shares — 2 3 4 5 6 7
Name of small business corporation | enter 1 Date of Date of Proceeds Ontario adjusted Outlays and Ontario loss
Debt — | acquisition | disposition of disposition cost base expenses (col. 4 less
enter 2 | YYYY/MM/DD | YYYY/MM/DD cols. 5 & 6)
1 :
Note: Properties listed in Part 7 should not be Totals
included in any other Part of Schedule 6. G
Net Loss
Before February 28, 2000 <
After February 27, 2000 and before October 18,2000 | GZ_
After October 17, 2000 &3

CORPORATE TAXPREP - 2005 V.2
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Ontario Summary of Dispositions of Capital Property Schedule 6
Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) | Taxation Year End

E.L.K. Energy Inc. 1800085 2005-12-31

Determining capital gains and capital losses
Total of Ato F (Donotinclude Fif itis @1088) ... ..t 33,701
Add: Amount (if any) of capital gain reserve opening balance from Schedule 13 ... .. o i

Capital gain dividend received inthe year ... . i e
L8]+ - | N O 33,701
Deduct: Amount (if any) of capital gain reserve closing balance from Schedule 13 ... ... i
Gain or Loss (excluding Allowable Business Investment LOSSES) ... ... i 33,701 Z

Determining the inclusion rate
Gains or losses realized before February 28, 2000

Total Of AT 10 B ot e e e e e e e
Add: Capital gains dividend attributable to period before February 28, 2000 ... ... ... i
Capital gain reserve opening balance (only if taxation year commenced before February 28, 2000)  ........oviiivvn.nn
LT o] - | T
Deduct: Portion of capital gains reserve closing balance applicable to dispositions before February 28, 2000  ............... =
GaNS OF OSSO ..ttt ittt ittt e e e e e
Gains or losses realized after February 27, 2000 and before October 18, 2000
TOtal OF A2 10 B2 ottt e e e e e e e s s

Add: Capital gains dividend attributable to period after February 27, 2000 and before October 18,2000  ............. ..ot
Capital gain reserve opening balance (only if taxation year commenced after February 27, 2000
and before October 18, 2000) -+ttt ot e +

Su Al e e e e e e e e e e R S =
Deduct: Portion of capital gains reserve closing balance applicable to dispositions after February 27, 2000
and before OCtober 18, 2000 - ottt ittt e e e

GaINS OF LOSSBS .. ittt ittt ettt ettt e e
Gains or losses realized after October 17, 2000

Total Of A3 10 B3 it aEa e L 33,701 |
Add: Capital gains dividend attributable to period after October 17,2000 ... ... o i

Capital gain reserve opening balance (only if taxation year commenced after October 17, 2000) ..., -

LT« - P R 33,701
Deduct: Portion of capital gains reserve closing balance applicable to dispositions after October 17,2000  ..............00 o
GaINS OF LOSSES ..ottt ittt e e e

+ +

+ +

+ +

33,701 J

Calculate Inclusion Rate
Gains or losses Inclusion Rate Net capital gain / capital loss

H| T8% e = K

B6 2/3% ke = l—_, 1]
[ 0 e S

B s e S Y e S S R R R =| 16,851 N|
|

[ 50.000000]%  ss5mi venssumams i o v s s = 16,851 P|

Inclusion rate P + O (expressed @s @ PErCENAgE) . .vvuiiveiammine s e e esnasau i eateassaatiateta ettty | 50.000000 | %

I
|_-__" __7—_{|
Subtotal | M |

| 33,701 9]

Total L 33,701 9]

X X X X X

Note: (1) Mutual fund corporations may treat their capital gains and losses as if they were earned on an equal basis throughout the year for the purposes of
determining net capital gains or losses attributable to a particular period within the year.

(2) I either lines H or | are positive and the other one is negative, enter the difference on the subtotal line M. Use the inclusion rate from which the larger
amount originates and calculate the net gain or net loss based on that rate. If either line J or M are positive and the other is negative enter the difference
on line O and use the inclusion rate where the higher amount originated.

Allowable business investment loss . . (G1+ G2+ G3) X Inclusion Rate ’_ 50.000000 5/3 = I G4|
Transfer to | 678 | of the CT23

................................................. | 33,701 _Z|

Determining taxable capital gains
Gain or Loss (excluding Allowable Business Investment Losses)

Deduct: Gain on donations (made to charities other than private foundations)
of securities listed on a prescribed stock exchange divided by 2
(for donations made after February 18, 1997 and before the year 2002.) I |

X
Gain on donation of ecologically sensitive land after February 27, 2000 [ | X 80% ....occvvvnns = | I
| 33,701 R|

GaAINS OF LOSS ...t te st teintesn s s e rie e e nossassasenssssssassssisanaiss it iiiviesss i

Include 100% of the losses in box |?T_1| of the CT23

Taxable capital gains | 33,701 R| X  Inclusion Rate | 50.000000 |% = 16,851 S|
Transfer to of the CT23

CORPORATE TAXPREP - 2005 V.2 Page 4 of 4
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Ontario Minlstry of Finance Ontario Cumulative Eligible Capital Deduction

ggr %r;tfis%s Tax Branch Schedule 10

33 King Street West
Oshawa ON L1H 8E9

Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) | Taxation Year End —l

E.L.K. Energy Inc. 1800085 2005-12-31
® For use by a corporation that has eligible capital property.
= A separate cumulative eligible capital account must be kept for each business.

Part 1 — Calculation of current year deduction and carry-forward

Ontario Cumulative eligible capital — balance at end of preceding taxation year (if negative, enterzero)  ...... 647,656 A\
Add: Cost of eligible capital property acquired during the taxation year .. *+ B
Amount transferred on amalgamation or wind-up of subsidiary .... * ) _c
Other adjustments ... ...t + D
Total OF B+C +D .ottt = x 3/4 = £
SUDLOEAI A + E ..ottt t ettt et e s R S A S e R W R S = 647,656 F
Deduct: Ontario proceeds of sales (less outlays and expenses not
otherwise deductible) from the disposition of all eligible —
capital property during the taxationyear ................. + r ﬂ

The gross amount of a reduction in respect of a forgiven
debt obligation as provided for in subsection 80(7) of the — —
Income Tax Act(Canada) . .......... .. ... covonen
Otheradjustments . ........ ... .. ... . + -
Te OFGHHFT oo = x 3/4 = J
Ontario cumulative eligible capital balance F=J ... ... ... ittt B 647,656 K
If K is negative, enter zero at line M and proceed to Part 2

Current year deduction | _ 647,656 K| X 7% =| 45336 Y
* The maximum current year deduction is 7%. However, you can claim any amount up to the maximum. Enter amount in box| ﬂ_lo! the CT23

Ontario cumulative eligible capital — closing balance K - L (if negative, enterzero) . ................. = 602,320 M|
Note: Any amount up to the maximum deduction of 7% may be claimed. Taxation years starting after December 21, 2000, the deduction
may not exceed the maximum amount prorated for the number of days in the taxation year divided by 365 or 366 days.

Part 2 — Amount to be included in income arising from disposition

Only complete this part only if the amount at line K is negative —
Amount from line K above show as a positive amount .. ... ... . r— _
Total cumulative eligible capital deductions from income for taxation
years beginning after June 30,1988  ............... . oo [
Total of all amounts which reduced cumulative eligible capital in the
current or prior years under subsection 80(7) of the ITA  ............. |
T¢  Jf cumulative eligible capital deductions
claimed for taxation years beginning before
JUY 11988 oo e [
Negative balances in the cumulative eligible capital
account that were included in income for taxation _—
years beginning before July 1,1988 .........

Line 3deductlined . ................n... _ s

Totallines 1+ 2+5 ... ... . ... e
Line T from previous Ontario Schedule 10 for taxation years ending after
February 27,2000 .. ... .. 0 B .

Deductline7 from line6 . ........ ... i J a
N - O (Cannot be NEGALIVE) . . o it
Amount on line § ‘ J X 1 7 2 e . s nowe e EE B e e e e N e e e
P-Q ...... T L R O -
Amount on line R L j x 21/3

Lesser of iNE N OF lINE O . . o e e e
Amountto be included inincome S + T ... ... e e
Note: For taxation years ending after February 27, 2000 and before October 18, 2000 use 8/9 to calculate S

|d|l»w| ol O| OB O
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H Ministry of Finance
Ontarlo IC:;orporations Tax Branch

O Box 620

33 King Street West
Oshawa ON L1H BE9

Ontario Continuity of Reserves
Schedule 13

Corporation's Legal Name

E.L.K. Energy Inc.

Ontario Corporations Tax Account No. (MOF)
1800085

Taxation Year End

2005-12-31

For use by a corporation to provide a continuity of all reserves claimed which are allowed for tax purposes.

Part 1 — Capital gains reserves

Description of property

Transfer on
amalgamation or
wind-up of$subsidiary

Ontario balance at
the beginning
of the$ year

Add

Ontario balance
at the end of

Deduct the ¥ear

A B

Totals

The total capital gains reserve at the beginning of the taxation year A plus the total capital gains reserve transfer on amalgamation or wind-up of subsidiary B,
should be entered on Schedule 6: and the total capital gains reserve at the end of the taxation year C, should also be entered on Schedule 6.

Part 2 — Other reserves

Ontario balance at Trlansfer on Ontt?rr:o baldan?e
Lo the beginning amalgamation or atthe end o
Description of the year wind-up of subsidiary Add Deduct the zear
$ $
Reserve for doubtful debts
Reserve for undelivered goods and services
not rendered
Reserve for prepaid rent
Reserve for December 31, 1995 income
Reserve for refundable containers
Reserve for unpaid amounts
Oh... taxreserves
- D E =15
Totals
The amount from D plus the amount from E should be entered in of the CT23.
The amount from F should be entered in | 654 | of the CT23.
Part 3 — Continuity of non-deductible reserves
Ontario opening Ontario Ontario Other Ontario closing
Reserve balance Transfers additions deductions adjustments balance
EMPLOYEE FUTURE BENEFITS 653,229 3,192 650,037
Reserves from Part 2
Totals 653,229 3,192 650,037
Enter in box | 653 |of the CT23 Enter in box | 606 |of the CT23

CORPORATE TAXPREP - 2005 V.2 Page 1 of 1



ELKENERGYO0S5 (not for filing).205
2006-04-10 13:07

Corporate Taxpayer Summary

2005-12-31

E.L.K. Energy Inc.
86656 7787 RC0001

~ Summary of federal information

Taxation Year: 2005-01-01 to 2005-12-31
Jurisdiction: Ontario
Corporation is associated N
Corporation is related N
Balance due/refund (-) -10,676 Active business income 563,532
Net income 795,505 Taxable income 793,400 Dividends paid B
Credits against part | tax Federal taxes Refunds/credits
Small bus deduction . Part!l ........... 166,614 ITCrefund ..... ..
M&P deduction . . . .. Surtax .......... 8,886 Dividends refund
Foreign tax credit . .. Part1.3 ......... Instalments . ... .. 186,176
Political contributions PartlV .......... Surtax credit ... ..
Investment tax credits Part| & Surtax . ... 175,500 Other .. ........
Abatement/Other 79,340 Other . ..........
- Summary of federal carryforward/carryback information —
Ca.. yback amounts Carryforward balances
Investment tax credits . ... ....... ... RDTOH ... . e
Non-capitalloss . ................. o Donations . .........c..ciiinieunnn
Capitalloss ..................... Investment tax credits . ... ...... .. ..
Farmloss ......... ... . coiuirnnn Non-capital losses . ...............
Restricted farmloss ... ............ Capital/L.P.P.losses ..............
Surtaxcredit ............ ... 0000 Farmlosses .............c.cvunnn
Part | tax credit (Schedule 42) . ....... Restricted farm losses ... ..........
Foreign business tax credit ... .......
Unused surtax credit . . ............. 16,143
Capital dividendamount .. ..........
Part | tax credit (Schedule 42) ........
- Summary of provincial information — provincial income tax payable —
% Tax payable Net tax
P nce Allocation  Taxable income before deduction Deductions/credits payable
Newfoundland and Labrador -
Prince Edward Island . ....... o .
NovaScotia ............... .
New Brunswick . ........... . -
Manitoba .................
Saskatchewan .............
British Columbia ...........
Yukon Territory . ........... s |
Northwest Territories ... ... .. .
Nupavut .................
Totals per Federal T2 and Schedule §
Alberta (AT1) ..............
Ontario (CT23) ............ 100.00 793,400 111,076 111,076
Québec (CO-17) ........... o ~

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPO4
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Province Taxable capital Capital tax payable*

B.C. (General)

B.C. (Special) ... ..
Sask. (8CT-1) ... ..
Manitoba (MCT-1) . .
Alberta (AT1) ..... - -

- Summary of taxes payable to provinces and provincial carryforward amounts

Income tax
payable

E.L.K. Energy Inc.
86656 7787 RC0001

Total tax
payable

Balance due/
refund (-)

Schedule 361 ... ..
Schedule 342 .. ...
Ontario (CT23) . ... 17,597,828 30,464

111,076

141,540

-512,704

Québec (CO-17) ...

* For Québec, this includes compensation tax and special taxes

Provincial carryforwards:

Non-capital [0SSES . . .. ..o i i i e e

Ontario

Québec

Alberta

Net capital/L.P.P losses

Farm J0SSES o v v vt ot et et e e e e e

Restricted farm losses

Dornations

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP04
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Five Year Comparative Summary

Current year

2005-12-31

1st prior year

2nd prior year

3rd prior year

E.L K. Energy Inc.
86656 7787 RC0001

4th prior year

— Federal information

Taxationyearend .....
Balance due/refund

2005-12-31

-10,676

_2004-12-31
11,612

2003-12-31
452,326

2002-12-31

_2001-12-31

Net income . .........

795,505

2,222,983

2,016,518

152,796

-293,048

Taxable income . ... ...

793,400

2,222,958

1,875,315

Active business income

563,532

2,222,983

2,016,518

151,970

Dividends paid

6,500,000

- Federal taxes

166,614

466,821

431,322

8,886

24,897

21,004

11,648

2,402

Partlv .............

Other federal taxes
(Parts I, IV.1, VI, VI.1,

XULA, XIV) oo

~ Credits against part | tax

Small business deduction

M&P deduction .......

Foreign tax credit

Political contribution

Investment tax credit

Abatement/other ... ...

79,340

222,296

187,532

- Refunds/credits
ITCrefund ..........

Dividend refund .. ... ..

Instalments . . ........

186,176

480,106

11,648

2,402

Other ..............

~ C-tario

Taxable income ... .. ..

793,400

2,222,958

1,875,315

Income tax payable
before deduction ... ...

111,076

311,214

234,414

Income tax deductions
feredits . ............

Net income tax payable

111,076

311,214

234,414

Taxable capital .......

17,597,828

17,462,029

16,770,930

14,500,902

16,710,104

Capital tax payable

30,464

37,479

35,381

28,644

8,855

Total tax payable .. . ...

141,540

348,693

253,549

44,890

8,855

Balance due/refund

-512,704

348,693

200,961

-10,034

-28,686

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP04
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Schedule of Instalment Remittances

Name of corporation contact:

Telephone number:

SANDRA SLATER

(519) 776-5291

Effective
interest date

Description (instalment remittance,
split payment, assessed credit)

Amount of
credit

INSTALMENTS

186,176

Total amount of instalments claimed (carry the result to line 840 of the T2 Return)

186,176 A

Total instalments credited to the taxation year per T9

186,176 B

~ Transfer

Account number

From:

Taxation
year end

To:

Amount Effective Description
interest date

From:

To:

From:

From:

To:

From:

To:




ELKENERGYO05 (not for filing).205
2006-04-10 13:07

Federal Tax Instalments

2005-12-31

E.L.K. Energy Inc.
86656 7787 RC0001

— Federal tax instalments
For the taxation year ended: 2006-12-31
The following is a list of federal instalments payable for the current taxation year. The last column indicates the instalments payable to
Revenue Canada. The instalments are due no later than on the dates indicated, otherwise non-deductible interest will be charged. A
cheque or money order should be made payable to the Receiver General. Payment may be made either to an authorized financial
institution or filed with form T9 (instalment form) and addressed to the appropriate Revenue Canada Taxation Centre.
Date Instalments Instalments Cumulative Instalments
required paid difference payable
_2006-01-31 14,625 14,625
2006-02-28 14,625 14,625
2006-03-31 14,625 14,625
2006-04-30 14,625 14,625
2006-05-31 ~ 14,625 14,625
2006-06-30 14,625 14,625
2006-07-31 14,625 14,625
2006-08-31 14,625 B - 14,625
~106-09-30 14,625 14,625
_J06-10-31 14,625 14,625
2006-11-30 14,625 14,625
2006-12-31 14,625 14,625
Total 175,500 175,500
Indicate instalment method chosen [1-3]: 1
1st Instalment base method
If instalments are starting late, indicate the MONTH in which you want them to start (1=January, 2=February, etc.) 1
-1 = 1st Instalment base method
1s* "~stalment base amount (amount | below) 175,500 + 12 = 14,625
M .nly instaiments required 14,625
~2 — Combined 1st and 2nd instalment base method
2nd Instalment base amount:
Indicate:  Part | tax 491,718
Part [.3, VI & VI.I tax
Provincial tax
Total 491,718 + 12 = 40,977 A
1/12 of estimated current year credits (H below /12) =
Each of the first two instalment payments = 40,977 B
Total tax from | below 175,500
Amount B above x 2 81,954
93,546 + 10 = 9,355
Each of the remaining ten instalment payments = 9,355
~ 3 — Estimated tax method
Instalment base amount (amount | below) + 12 =
Monthly instalments required

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPO4
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2005-12-31

E.L K. Energy Inc.
86656 7787 RC0001

~ Instalment base calculation

Taxable income

1st instalment
base method

793,400

Calculation of tax payable
Federal part | tax

301,492

Federal surtax

8,886

Refundable tax on a CCPC's investment income

Subtotal

310,378

Small business deduction

Investment corporation deduction

Federal tax abatement

79,340

Manufacturing and processing profits deduction

Non-business foreign tax credit

Business foreign tax credit

Tax reduction, general and accelerated

55,538

Logging tax credit

Federal political contribution tax credit

Investment tax credit per Schedule 31 and resource deduction

Qualifying environmental trust tax credit

+ 4+ + F o+ o+ o+ o+

Subtotal

134,878

Total part | tax payable (A - B)

175,500

Part 1.3 tax

Part VI tax

Part VI.| tax

Provincial/territorial tax

+ + + +

Total
Parts |, 1.3, V!, VL1 and provincial/territorial tax

175,500

Adjustment for short taxation years:
x 365 + number of days in year if less than 365

365 =+

Estimated current year credits:
Investment tax credit refund

365
175,500

Dividend refund

Federal capital gains refund

F incial and territorial capital gains refund

.. allowable refund per Schedule 26

Tax withheld at source

Other estimated credits

+ + + + + +

Total estimated current year credits

Instalment base amount (G - H)

175,500

+ 4+ F + o+ o+

+ + + +

+ 4+ + + + +

Estimated
tax method

D1

D.2

365

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP04
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Ontario Tax Instalments

Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) | Taxation Year End

E.L.K. Energy Inc. 1800085 2005-12-31

— Ontario tax instalments

For the taxation year ended: 2006-12-31
The following is a list of Ontario instalments payable for the current taxation year. The last column indicates the instalments payable
to the Ontario Ministry of Revenue. The instaiments are due no later than on the dates indicated, otherwise non-deductible interest
will be charged. A cheque or money order should be made payable to the Minister of Finance. Payment may be made either to a
chartered bank in Ontario or filed with an instalment form and addressed to:

Ministry of Revenue (Ontario)

Corporation Tax Branch

P.O. Box 620

33 King Street West

Oshawa, Ontario

L1H 8E9
Quaterly instalment
Date Instalments - Instalments Cumulative Instalments
required paid difference payable
Total
Date Instalments Instalments Cumulative Instalments
required paid difference payable
2006-01-31 11,795 - 11,795
2006-02-28 11,795 ) 11,795
2006-03-31 11,795 11,795
2006-04-30 ) 11,795 11,795
2006-05-31 11,795 ) 11,795
2006-06-30 11,795 ] 11,795
2006-07-31 11,795 11,795
_2006-08-31 11,795 _ 11,795
2006-09-30 11,795 . ~ 11,795
2006-10-31 11,795 o - 11,795
2006-11-30 11,795 11,795
_2006-12-31 11,795 _ 11,795
Total 141,540 141,540
Indicate instalment method chosen [1-3]: 1

1st Instalment base method

Do not use the quaterly payment even if applicable "X" to continue montly payments -
If instalments are starting late, indicate the MONTH in which you want them to start (1=January, 2=February, etc.) 1

-1 — 1st Instalment base method

1st instalment base amount (amount | below) - 141,540 + 12 = 11,795
Monthly instalments required - 11,795

Quarterly instalments required

CORPORATE TAXPREP - 2005 V.2 Page 1 of 2



— 2 — Combined 1st and 2nd instalment method
2nd instalment base amount:
Indicate: Income tax, C.M.T 311,214
Capital tax, prem. tax + 37,479
Total = 348,693 + 12 = 29,058 A
Each of the first two instalment payments 29,058 B
Total tax from | below 141,540
Amount A above x 2 - 58,116
= 83,424 + 10 = 8,343
Each of the remaining ten instalment payments 8,343
Quarterly instalments required
— 3 — Estimated tax method
Instalment base amount (amount | below) + 12 =
Monthly instalments required
Quarterly instalments required
— Instalment base calculation
1st instaiment Estimated
base method tax method
Ontario taxable income 793,400
Calculation of tax payable
G- Ontario fax 111,076 A
Incentive deduction for an S.B.C., net of surtax
Manufacturing and processing profits credit + +
Additional deduction for credit unions + +
Credit for foreign taxes paid + +
Credit for investment in S.B.D.C, + +
Specified credits applied against income tax + +
Total deduction and credits = . B
Income tax (A - B) 111,076 C
Capital tax + 30,464 + D
Corporate minimum tax paid (credited) + + E
Premium tax + + F
Total income tax and other taxes (C+ D + E + F) = 141,540 = G
Adjustment for short taxation years
x 365 + number of days in year if less than 365 365 + 365 365 + 365
141,540 H
Tu... estimated current year credits - =
141,540 |

CORPORATE TAXPREP - 2005 V.2
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Ministry of Finance

Corporations Tax Branch
PO Box 620

33 King Street West
Oshawa ON L1H 8E9

Ontario

Electronic Filing Certificate
for Corporations Tax Return CT23

:

Corporation's Ontario
Tax Account Number

3 , — = 1800085
[ | First Year of Filing " | Final Taxation Year up || Change of Control Date of Incorporation
—to Dissolution fed. .249(4) 2000-01-06 ]
D Amended Return L] Final Taxation Year - -
before Amalgamation . Return for Taxation Year
D Taxation Year End has changed D Floating Fiscal Year End Date Control was gguired: Start \ 2005-01-01 |
(approval by Revenue Canada required) ’_ ‘
[X] Subject to CMT End | 20051231 |

D Exempt From Filing

Yes D

Change of Information?

No@

Corporation's Legal Name
E.L.K. Energy Inc.

Revenue Canada Taxation
Account Number

Mailing Address
172 Forest Avenue

Essex

r

CA N8M 3E4

[ 86656 7787 RC0O001 __‘

Jurisdiction Incorporated
ONTARIO

Transmitter Data

Transmitter Number

Transmitter Name:
KPMG LLP

0009036

Name of Person to Contact Jason Grech

Telephone Number
Facsimile Number
Transmitter Address:
618 Greenwood Centre
3200 Deziel Drive
Windsor
ON

N8W5KS8

Disk Reference Number
A
Aggregate of Total Assets

.gate of Total Revenue

'_Faxable Income (Non-capital Loss)

'J",i;p'_tal Tax Payable

Payments

Enclosed

Apply to: Year

(519) 251-3500
" (519) 251-3540

677870
[250] 21,303,994
[249] 24,250,151
[10] 793,400
[950] 141,540
[960] 654,244

Certification
| am an authorized signing officer of the Corporation. |
certify that this Return, including all schedules and
statements filed with or as part of this Return, has been
examined by me and is a true, correct and complete
Return, and that the information is in agreement with the
books and records of the corporation. | further certify that
the financial statements accurately reflect the financial
position and operating results of the corporation as
required under section 75 of the Corporations Tax Act.
The method of computing income for this taxation year is
consistent with that of the previous year, except as
specifically disclosed in a statement attached.

Name
SANDRA SLATER

Title
DIRECTOR OF FINANCE

FGII Residence address

Apply Amount . ....... ... [SE L -

Refund ............ 975 512,704  Yes[X] No[ |

If Yes, Due to:
LossCarryback . .........cciuieinennns Yes D No |E Signature Date Phone Number
OVErPaYMENt . .o v e eeseeeeeenens Yes[X] No| | 2006-04-10 | (519) 776-5291
Refundable Tex Credit ; e messscmmn g s D - I\Un;:l%tfr‘ Y |Return I.D. # 86656778720060410133434000000
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Payment Advice
Enter the amount of payment and indicate taxation year.

Corporation's Ontario Tax Date of Incorporation Taxation Year End Payment Amount
Account Number year month day
1800085 2000-01-06 2004-12-31 $
Corporation's Legal Name
E.L.K. Energy Inc. 2005-12-31 $
Total Payment $

Submit your cheque (drawn on a Canadian financial institution) or money order, in Canadian funds, payable to the Minister of Finance.

Send to: Ontario Ministry of Finance
Corporations Tax Branch
PO Box 642
33 King Street West
Oshawa ON L1H 8T1

Incomplete information will result in a delay processing an assessment.

CORPORATE TAXPREP - 2005 V.2 060)
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Ontario Consent Form

Corporation's Legal Name - Ontario Corporations Tax Account No. (MOF) Taxation Yeal-' End

| E.L.K. Energy Inc. 1800085 2005-12-31

This form authorizes the Ontario Ministry of Finance to release confidential client information to a designated third-party
representative in matters pertaining to applicable legislation.

* Complete Parts 1, 2, and 5 to name a representative.

* Complete Parts 3, 4 and 5 to cancel consent for an existing representative.

» Complete all parts if you want to both name a new representative and cancel an existing representative.

~ Part 1 — Consent for the release of information to a representative
|

|Client's name: E.L.K. Energy Inc. L
| Ontario Corporations Tax Account Number: 1800085
| Client's address 1: 172 Forest Avenue

Client's address 2: -

City: Essex -

Province, territory, or state: ON

Country (other than Canada): ~

Postal code: _N8M 3E4

Zip Code or Foreign postal code: .

:I consent to the release of confidential information about my Corporation tax return by the Ontario Ministry of

[Fir-nce to the representative named below.

| Repiesentative's name: KPMG LLP
(If a firm, enter the name of the firm. If an individual, enter the first and last name of the individual. )
If you named a firm as your representative, and you want to specify a particular individual of that firm, enter that individual's

first and last name:

Address 1: 618 Greenwood Centre
Address 2: 3200 Deziel Drive
City: Windsor o
Province, territory, or state: ON
Country (other than Canada): .
Postal code: N8W 5K8
'Zip Code or Foreign postal code: _
(519) 251-3500 _(519) 251-3540
R?presentative's telephone number Extension Representative's fax number

~P-~t 2 — Details of consent
I 1. _.est that this consent apply to all years. @ OR

| request that this consent apply only to the following years:
1.  All year-ends up to:

Year Month Day

2. All year-ends beginning in: ) and all years after that.
Year Month Day

3. The following year-ends only:

Year Month Day Year Month Day

~ Year Month Day Year Month Day

CORPORATE TAXPREP - 2005 V.2
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Ontario Corporations Tax Account No. (MOF) [ Taxation Year End

Corporation's Legal Name

E.L.K. Energy Inc. 1800085 2005-12-31

|r Part 3 — Cancellation of the consent for the release of information to a representative
| Client's name:

[I cancel all previous consent for all representatives. L[ OR

I cancel my consent to the release of confidential information about my Corporation tax return by the Ontario
Ministry of Finance to the representative named below.

Representative's name:
(If a firm, enter the name of the firm. If an individual, enter the first and last name of the individual.)

If you named a firm as your representative, and you want to specify a particular individual of that firm, enter that individual's

first and last name:
Address 1:
Address 2: -
City: .
Province, territory, or state:
Country (other than Canada):
Postal code:

ng Code or Foreign postal code:

|RF  -sentative's telephone number Extension Representative's fax number

- Part 4 — Details of cancellation of consent -
| request that this cancellation of consent apply to all years. D OR

| request that this cancellation of consent apply only to the following years:
1. All year-ends up to:

*Year Month Day '

2. All year-ends beginning in: ) and all years after that.
Year Month Day

3. The following year-ends only:

Year Month Day Year Month Day

|
rPart 5 — Signature : -

Year Month Day Year Month Day

'Your name SANDRA SLATER Title DIRECTQOR OF FINANCE -
[Thi- form must be signed by an owner, partner, director, trustee, or officer.

!Sign here P i ) Date 2006-04-10
Year Month Day

WE WILL NOT PROCESS THIS FORM IF IT IS NOT SIGNED

CORPORATE TAXPREP - 2005 V.2 Page 2 of 2



UGTACH ANA FOIUIN LINS AEMII 17ITWE | WA Wil YUUI payinait

Ontario

Ministry of Finance
Coramions Tax Branch - Hydro PIL
PO Box 620

33 King Street West
Oshawa ON L1H BE9

Account No.

1800085
35

E.L.K. ENERGY INC.

SANDRA SLATER,
172 FOREST AVE

ESSEX
N8M 3E6

Ontario

DIR OF FINANCE

ON

Ministry of Financa
Cor%crations Tax Branch - Hydro PIL
PO Box 820

33 King Street Wast
Oshawa ON Li1H 8E9

Kemiuance Agvice - rayment-in-Lieu (Fik)

Electricity Act, 1998

Corporations Tax Act, R.S.0. 1990

Taxation Year End: (vyyymmMp0)

(JB‘( a7 SS- \p

z/mcfr

pPayment Amount: $

Iy

Taxation Year End: (yvYYmMmDD)

pPayment Amount: §

Total Payment s
Enclossd:

Keep this porticn for your records.

"\ \\0/\

RECEIVED

Notice of Assessment 07 ) gy

from 2005/01/01

to 2005/12/31

Account No. Ass&csr?gng‘?ate Page
E.LK. ENERGY INC. 1800085 2006/10/12 10f 1
ASSESSMENT NO. 88
Tax: Federal and Provincial PIL 317,040.00
Assessment Interest 16 l795 OSCRSS”S\
Total Assessment Liability 300,264.97
f ' RA ARY OF 2005/12/31 TAXATION YEAR TRANSACTIONS
Péyments/T ransfers 8640,420.00CR
Sub-Total 840,428.00CR

CREDIT BALANCE AVAILABLE IN THIS

In accordance with
by s.95 of the E

Total tax gssessed as per company estimate

Tax (Re)Assessment Enqulirles:

» Toronto (416) 720-5385
» FAX (416} 730.5593

YEAR

: Corporations Tax Act, as made applicable
ricity Act, 1998, notice is hereby given of the amount of
tax, penalty anid interest for which you are assessed

540,175.035CR -5

Account Bliiing Enquiries & Change of Address Information:
® Oshawa and Local (905) 433-6708
® Toronto (416) 920-9048 ext, 3036

® FAX (905) 433-5197

* Toll-Free 1-800-262-0784 ext. 3036

0d2 PXS00

ononnn?
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