Serving the Community of Renfrew
29 Bridge Street, Renfrew, Ontario K7V 3R3

Tel: (613) 432-4884  Fax: (613} 432-7463
www.renfrewhydro.com

Renfrew Hydro [nc.
29 Bridge Avenue W.
Renfrew, ON

K7V 3R3

September 28, 2012

Ms. Kirstin Walli Board
Secretary Ontaric Energy
Board P.O. Box 2318

2300 Yonge Strest, 27th Floor
Toronto, ON M4P 1E4

Re: 2013 IRM Application EB-2012-0163

Dear Ms. Walli:

Please find enclosed the application and evidence (the “Application”) submitted by Renfrew Hydro Inc.
{“Renfrew Hydro”) for new rates under Third Generation Incentive Reguiation Mechanism, effective
May 1, 2013.

This document is being filed pursuant to the Board's e-Filing Services. Yours

Truly,

Tom Freemark
President



RENFREW HYDRO INC.
EB - 2012 -0163

Legal Application

ONTARIO ENERGY BOARD
IN THE MATTER OF the Ontario Energy Board Act,
1998, 5.0.1998, c.15 (Sched. B), as amended;

AND IN THE MATTER OF an application by
Renfrew Hydro Inc. for an Order or
Orders pursuant to the Ontario Energy Board Act,
1998, for 2013 electricity distribution rates and related matters.

1. Renfrew Hydro Inc. (“Renfrew Hydro” or “the Applicant”) distributes electricity to
most inhabitants of the Town of Renfrew, pursuant to a distribution license (ED-
2002-0577) issued by the Ontario Energy Board (the “Board”) and charges
Board-authorized rates (EB-2011-0195) for the distribution service it provides.

2. Pursuant to section 78 of the Ontario Energy Board Act, 1998, Renfrew Hydro
seeks an Order or Orders of the Board establishing distribution rates and specific
service charges effective May 1, 2013.

3. This application {the “Application”) is prepared in accordance with, among other
Board guidelines and directions, the Update to Chapter 2 of the Board's Filing
Requirements for Transmission and Distribution Applications, dated June 28,

2012; and is supported by written evidence that may be amended from time
to time, prior to the Board's final decision on this Application.

4. Renfrew Hydro has used the applicable Board-issued Excel models, such
models having been subject to subsequent corrections and updates. The
applicable models are:

i. 2013 IRM3 Rate Generator;

ii. 2013 Revenue-to-Cost Ratio Workform
iii. 2013 IRM3 Tax Sharing Workform; and
iv. 2013 RTSR Adjustment Workform.



RENFREW HYDRO INC.

EB - 2012 -0163

5. Renfrew Hydro applies for Board approval for the following matters:

+ 2013 distribution rates based on 2012 rates adjusted for a price cap

adjustment;

« A revenue-to-cost ratio adjustment as required by OEB decision and

Order (EB-2009-01486)

« transfer of immaterial refund amount of shared tax savings to deferral

account 1595

» adjusted Retail Transmission Service Rates;

6. Renfrew Hydro has determined that for this application the following bill
impacts for purposes of the Boards directed nofice.

CUSTOMER CLASS EXISTING | PROPOSED CHANGE CHANGE %
RESIDENTIAL -800 kwh | $109.96 $112.74 §2.79 2.53%
GEMERAL SERVICE<S0 $265.89 $275.47 $9.58 3.6%




RETAIL TRANSMISSION RATES - RTSR ADJUSTMENT

SUMMARY

RENFREW HYDRO INC.

EB - 2012 -0163

Rate Class Unit Existing Proposed Existing Proposed
RTSR RTSR RTSR RTSR
Network Network Connection Connection
Residential kWh $.0051 $.0049 $.0028 $.0028
GS< 50 kW kWh $.0047 $.0045 $.0027 $.0026
GS50t0 4,998 | kW $1.9073 1$1.8264 $1.045 $1.0120
KW _
USL kWh $.0047 $.0045 $.0027 $.0026
Street Lighting | KW $1.4384 $1.3774 $.8043 | $.7823
SHARED TAX SAVINGS

Renfrew requests that the Board authorizes the amount of $2387 to be recorded in Account

1595 for disposition in a future application given that the amount is not significant.

Rate Class $ Tax Change Rate Rider
Residential -$1298 $0.0000
GS< 50 kW -$422 $0.0000
GS 50 to 4,999 -$583 -$.0041
kw

USL -$19 -$.0001
Street Lighting -465 -$.0209
Total -$2387




RENFREW HYDRO INC.
EB —2012 -0163

REVENUE -TO- COST RATIO ADJUSTMENTS

Pursuant to the Board's decision in Renfrew's 2010 cost of service application (EB-2009-0146)
Renfrew proposes to make the final adjustment to these ratios as foilows:

Rate Class Current 2012 Proposed 2013 Target Range i Dollar Change
ratio ratio

Residential 1.1 1.08 85-115 -$24,687

GS less than 50kw 1.00 1.00 80-120 -

(5S 50 to 4,999 kW 87 90 80-180 $14,742

UsSL 75 .80 80-120 $1041

Street Light 60 .70 70-120 $8904

2013 IRM Rate Model Adjustments

s Rate rider credit for Deferral/\VVariance Account Disposition (2010) ends April 30, 2013

+ Rate rider credit for Deferral/Variance Account Disposition (2012) continues until April
30, 2014

» The variance account balances ending Dec 31, 2011 do not pass the Threshold Test and
there is no Deferral/Variance Account disposition included in the 2013 IRM

» The tax sharing amount of $2387 is not included in the rate adjustment

s The revenue- to- cost adjustments are included in the rate adjustment

¢ The transmission rate adjustments are included in the 2013 IRM.

NOTE: The elimination of the Deferral/Variance Account Disposition (2010) credit
impacts rates significantly.

CUSTOMER CLASS EXISTING | PROPOSED | CHANGE | CHANGE % | Change due
to 2010
rate rider
ending

RESIDENTIAL -800 kwh | $109.96 $112.74 $2.79 2.53% $3.36

GENERAL SERVICE<5D $265.89 $275.47 $9.58 3.6% $9.60
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