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3 This Exhibit provides the details of Weiland Hydro's operating revenue for 2009 Board 

4 Approved, 2009 Actual, 2010 Actual, 2011 Actual, the 2012 Bridge Year and the 2013 Test 

5 Year. This Exhibit also provides a detailed variance analysis by rate class of the operating 

6 revenue components. Distribution revenue excludes revenue from commodity sales. 

7 Weiland Hydro is proposing a total Service Revenue Requirement of $9,659,680 for the 2013 

8 Test Year. This amount includes a Base Revenue Requirement of $ $9,158,591 plus revenue 

9 offsets of $501 ,089 to be recovered through Other Distribution Revenue. 

10 A summary of all operating revenue is presented in Table 3A on page 2 of this schedule and 

11 provides a comparison of total revenues from the 2009 OEB approved year to the 2013 Test 

12 Year. 

13 Throughput Revenue: 

14 Information related to Weiland Hydro's throughput revenue includes details on the weather 

15 normalized load forecasting methodology reflecting expected CDM results and a forecast of 

16 customers by rate class based on the historical number of customers billed throughout the year. 

17 A detailed variance analysis on the historical throughput revenue is also provided in this 

18 Exhibit. 

19 Other Revenue: 

20 Other revenues include Standard Service Supply (SSS) Administration Charges, Late Payment 

21 Charges, Miscellaneous Service Revenues and Merchandise and Jobbing Revenues and are 

22 shown on pages 2 & 3 of this schedule. 

23 A detailed variance analysis of other revenue is set out later in this Exhibit. 
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TABLE 3A 
WELLAND HYDRO ELECTRIC SYSTEM CORP 
DETAIL DISTRIBUTION & OTHER REVENUE 

Distribution Services Revenue-Monthly 
Residential 
General Service Less Than 50 kw 
General Service 50 to 4999 kw 
Large Use 
Unmetered Scattered Load 
Sentinel LiClhtinCl 
Street LighUng 
Total Distribution Revenue Monthly 4080 

Distribution Services Revenue-VolumetrIc 
Resident ial 
General Service Less Than 50 kw 
General Service 50 to 4999 kw 
Large Use 
Unmetered Scattered Load 
SenUnel Lighting 
Street lighting 
Total Distribution Revenue Volumetric 4080 

Transformer Aliowance-GS<50kW 
Transformer Allowance-GS 50 to 4999 kW 
Transformer Allowance-Large Use> 5000kW 
Total T ransformer Allowance 4080 

IDlstrlbution Revenue Fixed & Variable Rates 

Monthly Service Charge-SSA Administration' 4080-2 
Mlcrolits 4080-3 
Retail Service Revenue Charge 4082 
Service Trans Hevenue 4084 

ITotal Distribution Revenue 

Miscellaneous Operalillft Revenue-Distribution 
Interest Earned 
Total Other Operating Revenue-Distribution 

INet Operating Revenue-Distribution 

IMlscellaneous Oeeartlng Revenue-Non Distribution 

ITotal 0eeralin~ Revenue 

*2010 Refunded $119,238 Streetlight Account 

2009 
COS 
($) 

3.536.324 
505.004 
628,199 
153,981 

33,396 
16.612 

109,770 
4,983,286 

2.505.137 
475.010 
566,100 
146,790 

9890 
11,404 
77,854 

3,792,185 

-
(159,306) 
(118,687) 

~277.993) 

2009 
Actual 

($) 

3302,955 
469,359 
539,996 
326.776 

32,227 
9.997 

67,834 
4,749,144 

2,099,525 
433,519 
421 ,804 
152.754 

9.177 
8.023 

46,873 
3,171,675 

-
137,311 
139,872) 
277.183) 

2010 
Actual 

($) 

3,477,674 
515.981 
698.174 
183,282 
37.329 
19,735 

180,943 
5,113,118 

2.361.380 
490.580 
634.369 
155.509 

10,562 
14,535 

126,417 
3.793.352 

-
(159.161 
(119,967) 
(279,128) 
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2011 
Actual 

($) 

3,400,029 
499,875 
690,941 
153,959 
36,090 
19.153 

199.691 
4,999 ,738 

2.229,353 
455,542 
561,728 
145,833 

9,962 
14,515 

138,603 
3,555,536 

(11,559) 
(146,959) 
(119,562) 
(278,080) 
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2012 
Bridge 

($) 

3,986,895 
584.775 
688.486 
155.834 

36.720 
18.184 

203,310 
5,674.204 

2,280,787 
463.292 
540,549 
145,311 

9,908 
13.615 
64,957 

3,518,419 

(11 ,559) 
(125617) 
(118,222) 
(255,398) 

2013 
Test 
($) 

4.057.795 
585.120 
688.486 
155,834 
36,558 
18,184 

203.310 
5,745,287 

2,270,039 
461,007 
544,713 
144,265 

9,823 
13,615 
37,553 

3,481,015 

(1 1,559) 
(126584) 
117,370) 
255,513 

8,497,4781 7,643,6361 8,627,34218,277.1941 8,937,2251 8,970,7891 

72,816 74,544 (42912 59,382 60,501 61,575 
0 0 0 0 696 1,392 

35.174 39496 36.881 30,135 20.525 20.515 
2,040 748 1,303 789 789 789 

8,607,5081 7,758,4241 8,622,6141 8.367,5001 9,019,7361 9,055.0601 

383,506 466,338 334.869 513,676 387.669 373,068 
87,995 80,239 82,437 148,393 71,390 43.750 

471,501 546,577 417,306 662 ,069 459,059 416 ,818 

9,079,0091 8,305,001 1 9,039,9201 9,029,5691 9,478.7951 9,471,8781 

01 85,8481 96,0651 79.8491 23,2501 36,2501 

9,079,0091 8,390,8491 9,135,9851 9,109,4181 9,502,0451 9,508,1281 
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TABLE 3B 
WELLAND HYDRO ELECTRIC SYSTEM CORP 
DETAILED OTHER OPERATING REVENUE 

Miscellaneous Operations Revenue 
Rent from Electric Property-Poles* 
Rent from Electric Property-Service Centre 
4210 Rent from E.lectrical Property 
Late Payment Charges** 
4225 Late Payment Charges 
Misc-Service-Account Status Fee 
Misc Service-NSF Charges 
Misc Service-Occupancy Related 
Misc Service-Disconnect/Reconnect 
Misc Service-Mark Up on Work Orders 
4235 Miscellaneous Service Charges 
Gain on Disposition of Utility and Other Property 
4355 Gain on Dispostion of Property 
Scrap Metal Sales 
Misc Service-Other Revenue 
PI LS 1562 Adjustment 
4390 Miscellaneous Non Operating Income 
4362 Loss from Retirment of Utility Property 
Total Other Mlsc Operations Revenue 

Interest Earned 
Interest Income-Bank & Miscellaneous 
Interest Variance Accounts 
4405 Interest and Diviedend Income 

ITotal Other Operating Revenue-Distribution 

Mark Up- OPA Programs 
Solar Revenue 
Capital Gains 
Revenue Fina l Variance Accounts-Rate Applications 
Miscellaneous Non Operating 
4375 Revenues from Non-Utility Operations 
Miscellaneous Opeartfng Revenue-Non Distribution 

2009 
FullYr 
COS 
($) 

128,535 
20,496 

149,031 
66,000 
66,000 

3,960 
6,480 

83.880 
31,135 
24,000 

149,455 
0 
0 

12,000 
7,020 

0 
19,020 

0 
383.506 

87.995 
0 

87,995 

2009 
Full Yr 
Actual 

($) 

189.876 
20,774 

210.650 
71,531 
71,531 

2.730 
4.335 

97,319 
23,560 
28,474 

156,418 
-69 
-69 

8,920 
18,888 

0 
27.808 

0 
466,338 

59.852 
20,387 
80.239 
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2010 
Full Yr 
Actual 

($) 

132.640 
21,631 

154,271 
3,072 
3,072 
2.565 
3,390 

91 ,610 
18,609 
33.205 

149.379 
2,849 
2,849 

18,221 
7.077 

0 
25,298 

0 
334,869 

58,0931 
24,3441 
82,437 

2011 
Full Yr 
Actual 

($) 

130.085 
21,466 

151,551 
143,690 
143,690 

1,798 
4.515 

93,305 
14,440 
43,354 

157,412 
14,409 
14,409 
9,812 
8,023 

28,779 
46.614 

0 
513.676 

97.396[ 
50.9971 

148,393 
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2012 
Full Yr 
Bridge 

($) 

130.085 
21,895 

151.980 
68.785 
68.785 

1,798 
4,515 

93,305 
14,440 
35.011 

149,069 
0 
0 

9.812 
8,023 

0 
17,835 

0 
387,669 

62 ,500 
8,890 

71 ,390 

2013 
Full Yr 
Test 
($) 

130,085 
22.552 

152,637 
70.849 
70,849 

2,181 
4,515 

94,238 
14,440 
35,011 

150,385 
0 
0 

10,106 
8.023 

0 
18,129 

-18.932 
373,068 

43,750 
0 

43,750 

471,501 1 546,577 1 417,3061 662.0691 459,0591 416,8181 

0 82.154 90,530 45.537 0 0 
0 0 0 0 23,250 36.250 
0 0 0 0 0 0 
0 0 0 28,822 0 0 
0 3,694 5,535 5,490 0 0 
0 85.848 96,065 79,849 23.250 36,250 
0 85,848 96.065 79,849 23,250 36.250 
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1 WEATHER NORMALIZED LOAD AND CUSTOMER/CONNECTION FORECAST 

2 The purpose of this evidence is to present the process used by Weiland Hydro to prepare the 

3 weather normalized load and customer/connection forecast used to design the proposed 2013 

4 electricity distribution rates. 

5 In summary, Weiland Hydro has used the same regression analysis methodology used by a 

6 number of distributors in previous cost of service rate applications to determine a prediction 

7 model. With regard to the overall process of load forecasting, Weiland Hydro submits that 

8 conducting a regression analysis on historical electricity purchases to produce an equation that 

9 will predict purchases is appropriate. Weiland Hydro has the data for the amount of electricity 

10 (in kWh) purchased from the IESC for use by Weiland Hydro's customers. With a regression 

11 analysis, these purchases can be related to other monthly explanatory variables such as 

12 heating degree days and cooling degree days which occur in the same month. The results of 

13 the regression analysis produce an equation that predicts the purchases based on the 

14 explanatory variables. This prediction model is then used as the basis to forecast the total level 

15 of weather normalized purchases for the Bridge Year and the Test Year which is converted to 

16 bill kWh by rate class. A detailed explanation of the process is provided later in this evidence. 

17 During proceedings related to the 2009 and 2010 cost of service applications for a number of 

18 other distributors, Intervenors expressed concerns with the load forecasting process that was 

19 proposed at the time by those distributors. During the review process of the 2009 cost of service 

20 applications, Intervenors suggested the regression analysis should be conducted on an 

21 individual rate class basis and the regression analysis would be based on monthly kWh by rate 

22 class. Weiland Hydro reviewed the data required to conduct the regression analysis on an 

23 individual rate class basis and did not have the ability to produce monthly consumed values (i.e. 

24 the amount consumed in the month not billed) by rate class. 

25 During the review of 2010 cost of service applications, Board staff and Intervenors expressed 

26 concern that the regression analysis assigned coefficients to some variable that were counter 

27 intuitive. For example, the customer variable would have a negative coefficient assigned to it 

28 which meant as the number of customers increased the energy forecast decreased. 2010 

29 applicants explained that this was related to the recent Conservation and Demand Management 

30 ("COM") savings in the utility but in the view of Board staff and Intervenors this was not a 
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1 sufficient explanation. Further, the regression analysis indicated that some of the variables 

2 used in the load forecasting formula were not statistically significant and should not have been 

3 included in the equation. Weiland Hydro has attempted to address these concerns in the load 

4 forecast used in this Application. Based on the GEB's approval of this methodology in a number 

5 of previous cost of service applications, and based on the discussion that follows, Weiland 

6 Hydro submits that its load forecasting methodology is reasonable for the purposes of this 

7 Application. 

8 The following provides the material to support the weather normalized load forecast used by 

9 Weiland Hydro in this Application. 

10 
Table 3-1: Surnnaryof Load and Customer/Connection Forecast 

11 
12 

Billed Growth 
Year 

(GWh) (GWh) 

Billed Energy (GWh) and Customer Count / Connections 

2009 Board Approved 439.8 

2002 Actual 502.4 
2003 Actual 477.9 (25) 
2004 Actual 484.1 6 
2005 Actual 501.9 18 
2006 Actual 467.8 (34) 
2007 Actual 470.4 3 
2008 Actual 467.6 (3) 
2009 Actual 401.3 (66) 
2010 Actual 424.3 23 
2011 Actual 430.0 6 
2012 Bridge 421.0 (9) 
2013 Test 417.8 (3) 

Percent 
Change 

(4.9%) 
1.3% 
3.7% 

(6.8%) 
0.5% 

(0.6%) 
(14.2%) 

5.7% 
1.3% 

(2.1%) 
(0.8%) 

Customer/ Percent 
Connection Growth Change 

Count (%) 

29,313 

27,500 
27,665 165 0.6% 
27,854 190 0.7% 
28,151 297 1.1% 
28,317 166 0.6% 
28,395 78 0.3% 
28,584 188 0.7% 
28,761 177 0.6% 
28,942 182 0.6% 
29,215 273 0.9% 
29,489 274 0.9% 
29,847 358 1.2% 

13 The information in the table above provides weather actual data from 2002 to 2011, while 2012 

14 and 2013 are weather normalized. Weiland Hydro does not have a process to properly adjust 

15 weather actual data to a weather normal basis. However, based on the process outlined in this 

16 Exhibit, a process to forecast energy on a weather normalized basis has been developed and 

17 used in this Application. 

18 

19 Total Customers and Connections are on an average basis and streetlight, sentinel lights and 

20 unmetered loads are measured as connections. 
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1 Actual and forecasted billed amounts and numbers of customers/connections are shown in 

2 Table 3-2 and customer/connection usage is shown in Table 3-3, on a rate class basis. 

Table 3-2: Billed Energy and Number of Customers / Connections by Rate Class 
General General 

Sentinel Unmetered 
Year Residential Service Service Large User Streetlights 

Lights Loads 
Total 

< 50kW > 50kW 
Billed Energy (GWh) 

2009 Board Approved 167.0 55.3 160.8 49.8 4.7 1.1 1.1 439.8 

2002 Actual 163.8 47.9 220.6 63.9 4.6 0.6 1.0 502.4 
2003 Actual 157.6 46.5 148.8 118.1 4.6 1.0 1.2 477.9 
2004 Actual 158.2 49.9 145.9 123.3 4.7 1.0 1.2 484.1 
2005 Actual 170.9 52.6 147.1 124.4 4.7 1.0 1.2 501 .9 
2006 Actual 160.7 50.3 147.0 102.9 4.7 1.0 1.2 467.8 
2007 Actual 162.9 53.4 163.2 84.0 4.7 1.0 1.1 470.4 
2008 Actual 157.9 55.1 145.1 102.6 4.7 0.9 1.2 467.6 
2009 Actual 152.4 54.6 135.4 51.9 4.7 1.1 1.2 401 .3 
2010 Actual 159.7 54.2 144.9 58.7 4.7 0.9 1.1 424.3 
2011 Actual 158.6 54.4 150.2 60.0 4.7 0.9 1.1 430.0 

2012 Bridge 161.8 54.5 141.0 59.6 2.2 0.8 1.1 421.0 
2013 Test 161.0 54.2 140.3 59.1 1.3 0.8 1.1 417.8 

Number of Customers/Connections 

2009 Board Approved I 19818 1.717 I 171 1 I 6.677 I 721 I 208 29,313 

2002 Actual 18,178 1.680 239 1 6412 765 225 27,500 
2003 Actual 18298 1684 236 3 6458 758 229 27665 
2004 Actual 18,498 1,683 217 3 6,471 750 232 27,854 
2005 Actual 18,756 1,691 208 3 6,520 739 234 28.151 
2006 Actual 18,915 1668 209 3 6.558 732 233 28,317 
2007 Actual 18 996 1657 194 2 6610 704 232 28395 
2008ktLJai 19.137 1.676 176 3 6,671 689 232 28.584 
2009 Actual 19,277 1690 171 3 6709 680 231 28761 
2010 Actual 19434 1691 172 1 6738 679 227 28942 
201 ' Actual 19 724 1694 170 1 6750 652 226 29215 
2012 Brldae 20075 1695 169 1 6750 574 226 29489 

3 2013 Test 20,432 1,696 169 1 6750 574 225 29.847 



Table 3-3: Annual Usage per Customer/Connect ion by Rate Class 

General General 
Year Residential Service Service Large User 

< SOkW > SOkW 
Energy Usage per Customer/Connection (kWh per customer/connection) 

2009 Board ~proved 8,427 32,236 940,246 49,804,199 

2002 Actual 9,009 28.545 921,365 47,962,426 
2003 Actual 8,614 27,585 630,984 42,958,798 
2004 Actual 8,552 29,672 673.710 41,084,202 
2005 Actual 9,113 31,098 707,333 41,453,722 
2006 Actual 8,496 30,182 704,886 34,311 ,209 
2007 Actual 8,573 32,247 840,642 42.019,183 
2008 Actual 8254 32,854 823,340 34,195,985 
2009 Actual 7,907 32,331 792,862 17,303,076 
2010 Actual 8,219 32,049 841,001 58,704,363 
2011 Actual 8,042 32,144 885,983 59,993,492 
2012 Bridge 8,OS8 32.163 834,60S 59.S63,454 
2013 Test 7.879 31,983 829.997 S9,134.727 

Annual Growth Rate in Usage per Customer/Connection 

2009 Board ~p, Vs. 2009 Actual 6.6% (0.3%) 18.6% 187.8% 

2002 Actual 
2003 Actual (4.4%) (3.4%) (31.5%) (10.4%) 
2004 Actual (0.7%) 7.6% 6.8% (4.4%) 
2005 Actual 6.6% 4.8% 5.0% 0.9% 
2006 Actual {6.8%) (2.9o/at (0.3%) (17.2%) 
2007 Actual 0.9% 6.8% 19.3% 22.5% 
2008 Actual (3.7%) 1.9% (2.1%) (18.6%) 
2009 Actual (4.2%) (1.6%) (3.7%) (49.4%) 
2010 Actual 3.9% (0.9%) 6.1% 239.3% 
2011 Actual (2.2%) 0.3% 5.3% 2.2% 
2012 Bridge 0.2% 0.1% (S.8%) (0.7%) 

1 2013 Test (2.2%) (0.6%) (0.6%) (0.7%) 

Weiland Hydro Electric System Corp. 

Streetlights 

707 

714 
720 
722 
717 
715 
710 
708 
699 
698 
698 
326 
187 

1.1% 

0.8% 
0.3% 

(0.7%) 
(0.3%) 
(0.7%) 
(0.2%) 
(1.3%) 
(0.2%) 
0.0% 

(53.2%) 
(42.6%) 
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Sentinel Unmetered 
Lights Loads 

1,523 5,158 

796 4,501 
1,353 5,349 
1,372 5,147 
1,353 5.126 
1,380 5,188 
1,392 4,939 
1,378 4,990 
1,549 4,997 
1,338 4,964 
1,373 4,969 
1,4S0 4,933 
1,440 4,897 

(1 .7%) 3.2% 

70.0% 18.8% 
1.4% (3.8%) 

(1.4%) (0.4%) 
2.0% 1.2% 
0.9% (4.8%) 

(1.0%) 1.0% 
12.4% 0.1% 

(13.6%) (0.7%) 
2.6% 0.1% 
S.6% (0.7%) 

(0.7%) (0.7%) 
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2 Weiland Hydro's weather normalized load forecast is developed in a three-step process. First, a 

3 total system weather normalized purchased energy forecast is developed based on a multifactor 

4 regression model that incorporates independent variables that impact the monthly historical load 

5 pattern for Weiland Hydro. Second, the weather normalized purchased energy forecast is 

6 adjusted by a historical loss factor to produce a weather normalized billed energy forecast. 

7 Next, the forecast of billed energy by rate class is developed based on a forecast of customer 

8 numbers and historical usage patterns per customer. For the rate classes that have weather 

9 sensitive load, their forecasted billed energy is adjusted to ensure that the total billed energy 

10 forecast by rate class is equivalent to the total weather normalized billed energy forecast that 

11 has been determined from the regression model. The forecast of customers by rate class is 

12 determined using a geometric mean analysis. For those rate classes that use kW for the 

13 distribution volumetric billing determinant, an adjustment factor is applied to class energy 

14 forecast based on the historical relationship between kW and kWh. 

15 A detailed explanation of the load forecasting process follows. 

16 Purchased KWh Load Forecast 

17 An equation to predict total system purchased energy is developed using a multifactor 

18 regression model with independent variables that impact the monthly power purchased amount 

19 for Weiland Hydro. The regression model uses monthly kWh and monthly values of 

20 independent variables from January 2002 to December 2011 to determine a prediction formula 

21 with coefficients for each independent variable. This provides 120 monthly data points which 

22 represent a reasonable data set for use in a regression analysis. Consistent with the approach 

23 used by many other distributors in their cost of service applications, Weiland Hydro submits that 

24 it is appropriate to review the impact of weather over the period January 2002 to December 

25 2011 and then determine the average weather conditions over this period which would be 

26 applied in the prediction formula to determine a weather normalized forecast. However, in 

27 accordance with the OEB's Filing Requirements, Weiland Hydro has also provided a sensitivity 

28 analysis showing the impact on the 2013 forecast of purchases assuming weather normal 

29 conditions based on a 20-year trend of weather data. 
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1 Weather impacts on load are apparent in both the winter heating season, and in the summer 

2 cooling season. For that reason, both Heating Degree Days (i.e. a measure of coldness in 

3 winter) and Cooling Degree Days (i.e. a measure of summer heat) are modeled. 

4 The following outlines the prediction model used by Weiland Hydro to predict weather normal 

5 purchases for 2012 and 2013: 

6 Weiland Hydro's Monthly Predicted kWh Purchases 

7 = Heating Degree Days * 11,365 

8 + Cooling Degree Days * 84,783 

9 + Number of Days in the Month * 599,642 

10 + CDM Activity * (7.9) 

11 + Number of Peak Hours * 25,379 

12 + Intercept of 9,544,366 

13 The monthly data used in the regression model and the resulting monthly prediction for the 

14 actual and forecasted years are provided in Appendix 3-A. 

15 The sources of data for the various data points are: 

16 a) Environment Canada website for monthly heating degree day and cooling degree 

17 information. From 1992 to 2006, data from the Weiland weather stations was used and from 

18 2007 onward data from the Weiland-Pelham weather station was used. 

19 b) The calendar provided information related to number of days in the month and the number 

20 of peak hours. 

21 c) The CDM activity variable is an estimated level of monthly activity in CDM. For each year 

22 the monthly values grow at constant value over the year. For the years 2006 to 2013, the 

23 addition of the monthly CDM activity values shown in Appendix 3-A will equal the Net 

24 Energy Savings from the OPA 2006-2010 Final CDM Results for Weiland Hydro. These 

25 values reflect the net energy savings from 2006 to 2010 programs and how these programs 

26 have persistent savings from 2007 to 2013. However, for the years 2011 to 2013, the Net 

27 Energy Savings from the OPA 2006-2010 Final CDM Results are adjusted to include 

28 preliminary results from 2011 programs that contribute to the four year licensed CDM kWh 

29 target of 20,600,000 assigned to Weiland Hydro. The 2011 draft preliminary results are 
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1 based on the Q4 2011 Conservation and Demand Management Status Report provided to 

2 Weiland Hydro by the OPA. The 2011 preliminary results have been included in the CDM 

3 activity variable since these results have impacted the actual 2011 power purchases. The 

4 following table outlines the adjustments made to the Net Energy Savings from the OPA 

5 2006-2010 Final CDM Results to include the impact of the preliminary results from 2011 

6 CDM programs and the persistent impact of the 2011 programs into 2012 and 2013. In 

7 addition, the table provides the Net Energy Savings from the OPA 2006-2010 Final CDM 

8 Results for the years 2006 to 2013. For 2013, the monthly values for the CDM activity 

9 variable will total 7,866,927 kWh which includes 5,613,679 kWh from the OPA final results 

10 plus 2,253,248 kWh reflecting the persistence of 2011 programs into 2013. 

Table 3-4: 2011 Preliminary Results and Persistent Impact 
plus OPA2010 Final Results and Persistent Im~act 

Weiland Hydro 4 Year 2011 to 2014 kWh target 

20,600,000 

2011 2012 2013 2014 Total 

kWh sav;ngs from 2011 programs with presistent impact 

2,253,248 2,253,248 2,253,248 2,253,248 9,012,993 

OPA 2010 Final Results - kWh 

2006 2007 2008 2009 

1,592,649 2,347,569 4,040,220 5,532,867 

2010 2011 2012 2013 

11 6,270,557 5,780,516 5,662,590 5,613,679 

12 The impact of 2012 and 2013 CDM programs has not been included in the CDM activity variable 

13 since they do not impact the actual purchases used in the regression analysis. A discussion on 

14 how the load forecast is adjusted for 2012 and 2013 programs and how LRAM variance account 

15 values are determined by rate class is provided later on in this schedule. 



1 The prediction formula has the following statistical results: 

Table 3-5: Statistcial Results 
Statistic Value 
R Square 84% 
Adjusted R Square 83% 
F Test 118.5 
T-stats by Coefficient 

Heating Degree Days 13.6 
Cooling Degree Days 18.2 
Number of Days in Month 2.9 
CDM Activity (12.3) 
Number of Peak Hours 2.5 

2 Intercept 1.6 
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3 The annual results of the above prediction formula compared to the actual annual purchases 

4 from 2002 to 2011 are shown in the chart below. The chart indicates the resulting prediction 

5 equation appears to be reasonable. 

Actual VS. Predicted (GWh) 

500 

200 
2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 

OActual kWh Purchases _ Predicted kWh Purchases 
6 
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1 The following table outlines the data that supports the above chart. In addition, the predicted 

2 total system purchases for Weiland Hydro are provided for 2012 and 2013. For 2012 and 2013 

3 the system purchases reflect a weather normalized forecast for the full year. In addition, values 

4 for 2013 are provided for a 20 year trend assumption for weather normalization. 

5 

6 

Table 3-6: Total System Purchases 

Year Actual 

Purchased Energy (GWh) 
2002 522.7 
2003 497.1 
2004 501.2 
2005 520.8 
2006 488.4 
2007 493.9 
2008 487.1 
2009 419.6 
2010 443.6 
2011 452.1 
2012 Weather Normal 
2013 Weather Normal 
2013 Weather Normal - 20 year trend 

Predicted 
% 

Difference 

516.3 (1.2%) 
503.6 1.3% 
499.6 (0.3%) 
522.0 0.2% 
490.7 0.5% 
488.4 (1.1%) 
465.7 (4.4%) 
447.6 6.7% 
452.0 1.9% 
440.6 (2.5%) 
442.3 
442.1 
440.9 

7 The weather normalized amount for 2013 is determined by using 2013 dependent variables in 

8 the prediction formula on a monthly basis together with the average monthly heating degree 

9 days and cooling degree days that occurred from January 2002 to December 2011 (i.e. 10 

10 years). The 20 year trend value is based on the trend in monthly heating degree days and 

11 cooling degree days that occurred from January 1992 to December 2011. 

12 The weather normal 10 year average has been used in the power purchased forecast in this 

13 Application for the purposes of determining a billed kWh load forecast which is used to deSign 

14 rates. The 10 year average has been used as this is consistent with the period of time over 

15 which the regression analysis was conducted. 



1 Billed KWh Load Forecast 
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2 To determine the total weather normalized energy billed forecast, the total system weather 

3 normalized purchases forecast is adjusted by a historical loss factor. This adjustment has been 

4 made by Weiland Hydro using the average loss factor from 2002 to 2011 of 1.0432. With this 

5 average loss factor the total weather normalized billed energy will be 424.0 GWh for 2012 (Le. 

6 442.3/1.0432) and 423.8 GWh for 2013 (Le. 442.1/1.0432) before adjustments between rate 

7 classes and for 2012 and 2013 CDM programs. 

8 Billed KWh Load Forecast and Customer/Connection Forecast by Rate Class 

9 Since the total weather normalized billed energy amount is known, this amount needs to be 

10 distributed by rate class for rate design purposes taking into consideration the 

11 customer/connection forecast and expected usage per customer by rate class. 

12 The next step in the forecasting process is to determine a customer/connection forecast. The 

13 customer/connection forecast is based on reviewing historical customer/connection data that is 

14 available as shown in the following table. 

Table 3-7: Historical Customer/Connection Data 
General General 

Sentinel Unmetered 
Year Residential Service Service Large User Streetlights 

Lights Loads 
Total 

< 50 kW >50kW 
Number of Customers/Connectlor1s 
2002 18.178 1.680 239 1 6,412 765 225 27.500 
2003 18.298 1.684 236 3 6,458 758 229 27.665 
2004 18,498 1.683 217 3 6,471 750 232 27.854 
2005 18756 1,691 208 3 6.520 739 234 28.151 
2006 18,915 1.668 209 3 6,558 732 233 28317 
2007 18.996 1,657 194 2 6,610 704 232 28,395 
2008 19,137 1,676 176 3 6.671 689 232 28.584 
2009 19.277 1,690 171 3 6.709 680 231 28,761 
2010 19,434 1,691 172 1 6.738 679 227 28,942 

15 2011 19.724 1.694 170 1 6,750 652 226 29.215 

16 From the historical customer/connection data the growth rates in customers/ connections can be 

17 evaluated. The growth rates are provided in the following table. The geometric mean growth 

18 rate in number of customers is also provided. The geometric mean approach provides the 

19 average compounding growth rate from 2002 to 2011, 



Table 3-8: Growth Rate in Customer/Connections 

General General 
Year Residential Service Service 

< 50kW >50kW 
Growth Rate in Customers/Connections 
2002 
2003 0.7% 0.3% (1.5%) 
2004 1.1% (0.1%) (8.2%) 
2005 1.4% 0.5% (3.9%) 
2006 0.8% (1.4%) 0.2% 
2007 0.4% (0.7%1 (6.9%1 
2008 0.7% 1.2% (9.2%) 
2009 0.7% 0.8% (3.1%) 
2010 0.8% 0.0% 0.9% 
2011 1.5% 0.2% (1.6%) 

1 Geometric Mean 0.9% 0.1% (4.0%) 

Large User 

106.3% 
9.1% 
0.0% 
0.0% 

(33.3%) 
50.0% 
0.0% 

(66.7%) 
0.0% 

(11.9%) 
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0.7% 
0.2% 
0.8% 
0.6% 
0.8% 
0.9% 
0.6% 
0.4% 
0.2% 
0.6% 
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Sentinel Unmetered 
Lights Loads 

(0.9%) 1.5% 
(1.0%) 1.7% 
(1.5%) 0.7% 
(0.9%) (0.6%) 
(3.8%) (0.4%) 
(2.2%) 0.1% 
(1.4%) (0.6%) 
(0.1%) (1.4%) 
(4.1%) (0.6o/~_ 
(1 .9%) (0.1%) 

2 For the General Service< 50 kW and Unmetered Loads class, the resulting geometric mean 

3 was first applied to the 2011 customer/connection numbers to determine the forecast of 

4 customer/connections in 2012. Then the geometric mean was applied again to the 2012 value 

5 to determine the 2013 customer/connection forecast. 

6 For the Residential class, Weiland Hydro increased 2011 average customers by 1.8% in both 

7 the 2012 Bridge Year and the 2013 Test Year. This is higher than the geometric mean found in 

8 Table 3-8 and is based on the growth in customers in the first quarter of 2012. 

9 For the General Service> 50 kW class, the count reduces by one in 2012 to 169 and remains at 

10 that level for 2013. The reduction of one in 2012 is significant in that it was a large industrial 

11 customer (4,000 kW) that closed its manufacturing facility in 2011. Weiland Hydro removed the 

12 actual kW and kWh associated with this customer in 2011 in the 2012 forecast. No growth is 

13 expected in the class in 2013. 

14 For the Large User and Streetlights class, the customer/connections were held constant at the 

15 2011 level since Weiland Hydro does not expect any growth in customer numbers in these 

16 classes. 

17 For the Sentinel Lights class, Weiland Hydro does not install any new sentinel lights. The 

18 number of connections for 2012 is based on reductions that have already occurred as industrial 

19 and commercial customers who have in the past used sentinel lights for security are looking for 
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'1 ways to reduce electrical costs. Although Weiland Hydro expects this number to drop further it 

2 has left the number of connections constant in 2013. 

3 The following table outlines the forecast of customers and connections by rate class. 

Table 3·9: Customer/Connect.lon Forecast 
General General 

Sentinel Unmetered Year Residential Service Service Large User Streetlights Total 
< 50kW >50kW 

Lights Loads 

Forecast Number of Customers/Connections 
2012 20,075 1,695 169 1 6,750 574 226 29,489 

4 2013 20,432 1,696 169 1 6,750 574 225 29,847 

5 The next step in the process is to review the historical customer/connection usage and to reflect 

6 this usage per customer in the forecast. The following table provides the average annual usage 

7 per customer by rate class from 2002 to 2011. 

Table 3-10: Historical Annual Usage per Customer 
General General 

Sentinel Unmetered 
Year Residential Service Service Large User Streetlights 

Lights Loads 
<50kW >50kW 

Annual kWh Usage Per Customer/Connection 
2002 9,009 28,545 921,365 47,962,426 714 796 4,501 
2003 8,614 27,585 630,984 42,958,798 720 1,353 5,349 
2004 8,552 29,672 673,710 41,084,202 722 1,372 5,147 
2005 9,113 31,098 707,333 41,453,722 717 1,353 5,126 
2006 8,496 30,182 704,886 34,311 ,209 715 1,380 5,188 
2007 8,573 32,247 840,642 42,019,183 710 1,392 4,939 
2008 8,254 32,854 823,340 34,195,985 708 1,378 4,990 
2009 7,907 32,331 792,862 17.303,076 699 1,549 4.997 
2010 8,219 32,049 841,001 58,704.363 698 1,338 4,964 

8 2011 8,042 32,144 885,983 59.993,492 698 1.373 4,969 

9 From the historical usage per customer/connection data the growth rate in usage per 

10 customer/connection can be reviewed. That information is provided in the following table. The 

11 geometric mean growth rate has also been shown. 



Table 3-11: Growth Rate in Usage Per Customer/Connection 

Year Residential GS<50 GS>50 

Growth Rate in Customer/Connection 
2000 
2001 (1.2%) 3.5% 36.2% 
2002 4.8% 14.9% 9.8% 
2003 (4.8%) (4.9%) (4.7%) 
2004 (2.5%) (2.5%) (3.2%) 
2005 6.5% 3.9% 3.3% 
2006 (5.3%) (3.4%) (1.4%) 
2007 (0.4%) 0.8% (0.1%) 
2008 (1.3%) (0.9%) (2.3%) 
2009 (3.8%) (4.1%) (7.7%) 
2010 2.7% 0.8% 5.6% 
2011 (1.2%) 1.6% (0.7%) 

1 Geometric Mean (0.7%) 0.8% 2.6% 

Large User 

0.7% 
22.4% 
(0.0%) 
3.9% 
4.7% 

(1.3%) 
(9.7%) 
(8.8%) 
(0.1 %) 
4.5% 

(0.8%) 

1.1% 

Weiland Hydro Electric System Corp. 

Cogeneration 

10.1% 
(38.1%) 
44.6% 

(11.7%) 
50.5% 
15.3% 
21.2% 
6.9% 
7.2% 
7.2% 

(17.5%) 

5.8% 
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Street 
Sentinels 

Lighting 

(7.6%) 12.0% 
15.6% (5.1%) 
(6.5%) 0.7% 
0.2% (2.2%) 

(1.4%) (0.1%) 
0.9% 0.2% 

(0.4%) 0.3% 
0.3% 0.5% 

(0.5%) (0.9%) 
(0.2%) (0.2%) 
(0.4%) 0.5% 
(0.2%) 0.4% 

2 For the Residential and General Service< 50 kW classes, the resulting geometric mean was first 

3 applied to the 2011 usage per customer to determine the forecast of customer/connections in 

4 2012. Then the geometric mean was applied again to the 2012 value to determine the 2013 

5 customer/connection forecast. 

6 For the General Service> 50 kW class, as indicated in the customer count section the reduction 

7 from 170 to 169 was a large industrial customer closing its manufacturing facility. Weiland 

8 Hydro removed actual 2011 kWh associated with the customer in forecasting 2012 usage 

9 volumes which have impacted on the usage per customer. 

10 For the Large User and Unmetered Load classes, the usage per customer/connections was 

11 held constant at the 2011 level since Weiland Hydro does not expect any change in usage for 

12 these classes. 

13 Sentinel Lights forecasts were based on the actual kWh of the 574 lights remaining in 2012. 

14 Weiland Hydro expects that volume for this class will continue to decrease. 

15 The City of Weiland made a decision early in 2012 to change Cobra Head and Decorative Pole 

16 Top street lighting to LED. Phase 1 in 2012 involves the replacement of 4,300 Cobra Head 

17 lights expected to reduce kW demand by 577kW/month or 6,924kW/year. Phase 2 in 2013 

18 involves the replacement of 2,192 Decorative Pole Top lights expected to reduce kW demand 

19 by 216kW/month or 2, 592kW/year. For the purposes of this rate application it was assumed 

20 that all Cobra Head lights were changed January 1, 2012 and all Pole Top lights were changed 

USL 

(4.4%) 
(6.2%) 
(1.9%) 
2.9% 
0.6% 

(39.0%1 
(5.3%) 
10.8% 
(1.9%) 
1.6% 

(2 .6%) 

(5.0%) 
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1 January 1, 2013. The forecast kWh per connection for this class reflects this replacement 

2 schedule. 

Table 3-12: Forecast Annual kWh Usage per Customer/Connection 

General General 
Sentinel Unmetered 

Year Residential Service Service Large User Streetlights 
Lights Loads 

<50kW >50kW 
Forecast Annual kWh Usage per Customers/Connection 
2012 7,941 32,571 817,672 59,993,492 329 1,461 4,969 

3 2013 7,842 33,003 817,672 59,993,492 190 1,461 4,969 

4 With the preceding information the non-normalized weather billed energy forecast can be 

5 determined by applying the forecast numbers of customers/connections from Table 3-9 by the 

6 forecast of annual usage per customer/connection from Table 3-12. The resulting non-

7 normalized weather billed energy forecast is shown in the following table. 

Table 3-13: Non-normalized Weather Billed Energy Forecast (GWh) 
General General 

Sentinel Unmetered 
Year Residential Service Service Large User Streetlights 

Lights Loads 
Total 

<50kW >50kW 
NON-normalized Weather Billed Energy Forecast (GWh) 
2012JNot Normalized) 159.4 55.2 I 138.2 60.0 2.2 0.8 1.1 417.0 

8 2013 (Not Normalized) 160.2 56.0 138.2 60.0 1.3 I 0.8 I 1.1 I 417.6 

9 The non-normalized weather billed energy forecast has been determined but this needs to be 

10 adjusted in order to be aligned with the total weather normalized billed energy forecast. As 

11 previously determined, the total weather normalized billed energy forecast is 424.0 GWh for 

12 2012 and 423.8 GWh for 2013 before adjustments for 2012 and 2013 COM programs. 

13 The difference between the non-normalized and normalized forecast adjustments is 7.0 GWh in 

14 2012 (i.e. 424.0 - 417.0) and 6.2 GWh in 2013 (i.e. 423.8 - 417.6) . The difference is assumed 

15 to be associated with moving the forecast from a non-normalized to a weather normal basis and 

16 this amount will be assigned to those rate classes that are weather sensitive. Based on the 

17 weather normalization work completed by Hydro One for Weiland Hydro for the cost allocation 

18 study, which has been used to support this Application, it was determined that the weather 

19 sensitivity by rate classes is as follows: 



Table 3-14: Weather Sensitivity by Rate Class 
General General 

Residential Service Service Large User 
<50kW >50kW 

Weather Sensitivity 

1 82.0% 82.0% 63.9% 0.0% 

Streetlights 

0.0% 
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Sentinel Unrnetered 
Lights Loads 

0.0% 0.0% 

2 For the GS > 50 kW class the weather sensitivity amount of 63.9% was provided in the weather 

3 normalization work completed by Hydro One. For the Residential and General Service < 50 kW 

4 classes, it is has been assumed in previous cost of service applications that these two classes 

5 are 100% weather sensitive. Intervenors expressed concern with this assumption and have 

6 suggested that 100% weather sensitivity is not appropriate. Weiland Hydro agrees with this 

7 position but also submits that the weather sensitivity for the Residential and GS < 50 kW 

8 classes should be higher than the GS > 50 kW class. As a result, Weiland Hydro has assumed 

9 the weather sensitivity for the Residential and General Service < 50 kW classes to be mid-way 

10 between 100% and 63.9, or 82.0%. 

11 The difference between the non-normalized and normalized forecast of 7.0 GWh in 2012 and 

12 6.2 GWh in 2013 has been assigned on a pro rata basis to each rate class based on the above 

13 level of weather sensitivity. 

14 Weiland Hydro adjusted the kWh between the General Service < 50 kW and the General 

15 Service> 50 kW classes. In 2012, 1.5 GWh was moved from the General Service < 50 kW 

16 class to General Service> 50 kW class. In 2013, 2.0 GWh was moved from the General Service 

17 < 50 kW class to General Service> 50 kW class. This adjustment was necessary as there is no 

18 history which shows the General Service < 50 kW class at the volumes predicted prior to the 

19 adjustment. As a result, Weiland Hydro believes an adjustment should be made between the 

20 General Service < 50 kW and the General Service> 50 kW classes to bring the volumes for the 

21 General Service < 50 kW more in line with historical values. 

22 In addition, another adjustment has been made to reflect the impact of 2012 and 2013 COM 

23 programs on the load forecast. This adjustment reflects the "gross" impact of 2012 and 2013 

24 COM programs on the load forecast. The gross impact includes the net results measured by the 

25 OPA plus an estimate of the average net to gross adjustment reflecting gross and net savings 

26 information provided in the OPA 2006-2010 Final COM Results. The net results provide a 
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1 measurement of the program effectiveness used to achieve the LOC targets. The gross results 

2 include the net results plus the estimated impact of customers participating in a program even if 

3 an incentive was not provided to participate. In the past this has been termed the level of "free 

4 ridership". In other words, the gross results include the results from those who participated in 

5 the program because there was an incentive plus those who participated even if there was not 

6 an incentive. In Weiland Hydro's view it is the gross level that impacts the load forecast. 

7 The following table outlines the average net to gross factor of 54.8% based on information 

8 provided in the OPA 2006-2010 Final COM Results for Weiland Hydro 

Table 3-15: Average Net to Gross Percentage 
OPA 2006- OPA 2006-
2010 Final 2010 Final 

CDM Results CDM % Difference 
(Gross) Results (Net) # Difference of Net 

2006 1,778,676 1,592,649 186,027 11 .7% 
2007 2,920,591 2,347,569 573,022 24.4% 
2008 6,043,541 4,040,220 2,003,322 49.6% 
2009 8,298,829 5,532,867 2,765,962 50.0% 
2010 10,017,319 6,270,557 3,746,763 59.8% 
2011 9,535,791 5,780,516 3,755,276 65.0% 
2012 9,260,629 5,662,590 3,598,039 63.5% 
2013 9,163,918 5,613,679 3,550,239 63.2% 

9 Total 57,019,296 36,840,646 20,178,650 54.8% 

10 As previously discussed the 2011 draft verified savings from 2011 COM programs are known 

11 and has been used in the COM activity variable included in the regression analysis supporting 

12 the prediction formula. However, the 2011 preliminary results impacts on the expected savings 

13 from 2012 to 2014 programs in order to achieve the licensed 4 year COM target. Based on the 

14 following table the 2011 preliminary results will contribute 43.8% to the four year target. In the 

15 following table the 2011 results are consistent with the information provided in table 3-4. The 

16 table indicates that assuming persistence, 2012 to 2014 programs will need to achieve 9.4% of 

17 the four year target each year in order to achieve the target. 



Table 3-16: Schedule to Achieve 4 Year kWh COM Target 
4 Year 2011 to 2014 kWh target 

20,600,000 

2011 2012 2013 
2011 Programs 10.9% 10.9% 10.9% 

2012 Programs 9.4% 9.4% 

2013 Programs 9.4% 

2014 Programs 

10.9% 20.3% 29.7% 

kWh 

2011 Programs 2,253,248 2,253,248 2,253,248 

2012 Programs 1,931,168 1,931,168 

2013 Programs 1,931,168 

2014 Programs 

1 2,253,248 4,184,416 6,115,584 

Weiland Hydro Electric System Corp. 

2014 

10.9% 

9.4% 

9.4% 

9.4% 

39.1% 

2,253,248 

1,931 ,168 

1,931,168 

1,931,168 

8,046,752 
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Total 

43.8% 

28.1% 

18.7% 

9.4% 

100.0% 

9,012,993 

5,793,504 

3,862,336 

1,931,168 

20,600,000 

2 The above table suggests that in 2012, the savings from 2012 will be 1,931,168 kWh on a net 

3 basis. However on a gross basis this amount would be 1,931,168 times 1.548 (Le. the net to 

4 gross factor determined in table 3-15) or 2,988,922 kWh. In Weiland Hydro's view, the 2012 

5 load forecast should be adjusted by 2,988,922 kWh to reflect COM savings from 2012 

6 programs. As discussed above in regards to the COM Activity variable, the persistent savings 

7 from 2011 programs in 2012 have been reflected in the prediction formula. 

8 The above table also suggest that in 2013, the savings from 2012 and 2013 programs will be a 

9 1,931,168 kWh times two or 3,862,336 kWh on a net basis. However on a gross basis this 

10 amount would be 3,862,336 times 1.548 or 5,977,845 kWh. In Weiland Hydro's view, the 2013 

11 load forecast should be adjusted by 5,977,845 kWh to reflect COM savings from 2012 and 2013 

12 programs. 

13 In accordance with the Guidelines for Electricity Distributor Conservation and Demand 

14 Management [EB-2012-0003], issued April 26, 2012, it is Weiland Hydro's 

15 understanding that as part of this application expected COM savings in 2013 from 2011, 

16 2012 and 2013 programs will need to be established for LRAM variance accounts 

17 purposes. It is also Weiland Hydro's understanding that the OPA will measure COM results 

18 attributable to the four year targets on a net basis. Consistent with past practices, it is expected 

19 the net level of savings will be used for LRAM calculations. As a result, it is Weiland Hydro's 

20 view the units used for the 2013 LRAM variance account should also be on a net basis. Based 
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1 on the net information in table 3-16, Weiland Hydro expects to achieve 6,115,584 net kWh 

2 savings in 2013 from 2011 to 2013 CDM programs. For LRAM variance account purposes, the 

3 following table outlines how this expected savings has been allocated to rate class using the 

4 2013 information from table 3-13. The expected kW saving has also been provided for those 

5 classes billed distribution charges on a kW basis using the average kW/KWh factors from Table 

6 3-20 

Table 3-17: 2013 Expected Savings for LRAM Variance Account 
General General 

Sentinel Unmetered 
Residential Service Service Large User Streetlights 

Lights Loads 
Total 

< 50kW >50kW 
kWh 2,346,360 819,589 2,023, 621 878,552 18,789 12,277 16,397 6,115,584 

7 kWwhere applicable 5,718 2,491 52 38 8,299 

8 The following table outlines how the classes have been adjusted to align the non-normalized 

9 forecast with the normalized forecast and reflect the adjustments discussed above. 

Table 3-18: Alignment of Non-normal to Weather Normal Forecast 
General General 

Sentinel Unmetered 
Year Residential Service Service Large User Streetlights 

Lights Loads 
Total 

< 50kW > 50kW 
Non-normalized Weather Billed Energy Forecast (GWh) 
2012 Non-Normalized Bridge 159.4 55.2 138.2 60.0 2.2 0.8 I 1.1 I 417.0 
2013 Non-Normalized Test 160.2 56.0 I 138.2 I 60.0 1.3 0.8 I 1.1 I 417.6 
Weather Adjustment (GWh) 
2012 I 3.5 I 1.2 I 2.4 I 0.0 0.0 I 0.0 0.0 7.0 
2013 3.1 I 1.1 I 2.1 I 0.0 0.0 0.0 0.0 6.2 
Rate Class Adjustment (GWh) 
2012 Non-Normalized Bridge 0.0 (1.5) 1.5 0.0 I 0.0 0.0 0.0 0.0 
2013 Non-Normalized Test 0.0 (2.0) 2.0 0.0 I 0.0 0.0 0.0 0.0 
COM Adjustment (GWll) 
2012 (1.1) I (0.4) I (1.0) I (0.4) I (0.0) I (0.0) (0.0) I (3.0) 
2013 I (2.3) I (0.8) I (2.0) I (0.9) I (0.0) I (0.0) (0.0) ~6·ot 
Weather Normalized Billed Energy Forecast (GWh) 
2012 Normalized Bric.!ae 161.8 54.5 141.0 59.6 I 2.2 0.8 1.1 421.0 

10 2013 Normalized Test 161.0 54.2 140.3 59.1 I 1.3 0.8 1.1 417.8 

11 Billed KW Load Forecast 

12 There are four rate classes that charge volumetric distribution on per kW basis. These include 

13 GS > 50 kW, Large User, Streetlights and Sentinel Lights. As a result, the energy forecast for 

14 these classes needs to be converted to a kW basis for rate setting purposes. The forecast of 

15 kW for these classes is based on a review of the historical ratio of kW to kWhs. 

16 The following table outlines the annual demand units by applicable rate class. 
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Table 3-19: Historical Annual kW per Applicable Rate Class 
General 

Sentinel Year Service Large User Streetlights Total 
>50kW 

Lights 

Billed Annual kW 
2002 551,946 193,768 11,857 2,536 760,106 
2003 449,454 293,338 12,975 2,929 758,696 
2004 418,533 287,801 13,024 3,192 722,549 
2005 415,116 296,227 13.039 2,844 727,226 
2006 414,301 313.394 13,084 2.812 743,591 
2007 441,184 248,610 13.086 3,042 705.922 
2008 417,425 271.979 13,186 2.690 705,280 
2009 390,493 195,437 13.091 3,631 602.652 
2010 432.238 168,338 13,119 2,816 616,511 
2011 417,210 170,236 13,068 2,462 602.976 

2 The following table illustrates the historical ratio of kW/kWh as well as the average ratio for 2002 

3 to 2011. 

Table 3-20: Historical kW/KWh Ratio per Applicable Rate Class 

General 
Sentinel 

Year Service Large User Streetlights 
> 50kW 

Lights 

Ratio of kW to kWh 
2002 0.2502% 0.3030% 0.2589% 0.4167% 
2003 0.3021% 0.2483% 0.2791% 0.2856% 
2004 0.2869% 0.2335% 0.2788% 0.3101% 
2005 0.2822% 0.2382% 0.2790% 0.2844% 
2006 0.2819% 0.3045% 0.2791% 0.2782% 
2007 0.2703% 0.2958% 0.2789% 0.3102% 
2008 0.2877% 0.2651% 0.2791% 0.2833% 
2009 0.2884% 0.3765% 0.2790% 0.3449% 
2010 0.2982% 0.2868% 0.2791% 0.3098% 
2011 0.2778% 0.2838% 0.2775% 0.2753% 

4 Average 2002 to 2011 0.2826% 0.2835% 0.2768% 0.3098% 

5 For the Large User class, the average ratio was applied to the weather normalized billed energy 

6 forecast in Table 3-18 to provide the forecast of kW for this class. 

7 For the General Service> 50 kW class an adjustment was made in 2012 to remove the actual 

8 kW for the loss of the large industrial customer as discussed above regarding Table 3-9. For 
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1 2013, the 2011 kW/kWh ratio was applied to the weather normalized billed energy forecast in 

2 Table 3-18 to provide the 2013 forecast of kW since Weiland Hydro believes the 2011 kW/kWh 

3 ratio is more appropriate on a going forward basis. 

4 For the Streetlight class, the kW is based upon the actual reduction in kW with the new LED 

5 lights being installed in 2012 and 2013 based on the discussion above regarding Table 3-12. 

6 For the Sentinel Lights class, the kW is based upon the actual kW of the 574 remaining lights 

7 discussed above regarding Table 3-9. 

Table 3-21: kW Forecast by Applicable Rate Class 
General 

Sentinel 
Year Service Large User Streetlights 

Lights 
Total 

>50kW 
Predicted Billed kW 
2012 Normalized Bridge 386,714 168,888 6,144 2,297 564,043 

8 2013 Normalized Test 389,693 167,672 3,552 2,297 563,214 

9 Table 3-22 provides a summary of the billing determinants by rate class that is used to develop 

10 the proposed rates. 



Table 3-22: Sunvnary of Forecast 

2009 Board 2009 2010 
Approved Actual Actual 

ACTUAL AND PREDICTED KWH PURCHASES 

Actual kWh Purchases 419,617,213 443,594.623 
Predicted kWh Purchases 447,588,392 451,994.246 
% Difference of actual and predicted purchases 6.7% 1.9% 

BILLING DETERMINANTS BY CLASS 
Residential 

Customers 19,818 19,277 19,434 
kWh 166.999,701 152,428,518 159,733.338 

General Serviceg] 50 kW 
Customers 1,717 1,690 1.691 
kWh 55,348,528 54,644,526 54,185,000 

GS>50 
Customers 171 171 172 
kWh 160,782,066 135,381,161 144,932,476 
kW 440,796 390,493 432,238 

Large User 
Customers 1 3 1 
kWh 49.804,199 51 ,909,228 58,704,363 
kW 169,553 195,437 168,338 

Sentinels 
Connections 721 680 679 
kWh 1,098,311 1,052.725 908,962 
kW 2,592 3,631 2,816 

Street Lighting 
Connections 6,677 6.709 6,738 
kWh 4,722,781 4,691 ,957 4,700,576 
kW 13,262 13,091 13,119 

USL 
Connections 208 231 227 
kWh 1,072,774 1,151.826 1,128,127 

Total of Above 
Customer/Connections 29,313 28.761 28,942 
kWh 439,828,360 401 ,259.942 424,292,841 

1 kW from applicable classes 626,203 602.652 616,511 

Weiland Hydro Electric System Corp. 

2011 
Actual 

452,100,623 
440,647,070 

(2.5%) 

19,724 
158,621,921 

1,694 
54,435,719 

170 
150.174,158 

417.210 

1 
59.993,492 

170.236 

652 
894,240 
2,462 

6.750 
4,709.765 

13.068 

226 
1,122,904 

29,215 
429.952.199 

602.976 
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2012 2013 
Weather Weather 

Normalized Normalized 
Bridge Test 

442,326,032 442,113,423 

20,075 20,432 
161.757.930 160,995,683 

1.695 1,696 
54,504.980 54,236,152 

169 169 
141 ,048,217 140.269,569 

386,714 389.693 

1 1 
59,563,454 59.134,727 

168,888 167.672 

574 574 
832,323 826.332 
2,297 2.297 

6,750 6,750 
2.203,348 1,264.642 

6,144 3,552 

226 225 
1,113,272 1.103,690 

29,489 29.847 
421,023,523 417.830,794 

564,043 563.214 
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1 Appendix 3-A Monthly Data Used for Regression Analysis 

Number of 
Heating Cooling Days in Number of Predicted 

Purchased Degree Days Degree Days Month COM Ac tl\o1ty Peak Hours Purchases 

Jan-02 46,293,277 559 0.0 31 0 352 43,415,336 

Feb-02 41,843,002 519 0.0 28 0 320 40,349,794 

Mar-02 44,412,572 512 0.0 31 0 320 42,074,927 

Apr-02 42,581,129 307 5.1 30 0 352 40,388,320 

May-02 40,099,130 220 8.8 31 0 352 40,315,443 

Jun-02 42,830,520 27 74.7 30 0 320 42,286,974 

Jul-02 50,209,650 1 169.2 31 0 352 51,417,753 

Aug-02 49,113,260 141.6 31 0 336 48,678,938 

Sep-02 43,203,390 21 77.3 30 0 320 42,442,629 

Oct-02 39,840,800 260 11.6 31 0 352 41,001,762 

Nov-02 40,267,910 413 0.0 30 0 336 40,759,770 

Dec-02 41,966,900 611 0.0 31 0 320 43,195,537 

Jan-03 45,793,920 782 0.0 31 0 352 45,946,368 

Feb-03 41,797,690 681 0.0 28 0 320 42,194,367 

Mar-03 43,041,020 530 0.0 31 0 336 42,689,223 

Apr-03 39,112,340 360 0.0 30 0 336 40,163,096 

May-03 37,768,340 149 0.0 31 0 336 38,363,624 

Jun-03 38,550,110 33 35.6 30 0 336 39,462,687 

Jul-03 45,139,630 105.3 31 0 352 46,000,098 

Aug-03 44,242,730 4 127.8 31 0 320 47,135,575 

Sep-03 39,933,800 51 29.0 30 0 336 39,106,554 

Oct-03 39,274,410 264 1.0 31 0 352 40,145,110 

Nov-03 39,924,090 352 0.0 30 0 320 39,648,488 

Dec-03 42,535,190 531 0.0 31 0 336 42,705,134 

Jan-04 46,623,430 805 0.0 31 0 336 45,821,474 

Feb-04 42,059,450 617 0.0 29 0 320 42,069,399 

Mar-04 44,041,140 479 0.0 31 0 368 42,919,250 

Apr-04 39,465,450 303 0.8 30 0 336 39,577,423 

May-04 38,649,380 117 17.1 31 0 320 39,035,465 

Jun-04 40,366,830 47 42.0 30 0 352 40,564,144 

Jul-04 42,442,080 1 93.1 31 0 336 44,571,492 

Aug-04 . 42,940,430 12 61 .6 31 0 336 42,023,562 

Sep-04 41,663,760 28 46.7 30 0 336 40,341,273 

Oct-04 39,406,350 209 0.3 31 0 320 38,653,294 

Nov-04 40,213,160 365 0.0 30 0 352 40,615,107 

Dec-04 43,313,970 591 0.0 31 0 336 43,382,500 

Jan-05 46,807,180 717 0.0 31 0 320 44,397,976 

Feb-OS 41,117,740 595 0.0 28 0 320 41,211 ,276 

Mar-05 44,324,530 591 0.0 31 0 352 43,785,842 

Apr-05 39,294,850 304 0.0 30 0 336 39,516,416 

May-05 38,503,630 179 0.0 31 0 336 38,697,761 

Jun-05 43,469,730 6 141.2 30 0 352 48,505,268 

Jul-05 51,308,440 0 190.7 31 0 320 52,420,713 

Aug-05 48,784,110 1 144.1 31 0 352 49,289,692 

Sep-05 41,264,120 20 49.8 30 0 336 40,521,135 

Oct-05 40,426,860 212 8.7 31 0 320 39,401,843 

Nov-05 41,421,880 361 0.0 30 0 352 40,573,056 

2 Dec-05 44,051 ,790 652 0.0 31 0 320 43,656,964 
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Number of 
Heating Cooling Da~s In Number of Predicted 

Purchased Degree Da~s Degree Days Month COM Acti'..ity Peak Hours Purchases 

Jan-06 43,192,750 524 0.0 31 20,419 336 42,465,141 

Feb-06 39,863,550 570 0.0 28 40,837 320 40,610,820 

Mar-06 42,675,980 515 0.0 31 61 ,256 368 42,843,679 

Apr-06 34,740,070 270 0.0 30 81,674 304 37,667,109 

May-06 38,741,980 127 24.3 31 102,093 352 39,763,619 

Jun-06 41,837,560 19 69.9 30 122,511 352 41 ,640,800 

Jul-06 47,715,260 1 161.4 31 142,930 320 48,816,917 

Aug-06 44,325,550 1 100.1 31 163,349 352 44,274,598 

Sep-06 36,564,730 69 17.2 30 183,767 320 36,432,842 

Oct-06 38,815,730 270 0.0 31 204,186 336 38,119,677 

Nov-06 39,427,080 361 0.0 30 224,604 352 38,795,755 

Dec-06 40,481,750 469 0.0 31 245,023 304 39,251,964 

Jan-07 43,659,020 626 0.0 31 237,424 352 42,296,924 

Feb-07 42,004,080 739 0.0 28 229,825 320 41,036,071 

Mar-07 41,099,580 539 0.0 31 222,227 352 41,429,546 

Apr-07 37,578,410 376 0.0 30 214,628 320 38,222,897 

May-07 37,137,720 144 15.4 31 207,029 352 38,370,757 

Jun-07 42,747,830 20 84.3 30 199,430 336 41 ,858,971 

Jul-07 41 ,879,640 7 77.5 31 191 ,831 336 41 ,804,779 

Aug-07 45,846,620 6 106.5 31 184,233 352 44,704,236 

Sep-07 40,071,090 52 41 .8 30 176,634 304 37,979,747 

Oct-07 39,182,630 131 20.2 31 169,035 352 38,928,344 

Nov-07 40,415,660 438 0.0 30 161,436 352 40,171,864 

Dec-07 42,304,750 613 0.0 31 153,837 304 41,603,288 

Jan-08 43,662,060 604 0.0 31 181,968 352 42,493,633 

Feb-08 42,566,180 654 0.0 29 210,098 320 40,819,928 

Mar-08 42,057,090 602 0.0 31 238,229 304 40,805,242 

Apr-08 37,570,770 273 0.0 30 266,359 352 37,459,771 

May-08 36,307,140 217 0.0 31 294,489 336 36,793,163 

Jun-08 41,100,780 27 61 .5 30 322,620 336 39,031,393 
Jul-08 44,714,390 5 90.3 31 350,750 352 42,006,228 

Aug-08 41,138,100 19 42.4 31 378,881 320 37,067,220 
Sep-08 39,609,350 70 25.5 30 407,011 336 35,798,970 

Oct-08 37,751,930 293 0.0 31 435,141 352 36,956,819 

Nov-08 38,864,960 447 0.0 30 463,272 304 36,667,765 

Dec-08 41 ,720,160 615 0.0 31 491 ,402 336 39,759,476 

Jan-09 42,696,540 829 0.0 31 486,736 336 42,235,373 

Feb-09 35,865,870 606 0.0 28 482,070 304 37,116,570 
Mar-09 36,893,370 529 0.0 31 477,404 352 39,297,766 

Apr-09 32,546,810 317 2.0 30 472,738 320 35,680,787 

May-09 30,411 ,992 157 1.8 31 468,071 320 34,489,918 
Jun-09 32,954,969 44 30.0 30 463,405 352 35,848,223 

Jul-09 35,112,531 20 33.1 31 458,739 352 36,465,760 

Aug-09 38,795,185 14 74.2 31 454,073 320 39,113,777 

Sep-09 32,382,923 71 12.0 30 449,407 336 34,326,870 

Oct-09 32,302,731 290 0.0 31 444,741 336 36,437,289 
Nov-09 32,596,485 336 0.0 30 440,075 320 35,995,851 

1 Dec-09 37,057,808 612 0.0 31 435,408 352 40,580,207 
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Number of 
Heating Cooling Days in Number of Predicted 

Purchased Degree Days Degree Days Month CDM Actillity Peak Hours Purchases 

Jan-10 38,555,454 711 0.0 31 448,814 320 40,784,879 

Feb-10 35,503,923 633 0.0 28 462,220 304 37,580,503 

Mar-10 36,616,969 468 0.0 31 475,626 368 39,028,030 

Apr-10 31,620,685 243 0.0 30 489,032 320 34,546,941 

May-10 34,713,300 125 27.5 31 502,438 320 36,035,495 

Jun-10 38,175,215 24 51 .3 30 515,843 352 37,002,767 

Jul-10 43,449,462 5 124.0 31 529,249 336 43,038,073 

Aug-10 42,901 ,115 8 103.4 31 542,655 336 41,220,688 

Sep-10 34,876,669 70 13.9 30 556,061 336 33,630,363 

Oct-10 33,323,746 247 0.1 31 569,467 320 34,567,447 

Nov-10 35,291,992 240 0.0 30 582,873 336 34,175,208 

Dec-10 38,566,092 671 0.0 31 596,278 368 40,383,850 

Jan-11 40,978,069 795 0.0 31 607,540 336 40,883,936 

Feb-11 37,078,054 645 0.0 28 618,802 304 36,486,939 

Mar-11 39,328,992 551 0.0 31 630,064 368 38,744,724 

Apr-11 34,149,362 325 0.4 30 641 ,326 320 34,306,558 

May-11 34,490,038 136 12.5 31 652,588 336 34,102,140 

Jun-11 38,127,200 23 40.2 30 663,849 352 34,880,268 

Jul-11 46,099,946 0 158.6 31 675,111 320 44,361,295 

Aug-11 42,828,385 4 88.8 31 686,373 352 39,210,757 

Sep-11 34,076,923 54 24.9 30 697,635 336 33,263,131 

Oct-11 32,968,069 235 0.0 31 708,897 320 33,310,181 

Nov-11 34,436,562 320 0.0 30 720,159 352 34,405,279 

Dec-11 37,539,023 512 0.0 31 731,420 336 36,691,861 

Jan-12 695 0 31 720,379 336 38,860,995 

Feb-12 626 0 29 709,338 320 36,554,610 

Mar-12 531 0 31 698,297 352 37,581,426 

Apr-12 308 1 30 687,256 320 33,783,973 

May-12 157 11 31 676,215 352 34,413,307 

Jun-12 27 63 30 665,174 336 36,450,794 

Jul-12 4 120 31 654,133 336 41,731 ,387 

Aug-12 7 99 31 643,092 352 40,454,665 

Sep-12 51 34 30 632,050 304 33,688,342 

Oct-12 241 4 31 621,009 352 35,247,678 

Nov-12 363 0 30 609,968 352 35,770,355 

Dec-12 588 0 31 598,927 304 37,788,501 

Jan-13 695 0 31 607,643 352 40,159,149 

Feb-13 626 0 28 616,358 304 36,284,659 

Mar-13 531 0 31 625,073 320 37,348,718 

Apr-13 308 30 633,789 352 35,019,190 

May-13 157 11 31 642,504 352 34,680,060 

Jun-13 27 63 30 651,220 320 36,155,149 

Jul-13 4 120 31 659,935 352 42,091,538 

Aug-13 7 99 31 668,650 336 39,846,352 

Sep-13 51 34 30 677,366 320 33,735,825 

Oct-13 241 4 31 686,081 352 34,732,762 

Nov-13 363 0 30 694,797 336 34,693,040 

1 Dec-13 588 0 31 703,512 320 37,366,982 
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4 A summary of historical and forecast throughput revenues is presented in Table 3A of Schedule 

5 1 of this exhibit. 

6 2009 Board Approved: 

7 

8 Weiland Hydro's Board approved operating revenue in fiscal 2009 was $9,079,009. Throughput 

9 revenue was $8,497,478. or 93.6% of total revenues. Other net operating revenues total 

10 $581,531. 

11 
12 2009 Actual: 

13 

14 Weiland Hydro's actual operating revenue in fiscal 2009 was $8,390,849. Throughput revenue 

15 was $7,643,636 or 91.1% of total revenues. Other net operating revenue total $661,365 while 

16 Non-Distribution revenue totals $85,848. 

17 
18 A comparison of 2009 Board Approved versus 2009 Actual is provided in Table 3C on page 2 of 

19 this schedule. A comparison between the two amounts is composed of two items. The 2009 

20 COS Decision & Order contained a significant increase in distribution rates. As a result, the 

21 difference between the calendar year (Jan-Dec) and the fiscal year for rate making (May-Apr) 

22 would result in 2009 Actual less than 2009 COS. The second is the approved rates were not 

23 implemented until August 1, 2009 with a rate rider for lost revenue from May 1, 2009 to July 31, 

24 2009. The rate rider was in place from August 1, 2009 to April 30, 2010. This would result in 

25 2009 Actual being understated and 2010 Actual being overstated. In addition, volume kWh for 

26 the Residential class in the 2009 COS was significantly overstated and actual kWh for this class 

27 was never achieved. Large Use distribution services monthly exceeded the 2009 COS as the 

28 large use customer removed from rates in 2009 was operational until the end of 2009 at which 

29 time it closed its manufacturing plant permanently. 
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TABLE3C 
WELLAND HYDRO ELECTRIC SYSTEM CORP 
2009 COS vs 2009 ACTUAL 

Distribution Services Revenue-Monthly 
Residential 
General Service Less Than 50 kw 
General Service 50 to 4999 kw 
Large Use 
Unmetered Scattered Load 
Sentinel Lighting 
Street Lighting 
Total Distribution Revenue Monthly 4080 

Distribution Services Revenue-Volumetric 
Residential 
General Service Less Than 50 kw 
General Service 50 to 4999 kw 
Large Use 
Unmetered Scattered Load 
Sentinel Lighting 
Street Lighting 
Total Distribution Revenue Volumetric 4080 

Transformer Aliowance-GS<50kW 
Transformer Allowance-GS 50 to 4999 kW 
Transformer Allowance-Large Use> 5000kW 
Total Transformer Allowance 4080 

IDistribution Revenue Fixed & Variable Rates 

2 2010 Actual: 

2009 
COS 
($) 

3.536.324 
505,004 
628,199 
153.981 
33.396 
16,612 

109,770 
4,983,286 

2,505,137 
475,010 
566,100 
146,790 

9,890 
11,404 
77,854 

3,792,185 

-
-159,306 
-118,687 
-277,993 

Weiland Hydro-Electric System Corp. 

2009 
Actual 

($) 

3.302,955 
469.359 
539.996 
326,776 

32,227 
9.997 

67.834 
4,749,144 

2.099,525 
433,519 
421,804 
152.754 

9,177 
8,023 

46,873 
3,171,675 

-
-137,311 
-139,872 
-277,183 
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Difference Difference 
$ % 

-233.369 -6.6% 
-35.645 -7.1% 
-88,203 -14.0% 
172.795 112.2% 

-1.169 -3.5% 
-6.615 -39.8% 

-41,936 -38.2% 
-234,142 -4.7% 

-405,612 -16.2% 
-41,491 -8.7% 

-144,296 -25.5% 
5.964 4.1% 
-713 -7.2% 

-3,381 -29.6% 
-30.981 -39.8% 

-620,510 -16.4% 

- -
21.995 -13.8% 

-21,185 17.8% 
810 -0.3% 

8,497,4781 7,643,6361 -853 ,8421 -10.0%1 

3 Weiland Hydro's operating revenue in fiscal 2010 was $9,135,985. Throughput revenue totaled 

4 $8,627,342 or 94.4% of total revenues. Other net operating revenue total $412,578 while Non-

S Distribution revenue totals $96,065. 

6 A comparison of 201 ° Actual to 2009 Actual is included in Table 3D on page 3 of this schedule. 
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TABLE 3D 
WELLAND HYDRO ELECTRIC SYSTEM CORP 
2009 ACTUAL vs 2010 ACTUAL 

Distribution Services Revenue-Monthly 
Residential 
General Service Less Than 50 kw 
General Service 50 to 4999 kw 
Large Use 
Unmetered Scattered Load 
Sentinel Lighting 
Street Lighting 
Total Distribution Revenue Monthly 4080 

Distribution Services Revenue-Volumetric 
Residential 
General Service Less Than 50 kw 
General Service 50 to 4999 kw 
Large Use 
Unmetered Scattered Load 
Sentinel Lighting 
Street Lighting 
Total Distribution Revenue Volumetric 4080 

Transformer Allowance-GS<50kW 
Transformer Allowance-GS 50 to 4999 kW 
Transformer Allowance-Large Use> 5000kW 
Total Transformer Allowance 4080 

IDistribution Revenue Fixed & Variable Rates 

Weiland Hydro-Electric System Corp. 

2009 2010 
Actual 

($) 

3,302,955 
469,359 
539,996 
326,776 

32,227 
9,997 

67,834 
4,749,144 

2,099,525 
433,519 
421,804 
152,754 

9177 
8,023 

46,873 
3,171,675 

-
-137.311 
-139.872 
-277.183 

Actual 
($) 

3,477,674 
515,981 
698,174 
183,282 
37,329 
19,735 

180,943 
5,113,118 

2,361,380 
490,580 
634,369 
155,509 

10,562 
14,535 

126,417 
3,793,352 

-
(159,161) 
(119,967) 
-279,128 

7,643.636 ! 8.627,342 ! 
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Difference Difference 
$ % 

174,719 5.3% 
46,622 9.9% 

158,178 29.3% 
-143,494 -43.9% 

5,102 15.8% 
9,738 97.4% 

113,109 166.7% 
363,974 7.7% 

261,855 12.5% 
57,061 13.2% 

212,565 50.4% 
2,755 1.8% 
1,385 15.1% 
6,512 81 .2% 

79,544 169.7% 
621,677 19.6% 

- -
-21 .850 15.9% 
19,905 -14.2% 
(1,945) 0.7% 

983,7061 12.9%! 

2 When comparing 2010 Actual to 2009 Actual there are three main issues, 2010 contains four 

3 months (4/9) of a lost revenue rate rider from the 2009 COS, In addition, 2010 contains a full 

4 year of increased rates where 2009 were implemented August 1, 2009 and contained 5/9 of the 

5 lost revenue from May 1, 2009 to July 31, 2009. The loss of the large user is reflected in the 

6 distribution monthly charge. 
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2 Weiland Hydro's operating revenue in fiscal 2011 was $9,109,418. Throughput revenue totaled 

3 $8,277,194 or 91.9% of total revenues. Other net operating revenue total $752,375 while Non-

4 Distribution revenue totals $79,849. 

5 A comparison of 2011 Actual to 2010 Actual is included in Table 3E below. 

TABLE 3E 
WELLAND HYDRO ELECTRIC SYSTEM CORP 
2010 ACTUAL vs 2011 ACTUAL 

Distribution Services Revenue-Monthly 
Residential 
General Service Less Than 50 kw 
General Service 50 to 4999 kw 
Large Use 
Unmetered Scattered Load 
Sentinel Lighting 
Street lighting 
Total Distribution Revenue Monthly 4080 

Distribution Services Revenue-Volumetric 
Residential 
General Service Less Than 50 kw 
General Service 50 to 4999 kw 
Large Use 
Unmetered Scattered Load 
Sentinel lighting 
Street Lighting 
Total Distribution Revenue Volumetric 4080 

Transformer Allowance-GS<50kW 
Transformer Allowance-GS 50 to 4999 kW 
Transformer Allowance-Large Use> 5000kW 
Total Transformer Allowance 4080 

6 IDistribution Revenue Fixed & Variable Rates 

2010 2011 
Actual 

($) 

3,477,674 
515,981 
698,174 
183,282 
37,329 
19,735 

180,943 
5,113,118 

2,361,380 
490,580 
634,369 
155,509 

10,562 
14,535 

126,417 
3,793,352 

-
(159,161) 
(119,967) 
-279,128 

Actual 
($) 

3,400,029 
499,875 
690,941 
153,959 

36,090 
19,153 

199,691 
4,999,738 

2,229,353 
455,542 
561,728 
145,833 

9,962 
14,515 

138,603 
3,555,536 

(11 ,559) 
(146,959) 
(119,562) 
-278,080 

Difference 
$ 

-77,645 
-16,106 
-7,233 

-29,323 
-1,239 

-582 
18,748 

-113,380 

-132,027 
-35,038 
-72,641 

-9,676 
-600 

-20 
12,186 

-237,816 

(11,559) 
12,202 

405 
1,048 

8,627,3421 8,277,1941 -350,1481 
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1 When comparing 2011 Actual to 2010 Actual there are two major items to consider. The first is 

2 the inclusion of the 2009 COS Lost Revenue Rate Rider in 2010 revenues until April 30, 2010. 

3 This would increase 2010 in comparison to 2011. The second is the fact that the summer of 

4 2011 was unusually cool. In addition, distribution volume revenue is being impacted by the on 

5 going efforts of CDM programs. By not filing for an LRAM in the 2012 IRM Rate Application 

6 Weiland Hydro will be ineligible to collect any lost revenues resulting from CDM programs 

7 through December 31, 2010. The new billing system installed in 2011 allowed for the 

8 separation of transformer allowance between the GS<50 and GS>50 customer classes. 

9 There is no LRAM included in this rate application for the impact ofCDM on 2011 volumes as 

10 final results are not currently available. Welland Hydro will file an LRAM for this period in the 

11 2014 IRM rate application. 

12 
13 2012 Bridge Year: 

14 Weiland Hydro's operating revenue in the 2012 Bridge Year (at current distribution rates) is 

15 forecast to be $9,502,045. Throughput revenue is estimated at $8,937,225 or 94.1 % of total 

16 revenues. Other net operating revenue total $541,570 while Non-Distribution revenue totals 

17 $23,250. 

18 A comparison of 2012 Bridge Year to 2011 Actual is included in Table 3F on page 6 of this 

19 schedule. 



1 

TABLE 3F 
WELLAND HYDRO ELECTRIC SYSTEM CORP 
2011 ACTUAL vs 2012 BRIDGE 

DistributIon Services Revenue-Monthly 
Residential 
General Service Less Than 50 kw 
General Service 50 to 4999 kw 
Large Use 
Unmetered Scattered Load 
Sentinel Lighting 
Street Lighting 
Total Distribution Revenue Monthly 4080 

Distribution Services Revenue-Volumetric 
Residential 
General Service Less Than 50 kw 
General Service 50 to 4999 kw 
Large Use 
Unmetered Scattered Load 
Sentinel Lighting 
Street Lighting 
Total Distribution Revenue Volumetric 4080 

Transformer Aliowance-GS<50kW 
Transformer Allowance-GS 50 to 4999 kW 
Transformer Allowance-Large Use> 5000kW 
Total Transformer Allowance 4080 

IDistribution Revenue Fixed & Variable Rates 

Weiland Hydro-Electric System Corp. 

2011 2012 
Actual 

($) 

3,400,029 
499,875 
690,941 
153,959 
36,090 
19,153 

199,691 
4,999,738 

2,229,353 
455,542 
561,728 
145,833 

9,962 
14,515 

138,603 
3,555,536 

(11,559) 
(146,959) 
(119,562) 
-278,080 

Bridge 
($) 

3,986,895 
584,775 
688.486 
155,834 
36,720 
18,184 

203,310 
5,674,204 

2,280,787 
463,292 
540,549 
145,311 

9,908 
13,615 
64,957 

3,518,419 

(11,559) 
(125,617) 
(118,222) 
-255,398 

8,277,1941 8,937,2251 
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Difference Difference 
$ % 

586,866 17.3% 
84,900 17.0% 
-2,455 -0.4% 
1,875 1.2% 

630 1.7% 
-969 -5.1% 

3,619 1.8% 
674,466 13.5% 

51 ,434 2.3% 
7,750 1.7% 

-21 ,179 -3.8% 
-522 -0.4% 
-54 -0.5% 

-900 -6.2% 
-73,646 -53.1% 
-37,117 -1.0% 

- 11,559 
21,342 -14.5% 

1,340 -1.1% 
22,682 -8.2% 

660,031 1 8.0%1 

2 There are three areas which require analysis in comparison between 2011 Actual and 2012 

3 Bridge Year. The first is the implementation of the 2012 Smart Meter Rate Application. For 

4 comparison purposes the 2012 Smart Meter Revenue Requirement Rate rider was assumed to 

5 be effective January 1, 2012. The Smart Meter Funding Adder Revenue (Jan - Apr) and the 

6 Smart Meter Disposition Rate Rider Revenue (May-Dec) are not included in distribution 

7 revenues. The result will also provide a more realistic revenue deficiency calculation. As a 

8 result, the distribution monthly service charges for both the Residential and GS<50 customer 

9 classes have increased significantly. 
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1 The second area of adjustment is in the distribution volume and transformer allowance for the 

2 loss of a large industrial customer in the GS>50 class. The impact on distribution monthly 

3 charges is minimal and the reduction to the distribution volume and distribution transformer 

4 allowance are offsetting. 

5 The third area is for Street Lights distribution volume revenue. The City of Weiland has initiated 

6 a conversion of its existing street lights to LED. Phase 1 of the plan (which is well underway 

7 and will be completed by October, 2012) is to replace Cobra Head fixtures. For the purposes of 

8 this application, the conversion was assumed to have taken place January 1, 2012. 

9 2013 Test Year: 

10 Weiland Hydro's operating revenue in the 2013 Test Year (at current distribution rates) is 

11 forecast to be $9,508,128. Throughput revenue is estimated at $8,970,789 or 94.3% of total 

12 revenues. Other net operating revenue total $501,089 while Non-Distribution revenue totals 

13 $36,250. 

14 A comparison of 2013 Test Year to 2012 Bridge Year is included in Table 3G on page 8 of this 

15 schedule. 



1 

2 

TABLE3G 
WELLAND HYDRO ELECTRIC SYSTEM CORP 
2012 BRIDGE vs 2013 TEST 

Distribution Services Revenue-Monthly 
Residential 
General Service Less Than 50 kw 
General Service 50 to 4999 kw 
Large Use 
Unmetered Scattered Load 
Sentinel Lighting 
Street Lighting 
Total Distribution Revenue Monthly 4080 

Distribution Services Revenue-Volumetric 
Residential 
General Service Less Than 50 kw 
General Service 50 to 4999 kw 
Large Use 
Unmetered Scattered Load 
Sentinel Lighting 
Street Lighting 
Total Distribution Revenue Volumetric 4080 

Transformer Aliowance-GS<50kW 
Transformer Allowance-GS 50 to 4999 kW 
Transformer Allowance-Large Use> 5000kW 
Total Transformer Allowance 4080 

IDistribution Revenue Fixed & Variable Rates 

Weiland Hydro-Electric System Corp. 

2012 2013 
Bridge 

($) 

3,986,895 
584,775 
688,486 
155,834 

36,720 
18,184 

203,310 
5,674,204 

2,280,787 
463,292 
540,549 
145,311 

9,908 
13,615 
64,957 

3,518,419 

(11,559) 
(125,617) 
(118,222) 
-255,398 

Test 
($) 

4,057,795 
585,120 
688,486 
155,834 

36,558 
18,184 

203,310 
5,745,287 

2,270,039 
461 ,007 
544,713 
144,265 

9,823 
13,615 
37,553 

3,481,015 

(11 ,559) 
(126,584) 
(117,370) 
-255,513 

8,937,2251 8,970,7891 
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Difference Difference 
$ % 

70,900 1.8% 
345 0.1% 

0 0.0% 
0 0.0% 

-162 -0.4% 
0 0.0% 
0 0.0% 

71,083 1.3% 

-10,748 -0.5% 
-2,285 -0.5% 
4,164 0.8% 

-1,046 -0.7% 
-85 -0.9% 

0 0.0% 
-27,404 -42.2% 
-37,404 -1 .1% 

- 11 ,559 
-967 0.8% 
852 -0.7% 

(115) 0.0% 

33,5641 0.4%1 

3 Distribution monthly revenue for the Residential class is based on growth in the number of 

4 customers. Distribution volume revenue continues to be affected by the implementation of COM 

5 programs. 

6 Phase 2 of the street light conversion to LED involves the replacement of Pole Top Decorative 

7 fixtures. For the purposes of this rate application, the conversion was assumed to have taken 

8 place January 1, 2013. 
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3 Weiland Hydro currently provides a Transformer Ownership Allowance Credit of ($0.70)/kW to 

4 those customers that own their own transformer facilities. Weiland Hydro is proposing to 

5 maintain this rate for the 2013 Test Year for eligible customers. 
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1 VARIANCE ANALYSIS ON OTHER DISTRIBUTION REVENUE 

2 The Board has provided Appendix 2-F in Filing Requirements Chapter 2 Appendices Module 

3 which is presented below: 

4 

5 

6 

USoA# USoA Description 

Reporting Basis 
4235 Specific Service Charges 
4225 Late Payment Charges 

Specific Service Charges 
late Payment Charges 
Othor Oporating Revonuos 
Other Incomo or Deductions 

Total Olher Operating Revenue 
Less 4375 Non Distribution Revenue 
Other Operating Revenues-Distribution 

$ 
$ 

$ 

$ 
$ 
$ 
$ 
$ 
$ 

Appendix 2-F 
Other Operating Revenue 

2009 Actual 2010 Actual 2011 Actual' 

CGAAP CGAAP CGA.AP 
156,418 $ 149,379 $ 157 ,412 

71,531 :5 3,072 $ 143,690 

156,418 $ 149,379 $ 157,412 
71,531 $ 3,072 $ 143,690 

325,438 $ 149,543 $ 241.857 
193826 $ 206649 $ 289.265 
747,213 $ 508,643 $ 832,224 

85,848 $ 96,065 $ 79,849 
661 ,365 $ 412,578 $ 752,375 

Bridge Year' Bridge Year' Test Year 
2012 2012 2013 

CGAAP MIFRS MIFRS 
$ 149,069 $ 149.069 $ 150,385 
$ 68,785 :5 68,785 $ 70,849 

$ 149,069 $ 149,069 $ 150,385 
$ 68,785 $ 68,785 $ 70,849 
$ 234,491 $ 234,491 $ 236 ,908 
$ 112475 $ 112,475 $ 79197 
$ 564,820 $ 564,820 $ 537,339 

$ 23,250 :5 23,250 $ 36,250 
$ 541,570 $ 541,570 $ 501 ,089 

7 Specific Service Charge totaled $149,455 in the 2009 COS. Actual Specific Service Charges 

8 from 2009 to 2011 and forecasts for the 2012 Bridge Year and the 2013 Test Year are in line 

9 with amounts from the 2009 COS. 

10 

11 Late Payment Charges totaled $66,000 in the 2009 COS. Actual in 2009 was in line with the 

12 2009 COS. 2010 and 2011 Actual were impacted by an accounting entry made in 2010 related 

13 to settlement of the Late Payment litigation. In 2010, WeIland Hydro set up a liability of 

14 $74,905 for its share of the settlement and offset this amount to Late Payment revenues in 2010 

15 resulting in reduced revenue. Upon approval of the Late Payment Rate Rider in 2011, WeIland 

16 Hydro reversed the entry resulting in increased Late Payment Revenue in 2011. The average for 

17 2010 to 2011 is in line with the 2009 COS. Forecast for the 2012 Bridge Year and the 2013 Test 

18 Year are also in line with the 2009 COS amount. 

19 

20 Other Operating Revenues consists of various accounts which will be analyzed separately in the 

21 following section. 



1 Other Operating Revenues 
other Operating Revenues 

Account 4080 - Monthly Service Charges 

Reporting Basis 
SSA Administration $ 
Microfits $ 
Retail Service Revenue $ 

Total $ 

Account 4084· Service Trans Revenue 

Reporting Basis 
Service Trans Revenue $ 

Total $ 

Account4210 - Rentfrom Electrical Property 

2 

3 

Reporting Basis 
Pole 
Service Centre 

Total 

$ 
$ 

$ 

2009 Actual 

CGAAP 
74.544 

-
39496 

114,040 

2009 Actual 

CGAAP 
748 

748 

2009 Actual 

CGAAP 
, 89,876 

20,774 

210,650 

2010 Actual 2011 Actual' 

CGAAP CGAAP 
-$ 42,912 $ 59.382 
$ - $ . 
$ 36881 $ 30135 

-$ 6,031 $ 89,517 

2010 Actual 2011 Actual' 

CGAAP CGAAP 
$ 1303 $ 789 

$ 1,303 $ 789 

2010 Actual 2011 Actual' 

CGAAP CGAAP 
$ 132.640 $ 130,085 
$ 21,631 $ 21,466 

$ 154,271 $ 151 551 

Weiland Hydro-Electric System Corp. 

Bridge Year 
2012 

CGAAP 
$ 60,501 

$ 696 
$ 20525 

$ 81 ,722 

Brldae Year 
2012 

CGAAP 
$ 789 

$ 789 

Brldae Year 
2012 

CGAAP 
$ 130.085 
$ 21 ,895 

$ 151 ,980 
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Bridge Year Test Year 
2012 2013 

MIFRS MIFRS 
$ 60,501 $ 61,575 
~$ 696 $ 1 392 
$ 20525 $ 20.515 

$ 81,722 $ 83,482 

BrldOe Year Test Year 
2012 2013 

MIFRS MIFRS 
$ 789 $ 789 

$ 789 $ 789 

BrldOe Year Test Year 
2012 2013 

MIFRS MIFRS 
$ 130,085 $ 130,085 
$ 21,895 $ 22 ,552 

$ 151,980 $ 152,637 

4 Account 4080 Monthly Service Charges (SSA) totaled $72,816 in the 2009 COS, 2009 Actual is 

5 in line with this amount. However, in 2010 WeIland Hydro was made aware that the monthly 

6 SSA charge of $.25/month should have been based per invoice as opposed to per connection. As 

7 a result, WeIland Hydro began charging SSA based on this method in 2010. WeIland Hydro also 

8 made an adjustment to street light SSA charges from 2005 to 2009 of$119,238. This resulted in 

9 negative revenue in 2010. 2011 Actual, 2012 Bridge Year and 2013 Test Year are all impacted 

10 by the change in methodology in 2010 and are below 2009 COS levels. 

11 

12 Account 4080 Retail Service Revenue totaled $35,174 in the 2009 COS. This revenue has been 

13 in decline since the 2009 COS as a result of customers opting out of retail contracts when their 

14 contracts expire. 

15 

16 Account 4084 Service Transaction Revenue totaled $2,040 in the 2009 COS. This revenue has 

17 been below 2009 COS service levels in every year. 
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1 Account 4210 Rent from Electrical Property totaled $149,031 in the 2009 COS. The only year 

2 which requires explaining is 2009 Actual. Previous to 2009 WeIland Hydro offset Pole Rental 

3 charges to Bell against Pole Rental charge from Bell. The charge from Bell was marginally 

4 greater than the charge to Bell. In 2009 the policy was changed to record pole rental charge from 

5 Bell as an expense and the pole rental charge to Bell as revenue (no offsetting of charges). 

6 In addition, invoicing was three years behind schedule in 2009. Invoicing was brought current in 

7 2009 which resulted in four years of expense ($79,321) as opposed to one year and four years of 

8 revenue ($78,314) as opposed to one year. Revenues from 2010 to 2013 are in line with the 

9 2009 COS. 

10 

11 Other Income or Deductions 

12 

13 

14 

Other Income or Deductions 

Account4355 - Gain on Disposition of Property 
2009 Actual 

Reporting Basis CGAAP 
Gain on Disposition of Utility Property .$ 69 

Total -$ 69 

Account 4362 - Asset Retirement MIFRS 
2009 Actual 

Reporting Basis CGAAP 
Asset Retirment MIFRS $ -
Total $ · 

Account 4375 - Revenues from Non-Utility Operations 
2009 Actual 

R~orting Basis CGAAP 
Mark Up OPA Programs $ 82,154 
Solar Revenue $ · 
Revenue Final Variance Accounts $ -
Miscellaneous Non Operating $ 3,694 

Total $ 85.848 

Accoun 4390· Miscellaneous Non Operating Income 
2009 Actual 

Reporting Basis CGAAP 
Scrap Metal Sales $ 8,920 
Misc Service-Other Revenue $ 18,888 
PILS 1562 Adjustment $ · 
Total $ 27,808 

2010 Actual 2011 Actual" 

CGAAP CGAAP 
$ 2.849 $ 14.409 

$ 2,849 $ 14,409 

2010 Actual 2011 Actual' 

CGAAP CGAAP 
$ - $ -
$ - $ -

2010 Actual 2011 Actual' 

CGAAP CGAAP 
$ 90,530 :Ii 45 ,537 
$ - $ . 
$ - $ 28,822 
$ 5.535 $ 5.490 

$ 96,065 $ 79,849 

2010 Actual 2011 Actual' 

CGAAP CGAAP 
$ 18.221 $ 9.812 
$ 7.077 $ 8,023 
$ - $ 28 .779 

$ 25,298 $ 46 ,614 

Bridge Year Bridge Year Test Year 
2012 2012 2013 

CGAAP MIFRS MIFRS 
:Ii - $ - $ -

$ - $ - $ -

Bridge Year Bridge Year Test Year 
2012 2012 2013 

CGAAl' MIFRS MIFRS 
$ - $ - -$ 18.932 

$ - $ . -$ 18,932 

Bridge Year Bridge Year Test Year 
2012 2012 2013 

Schedule: 
:Ii - $ - $ · 
$ 23,250 $ 23,250 $ 36.250 
$ - :Ii - $ · 
$ - $ - :Ii -

$ 23,250 $ 23,250 $ 36.250 

Bridge Year Bridge Year Test Year 
2012 2012 2013 

CGAAP MIFRS MIFRS 
$ 9,812 $ 9,812 $ 10,106 
$ 8,023 $ 8,023 $ 8,023 
$ - $ - $ · 
$ 17,835 $ 17,835 $ 18,129 
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Account 4405 - Interest and Dividend Income 
2009 Actual 2010 Actual 2011 Actual' Bridge Year Bridge Year Test Year 

2012 2012 2013 
Reporting Basis CGAAP CGAAP CGAAP CGAAP MIFRS MIFRS 
Bank Deposit & Miscellaneous $ 59,852 :5 58,093 :5 97.398 $ 62.500 $ 62.500 $ 43,750 
RSVA & Other Variance Accounts $ 20,387 $ 24,344 $ 50,997 $ 8,890 $ 8. 690 $ -

1 

2 

Total $ 60,239 $ 82,437 $ 146,393 :5 71 .390 $ 71.390 $ 43 .750 

3 Account 4355 Gain on Disposition of Property was Nil in the 2009 COS. For the most part this 

4 account deals with transformers that have been scrapped for the value of the metals. This can be 

5 revenue or expense depending on whether or not the transformers are fully depreciated. 

6 However, in 2011 there were gains from the sale of property as follows: 

7 Back Up Generator 

8 1984 GMC Pick Up Truck 

9 1990 International Truck 

$3,700 

$2,400 

$5,010 

10 No amounts have been included for this account in the 2012 Bridge or 2013 Test Year. 

11 

12 Account 4362 Asset Retirement MIFRS is a new account set up to record the loss on the early 

13 retirement in MIFRS due to elimination of the pooling of assets method. The estimate of 

14 ($18,932) is based on a road expansion project in 2012. This amount represents the typical 

15 annual loss Welland Hydro will have as a result of conversion to MIFRS. 

16 

17 Account 4375 Revenues from Non-Utility Operations are excluded from revenues for rate 

18 making purposes. The first source of revenue in this account is mark up on OP A programs. 

19 Welland Hydro booked revenue on these programs one year behind. With programs starting in 

20 2011 there is no mark up, only the potential to generate revenue through meeting reduction 

21 targets for both kWh and kW starting in 2015. The second source is LDC owned solar micro fit 

22 projects which were installed in late 2011 and early 2012. The capital investment dollars for 

23 these projects were funded by Welland Hydro-Holding Corp. Revenue from Final Variance 

24 Account true ups is related to Welland Hydro's accounting for disposing of RSV A Variances 

25 deemed final by the Board. Rather than remove these on a 1/12 basis Welland Hydro tracks 

26 actual and removes the final balance at the end of the disposition period to account 4375. 
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1 Welland Hydro prefers to know the impact on net income of the disposition of variances. The 

2 final variances disposed of in the 2009 COS were to the benefit of customers. Actual volumes 

3 were less than forecast over the two year period resulting in a favorable adjustment of the 2009 

4 RSVA 1595 account in 2011. The Miscellaneous Non Operating Revenue from 2009 to 2011 

5 was from the sale of a joint venture business to a third party. The sale was finalized in 2011. 

6 

7 Account 4390 Miscellaneous Non Operating Income totaled $19,020 in the 2009 COS. This 

8 account consists of scrap metal sales and other miscellaneous revenue. Actual for 2009 to 2011 

9 were in line with the amount in the 2009 COS with the exception ofthe 2011 Actual. Welland 

10 Hydro was given approval to dispose of balances in account 1562 in the 2012 IRM Rate 

11 Application. Welland Hydro made an accounting entry to set up account 1563 in 2011 with the 

12 offsetting entry to income. Revenues in the 2012 Bridge Year and 2013 Test Year are in line 

13 with the 2009 COS. 

14 

15 Account 4405 Interest and Dividend Income totaled $87,995 in the 2009 COS. Reductions in 

16 bank balances (capital spending in excess of depreciation) and interest rate reductions have 

17 impacted Well and Hydro's interest income since the 2009 COS. The forecast for the 2013 Test 

18 Year is based on an average cash balance of$3.5 million in 2013 at an interest rate of 1.25%. 

19 Welland Hydro believes that under MIFRS it is not appropriate to forecast interest income based 

20 on the 2013 average cash balance alone. Cash balances (and eventually long term debt) will be 

21 impacted by the difference between capital spending (only reduced by $267,000/year by MIFRS) 

22 and depreciation which has been reduced by over $800,000/year under MIFRS. This will impact 

23 cash balances significantly in years 2014, 2015, and 2016. Welland Hydro believes that the 

24 calculation of interest income should factor in reductions in cash balances in each of the three 

25 years following the 2013 Test Year. 
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3 The operating costs presented in this Exhibit represent the annual expenditures required to 

4 sustain WeIland Hydro's distribution operations. WeIland Hydro follows the OEB's Accounting 

5 Procedures Handbook (the "APH") in distinguishing work performed between operations and 

6 maintenance. 

7 WeIland Hydro is requesting total OM&A costs of $6,660,567 for the 2013 Test Year for rate 

8 making purposes. This represents a 38.16% increase over 2009 Actual and a 35.5% increase 

9 over 2009 COS. Since the 2009 COS Rate Application there are three significant events which 

10 have impacted WeIland Hydro's OM&A costs. The first is Smart Meters and their associated 

11 maintenance costs and the impact on the operation of the Meter Department. The second is the 

12 implementation of TOU monthly billings and its impacts on manpower and CIS/Financial 

13 software system costs. The third is the introduction of MIFRS and the corresponding increase in 

14 OM&A costs. WeIland Hydro will attempt to separate the impact of these events when making 

15 comparisons to 2009 Actual and 2009 COS OM&A costs. 

16 Manpower levels approved in the 2009 COS Application were 41 Full Time Equivalent ("FTE") 

17 employees. In WeIland Hydro's 2012 Smart Meter Rate Application EB-2011-0415 one 

18 additional FTE was added to the billing department as a result of the switch to monthly TOU 

19 Billing bringing FTE's to a total of 42. Since the 2009 COS Application WeIland Hydro has had 

20 two senior management staff, two customer service representatives, and one clerical engineering 

21 person retire which is over 12% of WeIland Hydro's total work force. In addition, one 

22 apprentice linesperson left three years into a four year apprenticeship program and has since been 

23 replaced by a first year apprentice. The 2013 COS Application includes the addition of one 

24 additional FTE in the form of an apprentice lineperson. WeIland Hydro has two Line Foremen 

25 and additional linepersons eligible to retire in the next two to four years and it is imperative that 

26 a program be in place to replace retirees with qualified personnel. As a result, the total number 

27 ofFTE's requested in this application is 43. 
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1 Within payroll costs there are three components which drive increases to OM&A expenses. The 

2 first is the dramatic increase in OMERS Pension Costs since the 2009 COS application. The 

3 second is the increase in Employee Retiree Benefit costs as a result of five new retirees covered 

4 by benefit cost until they reach the age of 65. The third is contractual union (3.25%) and 

5 management wage increases of 2.75% along with changes in job classification increases. The 

6 introduction of IFRS will also require an upgrade of skill sets within the accounting department. 

7 The retirement ofthe accounting assistant in 2013 will be upgraded to deal with the introduction 

8 of IFRS and the corresponding workload related to fixed assets. The Administrative Assistant to 

9 the President is also retiring at the end of 2012. Both positions will require a transition period 

10 for training purposes. The overlapping of employee transition costs have not been included in 

11 this application, only the resulting base increase to an upgraded accounting position. 

12 Inflation for non labor costs are assumed to be 2% with the exception of computer software 

13 maintenance costs (5%) and utilities such as hydro, gas, and water which are also forecast to 

14 increase by 5%. 

15 The variance used to determine the OM&A accounts requiring analysis is $50,000 as shown in 

16 Exhibit 1, Tab 4, Schedule 1. 
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2 Chapter 2 of the Filing Requirement Appendices model provides various schedules to aid 

3 in the analysis of OM&A changes from year to year. They are presented in pages 2 to 7 of 

4 this schedule. 

5 The OM&A Cost Driver Table is found on page 2 of this schedule. This table attempts to 

6 capture the main components of the 35.5% increase from the $4,913,837 amount in the 

7 2009 COS to a total of$6,636,967 in the 2013 Test Year. 

8 Rather than focus on the year over year changes, WeIland Hydro has added a column to 

9 total the changes from the 2009 COS to the 2013 Test Year and will discuss each major 

10 item below. 

11 Smart Meter OM&A Expenses 

12 During its 2012 Smart Meter Rate Application EB-2011-0415 WeIland Hydro took a 

13 conservative approach to estimating its 2012 Smart Meter OM&A costs until they were 

14 fully known. Details of Smart Meter OM&A expenses can be found on page 8 of this 

15 schedule. 

16 Smart Meter OM&A costs and related savings have increased from $176,775 included in 

17 the 2012 Smart Meter Application to $360,237. This amount is represented by the 

18 following amounts in the Cost Driver Table: 

19 Smart Meters - Add Salaried Wages $ 77,711 

20 Smart Meters - Add Salaried Benefits $ 22,146 

21 Smart Meter Expenses $344,419 

22 Meter Reading Costs ($84,039) 

$3 60,237 



Appendix 2-J 
OM&A Cost Driver Table 

File Number: 
Exhibit: 
Tab: 
Schedule: 
Page: 

Date: 

OM&A 
Last Rebasing Year 

2010 Actuals 2011 Actuals 2012 Bridge Year 
(2009 Actuals) 

Reporting Basis CGAAP CGAAP CGAA!' MIFRS 
OM&A Labour (Append1lc 2-K) S 3.227 ,443 S 3,034.601 S 3.122.804 S 3.259.864 $ 
OM&A Expenses $ 1.686.394 S 1,758,734 S 1,610.522 S 1,967.875 $ 
Opening Balance $ 4.913.837 S 4,793,335 $ 4.733,326 S 5.227.739 $ 

COM EmploYee Hired JuntO!:! -$ 38.200 S 38.2PO s $ - :5 
Ad'us! Manaqe' W1l,ge. ~2009 COS S - S - S 90.000 S - $ 
Alljusl Manage Benefits vs .2,009 COS S - S - -$ 25.139 S - $ 
Alfus! UrtiorrWaile'vs 2009 COS S - -S 18.694 $ 12.463 S 6.231 .$ 
AdJust Unioh.Bene1i!svs 2009 eos S - -$ 4,902 S 3.268 S 1,634 .$ 
Smarl M~irSalllifeil Wa~ '$ - .s - s - S. 68.436 .$ 
Smart Meti!~d Salan~ Benlifrts S - S - S - $ 19.520 '$ 
I:Jp~'Accou:nrmg Assis,tanl Sase S - S - S - S - .$ 
Unl"n ApPTl!lltice lineman"Wage.s .$ - S - S - $ S 
Union Ailpremfce linGlllllJl·Benafits -S - S - S - S - S 
Manaqement Overtime S 38.70:3 S 8.599 $ 16.,786 $ ' 5,388 -$ 
Union Ov!!iIIme -S 9.710 -$ 21,885 S 31.326 S 395 -$ 
Wagees InIlaU,," -S 674 S 93.613 $ 54,557 S 84.29.6 $ 
Beneflls-JnIIBtlon -S 35.582_ $ 34.215 $ 62,093 $ 44.542 S 
CcmpensalJon Capitalized --$ 116,084 -$ 11-,919 -S 31 ,112 -$ 45,461 -S 
Comperr.ation Third Party S 30.901 -$ 44.775 S 20,491 -$ 716 -S 
CcmDBnsatiDn Charged 10 Affiliates -S 70;666' $ 1.638 $. 26.941 $ 49,562 S 
Retiree BII/leflts Premium Costs S - S 6,769 $ 33.068 -$ 3300 S 
Stores OYl1d Chilrged \0 Affillatest3rd -S 11 ,2.01 -$ 6,599 S 26,229 S 1,92.6 $ 
EqUIpment Cha:med to AIlIlialesl3rd -S 4_661 -$ 1,764 S 2,252 S 24.464 $ 
Bad'Debt ExpenSe S 6.859 S 20579 S 9,351 S 2, 199 S 
2llO!I RegulatoJ\' Exp Actual vs 4 Y!lar S 'll ,270_ -$ 27.270 S - S S 
2D 13 Cost of Senrlce R!!IIulalDIV $ - $ - S - S 40.000 -$ 
Legal Fees $ - $ - -5 17.453 :$ 10.000 
Tree Trimmina Actual vs 4 Year -$ 51.439 -$ 9,748 .$ 95,915 -$ 67.359 S 
TransflllmarPCB, ProQl;am/Tesling $ 35.335 -s 61 .645 S - S - S 
C1SlFfnandal Expenses; oS 20.259 '$' 7,08Ji $ 132,769' S 88,144 $ , 
SmartM$r Exp"'lSes S. - .s - s 106.144 S 169.742 $ 
M.eter Reading Casts- $ .$ . -S 36.459 -S 47,580- $ 
Rec.ewable Insurance GS>50 Large Use S - $ 6,600 S 27.256 S 10.8'53 $ 
Bell Pole Rerrtal CharllE!S S 61.247 -$ 61 .247 S - S - $ 
Leap P 8YfI1e111$ 10 OMA S - $ - $ - S 11.000 $ 
IFRS-Adrpln OvM-l';aoUai Adl $ 28,796 :$ . S - S - $ 
IFRS-Indirect Waaes Capital Ad! S . $ - S . S 158, 151 $ 
IFRs.GcneraJ Ovhd Capital Adj S . S - S - S 108,490 :$ 
JFRS.Satelv Exp Removed Burd' Capital $, - ,$ - S - S 4.911. S-
All Olller & ExPense Inflalibn -$ 10.557 · S 7-,060 $ 33.667 S 98.224 $ 
Closing Balance $ 4,793,335 S 4 .7~,326 S 5,227.739 S 6,071 ,431 $ 
Bala""e Per Appendix 2-G S 4,793,335 $ 4,733,326 S 5.227 ,739 S 6,071,431 $ 

EB-2012-0173 

Aug 31, 2012 

2013 Test Year 

MIFRS 
3.636.477 
2.434.954 
6,071,431 

-
90,000 
25,139 

--
9.275 
2.626 

30.000 
56.397 
18.617 
26,272 

514 
123.776 
66,093 

, 60.040 
11 .882 
41 ,981 

9.923 
2..750 
8.434 
1.967 

-
10.000 

38.817 
10.000 
8.181 

68.533 

-
900 

-
-
--
-

60.835 
6,636,967 
6,636,967 

Total Change 
2009 COS 
2013 COS 

$ 4,913,837 

$ -
$ -
$ -
$ -
$ -
$ 77.711 
$ 22.146 
$ 30,000 
$ 56.397 
$ 18.617 
S 43,204 
S 19,oJ2 
S 355.568 
S 111 ,361 

-$ 264,616 
S 5.981 
S 49,456 
S 46,460 
$ 13,105 
S 28,725 
S -40.955 
S 
S 30,000 

-S 7,453 
$ 6,186 

-S 16,310 

S 215,921 
$ 344.419 

-S 84,03.9 
S 45.B09 
S 
S 11 ,000 
S- 28,796 
S 158,151 
S 100,490 
S 4 911 
S 175.109 

S 6,636.967 



Reporting Basis 

Operations 
Maintenance 
SubTotal 
%Chanoe (Year over year) 
%Change (Test Year vs I LastRebasinq Year - Ad.uall 
Emling and Collecting 
Community Re.lalions 
Administrative and General 
SubTotal 
%Cbange (year over year) 
%Change (Test Year vs 
Last Rebasina Year - Actual) 
Total 
%Change (year over year 

Operations 
Maintenance 
amino and Collecting 
Community Relations 
ArlmInlsratl •• ond Gen",," 
Total 
%Change {year over yearl 

Opemfions 

Maintenance 
Billing and Collecting 
Community Relatkms 
Admitli:!1.ri1tive and Gie1l.r!ra1 

Total OM&A Expenses 
Vari:ance from p~vious l'eilr 
Pore""t en.,,!!" (yGr OWf y.at! 
Percent Change: 
Tost...at .... Moot CWTeOl Actoal 
stropl. IilWragti or % va.riAnc.-e tor aU I .... 
Compound Annual Growth Rate for 
aU years 

Compound Growth Rate 
2011 Actual. v>. iW09 Act .• ,Is) 

Appendix 2-1 
Summary of Recoverable OM&A Expenses 

Last Rebasing 
Last Rebaslng 

2012 Bridge 2013 Test 
Year (2009 2010 Actuals 2011 Actuals Year (2009 SA) 

Aetnals) 
Year Year 

CGAAP CGAAP CGAAP CGAAP MIFRS MIFRS 
S 1,465.769 S 1.317.883 S 1~7.663 S 1161.143 S 1.368.019 S 1.508.194 
$ 1.1tl.63L S U91.970 S 93L566 S 1,232.249 S 1.469,334 S .1.756.582 
$ 2.577,401 $ 2.509,853 S 2230.251 S 2.393.392 $ 2.837.353 S 3264.776 

·11.1% 7.3% 18.5% 15.1% 

30.1% 

S 960. 174 S 899.446 S 969,343 S 1.144.021 S 1.353.692 S 1.423,275 
$ 159.667 S B4.:j66 S 118.nO $ 121.908 $ 129.198 $ 134,249 
$ ~.I95,5f15 5 1,327:359 s \,043,982 S 1,lm,21;3 $ t.114.788 $ 1,8315,2117 
$ 2.336.436 $ 2311.173 S 2,532.095 $ 2,937.192 S 3,257,678 S 3,395,791 

9.6% 16...0% 10.9% 42% 

46.9% 

$ 4913,837 S 4.821 026 S 4,762.346 $ 5330584 S 6095031 $ 6660567 
·1.2% 11.9% 14.3% 9.3% 

Last Rebasing 
Last Rebasing 

2012 Bridge 
Year (2009 BA) 

Year (2009 2010 Actuals 2011 Actuals 
Year 

2013 Test Year 
Aduals 

$ 1.465.769 $ 1,317.883 $ 1 297.663 $ 1.161,143 $ 1 368.019 $ 1,508,194 
$ 1.111,632 $ 1.191 .970 $ 932.588 $ 1232.249 $ 1.469.334 $ 1,756,582 
S 980,174 $ 899.448 $ 969.343 $ 1.144,021 $ 1,353,692 S 1,423,275 
$ 159,667 $ 84,366 $ 118,770 S 121.908 $ 129.196 $ 134.249 
$ 1.196,595 $ 1,327,359 $ 1,443,962 $ 1,671 ,263 $ 1,774,766 $ 1,838.267 
$ 4,913)837 S 4,821 ,026 S 4,762,346 S 5,330,584 $ 6.095,031 $ 6,660.567 

·1.2910 11-9% 14.3% 9.3% 

Last Rebasing 
Last Rebasing Variance 2009 Variance 2010 Variance 2011 

2012 Bridge 
Variance 2012 

Year (2009 BA) 
Year (2009 BA-2009 2010 Actuals Actuals vs. 2011 Actuals Actuals vs. 2010 

Year 
Bridge vs. 2011 

Actuals) Actuals 2009 Actuals Actuals Actuals 

S 1.46,,769 $ 1.311 SSl S 147 ,886 $. 1.2!l1663 ..s 20.220 $ 116l.143 ..s Ill,-~20 S 1 ,laS.01 g S :206,816 
$ 1,111 ,632 $ 1,191 ,970 1·$ 80,338 $ 932,568 .$ 259.362 $ 1.232.249 $ 299.661 $ 1,469.334 S 237.0as 
$ 980,174 $ 899,448 $ 80.726 $ 969.343 $ 69.895 $ 1.144_0.21 $ 174,676 $ 1. .353.692 $ 209.671 

$ 159.667 S 64.366 $ 75301 $ 118,770 $ 34404 $ 121 ,906 S 3.138 $ 129 196 $ 7290 
$ 1.196,595 S 1.327.359 ,$ 130,764 $ 1.443,962 I $ 116.623 $ 1.671 .263 $ 227.261 1 $ 1,774.768 $ 103.525 
$ 4.913,637 $ 4,621 ,026 $ 921811 $ 4 ,762,346 .$ 58,680 $ 5,330+584 $ 568,238 $ 6 ,095.031 $ 764,447 

.$ 56660 $ 568236 $ 764.447 
·1 ,2% 11.9% 14.3% 

24.95% 

36.16% 

10.57% 

File Number: E8-2012-0173 
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Date: Aug 31. 2012 

Variance 
2013 Test Year 2013 Test vs. 

2012 Bridge 

S l ,sea.1S. S I~O, fn; 

$ 1.756,582 $ 267,246 
$ 1.423.275 $ 69.583 

$ 134,249 $ 5,051 
$ 1.636.267 $ 63.479 
$ 6660,567 $ 565,536 

S 565,536 
9.3% 

8.58% 

6.42% 



Appendix 2-G 
Detailed, Account by Account, OM&A Expense Table 

(excluding Depreciation and Amortization) 

Last 
Rebaslng 

2010 Actual 2011 Actual' 
Year (2009 

Account Descrtptlon Act".ls} 
Roportlng B.sls CGAAP CGAAP CGAAP 
Oporollons 

SIl05 OpemUon Suoervlsion and Englnesrlt,a $ 104.436 $: 126,631 $ 114232 
5010 Load Dispatching $ 123,056 $ 126 513 $ 115.993 
5012 Stalion Bulfdinas and Fixtures Expensa $ 16.520 $: 8666 $ 22.509 
5014 Transformer StaUon EQulpmont . Operalion Labour 
5015 TransformerStaUon Eaulpll1Di1t . OaemUon SuPPlies and Expenses 
5016 Distribulion Slalion Equipi1\Bl'lt • Opera lion LaboL" $ 6 ,006 $ 2.422 $ 16.029 
5017 [)jslribulion SI.alion Equipment · ODeraUon Supplies and Expenses $ 111,762 $ 112071 $ 112.811 
5020 Overhead Dislrlbution Lines and Feeders · Operalion Labour $ 81 ,35T S 92.003 $ 91.382 
5025 Overhead Distrtbution Lines and Feeders · ODeration Supplies and Expenses $ 55.703 $ 27244 $ 45.170 
5030 Over1lead Sub·lransmlS$lon Feeders . Operation $ 54.233 S 59,54T $ 61 .B03 
5~35 Over1lea<l DislrlbuUon Transformers · Opera lion $ 195 $ 1428 S 
50~O Underground DlslribuJion Unes and Feeders· Operation Labour $ 137920 $ 179166 $ 128.887 
5045 Underoround DI.tribullon U~8S end Feeder •• ODera~on Suppnes and Ex enses $ 21.126 $ 16.408 $ 5291 
5050 Undergrollnd Sub·transmission Feeders· Opera lion $ 38,267 $ 42.351 $ 39.349 
5055 Underoround Dlstnbulion Tmnslormers · OperalJon $ 1.284 $ 11 .104 $ 2,720 
5060 Slreet Lighting and Signal System Expense 
5065 Meter EXDense $ 328.136 $ 32.5 42.4 $ 2.44,451 
5070 Customer Premises • Operation Labour 
5075 Customer Premises· OperaliOf] Matorlals and ElIII.enses S 1.100 
6085 MiWlnaneous Dlslrlllulion Expenses S 154186 $ 130315 $ 133.946 
5090 Underground Dlslrlbution Lines ol'ld Feeders· RenlaJ Paid. 
5095 Overhead DlslribuLion Lines and Feeders. Rental Paid $ 63.652 $ 25;470 $ 25470 
5096 Other Rent 

Total· OperaUon. $ 1,317.883 $ 1.297.663 $ 1.161.143 
Last 

Rebaslng 2010 Actual 2011 Actual' 
Year (2009 

Account Description Ar.tll.I~\ 

Malntenllnco 
6105 Malntonance SUpervision and Enllineenn.g $ 66.494 $ 74 ,720 $ 73241 
5110 Maintenance Of Buildings and Flxluras • Distribution Slalions $ 23412 $ 16,250 S 34626 
5112 Maintenance of Tral'ls former Slation Equipment 
5114 Maintenance 01 DlstrlbuUon Slallon Equipment S 13000 $ 31.245 $ 45.466 
6120 Maintenance of Poles Towers end Flxlure. S 133.008 S 103120 S 127,696 
5125 Maintenance 01 Ovolt1aad Conductors and Devices S 275,994 $ 207830 $ 2.131.068 
5130 Maintenance of Ovemaad Services S 220,801 $ 203636 $ 209.843 
5135 Overhead DislribuUon Lines and Feeders . Right of Way $ 115.523 $ 101407 $ 199.793 
5145 Maintenance of \Jridemround Conduit $ 4.363 .s 21560 .$ 7.068 
5150 Maintenance of \Jnderground Conductors and Devices S 124719 $ 98.512. S 135.674 
5155 Maintenance of Undomround Services $ 84,206 $ 62992 $ 91 .273 
5160 Maintenance 01 Line Transformers $ 122.552 $ 51 69~ $ 57529 
5165 Malnlanance of Slreot Llon(u1gend SlanaJ Svslems $ 1.3713 S $ . 
5170 SenUnel Lights· LabOur 
5172 Sentinelliahts • Matorlals and Expenses 
5175 Maintenance of Meters $ 3.206 $ 3.1·12 $ 3.028 
5176 ClSStomer Installations Expenses • ~ea$ed Propertv 
5195 Maintenance of Other Installalion$ 0/'1 Cuslemer Premises S 554 $ $ . 

Total· Maintenance $ 1.191.970 $ 932,588 $ 1.232.249 
Last 

Rebaslng 2010 Actual 2011 Actual' 
Year(2009 

Ant!ounl D.oscrlpfion Actuals} 
Billing ."d CoJleoY,,!) 

5305 SUDervision 
5310 Meter Reading Expense S 114.896 $ 113.514 $ 8'150'1 
5315 Customer BlIIfrm $ 374638 $: 417 828 $ 608726 
5320 Collecting S 317 569 S 3.27-780 S 328891 
5325 Collecting - Cash Ovor and Short S f6B S 77 .$ 462 
5330 Colleclion Charges 
5335 Bad Debt Expense $ 66509 S 67088 $ 96.439 
53<10 MlsceUenaous Cuslomer Accounts Expenses $ 25,468 $ 23 056 $ 26.924 

Total · Billing and Collecting $ 899,446 $ 969,343 $ 1.1,'4.021 

File Number: EB-2012·0173 

Exhibit: 
Tab: 
Schedule: Z 
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Date: Aug 31. 2012 

Bridge Year Bridge Year Test Year 
2012' 2012' 2013 

CGAAP MIFRS MIFRS 

$ 132603 $ 127.299 $ 145436 
$ 132 133 $ 127526 $ 144.184 
$ 23.233 $ 23.233 $ 23.698 

$ 16.521 $ 17,804 $ 20413 
$ 119031 $ 117.183 $: 119.696 
$ 1.05.664 $ 101575 $ 116459 
$ 4B622 $ 47460 $ 4B.572 
$ B1.936 $ 74.131 S 63.833 
$ 4.750 $ 4.]50 $ 4.645 
$ lB7197 S 177,967 $ 194.011 
$ 12915 $ 9386 $ 9.679 
$ 51 .34.9 $ 46777 $ 52.984 
$ 3.519 S 3 66 $ 3.240 

$ 296406 $ 278.012 $ 311 .606 

$ 1122 $ 1,122 S 1.145 
$ 189.337 $ 185.055 S 202100 

$ 25,581 $ 25.581 $ 26;093 

$ 1.434.119 $ 1.368 .019 $ 1.508.194 

Bridge Year Bridge Year Test Year 
2012' 2012' 2013 

$ 95669 $ 87148 $ 98255 
$ 36596 $ 36054 $ 37.274 

S 62.939 $ 55,424 $ 59.644 
$ 173680 $ f54,531 S 209565 
$ 391699 $ 335:997 ~ 374.665 
$ 318284 $ 271 .274 S 299490 
$ 146001 $ 140547 $: 164638 
$ S · S 
$ 201604 S 173674 $ 191 ,749 
$ 125097 $ 110.923 $ 120.61 7 
$ 90,136 $ 75.594 $ 92.022 
S . $ · $ . 

$ 26.168 $ 28168 $ 88643 

$ · 
$ 1.669.875 $ 1.469.334 $1.756.B82 

Bridge Year Bridge Year Test Year 
2012' 2012' 2013 

S 30479 $ 30,479 $ 31725 
$ 862.496 $ 862.496 S 906.187 
$ 332975 $ 332975 S 354.093 
$ - $ · 
S 98.368 $ 98368 $ 100.335 
$: 29374 $ 29.374 $ 30.935 
$ 1.353.692 $ 1,353.692 $ 1.423.275 



Appendix 2-G 
Detailed, Account by Account, OM&A Expense Table 

(excluding Depreciation and Amortization) 

Last 
Rebaslng 2010 Actual 2011 Actual' 

Vear (2009 
Account OesarfDllon Actualsl 
Community Rotations 

5405 Su~rvlslon $ 35.455 $ 42 011 $ 38.716 
5410 Communll Rolations - Sundry $ 3,110 $ 2.908 $ 2.938 
6415 Energy Conservation $ 38051 $ 57,991 $ 691'57 
5420 Community S%ly Program $ ~ 873 $ 4.873 $ 4.489 
54·25 Miscellaneous Customar Service and InCormationa/ Exoenses $ $ - $ 
5505 Supervlsfon 
5510, OemQilstrallno and Sellina Exoense 
5515 AdverUsrnll Expanses $ 2,668 $ 10.987 $ 6.608 
5520 Miscolianoou, S810s Exoense 

Total - Communlly Relallons $ 84,366 $ 118.770 $ 121.908 
Last 

Rebaslng 2010 Actual 2011 Actual' 
Vear(2009 

Account DescrlDlion Act"alRI 
Admlnillft'B!ive and General Expenses 

5505 Executive Salaries and EXP<lnsas $ 349.609 $ 356.939 $ 371981 
5610 Managamenl Sala~es and Expenses $ 437113 $ 481.385 .$ 489774 
5615 Genor\ll Admlr' Slrellve Salaries and Expenses $ 256814 $ 290,299 $ 336,905 
5620 Office Suppfies and Expenses 
5625 AQl11lnlslraUve Expense Transferred - Credil -$ 1Ii9344 -$ 146,212 -$ 10691 
5630 Outside Services Em loyed $ /44·689 $ 168_531 $ 130.43] 
5635 Property Insurance 
5640 In uries and Damages 
5645 OMERS Pensions and Ben8~ls S 78207 $ 78.422 $ 132.940 
5646 Employee Pensipns and OPES 
5647 Employee Sick l.eave. 
5660 Franchise Roquirements 
5655 ReQulalory ElCDonsos $ 67.520 S 51 _642 $ 58.621 
5660 General Ad\IQrUs]ng Expenses 
5665 Miscellaneous G~noral Expenses $ 9<t029 S 124.942 $ 99,042 
5670 Renl 
5672 Lease Payment Charae 
5675 Maintenance of Genof81 Plant 
5680 Electricel SafelY Aull10rilv Fees $ 9.071 $ 9014 $ 9.409 
5681 Spadal PurpOSO Chama Expense 
5685 IndeDe,'Idenl Eloc\rcllv Svstem Ooeralor Fees and Penallies 
5695 OM&A Contra Accounl 
6205 Donallons $ 27.671 S 29020 $ 52845 
6205 Donations StJD-Dcoount LEAP Funding S $ - $ -

Tolal • AdmInistrative and General Expenses S 1,327.359 $ 1.443,982 $ 1,671,263 
TotalOM&A ~ 4,821 ,026 $ 4.762.346 $ 5,330,584 

A<\justmenl. lor non-recoverable Items 
5681 Special Purpose Charge Expense 
6205 Donalions 1 $ 27.671 $ 29.020 $ 52845 
'6215 PenalUas $ 20 $ $ -

Tot • . 1 Recovarable OM&A $ 4,793.335 $ 4,733,326 $ 5.2n.739 
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Bridge Vear Bridge Vear TestVear 
2012' 2012' 2013 

$ 39223 $ 39223 $ 42200 
$ 2.949 $ 2,t149 $ 3008 
$ 69,707 $ 6Gl07 $ 71375 
S 4,579 $ 4579 $ 4,871 

$ 12740 $ 12,740 $ 12995 

$ 129,198 $ 129.198 $ 134.249 

Bridge Vear Bridge Vear Test Vear 
2012' 2012' 2013 

$ 385.270 $ 385270 $ 394 555 
$ 514036 $ 514036 S 556.670 
$ 374284 $ 374.284 S 381).614 

-$ 8.596 -$ 8595 -$ 81930 
$ 140.770 $ 140,770 $ 1447f9 

$ 117484 $ 117.484 $ 120243 

$ 100 000 $ 100.000 S 91184 

$ 107~3 $ 107.34~ .$ 109823 

$ 9591 $ 9597 S 9.789 

$ 23600 S 23.600 $ 23,600 
$ 11.000 $ 11,000 S 11000 
$ 1,774.788 $ 1.774,78a $ 1,838.267 
$ 6.361.672 $ 6,095,031 $ 6.660,567 

$ 23600 $ 23600 $ 23,600 
$ - $ $ 

$ 6.338.072 $ 6.071,431 $ 6,636.967 



Appendix 2-M 
n.t;!:fUICI \ V I y ""u~" ,;JI\"IICUUIC 

On-GoinQ 
On-TIme 

Ongoing or 
Last Rebasing 

Most Current 
Regulatory Cost Category USoA Account 

USoA Account 
One-time 

Year (2009 
Actuals 

2012 Bridge 
Balance 

Cost? ' 
Board 

Year 2011 
Year 

Approved) 

(AI (B) (C) (0) (El (F) (G) 
1 OEB Annual Assessment 5655 On-Going $ 50,057 $ 53.298 $ 54.200 
2 OEB Section 30 Costs (Applicant-oriQinated) 
3 OEB Section 30 Costs (OEB-iniliated) 5655 On-Going $ 4715 $ 2.293 $ 2.500 
4 Expert Witness costs for regulatory matters 
5 Legal costs for regulatorv matters 5655 
6 Consultanls & Legal Fees 2013 COS 5655 Q&Time $ 30.000 
7 Operating expenses associated with staff 5655 On-TIme $ 10,000 

Overtime Costs 2013 COS 
8 Operating expenses associated with other On-Time 

resources -Board Costs 2013 COS 
9 Other regulatory agency fees or assessments 5655 On-Going. $ 800 $ 800 $ 800 
10 Any other costs for regulatory matters- Notice 5655 On-Going $ 2,060 $ 2,230 $ 2,500 

of Application-Newspapers Costs 
11 Intervenor costs 5655 On-TIme $ 29,886 $ -
12 Sub-total - OnQoinQ Costs 3 ~~~"'~$ - ~~"'''''''~ $ 57,632 $ 58,621 $ 60,000 

13 Sub-total - One-time Costs 4 ~ '" '" ~ '" '" '" '" '" '" '" ~ $ 

- ~"'~ $ 29.886 $ - $ 40,000 

14 Total 
~"''''''''''~'''''''''''''', $ 

- ~ '" '" '" '" '" '" ~~ $ 87.518 $ 58,621 $ 100,000 

Please identify the resources involved. 

Where a category's costs include both one-time and ongoing costs, the applicant should prove a separate breakdown between one-time and ongoing costs. 
Sum of all ongoing costs identified in rows 1 to 11 inclusive. 

Sum of all one-time costs identified in rows 1 to 11 inclusive. 

Please fill out the following table for all one-time costs related to this cost of service application 

Historical Year(s) 
2012 Bridge 

2013 Test Year Total Costs Costl4 yrs 
Year 

4 Expert Witness costs for regulatory matters $ - $ - $ - $ -
6 Consultants & Legals Fees $ 30.000 $ 25,000 $ 55,000 $ 13.750 
7 Operating expenses associated with staff 

$ 10.000 $ $ 10,000 $ 2,500 
resources allocated to regulatory matters -

8 Board Costs $ - $ 10,000 $ 10,000 $ 2.500 
11 Intervenor costs $ - $ 45.000 $ 45.000 $ 11.250 

Total Cost $ 40.000 $ 80,000 $ 120,000 $ 30.000 
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Annual % 2013 Test 
Change Year 

I (H) ~ [(G}-(F)]I(F) (I) 
1.69% $ 55284 

9.03% $ 2550 

$ 13,750 
$ 2,500 

$ 2,500 

0.00% $ 800 
12.11% $ 2.550 

$ 11 ,250 
2.35% $ 61.184 

$ 30.000 

70.59% $ 91.184 
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Annual % 
Change 

J) ~ !(I}-(GlJ/(GI 
2.00% 
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-54.17% 
-75.00% 

0.00% 
2.00% 

1.97% 

-25.00% 

-8 ,82% 
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Appendix 2-L 
Recoverable OM&A Cost per Customer and per FTEE 

Last Rebasing 
Last Rebasing 

Year (2009 
Year (2009 2010 Actuals 2011 Actuals 

2012 Bridge 
Board- Year 

Approved) 
Actuals) 

Reporting Basis CGAAP CGAAP CGAAP CGAAP MIFRS 
Number of Customers 22,637 22,053 22,205 22,466 22,740 
Total Recoverable OM&A 
from Appendix 2-1 $ 4,913,837 $ 4,793,555 $ 4,733,326 $ 5,277,739 $ 6.071,431 
OM&A cost per customer $ 217.07 $ 217.37 $ 213.16 $ 234.92 $ 266.99 
Number of FTEEs 42 41.5 41.7 40.9 42 
Customers/FTEEs 538.98 531.40 532.49 549.29 541.43 
OM&A Cost per FTEE 116,996.12 115,507.35 113,509.02 129,040.07 144,557.88 

$ 
$ 

EB-2012-0173 
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Aug 31, 2012 

2013 Test 
Year 

MIFRS 
23,098" 

6.636.967 
287.34 

44 
524.95 

150,840.16 

Number of Customers is based on Customers/Connects with the exception of Streetlights which has been counted as 1. 
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Smart Meter Costs 

2012 2011 2012 2013 
Approved OEB Actual Bridge Test OEB 

Description Amount Account Amount Amount Amount Account 

AS2 Hosting 2130 531522 2130 2194 531522 
Metersense ODS 34152 531522 30492 32322 531522 
Metersense Support 0 531522 1200 1260 531522 
Sync Operator 34028 531522 33800 34814 531522 
Senior Analyst 15120 531522 15372 15679 531522 
McCare Service Order 11984 531522 11988 12583 531522 
TGB Maintenance 25080 517500 24204 24930 517500 
Metro TGB Maintenance 0 517500 22495 517500 
Meter Monitoring 0 517500 28068 517500 
Meter Sampling Process 0 517580 10000 517580 
Security Audits 0 561513 9281 9281 9486 561513 
MDMR Maintenance 1500 531522 1500 1575 531522 
Web Presentment 9820 531522 9840 10332 531522 
Customer Education 6000 551500 6000 6000 551500 

139814 9281 145807 211738 

Subcontract Locates 0 36784 70000 71400 504000 
Additional Billing Person 75% 60921 531501 100% 0 87956 99857 531501 
Reduction Meter Reading -84039 531080 -36459 -84039 -84039 531080 
I nvoice/EnvelopeslT oner 8879 531568 8879 8879 9057 531568 
Hand Delivered Bills 17438 531500 17438 17438 17787 531500 
Mail Delivered Bills 33762 531575 33762 33762 34437 531575 
Incremental 36961 60404 133996 148499 
Total Smart Meter 176775 69685 279803 360237 

Summary by OEB Account 0 5040 36784 70000 71400 5040 
25080 5175 0 24204 85493 5175 

-84039 5310 -36459 -84039 -84039 5310 
229734 5315 60079 254357 271897 5315 

6000 5515 0 6000 6000 5515 
0 5615 9281 9281 9486 5615 

176775 69685 279803 360237 
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1 The major increases in the Smart Meter OM&A include costs related to the addition of a 

2 second TGB Metro ($22,495/yr). The second smaller TGB was required to bring the smart 

3 meter readings sent to the AMI up to an acceptable level to bill all Residential and GS<50 

4 customers. In addition, as a result of the AMI vendor meeting acceptable levels of smart 

5 meter reads, the costs for maintenance of the AMI started in 2012 at a cost of $28,068/yr. 

6 Security audits not included in the Smart Meter Rate Application were started in 2011 and 

7 are expected to cost $9,486/yr. In 2011, WeIland Hydro began outsourcing locates from its 

8 Meter Department to focus on the balance of Smart Meter installations and managing the 

9 network including trouble shooting smart meters no longer communicating with the AMI. 

10 WeIland Hydro did not include this as part of the Smart Meter Rate Application. The work 

11 involved in maintaining smart meters by Meter Department staff will only increase in 2013 

12 as a Meter Sampling Program is scheduled to start. As a result, the decision to outsource 

13 locates was made permanent in 2012 as WeIland Hydro does not have the necessary staff 

14 trained to do locates which would only involve the training of a new hire. Outsourcing is 

15 less costly than a new hire and also removes the liability connected with performing locates 

16 in house. The last remaining increase is related to charging 100% of the additional billing 

17 person to smart meters as opposed to 75% contained in the Smart Meter Rate Application. 

18 When it prepared the Smart Meter Rate Application, WeIland Hydro was conservative in its 

19 estimates of the OM&A costs in anticipation of reduced depreciation expense under IFRS 

20 in this rate application. Board Staff stated in their submission "Board staff in fact wishes 

21 to point out that WeIland's smart meter costs are, if anything, understated". VECC stated 

22 in their submission "VECC agrees with Board Staff that WeIland's smart meter costs are, if 

23 anything, understated". In its Decision and Order in this application the Board stated "The 

24 Board finds that WeIland Hydro has provided adequate documentation of its smart meter 

25 costs, and recognizes that the utility has excluded some costs, primarily related to the CIS 

26 billing and system replacement". 

27 WeIland Hydro believes that after six months of known costs in 2012, the Smart Meter 

28 related expenses included in the 2013 Test Year are accurate. WeIland Hydro is aware that 
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1 there are no true ups for Smart Meter OM&A costs it will incur above approved levels 

2 through April, 2013. 

3 New CIS/Financial System Costs 

4 In the Smart Meter Application WeIland Hydro noted that a new CIS System was required 

5 in order to produce TOU bills as the changes to the existing system were extensive and too 

6 complex for WeIland Hydro's previous system provider. The previous billing system was 

7 also unique to WeIland Hydro and constant modifications would be cost prohibitive. 

8 Well and Hydro did not include either capital or maintenance costs for the new billing 

9 system in the Smart Meter Rate Application. Again, this was a decision of Welland 

10 Hydro's management. In its Decision & Order the Board agreed with Welland Hydro'S 

11 statement in its submission that the appropriate place to evaluate the new system 

12 cost/benefits is in its 2013 Cost of Service Rate Application as a separate increase to 

13 OM&A when comparing to 2009 Approved OM&A costs. WeIland Hydro replaced the 

14 financial reporting package shortly after the installation of the new CIS. The new financial 

15 reporting package has a fixed asset module which will be used for IFRS. The Cost Driver 

16 Table identifies an increase in CIS/Financial Expenses relating to the new systems as 

17 $215,921 when compared to software maintenance costs in the 2009 COS application. 

18 MIFRS Increases from Changes to Overhead Capitalization 

19 The Cost Driver Table identifies 4 items related to OM&A costs when comparing 2013 

20 Test Year to 2009 COS. They include: 

21 Admin/IT Overheads 

22 Indirect Wages 

23 Indirect Expenses 

24 Safety Removal from Burdens 

25 

$ 28,796 

$158,151 

$108,490 

$ 4,911 

$300,348 
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1 As previously mentioned WeIland Hydro did not include Admin/IT Overheads or Safety 

2 related cost previously capitalized as part of payroll burden in account 1575. The 

3 remaining two amounts for Indirect Wages and Benefits total $266,641. These costs were 

4 detailed in Exhibit 2, Tab 3, Schedule 5, Page 4 as part of the Capitalization Policy section. 

5 Costs for Smart Meter Expenses of $360,237, New CIS/Financial System $215,921, and 

6 MIFRS $300,348 account for a total of $875,506 of the $1,723,130 increase in OM&A 

7 from the 2009 COS application to the 2013 Test Year. The balance of $847,624 represents 

8 a 17.3% increase over four years (4.3%/yr) compared to the 2009 COS. 

9 During the period between 2009 and 2011 WeIland Hydro had periods where employees 

10 had retired and there were gaps in replacements and in some cases overlapping for training. 

11 These adjustments to the original FTE's in 2009 net out in 2013 when Welland Hydro 

12 returns to the original 41 FTE's in the 2009 COS application. 

13 The major items representing the balance of the $847,624 increase in OM&A can be seen 

14 in the Cost Driver Table and will be discussed below. 

15 Payroll - $694,449 

16 Upgrade to Accounting Position Base (IFRS) $ 30,000 

17 New Apprentice Lineperson Base/Benefits $ 75,014 

18 Management Overtime $ 43,204 

19 Union Overtime $ 19,302 

20 Wages Inflation/Job Class Progression $355,568 

21 Benefits Inflation $171,361 

22 $694,449 
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1 The need for an upgrade to the accounting position (as opposed to new hire) and the new 

2 apprentice lineperson have been previously discussed. In fact, WeIland Hydro had planned 

3 to hire two apprentice linepersons as part of the 2009 COS but deferred one position as part 

4 of rate mitigation. No management overtime was included in the 2009 COS application to 

5 mitigate costs. Since then WeIland Hydro has had significant management overtime 

6 related to the installation of new systems and the conversion to TaU billings/MDMR from 

7 2009 to 2011 and overtime is continuing in 2012. However, the amount of management 

8 overtime was reduced by $26,272 in the 2013 Test Year to $43,204. Union overtime was 

9 also reduced in the 2009 COS application but actual overtime has increased to original 

10 2009 COS forecasts. 

11 The Wage inflation amount of $355,568 represents an increase of 11.9% 

12 ($355,568/$2,985,765) over 4 years or 2.98%/yr which is in line with increases provided in 

13 union contracts and class progression within job classifications. 

14 The Benefits increase of $171,361 is far more significant and represents an increase of 

15 23.9% ($171,3611$716,114) over four years or 6.0%/yr. Total OMERS expense has 

16 increased from $216,308 in the 2009 COS to $348,887 in the 2013 Test Year. When this 

17 amount is adjusted for the two new hires OMERS has increased to $330,496. This 

18 represents an increase of $114,118 for the original 41 FTE's or 52.8%. Excluding OMERS 

19 benefits inflation would be 8.0% over four years or 2.0%/year. 

20 Labor & Other Charges to Non OM&A - ($179,311) 

21 Compensation Capitalized ($264,616) 

22 Compensation Charged to 3rd Party ($ 5,981) 

23 Compensation Charged to Affiliates $ 49,456 

24 Stores Overhead Charged to Affiliates $ 13,105 

25 Equipment Charge to Affiliates $ 28,725 
26 ($179,311) 
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1 This section actually represents productivity improvements by increasing the amount of 

2 capital work performed internally and reducing the amount spent with third party 

3 contractors. Charges to Affiliates will be discussed late in this Exhibit. However, as 

4 indicated above the amounts charged to affiliates will be decreasing from the 2009 COS to 

5 the 2013 Test Year. This is the result of the City of WeIland converting the majority of 

6 Streetlights to LED lights. WeIland Hydro's involvement in the maintenance of the new 

7 street lights will be very limited as the manufacturer has provided a 15 year warranty and 

8 has taken over maintenance of the street lights. 

9 Employee Retiree Benefit Costs - $45,943 

10 Premiums paid have increased by $49,083 since the 2009 COS application. Retiree Benefit 

11 Costs are composed of two expenses. The first is the actual premiums paid and the second 

12 is an actuarial evaluation of changes to the total liability account. The composition of the 

13 2009 COS and 2013 Test Year expenses are as follows: 

14 

15 Actual Premiums Paid 

16 Change in Liability 

17 

2009 COS 

$71 ,160 

$ 3,140 

$74300 

2013 Test Year 

$120,243 

$ o 

$120243 

18 As previously discussed, WeIland Hydro has had five employees retire early since the 2009 

19 COS application and they are covered for benefits until they reach the age of 65. In order 

20 to control these costs in the future, new hires will no longer be eligible for early retiree 

21 benefits. For the 2013 Test Year WeIland Hydro has not included any expense for the 

22 Change in the Liability account. 

23 This leads to the actuarial evaluation of the Employee Retiree Benefits liability account and 

24 the differences in treatment between CGAAP and IFRS. Exhibit 4 Appendix A provides 

25 actuarial evaluations for 2012 CGAAP CICA-3461 and 2012/2013 for IFRS IAS-19. Also 
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1 included is the accounting entries required to adjust the 2012 year end liability from 

2 CGAAP to IFRS and the 2013 IFRS adjustment in the liability account. The difficulty 

3 WeIland Hydro is having is the uncertainty of when it will be forced to transition to IFRS 

4 given the recent deferrals of the Accounting Standards Board for Rate Regulated Entities. 

5 Appendix A shows that Welland Hydro will be facing a net charge to retained earnings of 

6 $132,076 ($1,699,730 IFRS less $1,567,654 CGAAP) on the transition to IFRS. WeIland 

7 Hydro is not aware of any Deferral & Variance account set up by the Board to cover the 

8 impact of this adjustment. Welland Hydro considers this to be a material adjustment and as 

9 a result, is requesting a Deferral & Variance account from the Board to cover this amount 

10 for future recovery. Appendix A also shows that under IFRS the 2013 Test Year Employee 

11 Retiree Costs would be reduced by $13,987 ($1,685,743 less $1,699,730). As noted above, 

12 WeIland Hydro has not included this reduction in the 2013 Test Year Employee Benefits 

13 Costs. WeIland Hydro submits that this reduction could also be charged to the Deferral & 

14 Variance account requested by WeIland Hydro above. 

15 Bad Debt Expense - $40,685 

16 Bad Debt expense has increased from $59,650 included in the 2009 COS to $100,335 in the 

17 2013 Test Year which is a 68% increase. The actual amount of bad debt expense in 2011 

18 was $96,439. There are two main reasons for this with the first being the price of 

19 electricity which has increased by 37% from the 2009 COS to the 2013 Test Year. The 

20 second is the difficult economic times which have hit the City of WeIland. In the 2009 

21 COS WeIland Hydro identified the loss of one large use account and the downsizing of a 

22 second large industrial account. That second large industrial account closed its 

23 manufacturing facility in 2011. The last remaining large use customer has also recently 

24 announced the layoff of over one hundred manufacturing jobs. In addition, WeIland Hydro 

25 is unsure what impact rules and regulation changes for low income customers are having on 

26 bad debt expense. Welland Hydro is concerned that bad debt expenses could be kept 

27 artificially low by one time Late Payment Settlement Fund payouts in 2011 and 2012. The 

28 change to monthly billing in 2011 should offer some relief to future bad debt expense. 
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2 The 2009 COS had $60,250 for account 5655 Regulatory Expense. The Regulatory Cost 

3 Schedule on page 6 of this exhibit shows actual costs in 2009 at $87,518 of which $29,886 

4 was related to costs for the 2009 COS application. Total expenses in 2011 were $58,621 

5 and included no amounts for one-time costs. The 2012 Test Year includes $40,000 in one-

6 time costs related to this application which are expected to total $120,000. WeIland Hydro 

7 has amortized this amount over four years and has included $30,000 in one-time costs in 

8 the 2013 Test Year. 

9 Tree Trimming - $6,186 

10 Although the amount is not material, costs related to tree trimming vary significantly from 

11 year to year. WeIland Hydro currently has a three year tree trimming cycle. Table 4.1 

12 below contains an analysis of tree timing cost and the amount included in the 2013 Test 

13 Year. This table shows an increase from the three year 2009 COS average of $128,000 to 

14 the 2013 Test Year three year average of $134,186. WeIland Hydro was able to take 

15 advantage of competitive pricing in 2010 which significantly lowered the actual three year 

16 average from 2009 to 2011 when compared to the amount in the 2009 COS. The three year 

17 average from 2012 to 2014 is based on two years of actual purchase order commitments 

18 and a forecast for 2014. The tree trimming company responsible for the low costs in 2010 

19 has not quoted on WeIland Hydro's tree trimming RFQ for the past two years. 



Weiland Hydro-Electric System Corp. 

1 Table 4.1 Tree Trimming Costs 

Tree Cutting 

Year Area Cost Year Area Cost 

COS 3Yr Avg $128,000 

2009 7 $31,429 2012 7 $32,258 
2009 1 $24,762 2012 1 $38,917 
2009 2 $20,370 2012 2 $24,194 

$76,561 Actual $95,369 

2010 9 $22,663 2013 9 $55,891 
2010 8 $18,200 2013 8 $31,861 
2010 3 $25,950 Actual 2013 3 $46,946 

$66,813 $134,698 

2011 4 $47,662 2014 4 $50,522 
2011 5 $43,282 2014 5 $45,879 
2011 6 $71,784 2014 6 $76,091 

$162,728 Actual $172,492 

3Yr Avg $102,034 Actual $134,186 

2 

3 Low-Income Energy Assistance Programs ("LEAP") - $11,000 

PO 
PO 
PO 

PO 
PO 
PO 
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6% 
6% 
6% 

4 In 2011, an actual payment related to this program of $12,000 was included in account 

5 6205 donations. For both the 2012 Bridge Year and the 2013 Test Year a total of 

6 $ll,OOO/yr have been included in OM&A. Based on 0.12% of Board approved distribution 

7 revenue requirement this amount should be $11,600 for the 2013 Test Year. 

8 Receivables Insurance GS>50 and Large Use Customers - $45,809 

9 There were no costs for this insurance in the 2009 COS application. In 2010, WeIland 

10 Hydro was concerned about the financial position of its three largest customers. The Large 

11 Use Customer was previously paying weekly but was approaching seven years of good 

12 payment history and would be extended normal payment arrangements. As indicated 

13 earlier one other large use customer was downsizing significantly and was exposed to the 
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1 difficult automotive supply chain. The third large industrial company (part of a large 

2 corporation) was sold as part of a management buyout but kept the same legal name 

3 making collecting a deposit difficult. 

4 The monthly billing for the two remaining large industrial customers is approximately 

5 $700,000 per month. This represents a significant exposure for WeIland Hydro as the 

6 outstanding liability covers over two months which is approximately $1.5 to $2.0 million 

7 dollars. In 2010 a decision was made to take out receivables insurance to cover all 

8 customers greater than 50kW. WeIland Hydro has been absorbing these costs since 2010 

9 but has included them as part of the 2012 Bridge Year and 2013 Test Year. 

10 Expense Inflation/Other - $175,109 

11 This amount represents the balance not specifically identified. It represents a 10.4% 

12 ($175,109/$1,686,394) increase of OM&A Expenses (non wages) included in the 2009 

13 COS as seen in column one of the Cost Driver Table. This represents an annual inflation of 

14 2.6% per year. This amount would be $26,634 higher when the impact of the HST Input 

15 Tax Credit on OM&A identified on page 7 of Exhibit 2, Tab 3, Schedule 7 is taken into 

16 consideration. 

17 Charitable Donations 

18 Account 6205 Donations are not allowed for rate setting purposes. 

19 Actual donations made by WeIland Hydro are as follow: 

20 2009 Actual $27,671 

21 2010 Actual $29,020 

22 2011 Actual $52,845 

23 2012 Bridge $23,600 

24 2013 Test $23,600 
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1 Both the 2012 Bridge Year and the 2013 Test year contain $20,000/yr in scholarship 

2 commitments to a college located in WeIland related to energy conservation and demand 

3 management. Well and Hydro is not requesting these expenditures in rates. The balance of 

4 $3,600/yr is made up of miscellaneous and one time requests which require the approval of 

5 WeIland Hydro's Board of Directors as they are not in rates. 
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2 Chapter 2 of the Filings Requirements Appendices Module provides Appendix 2-H for which a 

3 variance analysis is required. This Appendix is presented on pages 2 and 3 of this Schedule. 

4 Comparing years from CGAAP to MIFRS is difficult as the affect on each OEB account depends 

5 on the amount of labor, stores material, and equipment expended. WeIland Hydro has charged 

6 the resulting increase to OM&A from non-capitalized indirect costs to Operating and 

7 Maintenance Accounts based on 2011 actual. Table 4.2 on page 4 of this Schedule contains the 

8 effect of MIFRS by OEB account. As previously discussed increased OM&A due to MIFRS is 

9 $266,6411yr. 

lOIn addition to the difficulty comparing accounts from CGAAP to MIFRS, Smart Meter related 

11 costs were introduced by account in the 2012 Bridge Year. On page 8 of Exhibit 4 Tab 1 

12 Schedule 2 WeIland Hydro presented details of Smart Meter Related OM&A costs by OEB 

13 account. The summary of these amounts are as follows: 

Summary by OEB Account 

2011 2012 2013 
Actual Bridge Test OEB 

Amount Amount Amount Account 

36784 70000 71400 5040 
0 24204 85493 5175 

-36459 -84039 -84039 5310 
60079 254357 271897 5315 

0 6000 6000 5515 
9281 9281 9486 5615 

14 69685 279803 360237 

15 WeIland Hydro will attempt to combine these two items along with the cost related to the new 

16 CIS/Financial Software and other changes starting on page 5 of this Schedule. 



Appendix 2-H 
OM&A Detailed Variance Analysis 

(excluding Depreciation and Amortization) 

Last Board· 

File Number: EB·2012.0173 

Exhibit: 
Tab: 
Schedule: 
Page: 

Date: Aug31.2012 

approved Most Current 
Test Year 

Tost Year Versus L..as.l Test Year Versus Most 
Actusls Rebaslng Current Actuals Rob.slng 2013 

Y'~~~~~09 Year 2011 

Account Oeaerlotlon Variance 1$) P."",n"Qo Vilr anca 1$' Poreenlall'-
RepDl1lnG B .. ,. (lOMP CO AP MIFRS '//h 
000,.1100' 

5006 OtJo~auCln SUPltN'.Iio[) Dod Engineerino $ 8104e S 114232 S 1454lt1 ~ e4.390 19.45% .$ 31 .204 27.32% 

~ .. ~""'= $ 79.101 S 115993 S 14418<1 S 65 083 82.28% I 25 lUI 24.30% 
5012 SIlIlion Bull I><IU," elCoansa S 12.26l1 S 22 609 $ 23.698 $ 11.430 93.17110 S 1189 5.28% 
50'1" Tran8 fannor Enuipmonl - Oporatlon Labour _t. S - S S - S 
5016 T "n,formor Equlpmenl. Ooerollon Suooll •• ond Ex .. r ••• S S . $ $ S 
5Q 16 DiJMiblltian EQui ment - Operation Labour $ 17,2ll0 $ 16029 $ 20413 S 3133 /8.13% S 4384 27.35% 
5017 Dlatnbutlon Stal on ~~ul mllnt- Oporulfon Supplio-s ;gnd Ex·pense! S 115.650 S 112811 S 119.696 S 4046 3.~0% $ 6885 6.10'; 
SOlO Qi.tlllMlld DIJlribuUon Llnes artd Feed.us - OD/HDllon Labour .$ 9; 528 $ 91382 S 116459 $ 24.931 27 ,24'" S 25,017 2J 44% 
5025 Ovorhead DistributIon LInea and Feedors ~ Oporallon Sup~lIe5 gnd Expon'JBs S 180950 S 45170 $ ~8 572 -s 132383 ·73.16% S J 402 7.53"" 
0030 OvDmead Sllb~ tran.!imlss}on Feeders • Q~.filtion $ 81.780 S 61803 $ 8M3! S 2053 2.51% S 22030 35.65% 

6035 Ovot1l.3d D!iE"'S - ODeratlDn S 1~ . 131 $ $ 4.845 -$ 9 88 .65,71 % S 4845 
6040 Undlllrgrcund and Feodor:=! • OparaUDn LAboul $ 149845 S 128887 1 1.011 S 44 166 29,47% S 65124 50.53% 
6045 Undo,around Bod F".do~ • OooroUon Suppllos qod Exoan.a. $ 27295 $ 5291 S 9.819 -$ 17416 ·83.8 1,., $ 4588 88.71% 
5050 UndeRl-TOund Sub-transmission Feeders - Operation S 4561/7 $ 39349 $ 52,984 S 7 287 15,97% S 1.3635 3465% 
5055 UndorOfCund DislJibuUcn Trnnstormers-& oporaUon $ 13.444 $ 2720 S ;) 240 -$ 10204 -75.90% $ 520 19.12% 
5Ofl(J Streel Liahlina and Sional System Exoense S - IS S $ 
5IJ65 Met.er ExPenss $ 339.284 S 244451 S 311606 .$ 27676 ·8.16% $ 67155 '114'1lo 
5070 Custome Premisss - Operation Labour $ 8.366 - S 14 8368 -10000% $ 
S075 Cusiamer Premises ~ Operation Materials andExoenses S - $ 1 roo s 1.145 $ 1145 $. 45 " .09% 
5085 MlsceJ..lane.ous Distribution Expenses $ '18570. S 133946 I 202 '100 S 16.396 8,83% $ 66154 5068'i\ 
5090 Undomround C)jsl~b"tlan Lln.~ and Feed.I .. - Ronlal Paid $ $ S $ $ 
5095 Overho.d Oi.1r btrtlon Unes ond Feeders - Ronlol Paid S 22.405 $. 25410 S 26093 S 3686 1G.~&\~ S 623 245% 
5096 Olllor Rent S - S S 5 

Tot::l.l - OIJDratlons S 1.465,169 S 1.161 . 1~3 5 1506.194 S 42,425 2.89% S 347.051 29.B9% 

A ccount Do •• rtpllon 
M1I1!l /ammcl 

510S MaJntellance SupervJsjon and EnQlneerin $ 88868 S 73.241 S 96.265 $ 9.387 10.66'4 $ 25014 3415% 
5110 Meinlenanco of BlJlldlng.l!l Clnd FlxltJles ~ Olstrrbuuon Stationa S 16905 I S 34828 $ 37274 $ 18369 97.16% S 28<18 7.65'110 
Sf 12 MainteuBllce.ol TraJUfom1ar Stallon EQUiPment S S S S -
5t14 Maintenance of Dlslrlbutjon Stallon Equipment S 17738 $ 45468 S 59644 5 41.908 236.211'1. $ 14178 31.181(. 
5120 Malnuu,anco 6t PDlos Tawer5 and R)C.t,urol S 60710 $. 127596 S 20958, $ 148875 245,~ , $. 81989 54.26'1'-
5125 Molnten8i'ICO of O\fom(].8.d CcnduCltors and Dovlcos. $. 239999 $ 261006 $ 374665 ' $ 134666 S8.11" S 113597 43.51% 
5130 Maintenance of Overhead SeNlees 1.1. 189462 S 209 84a S 2D9,4DO $ 110.028 08.07% $ 89847 42,72% 
51311 Ovorhond Distribution Lln·ea and Feedors · RI1Jht OrWiW $ 1691G8 S 199 193 $ 184638 $ 15472 9.15" -$ 15155 ·759'1!o 
5145 Maint.enan.c.e of UnderQ[ound Conduit S 230501 .$ 7088 $ . $ 23054 -100.00% $ 7 osa -10000% 
5160 Maintenance of UndofDmund CDndu~'Of.i and OOvlces S 172332 • 135874 $ 191.749 $ 194 17 11 ,27% $ 55875 '1.12'11 
5 t-55 MalntenBIlt:a 01 UndQrOround $clVloes 1$ 59882 S 91273 S 120617 S 60735 101.42% S 29344 32.15% 
6100 MliintOnD.nco of Uoe Tnmirormars S 62609 S 57529 $ 92022 $ 29413 46,98% $ 34493 59.96~4t 

6165 MainienanC8 01 Slmot Ughlina and Sional &v,I.ms S II - $ $ $ 
5170 Sentinel U~1'I11 ~ Labour S - 5 - S S S . 
6172 SenUneLUghLs. MateriaJs and Ex enses 1.1. S l:t - t $ 
5 15 Malnlenanco o f Metors $ 3 813 $ 3.028 -$ 88843 S 84830 2224.76% $ 85615 2827,44'l1 
5118 CUlt.Omol' IOSlniralions ExoenS8& · le~s$d Property S - - S $ $ 
6195 Malntenance or Other Installations on Customer Premises S 5096 S - S .$ 50aG -100_00% $ 

Toml· MainUlnlnC!a S 1.11 /,632 S 1,232.249 5 I,7W.5!J2 5 6 ••• 950 58.02% $ 524.333 42.55% 
A Cl;ou nl Oeac-rJDlion 
Blllino ond COII •• UnQ 

5305 SUporvt,IDn 1.1. S .1. - s $ -
5310 Meler Readino Exoense S 132·554 $ 6'60 1 I 31725 oS 100.829 .7607% ·1 ~9.776 -61 .07'4 
5315 Cuolomer Bill/no $ 409365 $ 608728 S 906.1 87 $ ~96 822 12136% $ 2.974,59 48,81'11 
5320 Coll.D1fnjj $ 345.711 $ 326691 .1. 3fi~ .OS3 S 8382 242% S 26202 7.66'4 
5325 ColiBetlno· Cn'~ bv", snd Short 1$ 50 .$ 462 • -$ 50 -100.00% $ .,a2 ·100.00.,., 
533.0 COIIDt:UOI\ ChnfgCUf $ S " 5 $ 
5335 Bad Oebt Exoense S 59650 S 90439 $ 100335 S 40885 68.21% S 3898 4.04'J1> 
5340 Mls.cellanoous Cl1atomer AtcotJllts Exponss'! , 32.801-0\ $ 28924 $ 30935 .$ 1909 -5_S1'" S 2.011 US,., 

Tolal - BillIng and ColiocUng $ 080.171 S 1. 144.021 $ 1.423.275 S 443.10'1 .'5.21% S 279.254 2441'" 
Account De.scnJltlan 
Comnwnlrv Rd/lftlons 

5405 Su""",l5Ion $ 40600 S 38716 S 42200 S 1400 3,43% $ 3484 BIlO'I!o 
5410 Communily RelaUons . Sundry 5636. S 2.038 1 3 ooa -$ 2528 -45,661(. 70 2.38% 
5415 Enemv Conservation S 95214 $ 69 1~7 • 71376 .$ 23899 -25.08%1 $ 2218 3.21% 
54 0 Communltv Salotv Pn>arum $ 6500 $ 4489 S 4.871 -$ 1828 -28.14% $ 182 01.05% 
5425 Mi1ocallanO'OLis ClI.atcmer Sar:vlco IIn/:t tr'lformstlon.lll ElmeO.51BIi $ '00 ~ $ .$ '100 -100,00% $ 
5505 Suaervl$loo $ $ - $ ~ 
.5510 OlDimoIUltraliOQ ilr'ld Solrlng Ekponsu , - $ - $ $ -
5515 Advertlslno EXDenses $ lj 451 S 0.600 , 2995 $ 1538 13.42% S 6381 98_GB>!. 
5520 Mlscolt;:U1otJUS Soles E.xQense. S - S S $ . 

TOI. , - CommunIIjrRelatlonl I ISn.667 $ 121 .908 S 1 3~.249 -$ 25 418 · 15.02% $ 1.2.34 1 10. 12% 
Account Deacrlpllon 
ArJmffl/strarwo ,,"cJ (i'onatel ExP.O"J'SD~ 

5605 E:c.e(;uflve Sa!arje.1 and ExnamlB!I S 327.398 S 371981 S 394 565 87157 2O.5HI $ 22 574 8.07\\ 
6610 Managemenl Salartes and Expenses $ '63669 $ ~B977. S 658~7Q S 153001 ])J.OO')l 1$ 86896 13.88% 
5815 General Adminlslrative Salaries and ExDenses S 263123 $ 338.005 S 381>614 $ 102491 36,20% S 487M 14.46% 

5620 om ... SUDDIlO$ and ExD .. '.' $ $ S $ $ 
6625 Administrative Expense Transferred - Credit .$ 215 j 8 .$ 10691 ~ 8.930 $ 206 248 -95.85% S 1761 · 18.4m 
&630 Oulslde Services Emoloved S 1~6 70G ~ 100437 $ 144 710 -$ 1.981 -1 .35% S 14 .282 10.95% 
5635 Prol>t!.tv In4U"!l<lO $ I . $ S $ 
5840 In u,la. and O(lmaoe. I S IS S $ 
5645 OMERS Pensions and Benefits S 14300 , 132.940 S 120 43 $ 45943 61.B3% -$ 12697 ·955% 



Account D8.SJ:r~!1Dn 
Reportlna Buls 

5846 Empl ....... Pan,IoM end OPEB 
5847 Employe. Sic~ L.ave 
56&0 FrD.llchI~a ReQulremants 
58S5 Regulatory Exp." ••• 
6660 General Advertislna E)(DenSeS 
6665 M15t:elllineolJs-GenoraJ Exp.anliO.5 
5870 Ronl 
50'72 Lease Payment Charae 
5675 Ml lnlOf1anQQI of Oonlllrol Plnnt 
5880 EI.ollicel SafolY Aulhorily Foes 
5681 Sp.clal PUlP"". Chama ExP"n •• 
5686 Independent Electdclty Syslem 0 eralor Fees and Penalties 
5695 OM&A Contra Account 
6205 DonallO!15 
8205 OonDII0I15 SUb-a""o"n LEAP FIJndina 

Total .. Administrative and General Expenses 
TotaIOM&A 
Ad U&tnUlnt$ fOf no n·roco-\lQrabfo 110m. 

556"j 5lH1c[ol PUIlJO'5B Coorgo EXPDnsEi 
8205 Donalloo.' 

TotQ.1 RocovarAbla OM&A 

Appendix 2-H 
OM&A Detailed Variance Analysis 

(excluding Depreciation and Amortization) 

Last Board-
approved Most Current 

Test Year 
Actuals Rebaslng 2013 

Yo.r (2009 Y •• r 2011 

Test YeAr Versul Lilt 
Rebaslng 

V •• rl Vll r Ance f&l Percenta~a 

CGMP COAAP MIFRS 
$ $ S . $ 
$ - $ - 5 - S 

1$ $ $ $ -
S 6O~50 , 58.621 $ 9U84 $ 30 34 51 .34% 
l $ - S - S 
S 108070 $ 99042 $ 109823 S 1753 1 .62~ 

$ $ 5 $ 
5 S S $ 
$ $ , - $ 
S 8.263 $ 9 409 S 9789 S 1526 18,47~ 

1$ $ . $ $ 
I t $ , . $ 
S $ S $ 
S ~ 52a.!S $ 23000 $ 23.600 
S S S 11.000 $ 11000 
$ 1, 196,595 S 1.671.<63 $ 1838.267 S 641.1172 53.62% 
~ 4.913.637 $ 5.330,564 $ 6 ,660,1iti7 S 1.146,730 .~5.55% 

$ 
$ $ 52.645 $ 23600 $ 23600 

S 
$ 
$ 

$ ' ,9 Ia,837 $ 6.277 739 $ 6,636.967 S 1723.130 35cO~ 

File Number: EB·2012"(}173 

Exhibit: 
Tab: 
Schedule: 
Page: 

Date: Aug 31, 2012 

Test Year Versus Most 
Current Actuals 

Variance ($) Parcent~ 

S 
$ 
5 
S 32.563 5558% 
$ 
S 10 781 10.89% 
S 
cS 
$ 
5 380 4 .04% 
$ -
$ 
$ 

. $ 29 2~S -55 34°~ 
5 1000 
$ 167011<1 999% 
$ 1329983 24 95~ 

S . 
.$ 29.245 -5534% 
S 

$ 
$ 1 j3~O.'22a 25.75% 
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Table 4.2 Effects of MIFRS By OEB Account 

Engineer Stores Equipment 
Overhead Overhead Charges Total 

5005 4943 561 5504 
5010 4484 121 4605 
5012 0 
5014 0 
5015 0 
5016 717 717 
5017 1848 1848 
5020 4089 4089 
5025 18 1144 1162 
5030 2462 388 4955 7805 
5035 0 
5040 3813 5417 9230 
5045 569 2960 3529 
5050 1590 2982 4572 
5055 363 363 
5060 0 
5065 8591 581 9222 18394 
5070 0 
5075 0 
5085 4126 156 4282 
5090 0 
5095 0 
5096 0 

34833 1901 29366 66100 

5105 2812 5709 8521 
5110 147 395 542 
5112 0 
5114 827 3076 3612 7515 
5120 3400 5156 10593 19149 
5125 9032 21908 24762 55702 
5130 6294 21997 18719 47010 
5135 1268 4186 5454 
5145 0 
5150 4006 5714 18210 27930 
5155 2058 3240 8876 14174 
5160 1277 9443 3824 14544 
5165 0 
5170 0 
5172 0 
5175 0 
5178 0 
5195 0 

31121 70534 98886 200541 

1 65954 72435 128252 266641 
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2 Amounts charged to Operating & Maintenance accounts vary from year to year based on the type 

3 of work being performed. As a result, Welland Hydro will analyze the total increase in these 

4 costs with reference to Schedule 2 Cost Driver discussions and the Cost Driver Table. 

5 Increase Increase 

6 Test Year Vs Test Year Vs 

7 2009 COS 2011 Actual 

8 Operations $ 42,425 $ 347,051 

9 Maintenance $ 644,950 $ 524,333 

10 Total Operations & Maintenance $ 687,375 $ 871,384 

11 Less MIFRS ($ 266,641) ($ 266,641) 

12 Less Smart Meters ($ 156,893) ($ 120,109) 

13 Less Apprentice Linesperson ($ 75,014) ($ 75,014) 

14 Engineering Not Replaced to 2013 ($ 115,139) 

15 AdmnlIT Ovhd Allocation $ 178,672 

16 $ 367,499 $ 294,481 

17 Welland Hydro stopped allocating Administration and IT Overheads to Operating and 

18 Maintenance as a percentage of direct labor charges in 2011 which has resulted in a reduced 

19 credit in account 5615. Welland Hydro believes that this allocation really did not serve any 

20 purpose and only charges Admin/OT overheads on billings to third party invoices. 

21 The $367,499 increase over the 2009 COS represents an increase of 14.2% over a four year 

22 period or 3.6%/yr. Welland Hydro has previously shown wage increases in the 3%/yr and 

23 benefit increase of 6%/yr which accounts for the majority ofthe total increase. 
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1 The $294,481 increase over the 2011 Actual represents an increase of 12.3% over a two year 

2 period or 6.1 %/yr. However, this amount has been affected by the change in treatment of safety 

3 related training and expenses under IFRS. In 2011, total safety related expenses of $74,523 were 

4 allocated as a percentage of labor across all DEB expense and capital accounts. For the 2012 

5 Test Year and the 2013 Bridge Year they have been included in Operations and Maintenance 

6 accounts as a percentage of 20 11 Actual. 

7 As a result, WeIland Hydro believes that the analysis of the increase from the 2009 COS to the 

8 2013 Test Year is more appropriate than a comparison to 2011 Actual. 

9 Billing and Collecting 

10 Analysis of billing and collecting costs are somewhat easier as the impact of IFRS is not related 

11 to these accounts. However, they have been impacted by Smart Meters which must be accounted 

12 for in the analysis. WeIland Hydro has previously identified Bad Debt Expense and Receivables 

13 Insurance as increasing OM&A costs and they also have been included in the analysis. 

14 Increase Increase 

15 Test Year Vs Test Year Vs 

16 2009 COS 2011 Actual 

17 Total Billing & Collecting $ 433,101 $ 279,254 

18 Smart Meters 5310 $ 84,039 $ 47,580 

19 Smart Meters 5315 ($ 271,897) ($ 211,818) 

20 Bad Debt Expense 5335 ($ 43,685) ($ 3,896) 

21 Receivables Insurance 5315 ($ 45,900) ($ 11,753) 

22 $ 155,658 $ 99,367 

23 The $155,658 increase in Billing and Collecting Costs compared to the 2009 COS represents an 

24 increase of 15.9% over four years or 3.9%/year. WeIland Hydro has previously shown wage 
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1 increases of 3%/yr and benefit increase of 6%/yr which accounts for the majority of the total 

2 increase. 

3 The $99,367 increase in Billing and Collecting Costs compared to the 2011 Actual represents an 

4 increase of 8.7% over a two year period or 4.3%/yr. This amount is being impacted by the fact 

5 that three of the four customer representatives and the billing clerk have all been hired since 

6 2011 and are moving up in pay scale within job classifications. 

7 As a result, Welland Hydro believes that the analysis of the increase from the 2009 COS to the 

8 2013 Test Year is more appropriate than a comparison to 2011 Actual. 

9 Community Relations 

10 There are no items in this section which exceed the materiality threshold. In fact, these costs 

11 have gone down from the 2009 COS by $25,418 or 15.9% over four years (4.0%/yr). 

12 Administrative & General Expenses 

13 5605 Executive Salaries and Expenses 

14 The $67,157 increase from the 2009 COS to the 2013 Test Year is wage and benefits related 

15 only. As previously stated WeIland Hydro did not include any management overtime in the 2009 

16 COS. Overtime and vacation payout account for $11,821 of the increase. The balance of 

17 $55,336 represents a 16.9% increase over a four year period or 4.2%/yr. Welland Hydro has 

18 previously shown wage increases of 3%/yr and benefit increase of 6%/yr which accounts for the 

19 majority of the total increase. 

20 5610 Management Salaries and Expenses 

21 As previously indicated $30,000 has been allowed for an upgrade to the Accounting Assistant 

22 position in 2013. As was the case in 5605 the 2009 COS did not include any amounts for 

23 management overtime/vacation payout which amounts to $10,577 for this account. Removing 

24 these two items reduces the increase from the 2009 COS from $153,001 to $112,424 which is a 
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1 27.8% increase over four years or 7.0%/yr. The analysis for account 5615 will help clarify the 

2 extent of this increase. For the most part, account 5610 is used to track Accounting and 

3 Personnel Management Costs. 

4 5615 General Administrative and General Expenses 

5 WeIland Hydro has used 5615 to capture the cost related to IT personnel and maintenance costs 

6 for software and computer related items. 

7 With the retirement of the Director of Information Systems in 2011, the makeup of amounts in 

8 this account changed. Prior to 2011 two positions were charged to account 5615. The Director 

9 of Information Services was replaced by a Billing Supervisor/MDMR Administrator whose costs 

10 are not charged to 5615. In addition, WeIland Hydro installed a new CIS/Billing System in order 

11 to prepare for TOU Billing. These costs are included in account 5615. As previously mentioned 

12 a portion of these costs could have been charged to the Smart Meter Rate Application but were 

13 left to the 2013 COS as a separate cost for comparison to the 2009 COS application. When the 

14 incremental costs to the new CISlFinancial software are separated out this account would look as 

15 follows: 

16 Increase Increase 

17 Test Year Vs Test Year Vs 

18 2009 COS 2011 Actual 

19 5615 Gen & Admin Sal & Exp $ 102,491 $ 48,709 

20 New CIS/Financial System Costs ($ 215,921) ($ 96,325) 

21 ($ 113,430) ($ 47,616) 

22 For the most part, the decrease in 5615 payroll costs is now included in 5315 Customer Billing 

23 and 5610 Accounting Department. 



1 5625 Administrative Expense Transfer - Credit 

2 The makeup of this account is as follows: 

3 

4 Operations & Maintenance 

5 Third Party Billings 

6 Capital 

7 

2009 COS 

($ l78,672) 

($ 7710) 

($ 28,796) 

($ 215,178) 
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2013 Test Year 

($ 8,930) 

($ 8,930) 

8 As previously mentioned the change to MIFRS does not allow for the capitalization of 

9 administrative expenses. WeIland Hydro stopped capitalizing these expenses in 2010. Welland 

10 Hydro has stopped the reallocation of Administrative costs to Operations and Maintenance in 

11 2011. The decrease in the credit in this account of $178,672 has been reflected in the analysis of 

12 Operating and Maintenance accounts above as a reduction in total costs. 

13 5645 Employee Retiree Benefit Costs 

14 Welland Hydro uses this account to record premiums paid for retiree benefits and changes in the 

15 liability account. Welland Hydro has already identified the cost increase in this account as being 

16 related to the early retirement of five employees since the 2009 COS. 



1 Employee Compensation Costs 
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2 Chapter 2 of the Filings Requirements Appendices Module provides Appendix 2-K for which 

3 Employee Costs are detailed. This Appendix is presented on pages 2 and 3 of this Schedule. 

4 Welland Hydro's union personnel are covered by a four year collective agreement effective April 

5 1,2011. The agreement calls for wage increases as follows: 

6 Aprill,2011 2.75% 

7 April 1, 2012 2.75% 

8 April 1, 2013 3.25% 

9 April 1,2014 3.25% 

10 Both management and union personnel are covered by similar benefit packages and OMERS 

11 pension plans. Management wages are expected to increase 2.75% but Welland Hydro is 

12 currently in the process of evaluating its management salary levels through a third party study. 

13 There are no bonuses included as part of the salary pay structure. 

14 Page 2 of this schedule indentifies an increase of2 FTE's when comparing the 2009 COS to the 

15 2013 Test Year. One was an additional billing person approved as part of the Smart Meter Rate 

16 Application which started in December, 2011. The addition brings Well and Hydro back to 41 

17 FTE's in 2012 but this number should be 42 FTE's as WeIland Hydro has yet to replace the 

18 retired Engineering Manager's position which it plans to do in 2013. The second additional FTE 

19 is the hire of an apprentice lineperson position. Welland Hydro is facing the retirement of two 

20 line foremen and one lineperson within the term of this rate application. One possible option for 

21 the replacement of the line foremen is to promote from within which will require hiring 

22 additionallinepersons. Given the difficulty in attracting linepersons from other LDC's or 

23 contractors, Well and Hydro has instead relied on training linepersons through apprenticeship 

24 programs which take four years to complete. 



Last Rebasing 
Year (2009 Board 

Approved) 

Reporting Basis CGAAP 

Number of Employees (F1'Es Including Part·Tlme)' 
Executive 0 
Management 14 
Non-Union 0 
Union 27 
Total 41 
Nllml)or of Part· Time Employees 
Executive a 
Management 0 
Non-Union 1 
Union 0 
Total 1 
Total Salary and Wages 
Executive 
Management·Base $ 1,237,378 
Management-Overtime $ -
Nen-Unlon $ 36,802 
Union-Base $ 1,637,056 
Union-Overtime $ 74.529 
Total $ 2.985,765 
Current Benents 
Executive 
Management $ 273,498 
Non-Union $ 3.574 
Union $ 439.042 
Total $ 716,114 
Accrued Pension arid Post·Retirement Banent's 
ExeclJtlve 
ManaQement 
Non-Union 
Union 
Total $ -
rotal Banents (Curront + AccrueQ) 
Executive $ . 
ManaQement $ 273,498 
Non-Union $ 3,574 
Union $ 439042 
Total $ 716114 
Total Oompenfttlon ISalarY. Wanes & Benents) 
Executive $ -
Management $ 1.510876 
Non-Union $ 40376 
Union $ 2150627 
Total $ 3701 879 
Compensation -Average Yaarly Baso Wa os 
Executive 
Management $ 88.384 
Non-Union $ 36.802 
Union $ 60,632 
Total $ 69,315 
Compensation - Average Yearly Overtime 
Executive 
Management $ -
Non-Union 
Union $ 2.760 
Tolal $ 1,775 

$ 
$ 
$ 
$ 

$ 
$ 

$ 

$ 
$ 
$ 

$ 

$ 
$ 
$ 
$ 
$ 

$ 
$ 
$ 
$ 
$ 

$ 
$ 
$ 
$ 

$ 

$ 
$ 

Appendix 2-K 
Employee Costs 

Last Rebaslng 
Year (2009 2010 Actuals 
Actuals) 

CGAAP CGAAP 

a 0 
13.5 14 

0 0 
27 26.7 

40.5 40.7 

0 0 
0 0 
1 1 
0 0 

1 1 

1,206887 $ 1,282,448 
38,703 $ 47,302 
37234 $ 39_,244 

1,628,241 $ 1.663.789 
84,239 $ 62,354 

2,995,304 $ 3,095,137 

250,867 $ 269,743 
3,661 $ 3.801 

426,004 $ 436.301 
680,532 $ 709,845 

· $ -

· $ -
250,867 $ 269,743 

3,661 $ 3801 
426,004 $ 436301 
680,532 $ 709,845 

· $ -
1,496,457 $ 1,599.493 

40895 $ 43,045 
2,138,484 $ 2,162,444 
3,675,836 $ 3.804,982 

89,399 $ 91,603 
37,234 $ 39.244 
60,305 $ 62,314 
69.214 $ 71.594 

2,867 $ 3.379 

3.120 $ 2.335 
2,962 $ 2,630 

File Number: 
Exhibit: 
Tab: 
Schedule: 
Page: 

Date: 

2011 Actuals 2012 Bridge Year 

CGAAP MIFRS 

0 0 
13 14 
0 0 

26.9 27 
39.9 41 

0 0 
0 0 
1 1 
0 0 

1 1 

$ 1,200,600 $ 1,290,310 
$ 64.088 $ 69,476 
$ 41841 $ 42,992 
$ 1720,060 $ 1.788.162 
$ 93 ,680 $ 94.075 
$ 3,120,269 $ 3,285,015 

$ 276,916 $ 310,030 
$ 4,283 $ 3,826 
$ 468,868 $ 501 ,907 
$ 750,067 $ 815,763 

$ - $ -
$ - $ -
$ 276,916 $ 310,030 
$ 4,283 $ 3,826 
$ 468.868 $ 501,907 
$ 750,067 $ 815,763 

$ $ -
$ 1.541.604 $ 1,669,816 
$ 46.124 $ 46,818 
$ 2,282,608 $ 2,384,144 
$ 3,870,336 $ 4,100,778 

$ 92.354 $ 92,165 
$ 41,841 $ 42,992 
$ 63.943 $ 66,228 
$ 72,433 $ 74.321 

$ 4,930 $ 4,963 

$ 3,483 $ 3,484 
$ 3.857 $ 3,894 

EB-2012-0173 

4 

2 

Aug 31.2012 

2013 Test Year 

MIFRS 

0 
15 
0 

28 
43 

0 
0 
1 
0 
1 

$ 1,462,700 
$ 43,204 
$ 43,852 
$ 1.924.361 
$ 93.561 
$ 3.567,678 

$ 361,664 
$ 3,947 
$ 562.627 
$ 928,238 

$ . 
$ -
$ 361 664 
$ 3,947 
$ 562,627 
$ 928238 

$ . 
$ 1,867 ,568 
$ 47,799 
$ 2.580,549 
$ 4,495,916 

$ 97.513 
$ 43,852 
$ 68.727 
$ 77.975 

$ 2,880 

$ 3341 
$ 3,108 
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Last Rebaslng 
Year (2009 
Actuals) 

2010 Actuals 
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2011 Actuals 2012 Bridge Year 2013 Test Year 
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1 On Page 3 of this schedule, WeIland Hydro has separated out retiree benefit costs between 

2 premiums and accruals (changes in the liability account). This was discussed under the Cost 

3 Driver section of this Exhibit. However, actual premiums paid have increased significantly as 

4 the result of the early retirement of five employees since the 2009 COS. 

5 In 2012, the City of Well and began installing LED Street Lights and will complete the 

6 conversion of the majority of Street Lights in 2013. The manufacturer has provided a 15 year 

7 warranty and is taking over maintenance of these lights. As a result, Welland Hydro's charges to 

8 affiliates will be significantly reduced in both the 2012 Bridge Year and the 2013 Test Year. 

9 Rather than increasing OM&A costs, Well and Hydro has budgeted significant increases in 

10 charges to capital projects and will reduce its dependency on outside contractors to perform 

11 capital work. 

12 WeIland Hydro has presented compensation in OM&A costs in both CGAAP and MIFRS on 

13 page three of this Schedule. 
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3 A summary of charges to affiliates for services provided are detailed on pages 2 through 6 

4 of this schedule and cover 2009 Actual to 2013 Test Year. For the purposes of these 

5 schedules Shared Services are considered linespersons used in the connection of Street 

6 Light and Sentinel Light maintenance and any materials and equipment associated with the 

7 labor. Corporate Cost Allocation is the amount of Executive and Accounting labor charged 

8 to affiliates. There are no charges from affiliates to the wires company. 

9 Welland Hydro Energy Services currently performs streetlight maintenance for the City of 

10 Welland. In addition, WeIland Hydro Energy Services is also involved in Sentinel Light 

11 rentals to third party customers. WeIland Hydro provides certain services to Well and 

12 Hydro Energy Services in respect of these activities. Actual cost including labor and 

13 burden, stores material and burden, along with vehicle costs are charged to Well and Hydro 

14 Energy Services. In addition, billings to the City of WeIland include a 10% profit mark up. 

15 The mark up is split 7% to WeIland Hydro and 3% to WeIland Hydro Energy Services. 

16 However, as detailed earlier Shared Services will be decreasing dramatically as a result of 

17 the City of WeIland converting Street Lights to LED lights. Welland Hydro has also seen a 

18 reduction in Sentinel Lights (new installations are not performed by Welland Hydro and 

19 would not be considered Sentinel Lights) and this trend is expected to continue as 

20 industrial and commercial customers look for ways of cutting their electrical bills. 

21 Welland Hydro Electric Systems Corp will see a reduction in Other Revenues due to the 

22 loss of the mark up on street light maintenance. 
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Appendix 2-N 
Shared Services and Corporate Cost Allocation 

Year: 2009 

Shared Services 

Name of Company 
Pricing Price for the Cost for the 

Service Offered 
Methdology Service Service 

To $ $ 
Energy Services Street Lights Labour Time Card 72,897 68,128 
Energy Services Street Ligths Burden % Labour 36,448 34 064 
Energy Services Matefial Burden % Material Issue 13,315 12,444 
Energy Services Truck Charges Time Card 40,110 37486 

Total Street Light 162,771 152122 

Energy Services Sentinel Lights Labour Time Card 6,236 5.828 
Energy Services Sen~nel Lights Burden % Labour 2,619 2,448 
Energy Services Matenal Burden % Material Issue 1.009" 943 
Energy Services Truck Charges Time Card 3.206 2.996 

Total Sentinel Light 13,070 12.215 

Totals 175,841 164237 

Corporate Cost Allocation 

Name of Company 
Pricing % of Corporate Amount 

Service Offered 
Methdology Costs Allocated Allocated 

To % $ 
Holding Corp Administrative Estimated 16,468 16,468 
Energy Services Administrative Estimated 8.489 8.489 

Totals 24,957 24.957 

This appendix must be completed in relation to each service provided or received for the 
Historical (actuals), Bridge and Test years. 
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Shared Services and Corporate Cost Allocation 

Year: 2010 

Shared Services 

Name of Company 
Pricing Price for the Cost for the 

Service Offered 
Methdology Service Service 

To $ $ 
Energy Services "Street Lights Labour Time Card 75,982 71,011 
Energy Services Street Ligths Burden % Labour 37,991 35,506 
Energy Services Material Burden % Material Issue 13.098 12,241 
Energy Services T I1JC!I Charges Time Card 35,830. 33,486 

Total Street Light 162901 152,244 

Energy Services Senllne1 Lights Labour Time Card 6.493 6,068 
Energy Services Sentinel Lights Burden % Labour 3,246 3,034 
Energy Services Mate,rlal Burden % Material Issue 907 848 
Energy Services Truck Charges Time Card 2,684 2.508 

Total Sentinel Ught 13.330 12,458 

Totals 176.231 164.702 

Corporate Cost Allocation 

Name of Company 
Pricing % of Corporate Amount 

Service Offered 
Methdology Costs Allocated Allocated 

To % S 
Holding Corp Administrative Estimated 10.991 10,991 
Energy Services Administrative Estimated 6.792 6.792 

Totals 17,783 17,783 
--

This appendix must be completed in relation to each service provided or received for the 
Historical (actuals), Bridge and Test years. 

EB-2012-{)173 

4 
1 

5 
3 

Aug 31,2012 



From 
Systems Corp 
L~stems Coru 
I Systems Corp 
Systems Corp 

Systems Corp 
SY$lems Corp 
Systems Corp 
Systems Corp 

From 
Systems Corp 
Systems Core 

Note: 

File Number: 
Exhibit: 
Tab: 
Schedule: 
Page: 

Date: 

Appendix 2-N 
Shared Services and Corporate Cost Allocation 

Year: 2011 

Shared Services 

Name of Company 
Pricing Price for the Cost for the 

Service Offered 
Methdology Service Service 

To $ $ 
Energy Services Street Lights Labour Time Card 62.440 58,355 
Energy Services Street Ligths Burden % Labour 31,220 29.178 
Energy Services Material Burden % Material Issue 6.385 5,967 
Energy Services Truck Charges TimeCard 26,178 24.465 

Total Street Light 126,223 117,965 

Energy Services Sentinel Lights Labour Time Card 3.245 3,033 
Energy Services Sentinel Lights Burden % Labour 1,622 1,516 
Energy Services Material Burden % Material Issue 87 81 
Energy Services Truck Charges Time Card 1,457 1,362 

Total Sentinel Light 6,411 5,992 

Totals 132,634 123,957 

Corporate Cost Allocation 

Name of Company 
Pricing % of Corporate Amount 

Service Offered 
Methdology Costs Allocated Allocated 

To % $ 
Holding Corp Administrative Estimated 16,487 16.487 
Eneroy Services Administrative Estimated 6,792 6,792 

Totals 23,279 23,279 

This appendix must be completed in relation to each service provided or received for the 
Historical (actuals), Bridge and Test years, 
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Appendix 2-N 
Shared Services and Corporate Cost Allocation 

Year: 2012 

Shared Services 

Name of Company 
Pricing Price for the Cost for the 

Service Offered 
Methdology Service Service 

To $ $ 
Energy Services Street Lights Labour TimeCard 32.117 30.016 
Energy Services Street Liqths Burden % labQur 15,345 14,341 
Energy Services Material Burden % Material Issue 3.210 3.000 
Energy Services Truck Charges Time Card 9,879 9,233 

Total Street Light 60.551 56.590 1 

Energy Services Sentinel Liqhts Labour Time Card 3.322 3.105 
Energy Services Sentinel Liohts Burden % Labour 1.588 1,484 
Energy Services Material Burden 0/0 Material Issue 546 510 
Energy Services Truck Charoes TimeCard 1.457 1,362 

Total Sentinel Light 6.913 6,461 

Totals 67,465 63.051 

Corporate Cost Allocation 

Name of Company 
Pricing % of Corporate Amount 

Service Offered 
Methdology Costs Allocated Allocated 

To 0/0 $ 
Hold-ing Corp Acimlnistrafjve Estimated 16,690 16,690 
Energy Services Administrative Estimated 6,875 6.875 

Totals 23.565 23.565 

This appendix must be completed in relation to each service provided or received for the 
Historical (actuals), Bridge and Test years. 
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Appendix 2-N 
Shared Services and Corporate Cost Allocation 

Year: 2013 

Shared Services 

Name of Company 
Pricing Price for the Costfor the I 

Service Offered 
Methdology Service Service 

To $ $ 
Energy Services Street Liahts Labour Time Card 5,350 5,000 
Energy Services Street Li~ths Burden % Labour 2,534 2,368 
Energy Services Material Burden % Material Issue 0 0 
Energy Services Truck Charges Time Card 0 0 

Total Street Liaht 7,884 7,368 

Energy Services Sentinel Liahts Labour Time Card 3,455 3,229 
Energy Services Sentinel Lights Burden % Labour 1,636 1,529 
Energy Services Material Burden % Material Issue 546 510 
Energy Services Truck Charges Time Card 1,501 1.403 

Total Sentinel Lioht 7,138 6,671 

Totals 15,022 14,039 

Corporate Cost Allocation 

Name of Company 
Pricing % of Corporate Amount 

Service Offered 
Methdology Costs Allocated Allocated 

To % $ 
Holding Corp Administrative Estimated 17.099 17.099 
Energy Services Administrative Estimated 7044 7,044 

- -
24,143 ~4.J~ 

This appendix must be completed in relation to each service provided or received for the 
Historical (actuals), Bridge and Test years. 
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Filed: August 31, 2012 

2 A copy of Well and Hydro's Purchasing Policy is included in Appendix B to this Exhibit. 

3 Welland Hydro tenders its material requirements on an annual basis with the contract being 

4 awarded to the lowest bidder by product with very limited exceptions. In all other cases (non 

5 stores items) Welland Hydro follows the RFQ and approval process outlined in its purchasing 

6 policy unless in an emergency basis, safety reasons, or more than one quotation is not available. 

7 As previously stated, there are no services purchased from affiliates. 



1 DEPRECIATION, AMORTIZATION AND DEPLETION: 

Weiland Hydro-Electric System Corp. 
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Filed: August 31, 2012 

2 Welland Hydro has included depreciation as part of Exhibit 2, Tab 3, Schedule 5 - Capitalization 

3 Policy. This section contains Well and Hydro's depreciation rates under both CGAAP and 

4 MIFRS along with a comparison to the Kinectrics Study. 

5 The required Depreciation Schedules contained in the Chapter 2 Appendices Module are 

6 presented in Exhibit 2, Tab 2 - Gross Assets Property, Plant and Equipment Accumulated 

7 Depreciation. Welland Hydro has back up fixed assets ledgers by OEB account under both 

8 CGAAP and MIFRS which can be provided should any questions arise from the completion of 

9 the depreciation schedules. Under MIFRS Welland Hydro has broken out assets by components 

10 and depreciated at separate useful lives if different. 

11 Welland Hydro does not have any Asset Retirement Obligations or associated depreciation or 

12 accretion expenses. 

13 Welland Hydro can confirm for the Board that it follows the half year rule when the asset is 

14 available for use. The only major exception to this rule was the new Financial Software capital 

15 costs. Progress payments were made starting in 20 I 0 and 2011 with the software going live in 

16 2012. Welland Hydro has amortized a full year's depreciation in 2012 for this software. The 

17 same would apply to the new CIS where costs began in 2010 but the system was not available 

18 until 2011. Welland Hydro took a half year's depreciation expense on this new system in 2011 

19 for the total capital cost of this project. 
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2 Appendix C attached to this Exhibit contains a copy of the WeIland Hydro-Electric System Corp. 

3 2011 Federal and Ontario tax returns. The amount of PILs paid in 2011 was $127,186. 

4 However, taxable income has been adjusted for certain RSV A balances at the start and end of the 

5 year which reduced taxable income by $92,151. WeIland Hydro excluded the opening and 

6 closing adjustments related to RSVA balances when it completed Adjusted Taxable Income-

7 Historic Year and PILs Tax Provision-Historic Year in the OEB Income Tax/PILs Workform 

8 module which is copied in Appendix D to this Exhibit. The resulting impact on taxes paid is not 

9 material. 

10 Apprentice Tax Credits 

11 The 2011 Tax Return includes a section for Apprentice Tax Credits. The names of the 

12 individuals have been omitted. Two of the three employees completed their apprentice program 

13 in 2011 leaving one apprentice in 2012. This increases to two in 2013 with the hire of an 

14 additional apprentice linesperson. The calculation of the Apprentice Tax Credit for the 2012 

15 Bridge Year and 2013 Test Year which were obtained from our tax auditors are as follows: 

16 Annual wages of $55,300 has been used in the following apprenticeship tax credit calculations, 

17 however only a certain percentage of the wages will be considered eligible for the credit. Based 

18 on the full-time apprentices in 2011, approximately 36% of their annual wages were eligible. 

19 Based on this percentage for 2012 and 2013, eligible wages of approximately $20,000 was used 

20 in the calculations below: 

21 
22 2012 - combined Federal and Ontario apprenticeship tax credit = $10,100 
23 
24 2013 - combined Federal and Ontario apprenticeship tax credit = $19,100 
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Weiland Hydro-Electric System Corp. 
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2 WeIland Hydro filed a SRED application in its 2011 tax returns which was developed with the 

3 assistance of an outside consultant. WeIland Hydro also revised its 2010 tax returns for a SRED 

4 in June, 2012. WeIland Hydro can confirm for the Board that savings related to the SRED's for 

5 2010 and 2011 (net of consulting costs) will be placed in account 1592 for future disposition by 

6 the Board. 

7 Employee Retiree Benefit Costs 

8 Continuity Schedule 13- Tax Reserves - Bridge Year (Appendix D) shows an opening amount 

9 related to Other Post Retirement Benefits of$I,554,847. This matches the CICA 3461 Schedule 

10 found in Appendix A. Originally the actuary only provided a CGAAP forecast to the end of 

11 2011 as it was assumed Well and Hydro would be converting to IFRS effective January 1, 2012. 

12 As a result, WeIland Hydro estimated the 2012 change in the post retirement liability to be a 

13 $7,164 increase (expense) and no change in the 2013 Test Year for CGAAP purposes after 

14 taking the one year deferral on IFRS. Welland Hydro obtained a revised retirement benefit 

15 analysis (Appendix A) which estimates the actual expenditure for CGAAP in 2012 to be 

16 $12,807. Welland Hydro did not make this change in this rate application as there was no 

17 change in the 2013 Test Year liability reserve compared to the 2012 Bridge Year liability reserve 

18 (no impact on 2013 expense or 2013 PILs). However, Welland Hydro will await Board direction 

19 on the accounting treatment of Post Retirement Benefits under IFRS as discussed on pages 13 

20 and 14 of Schedule 2 in this Exhibit. 

21 Grossed-Up PILs 

22 The PILs Tax Provision - Test Year (Appendix D) shows Grossed-Up PILs for the 2013 Test 

23 Year of $42,628. However, WeIland Hydro believes that this amount should be $58,513. The 

24 difference is related to the treatment of the Federal Small Business Threshold of $500,000 and 

25 the resulting Federal Tax Rate of 11 %. As per the letter from Deloitte found in Appendix E of 

26 this Exhibit, WeIland Hydro is not eligible for the small business deduction and the correct 
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1 Federal Tax Rate to be used should be 15% not 11 %. This would result in a combined tax rate of 

2 19.5% as opposed to 15.5%. Well and Hydro's calculation of Grossed-Up PILs calculation is 

3 found in Table 4.3 below: 

4 Table 4.3 2013 Grossed-Up PILs Calculation 

2013 PILs Schedule 
Description 

Source Tax 
or Input Payable 

Oeemed Income Rev Oef 1,163,140 

Tax Adj to Accounting Income Rev Oef (807,525) 

Taxable Income 355,616 

Combined Income Tax Rate PILs Rates 
19.500% 

Total Income Taxes 69,345 
Investment Tax Credits 
Apprentice Tax Credits - 19,100 

Other Tax Credits (SBO) -
Total PILS Before Gross Up 14.13% 50,245 

Gross Up PILS 50245/(1-.1413) 58,513 

5 

6 Welland Hydro now believes it should have used a grossed up calculation of $50,245/(1-.195) 

7 which would result in a revised Grossed-Up PILs amount of $62,416. The rate of .195 should be 

8 used in place of the .1413 to eliminate the impact of the Apprentice tax credit (as per the Board's 

9 methodology). Due to materiality and time constraints this revision was not made in this rate 

10 application as Welland Hydro believes the Federal Small Business Deduction still needs to be 

11 addressed. 
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5/17/2012 

Weiland Hydro-Electric System Corporation 
ESTIMATED BENEFIT EXPENSE (CICA 3461 **) 

Discount Rate - January 1 
Discount Rate - December 31 
Withdrawal Rate 
Assumed increase in Employer Contributions 

A. Determination of Benefit Expense 

Current Service Cost 
Interest on Benefits 
Expected Interest on Assets 
Past Service Cost 
Transitional Obligation/(Asset) 
Actuarial (Gain)/Loss 

Benefit Expense 

Calendar Year 2011 

5.00% 
4.50% 
2.00% 
actual 

34,095 
81,833 

2,242 

8,739 

126,909 

B. Reconciliation of Prepaid Benefit Asset (Liability) 

Accrued Benefit Obligation (ABO) as at December 31 1,748,350 
Assets as at December 31 

Unfunded ABO (1,748,350) 
Unrecognized Loss/(Gain) 171,087 
Unrecognized Past Service Cost 22,416 
Unrecognized Transition 

Prepaid Benefit Asset (Liability) (1,554,847) 

Prepaid BenefiU(Liability) as at January 1 (1,535,617) 
Benefit Income/(Expense) (126,909) 
Contributions/Benefit Payments by the Employer 107,679 

Prepaid Benefit Asset (Liability) (1,554,847) 

• based on estimated employer benefit payments for those expected to be eligible for benefits 
"" CICA Handbook Part V Section 3461 (Employee Benefits) 

Projected 

Calendar Year 2012*** 

4.50% 
4.50% 
2.00% 

expected" 

38,847 
77,655 

2,242 

17,109 

135,853 

1,741,807 

(1,741,807) 
153,978 
20,175 

(1,567,654) 

(1,554,847) 
(135,853) 
123,045 

(1,567,654) 

••• For informational purposes only. Significant changes in 2012 such as re-negotiated benefits, changes to best estimate 
assumptions, or significant demographic swings may require revised projections or a full actuarial review. 



5/17/2012 

Weiland Hydro-Electric System Corporation 
ESTIMATED BENEFIT EXPENSE (CICA 3461 **) 

Discount Rate - January 1 
Discount Rate - December 31 
Withdrawal Rate 
Assumed increase in Employer Contributions 

C. Calculation of Component Items 

Calculation of the Service Cost 
- Current service cost 

Interest on Benefits 
- ABO at January 1 
- Current service cost 
- Benefit payments 
- Accrued benefits 
- Interest 

Expected Interest on Assets 
- Assets at January 1 
- Funding 
- Benefit payments 
- Expected assets 
- Interest 

Expected ABO as at December 31 
- ABO at January 1 
- Current service cost 
- Interest on benefits 
- Benefit payments 
- Expected ABO at December 31 

Expected Assets as at December 31 
- Assets at January 1 
- Funding 
- Interest on assets 
- Benefit payments 
- Expected Assets at December 31 

Calendar Year 2011 

5.00% 
4.50% 
2.00% 
actual 

34,095 

1,656,408 
34,095 

(53,840) 
1,636,663 

81,833 

53,840 
(53,840) 

1,656,408 
34,095 
81,833 

(107,679) 
1,664,657 

107,679 

(107,679) 

• based on estimated employer benefit payments for those expected to be eligible for benefits 
•• CICA Handbook Part V Section 3461 (Employee Benefits) 

Projected 

Calendar Year 2012*** 

4.50% 
4.50% 
2.00% 

expected· 

38,847 

1,748,350 
38,847 

(61 ,523) 
1,725,675 

77,655 

61,523 
(61,523) 

1,748,350 
38,847 
77,655 

(123,045) 
1,741,807 

123,045 

(123,045) 

••• For informational purposes only. Significant changes in 2012 such as re-negotiated benefits, changes to best estimate 
assumptions, or significant demographic swings may require revised projections or a full actuarial review. 



5/17/2012 

WeIland Hydro-Electric System Corporation 
ESTIMATED BENEFIT EXPENSE (CICA 3461 **) 

Discount Rate - January 1 
Discount Rate - December 31 
Withdrawal Rate 
Assumed increase in Employer Contributions 

D. Actuarial (Gain)lLoss 

(Gain)/Loss on ABO as at January 1 
- Prepaid Benefit/(Liability) as at January 1 
- Past Service Cost 
- Unamortized (Gain)/Loss 

- Expected ABO 
- Past Service Cost 
- Actual ABO 
- Total (Gain)/Loss on ABO 

(Gain)/Loss on assets as at January 1 
- Expected assets 
- Actual assets 
- (Gain)/Loss on assets 

Total (Gain)/Loss as at January 1 

10% of ABO as at January 1 
Total (Gain)/Loss in excess of 10% 

Expected average remaining service life (years) 

Minimum Amortization for current year 

Actual Amortization for current year 

Calendar Year 2011 

5.00% 
4.50% 
2.00% 
actual 

1,535,617 

(218,905) 

1,316,712 
24,658 

1,656,408 
315,038 

96,133 

165,641 

11 

8,739 

(Gain)/Loss on ABO at December 31 due to change in discount rate assumption 
- Expected ABO - December 31 1,664,657 
-Actual ABO - December 31 1,748,350 
- (Gain)/Loss on ABO at December 31 83,693 

Unamortized (Gain)/Loss at December 31 171 ,087 

E. Amortization of Past Service Costs 

Unamortized past service costs as at beginning of period 24,658 

Period over which past service costs are to be amortized (years) 11 

Actual Amortization for current period 2,242 

Unamortized past service costs as at the end of period 22,416 

• based on estimated employer benefit payments for those expected to be eligible for benefits 
•• CICA Handbook Part V Section 3461 (Employee Benefits) 

Projected 

Calendar Year 2012·*· 

4.50% 
4.50% 
2.00% 

expected· 

1,554,847 
22,416 

171,087 

1,748,350 

1,748,350 

171,087 

174,835 

10 

17,109 

153,978 

22,416 

10 

2,242 

20,175 

••• For informational purposes only. Significant changes in 2012 such as re-negotiated benefits, changes to best estimate 
assumptions, or significant demographic swings may require revised projections or a full actuarial review. 



WeIland Hydro-Electric System Corporation 
ESTIMATED BENEFIT EXPENSE (lAS 19) 

Discount Rate at January 1 
Discount Rate at December 31 
Health Benefit Cost Trend Rate at December 31 

Initial Rate 
Ultimate Rate 
Year Ultimate Rate Reached 

Dental Benefit Cost Trend Rate 
Withdrawal Rate 
Assumed Increase in Employer Contributions 

Projected" 

CY 2012 
4.50% 
4.50% 

7.63% 
5.00% 
2020 

5.00% 
2.00% 

expected' 

A. Change in the ~et Defined Benefit Liability/(Assen Recognized in Balance Sheet 

Net Defined Benefit Liability/(Asset) as at January 1 
Defined Benefit Cost Recognized in Income Statement 
Defined Benefit Cost Recognized in Other Comprehensive Income 
Benefits Paid by the Employer 

Net Defined Benefit Liability/(Asset) as at December 31 

B. Determination of Defined Benefit Cost 
BI. Determination of Defined Benefit Cost Recognized in Income Statement 

Service Cost 
- Current Service Cost 
- Past Service Cost 
Net I nterest Cost 

Defined Benefit Cost Recognized in Income Statement 

1,702,589 
120,187 

(123,045) 

1.699,730 

46,339 

73,848 

120,187 

5/17/2012 

Projected" 

CY 2013 
4.50% 
4.50% 

7.25% 
5.00% 
2020 

5.00% 
2.00% 

expected' 

1,699,730 
121,855 

(135,842) 

1,685,743 

48,424 

73,431 

121,855 

B2. Remeasurements of the Net Defined Benefit Liability/(Asset) Recognized in Other Comprehensive Income 

Net Actuarial Loss/(Galn) arising from Changes in Financial Assumptions 
Net Actuarial Loss/(Gain) arising from Changes in Demographic Assumptions 
Return on Plan Assets (excluding amounts included in net Interest cost) 
Change in effect of asset ceiling 

Defined Benefit Cost Recognized in Other Comprehensive Income 

Total Defined Benefit Cost 

C. Change in the Present Value of Defined Benefit Obligation 

Present Value of Defined Benefit Obligation as at January 1 
Current Service Cost 
Past Service Cost 
Interest Cost 
Benefits Paid 
Net Actuarial Loss/(Galn) 

Present Value of Defined Benefit Obligation as at December 31 

, based on estimated employer benefit payments for those expected to be eligible for benefits 

120,187 121.855 

1,702,589 1,699,730 
46,339 48,424 

73,848 73,431 
(123,045) (135,842) 

1,699.730 1,685,743 

"For informational purposes only. Significant changes in 2012-13 such as re-negotiated benefits, increased benefit costs, changes to best 
estimate assumptions, or significant demographic swings may require revised projections/a full actuarial review. 



Weiland Hydro-Electric System Corporation 
ESTIMATED BENEFIT EXPENSE (lAS 19) 

Discount Rate at January 1 
Discount Rate at December 31 
Health Benefit Cost Trend Rate at December 31 

Initial Rate 
Ultimate Rate 
Year Ultimate Rate Reached 

Dental Benefit Cost Trend Rate 
Withdrawal Rate 
Assumed Increase in Employer Contributions 

D. Calculation of Component Items 

Service Cost 
- Current Service Cost 
- Past Service Cost 

Interest Cost 
- Net Defined Benefit Liability/(Asset) as at January 1 
- Benefits Paid 
- Accrued Benefits 
- Interest Cost 

Expected Present Value of Defined Benefit Obligation as at December 31 
- Present Value of Defined Benefit Obligation as at January 1 
- Current Service Cost 
- Interest Cost 
- Benefits Paid 
- Expected Present Value of Defined Benefit Obligation as at December 31 

E. Net Actuarial Loss/(Gain) 

Net Actuarial Loss/(Gain) on Present Value of Defined Benefit Obligation as at December 31 
- Expected Present Value of Defined Benefit Obligation 
- Past Service Cost 
- Expected Present Value of Defined Benefit Obligation (after Past Service Cost) 
- Actual Present Value of Defined Benefit Obligation 
- Net Actuarial Loss/(Gain) on Present Value of Defined Benefit Obligation 

• based on estimated employer Benefits Paid for those expected to be eligible for benefits. 

Projected" 

CY 2012 
4.50% 
4.50% 

7.63% 
5.00% 
2020 

5.00% 
2.00% 

expected' 

46,339 

1,702,589 
(61,523) 

1,641,066 
73,848 

1,702,589 
46,339 
73,848 

(123,045) 
1,699,730 

1,699,730 

1,699,730 
1,699,730 

5/1712012 

ProJected" 

CY 2013 
4.50% 
4.50% 

7.25% 
5.00% 
2020 

5.00% 
2.00% 

expected' 

48,424 

1,699,730 
(67,921) 

1,631,809 
73,431 

1,699,730 
48,424 
73,431 

(135,842) 
1,685,743 

1,685,743 

1,685,743 
1,685 ,743 

,. For informational purposes only. Significant changes in 2012-13 such as re-negotiated benefits, increased benefit costs, changes to best 
estimate assumptions, or significant demographic swings may require revised projections/a full actuarial review. 



Weiland Hydro-Electric System Corporation 

Transition to IFRS - adjustments required to employee benefits expense 

Assumptions: The attached entries are based on the lAS 19 employee benefit calculations prepared by Dion Durrell on May 17, 2012 

1 Adjustment to Accrued Benefit Obligation at December 31,2012 

Debit retained earnings $ 132,076 
Credit Defined benefit liability $132,076 

To adjust defined benefit liability as at December 31, 2012 to lAS 19 liability 

2 Adjustment to Present value of defined benefit obligation for fiscal 2013 based on Dion Durrell Calculations 

i) Dr Defined benefit expense (as benefit payments are made) 
Crcash 

$ 135,842 
$135,842 

To record pension benefit payments during the year based on estimates provided by Dion Durrell 

ii) Dr Defined benefit liability (balance sheet) 
Cr Defined benefit expense 

$ 13,987 
$ 13,987 

To adjust defined benefit liability as at December 31, 2013 (lAS 19 basis) and adjust defined benefit expense to expense 
estimated by Dion Durrell for fiscal 2013 

Note: If the actuaries update their calculations of the present value of the defined benefit obligation, these entries will need to be revised . 
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Date Issued: Dec. 17, 2008 

WELLAND Date Revised: 

HYDRO-ELECTRIC POLICIES & A~~ 
SYSTEM CORP. PROCEDURES 

.' /' ? 

~OLICY~ 
CORP2008-12-01 

PURCHASING POLICY 

OBJECTIVES I INTRODUCTION 

Weiland Hydro's purchasing objectives are to provide in a reasonable and economic manner, 
all equipment, materials, supplies and services required to construct, improve and 
maintain the company's facilities and to maintain the reliability of the company's electric 
service to the consumer. Weiland Hydro's supply chain service representatives have 
the responsibility to be informed of the actual or potential procurement requirements of 
the company, to control the financial commitments, to negotiate within the procurement 
policy. 

Included in these responsibilities are: 
• The assurance that sound judgment is exercised for the basic procurement 

variables such as quality, quantity, sources of supply, delivery and price. 
• The continuing evaluation of new sources of supply and assisting user 

departments in finding new products, and new processes. 
• The fostering and retention of good supplier relations through fair and ethical 

dealings. 
• The communication of market and business conditions to other personnel 
• The development of an awareness that effective procurement contributes to the 

company success. 

The Corporation has determined as a matter of policy that the lowest overall cost for the 
corporation is most often received when competitive acquisition processes are used. 
For that reason, competitive acquisitions will be the general rule and will be departed 
from only in accordance with specific exceptions set forth in this policy. 

SUPPLIER SELECTION AND BIDDING 

Weiland Hydro-Electric System Corporation will only deal with dependable and 
responsible suppliers and contractors and pay a fair market price for the goods and 
services required. 



The following factors are to be considered (whenever applicable): 

./ Financial responsibility ./ Safety record and agreement to work 
to Weiland Hydro safety_policies 

./ Technical competence ./ Ability to provide certified parts and 
service 

./ Production capacity ./ Agreement to maintain inventory if 
requested 

./ Reasonable proximity ./ Quality assurance 

./ Delivery and service performance - ./ Minimize number of stock items 
meet our project schedule 

./ Emergency requirements 

COMPETITIVE BIDDING & PURCHASING METHODOLOGY 

No person shall commit the company to agreements, licenses, contracts, and other 
legally enforceable obligations unless authorized to do so by the board as detailed in 
the SIGNING AUTHORITY POLICY. 

The President and CEO and department heads are responsible for the implementation 
of this policy to the extent they have been delegated purchasing authority by the board. 
It is further the responsibility of the department head to share this document and all 

related procedures and forms with all unit personnel who are involved in the purchasing 
process. All goods and services must be purchased within approved department 
budgets and are subject to approval in accordance with the SIGNING AUTHORITY 
POLICY. 

On purchases under $2,500, an attempt will be made to get 2 prices. 

On purchases >$2,500 and <$10,000, an attempt will be made to acquire 3 prices. 

On purchases> $10,000 and <$100,000 wherever possible, at least 3 suppliers should 
be contacted to provide a quote to ensure the best value is obtained. 

Purchases> $100,000 must have 3 supplier quotations or an authorized exemption 
certificate must be submitted to finance. The exemption certificate must indicate why 
the exemption is based on sole/single source purchase. The certificate must be 
authorized by the President and CEO or alternate prior to purchase. Where the 
estimated value of goods or services required exceeds $100,000 the purchase shall be 
made by a request for tenders, written quotes, or Request for Proposal. 

Cost for goods and or services that require purchase orders> $100,000 may not be 
artificially partitioned into components costing less than $100,000 to circumvent the 
competitive requirement. 
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CONFLICT OF INTEREST & CONFIDENTIALITY 

Prices obtained from suppliers are intended for Weiland Hydro use only. Pricing 
information should not be divulged to Non Weiland Hydro personnel or to competitive 
suppliers. Employee or Board members shall not accept either directly or indirectly 
from any potential or existing supplier of goods & services any gifts or favours unless 
they are of small intrinsic value. Please refer to the confidentiality policy for further 
details 

PURCHASE ORDERS 

Every purchase of goods or services shall be covered by a purchase order, except for 
authorized petty cash purchases or employee expense statements. 

A printed copy of the purchase order in standard format shall by signed by the 
appropriate signing authority and given to the finance department. Any additional 
copies are the responsibility of issuing department and hard copies should not be held 
back from finance department once authorized. Upon receipt of goods, the manager or 
designate shall check shipment with purchase order and advise the finance department 
of any discrepancies. 

Sole / Single Source Purchases 

The purchases may, under one of the following conditions, be by sole source 
procurement. 

• When goods and services can be obtained only from one (1) person or firm. 
• The expertise of an individual organization or individual is deemed to be 

specifically required by the Corporation. 
• When competition is precluded because of the existence of patent rights, 

copyrights, secret processes, control of raw material or other such conditions. 
• When it is the only product or service that has been approved by the Corporation 

for use in the distribution system. 
• When the procurement is for technical services in connection with the assembly 

installation or servicing of equipment of a highly technical or specialized nature. 
• When the procurement is for parts or components to be used as replacement in 

support of equipment specifically designed by the manufacturer. 
• The contractor is already at work on the site (based on an existing Purchase 

Order) and it would not be practical to engage another contractor. 
• Specific Health and Safety items as approved by the Safety Supervisor. 
• Emergency or regulatory requirements require immediate attention. 

Quotation purchases / Bid Solicitation 

(A) Under one of the following conditions, purchase by negotiating with one or more 
sources or bidders may occur. Also, under the following conditions the 
requirements for inviting tenders and formal quotations may be waived; 

3 



• The goods or services are in short supply due to market conditions. 
• Two or more identical bids have been received. 

All Bids received failed to meet the specifications and / or tender terms and 
conditions and it is impractical to recall tenders or formal quotations. 

• Certain professional services which require specialized technical knowledge to 
ensure compliance with structural civil, environmental or other regulatory 
standards, or which are critical to the corporation's information technology 
support systems. 

(B) All Bids solicited for tender will follow a procedure for opening of sealed tenders. 

• Tenders shall be opened in the presence of two witnesses. 
• Prior to the opening of tenders the applicable department representative shall 

advise the President & Director of Finance as to the description of the tenders 
and the time and place of the opening. 

• Request for tenders shall state that tenders will be received not later than time 
specified, local time on a specific day. 

The Board of Directors will pre authorize major capital projects not included in the 
Capital Budget which is not considered part of the normal operations of the corporation. 
i.e. Office Building, etc. 

The awarding of the tender will be in favour of a bidder meeting specifications, terms 
and conditions of the tender, meet safety requirements, and whose tender offers the 
lowest ultimate cost to the corporation for the goods, equipment or services with due 
consideration of the importance of delivery, quality, service and price. 

Passed by the Board of Directors at its December 17, 2008 meeting. 
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Oeloitte 

June 22, 2012 

Private and confidential 
Via courier 

Ross Peever 
WeIland Hydro Electric System Corp. 
950 E Main St 
PO Box 280 
WeIland ON L3B 5P6 

Dear Mr. Peever: 

Oeloitle & Touche LLP 
4210 King Street East 
Kitchener ON N2P 2G5 
Canada 

Tel: 519-650-7600 
Fax: 519-650-7601 
www.deloitle.ca 

We enclose the following corporate income and capital tax returns for WeIland Hydro-Electric System 
Corp. in respect of its fiscal year ended December 31, 2011 : 

• Form T183 Information Return for Corporations Filing Electronically 
• RC59 Business Consent (Federal Filing - NIL Return) 
• Ontario Corporations Tax - Authorizing or Cancelling a Representative (Ontario Filing - PIL Return) 
• T2 Corporation Income Tax Return (Ontario Filing - PIL Return) 
• One bound copy of the above for your files including a copy of the Form T2 Corporate Income Tax 

Return (Federal Filing - NIL Return) to be submitted electronically . 

Filing instructions 
The returns have been prepared based on information provided by management. Please review them to 
ensure they are accurate and complete to the best of your knowledge. Once you are comfortable with 
the contents of the returns, certain pages need to be signed prior to the returns being filed. In each case, 
the page that requires signing has been flagged. Please sign the page, remove the flag and forward the 
returns and forms as indicated on the enclosed filing instructions. 

Schedule 546 contains the Corporations Information Act Annual Return for Ontario Corporations, which 
is required to be updated annually. Please ensure you review the Schedule 546 and accompanying 
schedules 547 and 548 as applicable, which are used to update the public data base of corporate 
information. It is important that these schedules be accurate and filed on a timely basis, as failure to file 
may result in an involuntary dissolution of the corporation. No changes to your corporate information 
have been reported. Please review the Schedules carefully for completeness and accuracy before filing 
and contact us if any information is incomplete. 

We have indicated the expected refund in respect of each corporate tax return in the enclosed filing 
instructions. We have requested a refund of the balance to the corporation. 

Membre de I Member of De/Dltte Touche Tohmatsu limited 



Welland Hydro Electric System Corp. 
June 22, 2012 
Page 2 

Authorization letters 
In respect of the corporate tax returns listed above there is a business consent form to be signed. Your 
corporation's tax records cannot be discussed without your written permission. Your signature now will 
allow us to provide you with efficient service in the event your return is reassessed. 

We have also provided a copy of the business consent forms to be retained at our office. Please sign these 
forms and return them to this office in the enclosed stamped self-addressed envelope. 

Form T661 - Scientific Research and Experimental Development (SR&ED) Expenditures Claim 
Form T661, as well as summary cost information and detailed project descriptions are included with the 
Ontario PIL filing. Though administered by the Ontario Ministry of Finance, we have placed Form T661 
and attachments on top of the T2 return In accordance with Canada Revenue Agency requirements. 

Federal SR&ED Investment Tax Credits (lTC's) are anticipated as follows: 

ITC at beginning of year 
Add: Total CWTent year ITC 
Less: ITC deducted from tax payable 

Less: ITC carried back to preceding year( s) 
Less: Refund ofITC 

ITC closing balance 

$ 

$ 

28,430 
(28,430) 

In completing the corporate tax return, we have entered your claim for SR&ED activities and 
expenditures based on the information provided by your service provider. Our review of the information 
was limited to reviewing the input for completeness of the information entered. No attempt was made to 
verify reasonableness or accuracy ofthe claim amounts or technical representations. 

Instalments 
The attached schedule shows the recommended'minimum payments necessary to avoid interest charges 
for deficient instalments, assuming: 

1. that the 2012 taxable income and capital will not be less than that of the preceding year; 
2. that the taxable income and capital of the preceding year, 2011, is not later determined to be different 

from that declared on the accompanying tax returns; and 
3. that the dividend declared and dividend refund received will not be less than that of the preceding 

year. 

If you anticipate a lesser amount oftaxable income and capital or dividend refund for the current year, 
2012, you should contact us to consider amending your instalment payments. 

To the extent the instalments paid to date are less than the instalments required to date you should remit 
an instalment to correct the deficiency. Non-deductible interest is charged for late or deficient tax 
instalments. In addition to the non-deductible interest, substantial penalties may be levied for failure to 
pay adequate instalments on a timely basis. To avoid non-deductible interest and penalty charges, we 
recommend that the required instalment payments be made on a timely basis. 



Weiland Hydro Electric System Corp. 
June 22, 2012 
Page 3 

Assessments 
Please forward to us copies of all assessment and reassessment notices you receive in respect of the above 
company. This will enable us to advise you promptly if any action is required. 

If you have any questions in regards to the above, please do not hesitate to contact us . 

Yours very truly, 

Daryl W. Hanstke 
Partner, Tax 
Deloitte & Touche LLP 

Enclosures 





'HESC - NIL 2011.211 
112-06-2514:47 

2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP 
86375 9692 RC0001 

rm Canada Revenue Agence du revenu 
Agency du Canada T2 CORPORATION INCOME TAX RETURN 

EXEMPT FROM TAX 
rhis form serves as a federal, provincial, and territorial corporation income tax return, unless the corporation is located in 
Quebec or Alberta. If the corporation is located in one of these provinces, you have to file a separate provincial 
corporation return. 

~II legislative references on this return are to the federal Income Tax Act. This return may contain changes that had not yet 
lecome law at the time of publication. 

Send one completed copy of this return, including schedules and the General Index of Financiallnformalion (GIFI) , to your 
'ax centre or tax services office. You have to file the return within six months after the end of the corporation's tax year. 

=or more information see www.cra.gc.ca or Guide T401i,"72 Corporation -Income Tax Guide. 

Do not use this area 

,Identification ------------------ - - ------- - ---------------, 

Business Number (BN) . .. ... .... m!D1 86375 9692 RCDOOl 

Corporation's name 

I rl.Ilm WELLAND HYDRO ELECTRIC SYSTEM CORP. Tax year start 
~~==~~~================================~~ _=20=1=1~-O=1~-O=1 __ 

To which tax year does this return apply? 

YYYYMMDD 

mIll 1 Yes D 2 No ~ 

Tax year-end 

rim ---=.20=1:..=1--=-1=2:....::-3:..=1 __ 
YYYYMM DO 

Has there been an acquisition of control 
to which subsection 249(4) applies since 
the previous tax year? . .. ..... . . . . lim 1 Yes D 2 No [K] 
If yes, provide the date 

-=-':...:...::::..:.....:=~==--------__r--=___:_--__:_---__:_---__l control was acquired .. . ....... .. . lim ______ _ 
---!~=~=---------_fJ-... .......,:,~----------__l ls the date on line 061 a deemed tax year-end 

Mailing address (if different from head office address) 
Has this address changed since the last 

subparagraph 88(2)(a)(iv)? . . ". , . . I" 
SUbsection 249(3.1)? .. .. , ', . .. . ., , 

2No 00 
2 No [KI 

time we were notified? ........... mJ 1 Yes D 2 No ~ 
1 1;/~ompl"'" I;~ 021 to 028.) 

[ City Province, territory, or state 

~~--~~~~~----~~----~~~----____l 
Country (other than Canada) Postal code/Zip code 

Location of books and records 

Has the location of books and records 

Is the corporation a professiQnal 
corporation that is a member of 

rt h'? , . , . ~ 1 Yes a pa ners Ip , .. ,...... . . .:.L:LI 

Is this the first year of filing after: 

Incorporation? .... . .......... 1!iZiJ . 1 Yes D 
Amalgamation? ............... rm 1 Yes D 

rnrnnlF"F' lines 030 to 038 and attach Schedule 24. 

lim 1YesD 

Is this the final tax year 
before amalgamation? I!n'l'J 1 Yes changed since the last time we were ...... . 

[ ~r~f~?cO~~I~t~lin~~031·t~038·.)·· · ··· mm 1Yes D 2No ~ Is this the final return upto P.!P.I D 

R 950 EAST MAIN STREET dissolution? ....... .. ,. . . WIll 1 Yes 
If an election was made under 

[ 
• P.O. BOX section 261, state the functional P.!P.I. ' 

City Province,territory, or state currency used .......... ... .•. WI:.II 

2No 00 

2No 00 
2 No [K] 

2 No [K] 

rmm ---'...;..;:::=:....:.:...:.=----------+'-----=~----------_l Is the corporation a resident of Canada? 
Country (other than Canada) P.P.P.'I IVl D ' 'd I' ~ 1 Yes L!J 2 No If no, give the country of resl ence on me 

1""",..,."---------------UIio-L--===-"'-'-~-------_I 081 and complete and attach Schedule 97. 

I'm Ty pe of corporation at the end of the tax year 
Dmm ______________________________ __ 

1 ~ Canadian-controlled 4 0 Corporation controlled Is the non-resident corporation 

private corporation (CCPC) by a public corporation ~~:~~~~:n;:~::~~~n u.n~~r. . . . . . . . lim 1 Yes D 
2 D Other private 5 0 Other corporation 

corporation (specify, below) I and attach Schedule 91 . 

2 No [K] 

D 
Public If the corporation is exempt from tax under section 149, 

3 corporation tick one of the following boxes: 

I --- --- - -------- - ---- 1. ~1 ~ Exempt under paragraph 149(1)(e) or (I) 

If the type of corporation changed during Exempt under paragraph 149(1)0) 
the tax year, provide the effective r.;;n 
date of the change. ~ _ ___ _ _ Exempt under paragraph 149(1)(1) 

YYYY MM DO 4 X Exempt under other paragraphs of section 149 

Do not use this area 

r2 E (11) Canada 
_~RPORATE TAXPREP I TAXPREP DES socrms - EP17 VERSION 2.012. VI.1 Page 1 



HESC - NIL 2011.211 
.12-06-2514:47 

2011-12-31 WELu\ND HYDRO ELECTRIC SYSTEM CORP 
86375 9692 RC0001 

r Attachments 
Finan cial statement information: Use GIFI schedules 100,125, and 141 . 
Schedules - Answer the following questions. For each yes response, attach the schedule to the T2 return, unless otherwise instructed. 

l is the corporation related to any other corporations? 

Is the corporation an associated CCPC? 

Is the corporation an associated ccpe that is claiming the expenditure limit? 

I Does the corporation have any non-resident shareholders? ........ . . .... ............. . . .. . 

Has the corporation had any transactions, including section 85 transfers, with its shareholders, officers, or employees, 
other than transactions in the ordinary course of business? Exclude non-arm's length transactions with non-residents 

If you answered yes to the above question, and the transaction was between corporations not dealing at arm's length, I were all or substantially all of the assets of the transferor disposed of to the transferee? . .. . ..... . ... . 

Has the corporation paid any royalties, management fees, or other similar payments to residents of Canada? 

Is the corporation claiming a deduction for payments to a type of employee benefit plan? .. . . . .. . . 

l

is the corporation claiming a loss or deduction from a tax shelter acquired after August 31, 1989? . . .. . 

Is the corporation a member of a partnership for which a partnership identification number has been assigned? 

Did the corporation, a foreign affiliate controlled by the corporation, or any other corporation or trust that did not deal at arm's length 
Nith the corporation have a beneficial interest in a non-resident discretionary trust (without reference to section 94)? 

I Did the corporation have any foreign affiliates during the year? . . . . . . . . . . . . . . . . . . . . . . . . . 

Has the corporation made any payments to non-residents of Canada under subsections 202(1) andlor 105(1) 
of the federal Income Tax Regulations? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

~as the corporation had any non-arm's length transactions with a non-resident? . . . . . . . . . .. .. . . 

I For private corporations: Does the corporation have any shareholders who own 10% or more of the corporation's 
common andlor preferred shares? . . . . . . . . . . . . . . . . . . . . . . . . . . ..... .. .. . .... . .. . 

"las the corporation made payments to, or received amounts from, a retirement compensation plan arrangement during the year? 

l
is the net incomelloss shown on the financial statements different from the net incomelloss for income tax purposes? 

Has the corporation made any charitable donations; gifts to Canada, a province, or a territory; 
~ifts of cultural or ecological property; or gifts of medicine? . . . . . . . . . . . . . . . . . . . . . . . . . . . 

-ias the corporation received any dividends or paid any taxable dividends for purposes of the dividend refund? 

1

15 the corporation claiming any type of losses? . .............. . . . . . ......... . 

Is the corporation claiming a provincial or territorial tax credit or does it have a permanent establishment 
n more than one jurisdiction? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. .... . 

-ias the corporation realized any capital gains or incurred any capital losses during the tax year? . . . . . . . . . .... . .. . . . . 

I i) Is the corporation claiming the small business deduction and reporting income from : a) property (other than dividends deductible on 
line 320 of the T2 return), b) a partnership, c) a foreign business, or d) a personal services business; or 
i) does the corporation have aggregate investment income at line 440? 

. Joes the corporation have any property that is eligible for capital cost allowance? I Does the corporation have any property that is eligible capital property? . . 

Joes the corporation have any resource-related deductions? . . . . . . 

s the corporation claiming deductible reserves? . . . . . . 

lis the corporation claiming a patronage dividend deduction? . . . . . . . . . . . . . . . ........... . . . . . . . 

. Is the corporation a credit union claiming a deduction for allocations in proportion to borrowing or an additional deduction? 

s the corporation an investment corporation or a mutual fund corporation? 

1

15 the corporation carrying on business in Canada as a non-resident corporation? ................ . . 

Is the corporation claiming any federal or provincial foreign tax credits, or any federal or provincial logging tax credits? 

Joes the corporation have any Canadian manufacturing and processing profits? . . . . . . . . . . . . 

s the corporation claiming an investment tax credit? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

l iS the corporation claiming any scientific research and experimental development (SR&ED) expenditures? 

's the total taxable capital employed in Canada of the corporation and its related corporations over $1 O,OOO,OOO? 

s the total taxable capital employed in Canada of the corporation and its associated corporations over $10,000,000? 

l
is the corporation claiming a surtax credit? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

Is the corporation subject to gross Part VI tax on capital of financial institutions? .............. .. . . 

s the corporation claiming a Part I tax credit? 

I 
,s the corporation subject to Part IV.1 tax on dividends received on taxable preferred shares or Part VI.1 tax on dividends paid? 

Is the corporation agreeing to a transfer of the liability for Part VI .1 tax? . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . 

s the corporation subject to Part If - Tobacco Manufacturers' surtax? . . . . . . . . . . . . . . . . . . . . . .. . . 

=or financial institutions: Is the corporation a member of a related group of financial institutions with one or 

I 
more members subject to gross Part VI tax? .. .. . .... . . .. . . . ..... ........... . 

Is the corporation claiming a Canadian film or video production tax credit refund? . . . ........ . 

s the corporation claiming a film or video production services tax credit refund? . . . . . . . . . .. . 

,s the corporation subject to Part Xlfl.1 tax? (Show your calculations on a sheet that you identify as Schedule 92.) 

~~~PORATE TAXPREP I TAXPREP DES sooms - EP17 VERSION 2012 Vl.l 
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37 
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2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

I Attachments - continued from page 2 Yes Schedule 

Did the corporation have any foreign affiliates that are not controlled foreign affiliates? T1134-A 

T1134-B 

T1135 

T1141 

Did the corporation have any controlled foreign affiliates? . . . . . . . . . . . . . . . . . . . . . . 

I Did the corporation own specified foreign property in the year with a cost amount over $100,000? 

Did the corporation transfer or loan property to a non-resident trust? . . . . . . . . . . . . . . . . . 

Did the corporation receive a distribution from or was it indebted to a non-resident trust in the year? T1142 

T1145 

T1146 I 
Has the corporation entered into an agreement to allocate assistance for SR&ED carried out in Canada? ...... . 

Has the corporation entered into an agreement to transfer qualified expenditures incurred in respect of SR&ED contracts? 

Has the corporation entered into an agreement with other associated corporations for salary or wages of specified employees for SR&ED? T1174 

X 55 

T2002 I 
Did the corporation pay taxable dividends (other than capital gains dividends) in the tax year? 

Has the corporation made an election under subsection 89(11) not to be a CCPC? .... 

Has the corporation revoked any previous election made under subsection 89(11)? T2002 

.~ 53 

54 

Did the corporation (CCPC or deposit insurance corporation (DIC)) pay eligible dividends, or did its 

I general rate income pool (GRIP) change in the tax year? .... ... .... ..... .. .. ... .. . . ....... ... ....... .. . 

Did the corporation (other than a CCPC or DIC) pay eligible dividends, or did its low rate income pool (LRIP) change in the tax year? . . 

-Additional information -------------- - - ---------- ---------------, 
I Did the corporation use the International Financial Reporting Standards (IFRS) when it prepared its financial statements? 

Is the corporation inactive? . _ . . . . . . . . . . . . . . . . . . . _ . . _ _ . _. . . ...... . ....... ..• _ . . 

What is the corporation's main I revenue-generating business activity? ..... 221122 

Specify the principal product(s) mined, manufactured, 
sold, constructed, or services provided, giving the 
approximate percentage of the total revenue that each 
I product or service represents. 

Did the corporation immigrate to Canada during the tax year? 

Electric Power Distribution US III POWER DlSTRlBUnON 

Did the corporation emigrate from Canada during the tax year? . . . . . . . . . . . . . . . . . . .. ... •. . . . 

I 
Do you want to be considered as a quarterly instalment remitter if you are eligible? . . . . . . .. •. .. • .• . . 
If the corporation was eligible to remit instalments on a quarterly basis for part of the tax year, provide 
the date the corporation ceased to be eligible . . . . . . . . . . . . . . . . . . . . . . . . . . . ...... . •.... 

If the corporation's major business activity is construction, did you have any subcontractors during the tax year? 

mil 1 Yes n 
fEll 1Yes D 

2 No [Xl 
2 No [!] 

(I 
I· 100.000 % 

: % 
:' % 

1 yes§ 
1 Yes 

1 Yes 

2No ~ 
2 No X 
2 No 

Em _ ___ _ 
YYYY MM DO 

Em 1 Yes D 2No D 
·Taxableincome - - ------ ------------------------------ -----, 
I Net income or (~oss) for inc.ome tax purposes from Schedule 1, financial statements, or GIFI. . . . - . . . .. .. - . . . . . . . . Em!J 

Oed.,,, ~~~~1~}~~~f::;~~ '~m S'h~UI' 2 ••••••••••• • • ••••• • 1, _____ --=3..=5"",9=-44..:....:.... 

Gifts of medicine from Schedule 2 ... ... ........ . ........ . ... .. . . 
Taxable dividends deductible under section 112 or 113, or SUbsection 138(6) 
from Schedule 3 . . . . . . . . . . . . . . . . . . . . . . .. •... .. .. 

Part VI. 1 tax deduction· 

Non-capital losses of previous tax years from Schedule 4 

Net capital losses of previous tax years from Schedule 4 

Restricted farm losses of previous tax years from Schedule 4 

Farm losses of previous tax years from Schedule 4 

Limited partnership losses of previous tax years from Schedule 4 
Taxable capital gains or taxable dividends allocated from 
a central credit union . ... .... .. 

Prospector's and grubstaker's shares 

320 
325 
331 
332 
333 
334 
335 

11--
Subtotal 35,944 ~ 

783,003 A 

35,944 B 

S~btm~' I~O""tA ~t."~~ ~~~"t ") I" ~~.atl~: ~Ie< 1,1:1 _____ 7_4_7_'0_5_9_ ~ 
Taxable income (amount C plus amount D) . . . . . . . . . . . . . . . 747,059 

I Income exempt under paragraph 149(1)(t) ........... .................. ...... . . 

I Add: Section 110.5 additions or subparagraph 115(1 )(a)(vii) additions 

Taxable income for a corporation with exempt income under paragraph 149(1)(t) (line 360 minus line 370) =======z 
• This amount is equal to 3.2 times the Part VI. 1 tax payable at line 724 on page 8. Use 3.5 for tax years ending after 2011 . 
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2011-12-31 vVELLAND HYDRO ELECTRIC SYSTEM COR! 
86375 9692 ReOOO 

;- Small business deduction ---------- -------------------------- - -, 
i Canadian-controlled private corporations (CCPCs) throughout the ta;.: year 

Income from active business carried on in Canada from Schedule 7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ~ 783,003 A 

I 
Taxable income from line 360 on page 3, minus 100/28* 3.37312 of the amount on line 632** on page 7, minus 

1/(0.38 - X***) 3.77358 times the amount on line 636**** on page 7, and minus any amount that, because of 
federal law, is exempt from Part I tax . . . . . . . . . ......... . ... .. ... .. . . ... ... . .. .. . ... m!i _________ 8 

I Business limit (see notes 1 and 2 below) 

Notes: 

1

1 For CCPCs that are not associated, enter $ 500,000 on line 410. However, if the corporation's tax year is less than 51 weeks, 
prorate this amount by the number of days in the tax year divided by 365, and enter the result on line 410. 

2. For associated CCPCs, use Schedule 23 to calculate the amount to be entered on line 410. 

I ~usiness limit reduction: 

~mount C 500,000 x 1m' ***** 52,371 0 
~~---=====~~====~--

11,250 

500,000 C 

2,327,600 E 

I Reduced bu:;;iness limit (amount C minus amount E) (if negative, enter "0") Em' ==== == F 

Small business deduction 

~mount A, B, C, or F, whichever is the least 

I '=nter amount G on line 1 on page 7. 

x 17 % = mI====== G 

* 10/3 for tax years. ending before November 1, 2011 . The result of the multiplication by line 632 has to be pro-rated based on the number of days in the 
tax year that are in each period: before November 1, 2011, and after October 31, 2011 . 

** Calculate the amount of foreign non-business income tax credit deductible on line 632 without reference to the refundable tax on the CCPC's 
investment income (line 604) and without reference to the corporate tax reductions under section 123.4. 

*** General rate reduction percentage for the tax year. It has to be pro-rated based on the number of days in the tax year that are in each calendar year. 
See page 5. 

'1 *"'** Calculate the amount of foreign business income tax credit deductible on line 636 without reference to the corporation tax reductions under section 123.4. 

***** Large corporations 

• If the corporation is not associated with any corporations in both the current and previous tax years, the amount to be entered on line 415 is: 
(Total taxable capital employed in Canada for the prior year minus $10,000,000) x 0.225%. 

• If the corporation is not associated with any corporations in the current tax year, but was associated in the previous tax year, the amount to be 
entered on line 415 is: (Total taxable capital employed in Canada for the current year minus $10,000,000) x 0.225%. 

• For corporations associated in the current tax year, see Schedule 23 for the special rules that apply. 

\.~~PORATE TAXPREP / TAXPREP DES scorns -EP17 VERSION 2012 Vl.1 Page 
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2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORl 
86375 9692 RcaDe 

I" General tax reduction for Canadian-controlled private corporations 
Canadian-controlled private corporations throughout the tax year 

Taxable income from line 360 on page 3" . . . . . . . . . .. . . . ... . ... ....• .. .....•.•. 

I Lesser of amounts V and Y (line Z1) from Part 9 of Schedule 27 

Amount QQ from Part 13 of Schedule 27 ... . .... . . . 

B 

Personal service business income"" ....... .. ........... . ..... .. . ....... mJl ____ _ 
C 

D 

E 

I 
Amount used to calculate the credit union deduction from Schedule 17 

Amount from line 400,405.410. or 425 on page 4. whichever is the least 

Aggregate investment income from line 440 on page 6*" 

Total of amounts B to G .... . .... . ... . 

I Amount A minus amount H (if negative, enter "a") 

Number of days in the tax year aiter 
Amount I x December 31 , 2008, and before January '1. 2010 

Number of days in the tax year 

Number of days in the tax year after 
.!\mcuntl x December 31 , 2009. and before January 1, 2011 

I ""mount I 

Number of days in the tax year 

Number of days in the tax year after 
x December 31 , 2010, and before January 1, 2012 

Number of days in the tax year 

IAmount I 
Number of days in the tax year after 

x December 31, 2011 
Number of days in the tax year 

I 
General tax reduction for Canadian-controlled private corporations - Total of amounts J to M 
Enter amount N on line 638 on page 7. . 

* For tax years ending after October 31 . 2011, line 360 or amount Z, whichever applies . 

** For tax years beginning after October 31, 2011 . 

F 
________________ G 

======~ 

x 9% 
365 

x 10 % = 
365 

365 x 11.5% = 
365 

x 13% = 
365 

. . . . . . . . ........... 

_______________ A 

_________ H 

J 

K 

L 

M 

N 

*** Except for a corporation that is, throughout the year, a cooperative corporation (within the meaning assigned by subsection 136(2)) or a credit union. 

·Generaltaxreduction------------ ------- - ------ -----------------------, 

I 
Do not complete this area if you are a Canadian-controlled private corporation, an investment corporation, a mortgage investment corporation, 
a mutual fund corporation, or any corporation with taxable income that is not subject to' the corporation tax rate of 38%. 

Taxable income from page 3 (line 360 or amount Z, whichever applies) ...... . .... . .................. , .... . 

'..esser of amounts V and Y (line Z1) from Part 9 of Schedule 27 . . . . . . . . . . . . . . . . . . . . . • . P I Amount QQ from Part 13 of Schedule 27 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Q 

?ersonal service business income' . . . . . . . . . . . . . . . . . . . . . . . • . . • . . . . . . . . . 1m R 

""mount used to calculate the credit union deduction from Schedule 17 . . . . . . . . . . . . . . . . . . . S I Total of amounts Pta S . . . . . . . . . . . . . . . . . . . . . . . . . . • . . . . . . . . . . . . . . . . . . . . ~ 

""mount 0 minus amount T (if negative, enter "0") . . . . . . . . . . . . . . .......... , ................. . .... . 

I Amount U x 

, ,,,,mount U x 

""mount U x 

""mount U x 

I General tax reduction - Total of amounts V to Y 
::nter amount Z on line 639 on page 7. 

, For tax years beginning after October 31, 2011 . 

Number of days in the tax year after 
December 31 , 2008, and before Janua!y 1, 2010 

Number of days in the tax year 

Number of days in the tax year after 
December 31 , 2009, and before Janua!y 1, 2011 

Number of days in the tax year 

Number of days in the tax year after 
December 31 , 2010. and before Janua!y 1, 2012 

Number of days in the tax year 

Number of days in the tax year after 
December 31 , 2011 

Number of days in the tax year 

,"uKPORATE TAXPREP I TAXPREP DES soams - EP17 VERSION 2012 Vl.1 

x 9% = 
365 

x 10 % = 
365 

~ x l1.S% = 
365 

x 13% = 
365 

___________ 0 

_________ T 

======= U 

________________ V 

________________ w 

__________ X 

--------------- y 

=======Z 

Page 



~ESC - NIL2011.211 
12-06-25 14:47 

2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

~ Refundable portion of Part I tax 
Canadian-controlled private corporations throughout the tax year 

I 
Aggregate investment income 

from Schedule 7 

........ I1I!J _ ______ x 26 2 I 3 % = 

"'oreign non-business income tax credit from line 632 on page 7 

I Deduct: 
1O'0reign investment income ... . . . .... am _________ x 91/3% 
'rom Schedule 7 (if negative, enter "0") ======== ~ 

I Amount A minus amount B (if negative, enter "0") 

faxable income from line 360 on page 3 

l
oeduct: 

Amount from line 400, 405, 410 , or 425 on page 4, 
whichever is the least . ... . . . . ... . . . . 

Foreign non-business 
income tax credit 
from line 632 on page 7 

Foreign business income 
tax credit from line 636 on 
page 7 . ..... . . . . . 

x 

x 

. ... .. ... 
25/9* 

25 I 9 = 
1 (0.38 - X**) 

3.77358 = 

======~ 

I Part I tax payable minus investment tax credit refund (line 700 minus line 780 from page 8) 

747,059 

747,059 

x 26 2 I 3 % = 

_____ _ _ A 

_ ______ B 

====== =C 

199,216 0 

_______ E 

.~efundable portion of Part I tax - Amount C, 0, or E, whichever is the least .... .... ....... .. . .. . ... . ... Im==== ==F 

I 
• 100/35 for tax years beginning after October 31, 2011 . 

** General rate reduction percentage for the tax year. It has to be pro-rated . 

. Refundable dividend tax on hand --- ---------------------------- - - , 
I Refundable dividend tax on hand at the end of the previous tax year .... . . .. . . 

Jeduct: Dividend refund for the previous tax year . . . . . . . . . .. .. ..•.•... 11- - --
I 
Add the total of: 

Refundable portion of Part I tax from line 450 above 

... 
====== 

_ ___ _ _ __ G 

Total Part IV tax payable from Schedule 3 . . .. . . . ..... .... .. . .....•.... 

_ ______ _ H 

Net refundable dividend tax on hand transferred from a predecessor corporation on I amalgamation, or from a wound-up subsidiary corporation . . . . . . . . . . . . . . . . • . . . . . 9 ________ ~ 

=<.efundable dividend tax on hand at the end of the tax year - Amount G plus amount H 1m 
~Dividend refund-------- --------------- ------------------ , 

::rrivate and subject corporations at the time taxable dividends were paid in the tax year 

I Taxable dividends paid in the tax year from line 460 on page 2 of Schedule 3 

Refundable dividend tax on hand at the end of the tax year from line 485 above 

Jlvidend refund - Amount I or J, whichever is less (enter this amount on line 784 on page 8) 

\..v KPORATE TAXPREP 1 TAXPREP DES SOCIETEs - EP17 VERSION 2012 Vl.1 

_ __ ....::;6=50:..L.::,O=.00=_ x 1 I 3 _ __ ---'2=--"1c::.6 L:::.( 6c::.67~ 

====== J 
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I Part I tax 

2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP 
863759692 RC0001 

Base amount of Part I tax - Taxable income from page 3 (line 360 or amount Z, whichever applies) multiplied by 38 % ~-----------------; 
I 
Recapture of investment tax credit from Schedule 31 ... . ...... . .... .... ..... . ..... .. . ... . 

Calculation for the refundable tax on the Canadian-controlled private corporation's (CCPC) investment income 
(if it was a CCPC throughout the tax year) 

Aggregate investment income from line 440 on page 6 

Taxable income from line 360 on page 3 

Deduct: 
Amount from line 400,405,410, or 425 on page 4, whichever 
is the least 

Net amount 

747,059 

747,059 ~ 747,059 Ii 

Refundable tax on CCPC's investment income- 6 2 I 3 % of whichever is less: amount i or ii .. . ... miD ______ c 

SUbtotal (add lines A to C) ____ ____ D 

Deduct: I Small business deduction from line 430 on page 4 ....... .. .... . . ... ..... .. . ... .. 
Federal tax abatement . . . . . . . . . . . . . .. 

Manufacturing and processing profits deduction from Schedule 27 

I Investment corporation deduClt ion . . . . . . •.• . .•... . . 
Taxed capital gains mI ___________ __ 

Additional deduction - credit unions from Schedule 17 

I 
Federal foreign non-business income tax credit from Schedule 21 

Federal foreign business income tax credit from Schedule 21 

General tax reduction for CCPCs from amount N on page 5 

General tax reduction from amount Z on page 5 I Federal logging tax credit from Schedule 21 

Federal qualifying environmental trust tax credit 

Investment tax credit from Schedule 31 

Part I tax payable - Line D minus line E 

Enter amount F on line 700 on page 8. 

~uRPORATE TAXPREP / TAXPREP DES SOOETES - EP17 VERSION 2012 Vl.l 

II: 

· . --------
• I --------

.' I 

• J: 

Subtotal ======== _____________ E 

=======F 
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2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

I. Summary of tax and credits 
Federal tax 

Part I tax payable from page 7 

Part" surtax payable from Schedule 46 

Part 111.1 tax payable from Schedule 55 

Part IV tax payable from Schedule 3 

Part IV.1 tax payable from Schedule 43 

Part VI tax payable from Schedule 38 

Part VI.1 tax. payable from Schedule 43 

Part XIII. 1 tax payable from Schedule 92 

I Part XIV tax payable from Schedule 20 

II.dd provincial or territorial tax: 

Provincial or territorial jurisdiction mll ----'O;..N'-'-_____ _ I (if more than one jurisdiction, enter "multiple" and complete Schedule 5) 

Net provincial or territorial tax payable (except Quebec and Alberta) , 

Provincial tax on large corporations (Nova Scotia Schedule 342) 

II 

I: 

I 

. 
I 

: 
Total federal tax _______ _ 

fI- -
I Deduct other credits: Total tax payable WiII ______ __ A 

Investment tax credit refund from Schedule 31 

Dividend refund from page 6 

Federal capital gains refund from Schedule 18 

Federal qualifying environmental trust tax credit refund 

Canadian film or video production tax credit refund (Form T1131) 

Film or video production services tax credit refund (Form T1177) 

: I 

: . 

: II Tax withheld at source 
Total payments on which ~~'h~~ ~~e~ ~;t~h'e;d' .. ' .' .' .' .' .. .. . .rm::i ......... . , ... . 

:::: :: :::: :: :::: :: :[1-Provincial and territorial capital gains refund from Schedule 18 

Provincial and territorial refundable tax credits from Schedule 5 

Tax instalments paid 

I Refund code 

. . . . ... ... . . . .......... .. , , . , . ... . . , ' ~o~;1 ~r~i;s I ~ 
______________ B 

mil l Overpayment 

~ Direct deposit request II To have the corporation's refund deposited directly into the corporation's bank 
account at a financial institution in Canada, or to change banking information you 
already gave us, complete the information below: 

II 0 Start 0 Change information mm ---::_-:----:-_ 
Branch number 

mIl ml1 
Institution number ----:Ac-c-c-o-un"CtC-n-u-m"Cb-e-r---

If the corporation is a Canadian-controlled private corporation throughout the tax year, 
does it qualify for the one-month extension of the date the balance of tax is due? 

L Balance (line A minus line B) ======== 
If the result is negative, you have an overpayment. 
If the result is positive, you have a balance unpaid. 

Enter the amount 0, n, w. h. iC, h.ev. e,r .lin_e_a_p_p_lies_ . _ ____ J Generally, we do not charge or refund a difference 
of $2 or less. 

Balance unpaid 

Enclosed payment mJ ____ _ 

B 1 Yes D 2 No [!] 

r Certification 

I, mJ PEEVER mI ROSS mI PRESIDENT 
Last'name in block letters First name in block letters Position, office, or rank 

am an authorized signing officer of the corporation. I certify that I have examined this return, including accompanying schedules and statements, and that 

I the information given on this return is, to the best of my knowledge, correct and complete. I also certify that the method of calculating income for this tax 
year is consistent with that of the previous tax year except as specifically disclosed in a statement attached to this return. 

1m 2012-06-25 mmJ ---->...::(9=05~):-'-7:=-32=--=13=8=1___;_--
Date (yyyy/mm/dd) Signature of the authorized signing officer of the corporation Telephone number 

Is the contact person the same as the authorized signing officer? If no, complete the information below 

mJ Wayne Armstrong 
Name in block letters 

11m. 1 Yes 00 2 No 0 
m:J (905) 732-1381 

Telephone number 

,. Language of correspondence - Langue de correspondance -----------------------------------------, 
Indicate your language of correspondence by entering 1 for English or 2 for French. 
Indiquez votre langue de correspondance en inscrivant 1 pour anglais ou 2 pour fram,ais . 

Privacy Act, Personal Information Bank number eRA PPU 047 
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l'I .... 1!lI Canada Revenue Agence du revenu 
Y"" • Agency du Canada 

WELLAND HYDRO ELECTRIC SYSTEM CORP 
86375 9692 RC0001 

SCHEDULE 100 

Form identifier 100 GENERAL INDEX OF FINANCIAL INFORMATION - GIFt 
I Name of corporation 

WELU\ND HYDRO ELECTRIC SYSTEM CORP. 

Balance sheet information 

Account Description 

A t sse s 
Total current assets . . ... . . · .. . . . . . . . .. . . 
Total tangible capital assets · . . . . .. . .. 
Total accumulated amortization of tangible capital assets 

Total intangible capital assets ... . 
Total accumulated amortization of intangible capital assets 

Business Number 

86375 9692 RCOOOl 

GIFI Current year 

+ 13{306{901 . . 
. . + 25,361,408 

-. . 
+ 
-.. 

Tax year end 
Year Month Day 

2011-12-31 

Prior year 

16,066,586 
24,292{609 

Total long-term assets . . . . . · . . . . . · . . . . . + 3,019,854 3,137{848 .. .. . 
• Assets held in trust . .. . . . . . .. · . . . . .. + 

Total assets (mandatory field) . . . . . . . . . . · .. . .. . gJ= 411688{163 431497,043 

·Liabilities - --- -------- ----- - --- --- - ------ ------ - ----- --, 
Total current liabilities I + 4,776,607 6,236,345 

, , + _ __ !:::22=::..r,~8~86~,~64..!.:0~ ___ -=23=.<...,4:..::.9=2{'-=0-=-99=-1 
, • I + _ ______ _ _______ _ 
• I + - --- ----

Total long-term liabilities .. . • . . ... . . . . • . . . ... . . . ... . . . . .. • . . 

_____ • Subordinated debt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . . . • .. 

_____ * Amounts held in trust 

Total liabilities (mandatory field) em= 2716631247 29,7281444 

·Shareholderequity--- ------ - --- - ----------- - ------- ---- -------------, 
I Total shareholder equity (mandatory field) . . .. . . .. . . . . . . . . . . . . . .. Em! + __ ---!1:....:.4c.,0:.=::24..!.J,~9=..:16::... _ _ _ =13:..<..:,7...::;6=8,=.59:;;..;:9'-1 

Total liabilities and shareholder equity ~= .... . . . . . . . . .. ..... ... . . . ~ 411688,163 431497,043 

·Retainedearnings---- - --- - - --------- -------- - - ---- - -------, 
Retained earnings/deficit - end (mandatory field) . ... . .. . . .. . .. ... . . Em= 441,578 185,261 

• Generic item 

" 

I..uKPORATE TAXPREP I TAXPREP DES sooms . EP17 VERSION 2012 Vl.l 
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Current Assets 
:arm identifier 1599 

Account Description 

Cash and deposits 
_____ * Cash and deposits 

Cash and deposits 

Accounts receivable 
_ _ _ _ _ * Accounts receivable 

Accounts receivable 

nventories 
____ _ * Inventories 

Inventories 

)ther current assets 
Prepaid expenses 

Other current assets 

Total current assets 

• Generic item 

WKPORATE TAXPREP / TAXPREP DES soorns - EP17 VERSION 2012 Vl.l 

201 1-12-31 

GIFI 

WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

SCHEDULE 100 

Current year Prior year 

5,682,567 7,331,442 
5,682,567 +===~~~~ 7,331,442 

7,156,262 8,321,610 
7,156,262 8,321,610 

396,754 321,394 
396,754 321,394 + 

======~~ 

71,318 92,140 
71,318 +====d:~~ 92,140 

13,306,901 16,066,586 
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2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

Tangible Capital Assets and Accumulated Amortization SCHEDULE 100 

'arm identifier 2008/2009 

I Account Description 

Other tangible capital assets 
____ .. Other tangible capital assets 

Total tangible capital assets 

Total 

GIFI 
Tangible 

capital assets 

mm + __ ---:2:..::5~,3:..::6=1('-'4_=_08=_ 
25,36 1,408 

El.m = =====25~,=36~1~14=0=8 
Total accumulated amortization of tangible 
capital assets .............. . .. . . . . .. . . mm 

Generic item 

L.uRPORATE TAXPREP 1 TAXPREP DES sooms - EP17 VERSION 2012 Vl.l 

= 

Accumulated 
amortization 

Prior year 

24,292,609 

24,292,609 
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tong-term Assets 
arm identifier 2589 

Account Description 

Due from/investment in related parties 
_____ * Due from/investment in related parties 

Due from/investment in related parties 

I.ong-term investments 
_____ * Long-term investments 

Long-term investments 

)ther long-term assets 
_____ * Other long-term assets 

Other long-term assets 

Total long-term assets 

• Generic item 

\..uKPORATE TAXPREP I TAXPREP DES SOOETES - EP17 VERSION 2012 V1 .l 

2011-12-31 

GIFI 

WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

SCHEDULE 100 

Current year Prior year 

130,649 125,829 
+ 130,649 
=======~~ 

125,829 

19,684 19,684 

+ ========~19~1~6~84= ==========19~,=6=84= 

2,869,521 2,992,335 
2,992,335 

Bmil = ==~3~1~01~9~,8;;5,,;,.4 ====3,=13=7=,8==:4=8 
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Current Liabilities 
'orm identifier 3139 

Account Description 

Amounts payable and accrued liabilities 
_____ * Amounts payable and accrued liabilities 

Amounts payable and accrued liabilities 

_ ____ * Current portion of long-term liability 

uther current liabilities 
____ * Other current liabilities 

Other current liabilities 

Total current liabilities 

Generic item 

... "RPORATE TAXPREP I TAXPREP DES socrETES - EP17 VERSION 2012 Vl.l 

2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

SCHEDULE 100 

GIFI Current year Prior year 

3,444,928 '5,126,477 
+ 3,444,928 
==~~~= 

5,126,477 

BE!J + ___ -----=:...:91=5-=,3:.....:.40=__ 1,070,260 

416,339 39,608 
+ 416,339 ========:£::= 39,608 

om = =====4~,7~76~,6~0=7 6,236,345 
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tong-term Liabilities 
'arm identifier 3450 

Account Description 

Long-term debt 
_____ * Long-term debt 

Long-term debt 

Other long-term liabilities 
_____ * Other long-term liabilities 

Long-term obligations/commitments/capital leases 

Other long-term liabilities 

Total long-term liabilities 

* Generic item 

u..'RPORATE TAXPREP / TAXPREP DES SOClms - EP17 VERSION 2.012. Vl.1 

2011-12-31 

GIFI 

WELLAND HYDRO ELECTRIC SYSTEM CORP 
863759692 RC0001 

SCHEDULE 100 

Current year Prior year 

17,349,953 17!199!953 
17,349,953 17,199,953 

4,108,749 4/812[782 
1,427!938 1!479!364 
5,536,687 +===~~~~ 6,292/146 

22,886,640 231492,099 
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Shareholder Equity 
:orm identifier 3620 

Account Description 

___ __ * Common shares 

~ontributed and other surplus 
_____ * Contributed and other surplus 

Contributed and other surplus 

_ ___ * Retained earnings/deficit 

Total shareholder equity 

Generic item 

wKPORATE TAXPREP / TAXPREP DES SDoms - EPI7 VERSION 2012 VI.l 

2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

SCHEDULE 100 

GIFI Current year Prior year 

12,953,180 12,953,180 

630,158 630,158 
630,158 630/158 + 

===~~;;;" 

mm + ____ ....:....:=::..:...:::. 441,578 185,261 

Bm~==~~~ 14/024,916 13,768,599 
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12-06-25 14:47 

Retained Earnings/Deficit 
: orm identifier 3849 

Account Description 

_ ____ * Retained earnings/deficit - start 

_____ * Net incomelloss 

Dividends declared 
_____ * Dividends declared 

Dividends declared 

Retained earnings/deficit - end 

Generic item 

wRPORATE TAXPREP / TAXPREP DES soams - EP17 VERSION 2012 V1.1 

2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

SCHEDULE 100 

GIFJ Current year Prior year 

EmiJ+ ___ ----'=~-=--185,261 -352(596 

EIE!l + ___ ----':..=..;:;.1.=..::.:...... 906,317 1,037,957 

650,000 500(000 
650,000 500,000 

441,578 185,261 



HESC - NIL 2011 .211 2011-12-31 
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~ AI Canada Revenue Agence du revenu 
" Y Agency du Canada 

WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

SCHEDULE 125 

Form identifier 125 GENERAL INDEX OF FINANCIAL INFORMATION - GIFI 

I Name of corporation 

WELLAND HYDRO ELECTRIC SYSfEM CORP. 

Income statement information 

Description 

Operating name ...... . .... . 

Description of the operation 

Sequence number . . . . . . . . .•. 

Account Description 

GIFI 

01 

Business Number 

86375 9692 RCO001 

GIFI Current year 

Tax year end 
Year Month Day 

2011-12-31 

Prior year 

. Income statement information --------------------------------- -----, 
Total sales of goods and services . ...... .. ..•.. . .. .. 

Cost of sales .......... ......... . .. .•. . . ... . 

Gross profit/loss 

Cost of sales 

Total operating expenses . . . . . . . . . . . . • • . . . . . . . . . . • . . . . . 

Total expenses (mandatory fie/d) . .. ...•. ........ . ..•• . . . .... . 

Total revenue (mandatory field) 

Total expenses (mandatory field) 

Net non-farming Income 

I Farming income statement information 
Total farm revenue (mandatory field) .•........ .. .•.•....... ... . . 

Total farm expenses (mandatory field) 

L--- Net farm income 

1+ . .-
: • = 

1+ '. + 
•• : = 

+ 

= 

. + ... . .. .... . :: . 

Net income/loss before taxes and extraordinary Items .... ..... ...... &:1= 

Total other comprehensive income ~IiIiaIiI:.I -

47,546,635 44,870,936 
38,654,200 35,898,028 
8,892,435 8,972,908 

38,654,200 35,898,028 
8[466,549 7,924,027 

47,120[749 43,822,055 

48,215,503 45,363,434 
47,120,749 43,822,055 

1,094,754 1,541,379 

1,094,754 1,541,379 

- Extraordinary items and income (Ihiked to Schedule 140) -------------------------, 
Extraordinary item(s) 

Legal settlements 

Unrealized gains/losses 

Unusual items 

Current income taxes ........ ..•. . .. . ..... .. • .. 

Future (deferred) income tax provision •....... . ...••. . 

Total- Other comprehensive income ............•........•..•.• 

Net incomelloss after taxes and extraordinary items (mandatory field) . .. •.• 

~~RPORATE TAXPREP I TAXPREP DES soams - EP17 VERSION 2012 VI.l 

+ 

+ 

= 

--------

188,437 503,422 

-------
906,317 1,037,957 



:-1ESC - NIL 2011.211 
12-06-25 14:47 

Revenue 
'orm identifier 8299 

Account Description 

_____ * Trade sales of goods and services 

Total sales of goods and services 

Other revenue 
____ _ * Other revenue 

Other revenue 

Total revenue 

Generic item 

\.ouKPORATI TAXPREP I TAXPREP DES soams - EP17 VERSION 2012 Vl.l 

2011-.12-31 

GIFI 

WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

Current year 

47,546,635 

47,546,635 

668,868 
668,868 + 

===~~~ 

48,215,503 

SCHEDULE 125 

Prior year 

44,870,936 

44,870,936 

492,498 
492,498 

45,363,434 

Page 1 
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Cost of Sales 
'arm identifier 8518 

Account Description 

* Purchases/cost of materials -----

Cost of sales 

• Generic item 

wR,cORATE TAXPREP / TAXPREP DES soams - EP17 VERSION 2012 Vl.l 

2011-12-31 

GIFI 

WELLAND HYDRO ELECTRIC SYSTEM CaRr 
86375 9692 RCOOO' 

SCHEDULE 125 

Current year Prior year 

rmJ + _ _ ---=:38"'-1,.:::.:65==-4"-',2::..:::0=.0 __ ---=:35"'-1,=89:..=8:L;:,O:..::2=-8 

mEl == =======38,,",,6=5=4=,2==00= ====35,,",,=89=8=,0=2=8 

Page . 
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2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

Canada Revenue 
Agency 

Agence du revenu 
du Canada 

SCHEDULE 141 

NOTES CHECKLIST 

I Name of corporation Business Number 

WELLAND HYDRO ELECfRIC SYSTEM CORP. 86375 9692 RCDOOl 

• Parts 1, 2, and 3 of this schedule must be completed from the perspective of the person (referred to in these parts as the "accountant") 
who prepared or reported on the financial statements . 

Tax year-end 
Year Month Day 

2011-12-31 

• For more information, see Guide RC4088, General Index of Financial Information (GIFI) and Guide T4012, T2 Corporation -Income Tax Guide. 

• Complete this schedule and include it with your T2 return along with the other GIFI schedules. 

If the person preparing the tax return is not the accountant referred to above, they must still complete Parts 1, 2, 3, and 4, as applicable. 

r Part 1 - Information on the accountant who prepared or reported on the financial statements 

Joes the accountant have a professional designation? . . . . . . . . . . . . . .. . ...• ,. ... • . 1 Yes 00 

I 
,s the accountant connected* with the corporation? . . . . . . . . . . . . . . . . . . . . . . . . . . . • • . . . . . . . . . . . . . . . . . rmD 1 Yes 0 

2No 0 
2No 00 

* A person connected with a corporation can be: (i) a shareholder of the corporation who owns more than 10% of the common shares; (ii) a director, an 
officer, or an employee of the corporation ; or (iii) a person not dealing at arm's length with the corporation. 

I
. ~ote: If the accountant does not have a professional designation or is connected to the corporation, you do not have to complete Parts 2 and 3 of this 

schedule. However, you do have to complete Part 4, as applicable. 

Part 2 - Type of involvement with the financial statements --------------------------, 

I Choose the option that represents the highest level of involvement of the accountant: 

Completed an auditor's report 

Completed a review engagement report 

Conducted a compilation engagement 

1m 
1 00 
2 0 
3 D 

. Part 3 - Reservations -------- ------- ------- ----- -------------, 

Ilf you selected option "1" or "2" under Type of involvement with the financial statements above, answer the following question: 

-las the accountant expressed a reservation? mJ 1 Yes D 2 No 00 
- Part 4 - Other information ------------------------------------- -, 

f you have a professional designation and are not the accountant associated with the financial statements in Part 1 above, choose one of the following options: 

I D 
-:>repared the tax return (financial statements prepared by client) . . . . . . . . . . . . . . . . . . • • . . . . . . . . . . . . .. 1 00 
::>repared the tax return and the financial information contained therein (financial statements have not been prepared) ... , . .. 2 0 

I Were notes to the financial statements prepared? . . • . . . . . . . . . • . • • . . . . . . . . . . . . . • . . . . . . . .. .. ..... . 

If yes, complete lines 104 to 107 below: 

Are subsequent events mentioned in the notes? 

Is re-evaluation of asset information mentioned in the notes? 

Is contingent liability information mentioned in the notes? 

Is information regarding commitments mentioned in the notes? 

. Jces the corporation have investments in joint venture(s) or partnership(s)? 

1m 1 Yes 00 

1m] 1 Yes D 
1m3 1 Yes D 
rm 1 Yes 00 
1m 1 Yes 00 
IrlD 1 Yes 0 

2No 0 

2 No 00 
2 No 00 
2 No 0 
2 No 0 
2 No [K] 

'2 SCH 141 E (11) Canada 
\.UKPORATE TAXPREP / TAXPREP DES SOOETEs • EP17 VERSION 2012 Vl.l Page 1 



HESC - NIL 2011.211 
12-06-2514:47 

201 1-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

r Part 4 - Other information (continued) 

Impairment and fair value changes 

In any of the following assets, was an amount recognized in net income or other comprehensive income (OCI) as a 

I 
result of an impairment loss in the tax year, a reversal of an impairment loss recognized in a previous tax year, or a 
change in fair value dUring the tax year? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

if yes, enter the amount recognized : 

I ?roperty, plant, and equipment 

Intangible assets 

I Investment property 

3iological assets 

=inancial instruments 

I Other . .. .. . . . 

~inancial instruments 

In net income 
Increase (decrease) 

ml _____ _ 
B13 _~ _ _ _ 
mJ _ _ _ __ _ 
fm _ _ __ _ 
F!m _____ _ 
ml _ ___ _ 

l Did the corporation derecognize any financial instrument(s) during the tax year? 

J id the corporation apply hedge accounting during the tax year? 

I Oid the corporation discontinue hedge accounting during the tax year? 

~,djustments to opening equity 

In Del 
Increase (decrease) 

BII _ ___ _ 
Em ___ _ _ 

Em ____ _ 
mI ____ _ 

m.J 1 Yes D 2 No ~ 

ml 1 Yes D 2No [K] 
1m 1 Yes 0 2 No [K] 
Eim 1 Yes 0 2 No [!] 

I 
Was an amount included in the opening balance of retained earnings or equity, in order to correct an error, to 
recognize a change in accounting policy, or to adopt a new accounting standard in the current tax year? . . . . . . . . . . . . . Elm 1 Yes 0 2 No [!] 

f yes, you have to maintain a separate reconciliation. 

~~"PORATE TAXPREP / TAXPREP DES sooms . EP17 VERSION 2012 Vl.l Page 2 
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2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORF 
86375 9692 RCOOO 

SCHEDULE 100 

GENERAL INDEX OF FINANCIAL INFORMATION - GIFI 
Corm identifier 100 

I Name of corporation 

WEUAND HYDRO ELEcrRIC SYSTEM CORP. 

'\ssets - lines 1000 to 2599 

1
1000 5,682,567 1060 

1 1484 71,318 1599 

12008 25,361,408 2240 

2420 2!869!521 2589 

Liabilities - lines 2600 to 3499 

2620 1 3A44,928 1 2920 I 

131391 4,776,607 13140 I 

I 3321 1 1,427,938 1 3450 I 

3hareholder equity - lines 3500 to 3640 

13500 1 12,953,180 13540 I 
3620 I 14!024,916 13640 I 

~etained earnings - lines 3660 to 3849 

13660 1 185,261 I 3680 I 
3849 1 441,578 

,-vRPORATE TAXPREP / TAXPREP DES SOOETES - EP17 VERSION 2012 Vl.1 

Business Number 

86375 9692 RCDDOl 

7!156,262 1120 

13!306!901 1900 

130!649 2300 

3!019!854 2599 

915,340 I 2960 1 

17,349,953 1 3320 I 
22,886,640 1 3499 1 

630,158 1 3600 I 
41,688,163 

906,317 1 3700 I 

Tax year-end 
Year Month Day 

2011-12-31 

396!754 

25,361 ,408 

19!684 

41 ,688,163 

416!339 . 

4,108/ 49 

27!663,247 

441,578 

-650,000 

Page 
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2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

SCHEDULE 125 

GENERAL INDEX OF FINANCIAL INFORMATION - GIFI 
:orm identifier 125 

I Name of oorporation 

WEUAND HYDRO ELECTRIC SYSTEM CORP. 

Business Number 

86375 9692 RC0001 

Tax year-end 
Year Month Day 

2011-12-31 

I Description-------------------- -------------------------, 
. ~u~en~~ .•..... ~~O~l _ _ _______________________________ _ 

q~wenue - lines 8000 to 8299 

,8000 1 
n.8299 1 

47,546,635 

48,215,503 

Cost of sales - lines 8300 to 8519 

8320 I 38[654[200 

Jperating expenses - lines 8520 to 9369 

18670 I t960,187 

9270 I 1[265,929 

19368 1 471120,749 

rarming revenue - lines 9370 to 9659 

1 9659 1 0 

Farming expenses - lines 9660 to 9899 

9898 1 0 

180891 

18518 1 

18710 1 

1 9284 1 

19369 1 

:xtraordinary items and taxes - lines 9970 to 9999 

19970 I 1,094,754 19990 1 

wRPORATE TAXPREP / TAXPREP DES SOOETEs - EP17 VERSION 2012 Vl.l 

47,546,635 18230 I 668,868 

381654[200 18519 1 8,892(435 

988[060 19010 1 2,540J02 

1Jll,671 19367 1 8,4661549 

1,094[754 

188[437 199991 9061317 

Page 1 



-IESC - NIL 2011.211 
12-06-2514:47 

2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

n ...... Canada Revenue Agence du revenu 
13 ...,... Agency du Canada 

:::orporation's name 

I WELkAND HYDRO ELEITRIC SYSTEM CORP. 

NET INCOME (LOSS) FOR INCOME TAX PURPOSES 

Business Number 

8&375 9692 ReDODl 

SCHEDULE 1 

Tax year end 

Year Month Day 

2011-12-31 

• The purpose of this schedule is to provide a reconciliation between the corporation's net income (loss) as reported on the financial statements and its 
net income (loss) for tax purposes. For more information, see the T2 Corporation Income Tax Guide. 

• Sections, subsections, and paragraphs referred to on this schedule are from the Income Tax Act. 

I 
~mount calculated on line 9999 from Schedule 125 

Add: 
Provision for income taxes - current . ... ... .... ..... . . . . . ..... . . • ... •.. 

Amortization of tangible assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 

Charitable donations and gifts from Schedule 2 .. . ... . .. . . . .... .. .. .. ... ••. 

188,437 , ' 1,960,187 
35,944 

Scientific research expenditures deducted per financial statements • . ____ -=9..::.0L...:,4..::.06.:c.. 
Non-deductible meals and entertainment expenses 

Other reserves on lines 270 and 275 from Schedule 13 

Reserves from financial statements - balance at the end of the year 

I Other additions: 

Vliscellaneous other additions: .m Closing Adj for Expenditures Induded in Regulatory Asset 

5,602 
113,524 

1,662,611 
Subtotal of additions 4,056,711 ~ 

1,339,742 
926 I Inducement - ITA 12(1)x) 

g 
mJ __ ---=.1=,3...!.:40::.t..:,6=6.:::...,8 Total _ __ ....;1:.L,=.34..:..:0:.L,=-66:::.:8::... 

---------------------------------------------

I 
12,665 CY Ontario Apprenticeship Tax Credits 

958 CY Federal Credit 

Total ____ ----:1:.;:3:.t..,6.=c2=3=_ II' 
Subtotal of other additions •• 

Total additions , , 

I 
ueduct: 
Gain on disposal of assets per financial statements , . 
Capital cost allowance from Schedule 8 ....... . . . . . . . . . . . . . . . • . . . . . . . . .. " 

Cumulative eligible capital deduction from Schedule 10 . . . . . . . . . . . . . . . . . . . . . . .. 4 I 

SR&ED expenditures claimed in the year from Form T661 (line 460) 

Other reserves on line 280 from Schedule 13 

Reserves from financial statements - balance at the beginning of the year 

) Jther deductions: 

Subtotal of deductions 

13,623 
1,354,291 ~ 
5,411,002 ~ 

14,409 
2,146,487 

98,874 
78,281 

107,764 
1,655,682 
4,101,497 ~ 

Miscellaneous other deductions: lIE'!] Opening Adj for Expenditlires Induded In Regulatory Asset mil ______ --=1:L,4-"3::.:2=.l,..=:8.=.1~9 
r&D 

Total I' 
Subtotal of other deductions ," 1,432,819 ~ 

Total deductions '====5:;J,;,;S;,;3~4f:,3=1=6= 
\let income (loss) for income tax purposes - enter on line 300 of the T2 return 

"'2 SCH 1 E (10) 

,-,,~PORATE TAXPREP I TAXPREP OES SOOETEs • EP17 VERSION 2012 Vl.l 

906,317 A 

4,056,711 

1,354,291 
5,411,002 

4,101,497 

1,432,819 
5,534,316 

783,003 

Canada 

Page 1 
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2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP 
86375 9692 RC0001 

Canada Revenue 
Agency 

Agence du revenu 
du Canada 

SCHEDULE 2 

I Name of corporation 

WELLAND HYDRO ELECTRIC SYSTEM CORP. 

• For use by corporations to claim any of the following: 
- charitable donations; 

- gifts to Canada, a province, or a territory; 
- gifts of certified cultural property; 
- gifts of certified ecologically sensitive land; or 
- additional deduction for gifts of medicine. 

CHARITABLE DONATIONS AND GIFTS 

• The donations and gifts are eligible for a five-year carryforward. 

Business Number 

86375 9692 RC0001 

Tax year-end 
Year Month Day 

2011-12-31 

• Use this schedule to show a credit transfer following an amalgamation or the wind-up of a subsidiary as described under subsections 87(1) and 88(1) 
of the Income Tax Act. 

I For donations and gifts made after March 22, 2004, SUbsection 110.1 (1.2) of the Income Tax Act provides as follows: 

- Where a particular corporation has undergone an acquisition of control, for tax years that end on or after the acquisition of control, no corporation 
can claim a deduction for a gift made by the particular corporation to a qualified donee before the acquisition of control 

- If a particular corporation makes a gift to a qualified donee pursuant to an arrangement under which both the gift and the acquisition of control is 
expected, no corporation can claim a deduction for the gift unless the person acquiring control of the particular corporation is the qualified donee. 

I Under proposed changes, the eligible amount of a charitable gift is the amount by which the fair market value of the gift exceeds the amount of an 
advantage, if any, for the gift. 

• Under proposed changes, a gift of medicine made after March 18,2007, to qualifying organizations for activities outside of Canada, may be eligible for 
an additional deduction if the gift is an eligible medical gift. This additional deduction is calculated in Part 6. 

I File one completed copy of this schedule with your T2 Corporation Income Tax Return. 

• For more information, see the T2 Corporation -Income Tax Guide . 

. Part 1 - Charitable donations --- ------- ---- ---------- -------------, 

I 
CharitylRecipient 

Community Living Weiland 
Niagara College Canada 
The Hope Center 
Weiland Heritage Foundation 
Niagara College Canada 
Hospice Niagara 
Juvenile Diabetes 
Bethesda 
Heart and Stroke 
Sistering - Woman's Place 
Hospice Niagara 
Heart and Stroke 
St. Vincent Depaul 
Hospice Niagara 

,-uRPORATE TAXPREP I TAXPREP DES SOOETES - EP17 VERSION 2012 V1.1 

Amount ($100 or more only) 

100 
10,000 
12,000 

500 
10,000 

100 
100 
100 
100 
144 
100 
100 

2,500 
100 

Subtotal _ ___ --'3=.:5:..L,.::..94...:.4..c., 
Add: Total donations of less than $100 each _____ __ _ 

Total donations in current tax year 35,944 

Page 1 
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2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

1 
Federal Quebec Alberta 

Charitable donations at the end of the previous tax year 

Deduct: Charitable donations expired after five tax years' 

I Charitable donations at the beginning of the tax year .. 

~dd: 

;1--
Charitable donations transferred on an amalgamation or the 
wind-up of a subsidiary ...... . . ......... .. . . .......... ... . , , 

I T otal current-year charitable 
donations made (enter this amount I!ft!t 
on line 112 of Schedule 1) .. . .... aw ______ 3_5..:.,_94_4_ 

mI _____ _ 

Subtotal (line 250 plus line 210) _____ ...:3:.::501.,:=-9-'.4-'-.4 

1 Deduct: Adjustment for an acquisition of control (for donations ~ 
made after March 22, 2004) .... ,.,...... . ....... ~ ________ _ 

35,944 

r otal charitable donations available 35,944 A _____ 3=.;5=.<,.:;..94..:..4.:... 

1 

Jeduct: Amount applied against taxable income (cannot be 
more than amount K in Part 2) (enter this amount on 
line 311 of the T2 return) ................ ... . ... m!J _____ -=3:..::5:1.,.::.94...:.4-'-. 

:haritable donations closing balance ............. . .. . . . . . fEll 
35,944 

[

'For the federal and Alberta, the gifts expire after five tax years. For Quebec, gifts made in a tax year that ended before March 24, 2006, expire after five 
tax years and gifts made in a tax year that ended after March 23, 2006, expire after twenty tax years. 

35,944 

35,944 

35,944 

Amounts carried forward - Charitable donations ---- - - - ------------ --- ---- -----, 

[
Year of origin: 

1" prior year 

~"" prior year 

[

.3'. prior year 

4" prior year 

5" prior year 

3"' prior year' 

[7'" prior year 

'3" prior year 

l' prior year 

1

10'" prior year 

11'" prior year 

12'" prior year 

13'" prior year 

[ 14'" prior year 

IS'" prior year 

16"' prior year 

117'" prior year 

18'" prior year 

. 19" prior year 

1

20'" prior year 

21" prior year' 

r otal (to line A) 

2010-12-31 
2009-12-31 
2008-12-31 
2007-12-31 
2006-12-31 
2005-12-31 
2004-12-31 
2003-12-31 
2002-12-31 
2001-12-31 
2000-12-31 
1999-12-31 
1998-12-31 
1997-12-31 
1996-12-31 
1995-12-31 
1994-12-31 
1993-12-31 
1992-12-31 
1991-12-31 
1990-12-31 

Federal Quebec 

, For the federal and Alberta, the 6th prior year gifts expire in the current year. For Quebec, the 6" prior year gifts made in a tax year that ended before 
March 24, 2006, expire in the current year and the 21" prior year gifts made in a tax year that ended after March 23, 2006, expire in the current year. 

,-uKPORATE TAXPREP / TAXPREP DES SOOETEs • EP17 VERSION 2012 Vl.l 

Alberta 

Page 2 
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2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

r Part 2 - Calculation of the maximum allowable deduction for charitable donations 

Net income for tax purposes' multiplied by 75 % .................. . . .. ......... . 

I 
Taxable capital gains arising in respect of gifts of capital property included in Part 1 ** 
Taxable capital gain in respect of deemed gifts of non-qualifying 
securities per sUbsection 40(1 .01) . . . . . . . . . . . . . . . . . . . . . .• . . . ...... 

The amount of the recapture of capital cost 
allowance in respect of charitable gifts . . ... . ..... . .•.. g ========= 
Proceeds of disposition, less 
outlays and expenses'· 

Capital cost·" . ... ..... ... .. . 
=======E 
=======:::F 

mJ===== 

fm ______ C 

fm ______ D 

I 
Amount E or F, whichever is less .. . .. ....... ............ . 

Amount on line 230 or 235, whichever is less . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . _________ G 

Subtotal (add amounts C, D, and G) ========= H 

I 
Amount H multiplied by 25 % 

Subtotal (amount B plus amount I) 
Maximum allowable deduction for charitable donations (enter amount A from Part 1, amount J , or net income 
for tax purposes, whichever is less) ... .. ..... .. ..... .. ... ... ..... . ..... .. ....... .. ... . . . .... . 

" 

For credit unions, this amount is before the deduction of payments pursuant to allocations in proportion to borrowing and bonus interest. 

., This amount must be prorated by the following calculation: eligible amount of the gift divided by the proceeds of disposition of the gift. 

587,252 B 

- - ______ 1 

587,252 J 

35,944 K 

- Part 3 - Gifts to Canada, a province, or a territory - -------------------------- ----. 

I Gifts to Canada, a province, or a territory at the end of the previous tax year . ... ..... . •..•... 

Deduct: Gifts to Canada, a province, or a territory expired after five tax years . . . . . . . om 
Gifts to Canada, a province, or a territory at the beginning of the tax year . . . . . . . . . . m:I :::::::::::::::: 
I 
Add: Gifts to Canada, a province, or a territory transferred on an amalgamation 

or the windup of a subsidiary . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • • . B,I ________ _ 
Total current-year gifts made to Canada, a province, or a territory" . . . • . . . . . • • . am 

Subtotal (line 350 plus line 310) _ ______ _ 

I Deduct: Adjustment for an acquisition of control (for gifts made after March 22, 2004) . . ..... ... . . . ....... . . . ...... .. 1m ____ ___ _ 
Total gifts to Canada, a province, or a territory available ... . . . . .... . ... . . . . . . •..... .... . . . .... . . . .. .. . 

D~duct: Amount appli~ against taxable inco~e (enter this amount on line 312 of the T2 return). . . . ... ...... ..... .. . . .. ~ _______ _ 

I 
Gifts to Canada, a province, or a terntory closing balance . . . . . . . . . . . . . . . . . . . . • . . . . . . . . . . . . . . . . . . . . mJ 
• Not applicable for gifts made after February 18, 1997, unless a written agreement was made before this date. If no written 

agreement exists, enter the amount on line 210 and complete Part 2. 

r Part 4 - Gifts of certified cultural property 
Federal Quebec 

Gifts of certified cultural property at the end of the previous tax year 

I Deduct: :t;e~~~:rtifi.~ ~~It.u~a~ ~r~~e~: ~~p~r~d. ~ft~~ f~V~. . ... 

Gifts of certified cultural property at the beginning of the tax year 11---------
Add: Gifts of certified cultural property transferred on an 

amalgamation or the windup of a subsidiary ....... mJ ________ _ 
Total current-year gifts of certified cultural property . • . . . 11m 

Subtotal (line 450 plus line 410) _______ _ 
Deduct: Adjustment for an acquisition of control (for gifts 

I
_ made after March 22, 2004) .... .. . . ....... . ...... .. .... 1m _______ _ 

Total gifts of certified cultural property available .. . .. .... .. ..•..•.. 
Deduct: Amount applied against taxable income (enter this 

amount on line 313 of the T2 return) ..... .. . ... ... ....... ml ________ _ 

Alberta 

I Gifts of certified cultural property closing balance ... ... . ....... !ImI 
* For the federal and Alberta, the gifts expire after five tax years. For Quebec, gifts made in a tax year that ended before March 24, 2006, expire after five 

tax years and gifts made in a tax year that ended after March 23, 2006, expire after twenty tax years. 
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2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORF 
86375 9692 RCOOO' 

r Amount carried forward - Gifts of certified cultural property 

Year of origin: 

1" prior year I 2nd prior year 

:3'. prior year 

4"' prior year 

) 
5" prior year 

6" prior year' 

r prior year 

1

8" prior year 

9" prior year 

10" prior year 

11" prior year 

112" prior year 

13"' prior year 

14"' prior year 

1

15'" prior year 

16"' prior year 

1 r prior year 

18"' prior year 

l 19" prior year 

20" prior year 

2010-12-31 
2009-12-31 
2008-12-31 
2007-12-31 
2006-12-31 
2005-12-31 
2004-12-31 
2003-12-31 
2002-12-31 
2001-12-31 
2000-12-31 
1999-12-31 
1998-12-31 
1997-12-31 
1996-12-31 
1995-12-31 
1994-12-31 
1993-12-31 
1992-12-31 
1991-12-31 

21" prior year' . . . . . . . . . . . . . . . . • . . . . . . . . . . . . . . . • . 1990-12-31 

Federal Quebec 

I Total . .. .... . . .. . . . . . . . .. . ••. . . ... . ..... •. ... • .. ==='===== 

• For the federal and Alberta, the 6"' prior year gifts expire in the current year. For Quebec, the 6'" prior year gifts made in a tax year that ended before 
March 24, 2006, expire in the current year and the 21" prior year gifts made in a tax year that ended after March 23, 2006, expire in the current year. 

Alberta 

I Part 5 - Gifts of certified ecologically sensitive land 
Federal Quebec Alberta 

Gifts of certified ecologically sensitive land at the end of the previous tax year 

I 
Deduct: Gifts of certified ecologically sensitive land expired I'!!9\'t 

after five tax years· .. . ...... ..... . .......... ~ _ _______ _ 
Gifts of certified ecologically sensitive land at the beginning of 

1 

~~~~ ~~~~ of c'ertifi~d' ~C~I~~i~ail~ ~e~~iii~e 'I~nd ir~~sf~r;ed . . . . . . . . . mJ ========= 

on an .. amalgamation or the windup of a subsidiary ........ . . .. mI,1 ________ _ 
Total current-year gifts of certified ecologically sensitive land om 

Subtotal (line 550 plus line 510) 

I 
Deduct: Adjustment for an acquisition of control (for gifts ---------

made after March 22, 2004) .... .. . ............ • ... ... mJ _______ _ 
Total gifts of certified ecologically sensitive land available ..... , ... . .. . 
Deduct: Amount applied against taxable income (enter this 

I 
amount on line 314 of the T2 return) . . . . .. . . •..•.. . . , . . • mJ ________ _ 

Gifts of certified ecologically sensitive land clos ing balance . . . . . . . . g 
• For the federal and Alberta, the gifts expire after five tax years. For Quebec, gifts made in a tax year that ended before March 24, 2006, expire after five 

tax years and gifts made in a tax year that ended after March 23, 2006, expire after twenty tax years. 

,-CRPORATE TAXPREP I TAXPREP DES SOCIms - EP17 VERSION 2012 Vl.l Page 4 
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2011-12-31 

I Amounts carried forward - Gifts of certified ecologically sensitive land 

Year of origin: 

1" prior year 

12'" prior year 
3'd prior year 

4" prior year 

1
5th prior year 

6"' prior year" 

7'" prior year 

1

8" prior year 

9" prior year 

10" prior year 

11" prior year 

1 12th prior year 

13'" prior year 

14th prior year 

1

15"' prior year 

16"' prior year 

17'" prior year 

18" prior year 

/ 19" prior year 

20" prior year 

2010-12-31 
2009-12-31 
2008-12-31 
2007-12-31 
2006-12-31 
2005-12-31 
2004-12-31 
2003-12-31 
2002-12-31 
2001-12-31 
2000-12-31 
1999-12-31 
1998-12-31 
1997-12-31 
1996-12-31 
1995-12-31 
1994-12-31 
1993-12-31 
1992-12-31 
1991-12-31 

21" prior year' . . . _ . . • . . . . . . . . . . . • . . . . . . . • . . . . . . . 1990-12-31 

Federal 

WELLAND HYDRO ELECTRIC SYSTEM CORP 
86375 9692 RC0001 

Quebec Alberta 

1 ~~:; the f~~e'r~' ~~~ ~I~~rt~" t~~ ~.: p'ri~r' ;e~r'g;f;S 'e~~i;e 'in' t~~ ~~r;e~t' y~~r" ~~r ~uebeC, the 6" prior year gifts made in a tax year that ende=d=b=e=fo=re====== 
March 24, 2006, expire in the current year and the 21 " prior year gifts made in a tax year that ended after March 23, 2006, expire in the current year. 
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I Part 6 - Additional deduction for gifts of medicine 

Additional deduction for gifts of medicine at the end of the previous tax year 

I 

Deduct: Additional deduction for gifts of medicine expired 
after five tax years . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Additional deduction for gifts of medicine at the beginning 
of the tax year .... ...... ..... ..... .. . . ..... .... . . 

I 
Add: Additional deduction for gifts of medicine transferred 

on an amalgamation or the wind-up of a subsidiary .. 

Additional deduction for gifts of medicine for the current year: 

2011-12-31 

Federal 

lmm ____ _ 
B ======= 

ml _____ _ 

WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

Quebec Alberta 

I Proceeds of disposition ... .. .. . .. •... E ________ _ 
Cost of gifts of medicine .... . . . .. . •..• mill 2 ________ 2 ____ ____ 2 

SUbtotal (line 1 minus line 2) 3 3 3 
_______ _ 4 4 4 

rmm 5 5 5 

I Line 3 multiplied by 50% 
Eligible amount of gifts 

Federal 

I A 

IA 

Quebec 

I A 

Alberta 

x ( ~ 

x (~ 

x (~ 

Additional 
deduction for gifts 
of medicine for 

_____ __ ) = the current year 

Additional 
deduction for gifts 
of medicine for 

___ ____ ) = the current year 

Additional 
deduction for gifts 
of medicine for 

_ ______ ) = the current year 

I 
where: 

A is the lesser of line 2 and line 4 

B is the eligible amount of gifts (line 600) 

C is the proceeds of disposition (line 602) 

mJ ___ _ _ _ 

I Subtotal (line 650 plus line 610) _______ _ 

Deduct: Adjustment for an acquisition of control .............. =-----I Total additional deduction for gifts of medicine available 

. Deduct: Amount applied against taxable income 
(enter this amount on line 315 of the T2 return) 

Additional deduction for gifts of medicine closing balance 
..........• _--
...... . .... 

. -Amounts carried forward - Additional deduction for gifts of medicine----- - - - --- - ------- --, 

I 
Year of origin: 

1" prior year 

2"" prior year 

3'· prior year 

14th prior year 

5'" prior year 

2010-12-31 
2009-12-31 
2008-12-31 
2007-12-31 
2006-12-31 

6'" prior year" . . . . . . . . . . . . . . . . . . . . . . . . • . • . • . . . . • . 2005-12-31 

I : ~~~se d~n~;io'n~ ~~;r~~ i~ ;h~ 'c~;r~n; ~e~~.· ....... . .. .... ..... . . 

,-uRPORATE TAXPREP / TAXPREP DES soams - EP17 VERSION 2012 Vl.l 
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201 1-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP 
863759692 RC0001 

~ Qu~bec-Giftsofmusicalinstrumen~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ 

Gifts of musical instruments at the end of the previous tax year 

Oeduct: Gifts of musical instruments expired after twenty tax years 

I 
Gifts of musical instruments at the beginning of the tax year 

Add: 

Gifts of musical instruments transferred on an amalgamation or the wind-up of a subsidiary 

Total current-year gifts of musical instruments 

_~~~~~_A 
______ __ 8 

=== ====C 

_ _______ 0 
_ ___________ E 

Subtotal (line D plus line E) F 

Deduct: Adjustment for an acquisition of control I Total gifts of musical instruments available 

Deduct: Amount applied against taxable income 

Gifts of musical instruments closing balance 

~~~~~~~ G 

~~~~~~_H 

--_ _____ 1 

J 

rAmounts carried forward - Gifts of musical instruments-~~~--~~-~~~~~~--~-~~~--~~ 

Year of origin: 

1

1< prior year 

2"" prior year 

3" prior year 

4th prior year 

15~ prior year 

8" prior year' 

r' prior year 

1

8th prior year 

9" prior year 

10th prior year 

1

11'" prior year 

12'" prior year 

13" prior year 

14th prior year 

115'" prior year 
16'" prior year 

17'" prior year 

1 

18th prior year 

19" prior year 

20'" prior year 

1 

21 st prior year· . ... ..... . .... . ..... . . . .. I ••••• , • • •• ••• •••• , ••• • ••••••• , •• • •••••• •• ••••••••• 

Total .................. ... .. ..•...... . ... . ... . •. 

• These gifts expired in the current year. 

T2 SCH 2 E (07) 
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Quebec 

2010-12-31 
2009-12-31 
2008-12-31 
2007-12-31 
2006-12-31 
2005-12-31 
2004-12-31 
2003-12-31 
2002-12-31 
2001-12-31 
2000-12-31 
1999-12-31 
1998-12-31 
1997-12-31 
1996-12-31 
1995-12-31 
1994-12-31 
1993-12-31 
1992-12-31 
1991-12-31 
1990-12-31 

Canada 
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2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

Canada Revenue 
Agency 

Agence du revenu 
du Canada DIVIDENDS RECEIVED, TAXABLE DIVIDENDS PAID, AND 

PART IV TAX CALCULATION 
SCHEDULE 3 

I Name of corporation 

WELLAND HYDRO ELECfRIC SYSTEM CORP. 

• This schedule is for the use of any corporation to report: 

- non-taxable dividends under section 83; 
- deductible dividends under sUbsection 138(6); 

Business Number 

86375 9692 RCDDDl 

- taxable dividends deductible from income under section 112, subsection 113(2) and paragraphs 113(1)(a), (b) or (d); or 
- taxable dividends paid in the tax year that qualify for a dividend refund. 

• The calculations in this schedule apply only to private or subject corporations. 

• Parts, sections, subsections, and paragraphs referred to on this schedule are from the federal Income Tax Act. 

• A recipient corporation is connected with a payer corporation at any time in a tax year, if at that time the recipient corporation: 

- controls the payer corporation, other than because of a right referred to in paragraph 251 (5)(b); or 
- owns more than 10% of the issued share capital (with full voting rights) , and shares that have a fair market value of more than 10% of the 

fair market value of all shares of the payer corporation. 
• File one completed copy of this schedule with your T2 Corporation Income Tax Retum. 

• "X" under column A if dividend received from a foreign source (connected corporation only). 

• Enter in column F1 , the amount of dividends received reported in column 240 that are eligible. 

• Under column F2, enter the code that applies to the deductible taxable dividend. 

T ax year-end 
Year Month Day 

2011-12-31 

,----------------- Part 1 - Dividends received in the tax year--------- -------., 
Do not include dividends received from foreign non-affiliates. Complete if payer corporation is connected 

A B C D E 
Name of payer corporation Enter Business Number T ax year -end of the Non-taxable 

(from which the corporation 1 of connected payer corporation in dividend under 
received the dividend) if payer corporation which the sections section 83 

corporation 112/113 and 
is subsection 138(6) 

connected dividends in column F 
were paid 

YYYYIMMIDD 

mJ ma mJ mt fm 

Total (enter on line 402 of Schedule 1) 

I Note: If your corporation's tax year-end is different than that of the connected payer corporation, your corporation could have received dividends from more than 
one tax year of the payer corporation. If so, use a separate line to provide the information for each tax year of the payer corporation. 

Complete if payer corporation is connected 

F F1 F2 G H I 
Taxable dividends Eligible dividends Total taxable Dividend refund Part IV tax 

deductible from taxable (included in dividends paid of the connected before deductions 
income under section 112, column F) by connected payer corporation Fx 1/3 

subsections 113(2) and payer corporation (for tax year 
138(6), and paragraphs (for tax year in column D)** 

113(1)(a), (b), or (d)* in column D) 

mil mll fE!J mil 

I Total (enter the amount from column F on line 320 of the T2 return and amount J in Part 2) 

.. If taxable dividends are received, enter Ihe amount in column 240, but if the corporation is not subject to Part IV lax (such as a public corporation 
other than a subjecl corporation as defined in SUbsection 186(3)), enter "0" in column 270. Life insurers are not subject to Part IV tax on 
SUbsection 138(6) dividends. 

** If the connected payer corporation's lax year ends after the corporation's balance-due day for the tax year (two or three months, as applicable), 
you have to estimate the payer's dividend refund when you calculate the corporation's Part IV tax payable. 

Part IV tax = Column F x Column H I *** For dividends received from connected corporations : 
Column G 

~uRPORATE TAXPREP 1 TAXPREP DES sooms - EP17 VERSION 2012 Vl.l 
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2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

r---------------Part 2 - Calculation of Part IV tax payable -----------------, 

Part IV tax before deductions (amount J in Part 1) 

I Deduct: 

Part IV.! tax payable on dividends subject to Part IV tax .......... . mJ _____ _ 
Subtotal 

I 
Deduct: 

Current-year non-capital loss claimed to reduce Part IV tax . . . •... . . .. .•.. '1 
Non-capital losses from previous years claimed to reduce Part IV tax . . . . . . . . . • ________ _ 

I 
Current-year farm loss claimed to reduce Part IV tax ....... ... . . . . . . . . . . ' I ________ _ 

Farm losses from previous years claimed to reduce Part IV tax . . • . . . . . . . . . .• ' ________ _ 

Total losses applied against Part IV tax x 1 I 3 = _______ _ 

?art IV tax payable (enter amount on line 712 of the T2 return) . . . . . . . . . . . . . . . . . . . . • . . . .. . . . . . .. EIlI!J 

--------Part 3 - Taxable dividends paid in the tax year that qualify for a dividend refund ----------, 

A B C 

Tax year end 
Name of connected recipient corporation Business Number of connected 

recipient 
corporation in 

which the 
dividends in 
column D 

were received 
YYYY/MMIDD 

Em!] mil mJ 
1 Weiland Hydro-Electric Holding Corp 86360 4328 RCOOOl 2011-12-31 

I Note 
if your corporation's tax year-end is different than that of the connected recipient corporation, your corporation 
:ould have paid dividends in more than one tax year of the recipient corporation. If so, use a separate line to 
provide the information for each tax year of the recipient corporation. 

0 D1 

Taxable dividends Eligible 
paid to connected dividends 

corporations (included in 
column D) 

mil 
650 000 

Total 650,0001 

I Total taxable dividends paid in the tax year to other than connected corporations .. ... . . . ... . .. I:llI!I _____ _ 
Eligible dividends (included in line 450) . . . . . . . . . . . . . . . . . . . . . . . . . . .. 450a _______ _ 

I Total taxable dividends paid in the tax year that qualify for a dividend refund 
(total of column 0 above plus line 450) . . . . . . . . . . . . . . . . . . . . . • . . . ....... •..... ....... Em!J ====6=50:!:,O=0==0 

I Part 4 - Total dividends paid in the tax year 

':omplete this part if the total taxable dividends paid in the tax year that qualify for a dividend refund (line 460 above) is different from the total 
dividends paid in the tax year. 

I Total taxable dividends paid in the tax year for the purposes of a dividend refund (from above) . . . . • . . . ... • •••••... 650,000 
Other dividends paid in the tax year (total of 510 to 540) .. . ... .... ....... . .. . ...... . . . . . ... • . . •.. . 

Total dividends paid in the tax year . . . . . . . . . . . . . . . . . . . . . . . . . • • . . . . . . . . . . . . . . • . . . . . . Kmm _____ 6"'5:0,0"-",'-"0:..::0:..::0:.. 

I Deduct: 

Dividends paid out of capital dividend account 1-Capital gains dividends 

Dividends paid on shares described in subsection 129(1.2) ., ...... • . . ..... 
Taxable dividends paid to a controlling corporation that was bankrupt 
at any time in the year .... . .... .... . . . . . . . . . . . . . . • . . • . • . . . . . ml _____ _ 

I Total taxable dividends paid in the tax year that qualify for a dividend refund 

Subtotal ======== 
650,000 

T2 SCH 3 E (10) Can dl.1 aa 
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1+1 Canada Revenue 
Agency 

Name of corporation 

Agence du revenu 
du Canada 

WELLAND HYDRO ELECTRIC SYSTEM CORP. 

2011 

CAPITAL COST ALLOWANCE (CCA) 

- - --

For more information, see the section called "Capital Cost Allowance" in the T2 Corporation Income Tax Guide. 

2 

3 

4. 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

Is the corporation electing under regulation 1101 (5q)? 

1 2 

Class Description Undepreciated 
number capital cost at 

(See the beginning 

Note) of the year 
(undepreciated 
capital cost at 
the end of last 

year) 

fm • 
1 BuildinQs/Substation 2838357 

1 Plant Feeders 4163,933 

1 Plant Distribution 7219..452 

1 Transformers 2,359065 

1 Meters 1115759 

8 I Other Equipment 485578 

10 Vehicles 181281 

45 Computer Hardware 3650 

47 Poles & Transmission Lines/Equl 10305740 

12 Software 170258 

50 Computer Hardware> 3/19/200' 3600 

17 Paving 16769 

52 I Computer Hardware before Feb: 

Ib Bulldlnas/Substation 

43..2 Salar Panel mlaofits Installatlo~ 

Totats _ 28~~42 

:ORPORATE TAXPREP 1 TAXPREP OES SOOErES - EP17 VERSlON 2012 Vl.1 

m 1 yesD 2NOOO 

3 4 5 6 7 

Cost of Net Proceeds of 50% rule (1/2 Reduced 
acquisitions adjustments- dispositions of the amount, undepreciated 

during the year during the year if any, by which capital cost 
(new property (amount not to the net cost 

must be exceed the of acquisitions 
available capital cost) exceeds 
for use)' column 5)-

fl'l'S fm E!D BII 
0 2838357 

0 4163933 

0 7219452 

0 2359065 

0 1115759 

15424 0 7712 493290 

66729 8373 29178 210459 

0 3650 

2136180 6076 1065052 11 370 792 

256.734 0 128~67 298625 

32544 0 16272 19872 

0 16769 

2144 0 2144 

351527 0 175764 175763 

167744 .0 83872 83872 

3029,026 14449 1506217 30371 802 

::LLA 'ORe TRIC -EM ( 
86375 9692 RC0001 

SCHEDULE 8 

Business Number Tax year end 
Year Month Day 

86375 9692 RCOO01 2011-12-31 

8 9 10 11 12 

CCA Recapture of Terminal loss Capital cost Undepreciated 
rate capital cost (line 404 of allowance capital cost 
% allowance Schedule 1) (for declining at the end of 

l1li*** (line 107 of balance method, the year 
Schedule 1) column 7 (column 6 

multiplied by plus ~olumn 7 
column S, or a minus 
lower amount) column 11) 

(line 403 of 
Sch;,~~!e 1) 

fIB BEl ,om 1m Em 
4 0 0 113 534 2.724.823 

4 0 0 166557 3997376 

4 0 0 288778 6930674 

4 0 0 94363 2264702 

4 0 0 44630 1071129 

20 0 0 98,658 402344 

30 0 0 63138 176499 

45 0 0 1643 2007 

8 0 0 909663 11 526 181 

100 0 0 298.625 128,367 

55 0 0 10.930 25214 

8 0 0 1.342 15427 

100 0 0 2144 

6 0 0 10546 340981 

50 0 0 41936 125808 

-- 2,146,487 29,731,532 

Page 1 
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Note: Class numbers followed by a leiter indicate the basic rate of the class taking into account the additional deduction allowed. 
Class 1a: 4% + 6% = 10% (class 1 to 10%), class 1b: 4% + 2% = 6% (class 1 to 6%) . 

• Include any property acquired in previous years that has now become available for use. This property would have been previously 
excluded from column 3. List separately any acquisitions that are not subject to the 50% rule, see Regulation 1100(2) and (2.2). 

** Include amounts transferred under section 85, or on amalgamation and winding-up of a subsidiary. See the T2 Corporation Income 
Tax Guide for other examples of adjustments to include in column 4 . 

••• The net cost of acquisitions is the cost of acquisitions (column 3) plus or minus certain adjustments from column 4. For exceptions 
to the 50% rule, see Interpretation Bulletin IT-285, Capital Cost Allowance - General Comments . 

•• ** Enter a rate only, if you are using the declining balance method. For any other method (for example the straignt-line method, where 
calculations are always based on the cost of acquisitions), enter N/A. Then enter the amount you are claiming in column 11 . 

• **** If the tax year is shorter than 365 days, prorate the CCA claim. Some classes of property do not have to be prorated. See the 
T2 Corporation Income Tax Guide for more information. 

T2 SCH B (11) 
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ELLA (ORe :TRI( rEM 
86375 9692 RC0001 

Canada 
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Fixed Assets Reconciliation 

2011-12-31 

Reconciliation of change in fixed assets per financial statements to amounts used per tax return. 

- Tax return 
Additions for tax Qu r~oses - Schedule 8 regular classes 
I Additions for tax Qureoses - Schedule 8 leasehold imQrovements + 

Oeerating leases caeitalized for book Qureoses + 
Caeital gain deferred + 

I RecaQture deferred + 
Deductible eXQenses caeitalized for book eureoses - Schedule 1 + 

+ 
Total additions per books = 

I Proceeds ue to original cost - Schedule 8 regular dasses 
Proceeds ue to original cost - Schedule 8 leasehold imerovements . + 

I Proceeds in excess of original cost - caeital gain + 
RecaQture deferred - as above + 
Caeital gain deferred - as above + 

I Pre V-da~ aeereciation + 
+ 

Total proceeds per books = 

I Deereciation and amortization eer accounts - Schedule 1 
Loss on diseosal of fixed assets eer accounts 
Gain on disQosal of fixed assets eer accounts 

WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

3,029,026 

3,029,026 ~ 3,029,026 

14,449 

14,449 ~ 14,449 

- 1,960,187 
-
+ 14,409 

I Net change per tax return = 1,068J99 

-Financialstatements --------------------------------------------------------------------------------~ 

Fixed assets (excluding land) per financial statements 
I Closing net book value 
.Oeening net book value 

25,l11A08 
24,042,609 

Net change per financial statements = _______ l::..1,..;;.0~68~/..:....79;::,,;9=-

I lf the amounts from the tax return and the financial statements differ, explain why below. 

,-",RPORATE TAXPREP I TAXPREP DES SOOETEs • EP17 VERSION 2012 V1.l 
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L\ttached Schedule with Total 

2011-12-31 

Financial statements - Fixed assets (excluding land) per financial statements - Opening net book value 

'itle Financial statements - Fixed assets (excluding land) per financial statemen 

Description 

Net book value 2010 
Inventory full basis 

'_uKPORATE TAXPREP / TAXPREP DES SOOETES - EP17 VERSION 2012 Vl.l 

WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

Total 

Amount 

24292 60900 
-250 000 00 

24,042,609100 
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~ttached Schedule with Total 

2011-12-31 

Financial statements - Fixed assets (excluding land) per financial statements - Closing net book value 

-itle Financial statements - Fixed assets (excluding land) per financial statemen 

Description 

Closing NBV 
Inventory full basis 

~v"PORATE TAXPREP I TAXPREP DES soams - EP17 VERSION 2012 Vl.1 

WELLAND HYDRO ELECTRIC SYSTEM CORP 
86375 9692 RC0001 

Total 

Amount 

25 361 408 00 
-250000 00 

25,111,408100 
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Canada Revenue 
Agency 

Agence du revenu 
du Canada 

2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

SCHEDULE 9 
RELATED AND ASSOCIATED CORPORATIONS 

I Name of corporation 

WEUAND HYDRO ELECTRIC SYSTEM CORP. 

• Complete this schedule if the corporation is related to or associated with at least one other corporation. 
• For more information, see the T2 Corporation Income Tax Guide. 

1 

2 

3 

4 

5 

Name 

m 
WELLAND HYDRO-ELECTRIC HOLO: 

WEUAND HYDRO ENERGY SERVIa 

City of Weiland 

WEUAND WIFI CORPORATION 

Weiland Solar Corp. 

Country 
of resi-
dence 
(other 
than 

Canada) 

g 

Business number 
(see note 1) 

• 86360 4328 RCOOOl 

86375 9494 RCDODl 

NR 

85056 2364 RCOOOl 

80968 5860 ReDODl 

Rela- Number of 
tion- common shares 
ship you own 
code 
(see 

note 2) 

!Ilm g 
1 

3 

3 

3 

3 

late 1: Enter "NR" if the corporation is not registered or does not have a business number. 

Business Number 

86375 9692 RC0001 

% of Number of 
common preferred shares 
shares you own 

you own 

mJ • 

% of 

Tax year end 
Year Month Day 

2011-12-31 

Book value of 
preferred capital stock 
shares 

you own 

mJ • 

• Jote 2: Enter the code number of the relationship that applies from the following order: 1 - Parent 2 - Subsidiary 3 - Associated 4 - Related but not associated 

2 SCH 9 (11) Canada 
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2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

Iii .Jt~ I Canada Revenue Agence du revenu 
Ill""" Agency du Canada 

CUMULATIVE ELIGIBLE CAPITAL DEDUCTION 

I Name of corporation Business Number 

WELLAND HYDRO ELEGRIC SYSTEM CORP. 86375 9692 RC0001 

/ 

SCHEDULE 10 

Tax year end 
Year Month Day 

2011-12-31 

• For use by a corporation that has eligible capital property. For more information, see the T2 Corporation Income Tax Guide. 
• A separate cumulative eligible capital account must be kept for each business. 

Part 1 - Calculation of current year deduction and carry-forward 
' cumulative eligible capital - Balance at the end of the preceding taxation year (if negative, enter "0") m:J 
,~dd: Cost of eligible capital property acquired 

during the taxation year ..... ... .. fm _______ _ 

I 
Other adjustments . ........ . .... fE'lJ 

Subtotal (line 222 plus line 226) x 3 1 4 = B 
Non-taxable portion of a non-arm's length 
transferor's gain realized on the transfer 
of an eligible capital property to the 
corporation after December 20, 2002 .. mil xlI 2 = C 

1,412,487 A 

amount B minus amount C (if negative, enter "0") ~ D 

Amount transferred on amalgamation or wind-up of subsidiary m:J _______ E 
S~bt~t~1 (add 'a'~~~nt~ ft.: 0: ~~d E) em 1,412,487 F 

Deduct: Proceeds of sale (less outlays and expenses not 
otherwise deductible) from the disposition of all 
eligible capital property during the taxation year .. . . . . . EIEI ________ G 

The gross amount of a reduction in respect of a forgiven 
debt obli~ation as provided for in sUbsection 80(7) ..... B!J ________ H 
Other adjustments .. ....... ... ...... .. . ...... em _______ _ 

(add amounts G,H, and I) x 314 = BII _______ J 

Cumulative eligible capital balance (amount F minus amount J) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,412,487 K 

I 
(if amount K is negative, enter "0" at line M and proceed to Part 2) 
C,umulative eligible capital for a property no longer owned after ceasing to carry on 
:hat business ....... ..... , ...... . .. . .. . . _" . , . -.. ..... .. , . , .... em ______ _ 

amount K ~ 1,412,487 I less amount from line 249 ~7 ___ -,-~:--:-==-
Current year deduction . . .. .. .. . . . .. ! 1,412,487 x 7.00 % = mJ 98,874 ... 

(Iirie 249 plus line 250) (enter this amount at line 405 of Schedule 1) 98,874 ~ 

I 
Cumulative eligible capital - Closing balance (amount K minus amount L) (if negative, enter "0") . .. .. EIlI!I 

.. You can claim any amount up to the maximum deduction of 7%. The deduction may not exceed the maximum 
amount prorated by the number of days in the taxation year divided by 365. 

! 

T2 SCH 10 (04) 

~u~PORATE TAXPREP I TAXPREP DES soams - EP17 VERSION 2012 Vl.l 

98,874 L 

1,313,613 M 

Canada } 
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2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP 
86375 9692 RC0001 

Part 2 - Amount to be included in income arising from disposition 
(complete this part only if the amount at line K is negative) 

Amount from line K (show as positive amount) ...... . . . ...... .... ...... . . . ........... ... ... _ ______ N 

I ~~~~~~i~~u~~~~~~ee~~i,b~~~~Pital . (~.E.~) . d.e~~~t~~n.s.f~~~ .i~C.o~~ ~o~ ~~x.a~i~~ :~~r~ .. mJ _______ _ 
Total of all amounts which reduced CEC in the current or prior years under 
sUbsection 80(7) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Em 2 

I Total of CEC deductions claimed for taxation years 
beginning before July 1, 1988 .. . ....... . . . .... . . Em 3 
Negative balances in the CEC account that were included 

I 
in income for taxation years beginning before July 1, 1988 mmJ 4 
Line 3 minus line 4 (if negative, enter "0") . . .. ...... . .. . . ~ 5 
Total of lines 1, 2 and 5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6 
Amounts included in income under paragraph 14(1)(b), as 

, that paragraph applied to taxation years ending after June 
30, 1988 and before February 28, 2000, to the extent that 
it is for an amount described at line 400 . . . . . . ... .. . . ... 7 

'

Amounts at line T from Schedule 10 of previous taxation years 
ending after February 27, 2000 . .. . . . . . . . . . . . . . . . . . . . 8 

Subtotal (line 7 plus line 8) IIlm ~ 9 
Line 6 minus line 9 (if negative, enter "0") . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ~ _______ 0 

, Line N minus line 0 (if negative, enter "0") . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . p 
Line 5 x 1 f 2 = Q 

Line P minus line Q (if negative, enter "0") .. . . ... ... . . . . ...... .. .... . . . .. . ... . ... ... ... . . . ====== R 

I 
Amount R x 2 f 3 = ___ ____ S 

Amount N or amount 0, whichever is less . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . T 
Amount to be included in income (amount S plus amount T) (enter this amount on line 108 of Schedule 1) lIm 

,-_.<?ORATE TAXPREP / TAXPREP DES soams . EP17 VERSION 2012 V1.1 Page 2 
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WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

r.1.& I Canada Revenue Agence du revenu 
III ""I" Agency du Canada 

CONTINUITY OF RESERVES 

I Name of corporation Business number 

WELL4.ND HYDRO ELECTRIC SYSTEM CORP. 86375 9692 RCD001 

• For use by corporations to provide a continuity of all reserves claimed which are allowed for tax purposes. 
• File one completed copy of this schedule with the corporation's T2 Corporation Income Tax Return. 
• For more information, see the T2 Corporation Income Tax Guide. 

P 1 C ! art - apltal gains reserves 

Description of property Balance at the Transfer on an Add Deduct 
beginning of the amalgamation or 

I 
year the wind-up of $ $ 

$ a subsidiary 
$ 

I 
mI l!m rlm 

1 - flEi) 

I Totals 

SCHEDULE 13 

Tax year end 
Year Month Day 

2011-12-31 

Balance at the 
end of the year 

$ 

1m!! 

llllll 

[he amount from line 008 plus the amount from line 009 should be entered on line 880 of Schedule 6, Summary of Dispositions of Capital 
Droperly. The amount from line 010 should be entered on line 885 of Schedule 6. 

~ Part 2 - Other reserves ----------------- - ---- -------------------, 

Description 

I 
~eserve for doubtful 
jebts . .. . . .. ... .. . .. . . . 

I Reserve for undelivered 
;loads and services 
lot r ",n,no ,ro n 

I qeserve for prepaid 

I Reserve for refundable 

o 

o 

o 
I Reserve for unpaid 

........ 0 

I Other tax 
-eserves o 

Balance at the 
beginning of 

the year 
$ 

Transfer on an 
amalgamation or 
the wind-up of 

a subsidiary 
$ 

Add 
$ 

107,764 

Deduct 
$ 

) Totals 113,524 107 764 113,524 

::nter "X" in the column above if the tax reserve has also been reported on the corporation's financial statements. This 
3110ws offsetting entries on Schedule 1, resulting in a zero effect on net income for tax purposes. 

Balance at the 
end of the year 

$ 

107,764 

107 

I The amount from line 270 plus the amount from line 275 should be entered on line 125 of Schedule 1, Net Income (Loss) for Income Tax 
Durposes, as an addition. The amount from line 280 should be entered on line 413 of Schedule 1 as a deduction. 

T2 SCH 13 E (11) Canada 
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2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORF 
863759692 RCOOO' 

Continuity of financial statement reserves (not deductible) 

Financial statement reserves (not deductible) 

Description Balance at the Transfer on an Add Deduct Balance at the 
beginning of amalgamation or end of the year 

the year the wind-up of 
a subsidiary 

1 PILs deferred revenue reserv 6,541 6,541 

2 Pension Liability - non-current 1,479,364 1,427,938 1,479,364 1,427,938 

3 Pension Liability - current 56,253 126,909 56,253 126,909 

4 Smart Meter Reserve 

5 Regulatory Asset Recoveries 

6 

Reserves from 
Part 2 of Schedule 13 113,524 107,764 113,524 107,764 

Totals 1,655,682 1,662,611 1,655,682 1,662,611 

. he total opening balance plus the total transfers should be entered on line 414 of Schedule 1 as a deduction. 
fhe total closing balance should be entered on line 126 of Schedule 1 as an addition. 

,-~"PORATE TAXPREP / TAXPREP DES soarns - EP17 VERSION 2012 Vl.l Page 1 
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2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP 
86375 9692 RC0001 

Canada Revenue 
Agency 

Agence du revenu 
du Canada 

SCHEDULE 23 

AGREEMENT AMONG ASSOCIATED CANADIAN-CONTROLLED PRIVATE CORPORATIONS TO 
ALLOCATE THE BUSINESS LIMIT 

• For use by a Canadian-controlled private corporation (CCPC) to identify all associated corporations and to assign a percentage for each associated 
corporation. This percentage will be used to allocate the business limit for purposes of the small business deduction. Information from this schedule 
will also be used to determine the date the balance of tax is due and to calculate the reduction to the business limit. 

• An associated CCPC that has more than one tax year ending in a calendar year, is required to file an agreement for each 
tax year ending in that calendar year. 

Column 1: Enter the legal name of each of the corporations in the associated group. Include non-CCPCs and CCPCs that have filed an election 
under SUbsection 256(2) of the Income Tax Act (ITA) not to be associated for purposes of the small business deduction. 

Column 2: Provide the Business Number for each corporation (if a corporation is not registered, enter "NR"). 

Column 3: Enter the association code that applies to each corporation: 

1 - Associated for purposes of allocating the business limit (unless code 5 applies) 

2 - CCPC that is a "third corporation" that has elected under subsection 256(2) not to be associated for 
purposes of the small business deduction 

3 - Non-CCPC that is a "third corporation" as defined in subsection 256(2) 

4 - Associated non-CCPC 

5 - Associated CCPC to which code 1 does not apply because of a subsection 256(2) election made by a "third corporation" 

Column 4: Enter the business limit for the year of each corporation in the associated group. The business limit is computed at line 4 on page 4 of 
each respective corporation's T2 return. 

Column 5: ASSign a percentage to allocate the business limit to each corporation that has an association code 1 in column 3. 
The total of all percentages in column 5 cannot exceed 100%. ' 

Column 6: Enter the business limit allocated to each corporation by multiplying the amount in column 4 by the percentage in column 5. Add all 
business limits allocated in column 6 and enter the total at line A. Ensure that the total at line A falls within the range for the calendar 
year to which the agreement applies: 

Calendar year Acceptable range 'Calendar year Acceptable range 

2006 maximum $300,000 2008 maximum $400,000 

2007 $300,001 to $400,000 2009 $400,001 to $500,000 

If the calendar year to which this agreement applies is after 2009, ensure that the total at line A does not exceed $500,000. 

~ Allocating the business limit-------------------------------------, 

I Oate filed (do not use this area) 

.::::nter the calendar year to which the agreement applies 

I
'~ this an amended agre~ment for the .abov~noted calendar year that is intended to replace an agreement previously 
filed by any of the associated corporations listed below? . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . • . . . . . 

1 
2 
3 
4 
5 
6 

1 
Names of 
associated 

corporations 

Im!J 
WELLAND HYDRO ELECTRIC SYSTEM CORP. 
WELLAND HYDRO-ELECTRIC HOLDING CORP. 
WELLAND HYDRO ENERGY SERVICES CORP. 

.id!Y. of Weiland 
WELLAND WIFI CORPORATION 
Weiland Solar CorP. 

~~"PORATE TAXPREP / TAXPREP DES soams -EPI7 VERSION 2012 VI.l 

2 
Business 

Number of 
associated 

corporations 

mI 
863759692 RCOOOl 
86360 4328 RCOOOl 
863759494 RCOOOl 
NR 
850562364 RCOOOl 
809685860 RCOOOl 

3 4 
Asso- Business limit 
ciation for the year 
code (before the allocation) 

$ -
1 500000 
1 500,000 

1 500,000 
4 
1 500 000 

1 500 000 

Total 

Year Month Day 

I ;~~1 I 

1Yes D 2No 00 
5 6 

Percentage Business 
of the limit 

business allocated* 
limit $ 
% 

1m • • 
100.0000 500 000 

100.0000 500,000 A 
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WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

[] ..J!.. ~ Canada Revenue Agence du revenu 
liJ y it Agency du Canada 

SCHEDULE 31 

INVESTMENT TAX CREDIT - CORPORATIONS 

- General information ----- - ------------- - - ---------------------, 

1

1. For use by a corporation that during a tax year: 

• earned an investment tax credit (ITC); 

• is claiming a deduction against its Part I tax payable; 

• is claiming a refund of credit earned during the current tax year; 

• is claiming a carryforward of credit from previous tax years; 
• is transferring a credit following an amalgamation or wind-up of a subsidiary, as described under subsections 87(1) and 88(1) of the federal 

Income Tax Act; 

• is requesting a credit carryback; or 

• is subject to a recapture of ITC. 

2. References to parts, sections, and subsections on this schedule are from the federal Income Tax Act and the federal Income Tax Regulations. 
References to interpretation bulletins and information circulars are to the latest versions. 

13. The ITC is eligible for a three-year carryback (if not deductible in the year earned). It is also eligible for a twenty-year carryforward. 

4. Investments or expenditures, as defined in subsection 127(9) and Part XLVI of the federal Income Tax Regulations, that earn the 
ITC are: 

• qualified property (Parts 4 to 7); 

• expenditures that are part of the SR&ED qualified expenditure pool (Parts 8 to 17). Complete and file Form T661, 
Scientific Research and Experimental Development (SR&ED) Expenditures Claim; 

• pre-production mining expenditures (Parts 18 to 20); 

• apprenticeship job creation expenditures (Parts 21 to 23); and 

• child care spaces expenditures (Parts 24 to 28). 

1

5. Attach a completed copy of this schedule with the T2 Corporation Income Tax Return. 

6. For more information on ITCs, see the section called "Investment Tax Credit" in the T2 Corporation -Income Tax Guide, Information Circular 
IC 78-4, Investment Tax Credit Rates, and its related Special Release. Also, see Interpretation Bulletin IT -151, Scientific Research and 
Experimental Development Expenditures. 

17. For information on SR&ED, see Interpretation Bulletin IT-151 (consolidated), Scientific Research and Experimental Development 
Expenditures; Information Circular 86-4, Scientific Research and Experimental Development; Brochure RC4472, Overview of the 
Scientific Research and Experimental Development Program (SR&ED) Tax Incentive Program; Brochure RC4467, Support for your 
R&D in Canada and T4088, Guide to Form T661 Scientific Research and Experimental Development (SR&ED) Expenditures Claim. 

'Detailed information ----- --- ---------------- ---------------...., 

1

1. For the purpose of this schedule, "investment" means: 
The capital cost of the property (excluding amounts added by an election under section 21), determined without reference to subsections 13(7.1) and 
13(7.4), minus the amount of any government or non-government assistance that the corporation has received, is entitled to receive, or can 
reasonably be expected to receive for that property when it files the income tax return for the year in which the property was acquired. 

1

2. An ITC deducted or refunded in a tax year for a depreciable property, other than a depreciable property deductible under paragraph 37(1)(b), reduces the 
capital cost of that property in the next tax year. It also reduces the undepreciated capital cost of that class in the next tax year. An ITC for SR&ED 
deducted or refunded in a tax year will reduce the balance in the pool of deductible SR&ED expenditures and the adjusted cost base (ACB) of an 
interest in a partnership in the next tax year. An ITC from pre-production mining expenditures deducted in a tax year reduces the balance in the pool of 
deductible cumulative Canadian exploration expenses in the next tax year. 

13. Property acquired has to be "available for use" before a claim for an ITC can be made. 

4. Expenditures for SR&ED and capital costs for a property qualifying for an ITC must be identified by the claimant on Form T661 and Schedule 31 

I 
no later than 12 months after the claimant's income tax return is due for the tax year in which the expenditures or capital costs were incurred. 

5. Partnership allocations - Subsection 127(8) provides for the allocation of the amount that may reasonably be considered to be a partner's share of the 
ITCs of the partnership at the end of the fiscal period of the partnership. An allocation of lTC's is generally considered to be the partner's reasonable 
share of the ITCs if it is made in the same proportion in which the partners have agreed to share any income or loss and if section 103 of the Act is not 
applicable for the agreement to share any income or loss. Special rules apply to specified and limited partners. For more information, see Guide 
T4068-1, 2010 Supplement to the 2006 T4068, Guide for the T5013 Partnership Information Return. 

6. For SR&ED expenditures, the expression "in Canada" includes the "exclusive economic zone" (as defined in the Oceans Act to 
generally consist of an area that is within 200 nautical miles from the Canadian coastline) , including the airspace, seabed and subsoil 
for that zone. 

.'2 SCH 31 E (11) Canada 
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2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

I Name of corporation Business Number 

WELLAND HYDRO ELECTRIC SYSTEM CORP. 86375 9692 RCDGOl 

I Part 1 - Investments, expenditures and percentages 

Investments 
Qualified property acquired primarily for use in Newfoundland and Labrador, Prince Edward Island, Nova Scotia, I New Brunswick, the Gaspe Peninsula, or a prescribed offshore region .. ... . . . .... ... . . .. . . . . 

Expenditures 
If you are a Canadian-controlled private corporation (CCPC), this percentage may apply to the portion 

I ~::~y~~rtCI~6) of the SR~E.D ~u.al~fi~ e~p~~~it~r.e .P~~' ~h.a~ ~o.e~ ~~t ~~c.e~ ~o~~ ~~~n~i.t~r~ '~~i~ .. 
Note: If your current year's qualified expenditures are more than the corporation's expenditure limit (see 

Part 10), the excess is eligible for an ITC calculated at the 20 % rate. 

l ,f you are a corporation that is not a CCPC that incurred qualified expenditures for SR&ED in any area in Canada 

If you are a taxable Canadian corporation that incurred pre-production mining expenditures 

I 'f you paid salary and wages to apprentices in the first 24 months of their apprenticeship contract for employment 

If you incurred eligible expenditures after March 18, 2007, for the creation of licensed child care 

Tax year-end 
Year Month Day 

2011-12-31 

Specified 
percentage 

10 % 

35 % 

20 % 

10 % 

10 % 

spaces for the children of your employees and, potentially, for other children . . . . . . . . . . . . . . . . . . • . . . . . . . . . . . . . . . . . . 25 % 

r Part 2 - Determination of a qualifying corporation ----- -------------- ----- -----, 
Is the corporation a qualifying corporation? . . . . . . . ...••. . .. . . . . . . .. , . . , . . . . . . . . . . . • . . . .. IDI 1 Yes D 2 No 00 
For the purpose of a refundable lTC, a qualifying corporation is defined under subsection 127.1 (2). The corporation has to be a CCPC and the taxable income 

I (before any loss carrybacks) for its previous tax year cannot be more than its qualifying income limit for the particular tax year. If the corporation is associated 
with any other corporations during the tax year, the total of the taxable incomes of the corporation and the associated corporations (before any loss carrybacks), 
for their last tax year ending in the previous calendar year, cannot be more than their qualifying income limit for the particular tax year. 

I 
Note: A ccpe calculating a refundable lTC, is considered to be associated with another corporation if it meets any of the conditions in subsection 256(1), 

except where: 

• one corporation is associated with another corporation solely because one or more persons own shares of the capital stock 
of both corporations ; and 

I • one of the corporations has at least one shareholder who is not common to both corporations. 

If you are a qualifying corporation, you will earn a 100% refund on your share of any ITCs earned at the 35% rate on qualified current expenditures 
for SR&ED, up to the allocated expenditure limit. The 100% refund does not apply to qualified capital expenditures eligible for the 35% credit rate. 
They are only eligible for the 40% refund. 

I Some CCPCs that are not qualifying corporations may also earn a 100% refund on their share of any ITCs earned at the 35% rate on qualified 
current expenditures for SR&ED, up to the allocated expenditure limit. The expenditure limit can be determined in Part 10. The 100% refund 
does not apply to qualified capital expenditures eligible for the 35% credit rate. They are only eligible for the 40% refund. 

I The 100% refund will not be available to a corporation that is an excluded corporation as defined under subsection 127.1(2). 
A corporation is an excluded corporation if, at any time during the year, it is a corporation that is either controlled by (directly or 
indirectly, in any manner whatever) or is related to: 

I 
a) one or more persons exempt from Part I tax under section 149; 

b) Her Majesty in right of a province, a Canadian municipality, or any other public authority; or 

c) any combination of persons referred to in a) or b) above. 

r, Part 3 - Corporations in the farming industry 
Complete this area if the corporation is making SR&ED contributions 

Is the corporation claiming a contribution in the current year to an agricultural organization I whose goal is to finance SR&ED work (for example, check-off dues)? . . ..... . ... . .. . ... . 

Contributions to agricultural organizations for SR&ED . . .. .. . . , .. . . . . . . ..... .. ... . 

If yes, complete Schedule 125, Income Statement Information, to identify the type of farming industry the corporation is involved in. 

I For more information on Schedule 125, see the Guide to the General Index of Financial Information (GIFI) for Corporations. 
Enter contributions on line 350 of Part 8. 

<..",RPORA1E TAXPREP / TAXPREP DES sooms . EP17 VERSION 2012 V1.l 
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2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP. 
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QUALIFIED PROPERTY 

1- Part 4 - Eligible investments for qualified property from the current tax year 

CCA" class Description of investment Date available Location used Amount of 
number for use (province or territory) investment 

1m III!J 1m m1 1m 
1. 

CCA: capital cost allowance 
Total investment - enter in formula on line 240 in Part 5 

- Part 5 - Calculation of current-year credit and account balances - ITC from investments in qualified property ---...., 

I
ITC at the end of the previous tax year 

Deduct: 

Credit deemed as a remittance of co-op corporations . . . . . . . . . . • . • . . . . . . . . . . . Elm _______ _ I Credit expired ................... . ...... . . •. . •• ... .. .. . . . •. ~u~ ~ 

ITC at the beginning of the tax year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . . . . . . . . fEll _______ _ 
Add: I Credit transferred on amalgamation or wind-up of subsidiary ..... . ..•.. ... . .... '1 
ITC from repayment of assistance . . . . . . . . . . • . . . . . . . . . . • . . . . . . . . . . . . . _______ _ 

Total current-year credit: total of column 125 x 10 % = . . . . . " _______ _ 

1 

Credit allocated from a partnership . . . • . • • . . . . . . . . . • . . . . • . . . . . . . . . . . . . , _______ _ 

Subtotal ~ 
Total credit available . . . . . . . . . . . . . . . . . . . . . . • . . • . . . . . . . . . . . . . . . • . . . . . . . . . . • • • . . . . . . . . 

Deduct: I Credit deducted from Part I tax (enter on line 81 in Part 30) 

Credit carried back to the previous year(s) (from Part 6) ... ....... .... .....•...... ________ A 

Credit transferred to offset Part VII tax liability . . . . . . . . . . . . . . . • . • . • . . • . • _______ _ 

..................... mJ _____ _ 

I Subtotal ======== ~ 
Credit balance before refund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . . . . . . . . . . . . . . . . . • . . . • . . . . _______ 8 

Deduct: 

1 Refund of credit claimed on investments from qualified property (from Part 7) • . . . . . • . . . . . . . . .. .. ..• • ..... ml _____ _ 

ITC closing balance of Investments from qualified property . . .. ...•... . ..... .• ..... . ...•.•..•. 

I Part 6 - Request for carryback of credit from investments in qualified property 

Year I Month I Day 

1st previous tax year 

12nd previous tax year 

3rd previous tax year 

Credit to be applied 

Credit to be applied 

Credit to be applied 

mJ====== 

I' " ---------
" -------

Total (enter on line A in Part 5) 

r- Part 7 - Calculation of refund for qualifying corporations on investments from qualified property ---------, 

. Current-year ITCs (total of lines 240 and 250 in Part 5) 

I Credit balance before refund (amount 8 from Part 5) 

Refund ( 40 % of amount C or 0, whichever is less) 

. ... .. .. .. ..... . .... .. . .............. . .. . ... =======C 

.. ........... .... .... .. ... ... . ... .. .......... =======0 

=======E 

Enter amount E or a lesser amount on line 310 in Part 5 (also enter it on line 780 of the T2 return if the corporation does not claim an SR&EO ITC refund). 
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2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP 
86375 9692 RC0001 

1

- Part 8 - Qualified SR&ED expenditures 
Current expenditures 

Current expenditures (from line 557 on Form T661) 

Add: 

SR&ED 

148,849 

I Contributions to agricultural organizations for SR&ED* . ... .. .. . ........•...... . 
Current expenditures (including contributions to agricultural organizations for SR&ED 
at line 103 in Part 3)* (from line 557 on Form T661) ................ •.. ........ 

Capital expenditures (from line 558 on Form T661) ............... ........ . ...... •.. 

I Repayments made in the year (from line 560 on Form T661) ......... ... • .. . . . ...••. •. . 

Total (this must equal the amount from line 570 on Form T661)* ....... ......... .. ....••. 

148,849 :~ I: _____ 14_8_,_84_9_ 

. . . . . . .. : I 148,849 

• Do not file form T661 if you are only claiming contributions made to agricultural organizations for SR&ED. 

~ Part 9 - Components of the SR&ED expenditure limit calculation ----------------------, 
Part 9 only applies if the corporation is a cepc. 

I 
Note: A CCPC that calculates SR&ED expenditure limit, is considered to be associated with another corporation if it meets any of the conditions in 

sUbsection 256(1), except where: 
• one corporation is associated with another corporation solely because one or more persons own shares of the capital stock of the 

corporation; and 

I • one of the corporations has at least one shareholder who is not common to both corporations. 

Is the corporation associated with another CCPC for the purpose of calculating the SR&ED expenditure limit? . . . . . . . Em 1 Yes 00 
Complete lines 390 and 398, if you answered no to the question at line 385 above or if the corporation is not 

I 
associated with any other corporations (the amounts for associated corporations will be determined on 
Schedule 49). 

2No D 

Enter your taxable income for the previous tax year* (prior to any loss carry-backs applied). . ...... . .... .. Em===== 
I Enter your taxable capital employed in Canada for the previous tax year 
minus $10 million. If this amount is nil or negative, enter "0". 
If this amount is over $40 million, enter $40 million. . .................. . . , .... ......... Em==== 
I" If either of the tax years referred to at line 390 is less than 51 weeks, multiply the taxable income by the following result: 365 divided by the number 

of days in these tax years, 
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1- Part 10 - Calculation of SR&ED expenditure limit for a CCPC---------- -------------, 
For stand-alone corporations: 

Calculation 1A: Tax year ends before January 1, 2010. 

[($7,000,000 minus (10 x (line 390 from Part 9 or $400,000, whichever is more))) x (($40,000,000 minus 
line 398 from Part 9) divided by $40,000,000)] ....... . . . . .... . . .. . .. . . .. ... .......•.• . 

Calculation 1: Tax year starts after December 31,2009. 

[($8,000,000 minus (10 x (line 390 from Part 9 or $500,000, whichever is more))) x (($40,000,000 minus 
line 398 from Part 9) divided by $40,000,000)] ... .. . . ... .. .. ... ... .. ... .. ...•...•. .. .. . . ... 

Calculation 2: Tax year straddles January 1, 2010. 

EE + [(FF minus EE) x (GG divided by HH)] where, . ..... ..... .. . ....... .. . .. .... .. •.•. 
EE = [($7 ,000,000 minus (iDA)) x (($40,000,000 minus 8) divided by $40,000,000)]; 

FF = [($8,000,000 minus (10 x (line 390 from Part 9 or $500,000, whichever is more))) x (($40,000 ,000 minus 
line 398 from Part 9) divided by $40,000,000)]; 

GG = number of days in the tax year after- December 31, 2009; 

HH = number of days in the tax year. 

AmountA 9 ________ _ 
A = the greater of: 

• $400,000; and 

Amount B • _ _______ _ 

• your taxable income for the last tax year* ending in the previous calendar year (tax years ending in 2008) 
(prior to any loss carry-backs applied) . 

8 = the taxable capital employed in Canada for the last tax year ending in the previous calendar year (tax years ending in 2008) minus $10 million. 
I If this amount is nil or negative, enter "0". If this amount is over $40 million, enter $40 million . 

* If any of the tax years referred to in A above are less than 51 weeks , gross up the taxable incomes for those tax years by the ratio 
that 365 is of the number of days in those tax years . Use these grossed up amounts when calculating the expenditure limit. 

Enter the amount from Calculation 1A, 1 or 2, whichever is applicable _______ _ 

=or associated corporations: 

f associated, the allocation of the SR&ED expenditure limit as provided on Schedule 49 . ......... . .. . . ... .. . 9 = ======= 
I Where the tax year of the corporation is less than 51 weeks, calculate the amount of the expenditure limit as follows: 

.ine G or H x Number of days in the tax year 365 = . . . ... .. . .. . 
365 

I: our SR&ED expenditure limit for the year (enter the amount from line G, H, or I, whichever applies) 

Amount G or H cannot be more than $3,000,000. 

\..u~PORATE TAXPREP / TAXPREP DES SDoms - EP17 VERSION 2012 V1.l 
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2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

1- Part 11 - Calculation of investment tax credits on SR&ED expenditures --- ------ ---- ------, 

the expenditure limit (line 410 from Part 10)* . . . . . . . . . . . . . . . . . . . .. ' I _____ __ _ 
Enter whichever is less: current expenditures (line 350 from Part 8) or II 
I Line 350 minus line 410 (if negative, enter "a") . . . . . . . . . . . . . . . . . . .. ' I ____ --=~L.::...=-
Line 410 minus line 350 (if negative, enter "a") . ....... . . ............. _ _______ _ 

148,849 

Enter whichever is less: capital expenditures (line 360 from Part 8) 
or line Labove' . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . . • . . . em I Line 360 m inus line L (if negative, enter "0") . . . . . . . . . . . . . . . . . . . . . .========~~~~~~~-= 
Repayments (amount from line 370 

I;; ::::~ratio~ 'm'a~~s ' a' r~~a~~~~t '" '.: : ; x 
of any government or non-government .: I --- ----- x 
assistance, or contract payments 

'

that reduced the amount of qualified 
expenditures for ITC purposes, the 
amount of the repayment is eligible 
for a credit at the rate that would 
have applied to the repaid amount. 

I 
Enter the amount of the repayment 
on the line that corresponds to the 
appropriate rate. 

35 % = _______ _ 

20 % = --------
Total 

x 35% = 

x 20% = 291770 
L 

x 35% = 

x 20% = 

I Current-year SR&ED ITC (total of lines J, K, M, N, and 0 ; enter on line 540 in Part 12) 

• For corporations that are not CCPCs, enter "0" on lines J and M. 

. ..... . . .. . . , ....... .... ====2=9*,7=7==0 

J 

K 

M 

N 

o 

r Part 12 - Calculation of current-year credit and account balances - ITC from SR&ED expenditures ----- -----, 

ITC at the end of the previous tax year 

'

Deduct: 

Credit deemed as a remittance of co-op corporations 

Credit expired . . . . . . . . . . . . . . . . . .. 
.... ... ......... .... .... 1 --------------

. . . . . . . . . . . . . . . . . . . . . . . . . .. . 

I ITC at the beginning of the tax year 

Add: 

Subtotal ======== ~ mil _ ___ _ _ 

I ~~;~i~:;:~:~~:: :~~;algama~i~n. ~r ~~n~~u~ .o~ ~U~~i~i~~ . . . : : : : : : : : : : : : : : : : : : : I: _____ ""2=9""',"-7"-7-"-0 
Credit allocated from a partnership . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..... 

I 
rotal credit available 

Deduct: 

Credit deducted from Part I tpx <enter on line 82 in Part 30) 

Subtotal 29,770 ~ 

. .. . .... ... ..... . ... mJ _ ____ _ 
Credit carried back to the previous year(s) (from Part 13) P I Credit transferred to offset Part VII tax liability .... . . . '. '. '. '. '. '. '. '. '. '. '. '. '. '. '. '. '. '. '. '. ' •. • _____ __ _ 

Subtotal ~ 

29,770 
29,770 

Credit balance before refund 29,770 Q 

'

Deduct: 

Refund of credit claimed on expenditures of SR&ED (from Part 14 or 15, whichever applies) Bm_· ___ _ _ 

ITC closing balance on SR&ED B =======29;:f,;17~7=O 

. Part 13 - Request for carryback of credit from SR&ED expenditures --- ------------------, 

I 
Year I Month 1 Day 

1st previous tax year . . . . . •.. ..•. . ..... Credit to be applied I.. ______ __ _ 
2nd previous tax year . . . . . • . . . . . . • • . . .. Credit to be applied 

3rd previous tax year • . . . . . . . . . . . . . . • . • . . .. Credit to be applied . 

, ____________ ___ _______ ___ _ ____ ________ T_o_m_I_<_e_nt_e_r _on __ lin_e_p_ in_p_a_rt_1_2_)_=_=_=_=_=_=_=_=-=_=_=_=_=_=_=_= __ ~ 
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2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP. 
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I Part 14 - Calculation of refund of ITC for qualifying corporations - SR&ED 

Complele this part only if you are a qualifying corporation as determined at line 101 . 

lis the corporation an excluded corporation as defined under subsection 127.1 (2)? . . . . • . . . . . . . . . . . . . . . . . lim!] 
::redit balance before refund (amount Q from Part 12) . . . .... .. .. ....... .... . . _________ R 

::urrent-year ITC (lines 540 plus 550 from Part 12 minus line a from Part 11) . . . . . . . . . . S 

, Refundable credits (amount R or S, whichever is less)* .. . . . .. . . 

c..mount J from Part 11 

''Subtract: Amount T or U, whichever is less 

~et amount (if negative, enter "0") 

. ~mount W _ _ _ _ _____ x 40 % 

, Add: Amount V 

'\efund of ITC (amounts X plus Y - enter this, or a lesser amount, on line 610 in Part 12) 

_______________ U 

, Enter the total of lines 310 from Part 5 and 610 from Part 12 on line 780 of the T2 return . 

• If you are also an excluded corporation [as defined in subsection 127.1(2)], this amount must be multiplied by 40%. 
Claim this, or a lesser amount, as your refund of ITC on line Z. 

1 Yes 0 2 No 00 

T 

v 
W 

X 

Y 

Z 

r Part 15 - Calculation of refund of ITC for CCPCs that are not qualifying or excluded corporations - SR&ED --- ---, 

::;omplete this box only if you are a CCPC that is not a qualifying or excluded corporation as determined in Part 2. 

' Credit balance before refund (amount Q from Part 12) . . . . , . ........... . . .••.. . . . 

\mount J from Part 11 . . .. . ... .. .... • . . ..... .••..... . ... ...•... _________ ss 

r

,ubtract: Amount AA or SS, whichever is less 

Net amount (if negative, enter "0") .. 

~mount M from Part 11 

I Amou~t DD or EE, whichever is less _______ _____ X 40 % 

\dd : Amount CC above ......... . 

, ~efund of ITC (amounts FF plus GG) ..... . .................. .. ••....... . 

Enter HH, or a lesser amount, on line 610 in Part 12 and also on line 780 of the T2 return. 

RECAPTURE - SR&ED 

. Part 16 - Calculating the recapture of ITC for corporations and corporate partnerships - SR&ED ------- - -, 

r 

(ou will have a recapture of ITC in a year when all of the following conditions are met: 

• you acquired a particular property in the current year or in any of the 20 previous tax years, if the credit was earned in a tax year ending after 
1997 and did not expire before 2008; 

G you claimed the cost of the property as a qualified expenditure for SR&ED on Form T661 ; 

• the cost of the property was included in calculating your ITC or was the subject of an agreement made under subsection 127(13) 
to transfer qualified expenditures; and 

• you disposed of the property or converted it to commercial use after February 23, 1998. This condition is also met if you disposed 
of or converted to commercial use a property that incorporates the particular property previously referred to. 

Note: 

The recapture does not apply if you disposed of the property to a non-arm's length purchaser who intended to use it all or substantially 
all for SR&ED. When the non-arm's length purchaser later sells or converts the property to commercial use, the recapture rules will apply 
to the purchaser based on the historical ITC rate of the original user. 

You will report a recapture on the T2 return for the year in which you disposed of the property or converted it to commercial use. In the following 
tax year, add the amount of the ITC recapture to the SR&ED expenditure pool. 

If you have more than one disposition for calculations 1 and 2, complete the columns for each disposition for which a recapture applies, using 
the calculation formats below. 
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201 1-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

r Calculation 1 - If you meet all of the above conditions 

Amount of ITC you originally calculated Amount calculated using ITC rate Amount from column 700 or 71O, 
for the property you acquired, or the at the date of acquisition whichever is less 

original user's ITC where you acquired the (or the original user's date of acquisition) 
property from a non-arm's length party, as on either the proceeds of disposition 

described in the note above (if sold in an arm's length transaction) 
or the fair market value of the property 

(in any other case) 

m.l fiI!J 
1. 

Subtotal (enter this amount on line LL in Part 17) II 

,... Calculation 2 - Only if you transferred all or a part of the qualified expenditure to another person under 
an agreement described in sUbsection 127(13); otherwise, enter nil at line JJ in Part 16. 

A B C 

Rate that the transferee used in determining Proceeds of disposition of the property Amount, if any, 
its ITC for qualified expenditures under a if you dispose of it to an arm's length already provided for In Calculation 1 

subsection 127(13) agreement person; or, in any other case, enter (This allows for the situation where only 
the fair market value of the property at part of the cost of a property is transferred 

conversion or disposition under a sUbsection 127(13) agreement.) 

fiE fiIiJ fEll 
1. 

- CI a culation 2 (continued) - Only If you transferred all or a part of the qualified expenditure to another person under an agreement 
described in subsection 127(13); otherwise, enter nil on line JJ below. 

D E F 

Amount determined by the formula ITC earned by the transferee for the Amount from column D or E, 
(AxB) -C qualified expenditures that were transferred whichever is less 

EJ 
1. . . 

Subtotal (enter this amount on line MM in Part 17) JJ 

r Calculation 3 ---- ----- ---- -------------------------------- ---, 

As a member of the partnership, you will report your share of the SR&ED ITC of the partnership after the SR&ED ITC has been reduced by the 
amount of the recapture. If this amount is a positive amount, you will report it on line 550 in Part 12. However, if the partnership does not have 
enough ITC otherwise available to offset the recapture, then the amount by which reductions to ITC exceed additions (the excess) will be 
determined and reported on line KK below. 

Corporate partner's share of the excess of SR&ED ITC (amount to be reported on line NN in Part 17) 1m KK ====== 

wRPORATE TAXPREP I TAXPREP DES sooms - EP17 VERSION 2012 V1.1 Page 8 



- ) 

'-lESC - NIL 2011.211 
12-06-25 14:47 

2011-12-31 

r Part 17 - Total recapture of SR&ED investment tax credit 

."ecaptured ITC for calculation 1 from line /I in Part 16 

I Recaptured ITC for calculation 2 from line JJ in Part 16 above 

~ecaptured ITC for calculation 3 from line KK in Part 16 above 

Total recapture of SR&ED investment tax credit - Add lines LL, MM and NN 

Enter amount 00 at line A 1 in Part 29. 

PRE-PRODUCTION MINING 

r Part 18 - Pre-production mining expenditures 

Exploration information 

WELLAND HYDRO ELECTRIC SYSTEM CORP 
86375 9692 RC0001 

LL 

______________ MM 

___________ NN 

======= 00 

I A mineral resource that qualifies for the credit means a mineral deposit from which the principal mineral to be extracted is diamond, a base or precious 
metal deposit, or a mineral deposit from which the principal mineral to be extracted is an industrial mineral that, when refined, results in a base or 
Jrecious metal. 

lin column 800, list all minerals for which pre-production mining expenditures have taken place in the tax year. 

I 

I LI,t of m'n".', 

I 
ElIiIiJ 

1. 

=or each of the minerals reported in column 800 above, identify each project, mineral title, and mining division where title is registered. If there is no 
nineral title, identify the project and mining division only. 

Project name Mineral title Mining division 

lim - miD 
1. 

Pre-production mining expenditures • 

Pre-production mining expenditures that the corporation incurred in the tax year for the purpose of determining the 
existence, location, extent, or quality of a mineral resource in Canada: 

~rospecting ....... . ...... .. ..... . . . · - · . · . . . . . · . . .. . . I PP 

.3eological, geophysical, or geochemical surveys . . · . · . · . · .. QQ 
Drilling by rotary, diamond, percussion, or other methods . . · . · . · . · .. RR 

rrenching, digging test pits, and preliminary sampling . . . . . . . . · . . . . . . . . · .. · . . . . ... ... SS 

~re-production mining expenditures incurred in the tax year for bringing a new mine in a mineral resource in Canada into 
production in reasonable commercial quantities and incurred before the new mine comes into production in such quantities: 

II ':Iearing, removing overburden, and stripping ..... . . . .... . . · . · .. . . .. .... · ....... · .. . . TT 

3inking a mine shaft, constructing an adit, or other underground entry · . · .. ........ · ....... · .... UU 

Other pre-production mining expenditures incurred in the tax year: 

J 
Description 

I 

Amount 

I 
Em lim 

Add amounts at column 826 ~ W 

Total pre-production mining expenditures (add amounts pp to \IV) IE!l 
Oeduct: Total of all assistance (grants, subsidies, rebates, and forgivable loans) or reimbursements that the corporation 

1m has received or is entitled to receive in respect of the amounts referred to at line 830 above . . . . . . . . . .... 

Excess (line 830 minus line 832) (if negative, enter "0") WW 

\dd: Repayments of government and non-government assistance . . . ... . .. .. .. ... . . ... . ... .. .. . ... lim XX 

:lre-production mining expenditures (amount WW plus amount XX) .. ... ... . .. .. . . .. . . .. . . . .. . .. . . . ... yy 

* A pre-production mining expenditure is defined under subsection 127(9). 
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r Part 19 - Calculation of current-year credit and account balances -ITC from pre-production mining expenditures 

ITC at the end of the previous tax year 

I Deduct: 

:redit deemed as a remittance of co-op corporations 

Credit expired . . . . . . .. . 

.... - lim __ 
Em 

~ 

I ITC at the beginning of the tax year 
Subtotal ======== llm _____ _ 

&\dd: 

I Credit transferred on amalgamation or wind-up of subsidiary mm _____ _ 
~xpenditures from line YY in Part 18: Im ____ __ x 10% = EliI!J _ _ _ __ _ 

IT otal credit available 

Deduct: 

I 

Credit deducted from Part I tax (enter on line B3 in Part 30) 

Credit carried back to the previous year(s) (from Part 20) 

.. .... --_ . . ... ... _. E ___ _ _ 
_______________ CCC 

Subtotal ~ 
:TC closing balance from pre-production mining expenditures •• 
. Part 20 - Request for carryback of credit from pre-production mining expenditures -----------------, 

11 st previous tax year 

2nd previous tax year 

3rd previous tax year 

Year I Month I Day 

Credit to be applied 

Credit to be applied 

Credit to be applied 11-
Total (enter on line CCC in Part 19) 

APPRENTICESHIP JOB CREATION 

r Part 21 - Calculation of total current-year credit - ITC from apprenticeship job creation expenditures ----------, 

If you are a related person as defined under subsection 251 (2), has it been agreed in writing that you are the only 

I 
employer who will be claiming the apprenticeship job creation tax credit for this tax year for each apprentice whose 
contract number (or social insurance number or name) appears below? (If not, you cannot claim the tax credit.) ..•...• aD 1 Yes 00 
,=or each apprentice in their first 24 months of the apprenticeship, enter the apprenticeship contract number registered with Canada, or a province or 
territory, under an apprenticeship program designed to certify or license individuals in the trade. For the province, the trade must be a Red Seal trade. If 

1 

there is no contract number, enter the social insurance number (SIN) or the name of the eligible apprentice. Attach additional schedules if more space is 
needed. 

A B C 0 E 
Contract number Name of eligible trade Eligible salary and Column C x Lesser of 

2No D 

(SIN or name of apprentice) wages" 10 % column Dar 

1. 
2. 

Em 
Kevin Bovine • Powerline Technician 

I· Net of any other government or non-government assistance received or to be received. 

,-uRPORATE TAXPREP I TAXPREP DES SOOETES - EP17 VERSION 2012 Vl.l 
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miD rtm mim 
9580 958 958 

Total current-year credit (enter at line 640) 958 
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I Part 22 - Calculation of current-year credit and account balances - ITC from apprenticeship 
job creation expendlitures 

TC at the end of the previous tax year .. . I Deduct: 

::redit deemed as a remittance of co-op corporations ::: ::: :::::::::: :: ::: :R- -
Subtotal ~ 

::redit expired after 20 tax years 

IITC at the beginning of the tax year 

l.dd: 

... , ... .. , .. ,=. =, ,=,= . . =.=, =, ,=, =, .=, r!fl1 _ ___ _ 

ITC from repayment of assistance ......... ' " .' . • ' " .' " ' . .. .. . . ...... ... - . :,' I _ _ _ _____ _ 

rotal current-year credit (total of column 605) , •.•• , . , . , . . . . ___ ___ -=9""s""8=_ 
I 
Credit transferred on amalgamation or wind-up of subsidiary . . . ..... .. . .. ..... '11 

::redit allocated from a partnership . . . .. . . , . . • . • • . . . . . . . . . ________ _ 

I Subtotal 958 ~ 
lotal credit available 

::leduct: 

I 
Credit deducted from Part I tax (enter on line B4 in Part 30) 

Credit carried back to the previous year(s) (from Part 23) 

.. . ... .... . .... .. .. .. _---- -
_______________ 000 

Subtotal ~ 

I'TC closing balance from apprenticeship job creation expenditures Em 

958 
958 

958 

Part 23 - Request for carryback of credit from apprenticeship job creation expenditures --------------, 

Year I Month I Day I 
1 st previous tax year 

~nd previous tax year 

13rd previous tax year 

Credit to be applied 

Credit to be applied 

Credit to be applied 1- · 
Total (enter on line DOD in Part 22) 

CHILD CARE SPACES 

. Part 24 - Eligible child care spaces expenditures ------------------------------, 

I 
t:nter the eligible expenditures that the corporation incurred to create licensed child care spaces for the children of the employees and, potentially, for 
other children. The corporation cannot be carrying on a child care services business. The eligible expenditures include: 
• the cost of depreciable property (other than specified property); and 

• the specified child care start-up expenditures; I acquired or incurred only to create new child care spaces at a licensed child care facility. 

- Cost of depreciable property from the current tax year 

CCA* class number Description of investment Date available for use Amount of investment 

m1 Em a rim 
1. 

Total cost of depreciable property from the current tax year fila EEE 

I Add: Specified child care start-up expenditures from the current tax year ... ............ . .... . ... ... . .. &im _______ FFF 

rotal gross eligible expenditures for child care spaces (line 715 plus line 705) . . . . . . . . . . . . . . . . . . .. . .. ..... . ___ ______ GG 

I Deduct: Total of all assistance (including grants, subsidies, rebates, and forgivable loans) or reimbursements that 
the corporation has received or is entitled to receive in respect of the amounts referred to at line GGG) ........ 1m ________ Hl-iH 

I \dd: Repayments of government and non-government assistance 

Excess (amount GGG minus amount HHH) (if negative, enter "0") _ _______ _ III 

I 
Total eligible expenditures for child care spaces (amount III plus amount JJJ) 

* eCA: capital cost allowance 

\..v«PORATE TAXPREP / TAXPREP DES soarns - EP17 VERSION 2012 Vl.l 
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r Part 25 - Calculation of current-year credit - ITC from child care spaces expenditures ------------~ 

The credit is equal to 25% of eligible child care spaces expenditures incurred to a maximum of $10,000 per child care space created in a licensed child 
care facility. 

I Eligible expenditures (line 745) x -------- 25 % = KKK - ------
Number of child care spaces . .... ... ....... . . . ...... . . ... fm ________ x $ 10,000 = ________ LLL 

I'TC from child care spaces expenditures (amount KKK or LLL, whichever is less) ___ _____ MMM 

r Part 26 - Calculation of current-year credit and account balances - ITC from child care spaces expenditures ------, 

ITC at the end of the previous tax year . .. ...... . .... ...... .. . ......... .. .. ...... ... . . ..... . - ----- -
r Deduct: 

~~:::: ::;i:~ a~~~ ;~:=::~~sOf co-op ~~r~~r~ti.o~~ . .. : : : : : : : : : : : : : : : : : : : : : : : : 11--------
Subtotal ======== ~ 

ITC at the beginning of the tax year ml _ _ __ _ 1 

I
Add: 

Total current-year credit (amount MMM above) . . . . . . . . . . . • . . . . . . . . . . . . . .. : I _ ______ _ 

Credit transferred on amalgamation or wind-up of subsidiary ......•.. .. .. . . . . . '1 
:redit allocated from a partnership . . . . . • . . . . . . . . . . . . . . . . . . . . . . . . . . .. : _______ _ 

1 Suhl~~ ~ 
Total credit available 

I Deduct: 
Credit deducted from Part J tax (enter on line 95 in Part 30) 

Credit carried back to the previous year(s) (from Part 27) 

I 'TC closing balance from child care spaces expenditures 

.. . . . . . ... ... . ...... fim ____ _ 
________ NNN 

Subtotal ~ 

m!J ====== 

r Part 27 - Request for carryback of credit from child care space expenditures -------------------, 

1

1 st previous tax year 

2nd previous tax year 

3rd previous tax year 

Year I Month I 
2010-12-31 
2009-12-31 
2008-12-31 

Day 

\..uRPORATE TAXPREP / TAXPREP DES SOOETES • EP17 VERSION 2012 Vl.l 

Credit to be applied 

Credit to be applied 

Credit to be applied 1·: -" 

Total (enter on line NNN in Part 26) 
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I 

-IESC - NIL 2011.211 
12-06-2514:47 

2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

RECAPTURE - CHILD CARE SPACES 

Part 28 - Calculating the recapture of ITC for corporations and corporate partnerships - Child care spaces -~---, 

I The ITC will be recovered against the taxpayer's tax otherwise payable under Part I of the Act if, at any time within 60 months of the day on which the 
axpayer acquired the property: 

• the new child care space is no longer available; or 

I ~ property that was an eligible expenditure for the child care space is: 

- disposed of or leased to a lessee; or 

- converted to another use. 

lit the property disposed of is a child care space, the amount that can reasonably be 
;onsidered to have been included in the originallTC (paragraph 127(27.12)(a)) 

n the case of eligible expenditures (paragraph 127(27.12)(b», the lesser of: 

I The amount that can reasonably be considered to have been included in the original ITC 

~5% of either the proceeds of disposition (if sold in an arm's length transaction) 

tm ______ zzz 

fm ____ _ 

Jr the fair market value (in any other case) of the property . . . . . . . . . . . . . . . . . . . . . fi!D ________ _ 
I ~mount from line 795 or line 797, whichever is less . . . . . . . . . . . . • . . . . . . . . . . . .. . .... ... ... . .... .. . . ______ ooc 

r Corporate partnerships ----------------------------------------------, 

As a member of the partnership, you will report your share of the child care spaces ITC of the partnership after the child care spaces ITC has 
been reduced by the amount of the recapture. If this amount is a positive amount, you will report it on line 782 in Part 26. However, if 
the partnership does not have enough ITC otherwise available to offset the recapture, then the amount by which reductions to ITC exceed 
additions (the excess) will be determined and reported on line PPP below. 

Corporate partner's share of the excess of ITC • ======== PPP 

rotal recapture of child care spaces investment tax credit - Add lines ZZZ, 000, and PPP 
:nter amount QQQ on line A2 in Part 29. . . . . . . . . . . . . ............. . . •. ======QQC 

Part 29 - Total recapture of investment tax credit ------------------------------, 

I Recaptured SR&ED ITC from line 00 in Part 17 ..... . 

~ecaptured child care spaces ITC from line QQQ in Part 28 above 

______ ~A1 

I 
r otal recapture of Investment tax credit - Add lines A 1 and A2 

Enter amount A3 on line 602 of the T2 return . 

_______ A2 

=======A3 

. Part 30 - Total ITC deducted from Part I tax ------------------ ----------, 

I,TC from investments in qualified property deducted from Part I tax (from line 260 in Part 5) B1 , 
TC from SR&ED expenditures deducted from Part I tax (from line 560 in Part 12) _______ B2 

I'TC from pre-production mining expenditures deducted from Part I tax (from line 885 in Part 19) ______________ B3 

TC from apprenticeship job creation expenditures deducted from Part I tax (from line 660 in Part 22) ___ ____ B4 

I 'TC from child care space expenditures deducted from Part I tax (from line 785 in Part 26) . .......... . .... ......• 

TotallTC deducted from Part I tax (add lines B1, B2, B3, B4, and B5) ........ . ...•. . .... . . • .•....... . . 

______________ B5 

======= B6 
:nter amount 86 at line 652 of the T2 return. 

Privacy Act, Persona/Information Bank number CRA PPU 047 
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Attached Schedule with Total 
C - Eligible salary and wages 

-itle C - Eligible salary and wages 

Description 

Eligible amount of salaries 
Less ON credit on above 

wKPORATE TAXPREP / TAXPREP DES scams - EP17 VERSION 2012 Vl.l 

2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP 
86375 9692 RC0001 

Total 

Amount 

14 73800 
-515800 

958000 
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2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

Summary of Investment Tax Credit Carryovers 
Continui~ of investmenttaxcredHcar~ove~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~, 

I CCA class number 97 --,-,A:J:.pJ:::prc.::e::..:n..:::.ti.::.:ce::.:s:.:.;hc:.ti p~)L::·oc:::b....::c::...re:::a:.:t:.::ioc:.:n-=rrc:...::c~~~~~~~~~~~~~~~~~~~~~~~~_ 
'~urrent year 

I Addition Applied Claimed Carried back ITC end 
current year current year as a refund of year 

(A) (8) (C) (D) (A-S-C-D) 

958 958 I Prior years 
Ta;::ation year ITC beginning Adjustments Applied ITC end 

of year current year of year 
(E) (F) (G) (E-F-G) 

2010-12-31 
2009-12-31 
2008-12-31 
2007-12-31 
2006-12-31 
2005-12-31 
2004-12-31 
2003-12-31 
2002-12-31 
2001-12-31 
2000-12-31 
1999-12-31 
1998-12-31 
1997-12-31 
1996-12-31 
1995-12-31 
1994-12-31 
1993-12-31 
1992-12-31 
1991-12-31 

Total 

3+C+D+G Total ITe utilized 

* The ITe end of year includes the amount of ITC expired from the 10th preceding year if it is before January 1, 1998, or the amount of 
ITC expired from the 20th preceding year if it is after December 31, 1997. Note that this credit will only expire at the beginning of the 
subsequent fiscal period. Consequently, this amount will be posted on line 215, 515, 615, 770 or 845, as applicable, in Schedule 31 
of the subsequent fiscal year. 

l.v'{PORATE TAXPREP I TAXPREP DES SOOETES - EP17 VERSION 2012 Vl.l 
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2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

~ummary of Investment Tax Credit Carryovers 

I 
Continuity of investment tax credit carryovers 

eCA class number 99 --=C=.ur:...:, . ....:;o;.:..r ...::c=.ap""'.'-'Rc.::&::o:0=---'--fo:::..:r---=IT:...;....::C'--_______________ __________ _ 

:urrent year 

I 
Addition Applied Claimed Carried back ITC end 

current year current year as a refund of year 
(A) (8) (C) (D) (A-8-C-D) 

29,770 29,770 
I Prior years 
Taxation year ITC beginning Adjustments Applied ITC end 

of year current year of year 
(E) (F) (G) (E-F-G) 

2010-12-31 
2009-12-31 
2008-12-31 
2007-12-31 
2006-12-31 
2005-12-31 
2004-12-31 
2003-12-31 
2002-12-31 
2001-12-31 
2000-12-31 
1999-12-31 
1998-12-31 
1997-12-31 
1996-12-31 
1995-12-31 
1994-12-31 
1993-12-31 
1992-12-31 
1991-12-31 

Total 

3+C+O+G TotaiiTC utilized 

• The ITC end of year includes the amount of ITC expired from the 10th preceding year if it is before January 1, 1998, or the amount of 
ITC expired from the 20th preceding year if it is after Oecember 31, 1997. Note that this credit will only expire at the beginning of the 
subsequent fiscal period. Consequently, this amount will be posted on line 215, 515, 615, 770 or 845, as applicable, in Schedule 31 
of the subsequent fiscal year. 

\..uK.PORATE TAXPREP / TAXPREP DES sooms - EP17 VERSION 2012 Vl.l 
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~ ,.tv, III Canada Revenue Agence du revenu 
JtJ Y Il Agency du Canada 

WELLAND HYDRO ELECTRIC SYSTEM CORF 
86375 9692 RCaaQ ' 

SCHEDULE 50 

SHAREHOLDER INFORMATION 

I Name of corporation Business Number 

WEUAND HYDRO ELECTRIC SYSTEM CORP. 86375 9692 RCo001 

Tax year end 
Year Month Day 

2011-12-31 

All private corporations must complete this schedule for any shareholder who holds 10% or more of the corporation's common and/or 
'1referred shares. 

Name of shareholder 
(after name, indicate in brackets if the shareholder 
is a corporation, partnership, individual, or trust) 

1m 
1 

2 

3 

4 
5 

6 

7 

8 

9 

Weiland Hydro-Electric Holding Coro. 

10 

'2 SCH 50 (06) 

\.,-,~PORATE TAXPREP / TAXPREP DES soams - EP17 VERSION 2012 Vl.1 

Provide only one number per shareholder 

Business Number Social insurance Trust number 
(If a corporation is not number 
registered, enter "NR") 

fEl1 EI!I!J mil 
86360 4328 RCo001 

Percentage Percentage 
common preferred 
shares shares 

9 mJ 
100.000 

Canada 
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WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

1J..tl..1 Canada Revenue Agence du revenu 
lJ ..,.. Agency du Canada 

GENERAL RATE INCOME POOL (GRIP) CALCULATION 

I Name of corporation Business Number 

WELLAND HYDRO ELECTRIC SYSTEM CORP. 86375 9692 RCoo01 

On: 2011-12-31 

SCHEDULE 53 

Tax year-end 
Year Month Day 

2011-12-31 

• If you are a Canadian-controlled private corporation (CCPC) or a deposit insurance corporation (DIG) , use this schedule to determine the general rate 
income pool (GRIP) . 

• When an eligible dividend was paid in the tax year, file a completed copy of this schedule with your T2 Corporation Income Tax Return. Do not send 
your worksheets with your return, but keep them in your records in case we ask to see them later. 

e Subsections referred to in this schedule are from the Income Tax Act. 

• Subsection 89(1) defines the terms eligible dividend, excessive eligible dividend designation, general rate income pool, and low rate income pool. 

~EligibiIHyforthevariousadditions~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ 

:I,nswer the following questions to determine the corporation's eligibility for the various additions: 

/

2006 addition 

1. Is this the corporation's first taxation year that includes January 1. 2006? 

2. If not. what is the date of the taxation year end of the corporation's first year that includes January 1. 2006? 
Enter the date and go directly to question 4 . . . ...... . ... ...... .... . .. . .... .. . ••.••.•. . . .... ..•. . 

3. During that first year, was the corporation a CCPC or would it have been a CCPC if not for the election 
of subsection 89(11) ITA? .. . . .. . .. ............ . . .... ................. .. .... . •... • .. . .... 
If the answer to question 3 is yes, complete Part "GRIP addition for 2006". 

I Change in the type of corporation 

4. Was the corporation a CCPC during its preceding taxation year? 

5. Corporations that become a CCPC or a DIC 
If the answer to question 5 is yes, complete Part 4. 

II,malgamation (first year of filing after amalgamation) 

6. Corporations that were formed as a result of an amalgamation . . . . . . . . . . . . . . ........... . . •.............. 
If the answer to question 6 is yes, answer questions 7 and 8. If the answer is no, go to question 9. 

7. Was one or more of the predecessor corporations neither a CCPC nor a DIC? 
If the answer to question 7 is yes, complete Part 4. 

8. Was one or more of the predecessor corporation a CCPC or a DIC during the taxation year that ended immediately 
before amalgamation? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ... 
If the answer to question 8 is yes, complete Part 3. 

I Winding-up 

9. Corporations that wound-up a subsidiary . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ...•••........•... . .. 
If the answer to question 9 is yes, answer questions 10 and 11. if the answer is no, go to Part 1. 

110. Was the subsidiary neither a CCPC nor a DIC during its last taxation year? ... ......... • ... . . .....•...•.••... 
If the answer to question 10 is yes, complete Part 4. 

11 . Was the subsidiary a CCPC or a DIC during its last taxation year? 
If the answer to question 11 is yes, complete Part 3. 

'2 SCH 53 E (09) 

'-u.<PORATE TAXPREP f TAXPREP DES soams - EP17 VERSION 2012 Vl.l 

D Yes [!] NO 

2006-12-31 

[!] yes D No 

[!] Yes D No 

D Yes [!] NO 

D yes [!] No 

D Yes D No 

D Yes D No 

D yes [!] No 

D yes D No 

D Yes D No 

Canada 
Page 1 
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2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

r Part 1 - Calculation of general rate income pool (GRIP) 

GRIP at the end of the previous tax year .......... Irlm 6,095,629 A 

I 
Taxable income for the year (DICs enter "0") * 

Income for the credit union deduction' 
(amount E in Part 3 of Schedule 17) 

.. .. .......... Dm ___ ___ B 

ml _ ____ _ 
Amount on line 400,405,410, or 425 of 
the T2 return, whichever is less' .... ... .... . . ,... 1m ________ _ 
For a CCPC, the lesser of aggregate investment income 
(line 440 of the T2 return) and taxable income' .. .. .... 1m ________ _ 

Subtotal (add lines 120,. 130, and 140) ======= = 

1 income taxable at the general corporate rate (line B minus line C) (if negative enter "0") 

~ 

1mlJ = ===== 

________ C 

l,fter-tax income (line 150 x general rate factor for the tax year ** 0.7 ) .. . ..... .. .... . .. .... ... . 1m _______ _ 0 

1 Eligible dividends received in the tax year . . ... . .... . . . . . . . . . . . . . . . . . . . . . FlmI ________ _ 
Jividends deductible under section 113 received in the tax year ... . ..•.... . ...... sm 
I GRIP addition : 

Subtotal (add lines 200 and 210) ~ _ _________ E 

'3ecoming a CCPC (line PP from Part 4) . .. . ... ... . ... . ..... , ....... . • '11 
"ost-ar:nalgamation (to~al of lines EE from Part ~ and lines PP from Part 4) .. .. , . . . . .. • : " ____ _ ___ _ 

I 
Post-wind-up (total. of lines EE from Part 3 and lines PP from Part 4) . . . . . . . . . . . . • . ________ _ 

Subtotal (add lines 220, 230, and 240) ~ m!J _______ _ F 
6,095,629 G Subtotal (add lines A, 0 , E, and F) 

I Eligible dividends paid in the previous tax year . . . . . . . . . . . . . . . . . . . . . . . . . . . . • ___ _ _ _ __ _ 

Excessive eligible dividend designations made in the previous tax year ". , . . . . . . . . . . sm 
~ote: If becoming a CCPC (subsection 89(4) applies), enter "0" on lines 300 and 310. 

Subtotal (line 300 minus line 310) = ======= ~ H 

I GRIP before adjustment for specified future tax consequences (line G minus line H) (amount can be negative) 1m ____ 6=..,""0..=.9..=5,L,6""2=9c-

rotal GRIP adjustment for specified future tax consequences to previous tax years (amount W from Part 2) 

I GRIP at the end of the tax year (line 490 minus line 560) .... . . . •• ... .. .. • .. . .... .. 

........... ml _____ _ 

. . . . .. . .. .. m!J ====6=,O==95:f=,6=2=9 
~nter this amount on line 160 of Schedule 55. 

• For lines 110, 120, 130, and 140, the income amount is the amount before considering specified future tax consequences. This phrase is defined in 
subsection 248(1). It includes the deduction of a loss carryback from subsequent tax years, a reduction of Canadian exploration expenses and 
Canadian development expenses that were renounced in subsequent tax years (e.g., flow-through share renunciations), reversals of income 
inclusions where an option is exercised in subsequent tax years, and the effect of certain foreign tax credit adjustments . 

1

'* The general rate factor for a tax year is 0.68 for any portion of the tax year that falls before 2010, 0.69 for any portion of the tax year 
that falls in 2010, 0.70 for any portion of the tax year that falls in 2011, and 0.72 for any portion of the tax year that falls after 2011 . 
Calculale Ihe general rate factor in Part 5 for tax years that straddle these dates. 

r Part 2 - GRIP adjustment for specified future tax consequences to previous tax years 
I Complete this part if the corporation's taxable income of any of the previous three tax years took into account the specified future tax consequences 

jefined in subsection 248(1) from the current tax year. Otherwise, enter "0" on line 560. 

I 
,=irst previous tax year 2010-12-31 

Taxable income before specified future tax consequences 
rom the current tax year .... . ...... .. . . . 
:nter the following amounts before specified future tax 

I 
consequences from. the ,current t~ year: 
Income for the credit union deducllon 
;amount E in Part 3 of Schedule 17) . . . 
~mount on line 400, 405, 410, or 425 

Aggregate investment income 

________________ K1 

_ _________ L 1 

I 
of the T2 return, whichever is less .... 

:line 440 of the T2 return) . .. ... .. . M1 

2,093,786 J1 

Subtotal (add lines K1, L 1, and M1) ======== ~ __________ ........ - N1 

2,093,786 ~ Subtotal (line J1 minus fine N1) (if negative, enter "0") 

'-v"PORATE TAXPREP / TAXPREP DES soams . EP17 VERSION 2012 Vl.l 

2,093,786 01 
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2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RCOaa1 

I Part 2 - GRIP adjustment for specified future tax consequences to previous tax years (continued) 

Future tax consequences that occur for the current year 

Amount carried back from the current year to a prior year 

Non-capital loss 
carry-back Capital loss Restricted farm Farm loss 

(paragraph 111 carry-back loss carry-back carry-back 
(1)(a) ITA) 

I 
Taxable income after specified future tax consequences ..... .. . 

, Enter the following amounts after specified future tax consequences: 

_______________ P1 

. ncome for the credit union deduction 
amount E in Part 3 of Schedule 17) 

I 
Amount on line 400, 405, 410, or 425 
of the T2 return, whichever is less . 
-\ggregate investment income 

________________ Q1 

______________ R1 

line 440 of the T2 return) S1 

Other 

I 
Subtotal (add lines Q1, R1, and S1) ~ ________ T1 

Subtotal (line P1 minus line T1) (if negative, enter "a") ~ U1 

Subtotal (line 01 minus line U1) (if negative, enter "0") ======== V1 

Total 
carry backs 

I 
GRIP adjustment for specified future tax consequences to the first previous tax year 

(line V1 multiplied by the general rate factor for the tax year 0.7) ........... . ....... mJ====== 

~econd previous tax year 2009-12-31 

I Taxable income before specified future tax consequences from 
'he current tax year ....................... . 1,390,885 J2 

. :nter the following amounts before specified future tax 
:onsequences from the current tax year: 

I 
Income for the credit union deduction 
(amount E in Part 3 of Schedule 17) ... K2 
\mount on line 400, 405, 410, or 425 
)f the T2 return, whichever is less L2 

I
· Aggregate investment income 
(line 440 of the T2 return) ......... M2 

Subtotal (add lines K2, L2, and M2) ~ ________ N2 

Subtotal (line J2 minus line N2) (if negative, enter "0") 1,390,885 ~ 

Future tax consequences that occur for the current year 

Amount carried back from the current year to a prior year 

Non-capital loss 
carry-back Capital loss Restricted farm Farm loss 

(paragraph 111 carry-back loss carry-back carry-back 
(1)(a) ITA) 

,-axable income after specified future tax consequences ..... ... P2 

I Enter the following amounts after specified future tax consequences: 
ncome for the credit union deduction 
"amount E in Part 3 of Schedule 17) Q2 
,~mount on line 400,405,410, or 425 I of the T2 return, whichever is less .... R2 
\ggregate investment income 
line 440 of the T2 return) ......... S2 

Subtotal (add lines Q2, R2, and S2) ~ T2 

1,390,885 02 

Other 

Subtotal (line P2 minus line T2) (if negative, enter "0") ~ U2 

Subtotal (line 02 minus line U2) (if negative, enter "0") ========= V2 

Total 
carry backs 

1

3RIP adjustment for specified future tax consequences to the second previous tax year 

(line V2 multiplied by the general rate factor for the tax year 0.7) .......... . .......... , mJ===== 

L~,<PORATE TAXPREP I TAXPREP DES 50000 - EP17 VERSION 2012 Vl.l Page 3 
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I Part 2 - GRIP adjustment for specified future tax consequences to previous tax years (continued) 

Third previous tax year 2008-12-31 

I 
Taxable income before specified future tax consequences from 
the current tax year . ., . . . . . . . . . . . . . . . . . . . . . ... 
Enter the following amounts before specified future tax 
consequences from the current tax year: 

I 
Income for the credit union deduction 
(amount E in Part 3 of Schedule 17) .. . 
A.mount on line 400, 405, 410, or 425 
of the T2 return, whichever is less 
Aggregate investment income I (line 440 of the T2 return) .... .. .. . 

Subtotal (add lines K3, L3, and M3) 

________________ K3 

________________ L3 

924 M3 

924 ~ 
Subtotal (line J3 minus line N3) (if negative, enter "0") 

1,619,986 J3 

924 N3 

1,619,062 ~ 

Future tax consequences that occur for the current year 

Amount carried back from the current year to a prior year 

Non-capital loss 
carry-back Capital loss Restricted farm Farm loss 

(paragraph 111 carry-back loss carry-back carry-back 
(1)(a) ITA) 

faxable income after specified future tax consequences ...... , . _______________ P3 

I 
enter the following amounts after specified future tax consequences: 
Income for the credit union deduction 
~amount E in Part 3 of Schedule 17) ... Q3 
!l,mount on line 400, 405, 410, or 425 

I 
:If the T2 return, whichever is less .. . . 
Aggregate investment income 
(line 440 of the T2 return) .. .... .. . S3 

___ ______ R3 

Subtotal (add lines Q3, R3, and S3) ======== ~ ________ T3 

1,619,062 03 

Other 

Subtotal (line P3 minus line T3) (if negative, enter "0") ======= = ~ U3 

Subtotal (line 03 minus line U3) (if negative, enter "0") ========= V3 

,3RIP adjustment for specified future tax consequences to the third previous tax year 

Total 
carry backs 

;line V3 multiplied by the general rate factor for the tax year 0.7) ....... . . • . . . . • . . . . . . . . . . . . . em = ======= I Total GRIP adjustment for specified future tax consequences to previous tax years: 
:add lines 500, 520, and 540) (if negative, enter "0") ...... . ..... .. ... . .. .... , ........••.. , . , . , . .. . • ==== ==W 
::nter amount W on line 560. 

I" Part 3 - Worksheet to calculate the GRIP addition post-amalgamation or post-wind-up - - ---- --- - - - -, 
(predecessor or subsidiary was a CCPC or a DIC in its last tax year) 

lb. 1 Post amalgamation . . . D Post wind-up ...... D 
I Complete this part when there has been an amalgamation (within the meaning assigned by subsection 87(1» or a wind-up (to which subsection 88(1) applies) 
1nd the predecessor or subsidiary corporation was a CCPC or a DIC in its last tax year. In the calculation below, corporation means a predecessor or a 
lubsidiary. The last tax year for a predecessor corporation was its tax year that ended immediately before the amalgamation and for a subsidiary corporation 
!Vas its tax year during which its assets were distributed to the parent on the wind-up. 

I For a post-wind-up, include the GRIP addition in calculating the parent's GRIP at the end of its tax year that immediately follows the tax year during which it 
receives the assets of the subsidiary. 
~omplete a separate worksheet for each predecessor and each subsidiary that was a CCPC or a DIC in its last tax year. Keep a copy of this calculation for 
',our records, in case we ask to see it later. 

I Corporation's GRIP at the end of Its last tax year .... , ...... , .... , . . , . . . . . . , , . • . . . . , , , . , ... , •.• , • AA 

, =Iigible dividends paid by the corporation in its last tax year . . . . . . . . . . . . . , . . . . . . . . . • BB 

'::xcessive eligible dividend designations made by the corporation in its last tax year . . . , . . . . . • CC 

I Subtotal (line BB minus line CC) .... DO 

GRIP addition post-amalgamation or post-wind-up (predecessor or subsidiary was a CCPC or a DIC in its last tax year) 
'Iine AA minus line DO) .. . . , . . . . . , . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . , . . . . . . .. ..... • , . . EE 

l
.I,fter you complete this calculation for each predecessor and each subsidiary, calculate the total of all the EE lines. Enter this total amount on : 

- line 230 for post-amalgamation; or 

- line 240 for post-wind-up. 

~_,~PORATE TAXPREP / TAXPREP DES socrrns . EP17 VERSION 2012 V1.1 Page ' 
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r Part 4 - Worksheet to calculate the GRIP addition post-amalgamation, post-wind-up 
(predecessor or subsidiary was not a CCPC or a DIC in its last tax year), 
or the corporation is becoming a CCPC 

I nb. 1 Corporation becoming a CCPC ..... . 0 Post amalgamation .......... 0 Post wind-up ...... . .•..•. 0 
Complete this part when there has been an amalgamation (within the meaning assigned by subsection 87(1» or a wind-up (to which subsection 88(1) applies) 
and the predecessor or subsidiary was not a CCPC or a DIC in its last tax year. Also, use this part for a corporation becoming a CCPC. In the calculation below, 

I 
corporation means a corporation becoming a CCPC, a predecessor, or a subsidiary. 

For a post-wind-up, include the GRIP addition in calculating the parent's GRIP at the end of its tax year that immediately follows the tax year during which 
it receives the assets of the subsidiary. 

j 
Complete a separate worksheet for each predecessor and each subsidiary that was not a ccpe or a ole in its last tax year. Keep a copy of this 
calculation for your records, in case we ask to see it later. 

Cost amount to the corporation of all property immediately before the end of its previousllast tax year 

I The corporation's money on hand immediately before the end of its previousllast tax year 

,Unused and unexpired losses at the end of the corporation's previousllast tax year: 

I Non-capital losses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 

Net capital losses 

Farm losses 

Restricted farm losses 

Limited partnership losses 

. . . . . . . . --------------

Subtotal ======== ~ 

_ _____________ FF 

_ _____________ GG 

____________ HH 

Subtotal (add lines FF, GG, and HH) _ ______ _ II 

All the corporation's debts and other obligations to pay that were I outstanding immediately before the end of its previousllast tax year 

Paid-up capital of all the corporation's issued and outstanding shares 
::if capital stock immediately before the end of its previousllast tax year 

I All the corporation's reserves deducted in its previousllast tax year 

The corporation's capital dividend account immediately before the end 

I 
of its previousllast tax year . . . . . . . . . . . . . . . . . . . . . . • . . . . . . . • . • • . . . . . . . . . 

The corporation's low rate income pool immediately before the end of 
its previousllast tax year . . . . . . . . . . . . . . . . . . . . . . . . • • . • . . . . . ....... .. . . 

______________ JJ 

_______________ KK 

_______________ LL 

______________ MM 

_______________ NN 

Subtotal (add lines JJ, KK, LL, MM, and NN) ======== ~ 

GRIP addition post-amalgamation or post-wInd-up (predecessor or subsidiary was not a eepe or a ole in Its lasttax 
I year), or the corporation is becoming a eepe (line II minus line 00) (if negative, enter "0") ................... . . 

_______________ 00 

======= pp 

After you complete this worksheet for each predecessor and each subsidiary, calculate the total of all the PP lines. Enter this total amount on: 

r 
- line 220 for a corporation becoming a eepc; 

- line 230 for post-amalgamation; or 

- line 240 for post-wind-up. 
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I'll..a.. I Canada Revenue Agence du revenu 
Ill""" Agency du Canada 

SCHEDULE 546 

CORPORATIONS INFORMATION ACT ANNUAL RETURN FOR ONTARIO CORPORATIONS 

I Name of corporation Business Number 

WELLAND HYDRO ELECTRIC SYSTEM CORP. 863759692 RC0001 

Tax year-end 
Year Month Day 

2011-12-31 

o This schedule should be completed by a corporation that is incorporated, continued, or amalgamated in Ontario and subject to the Ontario Business 
Corporations Act (BCA) or Ontario Corporations Act (CA), except for registered charities under the federal Income Tax Act. This completed schedule serves 
as a Corporations Information Act Annual Return under the Ontario Corporations Information Act. 

o Complete parts 1 to 4. Complete parts 5 to 7 only to report changers) in the information recorded on the Ontario Ministry of Government Services (MGS) 
public record. 

• This schedule must set out the required information for the corporation as of the date of delivery of this schedule. 

• A completed Ontario Corporations Information Act Annual Return must be delivered within six months after the end of the corporation's tax year-end. 
The MGS considers this return to be delivered on the date that it is filed with the Canada Revenue Agency (CRA) together with the corporation's 
income tax return. 

• It is the corporation's responsibility to ensure that the information shown on the MGS public record is accurate and up-to-date. To review the information 
shown for the corporation on the public record maintained by the MGS, obtain a Corporation Profile Report. Visit www.ServlceOntario.ca for more 
information . 

• This schedule contains non-tax information collected under the authority of the Ontario Corporations Information Act. This information will be sent to the 
MGS for the purposes of recording the information on the public record maintained by the MGS. 

I" Part 1 - Identification 

iI!I!l Corporation's name (exactly as shown on the MGS public record) 

WELLAND HYDRO ELECTRIC SYSTEM CORP. 
I Jurisdiction incorporated, continued, or amalgamated, 11m Date of incorporation or 

I 

~ Ontario Corporation No. 
whichever is the most recent amalgamation, whichever is the Year Month Day 

Ontario most recent 
2000-07-01 1426855 

- Part 2 - Head or registered office address (P.O. box not acceptable as stand-alone address) ------------, 

Care of (if applicable) 

Street number 

950 
Street name/Rural route/Lot and Concession number 

E Main St 
, I Additional address information if applicable (line 220 must be completed first) 

PO Box 280 
, I Municipality (e.g., city, town) 

Weiland 
Province/state 

ON 
Country 

CA 

Suite number 

Postal/zip code 

L3B SP6 

. Part 3 - Change identifier--------------------------------------, 
Have there been any changes in any of the information most recently filed for the public record maintained by the MGS· for the corporation with respect to 
names, addresses for service, and the date elected/appointed and, if applicable, the date the election/appointment ceased of the directors and five most 
senior officers, or with respect to the corporation's mailing address or language of preference? To review the information shown for the corporation on the 
public record maintained by the MGS, obtain a Corporation Profile Report. For more information, visit www.ServiceOntario.ca. 

mJ ~ If there have been no changes, enter 1 in this box and then go to "Part 4 - Certification." 
L...:!:..I If there are changes, enter 2 in this box and complete the applicable parts on the next page, and then go to "Part 4 - Certification." 

'Part 4 - Certification ----------------------------------------, 
II certify that all information given in this Corporations Information Act Annual Return is true, correct, and complete. 

W!!!l PEEVER 1m --=--:..:RO=S=S __________ _ 
Last name 

IEm ____ _ _ 
First name 

Middle name(s) 

Please enter one of the following numbers in this box for the above-named person: 1 for dir.ector, 2 for officer, or 3 for other individual having 
knowledge of the affairs of the corporation. If you are a director and officer, enter 1 or 2. 

Note: Sections 13 and 14 of the Ontario Corporations Information Act provide penalties for making false or misleading statements or omissions . 

'2 SCH 546 E (10) Canada 
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Complete the applicable parts to report changes in the information recorded on the MGS public record. 

r- Part 5 - Mailing address - ---------------- ----------------- - ---, 

, 
m D Please enter one of the following numbers in this box: 

• I Care of (if applicable) 

1 - Show no mailing address on the MGS public record . 
2 - The corporation's mailing address is the same as the head or 

registered office address in Part 2 of this schedule. 
3 - The corporation's complete mailing address is as follows : 

• I Street number Street name/Rural route/Lot and Concession number Suite number 

Additional address information if applicable (line 530 must be completed first) rm 
-~--M-u-n-ic-i-pa-I-i~--(e---g.-, -C-i~-,-to-w-n-)---------------------------P-r-ov-i-nc-e-~-t-at-e----,.--~-C-o-u-nt-~--------~--.. - p- o-s-ta-lI-z-iP- c-o-d-e---------------4 

r Part 6 - Language of preference ------------------------------- ------, 
~ D Indicate your language of preference by entering 1 for English or 2 for French. This is the language of preference recorded on the MGS public 
~ record for communications with the corporation. It may be different from line 990 on the T2 return . 

,-_.,PORATE TAXPREP / TAXPREP DES SOOErEs - EP17 VERSION 2012 Vl.l Page 2 



~ESC - NIL 2011 .211 2011-12-31 
12-06-25 14:47 

WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

!:ll ~1:c? ill Canada Revenue Agence du revenu ru ,Ill Agency du Canada 

SCIENTIFIC RESEARCH AND EXPERIMENTAL 
DEVELOPMENT (SR&ED) EXPENDITURES CLAIM 

Use this form: 

• to provide technical information on your SR&ED projects; 

• to calculate your SR&ED expenditures; and 

• to calculate your qualified SR&ED expenditures for investment tax credits (lTC) . 

'0 claim an lTC, use either: 
• Schedule T2SCH31, Investment Tax Credit- Corporations, or 

• Form T2038(IND), Investment Tax Credit (Individuals). 

'he information requested in this form and documents supporting your expenditures are prescribed information. 

Your SR&ED claim must be filed within 12 months of the filing due date of your income tax return. 

'0 help you fill out this form, use the T4088, Guide to Form T66t, which is available on our Web site: www.cra.gc.ca/sred. 

~art 1 - General information 
I I Name of claimant Enter one of the following: 

WELLAND HYDRO ELECTRIC SYSTEM CORP. 86375 9692 RC0001 

fax year 
From: '-_--=2:..=0-=.1 =..1-..::0-=.1....;:-0:.=1,--_-, 

Year Month Day 

To: 2011-12-31 
Year Month Day 

I I Total number of projects you are claiming 
this tax year: 

2 
~ Contact person for the financial information 

Kevln 8ai.le 

m If this claim is filed for a partnership, was Form T5013 filed? 

Ilf you answered no to line 151, complete lines 153, 156 and 157. 

'1rEi Name of the partners 

11 

1 2 

J 

I" 
5 

Business Number (BN) 

Social Insurance Number (SIN) 

Telephone number/extension 

905 732-1381 

~ . ~ . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . 1 D Yes 

• % 1m 

Code 1101 

2DNo 

BN orSIN 

°art 2 - Project information CRA internal form identifier 060 
Code 1101 

:omplete a separate Part 2 for each project claimed this year. 

Section A - Project identification 

200 Project title (and identification code if applicable) 

See schedule 

861 E (11) Canada 
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Part 3 - Calculation of SR&ED expenditures 

!that did you spend on your SR&ED projects? 

Section A - Select the method to calculate the SR&ED expenditures 

II elect (choose) to use the following method to calculate my SR&ED expenditures and related investment tax credits (ITC) for this tax year. 
I understand that my election is irrevocable (cannot be changed) for this tax year. 

"l':' fX1 I elect to use the proxy method 

~
~ ~ (Enter "0" on line 360. Complete Part 5 and you do not need to track any expenditure incurred for overhead) 

O I choose to use the traditional method 
• (Enter "0" on line 355. Complete line 360, and track any expenditure incurred for overhead) 

I Section B - Calculation of allowable SR&ED expenditures (to the nearest dollar) 
• SR&ED portion of salary or wages of employees directly engaged in the SR&ED: 

a) Employees other than specified employees for work performed in Canada 

I b) Specified employees for work performed in Canada ......... .. . .. .. ... .. . . 

Subtotal (add lines 300 and 305) .... . ... .. . . 

c) Employees other than specified employees for work performed outside Canada (subject to limitations - see guide) . •. . 

I 
d) Specified employees for work performed outside Canada (subject to limitations - see guide) ......... ••... ... 

R+ 90 1406 , + 
306 = 90 ,406 

11+ " + 
Dl!1 + 

...... Em ____ _ 
• Salary or wages identified on line 315 in prior years that were paid in this tax year 

• Salary or wages incurred in the year but not paid within 180 days of the tax year end 

I 
: Cost of materials consumed in performing SR&ED 

Cost of materials transformed in performing SR&ED 

• Contract expenditures for SR&ED performed on your behalf: 

a) Arm's length contracts 

I b) Non-arm's length contracts 

• Lease costs of equipment used: 

a) All or substantially all (90% of the time or more) for SR&ED . .................... . ............. . 

I 
b) Primarily (more than 50% of the time but less than 90%) for SR&ED. (Enter 50% of lease costs if you use the proxy 

method or enter "0" if you use the traditional method) . . . . . . . . . . . . . . . . . . . . . . . . . . .......... . 

• Overhead and other expenditures (enter "0" if you use the proxy method) ................ . ........ .. ... . 

• Third-party payments (complete Form T1263*) ......... . ............ . ...................... . 

I Total current SR&ED expenditures (add lines 306 to 370; do not add line 315) .......................... . 
(Corporations need to adjust line 118 of schedule T2SCH1) 

• Capital Expenditures (see guide for what qualifies for SR&ED) 
(Do not include these capital expenditures on schedule T2SCH8) 

R:--------
II: - - ------ - 1 

mJ+ _ ____ _ 

1':-, + ------- -:, = ____ -=9....::.0l-,4:..;:.O.=....6 

mJ + _ ______ 1 

Total allowable SR&ED expenditures (add lines 380 and 390) ... ....... . ..................... .. ... mJ= 90,406 

.5ection C - Calculation of pool of deductible SR&ED expenditures (to the nearest dollar) 
Amount from line 400 

Jeduct 

• provincial government assistance for expenditures included on line 400 

• other government assistance for expenditures included on line 400 

• non-government assistance for expenditures included on line 400 

• SR&ED ITCs applied and/or refunded in the prior year (see guide) 

• sale of SR&ED capital assets and other deductions 

'3ubtotal (line 420 minus lines 429 to 440) .. 

&.dd 

• repayments of government and non-government assistance that previously rer:Juced the SR&ED expenditure pool .. . . . . . 

• prior year's pool balance of deductible SR&ED expenditures (from line 470 of prior year T661) ........ . . . ..•.. . . 

• SR&ED expenditure pool transfer from amalgamation or wind-up 

• amount of SR&ED ITC recaptured in the prior year 

Amount available for deduction (add lines 442 to 453) 
(enter positive amount only, include negative amount in income) 

• Deduction claimed in the year ... . . . .. ... . . . . . . . . . . .. . ....... .. . . ... . . 
(Corporations should enter this amount on line 411 of schedule T2SCH 1) 

°001 balance of deductible SR&ED expenditures to be carried forward to future years (line 455 minus 460) 

Form T1263, Third-Party Payments for Scientific Research and Experimental Development (SR&ED) 

,-~,<PORATE TAXPREP / TAXPREP DES soams - EP17 VERSION 2012 Vl.l 

420 90A06 

I: . ~ - - 1-2,1-25 

J J I - _______ _ 

442 = 78,281 - -----'-===-
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----------------
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Part 4 - Calculation of qualified SR&ED expenditures for investment tax credit (ITC) purposes 

ihe resulting amount is used to calculate your refundable andlor non refundable ITC. 

Enter the breakdown between current and capital expenditures (to the nearest dollar) 
Current 

Expenditures 
Capital 

Expenditures 

Total expenditures for SR&ED (from line 380 and 390) .... ..•... • .•....... . 492 90,406 496 

Add 
o payment of prior years' unpaid amounts 

(other than salary or wages) ..... 

• prescribed proxy amount (complete Part 5) 

(Enter "0" if you use the traditional method) 

• + ------- ---

m;m + ___ ----=5:...=8.L.,;,4.....:..43=_ 
• expenditures on shared-use equipment (see guide) . . . . . .... . ..• •.... . ...... . •.••. ... .... 

• qualified expenditures transferred to you (complete Form T1146**) ..... : . : : : • . .• m:I + _ ________ _ 
Subtotal (add lines 492 to 508, and add lines 496 to 510) .... . . . .. .• . . . . . . • . .. 511 = _ _ _ _ -'1=-4.:..::8:L,=-84..:..:9~ 

Deduct 

• provincial government assistance 

o other government assistance . . . . . . . . . . .. .. .... . . . . .. ••• 

• non-government assistance and contract payments . . ..... . . ... .. . 
• current expenditures (other than salary or wages) not paid within 180 days 

of the tax year end . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . . m!J - ___ _ _ _ 
• amounts paid in respect of an SR&ED contract to a person or partnership 

that is not taxable supplier .. . .. .. . ... . . . .... .. ..... . •. . 

• prescribed expenditures not allowed by regulations (see guide) 1=-• other deductions (see guide) 

• non-arm's length transactions 

- assistance allocated to you (complete Form T1145*) mJ- _ ___ _ 
- expenditures for non-arm's length SR&ED contracts (from line 345) 541 - _ _ ____ _ 
- adjustments to purchases (limited to costs) of goods and services from 

non-arm's length suppliers (see guide) . . . . . . . ... . .. ... . 11=--- qualified expenditures you transferred (complete Form T1146**) .. .. . 

Subtotal (line 511 minus lines 513 to 544 and line 512 minus lines 514 to 546) 557 = _ _ _ --=1:...:.4=8,=84...:..:9~ 

Qualified SR&ED expenditures (add lines 557 and 558) ... . ..... .... . . . . . ........ . . .. ........ .. . , 

Add 

• repayments of assistance and contract payments made in the year 

Total qualified SR&ED expenditures for ITC purposes (add lines 559 and 560) 

* Form T1145, Agreement to Allocate Assistance for SR&ED Between Persons Not Dealing at Arm's Length 

11:--------
512 = _____ _ _ 

1·=-: - ------ --

.=--1 
mlJ - _ ____ _ 

11=--
558 = - ------
559 = ___ ---=1:....:4=8,<..::;8-:.;49:0.., 

mJ + _ ____ _ 
m!I = 148,849 

** Form T1146, Agreement to Transfer Qualified Expenditures Incurred in Respect of SR&ED Contracts Between Persons Not Dealing at Arm's Length 
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2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP 
86375 9692 RCOOO ~ 

' his part calculates the PPA to enter on line 502 in Part 4. Do not complete this part if you have chosen to use the traditional method in Part 3 (line 162). 
You can only claim a PPA if you elected to use the proxy method for the year in Part 3 ( line 160). 

Special rules apply for specified employees . Calculate your salary base in Section A and the PPA in section B. 

Section A - Salary base 

I 
Salary or wages of employees other than specified employees (from line 300 and 307) 

Deduct 

80nuses, remuneration based on profits, and taxable benefits that were included on line 810 . .......... . 

I,sUbtotal (line 810 minus 812) .. ... ..... . . ...... . . .. . .. .... .... . ... ... . . 

Salary or wages of specified employees 

Column 1 Column 2 Column 3 Column 4 Column 5 Column 6 

Total salary or 
wages for the 

year (SR&ED and 2,5 x A x 8/365 
non-SR&ED) 

Amount A = Year's 
excluding % of maximum Amount in 

Name of Specified bonuses, time spent in column 
pens ionable column 4 or 5, 

Employee remuneration 
on SR&ED 2 multiplied by earnings whichever 

based on profits, 
(maximum percentage in 

B = Number amount is less 75%) column 3 
and taxable of days employed 

benefits in tax year 
(to the nearest 

dollar) 

810 + _ ___ ....:9::..::0:.I..,4..:...:0::..::6:.....
1 

lim - _____ 4.;.:.9-.:...4 

814 = ____ -=8=9 ,<=.9-=12=_ 

(Enter total of column 6 on line 816) r.r.r.I 
'---------'~ + -------1 

Salary base (total of lines 814 and 816) ... , .......... .. ... , ...... .... ........ , .. .. ... .. ... mm = _ __ -:8:=..19,912 

Section B - Prescribed proxy amount (PPA) 

I Enter 65% of the salary base (line 818 x 65%) ..... 

Enter the amount from line 820 on line 502 in Part 4 unless the overall cap on PPA applies to you. 

(See the guide for explanation and example of the overall cap on PPA) 

'art 6 - Project costs 
Information requested in this part must be provided for all SR&ED projects claimed in the year. 
Expenditures should be recorded and allocated on a project basis. 

'1~'J2~!~~: ~;~~~.~:·t~::'·~·~.;~.~:\·.~'~i~i5a;J/~·"~~~¥§-T-~11~~;r/ (~1J~i~~-f:{·~·. ·~f~;)~D5Z:::. f~ ' " .. . ~ 754 · 
.. .. 

Project title or identification code Salary or wages Cost of materials 
in the tax year in the tax year 

(T otal of lines (T otal of lines 
306 to 309) 320 and 325) 

1. Infrastructure Management and Optimization 53366 

2. Ensuring 98% read success rate for 20 000 deployed smart 37040 

Total 90406 

~_.l.POR~TE TAXPREP 1 TAXPREP DES soams - EP17 VERSION 2012 Vl.1 

820 = _ _ __ .::.:.58:::.L,-'..44c.::3c-1 

. · 756 
Contract 

expenditures for 
SR&ED performed 

on your behalf 
in the tax year 

(Total of lines 
340 and 345) 
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Part 7 - Additional information 

Expenditures for SR&ED performed by you in Canada (line 400 minus lines 307, 309, 340, 345, and 370) ... mmI 901406 

I From the total you entered on line 605, estimate the percentage of distribution of the sources of funds 
for SR&ED performed within your organization. Canadian (%) Foreign (%) 

Internal . ..... . . .... , . :::: fI 
I 

Parent companies, subsidiaries, and affiliated companies .. . .... 
Federal grants (do not include funds or tax credits 
from SR&ED tax incentives) . . .. . . . . . 1 • 

Federal contracts . . . . · . ... · . . . . t' ; 
I Provincial funding · . . . . · . .... · I 

SR&ED contract work performed for other companies on their behalf . . .. · . · 
Other funding (e.g., universities, foreign governments) .. · 

Enter the number of SR&ED personnel in full-time equivalents (FTE) : 

Scientists and engineers . . . . · .. · . . . · . . . · .. . .. 
Technologists and technicians . . · . . · . . . · . . . . . . . . · ~ .. . .. . . . 
Managers and administrators . . · . . .. . · . . . . . · .. . . . . 
Other technical supporting staff . . . . · . · .. .. .. · ...... . . . ... 

Part 8 - Claim checklist 

To ensure your claim is complete, make sure you have: 

1. used the current version of this form 

2. entered the method you have chosen for reporting your SR&ED expenditures in Section A of Part 3 

3. completed Part 2 for each project 

4. filed a completed Schedule T2SCH31 or Form T2038(IND) to claim ITCs on your qualified SR&ED expenditures 

5. filed a completed Form T1145*, T1146**, T1174*** and/or T1263**** including any required attachments, if applicable 

I 
To expedite the processing of your claim, make sure you have: 

1. completed Form T2, Corporation Income Tax Return or Form T1, Income Tax and Benefit Return 

2. filed the appropriate provincial and/or territorial tax credit forms, if applicable 

3. retained documents to support the SR&ED expenditures you claimed 

4 . checked boxes 231 and 232 on page 2 of your T2 return to indicate attachment of Form T661 and Schedule T2SCH31 

* Form T1145, Agreement ta Allocate Assistance for SR&ED Between Persons Not Dealing at Ann's Length 

100.000 

mm 

II · , 

. . 

I . . ., . 
. . . . · . 

. .. .. · , 

** Form T1146, Agreement ta Transfer Qualified Expenditures Incurred in Respect of SR&ED Contracts Between Persons Not Dealing at Arm's Length 

*** Form T1174, Agreement Between Associated Corporations to Allocate Salary or Wages of Specified Employees for Scientific Research and 
Experimental Development (SR&ED) 

**** Form T1263, Third·Party Payments for Scientific Research and Experimental Development (SR&ED) 

Part 9 - Certification 

I certify that I have examined the information provided on this form and on the attachments and it is true, correct, and complete. 

nm ROSS PEEVER 
I Name of authorized signing officer of the corporation, or individual Signature 

Name of person/firm who completed this form 

c.uRPORATE TAXPREP I TAXPREP DES soams . EPI7 VERSION 2012 VI .l 
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Part 2 - Project information (continued) 

:omplete a separate Part 2 for each project claimed this year. 

Project number 1 

CRA intemal form identifier 060 
Code 1101 

I Section A - Project identification 

~ Project title (and identification code if applicable) 

I Infrastructure Management and Optlmizatlon 

~ Project start date al!I Completion or expected completion date • Field of science or technology code 

I 2010-09 I I 2012-03 I 
(See guide for list of codes) 

I Year Month Year Month 2..02.09 I Software enqlneerifN and technoloGv 
I Project claim history 

m 1 D Continuation of a previously claimed project Elm 1 [K] First claim for the project 

~ Was any of the work done jointly or in collaboration with other bus inesses? • • • • I • ••• . . ... . ....... . ..... 1 D Yes 2 (!J No 

If you answered y es to line 218, complete lines 220 and 221 . 

~ Names of the businesses ,m BN 

11 
The work was carried out (check any that apply) 

~ 1 D In a laboratory f!liJ 1 [K] In a commercial plant or facility 

• , 1 D In a dedicated research facility mJ 1 0 Others, specify m.1 
?urpose of the work 

~ 00 To achieve technological advancement for the purpose of creating new or BEl 1 D For the advancement of scientific knowledge 
I 1 X improving existing materials, devices, products or processes. 

(Go to Section B - Experimental development) 
(Go to Section C - Basic or applied research) 

Section 8 - Experimental development 

The technological advancements you were trying to achieve with this work were required for: 

I ~------~--------~ 

The creation of new 

The improvement of existing 

~ What technological advancements were you trying to achieve? (Maximum 50 lines) 

l. The technoloqical obl ective for this project was to devel~ a web-based 
'2. database system which would work concurrently with the on-ground hard-wired 

13. svstem. The database system would keep in store the vast amount of information 
14- present on our physical system with the additional capability of being 
5. internet accessible and lnstantlv updatable, so that on-the-field 

16. modifications made to the physical system would be recorded in runtime, 
17 . enablinq us to save valuable ti.lI\e and effort and ensuring that the data 
3. 2resent to us is always current . 
3. 

110. In order to achieve this goal , we developed a web-based system, as well as 
11. proqramminq add-ons to the commercial software platform Autodesk Topobase in 
12. order to enSllIe the smooth integration of this system into the environment 

113 . without compromlsinq the flexibility or performance characteristic of the end 
114 . product vet area tl y enhancinq functionality. 
15. 

1
16

. 
This eroject was completed with success durinq the claim j:;!eriod. The enhanced 

17. functionality attained th.rouqh the proiect and the understanding ~/e gained 
18. represents a technoloaical advancement with respect to the underlying 
19. technoloqv . 

120. 
1?1 . The development of this technoloqy resulted in considerable knowl edge gains 
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~ What technological advancements were you trying to achieve? (Maximum 50 lines) 

n. for our c ompany including: 
23. 

124- * Leveraq i ng the use of proprietar y open source software to deve l op a highly 

25. configur able smart-build system with a web-based interactive interface and an 
26. easily accessible information database. 

[27. * Enhanced online functionality of the system which resul t ed in allowing us to 
' '28. perform on-field inspections and instant updates to the database to ens ure 
29. system information remained up to date. 

t
3O

. * Improved system inteqration and information presentation, so that all 

necessarJ::: information was present to us as required, from all physical 31-
32. connections, characteristics, and work order information for any object of 
33. interest in our system to updated customer information and comprehensive 

134. physical system layout, in an easily accessible web-based or report-based 
35. format. 

~ What technological obstacles/uncertainties did you have to overcome to achieve the technological advancements described in Line 240? 
(Maximum 50 lines) 

1. At the onset of the project, limitations in the existinq state of the art 
2 . technology and off-the-shelf software programs prevented, us from directly 

1
3. achieving our obiectives. These obstacles were specific to the new 
~ . capabilities we wanted, as developing a tool to monitor a system of our scale 
J • and for our specifications was not available a priori. In ot:"der to remove 

16. these technical ~roblems and achieve the advancement s, we needed to overcome 

17. the fol l owing technological obstacles: 
3. 
) . * The fi .t"st challenge was to implement a system which would be able to provide 

[10. an accurate GIS model and database of the physical on-qround system. The 
11. challenge lay in the fact that the leading proprietary software used for our 
1.2. specific modelinq application - Autodesk Topobase was desiqned primarily to 

113 . serve European industry standards, and its out-of-the-box applicability to 
114. North American systems, standards and environments was minimal. 
15. * 'Another challenqe was to deal with the system performance latency issues 

116. which arose due to two main reasons: 1- the la,rqe volume of data that the 

117 . system was required to handle, and 2. the modified version of the software we 
L8. purchased from a third-party vendor. The vendor modified the software in a n 
~9 . attemp t to tailor the proqram to fit our requirements and the standards 

120. present in our specific environment. However, due to inaccurate modeling of 
In. our specific requirements and the presence of corrupt dll f iles in their 

22. p r 0 qra:mm.inq , we lnitially faced many errors and program crashes. 

123. * Our next challenge was the lack of a web-based database s,..Ystem to complement 

124. the developed system, which restricted us from runtime database modificatlon, 
~s . thereby reducing system functionality as a whole. 
26. * Our final challenge was ensuri ng all :Lnformation on the system, .including 

127. customer and specific part information, was UP t.o date, present in multiple 

~8 • formats for improved accessibility and inspection and fully integrated into 

~9 . one system. 

'~~JJl.What work did you perform in the tax year to overcome the technological obstacles/uncertainties described in Line 242? 
·,Summarize the s~stematic investlgation) (Maximum 100 fines) 

l. The following paragraphs summarize the work we did durin g the claim period and 

12. the incremental results we achieved toward removinq the technoloqical 
13. obstacles. 

1. 

, 5. The first challenge involved tailorinq the Autodesk Topobase software to fit 
16. our specific requirements. This involved performing siqnificant programming 

7. modifications to the soft ware using sequel proqramming, as the inbuilt version 

3. of the software was too qeneric to be implemented for North American 

19. industrial standards. Our initial attempt s to modify the software led to the 

10. development of bugs and system crashes. Variations were made to the software 
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,mlI What work did you perform in the tax year to overcome the technological obstacles/uncertainties described in Line 242? 
I (Summarize the systematic Investigation) (Maximum 100 lines) 

1l. inc rementally to enhance its applicabili ty_ and througb the cours e of the 
12. year, after performinq multip le iterations we were able to develo p and launch 

113 . a variant which was fully tested and suitable for our needs. The f irs t st ep to 
14 . achieve this Goal. was improvinq the current GIS trac i ng function, which was 

Il 5
. 

t o o basic for our requirements. Throuqh reproq r amminq the system and 
16. inteo.ratinq the part da t abase with the GIS, the newly developed system is now 

117 . abl e t o provide detailed information on any ob i ect of interest. Selection of 
18 . any object in the sys tem prov ides details of the individual object as well as 

119. all physical connections, system layout, and c u s tomer information per taining 
120. to that s 'pecific object . In this way the system was modified to enc ompass and 
2l. crenerate all necessary information. 
)2. 

123 . Our next challenqe was to ensure optimal system performance. One main obstacle 
24 . to this was the large amount of data that the system was r~guired to handle 
25. reqularly, especially if the function of consistent information updates 'Nas to 

126. be maintained. :rhere are hundreds of thousands of part drawin~s and files for 
127. transformers, poles , conductors, etc. , which needed to be i mported into the 

28 . system and maintained reqularly . Initially system performance suffered due to 
29. the required data rate. IncTemental changes were made to the system, and after 

130 . performinq procedures for system overhaul includinq hardware optimization and 
31. improved system upkeep that probl em has been fully addTessed. 

1
32

. 
33. The other obstacle to optimal system performance was the version of the 

134 . Autodesk Topobase software we had procu.red from a third-party vendor. The 
35. vendor was responsible for one-time software installation and s~ort. The 

136. vendor created API's usinq Autodesks open-source programming functLon to 
137. create c us t om functions and buttons. However, the add- ons they_:Qrovided led to 

38 . system performance deterioration and frequent system crashes. Performance was 
39. improved by reproqramrninq the software. The corrupt dll's and unnecessaJ;:Y 

140 . system features were sequentially eradicated over the year leading to 
n. siqnificant system pe.:r::formance enhancement. 
12 . 

143. Our next challenqe was to develop an inte~rated web-based database system to 
144. complement the developed GIS. Through the proqrannninq and development of 
45. network- based access to the Oracle database for the GIS ~stem, remote 

'46. information Update to the system has allowed information update on the 
147 . database to be qreat ly streamlined. Field-to-server oommunication usinji 3G 

J 8. technoloqy now allows inspections to be performed in the field and the 
'19. pertaininq data ,to be updated on the server in runtime. 

150 . 
I ,)l. The final chall enqe is ensuri nq all system i..n£ormation is up to date and 
52. accessible. The parts and physical. sys tem information pre sent in the GIS 

/53 . software on the Oracle database was made acc essible from the field, and can be 
54 . modified to include any changes made to the system. Further, we have 
.)5 . proqrammed a batch file which accesses the customer information database and 
.16. updates the oracle database e'Very night, ensuring that the customer 

157. information and physical system information which is accessible every business 
58. day is current. 
j9. 

/ 60. Improved accessibility has been achieved using two app roaches. The first was 
51. throuqh the creation of a php~based web portal which provides access to 
52 . a vailable GIS maps as well as options to filter maps to display specific 

163
. 

information. The second is throuqh our development of a programmed subsystem 
64. which qenerates inspect ion files for all _parts in the system. This system 
55. ensur es all data pertaininq to a s pecific part - includin q part 
56 . specifications location, all physical and customer connections, and a curre nt 

167. diqital photograph, is available in a sing le hardcopy document format based on 
58. the most up to date informat ion. 
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I 
Section C - Basic or applied research 

rm What advancements in scientific knowledge were you trying to achieve? (Maximum 50 lines) 

m What work did you perform in the tax year, how did that work contribute to the advancements described in Line 250? r- (Summarize the syStematic invesliQation) (Maximum 100 li/1es) 

Section D - Additional project information 

I Who prepared the responses for Section B or Section C? 

m 1!K1 Employee directly involved in ~ Name 
I the project Kevin Bai lev 

Em 1 D Other employee of the company ~ Name 

fIm Firm 

~ 
IVl ~Name 

1 t.!J External consultant ~ 
Benefact Consultlna [ . Benefact Consulting 

'_1st the key indiViduals directly Involved in the project and indicate their qualifications/experience. 

m Names ~ Qualifications/experience and position title 

11 Tom Wilga Engineering Technician; over 10 years industry experience 

2 

m Are you claiming any salary or wages for SR&ED performed outside Canada? .... . . 

1m Are you claiming expenditures for SR&ED carried out on behalf of another party? ... . . 

m Are you claiming expenditures for SR&ED performed by people other than your employees? 

Ilf you answered yes to line 267, complete lines 268 and 269. 

m Names of individuals or companies 

\1 

Nhat evidence do you have to support your claim? (Check any that apply) 
~dO not need to submit these items with the claim. However, you are required to retain them in the event of a review. 

I 1 D Project planning documents mil 1 D Progress reports, minutes of project meetings 

m 1 D ~ecords of resources allocated to the project, I!I!'P.II 1 D Test protocols, test data, analysis of test results, 
time sheets a&I conclUSions 

_ 1 D Design of experiments mil 1 00 Photographs and videos 

m 1 D Project records, laboratory notebooks 

~ 
1 00 Design, system architecture and source code 

1 D Records of trial runs 

,-uKPORATE TAXPREP / TAXPREP DES sooms - EP17 VERSION 2012 Vl.l 

mJ1 D Samples, prototypes, scrap or other artefacts 

Em 1 D Contracts 

mJ1 [K] Others, specify EliJ emails 

1 D Yes 

1 D yes 

1 D Yes 

BN 

2 [!] No 

2 [!] No 

200No 
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Part 2 - Project information (continued) 

:omplete a separate Part 2 for each project claimed this year. 

Project number 2 

CRA internal form identifier 060 
Code 1101 

I Section A - Project identification 

IE Project title (and identification code if applicable) 

I Ensuring 98% read success rate f0r 20 000 de ployed smart met 
~ Project start date ~ Completion or expected completion date ~ Field of science or technology code 

I 2011-01 I I 2012-03 I (See guide for list of codes) 

Year Month Year Month 2.0205 I Automation and control SYstems 
I Project claim history 

mIll 1 D Continuation of a previously claimed project fm 1 00 First claim for the project 

~ Was any of the work done jointly or in collaboration with other businesses? • • • • •• • • I •• , . ........ . ...... 1 D Yes 2 00 No 

If you answered yes to line 218, complete lines 220 and 221 . 

~ Names of the businesses aD BN 

11 
The work was carried out (check any that apply) 

~ 1 0 In a laboratory mB 1 00 In a commercial plant or facility 

, • 1 D In a dedicated research facility mJ 1 D Others, specify Em 
?urpose of the work 
~ [!] To achieve technological advancement for the purpose of creating new or IfI!) 1 D For the advancement of scientific knowledge 
, I 1 X improving existing materials, devices, products or processes. 

(Go to Section B - Experimental development) 
(Go to Section C - Basic or applied research) 

Section 8 - Experimental development 

The technological advancements you were trying to achieve with this work were required for: 

I or products Processes 

The creation of new 

The improvement of existing 

~ What technological advancements were you trying to achieve? (Maximum 50 lines) 

l. Our technological objective was to ensur e that the network of 20 thousand 
2 . smart meters was functioning with the desired 98% read success rate as 

13. mandated by the provincial authority . Given the larqe number of meters , our 
1 '.[ . objecUve was 'to deve l op technology to quickly identify the cause of a defect 
5. and determine quickl y whether the meter should be fixed or replaced . 

16 . 
17. At the conclusion of the current c l aim period our infrastructure has gone 
3. Ii ve- . We halle had s i gnificant success in identifying typical causes of meter 
3. failures. Furthermore, advancements made to the underlyinq technoloqy has 

llo. enabled us to minimi z e the replacement of meters. Below we discuss some of our 
11. main advancements: 
12. 

113 . * The deployment of a custom tool on han~d devices has proven to be our 
114 . first line of defence in detectinq defects with an individual meter. The tool 
15. enables us to ping the meter as well as place it in buddy mode . 

116. 

117 . * Instead of replacinq meters with a weak signal we have leveraged the buddy 
18 . mode to enable them to eiggy back their communication through a neighbouring 
19. functional meter. Furthermore , in-house experimentation has revealed that a 

120. hard reset on these meters requires a 10 minute power off c ycle due to an 
2l. internal capacitor that requires this time to be completely drained. This 
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~ What technological advancements were you trying to achieve? (Maximum 50 lines) 

22. JP~eviously unknown and undocumented fact has enabled us to reset a l arge 
23. number of previously dysfunctional meters. 

124 . 
25 . * We have depl oyed a field management tool which lets us not only ping a meter 
?6. but detect its mode. Throuqh this tool we are able to identi f y meters which 

127 . were previously set on buddy mode but whose mode had been turned off due to 
128. system maintenance and tuning. This has enabled us to minimize the effort 
29. required in debuqging meter failures. 

130. 
13l. * To deal with congested areas we have develo~ed a new mode which minimizes 
32. the number of messages generated. This reduces noise level and prevents the 
33. tower to become bombarded by messaqes. Furthermore we have developed , tested 

134. and optimized the messaqes being sent for each mode. This in-house develo~ment 
35 . has had one key focus ; ensure higb reads while minimizing network congestion 
36 . by reducing the number of un-necessary messaqes being sent. 

~ What technological obstacles/uncertainties did you have to overcome to achieve the technological advancements described in Line 2407 
(Maximum 50 lines) 

l. l.nstal l ation of 20 thousand smart meters! a technology still in its infancy, 
12 . has posed immense technoloqical challenges and obstacles. During the course of 
'3 . the current claim period we have bad to undertake research and experilnentation 

L to deal with the complicated network of 20 thousand meters we have 
15 . established. We discuss some of the key technological challenges bel.ow: 
16 . 

7 . * Our biggest challenge was to ensure that the network of over 20 thousand 
3. smart meters was workio,q as desired. More spe'cificall V, we faced the momentous 

19 . challenge of achieving the desired 98% success rate which meant that 98% of 
LO. meters must communi cate with the central repository at least once every 15 
11. minutes. Our first experiment showed a 3% failure rate , whi-ch, given the large 

112. number of meters amounted to experimentally identifvinQ the cause of failure 
113 . for 600 meters. We were challenged to develop a methodology to quickly 
14 . investiqate and .identify why each meter was not workinq. 

115 . 
116. * Our next challenqe was dealinq with meters witb weak radios. For successful 
17. communication the signal strength should be at least 90DB. Howev€r, some 
18 . meters only read 70DB which was too weak. Furthermore if through an on-site 

l19. experiment a meter could not be pinged within a 15 feet distance we knew that 
1'20. the meter e i t h er had a weak radio or was defective. We were challenqed to 
21. identify such meters and find a work-around . 

1
22

. 
23. * We were challenged to overcome the technological hurdle that network 
24 . maintenance on our meters switched off their buddy mode which made meters 

,25. relying on buddies t o communicate fail. Since we did know when such network 
26. tuni.ng was performed, we faced the challenge of determininq why all of a 
27. sudden larqe number of meters stopped workinq and then. develop a methodology 
28 . to handle such occurrences. 

129. 
130. * The large number of messages generated by meters in congested areas such as 
31. apartment buildings posed a major technological challenge since the tower was 

132. unable to handle beinq bombarded with so lItanv messaqes in short spurts. We 
133. were challenged to decrease the number of messages generated bv reducing noise 

34 . levels emanating from conqested areas. 

W~~ What work did you perform in the tax year to overcome the technological obstacles/uncertainties described in Line 242? 
r- (Summarize the systematic invesligation) (Maximum 100 lines) 

1. To overcome the challenge of investiqatinq the over 600 offline meters, our 
2. first line of experimentation was through a custom tool deployed on a 

[3. handheld. We have developed a process through which we identify the cause of 
4. the problem with an individual meter. Usinq the tool we can_ping a meter and 
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~ What work did you perform in the tax year to overcome the technological obstacles/uncertainties described in Line 2427 
JSummarize the systematir.: investigation),(Maxirnurn 100 lines) 

:, . also put it into buddy mode. Thi s mode was develop ed so t hat if a mete r canno t 
6 . d i r ectly communicate with a collector it communicates with a b u ddy meter whi ch 

17. then c ommuni cates on its behalf. However, althouqh theo re tical ly i d eal the 
g . tool is cumbersome to use. First, the tool did not always perform as desired 
9 . a nd some times wa s unable to p l ace the meter into budd y mode. Second, even if 

' 10. the tool was successful in switching t he mode on a meter, the s o lution did not 
1l1. always work. Afte r r esearch we developed a me t hodol oQY t o e ns ure tha t at lea s t 
12. we eliminated the uncertainty that tlle meter had not been placed in buddy 

1
13 

. 
more. Once this was resolved, we began investigaLinq the cause of the second 

14 . Eroblem i.e. meters not communicating even when 121ace d in budd~ mode. 
15. 

16. Our next challenge was dealing with meters with weak radios i . e. with signal 
117 . strenqth less than 90DB . Our infrastructure is laid out so that meters talks 
'18. to a tower, the tower talks to a collector which is tbe backbone connection to 
19 . the central repository. In an ideal situation, each meter talks to the c losest 

120. tower. However, meters with weak radios cannot achieve this. Instead of 
12l. replacing the meter (which is time consuming and costly) we chose to manually 
~2 . enable buddy mode . This means that a meter with a defective radio can·still 
23. p i ggy back on a neighbouring func t i oning meter. Our on-site experiment s 

12 4. resulted in limited success; switching the defec tive meters to buddy mode 
25. successfully got a number of meters on line. Meters that could not be brought 
26 . online even in buddy mode were taken to our lab for further investigation . 

, 27. Each meter was _placed on a testboard and e:K~eriments conducted to ensure that 
I ~8. we only discarded defective meters. Through such exp erimentation we identified 
29. that meters contain a capaoitor which is drained after beinq off power for 10 

130 . Illlnutes . Bence a hard reset requires 10 minutes. We were able to s uccessfully 
13l. reset a number of modems after we made this disco very . Anv meter which still 
32. did not come live after all these attempts was discarded and replaced with 
33 . functioning meters. 

134. 
'35. The discovery that meters that we had switched to buddy mode randomly turned 
36. their buddy mode off p osed another technological hurdle. Further investigation 

137. led to the discovery that network maintenance often updated the meters which 
138. placed the meters in their default settings that included havinq the buddy 
39. mode turned off. We deployed a field management tool throu~ which we are not 

,40. only able 1:0 pinq the meter but also detect what mode is set on the meter. 
In. Through this mode we are able to qQ.ickl v identify meters whose buddy mode 
42. becomes disabled. Resetting the mode on these meters fixed the issue. 
13. 

t44 . A last technological challenge was to get meters situated in congested areas 
1 15. such as apartment buildings to communicate wi th the tower. Through research we 
16. identified that meters were generat ing a lot of messaqe traffic. The default 

147 . settings on the me t ers results in multiple mes sages to the tower as well as -
148 . nei ghbouring meters. We reali zed that sending so many messages was causing 
19. extraordina ry levels of noise which in turn was caus i ng messaq es to be lost 
50. since the tower was unable to deal with the traffic. We have develope d a 

15l. clever solution for s u ch conqested areas through the developmen t of a ne w 
52. mode. In the new mode, meters broadcast to everyone in the v icinity. A buddy 
33. forwards the message to the tower. At the s a me time the tower acknowl e dqe s 

' 54. the i ndi rect communication so that \:be meter residing in the congested area 
J 55. knows which b uddy to s e nd fut ure communications t hrouqh thereby not requi ring 
'36. new buddy discovery. At the same time other buddies know that the me t er found 

1 57 . a buddy: that is transmitting on its behalf so that not all buddies t ry to 
158. communicate on a meter's behalf. Our experiments s ho w that this mode works 
59. extremel Y well for congested areas by reducin g the number of messaqes t hat are 
60 . generated. 
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I Section C - Basic or applied research 

m What advancements in scientific knowledge were you trying to achieve? (Maximum 50 lines) 

11. 

IL 

m What work did you perform in the tax year, how did that work contribute to the advancements described in Line 250? 
(Summarize the systematic investloafion) (Maximum 100 lines) 

I .1. . 

12. 
1. 

!. 

3ection D - Additional project information 

I VVho prepared the responses for Section B or Section C? 

r:m 1 [K] Employee directly involved in ~Name 
the project Kevin Bailey 

~ 1 0 Other employee of the company 
~Name 

m ~Name 1 [K] External consultant 
Benefact ConsultinQ 

EFirm 
Benefact Consultinq 

I List the key individuals drrec1 ly involved in the project and indicate their qualifications/experience. 

i1m] Names ~ Qualifications/experience and position title 

I I Christine Hopson Meter Technician; 5 + years industry experience 

') Jerry Woods Asst. Sub Foreman; 20 + years industry experience 

1
3 

I m Are you claiming any salary or wages for SR&ED performed outside Canada? . . . . ...................... ;I Are you claiming expenditures for SR&ED carried out on behalf of another party?' .. . ....•... . .. . ....... . ,. 

• Are you claiming expenditures for SR&ED performed by people other than your employees? ... ... .......... , . 

I If you answered yes to line 267, complete lines 268 and 269. 

Jm Names of individuals or companies 

III/hat evidence do you have to support your claim? (Check any that apply) 
'ou do not need to submit these items with the claim. However, you are required to retain them in the event of a review. 

~
. 1 0 Project planning documents mD 1 0 Progress reports, minutes of project meetings 

1 0 ~ecords of resources allocated to the project, I!I!!!'I 1 0 Test pr~tocols, test data, analysis of test resu lts, 
lime sheets ua conclUSions 

~ 1 0 Design of experiments mJ 1 0 Photographs and videos 

1m 1 0 Project records, laboratory notebooks mJ 1 00 Samples, prototypes, scrap or other artefacts 

m 1 0 Design, system architecture and source code 

1 00 Records of trial runs 
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Em 1 0 Contracts 

fllJI1 00 Others, specify ED Emails 

1 DYes 

1 D yes 

1 D yes 

2 [!] No 

2 [!] No 

2 [!] No 

BN 
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Tax Centre Address: 

Courier Address: 

Tax Return Due Date: 

Tax Due: 

Tax Due Date: 

Payable To: 

Tax Refund: 

Signing Instruction: 

E-FILING INSTRUCTIONS 

Weiland Hydro Electric System Corp. 

FEDERAL - T2 NIL 

Canada Revenue Agency 
Tax Centre 
275 Pope Rd 
Summerside PE C1N 6A2 

Same As Above 

July 3, 2012 

No tax owing 

N/A 

N/A 

N/A 

One copy of the Form T1831nformation Returnfor Corporations Filing Electronically should be signed 
where indicated and returned to Deloitte in the enclosed envelope. Please note that we cannot 
electronically submit the tax return until such time as the aforementioned signed form is in our 
possession. The Canada Revenue Agency does not currently provide an extension where a corporate 
income tax return is rejected during the electronic filing process; as such, we request that you provide the 
signed authorization form at least 3 business days prior to the filing deadline listed above. Where the 
authorization form is received within 2 days of the filing deadline, we cannot guarantee that the income 
tax return will be accepted and as a result we cannot guarantee that the income tax return will be filed 
prior to the deadline. 

Form RC59 Business Consent should be signed and forwarded to the above tax centre address. Where 
applicable, a cheque for any outstanding balance can be forwarded along with the Business Consent form 
to the Canada Revenue Agency. 
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Canada Revenue 
Agency 

Agence du revenu 
du Canada T2 CORPORATION INCOME TAX RETURN ~ 

This form serves as a federal, provincial, and territorial corporation income tax return, unless the corporation is located in 
Quebec or Alberta. If the corporation is located in one of these provinces, you have to file a separate provincial 
':orporation return . 

Do not use this area 

11,11 legislative references on this return are to the federal Income Tax Act. This return may contain changes that had not yet 
.Jecome law at the time of publication. 

Send one completed copy of this return, including schedules and the General Index of Financial Information (GIFI), to your 
:ax centre or tax services office. You have to file the return within six months after the end of the corporation's tax year. 

=or more information see www.cra.gc.ca or Guide T 4012, T2 Corporation - Income Tax Guide. 

r Identification ---- ---- - - - --- ---------------------- ---------, 

Business Number (BN) . .. . . •. . .. m!D1 86375 9692 ReDDDl 1 

I Corporation's name 

l!l!m WELLAND HYDRO ELECTRlC SYSTEM CORP. Tax year start 
~A~d~d~re~s=s=o~f~h=e=a~d=o~ff~ic=e========================================~~ ~2~0~1~1~-D~1~-~0~1 __ 
Has this address changed since the last YYYY MM DO 

To which tax year does this return apply? 
Tax year-end 

mil _ 2=O=1-=-1-..::.;12:::....-.::..:3l=--
YYYYMMOO 

I time we were notified? ......... ... m:m 1 Yes 0 2 No ~ Has there been an acquisition of control 
(If yes, complete lines 011 to 018.) to which subsection 249(4) applies since P.P.!!I!!'I D Iv1 

IJ 
the previous tax year? . .. ...... . . . ~ 1 Yes 2 No L.!J 

, . 950 EAST MAIN STREET 

I
I P.O. BOX 280 If yes, provide the date ~ 

control was acquired ... . ..... . . . . ~ _ _____ _ 
City Province, territory, or state YYYY MM DO 

l!II3 WELLAND mm ON 
I lim C'""''' (oIh~ Ih" C,",d,) rm P;S;: ~~.:mp ",de '. ::p:::::i;~::(:)~i~~·~ed ~~ Y~''''ril'';~:h' 
1
r-... '"-- -------------lcAiol ...... L-=.:::...;~~-------_1 subsection 249(3.1)? .... • .. • . . . ,., 1 Yes 0 
Mailing address (if different from head office address) 
Has this address changed since the last Is the corporation a professional 
t· t'f'ed? I\"!":I 1 Yes 0 2 No f)(l corporation that is a member of Imewe were no I I . . .......... ~ ~ P.P.!!I!'J 0 I (If yes, complete lines 021 to 028.) a partnership? .......... .. . .. . ~ 1 Yes 

I, _c/_o_ ___ ____ ____ ___ ___ _________ Is this the first year of filing after: 
Incorporation? .... . ..... . . . . . l!IZ!J 1 Yes n 

I
' Amalgamation? .......... . . .. . I!iII 1 Yes 0 

City Province, territory, or state If yes. complete lines 030 10 038 and attach Schedule 24. 

m1-::-____________ -+"lrlm ... I ..... , L-_ _ ________ _ --l Has there been a wind-up of a 

2No ~ 
2 No [KJ 

2 No [KJ 

2 No [K] 
2 No [KJ 

Country (other Ihan Canada) Postal code/Zip code subsidiary under section 88 during the 
I r;m m;) current tax year? .............. r!m 1 Yes 0 2 No [K] 
Ii-'L'''o''c-aoLtio- n- o-f b- o-o-k-s-a-n-d-r-ec-o-rd-s-- ---.....L.I ........ - -------- -----l If yes, complete and attach Schedule 24. 

Has the location of books and records 
changed since the last time we were 

I ~~~f~~~?CO~PI~t~ lin~ 031't~ 038'.)' . .... l!m 1 Yes 0 2No ~ 

Is this the final tax year 
before amalgamation? 

Is this the final return up to 
dissolution? .. ..... .. . . . . 

rim 1 Yes 0 
lim 1 Yes 0 

II 950 EAST MAIN STREET 
If an election was made under 

I
I P.O. BOX 280 section 261, state the functional P.e!'I, • 

City Province,territory, or state currency used .......... .•. . . . a:l&:I 
~ WELLAND Imm ON 

2No ~ 

2No ~ 

~ Is the corporation a resident of Canada? 
Country (other than Canada) Postal codelZip code ~ Iv1 D' f'd I' 

1

_ , I ...... ,., L3B 5P6 I!W 1 Yes L.!J 2 No If no, give the country 0 res I ence on Ine 
1-''.t!M1l ________ _ _ _ _____ ...JlcAioIl.!.a:J ..... L-=.:::...;~~ _______ _ 1 081 and complete and attach Schedule 97. 

I B Type of corporation at the end of the tax year mI _______________________ _ 
1 f)(l Canadian-controlled 4 0 Corporation controlled 

I 
~ private corporation (CCPC) by a public corporation 

2 0 Other private 5 0 Other corporation 
corporation (specify, below) 

Is the non-resident corporation 
claiming an exemption under ~ 0 
an income tax treaty? .. ...... .. . a.!.I.lu 1 Yes 
If yes, complete and attach Schedule 91. 

2No ~ 

If the corporation is exempt from tax under section 149, 

I 
3 0 ~~r~~~ation tick one of the following boxes: 

------------------------------1 • 4~1 ~ Exempt under paragraph 149(1)(e) or (I) 
If the type of corporation changed during Exempt under paragraph 149(1)0) 
the tax year, provide the effective P.I'I!'I 
date of the change. ~ _ _____ Exempt under paragraph 149(1)(t) 

I YYYY MM DO Exempt under other paragraphs of section 149 

Do not use this area 

'2 E (11) Canada 
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2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP 
86375 9692 RC0001 

,Atlachments -------------------------------------------------------------------------------------. 
'Financial statement information: Use GIFI schedules 100, 125, and 141. 
Schedules - Answer the following questions. For each yes response, attach the schedule to the T2 return, unless otherwise instructed. 

l is the corporation related to any other corporations? 

Is the corporation an associated CCPC? 

I 
is the corporation an associated CCPC that is claiming the expenditure limit? 

Does the corporation have any non-resident shareholders? .. .. . ... . 

Has the corporation had any transactions, including section 85 transfers, with its shareholders, officers, or employees, 
other than transactions in the ordinary course of business? Exclude non-arm's length transactions with non-residents 

I
lf you answered yes to the above question, and the transaction was between corporations not dealing at arm's length, 
were all or substantially all of the assets of the transferor disposed of to the transferee? . . . . . . . . . . . . . . 

rias the corporation paid any royalties, management fees, or other similar payments to residents of Canada? 

is the corporation claiming a deduction for payments to a type of employee benefit plan? .... . .. . 

lis the corporation claiming a loss or deduction from a tax shelter acquired after August 31, 1989? ..... . 

Is the corporation a member of a partnership for which a partnership identification number has been assigned? 

Jid the corporation, a foreign affiliate controlled by the corporation, or any other corporation or trust that did not deal at arm's length 
Nith the corporation have a beneficial interest in a non-resident discretionary trust (without reference to section 94)? I Did the corporation have any foreign affiliates during the year? . . . . . . . . . . . . . . . . . . . . . . . . . ... 

'-ias the corporation made any payments to non-residents of Canada under subsections 202(1) and/or 105(1) 
Jf the federal Income Tax Regulations? ................................. . ..... . 

I 
nas the corporation had any non-arm's length transactions with a non-resident? .. . . . .... . .... . 

For private corporations: Does the corporation have any shareholders who own 10% or more of the corporation's 
:ommon and/or preferred shares? .......................................... . 

nas the corporation made payments to, or received amounts from, a retirement compensation plan arrangement during the year? 

l
is the net incomelloss shown on the financial statements different from the net income/loss for income tax purposes? 

Has the corporation made any charitable donations; gifts to Canada, a province, or a territory; 
;/ifts of cultural or ecological property; or gifts of medicine? . . . . . . . . . . . . . . . . . . . . . . . . . . . 

'-ias the corporation received any dividends or paid any taxable dividends for purposes of the dividend refund? 

liS the corporation claiming any type of losses? ............. . ................... . 

Is the corporation claiming a provincial or territorial tax credit or does it have a permanent establishment 
in more than one jurisdiction? . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . ......... . 

I 
Has the corporation realized any capital gains or incurred any capital losses during the tax year? . . . . . . . . . . . . . . . ... .. 

i) Is the corporation claiming the small business deduction and reporting income from: a) property (other than dividends deductible on 
line 320 of the T2 return), b) a partnership, c) a foreign business, or d) a personal services business; or 
ii) does the corporation have aggregate investment income at line 440? 

I 
Does the corporation have any property that is eligible for capital cost allowance? 

Does the corporation have any property that is eligible capital property? . . 

!:lees the corporation have any resource-related deductions? 

Is the corporation claiming deductible reserves? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ... . ... . 

liS the corporation claiming a patronage dividend deduction? . . . . . . . . . . . . . . . . . . . . . ............ . 

Is the corporation a credit union claiming a deduction for allocations in proportion to borrowing or an additional deduction? 

. Is the corporation an investment corporation or a mutual fund corporation? 

l
is the corporation carrying on business in Canada as a non-resident corporation? . . . . . . . . . . . . . . ... 

Is the corporation claiming any federal or provincial foreign tax credits, or any federal or provincial logging tax credits? 

Does the corporation have any Canadian manufacturing and processing profits? .... . ....... . 

I 
Is the corporation claiming an investment tax credit? . . . . . . . . . . . . . . . . . . . . . ..... . .. . 

Is the corporation claiming any scientific research and experimental development (SR&ED) expenditures? 

!s the total taxable capital employeP in Canada of the corporation and its related corporations over $1 O,OOO,OOO? 

Is the total taxable capital employed in Canada of the corporation and its associated corporations over $1 O,OOO,OOO? 

liS the corporation claiming a surtax credit? . . . . . . . . . . . . . . . . . . 

Is the corporation subject to gross Part VI tax on capital of financial institutions? 

Is the corporation claiming a Part I tax credit? 

1

13 the corporation subject to Part IV.1 tax on dividends received on taxable preferred shares or Part VI. 1 tax on dividends paid? 

Is the corporation agreeing to a transfer of the liability for Part VI. 1 t8?<? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

Is the corporation subject to Part II - Tobacco Manufacturers' surtax? 

For financial institutions: Is the corporation a member of a related group of financial institutions with one or I more members subject to gross Part VI tax? ......................... . ....... . 

Is the corporation claiming a Canadian film or video production tax credit refund? . . . . . . . . .... . 

Is the corporation claiming a film or video production services tax credit refund? . . . . . . . . . . . . . 

Is the corporation subject to Part XIII.1 tax? (Show your calculations on a sheet that you identify as Schedule 92.) 

C:JRPCRAlc TAXPREP / TAXPREP DES sooms - EP17 VERSION 2012 Vl.l 
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2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

I Attachments - continued from page 2 Yes Schedule 

Jid the corporation have any forei9n affiliates that are not controlled foreign affiliates? T1134-A 

l
.Jid the corporation have any controlled foreign affiliates? ................... . 

Did the corporation own specified foreign property in the year with a cost amount over $1 OO,OOO? 

T1134-8 

T1135 

Jid the corporation transfer or loan property to a non-resident trust? . . . . . . . . . . . . . . . . .1 T1141 

Jid the corporation receive a distribution from or was it indebted to a non-resident trust in the year? T1142 

I Has the corporation entered into an agreement to allocate assistance for SR&ED carried out in Canada? ...... . 

'-las the corporation entered into an agreement to transfer qualified expenditures incurred in respect of SR&ED contracts? 

T1145 

T1146 

-las the corporation entered into an agreement with other associated corporations for salary or wages of specified employees for SR&ED? .' T1174 

I 
Did the corporation pay taxable dividends (other than capital gains dividends) in the tax year? 

Has the corporation made an election under sUbsection 89(11) not to be a CCPC? .. . 

' -Ias the corporation revoked any previous election made under subsection 89(11)? ...... . 

Jid the corporation (CCPC or deposit insurance corporation (DIC)) pay eligible dividends, or did its I general rate income pool (GRIP) change in the tax year? ... ... ........................ . 

I)id the corporation (other than a CCPC or DIG) pay eligible dividends, or did its low rate income pool (LRIP) change in the tax year? 

X 55 

T2002 

T2002 

53 

54 

Additional information ------------------------ ------------- - ----, 

1 Did the corporation use the International Financial Reporting Standards (I FRS) when it prepared its financial statements? 

s the corporation inactive? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . • . . . . . . . . . . 

mil 1 Yes n 

mJ 1YesD 

2 No [!] 
2 No !.!J 

Nhat is the corporation's main 
l~venu~generntingbUSinessact~Ry? 221122 ~E~~~ct~r~ic~P~o~w~e~r~D~~~t~r~~~u=H=o~n~U~S~~~~~~~~~~~~~~~~~~~~~~~~~~ 

;pedfy 'h' p""dp,' prod"'I') mi"d, m,""f"'",,,d, I:::I:~. POWER DISTRIBUTION I' 100.000 % 
lold, constructed, or services provided, giving the : % 

I 
dpproximate percentage of the total revenue that each 
product or service represents. : • % 

Jid the corporation immigrate to Canada during the tax year? . . . . . . . . . 

)id the corporation emigrate from Canada during the tax year? . . . . . . . . . . . . . . . . .. . 

I Do you want to be considered as a quarterly instalment remitter if you are eligible? ....... . 
If the corporation was eligible to remit instalments on a quarterly basis for part of the tax year, provide 
:he date the corporation ceased to be eligible . . . . . . . . . . . . . . . . ..... . 

If the corporation's major business activity is construction, did you have any subcontractors during the tax year? 

1 yes § 
1 Yes 

1 Yes II 2No ~ 
2No X 
2 No 

fm _ ___ _ 
YYYY MM DD 

fn1 1 Yes D 2 No D 
Taxableincome------------------------------------- --------, ..... . 

I 
35,944 

II"et income or (loss) for inc.ome tax purposes from Schedule 1, financial statements, or GIFI. 

'Jeduct: Charitable donatIons from Schedule 2 . .. . . . . . . . . . . . . . . . . . . . . . . 

787,071 A 

I 

Gifts to Canada, a province, or a territory from Schedule 2 

Cultural gifts from Schedule 2 

Ecological gifts from Schedule 2 

Gifts of medicine from Schedule 2 

. -

Taxable dividends deductible under section 112 or 113, or subsection 138(6) 

Add: 

from Schedule 3 . . . . . . . . . . . . . . . . . . . . . . 

Part V/'1 tax deduction> 

Non-capital losses of previous tax years from Schedule 4 

Net capital losses of previous tax years from Schedule 4 

Restricted farm losses of previous tax years from Schedule 4 

F arm losses of previous tax years from Schedule 4 

Limited partnership losses of previous tax years from Schedule 4 
Taxable capital gains or taxable dividends allocated from 
a central credit union ....... . 

Prospector's and grubstaker's shares 

Section 110.5 additions or subparagraph 115(1)(a)(vii) additions 

Ta;table income (amount C plus amount D) 

~--------
Subtotal 35,944 ~ 

Subtotal (amount A minus amount 8) (if negative, enter "0" 

1 Income exempt under paragraph 149(1)(\) ................................... . 

Taxable income for a corporation with exempt income under paragraph 149(1)(\) (line 360 minus line 370) 

• This amount is equal to 3.2 times the Part VI.1 tax payable at line 724 on page 8. Use 3.5 for tax years ending after 2011 . 

CORPORATE TAXPREP / TAXPREP DES soams - EP17 VERSION 2012 V1.1 
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HESC - PIL 2011 - with SRED.211 
12-06-25 14:41 

2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

~Smallbusinessdeduction ~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ 

Canadian-controlled private corporations (CCPCs) throughout the tax year 

Income from active business carried on in Canada from Schedule 7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . . . • 

I Taxable income from line 360 on page 3, minus 100/28* 3.37312 of the amount on line 632*· on page 7, minus 

787,071 A 

1/(0.38 - X*-) 3.77358 times the amount on line 636**** on page 7. and minus any amount that, because of 
federal law, is exempt from Part I tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . , , . . . am 

J Business limit (see notes 1 and 2 below) 

Notes: 

500,000 C 

For CCPCs that are not associated, enter $ 500,000 on line 410. However, if the corporation's tax year is less than 51 weeks, 
prorate this amount by the number of days in the tax year divided by 365, and enter the result on line 410. 

2. For associated CCPCs, use Schedule 23 to calculate the amount to be entered on line,410. 

I Business limit reduction: 

l\mount C 500,000 x DB ***** 52,371 D =: 2,327,600 E 

11,250 I Reduced business limit (amount C minus amount E) (if negative, enter "0") 9 =====F 
Small business deduction 

I .'l.,mount A, B, C, or F, whichever is the least 

enter amount G on line 1 on page 7. 

~-------

x 17 % = ..... . , . , , , .. . . . .. . , ... 9 ====== G 

* 1013 for tax years ending before November 1, 2011 . The result of the multiplication by line 632 has to be pro-rated based on the number of days in the 
tax year that are in each period: before November 1, 2011, and after October 31, 2011. 

** Calculate the amount of foreign non-business income tax credit deductible on line 632 without reference to the refundable tax on the CCPC's 
investment income (line 604) and without reference to the corporate tax reductions under section 123.4. 

*** General rate reduction percentage for the tax year. It has to be pro-rated based on the number of days in the tax year that are in each calendar year. 
See page 5. 

**** Calculate the amount of foreign business income tax credit deductible on line 636 without reference to the corporation tax reductions under section 123.4. 

***** Large corporations 

• If the corporation is not associated with any corporations in both the current and previous tax years, the amount to be entered on line 415 is: 
(Total taxable capital employed in Canada for the prior year minus $'10,000,000) x 0.225%. 

• If the corporation is not associated with any corporations in the current tax year, but was associated in the previous tax year, the amount to be 
entered on line 415 is: (Total taxable capital employed in Canada for the current year minus $10,000,000) x 0.225%. 

• For corporations associated in the current tax year, see Schedule 23 for the special rules that apply. 

COR?ORATE TAXPREP 1 TAXPREP DES SDOETEs ' EP17 VERSION 2012 Vl.l Page 4 
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2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

I General tax reduction for Canadian-controlled private corporations ----------------------, 
Canadian-controlled private corporations throughout the tax year 

Taxable income from line 360 on page 3* . . . . . . . . . .. . .. .. . .. . . .. .. . . ... .. .•. . I Lesser of amounts V and Y (line Z1) from Part 9 of Schedule 27 . . . , . . . . . . B 

Amount QQ from Part 13 of Schedule 27 . . . . . . . . . . . . . . . . . . . . . . . . . . . C 

Personal service business income" . ...... .... ........ .. ........ . .. .. .. 58 _________ D 

I 
Amount used to calculate the credit union deduction from Schedule 17 

Amount from line 400,405,410, or 425 on page 4, whichever is the least 

E 

F 
Aggregate investment income from line 440 on page 6*** .. , . . . . . . . . . . . . . . . • _ ________ G 

I 
Total of amounts B to G . . . . . . . . . . . . . . . .. . . .. .. . . ... ... ... . . . . ••. . .. ========= ~ 
Amount A minus amount H (if negative, enter "0") . ....... . . . ........ ... . ... , . . . . . . . . . . . . . . .. . . 

Number of days in the tax year after 
Amount I 751,127 x December 31, 2008, and before JanuarY 1, 2010 

I 
Number of days in the tax year 

Number of days in the tax year after 
Amount I 751!127 x December 31 , 2009, and before JanuarY 1, 2011 

I 
Number of days in the tax year 

Number of days in the tax year after 
Amount I 751,127 x December 31, 2010, and before JanuarY 1, 2012 

Number of days in the tax year 

I Amount I 
Number of days in the tax year after 

7511127 x December 31 , 2011 
Number of days in the tax year 

I 
General tax reduction for Canadian-controlled private corporations - Total of amounts J to M 
Enter amount N on line 638 on page 7 . 

• For tax years ending after October 31, 2011, line 360 or amount Z, whichever applies. 

** For tax years beginning after October 31,2011. 

x 9 % = 
365 

x 10 % = 
365 

365 x 11.5 % = 
365 

x 13% 
365 

751,127 A 

H 
751.127 

J 

K 

86,380 L 

M 

86,380 N 

h* Except for a corporation that is, throughout the year, a cooperative corporation (within the meaning assigned by subsection 136(2») or a credit union. 

- Generaltaxreduction ------------------------------------------------------------------------------~ 

1

00 not complete this area if you are a Canadian-controlled private corporation, an investment corporation, a mortgage investment corporation, 
a mutual fund corporation, or any corporation with taxable income that is not subject to the corporation tax rate of 38%. 

Taxable income from page 3 (line 360 or amount Z, whichever applies) . , ... .. .. . .. . .. . ....... .. .. . •... 

I 
Lesser of amounts V and Y (line Z1) from Part 9 of Schedule 27 . • . .. . .... .. . , • •.. , • . . . P 

Amount QQ from Part 13 of Schedule 27 . . . . . . . . . . . . . . . . . . . . . . . . . . . • . . . . . . . . Q 

Personal service business income* ......... . ........ , .. ... .. . •. . .•• , . , Em _________ R 

Amount used to calculate the credit union deduction from Schedule 17 . . , ...•. . . S 

I Total of amounts P to S . . . . . . . . . . . . . , . . . . . . . . . . . . . . . . , . . • . . . • . . ~ 

Amount 0 minus amount T (if negative, enter "a") . . . . . . . . , . . . . . . . , . . . . .... . . . . . . 

I Amount U x 

I Amount U x 

Amount U x 

Amount U x 

I General tax reduction - Total of amounts V to Y 
Enter amount Z on line 639 on page 7. 

* For tax years beginning after October 31,2011 . 

Number of days in the tax year after 
December 31, 2008, and before JanuarY 1 , 2010 

Number of days in the tax year 

Number of days in the tax year after 
December 31, 2009, and before January 1, 2011 

Number of days in the tax year 

Number of days in the tax year after 
December 31 , 2010, and before JanuarY 1, 2012 

Number of days in the tax year 

Number of days in the tax year after 
December 31.2011 

Number of days in the tax year 

CORPORATE TAXPREP I TAXPREP DES soorns . EP17 VERSION 2012 Vl.l 
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2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP 
86375 9692 RC0001 

~ RefundableportionofPa~lfux ~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ 

Canadian-controlled private corporations throughout the tax year 

I 
Aggregate investment income 
from Schedule 7 

........ em_~ ______ x 26 2 I 3% 

Foreign non-business income tax credit from line 632 on page 7 

I Deduct: 

Foreign investment income ...... . .. . ~ ______ x 9 1 I 3 % = _______ _ 
from Schedule 7 (if negative, enter "0") ~ 

I Amount A minus amount B (if negative, enter "0") 

Taxable income from line 360 on page 3 751,127 

1 

Deduct: 
Amount from line 400, 405, 410, or 425 on page 4, 
whichever is the least . . . . ........... . . .. . 

Foreign non-business 
25/9· income tax credit 

from line 632 on page 7 x 25 I 9 = 

Foreign business income 
1 (0.38 - X·*) tax credit from line 636 on 

page 7 x 3.77358 = 
, •••••• •• • I 

======~ 
751,127 

1 Part I tax payable minus investment tax credit refund (line 700 minus line 780 from page 8) 

x 26 2 I 3 % = 

_ _______ A 

_______________ 6 

=======C 

200,301 D 

94,547 E 

Refundable portion of Part I tax - Amount C, D, or E, whichever is the least 

1 * 100/35 for tax years beginning after October 31, 2011. 

... . . .. .. ........... ... . ... . 9======F 

*. General rate reduction percentage for the tax year. It has to be pro-rated. 

1

- Refundable dividend tax on hand 
Refundable dividend tax on hand at the end of the previous tax year 

Deduct: Dividend refund for the previous tax year E--- -
1 

Add the total of: 

Refundable portion of Part I tax from line 450 above 

______________ ~G 

Total Part IV tax payable from Schedule 3 .. . ..... .. ...... . •...... .. .. •.. 
Net refund~ble dividend tax on hand tran~~erred from a predecessor corporation on . I!'r.'I'jI 
amalgamation, or from a wound-up subSidiary corporation ... ... .... .. ... . •. . .. . 1ioi:i:.I _______________ _ 

======~ __ ~~____ H 

Refundable dividend tax on hand at the end of the tax year - Amount G plus amount H Em 
- Dividendrefund-~~~---~~~--~-~~-~~~~---~~~--~-~~---~~----, 

Private and subject corporations at the time taxable dividends were paid In the tax year 

Taxable dividends paid in the tax year from line 460 on page 2 of Schedule 3 __ ~~_6=5=0=,O=OO=- x 1 I 3 _ ___ --'=2""1-"'6,/..::6""6-'--7 

Refundable dividend tax on hand at the end of the tax year from line 485 above ======= J 

Dividend refund - Amount I or J, whichever is less (enter this amount on line 784 on page 8) 

CORPORATE TAXPREP 1 TAXPREP DES soorns - EP17 VERSION 2012 Vl.l Page 0 
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IPartltax------------------------------------------------------------------------------~ 

Base amount of Part I tax - Taxable income from page 3 (line 360 or amount Z, whichever applies) multiplied by 38 % m:J 285.428 A 

I Recapture of investment tax credit from Schedule 31 .. ... ... ... .. ... .. ... .. ... ... .... .. , , .. . 

Calculation for the refundable tax on the Canadian-controlled private corporation's (CCPC) investment income 
(if it was a cepe throughout the tax year) 

miPl ________ B 

Aggregate investment income from line 440 on page 6 

Taxable income from line 360 on page 3 

Deduct: 
Amount from line 400, 405,410, or 425 on page 4, whichever 
is the least 

Net amount 

751,127 

751,127 ~ 751,127 ii 

/' 

R.efundable tax on CCPC's investment income- 6 2 / 3 % of whichever is less: amount i or ii . . . . . . . . • _ _____ __ C 

Subtotal (add lines A to C) 285,428 D 

/ 

Deduct: 

Small business deduction from line 430 on page 4 
. '. '. '. '. '. '. '. '. '. '. '. '. '. '. '. " '. '. " ' ... , . , .. '1" ; ; 75,113 1 }c/:J~ 

I 
Manufacturing and processing profits deduction from Schedule 27 . ' . . , , . , . . . . ... , " ' ' ____ ____ _ 

Investment corporation deduction . . , ' . , . , . , • . . , . . . . ... .• .. •. .. , . , . , . . • ' I 

Taxed capital gains m:J ________ _ 

Federal tax abatement 

Additional deduction - credit unions from Schedule 17 

I Federal foreign non-business income tax credit from Schedule 21 

Federal foreign business income tax credit from Schedule 21 .... .•• .. , . . . , 

General tax reduction for eepes from amount N on page 5 

j 
General tax reduction from amount Z on page 5 

Federal logging tax credit from Schedule 21 

Federal qualifying environmental trust tax credit 

I 
Investment tax credit from Schedule 31 

Part I tax payable - Line D minus line E 

Enter amount F on line 700 on page 8. 

CORPORATE TAXPREP I TAXPREP DES SOOETES - EP17 VERSION 2012 Vl.1 

86,380 

29,388 
Subtotal 190,881 ... 190,881 E 

94,547 F 



HESC - PIL 2011 - with SRED.211 
12-06-25 14:41 

2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP. 
863759692 RC0001 

r Summary of tax and credits ----- - - --- - - ---------------- - - ---------, 
Federal tax 

Part I tax payable from page 7 

Part II surtax payable from Schedule 46 

Part 111.1 tax payable from Schedule 55 

Part IV tax payable from Schedule 3 

Part IV.1 tax payable from Schedule 43 

Part VI tax payable from Schedule 38 

Part VI. 1 tax payable from Schedule 43 

Part XIII .1 tax payable from Schedule 92 

Part XIV tax payable from Schedule 20 

94,547 

Add provincial or territorial tax: Total federal tax _ _ __ -----'9::,..4:J.,"'-54.:..;7'---

Provincial or territorial jurisdiction m!J --'O:o,:N'-'--_____ _ 
(if more than one jurisdiction, enter "multiple" and complete Schedule 5) 

Net provincial or territorial tax payable (except Quebec and Alberta) 

Provincial tax on large corporations (Nova Scotia Schedule 342) 
1iI ________ 3=2=,=63=9~ 

32,639 ~ 32,639 I Deduct other credits: Total tax payable Will 127,186 A 

Investment tax credit refund from Schedule 31 : I 

Dividend refund from page 6 : . 
Federal capital gains refund from Schedule 18 

Federal qualifying environmental trust tax credit refund . .. .. ..... . . . .. . . , , . ... . 

Canadian film or video production tax credit refund (Form T1131) , . . , . . . .. •. . . . ... . 

Film or video production services tax credit refund (Form T1177) 

Tax withheld at source . ...... . ....... . . " . .. . .. . . ... .. ...... . . . . . . : II . 

........ Em _ _ _ _ _ _ ------ - - -----
Total payments on which tax has been withheld 

Provincial and territorial capital gains refund from Schedule 18 1'1: 
~:~~::~:~::i;i" ,ef""d"". ~ ~'~dI~ ":':' S~h~"" 5 

. . . . . . . . . • • • .. ~ ct~, ~odHs ::: ~~~:~~~ ~ 600,000 8 

I Refund code Elm I 1 Overpayment 472,814 ~ L Balance (line A minus line B) -472,814 

~ If the result is negative, you have an overpayment. 

I 
~ Direct deposit request If the result is positive, you have a balance unpaid. 

To have the corporation's refund deposited directly into the corporation's bank Enter the amount on whichever Iin_e_a_p_PI_ie_s_. ___ _ _ J account at a financial institution in Canada, or to change banking information you 
already gave us, complete tl}e information below: Generally, we do not charge or refund a difference 

D D r.t!T.'I of $2 or less. 

I 
Start Change information g..:. - =---,--- .,...--

Branch number r.!n I:'I!'r.I Balance unpaid .. . . .. . . . 

I 
u,w_--;--:-:;-::--_--;--_ ~ - ---,---:------:- -

Institution number Account number Enclosed payment mI _______ _ 
I If the corporation is a Canadian-controlled private corporation throughout the tax year, 

does it qualify for the one-month extension of the date the balance of tax is due? • 1 Yes 0 2 No IKl 

I Certification 

I, B PEEVER m:a ROSS mJ PRESIDENT 
Last name in block letters First name in block letters Position, office, or rank 

I 
am an authorized signing officer of the corporation . I certify that I have examined this return, including accompanying schedules and statements, and that 
the information given on this return is, to the best of my knowledge, correct and complete. I also certify that the method of calculating income for this tax 
year is consistent with that of the previous tax year except as specifically disclosed in a statement attached to this return. 

s:m 2012-06-25 B (90S) 732-1381 

I Date (yyyy/mm/dd) Signature of the authorized signing officer of the corporation Telephone number 

, . . . . . . . . rim 1 Yes [!] 2 No D Is the contact person the same as the authorized signing officer? If no, complete the infonmation below 

mil Wayne Armstrong ~~(9~05~)~7=32~-=13=8=1 ____ __ 
Name in block letters Telephone number 

r- Language of correspondence - Langue de correspondance -----------------------~ 
Indicate your language of correspondence by entering 1 for English or 2 for French. 
Indiquez votre langue de correspondance en inscrivant 1 pour anglais au 2 pour frant;:ais. 

Privacy Act. Personal Information Bank number eRA PPU 047 

C8R?ORATI TAXPREP / TAXPREP DES SDoms - EP17 VERSION 2012 VI .l Page 8 
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HESC - PIL 2011 - with SRED.211 
12-06-2514:41 

EI ... "r.. II Canada Revenue Agence du revenu 
"'J Y Agency du Canada 

2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP 
86375 9692 RC0001 

SCHEDULE 100 

Form identifier 100 GENERAL INDEX OF FINANCIAL INFORMATION - GIFI 
r Name of corporation Business Number Tax year end 

Year Month Day 

WELLAND HYDRO ELECTRIC SYSTEM CORP. 86375 9692 Re0001 2011-12-31 

Balance sheet information 

Account Description GIFI Current year Prior year 

' Assets 
Total current assets ~ . ~ - . .. ...... · , 

+ 1313061901 16/066[586 .. . ' 
Total tangible capital assets · , · . + 251361 ,408 24,292[609 . . 

Total accumulated amortization of tangible capital assets ~ 
-. .. . . . . .. .... . . . 

Total intangible capital assets + · , ... .... · . . .. . . . , 

Total accumulated amortization of intangible capital assets · . , -
Total long-term assets · . , . . .. . . + 3[0191854 3[137,848 . , , , 

* Assets held in trust . . . .. . . ... · . , . . . . . . . .. ....... + 

Total assets (mandatory field) · . · . . . · . , . . ... 8m= 41,688,163 43,497,043 

· Liabilities ---- --- - ------ - - - -------- ----- --- - ---- -------, 
Total current liabilities 

Total long-term liabilities 

_____ .. Subordinated debt 

_____ .. Amounts held in trust 

Total liabilities (mandatory field) 

• I + 22[886[640 23[4921099 I 
+ 4J761607 6[236 ,345 

: .: : ---....!::.==~~ ___ -==-:..=..:::<=0..=....1 

em= 27,663,247 29,728,444 

· Shareholder equity - ----- --- - - ------ ----------- ------------. 

I Total shareholder equity (mandatory field) ...... ..... ... . ....... , ED + _ _ ---=-14~[.::..:02~4:.t..::[ 9:..:::1~6 __ --=13:..L;, 7;.....:6~8,=_5=_.:99:... 1 

Total liabilities and shareholder equity n:t."i' = . . . . .. . . . .. . . . . ...... ... . ~ 41,688,163 43,497,043 

· Retained earnings --- ---- --- ----- --------------------------, 

Retained earnings/deficit - end (mandatory field) ... ... . .... .. .. , ... E!lm = 185,261 

• Generic item 

CORPGRATE TAXPREP I TAXPREP DES SOOETES - EP17 VERSION 2012 Vl.l 
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112-06-2514:41 

Current Assets 
,=orm identifier 1599 

Account Description 

Cash and deposits 
_ ____ * Cash and deposits 

Cash and deposits 

Accounts receivable 
_____ * Accounts receivable 

Accounts receivable 

nventories 
_____ * Inventories 

Inventories 

Jther current assets 
Prepaid expenses 

Other current assets 

Total current assets 

• Generic item 

CORPORATe TAXPREP I TAXPREP DES soams - EP17 VERSION 2012 V1 .1 

2011-12-31 

GIFI 

WELLAND HYDRO ELECTRIC SYSTEM CORP. 
863759692 RC0001 

Current year 

+ 
======::::=:!~~ 

+ . 
=======~== 

SCHEDULE 100 

Prior year 

Page 1 



HESC - PIL 2011 - with SRED.211 
12-06-25 14:41 

2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

Tangible Capital Assets and Accumulated Amortization SCHEDULE 100 

.'arm identifier 2008/2009 

i Account Description 

Other tangible capital assets 
_____ * Other tangible capital assets 

Total tangible capital assets 

Total 

GIFJ 
Tangible 

capital assets 

Dl!I!l + _ _ ---=2=5"-',3:;...::6:..::1'-,4:..::0-=-8 
25,361,408 

em = =======25:f,,3=6=1f:,4=08= 

Total accumulated amortization oftangible 
capital assets . ............ . .. . ... ... .. fl!ImJ 

Generic item 

CORPORATE TAXPREP / TAXPREP DES socrms - EP17 VERSION 2012 Vl.1 

Accumulated 
amortization 

Prior year 

24,292,609 

24,292,609 

Page 1 



HESC - PIL 2011 - with SRED.211 
.. j 2-06-25 14:41 

Long-term Assets 
.=orm identifier 2589 

r Account Description 

Due from/investment in related parties 
_____ * Due from/investment in related parties 

Due from/investment in related parties 

'_ong-term investments 
_____ * Long-term investments 

Long-term investments 

)ther long-term assets 
_____ * Other long-term assets 

Other long-term assets 

Total long-term assets 

• Generic item 

CORPORATE TAXPREP / TAXPREP DES SOOETES - EP17 VERSION 2012 Vl.l 

2011-12-31 

GIFI 

WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

SCHEDULE 100 

Current year Prior year 

130,649 125,829 
+ 130,649 
===~~~ 

125,829 

19,684 19,684 
+ 19,684 
====~~ 

19,684 

2,869,521 2,992,335 

+======2~,8~6~9~,~~1 ======2=,9=9=2~13=3=5 

mm == ==~3!,;;,O,;;;19;f,;,8:;;;;54::::::: =====3==,1=37=,8=4===8 

Page 1 
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12-06-2514:41 

Current Liabilities 
. 'crm identifier 3139 

Account Description 

Amounts payable and accrued liabilities 
_____ * Amounts payable and accrued liabilities 

.' Amounts payable and accrued liabilities 

_____ * Current portion of long-term liability 

Other current liabilities 
_____ * Other current liabilities 

Other current liabilities 

Total current liabilities 

Generic item 

-';ORPORATE TAXPREP / TAXPREP DES Soams - EP17 VERSION 2012 Vl.l 

2011-12-31 

GIFI 

WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

SCHEDULE 100 

Current year Prior year 

3,444,928 5,126,477 

+ ===~3'::,:,44~4~, 9~2;;::;,8 ===25,=12=6:f:,4=7==7 

sm + ___ ~91=-=5~,3~4~0 _ __ =l,..=..07:....::0:.<.:,2=..;:6-=--0 

416,339 39,608 
+ =====~41~6~13~3~9 ======39~16=0=8 

Elm = ==~4~17,;,;76±,6~0~7 ==~6~,2=36;,;;13=4===5 

Page 1 
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'12-06-2514:41 

Long-term Liabilities 
. :orm identifier 3450 

Account Description 

Long-term debt 
_____ * Long-term debt 

Long-term debt 

Other long-term liabilities 
_ _ _ _ _ * Other long-term liabilities 

Long-term obligations/commitments/capital leases 

Other long-term liabilities 

Total long-term liabilities 

• Generic item 

GJRPORATE TAXPREP / TAXPREP DES SOOETES - EP17 VERSION 2012 Vl.l 

2011-12-31 

GIFI 

WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

SCHEDULE 100 

Current year Prior year 

17,349,953 17,199,953 
+ 17,349,953 
=====~~=== 

17,199,953 

4,108,749 4,812.782 
1,427,938 1,479,364 

+====~5~,5~3~6~,6~8~7 =====6~,2=9=2,=1=46= 

em = ==~22~/~88~6:g16;,,;,40;;. ===,;;23:;f,=49=2~,O=9=9 

Page 1 
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12-06-25 14:41 

-5hareho'lder Equity 
,crm identifier 3620 

Account Description 

_____ " Common shares 

;ontributed and other surplus 
_____ " Contributed and other surplus 

Contributed and other surplus 

_____ " Retained earnings/deficit 

Total shareholder equity 

Generic item 

CJRPCRATE TAXPREP / TAXPREP DES SDoms - EP17 VERSION 2012 Vl.1 

2011-12-31 

GIFI 

+ 

WELLAND HYDRO ELECTRIC SYSTEM CORP. 
863759692 RC0001 

SCHEDULE 100 

CUrrent year Prior year 

12,953,180 12,953,180 

630,158 630,158 
630,158 

=======~~ 
630;158 

E&+ _____ :....:..::.!:::...:...=... 441,578 185(261 

14,024,916 13,768,599 
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'12-06-25 14:41 

Retained Earnings/Deficit 
7crm identifier 3849 

Account Description 

_____ * Retained earnings/deficit - start 

_____ * Net income/loss 

Dividends declared 
_ _ ___ * Dividends declared 

Dividends declared 

Retained earnings/deficit - end 

Generic item 

,-uRPORATE TAXPREP / TAXPREP DES soorns - EP17 VERSION 2012 Vl.l 

2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

SCHEDULE 100 

GIFI Current year Prior year 

EB + _ __ -=-=-'-'==_ 185,261 -352/696 

mm+ ___ --.::.;.=~ 906,317 1/037/957 

650,000 5001000 
650,000 500,000 

441,578 185,261 



HESC - PIL 2011 - with SRED.211 
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1+. Canada Revenue Agence du revenu 
Agency du Canada 

2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

SCHEDULE 125 

F arm identifier 125 GENERAL INDEX OF FINANCIAL INFORMATION - GIFI 

I Name of corporation 

WElLAND HYDRO ELECTRIC SYSTEM CORP, 

Income statement information 

Description GIFI 

Operating name ..".... . ... I t I 

Description of the operation ..," tIt 

Sequence number ...... , .• ,. Itt -.J!L 

Account Description 

Business Number 

86375 9692 ReODOl 

GIFI Current year 

Tax year end 
Year Month Day 

2011-12-31 

Prior year 

- Income statement information - ----------------------------------- --, 
Total sales of goods and services 

Cost of sales 

Gross profit/loss 

Cost of sales 

Total operating expenses 

Total expenses (mandatory field) 

Total revenue (mandatory field) 

Total expenses (mandatory field) 

Net non-farming income 

I, I :' + 47,546,635 44,870,936 

; :: __ --=3:..::8J..:.,6:..::5...:J4,~2::.:DD::.. ___ ....;:3'-::5.L...:,8:..::9~8'"::,O_=_2_=_8 
===,,;:8~,8;,;9~2,!:;,4,;;;35~ 8,972,908 

I, : + 38,654,200 35,898,028 
, • + ___ ....::8:.!.,4.!.::6::.::6:L::,5~4~9 ___ ..:.7..L:.,9:...:2:....:4!..:.,0:..::2~7 

, ,: = ===4~7:b.' 1=2~0~, 7:::4~9 43 ,822,055 

+ ___ 4~8~,2~1.:::!..5,1.::::'.5~03=- 45,363,434 
47,120,749 43,822,055 

= 1,094,754 1,541,379 

I" Farming income statement information 
I Total farm revenue (mandatory field) .. , . , ... , ........•. , . . . . . . . . '+ ________________ 1 

Total farm expenses (mandatory field) 

I 
Net farm income 

Net income/loss before taxes and extraordinary Items 

Total other comprehensive income 

. " .. , , 

....... .. ...... I!Iim = 

~IiiiIiiOiiII:.J -

1,094,754 1,541,379 

- Extraordinary items and income (linked to Schedule 140) -------------- - -----------, 
Extraordinary item(s) 

Legal settlements 

Unrealized gains/losses .. . ............ . ..... , , .. . .. . ... , . . + ________ ________ 1 

Unusual items ................. .. . ...•.••... . . . .....•.. 

I . 
188,437 503,422 Current income taxes ............., ..... ... . . . . . . . . . . . . . . . 

Future (deferred) income tax provision ... •...... .. ..••. .... .... . • 

Total- Other comprehensive income + -------------
Net income/loss after taxes and extraordinary items (mandatory field) = 906,317 

=======:~~;", 
1,037,957 

,-uRPORAlC TAXPREP / TAXPREP DES sooms . EP17 VERSION 2012 Vl.l 
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Revenue 
:'Jrm identifier 8299 

Account Description 

_ ____ * Trade sales of goods and services 

Total sales of goods and services 

Other revenue 
_ ____ * Other revenue 

Other revenue 

Total revenue 

Generic item 

LGRPORATI TAXPREP I TAXPREP DES SDoms - EP17 VERSION 2012 VI.1 

2011-12-31 

GIFI 

+ 

WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

SCHEDULE 125 

Page J 
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Cost of Sales 
. 'orm identifier 8518 

Account Description 

_____ .. Purchases/cost of materials 

Cost of sales 

• Generic item 

CORPORATE TAXPREP / TAXPREP DES SoaETES - EP17 VERSION 2012 Vl.l 

2011-12-31 

GIFI 

WELLA.ND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

SCHEDULE 125 

Current year Prior year 

E!m!J + __ ~38~,:::::.::65~4~,2~00~ ___ -=.3=5,=89::.;:8'-'-',0:.=2:::...8 

mm = ==:::3~8~,6;;;,54~,2;,;;0=0 35,898,028 

Page 1 
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12-06-25 14:41 

Operating Expenses 
-orm identifier 9367 

Account Description 

2011-12-31 

GIFI 

WELLAND HYDRO ELECTRIC SYSTEM CORP 
86375 9692 RC0001 

SCHEDULE 125 

Current year Prior year 

_____ * Amortization of tangible assets ...... ........ ..... .... ......... IlIfi!J + _ __ -=1CL;;,9:...;:6;..=.0J.;;;,1~8.:......7 __ ----'2=,.=-04=5J.;;;,l;..=..09=_ 

nterest and bank charges 
_____ * Interest and bank charges 

Interest and bank charges 

Other repairs and maintenance 
_____ * Other repairs and maintenance 

Other repairs and maintenance 

Other expenses 
_ ____ * Other expenses .. • ... . ... •. ... .. .. .. ......... . •........ 

General and administrative expenses . . . . . . . . . • . . . . . . . . . ... . ... . . 

Other expenses 

Total operating expenses 

• Generic item 

CCRFORATE TAXPREP / TAXPREP DES sooms - EP17 VERSION 2012 Vl.l 

mm 
mD 

988,060 
+ 988,060 
========~= 

2,540,702 

+ ===~2~,5=4=0=,=,7=0~2 

1,265,929 
1,711,671 

+ 2,977,600 

978,338 

4,900,580 
4,900,580 

BJ = ===8=,4=6=6=,5=:49= ====7=,9=24~/O=2=7 

P<lge 1 
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2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORF 
86375 9692 Rcaoo-

Canada Revenue 
Agency 

Agence du revenu 
du Canada 

SCHEDULE 141 

NOTES CHECKLIST 

I Name of corporation Business Number 

WELLAND HYDRO ELECTRIC SYSTEM CORP, 86375 9692 ReOOOl 

• Parts 1, 2, and 3 of this schedule must be completed from the perspective of the person (referred to in these parts as the "accountant") 
who prepared or reported on the financial statements . 

Tax year-end 
Year Month Day 

2011-12-31 

• For more information , see Guide RC4088, General Index of Financial Information (GIFI) and Guide T4012, T2 Corporation -Income Tax Guide. 

• Complete this schedule and include it with your T2 return along with the other GIFI schedules. 

If the person preparing the tax return is not the accountant referred to above, they must still complete Parts 1, 2, 3, and 4, as applicable. 

r Part 1 - Information on the accountant who prepared or reported on the financial statements 

Does the accountant have a professional designation? 

I 
is the accountant connected* with the corporation? . . . . . . . . . . . . . . . . . . . . .. ..... . . 

Ilm 1 Yes [K] 2 No D 
lim 1 Yes 0 2 No [R] 

* A person connected with a corporation can be: (i) a shareholder of the corporation who owns more than 10% of the common shares; (ii) a director, an 
officer, or an employee of the corporation; or (iii) a person not dealing at arm's length with the corporation. 

I 

Note: If the accountant does not have a professional designation or is connected to the corporation, you do not have to complete Parts 2 and 3 of this 
schedule. However, you do have to complete Part 4, as applicable . 

. Part 2 - Type of involvement with the financial statements - - ----- -----------------, 

I Choose the option that represents the highest level of involvement of the accountant: 

Completed an auditor's report 

Completed a review engagement report 

Conducted a compilation engagement 

1m 
100 
2 0 
3 D 

. Part 3 - Reservations - --------------------- - ----- ----- ------, 

I lf you selected option "1" or "2" under Type of involvement with the financial statements above, answer the following question: 

. Has the accountant expressed a reservation? 1m 1 Yes 0 2No 00 
- Part 4 - Other information - ---- ----------- - - ------------- - - ------, 

if you have a profeSSional designation and are not the accountant associated with the financial statements In Part 1 above, choose one of the Following options: 

I am 
Prepared the tax return (financial statements prepared by client) . . . . . . . . . . . . . . .... , . .. 1 [K] 
Prepared the tax return and the financial information contained therein (financial statements have not been prepared) . . . . • .. 2 D 
I Were notes to the financial statements prepared? . . . . ... ....•• , .. . .........•.• • . . . . . .... , . ....• 

If yes, complete lines 104 to 107 below: 

Are subsequent events mentioned in the notes? 

Is re-evaluation of asset information mentioned in the notes? 

Is contingent liability information mentioned in the notes? 

Is information regarding commitments mentioned in the notes? 

Does the corporation have investments in joint venture(s) or partnership(s)? 

II'!D 1 Yes 00 

1m] 1 Yes 0 
IIlI1 1 Yes D 
ImiJ 1 Yes [K] 
1m 1 Yes [K] 

1m 1 Yes D 

2No 0 

2 No 00 
2 No 00 
2 No 0 
2 No 0 
2 No 

r2 SCH 141 E (11) Canada 
~uR?ORATE TAXPREP / TAXPREP DES SOOETES - EP17 VERSION 2012 Vl.l Page 1 
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12-06-25 14:41 

2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP, 
86375 9692 RC0001 

I" Part 4 - Other information (continued) 

Impairment and fair value changes 

!n any of the following assets, was an amount recognized in net income or other comprehensive income (OCI) as a 
I result of an i~pairment .Ioss in the tax y~ar, a reversal of an impairment loss recognized in a previous tax year, or a 
change In fair value dUring the tax ye~l r . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. , . , m:J 1 Yes 0 2 No 00 

r 

!f yes, enter the amount recognized: 

:Jroperty, plant, and equipment 

'ntangible assets ., 

[Investment property 

Biological assets 

I
,:inancial instruments 

Other " ... .. . 

=inancial instruments 

In net income 
Increase (decrease) 

mJ _ _ _ _ _ _ 
fm _ _ _ _ _ 
mll _ _ _ _ _ _ 
ml _ ___ _ 
mJ _ ____ _ 
fm ___ _ _ 

[Did the corporation derecognize any financial instrument(s) during the tax year? 

Jid the corporation apply hedge accounting during the tax year? 

I Did the corporation discontinue hedge accounting during the tax year? 

~djustments to opening equity 

J In oel 
Increase (decrease) 

BD _ ___ _ 
om 

mI ____ _ 
mJ _ _ _ _ _ 

• a 0 • •• • • • •••• 

.. . . . . . . . 

.. . . . . . . . 

mJ 
1m 
mJ 

1 Yes D 2No [R] 
1 Yes D 2 No [R] 
1 Yes D 2 No 00 

I 
Was an amount included in the opening balance of retained earnings or equity, in order to correct an error, to 
recognize a change in accounting policy, or to adopt a new accounting standard in the current tax year? . . . . . . . . . . . . fm 1 Yes D 2 No [K] 

:f yes, you have to maintain a separate reconciliation. 

wRPORATE TAXPREP I TAXPREP DES soams - EP17 VERSION 2012 Vl.1 Page ; 
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2011-12-31 W E LLANO HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

SCHEDULE 100 

GENERAL INDEX OF FINANCIAL INFORMATION - GIFI 
:arm identifier 100 

I Name of corporation 

WELLAND HYDRO ELECfRlC SYSTEM CORP. 

o\ssets - lines 1000 to 2599 

1000 5,682,567 

·1484 71,318 

1 2008 25,361A08 

; 2420 2,869,521 

Liabilities - lines 2600 to 3499 

2620 I 
131391 

3321 I 

3,444,928 

4,776,607 

1,427,938 

,hareholder equity - lines 3500 to 3640 

13500 1 12,953,180 

3620 1 14,024,916 

~etained earnings - lines 3660 to 3849 

13660 I 185,261 

. 3849 1 441 ,578 

wRPORATE TAXPREP I TAXPREP DES sootrEs - EP17 VERSION 2012 Vl.l 

1060 

1599 

2240 

2589 

1 2920 I 

13140 1 

13450 I 

1 3540 1 

1 3640 1 

13680 1 

Business Number 

863759692 RCOOOl 

7,156,262 1120 

13,306,901 1900 

130,649 2300 

3,019,854 2599 

915,340 1 2960 I 

17,349,953 13320 I 

22,886,640 13499 1 

630,158 13600 1 

41,688,163 

906,317 13700 1 

Tax year-end 
Year Month Day 

2011-12-31 

396,754 

25,361.408 

19,684 

41 ,688,163 

41 6,339 

4,108,749 

27,663,247 

441,578 

-650,000 
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12-06-25 14:41 

2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP 
86375 9692 Rcaoo: 

SCHEDULE 125 

GENERAL INDEX OF FINANCIAL INFORMATION - GIFI 
'orm identifier 125 

I Name of corporation 

WFLLAND HYDRO ELEcrRIC SYSTEM CORP. 

Business Number 

86375 9692 RCDDOl 

Tax year-end 
Year Month Day 

2011-12-31 

r Description -------------------------- ---- ------ -----, 
, b ~ 01 ~equence num er .... •. . ~~~ _____ _ _____ _ _______________ _ ___ _ _ 

~evenue - lines 8000 to 8299 

I 8000 I 
'82991 

47,546,635 

48,215,503 

Cost of sales - lines 8300 to 8519 

8320 I 38/654/200 

)perating expenses - lines 8520 to 9369 

1 8670 I 1,960/187 

9270 I 1,265,929 

19368 1 471120,749 

t=arming revenue - lines 9370 to 9659 

', 9659 1 0 

Farming expenses -lines 9660 to 9899 

9898 1 0 

180891 

18518 1 

18710 I 

1 9284 1 

1 9369 1 

:,Xtraordinary items and taxes - lines 9970 to 9999 

19970 I 11094,754 19990 I 

,-uRPORATE TAXPREP I TAXPREP DES scorns - EP17 VERSION 2012 V1.l 

47,546,635 18230 I 668,868 

381654,200 18519 1 8/892/435 

988,060 19010 I 2/540JD2 

1/711,671 19367 1 8,466,549 

1,094/754 

1881437 199991 906/317 
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HESC - PIL 2011 - with SRED.211 
112-06-25 14:41 

2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP 
86375 9692 RC0001 

!(!1..tAJI Canada Revenue Agence du revenu 
iii or' Agency du Canada 

Corporation's name 

I WELLAND HYDRO ELECTRIC SYSTEM CORP. 

NET INCOME (LOSS) FOR INCOME TAX PURPOSES 

Business Number 

86375 9692 RCDOOl 

SCHEDULE 1 

Tax year end 

Year Month Day 

2011-12-31 

• The purpose of this schedule is to provide a reconciliation between the corporation's net income (loss) as reported on the financial statements and its 
net income (loss) for tax purposes. For more information, see the T2 Corporation Income Tax Guide. 

• Sections, subsections, and paragraphs referred to on this schedule are from the Income Tax Act. 

! 
Amount calculated on line 9999 from Schedule 125 

Add: 
Provision for income taxes - current ......... .. .... . .. ... ............. . 

Amortization of tangible assets . . . . . . . . . . . . . . . . . . . • . . • • . • . • • . . . . . . . . . 

Charitable donations and gifts from Schedule 2 ......... . ...•..... .. • . . . ... 

Scientific research expenditures deducted per financial statements 

Non-deductible meals and entertainment expenses 

Other reserves on lines 270 and 275 from Schedule 13 

Reserves from financial statements - balance at the end of the year 

I Other additions: 

Miscellaneous other additions: 

Subtotal of additions 

Inducement - ITA 12(1)x) 926 

188,437 , ' 1,960,187 
35,944 
90,406 

5,602 

1,662,611 
4,056,711 ~ 

I
E Gosing Adj for Expenditures Included In Regulatory Asset 1,339,742 

Total ___ --'l='-,=.34..:..:0:.L,6.::.;6::..::8:.. 

~--------------------------------------------
ml ___ ----'1=,3=-4=0J..:.,6=68::.. 

I CY Ontario Apprenticeship Tax Credits 12,665 
CY Federal Credit 958 

13,623 I' 
Subtotal of other additions •• 

Total additions I , 

Total 

I 
Deduct: 
Gain on disposal of assets per financial statements 

I 

Capital cost allowance from Schedule 8 

Cumulative eligible capital deduction from Schedule 10 ...... . .. .. .. ..........• 

SR&ED expenditures claimed in the year from Form T661 (line 460) .. .. .•.. ... • .... 

Other reserves on line 280 from Schedule 13 

Reserves from financial statements - balance at the beginning of the year 

Subtotal of deductions 

Other deductions: 

13,623 
1,354,291 ~ 
5,411 ,002 ~ 

14,409 
2,146,487 

98,874 
74,213 

107,764 
1,655,682 
4,097,429 ~ 

I 
Miscellaneous other deductions: m Opening Adj for Expenditures included. in Regulatory Asset 

mIl 
mJ ___ =1,,-,,43=..:2=,8::..=1c::...9 

Total I" 
Subtotal of other deductions ," ____ =1{'-:4==3:-:2~,8=-'1~9~ 

Total deductions ' ====5~{~5:,;3~0~, 2~4=8== 
Net income (loss) for Income tax purposes - enter on line 300 of the T2 return 

T2 SCH 1 E (10) 

wRPORATE TAXPREP / TAXPREP DES soclms - EP17 VERSION 2012 V1 .1 

906,317 A 

4,056,711 

1,354,291 
5,411,002 

4,097,429 

1,432,819 
5,530,248 

787,071 

Canada 
. , 
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HESC - PIL 2011 - with SRED.211 
'12-06-2514:41 

2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP 
86375 9692 RC0001 

G ~ I Canada Revenue Agenc8 du revenu 
II "... Agency du Canada 

SCHEDULE 2 

I Name of corporation 

WEUAND HYDRO'ELECTRIC SYSTEM CORP, 

o For use by corporations to claim any of the following: 

- charitable donations; 
- gifts to Canada, a province, or a terriiory; 
- gifts of certified cultural property; 
- gifts of certified ecologically sensitive land; or 
- additional deduction for gifts of medicine. 

CHARITABLE DONATIONS AND GIFTS 

o The donations and gifts are eligible for a five-year carryforward, 

Business Number 

86375 9692 RCOOOl 

T ax year-end 
Year Month Day 

2011-12-31 

• Use this schedule to show a credit transfer following an amalgamation or the wind-up of a subsidiary as described under subsections 87(1) and 88(1) 
of the Income Tax Act. 

o For donations and gifts made after March 22, 2004, subsection 110.1 (1.2) of the Income Tax Act provides as follows : 

- Where a particular corporation has undergone an acquisition of control, for tax years that end on or after the acquisition of control, no corporation 
can claim a deduction for a gift made by the particular corporation to a qualified donee before the acquisition of control 

- If a particular corporation makes a gift to a qualified donee pursuant to an arrangement under which both the gift and the acquisition of control is 
expected, no corporation can claim a deduction for the gift unless the person acquiring control of the particular corporation is the qualified donee. 

o Under proposed changes, the eligible amount of a charitable gift is the amount by which the fair market value of the gift exceeds the amount of an 
advantage, if any, for the gift. 

o Under proposed changes, a gift of medicine made after March 18, 2007, to qualifying organizations for activities outside of Canada, may be eligible for 
an additional deduction if the gift is an eligible medical gift. This additional deduction is calculated in Part 6, 

o File one completed copy of this schedule with your T2 Corporation Income Tax Return. 

o For more information, see the T2 Corporation -Income Tax Guide . 

. Part 1 - Charitable donations ------- - -----------------------------, 

I 
Charity/Recipient 

Community Living Weiland 
Niagara College Canada 
The Hope Center 
Weiland Heritage Foundation 
Niagara College Canada 
Hospice Niagara 
Juvenile Diabetes 
Bethesda 
Heart and Stroke 
Sistering - Woman's Place 
Hospice Niagara 
Heart and Stroke 
St, Vincent Depaul 
Hospice Niagara 

_ .... ''OO R~TI TAXPREP / TAXPREP DES soorns - EP17 VERSION 2012 Vi.l 

Amount ($100 or more only) 

100 
10,000 
12,000 

500 
10,000 

100 
100 
100 
100 
144 
100 
100 

2,500 
100 

Subtotal _ ____ 3o-S ..... ,_9_44_ 
Add: Total donations of less than $100 each _____ -=--=~:-:-

Total donations in current tax year 35,944 
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HESC - PIL 2011 - with SRED.211 
12-06-25 14:41 

2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORF 
86375 9692 RC0001 

Federal Quebec Alberta 

Charitable donations at the end of the previous tax year 

Deduct: Charitable donations expired after five tax years' I Charitable donations at the beginning of the tax year . . 

Add: 

JI-- --
Charitable donations transferred on an amalgamation or the 

1 ~~~~;~~r~:~t~y~~~i~~a~table"""""""""""""""""' " mJ --- - -----
donations made (enter this amount I!ftI!t 
on line 112 of Schedule 1) .... . .. w.. 35,944 

Subtotal (line 250 plus line 210) _ ____ -=3::..:50..<,..::9....:4...:-4 I Deduct: Adjustment for an acquisition of control (for donations i!I!'P!9 
made after March 22, 2004) ....... ... ... .. . • . ... ~ ________ _ 

35,944 

Total charitable donations available 35,944 A _ _ __ -=::3""'51..=.,9"""4-'-4 

I 
Deduct: Amount applied against taxable income (cannot be 

more than amount K in Part 2) (enter this amount on 
line 311 of the T2 return) .......... . .... . . .. .. •• mm _____ -=3:..:5:.t.,.::..944-'-'-

:::haritable donations closing balance ............. . . . . . . . . ElI!J 
35,944 

" 

For the federal and Alberta, the gifts expire after five tax years. For Quebec, gifts made in a tax year that ended before March 24, 2006, expire after five 
tax years and gifts made in a tax year that ended after March 23, 2006, expire after twenty tax years . 

35,944 

35,944 

35,944 

. Amounts carried forward - Charitable donations - ------------ --- ----------- - ---, 

1 Year of origin: 

1" prior year 

2"" prior year 

1

3'. prior year 

4" prior year 

S" prior year 

3" prior year* 

17" prior year 

3" prior year 

3" prior year 

1

10" prior year 

11" prior year 

12" prior year 

1

13" prior year 

14" prior year 

15" prior year 

16th prior year 

117" prior year 

18th prior year 

19" prior year 

[ 
20" prior year 

21" prior year* 

Total (to line A) 

2010-12-31 
2009-12-31 
2008-12-31 
2007-12-31 
2006-12-31 
2005-12-31 
2004-12-31 
2003-12-31 
2002-12-31 
2001-12-31 
2000-12-31 
1999-12-31 
1998-12-31 
1997-12-31 
1996-12-31 
1995-12-31 
1994-12-31 
1993-12-31 
1992-12-31 
1991-12-31 
1990-12-31 

Federal Quebec 

I
' For the federal and Alberta, the 6th prior year gifts expire in the current year. For Quebec, the 6th prior year gifts made in a tax year that ended before 

March 24, 2006, expire in the current year and the 21" prior year gifts made in a tax year that ended after March 23,2006, expire in the current year. 

LlJR,oORATE TAXPREP I TAXPREP DES socrrns . EP17 VERSION 2012 Vl.l 

Alberta 
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HESC - PIL 2011 - with SRED.211 
12-06-2514:41 

2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP 
86375 9692 RC0001 

I Part 2 - Calculation of the maximum allowable deduction for charitable donations 

Net income for tax purposes~ multiplied by 75 % . . . . . . . . . . . . . . . .. . .. . . . .. ... ... . . ......... . ... . 

I 
Taxable capital gains arising in respect of gifts of capital property included in Part 1** 
Taxable capital gain in respect of deemed gifts of non-qualifying 
securities per subsection 40(1 .01) . .. . . ... . . . . .... .......••.......... 
The amount of the recapture of capital cost 
allowance in respect of charitable gifts 
Proceeds of disposition, less 
outlays and expenses ' · . . . . . . . . . . . 

Capital cost** . ... ...... .. .... . . 

mJ====== 

======= E 

===== === F 

&IJ===== 

fm ______ C 

&D ___ _ __ D 

I Amount E or F, whichever is less .... . .•. . ...... . . . ...... . 

Amount on line 230 or 235, whichever is less ..•............ .. ..... .. ....... ............. . ________ G 

Subtotal (add amounts C, D, and G) H 

I 
Amount H multiplied by 25 % 

Subtotal (amount B plus amount I) 
Maximum allowable deduction for charitable donations (enter amount A from Part 1, amount J, or net income 
for tax purposes, whichever is less) .. .. ..... . ............. . ..... . ...... . ............. . ...... . I' For credit unions, this amount is before the deduction of payments pursuant to allocations in proportion to borrowing and bonus interest. 

'* This amount must be prorated by the following calculation: eligible amount of the gift divided by the proceeds of disposition of the gift. 

590,303 8 

590,303 J 

35,944 K 

. Part 3 - Gifts to Canada, a province, or a territory - - ----------------------------, 

I Gifts to Canada, a province, or a territory at the end of the previous tax year . . ... . ...•.... ... 

Deduct: Gifts to Canada, a province. or a territory expired after five tax years . . . . . . . . . . om 
Gifts to Canada, a province, or a territory at the beginning of the tax year . . . . . . . • . . . . g ---------
I Add: Gifts to Canada, a province, or a territory transferred on an amalgamation 

. or the windup of a subsidiary . . . .. .. . . . . . .. . . . . . . . . ' ' . • ' '. '. ' . . ' .' '. '. ' •. ' '. . . mil,' ________ _ 
Total current-year gifts made to Canada, a province, or a territory" am 

I Deduct: Adjustment for an acquisition of control (for gifts made after March 22, 2004) 

Total gifts to Canada, a province, or a territory available . . . . .... . . . . . . . 

Deduct: Amount applied against taxable income (enter this amount on line 312 of the T2 return). . . ..... ...... . . . . . .. .. . ~ _______ _ 

I Gifts to Canada, a province, or a territory closing balance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . ... mJ 
• Not applicable for gifts made after February 18, 1997, unless a written agreement was made before this date. If no written 
agreement exists, enter the amount on line 210 and complete Part 2. 

I Part 4 - Gifts of certified cultural property 
Federal 

Gifts of certified cultural property at the end of the previous tax year . • .... . 

I Deduct: ~t;e~fr~;rtifi.e~ ~~It.u~a~ ~r~~e~: ~:~r~d. ~ft~~ ~v~. . . . . . • . • . 1m ________ _ 
Gifts of certified cultural property at the beginning of the tax year ... . . !!m 
Add: Gifts of certified cultural property transferred on an 

amalgamation or the windup of a subsidiary .. .. .... • . . • . B ________ _ 
Total current-year gifts of certified cultural property .... . . . .. Bm 

Subtotal (line 450 plus line 410) _ ____ __ _ 
Deduct: Adjustment for an acquisition of control (for gifts ~ 

I 
made after March 22, 2004) .. ..... .... . . . . . ............ ~ ____ ___ _ 

Total gifts of certified cultural property available ... .. ••...•.. . . . . .. 
Deduct: Amount applied against taxable income (enter this 

amount on line 313 of the T2 return) ...... . .••.•..•...... ml ________ _ 

Quebec Alberta 

1 Gifts of certified cultural property closing balance .. .... • . •.. . .. I!lI!J 
• For the federal and Alberta, the gifts expire after five tax years. For Quebec, gifts made in a tax year that ended before March 24, 2006, expire after five 

tax years and gifts made in a tax year that ended after March 23, 2006, expire after twenty tax years . 
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12-06-25 14:41 

2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP 
86375 9692 RCOeQl 

,Amount carried forward - Gifts of certified cultural property-------------------------, 
! 
Year of origin: 

1~ prior year 

12'" prior year 
3'd prior year 

4~ prior year 

1
5" prior year 

6~ prior year" 

7'" prior year 

I 
B~ prior year 

9~ prior year 

10'" prior year 

11'" prior year 

112" prior year 

13" prior year 

14'" prior year 

1

15'" prior year 

16" prior year 

17'" prior year 

18'" prior year 

/19" prior year 

20'" prior year 

2010-12-31 
2009-12-31 
2008-12-31 
2007-12-31 
2006-12-31 
2005-12-31 
2004-12-31 
2003-12-31 
2002-12-31 
2001-12-31 
2000-12-31 
1999-12-31 
1998-12-31 
1997-12-31 
1996-12-31 
1995-12-31 
1994-12-31 
1993-12-31 
1992-12-31 
1991-12-31 

21" prior year' . . . . .. . ..• . .. . •... . . . .... .. ....... 1990-12-31 

Federal Quebec 

I Total , . ..... ... ... , .•... • .. . . .•.. , •. .... .. ... •. . 

• For the federal and Alberta, the 6'" prior year gifts expire in the current year. For Quebec, the 6" prior year gifts made in a tax year that ended before 
March 24, 2006, expire in the current year and the 21 " prior year gifts made in a tax year that ended after March 23, 2006, expire in the current year. 

Alberta 

r Part 5 - Gifts of certified ecologically sensitive land 
Federal Quebec Alberta 

3ifts of certified ecologically sensitive land at the end of the previous tax year 

1 

Deduct: Gifts of certified ecologically sensitive land expired I'!!!'P,II 
after five tax years' . . ...... . ....... . ... . . . .. ~ ________ _ 

3 ifts of certified ecologically sensitive land at the beginning of 
,he tax year ... . . .... .... .... .. ..... . . .. .. .. . . .. em ========= 

I 
Add: Gifts of certified ecologically sensitive land transferred 

on an amalgamation or the windup of a subsidiary . .... ...... . mJll ________ _ 
Total current-year gifts of certified ecologically sensitive land m:m 

Subtotal (line 550 plus line 510) _______ _ 

I 
Deduct: Adjustment for an acquisition of control (for gifts 

made after March 22, 2004) ..... .. .. . ... . ..... ....... rim ________ _ 
rotal gifts of certified ecologically sensitive land available . . ... . ..... . . 
Deduct: Amount applied against taxable income (enter this 

1 

amount on line 314 of the T2 return) ...... . . ............ m:J ________ _ 
Gifts of certified ecologically sensitive land closing balance . . . . . . . . a 
• For the federal and Alberta, the gifts expire after five tax years . For Quebec, gifts made in a tax year that ended before March 24, 2006, expire after five 

tax years and gifts made in a tax year that ended after March 23, 2006, expire after twenty tax years. 
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2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP 
86375 9692 ReOeQ, 

!- Amounts carried forward - Gifts of certified ecologically sensitive land -------------------, 
I 
Year of origin: 

1 ~ prior year 

12"" prior year 

3,d prior year 

4 ~ prior year 

1 5~ prior year 

6'" prior year· 

? prior year 

) 

8~ prior year 

g" prior year 

1 Olh prior year 

11" prior year 

1121h prior year 

13" prior year 

141h prior year 

1

151h prior year 

161h prior year 

17"' prior year 

2010-12-31 
2009-12-31 
2008-12-31 
2007-12-31 
2006-12-31 
2005-12-31 
2004-12-31 
2003-12-31 
2002-12-31 
2001-12-31 
2000-12-31 
1999-12-31 
1998-12-31 
1997-12-31 
1996-12-31 
1995-12-31 
1994-12-31 
1993-12-31 
1992-12-31 I ~:: ~~::~ ~::~ : : : : : : : : : : : : : : : : : : : : : : : . : : : : : : : : : :: -=c=;.=:=...;=.-==,-

20" prior year . . .. . .... ..... .. .. . ....... .•....... 1991-12-31 
21" prior year· . . . • . . . . . . . . . . . . . • . • . . . • . . . . . . . . . . 1990-12-31 

Federal Quebec Alberta 

I ~ ~:; the f~~~r~1 ~~d' ;I~~rt~" t~~ ~.: p'ri~r' y~~r ' 9;f;S 'e~~ir~ 'in' t~~ ~~r;e~t'y~~r ~ ~~r ~uebec, the 6~ prior year gifts made in a tax year that ende=d=b=e=fo=re====== 
March 24, 2006, expire in the current year and the 21" prior year gifts made in a tax year that ended after March 23, 2006, expire in the current year. 
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12-06-25 14:41 

r Part 6 - Additional deduction for gifts of medicine 

Additional deduction for gifts of medicine at the end of the previous tax year 
I Deduct: Additional deduction for gifts of medicine expired 
I after five tax years . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

<\dditional deduction for gifts of medicine at the beginning 
Jf the tax year .......................... . 

IAdd: Additional deduction for gifts of medicine transferred 
on an amalgamation or the wind-up of a subsidiary 

<\dditional deduction for gifts of medicine for the current year: 

2011-12-31 

Federal 

ml ____ _ 

R ====== 
E _ _ ___ _ 

WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RCoeo, 

Quebec Alberta 

J Proceeds of disposition .. .. ..... .... .... .. . .• . • . . rmm ________ _ 
Cost of gifts of medicine ............ .•.... . . . m!D 2 ________ 2 ________ 2 

Subtotal (line 1 minus line 2) _ _ _______ 3 3 3 

I 
Line 3 multiplied by 

Eligible amount of gifts 

50% .. . mm ---------: : : 
Additional 

Federal deduction for gifts 

I 
cl~~b 

A _______ x (~ _______ ) = the current year 

Additional 
Quebec deduction for gifts 

I 
of medicine for 

A ______ _ x (~ _______ ) = the current year 

Additional 

I 
Alberta deduction for gifts 

of medicine for 
A ___ ____ x (~ _______ ) = the current year 

I 
where: 

A is the lesser of line 2 and line 4 

8 is the eligible amount of gifts (line 600) 

C is the proceeds of disposition (line 602) 

Bm _____ _ 

I Subtotal (line 650 plus line 610) _______ _ 

Deduct: Adjustment for an acquisition of control .. . . . . . . . . . . . . 1m ________ _ 
I Total additional deduction for gifts of medicine available 

Jeduct: Amount applied against taxable income 
(enter this amount on line 315 of the T2 return) 

Additional deduction for gifts of medicine closing balance 

.. .. .... .. m ___ _ ... ...... .. 
. Amounts carried forward - Additional deduction for gifts of medicine - --------------------, 

I 
fear of origin: 

1" prior year 

2nd prior year 

3" prior year 

14th prior year 

S" prior year 

2010-12-31 
2009-12-31 
2008-12-31 
2007-12-31 
2006-12-31 

3"'prioryear* .... .. ................ .••.•...... . . 2005-12-31 

I ~ ~~a~se d~n~t'io'n~ ~~;r~ i~ ;h~ 'c~;r~n~ ~e·a~. · .. , . . . . . . . . . . . ••..• .. 

,-..,RPORATE TAXPREP I TAXPREP DES sooms - EP17 VERSION 2012 Vl.1 
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)12-06-25 14:41 

I Quebec - Gifts of musical instruments 
, Gifts of musical instruments at the end of the previous tax year 

Deduct: Gifts of musical instruments expired after twenty tax years 

I Gifts of musical instruments at the beginning of the tax year 

Add: 

2011-12-31 

Gifts of musical instruments transferred on an amalgamation or the wind-up of a subsidiary 

Total current-year gifts of musical instruments 

WELLAND HYDRO ELECTRIC SYSTEM CORP 
86375 9692 RC0001 

________ A 
_______ B 

= =====C 

Subtotal (line D plus line E) 

_________ D 
_ _______ E 
_______ F 

Deduct: Adjustment for an acquisition of control 

I Total gifts of musical instruments available 

Deduct: Amount applied against taxable income 

Gifts of musical instruments closing balance 

_______ G 
_________ H 

J 

,- Amounts carried forward - Gifts of musical instruments ----- ----- ---------- --------, 

Year of origin: 

1

1 ~ prior year 

2'" prior year 

3'd prior year 

4" prior year 

15~ prior year 

6~ prior year* 

~ prior year 

) 
8" prior year 

9· prior year 

10'" prior year 

1

11'" prior year 

12'" prior year 

13'" prior year 

14'" prior year 

[ 1 S'" prior year 

16" prior year 

17'" prior year 

1

18'" prior year 

19'" prior year 

20'" prior year , .. , , , , . , .. , , .. .. . , • , . . , , . , .. . , .... , ... . . . .. , , .. , .•..• .. . , , . . • . .. .. ... .. .... . 

)

21" prior year* , , , , , , . , , , , . , . ... , • , . . .•... , ..• . ... , . , .. , ..• . .. , . , . . , . , , . . . . ... , . . , . , . , • •. , , 

Total , . , , . , , , . , , . , , , ... , . . , • . .. . . , , , .. , ... , , , , . . 

• These gifts expired in the curren! year. 

T2 SCH 2 E (07) 
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2010-12-31 
2009-12-31 
2008-12-31 
2007-12-31 
2006-12-31 
2005-12-31 
2004-12-31 
2003-12-31 
2002-12-31 
2001-12-31 
2000-12-31 
1999-12-31 
1998-12-31 
1997-12-31 
1996-12-31 
1995-12-31 
1994-12-31 
1993-12-31 
1992-12-31 
1991-12-31 
1990-12-31 

Quebec 

Canada 

Page 7 



HESC - PIL 2011 - with SRED.211 
'12-06-25 14:41 

2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP 
86375 9692 Rcaoo-

Canada Revenue 
Agency 

Agence du revenu 
du Canada DIVIDENDS RECEIVED, TAXABLE DIVIDENDS PAID, AND 

PART IV TAX CALCULATION 
SCHEDULE 3 

I Nar.1e of corporation 

WELLAND HYDRO ELECfRIC SYSTEM CORP. 

• This schedule is for the use of any corporation to report: 

- non-taxable dividends under section 83; 
- deductible dividends under sUbsection 138(6); 

Business Number 

86375 9692 RC0001 

- taxable dividends deductible from income under section 112. subsection 113(2) and paragraphs 113(1)(a). (b) or (d); or 
- taxable dividends paid in the tax year that qualify for a dividend refund. 

a The calculations in this schedule apply only to private or subject corporations. 

• Parts, sections, subsections, and paragraphs referred to on this schedule are from the federal Income Tax Act. 

o A recipient corporation is connected with a payer corporation at any time in a tax year, if at that time the recipient corporation: 

- controls the payer corporation, other than because of a right referred to in paragraph 251 (5)(b); or 
- owns more than 10% of the issued share capital (with full voting rights), and shares that have a fair market value of more than 10% of the 

fair market value of all shares of the payer corporation. 
• File one completed copy of this schedule with your T2 Corporation Income Tax Retum. 

"X" under column A if dividend received from a foreign source (connected corporation only). 

• Enter in column F1, the amount of dividends received reported in column 240 that are eligible. 

a Under column F2, eliter the code that applies to the deductible taxable dividend. 

Tax year-end 
Year Month Day 

2011-12-31 

,------------------ Part 1 - Dividends received in the tax year -------------------, 
Do not include dividends received from foreign non-affiliates. Complete if payer corporation is connected 

A B C 0 E 
Name of payer corporation Enter Business Number T ax year -end of the Non-taxable 

(from which the corporation 1 of connected payer corporation in dividend under 
received the dividend) if payer corporation which the sections section 83 

corporation 112/113 and 
is subsection 138(6) 

connected dividends in column F 
were paid 

YYYY/MMIDD 

I· 
mJ E Em Em g -

Total (enter on line 402 of Schedule 1) 

I Note: If your corporation's tax year-end is different than that of the connected payer corporation, your corporation could have received dividends from more than 
one tax year of the payer corporation. If so, use a separate line to provide the information for each tax year of the payer corporation. 

Complete if payer corporation is connected 

F F1 F2 G H I 
Taxable dividends Eligible dividends Total taxable Dividend refund Part IV tax 

deductible from taxable (included in dividends paid of the connected before deductions 
income under section 112, column F) by connected payer corporation Fx 1 1 3 .-

subsections 113(2) and payer corporation (for tax year 
138(6), and paragraphs (for tax year in column D)-

113(1)(a), (b), or (d)* in column D) 

BI!J fm mil m1 

I Total (enter the amount from column F on line 320 of the T2 return and amount J in Part 2) 

* If taxable dividends are received, enter the amount in column 240, but if the corporation is not subject to Part IV tax (such as a public corporation 
other than a subject corporation as defined in subsection 186(3)), enter "0" in column 270. Life insurers are not subject to Part IV tax on 
subsection 138(6) dividends. 

** If the connected payer corporation's tax year ends after the corporation's balance-due day for the tax year (two or three months, as applicable), 
you have to estimate the payer's dividend refund when you calculate the corporation's Part IV tax payable. 

Part IV tax = Column F x Column H 
Column G 

I *** For dividends received from connected corporations : 

~uRPORATE TAXPREP 1 TAXPREP DES soams -EP17 VERSION 2012 Vl.l 

J 
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HESC - PIL 2011 - with SRED.211 
)12-06-25 14:41 

2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP 
86375 9692 RC0001 

r--------------- Part 2 - Calculation of Part IV tax payable --------- -------, 

Part IV tax before deductions (amount J in Part 1) 

I 
Deduct: 

Part IV.I tax payable on dividends subject to Part IV tax . .. EE'iJ _____ _ 
Subtotal _______ _ 

I 
Deduct: 

Current-year non-capital loss claimed to reduce Part IV tax ... .••......... '1 
Non-capital losses from previous years claimed to reduce Part IV tax . . . . . . . . . . ________ _ 

I 
Current-year farm loss claimed to reduce Part IV tax . ... .... ..... .. . . . .. • I ________ _ 

Farm losses from previous years claimed to reduce Part IV tax . .. . • • . . • . . . . . • ________ _ 

Total losses applied against Part IV tax x 1/3 = __________ __ 

Part IV tax payable (enter amount on line 712 of the T2 return) . .. mJ 

-------- Part 3 - Taxable dividends paid in the tax year that qualify for a dividend refund ----- ----, 

A B C 

Tax year end 
Name of connected recipient corporation Business Number of connected 

recipient 
corporation in 

which the 
dividends in 
column 0 

were received 
YYYY/MMIDD 

• 11m mJ 
1 Weiland Hvdro-Electric Holding Corp 86360 4328 RCOOOl 2011-12-31 

I ~~::r corporation's tax year-end is different than that of the connected recipient corporation, your corporation 
could have paid dividends in more than one tax year of the recipient corporation. If so, use a separate line to 
provide the information for each tax year of the recipient corporation. 

0 01 

Taxable dividends Eligible 
paid to connected dividends 

corporations (included in 
column 0) 

mJ 
650000' 

Total 650,000 1 

I Total taxable dividends paid in the tax year to other than connected corporations . 9 _____ _ 
Eligible dividends (included in line 450) . . . . . . . . . . . . . . . . . . . • . . . . . . .• 450a _______ _ 

I Total taxable dividends paid in the tax year that qualify for a dividend refund 
(total of column D above plus line 450) . . . . . . . . . . . . . . . . . . . • . • . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • =======6=5=0,"=,0=0=0,= 

I Part 4 - Total dividends paid in the tax year 

'Complete this part if the total taxable dividends paid in the tax year that qualify for a dividend refund (line 460 above) is different from the total 
dividends paid in the tax year. 

) Total taxable dividends paid in the tax year for the purposes of a dividend refund (from above) . . . • .. . .. •...•. . 650,000 
Other dividends paid in the tax year (total of 510 to 540) ................... . . .. . . . . 

Total dividends paid in the tax year 

I Deduct: 

mll ______ ~65=0=,O=00=-

Dividends paid out of capital dividend account 

Capital gains dividends 1-Dividends paid on shares described in subsection 129(1.2) 
Taxable dividends paid to a controlling corporation that was bankrupt 
at any time in the year . . . . . . . . . . . . . . . . . . . . . . . . . . . . em ________ _ 

I Total taxable dividends paid in the tax year that qualify for a dividend refund 

Subtotal ~ 

650,000 

T2 SCH 3 E (10) Canada 
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HESC - PIL 2011 - with SRED.211 
12-06-2514:41 

2011-12-31 WE LLANO HYDRO ELECTRIC SYSTEM CORP 
86375 9692 RC0001 

Canada Revenue Agence du revenu 
Agency du Canada TAX CALCULATION SUPPLEMENTARY - CORPORATIONS 

Corporation's name 

I WELLAND HYDRO ELECTRIC SYSTEM CORP, 
o Use this schedule if, during the tax year, the corporation: 

- had a permanent establishment in more than one jurisdiction 
(corporations that have no taxable income should only complete columns A, Band D in Part 1); 

- is claiming provincial or territorial tax credits or rebates (see Part 2); or 

- has to pay taxes, other than income tax, for Newfoundland and Labrador, or Ontario (see Part 2), 
o Regulations mentioned in this schedule are from the Income Tax Regulations, 
• For more information, see the T2 Corporation - Income Tax Guide. 

• Enter the regulation number in field 100 of Part 1. 

1 'Part . - Allocation of taxable income 

Business Number 

86375 9692 RCaOOl 

I ~ Enter the Regulation that applies (402 to 413). 

A 8 C D E 
Jurisdiction Total salaries and wages (8 x taxable Gross revenue (0 x taxable 

I 
Tick yes if the corporation 

paid in jurisdiction income") / G income'·) / H had a ~ermanent 
establis ment in the 

jurisdiction during the tax year .• 

Newfoundland 11m 1m 1m 
and Labrador 1 Yes 0 

I Newfoundland and ~ ~ 1m] 
Labrador offshore 1 Yes 0 
Prince EdWard ~ ~ I!:EJ 

I Island 1 Yes 0 
I Nova Scotia ~ 

1 Yes 0 - 1m 

Nova Scotia ~ ~ ~ I offshore 1 Yes 0 
I New ~ mJ ~ 
Brunswick 1 Yes 0 

I Quebec ~s D~ ~ 

10 . ntano ~D lID ~ 

I Manitoba ~D mJ ~ 

Saskatchewan l!mI 
1 Yes D lID lID 

l Alberta ~D ~ 1m 

British ~D - mil 
Columbia 

I Yukon ~ 
1 Yes D ~ 1m 

Northwest 
Territories 

~ 
1 Yes 0 1m 1m. 

I Nunavut ~ 
1 Yes D 1m ~ 

Outside IiFD 1m lID 
Canada 1 Yes 0 
I Total 1m G 11m H 

• "Permanent establishment" IS defined In Regulation 400(2). 
** Starting in 2009, if the corporation has income or loss from an international banking centre: the taxable income is the amount on line 

360 or line Z of the T2 return plus the total amount not required to be included, or minus the tolal amount not allowed to be 
deducted, in calculating the corporation's income under section 33.1 of the federal Income Tax Act. 

SCHEDULE 5 

T ax year-end 
Year Month Day 

2011-12-31 

F 
Allocation of taxable 

income (C + E) x 1/2-
(where either G or H is 

nil, do not multiply by 112) 

, •• For corporations other than those described under Regulation 402, use the appropriate calculation described in the Regulations to allocate taxable income. 
Notes: 
1. After determining the allocation of taxable income, you have to calculate the corporation's provincial or territorial tax payable. 

For more information on how to calculate the tax for each province or tel'ritory, see the instructions for Schedule 5 in 
the T2 Corporation -Income Tax Guide. 

2. If the corporation has provincial or territorial tax payable, complete Part 2 , 

r2 SCH 5 E (11) 
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HESC - PIL 2011 - with SRED.211 
12-06-25 14:41 

2011-12-31 WELLANO HYDRO ELECTRIC SYSTEM CORF 
86375 9692 RCOOO-

r Part 2 - Ontario tax payable, tax credits, and rebates 

Total taxable 
income 

751 i27 

Income eligible 
for small business 

deduction 

Provincial or 
territorial allocation 
of taxable income 

751127 

I Ontario basic income tax (from Schedule 500) 

I Deduct: Ontario small business deduction (from schedule 500) 

Add: 

I 
Surtax re Ontario small business deduction (from Schedule 500) 

Ontario additional tax re Crown royalties (from Schedule 504) 

Ontario transitional tax debits (from Schedule 506) .... 

Provincial or 
territorial tax 

payable before 
credits 

52002 

Recapture of Ontario research and development tax credit (from Schedule 508) 

Deduct: 

em ___ ------'8=8=,2'--'-42=_ 

.. 1m ___ ------'3:...::6.!.,;;;,2:...,;.40.:..,. 

Subtotal =======5~2~,O~0=2= 

"' 1 ::::: : --------
----------------

. . . . . ------------
Subtotal ======== 

Subtotal (amount A6 plus amount 86) 

I Ontario resource tax credit (from Schedule 504) 

Ontario tax credit for manufacturing and processing (from Schedule 502) .•.... ... 

Ontario foreign tax credit (from Schedule 21) ......... ... . ....•.••.... 

I 
Ontario credit union tax reduction (from Schedule 500) 

Ontario transitional tax credits (from Schedule 506) 

Ontario political contributions tax credit (from Schedule 525) 

Subtotal ======== 

Subtotal (amount C6 minus amount 06) (if negative, enter "0") 

52,002 A6 

_________ 86 

52,002 C6 

________________ 06 

52,002 E6 

Deduct: Ontario research and development tax credit (from Schedule 508) ..... !Im ___ --'6'-'-',6;..:...9-"-S 

I 
Deduct: Ontario corporate minimum tax credit (from schedule 510) . . . . . . . . . . . . . . . . . . . . . . . • • . . • . . . . . . am 
Ontario corporate income tax payable (amount F6 minus amount on line 418) (if negative, enter "0") ••.......•• . ... . •.. 

Add: 

Ontario corporate minimum tax (from Schedule 510) 

Ontario special additional tax on life insurance corporations (from Schedule 512) 

Ontario capital tax (from Schedule 514 or Schedule 515, whichever applies) 

Total Ontario tax payable before refundable credits (amount G6 plus amount H6) 

Deduct: 

Ontario qualifying environmental trust tax credit 

Ontario co-operative education tax credit (from Schedule 550) 

Ontario apprenticeship training tax credit (from Schedule 552) 

Ontario computer animation and special effects tax credit (from Schedule 554) 

Ontario film and television tax credit (from Schedule 556) 

Ontario production services tax credit (from Schedule 558) 

Ontario interactive digital media tax credit (from Schedule 560) 

Ontario sound recording tax credit (from Schedule 562) . . .... 

Ontario book publishing tax credit (from Schedule 564) 

Ontario innovation tax credit (from Schedule 566) 

Ontario business-research institute tax credit (from Schedule 568) 

:·:1---
Subtotal ======== 

12,665 

Other Ontario tax credits . ...... , 

Net Ontario tax payable or refundable credit (amount 16 minus amount J6) 

(if a credit, enter a negative amount) Include this amount on line 255. 

C0RPORATE TAXPREP I TAXPREP DES SDoms . EP17 VERSION 2012 Vl.l 

Subtotal 12,665 ~ 

........... ....... .... .... .. m:I 

45,304 F6 

45,304 G6 

________ H6 

45,304 16 

12,665 J6 

32,639 K6 
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!HE ' "'IL2! lith S 
)12-06-2514:41 .+. Canada Revenue 

Agency 

Name of corporation 

11 

Agence du revenu 
du Canada 

WELLAND HYDRO ELECfRIC SYSTEM CORP. 

2011 

CAPITAL COST ALLOWANCE (CCA) 

For more information, see the section called "Capital Cost Allowance" in the T2 Corporation Income Tax Guide. 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

Is the corporation electing under regulation 1101 (5q)? 

1 2 

Class Description Undepreclated 
number capital cost at 

(See the beginning 
Note) of the year 

(undepreciated 
capital cost at 
the end of last 

year) 

m Em 
1 Bulldlnqs/Substation 2838357 

1 Plant Feeders 4163933 

1 Plant Distribution 7219-452 

1 TransFormers 2359065 

1 Meters 1115759 

8 Other Equloment 485.578 

10 Verudes 181 281 

45 Comouter Hardware 3650 

47 Poles & Transmission UnesjEquil 10305740 

12 Software 170258 

50 Comouter Hardware> 3/19/200' 3.600 

17 Paving 16769 

52 Comouter Hardware before-Feb : 

Ib Bulldinqs/Substation 

43.2 Solar Panel mlcrofits Installation! 

Totals 28,863,442 

::JRPORATE TAXPREP 1 TAXPREP DES SOGErES - EP17 VERSION 2012 Vl.l 

ImI 1 YesD 2 No[!] 

3 4 5 6 7 

Cost of Net Proceeds of 50% rule (1/2 Reduced 
acquisitions adjustments" dispositions ofthe amount, undepreciated 

during the year during the year if any, by which capital cost 
(new property (amount not to the net cost 

must be exceed the of acquisitions 
available capital cost) exceeds 
for use)' column 5)'" 

Em Em fm Fm 
0 2838357 

0 4.163933 

0 7219452 

0 2359065 

0 1115759 

15424 0 7712 493290 

66729 8373 29178 210459 

0 3650 

2.136180 6076 1065052 11 370 792 

256.734 0 128367 298625 

32544 0 16272 19872 

0 16769 

2.144 0 2144 

351527 0 175764 175763 

167744 0 83872 83872 

3,029,026 14,449 1,506,217 30,371,802 

. :LLAi "ORO TRIC "EM ( 
86375 9692 RC0001 

SCHEDULE a 

Business Number Tax year end 
Year Month Day 

86375 9692 RCOO01 2011-12-31 

B 9 10 11 12 

CCA Recapture of Terminal loss Capital cost Undepreciated 
rate capital cost (line 404 of allowance capital cost 
% allowance Schedule 1) (for declining at the end of .... (line 107 of balance method, the year 

Schedule 1) column 7 (column 6 
multiplied by plus column 7 
column B, or a minus 
lower amount) 

(line 403 of 
column 11) 

SCh:~~!e 1) 

fm Em fm mJ Em 
4 0 0 113 534 2724823 

4 0 0 166557 3997376 

4 0 0 288778 6930.674 

4 0 0 94363 2264702 

4 0 0 44630 1 071 129 

20 0 0 98658 402344 

30 0 1 0 63138 176.499 

45 0 0 1643 2007 

8 0 0 909663 11 526 181 

100 0 0 298625 128 367 

55 0 0 10930 25214 

8 0 0 1342 15427 

100 0 0 2.144 

6 0 1 0 10546 340 981 

50 0 0 41936 125808 

I 2.146,487 29.731.532 

Page 1 



IHI :JIL21 lith S 11 2011 
)12-06-2514:41 

Note: Class numbers followed by a leiter indicate the basic rate of the class taking into account the additional deduction allowed. 
Class 1a: 4% + 6% = 10% (class 1 to 10%), class 1b: 4% + 2% = 6% (class 1 to 6%). 

* Include any property acquired in previous years that has now become available for use. This property would have been previously 
excluded from column 3. List separately any acquisitions that are not subject to the 50% rule, see Regulation 1100(2) and (2.2). 

** Include amounts transferred under section 85, or on amalgamation and winding-up of a subsidiary. See the T2 Corporation Income 
Tax Guide for other examples of adjustments to include in column 4. 

*** The net cost of acquisitions is the cost of acquisitions (column 3) plus or minus certain adjustments from column 4. For exceptions 
to the 50% rule, see Interpretation Bulletin IT-285, Capital Cost Allowance - General Comments. 

*-** Enter a rate only, if you are using the declining balance method. For any other method (for example the straignt-line method, where 
calculations are always based on the cost of acquisitions), enter N/A. Then enter the amount you are claiming in column 11. 

***** If the tax year is shorter than 365 days, prorate the CCA claim. Some classes of property do not have to be prorated. See the 
T2 Corporation Income Tax Guide for more information. 

T2 SCH 8 (11) 
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:LLA: "ORO TRIC 'EM ( 
86375 9692 RC0001 

Canada 
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!HESC - PIL 2011 - with SRED.211 
)12-06-2514:41 

Fixed Assets Reconciliation 

2011-12-31 

Reconciliation of change in fixed assets per financial statements to amounts used per tax return . 

- Tax return 
Additions for tax ~ur(2oses - Schedule 8 regular classes 
I Additions for tax ~ur(2oses - Schedule 8 leasehold im erovements + 

O!,2erating leases caeitalized for book l2url2oses + 

Capital gain deferred + I Recaeture deferred + 

Deductible eXl2enses caQitalized for book l2urj2oses - Schedule 1 + 

+ 

Total additions per books = 

I Proceeds ue to original cost - Schedule 8 regular classes 
Proceeds ue to original cost - Schedule 8 leasehold im erovements + 

I Proceeds in excess of original cost - caeital gain + 

Recapture deferred - as above + 

Ca{2ital gain deferred - as above + I Pre V-day: ae(2reciation + 

+ 

Total proceeds per books = 

I Deereciation and amortization eer accounts - Schedule 1 
Loss on disposal of fixed assets eer accounts 
Gain on disposal of fixed assets eer accounts 

WELLAND HYDRO ELECTRIC SYSTEM CORP. 
863759692 RC0001 

3,029,026 

3,029,026 ~ 3,029,026 

14,449 

14,449 ~ 14,449 

- 1,960,187 
-
+ 14,409 

I Net change per tax return = 1,068J 99 

-Financialstatements ---------------------------------------------------------------------------------, 

I 
Fixed assets (excluding land) per financial statements 
Closing net book value 
Opening net book value 

25,111,408 
24,042,609 

Net change per financial statements = ______ --=1r:.,O'-"6'-"8'.L:.,7:....:9:..::9~ 1 

Ilf the amounts from the tax return and the financial statements differ, explain why below. 

CORPORATE TAXPREP / TAXPREP DES sooms - EP17 VERSION 2012 Vl .l 



HESC - PIL 2011 - with SRED.211 
,12-C6-2514:41 

Attached Schedule with Total 

2011-12-31 

Fir.ancial statements - Fixed assets (excluding land) per financial statements - Opening net book value 

rille Financial statements - Fixed assets (excluding land) per financial statemen 

Description 

NEt book value 2010 
Inyentory full basis 

UJRPORATE TAXPREP / TAXPREP DES SOOETES - EP17 VERSION 2012 Vl.1 

WELLAND HYDRO ELECTRIC SYSTEM CORP 
86375 9692 RCOOO, 

Total 

Amount 

2429260900 
-250000 00 

24,042,609/00 

Page 1 
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12-06-2514:41 

Attached Schedule with Total 

2011-12-31 

Financial statements - Fixed assets (excluding land) per financial statements - Closing net book value 

-iile Financial statements - Fixed assets (excluding land) per financial statemen 

/")escription 

Closing NBV 
Inventory full basis 

CCRPCRAT" TAXPREP I TAXPRE? DES scamS - EP17 VERSION 2012 Vl.l 

WELLAND HYDRO ELECTRIC SYSTEM CORP 
86375 9692 RC0001 

Total 

Amount 

25 36140800 
-25000000 

25111 40800 

P3ge 1 



HESC - PIL 2D11 - with SRED.211 
12-06-25 14:41 

Canada Revenue 
Agency 

Agence du revenu 
du Canada 

2D11-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORF 
86375 9692 RCDDO' 

SCHEDULE 9 
RELATED AND ASSOCIATED CORPORATIONS 

I Name of corporation 

WELLAND HYDRO ELECTRIC SYSTEM CORP. 

o Complete this schedule if the corporation is related to or associated with at least one other corporation. 

• For more information, see the T2 Corporation Income Tax Guide. 

1 

2 

3 

4 

5 

Name 

D 
WELLAND HYDRO-ELECTRIC HOLD: 

WELLAND HYDRO ENERGY SERVICI 

Oty of Weiland 

WELLAND WIFI CORPORATION 

Well and Solar Corp. 

Country 
of res i-
dence 
(other 
than 

Canada) 

a 

Business number Rela- Number of 
(see note 1) tion- common shares 

ship you own 
code 
(see 

note 2) 

Em !I!I!J mJ 
86360 4328 RCDDDl 1 

863759494 RCDDOl 3 

NR 3 

85056 2364 RCDOOl 3 

8D968 5860 RCDDOl 3 

late 1: Enter "NR" if the corporation is not registered or does not have a business number. 

Business Number 

863759692 RC0001 

% of Number of 
common preferred shares 
shares you own 

you own 

ml mmJ 

Tax year end 
Year Month Day 

2011-12-31 

% of Book value of 
preferred capital stock 
shares 

you own 

mJ fmlJ 

I~ote 2: Enter the code number of the relationship that applies from the following order: 1 - Parent 2 - Subsidiary 3 - Associated 4 - Related but not associated 

'2 SCH 9 (11) C cr··· ana a ·· 
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HESC - PIL 2011 - with SRED.211 
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2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORF 
86375 9692 Rcaoo' 

I'J.L I Canada Revenue Agence du revenu 
III""'" Agency du Canada 

CUMULATIVE ELIGIBLE CAPITAL DEDUCTION 

, Name of corporation Business Number 

WELLAND HYDRO ELECTRIC SYSTEM CORP, 86375 9692 ReOOOl 

SCHEDULE 10 

Tax year end 
Year Month Day 

2011-12-31 

o For use by a corporation that has eligible capital property. For more information, see the T2 Corporation Income Tax Guide. 
• A separate cumulative eligible capital account must be kept for each business. 

Part 1 - Calculation of current year deduction and carry-forward 
I Cumulative eligible capital - Balance at the end of the preceding taxation year (if negative, enter "0") fE!l 
Add: Cost of eligible capital property acquired 

during th~ taxation year ...... . ... f!B __ _____ _ 
I 

Other adjustments .. . ..... .. .... &l!J 
Subtotal (line 222 plus line 226) = = ===== x 3 / 4 = B 

Non-taxable portion of a non-arm's length 
transferor's gain realized on the transfer 
of an eligible capital property to the 
corporation after December 20, 2002 .. fEll x 1 / 2 = C 

1,412,487 A 

amount B minus amount C (if negative, enter "0") ~ . 0 

Amount transferred on amalgamation or wind-up of subsidiary m:J ______ _ E 
S~b·t~t~i ('add 'a'~~~nt~ ft.: 0: ~~d E) fm 1,412,487 F 

Deduct: Proceeds of sale (less outlays and expenses not 
otherwise deductible) from the disposition of al/ 
eligible capital property during the taxation year . .. ... - ED ________ G 

The gross amount of a reduction in respect of a forgiven 
debt obli~ation as provided for in subsection 80(7) ..... BD ________ H 
Other adjustments .......................... . BIll 

(add amounts G,H, and I) x 3/4 = ml _ _ _____ J 

Cumulative eligible capital balance (amount F minus amount J) .. . .. . .. _ , , . , , . , , . , , .. , , . , , .. . , . 1,412,487 K 

I 
(if amount K is negative, enter "0" at line M and proceed to Part 2) 
Cumulative eligible capital for a property no longer owned after ceasing to carry on 
that business , . , , . , , , ... , , , . , ........ , , , . , , .. , , , , .... , ..... . , B _______ _ 

amount K 1,412,487 I le,55 amount from line 249 0 _ I 

Current year deduction ,' . ' . . " ..... , 1,412,487 x 7.00 Yo - m:I 98,874 * 
(line 249 plus line 250) (enter this amount at line 405 of Schedule 1) 98,874 ~ 

I Cumulative eligible capital - Closing balance (amount K minus amount L) (if negative, enter "0") . .. . , mil 
* You can claim any amount up to the maximum deduction of 7%. The deduction may not exceed the maximum 

amount prorated by the number of days in the taxation year divided by 365. 

T2 SCH 10 (04) 
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2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP 
86375 9692 RC0001 

Part 2 - Amount to be included in income arising from disposition 
(complete this part only if the amount at line K is negative) 

Amount from line K (show as positive amount) .......... . ...... . .... ....... .... . .. . ........ ________ N 

I Total of cumulative eligible capital (CEC) deductions from income for taxation years 
beginning after June 30,1988 .. . ..... .. . . ... . ...... .. ..... .. .... .. 1liIiJ _ _ ______ _ 
Total of all amounts which reduced CEC in the current or prior years under 

J ~~~:le~;i~~~O~:~ucti~~~ ~I~i~ ~d' fo~ ~~x~~i~~ ~~~r~' . . . . . . . . . . . . . . . . . . . . . . . . II!D - - ------- 2 

beginning before July 1, 1988 ................. .. EI!B ___ _____ _ 3 
Negative balances in the CEC account that were included 

J in income for taxation years beginning before July 1, 1988 • 4 
line 3 minus line 4 (if negative, enter "0") .......... ..... ~ 

Total of lines 1, 2 and 5 ... .... .. ...... . ..... ... .. . . . . .. . ... .. . .... . . 

I 
Amounts included in income under paragraph 14(1)(b), as 
that paragraph applied to taxation years ending after June 
30, 1988 and before February 28, 2000, to the extent that 
it is for an amount described at line 400 .... .. .......... ________ 7 

ending after February 27, 2000 .. . .. . . . . . . . . . . . . . . . . . 8 

_ ___________ 5 
________ 6 

I 
Amounts at line T from Schedule 10 of previous taxation years 

Subtotal (line 7 plus line 8) E!liJ ~ 9 
line 6 minus line 9 (if negative, enter "0") . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ~ _______ 0 

Jline N minus line 0 (if negative, enter "0") . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . p 
Line 5 x 1 I 2 = Q 

line P minus line Q (if negative, enter "0") . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . R 

I Amount R x 2 / 3 = S 
Amount N or amount 0, whichever is Jess . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . T 
Amount to be included in income (amount S plus amount T) (enter this amount on line 108 of Schedule 1) am 

CORPORATE TAXPREP / TAXPREP DES SDOETES . EP17 VERSION Z012 Vl .l Page, 



HESC - PIL 2011 - with SRED.211 
'12-06-25 14:41 

2011-12-31 VVELLAND HYDRO ELECTRIC SYSTEM COR~ 
86375 9692 RC0001 

1II.... Canada Revenue Agence du revenu 
~ Y Agency du Canada 

CONTINUITY OF RESERVES 

I Name of corporation Business number 

WELLAND HYDRO ELECTRIC SYSTEM CORP. 86375 9692 RCO001 

• For use by corporations to provide a continuity of all reserves claimed which are allowed for tax purposes. 
• File one completed copy of this schedule with the corporation's T2 Corporation Income Tax Return. 
• For more information, see the T2 Corporation Income Tax Guide. 

r P 1 C art - apltal gains reserves 

Description of property Balance at the Transfer on an Add Deduct 
beginning of the amalgamation or 

I 
year the wind-up of $ $ 

$ a subsidiary 
$ 

I 
miD r;m rmm 

1 

I • ~ 
Totals 

SCHEDULE 13 

Tax year end 
Year Month Day 

2011-12-31 

Balance at the 
end of the year 

$ 

E 

~ 

The amount from line 008 plus the amount from line 009 should be entered on line 880 of Schedule 6, Summary of Dispositions of Capital 
I Property. The amount from line 010 should be entered on line 885 of Schedule 6 . 

. Part 2 - Other reserves - ---- ---------- ---- --------------------, 

Description 

Reserve for doubtful 
debts . .. .... , . . . , . . ... . 

Reserve for undelivered 
goods and services 
not .. , .. .... . .. . o 

I Reserve for prepaid 

I Reserve for refundable 

I Reserve for unpaid 
. amounts ... . . . . . 

I Other tax 
reserves 

o 

.. 0 

.. 0 

o 

Balance at the 
beginning of 

the year 
$ 

Transfer on an 
amalgamation or 
the wind-up of 
a subsidiary 

$ 

Add 
$ 

107,764 

Deduct 
$ 

Balance at the 
end of the year 

$ 

107,764 

Totals 113,524 107,764 113,524 107,764 
k==========±==========±=========~==========d=========~ 

Enter "X" in the colum n above if the tax reserve has also been reported on the corporation's financial statements. This 
allows offsetting entries on Schedule 1, resulting in a zero effect on net income for tax purposes. 

I The amount from line 270 plus the amount from line 275 should be entered on line 125 of Schedule 1, Net Income (Loss) for Income Tax 
Purposes, as an addition. The amount from line 280 should be entered on line 413 of Schedule 1 as a deduction. 

T2 SCH 13 E (11) Canada 
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2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM COR:=. 
863759692 RC0001 

Continuity of financial statement reserves (not deductible) 

I Financial statement reserves (not deductible) 

Description Balance at the Transfer on an Add Deduct Balance at the 
beginning of amalgamation or end of the year 

I 
the year the wind-up of 

a subsidiary 

1 PILs deferred revenue reserv 6,541 6,541 

I 2 Pension Liability - non-current 1,479,364 1,427,938 1,479,364 1,427,938 

I 
3 Pension Liability - current 56,253 126,909 56,253 126,909 

4 5mart Meter Reserve 

I 5 Regulatory Asset Recoveries 
.. ~ 

6 

Reserves from 
Part 2 of Schedule 13 113,524 107,764 113,524 107,764 

Totals 1,655,682 1,662,611 1,655,682 1,662,611 

The total opening balance plus the total transfers should be entered on line 414 of Schedule 1 as a deduction. 
The total closing balance should be entered on line 126 of Schedule 1 as an addition. 
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2011-12-3'1 WELLA.ND HYDRO ELECTRIC SYSTEM CORP 
86375 9692 RCOD01 

Canada Revenue 
Agency 

I Name of corporation 

Agence du revenu 
du Canada 

WELLAND HYDRO ELECTRIC SYSTEM CORP. 

DEFERRED INCOME PLANS 

Business Number 

86375 9692 RCDOOl 

o Complete the information below if the corporation deducted payments from its income made to a registered pension plan (RPP), a registered 
supplementary unemployment benefit plan (RSUBP), a deferred profit sharing plan (DPSP), or an employee profit sharing plan (EPSP). 

SCHEDULE 15 

Tax year end 
Year Month Day 

2011-12-31 

c If the trust that governs an employee profit sharing plan is not resident in Canada, please indicate if the T4PS, Statement of Employees Profit Sharing 
Plan Allocations and Payments, Supplementary slip(s) were filed for the last calendar year, and whether they were filed by the trustee or the employer. 

Type of Amount Registration Name of EPSP trust Address of EPSP trust T4PS 

plan of contribution number (RPP, slip(s) 

(see $ RSUBP, and filed 
note 1) (see note 2) DPSP only) by: 

(see 
note 

3) 
(EPSP 
only) 

a m.1 Elm m.t tEl] • 1 1 235,237 0345983 

Note 1: Enter the applicable Note 2: You do not need to add to Schedule 1 any payments you made to deferred income 
code number: plans , To reconcile such payments, calculate the following amount: 

1- RPP Total of all amounts indicated in column 200 of this schedule ... . .... .. . ..... ... .. .. .... . 2351237 A 
2-RSUBP Less: 
3 - DPSP Total of all amounts for deferred income plans deducted in your financial statements 2351237 B 
4- EPSP 

Deductible amount for contributions to deferred income plans 
(amount A minus amount B) (if negative, enter "0") ....... .. ..... ... ... ........ .. ...... .. . C 

Enter amount C on line 417 of Schedule 1 

Note 3: T4PS slip(s) filed by: 1 - Trustee 

2 - Employer 

T2 SCH 15 (06) Canada 
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2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP 
863759692 RCOOO ' 

Canada Revenue 
Agency 

Agence du revenu 
du Canada 

SCHEDULE 23 

AGREEMENT AMONG ASSOCIATED CANADIAN-CONTROLLED PRIVATE CORPORATIONS TO 
ALLOCATE THE BUSINESS LIMIT 

• For use by a Canadian-controlled private corporation (CCPC) to identify all associated corporations and to assign.a percentage for each associated 
corporation. This percentage will be used to allocate the business limit for purposes of the small business deducfion. Information from this schedule 
will also be used to determine the date the balance of tax is due and to calculate the reduction to the business limit. 

• An associated CCPC that has more than one tax year ending in a calendar year, is required to file an agreement for each 
tax year ending in that calendar year. 

Column 1: Enter the legal name of each of the corporations in the associated group. Include non-CCPCs and CCPCs that have filed an election 
under subsection 256(2) of the Income Tax Act (ITA) not to be associated for purposes of the small business deduction. 

Column 2: Provide the Business Number for each corporation (if a corporation is not registered, enter "NR") . 

Column 3: Enter the association code that applies to each corporation: 

1 - Associated for purposes of allocating the business limit (unless code 5 applies) 

2 - CCPC that is a "third corporation" that has elected under SUbsection 256(2) not to be associated for 
. purposes of the small business deduction 

3 - Non-CCPC that is a "third corporation" as defined in subsection 256(2) 

4 - Associated non-CCPC 

5 - Associated CCPC to which code 1 does not apply because of a subsection 256(2) election made by a "third corporation" 

Column 4: Enter the business limit for the year of each corporation in the associated group. The business limit is computed at line 4 on page 4 of 
each respective corporation 's T2 return. 

Column 5: Assign a percentage to allocate the business limit to each corporation that has an association code 1 in column 3. 
The total of all percentages in column 5 cannot exceed 100%. 

Column 6: Enter the business limit allocated to each corporation by multiplying the amount in column 4 by the percentage in column 5. Add all 
business limits allocated in column 6 and enter the total at line A. Ensure that the total at line A falls within the range for the calendar 
year to which the agreement applies: 

Calendar year Acceptable range Calendar year Acceptable range 

2006 maximum $300,000 2008 maximum $400,000 

2007 $300,001 to $400,000 2009 $400,001 to $500,000 

If the calendar year to which this agreement applies is after 2009, ensure that the total at line A does not exceed $500,000. 

-Allocating the business limit 
Year Month Day 

I I I Date filed (do not use this area) ... ... ... ..... . . . ... . ... . .. .. . .. . . . . . .. . . ........ . . . . . I!m 

[;J Enter the calendar year to which the agreement applies ........... . ............ . ... , ... . . ..... . - 2011 

[IS this an amended agreement for the above-noted calendar year that is intended to replace an agreement previously 
filed by any of the associated corporations listed below? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . . . . . m 1 Yes D 2 No [KJ 

1 2 3 4 5 6 

I Names of Business Asso- Business limit Percentage Business 
associated Number of ciation for the year of the limit 

corporations associated code (before the allocation) business allocated* 
corporations $ limit $ 

I % 

Im!J mJ - m mJ 

I 
1 WELLAND HYDRO ELECTRIC SYSTEM CORP. 86375 9692 RCDOOl 1 500000 100.0000 500000 
2 WR LAND HYDRO-ELECTRIC HOLDING CORP. 86360 4328 RCD001 1 500,000 

3 WELLAND HYDRO ENERGY SERVICES CORP. 863759494 RCD001 1 500000 

4 City of Weiland NR 4 

I 5 WELLAND WIFI CORPORATION 850562364 RCD001 1 500000 

6 Weiland Solar Corp. 809685860 RCDOOl 1 500000 

Total 100.0000 500000 A 
I 
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2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP 
86375 9692 Rcoeo, 

I Business limit reduction under subsection 125(5.1) of the ITA 

The business limit reduction is calculated in the small business deduction area of the T2 return. One of the factors used in this calculation is the "Large 
corporation amount" at line 415 of the T2 return . If the corporation is a member of an associated group·· of corporations in the current tax year, the amount 

I 
at line 415 of the T2 return is equal to 0.225% x (A - $10,000,000) where, "A" is the total of taxable capital employed in Canada··· of each corporation in 
the associated group for its last tax year ending in the preceding calendar year. 

,. Each corporation will enter on line 410 of the T2 return, the amount allocated to it in column 6. However, if the corporation's tax year is less than 51 weeks, 
prorate the amount in column 6 by the number of days in the tax year divided by 365, and enter the result on line 410 of the T2 return. 

Special rules apply if a CCPC has more than one tax year ending in a calendar year and is associated in more than one of those years with another CCPC 
that has a tax year ending in the same calendar year. If the tax year straddles January 1, 2009, the business limit for the second (or subsequent) tax year(s) 
will be equal to the lesser of the business limit that would have been determined for the first tax year ending in the calendar year, if $500,000 was used in 
allocating the amounts among associated corporations and the business limit determined for the second (or subsequent) tax year(s) ending in the same 
calendar year. Otherwise, the business limit for the second (or subsequent) tax year(s) will be equal to the lesser of the business limit determined for the 
first tax year ending in the calendar year and the business limit determined for the second (or subsequent) tax year(s) ending in the same calendar year. 

** The associated group includes the corporation filing this schedule and each corporation that has an "association code" of 1 or 4 in column 3. 

-** "Taxable capital employed in Canada" has the meaning assigned by subsection 181.2(1) or 181.3(1) or section 181.4 of the ITA 

'2 SCH 23 (09) Canada 
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2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

Canada Revenue 
Agency 

Agence du revenu 
du Canada 

SCHEDULE 31 

INVESTMENT TAX CREDIT - CORPORATIONS 

- General information ------------ - ---------- --------- ----------, 

1

1. For use by a corporation that during a tax year: 

• earned an investment tax credit (ITC); 

.. is claiming a deduction against its Part I tax payable; 

• is claiming a refund of credit earned during the current tax year; 

• is claiming a carryforward of credit from previous tax years; 

• is transferring a credit following an amalgamation or wind-up of a subsidiary, as described under subsections 87(1) and 88(1) of the federal 
Income Tax Act; 

• is requesting a credit carryback; or 

• is subject to a recapture of ITC. 

2. References to parts, sections, and subsections on this schedule are from the federal Income Tax Act and the federal Income Tax Regulations. 
References to interpretation bulletins and information circulars are to the latest versions. 

13. The ITC is eligible for a three-year carryback (if not deductible in the year earned). It is also eligible for a twenty-year carryforward. 

4. Investments or expenditures , as defined in subsection 127(9) and Part XLVI of the federal Income Tax Regulations, that earn the 
ITC are: 

• qualified property (Parts 4 to 7); 

• expenditures that are part of the SR&ED qualified expenditure pool (Parts 8 to 17). Complete and file Form T661, 
Scientific Research and Experimental Development (SR&ED) Expenditures Claim; 

• pre-production mining expenditures (Parts 18 to 20); 

• apprenticeship job creation expenditures (Parts 21 to 23); and 

• child care spaces expenditures (Parts 24 to 28) . 

15. Attach a completed copy of this schedule with the T2 Corporation Income Tax Return. 

6. For more information on ITCs, see the section called "Investment Tax Credit" in the T2 Corporation -Income Tax Guide, Information Circular 
IC 78-4, Investment Tax Credit Rates, and its related Special Release. Also, see Interpretation Bulletin IT-151 , Scientific Research and 
Experimental Development Expenditures. 

17. For information on SR&ED, see Interpretation Bulletin IT-151 (consolidated), Scientific Research and Experimental Development 
Expenditures; Information Circular 86-4, Scientific Research and Experimental Development, Brochure RC4472, Overview of the 
Scientific Research and Experimental Development Program (SR&ED) Tax Incentive Program; Brochure RC4467, Support for your 
R&D in Canada and T4088, Guide to Form T661 Scientific Research and Experimental Development (SR&ED) Expenditures Claim . 

. Detailed information --- --------------------------------------, 

.1

1. For the purpose of this schedule, "investment" means: 
The capital cost of the property (excluding amounts added by an election under section 21), determined without reference to subsections 13(7.1) and 
13(7.4), minus the amount of any government or non-government assistance that the corporation has received, is entitled to receive, or can 
reasonably be expected to receive for that property when it files the income tax return for the year in which the property was acquired. 

1

2. An ITC deducted or refunded in a tax year for a depreciable property, other than a depreciable property deductible under paragraph 37(1)(b), reduces the 
capital cost of that property in the next tax year. It also reduces the undepreciated capital cost of that class in the next tax year. An ITC for SR&ED 
deducted or refunded in a tax year will reduce the balance in the pool of deductible SR&ED expenditures and the adjusted cost base (ACB) of an 
interest in a partnership in the next tax year. An ITC from pre-production mining expenditures deducted in a tax year reduces the balance in the pool of 

I 
deductible cumUlative Canadian exploration expenses in the next tax year. 

3. Property acquired has to be "available for use" before a claim for an ITC can be made. 

4. Expenditures for SR&ED and capital costs for a property qualifying for an ITC must be identified by the claimant on Form T661 and Schedule 31 

I 
no later than 12 months after the claimant's income tax return is due for the tax year in which the expenditures or capital costs were incurred. 

5. Partnership allocations - Subsection 127(8) provides for the allocation of the amount that may reasonably be considered to be a partner's share of the 
ITCs of the partnership at the end of the fiscal period of the partnership. An allocation of lTC's is generally considered to be the partner's reasonable 
share of the ITCs if it is made in the same proportion in which the partners have agreed to share any income or loss and if section 103 of the Act is not 
applicable for the agreement to share any income or loss. Special rules apply to specified and limited partners. For more information, see Guide 
T 4068-1, 2010 Supplement to the 2006 T 4068, Guide for the T5013 Partnership Information Return. 

5. For SR&ED expenditures, the expression "in Canada" includes the "exclusive economic zone" (as defined in the Oceans Actto 
generally consist of an area that is within 200 nautical miles from the Canadian coastline), including the airspace, seabed and subsoil 
for that zone. 

'2 SCH 31 E (11) Canada 
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2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RCOOO~ 

I f'lame of corporation 

WELLAND HYDRO ELECl1UC SYSTEM CORP. 

Business Number 

86375 9692 RC0001 

Tax year-end 
Year Month Day 

2011-12-31 

r Part 1 - Investments, expenditures and percentages ---------------------------, 
Specified 

percentage :nvestments 

I 

:Jualified property acquired primarily for use in Newfoundland and Labrador, Prince Edward Island, Nova Scotia, 
New Brunswick, the Gaspe Peninsula, or a prescribed offshore reg ion .. ....... ....... .... ... . ...•.••... 

=xpenditures 

f you are a Canadian-controlled private corporation (CCPC). this percentage may apply to the portion 

I ~::~y~~rtc~a6) of the SR~~D. :u.al.ifi.~ ~~P~~~it~r.e .P~~' ~h.a~ ~o~~ ~~t .e~c.e~ ~o~~ ~x~~n.di.t~r~ I.i~i~ ... ... .. ..•.•.•........... 

Note: If your current year's qualified expenditures are more than the corporation's expenditure limit (see 
Part 10). the excess is eligible for an ITC calculated at the 20 % rate. 

I'f you are a corporation that is not a CCPC that incurred qualified expenditures for SR&ED in any area in Canada 

f you are a taxable Canadian corporation that incurred pre-production mining expenditures .. .... .....• • .......... 

I 'f you paid salary and wages to apprentices in the first 24 months of their apprenticeship contract for employment • . .......... . .. . 

'f you incurred eligible expenditures after March 18, 2007. for the creation of licensed child care 
,paces for the children of your employees and, potentially. for other children . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 

10 % 

35 % 

20 % 

10 % 

10 % 

25% 

r Part 2 - Determination of a qualifying corporation - - --------------- ----------......., 
s the corporation a qualifying corporation? . . . . . . . . . . . . . . . . . . . • • . . . . . . . . • . . . . . . . . . . . . . . . IllII 1 Yes D 2 No [K] 

. =or the purpose of a refundable ITC. a qualifying corporation is defined under subsection 127.1 (2). The corporation has to be a CCPC and the taxable income 

I (before any loss carrybacks) for its previous tax year cannot be more than its qualifying income limit for the particular tax year. If the corporation is associated 
with any other corporations during the lax year, the total of the taxable incomes of the corporation and the associated corporations (before any loss carrybacks), 
'or their last tax year ending in the previous calendar year. cannot be more than their qualifying income limit for the particular tax year. 

I Note: A CCPC calculating a refundable lTC, is considered to be associated with another corporation if it meets any of the conditions in subsection 256(1) , 
except where: 

• one corporation is associated with another corporation solely because one or more persons own shares of the capital stock 
of both corporations; and 

• one of the corporations has at least one shareholder who is not common to both corporations. 

:t you are a qualifying corporation, you will earn a 100% refund on your share of any ITCs earned at the 35% rate on qualified current expenditures 
'or SR&ED, up to the allocated expenditure limit. The 100% refund does not apply to qualified capital expenditures eligible for the 35% credit rate. 

r 

riley are only eligible for the 40% refund. 

Some CCPCs that are not qualifying corporations may also earn a 100% refund on their share of any ITCs earned at the 35% rate on qualified 
:urrent expenditures for SR&ED, up to the allocated expenditure limit. The expenditure limit can be determined in Part 10. The 100% refund 
:loes not apply to qualified capital expenditures eligible for the 35% credit rate. They are only eligible for the 40% refund. 

I The 100% refund will not be available to a corporation that is an excluded corporation as defined under subsection 127.1(2). 
!\ corporation is an excluded corporation if, at any time during the year, it is a corporation that is either controlled by (directly or 
ndirectly, in any manner whatever) or is related to: 

I 

a) one or more persons exempt from Part I tax under section 149; 

b) Her Majesty in right of a province, a Canadian municipality, or any other public authority; or 

:) any combination of persons referred to in a) or b) above. 

I, Part 3 - Corporations in the farming industry 
~omplete this area if the corporation is making SR&ED contributions 

s the corporation claiming a contribution in the current year to an agricultural organization 
I whose goal is to finance SR&ED work (for example, check-off dues)? . . .. . . . 

:ontributions to agricultural organizations for SR&ED . . . . . . . . . ..... . 

I
f yes, complete Schedule 125, Income Statement Information, to identify the type of farming industry the corporation is involved in. 
For more information on Schedule 125, see the Guide to the General Index of Financial Information (GIFO for Corporations. 
Enter contributions on line 350 of Part 8. 
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2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

QUALIFIED PROPERTY 

" Part 4 - Eligible investments for qualified property from the current tax year 

CCA* class Description of investment Date available Location used Amount of 
number for use (province or territory) investment 

IIim Ill!] om 1m 1m 
1. 

CCA: capital cost allowance 

Total investment - enter in formula on line 240 in Part 5 

. Part 5 - Calculation of current-year credit and account balances - ITC from investments in qualified property ----, 

I ITC at the end of the previous tax year 

Oeduct: 

:::redit deemed as a remittance of co-op corporations ...... , . . . . . . . . . . . . . . , . , BIll _______ _ I Credit expired . , . . .. .... , . .. , .. . . , .... , . , , , , , , . . .. , . , , . , . , '~u~ ~ 

iTC at the beginning of the tax year ... , ... , , , .. , , .. , . , . . . , .•.. , , .. . . , . . .. . . , . .. , . , . , , , . fEll _______ _ 
Add: I Credit transferred on amalgamation or wind-up of subsidiary . . . .. .••... , . . . .• . • 'I 
:TC from repayment of assistance . . .• . , . . ... . . .... , . , . . . . . . . . . _ _ _ ____ _ 

Total current-year credit: total of column 125 x 10 %::: ..... • I ______ _ _ 

I 
Credit allocated from a partnership ..•••. . . . . ......... . , . . . . . . . . I _______ _ 

Subtotal ======== 
Total credit available 

Deduct: 

I Credit deducted from Part I tax (enter on line 81 in Part 30) .. ..•.. ..... • ... . , , . . ml _______ _ 
Credit carried back to the previous year(s) (from Par! 6) . .• . •. . . . .. , , • • . . • . . . . . . . . A 

8redit transferred to offset Part VII tax liability , .. ..•.. , ... .. . , .. .• . .• , ' . . . ElIll _______ _ 
I Subtotal ======== ~ 
Credit balance before refund , . . . , . , . . . . . .... , , . . , , . . . . ... 

Deduct: 

_ __________ B 

I Refund of credit claimed on investments from qualified property (from Par! 7) . . . . . . . . . . . . . . . . . . ... . .... , . 0 _____ _ 

ITC closing balance of investments from qualified property • . . . . . . . . . . ........ , . . . . . ......• , , . 

r Part 6 - Request for carryback of credit from investments in qualified property 

Year I Month I Day 

1

1 st previous tax year 

2nd previous tax year 

3rd previous tax year 

Credit to be applied 

Credit to be applied 

Credit to be applied 

miJ===== 

II 

'I - --------
'I -------

Total (enter on line A in Part 5) 

- Part 7 - Calculation of refund for qualifying corporations on investments from qualified property ---------., 

:::urrent-year ITCs (total of lines 240 and 250 in Par! 5) 

I Credit balance before refund (amount 8 from Part 5) 

Refund ( 40 % of amount C or 0, whichever is less) 

=======C 

=======D 

======= E 

Enter amount E or a lesser amount on line 310 in Par! 5 (also enter it on line 780 of the T2 return if the corporation does not claim an SR&ED ITC refund). 
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12-06-25 14:42 

2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP 
86375 9692 RC0001 

I
· Part 8 - Qualified SR&ED expenditures 
Current expenditures 

':urrent expenditures (from line 557 on Form T661) 

~dd: 

SR&ED 

I Contributions to agricultural organizations for SR&ED* ... . .......•...... • •...• . 
Surrsnt expenditures (including contributions to agricultural organizations for SR&ED 

142,151 

142,151 , i line 103 in Part 3)* (from line 557 on Form T661 ) . . . . . . . . . . . . . . . . . . . . . . • . . . . 142,151 ~ I 
l
.:aPital expenditures (from line 558 on Form T661) . . . . . . . . . . . . . . . • • . • • . . . . . . . . . . . . . . . . . • . . . .. • I ______ _ _ 

Repayments made in the year (from line 560 on Form T661) . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . • . . . . . . I ____ ~_:_=-:-:~ 

Total (this must equal the amount from line 570 on Form T661)* . . . . . . . . . . . . . . . . . . . . . . . . • . • . . . . . . .. : I =======1::;4=2"",,1=:5:::1= 

• Do not file form T661 if you are only claiming contributions made to agricultural organizations for SR&ED. 

Part 9 - Components of the SR&ED expenditure limit calculation ------------ - -----------, 
·::lart 9 only applies if the corporation is a CCPC. 

I Note: A cepc that calculates SR&ED expenditure limit, is considered to be associated with another corporation if it meets any of the conditions in 
subsection 256(1), except where: 
• one corporation is associated with another corporation so/ely because one or more persons own shares of the capital stock of the 

corporation ; and 

• one of the corporations has at least one shareholder who is not common to both corporations. 

.s the corporation associated with another CCPC for the purpose of calculating the SR&ED expenditure limit? 

,
.:omPlete lines 390 and 398, if you answered no to the question at line 385 above or if the corporation is not 
associated with any other corporations (the amounts for associated corporations will be determined on 
Schedule 49). 

. . . . . . . En1 1 Yes [K] 2No D 

Enter your taxable income for the previous tax year* (prior to any loss carry-backs applied) . . ... . ......... B ===== 
I Enter your taxable capital employed in Canada for the previous tax year 
minus $10 million. If this amount is nil or negative, enter "0". 
If th is amount is over $40 million, enter $40 million. . . ... ... . . ...... . . .. .. ..... ........ Em===== 

I * If either of the tax years referred to at line 390 is less than 51 weeks, multiply the taxable income by the following result: 365 divided by the number 
of days in these tax years. 
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2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP 
86375 9692 RC0001 

r Part 10 - Calculation of SR&ED expenditure limit for a ccpe -----------------------, 
=or stand-alone corporations: 

Calculation 1A: Tax year ends before January 1, 2010. 

($7,000,000 minus (10 x (line 390 from Part 9 or $400,000, whichever is more))) x «$40,000,000 minus 
line 398 from Part 9) divided by $40,000,000)] ... ... , . , ...... , .. ....... , , , . •...• . , . ..•• . ... 

Calculation 1: Tax year starts after December 31, 2009. 

[($8,000,000 minus (10 x (line 390 from Part 9 or $500,000, whichever is more») x «$40,000,000 minus 
line 398 from Part 9) divided by $40,000,000)] ... ... . .... .. .. . ...... .. ..... ..... ..... ...•• . 

Calculation 2: Tax year straddles January 1, 2010. 

EE + [(FF minus EE) x (GG divided by HH)] where, ................... . ... . ...... ..•... .. .•. 
EE = [($7,000,000 minus (10A») x «$40,000,000 minus 8) divided by $40,000,000)]; 

FF = [($8,000,000 minus (10 x (line 390 from Part 9 or $500,000, whichever is more))) x «$40,000,000 minus 
line 398 from Part 9) divided by $40,000,000)]; 

GG = number of days in the tax year after December 31 , 2009; 

HH = number of days in the tax year. 

Amount A II!Il] _ _____ __ _ AmountB _~ _ ______ _ 

A = the greater of: 

• $400,000; and 

• your taxable income for the last tax year" ending in the previous calendar year (tax years ending in 2008) 
(prior to any loss carry-backs applied). 

B = the taxable capital employed in Canada for the last tax year ending in the previous calendar year (tax years ending in 2008) minus $10 million. 

* 

If this amount is nil or negative, enter "0". If this amount is over $40 million, enter $40 million. 

If any of the tax years referred to in A above are less than 51 weeks, gross up the taxable incomes for those tax years by the ratio 
that 365 is of the number of days in those tax years . Use these grossed up amounts when calculating the expenditure limit. 

Enter the amount from Calculation 1A, 1 or 2, whichever is applicable _ _______ G* 

~or associated corporations: 

f associated, the aliocation of the SR&ED expenditure limit as provided on Schedule 49 . . . . . . . . . . . . . . . . . . . . . 9 ======== H* I Where the tax year of the corporation is less than 51 weeks, calculate the amount of the expenditure limit as follows: 

.ine G or H x Number of days in the tax year ~ = . ... . ... . 
365 

I Your SR&ED expenditure limitfor the year (enter the amount from line G, H, or I, whichever applies) 

. Amount G or H cannot be more than $3,000,000. 

CORPORATE TAXPREP I TAXPREP DES soarns . EP17 VERSION 2012 Vl.l 
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2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP 
86375 9692 RC0001 

r Part 11 - Calculation of investment tax credits on SR&ED expenditures ------------------, 

enter whichever is less: current expenditures (line 350 from Part 8) or R 
the expenditure limit (line 410 from Part 10)* . ..... ... .. . .. , . , , , " ' I ________ _ 

I Line 350 minus line 410 (if negative, enter "0") . . . . . . . . . . . , . , . , • . .. . I _____ -=-.:.=-L===_ 

'jne 410 minus line 350 (if negative, enter "0") . .. . .. ... . ........ , • , . 

1421151 

::nter whichever is less: capital expenditures (line 360 from Part 8) 

I 

Jr line L above* . . . . . . . . . . . . . . . . . . . . . . ..... .. • , ~---------
Line 360 minus line L (if negative, enter "0") . . . . . . . . . . . . . . . 1m 
~epayments (amount from line 370 

li~:I--------- : 35 % = _______ _ l
in Part 8) . ... , ....... . 

if a corporation makes a repayment 
)f any government or non-government 
lssistance, or contract payments 

I 

that reduced the amount of qualified 
expenditures for ITC purposes, the 
Jmount of the repayment is eligible 
'or a credit at the rate that would 

I
.lave applied to the repaid amount. 
Enter the amount of the repayment 
on the line that corresponds to the 
lppropriate rate, 

20% = 
Total 

1 Current-year SR&ED ITC (total of lines J, K, M, N, and 0; enter on line 540 in Part 12) 

, For corporations that are not CCPCs, enter "0" on lines J and M, 

--------

x 35% J 
x 20% = 281430 K 

L 

x 35% = M 
x 20% = N 

o 

r Part 12 - Calculation of current-year credit and account balances -ITC from SR&ED expenditures - - -------, 

TC at the end of the previous tax year 

I 
Deduct: 

Credit deemed as a remittance of co-op corporations 

::redit expired .. , , . , . . . . . . . . . . . . . , . . : : : : : : : : : : : : : : : : : : : : : : : : ~---------------
Subtotal ~ 

I ITC at the beginning of the tax year .. . , .. =,=.=.= .. =,=.=. =. = .. =.=.=. ml _ _ ___ _ 
a.dd: 

::redit transferred on amalgamation or wind-up of subsidiary • , , . , , . . , . . ... . .. . '11 
j Total current-year credit . . . . . , , ' , . .... , . .. .. , . , . , , ., ': _____ --=.2 :::.8 LA.:..:3::,.:O"-

Sredit allocated from a partnership .. , .. . , , . . . • .. , . . . . . . _____ --=--:-:-=-::-

j 
r otal credit available 

Deduct: 

::redit deducted from Part I tax (enter on line B2 in Part 30) 

Subtotal 28,430 ~ 

....... . .. , ... , ..... m!1 28,430 
:::redit carried back to the previous year(s) (from Part 13) .......•. , , , , ....• , . . . . . • P 

I Credit transferred to offset Part VII tax liability . . . , , . . . . . . . . . . . . . . • . • . . . lflm ________ _ 
Subtotal 28,430 ~ 

28,430 
28,430 

28,430 
~redit balance before refund . ,. ,., ...... - - - ------

I 
Deduct: 

Refund of credit claimed on expenditures of SR&ED (from Part 14 or 15, whichever applies) ml _____ _ 

,TC dosing balance on SR&ED l!llJ====== 

Q 

. Part 13 - Request for carryback of credit from SR&ED expenditures ----------------------, 

11st previous tax year 

2nd previous tax year 

] 3rd previous tax year 

Year I Month I Day 

CSRPCRATE TAXPREP / TAXPREP DES SDCIms - EP17 VERSION 2012 Vl.l 

Credit to be applied 

Credit to be applied 

Credit to be applied 1-
Total (enter on line P in Part 12) = ======= 
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12-06-25 14:42 

2011-12-31 WELLANO HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

r Part 14 - Calculation of refund of ITC for qualifying corporations - SR&ED 

:omplete this part only if you are a qualifying corporation as determined at line 101 . 

lis the corporation an excluded corporation as defined under subsection 127.1(2)? ......•. 

:redit balance before refund (amount Q from Part 12) ..... ..... ... •.. ..... . . . 

, :urrent-year ITC (lines 540 plus 550 from Part 12 minus line 0 from Part 11) 

I Refundable credits (amount R or S, whichever is less)* ........ . 

R 

S 

~mount J from Part 11 ______________ U 

1 Yes 0 2No [Kj 

T 

V I Subtract: Amount T or U, whichever is less 

~et amount (if negative, enter "0") ====== W 

j
Am cunt W 

Il,dd: .A,mount V 

________ _ x 40 % 

'~afund of ITC (amounts X plus Y - enter this, or a lesser amount, on line 610 in Part 12) 

I Enter the total of lines 310 from Part 5 and 610 from Part 12 on line 780 of the T2 return. 

* If you are also an excluded corporation [as defined in subsection 127.1 (2)], this amount must be multiplied by 40%. 
Claim this, or a lesser amount, as your refund of ITC on line Z. 

X 

Y 

Z 

r Part 15 - Calculation of refund of ITC for CCPCs that are not qualifying or excluded corporations - SR&ED -----, 

-::omplete this box only if you are a CCPC that is not a qualifying or excluded corporation as determined in Part 2. 

I Credit balance before refund (amount Q from Part 12) _ ____ ___ AA 

Amount J from Part 11 . . . . . . . . . . ... ______________ 88 

'

.sUbtract: Amount AA or 88, whichever is less _ ___________ CC 

Net amount (if negative, enter "0") . . . 

!l,mount M from Part 11 

======= 00 

=== = === EE 

I Amount DO or EE, whichever is less 

6.dd : Amount CC above 

_ ___________ x 40 % ________ FF 

_ ___________ GG 

I Refund of ITC (amounts FF plus GG) . . . . . . . . . . . . . . . . .. .. . . . ..... .. . . .. ........ ......... . ======= HH 
Enter HH, or a lesser amount, on line 610 in Part 12 and also on line 780 of the T2 return. 

RECAPTURE - SR&ED 

Part 16 - Calculating the recapture of ITe for corporations and corporate partnerships - SR&ED---------, 

(ou will have a recapture of ITC in a year when all of the following conditions are met: 

I • you a~quired a particular property in the current year or in any of the 20 previous tax years, if the credit was earned in a tax year ending after 
1997 and did not expire before 2008; 

• you claimed the cost of the property as a qualified expenditure for SR&EO on Form T661; 

the cost of the property was included in calculating your ITC or was the subject of an agreement made under subsection 127(13) 
to transfer qualified expenditures ; and 
you disposed of the property or converted it to commercial use after February 23, 1998. This condition is also met if you disposed 
of or converted to commercial use a property that incorporates the particular property previously referred to. 

Note: 

The recapture does not apply if you disposed of the property to a non-arm's length purchaser who intended to use it all or substantially 
all for SR&EO. When the non-arm's length purchaser later sells or converts the property to commercial use, the recapture rules will apply 
to the purchaser based on the historical ITC rate of the original user. 

You will report a recapture on the T2 return for the year in which you disposed of the property or converted it to commercial use. In the following 
tax year, add the amount of the ITC recapture to the SR&EO expenditure pool. 

If you have more than one disposition for calculations 1 and 2, complete the columns for each disposition for which a recapture applies, using 
the calculation formats below. 
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2011-12-3"1 WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

r Calculation 1 - If you meet all of the above conditions 

Amount of ITC you originally calculated Amount calculated using ITC rate Amount from column 700 or 710, 
for the property you acquired, or the at the date of acquisition whichever is less 

original users ITC where you acquired the (or the original user's date of acquisition) 
property from a non-arm's length party, as on either the proceeds of disposition 

described in the note above (if sold in an arm's length transaction) 
or the fair market value of the property 

(in any other case) 

6!I!J &l!l 
1. 

Subtotal (enter this amount on line LL in Part 17) II 

r CalculatIon 2 - Only if you transferred all or a part of the qualified expenditure to another person under 
an agreement described in subsection 127(13); otherwise, enter nil at line JJ in Part 16. 

A B C 

Rate that the transferee used in determining Proceeds of disposition of the property Amount, if any, 
its ITC for qualified expenditures under a if you dispose of it to an arm's length already provided for in Calculation 1 

subsection 127(13) agreement person; or, in any other case, enter (This allows for the situation where only 
the fair market value of the property at part of the cost of a property is transferred 

conversion or disposition under a subsection 127(13) agreement.) 

fm fiI!J mil 
1. 

,.... Calculation 2 (continued) - Only If you transferred all or a part of the qualified expenditure to another person under an agreement 
described in subsection 127(13); otherwise, enter nil on line JJ below. 

0 E F 

Amount determined by the formula ITC earned by the transferee for the Amount from column 0 or E, 
(Ax8)-C qualified expenditures that were transferred whichever is less 

mil 
1. 

Subtotal (enter this amount on line MM in Part 17) JJ 

r Calculation 3 ------------------------------------------------, 

As a member of the partnership, you will report your share of the SR&ED ITC of the partnership after the SR&ED ITC has been reduced by the 
amount of the recapture. If this amount is a positive Cjmount, you will report it on line 550 in Part 12. However, if the partnership does not have 
enough ITC otherwise available to offset the recapture, then the amount by which reductions to ITC exceed additions (the excess) will be 
determined and reported on line KK below. 

Corporate partners share of the excess of SR&ED ITC (amount to be reported on line NN in Part 17) mil ======== KK 
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r Part 17 - Total recapture of SR&ED investment tax credit--- ---- --------------- - --, 

Recaptured ITC for calculation 1 from line II in Part 16 

I Re~aPtured ITC for calculation 2 from line JJ in Part 16 above 

Recaptured ITC for calculation 3 from line KK in Part 16 above 

_ ______ LL 

_ ______ MM 

_______ NN 

I 
Total recapture of SR&ED investment tax credit - Add lines LL, MM and NN 

Enter amount 00 at line A1 in Part 29. 
======= 00 

PRE-PRODUCTION MINING 

~ Part 18 - Pre~production mining expenditures 

Exploration information 

I A mineral resource that qualifies for the credit means a mineral deposit from which the principal mineral to be extracted is diamond, a base or precious 
metal deposit, or a mineral deposit from which the principal mineral to be extracted is an industrial mineral that, when refined, results in a base or 
precious metal. 

l in column 800, list all minerals for which pre-production mining expenditures have taken place in the tax year. 

,I 
List of minerals 

1 I • 
For each of the minerals reported in column 800 above, identify each project, mineral title, and mining division where title is registered. If there is no 

I mineral titie, identify the project and mining division only. 

Project name Mineral title Mining division 

m!m mmJ miD 
I 1. 

Pre-production mining expenditures· 

I Pre-production mining expenditures that the corporation incurred in the tax year for the purpose of determining the 
existence, location, extent, or quality of a mineral resource in Canada: 

Prospecting . . . . . . . . . . . . . . . . . . . . . · . · . . .. . . . ... 

I PP 

Geological, geophysical, or geochemical surveys · . · . . . . . .. , . . QQ 

Drilling by rotary, diamond, percussion, or other methods · . . . . . . . .. . . . RR 

Trenching, digging test pits, and preliminary sampling · . . . . . . . . . .. . SS 

. Pre-production mining expenditures incurred in the tax year for bringing a new mine in a mineral resource in Canada into 
production in reasonable commercial quantities and incurred before the new mine comes into production in such quantities: 

II Clearing, removing overburden, and stripping . . . . . . . . . . . . . . · . . . . . . . . . . . . . . ~ . . . . . . .. . TT 

Sinking a mine shaft, constructing an adit, or other underground entry · . . . . . .............. .. .. . UU 

Other pre-production mining expenditures incurred in the tax year: 

,I Description 

I 

Amount 

I 

Em Em 

Add amounts at column 826 ~ W 

Total pre-production mining expenditures (add amounts PP to VV) .-
Deduct: Total of all assistance (grants, subsidies, rebates, and forgivable loans) or reimbursements that the corporation 

Em has received or is entitled to receive in respect of the amounts referred to at line 830 above . ... . .. . , . . . . 

Excess (line 830 minus line 832) (if negative, enter "0") WW 

Add: Repayments of government and non-government assistance . . . ..... . ................... .. .. am XX 

Pre-production mining expenditures (amount WW plus amount XX) . .. . . . . ................ .... ..... .. yy 

* A pre-production mining expenditure is defined under sUbsection 127(9). 
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r Part 19 - Calculation of current-year credit and account balances -ITC from pre-production mining expenditures 

ITC at the end of the previous tax year 

I Deduct: 

................ .. . ~--------------

'Credit deemed as a remittance of co-op corporations 

Credit expired . . . . . . . . 

I HC at the beginning of the tax year 

Add: 

I.credit transferred on amalgamation or wind-up of subsidiary 

expenditures from line YY in Part 18: 

, Total credit available 

Deduct: 

mil _ _ _____ x 

...... •. , - -
: ' ....... 

Subtotal ======== ~ Elm _____ _ 

Im _____ _ 

10 % = -------
1 

Credit deducted from Part I tax (enter on line B3 in Part 30) 

Credit carried back to the previous year(s) (from Part 20) 

.. ..... . ... .... ... , Elm ____ _ 
_______________ CCC 

Subtotal ~ 
iTC closing balance from pre-production mining expenditures r.r:'PjI .... .. ~====== 

'. Part 20 - Request for carryback of credit from pre-production mining expenditures -----------------, 

11st previous tax year 

2nd previous tax year 

, 3rd previous tax year 

Year I Month I Day 

Credit to be applied 

Credit to be applied 

Credit to be applied 1-
Total (enter on line CCC in Part 19) 

APPRENTICESHIP JOB CREATION 

r- Part 21 - Calculation of total current-year credit - ITC from apprenticeship job creation expenditures ---------, 

If you are a related person as defined under subsection 251 (2), has it been agreed in writing that you are the only 

I 

employer who will be claiming the apprenticeship job creation tax credit for this tax year for each apprentice whose 
contract number (or social insurance number or name) appears below? (If not. you cannot claim the tax credit.) ....... rm 1 Yes 00 
=or each apprentice in their first 24 months of the apprenticeship, enter the apprenticeship contract number registered with Canada, or a province or 
:erritory, under an apprenticeship program designed to certify or license individuals in the trade. For the province, the trade must be a Red Seal trade. If 

I 
there is no contract number, enter the social insurance number (SIN) or the name of the eligible apprentice. Attach additional schedules if more space is 
needed. 

A B C 0 E 
Contract number Name of eligible trade Eligible salary and Column Cx Lesser of 

2No D 

(SIN or name of apprentice) wages· 10 % column 0 or 

1. 
2. 

• 1 

Kevin Bovine 

miS 
Powerline Technician 

I ~ Net of any other government or non-government assistance received or to be received. 

CCRPORATE TAXPREP / TAXPREP DES soams . EP17 VERSION 2012 Vl.1 

$ 2,000 • miD a 
9580 958 958 

Total current-year credit (enter at line 640) 958 
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r Part 25 - Calculation of current-year credit - ITC from child care spaces expenditures 

The credit is equal to 25% of eligible child care spaces expenditures incurred to a maximum of $10,000 per child care space created in a licensed child 
care facility. 

I Eligible expenditures (line 745) x --------- 25 % = _______ KKK 

Number of child care spaces . . . • . . . . . . . . . . . . . . . . • • . . . . . . . film ________ x $ 10,000 = _ _______ LLL 

I ITC from child care spaces expenditures (amount KKK or LLL, whichever is less) _________ MMM 

r Part 26 - Calculation of current-year credit and account balances - ITC from child care spaces expenditures 

ITC at the end of the previous tax year 

I Deduct: 

Credit deemed as a remittance of co-op corporations 

Credit expired after 20 tax years . . . . . . . . . 

I 
ITC at the beginning of the tax year 

Total credit available 

I Deduct: 
Credit deducted from Part I tax (enter on line 85 in Part 30) 

Credit carried back to the previous year(s) (from Part 27) 

I 
ITC closing balance from child care spaces expenditures 

::: :(1----
Subtotal = = ====== ~ 

m.l ____ _ 

..... ..... . . . .. . . . .. &D ____ _ 
_____ _____ NNN 

Subtotal = ===== == ~ 

m!J ====== 

r Part 27 - Request for carryback of credit from child care space expenditures ------ - --- ---- ------, 

1

1 st previous tax year 

2nd previous tax year 

3rd previous tax year 

Year I Month I 
2010-12-31 
2009-12-31 
2008-12-31 

Day 

CORPORATE TAXPREP f. TAXPREP DES sooms -EP17 VERSION 2012 Vl.l 

Credit to be applied 

Credit to be applied 

Credit to be applied 
111-m! 

Total (enter on line NNN in Part 26) 
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RECAPTURE - CHILD CARE SPACES 

" 

Part 28 - Calculating the recapture of ITC for corporations and corporate partnerships - Child care spaces 

The ITC will be recovered against the taxpayer's tax otherwise payable under Part I of the Act if , at any time within 60 months of the day on which the 
taxpayer acquired the property: 

• the new child care space is no longer available; or 

I • property that was an eligible expenditure for the child care space is: 

- disposed of or leased to a lessee; or 

- converted to another use. 

I lf the property disposed of is a child care space, the amount that can reasonably be 
:onsidered to have been included in the originallTC (paragraph 127(27.12)(a» .. · fm _ _ __ _ 
!n the case of eligible expenditures (paragraph 127(27.12)(b», the lesser of: 

'The amount that can reasonably be considered to have been included in the original ITC fm ____ _ 
25% of either the proceeds of disposition (if sold in an arm's length transaction) 
Jr the fair market value (in any other case) of the property . . . . . . . . . . . . . . . • . . . , . filiJ ________ _ 

It>,mount from line 795 or line 797, whichever is less .. .. ..... .. . . , . , . . . ..•... .. ..••. . ... . .. . • . . , . _____________ ooc 

- Corporate partnerships ------------------ ------ ------------------ ---, 

As a member of the partnership, you will report your share of the child care spaces ITC of the partnership after the child care spaces ITC has 
been reduced by the amount of the recapture. If this amount is a positive amount, you will report it on line 782 in Part 26. However, if 
the partnership does not have enough ITC otherwise available to offset the recapture, then the amount by which reductions to ITC exceed 
additions (the excess) will be determined and reported on line PPP below. 

Corporate partner's share of the excess of ITC film PPP ====== 
r otal recapture of child care spaces investment tax credit - Add lines zzz., 000, and PPP 

I :onter amount QQQ on line Ai in Part 29. . . . . . . . . . . . . . . . . . . . . . . . . . .. . . .. . .. . . .. . ... . .. ... .•. ======QQC 

. Part 29 - Total recapture of investment tax credit---- - - -------------------------, 

I Recaptured SR&ED ITC from line 00 in Part 17 . ..... .. . .. ... . .. , . . . . . . 

'<.ecaptured child care spaces ITC from line QQQ in Part 28 above . . • . .. . . .. ... . 

I 
r otal recapture of investment tax credit - Add lines A 1 and A2 

Enter amount A3 on line 602 of the T2 return . 

________ A1 

________ A2 

= ======A3 

. Part 30 - TotaiiTC deducted from Part I tax-------------------------------------------, 

liTe from investments in qualified property deducted from Part I tax (from line 260 in Part 5) 

Te from SR&ED expenditures deducted from Part I tax (from line 560 in Part 12) 

liTe from pre-production mining expenditures deducted from Part I tax (from line 885 in Part 19) 

Te from apprenticeship job creation expenditures deducted from Part I tax (from line 660 in Part 22) 

I ITC from child care space expenditures deducted from Part I tax (from line 785 in Part 26) 

TotallTe deducted from Part I tax (add lines 81, 82, 83, 84, and 85) ..... . 

:onter amount 86 at line 652 of the T2 return. 

'~CI{PORATE TAXPREP / TAXPREP DES SOOETES - EP17 VERSION 2012 Vl.l 

_ _______ 81 

28,430 B2 

_ _ ______ 83 

958 84 

85 

29,388 B6 

Privacy Act, Personal Information 8ank number eRA PPU 047 

Page 13 



HESC - PIL 2011 - with SRED.211 
112-06-2514:42 

Attached Schedule with Total 
C - Eligible salary and wages 

iitle C - Eligible salary and wages 

f)escription 

Eligible amount of salaries 
Less ON credit on above 

C:)R?ORATE TAXPREP I TAXPREP DES SOOETEs - EP17 VERSION 2012 Vl.l 

2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

Amount 

14 738 00 
-5 15800 

Total 9,580100 

Page 1 
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2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP 
86375 9692 RC0001 

Summary of Investment Tax Credit Carryovers 
- Continuity of investment tax credit carryovers --------------- ---- -------------, 

! ccAda~numbff 97 ~A~@~r~e~~~ic~e~s~h~ip~j~o~b~c~re=a~ti~o~n~rr~C~ _________ ______________ _ 

Current year 

I 
Addition Applied Claimed Carried back ITC end 

current year current year as a refund of year 
(A) (B) (e) (D) (A-B-e-D) 

958 958 
I Prior years 
Taxation year ITe beginning Adjustments Applied ITC end 

of year current year of year 
(E) (F) (G) (E-F-G) 

2010-12-31 
2009-12-31 
2008-12-31 
2007-12-31 
2006-12-31 
2005-12-31 
2004-12-31 
2003-12-31 
2002-12-31 
2001-12-31 
2000-12-31 
1999-12-31 
1998-12-31 
1997-12-31 
1996-12-31 
1995-12-31 
1994-12-31 
1993-12-31 
1992-12-31 
1991-12-31 

Total 

8+C+D+G TotallTC utilized 958 

* The ITC end of year indudes the amount of ITC expired from the 10th preceding year if it is before January 1, 1998, or the amount of 
ITC expired from the 20th preceding year if it is after December 31, 1997. Note that this credit will only expire at the beginning of the 
subsequent fiscal period. Consequently, this amount will be posted on line 215, 515, 615, 770 or 845, as applicable, in Schedule 31 
of the subsequent fiscal year. 

CORPORATE TAXPREP / TAXPREP DES soarns - EP17 VERSION Z012 Vl.l 
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2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

Summary of Investment Tax Credit Carryovers 

'

" Continuity of investment tax credit carryovers 

Cc,!\ class number 99 --=C;.=u.:....:r . ....,:o:..:.,r....,:c:.=a""p.:.. . .:....:R""&=-D---=-fi..:::.or:...=..;fTc..::C"--_ __________________ ______ _ 

Current year 

1 
Addition Applied Claimed Carried back ITC end 

current year current year as a refund of year 
(A) (B) (e) (D) (A-B-C-D) 

I Prior years 
Taxation year 

28,430 28,430 

ITC beginning Adjustments Applied ITC end 
of year current year of year 

(E) (F) (G) (E-F-G) 

2010-12-31 
2009-12-31 
2008-12-31 
2007-12-31 
2006-12-31 
2005-12-31 
2004-12-31 
2003-12-31 
2002-12-31 
2001-12-31 
2000-12-31 
1999-12-31 
1998-12-31 
1997-12-31 
1996-12-31 
1995-12-31 
1994-12-31 
1993-12-31 
1992-12-31 
1991-12-31 

Total 

8+C+D+G TotaiiTC utilized 28,430 

• The ITC end of year includes the amount of ITC expired from the 10th preceding year if it is before January 1, 1998, or the amount of 
ITC expired from the 20th preceding year if it is after December 31, 1997. Note that this credit will only expire at the beginning of the 
subsequent fiscal period. Consequently. this amount will be posted on line 215,515,615,770 or 845, as applicable, in Schedule 31 
of the subsequent fiscal year. 

CORPORATE TAXPREP I TAXPREP DES SOOETES - EP17 VERSION 2012 Vl.l 
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1'1 *,"" m Canada Revenue Agence du revenu 
"j ¥ Ii Agency du Canada 

2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP 
86375 9692 RC0001 

SCHEDULE 50 

SHAREHOLDER INFORMATION 

I Name of corporation Business Number 

WELLAND HYDRO ELEcrRIC SYSTEM CORP. 86375 9692 RCOOOl 

Tax year end 
Year Month Day 

2011-12-31 

All private corporations must complete this schedule for any shareholder who holds 10% or more of the corporation's common and/or 
"'referred shares. 

Name of shareholder 
(after name, indicate in brackets if the shareholder 

is a corporation, partnership, individual, or trust) 

m!J 
1 

2 

3 

4 

5 

6 

7 
8 

9 

Weiland Hydro-Electric Holding Corp. 

10 

'2 SCH 50 (06) 

CORPORATE TAXPREP / TAXPREP DES SOOETES - EP17 VERSION 2012 Vl.1 

Provide only one number per shareholder 

Business Number Social insurance Trust number 
(If a corporation is not number 
registered, enter "NR") 

fllI!J EIiI!J Em 
863604328 RCOOOl 

Percentage Percentage 
common preferred 
shares shares 

mil Em 
100.000 

C d'·~ ana a 
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2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP 
86375 9692 RC0001 

fJ +. Canada Revenue Agence du revenu 
11 Agency du Canada 

GENERAL RATE INCOME POOL (GRIP) CALCULATION 

I Name of corporation Business Number 

WELLAND HYDRO ELECTRIC SYSTEM CORP. 86375 9692 RCOOOl 

On: 2011-12-31 

SCHEDULE 53 

Tax year-end 
Year Month Day 

2011-12-31 

• If you are a Canadian-controlled private corporation (CCPC) or a deposit insurance corporation (DIG), use this schedule to determine the general rate 
income pool (GRIP). 

• When an eligible dividend was paid in the tax year, file a completed copy of this schedule with your T2 Corporation Income Tax Return. Do not send 
your worksheets with your return , but keep them in your records in case we ask to see them later. 

• Subsections referred to in this schedule are from the Income Tax Act. 

• Subsection 89(1) defines the terms eligible dividend, excessive eligible dividend designation, general rate income pool, and low rate income pool. 

r Eligibil~yforthevariousadd~jons~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ 

Answer the following questions to determine the corporation's eligibility for the various additions: 

1

2006 addition 

1. Is this the corporation's first taxation year that includes January 1, 2006? 

2. If not, what is the date of the taxation year end of the corporation's first year that includes January 1, 2006? 
Enter the date and go directly to question 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . •....•. ....... •... . 

3. During that first year, was the corporation a CCPC or would it have been a CCPC if not for the election 
of subsection 89(11) ITA? .... ...... ... .. . .. . . .. .... . . . . ..... ..... ...... ...•••..... . • .... 
If the answer to question 3 is yes, complete Part "GRIP addition for 2006". 

1 Change in the type of corporation 

4. Was the corporation a CCPC during its preceding taxation year? 

5. Corporations that become a CCPC or a DIC 
If the answer to question 5 is yes, complete Part 4. 

Amalgamation (first year of filing after amalgamation) 

6. Corporations that were formed as a result of an amalgamation .... . ............ .. ...... . .. . ... , .. •.. .... 
If the answer to question 6 is yes, answer questions 7 and 8. If the answer is no, go to question 9. 

7. Was one or more of the predecessor corporations neither a CCPC nor a DIC? ........ .... ..... . .....•........ 
If the answer to question 7 Is yes, complete Part 4. 

I 8. Was one or more of the predecessor corporation a CCPC or a DIC during the taxation year that ended immediately 
before amalgamation? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . •.. .. . ......... 
If the answer to question 8 is yes, complete Part 3. 

[ Winding-up 

9. Corporations that wound-Up a subsidiary ... ......... . ......... .. ....... .. •.........•.• ... . .... 
If the answer to question 9 is yes, answer questions 10 and 11. If the answer is no, go to Part 1. 

1 10. Was the subsidiary neither a CCPC nor a DIC during its last taxation year? .. .. . .... . .. , . .•...... .•... . ... . •. 
If the answer to question 10 is yes, complete Part 4. 

11 . Was the subsidiary a CCPC or a DIC during its last taxation year? 
If the answer to question 11 is yes, complete Part 3. 

'2 SCH 53 E (09) 

l..uRPORATE TAXPREP / TAXPREP DES SOOETES - EP17 VERSION 2.012. Vl.1 

D Yes II] No 

2006-12-31 

[K] yes D No 

[K] Yes D No 

D Yes II] No 

D yes [KjNo 

DYes D No 

D Yes D No 

D Yes [Kj No 

D yes D No 

D yes D Na 

Canada 
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2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORF 
86375 9692 RCOOO' 

I Part 1 - Calculation of general rate income pool (GRIP) ---------------- - ----------, 

GRIP at the end of the previous tax year 

I Taxable income for the year (DICs enter "0") • 

Income for the credit union deduction' 
(amount E in Part 3 of Schedule 17) mJ _ ____ _ 
Amount on line 400. 405, 410, or 425 of 
the T2 return, whichever is less * . . . . . . . . . • •• 1m _________ _ 
For a CCPC, the lesser of aggregate investment income 
(line 440 of the T2 return) and taxable income' ...... .• 1m _________ _ 

..... .. .. .. . ... Im 
751,127 B 

________ C , SUbtotal (add lines 120, 130, and 140) ======== ~ 

Income taxable at the general corporate rate (line B minus line C) (if negative enter "0") 1m ======7::5=1!:,1:;2=7= 

il.,fter-tax income (line 150 x general rate factor for the tax year ** 

I Eligible dividends received in the tax year ..... . ... . . . . 

Dividends deductible under section 113 received in the tax year 

0.7 ) 

:::::::::::::::::: JI--------
I GRIP addition: 

'3ecoming a CCPC (line PP from Part 4) .... ... .... .. .... ... . .•..•.••. '11 
Post-amalgamation (total of lines EE from Part 3 and lines PP from Part 4) . . . • . . . . . . . I ________ _ 

Subtotal (add lines 200 and 210) ======~ 

525,789 0 

____________ E 

I Post-wind-up (total of lines EE from Part 3 and lines PP from Part 4) . . . . . . . . . . . • . . ' I _ ___ _____ _ 

Subtotal (add lines 220, 230, and 240) ~ Sil'!J _______ _ F 

6,621,418 G Subtotal (add lines A, 0, E, and F) 

I Eligible dividends paid in the previous tax year . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1m.' _________ _ 
Excessive eligible dividend designations made in the previous tax year . ...... ..... . . sm 
Note: If becoming a CCPC (subsection 89(4) applies), enter "0" on lines 300 and 310. 

________ H I Subtotal (line 300 minus line 310) ======== ~ 
GRIP before adjustment for specified future tax consequences (line G minus line H) (amount can be negative) 1m ____ ---=6:L,-=-62=lL,4:..:1'--'S:.,. 

Total GRIP adjustment for specified future tax consequences to previous tax years (amount W from Part 2) 

I GRIP at the end of the tax year (line 490 minus line 560) . . . ......•....•.......... . . ... ... . 

mJ _____ _ 
m1 ===6;f,,6::;:2;::1f::,4=18= 

2:nter this amount on line 160 of Schedule 55. 

, 
• For lines 110, 120, 130, and 140, the income amount is the amount before considering specified future tax consequences . This phrase is defined in 

SUbsection 248(1). It includes the deduction of a loss carryback from subsequent tax years, a reduction of Canadian exploration expenses and 
Canadian development expenses that were renounced in subsequent tax years (e.g., flow-through share renunciations), reversals of income 
inclusions where an option is exercised in subsequent tax years, and the effect of certain foreign tax credit adjustments . 

I'· The general rata factor for a tax year is 0.68 for any portion of the tax year that falls before 2010, 0.69 for any portion of the tax year 
that falls in 2010, 0.70 for any portion of the tax year that falls in 2011, and 0.72 for any portion of the tax year that falls after 2011. 
Calculate the general rate factor in Part 5 for tax years that straddle these dates. 

r Part 2 - GRIP adjustment for specified future tax consequences to previous tax years 
I Complete this part if the corporation's taxable income of any of the previous three tax years took into account the specified future tax consequences 
:lefined in subsection 248(1) from the current tax year. Otherwise, enter "0" on line 560. 

I 
First previous tax year 2010-12-31 

Taxable income before specified future tax consequences 
'rom the current tax year . . . . . . . . . . . . . . . . 
::nter the following amounts before specified future tax 

I consequences from the current tax year: 
Income for the credit union deduction 
(amount E in Part 3 of Schedule 17) ... _ ________ K1 

il.,mount on line 400, 405, 410, or 425 

I 
of the T2 return, whichever is less 
Aggregate investment income 

____________ L1 

:Iine 440 of the T2 return) ....... M1 

2,093,786 J1 

Subtotal (add lines K1, L1, and M1) ======== ~ ________ N1 

Subtotal (line J1 minus line N1) (if negative, enter "0") 2,093,786 ~ 

CORPCRATE TAXPREP I TAXPREP DES SOOETES - EP17 VERSION 2012 Vl.l 

2,093,786 01 
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12-06-25 14:42 

2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

I Part 2 - GRIP adjustment for specified future tax consequences to previous tax years (continued)----------, 

Future tax consequences that occur for the current year 

Amount carried back from the current year to a prior year 

Non-capital Joss 
carry-back Capital loss Restricted farm Farm loss 

(paragraph 111 carry-back loss carry-back carry-back 
(1)(a) ITA) 

I Taxable income after specified future tax consequences . . .. . . . . 

'=nter the following amounts after specified future tax consequences : 

________ P1 

ncome for the credit union deduction 
:amount E in Part 3 of Schedule 17) 

I Amount on line 400, 405, 410, or 425 
of the T2 return, whichever is less . 
~ggregate investment income 

___________ _ 01 

_ _______ R1 

line 440 of the T2 return) S1 

Subtotal (add lines 01 , R1, and S1) ======== ~ ____ ____ T1 

Other 

Subtotal (line P1 minus line T1) (if negative, enter "0") ======== = ~ U1 
Subtotal (line 01 minus line U1) (if negative, enter "0") =========V1 

Total 
carry backs 

I GRIP adjustment for specified future tax consequences to the first previous tax year 

fline V1 multiplied by the general rate factor for the tax year 0.7) . .... .. . ....... .... ====== 
3econd previous tax year 2009-12-31 

I Taxable income before specified future tax consequences from 
~he current tax year .. ... .. . . . ... ... . .. . ........ . 1,390,885 J2 
::nter the following amounts before specified future tax 

I 
;onsequences from the current tax year: 
Income for the credit union deduction 
'amount E in Part 3 of Schedule 17) . K2 
'l,mount on line 400, 405, 410, or 425 
)f the T2 return, whichever is less .... L2 

I Aggregate investment income 
(line 440 of the T2 return) ....... . . M2 

Subtotal (add lines K2, L2, and M2) ~ _____ --:~=_-=-=-=- N2 

Subtotal (line J2 minus line N2) (if negative, enter "0") 1,390,885 ~ 1,390,885 02 

Future tax consequences that occur for the current year 

Amount carried back from the current year to a prior year 

Non-capital loss 
carry-back Capital loss Restricted farm Farm loss 

Other 
Total 

(paragraph 111 carry-back loss carry-back carry-back carry backs 
(1)(a) ITA) 

I 
raxable income after specified future tax consequences . ..... P2 

Enter the following amounts after specified future tax consequences: 
ncome for the credit union deduction 
amount E in Part 3 of Schedule 17) 02 

I 
Amount on line 400, 405, 410, or 425 
of the T2 return, whichever is less . .. . R2 
~ggregate investment income 
.line 440 of the T2 return) ......... S2 

Subtotal (add lines 02, R2, and S2) ~ T2 

Subtotal (line P2 minus line T2) (if negative, enter "0") ~ U2 

Subtotal (line 02 minus line U2) (if negative, enter "0") ========V2 

I 
GRIP adjustment for specified future tax consequences to the second previous tax year 

(line V2 multiplied by the general rate factor for the tax year 0.7) . ........ . ...... 9===== 

LORPORATE TAXPREP I TAXPREP DES SOOETES - EP17 VERSION 2012 Vi.l Page 3 
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2011-12-31 WELLANO HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

r Part 2 - GRIP adjustment for specified future tax consequences to previous tax years (continued)--------., 

Third previous tax year 2008-12-31 

I Taxable income before specified future tax consequences from 
the current tax year .... .. ................. . 
::nter the following amounts before specified future tax 
:onsequences from the current tax year: 

I 
Income for the credit union deduction 
(amount E in Part 3 of Schedule 17) . . , 
!l,mount on line 400, 405, 410, or 425 

______________ K3 

Jf the T2 return, whichever is less 

I 
Aggregate investment income 
(line 440 of the T2 return) .. . ..... . 

Subtotal (add lines K3, L3, and M3) 

_______________ L3 

924 M3 

924 ~ 
Subtotal (line J3 minus line N3) (if negative, enter "0") 

1,619,986 J3 

924 N3 

1,619,062 ~ 

Future tax consequences that occur for the current year 

Amount carried back from the current year to a prior year 

Non-capital loss 
carry-back Capital loss Restricted farm Farm loss 

(paragraph 111 carry-back loss carry-back carry-back 
(1)(a) ITA) 

faxable income after specified future tax consequences _______________ P3 

I 
Enter the following amounts after specified future tax consequences: 
Income for the credit union deduction 
:amount E in Part 3 of Schedule 17) 03 
!l,mount on line 400, 405, 410, or 425 

_______________ R3 

I 
oJf the T2 return, whichever is less 
Aggregate investment income 
:line 440 of the T2 return) ......... S3 

Subtotal (add lines 03, R3, and S3) ======== ~ ______________ T3 

1,619,062 03 

Other 

Subtotal (line P3 minus line T3) (if negative, enter "0") ======== ~ _________ U3 

Subtotal (line 03 minus line U3) (if negative, enter "0") V3 

Total 
carry backs 

3RIP adjustment for specified future tax consequences to the third previous tax year 

I 
(line V3 multiplied by the general rate factor for the tax year 0.7) .............. ... .. . . . •....... . em ========= 
Total GRIP adjustment for specified future tax consequences to previous tax years: 
:add lines 500, 520, and 540) (if negative, enter "0") . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . . . • . W 

::nter amount W on line 560. 

r Part 3 - Worksheet to calculate the GRIP addition post-amalgamation or post-wind-up - -----------..., 
(predecessor or subsidiary was a CCPC or a DIC in its lasftax year) 

I 
"b. 1 Post amalgamation . . . D Post wind-up .....• 0 
Complete this part when there has been an amalgamation (within the meaning assigned by SUbsection 87(1» or a wind-up (to which subsection 88(1) applies) 
md the predecessor or subsidiary corporation was a CCPC or a DIC in its last tax year. In the calculation below, corporation means a predecessor or a 
;ubsidiary. The last tax year for a predecessor corporation was its tax year th"lt ended immediately before the amalgamation and for a subsidiary corporation 
Nas its tax year during which its assets were distributed to the parent on the wind-up. I For a post-wind-up, include the GRIP addition in calculating the parent's GRIP at the end of its tax year that immediately follows the tax year during which it 
'aceives the assets of the subsidiary. 
:omplete a separate worksheet for each predecessor and each subsidiary that was a CCPC or a OIC in its last tax year. Keep a copy of this calculation for 
Jour records, in case we ask to see it later. 

I Corporation's GRIP at the end of its last tax year _______________ AA 

:Iigible dividends paid by the corporation in its last tax year _______________ B8 

:xcessive eligible dividend designations made by the corporation in its last tax year .. . . . . . . . . CC I Subtotal (line BB minus line CC) ~ 
3RIP addition post-amalgamation or post-wind-up (predecessor or subsidiary was a CCPC or a OlC In its last tax year) 

______________ 00 

:line AA minus line ~O} . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. ======= EE 

I 
After you complete this calculation for each predecessor and each subsidiary, calculate the total of all the EE lines. Enter this total amount on: 

- line 230 for post-amalgamation; or 
- line 240 for post-wind-up. 

CCRPORATE TAXPREP / TAXPREP DES SOOETES - EP17 VERSION 2012 Vl.l Page 4 
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2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP, 
86375 9692 RC0001 

I Part 4 - Worksheet to calculate the GRIP addition post-amalgamation, post-wind-up 
(predecessor or subsidiary was not a CCPC or a DIC in its last tax year), 
or the corporation is becoming a CCPC 

Inb.1 Corporation becoming a CCPC .... . . 0 Post amalgamation . ... . . . . . . 0 Post wind-up ... . . . .. ..... 0 
:omplete this part when there has been an amalgamation (within the meaning assigned by sUbsection 87(1)) or a wind-up (to which subsection 88(1) applies) 
3nd the predecessor or subsidiary was not a CCPC or a DIC in its last tax year. Also, use this part for a corporation becoming a CCPC. In the calculation below, I corporation means a corporation becoming a CCPC, a predecessor, or a subsidiary. 

Cor a post-wind-up, include the GRIP addition in calculating the parent's GRIP at the end of its tax year that immediately follows the tax year during which 
t receives the assets of the subsidiary. 

I 
Complete a separate worksheet for each predecessor and each subsidiary that was not a CCPC or a DIC in its last tax year. Keep a copy of this 
calculation for your records, in case we ask to see it later. 

. • . . .......... •... . ______________ FF ~ost amount to the corporation of all property immediately before the end of its previous/last tax year 

I The corporation's money on hand immediately before the end of its previous/last tax year ______________ GG 

I J::::~i:a~::~~ed los~~s .a~ t.h~ ~~d. ~f ~h.e.c~r~~r~t.io.n'.s .p~e.vi~~s:I~~t ~~ ~~a.r: ... ... . •• . .. . 

Net capital losses . . . . • . . . . . . . • . . . . . . . . . . . . . . . . . . . . . . . . .. . . .. . . 

Farm losses 

Restricted farm losses 

Limited partnership losses 

Subtotal ======== ~ _______________ HH 

Subtotal (add lines FF, GG, and HH) ___ ______ II 

.~II the corporation's debts and other obligations to pay that were I outstanding immediately before the end of its previous/last tax year 

"aid-up capital of all the corporation's issued and outstanding shares 
)f capital stock immediately before the end of its previous/last tax year 

I 0,11 the corporation's reserves deducted in its previous/last tax year 

rhe corporation's capital dividend account immediately before the end I of its previous/last tax year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

The corporation's low rate income pool immediately before the end of 
Is previous/last tax year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • • . . . . . . . . . . . 

_______________ JJ 

_______________ KK 

_______________ LL 

_______________ MM 

_______________ NN 

SUbtotal (add lines JJ, KK, LL, MM, and NN) ======== ~ 

3RIP addition post-amalgamation or post-wind-up (predecessor or subsidiary was not a CCPC or a DIC in Its last tax I year), or the corporation is becoming a CCPC (line II minus line 00) (if negative, enter "0") ................ • ..... 

______________ 00 

============== PP 

~fter you complete this worksheet for each predecessor and each subsidiary, calculate the total of all the PP lines. Enter this total amount on: 

- line 220 for a corporation becoming a CCPC; 

- line 230 for post-amalgamation; or 

- line 240 for post-wind-up. 
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2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

rPart5-Gene~lrn~fuctorfurfue~xy~r-----------------------------~ 

Complete this part to calculate the general rate factor for the tax year. 

number of days in the tax year 
0.68 x before January 1 , 2010 = ~ . . . . . . . . . . ------_ QQ 

number of days in the tax year 365 

number of days in the tax year 
0.69 x in 2010 = ..... .... . . ________ RR 

number of days in the tax year 365 

number of days in the tax year 
0.70000 ss 0.7 x in 2011 365 = ........ ... 

number of days in the tax year 365 

number of days in the tax year 
0.72 x after December 31 , 2011 = ........ . . . _______________ TT 

number of days in the tax year 365 

General rate factor for the tax year (total of lines QQ to TT) ... . ....... . . 0.70000 UU 

CORPORATE TAXPREP / TAXPREP DES sooETis - EP17 VERSION 2012 Vl.l Page 6 
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2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

1+. Canada Revenue 
Agency 

J Name of corporation 

Agence du revenu 
du Canada 

PART 111.1 TAX ON EXCESSIVE ELIGIBLE DIVIDEND DESIGNATIONS 

Business Number 

WEUAND HYDRO ELECfRlC SYSTEM CORP. 86375 9692 RCOOO1 

SCHEDULE 55 

Tax year-end 
Year Month Day 

2011-12-31 

• Every corporation resident in Canada that pays a taxable dividend (other than a capital gains dividend within 
the meaning assigned by subsection 130.1 (4) or 131 (1» in the tax year must file this schedule. 

Do not use this area 

• Canadian-controlled private corporations (CCPC) and deposit insurance corporations (DIC) 
must complete Part 1 of this schedule. All other corporations must complete Part 2. 

• Every corporation that has paid an eligible dividend must also file Schedule 53, General Rate Income Pool 
(GRIP) Calculation, or Schedule 54, Low Rate Income Pool (LRIP) Calculation, whichever is applicable. 

• File the completed schedules with your T2 Corporation Income Tax Retum no later than six months 
from the end of the tax year. 

• All legislative references on this schedule are to the federal Income Tax Act. 

• Subsection 89(1) defines the terms eligible dividend, excessive eligible dividend designation, general rate income pool (GRIP), and 
low rate income pool (LRIP). 

• The calculations in Part 1 and Part 2 do not apply if the excessive eligible dividend designation arises from the application of 
paragraph (c) of the definition of excessive eligible dividend designation in subsection 89(1). This paragraph applies when an eligible 
dividend is paid to artificially maintain or increase the GRIP or to artificially maintain or decrease the LRIP. 

- Part 1 - Canadian-controlled private corporations and deposit insurance corporations --------------, 

I 
Taxable dividends paid in the tax year not included in Schedule 3 

Taxable dividends paid in the tax year included in Schedule 3 650,000 

Total taxable dividends paid in the tax year 

I Total eligible dividends paid in the tax year 

........... ....... .. Ilim ====65=O:!:::,O=OO= 

GRIP at the end of the tax year (line 590 on Schedule 53) (if negative, enter "0") 

I Excessive eligible dividend designation (line 150 minus line 160) 

Deduct: 

1m ______ A 

1m 6,621,418 B 

_______ C 

... ...... Im ______ D 

I 
Excessive eligible dividend designations elected under subsection 185.1 (2) to be treated as ordinary dividends· 

Subtotal (amount C minus amount D) ======== E 

Part 111.1 tax on excessive eligible dividend designations - CCPC or DIC (amount E multiplied by 20 %) ..... 1m F 

I Enter the amount from line 190 on line 710 of the T2 return. 

. Part 2 - Other corporations ------------- --------------------------, 

IT axable dividends paid in the tax year not included in Schedule 3 

Taxable dividends paid in the tax year Included in Schedule 3 

I Total taxable dividends paid in the tax year .... ..... . . . ..... ............ • =.====== 

Total excessive eligible dividend designations in the tax year (amount from line A of Schedule 54) 

I Deduct: 

_ _ _____ G 

Excessive eligible dividend designations elected under subsection 185.1 (2) to be treated as ordinary dividends· .. ........ ______ H 

Subtotal (amount G minus amount H) 

Part 111.1 tax on excessive eligible dividend designations - Other corporations (amount I multiplied by 20%). mJ======= J 

Enter the amount from line 290 on line 710 of the T2 return. 

* You can elect to treat all or part of your excessive eligible dividend deSignation as a separate taxable dividend in order to eliminate or reduce 
the Part 111.1 tax otherwise payable. You must file the election on or before the day that is 90 days after the day the notice of assessment for 
Part 111.1 tax was sent. We will accept an election before the assessment of the tax. For more information on how to make this election, go 
to www.cra.gc.caleligibledividends. 

'2 SCH 55 E (1212011) 

CORPORATE TAXPREP I TAXPREP DES sooms - EP17 VERSION 2012 Vl .l 

Canada 



IHESC - PIl2011 - with SRED.211 
)12-06-25 14:42 

2011-12-31 WE LLANO HYDRO ELECTRIC SYSTEM CORI 
86375 9692 RCOOO 

Canada Revenue 
Agency 

Agence du revenu 
du Canada 

ONTARIO CORPORATION TAX CALCULATION 

I Name of corporation Business Number 

WELLAND HYDRO ELEcrRIC SYSTEM CORP, 863759692 RCODOl 

.. Use this schedule if the corporation had a permanent establishment (as defined in section 400 of the federal Income Tax Regulations) in 
Ontario at any time in the tax year and had Ontario taxable income in the year. 

e All legislative references are to the federal Income Tax Act and Income Tax Regulations. 

• This schedule is a worksheet only and does not have to be filed with your T2 Corporation Income Tax Return. 

r Part 1 - Calculation of Ontario basic rate of tax for the year 

Number of days in the tax year 
before July 1 , 2010 x 14,00 % = % Ai 

Number of days in the tax year 365 

Number of days in the tax year after 
June 30, 2010, and before July 1 , 2011 181 x 12.00 % = 5.95068 % A2 

Number of days in the tax year 365 

Number of days in the tax year after 
June 30, 2011 ~ x 11.50 % 5.79726 % A3 

Number of days in the tax year 365 

Ontario basic rate of tax for the year (total of rates A 1 to A3) =====1=1=,7=4=7=9=4= 

1-Part 2 - Calculation of Ontario basic income tax 

Ontario taxable income· . . . . . . . . . . . . . . . . . . . . . . . •.• , 

I Ontario basic income tax: amount 8 multiplied by Ontario basic rate of tax for the year (rate A4 from Part 1) 

SCHEDULE 500 

Tax year-end 
Year Month Day 

2011-12-31 

11.74794 % A4 

751,127 B 

88,242 c 

If the corporation has a permanent establishment in more than one jurisdiction, or is claiming an Ontario tax credit, in addition to Ontario basic income 

1 

tax, or has Ontario corporate minimum tax, Ontario special additional tax on life insurance corporations or Ontario capital tax payable, enter amount C on 
line 270 of Schedule 5, Tax Calculation Supplementary - Corporations. Otherwise, enter it on line 760 of the T2 return. 

• If the corporation has a permanent establishment only in Ontario, enter the amount from line 360 or line Z, whichever applies, 
of the T2 return. Otherwise, enter the taxable income allocated to Ontario from column F in Part 1 of Schedule 5. 

['2 SCH 500 E (11) 
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2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP 
86375 9692 RC0001 

I Part 4 - Calculation of surtax re Ontario small business deduction --- -----------------------, 

Complete this part if the corporation is claiming the OSBD and its adjusted taxable income, plus the adjusted taxable income of each corporation 
with which the corporation was associated during its tax year, is greater than $500,000. If the corporation is a member of an associated group, complete 
I Schedule 501, Ontario Adjusted Taxable Income of Associated Corporations to Determine Surtax re Ontario Small Business Deduction. 

Note: For days in the tax year after June 30, 2010, the small business surtax rate is 0%. You do not have to complete this part if the corporation 's 
tax year begins after June 30, 2010. 

I Adjusted taxable income· 

Adjusted taxable income of all associated corporations (amount from line 500 of Schedule 501) J 

I Aggregate adjusted taxable income (amount I plus amount J) ... ... . . .. .. . .. .. . • . ... ======~ ________________ K 

Deduct: 

I Ontario business limit ..................................... . ... ...•.•.. . .. 

Subtotal (amount K minus Ontario business limit) (if negative, enter "0" on this line and on line P ) .. .•... 

I Small business surtax rate for the year: 

Number of days in the tax year before July 1, 2010 
Number of days in the tax year 

I Amount L multiplied by % on line M = 

x 4.25 % 
365 

I\mount N x Ontario small business income (amount F from Part 3) 

= 

I ~~ 
Surtax ra Ontario small business deduction: lesser of amount a and OSBO (amount H from Part 3) 

I Enter amount P on line 272 of Schedule 5. 

500,000 

% M 

= 

* Adjusted taxable income is equal to the corporation's taxable income or taxable income earned in Canada for the year plus the 
amount of the corporation's adjusted Crown royalties for the year minus the amount of the corporation's notional resource 
allowance for the year (from Schedule 504, Ontario Resource Tax Credit and Ontario Additional Tax fe Crown Royalties). 

If the tax year of the corporation is less than 51 weeks, multiply the adjusted taxable income of the corporation for the year by 365 
and divide by the number of days in the tax year . 

500,000 

L 

= = ===== N 

=======0 

= ===== =P 

. Part 5 - Ontario adjusted small business income - ----------------------- -------, 

I 
Complete this part if the corporation was a Canadian-controlled private corporation throughout the tax year and is claiming the Ontario tax credit for 
manufacturing and processing or the Ontario credit union tax reduction. 

Lesser of amount D and amount b from Part 3 

Surtax payable (amount P from Part 4) ___________ = ______ _ R 

Ontario domestic factor (amount E from Part 3) x OSBD rate (rate G6 from Part 3) 

I Note: Enter "0" on line R for tax years beginning after June 30,2010. 

7.24795 % 

Ontario adjusted small business income (amount Q minus amount R) (if negative, enter "0") 

0.07248 

I Enter amount S on line U in Part 6 or on line B in Part 2 of Schedule 502, Ontario Tax Credit for Manufacturing and Processing, whichever applies. 

CORPORATE TAXPREP I TAXPREP DES soams - EP17 VERSION 2012 Vl.1 
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2011-12-31 WELLANO HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

r Part 6 - Calculation of credit union tax reduction ------ ------- - --------------, 

Complete this part and Schedule 17, Credit Union Deductions, if the corporation was a credit union throughout the tax year 

I Amount 0 from Part 3 of Schedule 17 

Deduct: 

I Ontario adjusted small business income (amount S from Part 5) 

Subtotal (amount T minus amount U) (if negative, enter "0") ......... . ....... .. . . . .. . 

I OSBD rate for the year (rate G6 from Part 3) . . . . . . . . . . . . . . . 7.24795 % 

I Amount V multiplied by the OSBO rate for the year 

Jntario domestic factor (amount E from Part 3) 

I Ontario credit union tax reduction (amount W multiplied by amount X) 

=:nter amount Y on line 410 of Schedule 5. 

CORPORATE TAXPREP I TAXPREP DES socrms . EP17 VERSION 2012 Vl.l 

________ T 

_______________ U 

= = ==== V 

====== w 
1.00000 x 

= ===== Y 
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2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

Canada Revenue 
Agency 

Agence du revenu 
du Canada 

ONTARIO RESEARCH AND DEVELOPMENT TAX CREDIT 

J Name of corporation Business Number 

WEUAND HYDRO ElECTRIC SYSfEM CORP. 86375 9692 RCDOOl 

• Use this schedule to: 

- calculate an Ontario research and development tax credit (OROTC); 

- claim an OROTC earned in the tax year or carried forward from any of the 20 previous tax years that are a tax year ending after 
December 31, 2008, to reduce Ontario corporate income tax payable in the current tax year; 

- carry back an ORDTC to reduce Ontario corporate income tax payable in any of the three previous tax years, but not to a tax year that 
ends before January 1, 2009; 

- add an ORDTC that was allocated to the corporation by a partnership of which it was a member; 

- transfer an ORDTC after an amalgamation or windup; or 

- calculate a recapture of the OROTC. 

SCHEDULE 508 

T ax year-end 
Year Month Day 

2011-12-31 

• The ORDTC is a 4.5% non-refundable tax credit on eligible expenditures incurred by a corporation in a tax year that ends after December 31 , 2008 . 

• An eligible expenditure is an expenditure for a permanent establishment in Ontario of a corporation, that is a qualified expenditure for the 
purposes of section 127 of the federal Income Tax Act for scientific research and experimental development (SR&EO) carried on in Ontario. 

o Only corporations that are not exempt from Ontario corporate income tax and none of whose income is exempt income can claim the OROTC. 

• Attach a completed copy of this schedule to the T2 Corporation Income Tax Return. 

r Part 1 - Ontario SR&ED expenditure pool 

Total eligible expenditures incurred by the corporation in Ontario in the tax year 148,849 

148,849 

I Add: Eligible expenditures transferred to the corporation by another corporation ... . . .. . . mJ _____ _ 
148,849 Subtotal (amount C plus amount D) =======:!:=== 

I Deduct: Eligible expenditures the corporation transferred to another corporation 

Ontario SR&EO expenditure pool (amount E minus amount F) (if negative, enter "0") 

A 

B 

C 

0 

~ 

1m 
1m 

148(849 E 

F 

148,849 G 

~ Part 2 - Calculation of the current part of the ORDTC - ---------------------------, 

')ntario SR&EO expenditure pool (amount G in Part 1) . . . . . . . . . . . . . . 148,849 x 4.50 % = mJ 6,698 H 

I ?ROTC alloc~ted to a corp~ration by a pa~n~rship of W~iCh it is a member (other than a specified member) 
or a fiscal penod that ends In the corporation s tax year . . . . . . . . . . . . . . . . . . . . . . . . . . . . • • . . . . . . . . . . . EmI _______ _ 
• If there is a disposal or change of use of eligible property, see Part 6 

I ~epayment made in the tax year of government or non-government 
3ssistance or.a contract payment that reduced an eligible expenditure 
)ther than for first term or second term shared-use equipment .... . • . . om _________ x 4.50 % = DI3 ________ J 

I Repayment made in the tax year 
)f government or non-government assistance 
)r a contract payment that reduced an 

I 
aligible expenditure for 
first term or second term 

.. shared-use equipment . . . . mm x 1 I 4 = _________ x 4.50 % = &!I ________ K 

Current part of the ORDTe (total of amounts H to K) , . ....... .. ....... .... .. ml 6,698 L 

T2 SCH 508 E Canada 
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2011-12-31 WE LLANO HYDRO ELECTRIC SYSTEM CORP. 
86375 9692 RC0001 

r Part 3 - Calculation of ORDTC available for deduction and ORDTC balance ------------------, 

OROTC balance at the end of the previous tax year . . . . . . . . . . . . . . . . . . • . • . . .. . .•. . ________ M 

1 Deduct: OROTC expired after 20 tax years . . . . . . . . . . . . . . . . . . . • • . . • . . . . . . E!m ________ N 

OROTC at the beginning of the tax year (amount M minus amount N) 

]Add: . 

JROTC transferred on amalgamation or Windup 

] Current part of OROTC (amount L in Part 2) 6,698 Q 

~re you waiving all or part of the I current part of the OROTC? . ... .. 1m Yes 1 D No 2 00 
If you answered yes at line 315, enter the amount of 
:he tax credit waived on line 320. 

I lf you answered no at line 315, enter "0" on line 320 . 

~educt: Waiver of the current part of the OROTC .. . .. .. mI _______ R 

Subtotal (amount Q minus amount R) 6,698 

1rna ____________ 0 

EDn _____________ p 

6,698 S 

I OROTC available for deduction (total of amounts 0, P and S) 

Deduct: 

6,698 ~ 6,698 T 

JROTC claimed * (Enter amount U on line 416 of Schedule 5, Tax Calculation 
1 Supplementary- Corporations) .. ... ....... .. ... .. ..... ..... .. ... ...... . 

JROTC carried back to a previous tax year (from Part 4) ...... . . .......•.. .. .•.. 

Subtotal (amount U plus amount V) 

JRDTC balance at the end of the tax year (amount T mInus amount W) 

I * This amount cannot be more than the lesser of the following amounts: 

- OROTe available for deduction (amount T); or 

6,698 U 

________ v 

6,698 ~ 6,698 W 

Im===== x 

- Ontario corporate income tax payable before the OROTC and the Ontario corporate minimum tax credit (amount from line E6 of Schedule 5) . 

. Part 4 - Request for carryback of tax credit -----------------------------, 

1" previous tax year 

12'" previous tax year 

3'" previous tax year 

Year 1 Month I 
2010-12-31 

2009-12-31 

2008-12-31 

Day 

CORPORATE TAXPREP I TAXPREP OES SOOETES - EP17 VERSION 2012 Vl.l 

Credit to be applied 

Credit to be applied 

Credit to be applied 

miD _ ___ _ _ 
ml _ _ ___ _ 
mJ _____ _ 

Total (enter amount on line V in Part 3) ======== 
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2011-12-31 WE LLANO HYDRO ELECTRIC SYSTEM CORF 
86375 9692 RCOOO' 

r Part 5 - Analysis of tax credit available for carryforward by tax year of origin ------- ------------, 

You can complete this part to show all the credits from preceding tax years available for carryforward, by year of origin. This will help you determine 
the amount of credit that could expire in following years . 

I Tax year of origin 
(earliest tax year first) 

Year I Month I Day Credit available 

1991-12-31 
1992-12-31 
1993-12-31 
1994-12-31 
1995-12-31 
1996-12-31 
1997-12-31 
1998-12-31 
1999-12-31 
2000-12-31 

Current tax year 

Tax year of origin 
(earliest tax year first) 

Year I Month I Day 

2001-12-31 
2002-12-31 
2003-12-31 
2004-12-31 
2005-12-31 
2006-12-31 
2007-12-31 
2008-12-31 
2009-12-31 
2010-12-31 
2011-12-31 

Total (equals line 325 in Part 3) 

Credit available 

r 

The amount available from the 20th preceding tax year will expire after this year. When you file your return for the next year, you will enter the expired 
amount on line 300 of Schedule 508 for that year. 

- Part6-C~culationofarecaptureofORDTC----------------------------~ 

I You will have a recapture of ORDTe in a tax year when you meet all of the following conditions: 

- you acquired a particular property in the current year or in any of the 20 previous tax years if the ORDTe was earned in a tax year ending 
after 2008; 

I-you claimed the cost of the property as an eligible expenditure for the ORDTe; 

• the cost of the property was included in computing your ORDTC or was subject to an agreement made under subsection 127(13) of the federal Act 
to transfer qualified expenditures and section 42 of the Taxation Act, 2007 (Ontario) applied; and 

I
- you disposed of the property or converted it to commercial use in a tax year ending after December 31, 2008. You also meet this condition if you 

disposed of or converted to commercial use a property which incorporates the particular property previously referred to. 

Note: The recapture does not apply if you disposed of the property to a non-arm's length purchaser who intended to use it all or substantially all for 

I 
SR&ED in Ontario. When the non-arm's length purchaser later sells or converts the property to commercial use, the recapture rules will apply to the 
purchaser based on the historical federal investment tax credit (ITC) rate' of the original user in Calculation 1 below. 

You have to report the recapture on Schedule 5 for the year in which you disposed of the property or converted it to commercial use. If the corporation 
is a member of a partnership, report its share of the recapture. 

I'f you have more than one disposition for calculations 1 and 2, complete the columns for each disposition for which a recapture applies, using the 
calculation formats below. 

I 

• FederallTC in calculations 1 and 2 should be determined without reference to paragraph (e) of the definition investment tax credit in subsection 
127(9) of the federal Act. 

Calculation 1 - If you meet all of the above conditions 

Y Z M 

Amount of federal ITC you originally calculated Amount calculated using the federal ITC rate at the Amount from column 700 or 710, 
for the property you acquired, or the original date of acquisition (or the original user's date of whichever is less 
user's federal ITe where you acquired the acquisition) on either the proceeds of disposition 
property from a non-arm's length party, as (if sold in an arm's length transaction) or the fair 

described in the note above market value of the property (in any other case) 

I 1. 

mm am 

Subtotal (enter amount BB, on line KK in Part 7) ============= B8 
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2011-12-31 WELLANO HYDRO ELECTRIC SYSTEM CORF 
86375 9692 RCOOO' 

I 

Calculation 2 - If the corporation is deemed by subsection 42(1) of the Taxation Act, 2007 (Ontario) to have transferred all or part of the 
eligible expenditure to another corporation as a consequence of an agreement described in subsection 127(13) of the federal Act complete 
Calculation 2. Otherwise, enter nil on line II. 

CC DO EE 

The rate percentage that the transferee used to The proceeds of disposition of the property if you The amount, if any, already provided for in 
determine its federal ITC for a qualified dispose of it to a person at arm's length; or, in any Calculation 1 (this allows for the situation where 

expenditure that was transferred under an other case, the fair market value of the property at only part of the cost of a property is transferred 
agreement under subsection 127(13) conversion or disposition for an agreement under subsection 

of the federal Act 127(13) of the federal Act) 

fm &m m!1 
1. -

FF GG HH 

Amount determined by the formula The federal ITC earned by the transferee for the Amount from column FF or GG, whichever is less 
(CC x OO)-EE qualified expenditure that was transferred 

(using the columns above) 

mil 
1. 

Subtotal (enter amount lion line LL below) 

Calculation 3 I As a member of a partnership, you will report your share of the OROTC of the partnership after the OROTC has been reduced by the amount of the 
recapture. If this is a positive amount, you will report it on line 205 in Part 2. However, if the partnership does not have enough OROTC otherwise 
3vailable to offset the recapture, then the amount by which reductions to the OROTC exceeds additions (the excess) will be determined and reported 
on line JJ. 

I Corporate partner's share of the excess of OROTC (enter amount JJ at line NN below) . . • . • . . . . . . . . . . . . . . . . . . fZlI!l 

r Part 7 - Total recapture of ORDTC 

qecaptured federal ITC for Calculation 1 (amount from line BB) _______________ KK 

_______________ LL 

II . 

JJ 

I Recaptured federallTC for Calculation 2 (amount from line II above) 

A,mount KK plus amount Ll x 23.56 % = ______________ MM 

I Add: Corporate partner's share of the excess of OROTC for Calculation 3 (amount from line JJ above) ______________ NN 

R.ecapture of OROTe (amount MM plus amount NN) (enter amount 00 on line 277 of Schedule 5) =======0 0 

. , 
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HESC - PIL 2011 - with SRED.211 
12-06-2514:42 

2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP 
86375 9692 RC0001 

Schedule A - Worksheet for eligible expenditures incurred by the corporation 
in Ontario for the current taxation year 

-his worksheet allows you to report the amount of eligible expenditures entered on Form T661 , Scientific Research and Experimental Development (SR&ED) 
Expenditures Claim which represents eligible expenditures as defined in section 127 of the Income Tax Act (ITA) with regard to scientific research and 
experimental development (SR&ED) carried on in Ontario and attributable to a permanent establishment in Ontario of a corporation . 

lata on the worksheet is calculated based on the amounts on Form T661, but will have to be adjusted according to the rules of Ontario, if applicable, in 
~articular when the corporation has had a permanent establishment in more than one jurisdiction. This data will be used when calculating Schedule 508 
and Schedule 566. 

Enter the breakdown between current and capital expenditures 

I Total expenditures for SR&ED 

\dd 
, - payment of prior years' unpaid expenses 

(other than salary or wages) . .. . ... . _ . 
~ prescribed proxy amount 

(Enter "0" if you use the traditional method) 

I 
: expenditures on shared-use equipment 

other additions . . . . . . . . . . .. 

+ 

Current 
Expenditures 

90,406 

- -------
+ ____ -=58::..t,-'.44-'..:3"-. 

+ 

Subtotal == ___ _ -'1=-4,;.,:8:.L,8.=.,4..;..:9=-· 

I Less 
_. current expenditures (other than salary or wages) not paid within 180 days 

of the tax year end . . . . _ . . . . . . _ . . . _ . . . . . _ . . . _ . . _ . . _ _ . . . . . . . . . . . . 
• amounts paid in respect of an SR&ED contract to a person or partnership 

'

that is not taxable supplier .. . . ... . _ . . . . . . . . . . . . _ . _ . . . 

• prescribed expenditures not allowed by regulations . _ _ _ . _ . . . .•.. .. 

• other ded uctions 

• non-arm's length transactions 

- expenditures for non-arm's length SR&ED contracts . _ . . . . . . . • • .... 
- purchases (limited to costs) of goods and services from non-arm's 

length suppliers ... . .. . _ . . . . . . . . . _ .. _ . . . . . . . . . . . . . . . _ 

Subtotal == _ _ _ _ -'1=-4.:,:8:1,,8:::.,4..:..:9::.... 

rotal eligible expenditures incurred by the corporation in Ontario in the tax year (add amount I and II) 

Enter amount ilion line 100 of Schedule 508. 

CORPORATE TAXPREP I TAXPREP DES sooms - EP17 VERSION 2012 Vl.l 
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Capital 
Expenditures 

--------
- - -----

=--_ _____ 11 

= 148,849 III 
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2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP 
86375 9692 RC0001 

SCHEDULE 546 

CORPORA TlONS INFORMA TION ACT ANNUAL RETURN FOR ONTARIO CORPORATIONS 

I "lame of corporation Business Number 

WFLLAND HYDRO ELECTRIC SYSTEM CORP. 86375 9692 RC0001 

Tax year-end 
Year Month Day 

2011-12-31 

• This schedule should be completed by a corporation that is incorporated, continued, or amalgamated in Ontario and subject to the Ontario Business 
Corporations Act (SCA) or Ontario Corporations Act (CA), except for registered charities under the federal Income Tax Act. This completed schedule selVes 
as a Corporations Information Act Annual Return under the Ontario Corporations Information Act. 

o Complete parts 1 to 4. Complete parts 5 to 7 only to report change(s) in the information recorded on the Ontario Ministry of Government SelVices (MGS) 
public record. 

• This schedule must set out the required information for the corporation as of the date of delivery of this schedule. 

• A completed Ontario Corporations Information Act Annual Return must be delivered within six months after the end of the corporation's tax year-end. 
The MGS considers this return to be delivered on the date that it is filed with the Canada Revenue Agency (CRA) together with the corporation's 
income tax return. 

o It is the corporation's responsibility to ensure that the information shown on the MGS public record is accurate and up-to-date. To review the information 
shown for the corporation on the public record maintained by the MGS, obtain a Corporation Profile Report. Visit www.ServlceOntario.ca for more 
information. 

• This schedule contains non-tax information collected under the authority of the Ontario Corporations Information Act. This information will be sent to the 
MGS for the purposes of recording the information on the public record maintained by the MGS. 

r P rt 1 Id tT a - en Ilcation 

I 

I 

IiI!] Corporation's name (exactly as shown on the MGS public record) 

WELLAND HYDRO ELECTRIC SYSTEM CORP. 
Jurisdiction incorporated, continued, or amalgamated, ~ Date of incorporation or 

I 
~ Ontario Corporation No. 

whichever is the most recent amalgamation, whichever is the Year Month Day 

Ontario most recent 
2000-07-01 1426855 

. Part 2 - Head or registered office address (P.O. box not acceptable as stand-alone address) ------------, 

Care of (if applicable) 

Street number 

950 
Street name/Rural routelLot and Concession number 

E Main St 
'I Additional address information if applicable (line 220 must be completed first) 

PO Box 280 
, I Municipality (e.g., city, town) 

Weiland 
Provincelstate 

ON 
Country 

CA 

Suite number 

Postal/zip code 

L3B 5P6 

. Part 3 - Change identifier-------------------------------------, 
Have there been any changes in any of the information most recently filed for the public record maintained by the MGS for the corporation with respect to 
names, addresses for selVice, and the date elected/appointed and, if applicable, the date the election/appointment ceased of the directors and five most 
senior officers, or with respect to the corporation's mailing address or language of preference? To review the information shown for the corporation on the 
public record maintained by the MGS, obtain a Corporation Profile Report. For more information, visit www.ServiceOntario.ca. 

_ [JJ If there have been no changes, enter 1 in this box and then go to "Part 4 - Certification." 
If there are changes, enter 2 in this box and complete the applicable parts on the next page, and then go to "Part 4 - Certification ." 

Part 4 - Certification ---------------- -----------------------, 
I certify that all information given in this Corporations Information Act Annual Return is true, correct, and complete. 

!!mI PEEVER mI ROSS 

I . , 
Last name First name 

." OJ 
Middle name(s) 

Please enter one of the following numbers in this box for the above-named person: 1 for director, 2 for officer, or 3 for other individual having 
knowledge of the affairs of the corporation. If you are a director and officer, enter 1 or 2. 

Note: Sections 13 and 14 of the Ontario Corporations Information Act provide penalties for making false or misleading statements or omissions. 

'2 SCH 546 E (10) Canada 
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Complete the applicable parts to report changes in the information recorded on the MGS public record. 

- Part 5 - Mailing address-------------------- -------------------, 

I 

m D Please enter one of the following numbers in this box: 

Care of (if applicable) 

1 - Show no mailing address on the MGS public record. 
2 - The corporation's mailing address is the same as the head or 

registered office address in Part 2 of this schedule. 

3 - The corporation's complete mailing address is as follows: 

Street number Street name/Rural route/Lot and Concession number Suite number 

Additional address information if applicable (line 530 must be completed first) 

. • I Municipality (e.g., city, town) Province/state Country Postal/zip code 

- Part 6 - Language of preference---- ---------------------------------, 
_~ D Indicate your language of preference by entering 1 for English or 2 for French. This is the language of preference recorded on the MGS public 
-.I!.!.!.!I - record for communications with the corporation. It may be different from line 990 on the T2 return. 
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Canada Revenue 
Agency 

Agence du revenu 
du Canada 

SCHEDULE 552 

ONTARIO APPRENTICESHIP TRAINING TAX CREDIT 

I Name of corporation Business Number 

WELLAND HYDRO ELECTRIC SYSTEM CORP. 86375 9692 RCOOOl 

• Use ihis schedule to claim an Ontario apprenticeship training tax credit (ATTC) under section 89 of the Taxation Act, 2007 (Ontario). 

• The ATTC is a refundable tax credit that is equal to a specified percentage (25% 1045%) of the eligible expenditures incurred by a corporation 
for a qualifying apprenticeship. Before March 27, 2009, the maximum credit for each apprentice is $5,000 per year to a maximum credit of 
$15,000 over the first 36-month period of the qualifying apprenticeship. After March 26, 2009, the maximum credit for each apprentice is 
$10,000 per year to a maximum credit of $40,000 over the first 48-month period of the qualifying apprenticeship. The maximum credit amount 
is prorated for an employment period of an apprentice that straddles March 26, 2009 . 

• Eligible expenditures are salaries and wages (including taxable benefits) paid to an apprentice in a qualifying apprenticeship or fees paid 10 an 
employment agency for the provision of services performed by the apprentice in a qualifying apprenticeship. These expenditures must be: 
- paid on account of employment or services, as applicable, at a permanent establishment of the corporation in Ontario; 
- for services provided by the apprentice during the first 36 months of the apprenticeship program, if incurred before March 27, 2009; and 
- for services provided by the apprentice during the first 48 months of the apprenticeship program, if incurred after March 26, 2009. 

• An expenditure is not eligible for an ATTC if: 

- the same expenditure was used, or will be used, to claim a co-operative education tax credit; or 
- it is more than an amount that would be paid to an arm's length apprentice. 

• An apprenticeship must meet the following conditions to be a qualifying apprenticeship: 

- the apprenticeship is in a qualifying skilled trade approved by the Ministry of Training, Colleges and Universities (Ontario) ; and 
- the corporation and the apprentice must be participating in an apprenticeship program in which the training agreement has been 

registered under the Ontario Col/ege of Trades and Apprenticeship Act, 2009 orthe Apprenticeship and Certification Act, 1998 or in 
which the contract of apprenticeship has been registered under the Trades Qualification and Apprenticeship Act . 

• Make sure you keep a copy of the training agreement or contract of apprenticeship to support your claim. Do not submit the training agreement 
or contract of apprenticeship with your T2 Corporation Income Tax Retum. 

• File this schedule with your T2 Corporation Income Tax Return. 

I Name of person to contact for more infonmation 

Wa 

T ax year-end 
Year Month Day 

2011-12-31 

! Is the claim filed for an ATTC earned through a partnership? * . 1 Yes 0 2 NO !]] 

f yes to the question at line 150, what is the name of the partnership? .. .. ... B _________ _ _ ___ _ 

I 
=nter the percentage of the partnership's ATTC allocated to the corporation .. . . . . . . ... . ....... • . .. . . . . . . .. m:I ______ --"'Y<..:..o _ 

* When a corporate member of a partnership is claiming an amount for eligible expenditures incurred by a partnership, complete a Schedule 552 for the 
partnership as if the partnership were a corporation. Each corporate partner, other than a limited partner, should file a separate Schedule 552 to claim 
the partner's share of the partnership's ATTC. The total of the partners' allocated amounts can never exceed the amount of the partnership's ATIC. 

r Part 2 - Eligibility 
1. Did the corporation have a permanent establishment in Ontario in the tax year? 

!. Was the corporation exempt from tax under Part III of the Taxation Act, 2007 (Ontario)? 

If you answered no to question 1 or yes to question 2, then you are not eligible for the A TIC. 

1 Yes [K] 
1 Yes D 

2No D 

2 No!]] 

2 SCH 552 E (10) Canada 
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I. Part 3 - Specified percentage 
Corporation's salaries and wages paid in the previous tax year' 

For eligible expenditures incurred before March 27, 2009: 

I - If line 300 is $400,000 or less, enter 30% on line 310. 

- If line 300 is $600,000 or more, enter 25% on line 310. 

2011-12-31 WELLAND HYDRO ELECTRIC SYSTEM CORP 
86375 9692 RC0001 

. . . • . . . . . . . . . . . . . . . . . . . . • . . • • • . • . . . • . • • ___ --"'-'60:.::0:.c, 0:.::0.::...0 

- If line 300 is more than $400,000 and less than $600,000, enter the percentage on line 310 using the following formula: 

200,000 

= 30% - [ 

amount on line 300 

400,000 I] 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . EIl!I ___ -=25:::..:.c.=O..::.0..::.0 -'-%..:...o_ 

minus Specified percentage 5% x ( 

I Specified percentage 

=or eligible expenditures incurred after March 26, 2009: 

I = :; ::~: ~~~:: ::~~:~~~:~ ~:;~,e~~i~r4~~Io°:nli~~e3~~~. 
- If line 300 is more than $400,000 and less than $600,000, enter the percentage on line 312 using the following formula: 

[

amount on line 300 ] 
Specified percentage = 45 % - 10 % x ( minus 400,000 ) 

200,000 

I S~~;:~:~:t::~:~at: year 0; ~n' a~a;g~~~t~~ ~~r~o~~ti~~ ~n'd ' s~~~e~t;o~ '8~(~; ~f 't~e' ;~~t;o~ ~~t: ;;o~ (~~t~r;o; ~~P;i~S: ~n~~r ~~la~n-d-W-ag-e-s-.=.3.=.5.:..:. 0,-,0,-,0:.......;.°1<-,-0 _ 

paid in the previous tax year by the predecessor corporations . 

p r art 4 - Calculation of the Ontario apprenticeship training tax credit 
Complete a separate entry for each apprentice that is in a qualifying apprenticeship with the corporation. When claiming an ATTC for repayment 
of government assistance, complete a separate entry for each repayment, and complete columns A to G and M and N with the details for the 

I 
employment period in the previous tax year in which the government assistance was receiVed. 

A 8 C 
Trade Apprenticeship programl Name of apprentice 
code trade name 

I m 1m3 mJ 
1. 434a Powerline Technician Kevin Bovine 

I 
2. 434a Powerline Technician Chris Turpko 
3. 434a Powerline Technician Adrian VanZeyl 
4. 

I 
D E F G 

Original contract or training Original registration date of Start date of employment as End date of employment as 
agreement number apprenticeship contract or an apprentice in the tax year an apprentice in the tax year 

training agreement (see note 2 below) (see note 3 below) 

I 
(see note 1 below) 

mJ 1m mJ Btl 
,1. PF1009 2011-03-28 2011-03-28 2011-12-31 

2. D 10638 2007-05-31 2011-01-01 2011-05-13 

. 3. D 10637 2007-05-31 2011-01-01 2011-05-21 
4. 

I Note 1: Enter the original registration date of the apprenticeship contract or training agreement in all cases, even when multiple employers 
employed the apprentice. 

'1ote 2: When there are multiple employment periods as an apprentice in the tax year with the corporation, enter the date that is the first day of 

I 
employment as an apprentice in the tax year with the corporation. When claiming an A TIC for repayment of government assistance, enter 
the start date of employment as an apprentice for the tax year in which the government assistance was received. 

''1ote 3: When there are multiple employment periods as an apprentice in the tax year with the corporation, enter the date that is the last day of 
employment as an apprentice in the tax year with the corporation. When claiming an ATTC for repayment of government assistance, enter 

I 
the end date of employment as an apprentice for the tax year in which the government assistance was received. 
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r p art 4 C I - a cu atlon 0 f h t e Ontario apprenticeship training tax credit (continued) 

H1 H2 H3 I 
Number of days employed as Number of days employed as Number of days employed as Maximum credit amount 

I 
an apprentice in the tax year an apprentice in the tax year an apprentice in the tax year for the tax year 

before March 27, 2009 after March 26, 2009 (column H1 plus column H2) (see note 2 below) 
(see note 1 below) (see note 1 below) 

I 1m 1m mJ em 
1. 279 279 7644 
2. 133 133 3644 

I 3. 141 141 3863 
4. 

J1 J2 J3 K 

I 
Eligible expenditures before Eligible expenditures after Eligible expenditures Eligible expenditures multiplied 

March 27, 2009 March 26, 2009 for the tax year by specified percentage 
(see note 3 below) (see note 3 below) (column J1 plus column J2) (see note 4 below) 

I !I:D 1m m!J mJ 
1. 14738 14738 5158 

I 
2. 21776 21 776 7622 
3, 20801 20801 7280 
4. 

I 
L M N 

ATTC on eligible expenditures ATTC on repayment of ATTC for each apprenlice 
(lesser of columns I and K) government assistance (column L or column M, 

(see note 5 below) whichever applies) 

I 
mJ • m!J 

I 
1. 5158 5,158 
2. 3644 3644 
3. 3863 3863 
4. 

I Ontario apprenticeship training tax credit (total of amounts in column N) • 12665 0 

I 
or, if the corporation answered yes at line 150 in Part 1, determine the partner's share of amount 0: 

Amount 0 x percentage on line 170 in Part 1 % = .. .. p . . . . . . . . .. . . 
Enter amount 0 or P, whichever applies, on line 454 of Schedule 5, Tax Calculation Supplementary- Corporations. If you are filing more than one 

I 
Schedule 552, add the amounts from line 0 or P, whichever applies, on all the schedules, and enter the lolal amount on line 454 of Schedule 5, 

'-Jote 1: When there are multiple employment periods as an apprentice in the tax year with the corporation, do not include days in which 
the individual was not ,:mployed as an apprentice. 

I 
For H1: The days employed as an apprentice must be within 36 months of the registration date provided in column E. 

For H2: The days employed as an apprentice must be within 48 months of the registration date provided in column E. 

~ote 2: Maximum credit = ($5,000 x H1/365*) + ($10,000 x H2/365*) 
* 366 days, if the tax year includes February 29 

I Note 3: Reduce eligible expenditures by all government assistance, as defined under subsection 89(19) of the Taxation Act, 2007 (Ontario), that the 
corporation has received, is entitled to receive, or may reasonably expect to receive, in respect of the eligible expenditures, on or before the 
filing due date of the T2 Corporation Income Tax Return for the tax year. 

For J1 : Eligible expenditures before March 27, 2009, must be for services provided by the apprentice during the first 36 months of the 

I 
apprenticeship program. 
For J2: Eligible expenditures after March 26, 2009, must be for services provided by the apprentice during the first 48 months of the 
apprenticeship program. 

\lote4: Calculate the amount in column K as follows: 

I Note 5: 

Column K = (J1 x line 310) + (J2 x line 312) 

Include the amount of government assistance repaid in the tax year multiplied by the specified percentage for the tax year in which the 
government assistance was received, to the extent that the government assistance reduced the ATTC in that tax year. 
Complete a separate entry for each repayment of government assistance. 

I 
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•
...... Canada Revenue Agence du revenu 
....,.. Agency du Canada 

SCIENTIFIC RESEARCH AND EXPERIMENTAL 
DEVELOPMENT (SR&ED) EXPENDITURES CLAIM 

Use this form: 
• to provide technical information on your SR&ED projects; 

• to calculate your SR&ED expenditures ; and 

• to calculate your qualified SR&ED expenditures for investment tax credits (ITC). 

To claim an lTC, use either: 
• Schedule T2SCH31, Investment Tax Credit - Corporations , or 

• Form T2038(IND), Investment Tax Credit (Individuals) . 

The information requested in this form and documents supporting your expenditures are prescribed information. 

Your SR&ED claim must be filed within 12 months of the filing due date of your income tax return. 

To help you fill out this form, use the T4088, Guide to Form T661, which is available on our Web site: www.cra.gc.ca/sred. 

Part 1 - General information 
I I Name of claimant Enter one of the following: 

WELLAND HYDRO ELECfRIC SYSTEM CORP, 863759692 RCOOOl 

Tax year 
From: 1-1 __ =20""1=-=1:....-0;::.:1=--.::..;01=--_--' 

Year Month Day 

To: 1 2011-12-31 
Year Month Day 

I I Total number of projects you are claiming 
this tax year: 

2 
I I Contact person for the financial information 

Kevin Baile 

. mJ If this claim is filed for a partnership, was Fonm T5013 filed? 

I 'f you answered no to line 151, complete lines 153, 156 and 157. 

1m Name of the'partners 

l1 
'2 

3 

4 

5 

Business Number (BN) 

Social Insurance Number (SIN) 

Telephone number/extension 

905 732-1381 

..... .. .. .. ... . . . . ......... ... . ... . . 1 Dyes 

~ % ~ 

Code 1101 

2 D No 

BN or SIN 

Part 2 - Project information CRA internal form identifier 060 
Code 1101 

Complete a separate Part 2 for each project claimed this year. 

Section A - Project identification 

200 Project title (and identification code if applicable) 

See schedule 

T661 E (11) Canada 
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Part 3 - Calculation of SR&ED expenditures 

Nhat did you spend on your SR&ED projects? 

Section A - Select the method to calculate the SR&ED expenditures 

/ 1 elect (choose) to use the following method to calculate my SR&ED expenditures and related investment tax credits (IT C) for this tax year. 
I understand that my election is irrevocable (cannot be changed) for this tax year. 

=
' fX1 I elect to use the proxy method 

• 

~ (Enter "0" on line 360. Complete Part 5 and you do not need to track any expenditure incurred for overhead) o I choose to use the traditional method 
(Enter "0" on line 355. Complete line 360, and track any expenditure incurred for overhead) 

I Section B - Calculation of allowable SR&ED expenditures (to the nearest dollar) 
• SR&ED portion of salary or wages of employees directly engaged in the SR&ED: 

a} Employees other than specified employees for work performed in Canada . . . . . . . . . . '. '. ' .. ' '. '. '. '. '. '. .' '. '. '. ' .• ' .' .' ~: ______ 9=..0=-,L4:..:0:..:6:.- 1 I b) Specified employees for work performed in Canada . . . . . . . . . . . . . . . . . . . . . . . E!:im 
Subtotal (add lines 300 and 305) .... .... . ••• 306 = _____ 9=..0::./,'-'4-=°..::.6_1 

c) Employees other than specified employees for work performed outside Canada (subject to limitations - see guide) .... .. Im + ________ _ 
/. d) Specified employees for work performed outside Canada (subject to limitations - see guide) .. .... . . . .... . ... .. + ___ ____ _ 

Salary or wages identified on line 315 in prior years that were paid in this tax year .. . ... .....•.... . . .. .•••. ID!J + _________ 1 

, SalarY or wages incurred in the year but not paid within 180 days of the tax year end .. ... '. 0 ____ _ : : II: --------- 1 I
', Cost of materials consumed in performing SR&ED 

Cost of materials transformed in performing SR&ED 

, Contract expenditures for SR&ED performed on your behalf: 

a) Arm's length contracts 

b) Non-arm's length contracts I 
, Lease costs of equipment used: 

a) All or substantially all (90% of the time or more) for SR&ED ..... .. .. , . . ... ... . . . . .... .. ... .... . 

I 
b) Primarily (more than 50% of the time but less than 90%) for SR&ED. (Enter 50% of lease costs if you use the proxy 

method or enter "0" if you use the traditional method) . . . . . . , . . . . . . . . . , . . . , . . . . . . , . . . . . , . . . . . . 

, Overhead and other expenditures (enter "0" if you use the proxy method) .. ..... . . . .. .... ..... .. .. . ..••. 

, Third-party payments (complete Form T1263*) ........ . ..... ... .... .... .. . .. . ... . .. . .. .....• 

I Total current SR&ED expenditures (add lines 306 to 370; do not add line 315) . . . .. ..... .. .. . .. . .. . .. .. . . 
(Corporations need to adjust line 118 of schedule T2SCH 1) 

, Capital Expenditures (see guide for what qualifies for SR&ED) 

/ 

(Do not include these capital expenditures on schedule T2SCH8) 

Total allowable SR&ED expenditures (add lines 380 and 390) 

/ ~:~~~~~ro~ ~n~:I~oulatio~ .~f .P.O.O.I ~~ ~~~~~~i~I~. ~~~~~ .e.x~~~~i.t~~e.s. (~~ ~~~ ~~~~e~~ ~~~I~~) . 
Deduct 

/ ,
' provincial government assistance for expenditures included on line 400 

other government assistance for expenditures included on line 400 

, non-government assistance for expenditures included on line 400 . . . . . . . . . . . . . . . . . . . . . . . . ...... . 

, SR&ED ITCs applied and/or refunded in the prior year (see guide) . . .... .. . . .... . .. .. .. .... .. .. . . 

/' sale of SR&ED capital assets and other deductions . . ........ . . , , . . . . . . . . . . . . . . . . . . ... . . . .. . 

Subtotal (line 420 minus lines 429 to 440) . .. .. . .. .. ..... . .. . . .. . . ..... .. .. .. . . . . . .......•.• 

Add 

I,' repayments of government and non-government assistance that previously reduced the SR&ED expenditure pool ...... . 

prior year's pool balance of deductible SR&ED expenditures (from line 470 of prior year T661) .......... .... .••. 

, SR&ED expenditure pool transfer from amalgamation or wind-up 

, amount of SR&ED ITC recaptured in the prior year . . . . . . 

Amount available for deduction (add lines 442 to 453) .. . . 
(enter positive amount only, include negative amount in income) 

, Deduction claimed in the year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ••...• . ... 
(Corporations should enter this amount on line 411 of schedule T2SCH1) 

Pool balance of deductible SR&ED expenditures to be carried forward to future years (line 455 minus 460) 

* Form T1263, Third-Party Payments for Scientific Research and Experimental Development (SR&ED) 
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I + 

- - - - ----1 

BE + _______ 1 

1':-1 , 4- -------
:, = _ ___ -=--90::.L, ...:..40~6:._ 1 

ml+ _____ _ 

m= 90,406 

420 90,406 

I:, ' ~ __ 4'O_68 , 

12,125 
~ ~ I - _______ _ 

442 = 74,213 ____ -------':....:..L=:.. 

1",:-I 4- _ _ ___ ___ _ 

I + 
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Part 4 - Calculation of qualified SR&ED expenditures for investment tax credit (ITC) purposes 

rhe resulting amount is used to calculate your refundable andlor non refundable ITC. 

1 Enter the breakdown between current and capital expenditures (to the nearest dollar) 
Current 

Expenditures 
Capital 

Expenditures 

Total expenditures for SR&ED (from line 380 and 390) 

[ Add 

.... . . ........ . . . .... 492 90,406 496 

- payment of prior years' unpaid amounts 
(other than salary or wages) ...... . 

,
- prescribed proxy amount (complete Part 5) 

(Enter "0" if you use the traditional method) 

mJ+ ______ _ 

m!!J + ____ ..::5.::J8,c...:,44...:..:3::... 

- expenditures on shared-use equipment (see guide) ..... ..... . .....• . ••.. . . . .... 

- qualified expenditures transferred to you (complete Form T1146-) . .. ..... . .....• + _______ _ I SUbtotal (add lines 492 to 508, and add lines 496 to 510) . . . .. ... . . . . . . . . . . . .. 511 = ____ --=1:...4:...:8:.L(.:;.84..:..9~ 

Deduct 

- provincial government assistance . . . . . . . . . . . . . . . . .. . . ....... .••• '1' =_ 6,698 I-other government assistance . . . . . . . . . . . . . . . . . . . .. .... . . . . . . . ... ________ _ 

- non-government assistance and contract payments . . . . . . . . . . . . . . • . . . . . . . . ________ _ 
- current expenditures (other than salary or wages) not paid within 180 days 

of the tax year end . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . • . . . . . m:J- ________ _ I- amounts paid in respect of an SR&ED contract to a person or partnership 
that is not taxable supplier .. .. ......... .. ............ . . . . . . . . .. 

- prescribed expenditures not allowed by regulations (see guide) 

1_
- other deductions (see guide) 

non-arm's length transactions 

- assistance allocated to you (complete Form T1145*) 

- expenditures for non-arm's length SR&ED contracts (from line 345) 
- adjustments to purchases (limited to costs) of goods and services from 

non-arm's length suppliers (see guide) . . . . . . . . . . . . ...... .. ...•. 

- qualified expenditures you transferred (complete Form T1146"*) ....... . . . 

Subtotal (line 511 minus lines 513 to 544 and line 512 minus lines 514 to 546) ... . . 

Qualified SR&ED expenditures (add lines 557 and 558) 

Add 

- repayments of assistance and contract payments made in the year 

Total qualified SR&ED expenditures for ITC purposes (add lines 559 and 560) 

I-
I = 

mJ-
541 -

lI-
557 = 

* Form T1145, Agreement to Allocate Assistance for SR&ED Between Persons Not Dealing at Arm's Length 
** 

142/151 

II: ---------1 

512 = ______ _ 

-=-1It-_______ _ 

11= 
mJ-

tI -' . -
558 = 
559 = ___ --=:.14.:..::2:1.:.,1",,5"'-.1 

mJ+ --------1 
mil = _ __ --=1-'..:42=1=15::..::1:... 1 

Form T1146, Agreement to Transfer Qualified Expenditures Incurred in Respect of SR&ED Contracts Between Persons Not Dealing at Arm's Length 
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Part 7 - Additional information 

Expenditures for SR&ED performed by you in Canada (line 400 minus lines 307, 309, 340, 345, and 370) .. . . . . mmJ 90,406 

I From the total you entered on line 605, estimate the percentage of distribution of the sources of funds 
for SR&ED performed within your organization. Canadian (%j Foreign (%j 

Internal . . .. . . . . : N;~] 100.000 

I 
Parent companies, subsidiaries, and affiliated companies .. 
Federal grants (do not include funds or tax credits 
'from SR&ED tax incentives) ... .. . 
Federal contracts . . . . . . .. .... . 

I Provincial funding . . . . . .. . .. 
SR&ED contract work performed for other companies on their behalf . . . . . . ... . - . . 
Other funding (e.g., universities , foreign governments) . . .. . . _ ... 

I Enter the number of SR&ED personnel in full-time equivalents (FTE): 

Scientists and engineers . . .. . . . . . . ... . . 
Technologists and technicians . . . . . . .. . . . . . . .. . .. . . 

I Managers and administrators . . . . . . . . . . . . . . . . . . .. 
Other technical supporting staff . . . . . . . . . . . . . .. . . . . . . . . . . . 

Part 8 - Claim checklist 

To ensure your claim is complete, make sure you have: 

1. used the current version of this form 

2. entered the method you have chosen for reporting your SR&ED expenditures in Section A of Part 3 

3. completed Part 2 for each project 

4. filed a completed Schedule T2SCH31 or Form T2038(IND) to claim ITCs on your qualified SR&ED expenditures 

5. filed a completed Form T1145*, T1146**, T1174*** and/or T1263**** including any required attachments, if applicable 

I To expedite the processing of your claim, make sure you have: 

1. completed Form T2, Corporation Income Tax Return or Form T1, Income Tax and Benefit Return 

2. filed the appropriate provincial andlor territorial tax credit forms, if applicable 

3. retained documents to support the SR&ED expenditures you claimed 

4. checked boxes 231 and 232 on page 2 of your T2 return to indicate attachment of Form T661 and Schedule T2SCH31 

" Form T1145, Agreement fa Allocate Assistance for SR&ED Between Persons Not Dealing at Arm's Length 

m!!J 

II 

I .. 
.. 

** Form T1146, Agreement ta Transfer Qualified Expenditures Incurred in Respect of SR&ED Contracts Between Persons Not Dealing at Arm's Length 
"** Form T1174, Agreement Between Associated Corporations to Allocate Salary or Wages of Specified Employees for Scientific Research and 

Experimental Development (SR&ED) 

**** Form T1263, ThirdParty Payments for Scientific Research and Experimental Development (SR&ED) 

Part 9 - Certification 

I certify that I have examined the information provided on this form and on the attachments and it is true, correct, and complete. 

ROSS PEEVER I'm 2012-06-25 

Name of authorized signing officer of the corporation, or individual Signature Date 

Name of person/firm who completed this form 

l..ORPORATE TAXPREP / TAXPREP DES soams - EP17 VERSION 2012 Vl .l 
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Part 2 - Project information (continued) 

Complete a separate Part 2 for each project claimed this year. 

Project number 1 

CRA internal form identifier 060 
Code 1101 

I Section A - Project identification 

-~ Project title (and identification code if applicable) 

I Infrastructure Manaqement and Optimization 
~ Project start date ~ Completion or expected completion date E!lIl) Field of science or technology code 

I 2010-09 I I 2012-03 I (See guide for list of codes) 

I Year Month Year Month 2.02.09 I Software enqlneerinq and technology 
I Project claim history 

Elm] 1 0 Continuation of a previously claimed project Bm 1 [KJ First claim for the project 

~ Was any of the work done jointly or in collaboration with other businesses? .. . .. .. ~ . . . .. . .. .. .. .. .. .... .. ... .. .. . .. .. .... 1 Dyes 2 [K] No 

If you answered yes to line 218, complete lines 220 and 221 . 

rD Names of the businesses fBI BN 

11 
The work was carried out (check any that apply) =: 1 0 In a laboratory f!tiJ 1 [KJ In a commercial plant or facility 

, 1 0 In a dedicated research facility m!J 1 0 Others , specify ml 
~ose of the work 

[K) To achieve technological advancement for the purpose of creating new or 
I 1 X improving existing materials, devices, products or processes. 

(Go to Section B - Experimental development) 

gpJ 1 D For the advancement of scientific knowledge 
(Go to Section C - Basic or applied research) 

Section 8 - Experimental development 

I 
The technological advancements you were trying to achieve with thris_ w_o_rk_w_e_r_e_r_eq_Ui_red_ f_o_r: ________ .-_______________ -, 

Materials, devices, or products Processes 

The creation of new [K] 
The improvement of existing 0 

/fm What technological advancements were you trying to achieve? (Maximum 50 lines) 

l. The technological objective for this proiect was to develop a web-based 
2 . database system which would work concurrently with the on- qround hard-wired 
3. system. The database system would keep in store the vast amount of information 
4 . present on our phYsical system with the additional capability of beinq 
5. internet accessible and instantly updatable so that on-the-field 
6 . modifications made to the physical system would be recorded in runtime 

17. enabling us to save valuable time and effort and ensuring that the data 
8. presen~ to us is always current. 

19. 
10. Tn order to acllieve tllis aoal, we develoQed a web-based system, as we l l as 
11. programming add-ons to tile commercial soft:ware plat form Autodesk Topobase in 
12. order to ensure the smooth integrat ion of this system into the environment 
13. without compromising the flexibility or performance characteristic of the end 

114 . product yet greatly enhancing fl1nctionality. 

115 . 
16. This proiect was completed with success during the claim period. The enhanced 
17. functionality attained through the project, and the understanding we ga ined 

18. represents a technologi cal advancement with respect to the underlyinq 

19. t echnology . 
20. 

2l. The development of this technoloqy resulted in considerable knowledge gains 

CORPORATE TAXPREP I TAXPREP DES SOOETES - EP17 VERSION 2012 Vl.l Page 1 
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,f!m' What technological advancements were you trying to achieve? (Maximum 50 lines) 

22. for our company includinq: 

123 . 

124. * L~veraging the use of proprietary open source software to develop a highl y 
25. confiqurable smart-build system with a web-based interactive interface and an 
26. easily accessible information database . 

127 . * Enhanced online functionality of the system which resulted in allowinq us to 
128 . per£orrn on-field inspections and instant updates to the database to ensure 
29. system information remained up to date. 

130 . * Dnproved system inteqration and infOl:'1rlCLtion presentation, so that all 
131. necessary information waS present to us as required, from all physical 
32. connections , characteristics , and work order information for any obl ect of 
33. interest in our system, to u~dated customer information and compre.hensi ve 

134 . physical system layout , in an easily accessible web-based or report -based 
35. format. 

~ What technological obstacles/uncertainties did you have to overcome to achieve the technological advancements described in Line 240? 
(Maximum 50 lines) 

1. At the onset of the proiect , limitations in the existinq state of the art 
2. technology and off-the-Shelf software prog_rams _prevented us from directly 

13 . achieving our objectives. These obstacles were specific to the new 
14. capabilities we want.ed as developing a tool to monitor a system of our scale 
5. and for our specifications was not available a priori. In order to remove 

1
6

. 
these technica~ eroblems and achieve the advancements, we needed to overcome 

7. the following technological obstacles : 
8. 
9. * The first challenge was to impl ement a system which would be able to provide 

110. an accurate GI S model and database of the physical on-qround sy_stem. The 
11. challenge lay in the f act that the l eading 2ro2rietary software used for our 
12. sEecific modeling aEElica t ion - Autode s k T02 obase£ was designed Erimarily to 

113. serve European industry standards , and i ts ou t - o f- the-box applicabi l ity to 
114 • North American systems , standards and environments was minimal. 
15. * Another challenge was t o deal with the sys tem performance latency issues 

116. which arose due to two ma in r easons: 1. the larqe volume of data that the 
117 • system was required to handle , and 2. the modified version of the software we 
18. purchased from a third-party vendor. Th e v endor modified the software in an 
19. attempt to tailor the program to fi't our requirements and the standards 

120 . present in 0UI specific e nvironment. Howev er, due to inaccurate modelimi of 
21. our specific requirements and the presence of corrupt dll files in their 
22. programming , we initially faced mpny errors and proqram crashes. 

123. * Our next challenge was the lack of a web-based database system to complement 
124 . the dev'eloped system, which restricted us from runtime database modification , 
25. thereby reducinq system func·tionali ty as a whole. 

126 . * Our final challenge was ensurinq all information on the system including 
127. customer and specific part information, was llfl. to date, present in multiple 
28. formats for improved accessibility and inspection, and fully integrated into 
29. one system. 

~ What work did you perform in the tax year to overcome the technological obstacles/uncertainties described in Line 242? 
(Summarize the systematic investigation) (Maximum 100 lines) 

1. The following paragraphs summarize the work we did during the c laim pe riod and 
12. the incremental results we achieved toward removlnq the technolQgical 
3. obstacles. 
4 . 

15. The first challenqe involved tailoring the Autodesk Topobase software to fit 
16. our specific requirements. This involved performing significant proqramminq 
7. modifications to the software us ing sequel programming , as the inbuilt version 

18. of the software was too generic to be implemented f or North American 
19. industrial standards. Our initial attempts to modify the software led to the 
10. deve loprne.n.t of buqs and system crashes. Variations were made to the software 
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JF!9 What work did you perform in the tax year to overcome the technological obstacles/uncertainties described in Line 2427 
(Summarize the systematic investigation) (Maximum 100 lines) 

II. incrementally to enhance its applicability , and through the course of the 
112. year , after ~erforminq multiple it:erations we were able to develop and launch 
/13. a variant which was fully tested and suitable for our needs. The first step to 
14. achieve this gOol was improving the current GTS tracing function, which was 
15. too basic for our requiremenes. Throuqh reproqrarnminq the system and 

[16. in tegrating the part database with the GIS, the newly deve l oped system is now 
'l7 . able to provide detailed infomla tioo on any ob'iect of interest. Selection of 
18. any object in the system provides details of the individual object as well as 

119. all physical connections , system layout and customer information pertaining 
120. to that specific object. In this way the· system was modified to e ncompass and 
2I. qenerate all necessary information . 
22 . 

123. Our next challenqe was to ensure optimal system performance. One main obstacle 
24. to this was the large amount of data that the system. was required to handle 
25. re9:!:!:larly , especially if the function of consistent information updates was to 

126. be maintained. There are hundreds of thousands of part drawings and files for 
127. transformers , poles , conductors, etc . , which needed to be imported into the 
28. system and maintained reqularl v. Initially system performance suffered due to 

,29 . t.be required data rate. Incremental changes were made to the system, and after 
13 0. performinq procedures for syste.m overhaul includinq hardware optimization and 
3I. improved system up/Ceep, that problem has been ful ly addres sed. 
32. 

133. The other obstacle to optimal system perfo nnance was the version of the 
' 34. Autodesk Topobase software we had procured from a third-party v endor . The 
35. v·endor was resEonsible for one-time software instal lation and 5uEEort. The 

136. vendor created API's using Autodesks open-source proqramminq funct i on to 
137. create custom functions and buttons. However the add-ons they provided led to 
38. system performance deterioration and frequent system crashes. Performance was 
39 . improved by reprogramming the software. The corrupt dll's and unnecessary 

140. system features were sequentiall y eradicated over the year leadinq to 
4I. siqni ficant system performance enhancement . 
42. 

143 . Our next challenge was to develop an integrated web-based database system to 
14 4. complement the developed GIS. Th rouqh the proqrarnrninq and development of 
45. network- based access to the Oracle database for the GIS system, remote 

146. information update to the system has allowed information update on the 
147. database to be qreatl~ streamlined . Field-to-server communication using 3G 
48. technoloqy now all ows inspections to be performed in the field and the 
49 . p e rtaininq data to be updated on the server in runtime. 

[50. 
51. The final challenge is ensur i ng: al l system information is uE to date and 
52 . accessible . The parts and physical system information present in the GIS 

153. software on the Oracle database was made accessible from the field and can be 
154. UlOdified to i nclude any changes made to the system. Further, we have 
55. programmed a batch file which accesses the customer information database and 

156. updates the oracLe database every night ensurinq that the customer 
157. information and physical system incrormation which is accessible every business 
58. day is current . 
59. 

160. Improved accessibility has been achieved using two approaches . The first was 
' 6I. thro ugh the creation of a php-based web portal which provides access to 
62. available GIS maps as well as opt i ons to filter maps to display specific 

163. information. The second is through our development of a proqrammed subsystem 
164. which gen erates inspection files for all parts in the system. This system 
65. ensures all data pertaininq to a specific pa.rt - includinq part 
66. specifications location, a l l physical and customer connections and a current 

[67. diqital photoqraph, is available in a single hardcopy document format based on 
68. the most up to date information. 
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Section C - Basic or applied research 

~ What advancements in scientific knowledge were you trying to achieve? (Maximum 50 lines) 

2 . 

13. 

_ m What work did you perform in the tax year, how did that work contribute to the advancements described in Line 250? r- (Summarize the systematic invesUClationl (Maximum 100 lines) 

13. 

I Section 0 - Additional project information 

1 Who prepared the responses for Section B or Section C? 

mE! 1 00 Employee directly involved in .mJName 

I the project Kevin Ballev 

Fm 1 D Other employee of the company 
~Name 

~Name rm 1 [K] External consultant 
Benefact Consultlno 

~Firm 
Benefact Consultina 

'List the key individuals directly involved in the project and indicate their qualifications/experience, 

.~ Names Em Qualifications/experience and position title 

11 Tom Wilga Engineering Technician; over 10 years industry experience 

, 2 

13 

I Are you claiming any salary or wages for SR&ED performed outside Canada? ............ · ........ ... .. 
•• Are you claiming expenditures for SR&ED carried out on behalf of another party? .... ....... · ............. m Are you claiming expenditures for SR&ED performed by people other than your employees? . . . . · ............. 

What evidence do you have to support your claim? (Check any that apply) 
;dO not need to submit these Items with the claim. However, you are required to retain them in the event of a review. 

I 1 D Project planning documents 1m 1 0 Progress reports, minutes of project meetings 

!!e.I 1 D ~ecords of resources allocated to the project, I!!'I!!P.I 1 D Test pr~tocols, test data, analysis of test results, 
~ time sheets au - conclusions em 1 0 Design of experiments mJ 1 00 Photographs and videos 

~ 1 0 Project records, laboratory notebooks m:J 1 0 Samples, prototypes, scrap or other artefacts 

mJ 1 D Contracts • 1 [K] Design, system architecture and source code 

miD Records of trial runs .1 00 Others, specify m!m emaHs 

CORPORATE TAXPREP / TAXPREP DES SDorns - EP17 VERSION 2012 Vl.l 
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Part 2 - Project information (continued) 

::omplete a separate Part 2 for each project claimed this year. 

Project number 2 

CRA internal form identifier 060 
Code 1101 

I Section A - Project identification 

em!lI Project title (and identification code if applicable) 

I Ensuring 98% read success rate for 20 000 deployed smart met 
~ Project start date ~ Completion or expected completion date ~ Field of science or technology code 

I 2011-01 I I 2012-03 I (See guide for list of codes) 

I Year Month Year Month 2.02.05 I Automation and control sYstems 
I Project claim history 

miD Continuation of a previously claimed project EU!J 1 00 First claim for the project 

am Was any of the work done jointly or in collaboration with other businesses? . . . . . . . . . . . . . . . . .. . . . . . .. . .. 1 DYes 2 [!] No 

If you answered yes to line 218, complete lines 220 and 221 . 

fm Names of the businesses fBI BN 

11 

The work was carried out (check any that apply) 

~ 1 D In a laboratory m!J 1 00 In a commercial plant or facility 

~ 1 D In a dedicated research facility mJ 1 D Others, specify mil 
1,;;;i05e of the work 00 To achieve technological advancement for the purpose of creating new or gm 1 D For the advancement of scientific knowledge , 1 X improving existing materials, devices, products or processes. 

(Go to Section B - Experimental development) 
(Go to Section C - Basic or applied research) 

Section B - Experimental development 

I 
The technological advancements you were trying to achieve with th,-is_w_or_k_w_e_r_e_req_U_ir_ed_ fO_r_: _ _ ______ ,-_____ __________ -, 

Materials, devices, or products Processes 

The creation of new 1 0 
The improvement of existing 1 0 

~ What technological advancements were you trying to achieve? (Maximum 50 lines) 

1. Our technological obiective was to ensure that the network of 20 thousand 

12 • smart meters was functioning with the desired 98% read success rate as 
13. mandated by the provincial authority. Given the larqe number of meters our 
4. objective was to develo2 technology to guickli': identify the cause of a defect 
5. and determine quickly whether the meter should be fixed or replaced. 

16. 
'7. At the conclusion of the current claim period our infrastructure has gone 
8. live. We have had siqnificant success in identifJ::ing t YQical causes of meter 

19. failures. Furthermore I advancements made to the underl yinq- technology has 
110. enabled us to min.imi ze the replacement of meters. Below we discuss some of our 

11. main advancements: 
12 . 

l13 . * The deployment of a custom tool on handhe~d devices hasPJ"oven to be our 
l4. first line of defence in detecting defects with an individua~ meter. The tool 
15. enables us to ping the meter as well as place it in buddy mode. 

l16. 

'l7 . * Instead of replacing meters with a weak signal we have leveraged the buddy 

18. mode to enable them to I~igqy back their communica t ion through a neighbouring: 

, 19. functi onal meter. Furthermore in-house experimentation has revealed that a 

l 20, hard reset on these meters requires a 10 minute power off cycle due to an 
2l. internal capacitor that requires this time to be completely drained. This 
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.em What technological advancements were you trying to achieve? (Maximum 50 lines) 

22. previously unknown and undocwnented fact has enabled us to reset a large 

1 23 . number of previ ously dysfunctional meters . 

124 . 
25. * We have deployed a field manaqement tool which lets us not only ping a meter 

26. but detect its mode. Througb this tool we are able to identi£~meters which 

127. were previously set on buddy mode but whose mode had been turned off due to 
'28 . system maintenance and tuning. This has enabled us to minimize the effort 
29. required in debuqginq meter failures. 

130. 
131. * To deal with congested areas we have developed a new mode whlch minimizes 
32 . t he number of messages generated. This reduces noise level and prevents the 

1 33 . tower to become bombarded by messaqes . Furthermore we have developed tested 
134. and optimized the messaqes being sent for each mode. This in-house developmen t 
35. has had one key focus ; ensure hiqh reads while minimizing network congestion 
36. by reducing the number of un-necessary messaqes being sent. 

'iIB What technological obstacles/uncertainties did you have to overcome to achieve the technological advancements described in Line 240? 
(Maximum 50 lines) 

l. Installation of 20 thousand smart meters a technoloqy still in its infancy, 
[.2 . has posed immense technological challenges aIld obstacles . Durinq the course of 
3 . the current claim period we have had to undertake research and experimentation 
4. to deal with the complicated network o£ 20 thousand meters we have 

1
5

. 
established. We discuss some of the key technoloqical challenges below: 

6. 
7. * Our bigqest challenge was to ensure that the network of over 20 thousand 

,8. smart meters was workinq as desired . More specifically , we faced the momentous 

19. challenge of achieVi ng the desired 98% success rate which meant that 98% of 
10. meters must communicate with the central repository at least once every 15 

-11. minutes. Our first experiment showed a 3% failure r ate which, given the l arge 

112. number of meters, amounted to experimentally identifying the cause of failure 
113 . for 600 meters. We were challenqed to develop a methodology ,t o quickl y 
14. investiqate and identify why each meter was not working . 

115. 
116. * Our next challenge was dealing with meters with weak radios. For successful 
17. communication the signa l strength should be at least 9 0DB. However, some 
18. meters only read 70DB which was too weak . Furthermore , if through an oIl-site 

119. experiment a mete.r could not be pinged within a 15 feet distance we knew that 
20. the meter either had a weak radio or was defective. We were challenqed to 
21. identify such nleters and find a work-around. 

122. 
123 . * We were cha.ll enged to overcome the technological hurdle that network 
24. maintenance on our meters s wi tched off their buddy mode which ~ade meters 

,25 . relying on buddi es to communicate fail. Since we did know when such network 

126. tuninq was performed , we faced the challen ge of determininq wh y all of a 
27 . sudden large number of meters stopped working and then develop a methodology 
28. to handle such occurrences. 

[29 . 
30. * The larqe number of messages generated by meters in conqested areas such as 
3l. apartmen t buildings posed a major technological challenge since the tower was 

132. unable to handle beinq bombarded with so many messaqes in short spurts. We 
133. were chall enged to decrease the number of messages generated by reducing noise 

3 4. levels emanating from congested areas . 

~ What work did you perform in the tax year to overcome the technological obstacles/uncertainties described in Lil)e 242? 
.--s (Summarize the systematic Investigation) (Maximum 100 lines) 

1. To overcome the challenqe of inves t igat inq the over 600 offline meters , our 

1
2

. 
first line of experimentation was through a custom tool deployed on a 

3. handheld. We have developed a process through which we identi f y the cause of 

4. the problem with an individual meter. Using the tool we can ping a meter and 
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~ What work did you perform in the tax year to overcome the technological obstacles/uncertainties described in Line 242? 
(Summarize the systematIc investic.]ation) (Maximum 100 lines) 

5. also put it into buddy mode. This mode was developed so t hat if a meter cannot 

16 . directly communicate with a collector it communicates with a buddy meter which 

17. then communicates on its behalf. Howeve r althouqh theoretically ideal, the 
8. tool is cumbersome to use. First, the tool did not always perEorm as desired 
9. and sometimes was unable to place the meter into buddy mode. Second, even if 

[10. the tool was success f ul in switchinq the mode on a meter the solution did not 
Ill. al\.Jays work. After research we developed a methodology to ensure that at least 
12. we eliminated the uncertainty that the meter had not been placed in buddy 

11.3 . more. Once thi s was resolved, we began investigating the cause of the second 
114 . problem i. e. meters not communicatinq even when placed in buddy mode . 
15. 

,16. Our next challenge was dealinq with meters with weak radios i. e. wi th siqnal 

l17 . strenqth less than 90DB. Our infrastructure is laid out so that meters talks 
18. to a tower, the tower talks to a collector which is the backbone connection to 
19. the central repository. In an ideal situation each meter talks to the closest 

120. tower. Howe.ver meters with weak radios cannot achieve this . Instead of 
121 . replacinq the meter (which is time consuminq and costly ) we chose to manually 
22. enabLe buddy mode. This means that a meter with a defective radio can still 

123 . p i ggy back on a neiqhbourinq functioninQ meter. Our on-site experimen ts 
12 4. r esulted in limited success; switching the defective meters to buddy mode 
25. successfully qa t a number of meters on line. Meters that could no·t be brouQht 
26. online even in buddy mode were taken to our lab for further investiqation. 

127 . Each meter was placed on a testboard and experiments conducted to ensure that 
' 28. we only discarded defective meters. Through such experimentation we identified 
29. that meters contain a capacitor which is drained after being off power for 10 

130. minutes. Hence a hard reset requires 10 minutes. We were able to successfully 
131. reset a number of modems after we made this discovery. Any meter which still 
32. did not come live after all these attempts was discarded and replaced with 

,33. functioning meters . 
134 . 
35. The discovery that meters that we had switched to buddy mode randomly turned 
36. their buddy mode off posed another technoloqical hurdle. Further investiqat i on 

137. led to the discovery that network maintenance often updated the meters which 
13 8 . placed the meters in their default set tings that included havinq the buddy 
39. mode turned off . We deployed a field mana~ement tool through. which we are not 

140. onlv able to p.ing the meter but also detect what mode is set on the meter. 
14 1. Through this mode we are able to quickly identify mete.r.s whose buddy mode 
42. becomes disabled. Resettinq the mode on these meters fixed the issue. 
43. 

[ 44 . A last technoloqical challenqe was to qet meters situated in conqested areas 
45. such a s apartment buildings to communicate with the tower. Through research we 
46. identified that meters were qeneratinq a lot of messaqe traffic. The default 

147 . set.tlngs on the meters results in multiple messages to the tower as well as 
148. neiqhbourinq meters. We realized that sendincr so many messaqes was causing 
49 . extraordinary levels of noise which in turn was causing messages to be lost 

150. since the tower was unable to deal with the traffic. We have developed a 
151. c l eve r solution for such conges ted areas through t he develoEroent of a new 
52. mode. In the new mode, meters broadcas t to everyone in the vicinitv. A buddy 
53. forwards the message to the tower. At the same time, the tower acknowledges 

154. the indirect communication so that the meter residing in the conq'ested area 
j 55. knows which buddy to s end future communications throuqh thereby not requi r inq 
56. new bu.ddy discovery. At the same time other buddies know that the meter found 

157. a buddy that is transmittinq on its behalf so that not all buddies try to 
158. communicate on a meter's behalf. Our experiments show that this mode works 
59. extremely well for congested areas by reducinq the number of messages that are 

160. gene..r:ated. 
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I,Section C - Basic or applied research 

fm What advancements in scientific knowledge were you trying to achieve? (Maximum 50 lines) 

3. 
4 . 

m What work did you perform in the tax year, how did that work contribute to the advancements described in Line 250? 
(Summarize the systematic invest igation) (Maximum 100 fines) 

11. 
2. 
3. 
4 . 

Section D - Additional project information 

I Who prepared the responses for Section B or Section C? 

Im!l 1 00 Employee directly involved in ~Name 
the project Kevin Bailev 

fE_ 1 D Other employee of the company 
~Name 

rmI IfEiJ Name 
1 00 External consultant 

Benefact Consulting 
~Firm 

Benefact Consulting 
1 List the key individuals directly involved in the project and indicate their qualrtications/experfence. 

m Names fm Qualifications/experience and position title 

11 
Christine Hopson Meter Technician; 5 + years industry experience 

12 Jerry Woods Asst. Sub Foreman; 20 + years industry experience 

1
3 

ElmJ Are you claiming any salary or wages for SR&ED performed outside Canada? • ••• • •• • • • ••• I • ••••••••••• 11 Are you cla~m~ng expend~tures for SR&ED carried out on behalf of another party? . . . ...... .. ...... .... .... 

• Are you claiming expenditures for SR&ED performed by people other than your employees? ..•...... ••.. ..... 

I'f you answered yes to line 267, complete lines 268 and 269. 

m:J Names of individuals or companies 

What evidence do you have to support your claim? (Check any that apply) 
You do not need to submit these items with the claim. However, you are required to retain them in the event of a review. 

= 1 D Project planning documents 

1 D Records of resources allocated to the project, 
time sheets 

,fm 1 D Design of experiments 

fm 1 D Project records, laboratory notebooks 

fDJ 1 D Design, system architecture and source code 

'f. 1 00 Records of trial runs 

uJRPORATE TAXPREP / TAXPREP DES SDOETEs - EP17 VERSION 2012 Vl.l 

miJ 1 D Progress reports, minutes of project meetings 

I!I!!!'I 1 DTest pr~tocols, test data, analysis of test results, 
a&II conclUSions 

mI ,1 D Photographs and videos 

mJ 1 [K] Samples, prototypes, scrap or other artefacts 

• 1 D Contracts .1 00 Others, specify ED Emails 

1 D yes 

1 D Yes 

1 DYes 

2 [K] No 

2 [K] No 

2 [K] No 

BN 
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WELLAND HYDRO ELECTRIC SYSTEMS CORP. 
REGULATION 1100(5b.1) 

FOR THE YEAR ENDED DECEMBER 31, 2011 

The company elects to have the provisions of subsection 1100(5b.l) of the Income Tax 
Regulations apply to treat as a separate class each eligible non-residential building 
added by the taxpayer during the period. 

Date Name 

Amount Elected $ 351,527 

Date Property Acquired Fiscal 2011 



WELLAND HYDRO ELECTRIC SYSTEMS CORP. 
SECTION 13{7.4) ELECTION 

FOR THE YEAR ENDED DECEMBER 31, 2011 

The company elects to have the provisions of subsection 13(7.4) of the Income Tax Act 
apply to reduce the undepreciated capital cost balance with respect to capital property 
received. 

Date Name 

Amount Elected $ 305,181 

Amount of Assistance $ 305,181 

Date Received Fiscal 2011 

Date Property Acquired Fiscal 2011 

ACB of Property before election $ 305,181 



® Ontario Ministry of Finance 

Corporations Tax 
Authorizing or Cancelling a Representative 

33 King st west 
PO Box 622 

Complete this form to: 

Oshawa ON L 1 H 8H6 • authorize the release of confidential information about 
the Corporations Tax, Mining Tax or Electricity Act 
account(s) to the representative named below. 

• cancel an existing authorization. 

~iIIiIl Client Information 
Legal name PhOf1e number 

Welland Hydro Electric System Corp. 
MaIling address 

I 
AptJSulte/Unit no. , Street number and name I PO Box. RR 

950 East Main Street! P.O. Box 280 
City ProvincelTerritory Postal code 

Weiland ON L3B 5P6 

"ilililiil Authorize the release of information to a representative 
Name of representative (If a firm, name of firm.) Phone number 
~t First I Deloitte & Touche LLP 1519650-7600 
Mailing address 

1 

AptJSuitelUnlt no. I Street number and name I PO Box. RR 

4210 . King S freet East 
Postal code 

IN2P 2G5 

City . ProvlncelTerrltOlY 

1 Kitchener ION 

This authorizatron applies to the 
following statute(s) and account 
number(s). 
o corporations Tax Act 

1 1 : o Mining Tax Act 

11 17 1 I 
121 Electricity Act 

1 IS ! o j O! 2 1 1! 5 

Fax number 

1519650-7601 

If your representative is a firm, and you want a specific person in the firm to represent you, state their name and title. 

If you do not identify a specific individual in the firm, you are authorizing the Minisby of Finance to deal with anyone from that firm. 

Name of person in firm Tille 
last First 

Authorization scope and applicable years 

Representative to deal fully on your behalf with the Ministry of Finance. 

D Representative to deal in a limited manner on your behalf, for matters specified here. 
(e.g., account inquiry, applications, annual returns, payments, etc.) 'Y 

~iIi~ Cancel the release of information to a representative 
Name of representative (If a firm, name of firm.) 

1 Last First 

If your representative is an individual within a firm, state their name and title. 

Name of person in firm Title 
Last First 

[{] Representative to ad for all yeans, 
or induding an previous and Mure years. 

D Representative to ad for specific year or 
years (describe). 'Y 

_Mil Signature This form will not be accepted unless it is completed fully, signed and dated. 

I authorize the Ministry of Finance to: 
• release confidential information about the tax accounts specified in Part 1 and to deal with the representative named 

in Part 2 in the manner described in Part 3; and/or 
• cancel an existing authorization as described in Part 4. 

Name (please print) 
Last 

I Peever 

~ Queen's Printer fur Ontlrio, 2006 

First 

Ross 

Tille I Relationship to Corporation Phone number 

j President 1905 732-1381 
Signature Date 

Eng 0600 (2005112) 



Mailing Address: 

Courier Address: 

Tax Return Due Date: 

Tax Due: 

Tax Due Date: 

Payable To: 

Tax Refund: 

Signing Instruction: 

FILING INSTRUCTIONS 

Weiland Hydro Electric System Corp. 

ONTARIO - T2 PIL 

Ministry of Finance 
Corporations Tax Branch-Hydro PIL 
PO Box 642 
Oshawa ON LIH 8T1 

Ministry of Finance 
305 King St W, 9th Floor 
Kitchener ON N2G 1B9 

July 3,2012 

N/A 

N/A 

N/A 

$472,814 

One copy of the T2 Corporate Income Tax Return should be signed where indicated and forwarded to the 
above address. Also, one copy of each of the Subsection 13(7.4) Election and Regulation 1100(5b.1) 
Election should be signed and sent to the tax centre. These elections should be sent such that they are 
received on or before the tax return due date. 

One copy of Form T661 Claim/or Scientific Research and Experimental Development (SR&ED) in 
Canada should be signed and forwarded with the return. In addition, one copy of the Ontario 
Corporations Tax - Authorizing or Cancelling a Representative form should be signed and forwarded to 
the above tax centre address. 





Appendix D 

OEB Income TaxJPILs W orkform 

Weiland Hydro-Electric System Corp. 
E8-2012-0173 

Exhibit 4 
Appendix D 

Filed: August 31, 2012 



1/2.0 

Income Tax/PILs 
Workform for 2013 Fliers 

Ulllity Name I Welland Hydro Elec:lric 5:'/stem Co!])' 

AsSiGned EO Number EB-2012-0173 

Name and Title i Wayne Armstrong-Director of Finance 

Phone N\lmber 905-732-13B1 -Ext;?;l4 

Email Address wSrm9trO"!i@weUa"d~ydro.""m 

Date Augusut 31,2012 

Last COS Re-based Year 2009 

Note: Drop-down lists are shaded blue; Input cells are shaded green. 

This Workbook Modalis protectod by copyright and Is baing nmd<> ovallabi. fo you solely (or tlla purposo ofmlng your IRM application. You may use <md copy 
Il>ls modal for Ihsr purposo, and provlde·a copy O( tlJls model to My parson that Is advising or 856llftlng you In tIIat regard. Except as indicst"d abovo, ony 
copying. reproduction, publication, salo, adapftli/oll, Irnns/ol10ll, modlflcallon, reVerse englnenring or ot/oor use or dlssomlnatlon o( IlIls modol wltloout rile 
oltpre •• wrifton consellt of the Ontorlo Ellergy80llrd Is proloibifod. It you provldo " copy o( tJl/s model to a person th81 I. advisIng or 1155lstll,g you In preparing 
tila application or revtowlng YOllr draft rat. ordor. you mus/onsure lI,at tl'9 person understands Dnd IIgrcH!S /0 tile restrictions /loted abovD. 

While this model has been provided in Excel format and is required to be filed wifh fhe applications. the onus remains on the applicant to ensure the accuracy of 
fhe dats and the results. 



Income ax/PILs 
Workform for 2013 Filers 

1. Info 
A. Data Input Sheet 
B. Tax Rates & Exemptions 
C. Sch 8 Hist 
D. Schedule 10 CEC Hist 
E. Sch 13 Tax Res rves Hist 
F. Sch 7-1 Loss Cfwd Hist 
G. Adj. Taxable Income Historic 
H. PILs,Tax Provision Historic 
I. Schedule 8 CCA Bridge Year 
J. Schedule 10 CEC Bridge Year 

K. Sch 13 Tax Res ryes Bridge 
L. Sch 7-1 Loss Cfwd Bridge 
M. Adj. Taxable Income Bridge 
N. PILs,Tax Provision Bridge 
O. Schedule 8 CCA Test Year 
P. Schedule 10 CEC Test Year 
Q Sch 13 Tax Reserve Test Year 
R. Sch 7-1 Loss Cfwd 
S. Taxable Income Test Year 
T. PILs,Tax Provision 



Income Tax/PILs 
Workform for 2013 Fliers 

Rate Base $ 31,884,331 

Return on Ratebase 
Deemed ShortTerm Debt % 4.00% T $ 1,275,373 w=s'r 
Deemed Long Term Debt % 56.00% u $ 17,855,225 X=S'U 

Deemed Equity % 40_00% v $ 12,753,732 Y=S'V 

Short Term Interest Rate 2.06% z $ 26,273 AC= W'Z 

Long Term Interest 4.08% AA $ 728,493 AD =X'AA 

Return on Equity (Regulatory Income) 9.12% AS $ 1,163,140 AE= Y'AS 

Return on Rate Base $ 1,917,906 AF = AC + AD + AE 

Questions that must be answered Historic Bridge 

1. Does the applicant have any Investment Tax Credits (ITC)? IYes INa 

2. Does the applicant have any SRED Expenditures? Ives INa 

3. Does the applicant have any Capital Gains or Losses for tax purposes? INa INa 

4. Does the applicant have any Capital Leases? INO INa 

5. Does the applicant have any Loss Carry-Forwards (non-capital or net capital)? INa INa 

6. Since 1999, has the applicant acquired another regulated applicant's assets? INa INo 

7. Did the applicant pay dividends? IYes Ives 
If Yes, please descn'be what was (he tax treatment in (he manager's summa/)'. 

8. Did the applicant elect to capitalize interest incurred on CWIP for tax purposes? INo INa 

Test Vear 

INa 

INo 

INa 

INa 

INa 

INa 

IYes 

INa 



Tax Rates 
Federal & Provincial 
As of June 20, 2012 

Federal income tax 
General corporate rate 
Federal tax abatement 
Adjusted federal rate 

Rate reduction 

Ontario income tax 

Combined federal and Ontario 

Federal & Ontario Small Business 
Federal small business threshold 
Ontario Small Business Threshold 

Federal small business rate 

Ontario small business rate 

Income Tax/PILs 
Workform for 2013 Filers 

Effective Effective Effective Effective 
' •••• A •• nJ3AAA±~ ."AA ••••• JCA •• u CC.A.AA.A.JC •••• NC •••• AAAJCJI.rJ 

38.00% 38.00% 38.00% 38.00% 
-10.00% -10.00% -10.00% -10.00% 
28.00% 28.00% 28.00% 28.00% 

-11.S0% -13.00% -13.00% -13.00% 
16.50% 15.00% 1S.00% 1S.00% 

11.7S% 11.50% 11 .50% 11.50% 

28.25% 26.50% 26.50% 26.50% 

500,000 500,000 500,000 500,000 
500,000 SOO,OOO 500,000 500,000 

11.00% 11.00% 11.00% 11.00% 

4.S0% 4.50% 4.50% 4.50% 



Income Tax/PILs 
Workform for 2013 Filer 

Schedule 8 - Historical Year 

UCC End of Less: Non-
Class Class Description Year Historic Distribution 

per tax returns Portion 
1 Distribution System - posl1987 16,988,704 

1 Enhanced Non-residential Buildings Reg. 1100(1)(a.1) election 340,981 
2 Distribution System - pre 1988 
8 General Office/Stores Equip 402,344 
10 Computer Hardware/ Vehicles 176,499 

10.1 Certain Automobiles 
12 Computer Software 128367 

13 1 Lease # 1 

13 2 Lease #2 

13 3 Lease#3 

13 4 Lease #4 

14 Franchise 
17 New Electrical Generating Equipment Acq'd after Feb 27/00 other Than Bldgs 15,427 
42 Fibre Optic Cable 

43,1 Certain Energy-Efficient Electrical Generating Equipment 125,808 125,808 
43.2 Certain Clean Energy Generation Equipment 
45 Computers & Systems Software acq'd post Mar 22/04 2,007 
46 Data Network Infrastructure Equipment (acq'd post Mar 22104t 
47 Distribution System - post February 2005 11 ,526,181 
50 Data Network Infrastructure Equipment - post Mar 2007 25,214 
52 Computer Hardware and system software 
95 CWIP 

SUB-TOTAL - UCC 29,731,532 125,808 

UCC Regulated 
Historic Year 

16,988,704 
340,981 

0 
402,344 
176,499 

0 
128,367 

0 
0 
0 
0 
0 

15,427 
0 
0 
0 

2,007 
0 

11,526,181 
25,21 4 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

29,605,724 



Income Tax/PILs 
Workform for 201 Fliers 

Schedule 10 CEC - Historical Year 

Cumulative Eligible Capital 

Additions 

Cost of Eligible Capital Property Acquired during Test Year 

Other Adjustments 

Subtotal 

Non-taxable portion of a non-arm's length transferor's gain realized on the 
transfer of an ECP to the Corporation after Friday, December 20, 2002 

Amount transferred on amalgamation or wind-up of subsidiary 

Subtotal 

Deductions 

Proceeds of sale (less outlays and expenses not otherwise deductible) 
from the disposition of all ECP during Test Year 

Other Adjustments 

0 

0 x 3/4 = 

0 x 1/2 = 

0 

o 

Subtotal 0 x 3/4 = 
= ===== 

Cumulative Eligible Capital Balance 

0 

0 

0 

Current Year Deduction 1,412,487 x 7% = 

Cumulative Eligible Capital - Closing Balance 

1,412,487 

0 

0 

1,412,487 

o 

1,412,487 

98,874 

1,313,613 



Income Tax/PI 
W r f rm f r 1 Fil r 

Schedule 13 Tax Reserves - Historical 

Continuity of Reserves 

Description 
Historical Balance as Non-Distribution 

Utility Only 
~er tax returns Eliminations 

Capital Gains Reserves 55.40(1) 0 
Tax Reserves Not Deducted for accounting purposes 

Reserve for doubtful accounts 55. 20(1 lei} 107,764 107,764 
Reserve for goods and services not delivered 

0 
55. 20(1 )(m) 
Reserve for unpaid amounts 55. 20(1 )(n) 0 

Debt & Share Issue Expenses 55. 20(1 lee) 0 
Other tax reserves 0 

0 
0 
0 
0 

0 

Total 107,764 0 107,764 

Financial Statement Reserves (not deductible for Tax Purposes) 
General Reserve for Inventory Obsolescence 0 
(non-specific) 
General reserve for bad debts 107,764 107,764 

Accrued Employee Future Benefits : 0 
- Medical and Life Insurance 0 
-Short & Long-term Disability 0 
-Accmulated Sick Leave 0 
- Termination Cost 0 
- Other Post-Employment Benefits 1,554,847 1,554,847 

Provision for Environmental Costs 0 
Restructuring Costs 0 
Accrued Contingent litigation Costs 0 
Accrued Self-Insurance Costs 0 
Other Contingent Liabilities 0 
Bonuses Accrued and Not Paid W ithin 180 

0 
Days of Year-End 55. 78(4) 
Unpaid Amounts to Related Person and Not 

0 
Paid Within 3 Taxation Years 55. 78(1} 
Other 0 

0 

0 

Total 1,662,611 0 1,662,611 



Ineom@ Tax/PILs 
-_Workform for 2013 firers 

Schedule 7-1 Loss Carry Forward - Historic 

Corporation Loss Continuity and Application 

Non-
Total Distribution Utility Balance 

Non-Capital Loss Cany Forward Deduction Portion 
Actual Historic 0 

Non-
Total Distribution Utility Balance 

Net Capital Loss Cany Forward Deduction Portion 
Actual Historic 0 



Income Tax/PtLs 
Workform for 2013 Fliers 

Adjusted Taxable Income - Historic Year 

T2S1 line # 
Total for Legal Non-Distribution 

Entity Eliminations 
In como before PILsrraxos A 1 0947541 
Additions: 

Interest and penalties on taxes 103 
Amortization of tangible assets 104 1,960,187 
Amortization of Intangible assets 106 
Recapture of capital cost allowance from Schedule 8 107 
Gain on sale of eligible capital property from Schedule 10 108 
Income or loss for tax purposes- Joint ventures or partnerships 109 
Loss in equity of subsidiaries and affiliates 110 
loss on disposal of assets 111 
Charitable donations 112 35,944 
Taxable Capital Gains 113 
Political Donations 114 
Deferred and prepaid expenses 116 
Sc;lentlfic research expenditures deducted on financial statements 118 90.406 
Capitalized interest 119 
Non-deductibla club dues and fees 120 

Non-deductible meals and entertainment expense 121 5,602 
Non-deductible automobile expenses 122 
Non-deductible Ille insurance premiums 123 
Non-deductible company pension plans 124 
Tax reserves deducted in prioryear 125 113,524 
Reserves from financial statements- balance at end of year 126 1,662611 
Soft costs on construction and renovatfon of bUildings 127 
Book loss on Joint ventures or jJartnerships 205 
Capital Items expensed 206 
Debt issue expense 208 
DevelojJment expenses claimed in current year 212 
Financing fees deducted in books 216 
Gain on settlement of debt 220 
Non-deductible advertising 226 
Nan-deductible interest 227 
Non-deductible legal and accounting fees 228 
Recapture ar SR&ED expenditures 231 
Share issue el'pense 235 
Write down of cepital prapert~ 236 

Amounts received in respect of qualifying environment trust per paragraphs 12(1)(z.1) and 12(1)(z 2) 237 

Other Additions 
Interest Expensed on Capital Leases 290 
Realized Income from Deferred Credit Accounts 291 
Pensions 292 
Non-deduafible penalties 293 

294 13,623 
295 

ARO Accretion expense 

Capital Canlrlbu!ians Received (ITA 12(1 )(x» 
Lease Inducements Received (ITA 12(1)(x» 

Deferred Revenue (ITA 12( 1 )(a» 
Prior Year Investment Tax Credits received 

Historic 
Wires Only 

1,094,754 

0 
1,960,187 

0 

0 
0 

0 

0 
0 

35,944 
0 

0 
0 

90,406 
0 

0 
5,602 

0 
0 

0 

113,524 
1,662,611 

0 
0 

0 

0 
0 

0 

0 
0 

0 
0 

a 
0 
0 

0 

0 

0 
0 

0 
13,623 

0 
Q 

0 

a 
0 

0 
0 



0 
0 
0 
0 
0 
0 
0 
0 
0 

Total Additions 3881897 0 3881 897 

Deductions: 
Gain on disposal of assets per financial statements 401 14,409 14.409 
Dividends not taxable under section 83 402 0 
Cal'ital cost allowance from Schedule 8 403 2 ,146,487 41 ,936 2,104,551 
Terminal loss from Schedule 8 404 0 
Cumulative eligible capital deduCllon from Schedule 10 405 98874 98,874 
Allowable business investment loss 406 0 
Deferred and prepaid expenses 409 0 
Scientific research expenses claimed in year 411 78 ,281 78,281 
Tax reserves claimed in current yeoJ 413 107,764 107,764 
Reserves from f inancial statements - balance at beginning of year 414 1,655,682 1,655,682 
Contributions to deferred income plans 416 0 
Book income of Joint venture or partnership 305 0 
Equity in income from subsidiary or affiliates 306 0 
Other deductions: if/ease explain in detail the nature of the item) 

Interest capitalized for accounting deducted for tax 390 0 
Capital Lease Payments 391 0 
Non-taxable imputed interest Income on deferral and variance accounts 392 0 

393 0 
394 0 

ARO Payments - Deductible for Tax when Paid 0 
ITA 13(7.4) Election - Capital Contributions Received 0 

ITA 13(7.4) Election - Apply Lease Inducement to cost of Leaseholds 0 
Deferred Revenue - ITA 20(1 )(rn) reserve 0 
Principal portion of lease payments 0 
Lease Inducement Book Amortize.tion credit to income 0 
Financing fees for tax ITA 20(1 )(e) and (e,1) 0 

0 
0 
0 
0 
0 
0 
0 

Total Deductions 4101 497 41936 4059561 

Net Income for Tax Purposes 875154 -41 936 917090 

Charitable donations from Schedule 2 311 35944 35,944 
Taxable dividends deductible LInder section 112 or 113, from Schedule 3 (Item 82) 320 0 
Non-Clipltal losses of preceding taxation v_ears from Schedule 4 331 0 
Net-capital losses of preceding 'Iaxatlon years from Schedule 4 (Please Include explanation and 

332 0 
calculation in Manager s summary) 
Limited pa rtnershi~losses of preceding taxation years from Schedule 4 335 0 

TAXABLE INCOME 839210 -41,936 881 146 



Income Tax/PILs 
Workform for 2013 Filers 

PILs Tax Provision - Historic Year 

Note: Input the actual information from the tax returns for the historic year. 

Regulatory Taxable Income 

Ontario Income Taxes 
Income tax payable 

Small business credit 

Ontario Income tax 

Combined Tax Rate and PILs 

Total Income Taxes 

Investment Tax Credits 
Miscellaneous Tax Credits 

Total Tax Credits 

Ontario Income Tax 

Ontario Small Business Threshold 
Rate reduction (negative) 

Effective Ontario Tax Rate 
Federal tax rate 
Combined tax rate 

Corporate PILs/lncome Tax Provision for Historic Year 

11.75% B 

$ 500,000 0 
-7.25% e 

$ 

-$ 

88,242 C = A * B 

36,240 F = 0 * e 

5.90% 
16.50% 

K=J/A 
L 

Wires Only 

n 881 .146 1A 

cr== 52,002 I J = C + F 

L-. ___ 22_.4_0_o/c ..... o I M = K + L 

1$ 197,391IN=A*M 

1--____ --1 0 
$ 48.751 P 
S 48.751 Q = 0 + P 

1$ 148.640 ]R= N - Q 



Income Tax/PILs 
Workform for 2013 Filers 

Schedule 8 CCA - Bridge Year 

UCC Regulated 
Class Class Description Additions 

HistOric Year 

1 Distribution System - post 1987 $ 16,988,704 
1 EnhanC<ld Non-residential Buildlnqs ReQ. 1100(1)10.1 ele<:tion $ 340.981 5 381.534 

2 Distribution System - pre 1988 
8 General Office/Stores Equip $ 402,344 $ 18.500 

10 Computer Hardw.~ Vohlcles $ 176,499 
10.1 Certain Automobiles 
12 Computer Software $ 128367 $ 90.000 

131 Lease # 1 
132 Lease #2 
133 Lease # 3 
134 Lease 114 
14 Franchise 
11 New Electrical Generatlna Equipment Acq'd after Feb 27/00 Other Than Bldqs $ 15,427 

42 Fibre Djl!ic Cable 
43.1 Certain Energ'y-Efficlent Electrical Generating Equipment $ -
43.2 Certain Clean Energy Generation Equipment 
45 Computers 8. SY5t"ms Software 2cq'd post Mar 22104 $ 2,007 
46 Oat; Networ1< lnfrostructure Equipment acq'd post Mar 22104 

47 Distribution System - post February 2005 $ 11,526,181 $ 1,311.466 
50 Data Networ1< Infrastructure Equipment - post Mar 2007 $ 25,214 $ 31 .500 
52 Computer Hardware and system software 
95 CWIP 

TOTAL $ 29,605,724 S 1.833.000 

Disposals UCC Before 1/2 Vr 
(Negative) Adjustment 

$ 16.966.704 
$ 722,515 
S 
$ 420 B44 
S 176,4B11 
$ 

$ 218.367 
S -
$ 

$ -
$ 

S -
S 15.427 
$ 
S -
$ -
$ 2,007 
$ -
$ 12.837,647 
$ 56.714 
$ 

$ 

s -
$ 

$ 

$ 

s -
$ 

S -
S -
$ 

$ 

S - $ 31,438.724 

1/2 Vear Rule {1/2 UCC End of Bridge 
Additions Less Reduced UCC Rate % Bridge Year eCA 

DisDosals} 
Year 

S - $ 16.988.704 4%' S 679,6048 $ 16,309.156 
$ 190.767 S 531,748 6% 1$ 31,905 $ 690,610 
$ s 6% $ S -
$ 9,250 $ 411,594 20% $ 82,319 $ 338,525 
$ $ 176.499 30% $ 52.950 $ 123.549 
$ - S - 30% $ - $ -
$ 45,000 $ 173.367 100% S 173,367 $ 45.000 
$ S 5 - $ -
S - $ - $ - $ 

$ - $ - $ $ -
S - $ $ - $ 

$ $ $ $ -
$ - S 15.427 8% $ 1,234 S 14.193 
S $ - 12% s s 
$ s 30% $ s -
S - S 50% $ $ -
S $ 2,007 45% $ 903 S 1.104 
$ $ - 30% $ $ 
$ 655.733 $ 12.181 ,914 8% S 1;74,553 $ 11.863,094 
$ 15,750 $ 40.964 55% $ 22.530 $ 34.164 
$ $ - 100% S $ -
$ - $ $ - $ -
$ - S $ $ 

$ - s $ - s -
$ - s - s - $ 

s - s s $ 

$ $ - $ $ 

$ - $ - $ - $ 

$ $ - $ - $ 

$ $ $ $ 

$ $ $ $ 
$ - $ $ $ 

$ 916,500 S 30,522,224 S 2.019,309 S 29,419,415 



Income Tax/PILs 
Workform for 201 Fil r 

Schedule 10 CEC - Bridge Year 

Cumulative Eligible Capital 

Additions 

Cost of Eligible Capital Property Acquired during Test Year 

Other Adjustments 

Subtotal 

Non-taxable portion of a non-arm's length transferor's gain realized on the 
transfer of an ECP to the Corporation after Friday, December 20, 2002 

Amount transferred on amalgamation or wind-up of subsidiary 

Subtotal 

Deductions 

Proceeds of sale (less outlays and expenses not otherwise deductible) 
from the disposition of all ECP during Test Year 

Other Adjustments 

0 

0 x 3/4 = 

0 x 1/2 = 

0 

o 

Subtotal 0 x 3/4 = 
====== 

Cumulative Eligible Capital Balance 

0 

0 

0 

Current Year Deduction 1,313,613 x 7% = 

Cumulative Eligible Capital - Closing Balance 

1,313,6131 

0 

0 

1,313,613 

o 

1.313,613 

91 ,953 

1,221 ,660 



Schedule 13 Tax Reserves - Bridge Year 

Continuity of Reserves 

Income Tax/PILs 
Workform for 2013 Filers 

I 
Description Historic Utility Only 

Ellmlnatc Amountl Hot Adjusted Utility 
R~Ie.vmfra' &hf;. Yew Balance 

t:apital Gains Reserves ss.4O(1 ) 0 0 
Tax Reserves Not Deducted for accounting purposes 
Reserve for doubtful accounts ss. 20(1 )(1) 107.764 107,764 
Reserve for goods and services not delivered ss 20(11(m) 0 0 
Reserve for unpaid amounts ss. 20 1)(n 0 0 
Debt & Share Issue Expenses ss. 20(1l{e) 0 0 
Other tax reserves 0 0 

0 0 

0 0 

Total 107,764 0 107,764 

Financial Statement Reserves (not deductible for Tax Purposes) 
General Reserve for Invenlory Obsolescenc:e inon-specific) 0 0 
Gene!al reserve for bad debts 107.764 107,764 
Accrued Employ'" Future Benefits: 0 0 
- Medical and Life Insurance 0 0 
.short & Long·term OisabHity 0 0 
-Accmulaled Sick Leave 0 0 
- Termination Cost 0 a 
• Other Post.Employment Benefils 1,554,647 1,554.647 
Provision for Environmental Costs 0 0 
Res\rUdurina Costs 0 0 
Accrued Contingent Litigalion Costs 0 0 
Accrued Self-Insurance Costs 0 0 
Olher Continoent Liabilities 0 0 

Bonuses Accrued and Not Paid Wilhin 190 Days of Year-End ss, 79(4) 0 a 
Unpaid Amounls 10 Related Person and Not Paid Wilhin 3 Taxation Years ss 

0 0 
78(1) 
Olher 0 0 

0 0 
0 0 

Total 1,662,611 0 1,662,611 

Bridge Year Adjustments I 
Additions Oisposals 

Balance for Bridge Change During the 
Disallowed Expenses 

Year Year 

0 0 

109.919 107,764 109,919 2.155 
0 0 
0 0 
0 0 
0 0 
0 0 

0 0 

109,919 107,764 109,919 2,155 0 

0 0 
109.919 107,764 109.919 2,155 

0 0 
0 0 
0 0 
a a 
0 a 

1,562.011 1,554.847 1.562,011 7.164 
0 0 
0 0 
0 0 
0 0 
0 0 

a 0 

0 a 
0 0 
0 0 
0 0 

1,671,930 1,662,611 1,671,930 9,319 0 



~-w 

Corporation Loss Continuity and Application 

Schedule 7-1 Loss Carry Forward - Bridge Year 

Non-Capital Loss Carry Forward Deduction 
Actual Historic 
Application of Loss Carry Forward to reduce taxable income in Bridge Year 

Other Adjustments Add (+) Deduct (-) 

Balance available for use in Test Year 
Amount to be used in Bridge Year 

Balance available for use post Bridge Year 

Net Capital Loss Carry Forward Deduction 
Actual Historic 
Application of Loss Carry Forward to reduce taxable income in Bridge Year 

Other Adjustments Add (+) Deduct (-) 

Balance available for use in Test Year 

Amount to be used in Bridge Year 

Balance available for use post BJiciRe Year 

Income Tax 
k~form for 

Total 
0 

0 

0 

Total 
0 

0 

0 

ilers 



Income Tax/PILs 
Workform for 201 Filer 

Adjusted Taxable Income - Bridge Year 

T2S1line# 
Total for 

Regulated Utility 

Income before PILs/Taxes A 556,201 

Additions ; 

Interest and penalties on taxes 103 
Amortization of tangible assets 104 2,113,498 
Amortization of intangible assets 106 
Recapture of capital cost allowance from 

107 
Schedule 8 
Gain on sale of eligible capital property from 

108 
Schedule 10 
Income or loss for tax purposes- joint 

109 
ventures or partnerships 

Loss in equity of subsidiaries and affiliates 110 

Loss on disposal of assets 111 
Charitable donations 112 23,600 
Taxable Capital Gains 113 
Political Donations 114 
Deferred and prepaid expenses 116 
Scientific research expenditures deducted on 

118 
financial statements 
Capitalized interest 119 
Non-deductible club dues and fees 120 
Non-deductible meals and entertainment 

121 
expense 
Non-deductible automobile expenses 122 
Non-deductible life insurance premiums 123 
Non-deductible company pension plans 124 
Tax reserves deducted in prior year 125 107,764 
Reserves from financial statements- balance 

126 1,671,930 
at end of year 
Soft costs on construction and renovation of 

127 
buildings 

Book 1055 on joint ventures or partnerships 205 

Capital items expensed 206 
Debt issue expense 208 
Development expenses claimed in current 
year 

212 

Financing fees deducted in books 216 
Gain on settlement of debt 220 
Non-deductible advertising 226 
Non-deductible interest 227 

Non-deductible legal and accounting fees 228 

Recapture of SR&ED ex~enditures 231 
Share issue expense 235 
Write down of capital property 236 
Amounts received in respect of qualifying 
environment trust per paragraphs 12(1 )(z.1) 237 
and 12(1)(z.2) 



Income Tax/PILs 
W rkform for 201 Flier 

Adjusted Taxable Income - Bridge Year 

Other Addiflons 

Interest Expensed on Capital Leases 290 
Realized Income from Deferred Credit 

291 
Accounts 
Pensions 292 
Non-deductible penalties 293 

294 

Apprenticeship Tax Credit 295 10,100 

ARO Accretion expense 

Capital Contributions Received (ITA 12(1)(x)) 

Lease Inducements Received (ITA 12(1)(x)) 

Deferred Revenue (ITA 12(1)(a)) 
Prior Year Investment Tax Credits received 

Total Additions 3 926 892 
Deductions: 

Gain on disposal of assets per financial 
401 

statements 
Dividends not taxable under section 83 402 
Capital cost allowance from Schedule 8 403 2,019,309 
Terminal loss from Schedule 8 404 
Cumulative eligible capital deduction from 

405 91,953 
Schedule 10 
Allowable business investment 1055 406 
Deferred and prepaid expenses 409 

Scientific research expenses claimed in year 411 

Tax reserves claimed in current year 413 109,919 
Reserves from financial statements - balance 

414 1,662,611 
at beginningQf year 
Contributions to deferred income plans 416 

Book income of joint venture or partnership 305 

Equity in income from subsidiary or affiliates 306 

Other deductions: (Please explain in detail 
the nature of the item) 



Income Tax/Plls 
Workform for 201 Filer 

Adjusted Taxable Income - Bridge Year 

Interest capitalized for accounting deducted 
390 

for tax 
Capital Lease Payments 391 
Non-taxable imputed interest income on 

392 
deferral and variance accounts 

393 

394 

ARO Payments - Deductible for Tax when 
Paid 
ITA 13(7.4) Election - Capital Contributions 
Received 
ITA 13(7.4) Election - Apply Lease 
Inducement to cost of Leaseholds 
Deferred Revenue -ITA 20(1)(m) reserve 
Principal portion of lease payments 
Lease Inducement Book Amortization credit 
to income 

Financing fees for tax ITA 20(1)(e) and (e.1) 

Total Deductions 3883792 

Net Income for Tax PurDoses 599301 
Charitable donations from Schedule 2 311 23,600 

Taxable dividends deductible under section 112 
320 

or 113, from Schedule 3 (item 82) 

Non-capital losses of preceding taxation years 
331 

from Schedule 4 

Net-capital losses of preceding taxation years 
from Schedule 4 (Please include explanation 332 
and calculation in Manager's summary) 

Limited partnership losses of preceding taxation 
335 

years from Schedule 4 

TAXABLE INCOME 575701 



PILS Tax Provision - Bridge Year 

Regulatory Taxable Income 

Ontario Income Taxes 
Income tax payable 

Small business credit 

Ontario Income tax 

Combined Tax Rate and PILs 

Total Income Taxes 

Investment Tax Credits 
Miscellaneous Tax Credits 

Total Tax Credits 

Income Tax/PILs 
~-. - Workform for 201~l ·Filers 

Ontario Income Tax 

Ontario Small Business Threshold 
Rate reduction 

Effective Ontario Tax Rate 
Federal tax rate 
Combined tax rate 

11.50% B 

$ 500,000 0 
-7.00% E 

Corporate PILsllncome Tax Provision for Bridge Year 

Note: 

1. This is for the derivation of Bridge year PILs income tax expense and should not be used for Test year 
revenue requirement calculations. 

$ 

-$ 

66,206 C = A • B 

35,000 F = D • E 

5.42% 
15.00% 

K=J/A 
L 

Wires Only 

1$ . _. 575,701 IA 

I $ 31,206 I J = C + F 

L-____ ~2~0~.42~o/c~oIM=K+L 

[$ 117,561 IN = A' M 

1--________ --1 0 
$ 10.100 P 
$ 10100 Q = 0 + P 

1$ 10fAillR= N-Q 



Income Tax/PILs 
Workform for 2013 Filers 

Schedule 8 GGA - Test Year 

UCC Test Year 
Class Class Description Additions 

Opening Balance 

1 Distribution System - post 1987 $ 16309,156 
1 Enhanced Non-residential Buildings Reg. 1100(1)(a.1) election $ 690,610 20.000 

2 Distribution System - pre 1988 $ 
8 General Office/Stores Equip $ 338,526 5,000 

10 Computer Hardwarel Vehlclas S 123549 350,000 
10.1 Certain Automobiles $ -
12 Computer Software S 45,000 58 ,500 

131 Lease # 1 $ -
132 Lease #2 $ 
133 Lease # 3 S 
134 Lease #4 $ 
14 Franchise $ 
17 New Electrical Generating Equipment Acq'd after Feb 27/00 Other Than $ 14,193 
42 Fibre Optic Cable $ -

43.1 Certain Energy-Efficient Electrical Generating Equipment $ -
43.2 Certain Clea,n EnolllY Genorallon Equipment $ 
45 Computer.; & Systems Software acq'd post Mar 22104 $ 1,104 
46 Data Network Infrastructure Equipment (acq'd post Mar 2210,q $ 
47 Distribution System· post February 2005 $ 11,863,094 1,521 ,700 
50 Data Network Infrastructure Equlpment • post Mar 2007 S 34184 46,000 
52 Computer Hardware and system software $ 
95 CWIP $ 

TOTAL $ 29,419,415 $ 2,001 ,200 

Disposals UCC Before 1/2 Yr 
(Negative) Adjustment 

$ 16,309,156 
$ 710.610 
$ 

$ 343,525 
$ 473,549 
S -
$ 103,500 
$ -
$ -
$ -
S -
$ 
$ 14,193 
$ -
$ -
S -
$ 1,104 

$ 

$ 13,384.794 
$ 80,184 
S -
$ -
$ . 
$ -
$ . 

S -
S -
S 
$ -
$ 
$ -
$ 

$ - $ 31,420,615 

112 Year Rule {112 
UCC End of Test 

Additions Less Reduced UCC Rate % Test Year CCA 
Disposals} 

Year 

$ - $ 16,309,156 4% $ 652366 $ 15,656,790 
$ 10.000 $ 700.610 6% $ 42.037 $ 668,574 
$ - $ - 6% $ - $ -
$ 2,500 $ 341.025 20% $ 68.205 $ 275,320 
S 175,000 S 298,549 30% $ 89,565 $ 383,985 
$ - $ 30" $ $ -
$ 29,250 $ 74250 100% $ 74.250 $ 29 ,250 
$ - $ - $ - $ 

$ $ - $ - $ 
$ S - S - $ -
$ S - $ - $ 
$ - $ - $ $ -
$ - $ 14,193 8% $ 1,135 $ 13,057 
$ - $ 12% $ $ -
$ - $ 30% $ $ -
S - $ 50% s - s . 
$ - $ 1,104 45% $ 497 $ 607 
S · $ 30% $ · $ -
$ 760,850 $ 12,623,944 8% $ 1,009,916 $ 12,374,878 
$ 23,000 $ 57,184 55% $ 31.451 $ 48,733 
S · s 100% $ · S -
$ - $ - 0% $ - $ -
$ $ - 0% $ - $ -
$ - $ - 0% $ $ 

$ $ 0% $ $ -
$ - S - 0% $ - $ 

$ - $ - 0% $ · $ 
$ - $ - 0% $ $ 

$ - $ - 0% $ · $ 

$ - $ 0% $ · $ 

$ · S 0% $ S 
$ - S - 0% $ - $ 

$ 1,000,600 S 30,420.015 $ 1,969,421 S 29.451 ,193 



Income Tax/PILs 
W rkform f r 201 Filer 

Schedule 10 CEC - Test Year 

Cumulative Eligible Capital 1,221,6601 

Additions 

Cost of Eligible Capital Property Acquired during Test Year 0 

Other Adjustments 0 

Subtotal 0 x 3/4 = 0 

Non-taxable portion of a non-arm's length transferor's gain realized on the 0 x 1/2 = 0 
transfer of an ECP to the Corporation after Friday, December 20, 2002 

0 0 

Amount transferred on amalgamation or wind-up of subsidiary 0 0 

Subtotal 1,221 ,660 

Deductions 

Proceeds of sale (less outlays and expenses not otherwise deductible) 
0 

from the disposition of all ECP during Test Year 

Other Adjustments 0 

Subtotal 0 x 3/4 = 0 

Cumulative Eligible Capital Balance 1,221,660 

Current Year Deduction (Carry Forward to Tab "Test Year Taxable Income") 1,221,660 x7%= 85,516 

Cumulative Eligible Capital - Closing Balance 1.136.144 



Income Tax/PILs 
WorkfQrm for 2013 Filers 

Schedule 13 Tax Reserves - Test Year 

Continuity of Reserves 
I 

Description Bridge Year 
Eliminate Amounts Not Adjusted Utility 
Re~vant for Bridge Year Balance 

Capital Gains Reserves ssAO(I) 0 0 

Tax Reserves Not Deducted ror accounting purposes 

Reserve for cIoubtful a=lrn\5 ss, 20(1)(1) 109,919 109,919 

Reserve for gooqs and services not delivered ss 20(1 lim) 0 0 

Reserve for unpaid amounts ss, 20(1 Hn) 0 0 

Debt & Share Issue Expenses ss. 20(1)(e) 0 0 

Other tax reserves 0 0 

0 0 

0 0 

Total 109,919 0 109,919 

Financial Statement Reserves Inot deductible ror Tax PUl1>oses) 
General Rese1V8 for Inventory Obsolescence (non-spec!fic) 0 0 
General reserve for bad debts 109,919 109,919 

AccnJed Employee Future Benefits: 0 0 

- Medical and Ufe Insurance 0 0 

-Short & Long-tarm Disability 0 0 

-Accmulated Sick Leave 0 a 
- Termination Cost 0 0 

- Other Post-Employmem Benefits 1,562.011 1,562,011 

Provision for Environmental Costs 0 0 

Restructurin~ Costs 0 a 
Accrued Contingent Litigation Costs 0 0 

Accrued Self-Insurance Costs a a 
()f./]"r ConIinIlWlI U.bm~es a a 

Bonuses Accrued and Not Paid Within 180 Days of Year-End ss. 78(4) a a 

Unpaid Amounts to Related Person and Not Paid Within 3 Taxation Years ss. a 0 
78(1) 

Other 0 a 
0 a 
0 0 

Total 1,671,930 0 1,671,930 

Test Year Adjustments I 
Additions Disposals Balance rorTest YRr 

Change During the 
Disallowed Expenses 

Year 

0 0 

113,217 109,919 113.217 3.298 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

113,217 109,919 113,217 3,298 0 

0 0 

113,217 109.919 113,217 3,298 

0 0 

0 0 
0 0 
0 0 

0 0 
1,562,011 1.562.011 1.562,011 a 

0 0 

0 0 

a a 
a 0 
a 0 

a a 

0 0 

0 0 

0 0 

0 0 

1,675,228 1,671,930 1,675,228 3,298 0 



~~W 

Schedule 7-1 Loss Carry Forward - Test Year 

Corporation Loss Continuity and Application 

Non-Capital Loss Carry Forward Deduction 
Actual/Estimated Bridge Year 
Application of Loss Carry Forward to reduce taxable income in 2005 

Other Adjustments Add (+) Deduct (-) 
Balance available for use in Test Year 
Amountto be used in Test Year 
Balance available for use post Test Year 

Net Capital Loss Carry_ Forward Deduction 
Actual/Estimated Bridge Year 
Application of Loss Carry Forward to reduce taxable income in 2005 

Other Adjustments Add (+) Deduct (-) 
Balance available for use in Test Year 
Amount to be used in Test Year 
Balance available for use post Test Year 

Income Tax/PI 
rkform for 20 

Total 

Total 

0 

0 

0 

0 

s 
ilers 

Non-
Distribution 

Portion 

Non-
Distribution 

Portion 

-

Utility Balance 

0 
0 
0 

0 0 
0 

0 0 

Utility Balance 

0 
01 

01 
0 01 

0 
0 0 



Taxable Income - Test Year 

I Net Income Before Taxes 

Additions: 
Interest and penalties on taxes 
Amortization of tangible assets 
2-4 ADJUSTED ACCOUNTING DATA P489 

Amortization of intangible assets 
2-4 ADJUSTED ACCOUNTING DATA P490 

Recapture of capital cost allowance from 
Schedule 8 
Gain on sale of eligible capital property from 
Schedule 10 
Income or loss for tax purposes- joint ventures or 

_partnerships 
Loss in equity of subsidiaries and affiliates 
Loss on disposal of assets 
Charitable donations 
Taxable Capital Gains 
Political Donations 
Deferred and prepaid expenses 
Scientific research expenditures deducted on 
financial statements 
Capitalized interest 
Non-deductible club dues and fees 
Non-deductible meals and entertainment 
expense 
Non-deductible automobile expenses 
Non-deductible life insurance premiums 
Non-deductible company pension plans 
Tax reserves beginning of year 
Reserves from financial statements- balance at 
end of year 
Soft costs on construction and renovation of 
buildings 
Book loss on joint ventures or partnerships 
Capital items expensed 
Debt issue expense 

Development expenses claimed in current year 

Financing fees deducted in books 
Gain on settlement of debt 
Non-deductible advertising 
Non-deductible interest 
Non-deductible legal and accounting fees 
Recapture of SR&ED expenditures 
Share issue expense 
Write down of capital property 

I 

Income ax/ ILs 
Workform for 2013 Filer 

T2 51 line # 

103 

104 

106 

107 

108 

109 

110 
111 
112 
113 
114 
116 

118 

119 
120 

121 

122 
123 
124 
125 

126 

127 

205 
206 
208 

212 

216 
220 
226 
227 
228 
231 
235 
236 

Test Year 
Taxable 
Income 

1 163,140 

1,228,313 

23,600 

109,919 

1,675,228 



Amounts received in respect of qualifying 
environment trust per paragraphs 12(1 )(z.1) and 237 
12(1)(z.2) 
Other Additions: (please explain in detail the 
nature of the item) 
Interest Expensed on Capital Leases 290 

Realized Income from Deferred Credit Accounts 291 

Pensions 292 
Non-deductible penalties 293 

294 

Aprentice Tax Credits 295 19,100 

296 

297 
ARO Accretion expense 
Capital Contributions Received (ITA 12(1)(x» 
Lease Inducements Received (ITA 12(1)(x)) 
Deferred Revenue (ITA 12(1)(a)) 
Prior Year Investment Tax Credits received 

Total Additions 3 056 160 
Deductions: 

Gain on disposal of assets per financial 401 
statements 
Dividends not taxable under section 83 402 
Capital cost allowance from Schedule 8 403 1,969421 
Terminal loss from Schedule 8 404 
Cumulative eligible capital deduction from 405 85,516 
Schedule 10 CEC 
Allowable business investment loss 406 
Deferred and prepaid expenses 409 
Scientific research expenses claimed in year 411 
Tax reserves end of year 413 113,217 
Reserves from financial statements - balance at 414 1,671 ,930 
beginning of year 
Contributions to deferred income plans 416 
Book income of joint venture or partnership 305 
Equity in Income from subsidiary or affiliates 306 
Other deductions: (Please explain in detail the 
nature of the item) 
Interest capitalized for accounting deducted for 390 
tax 
Capital Lease Payments 391 



Non-taxable imputed interest income on deferral 
392 

and variance accounts 

393 

394 

395 

396 

397 

ARO Payments - Deductible for Tax when Paid 

ITA 13(7.4) Election - Capital Contributions 
Received 
ITA 13(7.4) Election - Apply Lease Inducement to 
cost of Leaseholds 
Deferred Revenue - ITA 20(1 lim) reserve 
Principal portion of lease payments 
Lease Inducement Book Amortization credit to 
income 
Financing fees for tax ITA 20(1 )(e) and (e.1) 

Total Deductions 3840085 

NET INCOME FOR TAX PURPOSES 379216 

Charitable donations 311 23,600 
Taxable dividends received under section 112 or 

320 113 
Non-capital losses of preceding taxation years from 

331 Schedule 7-1 
Net-capital losses of preceding taxation years 

332 (Please show calculation) 
Limited partnership losses of preceding taxation 

335 Iyears from Schedule 4 

REGULATORY TAXABLE INCOME 355616 



PILs Tax Provision - Test Year 

Regulatory Taxable Income 

Ontario Income Taxes 
Income tax payable 

Small business credit 

Ontario Income tax 

Combined Tax Rate and PILs 

Total Income Taxes 

Investment Tax Credits 
Miscellaneous Tax Credits 

Total Tax Credits 

Incom@ Tax/PILs 
" Workform for 2013 Filers 

Ontario Income Tax 

Ontario Small Business Threshold 
Rate reduction 

Effective Ontario Tax Rate 
Federal tax rate 
Combined tax rate 

4.50% B 

$ o 
-7.00% E 

Corporate PILsIIncome Tax Provision for Test Year 

Corporate PILsllncome Tax Provision Gross Up 1 

Income Tax (grossed-up) 

Note: 

1. This is for the derivation of revenue requirement and should not be used for sufficiency/deficiency 
calculations. 

$ 

$ 

16,003 C = A * B 

4.50% 
11 .00% 

F= 0* E 

K=J/A 
L 

Wires Only 

[ S 355 ,61 6 IA 

I $ 16,003 I J = C + F 

15.50% IM = K + L 
'-------~ 

Is 55.120 IN=A*M 

I 1

0 
$ 19.100 P 
S 19,100 Q=O+P 

rr= 36.020 IR= N - Q 

84.50% S = 1 - M I $ 6,607 IT = R / S - R 

I $ 42,628 IU = R + T 
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Deloitte<~ 

August 15,2012 

Private and confidential 

Wayne Armstrong 
Director of Finance 
Weiland Hydro-Electric System Corp. 
950 East Main St 
PO Box 280 
Weiland ON L3B 5P6 

Dear Mr. Armstrong: 

Subject: Federal Small Business Deduction 

Deloitte & Touche LLP 
4210 King Street East 
Kitchener ON N2P 2G5 
Canada 

Tel: 5196507600 
Fax: 5196507601 
www.deloitte.ca 

We are writing in response to your request for commentary on Weiland Hydro-Electric System Corp.'s 
("WHESC") eligibility for the federal Small Business Deduction ("SBD"). As discussed with you our 
commentary below will be confined to the federal income tax calculations as provided in the Income Tax 
Act of Canada (the "Act") which are the basis used in determining the liability for payment in lieu of tax. 

The conclusions contained in this letter are based on our understanding of the facts, assumptions, 
information, and documents referenced and current tax laws and published tax authorities in effect as at 
said time, which are subject to change. If there is a change, including a change having retroactive effect, 
in the above source documents or in the prevailing judicial interpretation of the foregoing, the comments 
expressed herein would necessarily have to be reevaluated in light of any such changes. 

This letter is solely for the benefit of the City of Weiland and its subsidiaries and cannot be relied upon by 
anyone else. We assume no responsibility for tax consequences, or any other consequences, to any other 
interested parties or to other persons. Instead, any other such interested parties or persons should consult 
and rely upon the advice of their own counsel, accountant, tax adviser, or other adviser. 

Facts and assumptions 
This letter was drafted with consideration given to the following facts and assumptions: 
1. WHESC is a Canadian Controlled Private Corporation ("CCPC") as defined in subsection 125(7) of 

the Act; 
2. WHESC is associated with other corporations; 
3. WHESC will be allocated 100% of the small business limit available for the associated group; 
4. The taxable capital of the other associated entities in the group is nominal; 
5. The taxable income ofWHESC will be at or below $500,000 in any given taxation year (a higher 

level of income is possible; but it would only reinforce the conclusion); and 
6. The taxable capital employed in Canada by WHESC for the 2011 and subsequent taxation year will 

be in excess of$30,000,000. 

Membre de I Member 01 Deloitle louche Tohmalsu Limited 



Welland Hydro Electric System Corp. 
August 15,2012 
Page 2 

Analysis 
Subsection 125(1) of the Act provides for a 17% deduction (the SBD) from Part I tax otherwise payable 
for a taxation year by a corporation that was, throughout the taxation year, a CCPC. The 17% deduction is 
provided in lieu of the general rate reduction (13% after 2011) on the applicable income which provides 
for an effective incremental federal income tax deduction of only 4% of eligible income for the 2012 and 
subsequent taxation years. 

The income of a CCPC is eligible for deduction to the extent of the business limit provided in subsection 
125(2) of the Act, which is $500,000 before adjustments and corporate group allocations. One such 
adjustment to the business limit is the business limit reduction calculation in subsection 125(5.\) of the 
Act. Subsection 125(5.1) effectively reduces the business limit for corporations with taxable capital 
employed in Canada exceeding $10,000,000 and effectively eliminates the SBD when the taxable capital 
employed in Canada exceeds $15,000,000. 

Under subsection 125(5.1) of the Act, the business limit reduction is calculated by the formula 

A * B/$l1 ,250 

A is the amount that would, but for this subsection, be the corporation's business limit for the 
particular year. (A = $500,000 as provided in subsection 125(2) of the Act). 

B is the Part 1.3 tax liability (without any deduction under subsections 181.1(2) and 181.1(4) 
ofthe Act) for the preceding year. For any and all corporations that WHESC is associated 
with, B is comprised of WHESC's Part 1.3 tax liability as well as the Part 1.3 tax liability 
(without any deduction under subsections 181.1(2) and 181.1(4) of the Act) of each 
associated corporation for the last taxation year ending in the preceding calendar year. 

Part 1.3 tax is levied on corporations under section 181 of the Act; however, subsequent to the 2005 
calendar year the specified percentage used in the formula ceased to be specified and hence the formula 
computes a nil liability. The calculation used the taxable capital of the company reduced for the capital 
deduction in subsection 181.5(1) of the Act multiplied by the specified percentage. Although this tax 
liability has been eliminated after 2005, these rules are still relevant for calculation of the business limit 
reduction in subsection 125(5.1) of the Act due to the modifying provisions of subsections 181.1(1.2) and 
181.5(1.1) of the Act. 

Subsection 181.1 (1.2) of the Act is a modification for the purposes of calculating the amount to be used in 
part B of the calculation above. The effect of the modification is to provide a specified percentage of 
0.225% to be applied in the calculation of the Part 1.3 tax liability to be used in the formula. 

The capital deduction was increased for 2004 and subsequent years to $50,000,000 in the calculation of 
the actual Part I.3 tax liability. However, subsection 181.5(1.1) of the Act provides a modification to the 
capital deduction thereby reducing the capital deduction for a corporation to $10,000,000 for the purposes 
of the business limit reduction under subsection 125(5.1) of the Act. 



Weiland Hydro Electric System Corp. 
August 15, 2012 
Page 3 

Analysis (continued) 
As an example, the expected 2012 taxation year business limit reduction for WHESC should be 
approximately as follows: 

A * B/$11,250 = $500,000 * [($30,000,000 - $10,000,000) x 0.225%]/$11,250 
= $500,000 * 4 
= 2,000,000 

Where this is the case, the anticipated business limit would be as follows: 

$500,000 - Business Limit Reduction = $500,000 - 2,000,000 
=$0 

Conclusion 
As the estimated annual business limit reduction is $2,000,000 which exceeds the $500,000 business 
limit, WHESC is not anticipated to benefit from the federal SBD under the current rules, absent a 
significant decline in the taxable capital employed in Canada. Therefore, WHESC is expected to be 
subject to the higher federal effective tax rate of 15%. 

We trust that the foregoing analysis provides the information that you were looking for. However, 
if you have any additional questions or if the facts are not as described above, please contact Stuart 
Cottrell at 519-650-7739. 

Yours very truly, 

Chartered Accountants 
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