
 
 
 
 

Horizon Utilities Corporation 

55 John Street North, Hamilton, ON – Tel: 1-866-458-1236 

www.horizonutilites.com Mail to: PO Box 2249 STN LCD 1, Hamilton, ON  L8N 3E4 

October 3, 2012 
 
By RESS and Courier 
 
Ms. Kirsten Walli, Board Secretary                       
Ontario Energy Board 
2300 Yonge Street 
27th Floor 
Toronto, Ontario 
M4P 1E4 
 
 
RE:    Electricity Distribution Licence ED-2006-0031 
          3rd Generation Incentive Regulation Mechanism  
          Electricity Distribution Rate Application (EB-2012-0132) 
 
 
Dear Ms. Walli, 
 
On August 3, 2012, Horizon Utilities Corporation (“Horizon Utilities”) filed an Application with the Ontario 
Energy Board (the “OEB” or the “Board”) for a 3rd Generation Incentive Regulation Mechanism (“IRM”) 
Electricity Distribution Rate (“EDR”) Application (the “Application”), in accordance with Chapter 3 of the 
OEB’s Filing Requirements for Transmission and Distribution Applications, for rates effective January 1, 
2013.  On August 23, 2012, the OEB issued its Revised Notice of Application (the “Notice”).  The Board 
indicated that Board staff and intervenors were to file their interrogatories with the Board and provide 
copies to Horizon Utilities by September 19, 2012 and that Horizon Utilities was to file responses to the 
interrogatories by October 3, 2012.   
 
Horizon Utilities received interrogatories from Board staff only.  Please find enclosed Horizon Utilities’ 
responses to the interrogatories filed by Board staff.  Two hard copies of these materials will follow by 
courier.   
 
If you should have any questions or require further information, please do not hesitate to contact me.  
 
Yours truly, 
 
[Original signed by Indy Butany-DeSouza] 
 
Indy J. Butany-DeSouza, MBA 
Vice-President, Regulatory Affairs 
Horizon Utilities Corporation 
Tel:  (905) 317-4765 
Indy.butany@horizonutilities.com 



EB-2012-0132 

 

IN THE MATTER OF the Ontario Energy Board Act, 1998, 1 

S.O. 1998, c. 15, (Schedule B); 2 

AND IN THE MATTER OF an application by Horizon Utilities 3 

Corporation for an order for an Order or Orders approving or fixing 4 

just and reasonable rates and other charges for the distribution of 5 

electricity as of January 1, 2013. 6 

 7 

HORIZON UTILITIES CORPORATION (“HORIZON UTILITIES”)  8 

RESPONSES TO  9 

ONTARIO ENERGY BOARD STAFF (“BOARD STAFF”) 10 

DELIVERED: October 3, 2012 11 

QUESTION 1 12 

Reference:   2013 IRM 3 Shared Tax Savings Model  13 

Ref: A portion of the 2013 IRM3 Shared Tax Savings Model, Sheet 3 is reproduced below. 14 

 15 

Horizon has listed General Service 50 to 999 kW in its Shared Tax Savings Model on Sheet 3.  16 

In Horizon’s Tariff of Rates and Charges, effective May 1, it lists the rate class as General 17 

Service 50 to 4,999 kW Service Classification.   18 

a) Please confirm that this is an error on Sheet 3 of the Shared Tax Savings Model.  If so, 19 

Board staff will make the necessary correction. 20 

 21 

Response: 22 

a) Horizon Utilities confirms that the selected customer class title is an error and that the correct 23 

customer class title is General Service 50 to 4,999 kW. 24 
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HORIZON UTILITIES CORPORATION (“HORIZON UTILITIES”)  1 

RESPONSES TO  2 

ONTARIO ENERGY BOARD STAFF (“BOARD STAFF”) 3 

DELIVERED: October 3, 2012 4 

QUESTION 2 5 

Reference:   2013 IRM 3 Rate Generator Model 6 

Ref: A portion of the 2013 IRM3 Rate Generator Model, Sheet 6 is reproduced below. 7 

 8 

Board staff has been unable to reconcile the Metered kWh, Metered kW, Billed kWh for Non-9 

RPP Customers, Estimated kW for Non-RPP Customers, and Distribution Revenue figures 10 

Horizon has provided with the reported amounts in Horizon’s 2.1.5 RRR (as at December 31, 11 

2011) or with the parameters underpinning the 2011 cost of service application. 12 

a) Please provide supporting evidence for the following figures for all rate classes: 13 

 Metered kWh 14 

 Metered kW 15 

 Billed kWh for Non-RPP Customers 16 

 Estimated kW for Non-RPP Customers 17 

 Distribution Revenue 18 

 19 

Response: 20 

a) Supporting evidence for all rate classes concerning the following items from the 2013 IRM3 21 

Rate Generator Model, Sheet 6 include: 22 

Metered kWh: The Metered kWh data is obtained from Horizon Utilities’ 2011 Cost of 23 

Service (EB-2010-0131) outlined in Table 5 on Page 10 of the Draft Rate Order filed July 18, 24 
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2011.  In the Draft Rate Order, Table 5 outlines the kWh’s by customer class for the 2011 1 

Test Year as per the Decision on the Application that aligns with the kWh’s provided in the 2 

Metered kWh column of the 2013 IRM3 Rate Generator Model, Sheet 6.  The following table 3 

below is Table 5 extracted from Page 10 of the Draft Rate Order filed July 18, 2011: 4 

 5 

Metered kW:  The Metered kW data is from Horizon Utilities’ 2011 Cost of Service (EB-2010-6 

0131) outlined in Table 5 on Page 10 of the Draft Rate Order filed July 18, 2011.  In the Draft 7 

Rate Order, Table 5 outlines the kW’s by customer class for the 2011 Test Year as per the 8 
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Decision on the Application that aligns with the kW’s provided in the Metered kW column of 1 

the 2013 IRM3 Rate Generator Model, Sheet 6.  Table 5 from Page 10 of the Draft Rate 2 

Order filed July 18, 2011 is extracted above. 3 

Billed kWh for Non-RPP Customers:   The Billed kWh for Non-RPP Customers data is 4 

calculated from the parameters underpinning Horizon Utilities’ 2011 Cost of Service (EB-5 

2010-0131) Draft Rate Order filed July 18, 2011.  In the Draft Rate Order, filed July 18, 2011, 6 

on page 7 Horizon Utilities identified that, “Horizon Utilities agreed to use updated values for 7 

the Cost of Power component of the WCA – these are $0.06736/kWh for RPP customers and 8 

$0.06466/kWh for non-RPP customers. [see p.16 of the Decision, and Appendix B to the 9 

Energy Probe submission dated May 6, 2011 in this proceeding]”.  These revised rates result 10 

in the kWh for Non-RPP Customers data outlined in the column “Uplifted” of the table titled 11 

“Detailed Cost of Power Calculation” on page 7 of the Response to Comments on Draft Rate 12 

Order filed on July 28, 2011 of Horizon Utilities’ 2011 Cost of Service (EB-2010-0131).  The 13 

table titled “Detailed Cost of Power Calculation” is extracted below from page 7 of the 14 

Response to Comments on Draft Rate Order filed on July 28, 2011: 15 

 16 
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Estimated kW for Non-RPP Customers: The Estimated kW for Non-RPP Customers data 1 

is calculated in the 2013 IRM3 Rate Generator Model by dividing the Metered kW’s by the 2 

Metered kWh’s multiplied by the Billed kWh’s for Non-RPP Customers for each customer 3 

class.  The 2013 IRM3 Rate Generator Model is a protected file which does not allow Horizon 4 

Utilities to adjust this equation. 5 

Distribution Revenue:   The Distribution Revenue data is obtained from Horizon Utilities’ 6 

2011 Cost of Service (EB-2010-0131) Revised Table 9 on Page 13 of the Response to 7 

Comments on Draft Rate Order filed July 28, 2011.  In the Response to Comments on Draft 8 

Rate Order, Revised Table 9 outlines the Base Revenue per Decision by customer class for 9 

the 2011 Test Year that aligns with the Distribution Revenue provided in the 2013 IRM3 Rate 10 

Generator Model, Sheet 6.  The following table is the Revised Table 9 extracted from Page 11 

13 of the Response to Comments on Draft Rate Order filed July 28, 2011: 12 

 13 

 14 
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HORIZON UTILITIES CORPORATION (“HORIZON UTILITIES”)  1 

RESPONSES TO  2 

ONTARIO ENERGY BOARD STAFF (“BOARD STAFF”) 3 

DELIVERED: October 3, 2012 4 

QUESTION 3 5 

Reference:   Retail Transmission Service Rates  6 

Ref: A portion of the 2012 IRM3 RTSR Work form, Sheet 4 is reproduced below. 7 

 8 

 9 

a) Please confirm that the amounts entered into the columns “Non-Loss Adjusted Metered kWh” 10 

and “Non-Loss Adjusted Metered kW” have not been adjusted by Horizon’s Board-approved 11 

loss factor. 12 

 13 

Response: 14 

a) Horizon Utilities confirms that the amounts entered into the columns “Non-Loss Adjusted 15 

Metered kWh” and “Non-Loss Adjusted Metered kW” of the 2013 IRM3 RTSR Work form, 16 

Sheet 4 have not been adjusted by Horizon Utilities’ Board-approved loss factors.  17 
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HORIZON UTILITIES CORPORATION (“HORIZON UTILITIES”)  1 

RESPONSES TO  2 

ONTARIO ENERGY BOARD STAFF (“BOARD STAFF”) 3 

DELIVERED: October 3, 2012 4 

QUESTION 4 5 

Reference:   Manager’s Summary, Tab 1, Page 8 of 9, LRAM  6 

Horizon notes that upon receipt of its final 2011 CDM results from the OPA, it will quantify the 7 

2011 LRAM claim and examine its impact on the LRAMVA with the possibility for disposition of the 8 

amount through rates. 9 

a) Please discuss if Horizon plans on seeking disposition of LRAMVA amounts as an update to 10 

this application. 11 

b) If Horizon is anticipating seeking disposition of 2011 LRAMVA amounts in this application, 12 

please discuss when it will file for disposition. 13 

c) If Horizon is not anticipating disposition of 2011 LRAMVA amounts in this application, please 14 

discuss Horizon’s plans for future disposition.  15 

 16 

Response: 17 

a) Horizon Utilities does not plan on seeking disposition of the balance recorded in the LRAMVA 18 

account as an update to this application. 19 

b) Not applicable. - Please see Horizon Utilities’ response to Board staff Interrogatory 4(a), 20 

above. 21 

c) The OPA provided its “2011 Final Annual Report Data - Horizon Utilities Corporation” in August 22 

2012.  Horizon Utilities is using this report to quantify its LRAMVA balance.  Horizon Utilities 23 

will assess the significance of the amounts recorded in the LRAMVA before applying for the 24 

disposition of this account in a future application.  Horizon Utilities understands that, in 25 

accordance with the Conservation and Demand Management Code for Electricity Distributors, 26 

Section 13.4 and Appendix B, it is expected to seek disposition of the balance recorded in this 27 

account no later than its next Cost of Service Application. 28 
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