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MANAGER'S SUMMARY 1 

INTERNATIONAL FINANCIAL REPORTING STANDARDS 2 

Introduction 3 

IFRS is the accounting standard that WPI is required to adopt based on the ruling of the 4 

Accounting Standards Board of Canada (“AcSB”) which in 2008 prescribed that publicly 5 

accountable entities are required to transition to IFRS by 2012. On March 30, 2012, the 6 

AcSB issued the Accounting Standards Board – Decision Summary, March 20-21, 2012, 7 

which indicated the AcSB’s decision to allow an additional one-year deferral of the 8 

mandatory adoption of IFRS to January 1, 2013 for Canadian utilities with qualifying 9 

rate-regulated activities for financial reporting purposes. 10 

Further to the AcSB’s decision, the Board issued a letter dated April 30, 2012 re: Impact 11 

of the Decision to Defer the Mandatory Date for the Implementation of International 12 

Financial Reporting Standards to January 1, 2013 by the Canadian Accounting 13 

Standards Board.  The letter states the following: 14 

 The Board notes that by virtue of the existing AcSB standard the rate-regulated 15 

utilities are required to adopt IFRS by January 1, 2013.  The Board therefore 16 

expects that all 2013 cost of service applications will be filed on the basis of 17 

MIFRS. 18 

Further to the Board’s Letter of April 30, 2012 WPI has filed its rate application using 19 

Modified International Financial Reporting Standards (“MIFRS”) for the years 2012 to 20 

2013. MIFRS is encompassed within WPI’s transition to International Financial Reporting 21 

Standards (“IFRS”). 22 

In simple terms, MIFRS is a “subset” of IFRS that fulfils the OEB’s rate filing and 23 

reporting requirements. The difference between IFRS and MIFRS is that IFRS does not 24 

recognize rate regulated accounting (i.e., regulatory assets and liabilities) but MIFRS 25 

does. Adopting IFRS was a significant undertaking for WPI. 26 
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As a result of the decision of the AcSB, WPI initiated a project plan to adopt IFRS. IFRS, 1 

as prescribed by the International Accounting Standards Board (“IASB”) are intended to 2 

provide transparency and comparability in a global context.  Over one hundred countries 3 

worldwide have adopted IFRS or have committed to the conversion to IFRS. 4 

Table 1 below highlights the changes to WPI’s balance sheet and income statement that 5 

result from MIFRS starting in 2012. These changes are described in more detail 6 

throughout this Exhibit. 7 

Table 1: MIFRS – Impacts on Balance Sheet and Income Statement 8 

Area MIFRS 

Jan 1 2012 
Opening 

Balance Sheet 
Impact 

Dec 31 2012 
Balance Sheet 

Impact 

Dec 31 2012 
Income 

Statement 
Impact 

Property, 
plant & 

equipment 
(PP&E) 

Useful lives were extended as a result 
of the depreciation analysis WPI 

performed internally 
 

Increase in 
PP&E of $1.1M 

Decrease in 
Depreciation 
expense of 

$1.1M 

     

 
Costs that are not directly attributable 

to the asset are expensed  
Decrease in 

PP&E of $606K 

Increase in 
OM&A of 

$606K 

     

 

Assets that are fully amortized with no 
further useful life are written off to 
retained earnings upon adoption 

Decrease in NBV 
of PP&E by 

$131K 
  

     

  

Decrease in 
retained earnings 

by $131K 
  

 9 

For this filing WPI has followed the direction of the Ontario Energy Board (“OEB” or 10 

“Board”) as outlined in: 11 

• The Report of the Board, Transition to International Financial Reporting 12 

Standards (EB-2008-0408) issued in July 2009; 13 

• The letter from the Board on February 24, 2010 clarifying the overhead 14 

capitalization policy; 15 

• The OEB Depreciation Study performed by Kinectrics released in July 2010; 16 
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• The November 8, 2010 letter from the Board that updated the report for the 1 

optional one year delay in the adoption of IFRS from 2011 to 2012 as announced 2 

by the AcSB; 3 

• The Addendum to the Report of the Board in June 2011, Implementing 4 

International 5 

Reporting Standards in an Incentive Rate Mechanism Environment; 6 

• The Accounting Procedures Handbook effective January 1, 2012; 7 

• The Accounting Standards Board - Decision Summary, March 20-21, 2012, 8 

which indicated the AcSB’s decision to allow an additional one-year deferral of 9 

the mandatory adoption of IFRS to January 1, 2013 for Canadian utilities with 10 

qualifying rate-regulated activities for financial reporting purposes. The AcSB in 11 

its April 2012 FYI confirmed the extension date for the mandatory changeover to 12 

January 1, 2013 and stated such entities must now adopt IFRS by January 1, 13 

2013; and 14 

• The letter from the Board on April 30, 2012 which provided guidance for all 15 

electricity utilities regarding the impact of the decision by the Canadian 16 

Accounting Standards Board (the “AcSB”) to defer the mandatory changeover to 17 

International Financial Reporting Standards (“IFRS”) to January 1, 2013. 18 

This exhibit discusses the impact of transitioning from Canadian Generally Accepted 19 

Accounting Principles (“CGAAP”) to MIFRS for OEB reporting for 2012 and 2013. 20 

Although 2013 is the year of transition to IFRS, 2012 must also be restated under IFRS 21 

for comparative purposes. Throughout this rate application, 2012 financial information 22 

may be stated in both CGAAP and MIFRS. The reader must therefore use caution when 23 

making certain year-over-year comparisons.  24 

In order to implement IFRS effectively and efficiently and to ensure compliance with 25 

MIFRS as specified by the OEB, WPI created an IFRS project team which included 26 

representatives from Finance and Operations.   27 

WPI began the IFRS transition project working with a group of three other utilities of 28 

similar size and shared costs of an external advisor.  Once the initial discussion and 29 
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understanding of the magnitude of the project was complete, WPI chose to engage 1 

KPMG as its external advisor for the IFRS project to ensure compliance with the 2 

applicable IFRS standards issued by the IASB and MIFRS guidance issued by the OEB, 3 

as well as any updates to the standards issued. 4 

WPI’s IFRS project consisted of four phases: initial assessment, detailed assessment, 5 

design and implementation. WPI completed its initial assessment in 2009 and detailed 6 

assessment commenced in 2010.  This involved a high level review of the major 7 

differences between CGAAP and IFRS. During the detailed assessment, it was 8 

determined that the area of accounting differences with the highest potential impact to 9 

WPI would be the accounting for Property, Plant and Equipment (“PP&E”) and regulatory 10 

assets. WPI began to develop a detailed project plan for the impacted areas to 11 

determine the IFRS options, business process changes and system changes. 12 

During 2011, WPI completed the design phase of the project. The design phase involved 13 

establishing an IFRS project team, which worked with KPMG on writing a number of 14 

technical papers for each IFRS topic. Within these papers an analysis was made of the 15 

issues, and the team developed recommendations for changes in accounting and 16 

business processes. 17 

Based on the outcomes of these technical papers, WPI determined the projected 18 

impacts of adopting IFRS on its financial statements after considering the exemptions 19 

available under First Time Adoption of IFRS (“IFRS 1”). IFRS 1 is a standard applied by 20 

first time IFRS adopters during the preparation of their IFRS financial statements. The 21 

objective of this standard is to ensure that an entity’s first IFRS financial statements 22 

contain high quality information that: 23 

(a) Is transparent for users and comparable over all periods presented; 24 

(b) Provides a suitable starting point for accounting in accordance with IFRS; and 25 

(c) Can be generated at a cost that does not exceed the benefits. 26 
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In 2012 WPI completed the implementation phase. During this phase WPI finalized new 1 

accounting policies, processes and procedures, and amended it’s computer systems to 2 

allow for dual reporting of both IFRS and CGAAP financial statements. WPI also 3 

developed revised internal control processes and updated key controls as well as trained 4 

staff on the new changes. Further system changes will be implemented in order to 5 

enable WPI to report under IFRS and MIFRS. 6 

International Context 7 

On February 13, 2008, the AcSB confirmed that Canadian publicly accountable 8 

enterprises will be required to adopt IFRS for fiscal years commencing on or after 9 

January 1, 2011. As well, in October 2009 the Canadian Public Sector Accounting Board 10 

(“PSAB”) issued an amendment to the scope of the public sector accounting standards 11 

that supported government and business enterprises adopting IFRS. As a result of these 12 

decisions, WPI commenced its IFRS project in 2009. In September 2010, the AcSB 13 

approved an optional one year deferral for qualifying entities with rate regulated 14 

activities. WPI elected to take the one year deferral; accordingly the adoption of IFRS 15 

was to occur on January 1, 2012.   In March 2012, the AcSB again approved an optional 16 

one year deferral for qualifying entities with rate regulated activities. WPI elected to take 17 

the one year deferral; accordingly the adoption of IFRS will occur on January 1, 2013.    18 

On July 23, 2009, the IASB issued an Exposure Draft (“ED”) proposing accounting 19 

requirements for rate-regulated activities. The ED proposed to allow entities with rate 20 

regulated activities to recognize regulatory assets and liabilities. On February 17, 2010, 21 

the IASB met to discuss the ED and the comment letters received. The result of this 22 

meeting was that the IASB asked their staff to continue to perform further research on 23 

the project and to focus on the key issue of whether regulatory assets and regulatory 24 

liabilities exist in accordance with the current framework. On September 3, 2010, the 25 

IASB staff issued an agenda paper on rate regulated accounting which concluded that 26 

regulatory assets and liabilities did not meet the definition of assets and liabilities under 27 

the current IFRS framework. On September 16, 2010 the IASB met to discuss the 28 

agenda paper on rate regulated accounting. The IASB members were divided on this 29 

issue and decided to obtain feedback on what the next steps in this project should be. 30 
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This was done through public consultation where comments were due by November 1 

2011. Comments received resulted in a decision for further discussion and as such, a 2 

further extension to an adoption date of January 1, 2013 was issued.   On September 6, 3 

2012 the AcSB met and a decision was again made to defer IFRS adoption until January 4 

1, 2014.  This is the case, given recent statements the IASB has made publicly about the 5 

priority it intends to give rate-regulated activities when setting its future agenda. The 6 

AcSB decided it was better to end stakeholder uncertainty about a further extension 7 

now, than to wait until closer to the end of 2012 to do so. The AcSB expects to issue the 8 

amendment to the Introduction to Part I of the Handbook in October 2012.  As of the 9 

date of filing, rate regulated accounting is not allowed under IFRS and any amendments 10 

are unknown at this time. 11 

OEB Guidance on MIFRS 12 

In May 2008, the OEB initiated a consultative process to determine the nature of any 13 

changes to regulatory reporting requirements in response to IFRS. The OEB held public 14 

meetings and a formal stakeholder conference in May 2009. WPI participated at each 15 

opportunity offered to assist the OEB. On July 28, 2009, the OEB released a Report 16 

from the Board on how regulatory reporting requirements will change in response to 17 

IFRS. This report provided specific guidance on how to account for certain transactions. 18 

This guidance sometimes differed from what was required by IFRS and as a result the 19 

OEB called this guidance Modified IFRS (“MIFRS”). 20 

On February 24, 2010 the OEB issued additional guidance on the accounting for 21 

overhead costs associated with capital work. In this letter the OEB specifically noted that 22 

the Board is requiring full compliance with IFRS requirements on capitalization of 23 

overheads which may result in a reduction in capitalized overhead for some electricity 24 

distributors that had previously capitalized administration and overhead costs. 25 

On November 8, 2010 the OEB issued an amendment to their July 2009 Board Report 26 

on the transition to IFRS. This amendment reflected the change in the transition date to 27 

IFRS from January 1, 2011 to January 1, 2012 as approved by the AcSB. 28 
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On November 17, 2010, the OEB initiated a working group to develop recommendations 1 

on how IFRS should be implemented in an Incentive Rate Mechanism environment. On 2 

June 13, 2011 the OEB issued a Report from the Board entitled Implementing IFRS in 3 

an Incentive Rate Mechanism Environment which provided further guidance on 4 

implementing MIFRS. This report addressed the issuance of additional deferral accounts 5 

to track the differences in PP&E as a result of the transition to IFRS. 6 

The key difference between IFRS and MIFRS is that MIFRS allows regulatory 7 

accounting to be applied. This includes the recognition of rate regulated assets and 8 

liabilities on the balance sheet with minimal impact to the income statement. IFRS does 9 

not recognize regulatory accounting and thus rate regulated assets and liabilities under 10 

IFRS will flow through the income statement as expenses and revenues. 11 

 12 

WPI IFRS Project Team and Governance Structure 13 
 14 
Project Team 15 
 16 

WPI established a project team to ensure the successful transition from CGAAP to IFRS. 17 

This project team was assisted by KPMG and regularly reported to the Audit Committee 18 

and WPI’s Board of Directors.  The IFRS project team was accountable for leading the 19 

business changes. This accountability included: 20 

• identifying major impacts and affected areas; 21 

• identifying major impacts to external stakeholders; 22 

• facilitating engagement and communication to all stakeholders; 23 

• determining timelines and priorities; 24 

• developing implementation plans and resource requirements; 25 

• identifying system, process, policy and procedure changes; 26 

• delivering business requirements to facilitate system changes; 27 

• approving system changes as acceptable to supporting business requirements; 28 

• providing training; 29 
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• liaising with the areas which have the highest impact to establish new systems 1 

and procedures to handle the new reporting requirements; 2 

• managing the transition from testing phase to formal reporting; and 3 

• conducting a post implementation review. 4 

The project had the following phases: 5 

• Phase 1: Awareness and Initial Assessment; completed in 2009; 6 

• Phase 2: Detailed Assessment Phase; completed in 2011; 7 

• Phase 3: Design; completed in 2012; and 8 

• Phase 4: Implementation; completed in May 2012. 9 

External Resources 10 

WPI enlisted external resources to provide support in a number of areas of the IFRS 11 

project and included the following parties: 12 

• KPMG was used as an external IFRS consultant. They assisted in identifying the 13 

differences between IFRS and CGAAP; 14 

• Serio Consulting was used as the external system consultant. They assisted in 15 

the establishment of general ledgers in order to track and reconcile CGAAP, 16 

IFRS and MIFRS; 17 

• KPMG is WPI’s external auditor. They reviewed and signed off on all position 18 

papers and completed the audit of the opening IFRS balances, system work, 19 

IFRS policies, procedures and process flows as well as the reconciliations 20 

between ledgers.  A letter received from KPMG can be found at Attachment 1 to 21 

this schedule; 22 

• KPMG’s tax experts were also used for tax advisory services. They advised us 23 

on the impacts on our taxes as a result of IFRS; and 24 

• The Kinectrics depreciation study sponsored by the OEB was utilized to 25 

determine the reasonableness of the useful lives of our assets and components 26 

under IFRS. 27 

28 
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Summary of Differences between CGAAP and MIFRS 1 
 2 

In the discussion below, WPI has focused on the differences between CGAAP and 3 

MIFRS, rather than CGAAP and IFRS. MIFRS is the relevant comparison as it is used 4 

for regulatory purposes and rate filings.  Table 2 below summarizes the differences 5 

between CGAAP and MIFRS as they pertain to WPI. 6 

 7 

Table 2: Summary of Differences between CGAAP and MIFRS 8 

Area CGAAP MIFRS 

PP&E - Useful Lives OEB approved useful lives are used 

WPI has undertaken a depreciation 
analysis to determine the typical useful 

life of each asset component as required 
under IFRS.  The typical useful lives are 
within the ranges described in the OEB 

Kinectrics depreciation study.  As a result 
of the analysis, the useful lives of the 

assets have typically increased. 

PP&E - 
Derecognition 

The pooled method is used when an 
asset is removed from service; as a result 

no gain or loss is recognized upon 
removal of the asset.  The asset remains 
in the general ledger until the end of its 

useful life. 

Derecognition involves removing the cost 
and the associated depreciation from the 
general ledger.  If an asset is removed 
from service earlier than the retirement 

date then a gain or loss is recognized as 
depreciation expense and disclosed 

separately. 

Burdens (Directly 
attributable costs) 

Capitalization policy in place which 
includes capitalization of administration 

and overhead costs. 

Costs must be directly attributable to the 
capital project and cannot include indirect 

administrative or overhead costs. 

Intangible Assets 
Intangible assets are classified separately 

from PP&E. 
Intangible assets are classified separately 

from PP&E. 

Income Taxes 
Taxes are prepared under CGAAP which 

is the same as OEB for 2012. 

Taxes are prepared based on the 
external IFRS financial statements, which 

includes the above changes in 
determination of taxable income. 

 9 

10 
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The changes on the conversion from CGAAP to MIFRS are discussed in more detail 1 

below: 2 

Property, Plant and Equipment (“PP&E”)   3 

• WPI undertook a depreciation analysis which provided a range of useful lives. 4 

WPI’s operations staff used their technical skills and knowledge of WPI’s assets 5 

and maintenance program and then concluded on the appropriate useful life for 6 

WPI. The results are consistent with the ranges in the Board’s useful life study. 7 

• Gains or losses on retirement (“derecognition”) are recognized in other income in 8 

IFRS and as depreciation expense under MIFRS. WPI implemented a process to 9 

track assets that have been removed from the field in order to determine the gain 10 

or loss to be recognized. 11 

• The IFRS 1 deemed cost exemption for entities with operations subject to rate 12 

regulation was taken which allowed WPI to not have to restate PP&E balances 13 

from periods prior to the transition to IFRS (i.e. January 1, 2012). PP&E cost was 14 

deemed to be opening net book value. 15 

Burdens (Directly attributable costs) 16 

• Costs that were capitalized under CGAAP were analyzed to determine if they 17 

met the IFRS criteria of directly attributable to the asset. Any costs that were not 18 

directly attributable were expensed in both IFRS and MIFRS. 19 

• Costs no longer capitalized include training costs, consulting costs, general plant 20 

costs, general wages, stores, engineering and administrative costs that cannot 21 

be directly attributed to the asset. 22 

Intangible Assets 23 

• Computer software was reclassified from PP&E to intangible assets as they are 24 

classified as intangible assets under IFRS and in recent changes to CGAAP. For 25 

MIFRS these have been included in the PP&E amounts used to calculate rate 26 

base. 27 
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Income taxes 1 

• For MIFRS purposes, WPI will be using the IFRS projection as the starting point 2 

to calculate the PILs payable. The tax impacts under MIFRS are summarized 3 

below: 4 

o Current tax liability will be lower under MIFRS as compared to CGAAP 5 

due to expensing non-directly attributable costs formerly capitalized. 6 

o A lower amount will be added back for depreciation expense due to 7 

extension of the useful lives of assets under MIFRS and the recognition of 8 

losses due to derecognition. This will cause temporary “timing” 9 

differences between the net book value of PP&E and the corresponding 10 

Undepreciated Capital Cost (UCC) balance to increase. Under IFRS the 11 

future tax impact of the differences are recognized in current income tax 12 

expense. 13 

Summary of the Impacts of MIFRS 14 

Table 3 below summarizes the financial impacts on the balance sheet as a result of 15 

implementing MIFRS. These amounts are as at December 31, 2012 and only include 16 

accounts that will change as a result of MIFRS, all other normal business changes 17 

between CGAAP and MIFRS are not discussed here. 18 

Table 3: MIFRS Impacts on Balance Sheet at End of 2012 ($000) 19 

Description CGAAP MIFRS 
Increase/    

(Decrease) 

PP&E (including intangibles) 33,939 34,356 417 

Retained earnings -        10,890 -        11,182 -              292 

The analysis of the balance sheet changes are discussed below by balance sheet 20 

account line item. 21 

Property, plant and equipment including intangibles: 22 

The increase in the property, plant and equipment account from CGAAP to MIFRS is the 23 

result of the following: 24 
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• Derecognizing the assets that are fully amortized (decrease of $131K); 1 

• Costs that are no longer allowed to be capitalized are not included in PP&E as 2 

they are not directly attributable (decrease of $606K); this is offset by the lower 3 

depreciation expense as a result of extending the useful lives of our assets 4 

(increase of $1.1M). 5 

Retained earnings increased under MIFRS for the following reasons: 6 

• Depreciation expense is lower under MIFRS 7 

• This is partially offset by the decreased retained earnings of $131K for assets 8 

written off which were no longer in service. 9 

Table 4 below summarizes the financial impacts on the 2012 income statement as a 10 

result of implementing MIFRS. 11 

 Table 4: MIFRS Impacts on the 2012 Income Statement ($000) 12 

Description CGAAP MIFRS 
Increase/    

(Decrease) 

Operating expense 5,050 5,937 887 

Depreciation expense 2,348 1,274 -        1,074 

Net income 1,256 1,548 292 

 13 

The analysis of the income statement changes are discussed below by income 14 

statement account line item. 15 

 16 

Operating expenses: 17 

• Operating expenses have increased as a result of costs that are now being 18 

expensed which were previously capitalized as they are not directly attributable 19 

to the asset being installed. 20 

 21 

22 
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Depreciation expense: 1 

• Depreciation expense has decreased under MIFRS as a result of extending the 2 

useful lives of our assets from the previous OEB prescribed useful life to the 3 

useful life that was determined by the analysis.  4 

 5 

Income taxes: 6 

• There is no change in income tax expense as the 2012 income taxes were filed 7 

based on the 2012 CGAAP bridge year financial statements. 8 

 9 

The changes in depreciation expense under MIFRS have no effect on taxable income 10 

and taxes payable as depreciation expense is added back and replaced with capital cost 11 

allowance (“CCA”) in arriving at taxable income. For 2013 onwards, the burden amounts 12 

expensed under IFRS and MIFRS that were capitalized under CGAAP will reduce both 13 

financial statement and taxable income under MIFRS. This will be offset partially by the 14 

lower capital additions to the capital cost pool resulting in lower capital cost allowance. 15 

 16 

The net impact is lower taxable income and taxes payable under MIFRS. 17 

 18 

Impact on External Financial Statements 19 

 20 

For external reporting purposes, financial statements will be presented under IFRS. As 21 

noted previously, the key difference between IFRS and MIFRS is that IFRS does not 22 

recognize rate regulated accounting (i.e. does not permit the recognition of regulatory 23 

assets and liabilities on the balance sheet, instead these will flow through the income 24 

statement). 25 

IFRS Deferral Accounts 26 

The OEB has approved two variance and deferral accounts related to IFRS for use by all 27 

electricity distributors: 28 

• Account 1508 Other Regulatory Assets, IFRS Transition Costs 29 
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• Account 1575 IFRS-CGAAP Transitional PP&E Amounts 1 

In Addendum to Report of the Board: Implementing IFRS in an Incentive Rate 2 

Mechanism Environment (EB-2008-0408), (“Addendum”) the Board recognizes that 3 

there are a number of additional deferral accounts that may be needed depending on the 4 

circumstances of each distributor. 5 

Each of these accounts is discussed below under their respective headings. 6 

Account 1508 Other Regulatory Assets, IFRS Transition Costs: 7 

As noted in the OEB Board Report on the transition to IFRS, when a utility incurs 8 

incremental costs related to the transition to IFRS during a period for which rates have 9 

already been set and for which the Board did not consider such costs, the utility may 10 

record in a Board approved deferral account such incremental costs for consideration by 11 

the Board at the next cost of service proceeding. 12 

In the OEB Accounting Procedures Handbook Frequently Asked Questions dated 13 

October 2009, further guidance was provided. This distinguished between the case 14 

where the utility did not have any amount in rates related to IFRS transition and the case 15 

where the most recent cost of service rates did include an amount related to IFRS 16 

transition costs in its administrative costs. 17 

WPI has captured the costs related to incremental IFRS transition costs in account 1508 18 

Sub-account IFRS Transition Costs Variance. WPI’s actual IFRS transition costs to 19 

December 31, 2011 are shown in Table 5. 20 

Table 5: Actual IFRS Transition Costs and Carrying Charges 21 

 
Actual to Dec 31 2011 

Costs 37,578 

Interest 498 

Net Balance $                            38,076 

 22 
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The majority of the incremental IFRS transition costs relate to third party consultants that 1 

were used to help implement IFRS as noted below. The main categories of costs are as 2 

follows: 3 

• KPMG consulting costs - KPMG was used as an IFRS consultant for the 4 

implementation of the IFRS project. They assisted with identifying the differences 5 

between CGAAP and IFRS and documented our positions in white papers which 6 

were used to substantiate our conclusions to our auditors as well as identify the 7 

steps to implement each position. These costs would not have been incurred if 8 

WPI had not been required to transition to IFRS. 9 

• Serio Consulting consulting costs – Serio Consulting was used as an Information 10 

System consultant. They helped set up the ledgers and configure the asset 11 

module in the financial system in order to track and reconcile CGAAP, IFRS and 12 

MIFRS. These costs would not have been incurred if we had not been required to 13 

transition to IFRS. 14 

• KPMG external audit costs - As part of the IFRS financial statements we are 15 

required to disclose balances at January 1, 2012, December 31, 2012 and 16 

December 31, 2013 on our December 31, 2013 financial statements. To enable 17 

the auditors to audit the December 31, 2013 financial statements they are 18 

required to audit our opening balances at January 1, 2012 and comparative 19 

information on December 31, 2012. The anticipated December 31, 2013 audit fee 20 

will not be included in the deferral account as this is not incremental to the 21 

transition to IFRS; however the opening balance audit and December 31, 2012 22 

comparative audit are costs that are incremental to WPI’s annual financial 23 

statement audit and are a specific requirement for the transition to IFRS.  These 24 

costs will be realized in 2012 and 2013. 25 

• The remaining costs included in this account relate to other external resources 26 

that were used to assist in preparing the documentation of our new policies, 27 

procedures and process flows as a result of implementing IFRS. There were also 28 

costs included in this account for training. These costs would not have been 29 

incurred if we had not been required to transition to IFRS. 30 
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• Interest (carrying charges) has been calculated monthly based on the opening 1 

principal balance in this sub-account at the OEB prescribed interest rates, on a 2 

simple interest basis. 3 

• As of December 31, 2011, accrued interest was a debit balance of $498. Accrued 4 

carrying charges are forecast to be for the one year period to $552 at December 5 

31, 2012. The debit balance for carrying charges reflects the fact that the 6 

principal balance was in a debit balance for much of the period. 7 

Table 6 provides a summary of the above types of costs making up the costs recorded 8 

to December 31, 2011 and the projected total cost to the end of 2012. 9 

Table 6: Summary of Non-capital IFRS Transition Costs 10 

 
Actual to Dec 31 2011 

IFRS consultant $28,000 

IT consultant $4,450 

Training and other $5,128 

Total $37,578 

 11 

The proposed disposition of the deferral account is discussed in Exhibit 9 Tab 1, Deferral 12 

and Variance Accounts. 13 

 14 

Account 1575 IFRS-CGAAP Transitional PP&E Amounts: 15 
 16 

On page 11 of the Addendum to the Report of the Board, the Board approved a generic 17 

Property, Plant and Equipment (“PP&E”) deferral account: “to capture PP&E differences 18 

arising only as a result of accounting policy changes caused by the transition from 19 

CGAAP to MIFRS. It is for use by utilities to record PP&E differences arising during the 20 

period since their last rebasing under CGAAP up to their first rebasing under IFRS, 21 

including utilities using IRM rate-setting methodology.” 22 
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Due to the deadlines for submission of cost of service rate applications, the Board 1 

realized that it would be necessary to forecast the PP&E amounts for the bridge year. 2 

The Board addressed this on page 13 to 14 of the Addendum: “Clearing an account on 3 

the basis of forecast numbers is a departure from the Board’s standard practice. The 4 

Board recognized that this is a unique account, which is “cleared” through an adjustment 5 

to rate base, which itself includes components that are forecast for the bridge and test 6 

years, for example capital additions and working capital allowance. The Board believes 7 

that in general, the account should be cleared at the first rebasing under MIFRS, while 8 

recognizing that some portion of the amount for which clearance is sought is based on a 9 

forecast.” 10 

WPI is applying for cost of service (“COS”) rates effective May 1, 2013 on the basis of 11 

MIFRS. WPI will be adopting IFRS as of January 1, 2013, and as required, has restated 12 

2012 under IFRS for purposes of accounting and financial reporting under IFRS. 13 

WPI has tracked and recorded the actual PP&E differences arising on the restatement of 14 

2012 under IFRS in account 1575 as directed in the Accounting Procedures Handbook. 15 

For purposes of the 2013 COS filing, WPI has forecast the PP&E differences for 2012. 16 

The PP&E differences between CGAAP and MIFRS are summarized in Table 7 below. 17 

18 
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 1 

Table 7: PP&E Difference between CGAAP and MIFRS ($000) 2 

Net book value of PP&E CGAAP MIFRS Difference 

December 31, 2011 Actual 29,827 29,827 - 

Change in 2012 
  

467 

December 31, 2012 Forecasted 32,076 32,543 467 

The sources of these differences are summarized in Table 8 below. 3 

Table 8: Summary of PP&E Differences ($000) 4 

Summary of Differences CGAAP MIFRS Difference 

2012 Forecasted 
   

Depreciation - 2,210 - 1,136 - 1,074 

Burdens capitalized 1,330 656 674 

Contributed capital - 434 - 367 - 67 

Total 
  

-$467 

 5 

The total PP&E difference at December 31, 2012 between CGAAP and MIFRS of 6 

$466,709 has been deducted from rate base before the calculation of the deemed 7 

interest and allowed return on equity components of revenue requirement.  WPI 8 

proposes to amortize this difference over four years resulting in an annual reduction of 9 

$116,677 to depreciation expense. The proposed revenue requirement requested in this 10 

Application reflects both of the above adjustments. 11 

Impact on Financial Statements – OM&A Expenditures 12 

The variance analysis for both historical and forecasted expenditures in this rate 13 

application thus far has essentially been in CGAAP for comparison purposes.  The 14 
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difference between CGAAP and MIFRS for both the bridge and test year is noted in 1 

Table 9 below. 2 

Table 9: OM&A Costs – CGAAP and MIFRS 3 

 

The differences noted between the test year and bridge year between CGAAP and 4 

MIFRS are due to the overhead costs which are no longer permissible to be capitalized 5 

under MIFRS are therefore expensed.  This has the largest impact on the Operations, 6 

Maintenance and Administration line items. 7 
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Ms. Lisa Milne 
President and Chief Executive Officer 
Westario Power Inc. 
24 Eastridge Road 
R. R. 2 
Walkerton ON  N0G 2V0 

August 15, 2012 

Dear Lisa: 

IFRS Compliant Accounting Policies 

We are writing this letter to describe the nature of our assistance to Westario Power Inc. (“the 
Company”) in its effort to develop accounting policies compliant with IFRS - IAS 16 for 
depreciation and overhead burdens.  KPMG provided its services through a series of facilitated 
sessions to guide management of the Company in its development of these IFRS compliant 
accounting policies.  This facilitation process has been used in KPMG’s work with several other 
utilities.  The KMPG team has worked with 18 other utilities assisting them with their conversion to 
IFRS.  The KPMG team also worked with the Ontario Energy Board (the “OEB”) to develop the 
Board report on the Transition to International Financial Reporting Standards. 

KPMG facilitated a session with management and engineering/operations staff to assist them with the 
determination of the level of componentization required by IFRS.  Once the IFRS compliant 
components were determined by management, KPMG facilitated a session with management and 
engineering/operations staff to determine the useful lives of the components based upon the 
definition of useful life contained in IAS 16.  As instructed by the Ontario Energy Board (“OEB”), 
the Company made use of the Kinectrics Report commissioned by the OEB “to assist the distributors 
in their transition from Canadian Generally Accepted Accounting Principles … to these international 
standards.”1  , the facilitated session was used by management of the Company to consider the 
information in the Kinectrics Report to develop the asset service lives suitable in the Company’s  
circumstances as advised by the OEB and outlined in its letter to All Licensed Distributors dated July 
8, 2010.

                                                      
1 Ontario Energy Board, Letter to All Licensed Electricity Distributors dated July 8, 2010 
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KPMG facilitated a session with management to review the costs included in the Company’s burden 
rates used to capitalize overhead costs to the construction of its assets.  The costs were reviewed by 
management to determine whether they were “costs that were directly attributable to bringing the 
asset to the location and condition necessary for it to be capable of operating in the manner intended 
by management.”2  Costs were also reviewed by management for any costs specifically excluded 
from the definition of the elements of cost in IAS 16.19.  Management discussed and determined an 
appropriate definition of administration and other general overhead costs in relation to the costs 
included in the Company’s CGAAP burden costs. 

At the conclusion of the facilitated sessions, KPMG read management’s accounting policy 
documents based upon the decisions and conclusions made by management during the facilitated 
sessions. 

Yours very truly 

 
Ian J. Jeffreys 
Partner 
519-660-2137 
 
 
 

                                                      

2 IAS 16.16(b) 
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TRANSITION OF 2011 ENDING CGAAP TO OPENING 1 

IFRS BALANCES 2 

The following Schedules 2 and 3 identify the transition to IFRS from the standpoint that 3 

the opening values in Schedule 2 (MIFRS 2012 Bridge Year Gross and Net Fixed 4 

Assets) agree to the closing CGAAP value at December 31, 2011.  This closing number 5 

carries forward to the Schedule 3 opening balances of MIFRS 2013 Test Year Gross 6 

and Net Fixed Assets. 7 

 8 

The difference between CGAAP and MIFRS is picked up in the IFRS-CGAAP 9 

Transitional PP&E Amounts, which is found at Tab 2 Schedule 4.  Schedule 2 and 10 

Schedule 5 support the Transitional PP&E Amount in Schedule 4.  Schedule 5 is also 11 

provided to enable the reader to compare CGAAP to MIFRS. 12 

 13 
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Year 2012

Accumulated Depreciation
CCA 

Class OEB Description

Depreciation 

Rate

Opening 

Balance Additions Disposals

Closing 

Balance

Opening 

Balance Additions Disposals Closing Balance Net Book Value

12 1611
Computer Software (Formally known as 

Account 1925) -$                 -$                   -$                  

CEC 1612
Land Rights (Formally known as Account 

1906) -$                 -$                   -$                  

N/A 1805 Land 227,769$           227,769$         -$                   227,769$          

47 1808 Buildings 2.00% 2,486,318$        5,000$            2,491,318$      225,197-$           49,979-$           275,176-$           2,216,142$       

13 1810 Leasehold Improvements -$                 -$                  -$                   -$                  

47 1815 Transformer Station Equipment >50 kV -$                 -$                  -$                   -$                  

47 1820 Distribution Station Equipment <50 kV 3.33% 4,269,129$        463,809$        4,732,938$      1,575,655-$        293,076-$         1,868,731-$        2,864,207$       

47 1825 Storage Battery Equipment -$                 -$                  -$                   -$                  

47 1830 Poles, Towers & Fixtures 4.00% 7,106,083$        734,446$        7,840,529$      2,348,061-$        101,800-$         2,449,861-$        5,390,667$       

47 1835 Overhead Conductors & Devices 4.00% 9,746,857$        707,985$        10,454,842$    3,339,848-$        124,763-$         3,464,611-$        6,990,231$       

47 1840 Underground Conduit 4.00% 3,044,636$        239,152$        3,283,788$      959,558-$           29,018-$           988,576-$           2,295,212$       

47 1845 Underground Conductors & Devices 4.00% 8,848,611$        368,494$        9,217,105$      2,651,521-$        127,289-$         2,778,810-$        6,438,295$       

47 1850 Line Transformers 4.00% 8,007,561$        504,230$        8,511,791$      2,691,469-$        216,368-$         2,907,837-$        5,603,954$       

47 1855 Services (Overhead & Underground) 4.00% 4,430,482$        527,103$        4,957,585$      1,314,820-$        76,296-$           1,391,116-$        3,566,469$       

47 1860 Meters 4.00% 1,579,564$        1,579,564$      417,283-$           50,089-$           467,372-$           1,112,192$       

8 1860 Meters (Smart Meters) 6.67% 105,634$           29,737$          135,371$         2,150-$               8,038-$             10,188-$             125,183$          

N/A 1905 Land -$                 -$                  -$                   -$                  

47 1908 Buildings & Fixtures -$                 -$                  -$                   -$                  

13 1910 Leasehold Improvements -$                 -$                  -$                   -$                  

8 1915 Office Furniture & Equipment (10 years) 10.00% 262,476$           5,000$            267,476$         186,029-$           7,895-$             193,924-$           73,553$            

8 1915 Office Furniture & Equipment (5 years) -$                 -$                  -$                   -$                  

10 1920 Computer Equipment - Hardware 20.00% 275,946$           275,946$         152,871-$           152,871-$           123,075$          

45 1920 Computer Equip.-Hardware(Post Mar. 22/04)
20.00% 52,212$             52,212$           146,241-$           146,241-$           94,029-$            

45.1 1920 Computer Equip.-Hardware(Post Mar. 19/07)
20.00% 153,837$           22,000$          175,837$         107,494-$           17,278-$           124,772-$           51,065$            

12 1925
Computer Software (Formally known as 

Account 1925) 33.33% 944,456$           50,000$          994,456$         813,572-$           36,848-$           850,420-$           144,036$          

10 1930 Transportation Equipment 12.50% 1,984,171$        450,000$        150,000-$     2,284,171$      1,188,623-$        97,893-$           150,000$      1,136,516-$        1,147,655$       

8 1935 Stores Equipment 10.00% 85,037$             85,037$           26,166-$             5,887-$             32,053-$             52,984$            

8 1940 Tools, Shop & Garage Equipment 10.00% 296,781$           72,000$          368,781$         184,380-$           14,840-$           199,220-$           169,561$          

8 1945 Measurement & Testing Equipment 10.00% 67,544$             67,544$           34,989-$             3,255-$             38,244-$             29,299$            

8 1950 Power Operated Equipment 12.50% 89,272$             89,272$           37,367-$             5,190-$             42,557-$             46,715$            

8 1955 Communications Equipment 10.00% 176,173$           176,173$         105,991-$           8,288-$             114,279-$           61,895$            

8 1955 Communication Equipment (Smart Meters) -$                 -$                  -$                   -$                  

8 1960 Miscellaneous Equipment 10.00% 43,493$             40,000$          83,493$           29,742-$             3,462-$             33,204-$             50,289$            

47 1975 Load Management Controls Utility Premises 10.00% 258,631$           258,631$         258,631-$           258,631-$           -$                  

47 1980 System Supervisor Equipment -$                 -$                  -$                   -$                  

47 1985 Miscellaneous Fixed Assets 10.00% 1,427$               1,427$             1,427-$               1,427-$               0$                     

47 1995 Contributions & Grants 4.00% 8,188,457-$        366,832-$        8,555,289-$      1,719,807$        140,936$         1,860,743$        6,694,547-$       

etc. -$                 -$                   -$                  

Total 46,355,641$      3,852,124$     150,000-$     50,057,765$    17,079,279-$      1,136,616-$      150,000$      18,065,895-$      31,991,870$     

Less: Fully Allocated Depreciation

10 Transportation Transportation

8 Stores Equipment Stores Equipment

Net Depreciation 150,000$      

Notes:

1

2

3

4 The depreciation column (D) is not required as the relevant information will be provided in the following 2-C series of appendices.

The table may need to be customized for a utility's asset categories or for any new asset accounts announced or authorized by the Board.

Appendix 2-B

Fixed Asset Continuity Schedule - MIFRS

Cost

Tables in the format outlined above covering all fixed asset accounts should be submitted for the Test Year, Bridge Year and all relevant historical years.  At a minimum , the applicant must provide data for the earlier of: 1) all 

historical years back to its last rebasing; or 2) at least three years of historical actuals, in addition to Bridge Year and Test Year forecasts.

The "CCA Class" for fixed assets should agree with the CCA Class used for tax purposes in Tax Returns. Fixed Assets sub-components may be used where the underlying asset components are classified under multiple CCA 

Classes for tax purposes. If an applicant uses any different classes from those shown in the table, an explanation should be provided. (also see note 3 below).
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Year 2013

Accumulated Depreciation
CCA 

Class OEB Description

Depreciation 

Rate

Opening 

Balance Additions Disposals

Closing 

Balance

Opening 

Balance Additions Disposals Closing Balance Net Book Value

12 1611
Computer Software (Formally known as 

Account 1925) -$                -$                      -$                       

CEC 1612
Land Rights (Formally known as Account 

1906) -$                -$                      -$                       

N/A 1805 Land 227,769$          227,769$         -$                      227,769$               

47 1808 Buildings 2.00% 2,491,318$       9,000$           2,500,318$      275,176-$          50,119-$          325,295-$               2,175,023$            

13 1810 Leasehold Improvements -$                  -$                -$                  -$                      -$                       

47 1815 Transformer Station Equipment >50 kV -$                  -$                -$                  -$                      -$                       

47 1820 Distribution Station Equipment <50 kV 3.33% 4,732,938$       520,121$       5,253,059$      1,868,731-$       230,732-$        2,099,463-$            3,153,596$            

47 1825 Storage Battery Equipment -$                  -$                -$                  -$                      -$                       

47 1830 Poles, Towers & Fixtures 4.00% 7,840,529$       781,179$       8,621,708$      2,449,861-$       114,430-$        2,564,291-$            6,057,416$            

47 1835 Overhead Conductors & Devices 4.00% 10,454,842$     748,211$       11,203,053$    3,464,611-$       135,965-$        3,600,576-$            7,602,477$            

47 1840 Underground Conduit 4.00% 3,283,788$       335,057$       3,618,845$      988,576-$          32,396-$          1,020,972-$            2,597,873$            

47 1845 Underground Conductors & Devices 4.00% 9,217,105$       404,073$       9,621,178$      2,778,810-$       133,727-$        2,912,537-$            6,708,641$            

47 1850 Line Transformers 4.00% 8,511,791$       529,371$       9,041,162$      2,907,837-$       229,328-$        3,137,165-$            5,903,997$            

47 1855 Services (Overhead & Underground) 4.00% 4,957,585$       532,665$       5,490,250$      1,391,116-$       85,957-$          1,477,073-$            4,013,177$            

47 1860 Meters 4.00% 1,579,564$       1,579,564$      467,372-$          50,099-$          517,471-$               1,062,093$            

8 1860 Meters (Smart Meters) 6.67% 135,371$          168,851$       304,222$         10,188-$            14,566-$          24,754-$                279,468$               

N/A 1905 Land -$                  -$                -$                  -$                      -$                       

47 1908 Buildings & Fixtures -$                  -$                -$                  -$                      -$                       

13 1910 Leasehold Improvements -$                  -$                -$                  -$                      -$                       

8 1915 Office Furniture & Equipment (10 years) 10.00% 267,476$          2,000$           269,476$         193,924-$          8,245-$            202,169-$               67,308$                 

8 1915 Office Furniture & Equipment (5 years) -$                  -$                -$                  -$                      -$                       

10 1920 Computer Equipment - Hardware 20.00% 275,946$          275,946$         152,871-$          152,871-$               123,075$               

45 1920 Computer Equip.-Hardware(Post Mar. 22/04)
20.00% 52,212$            52,212$          146,241-$          146,241-$               94,029-$                 

45.1 1920 Computer Equip.-Hardware(Post Mar. 19/07)
20.00% 175,837$          28,600$         204,437$         124,772-$          22,337-$          147,109-$               57,328$                 

12 1925
Computer Software (Formally known as 

Account 1925) 33.33% 994,456$          45,000$         1,039,456$      850,420-$          47,960-$          898,380-$               141,076$               

10 1930 Transportation Equipment 12.50% 2,284,171$       400,000$       50,000-$       2,634,171$      1,136,516-$       126,308-$        50,000$       1,212,824-$            1,421,347$            

8 1935 Stores Equipment 10.00% 85,037$            85,037$          32,053-$            5,887-$            37,940-$                47,097$                 

8 1940 Tools, Shop & Garage Equipment 10.00% 368,781$          72,000$         440,781$         199,220-$          22,040-$          221,260-$               219,521$               

8 1945 Measurement & Testing Equipment 10.00% 67,544$            67,544$          38,244-$            3,255-$            41,499-$                26,044$                 

8 1950 Power Operated Equipment 12.50% 89,272$            89,272$          42,557-$            5,190-$            47,747-$                41,525$                 

8 1955 Communications Equipment 10.00% 176,173$          176,173$         114,279-$          8,288-$            122,567-$               53,607$                 

8 1955 Communication Equipment (Smart Meters) -$                  -$                -$                  -$                      -$                       

8 1960 Miscellaneous Equipment 10.00% 83,493$            45,000$         128,493$         33,204-$            7,712-$            40,916-$                87,577$                 

47 1975 Load Management Controls Utility Premises 10.00% 258,631$          258,631$         258,631-$          258,631-$               -$                       

47 1980 System Supervisor Equipment -$                  -$                -$                  -$                      -$                       

47 1985 Miscellaneous Fixed Assets 10.00% 1,427$              1,427$            1,427-$              1,427-$                  0$                          

47 1995 Contributions & Grants 4.00% 8,555,289-$       373,740-$       8,929,029-$      1,860,743$       147,888$        2,008,631$            6,920,399-$            

etc. -$                -$                      -$                       

Total 50,057,765$     4,247,388$     50,000-$       54,255,153$    18,065,895-$     1,186,653-$     50,000$       19,202,548-$          35,052,605$           

Smart Meter Additions (from 1555)

Appendix 2-B

Fixed Asset Continuity Schedule - MIFRS

Cost
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Year 2013

Accumulated Depreciation
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Class OEB Description

Depreciation 

Rate
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Opening 

Balance Additions Disposals Closing Balance Net Book Value

Appendix 2-B

Fixed Asset Continuity Schedule - MIFRS

Cost

8 1860 Meters (Smart Meters) 6.67% 3,626,141$       3,626,141$      662,079-$          241,743-$        903,822-$               2,722,319$            

45.1 1920 Computer Hardware (Smart Meters) 20.00% 62,873$            62,873$          35,193-$            12,575-$          47,768-$                15,105$                 

12 1925 Computer Software (Smart Meters) 33.33% 274,217$          274,217$         99,859-$            54,843-$          154,702-$               119,515$               

Revised Total 54,020,996$     4,247,388$     50,000-$       58,218,384$    18,863,026-$     1,495,814-$     50,000$       20,308,840-$          37,909,544$           

Less: Fully Allocated Depreciation

10 Transportation Transportation

8 Stores Equipment Stores Equipment

Net Depreciation 50,000$       

Notes:

1

2

3

4 The depreciation column (D) is not required as the relevant information will be provided in the following 2-C series of appendices.

The table may need to be customized for a utility's asset categories or for any new asset accounts announced or authorized by the Board.

Tables in the format outlined above covering all fixed asset accounts should be submitted for the Test Year, Bridge Year and all relevant historical years.  At a minimum , the applicant must provide data for the earlier of: 1) all 

historical years back to its last rebasing; or 2) at least three years of historical actuals, in addition to Bridge Year and Test Year forecasts.

The "CCA Class" for fixed assets should agree with the CCA Class used for tax purposes in Tax Returns. Fixed Assets sub-components may be used where the underlying asset components are classified under multiple CCA 

Classes for tax purposes. If an applicant uses any different classes from those shown in the table, an explanation should be provided. (also see note 3 below).
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2009 Rebasing 

Year 2010 2011 2012

2013 

Rebasing 

Year 2014 2015 2016

Reporting Basis CGAAP IRM IRM IRM MIFRS IRM IRM IRM

Forecast vs. Actual Used in Rebasing Year Forecast Actual Actual Forecast Forecast

$ $ $ $ $ $

PP&E Values under CGAAP

            Opening net PP&E - Note 1 27,424,582  28,311,060  29,827,327  32,076,126  

            Additions 2,741,802    3,527,103    4,458,595    5,148,418    

            Depreciation (amounts should be negative) 1,855,324-    2,010,837-    2,209,796-    2,715,462-    

            Closing net PP&E (1) 27,424,582       28,311,060  29,827,327  32,076,126  34,509,082  

PP&E Values under MIFRS (Starts from 2012, the transition 

year)

            Opening net PP&E  - Note 1 27,424,582  28,311,060  29,827,327  32,542,835  

            Additions 2,741,802    3,527,103    3,852,124    4,247,388    

            Depreciation (amounts should be negative) 1,855,324-    2,010,837-    1,136,616-    1,495,814-    

            Closing net PP&E (2) 27,424,582       28,311,060  29,827,327  32,542,835  35,294,409  

Difference in Closing net PP&E, CGAAP vs. MIFRS (Shown 

as adjustment to rate base on rebasing) -466,709

Account 1575 - IFRS-CGAAP Transitional PP&E Amounts

          Opening balance -              466,709-       350,032-       233,355-         116,677-       

          Amounts added in the year 466,709-       

Sub-total 466,709-       466,709-       350,032-       233,355-         116,677-       
Amount of amortization, included in  depreciation expense  

- Note 2 116,677       116,677       116,677         116,677       

          Closing balance in deferral account 466,709-       350,032-       233,355-       116,677-         -              

Effect on Revenue Requirement

        Amortization of deferred balance as above - Note 2 116,677-       WACC 6.97%

Return on Rate Base Associated with deferred PP&E 

balance at WACC  - Note 3 32,530-         

Disposition 

Period - Note 

4
4 Years

     Amount included in Revenue Requirement on rebasing 149,207-       

Notes:

1  For an applicant that adopts IFRS on January 1, 2013, the PP&E values as of January 1, 2012 under both CGAAP and MIFRS should be the same. 

2  Amortization of the deferred balance in Account 1575 will start from the rebasing year. 

    Assume the utility requests for a certain disposition period, the amortization that should be included in the depreciation expense is calculated as:

   the opening balance of Account 1575 / the approved disposition period

3  Return on rate base associated with deferred balance is calculated as:

     the deferred account opening balance as of 2013 rebasing year x WACC 

     * Please note that the calculation should be adjusted once WACC is updated and finalized in the rate application.

4  Consistent with the 4 year normal rate cycle, the model is using a 4 year amortization period as a default selection to "clear" the PP&E deferral account through a one-time 

adjustment to ratebase to capture and remove the impact of the accounting policy changes as caused by the transition from CGAAP to MIFRS.

Appendix 2-EB
IFRS-CGAAP Transitional PP&E Amounts

2013 Adopters of IFRS for Financial Reporting Purposes

Note: this sheet should be filled out if the applicant adopts IFRS for its financial reporting purpose as of January 1, 2013. 

For applicants that adopt IFRS on January 1, 2013 for financial reporting purposes
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Year 2012

Accumulated Depreciation
CCA 

Class OEB Description

Depreciation 

Rate

Opening 

Balance Additions Disposals

Closing 

Balance

Opening 

Balance Additions Disposals Closing Balance Net Book Value

12 1611
Computer Software (Formally known as 

Account 1925) -$                 -$                   -$                  

CEC 1612
Land Rights (Formally known as Account 

1906) -$                 -$                   -$                  

N/A 1805 Land 227,769$           227,769$         -$                   227,769$          

47 1808 Buildings 2.00% 2,486,318$        5,000$            2,491,318$      225,197-$           49,937-$           275,134-$           2,216,184$       

13 1810 Leasehold Improvements -$                 -$                  -$                   -$                  

47 1815 Transformer Station Equipment >50 kV -$                 -$                  -$                   -$                  

47 1820 Distribution Station Equipment <50 kV 3.33% 4,269,129$        506,839$        4,775,968$      1,575,655-$        147,775-$         1,723,430-$        3,052,538$       

47 1825 Storage Battery Equipment -$                 -$                  -$                   -$                  

47 1830 Poles, Towers & Fixtures 4.00% 7,106,083$        888,906$        7,994,989$      2,348,061-$        327,658-$         2,675,719-$        5,319,269$       

47 1835 Overhead Conductors & Devices 4.00% 9,746,857$        838,997$        10,585,854$    3,339,848-$        441,852-$         3,781,700-$        6,804,154$       

47 1840 Underground Conduit 4.00% 3,044,636$        290,681$        3,335,317$      959,558-$           136,788-$         1,096,346-$        2,238,971$       

47 1845 Underground Conductors & Devices 4.00% 8,848,611$        454,468$        9,303,079$      2,651,521-$        392,366-$         3,043,887-$        6,259,192$       

47 1850 Line Transformers 4.00% 8,007,561$        592,656$        8,600,217$      2,691,469-$        360,782-$         3,052,251-$        5,547,966$       

47 1855 Services (Overhead & Underground) 4.00% 4,430,482$        637,257$        5,067,739$      1,314,820-$        201,040-$         1,515,860-$        3,551,879$       

47 1860 Meters 4.00% 1,579,564$        1,579,564$      417,283-$           67,812-$           485,095-$           1,094,469$       

8 1860 Meters (Smart Meters) 6.67% 105,634$           38,652$          144,286$         2,150-$               8,418-$             10,568-$             133,718$          

N/A 1905 Land -$                 -$                  -$                   -$                  

47 1908 Buildings & Fixtures -$                 -$                  -$                   -$                  

13 1910 Leasehold Improvements -$                 -$                  -$                   -$                  

8 1915 Office Furniture & Equipment (10 years) 10.00% 262,476$           5,000$            267,476$         186,029-$           15,084-$           201,113-$           66,364$            

8 1915 Office Furniture & Equipment (5 years) -$                 -$                  -$                   -$                  

10 1920 Computer Equipment - Hardware 20.00% 275,946$           275,946$         152,871-$           152,871-$           123,075$          

45 1920 Computer Equip.-Hardware(Post Mar. 22/04)
20.00% 52,212$             52,212$           146,241-$           146,241-$           94,029-$            

45.1 1920 Computer Equip.-Hardware(Post Mar. 19/07)
20.00% 153,837$           22,000$          175,837$         107,494-$           27,104-$           134,598-$           41,239$            

12 1925
Computer Software (Formally known as 

Account 1925) 33.33% 944,456$           50,000$          994,456$         813,572-$           70,279-$           883,851-$           110,605$          

10 1930 Transportation Equipment 12.50% 1,984,171$        450,000$        150,000-$     2,284,171$      1,188,623-$        229,861-$         150,000$      1,268,484-$        1,015,687$       

8 1935 Stores Equipment 10.00% 85,037$             85,037$           26,166-$             8,296-$             34,462-$             50,575$            

8 1940 Tools, Shop & Garage Equipment 10.00% 296,781$           72,000$          368,781$         184,380-$           22,364-$           206,744-$           162,037$          

8 1945 Measurement & Testing Equipment 10.00% 67,544$             67,544$           34,989-$             6,645-$             41,634-$             25,909$            

8 1950 Power Operated Equipment 12.50% 89,272$             89,272$           37,367-$             7,997-$             45,364-$             43,908$            

8 1955 Communications Equipment 10.00% 176,173$           176,173$         105,991-$           20,382-$           126,373-$           49,801$            

8 1955 Communication Equipment (Smart Meters) -$                 -$                  -$                   -$                  

8 1960 Miscellaneous Equipment 10.00% 43,493$             40,000$          83,493$           29,742-$             4,342-$             34,084-$             49,409$            

47 1975 Load Management Controls Utility Premises 10.00% 258,631$           258,631$         258,631-$           258,631-$           -$                  

47 1980 System Supervisor Equipment -$                 -$                  -$                   -$                  

47 1985 Miscellaneous Fixed Assets 10.00% 1,427$               1,427$             1,427-$               1,427-$               0$                     

47 1995 Contributions & Grants 4.00% 8,188,457-$        433,861-$        8,622,318-$      1,719,807$        336,986$         2,056,793$        6,565,526-$       

etc. -$                 -$                   -$                  

Total 46,355,641$      4,458,595$     150,000-$     50,664,236$    17,079,279-$      2,209,796-$      150,000$      19,139,075-$      31,525,161$     

Less: Fully Allocated Depreciation

10 Transportation Transportation

8 Stores Equipment Stores Equipment

Net Depreciation 150,000$      

Notes:

1

2

3

4 The depreciation column (D) is not required as the relevant information will be provided in the following 2-C series of appendices.

The table may need to be customized for a utility's asset categories or for any new asset accounts announced or authorized by the Board.

Appendix 2-B

Fixed Asset Continuity Schedule - CGAAP

Cost

Tables in the format outlined above covering all fixed asset accounts should be submitted for the Test Year, Bridge Year and all relevant historical years.  At a minimum , the applicant must provide data for the earlier of: 1) all 

historical years back to its last rebasing; or 2) at least three years of historical actuals, in addition to Bridge Year and Test Year forecasts.

The "CCA Class" for fixed assets should agree with the CCA Class used for tax purposes in Tax Returns. Fixed Assets sub-components may be used where the underlying asset components are classified under multiple CCA 

Classes for tax purposes. If an applicant uses any different classes from those shown in the table, an explanation should be provided. (also see note 3 below).
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Year 2013

Accumulated Depreciation
CCA 

Class OEB Description

Depreciation 

Rate

Opening 

Balance Additions Disposals

Closing 

Balance

Opening 

Balance Additions Disposals Closing Balance Net Book Value

12 1611
Computer Software (Formally known as 

Account 1925) -$                 -$                       -$                        

CEC 1612
Land Rights (Formally known as Account 

1906) -$                 -$                       -$                        

N/A 1805 Land 227,769$           227,769$         -$                       227,769$                

47 1808 Buildings 2.00% 2,491,318$        9,000$            2,500,318$      275,134-$           50,077-$           325,211-$               2,175,107$             

13 1810 Leasehold Improvements -$                 -$                       -$                        

47 1815 Transformer Station Equipment >50 kV -$                 -$                       -$                        

47 1820 Distribution Station Equipment <50 kV 3.33% 4,775,968$        594,855$        5,370,823$      1,723,430-$        166,136-$         1,889,566-$            3,481,257$             

47 1825 Storage Battery Equipment -$                 -$                       -$                        

47 1830 Poles, Towers & Fixtures 4.00% 7,994,989$        958,576$        8,953,565$      2,675,719-$        364,607-$         3,040,326-$            5,913,238$             

47 1835 Overhead Conductors & Devices 4.00% 10,585,854$      893,675$        11,479,529$    3,781,700-$        476,505-$         4,258,205-$            7,221,324$             

47 1840 Underground Conduit 4.00% 3,335,317$        409,989$        3,745,306$      1,096,346-$        150,801-$         1,247,147-$            2,498,159$             

47 1845 Underground Conductors & Devices 4.00% 9,303,079$        505,661$        9,808,740$      3,043,887-$        411,569-$         3,455,456-$            6,353,284$             

47 1850 Line Transformers 4.00% 8,600,217$        627,227$        9,227,444$      3,052,251-$        385,180-$         3,437,431-$            5,790,013$             

47 1855 Services (Overhead & Underground) 4.00% 5,067,739$        658,066$        5,725,805$      1,515,860-$        226,946-$         1,742,806-$            3,982,999$             

47 1860 Meters 4.00% 1,579,564$        1,579,564$      485,095-$           67,812-$           552,907-$               1,026,657$             

8 1860 Meters (Smart Meters) 6.67% 144,286$           316,432$        460,718$         10,568-$             20,245-$           30,813-$                 429,905$                

N/A 1905 Land -$                 -$                       -$                        

47 1908 Buildings & Fixtures -$                 -$                       -$                        

13 1910 Leasehold Improvements -$                 -$                       -$                        

8 1915 Office Furniture & Equipment (10 years) 10.00% 267,476$           2,000$            269,476$         201,113-$           14,437-$           215,550-$               53,927$                  

8 1915 Office Furniture & Equipment (5 years) -$                 -$                       -$                        

10 1920 Computer Equipment - Hardware 20.00% 275,946$           275,946$         152,871-$           152,871-$               123,075$                

45 1920 Computer Equip.-Hardware(Post Mar. 22/04)
20.00% 52,212$             52,212$           146,241-$           146,241-$               94,029-$                  

45.1 1920 Computer Equip.-Hardware(Post Mar. 19/07)
20.00% 175,837$           28,600$          204,437$         134,598-$           28,162-$           162,760-$               41,677$                  

12 1925
Computer Software (Formally known as 

Account 1925) 33.33% 994,456$           45,000$          1,039,456$      883,851-$           68,144-$           951,995-$               87,461$                  

10 1930 Transportation Equipment 12.50% 2,284,171$        400,000$        50,000-$       2,634,171$      1,268,484-$        254,125-$         50,000$        1,472,609-$            1,161,562$             

8 1935 Stores Equipment 10.00% 85,037$             85,037$           34,462-$             8,296-$             42,758-$                 42,279$                  

8 1940 Tools, Shop & Garage Equipment 10.00% 368,781$           72,000$          440,781$         206,744-$           27,972-$           234,716-$               206,065$                

8 1945 Measurement & Testing Equipment 10.00% 67,544$             67,544$           41,634-$             6,645-$             48,279-$                 19,264$                  

8 1950 Power Operated Equipment 12.50% 89,272$             89,272$           45,364-$             7,997-$             53,361-$                 35,911$                  

8 1955 Communications Equipment 10.00% 176,173$           176,173$         126,373-$           20,092-$           146,465-$               29,709$                  

8 1955 Communication Equipment (Smart Meters) -$                 -$                       -$                        

8 1960 Miscellaneous Equipment 10.00% 83,493$             45,000$          128,493$         34,084-$             4,592-$             38,676-$                 89,817$                  

47 1975 Load Management Controls Utility Premises 10.00% 258,631$           258,631$         258,631-$           258,631-$               -$                        

47 1980 System Supervisor Equipment -$                 -$                       -$                        

47 1985 Miscellaneous Fixed Assets 10.00% 1,427$               1,427$             1,427-$               1,427-$                   0$                           

47 1995 Contributions & Grants 4.00% 8,622,318-$        417,663-$        9,039,981-$      2,056,793$        354,039$         2,410,832$            6,629,150-$             

etc. -$                 -$                       -$                        

Total 50,664,236$      5,148,418$     50,000-$       55,762,654$    19,139,075-$      2,406,301-$      50,000$        21,495,376-$          34,267,278$           

Smart Meter Additions (from 1555)

8 1860 Meters (Smart Meters) 6.67% 3,626,141$        3,626,141$      662,079-$           241,743-$         903,822-$               2,722,319$             

45.1 1920 Computer Hardware (Smart Meters) 20.00% 62,873$             62,873$           35,193-$             12,575-$           47,768-$                 15,105$                  

12 1925 Computer Software (Smart Meters) 33.33% 274,217$           274,217$         99,859-$             54,843-$           154,702-$               119,515$                

Revised Total 54,627,467$      5,148,418$     50,000-$       59,725,885$    19,936,206-$      2,715,462-$      50,000$        22,601,668-$          37,124,217$           

Less: Fully Allocated Depreciation

10 Transportation Transportation

8 Stores Equipment Stores Equipment

Net Depreciation 50,000$        

Notes:

1

2

3

4 The depreciation column (D) is not required as the relevant information will be provided in the following 2-C series of appendices.

The table may need to be customized for a utility's asset categories or for any new asset accounts announced or authorized by the Board.

Appendix 2-B

Fixed Asset Continuity Schedule - CGAAP

Cost

Tables in the format outlined above covering all fixed asset accounts should be submitted for the Test Year, Bridge Year and all relevant historical years.  At a minimum , the applicant must provide data for the earlier of: 1) all historical 

years back to its last rebasing; or 2) at least three years of historical actuals, in addition to Bridge Year and Test Year forecasts.

The "CCA Class" for fixed assets should agree with the CCA Class used for tax purposes in Tax Returns. Fixed Assets sub-components may be used where the underlying asset components are classified under multiple CCA Classes 

for tax purposes. If an applicant uses any different classes from those shown in the table, an explanation should be provided. (also see note 3 below).
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CAPITAL EXPENDITURE COMPARISON BETWEEN 1 

CGAAP AND MIFRS, 2012 BRIDGE YEAR 2 

The variance between the CGAAP and MIFRS capital expenditures in the 2012 bridge 3 

year is due to the change in burdens.  An analysis by capital project of the variances for 4 

2012 is noted in Table 1 below: 5 

 6 
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MIFRS 8 
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CAPITAL EXPENDITURE COMPARISON BETWEEN 1 

CGAAP AND MIFRS, 2013 TEST YEAR 2 

The variance between the CGAAP and MIFRS capital expenditures in the 2013 test year 3 

is due to the change in burdens.  An analysis by capital project of the variances for 2013 4 

is noted in Table 1 below: 5 

 6 

Table 1: 2013 Test Year Capital Expenditure Comparison – CGAAP vs. 7 

MIFRS 8 

 9 
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MIFRS DEPRECIATION, 2012 BRIDGE YEAR 1 

The variance in depreciation between CGAAP and MIFRS is due to reduced 2 

capitalization of assets as a result of burden adjustments and increased useful lives 3 

under MIFRS vs. CGAAP.  The variance in 2012 is noted in Table 1 below.  The detailed 4 

depreciation schedules are attached to this schedule. 5 

 6 

 Table 1: 2012 Depreciation Expense Comparison – CGAAP vs. MIFRS 7 

 8 

 
CGAAP MIFRS Variance 

Depreciation 
Expense 

2,209,796 1,136,616 - 1,073,180 

 9 

 10 



File Number: EB2012-0176

Exhibit: 10

Tab: 4

Schedule: 1

Attachment: 1

Page: 1

Date: 09-Oct-12

Year 2012 CGAAP

Opening 

Regulatory 

Gross PP&E as 

at Jan 1, 2012

Less Fully 

Depreciated

Net for 

Depreciation
Additions

Total for 

Depreciation
Years

Depreciation 

Rate

2012 

Depreciation 

Expense

Variance 
2

(a) (b) (c) (d) (e) = (c) + ½ x (d) 
1

(f) (g) = 1 / (f) (h) = (e) / (f) (m) = (h) - (l)

1611
Computer Software (Formally known as Account 

1925) -$                    -$                -$                   -$                          -       0.00% -$                -$                                  -$             

1612 Land Rights (Formally known as Account 1906) -$                    -$                -$                   -$                          -       0.00% -$                -$                                  -$             

1805 Land 227,769$           227,769$        -$                   227,769$                  -       0.00% -$                -$                                  -$             

1808 Buildings 2,486,318$        2,486,318$     5,000$               2,488,818$               50.00   2.00% 49,776$          49,937-$                            161-$            

1810 Leasehold Improvements -$                    -$                -$                   -$                          -       0.00% -$                -$                                  -$             

1815 Transformer Station Equipment >50 kV -$                    -$                -$                   -$                          -       0.00% -$                -$                                  -$             

1820 Distribution Station Equipment <50 kV 4,269,129$        4,269,129$     417,529$           4,477,894$               30.00   3.33% 149,263$        147,775-$                          1,488$         

1825 Storage Battery Equipment -$                    -$                -$                   -$                          -       0.00% -$                -$                                  -$             

1830 Poles, Towers & Fixtures 7,106,083$        7,106,083$     888,906$           7,550,536$               23.00   4.35% 328,284$        327,658-$                          626$            

1835 Overhead Conductors & Devices 9,746,857$        9,746,857$     838,997$           10,166,356$             23.00   4.35% 442,015$        441,852-$                          163$            

1840 Underground Conduit 3,044,636$        3,044,636$     290,681$           3,189,976$               23.00   4.35% 138,695$        136,788-$                          1,907$         

1845 Underground Conductors & Devices 8,848,611$        8,848,611$     454,468$           9,075,845$               23.00   4.35% 394,602$        392,366-$                          2,236$         

1850 Line Transformers 8,007,561$        8,007,561$     592,656$           8,303,889$               23.00   4.35% 361,039$        360,782-$                          257$            

1855 Services (Overhead & Underground) 4,430,482$        4,430,482$     637,257$           4,749,111$               23.50   4.26% 202,090$        201,040-$                          1,050$         

1860 Meters 1,579,564$        1,579,564$     89,310$             1,624,219$               24.50   4.08% 66,295$          67,812-$                            1,517-$         

1860 Meters (Smart Meters) 105,634$           105,634$        38,652$             124,960$                  15.00   6.67% 8,331$            8,418-$                              87-$              

1905 Land -$                    -$                -$                   -$                          -       0.00% -$                -$                                  -$             

1908 Buildings & Fixtures -$                    -$                -$                   -$                          -       0.00% -$                -$                                  -$             

1910 Leasehold Improvements -$                    -$                -$                   -$                          -       0.00% -$                -$                                  -$             

1915 Office Furniture & Equipment (10 years) 262,476$           114,122$           148,354$        5,000$               150,854$                  10.00   10.00% 15,085$          15,084-$                            1$                

1915 Office Furniture & Equipment (5 years) -$                    -$                -$                   -$                          -       0.00% -$                -$                                  -$             

1920 Computer Equipment - Hardware 275,946$           275,946$           0$                    -$                   0$                              5.00     20.00% 0$                   -$                                  0$                

1920 Computer Equip.-Hardware(Post Mar. 22/04) 52,212$              52,212$             0-$                    -$                   0-$                              5.00     20.00% 0-$                   -$                                  0-$                

1920 Computer Equip.-Hardware(Post Mar. 19/07) 153,837$           29,316$             124,521$        22,000$             135,521$                  5.00     20.00% 27,104$          27,104-$                            0$                

1925
Computer Software (Formally known as Account 

1925) 944,456$           758,615$           185,841$        50,000$             210,841$                  3.00     33.33% 70,280$          70,279-$                            1$                

1930 Transportation Equipment 1,984,171$        370,253$           1,613,918$     450,000$           1,838,918$               8.00     12.50% 229,865$        229,861-$                          4$                

1935 Stores Equipment 85,037$              2,078$               82,959$          -$                   82,959$                    10.00   10.00% 8,296$            8,296-$                              0-$                

1940 Tools, Shop & Garage Equipment 296,781$           109,125$           187,656$        72,000$             223,656$                  10.00   10.00% 22,366$          22,364-$                            2$                

1945 Measurement & Testing Equipment 67,544$              1,095$               66,449$          -$                   66,449$                    10.00   10.00% 6,645$            6,645-$                              0-$                

1950 Power Operated Equipment 89,272$              9,299$               79,973$          -$                   79,973$                    10.00   10.00% 7,997$            7,997-$                              0$                

1955 Communications Equipment 176,173$           74,263$             101,910$        -$                   101,910$                  5.00     20.00% 20,382$          20,382-$                            0$                

1955 Communication Equipment (Smart Meters) -$                    -$                -$                   -$                          -       0.00% -$                -$                                  -$             

1960 Miscellaneous Equipment 43,493$              20,070$             23,423$          40,000$             43,423$                    10.00   10.00% 4,342$            4,342-$                              0$                

1975 Load Management Controls Utility Premises 258,631$           258,631$           1-$                    -$                   1-$                              10.00   10.00% 0-$                   -$                                  0-$                

1980 System Supervisor Equipment -$                    -$                -$                   -$                          -       0.00% -$                -$                                  -$             

1985 Miscellaneous Fixed Assets 1,427$                1,427$               -$                -$                   -$                          10.00   10.00% -$                -$                                  -$             

1995 Contributions & Grants 8,188,457-$        632,720-$           7,555,737-$     433,861-$           7,772,668-$               23.00   4.35% 337,942-$        336,986$                          956-$            

etc. -$                -$                          0.00% -$                -$             
-$                -$                          0.00% -$                -$             

Total 46,355,641$      1,443,732.00$  44,911,909$   4,458,595$       47,141,207$             2,214,810$    2,209,796-$                       5,014$         

Notes:

1

2

General:

Depreciation and Amortization Expense
Appendix 2-CF

Board policy of the "half-year" rule - the applicant must ensure that additions in the year attract a half-year depreciation expense in the first year.  Deviations from this standard practice must be supported in the application.
The applicant must provide an explanation of material variances in evidence

Applicants must provide a breakdown of depreciation and amortization expense in the above format for all relevant accounts.  Asset Retirement Obligations (AROs), depreciation and accretion expense should be 

disclosed separately consistent with the Notes of historical Audited Financial Statements.

Account Description

2012 Depreciation 

Expense per Appendix 2-

B Fixed Assets, Column 

K

 (l)

Assumes the applicant adopted IFRS for financial reporting purposes January 1, 2013
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Year 2012 MIFRS

Opening NBV as 

at Jan 1, 2012 
5 Additions

Average 

Remaining Life 

of Opening NBV 
4

Years 

(new 

additions 

only) 
3

Depreciation 

Rate on New 

Additions

Depreciation 

Expense on 

Opening 

NBV

Depreciation 

Expense on 

Additions 
1

2012 

Depreciation 

Expense
Variance 

2

Depreciation 

Expense on 

2012 Full 

Year 

Additions

2012 Full Year 

Depreciation 
6

(a) (d) (i) (f) (g) = 1 / (f) (j) = (a) / (i) (h)=((d)*0.5)/(f) (k) = (j) + (h) (m) = (k) - (l) (n)=((d))/(f) (p) = (j) + (n) - (o)

1611
Computer Software (Formally known as Account 

1925) 0.00% -$              -$                  -$               -$               -$              -$                     

1612 Land Rights (Formally known as Account 1906) 0.00% -$              -$                  -$               -$               -$              -$                     

1805 Land 227,769$            0.00% -$              -$                  -$               -$               -$              -$                     

1808 Buildings 2,261,121$         5,000$              45.29                  50.00       2.00% 49,929$        50$                   49,979$          49,979$                    -$               100$             50,029$               

1810 Leasehold Improvements -$                  0.00% -$              -$                  -$               -$                          -$               -$              -$                     

1815 Transformer Station Equipment >50 kV -$                  0.00% -$              -$                  -$               -$                          -$               -$              -$                     

1820 Distribution Station Equipment <50 kV 2,500,546$         463,809$          8.68                    45.00       2.22% 287,923$      5,153$              293,076$        293,076$                  0$                  10,307$        73,277$                   224,953$             

1825 Storage Battery Equipment 0.00% -$              -$                  -$               -$                          -$               -$              -$                     

1830 Poles, Towers & Fixtures 4,758,021$         734,446$          49.73                  60.00       1.67% 95,680$        6,120$              101,800$        101,800$                  0$                  12,241$        107,921$             

1835 Overhead Conductors & Devices 6,407,009$         707,985$          53.70                  65.00       1.54% 119,317$      5,446$              124,763$        124,763$                  0$                  10,892$        130,209$             

1840 Underground Conduit 2,085,078$         239,152$          75.52                  85.00       1.18% 27,611$        1,407$              29,018$          29,018$                    0-$                  2,814$          30,425$               

1845 Underground Conductors & Devices 6,197,090$         368,494$          49.89                  60.00       1.67% 124,218$      3,071$              127,289$        127,289$                  0-$                  6,142$          130,360$             

1850 Line Transformers 5,316,092$         504,230$          25.31                  40.00       2.50% 210,065$      6,303$              216,368$        216,368$                  0-$                  12,606$        222,671$             

1855 Services (Overhead & Underground) 3,115,662$         527,103$          43.57                  55.00       1.82% 71,504$        4,792$              76,296$          76,296$                    0-$                  9,584$          81,088$               

1860 Meters 1,225,937$         24.48                  30.00       3.33% 50,089$        -$                  50,089$          50,089$                    -$               -$              50,089$               

1860 Meters (Smart Meters) 103,522$            29,737$            14.69                  15.00       6.67% 7,047$          991$                 8,038$            8,038$                      0$                  1,982$          9,029$                 

1905 Land -$                  0.00% -$              -$                  -$               -$                          -$               -$              -$                     

1908 Buildings & Fixtures -$                  0.00% -$              -$                  -$               -$                          -$               -$              -$                     

1910 Leasehold Improvements -$                  0.00% -$              -$                  -$               -$                          -$               -$              -$                     

1915 Office Furniture & Equipment (10 years) 76,448$              5,000$              10.00                  10.00       10.00% 7,645$          250$                 7,895$            7,895$                      -$               500$             8,145$                 

1915 Office Furniture & Equipment (5 years) -$                  0.00% -$              -$                  -$               -$                          -$               -$              -$                     

1920 Computer Equipment - Hardware -$                  0.00% -$              -$                  -$               -$                          -$               -$              -$                     

1920 Computer Equip.-Hardware(Post Mar. 22/04) -$                  0.00% -$              -$                  -$               -$                          -$               -$              -$                     

1920 Computer Equip.-Hardware(Post Mar. 19/07) 75,389$              22,000$            5.00                    5.00         20.00% 15,078$        2,200$              17,278$          17,278$                    -$               4,400$          19,478$               

1925
Computer Software (Formally known as Account 

1925) 130,884$            50,000$            4.11                    5.00         20.00% 31,848$        5,000$              36,848$          36,848$                    -$               10,000$        1,612-$                     43,460$               

1930 Transportation Equipment 794,677$            450,000$          9.95                    12.50       8.00% 79,893$        18,000$            97,893$          97,893$                    -$               36,000$        2,918$                     112,975$             

1935 Stores Equipment 58,871$              -$                  10.00                  10.00       10.00% 5,887$          -$                  5,887$            5,887$                      -$               -$              5,887$                 

1940 Tools, Shop & Garage Equipment 112,401$            72,000$            10.00                  10.00       10.00% 11,240$        3,600$              14,840$          14,840$                    0$                  7,200$          18,440$               

1945 Measurement & Testing Equipment 32,554$              -$                  10.00                  10.00       10.00% 3,255$          -$                  3,255$            3,255$                      0$                  -$              3,255$                 

1950 Power Operated Equipment 51,905$              -$                  10.00                  10.00       10.00% 5,191$          -$                  5,191$            5,190$                      1$                  -$              5,191$                 

1955 Communications Equipment 70,183$              -$                  8.47                    10.00       10.00% 8,288$          -$                  8,288$            8,288$                      -$               -$              8,288$                 

1955 Communication Equipment (Smart Meters) -$                  0.00% -$              -$                  -$               -$                          -$               -$              -$                     

1960 Miscellaneous Equipment 14,623$              40,000$            10.00                  10.00       10.00% 1,462$          2,000$              3,462$            3,462$                      0$                  4,000$          5,462$                 

1975 Load Management Controls Utility Premises -$                  0.00% -$              -$                  -$               -$                          -$               -$              -$                     

1980 System Supervisor Equipment -$                  0.00% -$              -$                  -$               -$                          -$               -$              -$                     

1985 Miscellaneous Fixed Assets -$                  0.00% -$              -$                  -$               -$                          -$               -$              -$                     

1995 Contributions & Grants 6,468,651-$         433,861-$          47.32                  51.25       1.95% 136,703-$      4,233-$              140,936-$        140,936-$                  0$                  8,466-$          145,169-$             

etc. 0.00% -$              -$                  -$               -$               -$              -$                     
0.00% -$              -$                  -$               -$               -$              -$                     

Total 29,147,131$       3,785,095$       1,076,467$   60,151$            1,136,618$     1,136,616$               2$                  120,301$      74,583.00$              1,122,185$          

Notes:

1

2

3

4

5
6

General: Applicants must provide a breakdown of depreciation and amortization expense in the above format for all relevant accounts.  Asset Retirement Obligations (AROs), depreciation and accretion expense 

should be disclosed separately consistent with the Notes of historical Audited Financial Statements.

Depreciation and Amortization Expense
Appendix 2-CG

Assumes the applicant adopted IFRS for financial reporting purposes January 1, 2013

NBV must exclude assets still on the books but which have been fully amortized or depreciated.

A recalculation should be performed to determine the average remaining life of opening balance of assets (i.e. excluding 2012 additions) under IFRS.  For example, Asset A had a useful life of 20 years under CGAAP.  On January 1, 2012, the date of transition, Asset A was 3 

years depreciated. As a result, Asset A would have a remaining service life of 17 years (20 years less 3 years) under CGAAP as of January 1, 2012.  Due to the transition to IFRS, management re-assessed the asset useful lives under IFRS principles and concluded that the 

revised useful life of Asset A is now 30 years. Therefore, the average remaining useful life of opening balance of Asset A is determined to be 27 years (30 years less 3 years) under IFRS as of January 1, 2012.

The applicant should ensure that the years for new additions of assets are the asset useful lives determined by management in accordance with IFRS. 

The applicant must provide an explanation of material variances in evidence
Board policy of the "half-year" rule - the applicant must ensure that additions in the year attract a half-year depreciation expense in the first year.  Deviations from this standard practice must be supported in the application.

Account Description

2012 Depreciation 

Expense per 

Appendix 2-B Fixed 

Assets, Column K

 (l)

Less Depreciation 

Expense on Assets 

Fully Depreciated 

during the year

(o)

This column refers to the calculated full year depreciation but excludes the depreciation expense on assets fully depreciated during the year.  This column is used for the purpose of calculating depreciation expense in the following year on the next worksheet.
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MIFRS DEPRECIATION, 2013 TEST YEAR 1 

The variance in depreciation between CGAAP and MIFRS is due to reduced 2 

capitalization of assets as a result of burden adjustments and increased useful lives 3 

under MIFRS vs. CGAAP.  The variance in 2013 is noted in Table 1 below.  The detailed 4 

depreciation schedules are attached to this schedule. 5 

 6 

 Table 1: 2013 Depreciation Expense Comparison – CGAAP vs. MIFRS 7 

 8 

 
CGAAP MIFRS Variance 

Depreciation Expense 2,715,462 1,495,814 -1,219,648 

 9 
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Date: 09-Oct-12

Year 2013 CGAAP

Opening 

Regulatory 

Gross PP&E as 

at Jan 1, 2013

Less Fully 

Depreciated

Net for 

Depreciation
Additions

Total for 

Depreciation
Years

Depreciation 

Rate

2013 

Depreciation 

Expense
Variance 

2

(a) (b) (c) (d) (e) = (c) + ½ x (d) 
1

(f) (g) = 1 / (f) (h) = (e) / (f) (m) = (h) - (l)

1611
Computer Software (Formally known as Account 

1925) -$                   -$                -$                  -$                         -       0.00% -$               -$                                -$            

1612 Land Rights (Formally known as Account 1906) -$                   -$                -$                  -$                         -       0.00% -$               -$                                -$            

1805 Land 227,769$           227,769$        -$                  227,769$                  -       0.00% -$               -$                                -$            

1808 Buildings 2,491,318$        2,491,318$     9,000$              2,495,818$               50.00   2.00% 49,916$         50,077-$                           161-$            

1810 Leasehold Improvements -$                   -$                -$                  -$                         -       0.00% -$               -$                                -$            

1815 Transformer Station Equipment >50 kV -$                   -$                -$                  -$                         -       0.00% -$               -$                                -$            

1820 Distribution Station Equipment <50 kV 4,775,968$        4,775,968$     594,855$          5,073,396$               30.00   3.33% 169,113$       166,136-$                         2,977$         

1825 Storage Battery Equipment -$                   -$                -$                  -$                         -       0.00% -$               -$                                -$            

1830 Poles, Towers & Fixtures 7,994,989$        7,994,989$     958,576$          8,474,277$               23.25   4.30% 364,485$       364,607-$                         122-$            

1835 Overhead Conductors & Devices 10,585,854$      10,585,854$   893,675$          11,032,692$             23.25   4.30% 474,524$       476,505-$                         1,981-$         

1840 Underground Conduit 3,335,317$        3,335,317$     409,989$          3,540,311$               23.25   4.30% 152,271$       150,801-$                         1,470$         

1845 Underground Conductors & Devices 9,303,079$        9,303,079$     505,661$          9,555,909$               23.25   4.30% 411,007$       411,569-$                         562-$            

1850 Line Transformers 8,600,217$        8,600,217$     627,227$          8,913,830$               23.25   4.30% 383,391$       385,180-$                         1,789-$         

1855 Services (Overhead & Underground) 5,067,739$        5,067,739$     658,066$          5,396,772$               24.00   4.17% 224,866$       226,946-$                         2,080-$         

1860 Meters 1,579,564$        1,579,564$     -$                  1,579,564$               24.50   4.08% 64,472$         67,812-$                           3,340-$         

1860 Meters (Smart Meters) 144,286$           144,286$        316,432$          302,502$                  15.00   6.67% 20,167$         20,245-$                           78-$              

1905 Land -$                   -$                -$                  -$                         -       0.00% -$               -$                                -$            

1908 Buildings & Fixtures -$                   -$                -$                  -$                         -       0.00% -$               -$                                -$            

1910 Leasehold Improvements -$                   -$                -$                  -$                         -       0.00% -$               -$                                -$            

1915 Office Furniture & Equipment (10 years) 267,476$           124,075$          143,401$        2,000$              144,401$                  10.00   10.00% 14,440$         14,437-$                           3$                

1915 Office Furniture & Equipment (5 years) -$                   -$                -$                  -$                         -       0.00% -$               -$                                -$            

1920 Computer Equipment - Hardware 275,946$           275,946$          0$                   -$                  0$                             5.00     20.00% 0$                  -$                                0$                

1920 Computer Equip.-Hardware(Post Mar. 22/04) 52,212$             52,212$            0-$                   -$                  0-$                             5.00     20.00% 0-$                  -$                                0-$                

1920 Computer Equip.-Hardware(Post Mar. 19/07) 175,837$           49,324$            126,513$        28,600$            140,813$                  5.00     20.00% 28,163$         28,162-$                           1$                

1925
Computer Software (Formally known as Account 

1925) 994,456$           812,525$          181,931$        45,000$            204,431$                  3.00     33.33% 68,144$         68,144-$                           0-$                

1930 Transportation Equipment 2,284,171$        451,171$          1,833,000$     400,000$          2,033,000$               8.00     12.50% 254,125$       254,125-$                         0$                

1935 Stores Equipment 85,037$             2,078$              82,959$          -$                  82,959$                    10.00   10.00% 8,296$           8,296-$                             0-$                

1940 Tools, Shop & Garage Equipment 368,781$           125,031$          243,750$        72,000$            279,750$                  10.00   10.00% 27,975$         27,972-$                           3$                

1945 Measurement & Testing Equipment 67,544$             1,095$              66,449$          -$                  66,449$                    10.00   10.00% 6,645$           6,645-$                             0-$                

1950 Power Operated Equipment 89,272$             9,299$              79,973$          -$                  79,973$                    10.00   10.00% 7,997$           7,997-$                             0$                

1955 Communications Equipment 176,173$           75,704$            100,469$        -$                  100,469$                  5.00     20.00% 20,094$         20,092-$                           2$                

1955 Communication Equipment (Smart Meters) -$                   -$                -$                  -$                         -       0.00% -$               -$                                -$            

1960 Miscellaneous Equipment 83,493$             60,070$            23,423$          45,000$            45,923$                    10.00   10.00% 4,592$           4,592-$                             0$                

1975 Load Management Controls Utility Premises 258,631$           258,631$          1-$                   -$                  1-$                             10.00   10.00% 0-$                  -$                                0-$                

1980 System Supervisor Equipment -$                   -$                -$                  -$                         -       0.00% -$               -$                                -$            

1985 Miscellaneous Fixed Assets 1,427$               1,427$              -$                -$                  -$                         10.00   10.00% -$               -$                                -$            

1995 Contributions & Grants 8,622,318-$        688,000-$          7,934,318-$     417,663-$          8,143,150-$               23.00   4.35% 354,050-$       354,039$                         11-$              

etc. -$                -$                         0.00% -$               -$            
-$                -$                         0.00% -$               -$            

Total 50,664,236$      1,610,588$       49,053,648$   5,148,418$       51,627,857$             2,400,633$    2,406,301-$                      5,668-$         

Smart Meter Additions

Meters (Smart Meters) -$                3,626,141$       3,626,141$               15.00   6.67% 241,743$       241,743-$                         0-$                

Computer Hardware (Smart Meters) -$                62,873$            62,873$                    5.00     20.00% 12,575$         12,575-$                           0-$                

Computer Software (Smart Meters) -$                274,217$          274,217$                  3.00     33.33% 91,406$         54,843-$                           36,563$       
Revised Total 50,664,236$      1,610,588$       49,053,648$   9,111,649$       55,591,088$             2,746,356$    2,715,462-$                      30,894$       

Notes:

1
2

General:

Board policy of the "half-year" rule - the applicant must ensure that additions in the year attract a half-year depreciation expense in the first year.  Deviations from this standard practice must be supported in the application.
The applicant must provide an explanation of material variances in evidence

Applicants must provide a breakdown of depreciation and amortization expense in the above format for all relevant accounts.  Asset Retirement Obligations (AROs), depreciation and accretion expense 

should be disclosed separately consistent with the Notes of historical Audited Financial Statements.

Appendix 2-CJ
Depreciation and Amortization Expense

Assumes the applicant adopted IFRS for financial reporting purposes January 1, 2013

Account Description

2013 Depreciation 

Expense per Appendix 

2-B Fixed Assets, 

Column K

 (l)
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Year 2013 MIFRS

Additions

Years 

(new 

additions 

only)

Depreciation 

Rate on New 

Additions

2013 

Depreciation 

Expense 
1

Variance 
2

(d) (f) (g) = 1 / (f)

(h)=2012 Full 

Year 

Depreciation + 

((d)*0.5)/(f) (m) = (h) - (l)

1611
Computer Software (Formally known as Account 

1925) 0.00% -$                    -$              

1612 Land Rights (Formally known as Account 1906) 0.00% -$                    -$              

1805 Land 0.00% -$                    -$              

1808 Buildings 9,000$        50.00        2.00% 50,119$              50,119$              -$              

1810 Leasehold Improvements -$            -           0.00% -$                    -$                    -$              

1815 Transformer Station Equipment >50 kV -$            -           0.00% -$                    -$                    -$              

1820 Distribution Station Equipment <50 kV 520,121$    45.00        2.22% 230,732$            230,732$            0-$                 

1825 Storage Battery Equipment -$            -           0.00% -$                    -$                    -$              

1830 Poles, Towers & Fixtures 781,179$    60.00        1.67% 114,431$            114,430$            1$                 

1835 Overhead Conductors & Devices 748,211$    65.00        1.54% 135,965$            135,965$            0-$                 

1840 Underground Conduit 335,057$    85.00        1.18% 32,395$              32,396$              1-$                 

1845 Underground Conductors & Devices 404,073$    60.00        1.67% 133,727$            133,727$            0-$                 

1850 Line Transformers 529,371$    40.00        2.50% 229,288$            229,328$            40-$               

1855 Services (Overhead & Underground) 532,665$    55.00        1.82% 85,930$              85,957$              27-$               

1860 Meters -$            30.00        3.33% 50,089$              50,099$              10-$               

1860 Meters (Smart Meters) 168,851$    15.00        6.67% 14,658$              14,566$              92$               

1905 Land -$            -           0.00% -$                    -$                    -$              

1908 Buildings & Fixtures -$            -           0.00% -$                    -$                    -$              

1910 Leasehold Improvements -$            -           0.00% -$                    -$                    -$              

1915 Office Furniture & Equipment (10 years) 2,000$        10.00        10.00% 8,245$                8,245$                -$              

1915 Office Furniture & Equipment (5 years) -$            -           0.00% -$                    -$                    -$              

1920 Computer Equipment - Hardware -$            -           0.00% -$                    -$                    -$              

1920 Computer Equip.-Hardware(Post Mar. 22/04) -$            -           0.00% -$                    -$                    -$              

1920 Computer Equip.-Hardware(Post Mar. 19/07) 28,600$      5.00         20.00% 22,338$              22,337$              1$                 

1925
Computer Software (Formally known as Account 

1925) 45,000$      5.00         20.00% 47,960$              47,960$              -$              

1930 Transportation Equipment 400,000$    15.00        6.67% 126,308$            126,308$            0$                 

1935 Stores Equipment -$            10.00        10.00% 5,887$                5,887$                -$              

1940 Tools, Shop & Garage Equipment 72,000$      10.00        10.00% 22,040$              22,040$              0$                 

1945 Measurement & Testing Equipment -$            10.00        10.00% 3,255$                3,255$                0$                 

1950 Power Operated Equipment -$            10.00        10.00% 5,191$                5,190$                1$                 

1955 Communications Equipment -$            10.00        10.00% 8,288$                8,288$                -$              

1955 Communication Equipment (Smart Meters) -$            -           0.00% -$                    -$                    -$              

1960 Miscellaneous Equipment 45,000$      10.00        10.00% 7,712$                7,712$                0$                 

1975 Load Management Controls Utility Premises -$            -           0.00% -$                    -$                    -$              

1980 System Supervisor Equipment -$            -           0.00% -$                    -$                    -$              

1985 Miscellaneous Fixed Assets -$            -           0.00% -$                    -$                    -$              

1995 Contributions & Grants 373,740-$    51.25        1.95% 148,815-$            147,888-$            927-$             

etc. 0.00% -$                    -$              
0.00% -$                    -$              

Total 4,247,388$ 1,185,743$          1,186,653$          910-$             

Smart Meter Additions

Meters (Smart Meters) 15.00        6.67% 241,743$            241,743$            -$              

Computer Hardware (Smart Meters) 5.00         20.00% 12,575$              12,575$              -$              

Computer Software (Smart Meters) 5.00         20.00% 54,843$              54,843$              -$              

Depreciation expense adjustment resulting from  amortization of Account 1575 116,677$            

1,611,581.32$     

Notes:

1

2

General:

Appendix 2-CH

Total Depreciation expense to be included in the test year revenue requirement

Applicants must provide a breakdown of depreciation and amortization expense in the above format for all relevant accounts.  Asset Retirement Obligations (AROs), 

depreciation and accretion expense should be disclosed separately consistent with the Notes of historical Audited Financial Statements.

The applicant must provide an explanation of material variances in evidence

Board policy of the "half-year" rule - the applicant must ensure that additions in the year attract a half-year depreciation expense in the first year.  Deviations from this standard 

practice must be supported in the application.

Account Description

2013 

Depreciation 

Expense per 

Appendix 2-B 

Fixed Assets, 

Column K

 (l)

Assumes the applicant adopted IFRS for financial reporting purposes January 1, 2013

Depreciation and Amortization Expense
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RATE BASE COMPARISON 1 

The rate base for 2013 under MIFRS is approximately $769K higher than under CGAAP 2 

as identified in Table 1 below.  The detailed schedules in this attachment calculate the 3 

rate base under CGAAP (Attachment 1) and MIFRS for 2012 and 2013 (Attachment 2).  4 

The increase under MIFRS is a result of average net capital assets in service being 5 

higher than under CGAAP due to lower depreciation rates based on the extension of 6 

useful lives partially offset by fewer burdens being capitalized.  Working Capital 7 

Allowance is also higher because under MIFRS there are not as many burdened 8 

expenses and thus they will decrease net income. 9 

 10 

Table 1: Rate Base Comparison – 2013 11 

 12 

 13 
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Rate Base Trend - CGAAP

 2009 

Approved 

    2009

Actual

    2010

Actual

    2011

Actual

    2012

Projection

    2013

Projection

Net Capital Assets in Service:

Opening Balance 27,491,910 27,288,767 27,202,855 27,955,074 29,276,363 31,525,162

Ending Balance 28,242,596 27,202,855 27,955,074 29,276,363 31,525,162 37,124,218

Average Balance 27,867,253 27,245,811 27,578,964 28,615,719 30,400,763 34,324,690

Working Capital Allowance (see below) 6,100,908 5,114,408 6,150,644 6,192,957 7,576,340 6,600,458

Total Rate Base 33,968,161 32,360,219 33,729,609 34,808,675 37,977,103 40,925,148

Expenses for Working Capital

Eligible Distribution Expenses:

3500-Distribution Expenses - Operation 480,400 238,670 213,163 265,336 289,000 334,000

CGAAP

3500-Distribution Expenses - Operation 480,400 238,670 213,163 265,336 289,000 334,000

3550-Distribution Expenses - Maintenance 1,134,675 1,452,470 1,236,423 1,217,086 1,427,000 1,558,000

3650-Billing and Collecting 1,242,900 1,366,181 1,165,394 1,125,350 1,130,000 1,191,000

3700-Community Relations 35,500 14,696 3,636 12,288 45,000 46,000

3800-Administrative and General Expenses 1,818,350 1,505,457 1,675,704 1,976,459 2,158,500 2,062,500

3950-Taxes Other Than Income Taxes 56,600 110,879 84,722 47,921 53,100 33,000

Total Eligible Distribution Expenses 4,768,425 4,688,353 4,379,042 4,644,440 5,102,600 5,224,500

3350-Power Supply Expenses 35,904,295 29,407,699 36,625,253 36,641,937 45,406,335 45,548,250

Total Expenses for Working Capital 40,672,720 34,096,052 41,004,295 41,286,377 50,508,935 50,772,750

Working Capital factor 15.0% 15.0% 15.0% 15.0% 15.0% 13.0%

Working Capital Allowance 6,100,908 5,114,408 6,150,644 6,192,957 7,576,340 6,600,458

Printed: 27/09/2012 11:57 AM 1 of 1
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Rate Base Trend - CGAAP/MIFRS

 2009 

Approved 

    2009

Actual

    2010

Actual

    2011

Actual

    2012

Projection

    2013

Projection

Net Capital Assets in Service:

Opening Balance 27,491,910 27,288,767 27,202,855 27,955,074 29,276,363 31,991,871

Ending Balance 28,242,596 27,202,855 27,955,074 29,276,363 31,991,871 37,909,551

Average Balance 27,867,253 27,245,811 27,578,964 28,615,719 30,634,117 34,950,711

Working Capital Allowance (see below) 6,100,908 5,114,408 6,150,644 6,192,957 7,709,390 6,743,588

Total Rate Base 33,968,161 32,360,219 33,729,609 34,808,675 38,343,507 41,694,299

Expenses for Working Capital

Eligible Distribution Expenses:

CGAAP MIFRS

Eligible Distribution Expenses:

3500-Distribution Expenses - Operation 480,400 238,670 213,163 265,336 369,000 440,000

3550-Distribution Expenses - Maintenance 1,134,675 1,452,470 1,236,423 1,217,086 2,060,000 2,298,000

3650-Billing and Collecting 1,242,900 1,366,181 1,165,394 1,125,350 1,130,000 1,191,000

3700-Community Relations 35,500 14,696 3,636 12,288 45,000 46,000

3800-Administrative and General Expenses 1,818,350 1,505,457 1,675,704 1,976,459 2,332,500 2,317,500

3950-Taxes Other Than Income Taxes 56,600 110,879 84,722 47,921 53,100 33,000

Total Eligible Distribution Expenses 4,768,425 4,688,353 4,379,042 4,644,440 5,989,600 6,325,500

3350-Power Supply Expenses 35,904,295 29,407,699 36,625,253 36,641,937 45,406,335 45,548,250

Total Expenses for Working Capital 40,672,720 34,096,052 41,004,295 41,286,377 51,395,935 51,873,750

Working Capital factor 15.0% 15.0% 15.0% 15.0% 15.0% 13.0%

Working Capital Allowance 6,100,908 5,114,408 6,150,644 6,192,957 7,709,390 6,743,588
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MIFRS PILS MODEL 1 

The CGAAP PILs Model (Attachment 1) and MIFRS PILs Model (Attachment 2) are 2 

included with this schedule.  The 2013 rates requested by WPI have been calculated 3 

using MIFRS.  Under the MIFRS PILs Model, the model is calculating a tax loss of 4 

approximately $26K (see page 28 of 29 of the model).  It should be noted that there are 5 

two items that are not included in the PILs model that WPI accounts for when completing 6 

its annual income tax return, that being gains or losses on interest rate swaps and the 7 

reconciliation or regulatory assets.  When these two components are factored into the 8 

tax return, it is highly anticipated that WPI will not have a tax loss but rather taxable 9 

income.  Excerpts of the differences between the two models in the 2013 Test Year is 10 

noted below in Table 1. 11 

 12 

Table 1:  Difference between CGAAP and MIFRS PILs Model – Test Year 13 

 14 

 
CGAAP MIFRS 

Net Income Before Taxes 1,492,949 1,521,008 

Amortization of tangible assets 2,715,462 1,495,814 

Test Year CCA 3,003,543 2,981,926 

Net income (loss) for tax purposes 1,113,812 -          26,161 

Income Tax (grossed up) 339,447 - 

 15 
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MIFRS REVENUE REQUIREMENT COMPARISON 1 

The revenue requirement is presented in Table 1 below in both CGAAP and MIFRS.  2 

The figures are presented based on 2013 normalized information.  These variances are 3 

a result of fewer burdens capitalized which increases the OM&A expenses but the offset 4 

is the longer useful life under MIFRS which decreases amortization expense.  For 5 

greater detail as to the calculations comprising the revenue requirement, please refer to 6 

the OEB Revenue Requirement Work Forms found at Tab 8 to this Exhibit. 7 

Table 1: Revenue Requirement – 2013 Test Year 8 

 9 

 10 
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REVENUE REQUIREMENT WORK FORM 1 

The following attachments are the MIFRS Revenue Requirement Work Form 2 

(Attachment 1) and CGAAP Revenue Requirement Work Form (Attachment 2). 3 
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