
 

 
 
 
 
October 19, 2012 
 
Kirsten Walli, Board Secretary 
Ontario Energy Board      
P.O. Box 2319, 27th Floor 
2300 Yonge Street 
Toronto, ON M4P 1E4 
 
Attention: Ms. Walli 
 

Re: Espanola Regional Hydro Distribution Corporation’s (ERHDC) 2012 Cost of Service 
Electricity Distribution Rate Application EB-2011-0319  
Response to Board Staff and VECC Comments on Draft Rate Order 

 
ERHDC has attached the Response to Board Staff and VECC comments on the Draft Rate Order 
in the above noted proceedings. The submission has been filed through the Web Portal. 
 
In the event of any additional information, questions or concerns, please contact Jennifer 
Uchmanowicz, Rate and Regulatory Affairs Officer, at Jennifer.Uchmanowicz@ssmpuc.com or 
(705) 759-3009. 

 
 
Sincerely, 
 

 
_____________________________ 
Jennifer Uchmanowicz  
on behalf of Espanola Regional Hydro Distribution Corporation 
Rates and Regulatory Affairs Officer 
PUC Services 
Sault Ste. Marie Ont. 
Email: jennifer.uchmanowicz@ssmpuc.com 
Phone: 705-759-3009 

mailto:Jennifer.Uchmanowicz@ssmpuc.com
mailto:jennifer.uchmanowicz@ssmpuc.com
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Espanola Regional Hydro Distribution Corporation (“ERHDC”) 

Response to Board Staff and VECC Comments on Draft Rate Order 
2012 Cost of Service Rate Application  

EB-2011-0319 
 

On September 27, 2012, the Board issued its Decision on ERHDC’s rate application. The 

Decision required ERHDC to submit its Draft Rate Order (“DRO”) within fourteen days of 

the issuance of the Decision. ERHDC submitted its DRO and supporting documentation on 

October 11, 2012. Board Staff and VECC issued comments on the DRO on October 18, 

2012. ERHDC’s responses to Board Staff and VECC comments on the DRO are below. 

 

Loss Factors 
Board Comments 

In accordance with the Board’s Decision, ERHDC applied a Distribution Loss Factor (DLF) 

of 5% to re-calculate its Total Loss Factor (TLF). ERHDC provides the TLF (for secondary 

metered customer < 5,000 kW) of 1.0687. Board staff has no concerns with the updated 

TLF for secondary metered customer < 5,000 kW; however staff submits that ERHDC 

should also provide the updated TLF for the primary metered customer < 5,000 kW.  

 
ERHDC has included the Total Loss Factors by Class in the Table below: 
 

Total Utility Loss Adjustment Factors  

Secondary Metered Customer  

Total Loss Factor – Secondary Metered Customer < 5,000 kW 1.0687 

Total Loss Factor – Secondary Metered Customer > 5,000 kW n/a 

Primary Metered Customer  

Total Loss Factor – Primary Metered Customer < 5,000 kW 1.0587 

Total Loss Factor – Primary Metered Customer > 5,000 kW n/a 
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Rate Mitigation 
 
Board Comments 
 
In the Rate Mitigation section of the DRO, ERHDC provides the details of the bill impacts 

calculation for its rate classes. Board staff notes that the presentation format is not entirely 

correct for the loss factors for both “Current Board – Approved” and “Proposed” columns. 

The loss factors should be 5.43% and 6.87% respectively instead of 1.0543% and 

1.0687%. Staff also notices that the Debt Retirement Charge is missing from the bill 

impact calculation. Staff submits that ERHDC should correct the format of the loss factors 

and include the Debt Retirement Charge to re-calculate its bill impacts for its rate classes.  

 
VECC Comments 

 

In the Draft Rate Order ERHDC has indicated (page 61) that implementation of the 

Board’s Decision would yield rate impacts exceeding the 10% threshold for typical 

customers and has set out two alternative approaches for addressing the issue.  

The first approach involves extending the recovery period for all rate riders to four years 

starting May 1, 2012 and deferring the recovery of the foregone revenue resulting from the 

fact that the new rates being effective May 1, 2012 but not implemented until November 1, 

2012. The second alternative involved extending the recovery of the revenue associated 

with the SMDR and the SMRR until the 2013/14 rate year. VECC submits that the second 

alternative would have a material impact on low volume customers in 2013/14 rate year 

since the smart meter and stranded meter-related costs would all be recovered through 

the monthly charge in one year as opposed to four years. Having considered the bill 

impacts associated with the alternatives VECC submits that alternative 1 is the preferred 

approach for the residential class.  

 
ERHDC has re-calculated the bill impacts to correct the loss factors and include the Debt 

Retirement Charge. The impacts are included below for both Scenario 1 and Scenario 2 as 

outlined in the Draft Rate Order. ERHDC notes that residential total bill impacts are below 

10% except for a residential RPP customer consuming 800 kWhs in Scenario 1. The 

impact is 10.07% for this customer. ERHDC proposes this impact is not representative as 
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ERHDC has transitioned all residential customers to time-of–use pricing. The total bill 

impact for a residential time-of-use customer consuming 800 kWh in Scenario 1 is 9.85%. 

Also, ERHDC average consumption for residential customer is 957 kWh. Therefore, 

ERHDC proposes that for Scenario 1 the most representative total bill impact would be for 

a residential customer consuming 957 kWh and is on time-of-use pricing that results in a 

total bill impact of 9.39%. 
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Bill Impacts Scenario 1 
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Bill Impacts in 2013 IRM Application under Scenario 1 
 
The bill impacts for a typical residential customer consuming 800 kWh for the deferred 

foregone rate rider proposed to be recovered over a 1 year period in the 2013 IRM 

application is 3.30%. The impact is excluding any other adjustments resulting from the IRM 

application. The total bill impact is included below: 
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Bill Impacts Scenario 2 
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Bill Impacts in 2013 IRM Application under Scenario 2 
 
The bill impacts for a typical residential customer consuming 800 kWh for the SMDR and 

the SMRR, in the 2013 IRM applications as proposed in scenario 2, to be recovered over a 

1 year period is 4.74%. The impact is excluding any other adjustments resulting from the 

IRM application. The total bill impact is included below: 
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