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Integrated Grain Processors
Co-operative Inc.

August13,2012

Dear Fellow Members,

The past several months have witnessed a very substantial run up in corn prices to all time highs as what began
as a good start to planting season has given way to the worst drought in the corn belt in more than five decades.
Record plantinigs of corn had been expected to swell carry-over stocks of corn this season; however, that early
optimism dried up as quickly as the growing fields.

In recent years ethanol values have tended to fluctuate up and down with a strong correlation to corn prices.
However, in this spring and summers run up in corn prices, ethanol values have not kept pace resulting in
production margins being significantly eroded. This reduction in margins is expected to be reflected in our 4
quarter results. As you can see from the enclosed financials the first three quarters of this year have been quite
successful. However, similar to what we saw last year, we expect the 4™ quarter to be more challenging.

One of the main culpﬁts preventing ethanol values from increasing has been lower than normal North American
gasoline demand which has driven ethanol stockpiles up. Reductions in ethanol production, as a number of
plants have gone off line, have started to reduce the ethanol stockpiles.

Weather conditions across Ontario this growing season have been more variable than those experienced in the
US com belt. Although there certainly are areas of Ontario that have been adversely impacted by the hot dry
summer, in general, the Ontario corn crop is at this point in reasonably good condition.

With US ethanol stocks coming back into balance, and a reasonably good Ontario harvest approaching, we
believe IGPC is comparatively well positioned to deal with the current challenging environment.

As always, if members have specific question regarding this current corn situation they are encouraged to speak
with myself in the Aylmer office or any of the other IGPC board members.

Regards,

~ Jim Grey, CEO

89 Progress Drive, P.O. Box 205, Aylmer ON N5H 2R9 - Tel. 519.765.2575 » 866.211.0435 - Fax 519.765.2775
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