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GD IRM Rate Generator 

2012 IRM 
Natural Gas Resource Limited 
Application 



L elenchus GD Rate Generator release 1.0 © Eienehus Research Associates 

Name of LDC: 	Natural Resource Gas Limited 
OEB Application Number: 	EB-2012-0342 

Natural Resource Gas Limited 

EB-2012-0342 

2012 IRM Application 

Appendix 1 

Page 4 of 30 

Filed: August 7, 2012 

Revenue Requirement from Rates 

Monthly Delivery Delivery Delivery 

Service Delivery Over 1,000 Next 24,000 Over 25,000 Demand- Delivery- Delivery - Int - Delivery - Int - 

Rate Group Charge First 1,000 m 3  m 3  m 3  m3  Firm Firm Commodity Lower Upper Total 

RATE 1- General Service Rate - Residential $ 1,062,707 $ 	1,905,119 $ 	77,271 $ 	- $ 	- $ 	- $ 	- $ 	4,757 $ 	- $ 	- $ 3,049,854 

RATE 1- General Service Rate -Commercial $ 	67,068 $ 	271,095 $ 249,731 $ 	- $ 	- $ 	- $ 	- $ 	1,500 $ 	- $ 	- $ 	589,395 

RATE 1- General Service Rate - Industrial $ 	6,804 $ 	20,191 $ 	49,169 $ 	- $ 	- $ 	- $ 	- $ 	217 $ 	- $ 	- $ 	76,381 

RATE 2- Seasonal Service - Apr to Oct $ 	7,665 $ 	17,211 $ 	- $ 	31,257 $ 	- $ 	- $ 	- $ 	165 $ 	- $ 	- $ 	56,298 

RATE 2- Seasonal Service - Nov to Mar $ 	5,475 $ 	997 $ 	- $ 	6,870 $ 	- $ 	- $ 	- $ 	18 $ 	- $ 	- $ 	13,360 

RATE 3-Special Large Volume Contract Rate $ 	7,200 $ 	- $ 	- $ 	- $ 	- $ 	82,640 $ 74,761 $ 	797 $ 	- $ 	- $ 	165,397 

RATE 4-General Service Peaking - Apr to Dec $ 	3,105 $ 	31,919 $ 	23,276 $ 	- $ 	- $ 	- $ 	- $ 	159 $ 	- $ 	- $ 	58,458 

RATE 4-General Service Peaking - Jan to Mar $ 	1,035 $ 	825 $ 	2,193 $ 	- $ 	- $ 	- $ 	- $ 	6 $ 	- $ 	- $ 	4,058 

RATE 5- Interruptible Peaking Contract Rate $ 	9,000 $ 	- $ 	- $ 	- $ 	- $ 	65,496 $ 	- $ 	344 $ 	- $ 	- $ 	74,840 

RATE 6- Integrated Grain Processors Co-Operative Aylmer Ethanol 

Production Facility  $ 	1,800 $ $ 	- $ $ $ 1,254,434 $ 236,071 $ 	- $ $ $ 1,492,305  

$ 1,171,859 $ 	2,247,358 $ 401,640 $ 	38,127 $ 	- $ 1,402,570 $ 310,832 $ 	7,962 $ 	- $ 	- $ 5,580,347 

81.3 Current Rev Req From Rates 

07/08/2012 
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LENCZNER SLAGHT ROYCE 
SMITH GRIFFIN LLP 

BARRISTERS 

Direct Line: (416) 865-3097 
Email: lthacker@litigate.com  

January 3l, 2008 

VIA EMAIL 

George R.. Alkalay 
Northfield Ventures Ltd.. 
95 King View Crescent 
King City, ON L7B 110.5 

Dear Mr. Alkalay: 

Re: Natural Resources Gas Limited and Integrated Grain 
Processors Co-operative Inc. 

Letter of Credit 

IGPC has asked NRG to provide it with its proposed terms for the Letter of Credit. NRG 
requires that the Letter of Credit must guarantee payment of the gas delivery revenue on a seven 
years' take or pay basis, including all applicable GST. This amount will be $2,103,719.00, or 
any other rate applicable in the future, per year for seven years plus 5% of GST. As each year 
passes, this amount can be decreased by one year's revenue calculated at the minimum annual 
volume, unless that volume has been renegotiated or the applicable rate has changed. The Letter 
of Credit must be assignable to allow NRG to change financial institutions. 

We have set out below the key terms of the proposed Letter of Credit: 

Letter of Credit Coverage 	 Amount 

Est. Unamortized Loan Balance $5,300,000 
Decommissioning Cost' 2,800,000 
Tax Liability wrt Debt Forgiveness 5,000,000 
Loan Breakage Fees' 1,890,000 
Delivery Revenue 14,700,000 
Security Deposit 525,000 

Total $31,915,000 

1  Based upon $2,280,000 compound at 3% for 7 years. This amount should be topped up each year to 
reflect any changes in costs or legislation and can be based upon an estimate provided by an independent 
consultant. 

Assuming a variable rate loan with a 3 month interest penalty 

suiTE ?600, 130 ADELAIDE STREET WEST, TORONTO, ONTARIO, CANADA M5H 3P5 
TELEPHONE (416) 865-9500 	FACSIMILE (416) 865-9010 

S38098.1 



George R. Alkalay 	 January 23, 2008 

Terms of Default 

1. IGPC fails to make any payment when due, and payment is not made 
within 10 business days after receipt of written notice of such failure 
from the Utility. 

2. IGPC fails to deliver or maintain the Customer Letter of Credit or the 
Delivery Letter of Credit when due_ 

3. IGPC fails to perform any material covenant or obligation set forth in the 
PCRA if such failure is not remedied within 15 business days after 
written notice of such failure from the Utility. 

4. Any representation made by IGPC in the PCRA is not true or correct in 
any material respect when made and is not made true or correct in all 
material respects within 30 business days after receipt of such fact from 
the Utility. 

5.. 	The dissolution, termination of existence, liquidation or winding up of 
IGPC. 

b. 	Insolvency. 

7. Bankruptcy. 

8. A petition, proceeding or filing is made against IGPC seeking to have 
the IGPC declared bankrupt or insolvent. 

Letter of Credit Terms & Conditions 

e 	Assignable/Transferable 
a 	Demand shall be honoured on demand in whole or in part 
o 	Letter of credit to be in place throughout period in which IGPC is 

receiving service 

0 	 Delivery of demand should be to a fixed address 

0 	 Auto Renewal Clause only cancelable by the beneficiary 

m 	Renewal Notification or Non-Renewal should be by courier and 
sufficient notice (i. e 30 days) should be provided 

® 	Reduction of the Letter of credit balance should only be permitted for 
balances that naturally reduce as a result of the passage of time (i.e. 
Unamortized Loan balance, Delivery Revenue) 

838098 1 



George R. Alkalay 	 January 23, 2008 

Additional condition of default should a material adverse change in their 
business 

Yours truly, 

awrence rhac er 

LET/gw 

838098.1 
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EB-2010-0018 

ONTARIO ENERGY BOARD 

IN THE MATTER OF the Ontario Energy Board Act, 1998, S.O. 
1998, c. 15, (Schedule B) 

AND IN THE MATTER OF an Application by Natural Resource 
Gas Limited to the Ontario Energy Board for an Order or Orders 
approving or fixing just and reasonable rates and other charges for 
the sale, transmission and distribution of gas as of October 1, 2010. 

RESPONSE TO INTERROGATORIES FROM 
THE ONTARIO ENERGY BOARD 

May 18, 2010 



EB-2010-0018 
Exhibit I 

Tab 1 
Page 16 of 53 

Ref 	Exhibit B7/Tab2/Sch. 1 

2.6 	Are amounts related to the IGPC pipeline added to 2009 rate base appropriate? 

11. 	Please provide a detailed breakdown of the $5,073,000 new steel mains costs for 
2009 (actual) related to the IGPC pipeline. 

RESPONSE 

Please see Attachment. 

May 18, 2010 
DOCSTOR: 1931188\3 



Attachment to OEB 11 
Cost of Pipeline - Summary 

Materials 

Pipe 

Custody Transfer Station 

Construction Material 
Total Material 

NRG Paid 
Directly to 3rd 

Total Costs 	 Party 

	

863,420 	 - 

	

884,003 	 - 

	

92,822 	 92,822 

	

1,840,245 	 92,822 

Payable by NRG 
(Contingencies) 

IGPC Paid 
Directly to 3rd 

Party 

863,420 

884,003 

1,747,423 

Prime Contractor 

Prime 

Total Labour & Material 

Labour 

Project Manager/Inspection 

Design, Drafting, Procurement 

Environmental 

Regulatory & Other Legal 

Survey 

Non Destructive Testing 

Local NRG Labour 
Total Labour 

Insurance 

Finance Fees 

Total Other 

Customer Transfer Station 

Union Aid to Construct 

Land - NRG side 

Total Other 

Sub-total 

Interest 

Net Project Costs 

Payments made from IGPC directly to NRG 

Net Investment 

SUMMARY 
Paid by NRG 

Contingencies 

Total Cost on NRG's books 

Paid by IGPC 

Total Cost of Project 

3,188,173 3,188,173 - - 

5,028,418 3,280,995 - 1,747,423 

397,945 397,945 - - 

794,530 794,530 - - 

79,919 42,436 - 37,483 

989,228 763,140 226,088 - 

72,118 72,118 - - 

211,809 211,809 - - 

3,528 3,528 - - 

2,549,077 2,285,506 226,088 37,483 

62,000 62,000 - - 

48,142 48,142 - - 

110,142 110,142 - - 

736,000 - - 736,000 

12,105 12,105 - - 

748,105 12,105 - 736,000 

8,435,742 5,688,748 226,088 2,520,906 

217,073 217,073 - - 

5,905,820 226,088 2,520,906 8,652,814 

(1,058,908) - 1,058,908 

4,846,912 226,088 3,579,814 8,652,814 

Actual Original Budget 

4,846,912 5,310,000 

226,088 - 

5,073,000 5,310,000 

3,579,814 3,790,000 

8,652,814 9,100,000 





September 8, 2010 
EB-2010-0018 

NRG Oral Hearing 
Undertaking Responses 

Page 4 of 17 

UNDERTAKING NO. J1.4: TO PROVIDE UPDATE TO SCHEDULES IN RESPONSES 
TO OEB INTERROGATORY NO.11 AND IGPC INTERROGATORY NO. 18. 

RESPONSE: Please see attached. The updated schedules include the updated legal cost noted 
at the start of the hearing as well as the updated insurance amount (as per the Settlement 
Conference). 

DOCSTOR: 2013689\1 



APPENDIX 
Cost of Pipeline - Summary 

NRG Paid 
	

IGPC Paid 
Directly to 3rd 
	

Payable by NRG 
	

Directly to 3rd 
Total Costs 	 Party 

	
(Contingencies) 
	

Party 

Materials 

Pipe 

Custody Transfer Station 

Construction Material 
Total Material 

Prime Contractor 

Prime 
Total Labour & Material 

Labour 

Project Manager/Inspection 

Design, Drafting, Procurement 

Environmental 

Regulatory & Other Legal 

Survey 

Non Destructive Testing 

Local NRG Labour 
Total Labour 

Insurance 

Finance Fees 

Total Other 

Customer Transfer Station 

Union Aid to Construct 

Land - NRG side 

Total Other 

Sub-total 

Interest 

Net Project Costs 

Payments made from IGPC directly to NRG 

Net Investment 

SUMMARY 
Paid by NRG 

Contingencies 

Total Cost on NRG's books 

Paid by IGPC 

Total Cost of Project 

863,420 - - 863,420 

884,003 - - 884,003 

92,822 92,822 - 

1,840,245 92,822 - 1,747,423 

3,188,173 3,188,173 - - 

5,028,418 3,280,995 - 1,747,423 

397,945 397,945 - - 

794,530 794,530 - - 

79,919 42,436 - 37,483 

989,233 717,233 272,000 - 

72,118 72,118 - - 

211,809 211,809 - - 

3,528 3,528 - - 

2,549,082 2,239,599 272,000 37,483 

62,000 62,000 - - 

48,142 48,142 - - 

110,142 110,142 - - 

736,000 - - 736,000 

12,105 12,105 - - 

748,105 12,105 - 736,000 

8,435,747 5,642,841 272,000 2,520,906 

190,605 190,605 - - 

5,833,446 2,520,906 8,626,352 272,000 

(1,058,908) - 1,058,908 

4,774,538 3,579,814 8,626,352 272,000 

Actual Original Budget 

4,774,538 5,310,000 

272,000 - 

5,046,538 5,310,000 

3,579,814 3,790,000 

8,626,352 9,100,000 



APPENDIX 
Cost of Pipeline - Detailed Schedule 

NRG Paid Directly Payable by NRG 	IGPC Paid Directly 
Total Costs to 3rd Party (Contingencies) 	to 3rd Party 

Pipe 

Lakeside Steel Corporation  863,420 - 	 863,420  
Sub-total  863,420 - - 	 863,420 

Custody Transfer Station 

Prime Contract 884,003 - - 	 884,003 

Lakeside Process Control Maintenance Contract - - - 	 - 

Custody Transfer Station Spare Parts  - - - 	 -  

Sub-total  884,003 - - 	 884,003 

Construction Material 

C.R. Wall & Co. Inc. 34,539 34,539 - 	 - 

COMCO Pipe & Supply Company 35,696 35,696 - 	 - 

KTI Limited  22,587 22,587 -  

Sub-total  92,822 92,822 - 	 -  

Prime Contract 

Prime Contract - Sommerville (Note 1) 3,180,642 3,180,642 - 

Bell Canada 2,576 2,576 - 

Black & McDonald 823 823 - 

Wellmaster Pipe & Supply Inc 11 11 - 	 - 

Fastenal 141 141 - 	 - 

Union Gas Limited  3,980 3,980 - 	 -  

Sub-total 3,188,173 3,188,173 - 	 - 

Project Management/Customer Liaison 

Pre December 2007 130,125 130,125 	 - 	 - 

December 07 11,136 11,136 	 - 	 - 

January 08 25,001 25,001 	 - 	 - 

February 08 21,535 21,535 	 - 	 - 

March 08 34,810 34,810 	 - 	 - 

April 08 18,143 18,143 	 - 	 - 

May 08 13,665 13,865 	 - 	 - 

June 08 31,565 31,565 	 - 

July 08 24,928 24,928 	 - 	 - 

August 08 25,075 25,075 	 - 	 - 

September 08 21,535 21,535 	 - 	 - 

October 08 22,568 22,568 	 - 	 - 

Aug-Oct 08 8,300 8,300 	 - 	 - 

Ayerswood Development  9,360 9,360 	 -  

Sub-total  397,945 397,945 	 - 	 - 

Design, Drafting, Procurement, Testing 

MIG Engineering - Project Services 199,673 199,673 	 - 	 - 

MIG Engineering - Approved Change Orders 115,135 115,135 	 - 	 - 

AUE Utility Engineering 474,855 474,855 	 - 	 - 

TSSA 750 750 	 - 	 - 

Ayerswood Develoment Corporation 402 402 	 - 	 - 

Corrosion Protection  3,714 3,714 	 - 	 -  

Sub-total  794,530 794,530 	 - 	 - 

Environmental 

Stantec Consulting Ltd. 26,329 26,329 	 - 	 - 

Senes Consultants Ltd. 51,030 13,547 	 - 	 37,483 

Canadian Pacific Railway 650 650 	 - 	 - 

Catfish Creek Conservation Authority 100 100 	 - 	 - 

Kettle Creek Conservation Authority 500 500 	 - 	 - 

The Corporation of the County of Elgin - - 	 - 	 - 

The Township of Malahide 1,160 1,160 	 - 	 - 

Upper Thames Conservation Authority - - 	 - 	 - 

The Municipality of Thames Centre  150 150 	 - 	 -  

Sub-total  79,919 42,436 	 - 	 37,483 



NRG Paid Directly Payable by NRG IGPC Paid Directly 
Total Costs 	to 3rd Party 	(Contingencies) 	to 3rd Party 

Regulatory 

OEB Administrative Penalty 

Ogilvy Renault 

Aiken & Associates 

Harrison Pensa 

L'Observateur 

Martin Malette 

The London Free Press 

Viva Voce Reporting Ltd. 

A.S.A,P. Reporting Services 

Lenczner Slaght Royce 

Manitoulin Transport Inc. 

Helix Courier Limited 

Purolator 

Neal, Pallett & Townsend 

EB-2006-0243 Cost Award 

Sub-total 

Survey 

FKS Land Surveyors 

Sub-total 

Non-Destructive Testing 

MIG Engineering Ltd. 

Sub-total 

Finance Fees 

Harrison Pensa LLP 

Belanger, Cassino & Coulston 

Bank of Nova Scotia - Commitment Fee 

Societe Generale 

Sub-total 

Land Rights 

Union Gas limited 

Sub-total 

Interest 

Interest 

Disbursements 

Total 

140,000 140,000 	 - 

437,304 305,304 	 132,000 

7,718 7,718 	 - 	 - 

25,609 25,609 	 - 	 - 

1,935 1,935 	 - 	 - 

292 292 	 - 	 - 

7,585 7,585 	 - 	 - 

2,195 2,195 	 - 	 - 

7,476 7,476 	 - 	 - 

338,522 338,522 	 - 	 - 

198 198 	 - 	 - 

468 468 	 - 	 - 

7,369 7,369 	 - 	 - 

12,562 12,562 	 - 	 - 
989,233 717,233 	 272,000 	 - 

	

72,118 	 72,118 	 - 	 - 

	

72,118 	 72,118 	 - 	 - 

	

211,809 	 211,809 	 - 	 - 

	

211,809 	 211,809 	 - 	 - 

29,295 29,295 	 - 	 - 

1,929 1,929 	 - 	 - 

10,400 10,400 	 - 	 - 

6,518 6,518 	 - 	 -  
48,142 48,142 	 - 	 - 

	

12,105 	 12,105 	 - 	 - 

	

12,105 	 12,105 	 - 	 - 

	

190,605 	 190,605 	 - 	 - 

	

190,605 	 190,605 	 - 	 - 





September 8, 2010 
EB-2010-0018 

NRG Oral Hearing 
J2 Undertaking Responses 

Page 1 of 6 

UNDERTAKING NO. J2.4: TO PROVIDE ANALYSIS OF HOW $1.1 MILLION 
REDUCTION WOULD FEED INTO CAPITAL CONTRIBUTION PAID BY IGPC AND 
AMOUNT THAT WOULD CLOSE TO RATE BASE. 

RESPONSE: NRG reviewed its contribution model against the requirements of EBO 188. 
Although EBO 188 applies to Enbridge and Union (and not NRG), NRG developed its EBO 188 
model consistent with EBO 188; however, the following anomalies were identified: 

• capital and net revenues were not present valued to a common date; 

• net revenues were not present valued using mid-period values (the software on which the 
original model was created did not permit mid-year discounting); and, 

• CCA Class 1 was relied on rather than CCA Class 51. 

The model was revised for these anomalies, and the $1.1 million reduction would result in the 
following: 

Scenario 

per EBO 188, Actual Capital 

Costs 

per EBO 188, $1.1M Capital 
Cost reduction 

Pipeline Capital Cost 8,626,353 7,526,353 

NPV Costs 8,751,053 7,635,151 

NPV Dx Rate Revenue 3,645,677 3,645,677 

NPV Tax Shield 1,384,274 1,207,757 

Contribution 3,721,102 2,781,718 

Amount Closed to Rate Base 4,905,251 4,744,635 

NRG is in the process of implementing a new contribution model to validate these results, If 
further anomalies are identified an update will be provided. However, it is unlikely that any 
further refinement to the model would result i n any material changes to the results provided 
above. 

DOCSTOR: 2016067\1 





Natural Resource Gas Limited 

Via Courier 

July 24, 2012 

Ontario Energy Board 
Suite 2700, 2300 Yonge Street 
Toronto, ON M4P 1 E4 

Attention: 	Mr. Neil McKay, Manager Facilities 

Dear Mr. McKay: 

Re: 	Natural Resource Gas Limited ("NRG") 
Integrated Grain Processors Co-Operative Inc ("IGPC") Ethanol Pipeline 
EB-2006-0243 

Pursuant to Condition 3.4 of the Board's Conditions of Approval for the above-
noted project, please find enclosed NRG's Post Construction Financial Report 
which highlights the variances and provides an explanation for the significant 
variances. 

This has resulted in an overpayment on the Aid to Construct by IGPC in the 
amount of $54,411. 

Yours truly, 

NATURAL RESOURCE GAS LIMITED 

Anthony H. Graat, 
President 

Encl. 

39 Beech St. E„ PO Box 307, Aylmer On N5H 2S1 



POST CONSTRUCTION FINANCIAL REPORT 
Ethanol Pipeline 

Actual Costs Original Budget Over/(Under) 

Total Material 956,242 1,145,855 (189,613) -17% 

Prime Contractor 3,188,173 3,564,400 (376,227) -11% 

Total Labour 2,267,948 2,173,800 94,148 4% 

Total Other 110,142 237,000 (126,858) -54% 

Interest 113,260 250,000 (136,740) -55% 

Contingencies 132,000 1,023,237 (891,237) -87% 

SUB TOTAL 6,767,765 8,394,292 (1,626,527) -19% 

Customer Transfer Station 748,105 250,000 498,105 199% 

Custody Transfer Station  884,003 500,000 384,003 77% 

NET PROJECT COSTS  8,399,873 9,144,292 (744,419) -8% 

Material - Pipe and construction material lower than forecast due to hard negotiations with supplier by 
our experienced and senior project manager 

Prime Contractor/contingencies - below budget due to hands on management by project manager and our senior 
project manager negotiated at length to get a closed contract so there would be no extras. 

Other costs - budget included $125,000 for Temporary Land Use & Damages which did not occur (again due 
to hands on project manager) 

Customer Transfer Station - the original forecast supplied by Union Gas was a project cost of $640,000 with the Aid 
to Construct portion of $185,000; the final amount supplied by Union Gas was $700,000 which included $60,000 cost 
for land and the full amount was considered the Aid to Construct portion. 

Custody Transfer Station - payment was not received from IGPC to go forward with work; IGPC was directed by the 
Board to deal with Lakeside directly; all future negotiations and management of this aspect were handled directly by IGPC. 
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