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THE APPLICATION 
Great Lakes Power Transmission Inc. on behalf of Great Lakes Power Transmission LP 
(“GLPT”) filed an Application with the Board on June 29, 2012 under section 78 of the 
Ontario Energy Board Act, 1998, 1998 S.O. c.15, (Schedule B).  GLPT is seeking Board 
approval for updated Uniform Transmission Rates (“UTR”) so as to permit GLPT to 
recover its forecasted revenue requirement for 2013 and for 2014.  
 
Current Rates Interim Date & New Rates Effective Dates  
 
GLPT requested that the proposed rates be made effective as of January 1, 2013, and 
January 1, 2014 respectively, and that the current rates be made interim as of January 
1, 2013 if necessary.  GLPT also requested an accounting order, similar to the 
approach approved in EB-2010-02911, whereby a sub-account of Account 1574 would 
be a deferral account to record revenue requirement deficiencies incurred from January 
1, 2013 until GLPT’s proposed 2013 rates are implemented, if necessary.  
 
Other Deferral and Variance Accounts 
 
GLPT requests continuation in the test period of the following deferral and variance 
accounts: 
(i) the sub-account, within deferral account 1508, for Property Tax and Use and 

Occupation Permit Fees Variances; 
(ii) the sub-account, within deferral account 1508, for costs related to a legal claim 

made by Comstock Canada Inc;  
(iii) the sub-account, within deferral account 1508, to track and record impacts on 

test year revenue requirements resulting from any changes to existing IFRS 
standards or changes in the interpretation of such standards; 

(iv) the sub-account, within deferral account 1508 to record costs in respect of IFRS 
gains and losses resulting from premature asset component retirements; and 

(v) variance account 1505 for retirement of readily identifiable assets. 

                                                 
1 Board Decision and Order for EB-2010-0291, dated February 2, 2011, page 3 where the Board authorized GLPT to 
establish a deferral account to record revenue requirement deficiency or sufficiency incurred.  Appendix B to the 
Decision further indicated that the purpose of Sub-account “2011 Revenue Deficiency/Sufficiency Deferral” of 
Account 1574 Deferred Rate Impact Amounts is: 

“to record revenue requirement deficiency or sufficiency incurred for the period commencing January 1, 
2011 to the date that the revised 2011 rates (reflecting GLPT’s proposed new revenue requirement) are 
implemented, together with carrying costs, such carrying costs being based upon the applicable Board 
prescribed interest rate.”  
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In addition, GLPT requests establishing in the test period the following new deferral and 
variance accounts: 

(i) a new deferral account within account 1508 for recording expenditures related to 
an upcoming change to the definition of the Bulk Electric System; 

(ii) a new variance account within account 1508 for recording variances related to 
expenses allocated to East-West Tie Line initiatives; and 

(iii) a new deferral account, for recording expenses relating to the East West Tie 
proceeding (EB-2011-0140), with respect to (i) the cost of the proceeding 
apportioned to GLPT by the Board to be recovered through the Uniform 
Transmission Rates; and (ii) the costs incurred by GLPT to support the Board 
through the designation process (with this sub-account effective as of January 3, 
2012).  

GLPT confirmed that based upon the Board’s Decision in EB-2009-0409, GLPT will 
continue to maintain in the test period sub-accounts for Infrastructure Investment, Green 
Energy Initiatives and Preliminary Planning Costs, within account 1508.  Furthermore,  
based upon the Accounting Procedures Handbook GLPT will continue to maintain in the 
test period account 1592 for tax variances, accounts 1574 and 1595 related to 
previously approved regulatory liability repayments and account 1575 related to IFRS-
CGAAP Transitional PP&E Amounts. 

THE PROCEEDING 

The Board issued a Notice of Application and Hearing dated July 17, 2012. 

Five intervention requests were granted: (1) Hydro One Networks Inc. (“HONI”); (2) 
Independent Electricity System Operator (“IESO”); (3) Vulnerable Energy Consumers 
Coalition (“VECC”); (4) Energy Probe Research Foundation (“Energy Probe”); and (5) 
Schools Energy Coalition (“SEC”).  The IESO and HONI did not submit interrogatories 
or participate in the settlement conference.  Requests for cost eligibility were approved 
for VECC, Energy Probe, and SEC.  PUC Distribution Inc. requested observer status 
and the Board granted this request. 

On August 2, 2012 the Board issued Procedural Order No. 1 which included a schedule 
for procedural steps and a draft issues list.  Procedural Order No.1 also designated on 
an interim basis certain documents as confidential as per GLPT’s request, and set out 
procedural steps for parties to respond to this request.  No intervenor objected to 
GLPT’s request for confidentiality. On August 21, 2012, the Board issued a Decision 
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and Order on Confidentiality, Issues List and Interim Rate Date.  That Decision 
designated information as confidential as requested.  A final issues list was also 
adopted in that Decision and Order.  The Board did not render a decision on the request 
for interim rates.  

On September 21, 2012 in accordance with Procedural Order No. 1, GLPT filed its 
responses to interrogatories from Board staff and other intervenors.   

In accordance with Procedural Order No.1, GLPT and three intervenors - SEC, VECC 
and Energy Probe - participated in a settlement conference on October 1, 2012 with the 
assistance of a facilitator.  As a result of the settlement conference, the parties prepared 
a settlement proposal and filed it with the Board on October 18, 2012. 

BOARD FINDINGS 

Having reviewed the settlement proposal, the Board accepts its cost and rate 
consequences as being reasonable and hereby approves the Settlement Proposal.  The 
Board commends the parties on achieving settlement of all issues. 

The Board wishes to remind the parties to the settlement and others that, as 
settlements as a whole are the result of negotiations of many separate issues, the 
setlement terms of a given issue should not be viewed as having any precedential 
value. 

2013 Transmission Revenue and Revenue Requirement 

For 2013, the Transmission Revenue at current2 rates is $36,060,000.  In its application, 
GLPT sought approval of a Transmission Revenue Requirement3 of $39,127,700 for 
2013.  As a result of the approved settlement, the 2013 Transmission Revenue 
Requirement4 is set at $38,379,200.  This rate will be adjusted to include future updates 
to the Board’s Cost of Capital parameters for the rate year beginning January 1, 2013. 

2014 Transmission Revenue Requirement 

For 2014, the Transmission Revenue at current rates5 is $36,060,000.  In its application, 
GLPT had sought approval of a Transmission Revenue Requirement6 of $39,908,300 
for 2014.  As a result of the approved settlement, the 2014 Transmission Revenue 

                                                 
2 Approved Settlement, October 18, 2012, Section 3.3.1, page 17 
3 Ibid 
4 Approved Settlement , October 18, 2012, Section 1.2, page 8 
5 Approved Settlement, October 18, 2012, Section 3.3.1, page 17 
6 Ibid 



Ontario Energy Board   EB-2012-0300 
GLPT - Tx Rates 

 

Decision on proposed Settlement Agreement and Accounting Order  4 
November 1, 2012 
 

Requirement7 is set at $38,905,100.  This rate will be adjusted to include future updates 
to the Board’s Cost of Capital parameters for the rate year beginning January 1, 2014. 

Current Rate Interim Date and  2013 Revenue Deficiency/Sufficiency Deferral Sub-
Account  

The Board anticipates that its decision and order in regard to Hydro One Networks Inc’s 
2013 and 2014 transmission rate proceeding  will be issued early in 2013.  The Board 
approves GLPT’s current rates on an interim basis as of January 1, 2013, so that there 
can be a single update to the UTR to reflect the updates to both GLPT’s and HONI’s 
rates. 

Section 10 of the settlement agreement8 addresses the revenue deficiency/sufficiency 
for 2013. 

The Board authorizes the establishment of a deferral sub-account to record revenue 
requirement deficiency or sufficiency incurred for the period commencing January 1, 
2013 to the date that the revised 2013 UTR (reflecting GLPT’s proposed new revenue 
requirement) are implemented, together with carrying costs, such carrying costs being 
based upon the applicable Board prescribed interest rate. 

For that purpose, the Board requires GLPT to use a new sub-account of Account 1574 
Deferred Rate Impact Amounts, sub-account “2013 Rates” to record 
deficiency/sufficiency variances. 

Continuation of Existing Deferral and Variance Accounts 

The Board authorizes continuation of the following deferral and variance accounts: 

• the sub-account, within deferral account 1508, for Property Tax and Use and 
Occupation Permit Fees Variances. 

• the sub-account, within deferral account 1508, for costs related to a legal claim 
made by Comstock Canada Inc. 

• the sub-account, within deferral account 1508, to track and record impacts on 
test year revenue requirements resulting from any changes to existing IFRS 
standards or changes in the interpretation of such standards. 

                                                 
7 Approved Settlement, October 18, 2012, Section 1.2, page 8 
8 Approved Settlement , October 18, 2012, page 38-39 
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• the sub-account, within deferral account 1508 to record costs in respect of IFRS 
gains and losses resulting from premature asset component retirements; and 

• variance account 1505 for retirement of readily identifiable assets. 

Three New Deferral Accounts 

The Board authorizes the establishment of the following new deferral accounts: 

• New deferral account within account 1508 for recording expenditures related to 
addressing an upcoming change to the definition of the Bulk Electric System; 

• New variance account, within account 1508  for recording variances related to 
expenses allocated to East-West Tie Line initiatives; and 

• New deferral account, effective as of March 22, 2012, for recording expenses 
relating to the East West Tie proceeding (EB-2011-0140).  This account shall be 
only for the purpose of recording costs incurred by GLPT to support the Board 
through the designation process, as set out in pages 4-6 of the Board’s Decision 
and Order dated July 12, 2012 for proceeding EB-2012-0180 under the heading 
“Support Costs for OEB Designation Process”.  
 

Disbursal of Deferral and Variance Accounts 

The balance of all Deferral Accounts9 except the account related to the Comstock 
Claim, will be disposed of over a three year period beginning January 1, 2013.   

 

THE BOARD ORDERS THAT: 

1. Great Lakes Power Transmission LP is granted approval of its 2013-2014 
provincial transmission rates based on the terms outlined in the Settlement 
Agreement filed on October 18, 2012, and attached as Appendix “A” to this 
Order. 
 

2. Great Lakes Power Transmission LP shall prepare a draft Accounting Order for 
each of the new sub-accounts listed in Appendix “B”, and file it with the Board, 
and also forward it to intervenors on or before November 15, 2012. 
 

                                                 
9 Exhibit 9/Tab 3/Sch. 1/p. 5, Table 9-3-1 
 



Ontario Energy Board   EB-2012-0300 
GLPT - Tx Rates 

 

Decision on proposed Settlement Agreement and Accounting Order  6 
November 1, 2012 
 

3. Parties eligible for costs shall submit their claims to the Board and serve copies 
on GLPT, on or before November 20, 2012.  The cost claims must conform to the 
Board’s Practice Direction on Cost Awards. 
 

4. GLPT’s objections, if any, to the claims for costs must be filed with the Board and  
a copy of GLPT’s objection must be served on each party against whose claim  
an objection is made, by November 27, 2012. 
 

5.  Each party whose cost claim was objected to will have until December 4, 2012 
to respond by filing its response submission with the Board and serving a copy 
on GLPT. 
 

6. GLPT shall pay the Board’s costs upon receipt of the Board’s invoice. 
 
All filings with the Board pursuant to this Decision and Order must quote file number 
EB-2012-0300, be made through the Board’s web portal at 
www.pes.ontarioenergyboard.ca/eservice/ and consist of two paper copies and one 
electronic copy in searchable / unrestricted PDF format.  Filings must clearly state 
the sender’s name, postal address and telephone number, fax number and e-mail 
address.  Parties must use the document naming conventions and document 
submission standards outlined in the RESS Document Guideline found at 
www.ontarioenergyboard.ca.  If the web portal is not available parties may e-mail 
their document to BoardSec@ontarioenergyboard.ca.  Those who do not have 
internet access are required to submit all filings on a CD in PDF format, along with 
two paper copies.  Those who do not have computer access are required to file two 
copies. 

 
 
DATED at Toronto on November 1, 2012 
 
ONTARIO ENERGY BOARD 
 
Original signed by 
 
Kirsten Walli 
Board Secretary 

http://www.pes.ontarioenergyboard.ca/eservice/


 

 
 
 
 
 

APPENDIX “A” 
GREAT LAKES POWER TRANSMISSION INC. 

APPROVED SETTLEMENT  
BOARD FILE EB-2012-0300 

NOVEMBER 1, 2012 
[The Proposed Settlement Agreement filed on October 18, 2012 by GLPT and Intervenors] 

 































































































































 

 
 
 
 
 

APPENDIX “B” 
GREAT LAKES POWER TRANSMISSION INC. 

ACCOUNTING ORDER 
NEW SUB-ACCOUNTS 

BOARD FILE EB-2012-0300 
NOVEMBER 1, 2012 

 
 



 

ACCOUNTING ORDER 
NEW SUB-ACCOUNTS 

1. Sub-account “2013 Revenue Deficiency/Sufficiency Deferral” of Account 
1574 Deferred Rate Impact Amounts. 

Purpose: 

To record revenue requirement deficiency or sufficiency incurred for the 
period commencing January 1, 2013 to the date that the revised 2013 
UTR (reflecting GLPT’s proposed new revenue requirement) are 
implemented, together with carrying costs, such carrying costs being 
based upon the applicable Board prescribed interest rate. 

2. New deferral account for recording expenditures related to addressing an 
upcoming change to the definition of the Bulk Electric System, within 
account 1508 
 

3. New variance account for recording variances related to expenses 
allocated to East-West Tie Line initiatives, within account 1508. 
 
 

4. New deferral account, effective as of March 22, 2012, for recording 
expenses relating to the East West Tie proceeding (EB-2011-0140), within 
account 1508. 
 
Purpose: 
 
To record costs incurred by GLPT only to support the Board through the 
designation process, as set out in pages 4-6 of the Board’s Decision and 
Order dated July 12, 2012 for proceeding EB-2012-0180 under the 
heading “Support Costs for OEB Designation Process”. 

 


