
 

 
 
November 1, 2012  
 
Ms. Kirsten Walli   
Board Secretary  
Ontario Energy Board  
2300 Yonge Street  
26th Floor, Box 2319  
Toronto, ON M4P 1E4  

  
  

Dear Ms. Walli  
  
  
Re: PowerStream Inc.  (Licence ED-2004-0420)  
       2013 Electricity Distribution Rates Application EB-2012-0161  
  
 

The Oral Hearing held on September 29, 2012 at the Board’s offices resulted in 

PowerStream having a number of undertakings.  The responses to these undertakings 

are attached. These responses have been sent by e-mail to the parties and have been 

filed on RESS. 

  

We trust that this is satisfactory, but if further information is needed, please do not 

hesitate to contact the undersigned.    

   

 
Yours truly,  
  
Original signed by  
  
Tom Barrett 
Manager, Rate Applications  
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UNDERTAKING NO. J1.1: TO PROVIDE THE DIFFERENCE BETWEEN REVENUE 
REQUIREMENT ON A MIFRS AND CGAAP BASIS FOR 2013 

 

RESPONSE: 

The revenue requirement under MIFRS is $162.2 million, as filed in the Settlement Agreement. 

This amount includes the effects of applying the PP&E deferral account to reduce the rate base 

by $2.4 million, and amortizing  it over  four years to reduce the depreciation expense by $0.6 

million. 

PowerStream  did  not  budget  or  forecast  2013  on  a  CGAAP  basis.  For  purposes  of  this 

undertaking  PowerStream  has  forecast  rate  base  and  revenue  requirement  for  2013  on  a 

CGAAP basis by  “bringing  forward”  the 2012 CGAAP PP&E  amounts  and  converting  the  IFRS 

values  for depreciation and capitalization of overhead costs  to CGAAP amounts based on  the 

relationship  of  the  corresponding  amounts  for  2011  and  2012.  The  resulting  2013  CGAAP 

revenue  requirement  is  $167.8  million  which  is  $5.6  million  higher  than  the  revenue 

requirement determined under MIFRS. 
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UNDERTAKING NO. J1.2:  TO PROVIDE THE DIFFERENCE BETWEEN THE 
HALF-YEAR AND THE FULL-YEAR REVENUE FOR CUSTOMERS ASSUMED TO 
HAVE BEEN IN PLACE AT THE BEGINNING OF 2014 

 

RESPONSE: 

 The distribution revenue, for customers added in 2013, would be $1.2 million higher on a full 

year basis.  
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UNDERTAKING NO. J1.3:  TO PROVIDE CALCULATIONS FOR AS MANY YEARS 
AS POSSIBLE FOR THE DIFFERENCE BETWEEN MONTHLY IN-SERVICE AND 
HALF-YEAR RULE. 

 

RESPONSE: 

PowerStream started to track and record depreciation based on the in‐service month starting in 

2010. PowerStream does not have the necessary  information  in the  fixed assets subledger to 

perform  this  calculation  for years before 2010. This  information has been provided  for 2010 

and 2011 in the evidence filed in response to Energy Probe Interrogatory #32.   

In undertaking J1.4, PowerStream has provided the gross additions for 2012 to September 30.  

Accounting for contributed capital is not completed until year end. As a result, PowerStream is 

unable to make a comparison of in‐service to “half‐year” depreciation expense for 2012.  

It  is  PowerStream’s  view  that  an  estimate  of  six months  in‐service  on  average  for  additions 

(“half‐year rule”)  in 2012 and 2013  is the most appropriate basis for forecasting depreciation. 

PowerStream uses this assumption in its internal budgeting. 
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UNDERTAKING NO. J1.4:  TO PROVIDE CAPITAL ADDITIONS, PROJECTS 
FINISHED, BY DOLLARS, MONTH TO MONTH, FOR 2012  

 

RESPONSE: 

The table below shows the gross capital additions to in‐service fixed assets by month for 2012 
up to September 30, 2012 the most recent closed month for financial reporting. Accounting for 
contributed capital is not completed until year end. 

Table J1.4‐1: IN‐SERVICE ADDITIONS BY MONTH 2012 YEAR TO DATE ($000) 

  Jan  Feb  Mar  Apr  May  Jun  Jul  Aug  Sep 

Gross 
additions   $    4,363    $    4,937    $    3,018   $    6,651   $    5,543   $    8,938   $    4,313    $    5,198   $    2,939 
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UNDERTAKING NO. J1.5:  TO FILE POSTPONEMENT AGREEMENTS FOR 
SUBORDINATION RELIED UPON  

 

RESPONSE: 

PowerStream has attached the postponement agreements signed by the City of Barrie, City of 
Markham  (formerly  the  Town  of Markham)  and  the City  of Vaughan which  subordinate  the 
promissory notes held by the Shareholder to the Toronto Dominion Bank debt. 

As evidenced  in  section 4.1 of  the promissory notes,  the notes are also  subordinated  to  the 
EDFIN debentures.   Those postponement agreements were signed when the debentures were 
issued  in August 2002 by  the predecessor utilities.   PowerStream has been unable  to  locate 
these documents but continues to search. When these documents are found, they will be filed.   
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