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EB-2011-0103 

IN THE MATTER OF the Ontario Energy Board Act, 1998, S.O. 
1998, c.15, (Schedule B); 

AND IN THE MATTER OF an application by Wasaga 
Distribution Inc. for an order approving just and reasonable rates and 
other charges for electricity distribution to be effective May 1, 2012. 

WASAGA DISTRIBUTION INC. 

PROPOSED SETTLEMENT AGREEMENT 
FILED: NOVEMBER 7, 2012 

INTRODUCTION: 

Wasaga Distribution Inc. (“WDI”) carries on the business of distributing electricity within the Town of 

Wasaga Beach. 

WDI filed an application with the Ontario Energy Board (the “Board”) on June 29, 2012 under section 78 

of the Ontario Energy Board Act, 1998, S.O. 1998, c. 15 (Schedule B), seeking approval for changes to 

the rates that WDI charges for electricity distribution, to be effective May 1, 2012 (the “Application”).  

The Board assigned the Application File Number EB-2011-0103. 

Two parties requested and were granted intervenor status: the Vulnerable Energy Consumers’ Coalition 

(“VECC”), and Energy Probe Research Foundation (“EP”).  These parties are referred to collectively as 

the “Intervenors”. 

In Procedural Order No. 2, issued on August 17, 2012, the Board approved the Intervenors in this 

proceeding, set dates for interrogatories and interrogatory responses and made its determination regarding 

the cost eligibility of the Intervenors. 

WDI received Supplemental Interrogatories from the Intervenors and Board staff during October 2 and 

October 5, 2012. WDI filed its’ responses on October 11, 2012.  
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In Procedural Order No. 3, issued on October 10, 2012, the Board set dates for a Settlement Conference 

(October 18, 2012, continuing October 19, 2012 if necessary); and the filing of any Settlement Proposal 

arising out of the Settlement Conference (November 7, 2012).  There is no Board-approved Issues List for 

this proceeding.    

The evidence in this proceeding (referred to here as the “Evidence”) consists of the Application, including 

updates to the Application, and WDI’s responses to the initial and supplemental interrogatories.  The 

Appendices to this Settlement Agreement (the “Agreement”) are also included in the Evidence.  The 

Settlement Conference was duly convened in accordance with the Procedural Order No. 3, with Mr. Chris 

Haussmann as facilitator.  The Settlement Conference was held on October 18, 2012. 

WDI and the following Intervenors participated in the Settlement Conference: 

• Energy Probe and 

• VECC. 

WDI and the Intervenors are collectively referred to below as the “Parties”. 

These settlement proceedings are subject to the rules relating to confidentiality and privilege contained in 

the Board’s Settlement Conference Guidelines (the “Guidelines”).  The Parties understand this to mean 

that the documents and other information provided, the discussion of each issue, the offers and counter-

offers, and the negotiations leading to the settlement – or not – of each issue during the Settlement 

Conference are strictly confidential and without prejudice.  None of the foregoing is admissible as 

evidence in this proceeding, or otherwise, with one exception: the need to resolve a subsequent dispute 

over the interpretation of any provision of this Settlement Agreement. 

The role adopted by Board Staff in the Settlement Conference is set out in page 5 of the Guidelines.  

Although Board staff is not a party to this Agreement, as noted in the Guidelines, Board staff who did 

participate in the Settlement Conference are bound by the same confidentiality standards that apply to the 

Parties to the proceeding. 
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A COMPLETE SETTLEMENT HAS BEEN REACHED ON ALL ISSUES IN THIS 

PROCEEDING: 

The Parties are pleased to advise the Board that a complete settlement has been reached on all issues in 

this proceeding.  This document comprises the Proposed Settlement Agreement, and it is presented jointly 

by WDI, EP and VECC to the Board.  It identifies the settled matters, and contains such references to the 

Evidence as are necessary to assist the Board in understanding the Agreement.  The Parties confirm that 

the Evidence filed to date in respect of each settled issue, as supplemented in some instances by additional 

information recorded in this Agreement, supports the settlement of the matters identified in this 

Agreement.  In addition, the Parties agree that the Evidence, supplemented where necessary by the 

additional information appended to this Agreement, contains sufficient detail, rationale and quality of 

information to allow the Board to make findings in keeping with the settlement reached by the Parties. 

The Parties explicitly request that the Board consider and accept this Proposed Settlement Agreement as a 

package.  None of the matters in respect of which a settlement has been reached is severable.  Numerous 

compromises were made by the Parties with respect to various matters to arrive at this comprehensive 

Agreement.  The distinct issues addressed in this proposal are intricately interrelated, and reductions or 

increases to the agreed-upon amounts may have financial consequences in other areas of this proposal 

which may be unacceptable to one or more of the Parties.  If the Board does not accept the Agreement in 

its entirety, then there is no Agreement unless the Parties agree that those portions of the Agreement that 

the Board does accept may continue as a valid settlement. 

It is further acknowledged and agreed that none of the Parties will withdraw from this Agreement under 

any circumstances, except as provided under Rule 32.05 of the Board’s Rules of Practice and Procedure. 

It is also agreed that this Agreement is without prejudice to any of the Parties re-examining these issues in 

any subsequent proceeding and taking positions inconsistent with the resolution of these issues in this 

Agreement.  However, none of the Parties will, in any subsequent proceeding, take the position that the 

resolution therein of any issue settled in this Agreement, if contrary to the terms of this Agreement, 

should be applicable for all or any part of the 2012 Test Year. 

References to the Evidence supporting this Agreement on each issue are set out in each section of the 

Agreement.  The Appendices to the Agreement provide further evidentiary support.  The Parties agree 
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that this Agreement and the Appendices form part of the record in EB-2011-0103.  The Appendices were 

prepared by the Applicant.  The Intervenors are relying on the accuracy and completeness of the 

Appendices in entering into this Agreement.  Appendix I to this Agreement – Proposed Schedule of 2012 

Tariff of Rates and Charges (Updated) – is a proposed schedule of Rates and Charges that WDI will use 

as the basis for its draft Rate Order following Board approval of this Agreement. 

The Parties believe that the Agreement represents a balanced proposal that protects the interests of WDI’s 

customers, employees and shareholder and promotes economic efficiency and cost effectiveness.  It also 

provides the resources which will allow WDI to manage its assets so that the highest standards of 

performance are achieved and customers’ expectations for the safe and reliable delivery of electricity at 

reasonable prices are met. 

The Parties have agreed that the effective date of the rates resulting from this proposed Agreement is 

December 1, 2012 (referred to below as the “Effective Date”).  



EB-2011-0103 
Wasaga Distribution Inc. 

Proposed Settlement Agreement 
Filed: November 7, 2012 

Page 7 of 70 
 

 

ORGANIZATION AND SUMMARY OF THE SETTLEMENT AGREEMENT: 

As noted above, there is no Board-approved Issues List for this proceeding.  For the purposes of 

organizing this Agreement, the Parties have used the Issues List in the Guelph Hydro Electric Systems 

Inc. proceeding (EB-2011-0123) as a guide, as that Issues List addresses all of the revenue requirement 

components, load forecast, deferral and variance account dispositions, cost allocation and rate design and 

other issues that are also relevant to determining WDI’s 2012 distribution rates. 

The following Appendices accompany this Settlement Agreement: 

 
Appendix A – Summary of Significant Changes 
Appendix B – Continuity Tables (Updated) 
Appendix C – Cost of Power Calculation (Updated) 
Appendix D – 2012 Customer Load Forecast (Updated) 
Appendix E – 2012 Other Revenue (Updated) 
Appendix F – 2012 PILS (Updated) 
Appendix G – 2012 Cost of Capital  
Appendix H – 2012 Revenue Deficiency (Updated) 
Appendix I - Proposed Schedule of 2012 Tariff of Rates and Charges (Updated) 
Appendix J – 2012 Updated Customer Impacts (Updated) 
Appendix K – Cost Allocation Sheets O1 (Updated) 
Appendix L – Revenue Requirement Work Form (Updated) 
 

UNSETTLED MATTERS: 

There are no unsettled matters in this proceeding. 
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OVERVIEW OF THE SETTLED MATTERS: 

This Agreement will allow WDI to continue to make the necessary investments in maintenance and 

operation expenditures as well as capital investments to maintain the safety and reliability of the 

electricity distribution service that it provides. 

This Agreement will also allow WDI to: maintain current capital investment levels and, where required, 

appropriately increase capital investment levels in infrastructure to ensure a reliable distribution system; 

manage current and future staffing levels, skills and training to ensure regulatory compliance with Codes 

and Regulations; promote conservation programs including the Ministry of Energy directives as a 

condition of WDI’s distribution licence; and continue to provide the high level of customer service that 

WDI’s customers have come to expect. 

The Parties agree that no rate classes face bill impacts as a result of this agreement that require mitigation 

efforts beyond those set out in this Agreement. 

In this Agreement, except where otherwise expressly stated, all dollar figures are calculated and expressed 

using Canadian Generally Accepted Accounting Principles (“CGAAP”).  The Parties acknowledge that 

WDI is not converting to International Financial Reporting Standards (“IFRS”) in the 2012 Test Year, and 

that the Board is not requiring this conversion for the 2012 Test Year, as a result of the decision by the 

Canadian Accounting Standards Board to defer the mandatory changeover to IFRS to January 1, 2013, as 

discussed in the Board’s correspondence to all licensed electricity distributors and transmitters and other 

interested parties dated April 30, 2012. 

In WDI’s initial evidence a Service Revenue Requirement for the 2012 Test Year was $4,264,037 which 

included a Base Revenue Requirement of $3,710,036 plus Revenue Offsets of $554,001 and a resulting 

Revenue Deficiency of $176,110. However, the OEB issued Procedural Order 1, dated April 1, 2012 

which reduced WDI’s monthly service charge and volumetric rate by 4.4% for all classes. In the initial 

Interrogatory Round by Energy Probe (1.0 Energy Probe #1) , WDI subsequently revised its Test Year 

Revenues at existing rates of $3,382,107 and the Revenue Deficiency to $327,929. All subsequent 

revisions to the Revenue Deficiency are based on this starting point. 
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The revised Service Revenue Requirement for the 2012 Test Year is $3,967,935 which reflects the 

updated cost of capital parameters (ROE and Deemed ST Debt rate) issued by the Board on March 2, 

2012 applicable to applications for rebasing effective May 1, 2012.  The long term debt rate was agreed to 

be 4.41%, for the purpose of settlement.  Compared to the forecast 2012 revenue at current rates, of 

$3,385,037 the revised Service Revenue Requirement represents a deficiency of $0 which is $327,929 

lower than the revenue deficiency of $327,929 set out in WDI’s evidence.  The changes are detailed in the 

table below: 

 

 

Through the settlement process, WDI has agreed to certain adjustments from its original 2012 Application 

and subsequent updated Evidence.  Any such changes are described in the sections below. 



EB-2011-0103 
Wasaga Distribution Inc. 

Proposed Settlement Agreement 
Filed: November 7, 2012 

Page 10 of 70 
 

1. GENERAL 

1.1 Has WDI responded appropriately to all relevant Board directions from previous 

proceedings? 

Status: Complete Settlement 

Supporting Parties: WDI, EP, VECC 

Evidence: Application: Exhibit 1, Tab 1 Schedule 13 

 

For the purposes of settlement the Parties accept the Evidence of the Applicant that there were no 

outstanding obligations or orders from previous Board decisions. 

 

1.2 Are WDI’s economic and business planning assumptions for 2012 appropriate? 

Status: Complete Settlement 

Supporting Parties: WDI, EP, VECC 

Evidence: Application: Exhibit 1, Tab 2, Schedule 2 

 

For the purposes of settlement, the Parties accept WDI’s economic and business planning assumptions for 

2012. 
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1.3 Is service quality, based on the Board specified performance assumptions for 2012, 

appropriate? 

Status: Complete Settlement 

Supporting Parties: WDI, EP, VECC 

Evidence: Application: Exhibit 2, Schedule 11 

VECC IR #11 

 

For the purposes of settlement, the Parties accept WDI’s evidence with respect to the acceptability of its 

service quality, based on the Board-specified indicators. 

1.4 What is the appropriate effective date for any new rates flowing from this Application?  

If that effective date is prior to the date new rates are actually implemented, what 

adjustments should be implemented to reflect the sufficiency or deficiency during the 

period from effective date to implementation date? 

Status: Complete Settlement 

Supporting Parties: WDI, EP, VECC 

Evidence: Application: Exhibit 1, Schedule 2 

For the purpose of settlement, the Parties accept that the appropriate effective date of the new rates 

flowing from this Application is December 1, 2012.  That replaces the WDI request of rates effective May 

1, 2012, in the original Application.   

In the event that WDI’s rate application is not available in time for December 1st implementation, WDI 

would note that it is not required to calculate a foregone revenue rate rider as long as the rates order was 

received by December 15th, 2012.  
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2. RATE BASE 

2.1 Is the proposed rate base for the test year appropriate? 

Status: Complete Settlement 

Supporting Parties: WDI, EP, VECC 

Evidence: Application: Exhibit 2, Schedule 1 
Board Staff IR #4, #5, #23 
EP IR #4, #5, #6, #8, #12 
VECC IR #4, #5, #6, #7, #8, #32, #47,  #49, #50 
Settlement Agreement, Section 4.1, Appendix C 

 

For the purposes of settlement, the Parties have agreed that WDI’s Rate Base is $12,762,842 for the 2012 

Test Year under CGAAP.  A full calculation of this agreed Rate Base is set out later in this section in the 

table titled “Rate Base”.  The 2012 capital expenditures and amortization expense were accepted as 

proposed   in WDI’s initial application. 

The revised Rate Base value reflects the following changes to the working capital allowance: 

• The Parties have agreed that WDI’s Working Capital Allowance will be reduced from 15% of the 

sum of cost of power and controllable expenses to 14%.  The calculation of the Working Capital 

Allowance is discussed in further detail below, under item 2.2.  

• With respect to its Cost of Power, the Parties have agreed for the purposes of settlement to accept 

The Load Forecast in WDI’s Initial Application except for the following: 

o The GS>50 kW throughput to be increased from the original forecast of 51,408 kW 

to 52,968 kW based on WDI’s response to EP IR #12d.  This produces an increase in 

rate base of $843.  

o WDI updated the Retail Transmission Service Rates (“RTSRs”), based on the 

updated Uniform Transmission Rates issued by the Board on December 20, 2011 in 

EB-2011-0268 and Board Staff IR#23.  This produces a decrease to rate base of 

$1,861. 

o The LV rates were adjusted to more accurately reflect a simple weighting by months 

based on the rates from Hydro One’s 2012 Common ST Lines for the year 2012.  The 
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Parties agreed that the total LV charges should be forecasted to total $221,137. That 

results in a decrease to rate base of $2,529. 

 

Please see Appendix C for the detailed Cost of Power calculation. 

  

• The Parties have agreed that the 2012 OM&A for the Test Year should be $2,549,254 (CGAAP), 

a decrease of $252,577 from $2,801,831 of the original application.  This produces a decrease in 

rate base of $35,361. OM&A expenses are discussed in further detail under item 4.1. 

Agreed upon adjustments to WDI’s proposed Overall Rate Base under CGAAP is set out in the following 

table: 

Gross Fixed Assets (average)
Accumulated Depreciation (average)
Net Fixed Assets (average)

Allowance for Working Capital

Total Rate Base

Initial Application Adjustments

Rate Base
Settlement 
Agreement

12,961,017

0
0
0

-198,175 

-198,175 

21,851,555
11,281,423
10,570,132

2,192,710

12,762,842

21,851,555
11,281,423
10,570,132

2,390,885
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2.2 Is the working capital allowance for the test year appropriate? 

Status: Complete Settlement 

Supporting Parties: WDI, EP, VECC 

Evidence: Application: Exhibit 2, Schedule 1 
Energy Probe IR #4 
Settlement Agreement, Section 2.1 
 
 

For the purposes of settlement, the Parties agree to the following Working Capital Allowance calculated 

based on 14% of the OM&A expenses of $2,549,254 (CGAAP), plus property tax of $25,000, and Cost of 

Power of $13,087,961.  As discussed in Section 2.1 and this section, the Parties have agreed that the 

following adjustments, reflecting the settled matters, will be made to WDI’s Working Capital Allowance 

calculation: 

Controllable Expenses
Cost of Power
Working Capital Base

Working Capital Rate %

Working Capital Allowance

15% -1% 14%

2,390,885 -198,175 2,192,710

13,112,406 -24,445 13,087,961
15,939,236 -277,021 15,662,215

Allowance for Working Capital
Initial Application Adjustments Settlement 

2,826,830 -252,576 2,574,254
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2.3 Is the capital expenditure forecast for the test year appropriate? 

Status: Complete Settlement 

Supporting Parties: WDI, EP, VECC 

Evidence: Application: Exhibit 2, Schedules 2-6 
Board Staff IR #4, #5 
EP IR #4, #5, #6, #8 
VECC IR #4, #5, #6, #7, #8, #49, #50 
 
 
 
 

The Parties have accepted net capital expenditures of $1,513,874 (excluding WIP) that were filed in 
WDI’s original Application. 
 
 
 

2.4 Is the capitalization policy and allocation procedure appropriate? 

Status: Complete Settlement 

Supporting Parties: WDI, EP, VECC 

Evidence: Application: Exhibit 2, Schedule 2 

 
The Parties have accepted WDI’s capitalization policy as it was set out on Exhibit 2, Schedule 2, page 6 

of the original Application. 
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3. LOAD FORECAST AND OPERATING REVENUE 

3.1 Is the load forecast methodology including weather normalization appropriate? 

Status: Complete Settlement 

Supporting Parties: WDI, EP, VECC 

Evidence: Application, Exhibit 3, Schedule 2 
Board Staff IR #10 
Energy Probe IR #9, #10, #12 
VECC IR #12, #14, #15, #18, #45 

 
 

The Parties accept WDI’s load forecast methodology including weather normalization as contained in its 

original Application. This included the power purchased forecast of 136,620,167 kWh (before CDM 

adjustment) and billed consumption forecast of 125,637,505 kWh in the 2012 Test Year. The accepted 

CDM adjustment was 802,000 kWh for the 2012 Test Year. 

 

3.2 Are the proposed customers/connections and load forecasts (both kWh and kW) for the 

test year appropriate? 

Status: Complete Settlement 

Supporting Parties: WDI, EP, VECC 

Evidence: Application, Exhibit 3, Schedule 2 
Board Staff IR #11, #12 
Energy Probe IR #11, #12d), #29 
VECC IR #13, #17, #44 
Settlement Agreement, Appendix A 

 

For the purposes of settlement, the Parties agree with WDI’s customers/connections and load forecasts 

(both kWh and kW) for the 2012 test year, as modified through the settlement process with respect to  

WDI’s GS>50 kW customer class. The change in the GS>50 kW throughput resulted from WDI’s 

response to Energy Probe (IR#12d) in which WDI recorded an increase of 3.8% for eight months which 
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was higher than the 2.2% decrease in the original 2012 load forecast. The change that was agreed to by all 

parties through the Settlement Agreement was to increase the GS>50 kW consumption from 51,408 to 

52,968 kW. This resulted in an approximate $7,000 reduction in WDI’s Revenue Deficiency and resulted 

in a change in Rate Base of $843 based on the progression of changes that are detailed in Appendix A. 

Illustrated in the table below is the calculation of the change in the Rate Base: 
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3.3 Is the impact of CDM appropriately reflected in the load forecast? 

Status: Complete Settlement 

Supporting Parties: WDI, EP, VECC 

Evidence: Application, Exhibit 3, Schedule 2, page 15 
Board Staff IR #10 
Energy Probe IR #12 
VECC IR #18 

 
For the purposes of settlement, the Parties agree that the CDM adjustments as presented in the 

Application are appropriate.  The table illustrated below provides the CDM impact on billed kW and kWh 

per customer class. 
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3.4 Is the proposed forecast of test year throughput revenue appropriate? 

Status: Complete Settlement 

Supporting Parties: WDI, EP, VECC 

Evidence: Application, Exhibit 3, Schedule 1 
Settlement Agreement, Section 3.2 
 

 
For the purposes of settlement, the Parties agree on the following throughput revenue: 

 

Please refer to Section 3.2 discussion for the kW throughput. 

 

3.5 Is the test year forecast of other revenues appropriate? 

Status: Complete Settlement 

Supporting Parties: WDI, EP, VECC 

Evidence: Application, Exhibit 3, Schedule 4,  Table 3.21-3.23, Page 22 - 26 
Energy Probe IR #12, #13 
VECC IR# 19, #20 
Settlement Agreement, Appendix E 
 

For the purposes of settlement, the Parties agreed upon a forecast of $582,898 in Other Distribution 

Revenue, an increase of $28,897 from $554,001 as set out in the original application. Appendix E – 2012 

Other Revenue provides additional detail. 

The revised other revenue values reflect the following significant changes: 
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• The Parties agreed that it was appropriate to increase miscellaneous operating revenue by $6,000 

due to increased revenues-to-date compared to last year, and in comparison to 2012 test year 

forecast. 

• The Parties agreed to increase an affiliate note receivable interest rate from 1.47% to the deemed 

short-term rate of 2.08% for an increase of $20,230. 

• The Parties agreed to increase forecasted SSA Admin Charges to correctly reflect the charges 

expected from the forecasted customer growth that resulted in an increase of $2,655. 
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4. OPERATING COSTS 

4.1 Is the overall OM&A forecast for the test year appropriate? 

Status: Complete Settlement 

Supporting Parties: WDI, EP, VECC 

Evidence: Application: Exhibit 4, Schedule 1 – 5 
Board Staff IR #14-20 
Energy Probe IR #14-23,49 
VECC #21-27 
 

 
For the purposes of settlement, the Parties agree that the 2012 OM&A for the Test Year should be 

$2,549,254 (CGAAP), a decrease of $252,577 from the $2,801,830 originally submitted.  The Parties 

relied on WDI’s view that it can safely and reliably operate the distribution system based on the total 

OM&A budget proposed.  The Parties have agreed that the adjustment will be based on an “envelope” 

approach, so that any determination of potential budget reductions to reflect the Board-approved 2012 

OM&A will be at the discretion of WDI.  

As a result of the settlement, the OM&A Cost per Customer and FTEE is as shown in the table below: 
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4.2 Is the proposed level of depreciation/amortization expense for the test year 

appropriate? 

Status: Complete Settlement 

Supporting Parties: WDI, EP, VECC 

Evidence: Application: Exhibit 2, Schedule 6 
VECC IR #3, #49 
 

 
For the purposes of settlement, the Parties accept the useful lives proposed by WDI in the table below and 

the depreciation expense reported in the continuity schedules in Appendix B.  The Parties have agreed 

that the proposed level of depreciation/amortization expense of $561,546 for the 2012 Test Year is 

appropriate. 

As cited in WDI’s Application, the LDC adopted the revised depreciation periods as indicated by the 

Kinectrics Study that was commissioned by the OEB.  WDI implemented this depreciation approach 

effective from January 2012 and applied it to the Test Year in its evidence.  The table below on the 

following page summarizes the Kinectrics depreciation periods that WDI has adopted.  

It was agreed by all Parties that as WDI is operating under CGAAP accounting principles in the Test Year 

(not Modified IFRS), the LDC is not required to calculate and apply a PP&E adjustment. 

 

 

 

 



EB-2011-0103 
Wasaga Distribution Inc. 

Proposed Settlement Agreement 
Filed: November 7, 2012 

Page 23 of 70 
 

Depreciation Rates that have been adopted by WDI effective from 2012: 
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2012 Depreciation Expense 
Opening 
Balance Additions Years Depreciation 

Rate

2012 
Depreciation 

Expense

2012 
Depreciation 

Additions

Depreciation 
Expense

(a) (b) (g) = 1 / (f) (from schedules) (1/2 * (G) (h) = (e) / (f)
1805 Land 121,775$        -            
1806 Land Rights 5,512$             
1808 Buildings -$                 -            
1810 Leasehold Improvements -$                 -            
1815 Transformer Station Equipment >50 kV -$                 -            
1820 Distribution Station Equipment <50 kV 3,358,633$    145,000$   20-50 3.33% 84,443$                 2,417$              86,859$         Yes
1825 Storage Battery Equipment -$                 -            -$                
1830 Poles, Towers & Fixtures 3,198,570$    300,978$   45.00        2.22% 79,078$                 3,344$              82,422$         Yes
1835 Overhead Conductors & Devices 3,515,887$    369,413$   45.00        2.22% 77,569$                 4,105$              81,674$         Yes
1840 Underground Conduit 68,685$          190,500$   50.00        2.00% 4,928$                   1,905$              6,833$           Yes
1845 Underground Conductors & Devices 4,713,085$    446,073$   30.00        3.33% 145,506$              7,435$              152,941$       Yes
1850 Line Transformers 3,866,581$    435,117$   40.00        2.50% 63,769$                 5,439$              69,208$         Yes
1855 Services (Overhead and Underground) 3,563,400$    252,063$   35.00        2.86% 69,072$                 3,601$              72,673$         Yes
1860 Meters 4,336$             33,000$      25.00        4.00% 173$                       660$                 833$               Yes
1860 Meters (Smart Meters) 1,646,261$    120,000$   15.00        6.67% 109,751$              4,000$              113,751$       Yes
1905 Land 382,467$        120,000$   -            -$                
1906 Land Rights -$                 -$                
1908 Buildings & Fixtures 1,014,876$    449,981$   50.00        2.00% 19,662$                 4,500$              24,162$         Yes
1910 Leasehold Improvements -$                 -$                
1915 Office Furniture & Equipment (10 Years) -$                 -$                
1915 Office Furniture & Equipment (5 Years) -$                 -$                
1920 Computer Equipment - Hardware -$                 -$                
1920 Computer Equip. - Hardware (Post Mar. 22/04) -$                 -$                
1920 Computer Equip. - Hardware (Post Mar. 19/07) -$                 10,500$      5.00          20.00% -$                       1,050$              1,050$           
1925 Computer Software 51,375$          87,500$      10.00        10.00% 4,882$                   4,375$              9,257$           Yes
1930 Transportation Equipment -$                 
1935 Stores Equipment -$                 
1940 Tools, Shop & Garage Equipment -$                 
1945 Measurement & Testing Equipment -$                 
1950 Power Operated Equipment -$                 
1955 Communications Equipment -$                 
1955 Communication Equipment (Smart Meters) -$                 
1960 Miscellaneous Equipment -$                 
1975 Load Management Controls Utility Premises -$                 
1980 System Supervisor Equipment -$                 
1985 Miscellaneous Fixed Assets -$                 
1995 Contributions & Grants (4,674,899)$   (384,000)$  20-50 (146,457)$             (146,457)$     Yes
2005   Property Under Capital Lease -$                 126,794$   10.00        10.00% 6,340$              6,340$           
WIP Work in Process

Total 21,727,575$  717,770$   512,377$              49,169$           561,546$       -$                       

Did 
Depreciation 
Rate in "g" 

Change 
(Yes/No)? 3

Account Description
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4.3 Are the 2012 compensation costs and employee levels appropriate? 

Status: Complete Settlement 

Supporting Parties: WDI, EP, VECC 

Evidence: Application: Exhibit 4, Schedule 4 
Board Staff IR #17 
Settlement Agreement, Section 4.1 
 

 
For the purpose of settlement, and subject to the overall reduction in 2012 Test Year OM&A discussed 

above in Section 4.1, the Parties accept WDI’s forecast 2012 Test Year compensation costs and employee 

levels. 

 

4.4 Is the test year forecast of property taxes appropriate? 

Status: Complete Settlement 

Supporting Parties: WDI, EP, VECC 

Evidence: Application: Exhibit 4, Schedule 7 
 

 

WDI has forecasted an amount of $25,000 in property taxes that will be payable in the 2012 Test Year. 

For the purposes of settlement, the Parties have accepted WDI’s 2012 Test Year forecast of property taxes 

from the original Application. 
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4.5 Is the test year forecast of PILs appropriate? 

Status: Complete Settlement 

Supporting Parties: WDI, EP, VECC 

Evidence: Application: Exhibit 4, Schedule 7 
Energy Probe IR #21 
Settlement Agreement, Appendix F 

 
For the purpose of settlement, the parties accept WDI’s 2012 Test Year PILs forecast as set out in 

Appendix F to this Settlement Agreement.  It was also agreed by all Parties that for CCA, the closing 

UCC balances for 2011 are also the Opening UCC balances for 2012, based on revised CCA schedules 

provided in Energy Probe IR#21a). For 2012, it was agreed that additions for computer hardware should 

be attributed to CCA Class 50 (rather than Class 10). 

The Parties also agreed to include a SRED Investment Tax Credit of $20,000 for the 2012 Test Year. 

Please see Appendix F – 2012 PILs (Updated), for additional details.  
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5. CAPITAL STRUCTURE AND COST OF CAPITAL 

5.1 Is the proposed capital structure, rate of return on equity and short term debt rate 

appropriate? 

Status: Complete Settlement 

Supporting Parties: WDI, EP, VECC 

Evidence: Application: Exhibit 5, Schedule 1 
Board Staff IR #21, #50 
Settlement Agreement, Appendix G 

 
For the purposes of settlement, the Parties have agreed that WDI’s proposed capital structure of 56% long 

term debt, 4% short term debt, and 40% equity is appropriate. 

This Settlement Agreement has been prepared using the Board’s updated Cost of Capital Parameters for 

ROE (9.12%) and short term debt (2.08%) for cost of service applications for rates effective May 1, 2012, 

issued on March 2, 2012.  These updated parameters will also be incorporated into the Draft Rate Order to 

be prepared following the issuance of the Board’s Decision on the Settlement Agreement. .  (Long-term 

debt is addressed separately in Section 5.2.) 

Please refer to Appendix G – 2012 Cost of Capital. 
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5.2 Is the proposed long term debt rate appropriate? 

Status: Complete Settlement 

Supporting Parties: WDI, EP, VECC 

Evidence: Application: Exhibit 4, Schedule 1 
VECC IR #30 
Board Staff IR 21, #50 
Settlement Agreement, Appendix G 

 

For the purposes of settlement, the Parties agreed to WDI’s long term debt rate of 4.41%.  The calculation 

of the long term debt rate is set out in Appendix G to this Agreement.  
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6. SMART METERS 

6.1 Is the proposed inclusion of the smart meter costs in the 2012 revenue requirement 

appropriate? 

Status: Complete Settlement 

Supporting Parties: WDI, EP, VECC 

Evidence: Application: Exhibit 11 
Board Staff IR #43-47 
VECC IR#36-43 

For the purposes of settlement, the Parties accept as appropriate WDI’s proposed inclusion in the original 

Application of $155,000 OM&A expenses related to Smart Meters in the 2012 revenue requirement. The 

Parties also accept $1,646,260 of smart meter related Capital Additions included in the Rate Base 

calculations as at January 1, 2012. 

 

6.2 Is the proposed disposition of the balances in variance accounts 1555 and 1556 

appropriate? 

Status: Complete Settlement 

Supporting Parties: WDI, EP, VECC 

Evidence: Application: Exhibit 11 
Board Staff IR #43-47 
VECC IR #36-43 
Settlement Agreement, Section 1.4 
 

For the purposes of settlement, the Parties accept that WDI’s proposed disposition of the balances in 

variance accounts 1555 and 1556 is appropriate.  With respect to the methodology for calculating Smart 

Meter-related riders, the parties have agreed that WDI will calculate class specific Smart Meter 

Disposition Riders based on the revenue requirement for smart meters installed less the actual Smart 

Meter Funding Adder revenues collected from each rate class.  The Parties have agreed that WDI will 

recover the residual deferred Smart Meter revenue requirement over a 12-month period on the basis 

provided in the following table:  
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Smart Meter Disposition Rider Calculation 

 

As indicated in Section 1.4, the Parties accept an effective date of December 1, 2012 for new rates.   
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6.3 Is the proposal related to Stranded Meters appropriate? 

Status: Complete Settlement 

Supporting Parties: WDI, EP, VECC 

Evidence: Application: Exhibit 2, Schedule 7 
Energy Probe IR #7 
VECC IR #9 
Settlement Agreement, Section 1.4 
 
 

 
For the purposes of settlement, the Parties accept the stranded meter net book value of $344,185 as 

presented in the following table.  The Parties accept the proposal for recovery of that amount through a 

rate rider of $1.86 per metered Residential customer per month, and a rate rider of $8.91 metered General 

Service < 50 kW customer per month updated through Energy Probe Interrogatory #7 and VECC IR # 9 

to be allocated based on relative meter costs from the last board approved (2006) cost allocation model.  

WDI will recover costs over a 12-month period as illustrated below:  

 
As indicated in Section 1.4, the Parties accept an effective date of December 1, 2012 for new rates.   
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7. COST ALLOCATION 

7.1 Is WDI’s cost allocation appropriate 

Status: Complete Settlement 

Supporting Parties: WDI, EP, VECC 

Evidence: Application: Exhibit 7 
Energy Probe IR# 26, #30 
VECC IR #29 
Settlement Agreement, Appendix K 

The Parties have agreed for the purposes of settlement that the revenue-to-cost ratios for the 2012 Test 

Year, reflecting the agreed-upon 2012 Test Year Revenue Requirement, will be as set out in the following 

tables based on the cost methodology agreed to in Energy Probe IR #26 and IR #30 by reducing the USL 

proposed revenue to Cost Ratio to be aligned with the Residential revenue to cost ratio. 

 
 

 
Please see Appendix K – Cost Allocation Sheet O1for additional information.  
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7.2 Are the proposed revenue-to-cost ratios for each class appropriate? 

Status: Complete Settlement 

Supporting Parties: WDI, EP, VECC 

Evidence: Application: Exhibit 7 
Settlement Agreement 
Energy Probe IR# 26, #30 
VECC IR #29 
Settlement Agreement, Section 7.1 
 

 

The Parties have agreed for the purposes of settlement that the revenue-to-cost ratios for the 2012 Test 

Year, as set out under issue 7.1, above, are appropriate. 



EB-2011-0103 
Wasaga Distribution Inc. 

Proposed Settlement Agreement 
Filed: November 7, 2012 

Page 34 of 70 
 

8. RATE DESIGN 

8.1 Are the fixed-variable splits for each class appropriate? 

Status: Complete Settlement 

Supporting Parties: WDI, EP, VECC 

Evidence: Application: Exhibit 8 Schedule 2  
 

 
For the purposes of settlement, the Parties have accepted that the 2012 monthly service charge for each 

customer class (the “MSC”) will maintain the current fixed-variable splits. 

The Parties accept the customer charges and the fixed-variable splits for each class presented in the tables 

below. 

 

The parties agree to the following fixed and variable rates.   
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8.2 Are the proposed retail transmission service rates (“RTSR”) appropriate? 

Status: Complete Settlement 

Supporting Parties: WDI, EP, VECC 

Evidence: Application: Exhibit 8, Schedule 3 
Board Staff IR #23 

 

For the purposes of settlement the Parties have agreed that the following Retail Transmission Service 

Rates (“RTSRs”), based on the updated Uniform Transmission Rates issued by the Board on December 

20, 2011 in EB-2011-0268, are appropriate, and are set out in the following table: 
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8.3 Are the proposed LV rates appropriate? 

Status: Complete Settlement 

Supporting Parties: WDI, EP, VECC 

Evidence: Application: Exhibit 8, Schedule 4, Table 8.11 
VECC IR # 32 #47 
 

 

The LV rates were adjusted to more accurately reflect a simple weighting by months based on the rates 

from Hydro One’s 2012 Common ST Lines for the year 2012.  The Parties agree that the total LV charges 

should be forecasted to total $221,137 a decrease of $16,884, from $238,021 of the original application.  

The result is a decrease to the Rate Base of $2,529. For the purposes of settlement, the Parties have agreed 

that the following LV rates, as set out in the table below, are appropriate: 
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8.4 Are the proposed loss factors appropriate? 

Status: Complete Settlement 

Supporting Parties: WDI, EP, VECC 

Evidence: Application: Exhibit 8, Schedule 5  
Board Staff IR #24 
Energy Probe IR #28  
VECC IR # 33 
 

 

For the purposes of settlement, the Parties accept the Distribution Loss Factor of 1.0456 calculated using 

a 7 year average for the period 2005 to 2011 inclusive as shown in the table below    

When the Supply Facility Loss Factor of 1.034 is applied to the Distribution Loss Factor the resulting 

Total Loss Factor for secondary metered customers is 1.0810 as shown below: 
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9. DEFERRAL AND VARIANCE ACCOUNTS 

9.1 Are the account balances, cost allocation methodology and disposition period 

appropriate? 

Status: Complete Settlement 

Supporting Parties: WDI, EP, VECC 

Evidence: Application: Exhibit 9, Exhibit 10 
Board Staff IR #26 - #42, #51-53 
VECC IR #35 
Settlement Agreement, Section 6.2, Section 6.3 
 

 
For the purposes of settlement, the Parties have agreed that the account balances, cost allocation 

methodology and disposition period for the deferral and variance accounts as presented in the evidence 

cited above, adjusted for the matters discussed below, are appropriate 

• The Parties have agreed that the balance in Account 1562 for PILS – recovery of $(402,400) will 

be disposed of.   

• The Parties have agreed that WDI has appropriately calculated the Stranded Meter Rider in the 

amount of $1.86 per metered Residential and $8.91 per General Service < 50 kW customer per 

month over a 12-month period, as discussed in item 6.3, above. 

• The Parties have agreed that WDI has appropriately calculated the Smart Meter Disposition Rider 

in the amount of $0.65 per metered Residential and $3.09 per General Service < 50 kW customer 

per month over a 12-month period, as discussed in item 6.2, above. 

• The Parties have agreed that for purposes of settlement, the interest rate calculation was included 

to April 30, 2012 for disposal for all Deferral and Variance Accounts. 

• The Parties have agreed that the balance in Account 1592, sub account HST/OVAT ITC, in 

Group 2 Accounts will be refunded to customers – disposal of $(4,182) as per the OEB’s Account 

Procedures Handbook  December 31, 2010 FAQ’s.   It was also agreed by all parties that WDI 
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would stop using Account 1592, sub account HST/OVAT ITC with effect from the date that the 

LDC’s 2012 rates are approved. 

• The Parties have agreed to all other Group 1 and Group 2 disposition in WDI’s original 

Application except for those changes discussed in the above points. 

The table below summarizes the Parties’ agreement with respect to the disposal of the balances of the 

accounts: 
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9.2 Are the proposed rate riders to dispose of the account balances appropriate? 

Status: Complete Settlement 

Supporting Parties: WDI, EP, VECC 

Evidence: Application: Exhibit 9, Exhibit 10 
Board Staff IR #26 - #42, #51-53 
VECC IR #35 
 

For the purposes of settlement, the Parties accept the proposed rate riders to dispose of those account 

balances that are the subject of disposition at this time.  The Parties have agreed to a disposition period of 

29 months.  The Parties’ acceptance of a 29-month period payout on DVA balances will allow WDI to 

return outstanding amounts to its customers while maintaining an appropriate cash flow position.   

In keeping with the Board’s approach of Dispositions having an expiry date of April 30, all Parties agree 

that a disposition period of 29 months is applied for the period of December 1, 2012 to April 30, 2015.   

The rate rider calculations are set out in the table below and reflect the disposition period of 29 months:  

Note: 

In the table, the number of years is shown as 2.417.  This has been calculated by: 

 [A] May 1, 2012 to 30 April, 2015  = 36 months 

 [B] December 1, 2012 to April 30, 2012  = 29 months 

 [C] Ratio [B] / [A]   = [29/36] = 0.80555 

 [D] 3 years x Ratio [C]    = [3 x 0.80555] =2.417 
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Deferral and Variance Account Disposition: 
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10. GREEN ENERGY ACT PLAN 

10.1 Is WDI’s Green Energy Act Plan, including the Smart Grid component of the plan 

appropriate? 

Status: Complete Settlement 

Supporting Parties: WDI, EP, VECC 

Evidence: Application: Exhibit 2, Schedule 9 
Board Staff IR #6, #7, #8, #9, #48 

 

For the purposes of settlement, the Parties accept WDI’s basic Green Energy Act Plan as set out in WDI’s 

original Application. 
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11. WDI’s 2011 OVEREARNINGS 

11.1 Has WDI’s 2011 over-earnings been appropriately resolved? 

 

Status: Complete Settlement 

Supporting Parties: WDI, EP, VECC 

Evidence: Application: Exhibit 1, Schedule 9 
Board Staff IR #3 
Energy Probe #25 

The parties considered the 2011 over-earnings issue in the context of the overall Settlement Agreement 

and agree that the elimination of the revenue deficiency as a result of the Settlement Agreement 

sufficiently addresses this matter such that WDI is not required to further compensate ratepayers for this 

over-earning. 
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Appendix A – Summary of Significant Changes 
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Appendix A (Continued): Summary of Significant Changes 
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Appendix B – Continuity Tables (Updated: CGAAP with Revised Deprecation Rates and 

inclusion of Smart Meter Costs) 
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Appendix C – Cost of Power (Updated) 
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Appendix D – 2012 Customer Class Load Forecast (Updated) 
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Appendix E – 2012 Other Revenue (Updated) 
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Appendix F – 2012 PILS (Updated) 
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Appendix G – 2012 Cost of Capital (Updated) 
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Appendix H – 2012 Revenue Deficiency (Updated) 
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Appendix I – Draft Tariff of Rates and Charges (Updated) 

Wasaga Distribution Inc. 
TARIFF OF RATES AND CHARGES 

Effective and Implementation Date December 1, 2012 
 

This schedule supersedes and replaces all previously  
approved schedules of Rates, Charges and Loss Factors 

EB-2011-0103 
 
RESIDENTIAL SERVICE CLASSIFICATION 
 
This classification refers to an account taking electricity at 750 volts or less where the electricity is used exclusively in 
a separately metered living accommodation.  Customers shall be residing in single-dwelling units that consist of a 
detached house or one unit of a semi-detached, duplex, triplex, or quadruplex house, with a residential zoning.  
Separately metered dwellings within a town house complex or apartment building also qualify as residential 
customers.  Further servicing details are available in the distributor’s Conditions of Service. 
 
APPLICATION 
 
The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code  
or Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the 
administration of this schedule. 

 
No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or 
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless 
required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto as approved by the 
Board, or as specified herein. 

 
Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the 
Regulated Price Plan, a contract with a retailer or wholesale market price, as applicable. 
 
It should be noted that this schedule does not list any charges or assessments that are required by law to be charged 
by the distributor and that are not subject to Board approval, such as the Debt Retirement, charges for Minister of 
Energy Conservation and Renewable Energy Programs, the Provincial Benefit and any applicable taxes. 
 
MONTHLY RATES AND CHARGES – Delivery Component 
 
Rate Rider Global Adjustment Sub-Account Disposition – effective until April 30, 2015 – Applicable to Non-
RPP Customers 

$/kWh 0.0255 

 
MONTHLY RATES AND CHARGES – Delivery Component 
 
Service Charge $ 11.15 
Smart Meter Disposition Rate Rider Per Month  – effective until November 30, 2013 $ 0.65 
Stranded Meter Disposition Rate Rider Per Month   – effective until November 30, 2013 $ 1.86 
Distribution Volumetric Rate $/kWh 0.0139 
Low Voltage Service Rate  $/kWh 0.0019 
Rate Rider for Deferral/Variance Account Disposition (2010) – effective until April 30, 2013 $/kWh (0.0074) 
Rate Rider for Deferral/Variance Account Disposition (2011) – effective until April 30, 2014 $/kWh (0.0003) 
Rate Rider for Deferral/Variance Account Disposition (2012) – effective until April 30, 2015 $/kWh (0.0142) 
PILs Disposition Rate Rider – effective until November 30, 2013 $/kWh (0.0038) 
Retail Transmission Rate – Network Service Rate $/kWh 0.0054 
Retail Transmission Rate – Line and Transformation Connection Service Rate $/kWh 0.0032 
 
MONTHLY RATES AND CHARGES – Regulatory Component 
 
Wholesale Market Service Rate $/kWh 0.0052 
Rural Rate Protection Charge $/kWh 0.0011 
Standard Supply Service – Administrative Charge (if applicable) $ 0.25 
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Wasaga Distribution Inc. 
TARIFF OF RATES AND CHARGES 

Effective and Implementation Date December 1, 2012 
 

This schedule supersedes and replaces all previously  
approved schedules of Rates, Charges and Loss Factors 

EB-2011-0103 
 
 
GENERAL SERVICE LESS THAN 50 kW SERVICE CLASSIFICTION 
 
This classification refers to a non residential account taking electricity at 750 volts or less whose monthly average 
peak demand is less than, or is forecast to be less than, 50 kW.  Further servicing details are available in the 
distributor’s Condition of Service. 
 
APPLICATION 
 
The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or 
Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the 
administration of this schedule. 

 
No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or 
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless 
required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto as approved by the 
Board, or as specified herein. 

 
Unless specifically noted, this schedule does not contain any rates and charges for the electricity commodity, be it 
under the Regulated Price Plan, a contract with a retailer or wholesale market price, as applicable. 
 
It should be noted that this schedule does not list any charges or assessments that are required by law to be charged 
by the distributor and that are not subject to Board approval, such as the Debt Retirement, charges for Minister of 
Energy Conservation and Renewable Energy Programs, the Provincial Benefit and any applicable taxes. 
 
MONTHLY RATES AND CHARGES – Delivery Component 
 
Rate Rider Global Adjustment Sub-Account Disposition – effective until April 30, 2015 – Applicable to Non-
RPP Customers 

$/kWh 0.0255 

 
 
MONTHLY RATES AND CHARGES – Delivery Component 
 
Service Charge $ 13.05 
Smart Meter Disposition Rate Rider Per Month  – effective until November 30, 2013 $ 3.09 
Stranded Meter Disposition Rate Rider Per Month   – effective until November 30, 2013 $ 8.91 
Distribution Volumetric Rate $/kWh 0.0132 
Low Voltage Service Rate  $/kWh 0.0016 
Rate Rider for Deferral/Variance Account Disposition (2010) – effective until April 30, 2013 $/kWh (0.0076) 
Rate Rider for Deferral/Variance Account Disposition (2011) – effective until April 30, 2014 $/kWh (0.0009) 
Rate Rider for Deferral/Variance Account Disposition (2012) – effective until April 30, 2015 $/kWh (0.0144) 
PILs Disposition Rate Rider – effective until November 30, 2013 $/kWh (0.0024) 
Retail Transmission Rate – Network Service Rate $/kWh 0.0049 
Retail Transmission Rate – Line and Transformation Connection Service Rate $/kWh 0.0027 
 
 
MONTHLY RATES AND CHARGES – Regulatory Component 
 
Wholesale Market Service Rate $/kWh 0.0052 
Rural Rate Protection Charge $/kWh 0.0011 
Standard Supply Service – Administrative Charge (if applicable) $ 0.25 
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Wasaga Distribution Inc. 

TARIFF OF RATES AND CHARGES 
Effective and Implementation Date December 1, 2012 

 
This schedule supersedes and replaces all previously  

approved schedules of Rates, Charges and Loss Factors 
EB-2011-0103 

 
GENERAL SERVICE 50 TO 4,999 kW SERVICE CLASSIFICATION 
 
This classification refers to a non residential whose monthly average peak demand is equal to or greater than, or is 
forecast to be equal to or greater than, 50 kW but less than 5,000kW.  Further servicing details are available in the 
distributor’s Condition of Service. 
 
APPLICATION 
 
The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or 
Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the 
administration of this schedule. 

 
No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or 
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless 
required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto as approved by the 
Board, or as specified herein. 

 
Unless specifically noted, this schedule does not contain any rates and charges for the electricity commodity, be it 
under the Regulated Price Plan, a contract with a retailer or wholesale market price, as applicable. 
 
It should be noted that this schedule does not list any charges or assessments that are required by law to be charged 
by the distributor and that are not subject to Board approval, such as the Debt Retirement, charges for Minister of 
Energy Conservation and Renewable Energy Programs, the Provincial Benefit and any applicable taxes. 
 
 
MONTHLY RATES AND CHARGES – Delivery Component 
 
Rate Rider Global Adjustment Sub-Account Disposition – effective until April 30, 2015 – Applicable to Non-
RPP Customers 

$/kW 10.3487 

 
MONTHLY RATES AND CHARGES – Delivery Component 
  
Service Charge $ 29.91 
Distribution Volumetric Rate $/kW 4.5383 
Low Voltage Service Rate  $/kW 0.5944 
Rate Rider for Deferral/Variance Account Disposition (2010) – effective until April 30, 2013 $/kW (3.3316) 
Rate Rider for Deferral/Variance Account Disposition (2011) – effective until April 30, 2014 $/kW 3.2601 
Rate Rider for Deferral/Variance Account Disposition (2012) – effective until April 30, 2015 $/kW (5.9140) 
PILs Disposition Rate Rider – effective until November 30, 2013 $/kW (0.5449) 
Retail Transmission Rate – Network Service Rate $/kW 2.0057 
Retail Transmission Rate – Line and Transformation Connection Service Rate $/kW 1.0975 
 
 
MONTHLY RATES AND CHARGES – Regulatory Component 
 
Wholesale Market Service Rate $/kWh 0.0052 
Rural Rate Protection Charge $/kWh 0.0011 
Standard Supply Service – Administrative Charge (if applicable) $ 0.25 
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This schedule supersedes and replaces all previously  
approved schedules of Rates, Charges and Loss Factors 

EB-2011-0103 
 
UNMETERED SCATTERED LOAD SERVICE CLASSIFICATION 
 
This classification refers to an account taking electricity at 750 volts or less whose monthly average peak demand is 
less than, or is forecast to be less than, 50 kW and the consumption is unmetered.  Such connections include cable 
TV power packs, bus shelters, telephone booths, traffic lights, railway crossings, etc.  The customer will provide 
detailed manufacturer information/documentation with regard to electrical demand/consumption of the proposed 
unmetered load.  Further servicing details are available in the distributor’s Condition of Service. 
 
APPLICATION 
 
The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Codes  
or Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the 
administration of this schedule. 

 
No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or 
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless 
required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto as approved by the 
Board, or as specified herein. 

 
Unless specifically noted, this schedule does not contain any rates and charges for the electricity commodity, be it 
under the Regulated Price Plan, a contract with a retailer or wholesale market price, as applicable. 
 
It should be noted that this schedule does not list any charges or assessments that are required by law to be charged 
by the distributor and that are not subject to Board approval, such as the Debt Retirement, charges for Minister of 
Energy Conservation and Renewable Energy Programs, the Provincial Benefit and any applicable taxes. 
 
 
MONTHLY RATES AND CHARGES – Delivery Component 
 
Service Charge (per connection) $ 3.77 
Distribution Volumetric Rate $/kWh 0.0076 
Low Voltage Service Rate  $/kWh 0.0015 
Rate Rider for Deferral/Variance Account Disposition (2010) – effective until April 30, 2013 $/kWh (0.0072) 
Rate Rider for Deferral/Variance Account Disposition (2011) – effective until April 30, 2014 $/kWh (0.0020) 
Rate Rider for Deferral/Variance Account Disposition (2012) – effective until April 30, 2015 $/kWh (0.0145) 
PILs Disposition Rate Rider – effective until November 30, 2013 $/kWh (0.0021) 
Retail Transmission Rate – Network Service Rate $/kWh 0.0049 
Retail Transmission Rate – Line and Transformation Connection Service Rate $/kWh 0.0027 
 
 
MONTHLY RATES AND CHARGES – Regulatory Component 
 
Wholesale Market Service Rate $/kWh 0.0052 
Rural Rate Protection Charge $/kWh 0.0011 
Standard Supply Service – Administrative Charge (if applicable) $ 0.25 
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STREET LIGHTING SERVICE CLASSIFICATION 
 
This classification refers to an account for roadway lighting with a Municipality, Regional Municipality, Ministry of 
Transportation and private roadway lighting operation, controlled by photo cells.  The consumption for these 
customers will be based on the calculated connected load times the required lighting times established in the 
approved OEB street lighting load shape template.  Further servicing details are available in the distributor’s 
Conditions of Service. 
 
APPLICATION 
 
The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or 
Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the 
administration of this schedule. 

 
No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or 
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless 
required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto as approved by the 
Board, or as specified herein. 

 
Unless specifically noted, this schedule does not contain any rates and charges for the electricity commodity, be it 
under the Regulated Price Plan, a contract with a retailer or wholesale market price, as applicable. 
 
It should be noted that this schedule does not list any charges or assessments that are required by law to be charged 
by the distributor and that are not subject to Board approval, such as the Debt Retirement, charges for Minister of 
Energy Conservation and Renewable Energy Programs, the Provincial Benefit and any applicable taxes. 
 
 
MONTHLY RATES AND CHARGES – Delivery Component 
 
Rate Rider Global Adjustment Sub-Account Disposition – effective until April 30, 2015 – Applicable to Non-
RPP Customers 

$/kW 9.0416 

 
MONTHLY RATES AND CHARGES – Delivery Component 
  
Service Charge (per connection) $ 1.42 
Distribution Volumetric Rate $/kW 0.8473 
Low Voltage Service Rate  $/kW 0.4595 
Rate Rider for Deferral/Variance Account Disposition (2010) – effective until April 30, 2013 $/kW (2.0606) 
Rate Rider for Deferral/Variance Account Disposition (2011) – effective until April 30, 2014 $/kW (0.6695) 
Rate Rider for Deferral/Variance Account Disposition (2012) – effective until April 30, 2015 $/kW (5.0420) 
PILs Disposition Rate Rider – effective until November 30, 2013 $/kW (1.2137) 
Retail Transmission Rate – Network Service Rate $/kW 1.5127 
Retail Transmission Rate – Line and Transformation Connection Service Rate $/kW 0.8484 
 
 
MONTHLY RATES AND CHARGES – Regulatory Component 
 
Wholesale Market Service Rate $/kWh 0.0052 
Rural Rate Protection Charge $/kWh 0.0011 
Standard Supply Service – Administrative Charge (if applicable) $ 0.25 
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This schedule supersedes and replaces all previously  
approved schedules of Rates, Charges and Loss Factors 
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microFIT GENERATOR SERVICE CLASSIFICATION 
 
This classification applies to an electricity generation facility contracted under the Ontario Power Authority’s microFIT 
program and connected to the distributor’s distribution system.  Further servicing details are available in the 
distributor’s Condition of Service. 
 
APPLICATION 
 
The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or 
Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the 
administration of this schedule. 

 
No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or 
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless 
required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto as approved by the 
Board, or as specified herein. 

 
Unless specifically noted, this schedule does not contain any rates and charges for the electricity commodity, be it 
under the Regulated Price Plan, a contract with a retailer or wholesale market price, as applicable. 
 
It should be noted that this schedule does not list any charges or assessments that are required by law to be charged 
by the distributor and that are not subject to Board approval, such as the Debt Retirement, charges for Minister of 
Energy Conservation and Renewable Energy Programs, the Provincial Benefit and any applicable taxes. 
 
 
MONTHLY RATES AND CHARGES – Delivery Component 
 
Service Charge $ 5.40 
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ALLOWANCES 
 
Transformer Allowance for Ownership – per kW of billing demand/month  $  (0.60) 
Primary Metering Allowance for transformer loss – applied to measured demand and energy  %  (1.00) 
 
 
SPECIFIC SERVICE CHARGES 
 
APPLICATION 
 
The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or 
Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the 
administration of this schedule. 

 
No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or 
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless 
required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto as approved by the 
Board, or as specified herein. 

 
Unless specifically noted, this schedule does not contain any rates and charges for the electricity commodity, be it 
under the Regulated Price Plan, a contract with a retailer or wholesale market price, as applicable. 
 
It should be noted that this schedule does not list any charges or assessments that are required by law to be charged 
by the distributor and that are not subject to Board approval, such as the Debt Retirement, charges for Minister of 
Energy Conservation and Renewable Energy Programs, the Provincial Benefit and any applicable taxes. 
 
Customer Administration 

Arrears certificate          $ 15.00 
Statement of account         $  15.00 
Request for other billing information        $  15.00 
Easement letter          $  15.00 
Income tax letter          $  15.00 
Account history          $  15.00 
Credit reference/credit check (plus credit agency costs)      $  15.00 
Returned cheque charge (plus bank charges)       $  15.00 
Legal letter Charge          $  15.00 
Account set up charge/change of occupancy charge (plus credit agency costs if applicable)  $  30.00 
Special meter reads         $  30.00 
Meter dispute charge plus Measurement Canada fees (if meter found correct)    $  30.00 

 
Non-Payment of Account 

Late Payment - per month         %              1.50 
Late Payment - per annum         %  19.56 
Collection of account charge – no disconnection       $              30.00 
Disconnect/Reconnect at meter - during regular hours      $              65.00 
Disconnect/Reconnect at meter - after regular hours      $            185.00 
Disconnect/Reconnect at pole - during regular hours      $            185.00 
Disconnect/Reconnect at pole - after regular hours      $            415.00 

 
Install/Remove load control device – during regular hours       $              65.00 
Install/Remove load control device – after regular hours       $            185.00 
Service call – customer owned equipment        $              30.00 
Service call – after regular hours         $            165.00 
Specific Charge for Access to the Power Poles $/ per pole/year      $              22.35 
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RETAIL SERVICE CHARGES (if applicable) 
 
APPLICATION 
 
The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or Order of 
the Board, and amendments thereto as approved by the Board, which may be applicable to the administration of this schedule. 
 
No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or furnished 
for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless required by the 
Distributor’s Licence or Code or Order of the Board, and amendments thereto as approved by the Board, or as specified 
herein. 
 
Unless specifically noted, this schedule does not contain any rates and charges for the electricity commodity, be it 
under the Regulated Price Plan, a contract with a retailer or wholesale market price, as applicable. 
 
It should be noted that this schedule does not list any charges or assessments that are required by law to be charged 
by the distributor and that are not subject to Board approval, such as the Debt Retirement, charges for Minister of 
Energy Conservation and Renewable Energy Programs, the Provincial Benefit and any applicable taxes. 
 
Retail Service Charges refer to services provided by a distributor to retailers or customers related to the supply of competitive 
electricity 
 
One-time charge, per retailer, to establish the service agreement between the distributor and the retailer $ 100.00 
Monthly Fixed Charge, per retailer $ 20.00 
Monthly Variable Charge, per customer, per retailer $ / cust. 0.50 
Distributor-consolidated billing charge, per customer, per retailer $ / cust. 0.30 
Retailer-consolidated billing credit, per customer, per retailer $ / cust. (0.30) 
Service Transaction Requests (STR) 

Request fee, per request, applied to the requesting party 
Processing fee, per request, applied to the requesting party 

 
$ 
$ 

 
0.25 
0.50 

Request for customer information as outlined in Section 10.6.3 and Chapter 11 of the Retail  Settlement 
Code directly to retailers and customers, if not delivered electronically through the Electronic Business 
Transaction (EBT) system, applied to the requesting party: 

Up to twice a year 
More than twice a year, per request (plus incremental delivery costs) 

 
 
 
 

$ 

 
 
 

no charge 
2.00 

 
 
 
 
LOSS FACTORS 
 
Total Loss Factor – Secondary Metered Customer < 5,000 kW 1.0810 
Total Loss Factor – Secondary Metered Customer > 5,000 kW N/A 
Total Loss Factor – Primary Metered Customer < 5,000 kW 1.0702 
Total Loss Factor – Primary Metered Customer > 5,000 kW N/A 
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Updated Customer Impact - General Service < 50 kW (Updated) 
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Appendix K – Cost Allocation Sheet O1 (Updated) 
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Appendix L – Revenue Requirement (Updated): 
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Rate Base: 

 

 
 
 

Working Capital: 
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 Utility Income: 

 

 
 
 

Other Revenues / Offsets: 
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Taxes/PILs: 
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Capitalization/ Cost of Capital: 
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Revenue Deficiency/Sufficiency: 
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Revenue Requirement: 
 

 
 

 


