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BY E-MAIL 

 
 
 
November 8, 2012 
 
 
Kirsten Walli 
Board Secretary 
Ontario Energy Board 
2300 Yonge Street, 27th Floor 
Toronto, ON  M4P 1E4 
 
Dear Ms. Walli:  
 
Re: Kitchener-Wilmot Hydro Inc. 

2013 IRM3 Rate Application 
Board Staff Interrogatories 
Board File No. EB-2012-0143 
 

In accordance with the procedure documented in the Notice of Application and Hearing, 
please find attached Board staff’s interrogatories in the above proceeding with respect 
to Kitchener-Wilmot Hydro Inc.’s 2013 IRM3 Rate Application.   
 
 
Yours truly, 
 
 
 
Stephen Vetsis 
Analyst – Applications & Regulatory Audit 
 



Board Staff Interrogatories 
2013 IRM3 Rate Application 

Kitchener-Wilmot Hydro Inc. (“KWHI”) 
EB-2012-0143 

 
2013 Shared Tax Savings Model 
 
Board Staff Interrogatory No. 1 
 
Ref: 2013 Shared Tax Savings Model – Sheet 3 
 
A section of Sheet 3 “Re-Based Bill Det. and Rates” of the 2013 Shared Tax 
Savings Model is reproduced below. 
 

 
 
 
Board staff is unable to reconcile the service charges and distribution volumetric 
rates provided in Sheet 3 of the 2013 Shared Tax Savings Model with the values 
in Kitchener-Wilmot’s 2012 tariff of rates and charges. Additionally, Board staff is 
unable to reconcile the billed kW shown for the Embedded Distributor class. 
 

a) Please provide the rationale for the indicated service charges and 
distribution volumetric rates for each class. If the values were entered in 
error, please indicate the error and Board staff will make the appropriate 
changes to the model. 

b) Please provide evidence in support of the billed kW shown for the 
Embedded Distributor class. 

 
Board Staff Interrogatory No. 2 
 
Ref: 2013 Shared Tax Savings Model – Sheet 5 
 
A section of Sheet 5 “Z-Factor Tax Changes” of the 2013 Shared Tax Savings 
Model is reproduced below. 
 



 
 
The Revenue Requirement Workform (“RRWF”) filed with KWHI’s draft Rate 
Order in its 2010 cost of service application (EB-2009-0267) shows a taxable 
income of $7,791,912, capital taxes of $111,704 and a grossed up tax amount 
$3,406,826.  Board staff is unable to reconcile the grossed-up tax amount 
provided in KWHI’s 2013 Shared Tax Savings Model with the values shown in 
the aforementioned RRWF. 
 

a) Please provide the rationale for the indicated capital tax, taxable income 
and grossed up tax amounts provided in the 2013 Shared Tax Savings 
Model. If the values were entered in error, please indicate the error and 
Board staff will make the appropriate changes to the model. 

 
2013 RTSR Adjustment Workform 
 
Board Staff Interrogatory No. 3 
 
Ref: 2013 RTSR Adjustment Workform – Sheet 4 
 
A section Sheet 4 “RRR Data” of the 2013 RTSR Adjustment Workform is 
reproduced below. 
 



 
 
KWHI’s current tariff shows a Total Loss Factor – Secondary Metered < 5,000 
kW of 1.0320. Board staff is unable to reconcile the applicable loss factor shown 
on Sheet 4 of the RTSR Adjustment Workform with the value on KWHI’s current 
Board approved tariff. 
 

a) Please provide the rationale for the indicated applicable loss factor. If the 
value was entered in error, please indicate the error and Board staff will 
make the appropriate changes to the model. 

 
2013 IRM Rate Generator Model 
 
Board Staff Interrogatory No. 4 
 
Ref: 2013 IRM Rate Generator Model – Sheet 4 
 
A section Sheet 4 “Current Tariff Schedule” of the 2013 IRM Rate Generator 
Model is reproduced below. 
 

 
 
Sheet 4 of the 2013 IRM Rate Generator Model shows a Rate Rider for Lost 
Revenue Adjustment Mechanism (LRAM) Recovery/Shared Shavings 
Mechanism (SSM) Recovery (2010) – Effective until April 30, 2014 for the 
Residential, GS < 50 kW, GS 50 to 4,999 kW and Unmetered Scattered Load 



rate classes. KWHI’s current tariff shows a Rate Rider for Lost Revenue 
Adjustment Mechanism (LRAM) Recovery/Shared Shavings Mechanism (SSM) 
Recovery (2011) – Effective until April 30, 2014 for the same classes. 
 

a) Please confirm whether KWHI’s LRAM/SSM rate rider was approved for 
2010 or 2011 rates. If the rate rider name provided in the 2013 IRM Rate 
Generator Model was entered in error, please indicate the error and Board 
staff will make the appropriate changes to the model. 
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