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OVERVIEW OF OPERATING COSTS

QOperating Costs

The operating costs presented in this exhibit represent the annual expenditures required to sustain
Distribution Operations for West Coast Huron Energy. The information presented in this exhibit is
grouped into two different categories: Operation & Maintenance and Other Costs which include items
such as Administration & General, Depreciation, Amortization and Depletion and Loss Adjustment
Factor.

The second category includes Income Tax, Large Corporation Tax and Ontario Capital Taxes.
Exhibit 4, Tab 1, Schedule 2 provides a summary of The Applicant's Operating Costs for the
historical, bridge and test years.

OM&A Costs

The OM8&A costs in this exhibit represents WCHE'S’s integrated set of asset maintenance and
customer activity needs to meet public and employee safety objectives; to comply with the
Distribution System Code, environmental requirements and Government direction; and to maintain
distribution business service quality and reliability at targeted performance levels. These costs also
include providing services to customers connected to the Applicant's Distribution system, and to
meet the service levels stipulated in the Standard Supply Service Code and the Retailer Settlement
Codes. When the cost of power is removed from the expenses the change between 2009 vs 2013 is
$200k with the majority of the increase in Administration and general. The costs have increased due
to the Tornado but is now moving in the right direction coming back to a more sustainable level. A
large portion of the overage for the Test year is due to WCHE having allocated $200k as the
anticipated costs of rate filing for the 2012 COS and Cost Allocation.

OM&A expenditures are set out in the following table:



Operation

Maintenance

Billing and Collections
Community Relations
Administrative and General
Amortization

Cost of Power

TOTAL OPERATING COSTS

SUMMARY OF OPERATING COSTS TAELE

West Coast Huron Energy

2009
Board 2009 2010 2011 2012 2012 2013
Appraved  Actual Actual Actual Bridge Bridge Test
CGAAP CGAAP CGAAP CGAAP CGAAP MIFRS MIFRS

380,750 218,927 217,124 227,431 418,000 418,000 381,959
91,800 151,973 120,457 118,958 131,200 131,200 138,500
436,800 362,260 371,012 417,264 514,800 514,800 494,400
26,000 15,665 7,561 14,296 15,000 15,000 15,000
609,000 686,168 590,426 598,870 1,022,515 1,022,515 815,970
352,001 254,776 256,030 236,491 414,310 210,639 257,104
6,625,506 6,783,075 7,251,608 7,612,712 7,796,218 7,796,218 7,787,257
8,521,857 8,472,844 8,814,218 95,226,022 10,312,043 10,108,372 9,850,190
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OM&A COSTS TABLE
Last
Rebasin Bridge Year Bridge Year Test Year
s (2039 2010 Actual | 2011 Actual| 0" ] il ey
Account Description Actuals)
Reporting Basis CGAAP CGAAP CGAAP CGAAP MIFRS MIFRS
Operations
5005 Operation Supendsion and Engineering $ 11,879 | § 9,664 [ $ 20,569 | § 20,000 | § 20,000 ($ 20,600
5010 Load Dispatching $ 512|$ 1,442 | § 4,984 | § 4,000 $§ 4000|1% 4,000
5012 Station Buildings and Fixtures Expense
5014 Transformer Station Equipment - Operation Labour $ 19,167|% 32,8485 26,083[$ 21,000 | § 21,000 $ 22,000
5015 Transformer Station Equipment - Operation Supplies and Expenses $ 50
5016 Distribution Station Equipment - Operation Labour $ 950
5017 Distribution Station Equipment - Operation Supplies and Expenses
5020 Overhead Distribution Lines and Feeders - Operation Labour $ 142175[$ 142124 |$ 165001 |$ 287,500 | $ 287,500 $ 259,269
5025 Owverhead Distribution Lines and Feeders - Operation Supplies and Expenses
5030 Overhead Sub-ransmission Feeders - Cperation
5035 Overhead Distribution Transformers - Operation
5040 Underground Distribution Lines and Feeders - Operation Labour
5045 Underground Distribution Lines and Feeders - Operation Supplies and Expenses
5050 Underground Sub-transmission Feeders - Operation $ 45,144 | § 31,046 | § 9,754 | § 83,500 | § 83500 (% 74,090
5055 Underground Distribution Transformers - Operation
5060 Street Lighting and Signal System Expense
5065 Meter Expense
5070 Customer Premises - Operation Labour
5075 Customer Premises - Operation Materials and Expenses $ 2,000 | $ 2,000|$ 2,000
5085 Miscellaneous Distribution Expenses
5090 Underground Distribution Lines and Feeders - Rental Paid
5095 Owerhead Distribution Lines and Feeders - Rental Paid
5096 Other Rent
Total - Operations $ 218927($ 217,124 |$ 227,431 (8% 418,000 [ $ 418,000 [ $ 381,959
Last
Rebasing ,| Bridge Year | Bridge Year | TestYear
Year {200y | 2010 Actval | 2011 Actualt| 0, 2012° 2013
Account Description Actuals)
Maintenance
5105 Maintenance Supenvision and Engineering $ 23218 128275 6,005 | $ 10,000 | § 10,000 |§ 10,500
5110 Maintenance of Buildings and Fixtures - Distribution Stations
5112 Maintenance of Transformer Station Equipment
5114 Maintenance of Distribution Station Equipment $ 3,058 | § 4601(§ 13,133 8,000 § 8,000($ 82300
5120 Maintenance of Poles, Towers and Fixtures $ 17004($ 6,638 (8§ 5,806 | 20,000 [ $ 20,000| $ 21,000
5125 Maintenance of Overhead Cenductors and Devices
5130 Maintenance of Overhead Senices $ 25684|% 27803|% 20,167 $ 20,000 § 20,000 $ 21,000
5135 Overhead Distribution Lines and Feeders - Right of Way
5145 Maintenance of Underground Conduit
5150 Maintenance of Underground Conductors and Devices $ 64492($ 43491|$ 50699 % 36,000 | $ 36,000($ 37,000
5155 Maintenance of Underground Senices $ 12,651 (% 7,345 ($ 5,666 | $ 8,000 | $ 8,000(% 8300
5160 Maintenance of Line Transformers $ 14104(% 10,983 (% 539% | $ 10,000 | $ 10,000 | $ 10,000
5165 Maintenance of Street Lighting and Signal Systems
5170 Sentinel Lights - Labour
5172 Sentinel Lights - Materials and Expenses
5175 Maintenance of Meters $ 12569 |% 6,769 18 11,096 (% 19,200 | § 19,2001 % 22,400
5178 Customer Installations Expenses - Leased Property
5195 Maintenance of Other Installations on Customer Premises
Total - Maintenance $ 151973($ 120457 [$ 118,958 |$ 131,200 § 131,200 | § 138,500
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Last
Rebasing Bridge Year | Bridge Year | Test Year
Year (2009 2010 Actual | 2011 Actual? 20122 2012 2013
Account Description Actuals)
Billing and Collecting
5305 Supenision
5310 Meter Reading Expense $ 87665(% 85080($ 91,173 |$ 97,900 | § 97,900 | $ 102,100
5315 Customer Billing $ 274605(% 276032 % 325991 |% 406,900 | § 406,900 | $ 382,300
5320 Collecting
5325 Collecting - Cash Over and Short $ 10 -8 100 $ 100
5330 Collection Charges
5335 Bad Debt Expense $ 10,000 $ 10,000 | $ 10,000 ($ 10,000
5340 Miscellaneous Customer Accounts Expenses
[Total - Billing and Collecting $ 362260(% 371012|% 417264 |$ 514,800 | $ 514,800 | § 494,400
Last
Rebasing Bridge Year | Bridge Year | TestYear
Year (2009 2010 Actual | 2011 Actual? 2012° 20120 2013
Account Description Actuals)
Community Relations
5405 Supenision
5410 Community Relations - Sundry $ 11,701|$% 3654|$ 10,951 |9 10,000 | $ 10,000 ($ 10,000
5415 Energy Consenvation
5420 Community Safety Program
5425 Miscellaneous Customer Senice and Informational Expenses
5505 Supendsion
5510 Demonstrating and Selling Expense
5515 Adwertising Expenses $ 3,964 | 3907 % 3,345 8 5,000 $ 5000|$ 5,000
5520 Miscellaneous Sales Expense
Total - Community Relations $  15665(% 7,561 [§ 14,296 | $ 15,000 | $ 15,000 ($ 15,000
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Last
Rebasing Bridge Year | Bridge Year | Test Year
Year (2009 2010 Actual | 2011 Actual? 2012 20128 2013
Account Description Actuals)
Administrative and General Expenses
5605 Executive Salaries and Expenses $ 50128[8 50,160|% 50,715|$% 56,500 | $ 56,500 | $ 57,000
5610 Management Salaries and Expenses $ 11526|$ 10,188|$  10315($% 13,750 [ $ 13,750 | $ 14,250
5615 General Administrative Salaries and Expenses $ 83647 (%5 B1501|% 85917|$ 84,825 $ 84,825 | % 87,325
5620 Office Supplies and Expenses $ 3329 (% 2579 % 1,040 | $ 1,500 | $ 1,500 (% 1,500
5625 Administrative Expense Transferred - Credit
5630 Outside Senvices Employed $ 3108018 252344|$ 260,204 | § 637,970 | $ 637,970 | § 431,400
5635 Property Insurance $ 26323|8 23644(5 26,070 % 27,200 | $ 27,200 ($ 28,500
5640 Injuries and Damages
5645 OMERS Pensions and Benefits
5646 Employee Pensions and OPEB
5647 Employee Sick Leawe
5650 Franchise Requirements
5655 Regulatory Expenses $ 31,703|$ 15123|$ 17,769 ($ 35,900 | $ 35900 § 25,100
5660 General Advertising Expenses
5665 Miscellaneous General Expenses $ 52,131 (% 48737|% 47228|$ 48,870 [ $ 48,870 ($ 50,895
5670 Rent $§ 32829 58616|5 62,362|% 66,000 | 66,000 [§ 70,000
5672 Lease Payment Charge
5675 Maintenance of General Plant $ 83751|$ 47534($ 37,250 $ 50,000 | § 50,000 § 50,000
5680 Electrical Safety Authority Fees
5681 Special Pupose Charge Expense
5685 Independent Electricity System Operator Fees and Penalties
5695 OM&A Contra Account
6205 Donations
6205 Donations, Sub-account LEAP Funding
Total - Administrative and General Expenses $ 686,168]$ 590426[$% 598870[%  1,022515[$ 1,022,515]$ 815,970

| Total OM&A [$ 14349938 1,306580]8 1,376819]8 2,101,515[$  2,101,515]§ 1,845,829 |
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MANAGERS SUMMARY DEPARTMENTAL AND CORPORATE OM&A ACTIVITIES:

OPERATIONS & MAINTENANCE:

The expenses for this department include all costs relating to the operation (5000-5095) and
maintenance (5105-5195) of the West Coast Huron Energy Corp electrical system. This includes
both direct labor costs and non-capital material spending to support both scheduled and reactive
maintenance events. In addition, costs are allocated to these accounts from both Engineering,
and Fleet. West Coast Huron Energy Corp’s maintenance strategy is, to the extent possible, to
minimize reactive and emergency-type work through an effective planned maintenance program
{including predictive and preventative actions). West Coast Huron Energy Corp’s customer
responsiveness and system reliability are monitored continually to ensure that its maintenance
strategy is effective. This effort is coordinated with West Coast Huron Energy Corp's capitai
project work, so that where maintenance programs have identified matters the correction of which
require capital investments, West Coast Huron Energy Corp may adjust its capital spending
priorities to address those matters.

Predictive Maintenance:

Predictive maintenance activities involve the testing of elements of the West Coast Huron Energy
Corp distribution system. These activities include, but not limited to, transformer oil analysis, and
planned visual inspections. These analysis and inspections are alt administered using a planned
schedule. Any identified deficiencies found are prioritized and addressed within a suitable time
frame. In establishing the predictive maintenance requirements, WCHE'S considers the
distribution system code requirements, ESA regulation 22/04 and good utility practices.

Preventative Maintenance:

Preventative maintenance activities include inspection, servicing and repair of network
components. This includes tree trimming, overhead and pad-mounted load break switch
maintenance, and cleaning/inspection of underground vaults. Also included are regular inspection
and repair of substation components, relays, and ancillary equipment. The work is performed
using a combination of time and condition based methodologies. In establishing the preventative
maintenance requirements, WCHE'S considers the distribution system code requirements, ESA
regulation 22/04 and good utility practices.

Emergency Maintenance:

This item includes unexpected system repairs to the electrical system that must be addressed
immediately. The costs include those related to repairs caused by storm damage, emergency tree
trimming and on-call premiums. West Coast Huron Energy Corp constantly evaluates its
maintenance data to adjust predictive and preventative actions. The objective is to keep this
emergency maintenance to a minimum.
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Service Work:

The majority of costs related to this work pertain to service upgrades requested by customers,
and requests to provide safety coverage for work (overhead line cover ups). This includes service
disconnections and reconnections by West Coast Huron Energy Corp for all service classes;
assisting pre-approved contractors; the making of final connections after Electrical Safety
Authority ("ESA”) inspection for service upgrades; and changes of service locations.

Metering:

The Metering function is a combination of in-house and third party personnel. They are
responsible for the installation, testing, and commissioning of new and existing simple and
complex metering installations. Testing of complex metering installations ensures the accuracy of
the installation and verifies meter multipliers for billing purposes. Revenue Protection is another
key activity performed by Metering, by proactively investigating potential diversion and theft of
Powerlines.

Substation Services:

Substation services activities address the maintenance of all equipment at West Coast Huron
Energy Corp’s substations. This includes both labor costs and non-capital material spending to
support both scheduled and emergency maintenance events. As with the maintenance activities,
West Coast Huron Energy Corp’s substation maintenance strategy focuses on minimizing, to the
extent possible, emergency-type work by improving the effectiveness of West Coast Huron
Energy Corp planned maintenance program (including predictive and preventative actions) for its
substations. West Coast Huron Energy Corp is primarily an old 4kV system which has just started
to convert to a modern 27kV system. This will ultimately allow West Coast Huron Energy Corp to
decommission its three old municipal substations, which in return will reduce distribution losses
and ongoing operating costs. West Coast Huron Energy used both internal and external third
party personnel to maintain our three substations, this is the most efficient and cost effective
method for us.

Engineering Department:

Due to WCHE'S’s size engineering functions are outsourced helping to reduce ongoing O & M
costs. They are responsible for delivering for design and construction activities including new
capital projects, maintenance projects and customer connections. Engineering also provides
distribution system asset information too many departments within West Coast Huron Energy
Corp. Engineering costs are allocated to operations, maintenance, capital, and Third Party
receivable accounts based on job costing through work orders. A standard overhead percentage
is set at the beginning of the year and adjusted throughout the year as necessary.
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Stores/Warehouse:

Stores staff are accountable for control, and movement of materials within West Coast Huron
Energy service center in Goderich. This includes monitoring inventory levels, issuing material
receipts, material issues, and material returns as required. The cost of the stores department is
allocated to all departmental, capital, intercompany receivables, and Third Party receivable
accounts as an overhead cost based on direct material costs. Costs are allocated on a job by job
basis and tracked in our work order system. West Coast Huron Energy is part of a purchasing
group and Purchases are administrated by Erie Thames Powerline on our behalf.

Garage/Fleet:

Management is responsible for the maintenance and control of all vehicles. Its objectives include
maintenance of vehicle reliability and safety, and the minimization of vehicle down time. Vehicle
costs are allocated to operations, maintenance and capital. A standard hourly cost/hr is set for all
vehicles within the fleet.

Labour Burden:

Management collects the cost of all employee benefits and payroll taxes such as El, CPP, EHT,
WSIB, and group insurances. Costs are allocated to all departments, capital projects,
intercompany receivable and Third Party receivable amounts based on direct labour. An
overhead rate is set at the beginning of each year and adjusted throughout the year as
necessary.

Safety & Health:

Costs include Health & Safety program supplies, the costs of third party training facilitators, as
well internal labour costs associated with safety training and meetings. West Coast Huron Energy
Corp is committed to maximizing productivity and reducing risk of injury by initiating safety and
health measures that focus on preventative actions. The commitment to safety and health is
significant, and involves documenting unsafe behaviors, monitoring conformance to established
standards and policies, determining the effectiveness of safety training and monitoring the
resolution of safety recommendations/audits; commitment to continuous improvement in training;
and identifying and correcting root causes for system deficiencies. The costs of Safety and Health
for lineman are allocated to capital and O & M expenses based on standard overhead set at the
beginning of the year, and adjusted throughout the year as necessary. Health and Safety costs
for employees other than lineman are charged directly to each general ledger account for a given
department.
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Customer Service:

Customer Service is responsible for the customer care activities for the customers in West Coast
Huron Energy Corp’s service area. These activities include meter reading, billing, call centre,
collections, and other back office functions. West Coast Huron Energy aspires to achieve
customer service excellence in its processes and customer programs. The costs associated with
the Customer Service department are collected in accounts 5305 to 5515. WCHE'S continues to
outsource the provision, hosting and maintenance of the Harris billing software system to
Ecaliber. All other functions are performed by WCHE'S staff.

Meter Reading:

Meter reading services are contracted out to Utilismart under a service contract agreement these
have increased due to the smart meters process.

Billing:

West Coast Huron Energy customers are billed on monthly billing. An annual billing schedule is
created based on the meter reading schedule to ensure timely billing of services. The billing
functions include the VEE processes; account adjustments; processing meter changes, various
account related field service orders and mailing services and EBT and retailer settlement
functions for retailer accounts. West Coast Huron Energy Corp offers customers a number of
billing and payment options including an equal payment plan, electronic payments billing, and a
preauthorized payment plan. This service is outsourced to Ecaliber Inc.

Collections:

WCHE is responsible for the collection of overdue active accounts, security deposits and final
bills for service termination. In determining the bad debt expenses for the year, West Coast Huron
Energy Corp refers to its past history of losses by rate class to establish amounts for the year.
There are also specific adjustments to the current provision based on other factors such as the
economic factors, with special considerations for specific industries facing difficuities. In an effort
to minimize credit losses, West Coast Huron Energy Corp enforces prudent credit policies in
accordance with the Distribution System Code. Customer deposits are required according to the
Distribution system Code, and are outlined in West Coast Huron Energy Corp’s Conditions of
Service. Active overdue accounts are collected by in-house staff through notices, letters and
direct telephone contact.

Customer Service:

The Customer Service function is performed by our customer service staff who are responsible
for such activities as payment processing; move in and out requests; and call centre activities for
West Coast Huron Energy’s service territory. Call volumes are fairly constant year over year, but
may vary due to factors such as storm damages/outages, distribution rate changes, and retailers
going door to door in the service territory.
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Community Relations:

West Coast Huron Energy Corp is committed to providing consumer information and responses,
in a timely and proactive manner, on electricity distribution and related issues. Since LDCs are
the “face-to-the-customer” for the electricity industry, West Coast Huron Energy has an important
role to play in educating the public about electricity safety and energy conservation, as described
below:

Education — Electricity Safety:

West Coast Huron Energy supports elementary schools in its service territory by providing
Electricity Safety and Conservation sessions for students in grade five. These highly interactive
sessions educate children in the dangers of electricity.

Education - Energy Conservation:

Building a conservation culture continues to be an important objective for West Coast Huron
Energy. WCHE'S is very active in the community promoting conservation initiatives, attending a
number of community events each year, distributing compact florescent light bulbs and energy
conservation handbooks. West Coast Huron Energy Corp dispersed all of its third tranche funding
on various CDM programs. It has since actively participated with the OPA in administering their
programs directed at Energy Conservation, which includes Every Kilowatt Counts, Great
Refrigerator Round Up, Summer Sweepstakes, Electricity Rebate Incentive Program (ERIP),
Powerlines Savings Blitz and PeakSaver Program.

Administration & General Expenses:

Administrative and general expenses include expenses incurred in connection with the general
administration of the utility's operations. Within West Coast Huron Energy Corp, the following
functional areas are considered to be part of general administration and, as such, all expenses
incurred within these functional areas are accounted for as administrative and general expenses:

o Executive Management (5605);
¢ General Administrative Salaries and Expenses (5615);

Executive Salaries and Expenses: 5605
Remuneration and other expenses of the members of the West Coast Huron Energy Board of

Directors are included in this account. The President is responsible for all aspects of West Coast
Huron Energy and his salary and benefits are charged to account 5605.
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General Administrative Salaries and Expenses: 5615
Financial Services:

Management, third party accountants and regulatory specialists are responsible for the
preparation of statutory, management and Board of Directors financial reporting in accordance
with GAAP/IFRS; all daily accounting functions, including accounts payable, accounts receivable,
and general accounting; treasury functions including cash management, risk management,
accounting systems and internal control processes; preparation of consolidated budgets and
forecasts; and supporting tax compliance. Expenses include salaries and all related expenses
associated with the Financial, Regulatory reporting, Accountant, Accounts Payable Clerk, and
General Office Clerk. The Finance Department is also responsible for all regulatory reporting and
compliance with applicable codes and legislation governing West Coast Huron Energy Corp.
Regulatory reporting includes devetopment and preparation of rate filings, performance reporting,
and compliance. Expenses include salary and related costs associated with the Financial and
Regulatory department.

Information Technology Services:

Management and third party specialists are responsible for the development, operation,
maintenance and security of all business system applications utilized by the utility in its
operations. These include the customer information, financial management and work
management systems. Expenses and all related costs associated with the Management of
Information Systems are charged to an account then re-allocated to other departments.

Outside Service Employed: 5630

Outside Services Employed include, but are not limited to, consulting and professional fees of
accountants and auditors, actuaries, legal services, environmental monitoring costs, human
resource professionals and tax consultants. Professional and other expenses related to the 2010
Cost of Service Rate Application is included in 5655 Regulatory Expenses.

Employee Post-Retirement Benefits: 5645

Employee Post-Retirement Benefits include annual expenses for post-retirement benefits
provided to eligible West Coast Huron Energy Corp employees in accordance with company
policy and as provided in the collective bargaining agreement between West Coast Huron Energy
Corp and its union. The annual expense and liability are determined in accordance with Section
3461 of the CICA Handbook and supported by an actuarial valuation that is completed every
three years. Also included in this account are actual premiums paid for benefits for existing
retirees.
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Regulatory Expenses: 5655

Regulatory Expenses include those expenses incurred in connection with Decisions and Orders
on Cost Awards for hearings, proceedings, technical sessions, and other matters before the OEB
or other regulatory bodies, including annual assessment fees paid to a regulatory body. Annual
fees assessed by the OEB are included in this expenditure category. All incremental costs
associated with the 2013 Cost of Service Rate Application are included in this account and are
included at one fourth their cost to allow for recovery over four years.

Miscellaneous General Expense: 5665

Miscellaneous General Expense includes EDA membership fees. Also included in this category
are health and safety costs (general — not charged to specific departments) and other
miscellaneous costs.

Electrical Safety Authority Fees: 5680

Expenses under Electrical Safety Authority (“ESA”) fees include all annual charges from the
ESA.
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Appendix 2-H
OM&A Detailed Variance Analysis
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Account |Description

Last Board-

approved
Rebasing

Year (2009

Year)

Most Current
Actuals
Year 2011

Test Year
2013

Test Year Versus Last

Rebasing

Test Year Versus Most
Current Actuals

Reporting Basis

CGAAP

CGAAP

MIFRS

Operations

Variance (§) Percentage

Variance ($8) Percentage

5005 Operation Supendsion and Engineering

11,879

20,569

20,600

8,721

73.42%)

31

0.15%)

5010 Load Dispatching

“~| e

512

| e

4,984

4,000

3,488

681.25%

984

-19.74%

5012 Station Buildings and Fixtures Expense

5014 Transformer Station Equipment - Operation Labour

19,167

5 26,083

22,000

2,833

14.78%

4,083

-15.66%

5015 Transformer Station Equipment - Operation Supplies and Expenses

“

50

50

-100.00%

5016 Distribution Station Equipment - Operation Labour

$ 950

R R R R AR L] R

R Rl R R R ] B

950

-100.00%|

5017 Distribution Station Equipment - Operation Supplies and Expenses

5020 Onerhead Distribution Lines and Feeders - Operation Labour

142,175

$ 165,001

259,269

82.36%

57.05%)|

5025 Overhead Distribution Lines and Feeders - Operation Supplies and Expenses

5030 Overhead Sub-transmission Feeders - Operation

5035 Overhead Distribution Transformers - Operation

5040 Underground Distribution Lines and Feeders - Operation Labour

5045 Underground Distribution Lines and Feeders - Operation Supplies and Expenses

5050 Underground Sub-transmission Feeders - Operation

45,144

74,090

64.12%

659.59%)

5055 Underground Distribution Transformers - Operation

5060 Street Lighting and Signal System Expense

5065 Meter Expense

5070 Customer Premises - Operation Labour

5075 Customer Premises - Operation Materials and Expenses

2,000

5085 Miscellaneous Distribution Expenses

5090 Underground Distribution Lines and Feeders - Rental Paid

5095 Owerhead Distribution Lines and Feeders - Rental Paid

5096 Other Rent

Total - Operations

218,927

$ 227,431

381,959

Rt Rcd Rl Roch R oot Rad R dRead Repd Read REGAR S B B AR

74.47%

Red R epd Rpd R R ed Rd R0 20 Rend B2ch R B ebd Rt R B0 Resd R v

67.05%]

Account Description

Maintenance

5105 Maintenance Supenision and Engineering

2,321

10,500

8,179

352.39%

52.06%

5110 Maintenance of Buildings and Fixtures - Distribution Stations

5112 Maintenance of Transformer Station Equipment

5114 Maintenance of Distribution Station Equipment

3,068

13,133

8,300

5,242

171.42%

-36.80%

5120 Maintenance of Poles, Towers and Fixtures

“| e

17,094

|

5,896

21,000

3,906

22.85%)|

256.17%)

5125 Maintenance of Overhead Conductors and Devices

5130 Maintenance of Owerhead Senices

25,684

5 20,167

21,000

4,684

-18.24%

4.13%,

5135 Owerhead Distribution Lines and Feeders - Right of Way

5145 Maintenance of Underground Conduit

5150 Maintenance of Underground Conductors and Devces

64,492

50,699

37,000

Rl Rl Rd R R R Reud RN R0 R

27,492

-42.63%

-27.02%)

5155 Maintenance of Underground Senices

12,651

5,666

8,300

4,351

-34.39%

46.49%|

5160 Maintenance of Line Transformers

| 0|

14,104

| en|en|

5,396

Rd R iRe]

10,000

&
E
®

-29.10%

85.32%

5165 Maintenance of Street Lighting and Signal Systems

5170 Sentinel Lights - Labour

5172 Sentinel Lights - Materials and Expenses

5175 Maintenance of Meters

12,569

$ 11,096

22,400

“| |

78.22%

R Rt Rt Rt R-ad R el R A 70 Rd R R 73 R0 R AR 1 B

101.87%

5178 Customer Installations Expenses - Leased Property

5195 Maintenance of Other Installations on Customer Premises

Total - Maintenance

151,973

$ 118,958

138,500

- 13,473

-8.87%

16.43%
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Billlng and Coltecting
5305 Supendsion 3 - $ -
5310 Meter Reading Expense $ 87,665 | % 91,173|§ 102,100| % 14,435 16.47%] § 10,927 11.08%
5315 Customer 8illing $ 274605[% 3259071|% 382300|% 107,695 30.22%] § 56,309 17.27%)
5320 Collecting $ - [ -
6325 Collecting - Cash Over and Shor 5 1018 100 $ 10 -100.00%§-3 100 -100.00%]
5330 Collection Charges $ . $ -
5335 Bad Debt Expense $ 10,000 | § 10,000 $ 10,000
6340 Miscellaneous Cusiomer Accounts Expenses $ - $ -
Totak - Billing and Collecting S 362260|% 417.284[35  494400[ % 132,140 36.48%] $ 77,136 18.49%
Account Description
Communily Relatlons
5405 Supendsion $ - $ -
5410 Community Relations - Sundry E 11,701 [ $ 10,951 | § 10,000 |-§ 1,701 -14.54%| -5 951 -8.68%
5415 Energy Consenation $ : $ -
5420 Community Safety Program 3 3 -
5425 Miscellaneous Customer Senice and Informational Expenses 3 5 -
5505 Supenision $ - $ -
5510 Demonstrating and Selling Expense 9 - S -
5515 Advertising Expenses E] 3964 | % 3345 | % 5000] 3% 1,036 26.14%| & 1,655 48.48%)
5520 Miscellaneous Sales Expense 3 - S -
Total - Community Relations 3 15,665 [ $ 14,296 [ § 15.0001-3 665 -4.25%] § 704 4.92%]
Account  Description
Adminigtrative and General Expenses
5605 Executive Salaries and Expenses [ 50,128 | § 50,715 | § 57,000] § 6,872 13.71%] $ 6,285 12.39%
5610 Management Salaries and Expenses 3 11,526 | § 10,315 & 14,250 & 2,724 23.63%| & 3,935 38.15%
5615 General Administrative Salaries and Expenses $ 83,647 | § 85971 § B7.325] & 3,678 3.40%] $ 1,408 1.64%
5620 Office Supplies and Expenses $ 3329 (% 1,040 | § 1.500]-% 1,828 -54.94%] $ 460 44.23%
5625 Administrative Expense Translerred - Credit $ - § -
5630 Ouiside Senices Employed 5 310801 (% 260204 |S 431400|$ 120,599 38805 171,196 B65.79%)
5635 Propery hsurance $ 26,323 | & 26,070 & 28500] $ 2177 8.27%| $ 2,430 9.32%|
5640 Injuries and Darnages $ - $ -
5645 OMERS Pensions and Benefits & g 5 -
5646 Employee Pensions and OPEB $ - 3 -
5647 Employee Sick Leave $ - 5 -
5650 Franchise Requirements $ - $ -
5655 Regulatory Expenses 3 31,703 § 17,769 | § 25,100 |-% 6,603 -20.83%| $ 7,331 41.26%
5660 General Adverising Expenses $ - [ -
5665 Miscellaneous General Expenses $ 52,131 47,228 1% 50,895 |-S 1,236 -2.37%] $ 3,667 7.76%
5670 Rent $ 32,829 62,362 | § 70,000 & 37171 113.23%] § 7,638 12.258%
5672 Lease Payment Charge $ 83,751 37250 | § 56,000 |-$ 334,751 -40.30%] § 12,750 34.23%|
5615 Maintenance of General Plant ] - $ -
5680 Electrical Safety Authorily Fees 3 - $ -
5681 Special Pupase Charge Expense $ - $ -
5685 Independent Electricity System Operator Fees and Penalties 3 - $ -
5605 OM&A Contra Account 3 - [ -
6205 Donations $ - § -
6205 Donations, Sub-account LEAP Funding - $ - - _
Total - Administrative and General Expenses $ 686168|% 598870|&% 815970]% 129,802 18.92% 217,100 36.265%
Total OM&A $ 1,434993|3 1,376,619|5 1,845829|% 410,838 28.63% 469,010 24.06%
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West Coast Huron Energy Corp has provided a detailed OM&A cost table covering the periods
from 2009 Board Approved, 2009 Actual, 2010 Actual, 2011 Actual, 2012 Bridge Year and 2013
Test Year including the variances year over year in Exhibit 4, Tab 2, Schedule 3, above. Before
moving to a variance analysis for each account that exceeds the materiality threshold, a summary
of total OM&A expenses (excluding depreciation) are presented below along with an analysis of
the total movement from 2009 Actual in the first column through to 2013 Test Year in the final
column. Again the table shows the reduction of cost per customer from the 2009-2010 but
increased due to the tornado in 2011-2013. The bridge to test year again show a decrease in cost
per FTEE of over $21,000.

Recoverable OM&A Cost per Customer and per FTEE

Les Relswstng Last Rebasing
Year (2009 |y o) (2009 | 2010 Actuals | 2011 Actuals | 2012 Bridge | 2013 Test
Board- Year Year
Actuals)

Approved)
Reporting Basis CGAAP CGAAP CGAAP CGAAP CGAAP MIFRS
Number of Customers 5,285.00 5,056.00 5,067.00 5,001.00 5,019.00 5,055.00
Total Recoverable OM&A
from Appendix 2-1 $ 1,544,350 [$ 1,434,993 |$ 1,306,580 |$ 1,376,819 |$ 2,101,515|$ 1,845,829
OM&A cost per customer $ 292,21 | § 283.82 | $ 257.86 | § 275.31 | $ 418.71 | $ 365.15
Number of FTEEs 12 12 12 11 12 12
Customers/FTEEs 440.42 421.33 422,25 454.64 418.25 421.25
OM&A Cost per FTEE 128,695.83 119,582.75 108,881.67 125,165.36 175,126.25 | 153,819.08

In addition, a table is provided indicating OM&A cost per customer and OM&A cost per FTE for
2009 through 2013 as well as a table that highlights various regulatory costs incurred and
expected in the bridge and test years. The following table identifies key cost drivers from 2009 to

2013 Test year:
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Appendix 2-J

OM&A Cost Driver Table
omaA Yetf’;;:.;"::‘sglsl 2010 Actuals 2011 Actuals | 2012 Bridge Year | 2013 Test Year
Reporting Basis CGAAP CGAAP CGAAP CGAAP MIFRS
Opening Balance S 1,544,350 | $ 1,434,993 | § 1,306,580 | $ 1,376,819 | § 2,101,515
Wages and benefits increase $ 17,303 [ § 1422918 15,269 | § 18,628
Addilional staff $ 90,000
Change in types and cost ol materals used -$ 54,058 [ § 16,261 | § 5201 |$ 11,041
Increased overhead lines maintenance due to lomado S 20,000 |-§ 20,000
Decrease in wages and beneluts due to reallocation of time spent from OM & A to lomado recovery work S 48,161 | 8 48,161
Increase in bad debls expense -$ 10,000 [ 10,000 |-§ 10,000
Insulator washing at Salt Mine $ 20,000 |-$ 20,000
(Overestimation of billing and meter reading costs -5 64,530
Increase in billings costs due to monthly billing implementation $ 56,052 | § 25,000
increase in biling contract cosls $ 56,000
Increase in training costs - smart meters $ 10,000 [-§ 10,000
Harmonics work performed $ 6,300
Increase cost of community relations - salety programs $ 7,059
Third party professional fees - rate appli $ 80,900 | $ 7,860 | § 183,000 |-§ 183,000
Third party professional fees - other $ 123,000 [-§ 20,000
Regulatory intervenors costs S 10,000 [-§ 8,000
Additional costs - IFRS S 25,000
Implementation of One call system S 6,000
Upgrades to ial systems software S 25,000 |-5 25,
Meter reading expense increase due to additional meter point $ 7,200
Rent expense increase due lo nental of additional space starling 2010 $ 24,000 [ § 3,750
Renovation of general plant building in 2009 $ 29,510 [-§ 29,510
Meter verification ocsls $ 11,000
Increase is costs to maintain general plant $ 13,000
Remaining balance -5 64,337 [-§ 15,248 [ § 16,889 | $ 31,865 | § 645
Closing Balance $ 1,434,993 | § 1,306, $ 1,376,819 | § 2,101,515 | § 1,845,829 |

As the above table indicates there has been an initial decrease in OM&A in
due to the tornado WCHE has had an increase in the Bridge and Test Years.

2010 and 2011 but
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EMPLOYEE DESCRIPTION

QVERVIEW:

West Coast Huron Energy has had very little change since its last Cost of Service application.

Number of employees (Full-time equivalents (FTE’s)):

WCHE'S 8 unicnized staff:
+ 6- Operations Staff
e 2- Customer Service/Office Staff

Executive/Management/Non Union:
¢ 3 - Executive (Board members)
¢ 1-Management
e 4-Parttime

Contract

West Coast Huron Energy staff has a formal contract which expires on May 31%, 2014, the current
contract's pay rates are in line with other LDC’s in the Southwestern Region.

Benefits

A comprehensive and competitive benefits package exists which include medical insurance, life insurance,
vacation and a defined pension plan (see below) which are in line with other LDC’s in the Province.

Pension

WCHE and its employees contribute to the Ontario Municipal Employees Retirement Service (OMERS), a
defined benefit pension plan.

Employee Incentive

WCHE does not currently have an incentive plan.

Post Retirement Benetfits

WCHE'S has ongoing Post Retirement Benefits for retirees prior to 2006 and ongoing.
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West Coast Huron Energy

EB-2012-0175
Exhibit: 4
Tab: 2
Schedule: 5

Last Rebasing Last Rebasing
Your (2000 Year (2009 2010 Actuals | 2011 Actuats | 2012 Bridge Bridge Year | 2013 Test Year
Board- Actuals) Year

Approved)
Reporting Basis CGAAP CGAAP CGAAP CGAAP CGAAP “MIFRS MIFRS
Number of Employees (FTEs including Part-Time)'
Executive 3 3 3 3 3 3 3
Management 1 1 1 1 1 1 1
Non-Union
Union 8 8 8 7 8 8 8
Total 12 12 12 11 12 12 12
Number of Part-Time Employees
Executive
Management
Non-Union 0.50 0.40 0.40 0.40 0.40
Union
Total 0.50 0.40 0.00 0.40 0.40 0.40
Total Salary and Wages
Executive $ 30,385 | $ 26,000 | $ 25,000 | $ 25,000 | § 25,000 | $ 25,000 | $ 26,000
Management $ 135,564 | § 62,258 | $ 67,810 | $ 69,667 [ § 72,000 | $ 72,000 | $ 74,000
Non-Union $ 22,200 | $ 9,171 | § 8,273 $ 8,500 | § 8,500 | $ 8,800
Union $ 585,019 | $ 474,465 | § 485,560 | $ 529,243 | $ 504,853 | $ 576,853 | $ 592,428
Total $ 773,168 | § 570,894 | § 586,643 | § 623,910 | § 610,353 | § 682,353 | § 700,228
Current Benefits
Executive $ 715
Management $ 39,639 | $ 21,704 | $ 22,0181 $ 22,664 | $ 23,400 | $ 23,400 | § 24,100
Non-Union $ 3011 % 577 | $ 537 $ 520 | $ 520 [ $ 530
Union $ 207,845 | $ 118,802 | $ 116,775 | $ 120,205 | $ 130,700 | $ 148,700 | $ 152,715
Total $ 261,210 | § 141,083 | $ 139,330 | § 142,869 | § 154,620 [ $ 172,620 | § 177,345
Accrued Pension and Post-Retirement Benefits
Executive
Management $ 11,893 [ § 11,919 [ § 11,928 | § 12,167 | § 12,167 | $ 12,410
Non-Union
Union $ 30,683 | § 30,650 | § 30,672 | § 31,285 | $ 31,285 | § 31,911
Total $ $ 42,476 | $ 42,569 | 42,600 | 43,452 [ 43,452 | $ 44,321
Total Benefits (Current + Accrued)
Executive $ 715| § - |8 - |8 - | - $ -
Management $ 39,639 | % 33,597 | $ 33,937 | $ 34,592 | § 35,567 | § 35,567 | $ 36,510
Non-Union $ 3,011 (% 5771 % 537 [ $ - § 520 | § 520 | $ 530
Union $ 207,845 $ 149,385 | § 147,425 | $ 150,877 | $ 161,985 | § 179,985 | $ 184,626
Total $ 251,210 | § 183,669 | $ 181,899 185,469 | § 198,072 [ $ 216,072 | $ 221,666
Total Compensation (Salary, Wages, & Benefits)
Executive $ 31,100 | $ 25,000 | $ 25,000 | $ 25,000 | § 25,000 | % 25,000 | § 25,000
Management $ 175,203 | $ 95,855 | § 101,747 | $ 104,259 | $ 107,567 | $ 107,567 | $ 110,510
Non-Union $ 25211 |% 9,748 | § 8,810 | § - $ 9,020 | $ 9,020 | $ 9,330
Union $ 792,864 | $ 623,850 | § 632,985 | § 680,120 | $ 666,838 | $ 756,838 | $ 777,054
Total $ 1,024,378 | $ 754,453 | § 768,542 | § 809,379 | $ 808,425 [ $ 898,425 | § 921,894




West Coast Huron Energy
EB-2012-0175

Exhibit: 4

Tab: 2

Schedule: 5

Compensation - Average Yearly Base Wages

Executive 3 10128 | $ 8,333 | % 8,333 8,333 | % B333|§ B333|§ 8,333
Management 3 45,188 | § 62,258 | $ 67,810 69,667 | $ 72,000 | § 72,000 | 8 74,000
Nan-Union $ 7400 % 18,342 | § 20,683 $ 21,250 | § 21,250 | § 22,000
Union [ 73127 | % 59,308 | & 60,695 71,619 | % 72,1221 % 72,106 | & 74,053
Tatal

Compensation - Average Yearly Overtime

Executive

Managemsent $ 425 [ § 4,110 4554 | & 4,700 % 4,700 [ $ 4,830
Non-Union

Union $ 3,547 | § 1,858 10,801 | § 6,265 | $ 6,265 | § 6,434
Total

Compensation - Averags Yearly Incentive Pay

Executive $ 4,635 | $ 1,500 1§ 1,500 1,500 [ § 1,500 | § 1,500 | § 1,500
Managsment $ 6,180 | $ 6,000 | § 6,500 6,500 [ $ 6,500 { 8% 6,500 )8 6,500
Non-Union

Union

Total

Compensation - Average Yearly Benefits

Executive 3 233

Management [] 13,213 [ § 33,597 | & 33,937 34,5928 25,567 | & 25,667 | § 36,510
Nen-Union 5 1,004 [ § 1,154 | § 1,343 $ 1,300 | $ 1,300 § 1,325
Union § 25,081 | § 18,673 $ 18,428 20,380 | § 23141[% 22623| 8 23,106
Total

Total Compensation $ 1,024,378 | § 754,463 | $ 768,542 809,379 [ § 808,425 | § 898,425 | § 921,894
Total Compensation Capitalized 7z A
{CGAAP} 5 129,348 | $ 129,348 /////////////////
Total Compensation Charged to OM&A %’ Z
(CGAAP) $ 1,024,378.00{ % 754,453.00 1 § 768,542.00 509, 379.00 679,077.00 769,077.00 ,7////,////{/,/////%///2
Total Compensation Capltalized %///////////7///////////7///////////

{MIFRS) ////;// %Z %Z/{// % $ 129,348 | 8 129,348 | § 132,726
Total Compensation Charged to OM&A |2 747 7 7

{MIFRS) 4//////////%///////////%///////////% 809,379.00 | $  679,077.00(%  760,077.00($  789,168.00
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PURCHASE OF PRODUCTS AND SERVICES

West Coast Huron Energy, like other distributors, purchases many services and products from
third parties.

The WCHE'S purchase policy is as follows:
The purchasing of goods and services fall into one of four categories:

e Tenders — are used for non-stock items or service contracts valued at $50,000 or
more.

e Quotations — above $5,000

¢ Routine purchases

¢ Local Purchase orders

Tender:

A Tender can only be issued by the President, or the treasurer, management or line foreman.
Tender packages will typically be sent directly to at least three (3) vendors known to specialize in
the item or service, however, a Request for Tender may be advertised if there are an insufficient
number of known vendors. A period of at least two (2) weeks is required for the vendors to review
the tender package and respond. Receipt of tenders must be in sealed envelopes clearly marked
as to the contents. Tenders will be opened at the time of closing by the President, or designate.
Unless otherwise specified by the Board of Directors, bidders are not permitted to attend the
tender opening. The tenders will be evaluated by one or more suitable employees, and a
recommendation prepared for approval by the Board of Directors. For specialized goods or
services, it is permitted to have the tenders evaluated by an external third party such as an
engineering consultant. Following award of the tender by the Board of Directors, the successful
bidder will be immediately notified by the appropriate manager, and a purchase order initiated via
a material requisition. The remaining bidders will be notified in writing of the name of the
successful bidder.

Quotations:

If quotations are used for purchases above $5,000 they do not fit the tender category. Quotations
may be issued by any Manager. The Request for Quotation package will typically be sent to at
least three (3) vendors known to specialize in the item or service; however, there are some items
and services with fewer than three (3) vendors. A period of two (2) weeks for evaluation and
response is recommended for items that are usually made to order, or for service contracts such
as line construction. Shorter periods are acceptable for “off the shelf’ items or routine services.
Quotations are normally accepted in hardcopy, fax, or email format but their contents must be
kept confidential until the closing date. Sealed quotations are recommended for purchases above
$25,000. The guotations will be reviewed by the appropriate employee(s) after the closing date,
and a recommendation made to the appropriate manager. Approval by the President is required
for quotes valued above $10,000 for stock items, and above $2,500 for non-stock items or service
contracts. The President will approve quotes for service contracts. Approval by the appropriate
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Manager is required for quotes above $2,500 for stock items. Once approval has been obtained,
the successful bidder will be immediately notified by the appropriate manager, and a purchase
order initiated via a material requisition.

Routine Purchases:

For routine purchases of items or services such as office supplies, computer support, low value
stock items, safety equipment, cleaning supplies, lawn restoration, vacuum excavation, vehicle
supplies and vehicle servicing, it is acceptable to request pricing once, then use the same low
bidder(s) for a fixed period of time, generally not exceeding two (2) years. For routine purchases
of higher value stock items, formal supplier alliances may be formed with the approval of the
President.

Local Purchase:

Local Purchase Orders — are not used for purchases under $250. These may be issued by any
employee but require the approval of a Manager.

Recurring Invoices — are monthly fees typically for services that have been awarded via a
quotation or a tender. These invoices are to be approved for payment by the appropriate
Manager. Signing Authority may be delegated if necessary to avoid delays in the purchasing
process. This delegation should be documented in a memo or email to the affected parties.

Exemptions:

¢ On the recommendation by the President and at the Sole Discretion of the Board of
Directors may be renewed or extended, any Tender or Purchasing agreement.

e The Board of Directors, on the recommendation of the President, may Sole Source any
product or service that it deems are in the best interest of the Company.
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Year 2012 MIFRS
. Average Years D . 2012 Depreciation Depreciation e "
Opening NBY L Dep Depreciation 2012 Expense per Expense on | Less Depreciation
» asatdan1, |  Additions RE;"’O':::'?:;“ . d(:fﬁ‘: | P2tE 00 New E"o‘:’m"" Experse on | Depreciation Ap::ndixpze-a Variance 2 | 2012 Full [Expense on Assels :12 F“,"fvea;
Account | Description 012% . o | additons | PR T asditions’ | Expense | Fixe asets Year | Fully Depreciated | Depreciation
thd only) " Column K Additions | during the year
@) O] U] o =14 [ ) =(a}p () | (h=((dyo.550 | &) = () +h) 0 (m) = (i} - )| (mi=id)yich) © 4p) = (i} + () - [0
1611 Computer Software (Fermally known as
Account 1925} §  B2062.00 6.40 0.00%| % 8140.03[% - |% 8.14003]% 814000 § 0B|8 - |3 61.001 5 §.079.03
1612 |Land Rights ¢Fomally kncwn as Account 1906) 0.00%] $ - 1% e - 5 I E - § -
1805 |tand § 21747001 8§ 90,000.00 C.00%| & L L - $ - |3 - $ -
1808  |Buildings $ 495450008  910.000.00 9.63 25.00 4.00% 5040.18{% 18,200.00|$ 23.240.18( 8% 23.240.00) 5 0181 % 36.400.00 S 41.440.15
1810 |Leasehold Improvements 0.00% R E I E - 3 - |3 - 5§ -
1815 | Transtormer Station Equipment >50 kv 0.00% B E I E - $ - |3 - 5 -
1820 | Distribution Station Equipment <50 kY $ 8631800|% 20,000.00 14.01 25.00 4.00% § 6.083.79|3% 400.00 £.489.791 8 6,490.00 |-§ 021(%  800.00 $ £,889.79
1825 |Storage Battery Equipment 0.00%) § - |3 - - ] - |5 - $ -
1830 |Poles, Towers & Fixtures £ 1,488.570.00 | § 1,993,580.00 36.00 45.00 2.22%|§ 41.34847|§ 2215089 63.500.06 | $ 63,500.00 | $ Q.06[ 5§ 4430178 $ 85.650.54
1830 |Poles, Towers & Fixtures - Tomado $  7r0.866.00 45.00 45.00 2.22%| % 17.130.36| & - 17130361 8 17.130.00| § 0.36 $ 17,130.36
1835 |Overtiead Conductors & Davices $ 296844005  393,382.00 42.88 54.87 1.82%(§ 6826713 3564405 10,507.07 ] 8 10507.00| $ 00715 7.188.80 3 14,091.47
1835 |Owerhead Conductors & Dewces - Tomado §  82.079.00 54.87 54.87 1.82%[$ 14%5.85] % - |3 1.495838(% 1,496.00 |- 012 $ 1,455.88
1840 | Underground Conduit $ HA2W|[$ 5.000.00 47.01 50.00 2.00%|$ 1,180.00!§ 5000|5 1.23000(% 1,230.00| % 000[8 10000 $ 1,280.00
1848 |Underground Conductors & Devices $ 858,074.00]S  B0C.O00.00 26.24 40.00 2505 $ 327017415 10000.00|5 42701748 42,703.00 [-$ 1.26]| § 20.000.00 § 52,701.74
1850  [Line Transformers $ 671,965.00|%  485.000.00 35.00 40.00 2.50%| § 19.199.00 | 8 6.06250[§ 25261.50|% 25,261.00( § 05018 12125.00 $ 31,324.00
1850 |Line Transformers - Tomada $  276,369.00 40.00 40.00 25| § 690623 § - |$ 690023(3% §,900.00| § 0.23 $ 6,909.23
1855 |Senaces (Overhead & Underground) $ 178,617.00($  128.068.00 35.80 50.00 1.67%| 498986 | § 1.067.23 |8 6.057.08| % 6.057.00| & Q03fS 213447 $ 712433
1855  |Senices (Overhead & Underground) - Tomade | $ 123,416.00 60.00 60.00 1.67%| 205693 | § - 1§ 2056933 2.057.00 (-8 0.07 5 2,058.93
1860  |Meters 3 44,974.00] % 100,000.00 15.70 25.00 4.00% 2864.95|8 20000018 486406|8% 4.865.00 | -5 005]% 4.000.00 $ 6.564.95
1860 |Meters {Sman Meters) $ 102,094.00 14.00 15,00 5.61%| 8 72800 $ - 1% 7.293.00(% 7203001 8 0.00 - $ 7.286.00
1905  |Land 0.00%| § - |$ 5 - 3 - - $ -
1908 [Buildings 3 Fixtures 0.00%] $ $ ] - $ - § -
1910 |Leasehcld Improvements 0.00% § - 1% $ - S ok - 5 -
1915 |Office Fumiture & Equipment {10 years) § 3B737.00 9.00 0.00%] § 3748.14]% $ 3.748.14[3 37580018 014135 § 3,748.14
1915 | Office Fumiture & Equipment {5 years) 0.00%) § B E 3 - $ - |3 $ -
1926 |Computer Equipment - Hardware $ 4.944.00 5.00 0.00% $  986.80| 5 $ 93880 (8 988.00| 3 080] 3% s 984.00 | § 4.80
1920 |Computer Equip.-Hardware{Pest Mar. 22/04) $ 4.188.00 1.77 000%:§ 2364.10] 5 - |$ 23641018 2,364.00| 010]% - $ 2.364.10
1920 |Computer Equip.-Hardware{Post Mar. 1507 §  2016200|% 15,000.00 6.40 10.00 10.00% § 3.148.84| § 75000 % 3.80684(% 3,899.00 |- 0.16] § 1,500.00 $ 4,648.84
1330  |Transportation Equipment § 200.879.00| % 65,000.00 6.66 800 12.50% § 43.682.08 | % 4062.50($ 47,74458 |5 47.744.00 [ $ 058|% 8125.00(% 031005 50,876.08
1935 |Stores Equipment 0.00%] § B E - |8 - 3 B E - 3 -
1940 |Teols, Shop & Garage Equipment § 9.002.00 | § 10,000.00 271 4.00 25.00%|$ 3327.05]| § 1,250.00 1% 457.05|% 4577.00| 005|§ 2500.00]% 545.00 | § 5,282.05
1945 | Measurement & Testing Equipment 0.00%) $ - 15 - |3 - § - |8 - $ -
1950 |Power Operated Equipment 0.00%] $ 3 5 3 o & $
1965 | Communications Equipment 0.00%] $ $ $ 3 S ]
1955  |Communication Equipment (Sman Meters) 0.00%] $ - i 8 k] ] g 5
1960 |Miscellanecus Equipment 0.00%| $ - |8 - 1% $ - |8 $
1975 [Load Management Controls Utility Premises 0.00%| % - 18 $ $ S $
1980 |System Supendsor Equipment 0.00%] § e $ 3 $ $
1985 Miscellaneous Fixed Assets 0.00%] § - 18 - |8 - $ - |8 - $ -
1995 1Contributions & Grants - 339.233.00 5 2,000,000.00 28.85 46.37 2.16%[$ 11,757.96 -5 21.566.69 |- 33.324.67 [$ 33,325.00 | $ 0.33[-5 43.133.38 -$ 54.881.37
0.00% - |8 - |8 - 3 - |8 - $ -
0.00%| - |8 - |3 - 5 5 - § -
Total $ 518169100 § 3,015,000.00 208,863.81 |5 48.010.83 | $ 256,874.65 [ $ 256.873.00 | § 16508 96.02166(% 2521.00(F 30236448

NOILT 1d3a ANV NOILVZILHOWY 'NOILYIO3dd3a

:npayds
qe[,

L
(4
P

nquyxy

*
.

z
4]
-
o
o
o
&
a
=
-]
R S
==
P E
1

S o
—
]
th



Assumes the applicant adopted IFRS for financial reporting purposes January 1, 2013

West Coast Huron Energy

Year 2013 MIFRS
Years {new [Peprecialion 2013 203
Additions additions |Rate on New| Depreciation Depreciation | Variance 2
only) Additions Expense ! Expense per
Account [Description Appendix 2-8
thi=2012 Full | Fixed Assets,
Year Column K
Depreciation + i
(d U] =1/ | (drosm {m} =) -{l)
1611 Computer Software (Formally known as
Account 1925) 0.00%| § 8,079.03[% 8,079.00| % 0.03
1612 |Land Rights (Fomally known as Account 1906) 0.00%| 5 i s i
1805  [Land 0.00%] § - ] .
1808 [Buildings §  200,000.00 25.00 4.00%] $ 45,440.18 | § 45,440.00 [ $ 0.18
1810 [Leasehold Improvements 0.06%] $ - $ -
1815 | Translormer Sation Equipment »50 kV 0.00%] § - S -
1820 | Distribution Stafion Equipment <50 kY & 20,000.00 25,00 4.00%| 5 7289.7%} % 7,200.00 |-$ 0.21
1825 _[Storage Battery Equipment 0.00%] 8 - 3 -
1830 |Poles, Towers & Fixlures §  B65224.00 45.00 222%( % 95,264.54 | $ 95,265.00 (% 0.46
1830 |Poles, Towers & Fixtures - Tomado 45.00 2.22%| § 1713036 | § 17,130.00 [ § 0.36
1835 |Owerhead Conductars & Devices $  158,808.00 54.89 1.82%| § 15,537.96 [ § 15,537.00 | 0.96
1835 |Owerhead Conductors & Devices - Tomado 54.89 1.82%] 5 1495881 3 1,496.00 §-5 0.12
1840 |Underground Conduit 5 5,000.00 50.00 2.00%| § 1,330.00 [ § 1,33006 1§ 0.00
1845 |Underground Conduclors & Devices $ 20,000.00 40.00 2.50%] & 52,951.74 | § 52.953.00 |-$ 1.26
1850  |Line Transfomers $  479,000.00 40.00 2.50%| $ 37,311.50( $ 37,311.00 | § 0.50
1850 }Ling Transformers - Tomade 48.00 2.50%]| § 6,909.231% 6,909.00 (8 023
1855  |Senices (Overhead & Underground) $ 65,968.00 60.00 1.67%[ $ 7,674.06 | § 7,674.00] § 0.08
1855  |Senices (Overhead & Underground) - Tomado 60.00 1.67%| § 2,056.93 | & 2,067.00 |-3 0.07
1860  |Meters 0.00%] § 606495 (% 6,865.00 |-§ 0.05
1860 [Meters (Smart Meters) 0.00%] § 7.203.00 | $ 720300 § 0.00
1905 |Land 0.00%] $ - $ -
1908 |Buildings & Fixlures 0.00%| $ - 3
110  |Leasehold improvernents 0.00%] $ - $ -
1915 |Office Fumiture & Equipment (10 years) 0.00%] § 3,74814] % 374800 5 0.14
1916 |Office Fumiture & Equipment (5 years) 0.00%| $ - $ -
1920 [Computer Equipment - Hardware 0.00%| § 480[% 400§ 0.80
1920 |Computer Equip.-Hardware{Post Mar. 22/04) 0.00%[ 3% 2,364.10( % 2363005 1.0
1920 [Computer Equip.-Hardware{Post Mar. 19/07) 0.00%]| $ 4648.84 | § 4,649.00 (-5 0.16
1930 [Transporlation Equipment $  300,000.00 8.00 12.50%]| $ 69.626.08 | § £9,626.00 | § 0.08
1935 {Stores Equipment 0.00%] & - 5 -
1940 |Tools, Shop & Garage Equipment 3 8,500.00 4.00 25.00%| & 6,344.55 | § 6,345.00 |-§ 0.45
1045 |Maasurement & Testing Equipment 0.00%] % - 5 -
1950 [Power Cperated Equipment 0.00%] $ S -
1955  |Communications Equipment 0.00%| § $ -
1955 | Gommunicalion Equipment (Smarnt Melers) 0.00%] § - $ -
1960 |Miscellaneous Equipment 0.00%4 § - § -
1975 |Load Managemsnt Controls Uility Premises 0.00%| $ - $
1880 |System Supenisor Equipment 0.00%] % - $
1985 [Miscellaneous Fixed Assets 0.00%) 5 - $ .
1995 [Conteibutions & Granls 5 275000001 § 40.00 2.50%]-% 58,328.87 |-$ 58,329.00 [ $ 0.13
0.00%| § - E -
0.00%]| § - 3 -
Total $ 1.847,500.00 $ 341,08681 (8  341,035.00 $ 1.81
Deduct Fully allocated depreciation - transportation equipment -3 63,626.00
Atd Transfer of Smart Meters costs from 1555 $ 37,631.00
Depreciation expense adjustment resulting from amortization of Account 1575 -$ 51,933.00
Total Depreciation expense to be included In the test year revenue requirement §  267.107.00
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LOSS ADJUSTMENT FACTOR CALCULATION

West Coast Huron Energy

EB-2012-0175
Exhibit: 4
Tab: 2
Schedule: 8

Below is the West Coast Huron Energy loss factor calculation based on a 5 year average using 2007, 2008, 2009, 2010 and 2011 results.

LOSS ADJUSTMENT FACTOR CALCULATION

“Wholesale" kWh (IESO)

Wholesale kWh for Large Use customer(s) (IESO)
Net “"Wholesale" kWh (A)-(B)

Retail kWh (Distributor)

Retail kWh for Large Use Customer(s) (1% loss)
Net "Retail* kwh (D)-(E)

Loss Factor [(C)/(F)]

Distribution Loss Adjustment Factor

Total Utility Loss Adjustment Factor

Supply Facility Loss Factor

Distribution Loss Factors
Secondary Metered Customer
Total Loss Factor - Secondary Metered Customer < 5,000kW
Total Loss Factor - Secondary Metered Customer > 5,000kW

Primary Metered Customer
Total Loss Factor - Primary Metered Customer < 5,000kW
Total Loss Factor - Primary Metered Customer > 5,000kW

Total Loss Factor

Secondary Metered Customer
Total Loss Factor - Secondary Metered Customer < 5,000kW
Total Loss Factor - Secondary Metered Customer > 5,000kW

Primary Metered Customer
Total Loss Factor - Primary Metered Customer < 5,000kW
Total Loss Factor - Primary Metered Customer > 5,000kW

2007

150,210,128

62,029,064
88,181,064
82,588,100
62,029,064
20,559,036
4.2892

3

1.045

4.3304
1.0100

4.2871
1.0000

4.5253
1.0555

4.4800
1.045

2008
158,943,653
69,504,960
89,438,693
91,774,459
69,504,960
22,269,499
4.0162

2009
160,147,594
75,068,856
85,078,738
94,418,183
75,068,856
19,349,327
4.3970

2010

143,170,517
60,219,889
82,950,628
79,127,580
60,219,889

18,907,691
4.3871

2011

149,114,365
68,188,925
80,925,440
85,610,621
68,188,925
17,421,696
4.6451

5 year average
761,586,257
335,011,694
426,574,563
433,518,944
335,011,694

98,507,250
4.3304



West Coast Huron Energy
EB-2012-0175
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Schedule:; 9
MATERIALITY ANALYSIS ON DISTRIBUTION LOSSES

The calculated loss factor is below the OEB 5% target.



Regulatory Taxable Income

Ontario Incomea Taxes

Incurne lax payable Ontarlo Income Tax

Smsll business credil
Razte red.ction

Ontario Income tax

Lflective Ortaro Tax Rate
Federal tax rate
Cembined tax rate

Combined Tax Rate and PlLs

Total Income Taxes

Investment Tax Crecits
Miscellanecus Tax Credits
Total Tax Credits
Corporate PlLs/Income Tax Provision for Test Year

Corporata 2l s/n~ome Tax wvision Grass Lp '

Income Tax igrossed-up)

Ontario Small Busiress Threshold

TAX CALCULATIONS

45% B $ 4916 C=A"B
§ D
-100% E $ F=D'E

4.£0%
11.00%

B4.5L%

K-J /1A
L

West Coast Huron Energy
EB-2012-0175
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Wires Only

§ 119,236 |A

(5 Z3®]u-c-r

—
63 u=A"N

0

r

Q=0+P

G wwilr-n-Q

S=1.M[§___ 3W6]T=RIS.R

§ 20,037 [U=R+T



DEBT
LCME-T&IM
Shors-term

Interest Expense

Deemed
Deemed % Arnount Intere st Rate
RN Gl 828 208
36 S0 5,807 55C L4ty
622248
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Schedule 8 CCA - 2009

Class Class Description UCCTestYear |\ ivons Dbpsedls: | TOL Befrac . fr 1%:1;12]&2:2 ReducedUCC |  Rate % TestYear cca | UCCEndof Test
Opening Balance (Negative) Adjustment Disposals} Year
1 Distribution System - post 1987 § 3,098,997 151,223 $ 3250220 | § 75612 | $§ 3,174,609 4% $ 126,985 | § 3,123,235
1 Enhanced |Non-residential Building Reg. 1100(1)a.1) election $ $ $ 6% $ $
2 Distribution System - pre 1988 § $ $ 6% § §
8 General Office/Stores Equipment S 119,587 9,002 $ 128589 | § 45018 124,088 20% S 24818 |8 103,771
10 Computer Hardware/Vehicles § 75,314 335,657 -15,000| $ 395971 (% 160329 | $ 235643 30% $ 70693 | § 325,278
10.1  |Certain Automobiles $ $ $ 30% § $ -
12 Computer Software $ § $ 100% § $
13.1 Lease #1 $ § $ $ $
13.2  |Lease #2 § § $ $ $
133 |Lease #3 $ $ $ $ $
134 |Lease #4 § $ § $ $
14 Franchise $ $ S $ $
17 New Electrical Generating Equipment Acq'd after Feb 27/00 other than Bldgs $ ] $ 8% $ $
10 Fibre Optic Cable ] 11,976 $ 11976 | § $ 11,976 30% § 3593 | % 8383
431 Certain Energy-Efficient Electrical Generating Equipment $ $ 3 30% $ S
43.2  |Certain Clean Energy Generation Equipment $ $ § 50% $ §
45 Computers & Systems Software acq'd post Mar 22/04 $ $ $ 45% $ S
46 Data Network Infrastructure Equipment (acq'd post Mar 22/04) $ $ $ - 30% $ $
a7 Distribution System - post February 2005 $ 515,893 540,602 $ 105649 |§ 270301 | § 786,194 8% $ 62,896 | § 993,599
50 Data Network Infrastructure Equipment - post Mar 2007 $ $ $ 55% $ $
52 Computer Hardware and system software $ $ $ 100% $ $
95 CWIP $ § § % $ §
$ $ § $ $
§ 3 § $ $
5 $ - |8 $ $
§ $ § $ §
§ $ § § §
§ $ $ $ §
§ $ $ $ §
§ $ $ § §
§ $ 3 § §
$ 5 $ $ $
TOTAL $ 3,821,767 | § 1,036,484 |-§ 15,000 | § 4843251 |8 510,742 | § 4,332,509 $ 288,984 | § 4,554,267

a|npayss
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Schedule 8 CCA-2010
i 112 Year Rule {12
as Gt esron T |, | Do comeset M::;Z;{s Rdsedtc | e | Tevarcca | UCEMOTe
1 Distribution System - post 1587 § 312,286 504,969 $ 3,628205 | § 252,485 |8 3,375,721 4% $ 135,028 | § 3493177
1 Enhanced |Non-residential Building Reg. 1100(1)a.1) election $ § § 6% $ §
2 Distribution System - pre 1988 $ § § 6% $ $
8 General Office/Stores Equipment $ 103,771 4,909 $ 108,680 | § 2455 | § 106,226 20% $ 21,245 § 87,435
10 Computer Hardware/Vehicles $ 325,278 36,802, $ 362080 | § 18,401 | § 343,679 A% 5 103,103 | $ 258977
10.1  [Certain Automobiles $ $ $ 0% § $
12 Computer Software $ $ $ 100% $ $
131  |Lease #1 128,450| $ 128,450 | § 64,2258 64,225 $ 321 |s 125,239
13.2  |Lease #2 $ $ S $ $
133  |Lease #3 ] $ $ $ §
134  |Lease ¥ $ $ $ $ $
14 Franchise $ 3 $ $ 3
17 New Electrical Generating Equipment Acq'd after Feb 27/00 other than Bldgs $ $ $ 8% H 3
10 Fibre Optic Cable § 8,383 -52,000( $ 5 30% § §
43.1  |Certain Energy-Efficient Blectrical Generating Equipment $ $ $ 0% $ §
43.2  |Certain Clean Energy Generation Equipment § $ $ 50% $ $
45  |Computers & Systems Software acq'd post Mar 22/04 § $ $ 45% $ H
46 Data Network Infrastructure Equipment (acq'd post Mar 22/04) $ $ $ 30% $ $
a7 Distribution System - post February 2005 $ 993,599 147,788 $ 1,141387 | § 73,894 | § 1,067,493 8% $ 85399 | § 1,055,968
50 Data Network Infrastructure Equipment - post Mar 2007 § § i 55% $ §
52 Computer Hardware and system software $ $ $ 100% $ $
95 CWIP $ $ S 0% $ $
5 § § $ $
§ § § $ $
$ $ $ $ $
§ $ $ $ $
§ ] $ $ $
§ 5 $ $ $
$ $ $ $ $
$ $ $ $ $
$ $ $ ] $
$ $ $ ] $ =
TOTAL H 4554267 | § 822,918 |-§ 52,000 | § 5368802 | § 411,459 | § 4,957,343 $ 347,96 | § 5,020,816

a|npayos

qey
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Schedule 8

CCA - 2011

: 172 Year Rule {12
Class Class Description Oﬁ;‘:‘::, Additions (;':;ﬁ ”mmm;;: i Ad;:l:nr:a L:;ss RedwcedUCC |  Rate % Test Year CCA UDCE:;' Test
1 Distribution System - post 1987 $ 3,493,177 37,279 $ 3,530,456 | § 18640 | $ 3511817 % $ 140473 | § 3,389,983
1 Enhanced|Non-residential Building Reg. 1100(1)(a.1) election s S $ 6% $ $
2 Distribution System - pre 1988 $ $ - |8 - 6% $ $
8 General Office/Stores Equipment $ 87,435 55,314 s 142749 | § 27657 | % 115,092 20% $ 23017 (8§ 119,732
10 Computer Hardware/Vehicles $ 28,917 63,973 -8,000| § 314950 | § 27987 | § 286,964 30% H 86.089 | § 228,861
10.1 Certain Automobiles H $ $ 30% s - |S
12 Computer Software $ $ $ 100% $ $
13.1 Lease #1 $ 125,239 -125,239 § $ $ $ $
13.2 Lease #2 3 s $ $ $
13.3 |[Lease £3 $ $ $ H $
13.4 Lease #4 3 $ $ $ $
14 Franchise $ $ $ $ $
17 New Electrical Generating Equipment Acg'd after Feb 27/00 other than Bldgs $ $ ] 8% S S
42 Fibre Optic Cable S $ S 12% s s
3.1 Certain Energy-Efficient Electrical Generating Equipment $ $ $ 30% $ $
43.2  |Certain Clean Energy Generation Equipment $ $ $ 50% H s
45 Computers & Systems Software acq'd post Mar 22/04 H 5 s 45% $ $
46 Data Network Infrastructure Equipment (acq'd post Mar 22/04) $ $ - 1§ 30% $ $ .
47 Distribution System - post February 2005 $ 1,055,988 362,601 $ 1418589 | § 181301 |8 1.237.289 8% $ 98.983 | § 1319606
50 Data Network Infrastructure Equipment - post Mar 2007 $ $ $ 55% § $
52 Computer Hardware and system software $ § § 100% H 5
95 cwiIP $ $ $ 0% § S
$ $ $ $ §
$ $ $ $ $
$ $ $ $ $
H $ $ $ $
S $ 3 $ $
S s $ $ $
$ $ $ s $
S $ $ $ $
S $ s $ $
$ $ $ 5 $
TOTAL $ 5,020816 | § 519,167 |-§ 133,239 | § 5406744 | § 255584 | § 5,151,161 s 348562 | § 5,058,182

:9|Npayoss
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Schedule 8 CCA - Bridge Year

; 112 Year Rule {12 :
Class Class Descripton R |y, | Do (uccseorerw) L SCIRE e | e | e verca | EEOER
Historic Year (Negative) Adjustment Disposals} Year
1 Distribution System - post 1987 § 3,389,983 § 3389983 |8 - |$ 3389983 4% $ 135599 |8 3254384
1 Enhanced|Non-residential Buildings Req. 1100{1)(a.1) election $ - |§ $ - 6% $ - |8 -
2 Distribution System - pre 1988 $ - |§ $ - 6% $ - |8 :
8 General Office/Stores Equip $ 119,732 $ 119732 | § - |$ 119732 20% $ 23946 | S 95,786
10 Computer Hardware/ Vehicles $ 228,861 | 5 80,000 $ 308861 | § 40,000 | § 268,861 30% $ 80,658 | § 228,203
101  |Certain Automobiles $ - 1§ - |8 ) 30% $ - |8 -
12 |Computer Software $ $ § 100% $ §
131 |Lease #1 $ $ $ $ $
132 [Lease #2 § $ $ $ $
133  |lease 43 $ $ $ $ $
134  |Lease #4 $ $ $ § $
14 |Franchise $ $ $ § $
17 New Electrical Generating Equipment Acq'd after Feb 27/00 Other Than Bldgs $ $ $ 8% $ 3
42 |Fibre Optic Cable $ $ $ 12% $ $
431  |Certain Energy-Efficient Electrical Generating Equipment $ $ $ 0% $ $
432  |Certain Clean Energy Generation Equipment $ $ $ 50% ) $
45 Computers & Systems Software acq'd post Mar 22/04 $ $ $ 45% $ $
46 Data Network Infrastructure Equipment (acq'd post Mar 22/04) $ - |8 = |$ - % $ - |8 E
a7 Distribution System - post February 2005 $ 1,319,606 | $ 2,935,000 $ 4254606 | § 1467500 | § 2,787,106 8% $ 222,968 [ § 4,031,638
50 Data Network Infrastructure Equipment - post Mar 2007 $ - |$ - |8 . 55% $ - |§ -
52 Computer Hardware and system software $ $ $ 100% $ 3
95 Cwip $ 5 $ $ §
$ $ $ $ $
$ $ $ $ $
$ $ $ $ $
$ § $ $ $
$ § $ $ §
$ $ $ $ $
$ § $ $ $
$ $ $ $ $
$ $ $ $ §
§ - |§ - |§ - $ - 1% -
TOTAL $ 5,058,182 | § 3,015,000 [ § $ 8,073,182 [ § 1507500 | § 6,565,662 § 463,173 § 7,610,010

€ :9|npayds
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Schedule 8

CCA - Test Year

" 1/2 Year Rule {172
Class Class Descripton vccTestYear | yugons | DiPosals \UCCBRtore 1RV ypiongogs | RedwedUce | Rate% | Testvearcca | UCCEMOfTest
Opening Balance (Negative) Adjustment Disposals) Year
1 Distribution System - post 1987 $ 3,254,384 § 3,254,384 | § - |8 3,254,384 4% $ 130175 | § 3,124,208
1 Enhanced|Non-residential Buildings Reg. 1100(1)(2.1) election $ - $ - |$ $ - 6% $ - |8 -
2 Distribution System - pre 1988 $ . $ - | § $ . 6% $ - |8 .
8 General Office/Stores Equip ] 95,786 $ 95,786 | § - |8 95,786 20% S 19,157 | § 76,628
10 Computer Hardware/ Vehicles s 228,203 300,000 $ 528203 | § 150,000 | § 378203 30% $ 113461 |8 414,742
10.1  |Certain Automobiles $ - $ - |8 - 1§ . 30% $ $
12 Computer Software $ - $ $ $ 100% $ 3
131 |Lease #1 $ H $ $ $ H
132 |Lease #2 $ s $ $ $ 5
133 |Lease #3 ] $ $ $ $ $
134 Lease #4 S S S $ $ $
14 Franchise $ H 3 $ $ 3
17 New Blectrical Generating Equipment Acq'd after Feb 27/00 Other Tha § - H 3 S 8% $ S
42 Fibre Optic Cable $ - S $ $ 12% $ $
431  |Certain Energy-Efficient Blectrical Generating Equipment $ - $ $ $ 30% $ S
43.2  |Certain Clean Energy Generation Equipment $ - $ $ ] 50% 5 $
45 Computers & Systems Software acq'd post Mar 22/04 H $ $ $ 45% $ $
46 Data Network Infrastructure Equipment (acq'd post Mar 22/04) $ - $ - |8 = |§ - 0% $ - |5 -
47 Distribution System - post February 2005 $ 4,031,638 1,547,500 §  5579,138|§ 773,750 | § 4,805,388 8% $ 3844318 5194707
50 Data Network Infrastructure Equipment - post Mar 2007 $ - $ - 1% - |8 - 55% $ - |§ -
52 Computer Hardware and system software $ $ $ $ 100% S S
95 CwipP § § $ § 0% § $
$ $ 5 0% S $
§ $ § 0% $ §
$ $ $ 0% H $
$ $ $ 0% $ ]
$ $ $ 0% § S
$ $ $ 0% $ $
$ $ $ 0% 5 ]
$ $ $ 0% $ S
$ $ $ 0% $ $
$ - |8 - |8 - 0% $ - 1S -
TOTAL s 7610010 | § 1847500 | § $ 9,457,510 | S 923,750 | § 8,533,760 $ 647224 | S 8,810,285

:9|Npay9s
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WCHEnergy PILS.211 2011-12-31 WEST COAST HURON ENERGY INC.

2012-06-29 11:19 88699 5323 RCO001
.*I Canada Revenue  Agence du revenu
Agency du Canada T2 CORPORATION INCOME TAX RETURN
. his area
This form serves as a federal, grovincial, and territorial corporationincome tax return, unless the corporationis logated in Do not use this area —l
Quebec or Alberta. If the corporation is located in one ofthese provinces, you have to file a separate provincial
corporationreturn.

Parts, sections, subseclions, paragraphs, and subparagraphs mentiened on this return refer to the federal Income Tax Acl.
This relurn may contain changaes that had not yet becorme law at the ime of printing.

Send one completed copy of this return, including schedules and the General index of Financial Information {GIF1), to your
tax centre or tax services office. You have (o file the raturn within six months afler the end of the corporation's tax year. ’

Formaorginformation see www.cra.ge.ca or Guide T4012, T2 Corporation — income Tax Guide.

- ldentification — - — —— —_— : . o -
Businoss Number (BN) .. ... ... Em 88699 5323 RCO001 o ) ]
Corporatlon s name T ) [ To which tax yé;d;;s this }eill?a--ﬁply? T -
WEST COAST HURON FNERGY INC. S N Tax yearstart Taxyear-end
Address ofhead office _2011-01-01 061) _ZMZ% _

Has this address changed since the last _ ) YYYYMMDD YYYY MM D

timewe were nolified? .. ... .... ... 1Yes, _] 2 No !ﬂ ! Has thera been an acquisition of control

{If yas, cornplete lines 01110 018.)

Lo which subssactlion 249(4) applies since '
I¥R] 57 WEST STREET lhepravioustaxyear? . ........... 1Yes j 2No [_Y]

T T T T T T i yes, pravide the dale
012 — e e ‘ - - {controlwasacquired . ............ m _
City Province, territary, or state YYYY Y MM OO o0
- CGODERIEHt o —— m_QNI So/7a0d s the date on lina 064 a deemad tax year- -end in accordanca with!
(174 e
auntry (otherthan anada) P;s;:C;KS pe subparagraph 88(2}a)(ivi? ........ 1 Yes 2No E
- . peha 937 .. 1Yes 2No X
Mailing address (if different from heag office address) { subsectuon 49(3 ) - . e
Has this address changed since the last . 4 Is the ¢corporation aprofessional
timewewerenotified? . ..... ... .. 020 1Yes | | 2No X, corporation that is a member of -
If yas. complete lines 02110 028.) | apartnership? . ........... L 1Yes 177 2No X!
¢ _ S Is this the first year of fIIIng after:
_S7WESTSTREET 1 Incorporalion? . ... ... ... 070 Yes 2 No ’11
S . _ | Amalgamation? ............... 07148 Yes 2No X
City : Province, territory. or state | f yes, complete lines 030 to 038 and atlach Schedule 24,
GODERICH _ 026 oS | Hasthare hean a wind-up of a
Country {other than Canada) . Postal codelZip code subsidiary under section 88 during the _ _
| 025 I PIS 7 currentfaxyear? . ............. iYes| | 2No |X|
Location of books and records ) ) - - | If yes, complela and attach Schedule 24. ——
Has the location of books and records { Is this the final tax yaar
changed since the last time wea were . before amalgamation?  .......... 1Yes L 2No EX_J
B tves| | 2No [X] T e e e ==
If yes, complete lines 031 to 038.) Is this the final return up to = :
' : Cdissofution? ... .. ..... ... ... 1ves| . 2No [X]
57 WEST STREET o ‘ ) L E = ——
- T T T T It an electlon was made under
o SR —— ——. -— | saction 281, state the functional
City Province lerritory, or state currencyused ... . ............ ) o
GODERICH : - ~'—m ON S ——— - - Is the corporatien a resldem of Canada?
Country (o1herthanCanada) Postal code/Zipcode N os0 Y X 2 No m If ne, give the country of residence on line !
o ONZAKS & 084 and complete and allach Schedule 97. ‘
m Type of corporation at the end of the tax year — _ —_— -
4 Ty i Canadian-controlled 4 ] Corporation controlled Is the non-resident corporation
J private corporation (CCPC} by a public corporation claiming an examptlon under -
_ i anincome taxtreaty? . .......... m 1Yes 2Ne [ﬂ ‘
5 [ Otherprivate 5 U Other corporation —
I corporatian {specify, below) i If yes, complate and atiach Schedule 91. L
l Public 1§ the corporation is exempt from tax under section 149, i
3| ! corpbralion - o | tickoneofthe following boxes:
1 Exemplunder paragraph 149(13(e) or (1)
If the type of corporation changed during Exomplunder paragraph 149(1)(j}

Exemptunder paragraph 148(1)(t) |
Exempi under other paragraphs ofsecuon 149 .

2

thetax year, provide the sffective

date of the change. _ ; 3 1
YYYY MM DD 4

Do not use this area
E_,, o . . m®=\™ — 0

1+

T2E (1) (,ana
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WCHEnergy PILS.211 2011-12-31 WEST COAST HURON ENERGY INC.

2012-06-29 1119 88699 5323 RCO001
— Attachments — - - . ——— . -
Financial statementinformation: Use GIF| schedules 100, 125, and 141, ’
. Schedules — Answer the following questions. For @ach yes response, attach the schedule lo the T2 relurn, unless otherwise instructed.
Yes Schedule ;
Is the corporationrelated o any other carporations? . . . . o L L e e e e e | 9
Isthe corporation an associatad COP G T L L e e e e e 160 23
15 the corporation an associated GCPC thatis claiming the expenditUra MIt? .« o .. vt e et e e e e e 1671 | ]
Doesthecorporationhave any non-resident Shareholders? . .. L L . i e e e e e 151 19
Has the corporation had any transactions, including section 85 lransfers, with its shareholders, officers, or employess,
other than transactions in the ordinary course of business? Exclude nen-arm's length ransactions withnen-residents .. .. ... . ... .. 11
. Ifyou answered yes 1o the above quasiton, and the transaction was batween corporations not dealing al arm's length, —
wore all or substantially all of the assets of the lransferor disposed of to the transferee? .. . . ... . . o oo i o 44
Has the corporation paid any royallies, management feas, or other similar paymentsloresidentsof Canada? . ... .. ...... ... .. ﬁ 14
Is the corporation claiming a deductionfor payments to atype of employee benefitptan? .. ... ... ... ... oo oo 15
Is the corporation ctaiming a loss or deduction from a tax sheller acquired after August 31, 19897 .. .. .. . . L o e i{ 15004
Is the carporation a member of a partnership for which a parinership identification number has been asslgned? \ . L T5013
Was lha resident corporation the beneficiary of a non-resident discretionary trust or did it make a contribution to a non- resmtent —
discretionarytrustat anytime during the tax year? L . L i e e e e e e e e e e 22
i Didthe corporation bave any forgign affiliates during theyear? .. . .. . . i e e e e ﬂ 25 |
Has the corporation made any payments to non-residents of Canada under subseclions 202{1) and/or 105(1} —
ofthefederal Income Tax RegUuialions? . .. i it ittt it e e e e 170 | -
Has the corporation had any non-arm's length transactions withanan-résident? ... . . o it i et e e i e 17118 i T106 |
iFor private corporations: Does the corporation have any shareholders who own 10% or more ofthe corporation's —
COMMONANGIOrPreferrodSIAEST . o o i v e et e e e e e 173 [ ]
Has the corporalion made payments to, or received amounts from, aretiremeni compensation plan arrangementduring the year? .., . .. 172 q ****** }
‘ Is the nelincome/loss shown on the financial statements different from the nelincome/loss for income taxpurposes? ... ... ... . ... 2M l 1
Has the corporation made any charitable donations, gifts lo Canada, a province, or aterrilory; —
gifts of cullural or ecologicalproperty; or gifts oFMETIGINET o 0 v ittt e et e e 202 2
! Has the carporation received any dividends or paid any taxable dividends for purposes of the dividendrefund? ... . ... ..., ... ... 203 ‘t# 3
|18 the corporalion CIaIMIng ANYYPE OFIOSSEST o v v vt e e e e e e e e e e 204 [B. SR
Is the corporalion claiming a provingial or terrilorial tax credit or does it have a permanent establishment
dinmorethanone JURSHICION? L L L e e e e e e 205 j 5
Has the corporation realized any capital gains orincurred any capital losses duringthetaxyear? ... ... et nn .. 206 | IR
i} Is the corporation claiming the small business deduction and reporting income from: a) property (other than dividends deductible on
ling 320 of the T2 return}, b) a parinership, ¢) a foreign business, or d) a persanal services businass; or
iiy does the corporation have aggregate investmentincome atlline 4407 . . .. . . L e ; 7
Doaes the corporation have any property thal is eligible for capital costallowance? .. .. .. o L o 8
Doesthe corporation have any property thalis eligible capital properly? . . . . . .. e e 10
Doesthacarparation have anyrasourca-ralated deductions? . . L. L e e e e e e e ) 12
Isthe corporation claiming deductiblereserves? . L L e e e e e 13
I8 the corporation claiming a patronage dividend deduction? e ke e e e e e e e e 16 ‘
Isthe corporation a credit union claiming a deduction for allocations in propumon to borrowing or an additional deduction? 17
(s the corporalion an Investment corporation of amutual fund corporation? . L . o 0 e 18 1 18
Isthe corporation carrying onbusiness in Canada as anon-residentcorporation? .. .. L L L o e .20
| Is the corporation claiming any faderal or provincial forsign tax credits, or any federal or provincial logging tax credits? ... ... .. ... B 21
Does the corporation have any Canadianmanufacturing and processing profits? . . ... . o o L e 27 ‘
Isthe corporation claiminganinvestmenttaxcredit? . . L L e e e e e 31 '
‘Is the corporation claiming any scientificresearch and experimental developmenl {SR&ED) expenditures? . ..., ... .. ... . ... ... T&61
|s Ihe total taxable capital employed in Canada of the corporation andits relaled cerporations over $10,0000007 .. . ... ... .. .... E&8)|  —— -
"Is the total 1axable capital employed in Canada of the carporation and its associated corporations over $10,000,000? . ... ..., ... ... (| ==
lsthe corporation claiming a surtax credit? L 0L e e e e e e s ) 37 ‘
15 the corporation subjoct 1o gross Part VI 1ax on capital of financialinslifulions? .. .. . o 38
i Isthe corporation claiming a Part [ taxcredit? . ..... ... . ... . ..., T 42
Is the cerporation subject to Part IV.1 tax on dividends recerved on laxable preferred shares of Par VI. 1 tax on dividends paid? 43
is the corporation agreeing lo atransfer of tha liability for Part VL1 tax? ... .o o e ) 45 i
Is the corporation subject to Part 1l - Tobacco Manufacturers'surtax? . o o . o i i 46
For financial institutions: Is the corporation a member of a related group of financial institutions with one or
| more members subjectto gross Part VIIAXT L. L L e e e e e e e e 39
Is the corporation claiming a Canadian film or video praductiontax creditrefund? ... .. oo o o L T1131
Is the corporalion elaiming a film or video production services tax creditrefund? ... oo oo L ioT1177 ‘
Istha corporauon subject to Part X111 tax? (Show your calculations on a sheet that you identify as Schedule 92) e o
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WCHEnergy PILS.211 2011-12-31 WEST COAST HURON ENERGY INC,

2012-06-29 11:19 868699 5323 RC001
r Attachments - continued from page 2 — - — e T T T T T T thedue |
Did the corporalion have any foreign affiliates that are not controlled foreign affiliales? . . . . ... . . i e P:l T1434-A, -
Did lhe corporationhave any controlled foreign afliliates? L . . . L oL L e e e c TH134-B
I Did the corporalion own specified {oreign properly in the yearwith a cost amount over $100,0007 . ... . . .. o it i] T1135 |
Didthe corporalion transfer or loan praperly to a non-resident trust? L L L L L L e e e | | T141
Didthe corparation raceive a distribution from or was itindebled o a non-resident trustinthe year? ... ... . o i, | | T4z ;
Has the corporation entered into an agreement to aliocate assistanca for SR&ED carried outin Canada? . ..., T |__ j T1145 ‘
Has the corporation entered inta an agreement lo transfer qualified expenditures incurred in respect of SRAED contracts? .. .. .. . ... | . T1148 |
Has the corporation enteredinto an agreement with other associated corporations for salary or wages of specified employees for SREED? - l T1174
Did the corporation pay taxable dividends (other than capital gains dividends) inthetaxyear? . . . ... .. .. . . i enenn. | 55 ‘
| Has the corporalion made an efection under subseclion 89(11) notlobea CCPC? L L . L it i i e v e | T2002
;Hasthe corporationrovoked any previous efection made undarsubseclien89(11)? .. .. .. .. L Lo o r J T2002
Did the corporation {CCPC or deposit insurance corporation (DIC)) pay eligible dividends, or didits oo ‘
generalrale income pool (GRIPYchange inthe AX YEAIT .+ . . v vt o ot et e e e e e e e e e e e 263 |
“ Did the corporation {other thana CCPC or DIC) pay eligible dividends, or did ifs low rate income pool {LRIP) change intha 1ax year? R 269 | 54 |
Additional information. — — —— —- T T e Tt e s e e e
: Did the corporalion use the International Financial Reporting Standards (IFRS) when it prepared its financial stalemenis? e 1Yes [ ’ 2No X | |
1SthECOMPOrAHONINACIIVET . . o oot it et ettt e e e pil] 1Yes| | 2No X
Whal s the corporation's main '
revenue-generatingbusiness activity? . . . .. 561990 _All Other Support Services L .
| Spacify tha principal praduct{s} mined, manufaclured, PEXY  HYDRO DISTRIBUTION PEG  100.000 % i
sold, cqnstructed. of services provided, giving the 286 . T T T T T 257 *%
approximate percentageof thetotalrevenuethat each —_—— —— e e — — e - — -
' product or service represents, 285 el S % ‘
( Did the corporation immigrate to Canada during the taX YEaI7 . . . o ettt v i o e e e LY 1ves| | 2No 2
Did the corporation emigrate from Canada duringthe tax Year? . . o . oo et e e e e e VLYY 1 Yes E' 2No X ‘
Do you wanlto be considered as a quarterly instaiment remitterifyou are ebigible? . . ... . i PEEY 1Yes 2No -
if the carporation was eligible to remit instalments on a quanterly basis for parl of thelax year, provide
lhe date the corporation ceased tobe @ligible . . .. . . it e e e e 294 N
YYYY MM DD
If the corporation’s major business activity is construction, did you have any subcontractors during the taxyear? ... ... .. .. Pkl 1Yes, | 2No | ] ‘
— Taxable inecome — — — — —= — —— 0 e }
Net income or (loss) for income tax purposes from Scheadule 1, financial staternents, or GIFI. _ 459,556 A
Deduct: CharitabledonationsfromSchedule2 . .. . . .. . . L i e L . o |
Gifts to Ganada, a province, or a territory from Schedule2 ., .., .. .. ... .. ... o -
Culuralgifisfrom Schedule2 ..., .. .. e e ) . |
| Ecologicalgifts from Schadule 2 . . . . .. . . e e -
) Gifts of medicina from Schedule 2 . . . ... o L L o e s L i |
Taxable dividends deductivle under section 112 or 113, or subsection 138(6)
‘ fromSchedule 3 . ... . e e e B )
Part VI, 1taxdeduction® ... . . L e |
l Non-capital losses of previous tax years from Scheduled . ... .. ..., ... ... ) '
' Netcapital losses of pravieus tax years from Schedule 4 ... .. ... L. o |
‘ Rastricted tarm losses of previous taX years from Scheduled .. ... ... .. ...,
Farmlosses of previous taxyears from Scheduled . ... .. ..o oL oL o |
i Limited partngrship losses of pravious tax years from Scheduled .. .. .. ..., ... '
Taxable capilalgains or taxable divigends allocated from
acentraleredilunion L. L. L e e _ |
| Prospector’s andgrubstaker'sshares .. . ... L L o e e
'_ Subtotal > 8|
Subtotal (amount Aminus amount B) {if negalive, enter®0} 459,556 ¢
Add: Seclion 110.5 additions or subparagraph 115(1a){vii)addiions ... ... ... ... ... o oL o |
[Taxable income (amount C plus amount D) L o ottt e e e e e e 459,556 !
"Incomeexemptunder paragraph 1AB(1I0) .« . oL L e e e e ’
‘ Taxable income for a corporalion with exemplinceme under paragraph 149(1)(1} {lne 360 minus line 370) . ... ... ... 459,556 7'
' Thisamountisequallo 3.2 limesihe Part Vi1 taxpaysble atline 724 on page8. .
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WCHEnergy PILS.211 2014-12-31 WEST COAST HURON ENERGY INC.
2012-06-29 11:18 88699 5323 RCO001
’— Small business deduction - :
Canadlan-controlled privata corporations (CCPCs) throughout the lax year
ilncome from aclive business carried onin Canadafrom Schedule 7 . . L L e e ./ 0 A
Taxable income from line 360 on page 3, minus 10/3 of the amount on line 632* on page 7, minus |
11/0.38-X") 3.77358 times the amount on line 636*** on page 7, and minus any amount that, ]
because of federal law, isexempt from Part L taxX . . .. . e e e Al 455,556 B |

Businesslimit {see notes 1aNd 2DRIGWY .« . . vt e e e e e 500,000 ¢ ‘
‘Notes: ‘
1. For CCPCs that are not associated, enter § 500,000 online 410. However, if the corporation's tax year is less than 51 weeks, ‘
prorate this amount by the number of days in the tax year divided by 365, and enter the resull on fine 410.
2. For associated CCPCs, use Schedule 23 to calculate the amount to be entared on ling 410.
Business limit reduction: ‘
Amount G 500,000 x HHEE D e e £ |
11,250

Reduced business limit {amount C minus amount £} (if negative, enter"0") . .. .. . .. . e 425 500,000 ¢ ’
Small business deduction )
Amount A, B, C, or F, whichever is the least 459,556 x 17% = e 78,125 ¢ ‘

Enter amount G on ling 1 on page 7.
\'

‘ * Calculate the amount of foreign non-business income lax credit deductible on line 632 without reference to the refundable tax on lhe !
CCPC's investment income {line 604) and without reference to the corporale tax reductions under section 123.4,
** General rate reduction percentage for the tax year. Ithas to be pro-rated, ‘
*#* Calculate the amount of foreign business income tax credit deductible on line 636 withoul reference lo the corporate tax reductions under section 123.4.

*rEr Large corporations ‘
* |fthe corporation is not associated wilth any corperations in both the current and previous tax years, the amounl to be entered on line 415 is:
‘ (Tolal taxable capital employed in Canada for the prier year minus $10,000,000) x 0.225%.
* |fthe corporation is not associated wilh any corporations in the current tax year, but was associaled in the previous tax year. the amountio be ‘
entered on line 415 is: (Total taxable cepital employed in Canadafor the current year minus $10,000,000) x ¢.225%.

1 * For corporations assoclated in the currani tax year, see Schedule 23 for the special rules that apply. |

CORPORATE TAXPREP / TAXPREP DES SOCIFTES - EP16  VERSION 2011 V.0 Page 4
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2012-06-29 11:19
General tax reduction for Canadian-controlled private corporations —-
Canadlan-controlled private corporations throughoul the tax year
Taxable incoma from line 360 on page 3
Lesser of amounts V and Y {line Z1) from Part 9 of Schedule 27
“Amount QG from Parl 13 of Scheduls 27
Amournt used to calculate the credit union deduclion from Schedule 17
Amount from line 400, 405, 410, or 425 on page 4, whichever is the teast
i Aggregate investmeatincome from line 440 on page 6*
Total of amounts Bto F

Ameount A minus amount G (if negative, enter "0}

Numbear of days in the tax year after
AmountH o . .

i Number of days in the tax year

‘Amoun!H ) ) o X

Number of days in the tax year after

Number of days in lhe tax year

Number of days in [ne tax year after
Decamber 31, 2010, and before January 1, 2012
Number of days in the tax year

I
| Amaunt H . _ X

Number of daysin the tax year afler
___December3i, 2041

Numberol’days in the tax year

4 Amount H . X

Genaral tax reduction for Canadian-controlled private corporatlons — Total of amounts I to L
Enter amount M on |Ine 638 on page 7.

|~Generaltax reductlon _—
D

December 31, 2008, and before January 1,2010 _

__December 31, 2009, and before January 1, 2011

WEST COAST HURON ENERGY ING.
88639 5323 RCOOM

e —

...................... 459,556 Al
T - -
R |
T ¢ |
459,556 E I
F
459,556 p 459,556 o |
...................... H|
% 9% = . _ V]
365 |
X 0% =
165 |
365 x 115% = _,K\
365 |
X 13% = L‘
365
.................... M|

o not complete this area if you are a Ganadian-controlled prlvate cotporation, an investmant corporation a mortgage investment corporation,
a mutual fund corporation, or any corporation with taxabla income that is not subject to the corporation tax rate of 38%.

Taxable income fram page 3 {line 360 or amount Z, whichever applies)
Lesser of amounts V and Y {line Z1) from Parl 9 of Schedule 27
Amount QQ from Part 13 of Scheduls 27
j Amountused to calculale the credit union deduction from Schedule 17
| Total of amounts G0 Q

Arnount N minus amount R (if negative, enter "0"}

Mumber of days in the tax year after
Amount 8
| Number of days in the tax year

Number of daysin the tax year after
__ December 31,2009, and before January 1,2011

Number of days in the lax year

|AmounlS _ o ) K

! Number of days in the tax year after
|AmountS o . X December31,2010, and before January 1,2012

Number of days in the tax year

I Number of days in the tax year after
Amount 3 ) . _ December3t,2011
" Number of days inthe lax year

I General tax reduction — Total of amounts Tlo W
'Enteramount X online 639 onpage 7.

CORPORATE TAXPREP [ TAXPREP DES SOCIFTFES - EP16  VERSION 2011 V2.0

X December 31, 2008, and before January 1, 2010 _

...................... N
oy |
e - _ P ‘
Q :
> R‘
...................... S‘
X 9% = T‘
365
I w% = _UI
365 |
365 x  115% = v|
365
X 13% = w‘|
365 |
...................... X
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WCHEnergy PILS.211 2011-12- WEST COAST HURON ENERGY INC.
2012-06-29 11:19 88699 5323 RC0001

~ Refundable portion of Part | tax

o e

Canadian-controlled private corporatlons throughout the tax year

P
Aggregateinvestmentincome .. ... ... m_ X 26 20 3% = L I
from Schedule 7 |

Foreign non-business income tax creditfremline 632 onpage? . .. . . .. . . e

Deduct:
Forgigninvesimentincome . ... ... ... m . o x99 17 3% = |
from Sehedule 7 fif negative, enter"0") > B

Amount A minus amount B {ifnegative, enler™0") . . L e e e e C |

Taxablaincome fromiine3600npageld . . . .. . e e e e e _

Deduct:
Amount from line 400, 405, 410, or 425 on page 4,
whicheveristheleasl .. ... . ... . . 459,556 t

Foreign non-business ‘
income tax credit |
fromline 632onpage? ... __ x » /19 ’

Foreign businessincome . '
tax credit from line 636 on 10.38-X1) |
page? ... ... ) X 3.77358

459,556 » 459,556 |

X 26 21 3% = D;

Part | tax payable minus investment tax creditrefund (line 700 minus line 780 from page 8) ... o v et e e 50,550 £

Refundahle portian of Part L tax - Amount C, D, or E. whicheveristheleast ... .. ... ... ....... ... ...... @ F !

l;GaneraI rate reduction percentage forthe tax year, it hasto be pro-rated.

~ Refundable dividend taxonhand- — — — —r —— o S
Refundable dividend lax on hand at the end of fhe previoustaxyear .. ... ... ., o0t 460 . - —‘
Deduct: Dividend refund for the previous taxyear . . v o o v vt v e o et e e s 465
| [ 7 G ‘
Addthetotalot: . FEee———— T -
Refundable portion of Part [axfromine 450 8DOVe .. . ..ot e i e ‘
Total ParliV tax payable from Schedule3 . .. ... . . .. e e .
Nel refundable dividend tax on hand transferred from a predecessor caorparation on [

! amalgamation, or froma wound-up subsidiary corporation . ... Lo L 0oL

Refundabie dividend tax on hand at the end of the {ax year - Amount G plus amountH . ..., ... ... ... ..., ..

L

r Dividend refund — — — — - o e
Private and subject corporations at the time taxable dividends were paid in the fax year

i Taxable dividends pald in Whe tax year from line 460 an page 2 of Schedule 3 . T S A T | l

‘ Refundable dividend tax on hand at theend ofthe tax year from ined8%above . .. . ... L . oL o J
I

Dividend refund - Amount | or J, whichever is less (enter this amounton line 784onpage8) . ... ... .. ... ... v oo |

O

CORPORATE TAXPREP / TAXPREP DES SOCIEVES - EP16  VERSION 2011 v2.0 Page 6



WCHEnergy PILS 211 2011-12-34 WEST COAST HURON ENERGY ING.
2012-06-29 11:19 58699 5323 RCO001

-Partltax — — —— —_— L |

Base amount of Part | tax — Taxable income from page 3 (line 360 or amoun Z, whichever applies) muitiplied by 38 % 174631 A
Recapture of investment tax credit from Schedule 31 . .. ... . L e —.e_ _._8

Calculation for the refundable tax on the Canadian-contralled private corporation®s {CCPC) investmant incoma
{if it was a CCPC throughout the tax year) I

Aggregaleinvestmentincomefromlinedd0onpage8 ... . ... . .. o
Taxable income from line 360onpaged .. .................. . 459,556

Deduct: ‘

Amount fromline 400, 405, 410, or 425 on page 4, whichever
istheleast . .. ... . e 459,556

CoNetamount L L L s > i

Refundable tax on CCPC's investmentincome - 6 2 / 3 % ofwhicheverIsless: amountiorli = ... ... ... ... m C‘-

Deduct:

Smallbusiness deduction fromline 430 onpaged .. .. L e - 78,125 4 ‘
Federallaxabalement .. ... o .t e e e 608 45,956

Manufacturing and processing profits deductonfrom Schedule 27 ... ... ... L. ... 616 o

Investmentcorporalion deduction . ... ... e 620 ‘
. Taxaed capitalgains e

Additional deduction - credilunions from Schedule 17 ... ... ... . L o Lo L ‘
| Federal foreign non-business income tax cradit from Schedule 21
Federalloreign business income tax credit from Schedule 21
General tax reduction for CCPCs from amount M on page 5 L
Generaltax reduction fromamount Xonpagesd . ... . . e e e B - {
Federallogginglax creditfromSchedele 21 .. .. .. .. . Lo e .

Federalqualifyingenvironmentaltrusttaxcredit . ... ... ... . .. ... oo o oL ) ) i
Investmenttaxcredilfrom Schedule 3! . L L L e e e ‘

|

124,081 I

Partitax payable —Line DMINUS MO E .. oot ittt e e 50,550 £
Enter amount F online 700 onpage 8.
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WCHEnergy PILS.211 2011-12-31 WEST COAST HURON ENERGY INC.
2012-06-29 11:19 88699 5323 RCOO0A
~ Summary of tax and credits — - : - — 7.7
Federajtax

Part ltax payable frompage T oot ottt e e e e e . _ 50,550
Partll surtaxpayable from 8chedule 46 . . . . L e e e o |
| ParlliL1ta payable from SChedUle 55 . .. L L e e e e e e ol
PartlVtaxpayable fromSchedule 3 L . e e e e e e '
PartIv A taxpayablefram Schedule 43 . o L o e e s 3 ) .
PartVitax payable from Schedule 38 . . . . .. . e e e e o . |
Part Vit tax payable from Schedule 43 L L. . L e e e e

PartX|ll.1tax payable from Schedule 92 . .. .. e e e e
Part XIVtaxpayable from Schedule 20 .. . o . e e e

Add provincial or territorial tax:

Provincial orterritorialjurisdiction . . _ON
I {ifmore than one jurisdiction, enter " mulilp|e"and complete Schedule 5) i

Netprovincial ot territorial tax payable (exceptQuebecand Alberta) ... ... ... ... ... 760 20,680 ‘
Provincialtax on large corporations {Nova Scofia Schedule 342) ..., .. ...... ... ... 765

20,680 » 20,680

Deduct other credits: Tolallaxpaym_, 71,230 A

Invesimentiaxcreditrefund from Schadule 31 . .. .. .. L. o o o B B L I
Dividend refund frompageB . . . .. . e e . i
Federal capitalgains refund fromSchedule 18 . ... .. ... o ’
Federalqualifying environmentalrusttaxcreditrefund - ... . ... o o oo . . !
Canadian film or video production tax creditretund (Form T1131) L o
Film or videq production services tax credit refund (Form T1177) ‘
Taxwithheld Bl S0UMCE . L . i i e e e e e e e e

Tolalpayments onwhich tax has beenwilhheld . . ., .. ..,
Provingial andterritorial capital gains refund from Schedule 18
Provincial and territorial refundable tax credits from Schedule 5 . ‘
Takivslalmens pait .o . e 96,366

Total credits 30 96,366 p 96,366 B J

'Refund code [ 1__ J Overpaymenl . 25,136 ‘—L Batance {fine Aminus line B) _ -25,136

Ifthe resull is negative, you have an overpayment. |
\\! Direct de posit reqU'ESt If the resuitis pogitive, y{)u havea ba[anc': Lanaid.
To have the corporation's refund deposited directly into the corporation's bank Enlerthe amounton whichever line applies. |
account al g financial institution in Canada, or to change banking information you
already gave us, complete theinformation below: Genarally, we do not charge or refund a difference

of $2 or less.
‘ lj Start u Change information . _ ‘
Branch number

Balanceunpaid ......... _
914 915 1 T T T ‘

| T institution number __Accountrumber | Enclosedpayment 593 |

Ifthe corporationis a Canadian-controfled prwate corporation 1hroughout the tax ysar,
i does it qualify for the one-month extension of the date the balance oftaxisdue? .. ... ... ... ... ... ... m 1 Yes |_| 2 No |§ ‘

PREPAREQ SOLELY FOR LNCOME TAX PURPOSES WITHOUT AUDIT OR REVIEW FROM INFORMATION PROVIDED BY THE TAXPAYER

- Certification - —— —- —-

‘ N 050 B lee s - LARRY B3 °eRreSIDENT S

Last name in block letters First name in block lefters Position, affice, or rank
1 am an authorized signing officer of the corporation. | gerlify that | have examined this retum, including accompanying schedules and stalements, and that
the information given on this return is, to the best of my knowledge, correct and complete. | algo certify that the methed of calculating income for this tax |
1 year is consistent with thal of the previous tax year except as specifically disclosed in a statement allached tothis return.

955 IR o B (519)524-83¢4 |
Date (ywamrn{dd) Signature of the authorized signing officer of the corporation Telephone number |
‘ Is the contact person the same as the authorized signing officer? If ne, complele the information below e 1Yes m 2No ﬁ ;
EE) ronwBURT L - B (s19) soa677
‘ Nameinblookleuers o o ) Telephone number

r Language of correspondence Langue de correspondance - — — - —— —— —— e e e

Indicate yourlanguage ofcorrespondence by entaring 1 for English or 2 for French, |
| Indlquez votrelangue de correspondance eninscrivant 1 pour anglais ou 2 pour frangais.

Frivacy Act, Personal Information Bank number CRA PPU 04?
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Schedule of Instalment Remittances

Name of corporation contact
Telephone number

WEST COAST HURON ENERGY INC.
886992 5323 RCO001

CORPORATE TAXPREP / TAXPREP OES SOCIETES - EFL6  VERSION 2011 V2.0

Effective ) Description (Instatmentremittance, T Amount of |
interestdate | - split payment, assessed cradit) e credit
S | Instaliments o N 4. __ 56365

— ng-_ _ - — - s —. —_ e —_——— f— —— —
R ' [
—f - - . . S R _

o ___ Total amount of instalments claimed (carry the result to line 840 of the T2 Return} 96,366 A

E— Total instalments credited to the taxation year per T9 96,366 B
Transfer -— — - o ' - —_

( Taxation Effective

‘ Accountnumber year end Amount interast date Descriptlon

From:

o —_ - — = N —_— e B —

R - -

From

ﬂ, I S - L _— —_ - I — .

‘Feom: 7 T 7 - ) T

:I:o ' _— —— - E— - e —

From; - - 7 - i S

To. I - . — — —— — .

o T T - I I - . — =

Tor - - - o T I

. TTT—/—= L T T el



WCHEnergy PILS.211 2011-12-31 WEST COAST HURON ENERGY INC.

2012-06-29 14:19 86699 5323 RC0001
I* gsggg;ar Revenue 93%1::3%: revenu SCHEDULE 141

NOTES CHECKLIST

————t —— e - ——— - . — N . [

Nama of corporatio Businass Nurﬁber 'Taxyear-end
J Year Month Day
i _WEST COAST HURON ENERGY INC, 88699 5323 RCOQOL | 2011-12-31

¢ Parls 1, 2, and 3 of this schedule must be completed from the perspective of tne person (referrad toin these parts as tha "accountant*)
who prepared or reported on the financial statements.

s Formore information, see Guide RC4088, General Index of Financiaf Information (GIF() and Guide T4012, T2 Corporation - Income Tax Guide.
* Complete this schedule and include it with your T2 return along with the other GiFl schedules.
If the person preparing the lax relurn is not the accountant referred to above, they must still complete Parts 1, 2, 3, and 4, as applicable.

r Part 1 - Information on the accountant who prepared or reported on the financial statements T
- 1
_Doestheaccountant have aprofessional designation? .. ... L o L e e 1Yes _X 2No u
Isthe accountant connected® withthe corporation? . L L L L e e e e iYes rJ 2No I.).(_ ‘l

* A parson connected with a corporation can be: (i} a shareholder of the corporation who owns more than 10% of the common shares; (i) a director, an
officer, ar an employse of the corporation; or {iii} a person not dealing at arm's length with the corporation.

|
l Note: Ifthe accountant does not have a professional designation oris connected to the corporation, you do net have to complate Parls 2 and 3 of this
! schedule. Hawever, you do have to complele Part 4, as applicable,

- Part 2 - Type of involvement with the financial statements

 Choose the oplion that represents the highest level of involvement of the accountant: 198 1
l CompletedanaudilOrS TBPOM . o o v vy it v o e e e e e e 1 [X] 4

Completed areviewengagemantreport . . ..o v e e e e 2 :
L Conducted acompilalionengagemenl . . o e e e e e e 3 fJ ‘
- Part 3 — Reservations _]

|f you selected option "1" er “2" under Type of invoivement with the financial statements above, answer the (ollowing question:

{Hasthe:mcountamexpressedareservaiion‘? ................................................. @ ‘iYasL J 2 No LKJ ‘

- Part 4 - Other information 1

| Ityou have a professional designation and are not the accountant assogiated with the financial stalementsin Part 1 above, choose one of the following options: ‘

. Prepared lhe tax return and the financial information contained therein {financial statements have notbeenpreparedy ... . .. 2 L_J
Were noles tothe financial statements prepared? . .. L L e e 101 BRREH 'YJ 2No | 4

1 Preparedihe tax return (financial statements prepared by client) . .. .. L L L e 1 u 1
| If yes, complete lines 104 to 107 below: ‘

Are subssquentevents manlioned INThENOIBS? . . . . . e e 104 IEREE :_ﬂ 2No |j
‘ Isre-evaluation of assetinformation mentionedinthenotes? .. ... e 105 EEREH l‘i 2No j_j
i Iscontingentliability information mentionedinthenoles? ... . ... .. m 1 Yes E ZNo j
l Is information regarding commitments mentioned inthe notes? . ... . o 107 BEREN E 2ZNo [_I i
‘ Doesthe corporation have investments injoini venture(s) or parinership(s)? .. ... .. - o L L i m 1Yes |il 2No l—i_, ‘
T2 SCH 141 {11) Canad?
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Part 4 — Other information (continued) —

Ilmpairment and falr value changes

Inany of the following assels, was an amount recognized in netincome or other comprehansive income (OCl) as a

result of an impairment loss in the tax year, a reversal of animpairment loss recognlzed in a previous tax year, ora — = ‘
Ichangeinfairvalue during e lax YBar? . . L e e e e m iYes _, 2No LX |

if yes, enter the amountrecognized: In net income In OCI

Increase {decrease) Increase (decreass) )

‘ Property, plant, andeguipment . ... . ... ... ... m o . o l

Intangibleassels . ... .. ... .. ... L o ) 216 ‘
TInvestmentproperly . . ... e B B L ‘

Biologicalassets . . ... ... ... ... .o e o _ o ‘

| Financialinstruments ... ...... ... ..., ... 230 231 . |
OEr v 235 R |

Financial instruments

JDid lhe corporalionderecognize any financialinstrument{s) during thetaxyear? ... ... . .. .o e e 1Yes ___, 2 No \L ‘
—
Didhe corporation apply hedge accounting during thetaxyear? .. . e @ 1Yes L—| 2Ne X, ‘

‘ Did the corporation discontinue hedge accounting dwing lhetaxyear? . . .. L o e e m 1Yas | | 2No Iﬂ

jAdjuslme nts to opening equity

Was an amountinciuded in the epening balance of retained eamings or equity, in order fo correct an arror, to _ .
recognize a change in accounting policy, or to adopt a new accounting standard inthe currenttaxyear? ... . ... ... . ... iYes _, 2No [E

l If yes, youhave te maintain a separate recongillation.

CORPORATE TAXPREP { 1AXPREP DES SOCIFTES - P16 VERSION 2011 V2.0 Page 2
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WCHERergy PILS.211 2011-12.31 WEST COAST HURON ENERGY INC.

2012-06.29 11189 88699 5323 RCO001
Canada Rew A d
Bl Soey ™™ aiCmaa ™ NET INCOME (LOSS) FOR INCOME TAX PURPOSES SCHEDULE 1
Corporation'sname o S 'T_'BEéESNE'mEE' T T Takyearend ‘
Year Month Day _
| WEST COAST HURON ENERGY INC, o | 88699 5323RCO001 | 2011-12-31

The purpose of this schedule is to provide a reconciliation between the corporation's net income {loss) as reported on the financial slatemants and its
netincome {loss) for tax purpases. For more information, see the T2 Cosporation income Tax Guids.

* Seclions, subsections, and paragraphs referred to on this schedule are from the Incorme Tax Acl.

[Amounlcalculatedonline9999fromSchedu!e125 ................................................ 507,525 a
(Add:
Amortization of tangible 8SSEtS . . . L. i e e 104 236,490
Sublotal of additions 307,722» 307,722

‘Other additions:

(Miscellaneous other additions:
604 N

T
Provision for ncome taxes —CUImaNt . . L it in e e e e ol 71,232 ‘

| Tolal _7, 294
!1 Subtotal of other additions JEE .
Total additions § 307,722 » 307,722
‘Deduct:
Gain on disposal of assels perfinancialslatements .. .. .. ... ... o oL 401 ~ B517. ‘
Capital costallowancefrom Schedule 8 . . ... . e e ENKY 00 348,562 ‘
Cumulative eligible capital deduction from Schedule 10 .. ... o oL i 405 612
Subtolalofdeductions 355,691 _ 355,691 ‘
Other deductions: ‘
(Miscellaneous other deductions:
‘f S i
Total . 04
Subtotalof other deductions GEE » L }
J Total deductions ER] 355691 p 355,691
|i°_‘ incoma {loss) for income tax purposes —enteronline 300 of the T2retlrn .. ... o it 459,556
—— ——— —_— B — —_— _— _ e — — . ——— —— P — —_— e —‘ ——— |‘lJ
T2 SCH 1 E {iQ) Lanada
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2011-12-31

WEST COAST HURON ENERGY INC.
88699 5323 RCO001

l* Egggg; Reverue Qgg::a%:revenu SCHEDULE 4
CORPORATION LOSS CONTINUITY AND APPLICATION
[Nemeofcorporaton T T BusinessMumber | Taxyearend
Year Manth Day

|_WEST COAST HURON ENERGY INC. | 886995323 RCO001 |

+ Use this form to determine tha continuity and use of available losses; to determina a current-year non-capital loss, farm loss, restricted farm loss, of limited
partnership loss; to determine the amoun of restricted farm loss and limiled partnership loss that can be applied in a year; and to ask for aloss carryback to
previous years.

Acorporallon can choose whether or not to deduct an available loss from Incoma in a tax year. The corporation can deduct losses in any order. Howaver, for
each lype of oss, daduct the oldest loss first.

According to subsection 111(4) of the income Tax Act, when conlrot has been acquired, no amount of capital loss incurred for a tax year ending {TYE) before
that time is deductible In computing taxable income in a TYE after thal time. Also, no amount of capital loss incurred In a TYE after that time is deductible in
compuling taxable income ofa TYE before that time.

When control has been acquired, subsaction 111(5) provides for similar treatment of nan-capital and farm losses, except as listed in
paragraphs 111(5)(a) and (b}.

For information on these losses, see the T2 Corporation — incorne Tax Gtide.

File one completed copy of this schedule with the T2 return, or send the schedula by ilself to the tax centre where the return is filed.

« Parts, sections, subsections, paragraphs, and subparagraphs mentionedin this schedule referta the Act.

2011-12-31 i

r Part 1 — Non-capital losses
" Determination of current-year non-capltal loss

Netincome (loss) for iNEOME LBX PUIBOSES . .ot vttt et e et ettt e e e e e e e e 459,556

i Deduct: {(increase a loss)
Net capital losses deducted in the year {enter as a positive amount) o
Taxable dividends deduclible under seclions 112, 113{1), or subsection 138(6) B
Amount of Part Vi.1 tax deductible

‘ Amount deductible as prospector's and grubstaker's shares — Paragraph 110(1}(d.2}
>

‘ Deduet: (increase aloss)

" Section 110.5or subparagraph 115(1)(a){vii} - Addition for foreign tax deductions

‘ Add: (decrease a loss)

‘ Current-year farm loss
‘ {whichever is lass: the nel loss from farming or fishing included in the incoms, or
tha non-capilal loss before deducting the farm loss. Enter this amount on line 3104}

.‘ Current-year non-capital loss

i {if positive, enter "0"; if negative, enter this amount on line 110 as a positive)
Continuity of non-capital losses and request for a carryback
: Non-capital loss atthe end of the previous taxyear ... ... ... . oo e L o

‘ Ceduct: Non-capilalloss expired”

i Non-capital losses at the beginning of the 1ax year

Add:
| Non-capital losses transterred on the amalgamation or the wind-up of a subsidiary corporation

| Current-year non-capital loss (from calculalion above)

‘ Subtotal

L

T2SCHAE {11}
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WCHEnergy PILS.211 2011-12-31 WEST COAST HURON ENERGY INC.
2012-06-29 11:19 88699 5323 RCO001

Part 1 — Non-capital losses (continued) ]
Sublotal frompage1 '

| Deduct:

Other adjustments (includes adjusiments for an acquisitionofcontrol) . ... ... .. ..., , 1508 o ‘
|

Section 80 - Adjustments for forgivenamounts . .. .., L. L L m . .

Subsection 111(10) - Adjustments forfueltaxrebate  ............ ... ... ... .. ... ... ..
Non-capital losses of previous lax years applied inthe current tax year
i lenteronline33fofthe T2relura) L. L 130 o ‘
* Currentand previous year non-capital losses applied against current-yeartaxable dividends |
subject to Pan IV tax (enter on lines 330 and 335 of Schedule 3, Dividends Received,
Taxable Dividends Pald, and Part IV Tax Calcutation,respeclively) .. ......... ... . .. 135 i
> |

Amountof non-capital losses available to casry back or carry forward to other years I l
|

| Deduct — Reguest to carry back nop-capital loss to:

Firstprevioustaxyeartoreduceiaxableincome . ... ... ... ... .. L e _ L .
Secondprevioustaxyeartoreducetaxableincome ... ... L m o o I
Third previous tax year to reducetaxableincome . ... .. L e o o |
First previous tax year to reduce laxable dividends subjectioPartVilax .. ... ....... ... o
Second previous tax year to reducetaxable dividends subjectto Part IVtax . ..., ... .. ... o ;
Third previous tax year to reduce laxable dividends subjecttoPartiVtax ... ... ... . .. .. i
> |
Closing balanca of non-capital losses lo be carried forward to future tax years e e e e m :
* Anon-capital loss expires as follows: |
« after 7tax years if it arose in a tax year ending befare March 23, 2004; [
« after 10 tax years if it arose in a tax year ending afler March 22, 2004, and befora 2006; and |
+ after 20 tax years if it arose in a tax year ending afler 2005,
An allowable business investment loss becomes a nel capitalloss as follows: l
+ after T tax years if it arose in a tax year ending before March 23, 2004; and
+ after 10 tax years if it arose in a tax year ending afler March 22,2004, J
Part 2 - Capital losses —’
(Continuity of capital losses and request for a carryback :
 Capital losses atthe and of the previous Laxyear ... .. .. .. i m 22,689 '
Capital losses transferred on the amalgamation or the wind-up of a subsidiary corporation . m |
| 72680 > 22689 |
Deduct; |
Other adjuslmenis (includes adjustments for an acquisitonofcentroly ... ..., ... . . .. ' L o |
Section 80 — Adjustments for forgivenamounts ... ... Lo oL o |
»>
Sublotal _ 22,689 |
Add: Current-year capita! loss (from the calculation on Schedule 6) . 210 S
Unused non-capital losses thatexpiredinthetaxyear* ... .. ... ... ... . oL A ‘
JAllowable business investment losses (ABIL) thal expired as non-capital lossesinthe tax year** PR B8 *
"Enter amountfrom [ing A or B, WhichBVEFIS 1858+ .« vv et ieee e
‘ ABILs expired as non-capital loss: line 215 divided by the inclusion rate*** 50.0000% .. ... m ‘
Subtotal 22,689
Lo e T e
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2012-06-29 11:19 88699 5323 RCO001

I—Part 2 - Gapital losses {continued)

Note
l If there has been an amalgamatien or a windup of a subsidiary, do a separale calculation of the ABIL expired as non-capital loss for each predacessor or
subsidiary. Add all these amounts, and enter the total at line 220 above,

Deduct: Capital losses from previous tax years applied against the current-year natcapital gain (see Note 1) ... ..., RN 225

Subtotal from page2 _ 772:@

.‘ Deduct — Request to carry back capital loss to {see Note 2):

Amount of capital losses available to carry back of carry forward lootherysars 22,689

Capilalgain Amountcarried back
| (100%) {(100%)
! First previous tax year e ,77777 .
|% Secondprevioustaxyear ... ... ... Lo . N m_ o
© Thirdprevioustaxyear ... ... .. oo . o
'Capital logses - Closing balance . P 22,689

| Note 1
To getthe netcapilal losses required o reduce the laxable capital gain included in the net income {loss) for the purpose of current-yaar tax, enter the
amount from line 225 multiplied by 50% on line 332 of the T2 return.

Note 2
Onling 225,951, 952, or 953, whichever applies, enter the actual amount of the foss. When the loss is applied, muitiply this amount by the 50% inclusion
rala.

| * Ifthe losses were incurred In a 1ax year ending before March 23, 2004, enter the losses from the 8th previous tax year. If ihe losses were incurred in a lax
year ending after March 22, 2004, and before 2006, enter the losses fremthe 1 1th pravious tax year, Enter the losses from the 215t pravious tax year if
the losses were incurred in a tax year ending after 2005, Enter the part that was not used in previous years and the current year online A,

| ** |f the losses were incurred in a lax year ending bafore March 23, 2004, enter tha losses from the 8th previous tax year, If the fosses were incurred in a tax
year ending after March 22, 2004, enter the fosses from the 11th previous tax year. Enter the fulkamount on line B.

*** This inclusion rate is the rate used to calculate your ABIL referred to at lina B. Therefore, use one of the following inclusion rates, whichever applies:
» For ABILs incurred in the 1999 and previous tax years, use 0.76.

‘ ¢ For ABILs incurred in the 2000 and 2001 tax years, the inclusion rate is equal to amount M on Scheduwle 6 — Version T2SCHG(D1)

| * For ABILs Incurred in the 2002 and faler tax years, use 0.50.

Part 3 — Farm losses
Continuity of farm lossas and request for a carryback

Farmlosses attheend ofthe previous lax year . .. . .. .o it e e e

‘ Deduct: Farmioss expired® .. .. e e

‘Farm losses althe beginning of thelaxyear .. ... ... ... .. oot > -
 Add:

E Farm losses transferred on the amalgamation or the windup of a subsidiary corporation e . o o

:l CURent-YarfarmI 0SS .o vttt it e e e 310

| >

I‘ Sublotal o
L. S U
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WEST COAST HURON ENERGY INC.
88699 5323 RC0001

r Part 3 - Farm losses (continued)

‘ Amount applied against taxabla dividends subjectto PartWilax ... ...............

' Deduct — Request to carry back farm loss to:

Deduct:
Ohher adjusiments (includes adjustments for an acquisition of control) .. ... ... ... ..., o
Seclion 80 - Adjustments forfergivenamounts . .. ... L Lo L
Amount applied againsttaxable income (enteronline 334 ofthe T2returny .. ... .. ... ... o

Subtotalfrompage3d

}
|
|
|
|

g |

r Firsl previous laxyeartoreducetaxableincome ... .. ... ... L L B |
Second previous tax yeartoreduce taxableincome ... L oo o L m o ) I
I Third previous taxyeartoreducelaxableincome .. ... ... ... L il — ‘
‘ First previous tax year lo reduce taxable dividends subject to Part IV tax e . L l
| Second previous tax year to reduce taxable dividends subjectto Part IVtax. ... . ... ... ... 932 ‘
" Third previous tax year g reduce taxable dividends subjectto Part Wtax ..., ........... 933 ‘
i >
IFarmlosses—Closing balance ... ... . e e 380 ‘
‘ * A farm loss expires as follows:
i * after 10 tax yearsif it arose in a tax year ending before 2006; and ‘
+ after 20 tax years if it arose in a tax year ending afler 2005. J
~ Part 4 — Restricted farm losses
Current-year reslricted farm loss l
‘Totallasses forthe year from Fatming BuSINESS .. .o oo e 435 [ |
Minus the deductible farm loss:
$2500 plus D Or E, whicheVeris IBSS .. . ... .ottt 2,500 l
‘ (amountGabove _ _  — $2500) dividedby2= D !
_6,250 ¢ ,
| 2,500 » 2,500 . :
" Current-year rgstricted farm loss {(amount C minus amount F) {enter this amountonline 410y .. ... .. ... ..., ... . ... ‘
‘ Continulty of restricted farm losses and request for a carryback ‘
| Restrictad farm losses atthe end ofthe previoustaxyear . .. ... .. ... . . i e ‘
| Deduct: Restricted farmloss expired” .. .. .. L. e m e i
.Reslricted farm losses al the beginning of thetaxyear ... ... ... .. ... .. oy, m > ‘
l Ada: ‘
Restricted farm losses transferred on the amalgamalion or the wind-up
l of asubsidiary corporation . ... L e L |
|
‘ Current-year restricted farmloss (enteronline 233 of Schedule 1y ... ......... ... ... |
>

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP16  VERSION 2011 V2.0
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WCHEnergy PILS.2%1 2011-12-31 WEST COAST HURCN ENERGY INC.

2012-06-29 11:19 88699 5323 RC0O001
r Part 4 - Restricted farm losses {continued)
Subtotal frompaged —— ._—‘
Deduct: |
I Amount applied against farming income (enter on line 333 of the T2 return) e o L
Section 80 - Adjustments for forgivenamounts . . .. L L L m L
Otheradustments . ... . . e e m

>
Amourt of restricied farm losses available to carry back or canry forward lo otheryears R |

Deduct — Request to carry back restricted farm loss to:

Firstprevious tax yearto reduce farming income . .. L e e 941 o
Second previous tax year loreduce farmingincome ... L L L L o
| Third previous taxyeartoreduce farmingingome . ... .. ... L o e e
>
| Restricted farm losses ~Closing balance ... .. . .
Note
The total losses for the year from all farming businesses are cakeulated without including scientific research expenses. ‘
“ A restricted farm loss expires as {ollows:
+ after 10 1ax years if it arese in a tax year ending before 2006; and \
« after 20 lax years if il arose in a tax year ending after 2005,
- — e i - ==
~ Part 5 - Listed personal property losses
i Continuity of lIsted personal property loss and raguest for a carryback ‘
| Listed personal property josses at ne end of the previous laxyear .. ... ... .. ... ..., I |
Deduct: Listed personalproperty loss expired after seventaxyears ... ...... .. .. . ... m . e
Lisled personal property losses althe beginning ofthetaxyear ... .. ... .. ... . .. .. ... » S ‘
Add: Current-year lisled personal properly loss {from Schedule 8) . ... . ... .. .. . . . e ‘
Subtotal S ‘
Deduct:
Previous year personal properly losses appliedin the current tax year againstlisted |
personal property gains (enter on tina 655 of Schedute8) .. .. ... ... L _ L
‘ OtheradustmMents . ..o ot e e e e 550 ’
g |

‘ Amount of listed personal propery losses avaitable lo carry back or carry forward lo other years

J Deduct — Request to carry back listed personal property loss to:

Firstprevious tax yeartoreduce listed personalproperygains .. ... ............... .. m o
Second pravious {ax year toreduce listed personal propertygains . ... .. ..., L |
‘ Third previoustax yearto reduce kstedpersonal property gaing .. ... ... o e
> |
{ Listed personal property losses — Closing balance . .. L @ |
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2012-08-29 1119 88699 5323 RC0001

Part 7 — Limited partnership losses
( Current-year limiled partnership losses
| [’_ 1 | 2 [ 3 4 |75 [~ s 7
| | i partnershiploss

Parlnersmp i Taxyear endingT Corporation's Corporauon s ( To!alofcorporahon s Column 4 minus Current-year
identifler | YYYYMAM/DD share of limited at-risk amount share of partnership | column § limited
1 investmanttaxcredit, | {f nagative, enter "0") parlnersmplc)sses
| ‘ farming losses, and {colymn 3 minus 6) |
| eS0T eXpenses

- |
;m . m l m__%__m__ih@_ I

1| ENERCONNECT j 20111231

I
—
|

Total

lelted partnershlp Iosses from pravlous tax years the that may be appllad In the current year

J {enter this amounton line 222 of Schedule 1)

Partnership l Taxyearendlng [ lenled T Corporation's | Tolalof{cerporation's li Comﬁnﬁninus Limited parlnership |
i . identifier YYYYIMMIDD parinershiplosses al-riskamount ‘ share of parinership | column § losses thal may be
‘ ‘ atthe end ofthe investmantlaxcredit, ! (ifnegative, enter"0") | appliedin the year

|
; ! previous tax year ‘ business or property (the lesser of
| | | | | losses, and resource | | columns 3 and 6)
! | \ , expenses | !
I | J 630 | ,,‘ 632 | /| | Jr m R 5 N
I 1[ ENERCONNECT 2-31 T o j . [ I % _ _j o I

i Contlnuily oflimued partnership Iosses that can be carried forward to fulure tax years

| 1 2 | 4 5 T 6 o
Parlnershlp I lelted partnershlp leﬂed paltnershlp ‘ Current-yearllmﬂed T L|m1ledpartnersh|p r Curren!yearllmlted ﬂ
| | identifier losses at the end of losses transferred an ‘ partnershiplosses - losses applied ) parinershiplosses
| theprevioustaxyear | anamalgamationor {from column 620} ' inthe currentyear | closing balance \obe carried
| i ' L the windup of a (canno!be more than forward tofuturo years
| column 650} | (662 + 664 + 670 - 675)

| I subsidiary

- m 4_k_[ m@m | m

1| _EnRcONNECT |

l Tolal |

| {enter this amount an line 335 of the T2 return}

| Note

. ifyouhave any current—or prevnous—yearlosses please enter your parinership identifier on line 600, 630, or 650.

L— _— —— S— J— J— —— ————— e e— —_— J— S N

N T N R S _s"___\r____i'" .y

[ R A, o

r Part 8 — Election under paragraph 88(1.1){f)

Ifyou are making an election under paragraph 88(1. 14, checkthebox .. .. ... . ... . .. . . o m Yes |

| Furliher to 2 winding-up of a subsidiary, the portion of a non-capital loss, restricted farm loss, farmloss. or limited partnership loss
| from a wholly-owned subsidiary is deemed to be the loss of a parent from its tax year starling after the commencement of the
twinding-up.

Note
This edection is onty applicable for wind-ups under 88(1} that are reported on Schedule 24, First-Time Filer after ncorporation, Amafgamalion, or Winding-up
| of a Subsidiary into @ Parent, and the deemed pravision is only for the 1ax years that start after the commencement of the wind-up.
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2012-06-29 11:19 88699 5323 RC0Q04
Mo ] Gopode Revenve Agence dorevenc SCHEDULE 5
TAX CALCULATION SU PPLEMENTARY CORPORATIONS o
|arporat|on s name o Lr— Busmess Number ' Taxyear- end
YearMonih Day
WEST COAST HURON ENERGY INC. ) ___ | BB&9Y 5323 RCOODL ! 2011-12-31

* Use |his schedula If, during the tax year, tha corporauon

- had a parmaneni establishmentin more than ene jurisdiction
(corporations that have no taxable income should only complets columns A, B and D in Part 1}.

- is claiming pravineial or territorial tax credils or rebates {see Part 2); or

— has o pay laxes, otherthan incoma tax, for Newfoundland and Labrador, or Ontario (see Part 2).
s Regulations mentioned in this schedule are from the income Tax Regulations.
+ Formore information, seethe T2 Corporation — Income Tax Guide.
¢ Enter the regulation number in field 100 of Par 1.

Part 1 — Allocation of taxable income —
]A [100] o _ Enferthe regulaton that applies (402 to 413). |
A l o p E '
. Jurisdiction : Totaisalarles andwages (thaxable Gross fevenue (Dx taxable Allucahun of laxable
Tick yes if the corporation paidin jurisdiction income**}/ G | income (C + E}x 1[2***

| income**) fH

{where aither G or Hig
nil, do not myhiply by 1.'2)ﬂ

i had a permanent
. establishment in the
urisdiction during the tax year. *
Newloundland .

and Labrador
Newfoundlandand YK

Labradoroffshore 11Yes |

Prince Edward —
Island 1Yes | -

: Nova Scotia

Nova Scolia
_ offshore )

New
Brunswick

Quebec

Cntario

Manitoba

Saskalchewan % o i 7 ) ‘I
| Alberta . ‘I
‘British T ' o - T

Co1un1bia

Yukon

Northwe51
Temlorles.

l Nunavut

Outside

Canada

Total

* “Parmanent astablishment’ is defined in Regulation 400{2).
** Slarting in 2009, if the corporation has income or loss from an international banking centre: the taxable income is the amount on line
360 orline Z of the T2 return pius the total amount not required to be included, or minus the total amgunt not allowed to be
deducted.in calculaling the corporation's income under section 33.1 of the federal /ncome Tax Act.
*** For corporations other han those described under Regulation 402, usa the appropriate calculation described In the Regulations to allocate taxable income.

Notes:

1. After determining the allocation of laxableincome, you have ta calculate the corporation's provinctal or Lerritorial tax payable,
For mare information on how to calculate the tax for each province or terrilory, see the instructions for Schedule Sin
the T2 Corporation — Income Tax Guide.

2. Ifthe corporation has provingial ar territorial tax payable, complete Parl 2.

Canadid
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WCHEnergy PILS.211
2012-06-29 11:19

Part 2 - Ontario tax payable, tax credits, and rebates
r

Provinglalor

2011-12-31

WEST COAST HURON ENERGY INC.

88699 5323 RCO0O1

|

Totaltaxable { " Income eligible " Provincialor |
income ! for small business | lerritorial aflocation territorialtax
deduction ‘ oflaxabloincome ;  payablebefore |
i credils
_ 45958, 4595%| _ _ 459,556] 20,680 |
Ontarlo basic income tax {from Scheduls 500) ... .ot 270 53,988
Deduct: Ontario small business deduction (from schedule 500) . .. . .. . . ........... 33,308
Subtetal 20,680 » 20,680 as |
Add:
Surlax re Ontario small business deduction {from Schegule 500) . ................ 272 ‘
[ Onlario additional lax re Grown royallies {from Schedule 504y .. ., ... . ........... 274 S o .
| Ontarlo transitionaltax debits {from Schedule 506) . . ... ... .. . . vinan .. 276 |
Recapture of Ontario research and development tax ¢redil (from Schedule508) . .. .. ... 277
Subtotal » B6 1
} Subtotal (amount AGplus amount B6) 20,680 cg |
Deduct;
Ontario resource tax credit{from Schedule 504y . . . ., ... ... .. .. . . ... |
Ontario tax credit for manufacluring and processing (from Schedule 502) I
Ontario foreigntax credit {from Schedule 24) ... .. . . o e ‘
1 Ontario credituniontax reduction (from Schedule 500 . . ... ... ... . o o
| Ontario franstionaltax credits (from Schedule 508) . ... ........ ... ... ... ... ‘
Ontario politicat contributions tax credit {from Schedule 525) . . .. .. ... .. ... . . ... :
Subtotal > 06 ‘
Subtotal (amount GBmInus amount D8) (if negative, enter"0) 20,680 €8 1
Daduct: Onlario research and development lax credit (from Schedule 508) . oo o i o n i e o e 416 .
* Ontario corporate income tax payable before Ontaria corporate minimum tax credit {amount 6 minus amounton line 416)
(ifnegative.enter™0™y . ... ....... e e e e e e e e e , - 20,680 re |
Deduct: Ontario corporate minimum tax credit {from schedule 510) . .. ... L
Ontario corporate incoma tax payable (amount F6 minus amount on line 418) (if negative, emter"0"y . .. ... .. ..., ... .... 20,680 cs [
Add: |
Ontario corporate minimum tax (rom Schedule510) ... vt 275 '
QOntario special additionat tax on life insurance corporalions (from Schedule 512) . . .. . .., 280 o ‘
Onlaria capital tax (from Schedule 514 or Schedule 516, whicheverapplies) . ... ... ... 282
Subtotal > He |
Total Ontario tax payabte befora refundable eredits (amount G6 plus amount HB) ... ... . . .o e 20680 s I
Deduct:
Ontario qualifying environmentaltrusttaxcredit . . . . ... . .. L o s i o |
Ontario co-oparative education lax credit (from Schedule 550y . ... . ... . .. L L. o L ;
‘ Ontario apprenticeship training tax credit (from Schedule 552) .. .. ... . ... . ... .. . o |
Ontarlo computer animation and special effects tax credit {from Schedule 554)
‘: Ontario film and television tax credit {from Schedule 556} ... .. ..... ... . ... ... I
Ontario production services tax credit (from Schedule558) ... .. ... ... ... ... .. ‘
‘ Ontario interactive digital media tax credit {from Schedule 560) .. ... .. .. ... ... ...
Onlario sound recording tax credit {from Schedule 862) . ... . ... ... ..o v ‘
Ontario book publishing tax credit (from Schedule 564) .. .. ... . ... .. ... .. ...,
‘ Ontarioinnovation tax credit{from Schedule 566) . . ... ... .. ... ... . ... ..., ‘
Onlario business-researchinstitute tax credit {from Schedule868) .. ........ ... ...
| OtherOmlariataxeredils L .. oo ot e e !
Subtatal > 96
| Net Ontario tax payable or refundable cradit (amount 16 minus amountJ8} .. ... ... ... ... ... ... ... . m 20,680 ks
1 {if a credit, enter a negative amount} Include this amount on line 255
CORPORATE TAYPREP § TAXPREP DES SOCIETES - EPLG  VERSICN 2011 V2.0 Page 2



2011-12-31 WEST COAST HURCN ENERGY INC.

WCHEnergy PILS.211
88699 5323 RCO001

2012-06-29 11:19

r Summary
, Enter the total nel tax payable or rafundable credits for all provinces and territories on line 255, I
i
Net provincial and territorial 1ax payable ar refundable credits . .. ... .. L. e e m 20,680 .
Ifthe amount on ling 255 is positive, enter the net provincial and territorial tax payable on line 760 of the T2 relurn.
If the amourt on lina 255 is negative, enter the nel provincial and territorial refendable tax credits on line 812 of the T2 return, |
Page 1
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WCHEnergy PILS.211 2011-12-31

2012-06-29 11:19

WEST COAST HURON

ENERGY INC.

88699 5323 RCO001

Canada Revenue  Agence du revenu SCHEDULE 8
I * l Agency du Canada
CAPITAL COST ALLOWANCE (CCA)
| Nameio;corporation Business Number ; Taxyearend ‘
! | Year Month Day ‘
| WEST COAST HURON ENERGY INC. . 88699 5323 RCO0D1 ! 2011-12-31 J
For more information, see the section called "Capital Cost Allowance” in the T2 Corporation fncome Tax Guide.
Is the corporation electing under regulation 1101(5q)? R 1ves| ! 2mo|X
i T ' i 2 3 P I s 5 ! ? g | g 19 T on T
i Class Description 1 Undepreciated Cost of Net Proceeds of 50% rule (1/2 Reduced CCA . Recaplreof ! Terminal loss Capital cost ' Undepreciated
number | capital cosl at acquisitions adjustments** dispositions of the amount, | undepreciated | rate capital cost {line4dd of 1 allowance capital cost
(See | the beginning during the year | during the year | if any, by which capital cost % allowance Schedule 1) {for declining attheendof |
| Nete) of the year {new property ° (amountnotto |  the net cost Tt line 107 of | balance methed, the year |
I {undepreciated must be exceedthe ' of acquisitions | Schedule 1) | column 7 {column & i
| capita! cost at available ) I capitat cost} exceeds ! | | multiplied by plus column 7
! the end &f last for use)” . i column 5)** | . . celumn 8, or a minus I
yoar) i : I lower armount) column 11} ¢
‘ - ‘ | {line 403 of |
: ‘ | | { Schedule 1} | :
‘ 200 | I 201 203 205 207 211 212 213 215 S 220 |
. I oo . .. — . .
1.i7”l #IBLOGEK FUTURES | gr2| ) 0 { 8721 4 0 0. 35 837
2| 1 | #2 BLDG & FIXTURES J 30,203 . ) _ o - .30,203 f 4 6 i o _.1.2c8 28,995,
30 1 i #4BLOG& FIXTURES 27,630 ) 0, 27,6304 [ i 01 1,108 26,525
4] B I MUN SUBSTN #2 EQUIP | 11,243 } . Q 11,243] 20 | 0 0. 2,249 8,994
T H T H
5.0 8. MUNSUBSTN #3 EQUIP 1 987 0 1 _987] 20 L 0 0 197 790
6. 8 | MUNSUBSTN #4 EQUIP _7.336 _ ol 7,336! 20 0 4] 1,467l 5,869
7.1 {_OVERHEAD DIST 5708 0, 6708 4 i 0! ol 2681 6,440 |
8 1 QVERHEAD DIST | 1,488953 | ) , : 0 1,488,853 4 | L 0 o! 59,558 1,429,395
1 N
9. 1 ! UNDERGROUND DIST ! 27,097 | 2 o 27,007 l 4 { ol - a] 1,084 26,013
0.1 | UNDERGROUND DIST 506,378 ) _606378! 4 a: . o1 24:25.$_l. 582,123
11 1 | LINE TRANSFORMERS 402,743 1l o ] 402,743| a 1 0] 2 162110, 386,633
T . 1
12.| 31 TRANSFORMER SPARES 55,077 B : ) 0/ 55,077 ﬁ[ oJ 0 2,203} 52,874
130 1 METERS and Smart Meters 847,515 37,279 0 _ 18,640 866,154| 4 ql o, 34,645 850,148 |
1a. 8 | OFFICE FURN & EQUIP I 14,826 37,485 _ o 18,743 33,5681 20 o [ 6,714 45597,
15[ _10 | COMPUTER HARDWARE L 14,557 | 7,623 0 3,812 18,768, 30 0 0 5,630 16,950/
I "
16. 10 | _COMPUTER SOFTWARE _ 38,102 _ __0; 38,102 30 _Q 0 11,431 25,671 ‘
17! 10 . DEFERRED SOFTWARE . $78 ] i o o 578, 30 ol ol 173] 405,
18., 10 | TRANSPORTATICN EQUIP ; 205,339 56,350| . ! 8,000 24,175 229,514 30 _ ¢ o 68,854 164,835]
19, 8 | TOOLS/SHOP EQIPMENT . 20,953 13,872 | 0 6,936 | 27,889 20 J[ 0_[ 5578 29,247 |
20 & | MISCSHOPTOOLS 5,366 0 ) 8366 20 0 0 1,673 6,693
21| _8 ' WATERHEATERS 3,651 3,957 ) ) ol 1,979 5629: 20 _ 0} 0 1,126 6,482
2. _8 Meter Station | 20,075 } . ] __T 20,075 20 ! _o*__, T 4, 015_'_ 16,060
23_{ 47 Distnbution Equip - after Feb 2_&[ . 1,055988°  _ 362,601 ) L Q 181,301 | 1,237,238[ 8 E 0 0 98983 1,319,606,

CORPQRATE TAXPREP / TAXPREP DES SOCIETES - EPL6  VERSION 2011 V2.0
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WCHEnergy PILS.211 2011-12-31 WEST COAST HURON ENERGY INC.
2012-06-29 11:19 88699 5323 RCO001
_1_iﬁ ] 3 4 J 5 & 7 8 ‘ 9 0 m IEETIE
| Class Description Undepfeuated Cosl of Net Praceeds of 50% rule {1/2 Reduced CCA ' Recapiure of Terminal loss Capital cost . Undepreciated
" number capital cost at acquisitions adjustments™ . dispositions cfthe amount, | undepreciated ' rate capital cost {line 404 of ‘ allowance capital cost
i iSee 1 tne beginmung during the year during the year | if any, Dy which l capital cost | % ‘ allowance | Schedule 1) ({for gedining at the end of
Note) ! of the year (new property . {amount not to the net cost ! ‘ i {line 107 of balance method., the year
! (undepreciated | must be | © exceedthe of acquisitions Schedule 1) H column 7 (colurmn &
| capital cost at available E capital cost) exceeds ! | l multiplied by plus columnn 7 |
! ! | the end of last @  for use)* | column Sy ; [ | column 8, or & minus
| year} . . ; : Iower amount) column 11}
" I . | ; ' ; | {line 203 of = | !
1 i ! i ! 1 . | Scnedute 1) | E
| , I ! e
200 | | _lgm, BE 215} 217 220
- — —_— —_— e —— —_— —_— {_ 4* —
24 L13 #Leasehold mprovements 125 239 | 125,239 NA
malsl 5,020,816 ] 519,167 | [ 133,239 | 255,585 5,151,158 ] 348.562] 5058 1a—l

Note: Class numbers followed by a letter indicate the basic rate of the class taking into account the additional deduction allowed.

Class 1a: 4% + 6% = 10% (class 1to 10%), class 1b: 4% + 2% = 6% {class 14 6%).

- Include any praperty acquired in previous years that has now become available for use. This property would have been previcusly
excluded from column 3. List separately any acquisitions that are not subject to the 50% rule. see Regulation 1100(2) and (2.2).
«« [nclude amounts transferred under section 85, or on amalgamation and winding-up of a subsidiary. See the T2 Corporation fncome

Tax Guide for other examples of adjustments to include in column 4.

««» The net cost of acquisitions is the cost of acquisitions {column 3} plus or minus certain adjusiments from column 4. For exceptions

to the 50% rule, see Interpretation Bulletin IT-285, Capital Cost Allowance — General Comments.

-=+= Enter a rate onty, if you are using the declining balance method. For any other methed {for example the straigntline method, where
calculations are always based on the cost of acguisitions), enter N/A. Then enter the amount you are claiming in column 11,

== |f the tax year is shorter than 365 days, prorate the CCA claim. Some classes of property do not have to be prorated. See the

T2 Corporation Income Tax Guide for more information.

TZSCH 8 (11}
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WCHEnergy PILS.211 2011-12-31 WEST COAST HURON ENERGY INC.

2012:06-29 11:18 88699 5323 RCOG0]
Hoe§ 5inaca Reverue  fgence S revenu SCHEDULE 10

CUMULATIVE ELIGIBLE CAPITAL DEDUCTION

" [ BusinessNumber | Toxyearend |
| Year Month Day i
HEa EUA ] HURLN ENERG _ i 88699 5323 RCODOL L __2011-12-31

* For use by a corporation that has eligible capital property. For more information, see the T2 Corporation Income Tax Guids.
* A separate cumulative eligible capital account must be kept for each business.

INa.me of corporation

= —= -— —= -— —- - Part1- Calculation of current year deduction and carry-forward — — — - —— 7
Cumulative eligible capital - Balance at the end of the preceding taxation year (if negative, enter “07} m 8743 A |
Add: Cost of eligible capital property acquired
during the taxationyear . ....... .. 222 ‘
Other adjustments . ............. 226
[ Subtotal (line 222 plus line 226) x3/4=_ B 1
|

Non-taxable portion of a non-arm's length
transferor's gain realized an the transfer
of an eligible capital property to the

corporation after December 20, 2002 . m x 112 = C
amount B minus amount G (if negative, entar "0") » D‘
224 E
Subtotal (add amounts A, D, and E) Y 8,743 F .

‘ Amount transfarred on amalgamation or wind-up of subsidiary . ...... ... ... L

Deduct: Proceeds of aale {less outlays and expenses not

‘ otherwise deductible) from the disposition of all |
eligible capital property during the taxation year ... .. .. 242 N ¢
i‘ The gross amount of a reduction in respect of a forgiven /
debt obligation as provided for in subsection 80(7) ... .. b2l = H
‘ Otner adjustments . ... ... . . . 246 i ‘
{add amounts G,H, and |} x 3/4 = m J

Cumulative eligible capital balance (amount F minus amount J) e e e e B,743 K
|(if amount K is negative, enter "0” at line M and proceed to Part 2} L
’Cumu'.ative eligible capital for 2 property no longer owned after ceasing to carry on

hal BUSINESS o i e e -

|

|
amountK 8743 ‘

‘ less amount from line 249
|Current yeardeduction .............. 8,743 «x 7.00% = 612 * l
| (line 249 plus line 250) (enter this amount at line 405 of Schedule 1) 612 p» 612 L |
"Cumulative eligible capital — Closing balance {amount K minus amount L) (if negative, enter "0"y ..., . m 8,131 M |

* You can claim any amount up to the maximum daduction of 7%. The deduction may not exceed the maximum
| amount prorated by the number of days in the taxation year divided by 365.

T2 SCH 10 {04) Calladlil'
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WEST COAST HURON ENERGY INC.

WCHEnergy PILS.211 2011-12-31
2012-06-29 11:19 88699 5323 RCC001
‘: - - Part 2 - Amount to be included in income arising from disposition —
(complete this part only if the amount at line K is negative)
i Amount from line K (show as positive amount) .. . .. L e e . __ N
Total of cumulative eligible capital {CEC) deductions from income for taxation years
beginning after June 30, 1988 .. ... e m s i
Total of all amounts which reduced CEC in the current or prior years under
subsection B0(7) . .. e e e, mf - 2
Total of CEC deductions claimed for taxation years
| beginning before July 1,1988  ................... m o 3
Negative halances in the CEC account that were included
_in income for taxation years beginning before July 4, 1988 4
| Line 3 minus line 4 {if negative, enter "0™) .. .. ... ... ..., » b
Totaloflines 1, 2 and 5 . ... e e e .. 8
Amounts included in income under paragraph 14(1}(b). as
that paragraph applied to taxation years ending after June
30, 1988 and before February 28, 2000, to the extent that
it is for an amount described atline 400 ... ....... . . .... e 7
" Amounts at line T from Schedule 10 of previous taxation vears
. ending after February 27,2000 ... .......... ... ... ... ]
Subtotal (line 7 plus line 8) [EIE] > 9
Line 6§ minus line 9 (if negative, enter "0") . .. . ... . | 6]
Line N minus line O (if negative, enler "0") L i e R
Line 5 o x 172 = Q
I Line P minus line Q (if negative, enter "0") . . . L e R
Amount R __ x 2/3 = s
Amount N or amount O, whichever is 1888 ... . e e e e T.
Amount to be included in income (amount S plus amount T} {enter this amount on line 108 of Schedule 1)
Page 2
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WCHEnergy PILS.211 2011-12-31 WEST COAST HURON ENERGY ING.

2012-06-29 11:20 88699 5323 RCOO01

Dol G500 o g™ SCHEDULE 50
SHAREHOLDER INFORMATION

Nameofconghoini o T T T .— 0 __Busl—nes;&'mb? V—|7_ 3 Taxyeare_rgi¥ l

! WEST COAST HURON ENERGYINC, | §8699 5323 RCO0O] . Y;?)rlhfo;g] 3? o

All private corporations must complete this schedule for any shareholder who holds 10% or more of the corporation's common andfor
preferred shares,

l Provide only one number per shareholder j
| Name of shareholder i Business Number f Soclalinsurance Trustnumber | Percentage ! Percentage ‘
i (afler name, indicale in brackets if the shareholder (Ifa corporation is nol number common | preferred

is acorporation, partnership, individual, or trust) registered, enter "NR") J shares

|! m I 200 J 300 / KM‘

Town of Goderich 1_10812 6665 RC0001+ _ ﬁ[_ '[:100_.003 ]

shares ‘

e o + i ::J_, J

]
el %ﬁ— - F g R Rl

T2 SGH 50 (08) Canad"'
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WCHEnergy PILS.211 2011-12-31 WEST COAST HURON ENERGY INC.

2012-06-29 11:20 38699 5323 RCOCO1
Bl onade Revenve  Zgonce du revenn SCHEDULE 500

ONTARIO CORPORATION TAX CALCULATION

Taxygar-end

Business Number

Name of corp(aration
: Year Month Day .
. WEST COAST HURCN ENERGY INC. e e | 886995323 RCOOO1 | 2011-12-31
* Use this schedule if the corporation had a permanent establishment (as defined in section 400 of the federal Income Tax Requfations) in
Ontario atany time in the tax year and had Ontario taxable incomein the year.
¢ Allleglslative references on this schedule are to the federal fncome Tax Act and Income Tax Regulations.
* This schedule is aworksheet only and does not have to be filed with your T2 Corporation Incoma Tax Relturn.
~ Part 1 — Calculation of Ontario basic rate of tax for the year —
Number of days in the1ax year i
L before Juty 1, 2010 _ X 1400% = _ % A1 '
Numbear of days in the tax year 365 ‘
Mumbper of days in the lax year after ‘
_June 30, 2010, and before July 1, 2011 181 X 1200% = 595068% A2 ‘
Number of days in the taxyear 365
Number of days in the tax yoar after ‘
. June 30,2011, and before July 1,2012 184 «x 1150% = _ 579726% A3
Nurnber of days in the tax year 365 ‘
Number of days In the tax year after l
__June 30, 2012, and before July 1,2013 oK 1H00% = . __  _ %_»Ad
Number of days in the tax year 365 ‘
Number of days in the tax year ‘
- after June 30, 2013 o X 1000% = % A5 ‘
Number of days in the tax year 365 .}
\ Ontarlo basic rate of tax for the year (total of rates A1 to AS} 11.74794 » 11.74794 % AG'
~ Part 2 - Calculation of Ontario basic income tax
‘ ONBotaRableiNCOME ™ L.t o\ ettt et et e e e 459,556 B 1
|
‘ QOntario basic income tax: amount 8 multiplled by Ontaric basic rate of tax for the year {rate A6 fromPart 1) . ... ... ... ... 53,988 ¢ ‘

i If the corparation has a permanent establishment in more than one jurisdiction, or is claiming an Ontario lax credit, in addition to Ontario basic income ‘
“tax, or has Ontario corporate mnimurn tax, Ontario special additional tax on life insurance corporalions or Crtario capital tax payable, enter amount C on
i ling 270 of Schedule 5, Tax Calewfation Supplementary — Corporations. Olherwise, enter it on line 760 of the T2 return.

* Ifthe corparation has a permanent establishment only in Ontario, enter the amount fram line 360 or line Z, whichever applies, |
‘ of the T2 return. Otherwise, enter the taxable income allocated to Ontario from column F in Part § of Schedule 5. |

L - - e ——— - _

T2 SCHS500€E (1) Canad'é'
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WCHEnergy PILS.211 2011-12-31
2012-06-29 11:20

WEST COAST HURON ENERGY INC,
88689 5323 RCOO0

Part 3 — Ontario small business deduction (OSBD)

Complete this partif the corporation claimed the federal small business deduction under subsection 125(1) or would
have claimed itif subsection 125{5.1} had not been appiicable in the tax year.

-Income from active business carsied on in Canada
Federallaxableincome, less adjustment for foreign tax credit

Federal business limit befare the application of subsection 125(5.1)

taxable income earned in all provinces and fervitories *** 459,556

Amount D x amount E . 459,556 a

Cntarlotaxableincome
(amount B from Part 2) _ 459,556 b

Number of days in the tax year
__bsforeJuty1,2010 x 850% =
Number of days in the tax year 365

Number of days in the tax year after

Number of days in the tax year 365

{ Number of days in the lax year after
___June 30,2011, and before July 1,2012 184 x 7.00 %
( Number of days in the tax year 365

Number of days inthe tax year afler
Jung 30, 2012, and before July 1, 2013 . x 6.50 %
Number of days in the tax year 365

afler June 30, 2013 % 550% =

(amount from line 400afthe T2 return) . L. L e e
(amountfromline 405 0fthe T2 return) L .. . i e

......... . 459556 2(
{amount fromline 4iCofthe TZreturn} ... .. .. ....... ..... L 500,000 x 500, ‘

Enterthe leastof amounts 1,2, and 3 L e e e e

Ontario domestic factor: _ .. _ Ontariotaxableingome** ____459,556.00

......... 459,556 F

......... 459,556

= . 500,000 3

459,556 p!

...... 100000 E

Jung 30, 2010, and hefore July 1,2041 181 X 750% = . 3.71918% o2 J

__ 352877 % G3

|
|
%_G4 {
|

J Number of days in the tax year
Nurnber of days in the lax year 365

% G5 ‘

OSBDrate forthe year (totalof rales G116 GB) . .. . . .. . et 724795 % G6 |

" Enter amount H on line 402 of Schedule 5.

‘ * For 2011 and later tax years. enler the amount from lire 410 of the T2 return on line 3 of this schedule.

** Eater amount B from Part 2.

31

Includes the offshore jurisdictions for Nava Scotia and Newfoundland and Labrador.

CORPORATE TAXPREP / TAXPREP DES SOCIETES - P16 VERSION 2011 V2.0
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WCHEnergy PILS.211 2011-12-31 WEST COAST HURON ENERGY INC.

2012-06-29 11:20 88699 5323 RCOO0C1
( Part 4 — Calculation of surtax re Ontarlo small business deduction —]
Complete this part if the corporation i claiming the OSBD and its adjusted taxable income, plus tha adjustad taxable income of each corporation |

' with which the corporation was associated during its tax year, is grealer than $500,000. If the corporation is a member of an associated group, complete
Schedule 501, Ontaric Adjusted Taxable Income of Associated Corporalions to Determine Surtax re Ontaric Small Business Deduction.

Note: Fordays in the tax year after June 30, 2010, the small business surtax rate is 0%. You do not have lo complete this parl if tha corporation's
’ tax year begins after June 30, 2010.

|
I
‘ Adjustedtaxableincome® L L. e e e e e e i o ) 1 |

Adjusted taxable income of all associated corporations [amount from line 500 of Schedule 501) e J
Aggregate adjustedtaxableincome(amountl plus amountJ} . . ... L Lo oL » e K '
| Deduct: |
ONtAaRo BUSINESS IMIL . L o e e e 500,000 |
Subtotal (amount K minus Ontario business limit} (if negative, enter "0" on this lineandonlineP) .. ... ... ... .. ..., L I
J Smali business surtax rate for the year:
__Number of days in the tax year before July 1, 2010 X 425% = % M ‘
Number of days in the tax year 365 ‘
Amountl X %onlineM = e e e e e e .. _ __ N ‘
AmountN  __ ___ __* Ontario small business income (amount F from Part 3} O Oi
500,000 500,000
E Surtax re Ontario small business deduction: lesser of amount © and OSBD (ameountH from Part3) ... ... ..... . ... .. P

‘ Entar amount P on line 272 of Schadule 5.

[ * Adjusted taxable income is ¢qual to the corporation's taxable income or taxable income earned in Canada lor the year plus the |
amauntof the corporation’s adjustad Crown royalties for the year minus the amount of the corporation's notional resource }

I allowance for the year (from Schedule 504, Ontario Resource Tax Crodit and Onfario Additional Tax re Crown Royallies).
J

' #tihe tax year of the corporalion is less than 51 weeks, multiply the adjusted taxable incomne of the corporation for the year by 365
L and divide by the number ofdays in the tax year.

- Part 5 - Ontario adjusted small business income

Complete this parlif tha corporation was a Canadian-cantrolled private corporation throughout the tax year and is elaiming the Ontario tax credit for 1
l manufacturing and processing or the Ontario cradit union tax reduction. |

|Lesser ofamount Dand amounl b IFom PAE L oo ot e e 459,556 ¢ |
i ___ __ . __ __ Sulexpayable{amourtPfromPart4} _ _ __ e e = R |
Ontario domestic faclor (amount € from Part 3} x OSBD rate (rate G6 from Part 3) _ T.24795 % ' 0.07248

| Note: Enter "0” on line R for tax years beginning after Juna 30, 2010.

‘ Ontarlo adjusted small business income {amount Q minus amount R) {if negalive, enter ™0™ .., .0, vt 459,556 5

| Enter amoum S on line U in Part 6 or on line 8 in Part 2 of Schedute 502, Ontario Tax Credit for Manufacrunng and F'rocessmg.whtcheverapplles

]

CORPORATE TAXPREP / TAXPREP OFS SOCIETES - P16 VERSION 2011 V2.0 Page 3
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2011-12-31

WEST COAST HURON ENERGY INC.
88699 5323 RCOOO1

~ Part 6 — Calculation of credit union tax reduction

Amount D from Part 3 of Schedule 17

; Deduct:
Ontario adjusted small business income (amount S from Part 5)

Subtotal{amount T minus amount U} (if negative, enter "0")

QOS8D rate for the year (rate G6 from Part 3)

AmountV multiplied by the OSBD rate for the year

Ontario domestic factor {amount E from Part 3)

Ontario credit union tax reduction {amount W multiplied by amount X)

lEnler amount Y on line 410 of Schedule 5.

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP16  VERSION 2011 v2.0

Complete this partand Schedule 17, Credi! Union Deductions, if the corporalion was a credit union throughout the tax year.
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