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Dear Ms. Walli

EB-2012-0031 — Hydro One Networks’ 2013-2014 Electricity Transmission Revenue Requirement
— Final Revenue Requirements & Charge Determinants in Accordance with OEB Decision

On November 8,2012 the Board in an oral Decision accepted the Settlement Agreement reached
between Hydro One Networks Inc. (“Hydro One”) and the intervenors who participated in the settlement
process. The Board directed Hydro One to file with the Board and all intervenors of record a draft rate
order no later than November 30, 2012.

Attached please find the requested draft rate order, as well as documentation providing a clear
explanation of all calculations and assumptions used in deriving the amounts used in these exhibits, as
specified by the Board. The revenue requirements of $1,437.7 million for 2013 and $1,528.4 million in
2014 are detailed in Exhibits 1.0to 1.9. The calculation of the 2013 Uniform Transmission Rates
(“UTR’s”), wholesale meter rates, low voltage switchgear credit, charge determinants and revenue
shares resulting from the Board’s findings in its Decision are detailed in Exhibits 2.0 to 6.0. The 2013
UTR’s in $/kW-Month are determined to be $3.63 for Network, $0.75 for Line Connection and $1.85
for Transformation Connection. The revenue requirement and annual charge determinants shown in
Exhibits 4.0 and 4.1 for Great Lakes Power Transmission LP (“GLPT”) are per the Draft Rate Order
submitted by GLPT (EB-2012-0300) on November 26, 2012. In addition, a listing of all variance and
deferral accounts as approved by the Board as outlined in the Settlement Agreement are provided in
Exhibit 7. The Settlement Agreement itself is provided as Exhibit 8.

The attached exhibits reflect all changes as approved by the Board resulting from the Settlement
Agreement to Hydro One’s proposed submission as summarized in Hydro One’s prefiled evidence. In
summary, Hydro One has:
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e Reduced OM&A costs by $13 million for 2013 and $10 million for 2014.

e Reduced capital expenditures in 2013 by $120 million and adjusted 2013 and 2014 rate base and
revenue requirement accordingly.

e Increased external revenues by $4.8 million for 2014.

e Increased the Apprenticeship Tax Credit by $1.3 million in 2013 and $1.0 million in 2014 thus
reducing tax expenses for the test years.

e Applied the cost of capital parameters released by the Board on November 15, 2012 for purposes of
establishing Hydro One’s Cost of Capital for 2013. The 2014 test year Cost of Capital parameters
will be set based upon September 2013 data which will be issued by the OEB in due course.

e Updated the average cost of embedded debt for 2013 and 2014 by incorporating the actual principal
amount and cost rate for debt issued in 2012, and the forecast coupon rates for 2013 (per the
September 2012 c onsensus forecast) and for 2014 (per the October 2012 long-term consensus
forecast).

e Deferred ($15.1) million of the ($30.3) million deferral and variance account balance owing
customers to 2014 in order to help maintain a 0% increase in rates revenue requirement for 2013 as
per the terms of the Settlement Agreement.

e Updated the Low Voltage Switchgear Credit to reflect the reduced 2013 revenue requirement from
the above changes.

e Updated the Wholesale Meter Rate to reflect an average rate of $7,900 for 2013 and 2014.

As part of the Settlement Agreement Hydro One and the Intervenors agreed to use the transmission rate
rider associated with deferral and variance accounts owing as the balancing item to maintain a 0%
increase in 2013. The impact of the latest Cost of Capital parameters issued by the Board on November
15, 2012, reduced rates revenue requirement by an amount which would result in a decrease of 0.3%. In
discussion with Board staff and the Intervenors Hydro One suggested that the final Order should reflect
a shift of $4.0 million in export transmission revenue from 2013 and 2014 in order to maintain the 2013
increase at 0%. Intervenors and Board staff agreed to this further adjustment in order to maintain the
spirit of the Settlement Agreement on November 22, 2012. Exhibit 8.0 provides an update to Appendix
B of the Settlement Agreement to show the impact of the 2013 Cost of Capital parameters and the shift
of the $4.0 million in export revenues forecast. Hydro One requests the Board approve this additional
adjustment. A variance account is in place to track any differences between actual and forecast export
revenue levels for consideration in a future application.

Per the Board’s direction on November 8, 2012, Hydro One has attached as Exhibit 9.0 the revised
Transmission Connection Procedures. Hydro One has also attached a Summary of Connection
Procedure Changes made to the existing Connection Procedures as Exhibit 9.1.

As directed by the Board, all intervenors, by copy of this letter, are notified of this filing with the Board
and of the fact that they have the opportunity to provide comment, if any, to the Board within 7 calendar
days from today.
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If you have any questions regarding this submission please contact Jamie Waller at 416 345-6948.
Sincerely,
ORIGINAL SIGNED BY SUSAN FRANK

Susan Frank

Attach.
c. EB-2012-0031 Intervenors (electronic)
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($ millions)

OM&A

Depreciation

Return on Debt

Return on Equity

Income Tax

Base Revenue Requirement
Deduct: External Revenue
Subtotal

Deduct: Export Tx Service Revenue
Deduct: Other Cost Charges
Add: Low Voltage Switch Gear

Rates Revenue Requirement

Hydro One Networks Inc.

Implementation of OEB Decision on EB-2012-0031

Revenue Requirement Summary

Filed: November 30, 2012
EB-2012-0031

Draft Rate Order

Exhibit 1.0

Page 1 of 1

Supporting Hydro One Proposed Hydro One Proposed OEB Decision Impact OEB Decision Impact OEB Approved OEB Approved
Reference 2013 2014 2013 2014 2013 2014
Exhibit 1.1 453.3 459.7 (13.0) (10.0) 440.3 449.7
Exhibit 1.2 346.7 374.7 (1.7) (3.3) 345.0 371.5
Exhibit 1.4 (Note 1) 273.2 288.5 2.0 (3.4) 275.2 285.1
Exhibit 1.4 (Note 1) 344.9 379.5 (10.8) (10.8) 334.1 368.7
Exhibit 1.5 46.4 55.2 (3.3) (1.8) 43.1 53.4
1,464.5 1,557.7 (26.7) (29.3) 1,437.7 1,528.4
Exhibit 1.6 (31.6) (31.8) - (4.8) (31.6) (36.6)
1,432.9 1,525.9 (26.7) (34.1) 1,406.1 1,491.8
Exhibit 1.7 (Note 2) (31.0) (30.1) 4.0 (4.0) (27.0) (34.1)
Exhibit 1.8 (Note 3) (15.1) (15.1) 15.1 (15.1) - (30.3)
Note 4 11.7 12.5 (0.1) (0.4) 11.6 12.1
1,398.5 1,493.1 (7.7) (53.6) 1,390.8 1,439.5

Note 1: The 2013 Cost of Capital is updated to reflect OEB approved parameters issued on November 15, 2012, updated forecast 2013 and 2014 third-party long-term debt rate and 2012 actual debt issues.
Note 2: The Export Rx Service Revenue is reduced by $4M in 2013 but increased by $4M in 2014 to keep the overall rate increase at 0% in 2013.
Note 3: As per Hydro One's Settlement Agreement approved by the Board on November 8th, 2012, the refund of Regulatory Accounts in the amount of $15.1M in 2013 is postponed to 2014 to keep the overall rate increase at 0% in 2013.
Note 4: The value of $12.1M for LVSG in 2014 is an estimate and will be revised once the 2014 Revenue Requirement is finalized in the fall of 2013.



($ millions)

OM&A

OEB Decision Impact Supporting Details

Adjustments

Settlement Agreement (Note 1)

Hydro One Networks Inc.
Implementation of OEB Decision on EB-2012-0031

OM&A

Filed: November 30, 2012
EB-2012-0031

Draft Rate Order

Exhibit 1.1

Page 1 of 1

Supporting Hydro One Proposed | Hydro One Proposed | OEB Decision Impact | OEB Decision Impact OEB Approved OEB Approved
Reference 2013 2014 2013 2014 2013 2014
See supporting details
below 453.3 459.7 (13.0) (10.0) 440.3 449.7
Reference 2013 OM&A Impacts 2014 OM&A Impacts
Page 10 (13.0) (10.0)
(13.0) (10.0)

Note 1: As per Hydro One's Settlement Agreement approved by the Board on November 8th, 2012, OM&A expenses are reduced by $13M in 2013 and $10M in 2014 from Hydro One's application filed on August 28, 2012.



($ millions)

Rate Base

Depreciation
OEB Decision Impact Supporting Details

Working Capital Adjustment
Rate Base Details
Utility plant (average)
Gross plant at cost
Less: Accumulated depreciation
Add: CWIP
Net utility plant

Working capital
Cash working capital
Materials & supplies inventory
Total working capital

Total Rate Base
Working capital as % of OM&A
OMG&A Reduction per Settlement Agreement

Working capital reduction

Capital Expenditure Adjustments

Settlement Agreement (Note 1)
Total

Hydro One Networks Inc.
Implementation of OEB Decision on EB-2012-0031

Rate Base and Depreciation

Filed: November 30, 2012
EB-2012-0031

Draft Rate Order

Exhibit 1.2

Page 1 of 1

Supporting
Reference Hydro One Proposed | Hydro One Proposed | OEB Decision Impact | OEB Decision Impact OEB Approved OEB Approved
2013 2014 2013 2014 2013 2014
See supporting details
below 9,413.5 10,050.9 (60.0) (117.3) 9,353.4 9,933.8
See supporting details
below 346.7 374.7 (1.7) (3.3) 345.0 371.5
Reference 2013 Detailed 2014 Detailed 2013 Rate Base 2014 Rate Base 2013 Depreciation 2014 Depreciation

Pre-filed Evidence Exh
D1-1-1

(a)
Exhibit 1.1 (b)

(c)=(a)x (b)

Page 14

Computation Computation Impact Impact Impact Impact
14,368.2 15,293.7
(4,981.0) (5,267.4)
9,387.2 10,026.4
12.5 11.7
13.7 12.9
26.2 24.6
9,413.5 10,050.9
5.8% 5.3%
(13.0) (10.0)
(0.8) (0.5) (0.8) (0.5)
2013 Capital 2014 Capital
Expenditures Expenditures
(120.0) - (59.2) (116.7) (1.7) (3.3)
(120.0) - (60.0) (117.3) (1.7) (3.3)

Note 1: As per Hydro One's Settlement Agreement approved by the Board on November 8th, 2012, Capital Expreditures are reduced by $120M in 2013 from Hydro One's application filed on August 28, 2012.



($ millions)

Capital Expenditures

OEB Decision Impact Supporting Details

Settlement Agreement (Note 1)

Hydro One Networks Inc.
Implementation of OEB Decision on EB-2012-0031

Capital Expenditures

Filed: November 30, 2012

Supporting Hydro One Proposed | Hydro One Proposed | OEB Decision Impact | OEB Decision Impact OEB Approved OEB Approved
Reference 2013 2014 2013 2014 2013 2014
See supporting
details below 1,102.4 1,121.5 (120.0) - 982.4 1,121.5
2013 Capex 2014 Capex
Impacts Impacts
Page 14 (120.0) -
(120.0) -

Note 1: As per Hydro One's Settlement Agreement approved by the Board on November 8th, 2012, Capital Expreditures are reduced by $120M in 2013 from Hydro One's application filed on August 28, 2012.

EB-2012-0031
Draft Rate Order
Exhibit 1.3

Page 1 of 1



($ millions)
Return on Rate Base

Rate Base

Capital Structure:
Third-Party long-term debt
Deemed long-term debt
Short-term debt
Common equity

Capital Structure:
Third-Party long-term debt
Deemed long-term debt
Short-term debt
Common equity

Allowed Return:
Third-Party long-term debt
Deemed long-term debt
Short-term debt
Common equity

Return on Capital:
Third-Party long-term debt
Deemed long-term debt
Short-term debt
AFUDC return on Niagara Reinforcement Project
Total return on debt

Common equity

*AFUDC return on Niagara Reinforcement Project
Cwip
Deemed long-term debt

Hydro One Networks Inc.
Implementation of OEB Decision on EB-2012-0031

Capital Structure and Return on Capital

Filed: November 30, 2012

EB-2012-0031
Draft Rate Order
Exhibit 1.4

Page 1 of 1

Hydro One Hydro One OEB Decision OEB Decision
Supporting Proposed Proposed Impact Impact OEB Approved  OEB Approved
Reference 2013 2014 2013 2014 2013 2014
Note 3

Exhibit 1.2 94135 $ 10,0509 $ (60.0) $ (117.3) $ 9,353.4 $ 9,933.8
57.3% 58.6% (2.4%) (1.9%) 54.9% 56.7%
-1.3% -2.6% 2.4% 1.9% 1.1% -0.7%
4.0% 4.0% 0.0% 0.0% 4.0% 4.0%
40.0% 40.0% 0.0% 0.0% 40.0% 40.0%

Exhibit 1.4.1 and 1.4.2 5,389.8 5,890.8 (258.4) (258.4) 5,131.4 5,632.4
(118.3) (262.2) 224.7 192.8 106.5 (69.5)

376.5 402.0 (2.4) 4.7) 374.1 397.4

3,765.4 4,020.4 (24.0) (46.9) 3,741.4 3,973.5

9,413.5 10,0509 $ (60.0) $ (117.3) 9,353.4 9,933.8
Exhibit 1.4.1 & 1.4.2 4.95% 4.83% 0.06% (0.00%) 5.01% 4.83%
Exhibit 1.4.1 & 1.4.2 (Note 1) 4.95% 4.83% 0.06% (0.00%) 5.01% 4.83%
Note 2 2.01% 2.98% 0.07% 0.00% 2.08% 2.98%
Note 2 9.16% 9.44% (0.23%) (0.16%) 8.93% 9.28%

266.5 284.4 (9.4) (12.6) 257.1 271.9
(5.8) (12.7) 11.2 9.3 5.3 (3.4)

7.6 12.0 0.2 (0.1) 7.8 11.8

see below* 4.9 4.8 0.1 (0.0) 5.0 4.8
2732 % 2885 $ 20 $ 34) % 2752 % 285.1

3449 % 3795 % (10.8) $ (10.8) $ 3341 % 368.7

99.1 99.1 99.1 99.1
4.95% 4.83% 5.01% 4.83%

4.9 4.8 5.0 4.8

Note 1: As per EB-2008-0272 Decision with Reasons on May 28, 2009, page 54, the deemed long-term rate has been updated to reflect Hydro One's embedded long-term debt rate.
Note 2: The approved rates follow the OEB’s November 15, 2012 guidance on cost of capital parameters to reflect the September 2012 Consensus Forecast.

Note 3: The 2014 cost of capital parameters & impacts are based on the October 2012 long-term Consensus Forecast and are for illustrative purposes only. Hydro One will submit a 2014 draft rate order
to the OEB reflecting the cost of capital parameters issued by the Board once the September 2013 Consensus Forecast becomes available. At that point the up-to-date cost of capital parameters will be

applied to determine the 2014 amounts.



HYDRO ONE NETWORKS INC.

Implementation of OEB Decision on EB-2012-0031

Cost of Long-Term Debt Capital
Test Year (2013)
Year ending December 31

Premium Net Capital Employed
Principal Discount Per $100 Total Amount Outstanding Projected
Amount and Total Principal at at Avg. Monthly Carrying Average
Line Offering Coupon Maturity Offered Expenses Amount Amount Effective 12/31/12 12/31/13 Averages Cost Embedded
No. Date Rate Date ($Millions)  ($Millions)  ($Millions) (Dollars) Cost Rate ($Millions) ($Millions) ($Millions) ($Millions) Cost Rates
(a) (b) (c) (d) (e) (f) (9) (h) (i) ) (k) (1 (m)
1 3-Jun-00 7.350% 3-Jun-30 278.4 4.5 273.9 98.37 7.49% 278.4 278.4 278.4 20.8
2 22-Jun-01 6.930% 1-Jun-32 109.3 1.0 108.2 99.05 7.01% 109.3 109.3 109.3 7.7
3 17-Sep-02 6.930% 1-Jun-32 58.0 (2.2) 60.2 103.71 6.64% 58.0 58.0 58.0 3.9
4 31-Jan-03 6.350% 31-Jan-34 126.0 1.0 125.0 99.21 6.41% 126.0 126.0 126.0 8.1
5 22-Apr-03 6.590% 22-Apr-43 145.0 1.1 143.9 99.26 6.64% 145.0 145.0 145.0 9.6
6 25-Jun-04 6.350% 31-Jan-34 72.0 (0.2) 72.2 100.22 6.33% 72.0 72.0 72.0 4.6
7 20-Aug-04 6.590% 22-Apr-43 39.0 (3.1) 421 107.89 6.06% 39.0 39.0 39.0 2.4
8 24-Aug-04 6.350% 31-Jan-34 39.0 (1.4) 40.4 103.48 6.09% 39.0 39.0 39.0 2.4
9 19-May-05 5.360% 20-May-36 228.9 8.7 220.2 96.19 5.62% 228.9 228.9 228.9 12.9
10 3-Mar-06 4.640% 3-Mar-16 210.0 1.0 209.0 99.52 4.70% 210.0 210.0 210.0 9.9
11 24-Apr-06 5.360% 20-May-36 187.5 2.5 185.0 98.68 5.45% 187.5 187.5 187.5 10.2
12 22-Aug-06 4.640% 3-Mar-16 60.0 0.8 59.2 98.75 4.80% 60.0 60.0 60.0 29
13 19-Oct-06 5.000% 19-Oct-46 30.0 0.2 29.8 99.29 5.04% 30.0 30.0 30.0 1.5
14 13-Mar-07 4.890% 13-Mar-37 240.0 1.3 238.7 99.45 4.93% 240.0 240.0 240.0 11.8
15 18-Oct-07 5.180% 18-Oct-17 225.0 0.8 224.2 99.63 5.23% 225.0 225.0 225.0 11.8
16 3-Mar-08 5.180% 18-Oct-17 180.0 (3.1) 183.1 101.73 4.95% 180.0 180.0 180.0 8.9
17 10-Nov-08 5.000% 12-Nov-13 240.0 1.1 238.9 99.53 5.11% 240.0 0.0 203.1 10.4
18 14-Jan-09 5.000% 12-Nov-13 130.0 (3.7) 133.7 102.85 4.34% 130.0 0.0 110.0 4.8
19 3-Mar-09 6.030% 3-Mar-39 195.0 1.2 193.8 99.41 6.07% 195.0 195.0 195.0 11.8
20 16-Jul-09 5.490% 16-Jul-40 210.0 1.4 208.6 99.36 5.53% 210.0 210.0 210.0 11.6
21 19-Nov-09 3.130% 19-Nov-14 175.0 0.7 174.3 99.63 3.21% 175.0 175.0 175.0 5.6
22 15-Mar-10 5.490% 24-Jul-40 120.0 (0.7) 120.7 100.58 5.45% 120.0 120.0 120.0 6.5
23 15-Mar-10 4.400% 4-Jun-20 180.0 0.8 179.2 99.55 4.46% 180.0 180.0 180.0 8.0
24 13-Sep-10 2.950% 11-Sep-15 150.0 0.6 149.4 99.62 3.03% 150.0 150.0 150.0 4.5
25 13-Sep-10 5.000% 19-Oct-46 150.0 (0.4) 150.4 100.25 4.98% 150.0 150.0 150.0 7.5
26 26-Sep-11 4.390% 26-Sep-41 205.0 1.3 203.7 99.36 4.43% 205.0 205.0 205.0 9.1
27 22-Dec-11 4.000% 22-Dec-51 70.0 0.4 69.6 99.48 4.03% 70.0 70.0 70.0 2.8
28 13-Jan-12 3.200% 13-Jan-22 154.0 0.8 153.2 99.49 3.26% 154.0 154.0 154.0 5.0
29 22-May-12 3.200% 13-Jan-22 165.0 (1.6) 166.6 100.99 3.08% 165.0 165.0 165.0 5.1 Note 1
30 22-May-12 4.000% 22-Dec-51 68.8 0.3 68.4 99.52 4.02% 68.8 68.8 68.8 2.8 Note 1
31 31-Jul-12 3.790% 31-Jul-62 52.5 0.3 52.2 99.52 3.81% 52.5 52.5 52.5 2.0 Note 1
32 16-Aug-12 3.790% 31-Jul-62 141.0 1.1 139.9 99.21 3.83% 141.0 141.0 141.0 5.4 Note 1
33 15-Mar-13 4.016% 15-Mar-43 388.4 1.9 386.4 99.50 4.05% 0.0 388.4 298.8 12.1 Note 2
34 15-Jun-13 3.054% 15-Jun-23 388.4 1.9 386.4 99.50 3.11% 0.0 388.4 209.1 6.5 Note 2
35 15-Sep-13 2.305% 15-Sep-18 150.0 0.8 149.3 99.50 2.41% 0.0 150.0 46.2 1.1 Note 2
36 Subtotal 4634.3 5191.1 5131.4 251.9
37 Treasury OM&A costs 1.6
38 Other financing-related fees 3.6
39 Total 4634.3 5191.1 5131.4 2571 5.01%

Note 1: Updated to reflect actual 2012 debt issuance
Note 2: Updated to reflect the forecast coupon rates for 2013 as per the September 2012 Consensus Forecast

Filed: November 30, 2012
EB-2012-0031
Draft Rate Order

Exhibit 1.4.1
Page 1 of 1



HYDRO ONE NETWORKS INC.
Implementation of OEB Decision on EB-2012-0031
Cost of Long-Term Debt Capital
Test Year (2014)

Year ending December 31

Premium Net Capital Employed
Principal Discount Per $100 Total Amount Outstanding Projected
Amount and Total Principal at at Avg. Monthly Carrying Average
Line Offering Coupon Maturity Offered Expenses Amount Amount Effective 12/31/13 12/31/14 Averages Cost Embedded
No. Date Rate Date ($Millions)  ($Millions)  ($Millions) (Dollars) Cost Rate ($Millions) ($Millions) ($Millions) ($Millions) Cost Rates
(a) (b) (c) (d) (e) () (9) (h) (i) @) (k) () (m)

1 3-Jun-00 7.350% 3-Jun-30 278.4 45 273.9 98.37 7.49% 278.4 278.4 278.4 20.8

2 22-Jun-01 6.930% 1-Jun-32 109.3 1.0 108.2 99.05 7.01% 109.3 109.3 109.3 7.7

3 17-Sep-02 6.930% 1-Jun-32 58.0 (2.2) 60.2 103.71 6.64% 58.0 58.0 58.0 3.9

4 31-Jan-03 6.350% 31-Jan-34 126.0 1.0 125.0 99.21 6.41% 126.0 126.0 126.0 8.1

5 22-Apr-03 6.590% 22-Apr-43 145.0 1.1 143.9 99.26 6.64% 145.0 145.0 145.0 9.6

6 25-Jun-04 6.350% 31-Jan-34 72.0 (0.2) 72.2 100.22 6.33% 72.0 72.0 72.0 46

7 20-Aug-04 6.590% 22-Apr-43 39.0 (3.1) 421 107.89 6.06% 39.0 39.0 39.0 24

8 24-Aug-04 6.350% 31-Jan-34 39.0 (1.4) 404 103.48 6.09% 39.0 39.0 39.0 24

9 19-May-05 5.360% 20-May-36 228.9 8.7 220.2 96.19 5.62% 228.9 228.9 228.9 12.9

10 3-Mar-06 4.640% 3-Mar-16 210.0 1.0 209.0 99.52 4.70% 210.0 210.0 210.0 9.9

11 24-Apr-06 5.360% 20-May-36 187.5 25 185.0 98.68 5.45% 187.5 187.5 187.5 10.2

12 22-Aug-06 4.640% 3-Mar-16 60.0 0.8 59.2 98.75 4.80% 60.0 60.0 60.0 29

13 19-Oct-06 5.000% 19-Oct-46 30.0 0.2 29.8 99.29 5.04% 30.0 30.0 30.0 1.5

14 13-Mar-07 4.890% 13-Mar-37 240.0 1.3 238.7 99.45 4.93% 240.0 240.0 240.0 11.8

15 18-Oct-07 5.180% 18-Oct-17 225.0 0.8 224.2 99.63 5.23% 225.0 225.0 225.0 11.8

16 3-Mar-08 5.180% 18-Oct-17 180.0 (3.1) 183.1 101.73 4.95% 180.0 180.0 180.0 8.9

17 3-Mar-09 6.030% 3-Mar-39 195.0 1.2 193.8 99.41 6.07% 195.0 195.0 195.0 11.8

18 16-Jul-09 5.490% 16-Jul-40 210.0 1.4 208.6 99.36 5.53% 210.0 210.0 210.0 11.6

19 19-Nov-09 3.130% 19-Nov-14 175.0 0.7 174.3 99.63 3.21% 175.0 0.0 148.1 4.8

20 15-Mar-10 5.490% 24-Jul-40 120.0 (0.7) 120.7 100.58 5.45% 120.0 120.0 120.0 6.5

21 15-Mar-10 4.400% 4-Jun-20 180.0 0.8 179.2 99.55 4.46% 180.0 180.0 180.0 8.0

22 13-Sep-10 2.950% 11-Sep-15 150.0 0.6 149.4 99.62 3.03% 150.0 150.0 150.0 4.5

23 13-Sep-10 5.000% 19-Oct-46 150.0 (0.4) 150.4 100.25 4.98% 150.0 150.0 150.0 7.5

24 26-Sep-11 4.390% 26-Sep-41 205.0 1.3 203.7 99.36 4.43% 205.0 205.0 205.0 9.1

25 22-Dec-11 4.000% 22-Dec-51 70.0 0.4 69.6 99.48 4.03% 70.0 70.0 70.0 2.8

26 13-Jan-12 3.200% 13-Jan-22 154.0 0.8 153.2 99.49 3.26% 154.0 154.0 154.0 5.0

27 22-May-12 3.200% 13-Jan-22 165.0 (1.6) 166.6 100.99 3.08% 165.0 165.0 165.0 5.1 Note 1

28 22-May-12 4.000% 22-Dec-51 68.8 0.3 68.4 99.52 4.02% 68.8 68.8 68.8 2.8 Note 1

29 31-Jul-12 3.790% 31-Jul-62 52.5 0.3 52.2 99.52 3.81% 52.5 52.5 52.5 20 Note 1

30 16-Aug-12 3.790% 31-Jul-62 141.0 1.1 139.9 99.21 3.83% 141.0 141.0 141.0 5.4 Note 1

31 15-Mar-13 4.016% 15-Mar-43 388.4 1.9 386.4 99.50 4.05% 388.4 388.4 388.4 15.7 Note 2

32 15-Jun-13 3.054% 15-Jun-23 388.4 1.9 386.4 99.50 3.11% 388.4 388.4 388.4 12.1 Note 2

33 15-Sep-13 2.305% 15-Sep-18 150.0 0.8 149.3 99.50 2.41% 150.0 150.0 150.0 3.6 Note 2

34 15-Mar-14 4.716% 15-Mar-44 289.8 1.4 288.4 99.50 4.75% 0.0 289.8 223.0 10.6 Note 3

35 15-Jun-14 3.754% 15-Jun-24 289.8 1.4 288.4 99.50 3.82% 0.0 289.8 156.1 6.0 Note 3

36 15-Sep-14 3.005% 15-Sep-19 289.8 1.4 288.4 99.50 3.11% 0.0 289.8 89.2 28 Note 3

37 Subtotal 5191.1 5885.6 5632.4 266.9

38 Treasury OM&A costs 1.7

39 Other financing-related fees 3.3

40 Total 5191.1 5885.6 5632.4 271.9 4.83%

Note 1: Updated to reflect actual 2012 debt issuance
Note 2: Updated to reflect the forecast coupon rates for 2013 as per the September 2012 Consensus Forecast
Note 3: Updated to reflect the forecast coupon rates for 2014 as per the October 2012 long-term Consensus Forecast

Filed: November 30, 2012
EB-2012-0031
Draft Rate Order
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($ millions)

Income Taxes

Income Tax Supporting Details

Rate Base

Common Equity Capital Structure

Return on Equity

Return on Equity

Regulatory Income Tax
Regulatory Net Income (before tax)

Timing Differences (Note 1)

Taxable Income

Tax Rate
Income Tax

less: Income Tax Credits (Note 2)
Regulatory Income Tax

Note 1. Book to Tax Timing Differences

Depreciation
CCA

Other Timing Differences
Total Timing Differences

Hydro One Networks Inc.
Implementation of OEB Decision on EB-2012-0031

Filed: November 30, 2012

Income Tax
Hydro One Hydro One OEB Decision OEB Decision
Supporting Proposed Proposed Impact Impact OEB Approved | OEB Approved
Reference 2013 2014 2013 2014 2013 2014
See supporting details below 46.4 55.2 (3.3) (1.8) 43.1 53.4
Hydro One Hydro One OEB Decision OEB Decision
Proposed Proposed Impact Impact OEB Approved OEB Approved
2013 2014 2013 2014 2013 2014
Exhibit 1.2 a 94135 $ 10,0509 $ (60.0) (117.3) $ 9,3534 $ 9,933.8
b 40.0% 40.0% 40.0% 40.0%
Exhibit 1.4 c 9.16% 9.44% -0.23% -0.16% 8.93% 9.28%
d=axbxc 344.9 379.5 (10.8) (10.8) 334.1 368.7
e= 46.4 55.2 (3.3) (1.8) 43.1 53.4
f=d+e 391.3 434.8 (14.1) (12.6) 377.2 422.2
g (205.4) (215.4) 6.6 9.6 (198.7) (205.8)
h=f+g 185.9 219.4 (7.4) (3.0) 178.5 216.4
i 26.5% 26.5% 26.5% 26.5%
j=hxi 49.3 58.1 (2.0) (0.8) 47.3 57.3
k (2.9) (2.9) (1.3) (1.0) (4.2) (3.9)
I=j+Kk 46.4 55.2 (3.3) (1.8) 43.1 53.4
Hydro One Hydro One OEB Decision OEB Decision
Proposed Proposed Impact Impact OEB Approved OEB Approved
2013 2014 2013 2014 2013 2014
346.7 374.7 (1.7) (3.3) 345.0 371.5
(489.7) (523.2) 7.0 11.8 (482.7) (511.4)
(62.4) (66.9) 1.3 1.0 (61.1) (65.9)
(205.4) (215.4) 6.6 9.6 (198.7) (205.8)

Note 2: As per Hydro One's Settlement Agreement approved by the Board on November 8th, 2012, the Apprenticeship Tax Credit is increased by $1.3M in 2013 and $1M in 2013.

EB-2012-0031
Draft Rate Order
Exhibit 1.5
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($ millions)

External Revenue

External Revenue Details

E1l-2-1 Page 2

Secondary Land Use
Station Maintenance
Engineering & Construction

Other
Total

Hydro One Networks Inc.
Implementation of OEB Decision on EB-2012-0031

External Revenue

Filed: November 30, 2012
EB-2012-0031

Draft Rate Order

Exhibit 1.6

Page 1 of 1

Supporting Hydro One Proposed | Hydro One Proposed | OEB Decision Impact | OEB Decision Impact OEB Approved OEB Approved
Reference 2013 2014 2013 2014 2013 2014
See supporting details
below 31.6 31.8 - 4.8 31.6 36.6
Hydro One Proposed  Hydro One Proposed OEB Decision Impact OEB Decision Impact OEB Approved OEB Approved
2013 2014 2013 2014 2013 2014
13.2 13.2 - - 13.2 13.2
8.1 8.1 - - 8.1 8.1
3.0 3.0 - - 3.0 3.0
Note 1 7.3 7.5 - 4.8 7.3 12.3
31.6 31.8 - 4.8 31.6 36.6

Note 1: As per Hydro One's Settlement Agreement approved by the Board on November 8th, 2012, External Revenue is increased by $4.8M in 2014.



($ millions)

Export Transmission Service Revenue

Settlement Adjustment (Note 1)

Hydro One Networks Inc.
Implementation of OEB Decision on EB-2012-0031

Export Transmission Service Revenue

Filed: November 30, 2012

OEB Decision Impact

OEB Approved

OEB Approved

Supporting Hydro One Proposed | Hydro One Proposed | OEB Decision Impact
Reference 2013 2014 2013 2014 2013 2014
See Note 1 (31.0) (30.1) 4.0 (4.0) (27.0) (34.1)

OEB Decision Impact
2013

4.0

Note 1: Export Tx Service Revenue is reduced by $4M in 2013 but increased by $4M in 2014 to maintain 0% rate increase in 2013.

OEB Decision Impact
2014

(4.0)

EB-2012-0031
Draft Rate Order
Exhibit 1.7

Page 1 of 1



($ millions)

Deferral and Variance Accounts

Deferral and Variance Accounts Details

F1-1-3

Deferred Export Service Credit
Excess Export Service Revenue
External Secondary Land Use Revenue

Hydro One Networks Inc.
Implementation of OEB Decision on EB-2012-0031

Deferral and Variance Accounts

Filed: November 30, 2012

EB-2012-0031
Draft Rate Order
Exhibit 1.8

Page 1 of 1

External Station Maintenance and E&CS Revenue

Tax Rate Changes
Rights Payments

Long-Term Project Development
Pension Cost Differential

Total

Supporting Hydro One Proposed | Hydro One Proposed | OEB Decision Impact | OEB Decision Impact OEB Approved OEB Approved
Reference 2013 2014 2013 2014 2013 2014
See supporting details
below (15.1) (15.1) 15.1 (15.1) - (30.3)
Hydro One Proposed  Hydro One Proposed OEB Decision Impact OEB Decision Impact OEB Approved OEB Approved
2013 2014 2013 2014 2013 2014
(1.5) (1.5) 1.5 (1.5) - (2.9)
(9.5) (9.5) 9.5 (9.5) - (19.0)
(7.3) (7.3) 7.3 (7.3) - (14.6)
(2.6) (2.6) 2.6 (2.6) - (5.2)
(2.2) (2.2) 2.2 (2.2) - 4.3)
(0.9) (0.9) 0.9 (0.9) - (1.8)
2.4 2.4 (2.4) 2.4 - 4.7
6.4 6.4 (6.4) 6.4 - 12.8
Note 1 (15.1) (15.1) 15.1 (15.1) - (30.3)

Note 1: Regulatory Account balance refund is reduced by $15.1M in 2013 but increased by $15.1M in 2014 to maintain 0% rate increase in 2013.



Revenue Requirement

OM&A

Depreciation

Return on debt

Return on common equity
Income tax

Rate Base

Capital Expenditures

Hydro One Networks Inc.
Implementation of OEB Decision on EB-2012-0031

Continuity of Revenue Requirement

Capital Expenditures/ISA

Filed: November 30, 2012

Submission OM&A Adjustments Adjustments Tax Credits Cost of Capital Revenue Requirement
2013 2014 2013 2014 2013 2014 2013 2014 2013 2014 2013 2014
453.3 459.7 (13.0) (10.0) 0.0 0.0 0.0 0.0 0.0 0.0 440.3 449.7
346.7 374.7 0.0 0.0 (1.7) (3.3) 0.0 0.0 0.0 0.0 345.0 371.5
273.2 288.5 (0.0) (0.0) (1.7) (3.3) 0.0 0.0 3.7 (0.1) 275.2 285.1
344.9 379.5 (0.0) (0.0) (2.2) (4.4) 0.0 0.0 (8.6) (6.4) 334.1 368.7
46.4 55.2 (0.0) (0.0) 1.1 1.5 (1.3) (1.0) (3.1) (2.3) 43.1 53.4
1464.5 1557.7 (13.0) (10.0) (4.4) (9.5) (1.3) (1.0) (8.0) (8.8) 1437.7 1528.4
9413.5 10050.9 (0.8) (0.5) (59.3) (116.6) 0.0 0.0 0.0 0.0 9353.4 9933.8
1102.4 1121.5 0.0 0.0 (120.0) 0.0 0.0 0.0 0.0 0.0 982.4 1121.5

EB-2012-0031
Draft Rate Order
Exhibit 1.9
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Filed: November 30, 2012
EB-2012-0031
Draft Rate Order

Exhibit 2.0
Page 1 of 1
Hydro One Networks Inc.
Implementation of OEB Decision on EB-2012-0031
2013 Revenue Requirement by Rate Pool
2013 Rate Pool Revenue Requirement ($ Million)
Supporting Transformation | Uniform Rates Wholesale

Exhibit Network Line Connection Connection Sub-Total Meter Total
OM&A 1.1 229.9 38.4 100.0 368.2 0.6 368.8
Other Taxes (Grants-in-Lieu) Note 1 45.6 9.5 16.4 71.6 0.0 71.6
Depreciation of Fixed Assets 1.2 193.6 35.5 84.2 313.3 0.1 313.4
Capitalized Depreciation Note 2 (6.2) (1.3) (2.3) (9.8) 0.0 (9.8)
Asset Removal Costs Note 2 22.2 4.7 8.3 35.2 0.0 35.3
Other Amortization Note 2 3.9 0.8 1.4 6.1 0.0 6.1
Return on Debt 1.4 175.2 36.6 63.2 275.1 0.1 275.2
Return on Equity 1.4 212.7 445 76.8 334.0 0.1 334.1
Income Tax 1.5 27.4 5.7 9.9 43.1 0.0 43.1
Base Revenue Requirement 904.4 174.5 357.9 1436.9 1.0 1437.8
Less Regulatory Asset Credit 1.8 0.0 0.0 0.0 0.0 0.0 0.0
Total Revenue Requirement 904.4 174.5 357.9 1436.9 1.0 1437.8
Less Non-Rate Revenues 1.6 (19.9) (3.8) (7.9) (31.6) 0.0 (31.6)
Less Export Revenues 1.7 (27.0) (27.0) (27.0)
Plus LVSG Credit 6.0 11.6 11.6 11.6
Total Revenue Requirement for UTR 857.6 170.6 361.7 1389.9 0.9 1390.9
Hydro One Proposed Pool
Revenue Requirement Note 3 860.8 172.0 364.8 1397.6 0.9 1398.5

Note 1: Included with OM&A total in Exhibit 1.1. See EB-2012-0031 Exhibit G2, Tab 5, Schedule 1, Page 1.
Note 2: Included with Depreciation total in Exhibit 1.2. See EB-2012-0031 Exhibit G2, Tab 5, Schedule 1, Page 1.
Note 3: See EB-2012-0031 Exhibit G2, Tab 5, Schedule 1, Page 1.



Filed: November 30, 2012
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Page 1 of 1

Hydro One Networks Inc.
Implementation of OEB Decision on EB-2012-0031

Summary Charge Determinants
(for Setting Uniform Transmission Rates for January 1, 2013 to December 31, 2013)

2013 Total MW *
Network 240,274
Line Connection 232,874
Transformation Connection 201,108

* 2013 charge determinants per Exhibit H1, Tab 3, Schedule 1, Table 1, multiplied by 12.



Hydro One Networks Inc.

Implementation of OEB Decision on EB-2012-0031

Uniform Transmission Rates and Revenue Disbursement Allocators

(for Period January 1, 2013 to December 31, 2013)

Filed: November 30, 2012

EB-2012-0031
Draft Rate Order
Exhibit 4.0

Page 1 of 1

Transmitter

Revenue Requirement (3$)
(Note 3, Note 4)

Network Line _ Transform_ation Total
Connection Connection
FNEI $3,903,694 $776,807 $1,646,588 $6,327,089
CNPI $2,845,790 $566,292 $1,200,361 $4,612,443
GLPL $23,048,170 $4,586,422 $9,721,775 $37,356,367
H1N (Note 1) $857,511,297 $170,638,651 $361,700,360 $1,389,850,308
All Transmitters $887,308,952 $176,568,172 $374,269,083 $1,438,146,207

Transmitter

Total Annual Charge Determinants (MW)
(Note 3, Note 4)

Network Line _ Transform_ation
Connection Connection
FNEI 187.120 213.460 76.190
CNPI 583.420 668.600 668.600
GLPL 3,445.341 2,461.434 455,652
H1N (Note 2) 240,273.957 232,874.291 201,107.916
All Transmitters 244,489.838 236,217.785 202,308.358

Transmitter

Uniform Rates and Revenue Allocators

(Note 4)

Line Transformation
Network Connection Connection
Uniform Transmission Rates
($/kW-Month) 3.63 0.75 1.85
FNEI Allocation Factor 0.00440 0.00440 0.00440
CNPI Allocation Factor 0.00321 0.00321 0.00321
GLPL Allocation Factor 0.02598 0.02598 0.02598
H1N Alocation Factor 0.96641 0.96641 0.96641
Total of Allocation Factors 1.00000 1.00000 1.00000
4 4 4

Note 1: Hydro One Networks (H1N) 2013 Revenue Requirement per Exhibit 2.0
Note 2: Hydro One Networks (HLN) Charge Determinant per Exhibit 3.0

Note 3: Data for Other Transmitters per Exhibit 4.1
Note 4: Calculated data in shaded cells.



Hydro One Networks Inc.
Implementation of OEB Decision on EB-2012-0031

Revenue Requirement and Charge Determinant Assumptions for Other Transmitters

Table 1

Approved Annual Revenue Requirement and Charge Determinants

Annual Charge Determinants (MW)

. Annual Revenue Approval
Transmitter . - -
Requirement ($) Line Transformation Reference
Network . .
Connection Connection
Five Nations Energy Inc. (FNEI) $6,327,089 187.120 213.460 76.190 Note 1
Canadian Niagara Power Inc. (CNPI) $4,612,443 583.420 668.600 668.600 Note 2
Great Lakes Power Transmission (GLPT) $37,356,367 3,445.341 2,461.434 455.652 Note 3

Note 1: FNEI Rates Revenue Requirement and Charge Determinants per Board Decision and Order on EB-2009-0387 dated December

9, 2010 and confirmed per email from Board Staff (H. Thiessen).

Note 2: Rates Revenue Requirement and Charge Determinants per Board Decision on RP-2001-0034 dated December 11, 2001 and
confirmed per email from Board Staff (H. Thiessen).
Note 3: Rates Revenue Requirement and Charge Determinants per Board Decision on Settlement Agreement for EB-2012-0300 dated
October 18, 2012, Draft Rate Order material submitted by GLPT on November 26, 2012 and confirmed per email from Board Staff (H.

Thiessen).

Filed: November 30, 2012

EB-2012-0031
Draft Rate Order
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2013 ONTARIO UNIFORM TRANSMISSION RATE SCHEDULES

EB-2012-0031

The rate schedules contained herein shall be effective January 1, 2013

Issued: To be determined
Ontario Energy Board



TRANSMISSION RATE SCHEDULES

TERMS AND CONDITIONS

(A) APPLICABILITY The rate schedules contained
herein pertain to the transmission service applicable to:
*The provision of Provincial Transmission Service
(PTS) to the Transmission Customers who are defined
as the entities that withdraw electricity directly from the
transmission system in the province of Ontario. *The
provision of Export Transmission Service (ETS) to
electricity market participants that export electricity to
points outside Ontario utilizing the transmission system
in the province of Ontario. The Rate Schedule ETS
applies to the wholesale market participants who utilize
the Export Service in accordance with the Market Rules
of the Ontario Electricity Market, referred to hereafter
as Market Rules. These rate schedules do not apply to
the distribution services provided by any distributors in
Ontario, nor to the purchase of energy, hourly uplift,
ancillary services or any other charges that may be
applicable in electricity markets administered by the
Independent Electricity System Operator (IESO) of
Ontario. (B) TRANSMISSION SYSTEM CODE The
transmission service provided under these rate schedules
is in accordance with the Transmission System Code
(Code) issued by the Ontario Energy Board (OEB). The
Code sets out the requirements, standards, terms and
conditions of the transmitter’s obligation to offer to
connect to, and maintain the operation of, the
transmission system. The Code also sets out the
requirements, standards, terms and conditions under
which a Transmission Customer may connect to, and
remain connected to, the transmission system. The
Code stipulates that a transmitter shall connect new
customers, and continue to offer transmission services
to existing customers, subject to a Connection
Agreement between the customer and a transmitter.

(C) TRANSMISSION DELIVERY POINT The
Transmission Delivery Point is defined as the
transformation station, owned by a transmission
company or by the Transmission Customer, which steps
down the voltage from above 50 kV to below 50 kV and
which connects the customer to the transmission system.
The demand registered by two or more meters at any
one delivery point shall be aggregated for the purpose of
assessing transmission charges at that delivery point if
the corresponding distribution feeders from that delivery
point, or the plants taking power from that delivery
point, are owned by the same entity within the meaning
of Ontario’s Business Corporations Act. The billing
demand supplied from the transmission system shall be
adjusted for losses, as appropriate, to the Transmission
Point of Settlement, which shall be the high voltage side
of the transformer that steps down the voltage from
above 50 kV to below 50 kV. (D) TRANSMISSION
SERVICE POOLS The transmission facilities owned
by the licenced transmission companies are categorized
into three functional pools. The transmission lines that
are used for the common benefit of all customers are
categorized as Network Lines and the corresponding
terminating facilities are Network Stations. These
facilities make up the Network Pool. The transformation
station facilities that step down the voltage from above
50 kV to below 50 kV are categorized as the
Transformation Connection Pool. Other electrical
facilities (i.e. that are neither Network nor
Transformation) are categorized as the Line Connection
Pool. All PTS customers incur charges based on the
Network Service Rate (PTS-N) of Rate Schedule PTS.

EFFECTIVE DATE:
January 1, 2013
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TRANSMISSION RATE SCHEDULES

The PTS customers that utilize transformation connection
assets owned by a licenced transmission company also
incur charges based on the Transformation Connection
Service Rate (PTS-T). The customer demand supplied
from a transmission delivery point will not incur
transformation connection service charges if a customer
fully owns, or has fully contributed toward the costs of, all
transformation connection assets associated with that
transmission delivery point. The PTS customers that
utilize lines owned by a licenced transmission company to
connect to Network Station(s) also incur charges based on
the Line Connection Service Rate (PTS-L). The customer
demand supplied from a transmission delivery point will
not incur line connection service charges if a customer
fully owns, or has fully contributed toward the costs of, all
line connection assets connecting that delivery point to a
Network Station. Similarly, the customer demand will not
incur line connection service charges for demand at a
transmission delivery point located at a Network Station.
(E) MARKET RULES The IESO will provide
transmission service utilizing the facilities owned by the
licenced transmission companies in Ontario in accordance
with the Market Rules. The Market Rules and appropriate
Market Manuals define the procedures and processes
under which the transmission service is provided in real or
operating time (on an hourly basis) as well as service
billing and settlement processes for transmission service
charges based on rate schedules contained herein. (F)
METERING REQUIREMENTS In accordance with the
Market Rules and the Transmission System Code, the
transmission service charges payable by Transmission
Customers shall be collected by the IESO. The IESO will
utilize Registered Wholesale Meters and a Metering
Registry in order to calculate the monthly transmission
service charges payable by the Transmission Customers.
Every Transmission Customer shall ensure that each
metering installation in respect of which the customer has
an obligation to pay transmission service charges

arising from the Rate Schedule PTS shall satisfy the
Wholesale Metering requirements and associated
obligations specified in Chapter 6 of the Market
Rules, including the appendices therein, whether or
not the subject meter installation is required for
settlement purposes in the IESO-administered energy
market. A meter installation required for the
settlement of charges in the IESO-administered
energy market may be used for the settlement of
transmission service charges. The Transmission
Customer shall provide to the IESO data required to
maintain the information for the Registered
Wholesale Meters and the Metering Registry
pertaining to the metering installations with respect to
which the Transmission Customers have an obligation
to pay transmission charges in accordance with Rate
Schedule PTS. The Metering Registry for metering
installations required for the calculation of
transmission charges shall be maintained in
accordance with Chapter 6 of the Market Rules. The
Transmission Customers, or Transmission Customer
Agents if designated by the Transmission Customers,
associated with each Transmission Delivery Point will
be identified as Metered Market Participants within
the IESO’s Metering Registry. The metering data
recorded in the Metering Registry shall be used as the
basis for the calculation of transmission charges on
the settlement statement for the Transmission
Customers identified as the Metered Market
Participants for each Transmission Delivery Point.
The Metering Registry for metering installations
required for calculation of transmission charges shall
also indicate whether or not the demand associated
with specific Transmission Delivery Point(s) to which
a Transmission Customer is connected attracts Line
and/or Transformation Connection Service Charges.
This information shall be consistent with the
Connection Agreement between the Transmission
Customer and the licenced Transmission Company
that connects the customer to the IESO-Controlled
Grid. (G) EMBEDDED GENERATION The
Transmission Customers shall ensure conformance of
Registered Wholesale Meters in accordance with
Chapter 6 of Market Rules, including

EFFECTIVE DATE:
January 1, 2013

BOARD ORDER:
EB-2012-0031
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TRANSMISSION RATE SCHEDULES

Metering Registry obligations, with respect to metering same metering installation is also used to satisfy the
installations for embedded generation that is located requirement for energy transactions in the IESO-
behind the metering installation that measures the net administered market. *The Transmission Customer
demand taken from the transmission system if (a) the shall provide the Metering Registry information for
required approvals for such generation are obtained after the metering installation at the embedded connection
October 30, 1998; and (b) the generator unit rating is 2 point, including all embedded generation and load
MW or higher for renewable generation and 1 MW or connected to that point, in accordance with the
higher for non-renewable generation; and (c) the requirements described in Section (F) above so that
Transmission Delivery Point through which the generator  the IESO can calculate the monthly transmission

is connected to the transmission system attracts Line or service charges payable by the Transmission
Transformation Connection Service charges. The term Customer.

renewable generation refers to a facility that generates
electricity from the following sources: wind, solar,
Biomass, Bio-oil, Bio-gas, landfill gas, or water.
Accordingly, the distributors that are Transmission
Customers shall ensure that connection agreements
between them and the generators, load customers, and
embedded distributors connected to their distribution
system have provisions requiring the Transmission
Customer to satisfy the requirements for Registered
Wholesale Meters and Metering Registry for such
embedded generation even if the subject embedded
generator(s) do not participate in the IESO-administered
energy markets. (H) EMBEDDED CONNECTION
POINT In accordance with Chapter 6 of the Market
Rules, the IESO may permit a Metered Market Participant,
as defined in the Market Rules, to register a metering
installation that is located at the embedded connection
point for the purpose of recording transactions in the
IESO-administered markets. (The Market Rules define an
embedded connection point as a point of connection
between load or generation facility and distribution
system). In special situations, a metering installation at
the embedded connection point that is used to settle
energy market charges may also be used to settle
transmission service charges, if there is no metering
installation at the point of connection of a distribution
feeder to the Transmission Delivery Point. In above
situations: *The Transmission Customer may utilize the
metering installation at the embedded connection point,
including all embedded generation and load connected to
that point, to satisfy the requirements described in Section
(F) above provided that the

EFFECTIVE DATE: BOARD ORDER: REPLACING BOARD
January 1, 2013 EB-2012-0031 ORDER:
EB-2011-0268
December 20, 2011
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RATE SCHEDULE: PTS PROVINCIAL TRANSMISSION SERVICE

APPLICABILITY:

The Provincial Transmission Service (PTS) is applicable to all Transmission Customers
in Ontario who own facilities that are directly connected to the transmission system in
Ontario and that withdraw electricity from this system.

Monthly Rate ($ per KW)
Network Service Rate (PTS-N): 3.63
$ Per kW of Network Billing Demand'~

Line Connection Service Rate (PTS-L): 0.75
$ Per kW of Line Connection Billing Demand'*

Transformation Connection Service Rate (PTS-T): 1.85
$ Per kW of Transformation Connection Billing Demand'=**

The rates quoted above shall be subject to adjustments with the approval of the Ontario
Energy Board.

Notes:

1 The demand (MW) for the purpose of this rate schedule is measured as the energy consumed during the clock hour,
on a “Per Transmission Delivery Point” basis. The billing demand supplied from the transmission system shall be
adjusted for losses, as appropriate, to the Transmission Point of Settlement, which shall be the high voltage side of the
transformer that steps down the voltage from above 50 kV to below 50 kV at the Transmission Delivery Point.

2. The Network Service Billing Demand is defined as the higher of (a) customer coincident peak demand (MW) in the
hour of the month when the total hourly demand of all PTS customers is highest for the month, and (b) 85 % of the
customer peak demand in any hour during the peak period 7 AM to 7 PM (local time) on weekdays, excluding the
holidays as defined by IESO. The peak period hours will be between 0700 hours to 1900 hours Eastern Standard Time
during winter

(i.e. during standard time) and 0600 hours to 1800 hours Eastern Standard Time during summer (i.e. during daylight
savings time), in conformance with the meter time standard used by the IMO settlement systems.

3 The Billing Demand for Line and Transformation Connection Services is defined as the Non-Coincident Peak
demand (MW) in any hour of the month. The customer demand in any hour is the sum of (a) the loss-adjusted demand
supplied from the transmission system plus (b) the demand that is supplied by embedded generation for which the
required government approvals are obtained after October 30, 1998 and which have installed capacity of 2MW or more
for renewable generation and 1 MW or higher for non-renewable generation. The term renewable generation refers to a
facility that generates electricity from the following sources: wind, solar, Biomass, Bio-oil, Bio-gas, landfill gas, or
water. The demand supplied by embedded generation will not be adjusted for losses.

4 The Transformation Connection rate includes recovery for OEB approved Low Voltage Switchgear compensation for
Toronto Hydro Electric System Limited and Hydro Ottawa Limited.

TERMS AND CONDITIONS OF SERVICE:

The attached Terms and Conditions pertaining to the Transmission Rate Schedules, the
relevant provisions of the Transmission System Code, in particular the Connection
Agreement as per Appendix 1 of the Transmission System Code, and the Market Rules for
the Ontario Electricity Market shall apply, as contemplated therein, to services provided
under this Rate Schedule.

EFFECTIVE DATE: BOARD ORDER: REPLACING BOARD | Page 5 of 6 Ontario Uniform
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RATE SCHEDULE: ETS EXPORT TRANSMISSION SERVICE

APPLICABILITY:

The Export Transmission Service is applicable for the use of the transmission system in
Ontario to deliver electrical energy to locations external to the Province of Ontario,
irrespective of whether this energy is supplied from generating sources within or outside
Ontario.

Hourly Rate
Export Transmission Service Rate (ETS): $2.00 / MWh

The ETS rate shall be applied to the export transactions in the Interchange Schedule Data as
per the Market Rules for Ontario’s Electricity Market. The ETS rate shall be subject to
adjustments with the approval of the Ontario Energy Board.

TERMS AND CONDITIONS OF SERVICE:

The attached Terms and Conditions pertaining to the Transmission Rate Schedules, the
relevant provisions of the Transmission System Code and the Market Rules for the Ontario
Electricity Market shall apply, as contemplated therein, to service provided under this Rate
Schedule.
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HYDRO ONE NETWORKS INC.
Ontario, Canada

WHOLESALE METER SERVICE
And
EXIT FEE SCHEDULE

Rate Schedule: HON-MET
Issued: To be determined
Ontario Energy Board



RATE SCHEDULE: HON-MET HYDRO ONE NETWORKS - WHOLESALE METER SERVICE

APPLICABILITY:

This rate schedule is applicable to the metered market participants’ that are transmission
customers of Hydro One Networks (“Networks™) and to metered market participants that are
customers of a Local Distribution Company (“LDC”) that is connected to the transmission
system owned by Networks.

* The terms and acronyms that are italicized in this schedule have the meanings ascribed thereto in Chapter 11 of
the Market Rules for the Ontario Electricity Market.

a) Wholesale Meter Service

The metered market participant in respect of a load facility (including customers of an LDC)
shall be required to pay an annual rate of $7,900 for each meter point that is under the
transitional arrangement for a metering installation in accordance with Section 3.2 of Chapter 6
of the Market Rules for the Ontario Electricity Market.

The Wholesale Meter Service rate covered by this schedule shall remain in place until such
time as the rate is revised by Order of the Ontario Energy Board.

b) Fee for Exit from Transitional Arrangement

The metered market participant in respect of a load facility (including customers of an LDC) or

a generation facility may exit from the transitional arrangement for a metering installation
upon payment of a one-time exit fee of § 5,200 per meter point.

EFFECTIVE DATE: REPLACING RATE: BOARD ORDER: Page 2 of 2
January 1, 2013 EB-2011-0268 EB-2012-0031 Wholesale Meter Service Rate

& Exit Fee Schedule for
Hydro One Networks Inc.
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Revenue Hydro One Proposed Rate *
Charge Determinant Requirement OEB Approved Rate * ($/Meter Point/Year)
(Avg # of Meter Points) ($ Million) ($/Meter Point/Year) (Note 1)
Note 1 Note 2
(A) (B) (B)/(A)
2013 118 0.9 8,000 7,900
2014 87 0.7 7,800 7,900
Average 2013 & 2014 7,900 7,900

* Rate is rounded down to the nearest $100

Note 1: Per EB-2012-0031, Exhibit H1, Tab 4, Schedule 1, Table 1.

Note 2: Per Exhibit 2.0
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Transformation Pool

Average Monthly NCP

Charge Revenue Requirement Demand for Toronto Final LSVG
Determinant Before LVSG Credit Rate Before LVSG Hydro and Hydro Ottawa | LVS Proportion Credit
(MW) (3M) Credit ($/kw/month) (MW) (%) (M)
(Note 1) (Note 2) (Note 3) (Note 4)
(A) (B) (C) = (B)(A) (D) (E) (F) = (C)x(D)x(E)
201,108 350.1 1.741 2933 19.0% 11.6

Note 1: Per Exhibit 3.0
Note 2: Equals Total Revenue Requirement for Transformation Connection Pool less Non-Rate Revenues allocated to Transformation
Connection Pool, as per information in Exhibit 2.0.

Note 3: Per EB-2012-0031 Exhibit G1, Tab 4, Schedule 1, Table 1
Note 4: See EB-2012-0031 Exhibit G1, Tab 4, Schedule 1, page 1.
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Deferral and Variance Accounts per Approved Settlement

Agreement

The Board’s approval of the Settlement Agreement required the Company to continue or
establish a number of deferral/variance accounts. The following table includes a list of

those accounts:

Account Name Settlement
Agreement
Reference
LDC CDM and Demand Response Variance Account - New Page 9, 10, 31 and
Appendix A
External Revenue — Partnership Transmission Projects Account - New Page 11, 12 and
Appendix A
Other External Revenues Variance Account - New Appendix A
Long-Term Transmission Future Corridor Acquisition and Appendix A
Development Account - New
East-West Tie Account Appendix A
Long-term Project Development OM&A Account Appendix A
Rights Payment Variance Account Appendix A
Tax Rate Changes Account Appendix A
Excess Export Service Revenue Account Appendix A
External Station Maintenance and E&CS Revenue Variance Account Appendix A
External Secondary Land Use Revenue Variance Account Appendix A

As part of the Settlement Agreement Hydro One agreed to discontinue, as of December
31, 2012, both the Impact for Changes in USGAAP Account and the USGAAP

Incremental Transition Costs Account. Each account has a zero balance.

Hydro One also will discontinue effective January 1, 2013 the Deferred Export Service
Credit Revenue Account and the Long-Term Project Development Costs Account.

For all new accounts identified above, Hydro One has attached the Transmission
Accounting Order and the accounting entries that will be used to record the approved

deferral and variance.
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Transmission Accounting Order — LDC CDM and Demand Response
Variance Account

Hydro One Transmission will establish a new revenue variance account, “LDC CDM and
Demand Response Variance Account”. The account would track the impact of actual
CDM and Demand Response results on the Load Forecast and the resulting impact on
revenue requirement. The variance would be recorded in a separate sub account of 1508 —

Other Regulatory Assets — sub account — CDM Variance Account.

Hydro One Transmission proposes to establish the new sub-account effective January 1,

2013 for the test years 2013 and 2014.

Hydro One Transmission proposes to record the following two elements in the CDM

Variance account:

1) CDM Variance

In the variance account, Hydro One Transmission will track the difference between the
forecast of 755 MW for 2013 and 1158 MW for 2014 and the actual CDM savings related
to the OPA-funded, LDC-delivered programs. Hydro One will use the annual results
reported by the OPA in September of each year for the verified results of the previous
year in accordance with the CDM Guidelines issued by the Board in EB-2012-0003.
Time-of-use savings will not be included in this variance account because they are
currently not included in the annual province-wide CDM program results reported by the
OPA. The charge determinant variance of the OPA-funded, LDC-delivered program
results will be determined using the resulting impact on Ontario Demand and the ratios
between the Ontario Demand and the three charge determinants (Network,
Transformation Connection, Line Connection) to determine the CDM program impacts

on these three charge determinants. The dollar amount of the variance recorded will be
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based on the three charge determinant variances multiplied by the applicable Uniform

Transmission Rates as approved by the Board effective for the 2013 and 2014 test years.

2) Demand Response Variance

In the variance account, Hydro One Transmission will track the actual Demand Response
results against the forecast as set out in Exhibit A, Tab 15, Schedule 2, Attachment 1,
Appendix A, Table 8 of 836 MW in 2013 and 880 MW in 2014 (net of 317 MW and 410
MW respectfully for 2013 and 2014 already included in CDM program results delivered
by LDCs) in this variance account. Hydro One will use annual Demand Response results
provided by the OPA each September for results of the previous year in a similar format
as the province-wide CDM results delivered by the LDCs. The charge determinant
variance of the demand response program results will be determined using the resulting
impact on the Ontario Demand and the ratios between the Ontario Demand and the three
charge determinants. The dollar amount of the variance will be based on the three charge
determinant variances multiplied by the applicable Uniform Transmission Rates as

approved by the Board effective for the test years.

Hydro One Transmission will record interest on any balance in the sub-account using the
interest rates set by the Board. Simple interest would be calculated on the opening

monthly balance of the account until the balance is fully disposed.
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Attachment A

Proposed Accounting Entries

USofA # Account Description

LDC CDM - Demand Response Variance Account

Cr: 4066 Billed Network Revenue

Cr: 4068 Billed Line Connection Revenue
Cr: 4105 Transmission Charge Revenue
Dr: 1100 Accounts Receivable

To record preliminary recognition of Revenues.

Dr/Cr: 4066 Billed Network Revenue

Dr/Cr: 4068 Billed Line Connection Revenue

Dr/Cr: 4105 Transmission Charge Revenue

Dr/Cr 1508 Other Regulatory Assets — sub Account — LDC CDM and Demand

Response Variance Account

To record the variance between Board-approved and actual LDC CDM and Demand

Response.

Dr/Cr: 1508 Other Regulatory Assets — Sub account - LDC CDM and Demand
Response Variance Account

Cr/Cr: 6035 Other Interest Expense

To record interest improvement on the principal balance of the LDC CDM and Demand

Response Variance Account.
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Transmission Accounting Order — External Revenue — Partnership
Transmission Projects Deferral Account

Hydro One Transmission will establish anew deferral account External Revenue —
Partnership Transmission Projects Deferral Account (“ER-PTPDA”). Hydro One will
record costs related to services provided by Hydro One Networks employees to
partnership companies, e.g. for work not directly to the benefit of Hydro One
Transmission’s ratepayers. These costs would be invoiced to the appropriate partnered
company, and current transmission revenues equal to the invoiced amount would be

recorded in the ER-PTPDA for reduction of future transmission revenue requirements.

The account will be established as Account 1508, Other Regulatory Assets, sub-account

‘External Revenue - Partnership Transmission Projects Deferral Account’.

Hydro One Transmission will record interest on any balance in the sub-account using the
interest rates set by the Board. Simple interest will be calculated on the opening monthly

balance of the account until the balance is fully disposed.
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USofA # Account Description

External Revenue — Partnership Transmission Projects Deferral Account

DR 4XXX Transmission OM&A Expense accounts
CR 2205 Accounts Payable
Initial entry to record the OM&A costs incurred by Hydro One in support of the

Partnership Transmission Projects.

Dr: 1100 Accounts Receivable - Customers
Cr: 4XXX Transmission Revenue Accounts Range

Standard entry to record Transmission revenue.

Dr: 1200 Accounts Receivable from Associated Companies
Cr: 4235 Miscellaneous Services Revenue

Entry to record amounts billed to affiliate partnership.

Dr:  4XXX Transmission Revenue Accounts Range

Cr: 2405 O ther Regulatory Liabilities — sub account “External Revenue —
Partnership Transmission Projects deferral account”

To record the Transmission revenues received in respect of amounts to be billed to

affiliate for Partnership Transmission Projects in a deferral account for future disposition.

Dr: 6035 Other Interest Expense

Cr: 2405 O ther Regulatory Liabilities — sub account “External Revenue —
Partnership Transmission Projects deferral account”

To record interest improvement on the principal balance of the “External Revenue —

Partnership Transmission Projects deferral account”.
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Transmission Accounting Order — Other External Revenues Variance
Account

Hydro One Transmission will establish a new variance account, “Other External Revenue
Variance Account”, to record the differences between forecast net other external revenues
included in this application and net other external revenues actually received in the test

years.

Hydro One Transmission will establish the following new sub-account effective January

1,2013:

Other External Revenues Variance Account

Other External Revenues include two components: Inergi Royalties and Miscellaneous

Revenues.

Inergi Rovalties

As a result of the outsourcing agreement with Inergi LP, Hydro One Transmission
receives royalty revenue to compensate it for the use of Hydro One’s resources by Inergi

LP in servicing other third party customers.

Miscellaneous Revenues

Miscellaneous Revenues relate to telecommunications services provided to other Ontario
Hydro successor companies such as lease of fibre, special transmission planning studies,
customer shortfall payments (e.g. true-ups, temporary bypass), and other miscellaneous
revenue. Transfer prices charged to Hydro One Telecom and Hydro One Remote
Communities and revenues from the lease of idle transmission lines are also included in

Other Miscellaneous Revenue.
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Hydro One Transmission will record interest on any balance in the sub-account using the
interest rates set by the Board. Simple interest will be calculated on the opening monthly

balance of the account until the balance is fully disposed.
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Attachment A

Proposed Accounting Entries

USofA # Account Description

Other External Revenues Variance Account

Dr: 1105 Accounts Receivable, Merchandising, Jobbing Etc.
Cr: 4235 Miscellaneous Service Revenues

To record preliminary recognition of Other External Revenues.

Dr 4330 Cost and Expenses of Merchandising, Jobbing, etc.
Cr 2205 Accounts Payable
To record preliminary recognition of the Cost of Goods (COGS) sold in respect of Other

External Revenues.

Dr/Cr: 4235 Miscellaneous Service Revenues
Dr/Cr: 2405 Other Regulatory Liabilities — Sub-account — Other External
Revenues Variance Account

To record the variance between Board-approved and actual Other External Revenues.

Dr/Cr: 4330 Cost and Expenses of Merchandising. Jobbing, etc.

Dr/Cr: 2405 Other Regulatory Liabilities — Sub-account — Other External
Revenues Variance Account

To record the variance between Board-approved and actual Other External Revenues -

COGS.

Dr/Cr: 1508 Other Regulatory Assets — Sub account - Other External Revenues
Variance Account

Dr/Cr: 6035 Other Interest Expense
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Transmission Accounting Order — Long-Term Transmission Future
Corridor Acquisition and Development Account

Hydro One Transmission will establish an ew deferral account - the Long-Term
Transmission Future Corridor Acquisition and Development Account. Hydro One will
record transmission planning and study costs associated with preliminary corridor routing

considerations for new transmission infrastructure in this account.

The account shall be established as Account 1508, Other Regulatory Assets, sub-account

‘Long-Term Transmission Future Corridor Acquisition and Development Account’.
Hydro One Transmission will record interest on any balance in the sub-account using the
interest rates set by the Board. Simple interest will be calculated on the opening monthly
balance of the account until the balance is fully disposed.

Detailed accounting entries for the above two sub-accounts are attached as Attachment 1.
Proposed Disposition of the Accounts

Hydro One Transmission will request disposition of the actual audited regulatory account

values plus forecast interest ont he principal balances at a future transmission rates

application.
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Proposed Accounting Entries
USofA # Account Description

Long-Term Transmission Future Corridor Acquisition and Development Account

Dr:  48XX Operational Transmission Expense account range
Cr: 2205 Accounts Payable
Initial entry to record OM&A costs incurred for Long-Term Transmission Future

Corridor Acquisition and Development costs.

Dr: 1508 Other Regulatory Assets — Sub account “Long-Term Transmission
Future Corridor Acquisition and Development Account”

Cr: 48XX Operational Transmission Expense account range

To record incremental costs incurred for supporting Long-Term Transmission Future
Corridor Acquisition and Development activities in ad eferral account for future

recovery.

Dr: 1508 Other Regulatory Assets — Sub account “Long-Term Transmission
Future Corridor Acquisition and Development Account”

Dr: 6035 Other Interest Expense

To record interest improvement ont he principal balance of the “Long-Term

Transmission Future Corridor Acquisition and Development Account”.



Filed: November 30, 2012
EB-2012-0031

Draft Rate Order

Exhibit 8.0

Page 1 of 42

EB-2012-0031 - SETTLEMENT AGREEMENT



EB-2012-0031

SETTLEMENT AGREEMENT

Hydro One Networks Inc.
Test year 2013 and 2014 Transmission Rates

November 6, 2012



TABLE OF CONTENTS

Issue Description Page
Preamble 1
Overview 3
General
1 Has Hydro One responded appropriately to all relevant Board 4
directions from previous proceedings?
2 Is the overall increase in 2013 and 2014 revenue requirement 6
reasonable?
Load Forecast and
Revenue Forecast
Is the load forecast and methodology appropriate and have the
3 impacts of Conservation and Demand Management initiatives 9
been suitably reflected?
4 Are Other Revenue (including export revenue) forecasts 1
appropriate?
Operations,
Maintenance and
Administration Costs
Are the proposed spending levels for Sustaining, Development
and Operations OM&A in 2013 and 2014 appropriate, including
5 . . L 13
consideration of factors such as system reliability and asset
condition?
6 Are the proposed spending levels for Shared Services and Other 15
O&M in 2013 and 2014 appropriate?
Avre the 2013/14 Human Resources related costs (wages,
salaries, benefits, incentive payments, labour productivity and
7 pension costs) including employee levels appropriate? Has 16
Hydro One demonstrated improvements in efficiency and value
for dollar associated with its compensation costs?
Avre the methodologies used to allocate Share Services and
8 Other O&M costs to the transmission business and to determine 18
the transmission overheard capitalization rate for 2013/14
appropriate?
9 Avre the amounts proposed to be included in the 2013 and 2014 19
revenue requirements for income and other taxes appropriate?
10 Is Hydro One Networks’ proposed depreciation expense for 20
2013 and 2014 appropriate?
Capital Expenditures
and Rate Base
11 Avre the amounts proposed for rate base in 2013 and 2014 21
appropriate?
Avre the proposed 2013 and 2014 Sustaining and Development
and Operations capital expenditures appropriate, including
12 . - O 24
considerations of factors such as system reliability and asset
condition?
Avre the proposed 2013 and 2014 levels of Shared Services and
13 : . . 26
Other Capital expenditures appropriate?
14 Are the methodologies used to allocate Shared Services and 27

Other Capital expenditures to the transmission business




appropriate?

Avre the inputs used to determine the working capital component

15 of the rate base and the methodology used appropriate? 27
Does Hydro One’s Asset Condition Assessment information and
16 Investment Planning Process adequately address the condition 27
of the transmission system assets and support the OM&A and
Capital expenditures for 2013/14
Cost Of
Capital/Capital
Structure
Is the proposed timing and methodology for determining the
17 return on equity and short-term debt prior to the effective date of 28
rates appropriate?
18 Is the forecast of long term debt for 2012-2014 appropriate? 29
Deferral/Variance
Accounts
Avre the proposed amounts, disposition and continuance of
19 Hydro One’s existing Deferral and Variance accounts 30
appropriate?
20 Avre the proposed new Deferral and Variance Accounts 31
appropriate?
Cost Allocation
21 Is the cost allocation proposed by Hydro One appropriate? 31
Green Energy Plan
29 Are the OM&A and capital amounts in the Green Energy Plan 33
(GEP) appropriate and based on appropriate planning criteria?
Export Transmission
Service Rates
23 What is the appropriate level for Export Transmission Rates in 34
Ontario?
Connection
Procedures
24 Avre the proposed modifications to the Hydro One connection 36
procedures appropriate?
Accounting Standards
Have all impacts of the conversion of regulatory and financial
25 accounting from CGAAP to USGAAP been identified and 37

reflected in the appropriate manner in the Application, the
revenue requirement for the Test Years and the proposed rates.







Updated: November 6, 2012
EB-2012-0031

Exhibit M

Tab 1

Schedule 1

Page 1 of 37

Hydro One Networks Inc.
Test Year 2013 and 2014 Transmission Rates
EB-2012-0031

SETTLEMENT AGREEMENT

PREAMBLE:

This Settlement Agreement is filed with the Ontario Energy Board (“the Board”) in
connection with the application by Hydro One Networks Inc. (*“Hydro One”) for an Order
or Orders approving the revenue requirement and customer rates for the transmission of
electricity to be implemented January 1, 2013 and January 1, 2014.

Further to the Board’s Procedural Order No. 3 dated and issued October 1, 2012, a
Settlement Conference was held on October 23, 24, 25 and 26, 2012 in accordance with
the Ontario Energy Board Rules of Practice and Procedure (“Rules”) and the Board’s
Settlement Conference Guidelines (“Guidelines”).

Hydro One and the following intervenors (“the parties”) participated in the settlement
conference:

Association of Major Power Consumers in Ontario (“AMPCO”)
Association of Power Producers of Ontario (“APPrO”)

Building Owners and Managers Association Toronto (“BOMA”)
Canadian Manufacturers & Exporters (“CME”)

Consumers Council of Canada (“CCC”)

Energy Probe Research Foundation (“EP”)

Goldcorp

London Property Management Association (“LPMA”)

Pollution Probe (“PP’") — participation subsequently withdrawn from proceeding
Power Workers” Union (“PWU”)

School Energy Coalition (“SEC”)

Vulnerable Energy Consumers Coalition (“VECC”)

Ontario Energy Board staff also participated in the settlement conference, but are not a
party to this settlement agreement.
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Outlined below are the positions of the parties following the settlement conference. The
settlement agreement follows the format of the Approved Issues List for ease of
reference. The issues are characterized as follows:

Settled: If the settlement agreement is accepted by the Board, the parties will not
adduce any evidence or argument during the oral hearing as the Applicant and those
intervenors who take any position on the issue agree to the proposed settlement;

Partially Settled: If the settlement agreement is accepted by the Board, the parties
will only adduce evidence and argument during the hearing on portions of the issues
as the Applicant and those intervenors who take any position on the issue were able to
agree on some, but not all, aspects of the particular issue; and

Not Settled: The Applicant and those intervenors who take a position on the issue
will adduce evidence and argument at the hearing on the issue as the parties were
unable to reach agreement.

For ease of reference, the following outlines the status of the issues as outlined in the
Settlement Agreement:

Settled: Issue completely
resolved. Parties will not
adduce evidence or
argument at the hearing.

Partially Settled: Issue
partially resolved. Parties
will adduce evidence and
argument at hearing on
certain portions of the issue.

Not Settled: Issue not
resolved. Evidence to be
adduced and argument
presented on entirety of
issue.

# issues settled: 23

# issues partially settled: 1

# issues not settled: 1

The positions taken by the various parties on each of the settled issues are identified
throughout the Settlement Agreement. A party who is noted as taking no position on an
issue may or may not have participated in the discussion on that particular issue and takes
no position on the settlement reached or on the sufficiency of the evidence filed to date.

The Settlement Agreement provides a brief description of each of the settled issues,
together with references to the evidence filed. The supporting parties to each settled issue
agree that the evidence in respect of that settled issue, as supplemented in some instances
by additional information recorded in the proposal, supports the proposed settlement. In
addition, the supporting parties agree that the evidence filed in support of each settled
issue and the additional information as recorded herein contains sufficient detail,
rationale and quality of information to allow the Board to make findings in keeping with
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the settlement reached. The Intervenors are relying on the accuracy and completeness of
the Appendices in entering into this Agreement.

The Board’s Settlement Conference Guidelines (p.3) require the parties to consider
whether a settlement agreement should include an adjustment mechanism for any settled
issue that may be affected by external factors. Hydro One and the other parties who
participated in the Settlement Conference consider that no settled issues require such an
adjustment mechanism other than those expressly set forth in this settlement agreement.

None of the parties can withdraw from the Settlement Agreement except in accordance
with Rule 32 of the Ontario Energy Board’s Rules of Practice and Procedure. Finally,
unless stated otherwise, the settlement of any particular issue in this proceeding and the
positions of the parties in this Proposal are without prejudice to the rights of parties to
raise the same issue and/or to take any position thereon in any other proceedings, unless
explicitly stated otherwise.

The parties agree that the remaining unsettled issue will be dealt with during the oral
phase of this proceeding, subject to further direction from the Board. The outstanding
issue relating to rate base is regarding the net book value (NBV) of Red Lake TS.
Goldcorp is the only intervenor with concerns. Hydro One proposes that this issue be
dealt with as directed by the Board.

The parties agree that all positions, negotiations and discussion of any kind whatsoever
that took place during the Settlement Conference and all documents exchanged during the
conference that were prepared to facilitate settlement discussions are strictly confidential
and without prejudice, and inadmissible unless relevant to the resolution of any ambiguity
that subsequently arises with respect to the interpretation of any provision of this
Settlement Agreement.

It is fundamental to the agreement of the parties that none of the provisions of this
Settlement Agreement are severable. If the Board does not, prior to the commencement
of the hearing of the evidence in this proceeding, accept the provisions of the Settlement
Agreement in their entirety there is no Settlement Agreement unless the parties agree to
the contrary.

For the Board’s ease of reference, a List of Approvals Sought is attached as Appendix A.

OVERVIEW:

The parties were able to reach agreement on most issues, including Operations,
Maintenance & Administration (OM&A) costs, Capital Expenditures and Rate Base, and
all other Revenue Requirement related issues. The parties were unable to reach
agreement on the appropriate Export Transmission rate for 2013 and 2014 and have
therefore agreed that this issue should proceed to the oral hearing, subject to further
direction from the Board
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Overall rate impacts were a guiding principle that led to the Settlement Agreement.
Hydro One filed a rate application seeking a 0.6% increase in 2013 transmission rates and
a 9.1% increase in 2014 transmission rates. The parties efforts were focused on
determining an appropriate Revenue Requirement and resulting rate levels for 2013 and
2014, while balancing Hydro One’s need to continue to safely and reliably operate and to
fund its expanding work program.

The overall financial impact of the Settlement Agreement is to reduce the revenue
requirement from $1,464.5M to $1,445.7M in 2013 and $1,557.7M to $1,537.2M in 2014
or by $18.7M and $20.5M respectively. The resulting overall rate impact is a 0% rate
increase in 2013 and 7.1% rate increase in 2014, down from 0.6% and 9.1% rate
increases in the Application. The financial rate impact calculation is attached to this
Settlement Agreement as Appendix B.

As noted above, all parties agree that the Settlement Agreement is a broad package
proposal. Thus, individual components of the Settlement Agreement ought not be
considered or reviewed in isolation. All parties agree the overall package of the
Settlement Agreement represents a fair and reasonable agreement that balances the
interests of all stakeholders including the ratepayers, the intervenors, concerns previously
noted by the Board and Hydro One’s needs in order to run a safe and reliable
transmission system.

Only one issue remains outstanding — the Export Transmission Service (ETS) rate to be
charged. Several parties have filed evidence regarding the appropriate ETS rate including
the IESO, APPrO and Hydro-Québec Energy Marketing Inc. (HQ). Hydro One is neutral
regarding this issue.

The particulars of the Settlement Agreement are detailed below by issue as set out in the
Issues List.

GENERAL

1. Has Hydro One responded appropriately to all relevant Board directions from
previous proceedings?

Settled. For the purposes of reaching a settlement, the parties accept that the
Applicant has appropriately responded to all directives from prior proceedings.
Particulars, where relevant, are discussed below in the context of other issues.

Evidence: The evidence in relation to this issue includes the following:

A-15-2 Business Load Forecast and Methodology
A-15-2 Appendix A Monthly Econometric Model

A-15-2 Appendix B Annual Econometric Model

A-15-2 Appendix C End-Use Model



A-15-2 Appendix D
A-15-2 Appendix E
A-15-2 Appendix F

A-15-2 Attachment 1

A-19-1

C1-3-3
C1-3-3 Attachment 1
C1-5-2
C1-5-2 Attachment 1
C1-5-2 Attachment 2
C1-7-2

C1-7-2 Attachment 1

C1-7-2 Attachment 2
D1-3-3

D1-3-3 Appendix A
D1-3-3 Appendix B
D1-3-3 Appendix C

D1-3-3 Appendix D
D1-3-3 Appendix E
D1-3-3 Appendix F

D2-2-3

F1-1-1
H1-5-1
[-1-1.01 Staff 1
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Historical Ontario Demand and Charge Determinant Data
Consensus Forecast for Ontario GDP and Housing Starts
Forecast Accuracy

Incorporating Conservation and Demand Management
Impacts in the Load Forecast

Summary of Board Directives and Undertakings from
Previous Proceedings

Development OM&A

Smart Grid Development Report

Compensation, Wages, Benefits

Mercer Compensation Cost Benchmarking Study

Payroll Table 2009 to 2012

Overhead Capitalization Rate

Review of Overhead Capitalization Rates (Transmission) -
2013/2014

Review of Overhead Capitalization Policy

Development Capital

Summary of Development Capital Projects in Excess of $3
Million

OPA Supporting Material for Oshawa TS

OPA Document on Southwestern Ontario Reactive
Compensation Milton SVC dated March 2012

Letter from OPA dated June 30, 2011

Letter from OPA dated March 8, 2012

Letter from OPA dated August 7, 2012

Investment Summary for Programs/Projects in excess of
$3M

Regulatory Accounts

Rates for Export Transmission Service

OEB Interrogatory #1

Supporting Parties: EP, SEC, VECC, LPMA, BOMA, CCC, CME, PWU,

AMPCO

Parties taking no position: Goldcorp, APPrO
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2.

Is the overall increase in 2013 and 2014 revenue requirement reasonable?

Settled. For the purposes of reaching a settlement, the parties agree that the
settled revenue requirement before adjustment of $1,445.7M in 2013 and
$1,537.2M in 2014 is reasonable. The parties are further in agreement that after
adjusting for External Revenues, the Export Revenue Credit, transmission riders
and low voltage switch gear items, the Rates Revenue Requirement resulting
from this settlement agreement of $1,390.3M in 2013 and $1457.0M in 2014 is
reasonable. This represents a decrease of $8.2M in 2013 and a decrease of
$36.2M in 2014 from the application as originally filed. The resulting rate
increase will be 0.0% in 2013 and 7.1% in 2014 versus 0.6% and 9.1% as
proposed in the application.

The parties agree that the revenue requirement will be adjusted to reflect the
Board’s latest cost of capital parameters for the 2013 and 2014 test years in the
final rate order as described in Exhibit B1, Tab 1, Schedule 1.

As of December 31, 2012, there will be a regulatory asset balance of ($30.3M).
Hydro One initially proposed refunding that asset balance equally over each of the
test years. In an effort to strive for a 0% increase in transmission rates for 2013,
the parties agreed to utilize the regulatory asset balance as a balancing item to
ensure that the increase in 2013 remains at 0.0% after other adjustments are made
(such as for the latest cost of capital parameters). Any remaining balance will be
refunded to customers in 2014. The precise amount to be refunded in the test
years will be reflected in the final rate order.
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The table below summarizes the proposal:

Hydro One Transmission Revenue Requirement Settlement

Agreement
2012 2013 2014

OM&A 440.3 449.7

Depreciation 345.0 3715

Income tax 46.2 55.7

Cost of capital 614.2 660.4

Revenue requirement 1,418.4 1,445.7 1,537.2

5.4% 1.9% 6.3%

Less: External revenues -31.6 -36.6

Less: Export revenue credit -31.0 -30.1

Less: "Tx Riders" -4.5 -25.7

Add: LVSG 11.7 12.2

Rates Revenue Requirement 1,385.1 1,390.3 1,457.0

0.4% 4.8%

Estimated impact of load

‘eduction 0.4% -2.3%

Assumed Rate Impact | 0.0% 7.1% |

Hydro One’s application as filed assumes that the ETS rate would remain at
$2/MWh. A number of alternative rates are being proposed. Should the Board
approve a change in the ETS rate, the parties agree that the full impact of the
change will be tracked in the existing Board approved Excess Export Services
Revenue Account for disposition in a future rate application.

Evidence: The evidence in relation to this issue includes the following:

E1-1-1 Revenue Requirement
E2-1-1 Calculation of Revenue Requirement
[-2-1.01 Staff 2 OEB Interrogatory #2

1-2-1.02 Staff 3 OEB Interrogatory #3



Updated: November 6, 2012

EB-2012-0031

Exhibit M

Tab 1

Schedule 1

Page 8 of 37
I-2-1.03 Staff 4
[-2-1.04 Staff 5
[-2-1.05 Staff 6
1-2-1.06 Staff 7
[-2-1.07 Staff 8
1-2-1.08 Staff 9

[-2-1.09 Staff 10
[-2-1.10 Staff 11
[-2-1.11 Staff 12
[-2-1.12 Staff 13
[-2-1.13 Staff 14
[-2-1.14 Staff 15
[-2-2.01 LPMA 1
-2-3.01EP 1
[-2-3.02 EP 2
[-2-3.03 EP 3
I-2-3.04 EP 4
[-2-3.05EP 5
[-2-3.06 EP 6
[-2-3.07EP 7
[-2-5.01 VECC 1
[-2-5.02 VECC 2
I-2-5.03 VECC 3
1-2-5.04 VECC 4
[-2-5.05 VECC 5
I-2-5.06 VECC 6
I-2-5.07 VECC 7
I-2-5.08 VECC 8
1-2-5.09 VECC 9
[-2-5.10 VECC 10
I-2-5.11 VECC 11
[-2-5.12 VECC 12
1-2-5.13 VECC 13
I-2-5.14 VECC 14
1-2-8.01 PWU 1
[-2-9.01 SEC 1
1-2-9.02 SEC 2
1-2-9.04 SEC 4
1-2-9.05 SEC 5
1-2-9.06 SEC 6
1-2-10.01 CCC 1
1-2-10.02 CCC 2

OEB Interrogatory #4

OEB Interrogatory #5

OEB Interrogatory #6

OEB Interrogatory #7

OEB Interrogatory #8

OEB Interrogatory #9

OEB Interrogatory #10

OEB Interrogatory #11

OEB Interrogatory #12

OEB Interrogatory #13

OEB Interrogatory #14

OEB Interrogatory #15
LPMA Interrogatory #1
Energy Probe Interrogatory #1
Energy Probe Interrogatory #2
Energy Probe Interrogatory #3
Energy Probe Interrogatory #4
Energy Probe Interrogatory #5
Energy Probe Interrogatory #6
Energy Probe Interrogatory #7
VECC Interrogatory #1
VECC Interrogatory #2
VECC Interrogatory #3
VECC Interrogatory #4
VECC Interrogatory #5
VECC Interrogatory #6
VECC Interrogatory #7
VECC Interrogatory #8
VECC Interrogatory #9
VECC Interrogatory #10
VECC Interrogatory #11
VECC Interrogatory #12
VECC Interrogatory #13
VECC Interrogatory #14
PWU Interrogatory #1

SEC Interrogatory #1

SEC Interrogatory #2

SEC Interrogatory #4

SEC Interrogatory #5

SEC Interrogatory #6

CCC Interrogatory #1

CCC Interrogatory #2
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1-2-10.03 CCC 3 CCC Interrogatory #3

1-2-10.04 CCC 4 CCC Interrogatory #4

1-2-10.05 CCC 5 CCC Interrogatory #5

1-2-14.01 CME 1 CME Interrogatory #1

JT1.1 TCR Staff 4 OEB Technical Conference Response #4

KT1.12 Undertaking Response #12

Supporting Parties: EP, SEC, VECC, LPMA, BOMA, CCC, CME, AMPCO
Parties taking no position: PWU, Goldcorp, APPrO

LOAD FORECAST AND REVENUE FORECAST

3.

Is the load forecast and methodology appropriate and have the impacts of
Conservation and Demand Management initiatives been suitably reflected?

Settled. For the purposes of reaching a settlement, all parties accept Hydro One’s
load forecast as set out in Exhibit A, Tab 15, Schedule 2. Hydro One continues to
apply the same forecasting methodology previously approved by the Board in EB-
2010-0002 which the parties agree remains appropriate.

The impacts of CDM and Demand Response and how they are reflected in the
load forecast were the primary areas of concern for some intervenors. The Board
had some concern in this area as well in prior proceedings. In EB-2010-0002,
Hydro One’s last Transmission Rates Application, the Board directed Hydro One
to work with the OPA to devise a means of effectively and accurately measuring
CDM impacts. Hydro One has done so and has relied upon the latest CDM and
Demand Response forecasts in its load forecast for the test years.

There remains some concern on the part of certain intervenors about the accuracy
and reliability of the CDM and Demand Response forecasts prepared by the OPA.
In order to address those concerns, Hydro One has agreed to establish a new
variance account to track the impact of actual CDM and Demand Response results
on the Load Forecast and the resulting impact on revenue requirement.

Hydro One agrees to set up a variance account to track the difference between the
forecast of 755MW for 2013 and 1158MWfor 2014 and the actual CDM savings
related to the OPA-funded, LDC-delivered programs. Hydro One will use the
annual results reported by the OPA in September of each year for the verified
results of the previous year in accordance with the CDM Guidelines issued by the
Board in EB-2012-0003. Time-of-use savings will not be included in this
variance account because they are currently not included in the annual province-
wide CDM program results reported by the OPA.
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Hydro One also agreed to track the actual Demand Response results against the
forecast as set out in Exhibit A, Tab 15, Schedule 2, Attachment 1, Appendix A,
Table 8 of 836MW in 2013 and 880MW2014 (net of 317MW and 410MW
respectfully for 2013 and 2014 already included in CDM program results
delivered by LDCs) in this variance account. Hydro One will use annual Demand
Response results provided by the OPA each September for results of the previous
year in a similar format as the province-wide CDM results delivered by the LDCs.

The disposition of the balance in the LDC CDM and Demand Response Variance
Account will be part of a future Rate Application.

Evidence: The evidence in relation to this issue includes the following:
Compliance with OEB Filing Requirements for Electricity

A-6-1 :
Transmitters
A-15-1 Economic Indicators
A-15-2 Business Load Forecast and Methodology

A-15-2 Appendix A
A-15-2 Appendix B
A-15-2 Appendix C
A-15-2 Appendix D
A-15-2 Appendix E
A-15-2 Appendix F

A-15-2 Attachment 1

Monthly Econometric Model

Annual Econometric Model

End-Use Model

Historical Ontario Demand and Charge Determinant Data
Consensus Forecast for Ontario GDP and Housing Starts
Forecast Accuracy

Incorporating Conservation and Demand Management
Impacts in the Load Forecast

[-3-1.01 Staff 16
[-3-1.02 Staff 17
[-3-1.03 Staff 18
[-3-1.04 Staff 19
[-3-1.05 Staff 20
[-3-1.06 Staff 21
[-3-1.07 Staff 22

OEB Interrogatory #16
OEB Interrogatory #17
OEB Interrogatory #18
OEB Interrogatory #19
OEB Interrogatory #20
OEB Interrogatory #21
OEB Interrogatory #22

1-3-2.01 LPMA 2 LPMA Interrogatory #2
1-3-2.02 LPMA 3 LPMA Interrogatory #3
1-3-2.03 LPMA 4 LPMA Interrogatory #4
1-3-2.04 LPMA 5 LPMA Interrogatory #5
I-3-3.01 EP 8 Energy Probe Interrogatory #8
1-3-3.02 EP 9 Energy Probe Interrogatory #9
1-3-3.03 EP 10 Energy Probe Interrogatory #10

I-3-5.01 VECC 15
1-3-5.02 VECC 16
I-3-5.03 VECC 17
1-3-5.04 VECC 18
I-3-5.05 VECC 19

VECC Interrogatory #15
VECC Interrogatory #16
VECC Interrogatory #17
VECC Interrogatory #18
VECC Interrogatory #19



1-3-5.06 VECC 20
1-3-5.07 VECC 21
1-3-5.08 VECC 22
1-3-5.09 VECC 23
1-3-5.10 VECC 24
[-3-5.11 VECC 25
1-3-13.01 AMPCO 1
[-3-13.02 AMPCO 2
1-3-13.03 AMPCO 3
JT1.2 TCREP1
KT1.6

KT1.7

KT1.8

VECC Interrogatory #20
VECC Interrogatory #21
VECC Interrogatory #22
VECC Interrogatory #23
VECC Interrogatory #24
VECC Interrogatory #25

AMPCO Interrogatory #1
AMPCO Interrogatory #2
AMPCO Interrogatory #3
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Energy Probe Technical Conference Response #1

Undertaking Response #6
Undertaking Response #7
Undertaking Response #8

Supporting Parties: EP, SEC, VECC, LPMA, BOMA, CCC, CME, PWU,

AMPCO

Parties taking no position: Goldcorp, APPrO

. Are Other Revenue (including export revenue) forecasts appropriate?

Settled.  For the purposes of reaching a settlement, the parties agree that the
2013 external revenue forecast of $31.6M is appropriate. Some intervenors were
concerned that the forecast for external revenues in 2014 was too low based on

historical average actual external revenues.

Accordingly, as part of the

settlement, Hydro One agreed to increase the forecast for external revenues in
2014 by $4.8M to $36.6M from $31.8M in order to reflect the historical average
of actual revenues in the previous three years. The table below summarizes the

proposed change:

External Revenue ($M) 2013 2014
Filed Evidence 31.6 31.8
Settlement Agreement 31.6 36.6
Change Proposed - 4.8

Three of the four inputs (Secondary Land Use, Station Maintenance and
Engineering and Project Delivery) into the overall external revenue forecasts are
currently tracked in symmetrical variance accounts. The parties agreed that all
inputs into the external revenues should be tracked in a variance account. Thus,
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Hydro One agreed to create a new symmetrical variance account to track any
differences in Other External Revenue.

As noted above, the parties have also agreed, that Hydro One will track any
changes in ETS Revenue in the Excess Export Services Revenue Account should
the Board approve a change to the current ETS rate of $2.00/MWh.

Evidence: The evidence in relation to this issue includes the following:

E1-2-1 External Revenues
1-4-2.01 LPMA 6 LPMA Interrogatory #6
1-4-2.02 LPMA 7 LPMA Interrogatory #7
1-4-2.03 LPMA 8 LPMA Interrogatory #8
1-4-2.04 LPMA 9 LPMA Interrogatory #9
1-4-2.05 LPMA 10 LPMA Interrogatory #10
1-4-2.06 LPMA 11 LPMA Interrogatory #11
1-4-5.01 VECC 26 VECC Interrogatory #26
1-4-5.02 VECC 27 VECC Interrogatory #27
1-4-5.03 VECC 28 VECC Interrogatory #28
1-4-5.04 VECC 29 VECC Interrogatory #29
1-4-9.01 SEC 7 SEC Interrogatory #7
1-4-10.01 CCC 6 CCC Interrogatory #6
1-4-10.02 CCC 7 CCC Interrogatory #7
KT1.23 Undertaking Response #23

Supporting Parties: EP, SEC, VECC, LPMA, BOMA, CCC, CME, PWU,
AMPCO

Parties taking no position: Goldcorp, APPrO

OPERATIONS, MAINTENANCE AND ADMINISTRATION COSTS

Overall OM&A Settlement and its Rationale

All issues relating to Operations, Maintenance and Administration costs have
been settled. The parties focused on overall spending levels for OM&A
expenditures rather than focusing on any one particular aspect of those costs. The
rationale for the settlement of Issues 5, 6 and 7 is outlined below.

Hydro One’s application forecast OM&A expenditures of $453.3M and $459.7M
in 2013 and 2014 respectively.
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In order to address the concerns expressed by intervenors, balanced against Hydro
One’s needs to effectively operate the transmission business, combined with
ongoing productivity initiatives being undertaken, Hydro One agreed to reduce
2013 spending levels by $13.0M from $453.3M to $440.3M. OM&A spending for
2014 will be reduced by $10M from $459.7M to $449.7M. The parties agree that
these reduced proposed spending levels are appropriate.

The table below summarizes the proposed changes:

OM&A ($M) 2013 2014
Filed Evidence 453 460
Settlement Agreement 440 450
Change Proposed -13 -10

. Are the proposed spending levels for Sustaining, Development and Operations
OM&A in 2013 and 2014 appropriate, including consideration of factors such as
system reliability and asset condition?

Settled.

See rationale above.

Evidence: The evidence in relation to this issue includes the following:

A-15-6

Ci1-1-1

C1-2-1

C1-2-2

C1-2-2 Appendix A
C1-3-1

C1-3-2

C1-3-3

C1-3-3 Attachment 1
C1-3-4

C1-3-5

Ci1-4-1

C1-4-2

C1-4-3

Cl-4-4

C1-4-4 Attachment 1
C1-4-5

C1-4-6

C1-4-7

C2-1-1

Work Execution Strategy

Cost of Service Summary

Sustaining Investment Structure

Transmission Assets and Sustaining Investment Overview
Hydro One Transmission Asset Descriptions

Summary of OM&A Expenditures

Sustaining OM&A

Development OM&A

Smart Grid Development Report

Operations OM&A

Customer Care OM&A

Summary of Shared Services - OM&A

Common Corporate Functions & Services and Other OM&A
Shared Services OM&A — Asset Management

Shared Services OM&A — Information Technology

H1 Telecom Inc. Services Review and Benchmarking
Shared Services OM&A — Cornerstone

Shared Services OM&A — Cost of Sales - External Work
Property Taxes

Cost of Service
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C2-2-1

[-5-1.01 Staff 23
[-5-1.02 Staff 24
I-5-1.03 Staff 25
[-5-1.04 Staff 26
I-5-1.05 Staff 27
I-5-1.06 Staff 28
[-5-1.07 Staff 29
I-5-1.08 Staff 30
[-5-1.09 Staff 31
[-5-1.10 Staff 32
[-5-1.11 Staff 33
[-5-1.12 Staff 34
I-5-1.13 Staff 35

[-5-2.01 LPMA 12

[-5-3.01 EP 11
1-5-3.02 EP 12
[-5-3.03 EP 13
[-5-3.04 EP 14
1-5-3.05 EP 15
[-5-3.06 EP 16
1-5-3.07 EP 17
1-5-3.08 EP 18
[-5-3.09 EP 19
1-5-3.10 EP 20
I-5-3.11 EP 21
[-5-8.01 PWU 2
1-5-8.02 PWU 3
1-5-8.03 PWU 4
1-5-8.04 PWU 5
I-5-8.05 PWU 6
I-5-8.06 PWU 7
I-5-8.07 PWU 8
1-5-8.08 PWU 9

1-5-8.09 PWU 10
1-5-8.10 PWU 11
[-5-8.11 PWU 12
1-5-8.12 PWU 13
1-5-8.13 PWU 14
[-5-8.14 PWU 15
[-5-8.15 PWU 16

Comparison of OM&A Expense by Major Category

OEB Interrogatory #23

OEB Interrogatory #24

OEB Interrogatory #25

OEB Interrogatory #26

OEB Interrogatory #27

OEB Interrogatory #28

OEB Interrogatory #29

OEB Interrogatory #30

OEB Interrogatory #31

OEB Interrogatory #32

OEB Interrogatory #33

OEB Interrogatory #34

OEB Interrogatory #35

LPMA Interrogatory #12
Energy Probe Interrogatory #11
Energy Probe Interrogatory #12
Energy Probe Interrogatory #13
Energy Probe Interrogatory #14
Energy Probe Interrogatory #15
Energy Probe Interrogatory #16
Energy Probe Interrogatory #17
Energy Probe Interrogatory #18
Energy Probe Interrogatory #19
Energy Probe Interrogatory #20
Energy Probe Interrogatory #21
PWU Interrogatory #2

PWU Interrogatory #3

PWU Interrogatory #4

PWU Interrogatory #5

PWU Interrogatory #6

PWU Interrogatory #7

PWU Interrogatory #8

PWU Interrogatory #9

PWU Interrogatory #10

PWU Interrogatory #11

PWU Interrogatory #12

PWU Interrogatory #13

PWU Interrogatory #14

PWU Interrogatory #15

PWU Interrogatory #16



6.

1-5-9.01 SEC 8
1-5-9.02 SEC 9
1-5-9.03 SEC 10
1-5-9.04 SEC 11
1-5-9.05 SEC 12
1-5-9.06 SEC 13
1-5-9.07 SEC 14
1-5-9.08 SEC 15
1-5-9.09 SEC 16
1-5-9.10 SEC 17
1-5-10.01 CCC 8
1-5-10.02 CCC 9
1-5-10.03 CCC 10
1-5-10.04 CCC 11
1-5-10.05 CCC 12
1-5-10.06 CCC 13
I-5-10.07 CCC 14
1-5-10.08 CCC 15
[-5-12.01 THESL 1
JT11TCRPWU 5
JTL.1 TCR Staff 8
JT1.1 TCR Staff 10
KT1.13

KT1.14

KT1.15

KT1.24

KT1.26

KT1.36

SEC Interrogatory #8
SEC Interrogatory #9
SEC Interrogatory #10
SEC Interrogatory #11
SEC Interrogatory #12
SEC Interrogatory #13
SEC Interrogatory #14
SEC Interrogatory #15
SEC Interrogatory #16
SEC Interrogatory #17
CCC Interrogatory #8
CCC Interrogatory #9
CCC Interrogatory #10
CCC Interrogatory #11
CCC Interrogatory #12
CCC Interrogatory #13
CCC Interrogatory #14
CCC Interrogatory #15
THESL Interrogatory #1
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PWU Technical Conference Response #5
OEB Technical Conference Response #8
OEB Technical Conference Response #10

Undertaking Response #13
Undertaking Response #14
Undertaking Response #15
Undertaking Response #24
Undertaking Response #26
Undertaking Response #36

Supporting Parties: EP, SEC, VECC, LPMA, BOMA, CCC, CME, AMPCO
Parties taking no position: PWU, Goldcorp, APPrO

Are the proposed spending levels for Shared Services and Other O & M in 2013

and 2014 appropriate?

Settled. See rationale above.

Evidence: The evidence in relation to this issue includes the following:

C1-3-5
Cl-4-1

Customer Care OM&A

Summary of Shared Services - OM&A
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Shared Services — Common Corporate Functions & Services

Cl-4-2 and Other OM&A

C1-4-3 Shared Services OM&A- Asset Management
Cl-4-4 Shared Services OM&A — Information Technology
C1-4-4 Attachment 1 H1 Telecom Inc. Services Review and Benchmarking
Cl-4-5 Shared Services OM&A — Cornerstone

Cl-4-6 Shared Services OM&A — Cost of Sales - External Work
C1-4-7 Property Taxes

1-6-1.01 Staff 36 OEB Interrogatory #36

1-6-1.02 Staff 37 OEB Interrogatory #37

1-6-1.03 Staff 38 OEB Interrogatory #38

1-6-3.01 EP 22 Energy Probe Interrogatory #22

1-6-3.02 EP 23 Energy Probe Interrogatory #23

1-6-3.03 EP 24 Energy Probe Interrogatory #24

1-6-3.04 EP 25 Energy Probe Interrogatory #25

1-6-3.05 EP 26 Energy Probe Interrogatory #26

1-6-5.01 VECC 30 VECC Interrogatory #30

1-6-5.02 VECC 31 VECC Interrogatory #31

1-6-9.01 SEC 19 SEC Interrogatory #19

1-6-10.01 CCC 16 CCC Interrogatory #16

1-6-10.02 CCC 17 CCC Interrogatory #17

1-6-10.03 CCC 18 CCC Interrogatory #18

1-6-10.04 CCC 19 CCC Interrogatory #19

1-6-10.05 CCC 20 CCC Interrogatory #20

1-6-10.06 CCC 21 CCC Interrogatory #21

1-6-10.07 CCC 22 CCC Interrogatory #22

Supporting Parties: EP, SEC, VECC, LPMA, BOMA, CCC, CME, AMPCO
Parties taking no position: PWU, Goldcorp, APPrO

7. Are the 2013/14 Human Resources related costs (wages, salaries, benefits,
incentive payments, labour productivity and pension costs) including employee
levels appropriate? Has Hydro One demonstrated improvements in efficiency and
value for dollar associated with its compensation costs?

Settled. See rationale above.
Evidence: The evidence in relation to this issue includes the following:

A-17-1 Cost Efficiencies/Productivity
A-17-2 Productivity Metrics
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A-17-2 Attachment 1 Measuring Productivity at Hydro One
A-17-2 Attachment 2 OEB Expert Evidence Requirements

C1-5-1

C1-5-2

C1-5-2 Attachment 1
C1-5-2 Attachment 2
C1-5-3

C2-3-1

I-7-1.01 Staff 39
I-7-1.02 Staff 40
I-7-1.03 Staff 41
I-7-1.04 Staff 42
I-7-1.05 Staff 43
I-7-1.06 Staff 44
I-7-1.07 Staff 45
I-7-1.08 Staff 46
I-7-2.01 LPMA 13
I-7-2.02 LPMA 14
I-7-3.01 EP 27
I-7-3.02 EP 28
I-7-3.03 EP 29
I-7-3.04 EP 30
I-7-3.05 EP 31
I-7-3.06 EP 32
I-7-3.07 EP 33
I-7-3.09 EP 35
I-7-3.10 EP 36
I-7-3.11 EP 37
I-7-3.13 EP 39
I-7-3.14 EP 40
I-7-3.15 EP 41
I-7-3.16 EP 42
I-7-3.17 EP 43
I-7-3.18 EP 44
I-7-3.19 EP 45
I-7-3.20 EP 46
I-7-3.21 EP 47
I-7-3.22 EP 48
I-7-3.23 EP 49
I-7-5.01 VECC 32
I-7-8.01 PWU 17

Corporate Staffing
Compensation, Wages, Benefits

Mercer Compensation Cost Benchmarking Study

Payroll Table 2009 to 2012
Pension Costs

Comparison of Wages and Salaries

OEB Interrogatory #39

OEB Interrogatory #40

OEB Interrogatory #41

OEB Interrogatory #42

OEB Interrogatory #43

OEB Interrogatory #44

OEB Interrogatory #45

OEB Interrogatory #46

LPMA Interrogatory #13
LPMA Interrogatory #14
Energy Probe Interrogatory #27
Energy Probe Interrogatory #28
Energy Probe Interrogatory #29
Energy Probe Interrogatory #30
Energy Probe Interrogatory #31
Energy Probe Interrogatory #32
Energy Probe Interrogatory #33
Energy Probe Interrogatory #35
Energy Probe Interrogatory #36
Energy Probe Interrogatory #37
Energy Probe Interrogatory #39
Energy Probe Interrogatory #40
Energy Probe Interrogatory #41
Energy Probe Interrogatory #42
Energy Probe Interrogatory #43
Energy Probe Interrogatory #44
Energy Probe Interrogatory #45
Energy Probe Interrogatory #46
Energy Probe Interrogatory #47
Energy Probe Interrogatory #48
Energy Probe Interrogatory #49
VECC Interrogatory #32

PWU Interrogatory #17
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1-7-9.01 SEC 20 SEC Interrogatory #20
1-7-9.02 SEC 21 SEC Interrogatory #21
1-7-9.03 SEC 22 SEC Interrogatory #22
I-7-10.01 CCC 23 CCC Interrogatory #23
I-7-10.02 CCC 24 CCC Interrogatory #24
I-7-10.03 CCC 25 CCC Interrogatory #25
I-7-10.04 CCC 26 CCC Interrogatory #26

1-7-13.01 AMPCO 4 AMPCO Interrogatory #4
1-7-13.02 AMPCO 5 AMPCO Interrogatory #5
I-7-13.03 AMPCO 6 AMPCO Interrogatory #6
1-7-13.04 AMPCO 7 AMPCO Interrogatory #7
JT1.1 TCR Staff 12 OEB Technical Conference Response #12
JT1.1 TCR Staff 13 OEB Technical Conference Response #13
JT1.1 TCR Staff 14 OEB Technical Conference Response #14
JT1.1 TCR Staff 15 OEB Technical Conference Response #15
JT1.1 TCR Staff 16 OEB Technical Conference Response #16

JT1.2 TCR EP3 Energy Probe Technical Conference Response #3
KT1.9 Undertaking Response #9
KT1.10 Undertaking Response #10
KT1.11 Undertaking Response #11
KT1.16 Undertaking Response #16
KT1.27 Undertaking Response #27
KT1.28 Undertaking Response #28
KT1.31 Undertaking Response #31
KT1.32 Undertaking Response #32
KT1.33 Undertaking Response #33
KT1.34 Undertaking Response #34

Supporting Parties: EP, SEC, VECC, LPMA, BOMA, CCC, CME, AMPCO
Parties taking no position: PWU, Goldcorp, APPrO

8. Are the methodologies used to allocate Shared Services and Other O & M costs to
the transmission business and to determine the transmission overhead
capitalization rate for 2013/14 appropriate?

Settled. For the purposes of reaching a settlement, the parties agree that Hydro
One has used the Corporate Cost Allocation Methodology previously accepted by
the Board in prior Hydro One Network Transmission and Distribution Rate
Applications. Similarly, Hydro One has followed the overhead capitalization rate
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methodology previously accepted by the Board. Both of these have been updated
for the current filing. The parties thus agree that the methodologies used to
allocate Shared Services and Other O&M costs to the transmission overhead
capitalization rate for 2013 and 2014 are appropriate.

Evidence: The evidence in relation to this issue includes the following:

C1-7-1
C1-7-1 Attachment 1
C1-7-2
C1-7-2 Attachment 1

C1-7-2 Attachment 2
1-8-3.01 EP 50
1-8-3.02 EP 51
1-8-9.01 SEC 23
1-8-10.01 CCC 27
JT1.2 TCR EP5
JT1.2 TCR EP6

Common Corporate Costs, Cost Allocation Methodology
Review of Shared Services Cost Allocation (Transmisison)
—-2012

Overhead Capitalization Rate

Review of Overhead Capitalization Rates (Transmission) —
2013-2014

Review of Overhead Capitalization Policy

Energy Probe Interrogatory #50

Energy Probe Interrogatory #51

SEC Interrogatory #23

CCC Interrogatory #27

Energy Probe Technical Conference Response #5

Energy Probe Technical Conference Response #6

Supporting Parties: PWU, AMPCO, SEC, CCC, CME
Parties taking no position: EP, VECC, LPMA, BOMA, Goldcorp, APPrO

. Are the amounts proposed to be included in the 2013 and 2014 revenue
requirements for income and other taxes appropriate?

Settled. For the purposes of reaching a settlement, the parties agree that the
amounts proposed to be included in the 2013 and 2014 revenue requirement for
income and other taxes are appropriate, subject to an increase in the
Apprenticeship Tax Credit by $1.3M in 2013 and $1.0M in 2014 (resulting in
corresponding decreases in tax expenses included in rates).

Evidence: The evidence in relation to this issue includes the following:

C1-9-1
C2-5-1
C2-5-1 Attachment 1

C2-5-1 Attachment 2

C2-5-1 Attachment 3

Payments in Lieu of Corporate Income Taxes

Calculation of Utility Income Taxes

Calculation of Utility Income Taxes Test Years (2013, 2014)
Calculation of Capital Cost Allowance Test Years (2013,
2014)

Calculation of Utility Income Taxes Historic Years (20009,
2010)
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C2-5-1 Attachment 4

C2-5-1 Attachment 5

C2-5-1 Attachment 6

C2-5-2
C2-5-2 Attachment 1

C2-5-2 Attachment 2

C2-5-2 Attachment 3

C2-5-3
C2-5-3 Attachment 1

C2-5-3 Attachment 2

C2-5-3 Attachment 3

[-9-1.01 Staff 47
[-9-1.02 Staff 48
[-9-1.03 Staff 49
1-9-2.01 LPMA 15
1-9-2.02 LPMA 16
1-9-2.03 LPMA 17
1-9-2.04 LPMA 18
1-9-2.05 LPMA 19
1-9-2.06 LPMA 20
1-9-2.07 LPMA 21
JT1.1 TCR Staff 17

Calculation of Capital Cost Allowance Historic Years (2009,

2010) and Forecast Years (2011, 2012)

Calculation of Apprenticeship and Education Tax Credit
Test Years (2013, 2014)

Calculation of Apprenticeship and Education Tax Credit
Historic Years (2009, 2010)

2010 Hydro One Networks Income Tax Return

Federal and Ontario Income Tax Return

Calculation of Utility Income Taxes (Transmission and
Distribution)

Calculation of Capital Cost Allowance (Transmission and
Distribution)

2011 Hydro One Networks Income Tax Return

Federal and Ontario Income Tax Return

Calculation of Utility Income Taxes (Transmission and
Distribution)

Calculation of Capital Cost Allowance (Transmission and
Distribution)

OEB Interrogatory #47

OEB Interrogatory #48

OEB Interrogatory #49

LPMA Interrogatory #15

LPMA Interrogatory #16

LPMA Interrogatory #17

LPMA Interrogatory #18

LPMA Interrogatory #19

LPMA Interrogatory #20

LPMA Interrogatory #21

OEB Technical Conference Response #17

Supporting Parties: EP, SEC, VECC, LPMA, BOMA, CCC, CME, PWU,

AMPCO

Parties taking no position: Goldcorp, APPrO

10. Is Hydro One Networks’ proposed depreciation expense for 2013 and 2014

appropriate?

Settled. For the purposes of reaching a settlement, the parties agree that the
proposed depreciation expense for 2013 and 2014 which reflects the 2011
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Depreciation Rate Review filed at Exhibit C1, Tab 8, Schedule 1, Attachment 1 is
appropriate.

Evidence: The evidence in relation to this issue includes the following:

C1-8-1 Depreciation and Amortization Expenses
C1-8-1 Attachment 1 2011 Depreciation Rate Review
C2-4-1 Depreciation and Amortization Expenses

1-10-2.01 LPMA 22 LPMA Interrogatory #22

Supporting Parties: EP, LPMA, SEC, VECC, BOMA, CCC, CME, PWU,
AMPCO

Parties taking no position: Goldcorp, APPrO

CAPITAL EXPENDITURES AND RATE BASE

11. Are the amounts proposed for rate base in 2013 and 2014 appropriate?

Partially Settled. The Applicant has proposed a rate base of $9,413.5M and
$10,050.9M in the test years.

For the purposes of reaching a settlement, Hydro One has agreed to reduce its
planned capital expenditures in 2013 as outlined below in Issue 12. This will
result in reduced in-service additions in 2013, which has an associated reduction
in rate base for both 2013 and 2014.

Taking into account those reductions, the parties other than Goldcorp agree that a
rate base of $9,353.4M in 2013 and a rate base of $9,933.8M in 2014 are
appropriate. This represents a reduction in rate base of $60.1M in 2013 and
$117.1M in 2014 compared to that initially proposed, after reflecting depreciation.

Detailed calculations are provided in the table below.

2012 2013 2014
Capital Expenditures ($M)
Filed Evidence 850.0 1,102.4 1,121.5
Settlement Agreement 850.0 982.4 1,121.5
Change Proposed - - 120.0 -
In-Service ($M)
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Filed Evidence 1,294.7 904.1 1,023.0
Settlement Agreement 1,295.0 784.1 1,023.0
Change Proposed - -120.0 -
Gross In-Service Impact on Rate
Base ($M)
Filed Evidence 8,628.5 9,413.5 10,050.9
Settlement Agreement 8,628.5 9,353.5 9,930.9
Change Proposed - - 60.0 -120.0
Net Rate Base after
Accumulated Depreciation ($M)
Filed Evidence 8,628.5 9,413.5 10,050.9
Settlement Agreement 8,628.5 9,353.4 9,933.8
Change Proposed - 60.1 - 1171

The only aspect of this issue which remains unsettled is the net book value of Red
Lake TS. Goldcorp is the only intervenor with concerns in this regard. Hydro
One and Goldcorp have written separately to the Board regarding this issue.

Evidence: The evidence in relation to this issue includes the following:

D1-1-1 Rate Base

D1-1-2 In-Service Capital Additions

D1-2-1 Allowance for Funds Used During Construction
D1-5-1 Materials and Supplies Inventory

D2-1-1 Statement of Utility Rate Base

D2-3-1 Continuity of Property, Plant and Equipment
D2-3-2 Continuity of Accumulated Depreciation

Continuity of Property, Plant and Equipment - Construction

D2-3-3 Work In Progress

I-11-1.01 Staff 50 OEB Interrogatory #50
I-11-1.02 Staff 51 OEB Interrogatory #51
I-11-1.03 Staff 52 OEB Interrogatory #52
I-11-1.04 Staff 53 OEB Interrogatory #53

1-11-2.01 LPMA 23 LPMA Interrogatory #23
1-11-2.02 LPMA 24 LPMA Interrogatory #24
1-11-2.03 LPMA 25 LPMA Interrogatory #25

1-11-4.01 PP 1 Pollution Probe Interrogatory #1
1-11-4.02 PP 2 Pollution Probe Interrogatory #2
1-11-4.03 PP 3 Pollution Probe Interrogatory #3
1-11-4.04 PP 4 Pollution Probe Interrogatory #4
1-11-4.05PP 5 Pollution Probe Interrogatory #5
1-11-4.06 PP 6 Pollution Probe Interrogatory #6
1-11-4.07 PP7 Pollution Probe Interrogatory #7

1-11-4.08 PP 8 Pollution Probe Interrogatory #8
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1-11-4.09 PP 9 Pollution Probe Interrogatory #9
1-11-4.10 PP 10 Pollution Probe Interrogatory #10
-11-4.11 PP 11 Pollution Probe Interrogatory #11
1-11-4.12 PP 12 Pollution Probe Interrogatory #12
1-11-4.13 PP 13 Pollution Probe Interrogatory #13
1-11-4.14 PP 14 Pollution Probe Interrogatory #14
1-11-4.15 PP 15 Pollution Probe Interrogatory #15
1-11-4.16 PP 16 Pollution Probe Interrogatory #16
1-11-4.17 PP 17 Pollution Probe Interrogatory #17
1-11-4.18 PP 18 Pollution Probe Interrogatory #18
1-11-4.19 PP 19 Pollution Probe Interrogatory #19
1-11-4.20 PP 20 Pollution Probe Interrogatory #20
1-11-4.21 PP 21 Pollution Probe Interrogatory #21
1-11-4.22 PP 22 Pollution Probe Interrogatory #22
1-11-4.23 PP 23 Pollution Probe Interrogatory #23
1-11-4.24 PP 24 Pollution Probe Interrogatory #24
1-11-4.25 PP 25 Pollution Probe Interrogatory #25
1-11-4.26 PP 26 Pollution Probe Interrogatory #26
1-11-4.27 PP 27 Pollution Probe Interrogatory #27
1-11-4.28 PP 28 Pollution Probe Interrogatory #28
1-11-4.29 PP 29 Pollution Probe Interrogatory #29
1-11-5.01 VECC 33 VECC Interrogatory #33
1-11-7.01 Gold 1 Goldcorp Interrogatory #1
1-11-7.02 Gold 2 Goldcorp Interrogatory #2
1-11-7.03 Gold 3 Goldcorp Interrogatory #3
1-11-7.04 Gold 4 Goldcorp Interrogatory #4
1-11-7.05 Gold 5 Goldcorp Interrogatory #5
1-11-7.06 Gold 6 Goldcorp Interrogatory #6

[-11-9.01 SEC 24
1-11-12.01 THESL 2
1-11-12.02 THESL 3
1-11-12.03 THESL 4
1-11-12.04 THESL 5
1-11-13.01 AMPCO 8
1-11-13.02 AMPCO 9

SEC Interrogatory #24
THESL Interrogatory #2
THESL Interrogatory #3
THESL Interrogatory #4
THESL Interrogatory #5
AMPCO Interrogatory #8
AMPCO Interrogatory #9

JT1.1 TCR PP1 Pollution Probe Technical Conference Response #1
JT1L.1TCR PP2 Pollution Probe Technical Conference Response #2
JT1.1 TCR PP3 Pollution Probe Technical Conference Response #3
JT1.1 TCR PP4 Pollution Probe Technical Conference Response #4

KT1.5 Undertaking Response #5



Updated: November 6, 2012
EB-2012-0031
Exhibit M

Tab 1

Schedule 1
Page 24 of 37

12.

Supporting Parties: EP, SEC, VECC, LPMA, BOMA, CCC, CME, AMPCO
Parties taking no position: PWU, APPrO

Are the proposed 2013 and 2014 Sustaining and Development and Operations
capital expenditures appropriate, including consideration of factors such as system
reliability and asset condition?

Settled.

For the purposes of reaching a settlement, the parties agreed to reduce 2013
capital expenditures and in service additions by $120.0 M from $1,102.4M to
$982.4M. The reductions will be recognized through the re-prioritization of
investments based on Hydro One’s Investment Planning and Prioritization process
to ensure the impact to risks and business values are minimized while reducing
the overall rate impacts on customers. For the purposes of reaching a settlement,
the parties agree that capital expenditures , for 2013 and 2014 are appropriate,
with the agreed upon reduction in 2013.

The table below summarizes the proposed changes:

Capital Expenditures

($M) 2012 2013 2014
Filed Evidence 850 1102 1122
Settlement Agreement 850 982 1122
Change Proposed -120 0

Evidence: The evidence in relation to this issue includes the following:

D1-3-1
D1-3-2
D1-3-3

D1-3-3 Appendix A
D1-3-3 Appendix B
D1-3-3 Appendix C

D1-3-3 Appendix D
D1-3-3 Appendix E
D1-3-3 Appendix F
D1-3-4

D2-2-1

D2-2-2

Summary of Capital Expenditures

Sustaining Capital

Development Capital

Summary of Development Capital Projects in Excess of $3
Million

OPA Supporting Material for Oshawa TS

OPA Document on Southwestern Ontario Reactive
Compensation Milton SVC dated March 2012

Letter from OPA dated June 30, 2011

Letter from OPA dated March 8, 2012

Letter from OPA dated August 7, 2012

Operations Capital

Comparison of Net Capital Expenditures by Major
Category — Historic, Bridge Year and Test Year

List of Capital Expenditure Programs or Projects Requiring
in Excess of $3 Million in Test Year 2013 or 2014



D2-2-3

[-12-1.01 Staff 54
[-12-1.02 Staff 55
[-12-1.03 Staff 56
I-12-1.04 Staff 57
[-12-1.05 Staff 58
I-12-1.06 Staff 59
I-12-1.07 Staff 60
[-12-1.08 Staff 61
[-12-1.09 Staff 62
[-12-1.10 Staff 63
[-12-1.11 Staff 64
I-12-1.12 Staff 65
[-12-1.13 Staff 66
I-12-1.14 Staff 67
[-12-1.15 Staff 68
[-12-1.16 Staff 69
[-12-1.17 Staff 70
[-12-1.18 Staff 71
[-12-1.19 Staff 72
1-12-3.01 EP 52
[-12-3.02 EP 53
1-12-3.03 EP 54
1-12-3.04 EP 55
[-12-9.01 SEC 25
1-12-9.02 SEC 26
[-12-9.03 SEC 27
[-12-9.04 SEC 28
1-12-9.05 SEC 29
1-12-9.06 SEC 30
1-12-9.07 SEC 31
1-12-9.08 SEC 32
1-12-9.09 SEC 33
1-12-9.10 SEC 34
[-12-10.01 CCC 28
[-12-10.02 CCC 29
1-12-10.03 CCC 30
[-12-10.04 CCC 31
1-12-10.05 CCC 32
1-12-12.01 THESL 6

Investment Summary for Programs/Projects in Excess of $3

Million

OEB Interrogatory #54
OEB Interrogatory #55
OEB Interrogatory #56
OEB Interrogatory #57
OEB Interrogatory #58
OEB Interrogatory #59
OEB Interrogatory #60
OEB Interrogatory #61
OEB Interrogatory #62
OEB Interrogatory #63
OEB Interrogatory #64
OEB Interrogatory #65
OEB Interrogatory #66
OEB Interrogatory #67
OEB Interrogatory #68
OEB Interrogatory #69
OEB Interrogatory #70
OEB Interrogatory #71
OEB Interrogatory #72
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Energy Probe Interrogatory #52
Energy Probe Interrogatory #53
Energy Probe Interrogatory #54
Energy Probe Interrogatory #55

SEC Interrogatory #25
SEC Interrogatory #26
SEC Interrogatory #27
SEC Interrogatory #28
SEC Interrogatory #29
SEC Interrogatory #30
SEC Interrogatory #31
SEC Interrogatory #32
SEC Interrogatory #33
SEC Interrogatory #34
CCC Interrogatory #28
CCC Interrogatory #29
CCC Interrogatory #30
CCC Interrogatory #31
CCC Interrogatory #32
THESL Interrogatory #6
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1-12-12.02 THESL 7
[-12-12.03 THESL 8
1-12-12.04 THESL 9
1-12-12.05 THESL 10
[-12-13.01 AMPCO 10
JT1.1 TCR Staff 23
JT1.2 TCR EP8
KT1.29

KT1.30

THESL Interrogatory #7

THESL Interrogatory #8

THESL Interrogatory #9

THESL Interrogatory #10

AMPCO Interrogatory #10

OEB Technical Conference Response #23
Energy Probe Technical Conference Response #8
Undertaking Response #29

Undertaking Response #30

Supporting Parties: EP, SEC, VECC, LPMA, BOMA, CCC, CME, AMPCO
Parties taking no position: PWU, Goldcorp, APPrO

13. Are the proposed 2013 and 2014 levels of Shared Services and Other Capital

expenditures appropriate?

Settled. Please see rationale for issue 12 above. For the purposes of reaching a
settlement, the parties agree that the proposed 2013 and 2014 levels of Shared
Services and Other Capital expenditures are appropriate.

Evidence: The evidence in relation to this issue includes the following:

D1-4-1
D1-4-2
D1-4-3
D1-4-4

D1-4-5

D2-2-1

D2-2-2

D2-2-3

[-13-9.01 SEC 35

1-13-10.01 CCC 33
[-13-10.02 CCC 34
1-13-10.03 CCC 35

Summary of Shared Services Capital

Shared Services Capital — Information Technology

Shared Services Capital — Cornerstone

Shared Services Capital — Facilities & Real Estate

Shared Services Capital — Transport, Work and Service
Equipment

Comparison of Net Capital Expenditures by Major
Category — Historic, Bridge Year and Test Year

List of Capital Expenditure Programs or Projects Requiring
in Excess of $3 Million in Test Year 2013 or 2014
Investment Summary for Programs/Projects in Excess of $3
Million

SEC Interrogatory #35

CCC Interrogatory #33

CCC Interrogatory #34

CCC Interrogatory #35

Supporting Parties: AMPCO, SEC, CCC, CME
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Parties taking no position: EP, VECC, LPMA, BOMA, PWU, Goldcorp,
APPro

Are the methodologies used to allocate shared services and other capital
expenditures to the transmission business appropriate?

Settled. Hydro One has used the Corporate Cost Allocation Methodology
previously accepted by the Board in prior Hydro One Network Transmission and
Distribution Rate Applications. For the purposes of reaching a settlement, the
parties accept that the methodologies used to allocate Shared Services and other
capital costs to the transmission business are appropriate.

Evidence: The evidence in relation to this issue includes the following:

C1-7-3 Common Asset Allocation
C1-7-3 Attachment 1 Review of Shared Assets Allocation (Transmission) - 2012

Supporting Parties: SEC, VECC, BOMA, CCC, CME, PWU, AMPCO
Parties taking no position. EP, LPMA, Goldcorp, APProO

Are the inputs used to determine the working capital component of the rate base
and the methodology used appropriate?

Settled. For the purposes of reaching a settlement the parties agree that the inputs
and methodology used by the Applicant to determine the working capital
component of the rate base are appropriate.

Evidence: The evidence in relation to this issue includes the following:

D1-1-3 Working Capital

D1-1-3 Attachment 1 A Determination of th1e Workir_lg _Capital _Requirements of
Hydro One Networks’ Transmission Business

D2-4-1 Statement of Working Capital

1-15-2.01 LPMA 26 LPMA Interrogatory #26

1-15-2.02 LPMA 27 LPMA Interrogatory #27

1-15-3.01 EP 56 Energy Probe Interrogatory #56

Supporting Parties: EP, VECC, LPMA, SEC, BOMA, CCC, CME, PWU,
AMPCO

Parties taking no position: Goldcorp, APPrO
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16. Does Hydro One’s Asset Condition Assessment information and Investment
Planning Process adequately address the condition of the transmission system
assets and support the O&MA and Capital expenditures for 2013/14.

Settled. For the purposes of reaching a settlement, the parties accept that Hydro
One’s Asset Condition Assessment information and Investment Planning Process
adequately address the condition of the transmission system assets in support of
the OM&A and Capital expenditures for 2013 and 2014.

Evidence: The evidence in relation to this issue includes the following:

A-13-1

A-13-1 Appendix A
A-13-2

A-15-3

A-15-4

A-15-5

Cl-2-1

Cl-2-2

C1-2-2 Appendix A
I-16-1.01 Staff 73
1-16-1.02 Staff 74
I-16-1.03 Staff 75
I-16-1.04 Staff 76

Planning Process

2012 Business Plan Assumptions
Transmission 10 Year Outlook

Investment Plan Development

Investment Prioritization Process

Project and Program Approval & Control
Sustaining Investment Structure
Transmission Assets and Sustaining Investment Overview
Hydro One Transmission Asset Descriptions
OEB Interrogatory #73

OEB Interrogatory #74

OEB Interrogatory #75

OEB Interrogatory #76

Supporting Parties: SEC, VECC, LPMA, EP, BOMA, CCC, CME, PWU,

AMPCO

Parties taking no position: Goldcorp, APPrO

COST OF CAPITAL/CAPITAL STRUCTURE

17. Is the proposed timing and methodology for determining the return on equity and
short-term debt prior to the effective date of rates appropriate?

Settled. For the purposes of reaching a settlement the parties agree that the
proposed timing and methodology as outlined in Exhibit B1, Tab 1, Schedule 1 is
appropriate for determining the return on equity and short-term debt prior to the
effective date of the rates as reflected in the Board approved rate order for the test

years.
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The table below summarizes the revenue requirement impact of the proposed
changes to the 2013 and 2014 rate base based on the applied for Cost of Capital
parameters.

Cost of Capital ($M)* 2013 | 2014
Filed Evidence 618.1 668.1
Settlement Agreement* 614.2 660.4
Change Proposed (3.9 (7.7)

*Includes return on equity and cost of short and long term debt.

Evidence: The evidence in relation to this issue includes the following:

B1-1-1 Cost of Capital

B2-1-1 Debt and Equity Summary
1-17-2.01 LPMA 28 LPMA Interrogatory #28
1-17-3.01 EP 57 Energy Probe Interrogatory #57

1-17-10.01 CCC 36 CCC Interrogatory #36
1-17-13.01 AMPCO 11 AMPCO Interrogatory #11

Supporting Parties: EP, SEC, VECC, LPMA, BOMA, CCC, CME, PWU,
AMPCO

Parties taking no position: Goldcorp, APPrO

Is the forecast of long term debt for 2012-2014 appropriate?

Settled. For the purposes of reaching a settlement the parties agree the forecast of
long term debt rates following the methodology outlined in Exhibit B1, Tab 2,
Schedule 1 is appropriate. Please see the table above under Issue 17.

Evidence: The evidence in relation to this issue includes the following:

B1l-2-1 Cost of Third Party Long-Term Debt
B2-1-2 Cost of Long-Term Debt Capital
1-18-2.01 LPMA 29 LPMA Interrogatory #29

1-18-2.02 LPMA 30 LPMA Interrogatory #30

1-18-2.03 LPMA 31 LPMA Interrogatory #31

1-18-3.01 EP 58 Energy Probe Interrogatory #58
1-18-3.02 EP 59 Energy Probe Interrogatory #59
1-18-3.03 EP 60 Energy Probe Interrogatory #60
1-18-9.01 SEC 36 SEC Interrogatory #36

1-18-9.02 SEC 37 SEC Interrogatory #37
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Supporting Parties: EP, SEC, VECC, LPMA, BOMA, CCC, CME, PWU,
AMPCO

Parties taking no position: Goldcorp, APPrO

DEFERRAL/VARIANCE ACCOUNTS
19. Are the proposed amounts, disposition and continuance of Hydro One’s existing

Deferral and Variance accounts appropriate?

Settled. For the purposes of reaching a settlement, the parties accept Hydro One’s
account balances.

As noted in Issue 2 above, the parties agree that the amounts refunded to rate
payers in 2013 associated with the ($30.3) million regulatory asset balance will be
used as a balancing item to ensure a 0.0% increase for 2013. Any remaining
balance will be refunded to customers in 2014. The precise amount to be refunded
in each year will be reflected in the final rate order once the cost of capital has
been established.

In addition, as noted above, the parties agreed that should the Board approve a
change in the Export Transmission Services rate, the full impact of the approved
rate will be tracked in the Board approved Excess Export Services Revenue
Account for disposition in a future rate application.

As of December 31, 2012, both the Impact for Changes in USGAAP Account and
the USGAAP Incremental Transition Costs had zero balances. For the purposes
of reaching a settlement, Hydro One agreed to discontinue those two accounts.
This is reflected in Appendix A.

Evidence: The evidence in relation to this issue includes the following:

F1-1-1 Regulatory Accounts

F1-1-3 Planned Disposition of Regulatory Accounts
F2-1-1 Regulatory Accounts for Approval

F2-1-2 Schedule of Annual Recoveries

F2-1-3 Continuity Schedules — Regulatory Accounts
1-19-1.01 Staff 77 OEB Interrogatory #77

[-19-1.02 Staff 78 OEB Interrogatory #78

1-19-1.03 Staff 79 OEB Interrogatory #79

1-19-1.04 Staff 80 OEB Interrogatory #80

1-19-3.01 EP 61 Energy Probe Interrogatory #61

1-19-9.01 SEC 38 SEC Interrogatory #38

1-19-9.02 SEC 39 SEC Interrogatory #39

1-19-10.01 CCC 37 CCC Interrogatory #37
1-19-10.02 CCC 38 CCC Interrogatory #38
1-19-10.03 CCC 39 CCC Interrogatory #39
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JT1.1 TCR Staff 25 OEB Technical Conference Response #25
JT1.2 TCR EP9 Energy Probe Technical Conference Response #9
KT1.35 Undertaking Response #35

Supporting Parties: SEC, VECC, BOMA, CCC, CME, PWU, AMPCO
Parties taking no position: EP, LPMA, Goldcorp, APPrO

20. Are the proposed new Deferral and Variance Accounts appropriate?
Settled.

For the purposes of reaching a settlement and as previously described Hydro One
has agreed to create two new variance accounts to track variances in

a) other external revenues and

b) the differences between the forecast and actual CDM savings related to the
OPA funded LDC delivered programs and the actual Demand Response
results against forecast. The CDM variance account is more fully described
above in the context of Issue 3.

For the Other External Revenues Variance Account, Hydro One will establish a
new variance account to record the differences between Other External Revenues
embedded in rates and Actual Revenues.

These new proposed accounts have also been reflected in Appendix A.
Evidence: The evidence in relation to this issue includes the following:

F1-1-2 Regulatory Accounts Requested

[-20-1.01 Staff 81 OEB Interrogatory #81

1-20-10.01 CCC 40 CCC Interrogatory #40

1-20-10.02 CCC 41 CCC Interrogatory #41

JT1.1 TCR Staff 26 OEB Technical Conference Response #26

Supporting Parties: EP, SEC, VECC, LPMA, BOMA, CCC, CME, PWU,
AMPCO

Parties taking no position: Goldcorp, APPrO

COST ALLOCATION
21. Is the cost allocation proposed by Hydro One appropriate?
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Settled. Hydro One is proposing to continue to use the cost allocation
methodology previously approved by the Board. For the purposes of reaching a
settlement, the parties agree that the cost allocation proposed by Hydro One is

appropriate.

Attached at Appendix C is an updated Draft Summary Uniform Transmission
Rates and Revenue Disbursements Factors for 2013 and 2014.

Evidence: The evidence in relation to this issue includes the following:

G1-1-1
G1-2-1
G1-3-1
G1-4-1
G1-5-1
G1-6-1
G2-1-1
G2-1-2
G2-2-1
G2-3-1
G2-3-2
G2-4-1
G2-4-2

G2-4-3

G2-4-4
G2-5-1
H1-1-1
H1-2-1
H1-3-1
H1-4-1
H2-1-1
H2-1-1 Attachment 1

H2-1-1 Attachment 2

H2-2-1

H2-2-2

1-21-5.01 VECC 34
[-21-5.02 VECC 35
1-21-5.03 VECC 36
1-21-5.04 VECC 37
[-21-5.05 VECC 38
1-21-5.06 VECC 39

Cost Allocation and Charge Determinants

Description of Cost Allocation Methodology
Network and Line Connection Pools

Transformation Connection Pool

Wholesale Meter Pool

Low Voltage Switchgear Compensation

List of Transmission Lines by Functional Category
List of Transmission Stations by Functional Category
Allocation Factors for Dual Function Lines
Allocation Factors for Generator Line Connections
Allocation Factors For Generator Station Connections
Asset Value by Functional Category

Depreciation by Functional Category

Return on Capital and Income Taxes by Functional
Category

OM&A Costs by Functional Category

Detailed Revenue Requirement by Rate Pool
Overview of Uniform Transmission Rates
Transmission Customers Load Forecast

Charge Determinants

Rates for Wholesale Meter Service

Current Ontario Transmission Rate Schedules
Ontario Transmission Rates Schedules EB-2011-0268
Uniform Transmission Rates and Revenue Disbursement
Allocators

Current Wholesale Meter Service and Exit Fee Schedule
Proposed Wholesale Meter Service and Exit Fee Schedule
VECC Interrogatory #34

VECC Interrogatory #35

VECC Interrogatory #36

VECC Interrogatory #37

VECC Interrogatory #38

VECC Interrogatory #39
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1-21-5.07 VECC 40 VECC Interrogatory #40

Supporting Parties: EP, SEC, VECC, LPMA, BOMA, CCC, CME, PWU,
AMPCO

Parties taking no position: Goldcorp, APPrO

GREEN ENERGY PLAN

22. Are the OM&A and capital amounts in the Green Energy Plan (GEP) appropriate
and based on appropriate planning criteria?

Settled. For the purposes of reaching a settlement, the parties accept the filed GEP
as appropriate for 2013 and 2014.

Hydro One clarified that the approvals for OM&A and capital sought in the GEP
are the same projects included in the overall proposals for OM&A and capital.
Given agreement regarding OM&A and capital, there is agreement for the GEP.
Hydro One confirmed that it is not seeking Board approval of elements of the plan
that go beyond the test years.

The 2013 and 2014 elements of Hydro One’s GEP are covered by the settlement
of Issues 2 to 18 inclusive. Intervenors have no questions in this proceeding on the
elements of Hydro One’s GEP that lie outside the ambit of the 2013 and 2014 test
years.

Evidence: The evidence in relation to this issue includes the following:

A-14-1 Transmission Green Energy Plan

A . Letter from Ministry of Energy and Infrastructure — dated
A-14-1 Appendix A September 21, 2009

A . Letters from Ministry of Energy and Infrastructure — dated
A-14-1 Appendix B 5 2010 and May 7, 2010
A-14-1 Appendix C Letter from Ontario Power Authority — dated April 7, 2011
A-14-1 Appendix D Letter from Hydro One — dated December 29, 2009

[-22-1.01 Staff 82 OEB Interrogatory #82
I-22-1.02 Staff 83 OEB Interrogatory #83
1-22-3.01 EP 62 Energy Probe Interrogatory #62
1-22-3.02 EP 63 Energy Probe Interrogatory #63
1-22-3.03 EP 64 Energy Probe Interrogatory #64
1-22-3.04 EP 65 Energy Probe Interrogatory #65

1-22-3.05 EP 66 Energy Probe Interrogatory #66
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1-22-9.01 SEC 40 SEC Interrogatory #40

1-22-13.01 AMPCO 12 AMPCO Interrogatory #12
1-22-13.02 AMPCO 13 AMPCO Interrogatory #13
1-22-13.03 AMPCO 14 AMPCO Interrogatory #14
1-22-13.04 AMPCO 15 AMPCO Interrogatory #15
1-22-13.05 AMPCO 16 AMPCO Interrogatory #16
1-22-13.06 AMPCO 17 AMPCO Interrogatory #17
1-22-13.07 AMPCO 18 AMPCO Interrogatory #18
1-22-13.08 AMPCO 19 AMPCO Interrogatory #19

Supporting Parties: SEC, VECC, BOMA, CCC, CME, PWU, AMPCO
Parties taking no position: EP, LPMA, Goldcorp, APPrO

EXPORT TRANSMISSION SERVICE RATES
23. What is the appropriate level for Export Transmission Rates in Ontario?

Not Settled. The parties agree that this issue should be determined in an oral
hearing before the Board.

Evidence: The evidence in relation to this issue includes the following:

H1-5-1 Rates for Export Transmission Service
H1-5-2 IESO Export Transmission Service Study
H2-1-2 Proposed Uniform Transmission Rates
[-23-1.01 Staff 84 OEB Interrogatory #84

[-23-1.02 Staff 85 OEB Interrogatory #85

I-23-1.03 Staff 86 OEB Interrogatory #86

I-23-1.04 Staff 87 OEB Interrogatory #87

[-23-1.05 Staff 88 OEB Interrogatory #88

1-23-1.06 Staff 89 OEB Interrogatory #89

[-23-1.07 Staff 90 OEB Interrogatory #90

[-23-1.08 Staff 91 OEB Interrogatory #91

[-23-1.09 Staff 92 OEB Interrogatory #92

1-23-5.01 VECC 41 VECC Interrogatory #41
1-23-5.02 VECC 42 VECC Interrogatory #42
1-23-5.03 VECC 43 VECC Interrogatory #43
1-23-5.04 VECC 44 VECC Interrogatory #44
1-23-5.05 VECC 45 VECC Interrogatory #45
1-23-5.06 VECC 46 VECC Interrogatory #46



1-23-5.07 VECC 47
-23-5.08 VECC 48
-23-5.09 VECC 49
1-23-5.10 VECC 50
1-23-5.11 VECC 51
1-23-5.12 VECC 52
1-23-5.13 VECC 53
1-23-5.14 VECC 54
1-23-6.01 HQ 1
1-23-6.02 HQ 2
1-23-6.03 HQ 3
1-23-6.04 HQ 4
1-23-6.05 HQ 5
1-23-6.06 HQ 6
1-23-6.07 HQ 7
1-23-6.08 HQ 8
1-23-6.09 HQ 9
1-23-6.10 HQ 10
1-23-6.11 HQ 11
1-23-6.12 HQ 12
1-23-6.13 HQ 13
1-23-6.14 HQ 14
1-23-6.15 HQ 15
1-23-6.16 HQ 16
1-23-8.01 PWU 18
1-23-9.01 SEC 41
1-23-9.02 SEC 42
1-23-9.03 SEC 43
1-23-10.01 CCC 42
1-23-11.01 APPrO 1
-23-11.02 APPrO 2
1-23-11.03 APPrO 3
1-23-11.04 APPrO 4
1-23-11.05 APPrO 5
1-23-11.06 APPrO 6
1-23-11.07 APPrO 7
1-23-11.08 APPrO 8
1-23-11.09 APPrO 9
1-23-11.10 APPrO 10
1-23-11.11 APPrO 11
1-23-11.12 APPrO 12

VECC Interrogatory #47
VECC Interrogatory #48
VECC Interrogatory #49
VECC Interrogatory #50
VECC Interrogatory #51
VECC Interrogatory #52
VECC Interrogatory #53
VECC Interrogatory #54
HQ Interrogatory #1

HQ Interrogatory #2

HQ Interrogatory #3

HQ Interrogatory #4

HQ Interrogatory #5

HQ Interrogatory #6

HQ Interrogatory #7

HQ Interrogatory #8

HQ Interrogatory #9

HQ Interrogatory #10
HQ Interrogatory #11
HQ Interrogatory #12
HQ Interrogatory #13
HQ Interrogatory #14
HQ Interrogatory #15
HQ Interrogatory #16
PWU Interrogatory #18
SEC Interrogatory #41
SEC Interrogatory #42
SEC Interrogatory #43
CCC Interrogatory #42
APPrO Interrogatory #1
APPrO Interrogatory #2
APPrO Interrogatory #3
APPrO Interrogatory #4
APPrO Interrogatory #5
APPrO Interrogatory #6
APPrO Interrogatory #7
APPrO Interrogatory #8
APPrO Interrogatory #9
APPrO Interrogatory #10
APPrO Interrogatory #11
APPrO Interrogatory #12
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KT1.1 Undertaking Response #1
KT1.2 Undertaking Response #2
KT1.3 Undertaking Response #3
KT1.4 Undertaking Response #4

Supporting Parties: NOT REQUIRED
Parties taking no position:

CONNECTION PROCEDURES

24. Are the proposed modifications to the Hydro One connection procedures
appropriate?

Settled. Hydro One proposed some modifications to the connection procedures
currently in use. The modifications were intended to reflect the overall timelines
required for load connections and generation connections based on Hydro One’s
experience over the last few years. The current Board approved Transmission
Connection Procedures for Hydro One included timeframes which are ambitious
given the current realities of the electricity market.

AMPCO had some concerns with the proposed modifications. Hydro One
clarified that the changes were intended to simply reflect the true timeframes
required to connect a load or generation customer based on Hydro One’s
experience. In addition, the changes are more transparent as they reflect the
overall timeframes for each phase of the connection process rather than simply
timelines for Hydro One to complete those items for which it is responsible within
each phase. The proposed changes provide customers better information. With
that clarification, AMPCQO’s concerns were addressed.

In Exhibit I, Tab 24, Schedule 1.03 Staff 95, Hydro One proposed two further
revisions to the proposed new connection procedures in parts f) and j) of the
response. Hydro One agreed to include the proposed revised connection
procedures as part of the draft rate order, which will include the two changes
outlined in the interrogatory response.

Accordingly, the parties are in agreement that the proposed changes to the
connection procedures for Hydro One are appropriate.

Evidence: The evidence in relation to this issue includes the following:

A-12-1 Key Governing Legislation, Standards and Codes
I-24-1.01 Staff 93 OEB Interrogatory #93
I-24-1.02 Staff 94 OEB Interrogatory #94

I-24-1.03 Staff 95 OEB Interrogatory #95
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I-24-1.04 Staff 96 OEB Interrogatory #96

I-24-1.05 Staff 97 OEB Interrogatory #97

1-24-3.01 EP 67 Energy Probe Interrogatory #67

1-24-10.01 CCC 43 CCC Interrogatory #43

1-24-13.01 AMPCO 20 AMPCO Interrogatory #20
1-24-13.02 AMPCO 21 AMPCO Interrogatory #21
1-24-13.03 AMPCO 22 AMPCO Interrogatory #22
1-24-13.04 AMPCO 23 AMPCO Interrogatory #23
1-24-13.05 AMPCO 24 AMPCO Interrogatory #24

Supporting Parties: PWU, AMPCO

Parties taking no position: EP, SEC, VECC, LPMA, BOMA, CCC, CME,
APPro

ACCOUNTING STANDARDS

25. Have all impacts of the conversion of regulatory and financial accounting from
CGAAP to USGAAP been identified and reflected in the appropriate manner in
the Application, the revenue requirement for the Test Years and the proposed
rates.

Settled. For the purposes of reaching a settlement the parties agree that all
impacts of the conversion of regulatory and financial accounting from CGAAP to
USGAAP have been identified and reflected in the appropriate manner in the
Application, the revenue requirement for the test years and the proposed rates.

Evidence: The evidence in relation to this issue includes the following:

A-12-2 Summary of Hydro One Transmission Policies
[-25-1.01 Staff 98 OEB Interrogatory #98

Supporting Parties: SEC, VECC, LPMA, BOMA, CCC, CME, AMPCO,
PWU

Parties taking no position: EP, APPrO
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APPENDIX A

LIST OF APPROVALS SOUGHT

1. An Order pursuant to Section 78 of the Ontario Energy Board Act approving 2013 and

2014 Revenue Requirement and rates for the transmission of electricity to be
implemented January 1, 2013 and January 1, 2014.

As a result of the Settlement Proposal, Hydro One Networks seeks approval of a revenue
requirement of $1,446 million and $1,537 million for the test years 2013 and 2014,
respectively. This results in an increase in Hydro One Transmission’s Rates Revenue
Requirement of 0% and 7.1%, respectively, reflecting an estimated increase on the
average customer’s total bill of 0.0% in 2013 and 0.6% in 2014. The estimate of the
impact on a customer’s total bill assumes commodity costs of 7.2¢/kWh and that
transmission represents 7.9% of an average distribution connected customer’s total bill.

Hydro One Networks seeks approval of regulatory assets totaling ($30.3) million as at
December 31, 2012. Hydro One seeks approval to refund this balance over a two year
period and to reduce the annual revenue requirement accordingly. Hydro One proposes
to refund an amount that will ensure the overall rate increase in 2013 will be 0.0% and to

refund any remaining balance to customers in 2014.

Hydro One Networks seeks approval to continue the following deferral accounts
including, the Excess Export Service Revenue Account, the External Secondary Land
Use Revenue Variance Account, the External Station Maintenance and E&CS Revenue
Variance Account, the Tax Rate Changes Account, the Rights Payments Variance

Account, the Pension Cost Differential Account, and the East-West Tie account.

For 2013 and 2014, Hydro One Transmission is requesting that the Board approve the
establishment of four new deferral accounts, the External Revenue — Partnership

Transmission Projects Account, the Long-Term Transmission Future Corridor
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Acquisition and Development Account, the Other External Revenues Variance Account,
the LDC CDM Demand Response Variance Account.

Hydro One Transmission is also requesting the discontinuance effective January 1, 2013
of the Deferred Export Service Credit Revenue Account, the Long Term Project
Development Costs Account, the Impact for Changes in USGAAP Account and the

USGAAP Incremental Transition Costs Account.

Hydro One Networks also requests the Board approve several proposed modifications to
the current Transmission Connection Procedures, which were approved by the Board in
EB-2006-0189 to reflect the current electricity market conditions with respect to the
connection of renewable generation. The proposed changes relate to a number of sections
in Hydro One Transmission’s Connection Procedures including: 1) the Customer
Connection Process, 2) Security Deposit Procedure, 3) Customer Impact Assessment
Procedure, 4) Schedule of Charges and Fees, and 5) Connection Process Timelines.
Hydro One will also incorporate further revisions to the proposed connection procedures
as outlined in parts f) and j) of the interrogatory response to in Exhibit 1, Tab 24,
Schedule 1.03, Staff 95.

8. Approval of Hydro One’s Green Energy Plan.



Draft Rate Increases
October 29, 2012

Revenue requirement

OM&A

Depreciation on fixed assets
Return on debt

Return on equity

Income tax

AFUDC

Revenue requirement

Less: Non-rate revenues

Less: Export revenue credit

Less: "Tx Riders"

Add: LVSG
Rates Revenue Requirement

Estimated impact of load reduction
Assumed Rate Impact

Rate Base

APPENDIX B

Reduce 2013 capex/in-service by
$120M; decrease OM&A by $13M &
$10M; increase 2014 ext. revenue by
$4.8M; increase tax credit by $1.3M &
$1M; adjust rider refund timing;
updated LVSG

ROE ROE ROE ROE ROE ROE
9.42% 9.16% 9.44% 9.42% 9.16% 9.44%
2012 2013 2014 2012 2013 2014

453.3 459.7 440.3 449.7

346.7 374.7 345.0 371.5

268.3 283.8 266.5 280.5

344.9 379.5 342.7 375.1

46.4 55.2 46.2 55.7

4.9 4.8 4.9 4.8
1,418.4 1,464.5 15577 || 14184 1,445.7 1,537.2 |
5.4% 3.2% 6.4% 5.4% 1.9% 6.3%
(28.7) (31.6) (31.8) (28.7) (31.6) (36.6)
1,389.7 1,432.8 15259 || 1,389.7 1,414.1 1,500.6 |
5.9% 3.1% 6.5% 5.9% 1.8% 6.1%
(16.0) (31.0) (30.1) (16.0) (31.0) (30.1)
1,373.6 1,401.8 14958 || 1,373.6 1,383.1 1,470.5 |
6.0% 2.1% 6.7% 6.0% 0.7% 6.3%

- (15.1) (15.1) - (4.5) (25.7)
1,373.6 1,386.7 1,480.7 | | 1,373.6 1,378.6 1,444.8 |
6.6% 1.0% 6.8% 6.6% 0.4% 4.8%
11.5 11.7 12.5 11.5 11.7 12.2
1,385.1 1,398.5 14931 | 1,385.1 1,390.3 1,457.0 |
6.6% 1.0% 6.8% 6.6% 0.4% 4.8%
-1.2% 0.4% -2.3% -1.2% 0.4% -2.3%
[ 7.8% 0.6% 9.1%]| | 7.8% 0.0% 7.1%|

9413.5 10050.9 9353.4 9933.8

Variance

(13.0) (10.0)
1.7) (3.3)
1.7) (3.3)
(2.2) (4.4)

(0.2) 0.5

0.0 0.0
(18.7) (20.5)
- (4.8)
(18.7) (25.3)
10.6 (10.6)
(8.1) (35.9)
(0.1) (0.3)
(8.2) (36.2)




APPENDIX C

DRAFT
Summary Uniform Transmission Rates and Revenue Disbursement Factors

for Rates Effective January 1, 2013

Revenue Requirement ($)

Transmitter Line Transformation
Network . ) Total
Connection Connection
FNEI (Note 3) $3,897,095 $779,431 $1,650,564 $6,327,089
CNPI (Note 4) $2,840,979 $568,204 $1,203,260 $4,612,443
GLPT (Note 5) $21,710,466 $4,342,158 $9,195,184 $35,247,808
H1IN (Note 1) $855,746,155 $171,151,779 $362,440,102 |$1,389,338,036
All Transmitters $884,194,694 $176,841,572 $374,489,109 |$1,435,525,376
Total Annual Charge Determinants (MW)
Transmitter Line Transformation
Network . .
Connection Connection
FNEI (Note 3) 187.1 2135 76.2
CNPI (Note 4) 583.4 668.6 668.6
GLPT (Note 5) 4,019.8 2,939.4 1,057.6
HIN (Note 2) 240,274.0 232,874.3 201,107.9
All Transmitters 245,064.3 236,695.8 202,910.3
Uniform Rates and Revenue Allocators
Transmitter Line Transformation
Network . .
Connection Connection
Uniform Transmission Rates
($/kW-Month) 3.61 0.75 1.85
FNEI Allocation Factor 0.00441 0.00441 0.00441
CNPI Allocation Factor 0.00321 0.00321 0.00321
GLPT Allocation Factor 0.02455 0.02455 0.02455
H1N Alocation Factor 0.96783 0.96783 0.96783
Total of Allocation Factors 1.00000 1.00000 1.00000

Note 1: Proposed Hydro One Networks (H1N) 2013 Revenue Requirement
Note 2: Proposed Hydro One Networks (H1N) 2013 Charge Determinants
Note 3: FNEI Rates Revenue Requirement and Charge Determinants per Board Decision and Order
on EB-2009-0387 dated December 9, 2010.
Note 4: CNPI Rates Revenue Requirement and Charge Determinants per Board Decision on RP-
2001-0034 dated December 11, 2001.
Note 5: GLPT Rates Revenue Requirement and Charge Determinants per Board Decision and
Order on EB-2010-0291 dated on December 19, 2011.
Note 6: Calculated data in shaded cells.




APPENDIX C

DRAFT
Summary Uniform Transmission Rates and Revenue Disbursement Factors

for Rates Effective January 1, 2014

Revenue Requirement ($)

Transmitter Line Transformation
Network . ) Total
Connection Connection
FNEI (Note 3) $3,870,865 $799,421 $1,656,804 $6,327,089
CNPI (Note 4) $2,821,857 $582,777 $1,207,808 $4,612,443
GLPT (Note 5) $21,564,340 $4,453,521 $9,229,946 $35,247,808
H1IN (Note 1) $890,953,721 $184,001,982 $381,345,079 |$1,456,300,783
All Transmitters $919,210,784 $189,837,701 $393,439,638 |$1,502,488,123
Total Annual Charge Determinants (MW)
Transmitter Line Transformation
Network . .
Connection Connection
FNEI (Note 3) 187.1 2135 76.2
CNPI (Note 4) 583.4 668.6 668.6
GLPT (Note 5) 4,019.8 2,939.4 1,057.6
HIN (Note 2) 234,635.3 227,880.9 196,795.3
All Transmitters 239,425.6 231,702.4 198,597.7
Uniform Rates and Revenue Allocators
Transmitter Line Transformation
Network . .
Connection Connection
Uniform Transmission Rates
($/KW-Month) 3.84 0.82 1.98
FNEI Allocation Factor 0.00421 0.00421 0.00421
CNPI Allocation Factor 0.00307 0.00307 0.00307
GLPT Allocation Factor 0.02346 0.02346 0.02346
H1N Alocation Factor 0.96926 0.96926 0.96926
Total of Allocation Factors 1.00000 1.00000 1.00000

Note 1: Proposed Hydro One Networks (H1N) 2014 Revenue Requirement
Note 2: Proposed Hydro One Networks (H1N) 2014 Charge Determinants
Note 3: FNEI Rates Revenue Requirement and Charge Determinants per Board Decision and Order
on EB-2009-0387 dated December 9, 2010.
Note 4: CNPI Rates Revenue Requirement and Charge Determinants per Board Decision on RP-
2001-0034 dated December 11, 2001.
Note 5: GLPT Rates Revenue Requirement and Charge Determinants per Board Decision and
Order on EB-2010-0291 dated on December 19, 2011.
Note 6: Calculated data in shaded cells.
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1.

APPENDIX A

LIST OF APPROVALS SOUGHT

An Order pursuant to Section 78 of the Ontario Energy Board Act approving 2013 and
2014 Revenue Requirement and rates for the transmission of electricity to be

implemented January 1, 2013 and January 1, 2014.

As aresult of the Settlement Proposal, Hydro One Networks seeks approval of a revenue
requirement of $1,446 million and $1,537 million for the test years 2013 and 2014,
respectively. This results in an increase in Hydro One Transmission’s Rates Revenue
Requirement of 0% and 7.1%, respectively, reflecting an estimated increase on the
average customer’s total bill of 0.0% in 2013 and 0.6% in 2014. The estimate of the
impact on a customer’s total bill assumes commodity costs of 7.2¢/kWh and that

transmission represents 7.9% of an average distribution connected customer’s total bill.

. Hydro One Networks seeks approval of regulatory assets totaling ($30.3) million as at

December 31, 2012. Hydro One seeks approval to refund this balance over a two year
period and to reduce the annual revenue requirement accordingly. Hydro One proposes
to refund an amount that will ensure the overall rate increase in 2013 will be 0.0% and to

refund any remaining balance to customers in 2014.

Hydro One Networks seeks approval to continue the following deferral accounts
including, the Excess Export Service Revenue Account, the External Secondary Land
Use Revenue Variance Account, the External Station Maintenance and E&CS Revenue
Variance Account, the Tax Rate Changes Account, the Rights Payments Variance

Account, the Pension Cost Differential Account, and the East-West Tie account.

For 2013 and 2014, Hydro One Transmission is requesting that the Board approve the
establishment of four new deferral accounts, the External Revenue — Partnership

Transmission Projects Account, the Long-Term Transmission Future Corridor



Acquisition and Development Account, the Other External Revenues Variance Account,

the LDC CDM and Demand Response Variance Account.

. Hydro One Transmission is also requesting the discontinuance effective January 1, 2013

of the Deferred Export Service Credit Revenue Account, the Long Term Project
Development Costs Account, the Impact for Changes in USGAAP Account and the

USGAAP Incremental Transition Costs Account.

. Hydro One Networks also requests the Board approve several proposed modifications to

the current Transmission Connection Procedures, which were approved by the Board in
EB-2006-0189 to reflect the current electricity market conditions with respect to the
connection of renewable generation. The proposed changes relate to a number of sections
in Hydro One Transmission’s Connection Procedures including: 1) the Customer
Connection Process, 2) Security Deposit Procedure, 3) Customer Impact Assessment
Procedure, 4) Schedule of Charges and Fees, and 5) Connection Process Timelines.
Hydro One will also incorporate further revisions to the proposed connection procedures
as outlined in parts f) and j) of the interrogatory response to in Exhibit I, Tab 24,
Schedule 1.03, Staff 95.

8. Approval of Hydro One’s Green Energy Plan for 2013 and 2014.
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Reduce 2013 capex/in-service by
$120M; decrease OM&A by $13M &
$10M; increase 2014 ext. revenue by
$4.8M; increase tax credit by $1.3M
& $1M; adjust rider refund timing;

Updated Cost of Capital (DRAFT

Updated Export Credit to get to 0%

Filing (Blue Page) updated LVSG RATE ORDER VIEW) in 2013
Draft Rate Increases ROE ROE ROE ROE ROE ROE ROE ROE ROE ROE ROE ROE
October 29, 2012 9.42% 9.16% 9.44% 9.42% 9.16% 9.44% 9.42% 8.93% 9.28% 9.42% 8.93% 9.28%
2012 2013 2014 2012 2013 2014 2012 2013 2014 2012 2013 2014
Revenue requirement
OM&A 453.3 459.7 440.3 449.7 440.3 449.7 440.3 449.7
Depreciation on fixed assets 315.1 335.8 3134 3325 3134 3325 3134 3325
Capitalized depreciation (9.8) (9.8) (9.8) (9.8) (9.8) (9.8) (9.8) (9.8)
Asset removal costs 35.3 41.9 35.3 41.9 35.3 41.9 35.3 41.9
Other amortization 6.1 6.9 6.1 6.9 6.1 6.9 6.1 6.9
Return on debt 268.3 283.8 266.5 280.5 270.2 280.3 270.2 280.3
Return on equity 344.9 379.5 342.7 375.1 334.1 368.7 334.1 368.7
Income tax 46.4 55.2 46.2 55.7 43.1 53.4 43.1 534
AFUDC 4.9 4.8 4.9 4.8 5.0 4.8 5.0 4.8
Revenue requirement | 1,418.4 1,464.5 1557.7| | 1,418.4 1,445.7 1537.2| | 1,418.4 1,437.7 15284 || 1,418.4 1,437.7 1,528.4 |
5.4% 3.2% 6.4% 5.4% 1.9% 6.3% 5.4% 1.4% 6.3% 5.4% 1.4% 6.3%
Less: Non-rate revenues (28.7) (31.6) (31.8) (28.7) (31.6) (36.6) (28.7) (31.6) (36.6) (28.7) (31.6) (36.6)
| 1,389.7 1,432.9 15259 || 1,389.7 1,414.1 1,500.6 | |  1,389.7 1,406.1 1,491.8 || 1,389.7 1,406.1 1,491.8 |
5.9% 3.1% 6.5% 5.9% 1.8% 6.1% 5.9% 1.2% 6.1% 5.9% 1.2% 6.1%
Less: Export revenue credit (16.0) (31.0) (30.1) (16.0) (31.0) (30.1) (16.0) (31.0) (30.1) (16.0) (27.0) (34.1)
| 1,373.6 1,401.9 14958 || 1,373.6 1,383.1 1,4705| | 1,373.6 1,375.2 14617 || 1,373.6 1,379.2 1,457.7 |
6.0% 2.1% 6.7% 6.0% 0.7% 6.3% 6.0% 0.1% 6.3% 6.0% 0.4% 5.7%
Less: "Tx Riders" - (15.1) (15.1) - (4.5) (25.7) - - (30.3) - - (30.3)
| 1,373.6 1,386.8 1,480.6 | | 1,373.6 1,378.6 14448 || 1,373.6 1,375.2 1,4315|| 1,373.6 1,379.2 1,427.5 |
6.6% 1.0% 6.8% 6.6% 0.4% 4.8% 6.6% 0.1% 4.1% 6.6% 0.4% 3.5%
Add: LVSG 11.5 11.7 12.5 11.5 11.7 12.2 11.5 11.7 12.2 11.5 11.6 12.1
Rates Revenue Requirement | 1,385.1 1,398.5 14931 || 1,385.1 1,390.3 1,457.0| | 1,385.1 1,386.8 14436 || 1,385.1 1,390.8 1,439.5 |
6.6% 1.0% 6.8% 6.6% 0.4% 4.8% 6.6% 0.1% 4.1% 6.6% 0.4% 3.5%
Estimated impact of load reduction -1.2% 0.4% -2.3% -1.2% 0.4% -2.3% -1.2% 0.4% -2.3% -1.2% 0.4% -2.3%
Assumed Rate Impact | 7.8% 0.6% 9.1%| | 7.8% 0.0% 7.1%]| | 7.8% -0.3% 6.4%]| | 7.8% 0.0% 5.8%|
Rate Base 9413.5 10050.9 | 9353.4 9933.8 | 9353.4 9933.8 | 9353.4 9933.8 |
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Exhibit 9.1

Page 1 of 6

SUMMARY OF TRANSMISSION CONNECTION PROCEDURES
CHANGES

The following summary highlights the changes that have been made to Hydro One’s
Transmission Connection Procedures. The changes have been made on pages 3, 22, 27,
57 and 58 in the attached document. The changes are highlighted below.
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Hydro One Customer Connection Process

Figure 1:
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Connection

e Complete CCRA
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Project Impacts on (i) Short e Review Customer Connection e Execute CCRA
o Acquire Necessary Regulatory
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e Modify Connection to
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o Initiate Connection Agreement
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e Confirm Requirements &
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Engineering & Project
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e Procure Equipment &
Material & Obtain
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Commissioning
(Phase 6)

e Finalize Connection
Agreement

e Commission Hydro One
Facilities

e Submit Customer
Commissioning Plan 30
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Facilities
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Facilities to Hydro One
Ownership, as Appropriate

e Revise CCRA Based on
Actual Connection Costs

e Submit As-Built Prints

e Manage CCRA &
Connection Agreement

ustome
Or

Connection
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EB-2006-0189

IESO
Customer Assessment
& Approval Process

(Optional)
Feasibility Study

System Impact
Assessment or
Expedited System
Impact
Assessment, As
Appropriate

— Required Path

-+ Optional Path

Hydro One's "Customer Connection Process" and the Independent Electrical System
Operator (IESO) "Connection Assessment and Approval Process" are separate
processes that must both be implemented to obtain the necessary transmission
system connection approvals.

Any Customer wishing to establish or modify a connection to Hydro One's
transmission system must apply / register with both Hydro One and the IESO.
However, Customers are strongly advised to initiate discussions with Hydro One
prior to applying to the IESO for a connection assessment.

Page 3




Security Deposit Procedure /,

Additional Security Deposits

A customer may be required to provide additional security deposits at any time after Hydro One has
executed an Agreement if (i) the customer is in default of a term of such an agreement and has not
remedied the default within the cure period specified in the agreement or, if no cure period is
specified in the agreement, a reasonable cure period; or (ii) if there is a material change in financial
risk associated with a proposed new or modified connection. When a customer becomes aware of a
material change in financial risk it must advise Hydro One of the change within 5 business days.
Failure to do so will be considered a material breach of the agreement.

In a case where more than one customer triggers the need for a transmission upgrade, a customer
may be required to provide an additional security deposit or extend the term of a security deposit
after Hydro One has executed Agreements and collected initial security deposits. This would occur
when a customer’s proportional share of the upgrade cost increases because of other customer
projects being delayed or cancelled that would have been contributors to the upgrade as originally
planned and calculated in the Agreements.

EB-2006-0189 Page 22



Transmission Plans h d @
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INTRODUCTION

Hydro One’s Customer Impact Assessment (CIA) Procedure was developed to meet the
requirements of section 6.4.1 of the Transmission System Code (Code). As outlined in the Code,
a transmitter is required to carry out CIA studies under certain circumstances and the following
points are to be noted:

1. A CIA study is limited to assessing the impact of the new or modified connection on the
supply at the transmission connection/delivery points to other transmission customers. It is
the responsibility of other transmission customers to determine the consequential impacts and
modifications on their own electrical facilities and to advise Hydro One, the IESO, the Board
and the connection applicant accordingly. Hydro One will issue a draft of the CIA report to
customers who may be potentially impacted by the connection and those customers are
required to provide preliminary feedback. Hydro One will include the unedited version of
this feedback in the final CIA report and Hydro One will not take responsibility for the
contents of the other transmission customers’ feedback.

2. The decision on the level of modifications at customers’ facilities that can be attributed to the
new or modified connection, as well as the assignment of cost responsibility for the identified
modifications, are outside the scope of this procedure.

REQUIREMENT FOR A CIASTUDY

A Customer Impact Assessment study may be required for any new or modified connection to
the IESO-controlled grid. Hydro One will undertake a CIA study for all cases where (i) the
connection is one for which the IESO’s CAA process requires a System Impact Assessment
(SIA) or (i1) Hydro One determines that the connection may have a material impact on existing
customers. The scope of the CIA study and report will be project-specific, depending on the
complexity of the connection project and the extent of its impact on ot her transmission
customers. For renewable energy projects awarded by OPA in accordance with O.Reg 326/09,
the joint SIA/CIA phase of the process shall be completed within 150 days after the IESO and
the transmitter deem the application complete for the purpose of completing SIA/CIA studies.

Where the IESO’s CAA process triggers an SIA, the CIA procedure is mandatory. W here no
SIA is required by the IESO, Hydro One may waive the requirement for a CIA study if the
transmitter determines during its preliminary review that the new or modified connection will not
materially impact other transmission customers. The transmitter may consult with the IESO
prior to waiving the requirement for a CIA study. In cases where the requirement for a CIA
study is waived, the transmitter will notify existing customers in the vicinity, advising them of
the proposed new connection or modification and of the transmitter’s decision not to carry out a
CIA on the basis that no material customer impact is expected.

As a guideline, a CIA study may not be required for the following types of connection proposals:

e Like-for-like replacement of existing connection facilities where there is no connectivity
change on the transmission system

EB-2006-0189 Page 27
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40 SCHEDULE OF CHARGES & FEES

HYDRO ONE CUSTOMER CONNECTION PROCESS
SCHEDULE OF CHARGES & FEES
FOR TRANSMISSION CUSTOMERS

ACTIVITY COST
Inspection, Testing and Commissioning Activities Actual Costs
Engineering and Design Activities Actual Costs
STUDIES COST PER STUDY
Standard Customer Impact Assessment (CIA) Study $15,000
Complex CIA Study Actual Costs
Detailed Connection Estimate Studies Actual Costs
Feasibility Studies Actual Costs
Preliminary Engineering Agreement (PEA) Actual Costs

Pre-CCRA Letter Agreement for Purchase of Long Lead Items Actual Costs

In all cases the customer will enter into a Study Agreement with Hydro One.

For Standard CIA studies the scope of activities includes data acquisition and confirmation, load
flow modeling & studies, short circuit modeling & studies, customer consultation and report
preparation as outlined in the Study Agreement.

For CIA studies that are deemed “complex” by Hydro One and are undertaken for larger or more
complex generator and load customer connections, the scope of work, deliverables, expected
timelines and payment schedule will be determined on a case-by-case basis and specified in the
Study Agreement.

For Detailed Connection Estimate Studies and Feasibility Studies, the scope of work,

deliverables, expected timelines and payment schedule will be determined on a case-by-case
basis and specified in the Study Agreement.

EB-2006-0189 Page 57



5.0 TIMELINES FOR CONNECTION PROCESS

Hydro One Customer Connection Process Timelines

Timeline
“On Best Efforts Basis™”

Trigger

Phase 1 - Connection Application

14-Calendar Days1-2 months

From initial contact to date of completed
Customer Joint (SIA/CIA) Application
FormErem Date-of Submitted Customer

Appheationtorm

| Phase 2 — Customer Impact Assessment (CIA)"

90-Calendar Pays3-5 months

From Date of IESO Issuing Draft System
Impact Assessment (SIA)

Phase 3 — Connection Estimates

45-Calendar Days4-8 months

From Date Estimate Agreement
ExecutedErem Date
g | g te.

1 month or longer if regulatory approvals,

From Date of Issuing Draft Connection Cost

expropriation and permits are required 30

Recovery Agreement (CCRA) for Customer

Phase 5 — Design & Build

To be negotiated with customers as per CCRA
terms. Project Speceitic (Upto 2 vears)y - To Be

Phase 4 — Connection Approval e SignatureErem-Date-of Issuing Draft
(CCRAMHor Customer Signature
Project Specific (normally 12 to 24 months) Execution of CCRA AsperCERA

N tod With C R
Signing of Connection Agreement*Erom
T o LC :
Phase 6 - Commissioning 1-2 months 45-CalendarDays (Customer st submitacommisstonine
S b Dm i L S B
) | R |

Notes:

1. For renewable generators, the timeline for combined SIA/CIA process is 150 days (Smonths) from the completion of the application as per OREG 326/09

EB-2006-0189

+:2. Customer must submit a commissioning plan to Hydro One 30 days before proposed commissioning tests.
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