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McCarthy Tétrault LLP

Box 48, Suite 5300

Toronte Dominion Bank Tower
Taronto ON M5K 1£6
Canada

Tel 416-362-1812

Fax: 416-868-0673

George Vegh

Direct Ling: 418 601-7709
Direct Fax: 416 868-0873
Email: gvagh@mctariby.ca

PRIVILEGED SETTLEMENT COMMUNICATIONS

December 7, 2012
VIA EMAIL

Ljuba Djurdjevic
Senior Legal Counsel
Ontario Energy Board
2300 Yonge Street
P.O. Box 2319

Suite 2700

Toronto, ON M4P 1E4

Glenn Zacher
Stikeman Elfiott LLP
Barristers & Solicitors
5300 Commerce Court
West, 199 Bay Street,
Toranto, ON, M5L 189

Richard King

Norton Rose Canada LLP
Royal Bank Plaza, South Tower,
Suite 3800

200 Bay Strest, P.O. Box 84,
Toronto, ON M5J 2724

Donald Rogers

Rogers Partners LLP

181 University Ave Suite 1900
P.O. Box 97

Toronto ON M5H 3M7

Re: Board File No: EB-2012-0031

Experts’ Conference

Pursuant to Procedural Order No, 8 in tha above-noted proceeding, please find below the
discussion points of Elenchus Research Associates Inc. in respect of the Experts’ Conference
on December 12 and 13, 2012.

Discussion Points

The Principle of Cost Causality

1. Cost Causality is a Generally Accepted Regulatory Rate-Making Principle;

2. The principle of Cost Causality should be applied in determining the ETS Tariff,

3. Should the OEB depart from pure cost causality while setting the ETS Tariff, the reason

for such departure should be provided, the amount of the subsidy to domestic customers
should be established and clearly stated.
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The Treatment of Exporters in Ontario
4, Exporters are treated as interruptible customers by the 1IESO;
5, Exporters use only the excess capacity on the Ontario fransmission system;
6. Exporters' capacity requirements are not considered in the planning and designing of the
Ontario transmission system;
7. Exporters impose lower costs than domestic consumers on the Ontario transmission

system.
{ trust that this is satisfactory.

Sincerely,
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