
 

 
 
 
 
Bluewater Power Distribution Corporation 
855 Confederation Street 
P.O. Box 2140 
Sarnia, ON 
N7T 7L6 
 
February 4, 2013 
 
Ms. Kirstin Walli 
Board Secretary 
Ontario Energy Board 
P.O. Box 2319 
2300 Yonge Street, 27th Floor 
Toronto, ON M4P 1E4 
 
 
Re: Reply to Interrogatories EB-2012-0107 
 
 
Dear Ms. Walli: 
 
Bluewater Power Distribution Corporation hereby files its responses to interrogatories filed by 

the following parties: Board Staff, Energy Probe, VECC, School Energy Coalition, AMPCO.  The 

following electronic versions of models and supporting files have been loaded to the Board’s e-

filing Services: 

 

  
 

This document is being filed pursuant to the Board’s filing guidelines and through e-Filing 

Services.  

 



 

 
 
 
 
 
 
Yours Truly, 
 
 

 
 
Leslie Dugas 
Manager of Regulatory Affairs 
Bluewater Power Distribution Corporation 
Email:  ldugas@bluewaterpower.com 
Phone:  519-337-8201 Ext 2255 
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1.0-Staff-1 – Responses to Letters of 
Comment 

File Number: EB-2012-0107 
 
Tab:            2 
Schedule:       1 
Page: 1 of 1 
 
Date Filed:  February 4, 2013 
 
 

1.0-Staff-1 – Responses to Letters of Comment 1 

 2 

Following publication of the Notice of Application, the Board received one letter of 3 

comment.  Please confirm whether a reply was sent from the applicant to the author of 4 

the letter.  If confirmed, please file that reply with the Board.  Please ensure that the 5 

author’s contact information except for the name is redacted.  If not confirmed, please 6 

explain why a response was not sent and confirm if the applicant intends to respond.   7 

 8 

The letter of comment speaks to issues that we interpreted as being beyond the control of the 9 

utility and, accordingly, we have not responded to the author directly. It was our interpretation of 10 

the letter of comment that the rate increases referred to were primarily increases in the 11 

commodity itself since the author states “I am not opposed to the rate increase of BWPower but 12 

wanted to make a few comments”. The letter of comment continues to make reference to the 13 

debt of the former Ontario Hydro, and that is another matter beyond the control of management 14 

with Bluewater Power.   15 

2013 COS Application 
Bluewater Power Distribution Corporation 
Response to Interrogatories 



1.0-Staff-2 – Updated RRWF 
File Number: EB-2012-0107 
 
Tab:            2 
Schedule:       2 
Page: 1 of 2 
 
Date Filed:  February 4, 2013 
 
 

1.0-Staff-2 – Updated RRWF 1 

 2 

Upon completing responses to all interrogatories from Board staff and intervenors, 3 

please provide an updated RRWF with any corrections or adjustments that the applicant 4 

wishes to make to the amounts in the previous version of the RRWF included in the 5 

middle column.  Please include documentation of the corrections and adjustments, such 6 

as a reference to an interrogatory response or an explanatory note.  7 

 8 

Attachment 1 is the Revenue Requirement Workform (“RRWF”), which has been updated for all 9 

adjustments and corrections acknowledged by Bluewater Power through this Interrogatory 10 

process as requiring updating.   11 

 12 

Attachment 2 to this Interrogatory response includes a table listing all such adjustments and 13 

corrections made as a result of these interrogatories.  14 

 15 

We note that many of the interrogatories requested updates to reflect 2012 Actual data; 16 

although we have made best efforts to include updates for 2012, the values will not be final until 17 

reviewed by outside auditors. Accordingly, although the information has been provided in draft 18 

form in order to be responsive to interrogatories, the application has not been updated to reflect 19 

2012 Actuals.   20 

  21 

2013 COS Application 
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1.0-Staff-2 – Updated RRWF 
File Number: EB-2012-0107 
 
Tab:            2 
Schedule:       2 
Page: 2 of 2 
 
Date Filed:  February 4, 2013 
 
 

The adjustments and corrections noted above resulted in the following update to the revenue 1 

requirement in Table 1, and the revised rates in Table 2. 2 

 3 

Table 1 – Updated Revenue Requirement 4 

  

2013 - Test Year 
Updated for IR 

Responses 

2013 - 
Original 

Application 
OM&A Expenses 13,449,974 13,302,742 
Amortization Expense 5,151,966 5,011,623 

Total Distribution Expenses 18,601,940 18,314,365 
Regulated Return On Capital 4,065,294 4,056,060 
PILs (with gross-up) 484,823 586,513 

Service Revenue Requirement 23,152,058 22,956,938 
Less: Revenue Offsets 1,070,249 1,080,249 

Base Revenue Requirement 22,081,809 21,876,689 
Add:  Transformer ownership allowance 501,229 501,229 
Add:  Low Voltage   0 
Total Gross Revenue Requirement 22,583,038 22,377,918 

 5 

 6 

Table 2 – Updated Fixed and Variable Rates 7 

Customer Class Name Updated Fixed Rate 

Original 
Application 
Fixed Rate 

Updated 
Variable 

Rate 

Original 
Application 

Variable 
Rate Unit of Measure 

Residential $16.54 $16.39 $0.0225 $0.0223 kWh 
General Service < 50 kW $28.42 $28.16 $0.0199 $0.0197 kWh 
General Service > 50 to 999 kW $142.00 $142.00 $4.4827 $4.4311 kW  
General Service 1000 to 4999 kW $3,121.63 $3,121.63 $1.8557 $1.8052 kW  
Large Use $24,427.60 $24,427.60 $2.0552 $2.0412 kW  
Unmetered Scattered Load $13.48 $13.45 $0.0366 $0.0365 kWh 
Sentinel Lighting $4.11 $4.07 $27.1276 $26.8757 kW  
Street Lighting $2.57 $2.54 $19.8408 $19.6565 kW  
 8 
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Version 3.00

Utility Name   

Service Territory

Assigned EB Number

Name and Title

Phone Number   

Email Address   ldugas@bluewaterpower.com

Bluewater Power Distribution Corp.

EB-2012-0107

Leslie Dugas, Manager of Regulatory Affairs

519-337-8201 Ext 2255

Rate Year: 

Revenue Requirement Workform 

This Workbook Model is protected by copyright and is being made available to you solely for the purpose of filing your application.   You may use and copy this model for that 
purpose, and provide a copy of this model to any person that is advising or assisting you in that regard.  Except as indicated above, any copying, reproduction, publication, sale, 
adaptation, translation, modification, reverse engineering or other use or dissemination of this model without the express written consent of the Ontario Energy Board is 
prohibited.  If you provide a copy of this model to a person that is advising or assisting you in preparing the application or reviewing your draft rate order, you must ensure that 
the person understands and agrees to the restrictions noted above. 

While this model has been provided in Excel format and is required to be filed with the applications, the onus remains on the applicant to ensure the accuracy of the data and the 
results. 

Bluewater Power Distribution Corporation
Updated RRWF

February 4, 2013



1. Info 6. Taxes_PILs

2. Table of Contents 7. Cost_of_Capital

3. Data_Input_Sheet 8. Rev_Def_Suff

4. Rate_Base 9. Rev_Reqt

5. Utility Income

Notes:
(1)
(2)
(3)
(4)
(5) Completed versions of the Revenue Requirement Work Form are required to be filed in working Microsoft Excel 

Pale green cells represent inputs
Pale green boxes at the bottom of each page are for additional notes
Pale yellow cells represent drop-down lists
Please note that this model uses MACROS.  Before starting, please ensure that macros have been enabled.

Revenue Requirement Workform 

Bluewater Power Distribution Corporation
Updated RRWF

February 4, 2013



Data Input (1)

1 Rate Base
   Gross Fixed Assets (average) $60,605,808 13 $ - 60,605,808$      $60,605,808
   Accumulated Depreciation (average) ($7,153,078) (5) ($79,454) ($7,232,532) A ($7,232,532)
Allowance for Working Capital:
   Controllable Expenses $13,302,742 $147,232 13,449,974$      B $13,449,974
   Cost of Power $89,374,845 ($1,104,556) 88,270,289$      C $88,270,289
   Working Capital Rate (%) 13.00% (9) 13.00% (9) 13.00% (9)

2 Utility Income
Operating Revenues:
   Distribution Revenue at Current Rates $18,420,657 $0 $18,420,657
   Distribution Revenue at Proposed Rates $21,876,690 $205,119 $22,081,809
   Other Revenue:
      Specific Service Charges $571,199 $0 $571,199
      Late Payment Charges $232,694 $0 $232,694
      Other Distribution Revenue $180,257 $0 $180,257
      Other Income and Deductions $96,099 ($10,000) $86,099 D

Total Revenue Offsets $1,080,249 (7) ($10,000) $1,070,249

Operating Expenses:
   OM+A Expenses $13,078,828 $98,732 B 13,177,560$      $13,177,560
   Depreciation/Amortization $5,011,623 (10) $140,343 A 5,151,966$        $5,151,966
   Property taxes $223,914 $48,500 B 272,414$           $272,414 
   Other expenses

3 Taxes/PILs
Taxable Income:

Adjustments required to arrive at taxable 
income

($892,023) (3) ($966,781)

Utility Income Taxes and Rates:
   Income taxes (not grossed up) $444,375 (12) $368,312
   Income taxes (grossed up) $586,513 $485,305 
   Federal tax (%) 15.00% 15.00%
   Provincial tax (%) 9.23% 9.11%
Income Tax Credits $69,984 (14) $125,231

4 Capitalization/Cost of Capital
Capital Structure:
   Long-term debt Capitalization Ratio (%) 56.0% 56.0%
   Short-term debt Capitalization Ratio (%) 4.0% (8) 4.0% (8) (8)
   Common Equity Capitalization Ratio (%) 40.0% 40.0%
   Prefered Shares Capitalization Ratio (%)

100.0% 100.0% 0.0%

Cost of Capital
   Long-term debt Cost Rate (%) 4.18% 4.24%
   Short-term debt Cost Rate (%) 2.08% 2.08%
   Common Equity Cost Rate (%) 9.12% 9.12%
   Prefered Shares Cost Rate (%)

Adjustment to Return on Rate Base associated 
with Deferred PP&E balance as a result of 
transition from CGAAP to MIFRS ($)

(11) (11) (11)

Notes:
General

(1)

(2)
(3)
(4)
(5)
(6)

(7)
(8)
(9)

(10)

(11)

(12)
(13)
(11)

(14)

Data in column E is for Application as originally filed.  For updated revenue requirement as a result of interrogatory responses, technical or settlement conferences, etc., 
use colimn M and Adjustments in column I
Net of addbacks and deductions to arrive at taxable income.

All inputs are in dollars ($) except where inputs are individually identified as percentages (%)

This is not actually an income credit, but rather had to use this cell to adjust for the one-time PILs adjustment of $92,369 (grossed-up)

Select option from drop-down list by clicking on cell M10.  This column allows for the application update reflecting the end of discovery or Argument-in-Chief.  Also, the 
outcome of any Settlement Process can be reflected.

Adjustment should include the adjustment to the return on rate base associated with deferred PP&E balance as shown on Appendix 2-EA or Appendix 2-EB of the Chapter 
2 Appendices to the Filing Requirements.

Average of Gross Fixed Assets at beginning and end of the Test Year

Input total revenue offsets for deriving the base revenue requirement from the service revenue requirement
4.0% unless an Applicant has proposed or been approved for another amount.

See Exhibit 4, Tab 8, Schedule 1 for full explanation.  The Income taxes (grossed up) value of $586,517 includes a one-time adjustment of $92,369.
Increased gross fixed assets by the IFRS adjustment of $364,881
Note:  An adjustment to gross fixed assets of $364,881 was made in order to accommodate the IFRS rate base adjustment.  The effect on regulated return on capital is
is $22,153. The amount of $22,153 was not included in cell E67 because the adjustment was made to the gross fixed assets instead as this was determined to lead 
to a more accurate representation of the effect on deemed interest expense and deemed return on equty.  

Average of Accumulated Depreciation at the beginning and end of the Test Year.  Enter as a negative amount.

Starting with 2013, default Working Capital Allowance factor is 13% (of Cost of Power plus controllable expenses).  Alternatively, WCA factor based on lead-lag study or 
approved WCA factor for another distributor, with supporting rationale.
Depreciation Expense should include the adjustment resulting from the amortization of the deferred PP&E balance as shown on Appendix 2-EA or Appendix 2-EB  of the 
Chapter 2 Appendices to the Filing Requirements.

Data inputs are required on Sheets 3. Data from Sheet 3 will automatically complete calculations on sheets 4 through 9 (Rate Base through Revenue Requirement).  
Sheets 4 through 9 do not require any inputs except for notes that the Applicant may wish to enter to support the results.  Pale green cells are available on sheets 4 
through 9 to enter both footnotes beside key cells and the related text for the notes at the bottom of each sheet.

(6)(2) AdjustmentsInitial 
Application Adjustments Per Board 

Decision
Interrogatory 
Responses

Revenue Requirement Workform 

Bluewater Power Distribution Corporation
Updated RRWF

February 4, 2013



Reference from Sheet 
3.Data_Input_Sheet

Item Reference from Attachment 2 
(List of Adjustments)

A 7,8
B 5,6
C 1,2,3
D 4

Bluewater Power Distribution Corporation
Updated RRWF

February 4, 2013



Rate Base and Working Capital

Rate Base
Line 
No. Particulars Initial 

Application Adjustments
Interrogatory 
Responses Adjustments Per Board 

Decision

1 Gross Fixed Assets (average) (3) $60,605,808 $ - $60,605,808 $ - $60,605,808
2 Accumulated Depreciation (average) (3) ($7,153,078) ($79,454) ($7,232,532) $ - ($7,232,532)
3 Net Fixed Assets (average) (3) $53,452,730 ($79,454) $53,373,276 $ - $53,373,276

4 Allowance for Working Capital (1) $13,348,086 ($124,452) $13,223,634 $ - $13,223,634

5

Allowance for Working Capital - Derivation

(1)

6 Controllable Expenses $13,302,742 $147,232 $13,449,974 $ - $13,449,974
7 Cost of Power $89,374,845 ($1,104,556) $88,270,289 $ - $88,270,289
8 Working Capital Base $102,677,587 ($957,324) $101,720,263 $ - $101,720,263

9 Working Capital Rate % (2) 13.00% 0.00% 13.00% 0.00% 13.00%

10 Working Capital Allowance $13,348,086 ($124,452) $13,223,634 $ - $13,223,634

(2)
(3)

Notes

$66,800,816 ($203,906) $66,596,910Total Rate Base $66,596,910 $ -

Some Applicants may have a unique rate as a result of a lead-lag study.  Default rate for 2013 cost of service applications is 13%.
Average of opening and closing balances for the year.

Revenue Requirement Workform 

Bluewater Power Distribution Corporation 
Updated RRWF 

February 4, 2013



Utility Income

Line 
No. Particulars              Initial 

Application   Adjustments Interrogatory 
Responses Adjustments Per Board 

Decision

Operating Revenues:
1 Distribution Revenue (at 

Proposed Rates)
$21,876,690 $205,119 $22,081,809 $ - $22,081,809

2 Other Revenue (1) $1,080,249 ($10,000) $1,070,249 $ - $1,070,249

3 Total Operating Revenues

Operating Expenses:
4 OM+A Expenses $13,078,828 $98,732 $13,177,560 $ - $13,177,560
5 Depreciation/Amortization $5,011,623 $140,343 $5,151,966 $ - $5,151,966
6 Property taxes $223,914 $48,500 $272,414 $ - $272,414
7 Capital taxes $ - $ - $ - $ - $ -
8 Other expense $ - $ - $ -

9 Subtotal (lines 4 to 8)

10 Deemed Interest Expense $1,619,166 $16,672 $1,635,839 ($21,615) $1,614,224

11 Total Expenses (lines 9 to 10) $19,933,531 $304,248 $20,237,779 ($21,615) $20,216,164

12 Adjustment to Return on Rate 
Base associated with Deferred 
PP&E balance as a result of 
transition from CGAAP to 
MIFRS

$ - $ - $ - $ - $ -

13 Utility income before income 
taxes $3,023,408 ($109,128) $2,914,279 $21,615 $2,935,894

14 Income taxes (grossed-up)

15 Utility net income

(1)   Specific Service Charges $571,199 $ - $571,199 $571,199
  Late Payment Charges $232,694 $ - $232,694 $232,694
  Other Distribution Revenue $180,257 $ - $180,257 $180,257
  Other Income and Deductions $96,099 ($10,000) $86,099 $86,099

Total Revenue Offsets

$18,314,365

$1,080,249 $1,070,249

Notes

$2,428,974

$18,601,940$18,601,940

$485,305

$ -

$ -

$23,152,058$23,152,058 $ -$22,956,939 $195,119

$287,575

$485,305$586,513

$2,450,589$2,436,895 $21,615

($10,000) $1,070,249 $ -

($101,208)

($7,920)

Other Revenues / Revenue Offsets 

Revenue Requirement Workform 

Bluewater Power Distribution Corporation
Updated RRWF

February 4, 2013



Line 
No. Particulars Application Interrogatory 

Responses
Per Board 
Decision

Determination of Taxable Income

1 $2,436,894 $2,429,455 $2,429,455

2 ($892,023) ($966,781) ($892,023)

3 $1,544,871 $1,462,674 $1,537,432

Calculation of Utility income Taxes

4 Income taxes $444,375 $368,312 $368,312p  
$ $ $ 

6 Total taxes

7 Gross-up of Income Taxes $142,138 $116,993 $116,993

8 Grossed-up Income Taxes $586,513 $485,305 $485,305

9
$586,513 $485,305 $485,305

10 Other tax Credits $69,984 $125,231 $125,231

Tax Rates

11 Federal tax (%) 15.00% 15.00% 15.00%
12 Provincial tax (%) 9.23% 9.11% 9.11%
13 Total tax rate (%) 24.23% 24.11% 24.11%

Notes

Taxes/PILs

$444,375 $368,312

Utility net income before taxes

Adjustments required to arrive at taxable utility 
income

Taxable income

PILs / tax Allowance (Grossed-up Income 
taxes + Capital taxes)

$368,312

Capital Taxes not applicable after July 1, 2010 (i.e. for 2011 and later test years)

Revenue Requirement Workform 

Bluewater Power Distribution Corporation 
Updated RRWF 

February 4, 2013



Line 
No. Particulars Cost Rate Return

(%) ($) (%) ($)
Debt

1   Long-term Debt 56.00% $37,408,457 4.18% $1,563,588
2   Short-term Debt 4.00% $2,672,033 2.08% $55,578
3 Total Debt 60.00% $40,080,490 4.04% $1,619,166

Equity
4   Common Equity 40.00% $26,720,327 9.12% $2,436,894
5   Preferred Shares 0.00% $ - 0.00% $ -
6 Total Equity 40.00% $26,720,327 9.12% $2,436,894

7 Total 100.00% $66,800,816 6.07% $4,056,060

(%) ($) (%) ($)
Debt

1   Long-term Debt 56.00% $37,294,270 4.24% $1,580,430
2   Short-term Debt 4.00% $2,663,876 2.08% $55,409
3 Total Debt 60.00% $39,958,146 4.09% $1,635,839

Equity
4   Common Equity 40.00% $26,638,764 9.12% $2,429,455
5   Preferred Shares 0.00% $ - 0.00% $ -
6 Total Equity 40.00% $26,638,764 9.12% $2,429,455

7 Total 100.00% $66,596,910 6.10% $4,065,294

(%) ($) (%) ($)
Debt

8   Long-term Debt 56.00% $37,294,270 4.18% $1,558,815
9   Short-term Debt 4.00% $2,663,876 2.08% $55,409

10 Total Debt 60.00% $39,958,146 4.04% $1,614,224

Equity
11   Common Equity 40.00% $26,638,764 9.12% $2,429,455
12   Preferred Shares 0.00% $ - 0.00% $ -
13 Total Equity 40.00% $26,638,764 9.12% $2,429,455

14 Total 100.00% $66,596,910 6.07% $4,043,679

(1)

Initial Application

Capitalization/Cost of Capital

Capitalization Ratio

Data in column E is for Application as originally filed.  For updated revenue requirement as a result of interrogatory 
responses, technical or settlement conferences, etc., use colimn M and Adjustments in column I

Per Board Decision

Interrogatory Responses

Notes

Revenue Requirement  
Workform 

Bluewater Power Distribution Corporation 
Updated RRWF 

February 4, 2013



 

Revenue Deficiency/Sufficiency

1 Revenue Deficiency from Below $3,456,032 $3,805,952 $3,784,337
2 Distribution Revenue $18,420,657 $18,420,658 $18,420,657 $18,275,857 $18,420,657 $18,297,472
3 Other Operating Revenue 

Offsets - net
$1,080,249 $1,080,249 $1,070,249 $1,070,249 $1,070,249 $1,070,249

4 Total Revenue $19,500,906 $22,956,939 $19,490,906 $23,152,058 $19,490,906 $23,152,058

5 Operating Expenses $18,314,365 $18,314,365 $18,601,940 $18,601,940 $18,601,940 $18,601,940
6 Deemed Interest Expense $1,619,166 $1,619,166 $1,635,839 $1,635,839 $1,614,224 $1,614,224
7

Adjustment to Return on Rate 
Base associated with Deferred 
PP&E balance as a result of 
transition from CGAAP to MIFRS

$ - (2) $ - $ - (2) $ - $ - (2) $ -

8 Total Cost and Expenses $19,933,531 $19,933,531 $20,237,779 $20,237,779 $20,216,164 $20,216,164

9 Utility Income Before Income 
Taxes

($432,625) $3,023,408 ($746,873) $2,914,279 ($725,258) $2,935,894

   
10 Tax Adjustments to Accounting               

Income per 2013 PILs model
($892,023) ($892,023) ($966,781) ($966,781) ($966,781) ($966,781)

11 Taxable Income ($1,324,648) $2,131,385 ($1,713,654) $1,947,498 ($1,692,039) $1,969,113

12 Income Tax Rate 24.23% 24.23% 24.11% 24.11% 24.11% 24.11%
13

Income Tax on Taxable Income
($321,021) $516,529 ($413,113) $469,486 ($407,902) $474,696

14 Income Tax Credits $69,984 $69,984 $125,231 $125,231 $125,231 $125,231
15 Utility Net Income ($181,588) $2,436,895 ($458,991) $2,428,974 ($442,587) $2,450,589

16 Utility Rate Base $66,800,816 $66,800,816 $66,596,910 $66,596,910 $66,596,910 $66,596,910

17 Deemed Equity Portion of Rate 
Base 

$26,720,327 $26,720,327 $26,638,764 $26,638,764 $26,638,764 $26,638,764

18 Income/(Equity Portion of Rate 
Base)

-0.68% 9.12% -1.72% 9.12% -1.66% 9.20%

19 Target Return - Equity on Rate 
Base

9.12% 9.12% 9.12% 9.12% 9.12% 9.12%

20 Deficiency/Sufficiency in Return 
on Equity

-9.80% 0.00% -10.84% 0.00% -10.78% 0.08%

21 Indicated Rate of Return 2.15% 6.07% 1.77% 6.10% 1.76% 6.10%
22 Requested Rate of Return on 

Rate Base
6.07% 6.07% 6.10% 6.10% 6.07% 6.07%

23 Deficiency/Sufficiency in Rate of 
Return

-3.92% 0.00% -4.34% 0.00% -4.31% 0.03%

24 Target Return on Equity $2,436,894 $2,436,894 $2,429,455 $2,429,455 $2,429,455 $2,429,455
25 Revenue Deficiency/(Sufficiency) $2,618,482  $1 $2,888,447 ($481) $2,872,043 $21,134
26 Gross Revenue 

Deficiency/(Sufficiency)
$3,456,032 (1) $3,805,952 (1) $3,784,337 (1)

(1)
(2)

(3)

Notes:

ParticularsLine 
No.

Initial Application

Revenue Deficiency/Sufficiency divided by (1 - Tax Rate)

At Proposed 
Rates

At Proposed 
Rates

At Current 
Approved Rates

Per Board Decision

At Current 
Approved Rates

Interrogatory Responses

At Current 
Approved Rates

At Proposed 
Rates

Treated as an adjustment pre-tax to avoid an impact on taxes/PILs and hence on revenue sufficiency deficiency

Revenue Requirement Workform 

Bluewater Power Distribution Corporation 
Updated RRWF 

February 4, 2013



Revenue Requirement

Line 
No.

Particulars Application   Interrogatory 
Responses

1 OM&A Expenses $13,078,828 $13,177,560
2 Amortization/Depreciation $5,011,623 $5,151,966
3 Property Taxes $223,914 $272,414   
5 Income Taxes (Grossed up) $586,513 $485,305
6 Other Expenses $ -
7 Return

Deemed Interest Expense $1,619,166 $1,635,839
Return on Deemed Equity $2,436,894 $2,429,455
Adjustment to Return on Rate Base 
associated with Deferred PP&E 
balance as a result of transition 
from CGAAP to MIFRS $ - $ -

8 Service Revenue Requirement 
(before Revenues) $22,956,938 $23,152,539

9 Revenue Offsets $1,080,249 $1,070,249
10 Base Revenue Requirement $21,876,689 $22,082,290

(excluding Tranformer Owership 
Allowance credit adjustment)

11 Distribution revenue $21,876,690 $22,081,809
12 Other revenue $1,080,249 $1,070,249

13 Total revenue

14 Difference (Total Revenue Less 
Distribution Revenue Requirement 
before Revenues) (1) (1) (1)

(1) Line 11 - Line 8

$5,151,966
$272,414

$23,130,925

Notes

$1,070,249

$23,152,058

($481)$1

$22,956,939

$13,177,560

Per Board Decision

$23,152,058

$21,134

$22,081,809

$485,305

$1,614,224
$2,429,455

$ -
$23,130,925

$ -

Revenue Requirement Workform 

Bluewater Power Distribution Corporation 
Updated RRWF 
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1.0 - Staff 2 - Table of Adjustments 

 

2013 COS Application 
Bluewater Power Distribution Corporation 
Response to Interrogatories 



List of Adjustments and Corrections - Board Staff #2, and VECC #1

Item # Intervenor & Question # Description Area of Change (working capital, pils etc)

1 8.0 -Board 47 Updated LV rates to reflect actual Hydro One approved rates for Jan 1, 2013 LV rates, working capital, revenue requirement

2 8.0 - Board 45 Updated RTSR Rates to reflect Uniform Transmission Rates approved for Jan 1, 2013 RTSR rates, working capital, revenue requirement

3 2.0 - EP 13 Commodity Price updated to reflect most recent OEB report working capital, revenue requirement

4 3.0-EP 16 and 5-EP-30c Reduce 10,000 from account 4405 Revenue Offsets, revenue requirement

5 4.0 - EP-24 Increase property taxes in regard to new building addition OM&A, revenue requirement

6 1.0 - EP-2 Change 2013 Employee  Benefit  Obligation expense amount to be CGAAP amount OM&A, PILs, revenue requirement

7 2.0 -VECC-2 Depreciation increased for Account 1960 Depreciation, PILs, Return on RB, revenue requirement

8 4.0 - EP -27 Depreciation increased for 2013 relating to all four smart meter cost categories Depreciation, PILs, Return on RB, revenue requirement

9 4.0 - EP #29c Class 10 and 50 corrected re: computer equipment PILs, revenue requirement

10 4.0 - EP #29d Class 1 and Class 1 Enhanced on Sch 8 corrected for 2012 and 2013 re building addition PILs, revenue requirement

11 4.0  -Staff-39 Tax credits corrected PILs, revenue requirement

12 9.0 - Board -56 Separate LRAM claim into LRAM 2013 to only include persistence from 2006-2010 programs in 2011/12 revised rate riders for LRAM (2 year riders)

13 9.0 - Board-57 Separate LRAM claim into LRAMVA 2013 to only include results for 2011 programs revised rate riders for LRAMVA (one year riders)

14 9.0 - Staff 51 Stranded Meter disposition rate riders - change them from the original proposed rates revised rate riders

15 9.0 - Staff-54 Removed claim for Account 1508 Sub-account IFRS Transition Costs revised rate riders

16 9.0 - Staff-49 Account 1572 Deferral Account disposition updated with 2012 actuals revised rate riders

17 5.0 - EP-30 (c) Adjusted LTD deemed interest rate as a result of removing $2.2 million debenture deemed LTD Interet rate, revenue requirement
Above changes changed rate base, revenue requirment, and PILs so cost allocation model was updated in order 
to provide revised rates and bill impacts Cost Allocation, rates, bill impacts

Bluewater Power Distribution Corporation 
EB-2012-0107 

Response to Board Staff 2 



1.0-Staff-3 – Updated Appendix 2-W, 
Bill Impacts 

File Number: EB-2012-0107 
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Page: 1 of 2 
 
Date Filed:  February 4, 2013 
 
 

1.0-Staff-3 – Updated Appendix 2-W, Bill Impacts 1 

 2 

Upon completing all interrogatories from Board staff and intervenors, please provide an updated 3 

Appendix 2-W for all classes at the typical consumption / demand levels (i.e. 800 kWh for 4 

residential, 2,000 kWh for GS<50). 5 

 6 

Updated bill impacts are provided in Attachment 1 to this response.  A summary of the bill 7 

impacts is presented in Table 1 below.  Please see response to 1-Staff-2 in regard to the 8 

specific changes that were incorporated into the revised bill impacts. 9 

  10 

2013 COS Application 
Bluewater Power Distribution Corporation 
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1.0-Staff-3 – Updated Appendix 2-W, 
Bill Impacts 

File Number: EB-2012-0107 
 
Tab:            2 
Schedule:       3 
Page: 2 of 2 
 
Date Filed:  February 4, 2013 
 
 

 1 

Table 1 – Updated Bill Impacts related to Interrogatory Responses 2 
 
  Distribution Charges Delivery Charges Total Bill 
Customer Class Name kWh kW $ change % change $ change % change $ change % change 
Residential 500    $3.17  12.5% $2.85  9.0% $3.18  3.9% 
Residential 800    $3.71  12.0% $3.19  7.7% $3.70  3.1% 
Residential 1,500    $4.97  11.3% $4.00  6.3% $4.90  2.3% 
Residential 2,000    $5.87  11.0% $4.57  5.8% $5.78  2.1% 
General Service < 50 kW 1,000    $10.97  23.7% $10.42  18.0% $11.16  7.1% 
General Service < 50 kW 2,000    $12.57  20.0% $11.47  13.3% $12.78  4.5% 
General Service < 50 kW 5,000    $17.37  15.5% $14.61  8.6% $17.66  2.7% 
General Service < 50 kW 10,000    $25.37  13.1% $19.85  6.4% $25.81  2.0% 
General Service > 50 to 999 
kW 26,000  60  $12.17  3.4% ($2.30) (0.4%) $13.58  0.4% 
General Service > 50 to 999 
kW 52,000  135  $27.38  4.4% ($5.18) (0.4%) $26.58  0.4% 
General Service > 50 to 999 
kW 165,000  355  $71.99  5.1% ($13.63) (0.5%) $87.19  0.4% 
General Service > 50 to 999 
kW 430,000  860  $174.41  5.4% ($33.02) (0.5%) $229.74  0.4% 
General Service 1000 to 4999 
kW 605,000  1,360  ($649.54) (13.2%) ($1,002.86) (8.6%) ($658.25) (0.9%) 
General Service 1000 to 4999 
kW 977,118  2,578  ($1,231.25) (18.8%) ($1,901.02) (9.9%) ($1,349.24) (1.1%) 
General Service 1000 to 4999 
kW 3,011,152  4,500  ($2,149.20) (23.5%) ($3,318.30) (10.6%) ($1,574.70) (0.5%) 
Large Use 4,230,083  6,943  ($5,946.68) (17.3%) ($7,971.95) (10.9%) ($7,144.17) (1.41%) 
Large Use 7,340,623  10,492  ($8,986.40) (22.7%) ($12,046.91) (12.4%) ($10,580.06) (1.2%) 
Large Use 11,523,872  16,869  ($14,448.30) (29.6%) ($19,368.99) (13.6%) ($17,073.96) (1.3%) 
Unmetered Scattered Load 100    ($2.97) (14.8%) ($3.03) (14.3%) ($3.02) (9.8%) 
Unmetered Scattered Load 1,200    ($11.44) (17.5%) ($12.10) (15.2%) ($11.58) (5.9%) 
Unmetered Scattered Load 7,000    ($56.10) (18.4%) ($60.73) (15.7%) ($56.70) (5.1%) 
Sentinel Lighting 182  0.46  $2.38  17.3% $2.30  14.9% $2.43  7.5% 
Sentinel Lighting 63  0.18  $1.35  17.6% $1.31  15.9% $1.37  9.7% 
Street Lighting 86  0.18  $0.91  17.2% $0.87  14.8% $0.93  6.7% 
Street Lighting 749,249  1,613.00  $4,262.14  16.5% $3,965.51  12.6% $4,491.77  4.0% 
 3 
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File Number:
EB-2012-0107

Exhibit:
Tab:
Schedule:
Page:

Customer Class:

Consumption 500  kWh

Rate Volume Charge Rate Volume Charge
($) ($) ($) ($)

Monthly Service Charge Monthly 13.8000$         1 13.80$              16.5400$         1 16.54$              2.74$             19.86%
Smart Meter Rate Adder Monthly 1.9400$           1 1.94$                -$                 1 -$                  1.94-$             -100.00%
Rate Rider for Tax change kWh 0.0005-$           500 0.25-$                -$                 500 -$                  0.25$             -100.00%
Standard Supply Service Charge Monthly 0.2500$           1 0.25$                0.2500$           1 0.25$                -$               
Distribution Volumetric Rate kWh 0.0188$           500 9.40$                0.0225$           500 11.25$              1.85$             19.68%
Smart Meter Disposition Rider -$                  -$                  -$               
LRAM 2011 kW 0.0004$           500 0.20$                -$                 500 -$                  0.20-$             -100.00%
LRAM 2012 kW 0.0002$           500 0.10$                0.0002$           500 0.10$                -$               
LRAM 2013 & LRAMVA 2013 kW -$                 500 -$                  0.0005$           500 0.25$                0.25$             
Stranded Meters Recovery Monthly -$                 1 -$                  1.4700$           1 1.47$                1.47$             
Sub-Total A 25.44$              29.86$              4.42$             17.37%
Rate Rider for Deferral/Variance 
Account Disposition 2011

kW 0.0012$           
500 0.60$                -$                 500 -$                  0.60-$             -100.00%

Rate Rider for Deferral/Variance 
Account Disposition 2012

kW 0.0017-$           
500 0.85-$                0.0017-$           500 0.85-$                -$               

Rate Rider for Deferral/Variance 
Account Disposition 2013 (for 
2011 balances)

kW -$                 

500 -$                  0.0013-$           500 0.65-$                0.65-$             

Low Voltage Service Charge kWh 0.0002$           500 0.10$                0.0002$           500 0.10$                -$               
Smart Meter Entity Charge 500 -$                  -$               
Sub-Total B - Distribution 
(includes Sub-Total A) 25.29$              28.46$              3.17$             12.53%

RTSR - Network kWh 0.0068$           518 3.52$                0.0064$           521 3.33$                0.19-$             -5.30%
RTSR - Line and Transformation 
Connection kWh 0.0057$           518 2.95$                0.0054$           521 2.81$                0.14-$             -4.67%

Sub-Total C - Delivery 
(including Sub-Total B) 31.76$              34.61$              2.85$             8.96%

Wholesale Market Service 
Charge (WMSC)

kWh 0.0052$           518 2.69$                0.0052$           521 2.71$                0.02$             0.62%

Rural and Remote Rate 
Protection (RRRP)

kWh 0.0011$           518 0.57$                0.0011$           521 0.57$                0.00$             0.62%

Standard Supply Service Charge 1 -$                  1 -$                  -$               
Debt Retirement Charge (DRC) kWh 0.0070$           500 3.50$                0.0070$           500 3.50$                -$               
Energy - RPP - Tier 1 kWh 0.0740$           517.8 38.32$              0.0740$           521.027 38.56$              0.24$             0.62%
Energy - RPP - Tier 2 kWh 0.0870$           -$                  0.0870$           -$                  -$               
TOU - Off Peak kWh 0.0630$           331 20.88$              0.0630$           333 21.01$              0.13$             0.62%
TOU - Mid Peak kWh 0.0990$           93 9.23$                0.0990$           94 9.28$                0.06$             0.62%
TOU - On Peak kWh 0.1180$           93 11.00$              0.1180$           94 11.07$              0.07$             0.62%

Total Bill on RPP (before Taxes) 76.84$              79.95$              3.10$             4.04%
HST 13% 9.99$                13% 10.39$              0.40$             4.04%
Total Bill (including HST) 86.83$              90.34$              3.51$             4.04%

8.68-$                9.03-$                0.35-$             4.03%
78.15$              81.31$              3.16$             4.04%

Total Bill on TOU (before Taxes) 79.63$              82.75$              3.12$             3.92%
HST 13% 10.35$              13% 10.76$              0.41$             3.92%
Total Bill (including HST) 89.98$              93.51$              3.53$             3.92%

9.00-$                9.35-$                0.35-$             3.89%
80.98$              84.16$              3.18$             3.92%

Loss Factor (%) 3.56% 4.21%

1 Applicable to eligible customers only.  Refer to the Ontario Clean Energy Benefit Act, 2010.

Note that the "Charge $" columns provide breakdowns of the amounts that each bill component contributes to the total monthly bill at the referenced 
consumption level at existing and proposed rates.

Applicants must provide bill impacts for residential at 800 kWh and GS<50kW at 2000 kWh. In addition, their filing should cover the range that is relevant
to their service territory, class by class. A general guideline of consumption levels follows:

Residential (kWh) - 100, 250, 500, 800, 1000, 1500, 2000
GS<50kW (kWh) - 1000, 2000, 5000, 10000, 15000
GS>50kW (kW) - 60, 100, 500, 1000
Large User - range appropriate for utility
Lighting Classes and USL - 150 kWh and 1 kW, range appropriate for utility.

04-Feb-13

Total Bill on TOU (including OCEB)

Charge Unit $ Change % Change

Ontario Clean Energy Benefit 1
Total Bill on RPP (including OCEB)

Ontario Clean Energy Benefit 1

Appendix 2-W
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Date:

Customer Class:

Consumption 800  kWh

Rate Volume Charge Rate Volume Charge
($) ($) ($) ($)

Monthly Service Charge Monthly 13.8000$         1 13.80$              16.5400$         1 16.54$              2.74$             19.86%
Smart Meter Rate Adder Monthly 1.9400$           1 1.94$                -$                 1 -$                  1.94-$             -100.00%
Rate Rider for Tax change kWh 0.0005-$           800 0.40-$                -$                 800 -$                  0.40$             -100.00%
Standard Supply Service Charge Monthly 0.2500$           1 0.25$                0.2500$           1 0.25$                -$               
Distribution Volumetric Rate kWh 0.0188$           800 15.04$              0.0225$           800 18.00$              2.96$             19.68%
Smart Meter Disposition Rider -$                  -$                 -$                  -$               
LRAM 2011 kW 0.0004$           800 0.32$                -$                 800 -$                  0.32-$             -100.00%
LRAM 2012 kW 0.0002$           800 0.16$                0.0002$           800 0.16$                -$               
LRAM 2013 & LRAMVA 2013 kW -$                 800 -$                  0.0005$           800 0.40$                0.40$             
Stranded Meters Recovery Monthly -$                 1 -$                  1.4700$           1 1.47$                1.47$             
Sub-Total A 31.11$              36.82$              5.71$             18.35%
Rate Rider for Deferral/Variance 
Account Disposition 2011

kW 0.0012$           
800 0.96$                -$                 800 -$                  0.96-$             -100.00%

Rate Rider for Deferral/Variance 
Account Disposition 2012

kW 0.0017-$           
800 1.36-$                0.0017-$           800 1.36-$                -$               

Rate Rider for Deferral/Variance 
Account Disposition 2013 (for 
2011 balances)

kW -$                 

800 -$                  0.0013-$           800 1.04-$                1.04-$             

Low Voltage Service Charge kWh 0.0002$           800 0.16$                0.0002$           800 0.16$                -$               
Smart Meter Entity Charge 800 -$                  -$               
Sub-Total B - Distribution 
(includes Sub-Total A) 30.87$              34.58$              3.71$             12.02%

RTSR - Network kWh 0.0068$           828 5.63$                0.0064$           834 5.34$                0.30-$             -5.30%
RTSR - Line and Transformation 
Connection kWh 0.0057$           828 4.72$                0.0054$           834 4.50$                0.22-$             -4.67%

Sub-Total C - Delivery 
(including Sub-Total B) 41.23$              44.42$              3.19$             7.74%

Wholesale Market Service 
Charge (WMSC)

kWh 0.0052$           828 4.31$                0.0052$           834 4.33$                0.03$             0.62%

Rural and Remote Rate 
Protection (RRRP)

kWh 0.0011$           828 0.91$                0.0011$           834 0.92$                0.01$             0.62%

Standard Supply Service Charge 1 -$                  -$                 1 -$                  -$               
Debt Retirement Charge (DRC) kWh 0.0070$           800 5.60$                0.0070$           800 5.60$                -$               
Energy - RPP - Tier 1 kWh 0.0740$           600 44.40$              0.0740$           600 44.40$              -$               
Energy - RPP - Tier 2 kWh 0.0870$           228.48 19.88$              0.0870$           233.6433 20.33$              0.45$             2.26%
TOU - Off Peak kWh 0.0630$           530 33.40$              0.0630$           534 33.61$              0.21$             0.62%
TOU - Mid Peak kWh 0.0990$           149 14.76$              0.0990$           150 14.86$              0.09$             0.62%
TOU - On Peak kWh 0.1180$           149 17.60$              0.1180$           150 17.71$              0.11$             0.62%

Total Bill on RPP (before Taxes) 116.32$            120.00$            3.67$             3.16%
HST 13% 15.12$              13% 15.60$              0.48$             3.16%
Total Bill (including HST) 131.45$            135.60$            4.15$             3.16%

13.14-$              13.56-$              0.42-$             3.20%
118.31$            122.04$            3.73$             3.15%

Total Bill on TOU (before Taxes) 117.81$            121.44$            3.63$             3.08%
HST 13% 15.32$              13% 15.79$              0.47$             3.08%
Total Bill (including HST) 133.13$            137.23$            4.11$             3.08%

13.31-$              13.72-$              0.41-$             3.08%
119.82$            123.51$            3.70$             3.08%

Loss Factor (%) 3.56% 4.21%

1 Applicable to eligible customers only.  Refer to the Ontario Clean Energy Benefit Act, 2010.

Note that the "Charge $" columns provide breakdowns of the amounts that each bill component contributes to the total monthly bill at the referenced 
consumption level at existing and proposed rates.

Applicants must provide bill impacts for residential at 800 kWh and GS<50kW at 2000 kWh. In addition, their filing should cover the range that is relevant
to their service territory, class by class. A general guideline of consumption levels follows:

Residential (kWh) - 100, 250, 500, 800, 1000, 1500, 2000
GS<50kW (kWh) - 1000, 2000, 5000, 10000, 15000
GS>50kW (kW) - 60, 100, 500, 1000
Large User - range appropriate for utility
Lighting Classes and USL - 150 kWh and 1 kW, range appropriate for utility.

Total Bill on TOU (including OCEB)

Charge Unit $ Change % Change

Ontario Clean Energy Benefit 1
Total Bill on RPP (including OCEB)

Ontario Clean Energy Benefit 1

Appendix 2-W
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Date:

Customer Class:

Consumption 1500  kWh

Rate Volume Charge Rate Volume Charge
($) ($) ($) ($)

Monthly Service Charge Monthly 13.8000$         1 13.80$              16.5400$         1 16.54$              2.74$             19.86%
Smart Meter Rate Adder Monthly 1.9400$           1 1.94$                -$                 1 -$                  1.94-$             -100.00%
Rate Rider for Tax change kWh 0.0005-$           1500 0.75-$                -$                 1500 -$                  0.75$             -100.00%
Standard Supply Service Charge Monthly 0.2500$           1 0.25$                0.2500$           1 0.25$                -$               
Distribution Volumetric Rate kWh 0.0188$           1500 28.20$              0.0225$           1500 33.75$              5.55$             19.68%
Smart Meter Disposition Rider -$                  -$                 -$                  -$               
LRAM 2011 kW 0.0004$           1500 0.60$                -$                 1500 -$                  0.60-$             -100.00%
LRAM 2012 kW 0.0002$           1500 0.30$                0.0002$           1500 0.30$                -$               
LRAM 2013 & LRAMVA 2013 kW -$                 1500 -$                  0.0005$           1500 0.75$                0.75$             
Stranded Meters Recovery Monthly -$                 1 -$                  1.4700$           1 1.47$                1.47$             
Sub-Total A 44.34$              53.06$              8.72$             19.67%
Rate Rider for Deferral/Variance 
Account Disposition 2011

kW 0.0012$           
1500 1.80$                -$                 1500 -$                  1.80-$             -100.00%

Rate Rider for Deferral/Variance 
Account Disposition 2012

kW 0.0017-$           
1500 2.55-$                0.0017-$           1500 2.55-$                -$               

Rate Rider for Deferral/Variance 
Account Disposition 2013 (for 
2011 balances)

kW -$                 

1500 -$                  0.0013-$           1500 1.95-$                1.95-$             

Low Voltage Service Charge kWh 0.0002$           1500 0.30$                0.0002$           1500 0.30$                -$               
Smart Meter Entity Charge -$                 1500 -$                  -$               
Sub-Total B - Distribution 
(includes Sub-Total A) 43.89$              48.86$              4.97$             11.32%

RTSR - Network kWh 0.0068$           1553 10.56$              0.0064$           1563 10.00$              0.56-$             -5.30%
RTSR - Line and Transformation 
Connection kWh 0.0057$           1553 8.85$                0.0054$           1563 8.44$                0.41-$             -4.67%

Sub-Total C - Delivery 
(including Sub-Total B) 63.31$              67.30$              4.00$             6.31%

Wholesale Market Service 
Charge (WMSC)

kWh 0.0052$           1553 8.08$                0.0052$           1563 8.13$                0.05$             0.62%

Rural and Remote Rate 
Protection (RRRP)

kWh 0.0011$           1553 1.71$                0.0011$           1563 1.72$                0.01$             0.62%

Standard Supply Service Charge 1 -$                  -$                 1 -$                  -$               
Debt Retirement Charge (DRC) kWh 0.0070$           1500 10.50$              0.0070$           1500 10.50$              -$               
Energy - RPP - Tier 1 kWh 0.0740$           600 44.40$              0.0740$           600 44.40$              -$               
Energy - RPP - Tier 2 kWh 0.0870$           953.4 82.95$              0.0870$           963.0811 83.79$              0.84$             1.02%
TOU - Off Peak kWh 0.0630$           994 62.63$              0.0630$           1000 63.02$              0.39$             0.62%
TOU - Mid Peak kWh 0.0990$           280 27.68$              0.0990$           281 27.85$              0.17$             0.62%
TOU - On Peak kWh 0.1180$           280 32.99$              0.1180$           281 33.20$              0.21$             0.62%

Total Bill on RPP (before Taxes) 210.94$            215.84$            4.90$             2.32%
HST 13% 27.42$              13% 28.06$              0.64$             2.32%
Total Bill (including HST) 238.36$            243.90$            5.54$             2.32%

23.84-$              24.39-$              0.55-$             2.31%
214.52$            219.51$            4.99$             2.32%

Total Bill on TOU (before Taxes) 206.90$            211.73$            4.83$             2.33%
HST 13% 26.90$              13% 27.52$              0.63$             2.33%
Total Bill (including HST) 233.80$            239.25$            5.45$             2.33%

23.38-$              23.93-$              0.55-$             2.35%
210.42$            215.32$            4.90$             2.33%

Loss Factor (%) 3.56% 4.21%

1 Applicable to eligible customers only.  Refer to the Ontario Clean Energy Benefit Act, 2010.

Note that the "Charge $" columns provide breakdowns of the amounts that each bill component contributes to the total monthly bill at the referenced 
consumption level at existing and proposed rates.

Applicants must provide bill impacts for residential at 800 kWh and GS<50kW at 2000 kWh. In addition, their filing should cover the range that is relevant
to their service territory, class by class. A general guideline of consumption levels follows:

Residential (kWh) - 100, 250, 500, 800, 1000, 1500, 2000
GS<50kW (kWh) - 1000, 2000, 5000, 10000, 15000
GS>50kW (kW) - 60, 100, 500, 1000
Large User - range appropriate for utility
Lighting Classes and USL - 150 kWh and 1 kW, range appropriate for utility.

Total Bill on TOU (including OCEB)

Charge Unit $ Change % Change

Ontario Clean Energy Benefit 1
Total Bill on RPP (including OCEB)

Ontario Clean Energy Benefit 1
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Date:

Customer Class:

Consumption 2000  kWh

Rate Volume Charge Rate Volume Charge
($) ($) ($) ($)

Monthly Service Charge Monthly 13.8000$         1 13.80$              16.5400$         1 16.54$              2.74$             19.86%
Smart Meter Rate Adder Monthly 1.9400$           1 1.94$                -$                 1 -$                  1.94-$             -100.00%
Rate Rider for Tax change kWh 0.0005-$           2000 1.00-$                -$                 2000 -$                  1.00$             -100.00%
Standard Supply Service Charge Monthly 0.2500$           1 0.25$                0.2500$           1 0.25$                -$               
Distribution Volumetric Rate kWh 0.0188$           2000 37.60$              0.0225$           2000 45.00$              7.40$             19.68%
Smart Meter Disposition Rider -$                  -$                 -$                  -$               
LRAM 2011 kW 0.0004$           2000 0.80$                -$                 2000 -$                  0.80-$             -100.00%
LRAM 2012 kW 0.0002$           2000 0.40$                0.0002$           2000 0.40$                -$               
LRAM 2013 & LRAMVA 2013 kW -$                 2000 -$                  0.0005$           2000 1.00$                1.00$             
Stranded Meters Recovery Monthly -$                 1 -$                  1.4700$           1 1.47$                1.47$             
Sub-Total A 53.79$              64.66$              10.87$           20.21%
Rate Rider for Deferral/Variance 
Account Disposition 2011

kW 0.0012$           
2000 2.40$                -$                 2000 -$                  2.40-$             -100.00%

Rate Rider for Deferral/Variance 
Account Disposition 2012

kW 0.0017-$           
2000 3.40-$                0.0017-$           2000 3.40-$                -$               

Rate Rider for Deferral/Variance 
Account Disposition 2013 (for 
2011 balances)

kW -$                 

2000 -$                  0.0013-$           2000 2.60-$                2.60-$             

Low Voltage Service Charge kWh 0.0002$           2000 0.40$                0.0002$           2000 0.40$                -$               
Smart Meter Entity Charge 2000 -$                  -$               
Sub-Total B - Distribution 
(includes Sub-Total A) 53.19$              59.06$              5.87$             11.04%

RTSR - Network kWh 0.0068$           2071 14.08$              0.0064$           2084 13.34$              0.75-$             -5.30%
RTSR - Line and Transformation 
Connection kWh 0.0057$           2071 11.81$              0.0054$           2084 11.25$              0.55-$             -4.67%

Sub-Total C - Delivery 
(including Sub-Total B) 79.08$              83.65$              4.57$             5.78%

Wholesale Market Service 
Charge (WMSC)

kWh 0.0052$           2071 10.77$              0.0052$           2084 10.84$              0.07$             0.62%

Rural and Remote Rate 
Protection (RRRP)

kWh 0.0011$           2071 2.28$                0.0011$           2084 2.29$                0.01$             0.62%

Standard Supply Service Charge 1 -$                  -$                 1 -$                  -$               
Debt Retirement Charge (DRC) kWh 0.0070$           2000 14.00$              0.0070$           2000 14.00$              -$               
Energy - RPP - Tier 1 kWh 0.0740$           600 44.40$              0.0740$           600 44.40$              -$               
Energy - RPP - Tier 2 kWh 0.0870$           1471.2 127.99$            0.0870$           1484.108 129.12$            1.12$             0.88%
TOU - Off Peak kWh 0.0630$           1326 83.51$              0.0630$           1334 84.03$              0.52$             0.62%
TOU - Mid Peak kWh 0.0990$           373 36.91$              0.0990$           375 37.14$              0.23$             0.62%
TOU - On Peak kWh 0.1180$           373 43.99$              0.1180$           375 44.27$              0.27$             0.62%

Total Bill on RPP (before Taxes) 278.52$            284.30$            5.78$             2.07%
HST 13% 36.21$              13% 36.96$              0.75$             2.07%
Total Bill (including HST) 314.73$            321.26$            6.53$             2.07%

31.47-$              32.13-$              0.66-$             2.10%
283.26$            289.13$            5.87$             2.07%

Total Bill on TOU (before Taxes) 270.54$            276.22$            5.68$             2.10%
HST 13% 35.17$              13% 35.91$              0.74$             2.10%
Total Bill (including HST) 305.71$            312.13$            6.42$             2.10%

30.57-$              31.21-$              0.64-$             2.09%
275.14$            280.92$            5.78$             2.10%

Loss Factor (%) 3.56% 4.21%

1 Applicable to eligible customers only.  Refer to the Ontario Clean Energy Benefit Act, 2010.

Note that the "Charge $" columns provide breakdowns of the amounts that each bill component contributes to the total monthly bill at the referenced 
consumption level at existing and proposed rates.

Applicants must provide bill impacts for residential at 800 kWh and GS<50kW at 2000 kWh. In addition, their filing should cover the range that is relevant
to their service territory, class by class. A general guideline of consumption levels follows:

Residential (kWh) - 100, 250, 500, 800, 1000, 1500, 2000
GS<50kW (kWh) - 1000, 2000, 5000, 10000, 15000
GS>50kW (kW) - 60, 100, 500, 1000
Large User - range appropriate for utility
Lighting Classes and USL - 150 kWh and 1 kW, range appropriate for utility.

Total Bill on TOU (including OCEB)

Charge Unit $ Change % Change

Ontario Clean Energy Benefit 1
Total Bill on RPP (including OCEB)

Ontario Clean Energy Benefit 1

Appendix 2-W
Bill Impacts

Residential

Current Board-Approved Proposed Impact
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Date:

Customer Class:

Consumption 1000  kWh

Rate Volume Charge Rate Volume Charge
($) ($) ($) ($)

Monthly Service Charge Monthly 23.7100$         1 23.71$              28.4200$         1 28.42$              4.71$             19.87%
Smart Meter Rate Adder Monthly 5.9400$           1 5.94$                5.9400$           1 5.94$                -$               
Rate Rider for Tax change kWh 0.0003-$           1000 0.30-$                -$                 1000 -$                  0.30$             -100.00%
Standard Supply Service Charge Monthly 0.2500$           1 0.25$                0.2500$           1 0.25$                -$               
Distribution Volumetric Rate kWh 0.0166$           1000 16.60$              0.0199$           1000 19.90$              3.30$             19.88%
Smart Meter Disposition Rider -$                  -$                  -$               
LRAM 2011 kW 0.0001$           1000 0.10$                -$                 1000 -$                  0.10-$             -100.00%
LRAM 2012 kW 0.0002$           1000 0.20$                0.0002$           1000 0.20$                -$               
LRAM 2013 & LRAMVA 2013 kW -$                 1000 -$                  0.0005$           1000 0.50$                0.50$             
Stranded Meters Recovery Monthly -$                 1 -$                  4.6600$           1 4.66$                4.66$             
Sub-Total A 46.50$              59.87$              13.37$           28.75%
Rate Rider for Deferral/Variance 
Account Disposition 2011

kW 0.0012$           
1000 1.20$                -$                 1000 -$                  1.20-$             -100.00%

Rate Rider for Deferral/Variance 
Account Disposition 2012

kW 0.0016-$           
1000 1.60-$                0.0016-$           1000 1.60-$                -$               

Rate Rider for Deferral/Variance 
Account Disposition 2013 (for 
2011 balances)

kW -$                 

1000 -$                  0.0012-$           1000 1.20-$                1.20-$             

Low Voltage Service Charge kWh 0.0002$           1000 0.20$                0.0002$           1000 0.20$                -$               
Smart Meter Entity Charge 1000 -$                  -$               
Sub-Total B - Distribution 
(includes Sub-Total A) 46.30$              57.27$              10.97$           23.69%

RTSR - Network kWh 0.0063$           1036 6.52$                0.0060$           1042 6.25$                0.27-$             -4.17%
RTSR - Line and Transformation 
Connection kWh 0.0050$           1036 5.18$                0.0047$           1042 4.90$                0.28-$             -5.41%

Sub-Total C - Delivery 
(including Sub-Total B) 58.00$              68.42$              10.42$           17.96%

Wholesale Market Service 
Charge (WMSC)

kWh 0.0052$           1036 5.39$                0.0052$           1042 5.42$                0.03$             0.62%

Rural and Remote Rate 
Protection (RRRP)

kWh 0.0011$           1036 1.14$                0.0011$           1042 1.15$                0.01$             0.62%

Standard Supply Service Charge 1 -$                  1 -$                  -$               
Debt Retirement Charge (DRC) kWh 0.0070$           1000 7.00$                0.0070$           1000 7.00$                -$               
Energy - RPP - Tier 1 kWh 0.0740$           750 55.50$              0.0740$           750 55.50$              -$               
Energy - RPP - Tier 2 kWh 0.0870$           285.6 24.85$              0.0870$           292.0541 25.41$              0.56$             2.26%
TOU - Off Peak kWh 0.0630$           663 41.76$              0.0630$           667 42.02$              0.26$             0.62%
TOU - Mid Peak kWh 0.0990$           186 18.45$              0.0990$           188 18.57$              0.12$             0.62%
TOU - On Peak kWh 0.1180$           186 22.00$              0.1180$           188 22.13$              0.14$             0.62%

Total Bill on RPP (before Taxes) 151.87$            162.89$            11.02$           7.26%
HST 13% 19.74$              13% 21.18$              1.43$             7.26%
Total Bill (including HST) 171.62$            184.07$            12.45$           7.26%

17.16-$              18.41-$              1.25-$             7.28%
154.46$            165.66$            11.20$           7.25%

Total Bill on TOU (before Taxes) 153.73$            164.70$            10.97$           7.14%
HST 13% 19.99$              13% 21.41$              1.43$             7.14%
Total Bill (including HST) 173.72$            186.11$            12.40$           7.14%

17.37-$              18.61-$              1.24-$             7.14%
156.35$            167.50$            11.16$           7.14%

Loss Factor (%) 3.56% 4.21%

1 Applicable to eligible customers only.  Refer to the Ontario Clean Energy Benefit Act, 2010.

Note that the "Charge $" columns provide breakdowns of the amounts that each bill component contributes to the total monthly bill at the referenced 
consumption level at existing and proposed rates.

Applicants must provide bill impacts for residential at 800 kWh and GS<50kW at 2000 kWh. In addition, their filing should cover the range that is relevant
to their service territory, class by class. A general guideline of consumption levels follows:

Residential (kWh) - 100, 250, 500, 800, 1000, 1500, 2000
GS<50kW (kWh) - 1000, 2000, 5000, 10000, 15000
GS>50kW (kW) - 60, 100, 500, 1000
Large User - range appropriate for utility
Lighting Classes and USL - 150 kWh and 1 kW, range appropriate for utility.

Total Bill on TOU (including OCEB)

Charge Unit $ Change % Change

Ontario Clean Energy Benefit 1
Total Bill on RPP (including OCEB)

Ontario Clean Energy Benefit 1

Appendix 2-W
Bill Impacts

General Service < 50 kW

Current Board-Approved Proposed Impact
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Date:

Customer Class:

Consumption 2000  kWh

Rate Volume Charge Rate Volume Charge
($) ($) ($) ($)

Monthly Service Charge Monthly 23.7100$         1 23.71$              28.4200$         1 28.42$              4.71$             19.87%
Smart Meter Rate Adder Monthly 5.9400$           1 5.94$                5.9400$           1 5.94$                -$               
Rate Rider for Tax change kWh 0.0003-$           2000 0.60-$                -$                 2000 -$                  0.60$             -100.00%
Standard Supply Service Charge Monthly 0.2500$           1 0.25$                0.2500$           1 0.25$                -$               
Distribution Volumetric Rate kWh 0.0166$           2000 33.20$              0.0199$           2000 39.80$              6.60$             19.88%
Smart Meter Disposition Rider -$                  -$                 -$                  -$               
LRAM 2011 kW 0.0001$           2000 0.20$                -$                 2000 -$                  0.20-$             -100.00%
LRAM 2012 kW 0.0002$           2000 0.40$                0.0002$           2000 0.40$                -$               
LRAM 2013 & LRAMVA 2013 kW -$                 2000 -$                  0.0005$           2000 1.00$                1.00$             
Stranded Meters Recovery Monthly -$                 1 -$                  4.6600$           1 4.66$                4.66$             
Sub-Total A 63.10$              80.47$              17.37$           27.53%
Rate Rider for Deferral/Variance 
Account Disposition 2011

kW 0.0012$           
2000 2.40$                -$                 2000 -$                  2.40-$             -100.00%

Rate Rider for Deferral/Variance 
Account Disposition 2012

kW 0.0016-$           
2000 3.20-$                0.0016-$           2000 3.20-$                -$               

Rate Rider for Deferral/Variance 
Account Disposition 2013 (for 
2011 balances)

kW -$                 

2000 -$                  0.0012-$           2000 2.40-$                2.40-$             

Low Voltage Service Charge kWh 0.0002$           2000 0.40$                0.0002$           2000 0.40$                -$               
Smart Meter Entity Charge 2000 -$                  -$               
Sub-Total B - Distribution 
(includes Sub-Total A) 62.70$              75.27$              12.57$           20.05%

RTSR - Network kWh 0.0063$           2071 13.05$              0.0060$           2084 12.50$              0.54-$             -4.17%
RTSR - Line and Transformation 
Connection kWh 0.0050$           2071 10.36$              0.0047$           2084 9.80$                0.56-$             -5.41%

Sub-Total C - Delivery 
(including Sub-Total B) 86.10$              97.57$              11.47$           13.32%

Wholesale Market Service 
Charge (WMSC)

kWh 0.0052$           2071 10.77$              0.0052$           2084 10.84$              0.07$             0.62%

Rural and Remote Rate 
Protection (RRRP)

kWh 0.0011$           2071 2.28$                0.0011$           2084 2.29$                0.01$             0.62%

Standard Supply Service Charge 1 -$                  -$                 1 -$                  -$               
Debt Retirement Charge (DRC) kWh 0.0070$           2000 14.00$              0.0070$           2000 14.00$              -$               
Energy - RPP - Tier 1 kWh 0.0740$           750 55.50$              0.0740$           750 55.50$              -$               
Energy - RPP - Tier 2 kWh 0.0870$           1321.2 114.94$            0.0870$           1334.108 116.07$            1.12$             0.98%
TOU - Off Peak kWh 0.0630$           1326 83.51$              0.0630$           1334 84.03$              0.52$             0.62%
TOU - Mid Peak kWh 0.0990$           373 36.91$              0.0990$           375 37.14$              0.23$             0.62%
TOU - On Peak kWh 0.1180$           373 43.99$              0.1180$           375 44.27$              0.27$             0.62%

Total Bill on RPP (before Taxes) 283.60$            296.27$            12.67$           4.47%
HST 13% 36.87$              13% 38.51$              1.65$             4.47%
Total Bill (including HST) 320.47$            334.78$            14.32$           4.47%

32.05-$              33.48-$              1.43-$             4.46%
288.42$            301.30$            12.89$           4.47%

Total Bill on TOU (before Taxes) 277.56$            290.14$            12.57$           4.53%
HST 13% 36.08$              13% 37.72$              1.63$             4.53%
Total Bill (including HST) 313.65$            327.85$            14.21$           4.53%

31.36-$              32.79-$              1.43-$             4.56%
282.29$            295.06$            12.78$           4.53%

Loss Factor (%) 3.56% 4.21%

1 Applicable to eligible customers only.  Refer to the Ontario Clean Energy Benefit Act, 2010.

Note that the "Charge $" columns provide breakdowns of the amounts that each bill component contributes to the total monthly bill at the referenced 
consumption level at existing and proposed rates.

Applicants must provide bill impacts for residential at 800 kWh and GS<50kW at 2000 kWh. In addition, their filing should cover the range that is relevant
to their service territory, class by class. A general guideline of consumption levels follows:

Residential (kWh) - 100, 250, 500, 800, 1000, 1500, 2000
GS<50kW (kWh) - 1000, 2000, 5000, 10000, 15000
GS>50kW (kW) - 60, 100, 500, 1000
Large User - range appropriate for utility
Lighting Classes and USL - 150 kWh and 1 kW, range appropriate for utility.

Total Bill on TOU (including OCEB)

Charge Unit $ Change % Change

Ontario Clean Energy Benefit 1
Total Bill on RPP (including OCEB)

Ontario Clean Energy Benefit 1

Appendix 2-W
Bill Impacts

General Service < 50 kW

Current Board-Approved Proposed Impact
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Date:

Customer Class:

Consumption 5000  kWh

Rate Volume Charge Rate Volume Charge
($) ($) ($) ($)

Monthly Service Charge Monthly 23.7100$         1 23.71$              28.4200$         1 28.42$              4.71$             19.87%
Smart Meter Rate Adder Monthly 5.9400$           1 5.94$                5.9400$           1 5.94$                -$               
Rate Rider for Tax change kWh 0.0003-$           5000 1.50-$                -$                 5000 -$                  1.50$             -100.00%
Standard Supply Service Charge Monthly 0.2500$           1 0.25$                0.2500$           1 0.25$                -$               
Distribution Volumetric Rate kWh 0.0166$           5000 83.00$              0.0199$           5000 99.50$              16.50$           19.88%
Smart Meter Disposition Rider -$                  -$                 -$                  -$               
LRAM 2011 kW 0.0001$           5000 0.50$                -$                 5000 -$                  0.50-$             -100.00%
LRAM 2012 kW 0.0002$           5000 1.00$                0.0002$           5000 1.00$                -$               
LRAM 2013 & LRAMVA 2013 kW -$                 5000 -$                  0.0005$           5000 2.50$                2.50$             
Stranded Meters Recovery Monthly -$                 1 -$                  4.6600$           1 4.66$                4.66$             
Sub-Total A 112.90$            142.27$            29.37$           26.01%
Rate Rider for Deferral/Variance 
Account Disposition 2011

kW 0.0012$           
5000 6.00$                -$                 5000 -$                  6.00-$             -100.00%

Rate Rider for Deferral/Variance 
Account Disposition 2012

kW 0.0016-$           
5000 8.00-$                0.0016-$           5000 8.00-$                -$               

Rate Rider for Deferral/Variance 
Account Disposition 2013 (for 
2011 balances)

kW -$                 

5000 -$                  0.0012-$           5000 6.00-$                6.00-$             

Low Voltage Service Charge kWh 0.0002$           5000 1.00$                0.0002$           5000 1.00$                -$               
Smart Meter Entity Charge 5000 -$                  -$               
Sub-Total B - Distribution 
(includes Sub-Total A) 111.90$            129.27$            17.37$           15.52%

RTSR - Network kWh 0.0063$           5178 32.62$              0.0060$           5210 31.26$              1.36-$             -4.17%
RTSR - Line and Transformation 
Connection kWh 0.0050$           5178 25.89$              0.0047$           5210 24.49$              1.40-$             -5.41%

Sub-Total C - Delivery 
(including Sub-Total B) 170.41$            185.02$            14.61$           8.57%

Wholesale Market Service 
Charge (WMSC)

kWh 0.0052$           5178 26.93$              0.0052$           5210 27.09$              0.17$             0.62%

Rural and Remote Rate 
Protection (RRRP)

kWh 0.0011$           5178 5.70$                0.0011$           5210 5.73$                0.04$             0.62%

Standard Supply Service Charge 1 -$                  -$                 1 -$                  -$               
Debt Retirement Charge (DRC) kWh 0.0070$           5000 35.00$              0.0070$           5000 35.00$              -$               
Energy - RPP - Tier 1 kWh 0.0740$           750 55.50$              0.0740$           750 55.50$              -$               
Energy - RPP - Tier 2 kWh 0.0870$           4428 385.24$            0.0870$           4460.27 388.04$            2.81$             0.73%
TOU - Off Peak kWh 0.0630$           3314 208.78$            0.0630$           3335 210.08$            1.30$             0.62%
TOU - Mid Peak kWh 0.0990$           932 92.27$              0.0990$           938 92.85$              0.58$             0.62%
TOU - On Peak kWh 0.1180$           932 109.98$            0.1180$           938 110.67$            0.69$             0.62%

Total Bill on RPP (before Taxes) 678.77$            696.39$            17.62$           2.60%
HST 13% 88.24$              13% 90.53$              2.29$             2.60%
Total Bill (including HST) 767.01$            786.92$            19.91$           2.60%

76.70-$              78.69-$              1.99-$             2.59%
690.31$            708.23$            17.92$           2.60%

Total Bill on TOU (before Taxes) 649.06$            666.44$            17.37$           2.68%
HST 13% 84.38$              13% 86.64$              2.26$             2.68%
Total Bill (including HST) 733.44$            753.07$            19.63$           2.68%

73.34-$              75.31-$              1.97-$             2.69%
660.10$            677.76$            17.66$           2.68%

Loss Factor (%) 3.56% 4.21%

1 Applicable to eligible customers only.  Refer to the Ontario Clean Energy Benefit Act, 2010.

Note that the "Charge $" columns provide breakdowns of the amounts that each bill component contributes to the total monthly bill at the referenced 
consumption level at existing and proposed rates.

Applicants must provide bill impacts for residential at 800 kWh and GS<50kW at 2000 kWh. In addition, their filing should cover the range that is relevant
to their service territory, class by class. A general guideline of consumption levels follows:

Residential (kWh) - 100, 250, 500, 800, 1000, 1500, 2000
GS<50kW (kWh) - 1000, 2000, 5000, 10000, 15000
GS>50kW (kW) - 60, 100, 500, 1000
Large User - range appropriate for utility
Lighting Classes and USL - 150 kWh and 1 kW, range appropriate for utility.

Total Bill on TOU (including OCEB)

Charge Unit $ Change % Change

Ontario Clean Energy Benefit 1
Total Bill on RPP (including OCEB)

Ontario Clean Energy Benefit 1

Appendix 2-W
Bill Impacts

General Service < 50 kW

Current Board-Approved Proposed Impact
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Date:

Customer Class:

Consumption 10000  kWh

Rate Volume Charge Rate Volume Charge
($) ($) ($) ($)

Monthly Service Charge Monthly 23.7100$         1 23.71$              28.4200$         1 28.42$              4.71$             19.87%
Smart Meter Rate Adder Monthly 5.9400$           1 5.94$                5.9400$           1 5.94$                -$               
Rate Rider for Tax change kWh 0.0003-$           10000 3.00-$                -$                 10000 -$                  3.00$             -100.00%
Standard Supply Service Charge Monthly 0.2500$           1 0.25$                0.2500$           1 0.25$                -$               
Distribution Volumetric Rate kWh 0.0166$           10000 166.00$            0.0199$           10000 199.00$            33.00$           19.88%
Smart Meter Disposition Rider -$                  -$                 -$                  -$               
LRAM 2011 kW 0.0001$           10000 1.00$                -$                 10000 -$                  1.00-$             -100.00%
LRAM 2012 kW 0.0002$           10000 2.00$                0.0002$           10000 2.00$                -$               
LRAM 2013 & LRAMVA 2013 kW -$                 10000 -$                  0.0005$           10000 5.00$                5.00$             
Stranded Meters Recovery Monthly -$                 1 -$                  4.6600$           1 4.66$                4.66$             
Sub-Total A 195.90$            245.27$            49.37$           25.20%
Rate Rider for Deferral/Variance 
Account Disposition 2011

kW 0.0012$           
10000 12.00$              -$                 10000 -$                  12.00-$           -100.00%

Rate Rider for Deferral/Variance 
Account Disposition 2012

kW 0.0016-$           
10000 16.00-$              0.0016-$           10000 16.00-$              -$               

Rate Rider for Deferral/Variance 
Account Disposition 2013 (for 
2011 balances)

kW -$                 

10000 -$                  0.0012-$           10000 12.00-$              12.00-$           

Low Voltage Service Charge kWh 0.0002$           10000 2.00$                0.0002$           10000 2.00$                -$               
Smart Meter Entity Charge 10000 -$                  -$               
Sub-Total B - Distribution 
(includes Sub-Total A) 193.90$            219.27$            25.37$           13.08%

RTSR - Network kWh 0.0063$           10356 65.24$              0.0060$           10421 62.52$              2.72-$             -4.17%
RTSR - Line and Transformation 
Connection kWh 0.0050$           10356 51.78$              0.0047$           10421 48.98$              2.80-$             -5.41%

Sub-Total C - Delivery 
(including Sub-Total B) 310.92$            330.77$            19.85$           6.38%

Wholesale Market Service 
Charge (WMSC)

kWh 0.0052$           10356 53.85$              0.0052$           10421 54.19$              0.34$             0.62%

Rural and Remote Rate 
Protection (RRRP)

kWh 0.0011$           10356 11.39$              0.0011$           10421 11.46$              0.07$             0.62%

Standard Supply Service Charge 1 -$                  -$                 1 -$                  -$               
Debt Retirement Charge (DRC) kWh 0.0070$           10000 70.00$              0.0070$           10000 70.00$              -$               
Energy - RPP - Tier 1 kWh 0.0740$           750 55.50$              0.0740$           750 55.50$              -$               
Energy - RPP - Tier 2 kWh 0.0870$           9606 835.72$            0.0870$           9670.541 841.34$            5.62$             0.67%
TOU - Off Peak kWh 0.0630$           6628 417.55$            0.0630$           6669 420.16$            2.60$             0.62%
TOU - Mid Peak kWh 0.0990$           1864 184.54$            0.0990$           1876 185.69$            1.15$             0.62%
TOU - On Peak kWh 0.1180$           1864 219.96$            0.1180$           1876 221.33$            1.37$             0.62%

Total Bill on RPP (before Taxes) 1,337.39$         1,363.26$         25.87$           1.93%
HST 13% 173.86$            13% 177.22$            3.36$             1.93%
Total Bill (including HST) 1,511.25$         1,540.48$         29.23$           1.93%

151.12-$            154.05-$            2.93-$             1.94%
1,360.13$         1,386.43$         26.30$           1.93%

Total Bill on TOU (before Taxes) 1,268.22$         1,293.60$         25.38$           2.00%
HST 13% 164.87$            13% 168.17$            3.30$             2.00%
Total Bill (including HST) 1,433.09$         1,461.77$         28.68$           2.00%

143.31-$            146.18-$            2.87-$             2.00%
1,289.78$         1,315.59$         25.81$           2.00%

Loss Factor (%) 3.56% 4.21%

1 Applicable to eligible customers only.  Refer to the Ontario Clean Energy Benefit Act, 2010.

Note that the "Charge $" columns provide breakdowns of the amounts that each bill component contributes to the total monthly bill at the referenced 
consumption level at existing and proposed rates.

Applicants must provide bill impacts for residential at 800 kWh and GS<50kW at 2000 kWh. In addition, their filing should cover the range that is relevant
to their service territory, class by class. A general guideline of consumption levels follows:

Residential (kWh) - 100, 250, 500, 800, 1000, 1500, 2000
GS<50kW (kWh) - 1000, 2000, 5000, 10000, 15000
GS>50kW (kW) - 60, 100, 500, 1000
Large User - range appropriate for utility
Lighting Classes and USL - 150 kWh and 1 kW, range appropriate for utility.

Total Bill on TOU (including OCEB)

Charge Unit $ Change % Change

Ontario Clean Energy Benefit 1
Total Bill on RPP (including OCEB)

Ontario Clean Energy Benefit 1

Appendix 2-W
Bill Impacts

General Service < 50 kW

Current Board-Approved Proposed Impact
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Date:

Customer Class:

Consumption 26000  kWh

Rate Volume Charge Rate Volume Charge
($) ($) ($) ($)

Monthly Service Charge Monthly 142.0000$       1 142.00$            142.0000$       1 142.00$            -$               
Smart Meter Rate Adder Monthly -$                 1 -$                  -$                 1 -$                  -$               
Rate Rider for Tax change kW 0.0614-$           60 3.68-$                -$                 60 -$                  3.68$             -100.00%
Standard Supply Service Charge Monthly 0.2500$           1 0.25$                0.2500$           1 0.25$                -$               
Distribution Volumetric Rate kW 3.5617$           60 213.70$            4.4827$           60 268.96$            55.26$           25.86%
Smart Meter Disposition Rider -$                  -$                  -$               
LRAM 2011 kW -$                 60 -$                  -$                 60 -$                  -$               
LRAM 2012 kW 0.0149$           60 0.89$                0.0149$           60 0.89$                -$               
LRAM 2013 & LRAMVA 2013 kW -$                 60 -$                  0.0880$           60 5.28$                5.28$             
Stranded Meters Recovery Monthly -$                 1 -$                  -$                 1 -$                  -$               
Sub-Total A 353.16$            417.39$            64.22$           18.19%
Rate Rider for Deferral/Variance 
Account Disposition 2011

kW 0.4186$           
60 25.12$              -$                 60 -$                  25.12-$           -100.00%

Rate Rider for Deferral/Variance 
Account Disposition 2012

kW 0.4464-$           
60 26.78-$              0.4464-$           60 26.78-$              -$               

Rate Rider for Deferral/Variance 
Account Disposition 2013 (for 
2011 balances)

kW -$                 

60 -$                  0.4518-$           60 27.11-$              27.11-$           

Low Voltage Service Charge kW 0.0722$           60 4.33$                0.0750$           60 4.50$                0.17$             3.88%
Smart Meter Entity Charge 26000 -$                  -$               
Sub-Total B - Distribution 
(includes Sub-Total A) 355.83$            367.99$            12.17$           3.42%

RTSR - Network kW 2.5648$           60 153.89$            2.4271$           60 145.63$            8.26-$             -5.37%
RTSR - Line and Transformation 
Connection kW 1.9998$           60 119.99$            1.8963$           60 113.78$            6.21-$             -5.18%

Sub-Total C - Delivery 
(including Sub-Total B) 629.70$            627.40$            2.30-$             -0.37%

Wholesale Market Service 
Charge (WMSC)

kWh 0.0052$           26926 140.01$            0.0052$           27093 140.89$            0.87$             0.62%

Rural and Remote Rate 
Protection (RRRP)

kWh 0.0011$           26926 29.62$              0.0011$           27093 29.80$              0.18$             0.62%

Standard Supply Service Charge 1 -$                  1 -$                  -$               
Debt Retirement Charge (DRC) kWh 0.0070$           26000 182.00$            0.0070$           26000 182.00$            -$               
Energy - RPP - Tier 1 kWh 0.0740$           750 55.50$              0.0740$           750 55.50$              -$               
Energy - RPP - Tier 2 kWh 0.0870$           26176 2,277.28$         0.0870$           26343 2,291.88$         14.60$           0.64%
TOU - Off Peak kWh 0.0630$           17232 1,085.64$         0.0630$           17340 1,092.41$         6.77$             0.62%
TOU - Mid Peak kWh 0.0990$           4847 479.81$            0.0990$           4877 482.80$            2.99$             0.62%
TOU - On Peak kWh 0.1180$           4847 571.90$            0.1180$           4877 575.46$            3.56$             0.62%

Total Bill on RPP (before Taxes) 3,314.11$         3,327.46$         13.35$           0.40%
HST 13% 430.83$            13% 432.57$            1.74$             0.40%
Total Bill (including HST) 3,744.94$         3,760.03$         15.09$           0.40%

374.49-$            376.00-$            1.51-$             0.40%
3,370.45$         3,384.03$         13.58$           0.40%

Total Bill on TOU (before Taxes) 3,118.69$         3,130.76$         12.07$           0.39%
HST 13% 405.43$            13% 407.00$            1.57$             0.39%
Total Bill (including HST) 3,524.12$         3,537.76$         13.64$           0.39%

352.41-$            353.78-$            1.37-$             0.39%
3,171.71$         3,183.98$         12.27$           0.39%

Loss Factor (%) 3.56% 4.21%

1 Applicable to eligible customers only.  Refer to the Ontario Clean Energy Benefit Act, 2010.

Note that the "Charge $" columns provide breakdowns of the amounts that each bill component contributes to the total monthly bill at the referenced 
consumption level at existing and proposed rates.

Applicants must provide bill impacts for residential at 800 kWh and GS<50kW at 2000 kWh. In addition, their filing should cover the range that is relevant
to their service territory, class by class. A general guideline of consumption levels follows:

Residential (kWh) - 100, 250, 500, 800, 1000, 1500, 2000
GS<50kW (kWh) - 1000, 2000, 5000, 10000, 15000
GS>50kW (kW) - 60, 100, 500, 1000
Large User - range appropriate for utility
Lighting Classes and USL - 150 kWh and 1 kW, range appropriate for utility.

Total Bill on TOU (including OCEB)

Charge Unit $ Change % Change

Ontario Clean Energy Benefit 1
Total Bill on RPP (including OCEB)

Ontario Clean Energy Benefit 1

Appendix 2-W
Bill Impacts

General Service > 50 to 999 kW

Current Board-Approved Proposed Impact
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Date:

Customer Class:

Consumption 52000  kWh

Rate Volume Charge Rate Volume Charge
($) ($) ($) ($)

Monthly Service Charge Monthly 142.0000$       1 142.00$            142.0000$       1 142.00$            -$               
Smart Meter Rate Adder Monthly -$                 1 -$                  -$                 1 -$                  -$               
Rate Rider for Tax change kW 0.0614-$           135 8.29-$                -$                 135 -$                  8.29$             -100.00%
Standard Supply Service Charge Monthly 0.2500$           1 0.25$                0.2500$           1 0.25$                -$               
Distribution Volumetric Rate kW 3.5617$           135 480.83$            4.4827$           135 605.16$            124.34$         25.86%
Smart Meter Disposition Rider -$                  -$                 -$                  -$               
LRAM 2011 kW -$                 135 -$                  -$                 135 -$                  -$               
LRAM 2012 kW 0.0149$           135 2.01$                0.0149$           135 2.01$                -$               
LRAM 2013 & LRAMVA 2013 kW -$                 135 -$                  0.0880$           135 11.88$              11.88$           
Stranded Meters Recovery Monthly -$                 1 -$                  -$                 1 -$                  -$               
Sub-Total A 616.80$            761.31$            144.50$         23.43%
Rate Rider for Deferral/Variance 
Account Disposition 2011

kW 0.4186$           
135 56.51$              -$                 135 -$                  56.51-$           -100.00%

Rate Rider for Deferral/Variance 
Account Disposition 2012

kW 0.4464-$           
135 60.26-$              0.4464-$           135 60.26-$              -$               

Rate Rider for Deferral/Variance 
Account Disposition 2013 (for 
2011 balances)

kW -$                 

135 -$                  0.4518-$           135 60.99-$              60.99-$           

Low Voltage Service Charge kW 0.0722$           135 9.75$                0.0750$           135 10.13$              0.38$             3.88%
Smart Meter Entity Charge -$                 52000 -$                  -$               
Sub-Total B - Distribution 
(includes Sub-Total A) 622.80$            650.17$            27.38$           4.40%

RTSR - Network kW 2.5648$           135 346.25$            2.4271$           135 327.66$            18.59-$           -5.37%
RTSR - Line and Transformation 
Connection kW 1.9998$           135 269.97$            1.8963$           135 256.00$            13.97-$           -5.18%

Sub-Total C - Delivery 
(including Sub-Total B) 1,239.02$         1,233.83$         5.18-$             -0.42%

Wholesale Market Service 
Charge (WMSC)

kWh 0.0052$           53851 280.03$            0.0052$           54187 281.77$            1.75$             0.62%

Rural and Remote Rate 
Protection (RRRP)

kWh 0.0011$           53851 59.24$              0.0011$           54187 59.61$              0.37$             0.62%

Standard Supply Service Charge 1 -$                  -$                 1 -$                  -$               
Debt Retirement Charge (DRC) kWh 0.0070$           52000 364.00$            0.0070$           52000 364.00$            -$               
Energy - RPP - Tier 1 kWh 0.0740$           750 55.50$              0.0740$           750 55.50$              -$               
Energy - RPP - Tier 2 kWh 0.0870$           53101 4,619.80$         0.0870$           53437 4,649.00$         29.20$           0.63%
TOU - Off Peak kWh 0.0630$           34465 2,171.28$         0.0630$           34680 2,184.81$         13.53$           0.62%
TOU - Mid Peak kWh 0.0990$           9693 959.63$            0.0990$           9754 965.61$            5.98$             0.62%
TOU - On Peak kWh 0.1180$           9693 1,143.80$         0.1180$           9754 1,150.93$         7.13$             0.62%

Total Bill on RPP (before Taxes) 6,617.58$         6,643.71$         26.13$           0.39%
HST 13% 860.29$            13% 863.68$            3.40$             0.39%
Total Bill (including HST) 7,477.87$         7,507.40$         29.53$           0.39%

747.79-$            750.74-$            2.95-$             0.39%
6,730.08$         6,756.66$         26.58$           0.39%

Total Bill on TOU (before Taxes) 6,216.99$         6,240.56$         23.57$           0.38%
HST 13% 808.21$            13% 811.27$            3.06$             0.38%
Total Bill (including HST) 7,025.20$         7,051.83$         26.64$           0.38%

702.52-$            705.18-$            2.66-$             0.38%
6,322.68$         6,346.65$         23.98$           0.38%

Loss Factor (%) 3.56% 4.21%

1 Applicable to eligible customers only.  Refer to the Ontario Clean Energy Benefit Act, 2010.

Note that the "Charge $" columns provide breakdowns of the amounts that each bill component contributes to the total monthly bill at the referenced 
consumption level at existing and proposed rates.

Applicants must provide bill impacts for residential at 800 kWh and GS<50kW at 2000 kWh. In addition, their filing should cover the range that is relevant
to their service territory, class by class. A general guideline of consumption levels follows:

Residential (kWh) - 100, 250, 500, 800, 1000, 1500, 2000
GS<50kW (kWh) - 1000, 2000, 5000, 10000, 15000
GS>50kW (kW) - 60, 100, 500, 1000
Large User - range appropriate for utility
Lighting Classes and USL - 150 kWh and 1 kW, range appropriate for utility.

Total Bill on TOU (including OCEB)

Charge Unit $ Change % Change

Ontario Clean Energy Benefit 1
Total Bill on RPP (including OCEB)

Ontario Clean Energy Benefit 1

Appendix 2-W
Bill Impacts

General Service > 50 to 999 kW
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Date:

Customer Class:

Consumption 165000  kWh

Rate Volume Charge Rate Volume Charge
($) ($) ($) ($)

Monthly Service Charge Monthly 142.0000$       1 142.00$            142.0000$       1 142.00$            -$               
Smart Meter Rate Adder Monthly -$                 1 -$                  -$                 1 -$                  -$               
Rate Rider for Tax change kW 0.0614-$           355 21.80-$              -$                 355 -$                  21.80$           -100.00%
Standard Supply Service Charge Monthly 0.2500$           1 0.25$                0.2500$           1 0.25$                -$               
Distribution Volumetric Rate kW 3.5617$           355 1,264.40$         4.4827$           355 1,591.36$         326.96$         25.86%
Smart Meter Disposition Rider -$                  -$                 -$                  -$               
LRAM 2011 kW -$                 355 -$                  -$                 355 -$                  -$               
LRAM 2012 kW 0.0149$           355 5.29$                0.0149$           355 5.29$                -$               
LRAM 2013 & LRAMVA 2013 kW -$                 355 -$                  0.0880$           355 31.24$              31.24$           
Stranded Meters Recovery Monthly -$                 1 -$                  -$                 1 -$                  -$               
Sub-Total A 1,390.15$         1,770.14$         379.99$         27.33%
Rate Rider for Deferral/Variance 
Account Disposition 2011

kW 0.4186$           
355 148.60$            -$                 355 -$                  148.60-$         -100.00%

Rate Rider for Deferral/Variance 
Account Disposition 2012

kW 0.4464-$           
355 158.47-$            0.4464-$           355 158.47-$            -$               

Rate Rider for Deferral/Variance 
Account Disposition 2013 (for 
2011 balances)

kW -$                 

355 -$                  0.4518-$           355 160.39-$            160.39-$         

Low Voltage Service Charge kW 0.0722$           355 25.63$              0.0750$           355 26.63$              0.99$             3.88%
Smart Meter Entity Charge 165000 -$                  -$               
Sub-Total B - Distribution 
(includes Sub-Total A) 1,405.91$         1,477.90$         71.99$           5.12%

RTSR - Network kW 2.5648$           355 910.50$            2.4271$           355 861.62$            48.88-$           -5.37%
RTSR - Line and Transformation 
Connection kW 1.9998$           355 709.93$            1.8963$           355 673.19$            36.74-$           -5.18%

Sub-Total C - Delivery 
(including Sub-Total B) 3,026.34$         3,012.71$         13.63-$           -0.45%

Wholesale Market Service 
Charge (WMSC)

kWh 0.0052$           170874 888.54$            0.0052$           171939 894.08$            5.54$             0.62%

Rural and Remote Rate 
Protection (RRRP)

kWh 0.0011$           170874 187.96$            0.0011$           171939 189.13$            1.17$             0.62%

Standard Supply Service Charge 1 -$                  -$                 1 -$                  -$               
Debt Retirement Charge (DRC) kWh 0.0070$           165000 1,155.00$         0.0070$           165000 1,155.00$         -$               
Energy - RPP - Tier 1 kWh 0.0740$           750 55.50$              0.0740$           750 55.50$              -$               
Energy - RPP - Tier 2 kWh 0.0870$           170124 14,800.79$       0.0870$           171189 14,893.44$       92.65$           0.63%
TOU - Off Peak kWh 0.0630$           109359 6,889.64$         0.0630$           110041 6,932.58$         42.94$           0.62%
TOU - Mid Peak kWh 0.0990$           30757 3,044.97$         0.0990$           30949 3,063.95$         18.98$           0.62%
TOU - On Peak kWh 0.1180$           30757 3,629.36$         0.1180$           30949 3,651.98$         22.62$           0.62%

Total Bill on RPP (before Taxes) 20,114.14$       20,199.86$       85.73$           0.43%
HST 13% 2,614.84$         13% 2,625.98$         11.14$           0.43%
Total Bill (including HST) 22,728.97$       22,825.84$       96.87$           0.43%

2,272.90-$         2,282.58-$         9.68-$             0.43%
20,456.07$       20,543.26$       87.19$           0.43%

Total Bill on TOU (before Taxes) 18,821.83$       18,899.44$       77.61$           0.41%
HST 13% 2,446.84$         13% 2,456.93$         10.09$           0.41%
Total Bill (including HST) 21,268.66$       21,356.36$       87.70$           0.41%

2,126.87-$         2,135.64-$         8.77-$             0.41%
19,141.79$       19,220.72$       78.93$           0.41%

Loss Factor (%) 3.56% 4.21%

1 Applicable to eligible customers only.  Refer to the Ontario Clean Energy Benefit Act, 2010.

Note that the "Charge $" columns provide breakdowns of the amounts that each bill component contributes to the total monthly bill at the referenced 
consumption level at existing and proposed rates.

Applicants must provide bill impacts for residential at 800 kWh and GS<50kW at 2000 kWh. In addition, their filing should cover the range that is relevant
to their service territory, class by class. A general guideline of consumption levels follows:

Residential (kWh) - 100, 250, 500, 800, 1000, 1500, 2000
GS<50kW (kWh) - 1000, 2000, 5000, 10000, 15000
GS>50kW (kW) - 60, 100, 500, 1000
Large User - range appropriate for utility
Lighting Classes and USL - 150 kWh and 1 kW, range appropriate for utility.

Total Bill on TOU (including OCEB)

Charge Unit $ Change % Change

Ontario Clean Energy Benefit 1
Total Bill on RPP (including OCEB)

Ontario Clean Energy Benefit 1

Appendix 2-W
Bill Impacts

General Service > 50 to 999 kW

Current Board-Approved Proposed Impact
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Date:

Customer Class:

Consumption 430000  kWh

Rate Volume Charge Rate Volume Charge
($) ($) ($) ($)

Monthly Service Charge Monthly 142.0000$       1 142.00$            142.0000$       1 142.00$            -$               
Smart Meter Rate Adder Monthly -$                 1 -$                  -$                 1 -$                  -$               
Rate Rider for Tax change kW 0.0614-$           860 52.80-$              -$                 860 -$                  52.80$           -100.00%
Standard Supply Service Charge Monthly 0.2500$           1 0.25$                0.2500$           1 0.25$                -$               
Distribution Volumetric Rate kW 3.5617$           860 3,063.06$         4.4827$           860 3,855.12$         792.06$         25.86%
Smart Meter Disposition Rider -$                  -$                 -$                  -$               
LRAM 2011 kW -$                 860 -$                  -$                 860 -$                  -$               
LRAM 2012 kW 0.0149$           860 12.81$              0.0149$           860 12.81$              -$               
LRAM 2013 & LRAMVA 2013 kW -$                 860 -$                  0.0880$           860 75.68$              75.68$           
Stranded Meters Recovery Monthly -$                 1 -$                  -$                 1 -$                  -$               
Sub-Total A 3,165.32$         4,085.87$         920.54$         29.08%
Rate Rider for Deferral/Variance 
Account Disposition 2011

kW 0.4186$           
860 360.00$            -$                 860 -$                  360.00-$         -100.00%

Rate Rider for Deferral/Variance 
Account Disposition 2012

kW 0.4464-$           
860 383.90-$            0.4464-$           860 383.90-$            -$               

Rate Rider for Deferral/Variance 
Account Disposition 2013 (for 
2011 balances)

kW -$                 

860 -$                  0.4518-$           860 388.55-$            388.55-$         

Low Voltage Service Charge kW 0.0722$           860 62.09$              0.0750$           860 64.50$              2.41$             3.88%
Smart Meter Entity Charge 430000 -$                  -$               
Sub-Total B - Distribution 
(includes Sub-Total A) 3,203.51$         3,377.91$         174.41$         5.44%

RTSR - Network kW 2.5648$           860 2,205.73$         2.4271$           860 2,087.31$         118.42-$         -5.37%
RTSR - Line and Transformation 
Connection kW 1.9998$           860 1,719.83$         1.8963$           860 1,630.82$         89.01-$           -5.18%

Sub-Total C - Delivery 
(including Sub-Total B) 7,129.06$         7,096.04$         33.02-$           -0.46%

Wholesale Market Service 
Charge (WMSC)

kWh 0.0052$           445308 2,315.60$         0.0052$           448083 2,330.03$         14.43$           0.62%

Rural and Remote Rate 
Protection (RRRP)

kWh 0.0011$           445308 489.84$            0.0011$           448083 492.89$            3.05$             0.62%

Standard Supply Service Charge 1 -$                  -$                 1 -$                  -$               
Debt Retirement Charge (DRC) kWh 0.0070$           430000 3,010.00$         0.0070$           430000 3,010.00$         -$               
Energy - RPP - Tier 1 kWh 0.0740$           750 55.50$              0.0740$           750 55.50$              -$               
Energy - RPP - Tier 2 kWh 0.0870$           444558 38,676.55$       0.0870$           447333 38,917.99$       241.45$         0.62%
TOU - Off Peak kWh 0.0630$           284997 17,954.82$       0.0630$           286773 18,066.72$       111.90$         0.62%
TOU - Mid Peak kWh 0.0990$           80155 7,935.39$         0.0990$           80655 7,984.84$         49.45$           0.62%
TOU - On Peak kWh 0.1180$           80155 9,458.34$         0.1180$           80655 9,517.29$         58.95$           0.62%

Total Bill on RPP (before Taxes) 51,676.55$       51,902.46$       225.91$         0.44%
HST 13% 6,717.95$         13% 6,747.32$         29.37$           0.44%
Total Bill (including HST) 58,394.50$       58,649.77$       255.27$         0.44%

5,839.45-$         5,864.98-$         25.53-$           0.44%
52,555.05$       52,784.79$       229.74$         0.44%

Total Bill on TOU (before Taxes) 48,293.05$       48,497.81$       204.76$         0.42%
HST 13% 6,278.10$         13% 6,304.72$         26.62$           0.42%
Total Bill (including HST) 54,571.15$       54,802.53$       231.38$         0.42%

5,457.11-$         5,480.25-$         23.14-$           0.42%
49,114.04$       49,322.28$       208.24$         0.42%

Loss Factor (%) 3.56% 4.21%

1 Applicable to eligible customers only.  Refer to the Ontario Clean Energy Benefit Act, 2010.

Note that the "Charge $" columns provide breakdowns of the amounts that each bill component contributes to the total monthly bill at the referenced 
consumption level at existing and proposed rates.

Applicants must provide bill impacts for residential at 800 kWh and GS<50kW at 2000 kWh. In addition, their filing should cover the range that is relevant
to their service territory, class by class. A general guideline of consumption levels follows:

Residential (kWh) - 100, 250, 500, 800, 1000, 1500, 2000
GS<50kW (kWh) - 1000, 2000, 5000, 10000, 15000
GS>50kW (kW) - 60, 100, 500, 1000
Large User - range appropriate for utility
Lighting Classes and USL - 150 kWh and 1 kW, range appropriate for utility.

Total Bill on TOU (including OCEB)

Charge Unit $ Change % Change

Ontario Clean Energy Benefit 1
Total Bill on RPP (including OCEB)

Ontario Clean Energy Benefit 1
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Date:

Customer Class:

Consumption 605000  kWh

Rate Volume Charge Rate Volume Charge
($) ($) ($) ($)

Monthly Service Charge Monthly 3,121.6300$    1 3,121.63$         3,121.6300$    1 3,121.63$         -$               
Smart Meter Rate Adder Monthly -$                 1 -$                  -$                 1 -$                  -$               
Rate Rider for Tax change kW 0.0363-$           1360 49.37-$              -$                 1360 -$                  49.37$           -100.00%
Standard Supply Service Charge Monthly 0.2500$           1 0.25$                0.2500$           1 0.25$                -$               
Distribution Volumetric Rate kW 1.2790$           1360 1,739.44$         1.8557$           1360 2,523.75$         784.31$         45.09%
Smart Meter Disposition Rider -$                  -$                  -$               
LRAM 2011 kW -$                 1360 -$                  -$                 1360 -$                  -$               
LRAM 2012 kW -$                 1360 -$                  -$                 1360 -$                  -$               
LRAM 2013 & LRAMVA 2013 kW -$                 1360 -$                  -$                 1360 -$                  -$               
Stranded Meters Recovery Monthly -$                 1 -$                  -$                 1 -$                  -$               
Sub-Total A 4,811.95$         5,645.63$         833.68$         17.33%
Rate Rider for Deferral/Variance 
Account Disposition 2011

kW 0.5237$           
1360 712.23$            -$                 1360 -$                  712.23-$         -100.00%

Rate Rider for Deferral/Variance 
Account Disposition 2012

kW 0.5105-$           
1360 694.28-$            0.5105-$           1360 694.28-$            -$               

Rate Rider for Deferral/Variance 
Account Disposition 2013 (for 
2011 balances)

kW -$                 

1360 -$                  0.5699-$           1360 775.06-$            775.06-$         

Low Voltage Service Charge kW 0.0792$           1360 107.71$            0.0822$           1360 111.79$            4.08$             3.79%
Smart Meter Entity Charge 605000 -$                  -$               
Sub-Total B - Distribution 
(includes Sub-Total A) 4,937.62$         4,288.08$         649.54-$         -13.15%

RTSR - Network kW 2.7241$           1360 3,704.78$         2.5778$           1360 3,505.81$         198.97-$         -5.37%
RTSR - Line and Transformation 
Connection kW 2.1923$           1360 2,981.53$         2.0788$           1360 2,827.17$         154.36-$         -5.18%

Sub-Total C - Delivery 
(including Sub-Total B) 11,623.92$       10,621.06$       1,002.86-$      -8.63%

Wholesale Market Service 
Charge (WMSC)

kWh 0.0052$           620307 3,225.59$         0.0052$           624118 3,245.41$         19.82$           0.61%

Rural and Remote Rate 
Protection (RRRP)

kWh 0.0011$           620307 682.34$            0.0011$           624118 686.53$            4.19$             0.61%

Standard Supply Service Charge 1 -$                  1 -$                  -$               
Debt Retirement Charge (DRC) kWh 0.0070$           605000 4,235.00$         0.0070$           605000 4,235.00$         -$               
Energy - RPP - Tier 1 kWh 0.0740$           750 55.50$              0.0740$           750 55.50$              -$               
Energy - RPP - Tier 2 kWh 0.0870$           619557 53,901.42$       0.0870$           623368 54,233.02$       331.60$         0.62%
TOU - Off Peak kWh 0.0630$           396996 25,010.76$       0.0630$           399436 25,164.44$       153.68$         0.61%
TOU - Mid Peak kWh 0.0990$           111655 11,053.86$       0.0990$           112341 11,121.78$       67.92$           0.61%
TOU - On Peak kWh 0.1180$           111655 13,175.31$       0.1180$           112341 13,256.27$       80.96$           0.61%

Total Bill on RPP (before Taxes) 73,723.77$       73,076.52$       647.25-$         -0.88%
HST 13% 9,584.09$         13% 9,499.95$         84.14-$           -0.88%
Total Bill (including HST) 83,307.86$       82,576.46$       731.39-$         -0.88%

8,330.79-$         8,257.65-$         73.14$           -0.88%
74,977.07$       74,318.81$       658.25-$         -0.88%

Total Bill on TOU (before Taxes) 69,006.78$       68,330.49$       676.29-$         -0.98%
HST 13% 8,970.88$         13% 8,882.96$         87.92-$           -0.98%
Total Bill (including HST) 77,977.66$       77,213.45$       764.21-$         -0.98%

7,797.77-$         7,721.34-$         76.43$           -0.98%
70,179.89$       69,492.11$       687.78-$         -0.98%

Loss Factor (%) 2.53% 3.16%

1 Applicable to eligible customers only.  Refer to the Ontario Clean Energy Benefit Act, 2010.

Note that the "Charge $" columns provide breakdowns of the amounts that each bill component contributes to the total monthly bill at the referenced 
consumption level at existing and proposed rates.

Applicants must provide bill impacts for residential at 800 kWh and GS<50kW at 2000 kWh. In addition, their filing should cover the range that is relevant
to their service territory, class by class. A general guideline of consumption levels follows:

Residential (kWh) - 100, 250, 500, 800, 1000, 1500, 2000
GS<50kW (kWh) - 1000, 2000, 5000, 10000, 15000
GS>50kW (kW) - 60, 100, 500, 1000
Large User - range appropriate for utility
Lighting Classes and USL - 150 kWh and 1 kW, range appropriate for utility.

Total Bill on TOU (including OCEB)

Charge Unit $ Change % Change

Ontario Clean Energy Benefit 1
Total Bill on RPP (including OCEB)

Ontario Clean Energy Benefit 1

Appendix 2-W
Bill Impacts

General Service 1000 to 4999 kW

Current Board-Approved Proposed Impact
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Date:

Customer Class:

Consumption 977118  kWh

Rate Volume Charge Rate Volume Charge
($) ($) ($) ($)

Monthly Service Charge Monthly 3,121.6300$    1 3,121.63$         3,121.6300$    1 3,121.63$         -$               
Smart Meter Rate Adder Monthly -$                 1 -$                  -$                 1 -$                  -$               
Rate Rider for Tax change kW 0.0363-$           2578 93.58-$              -$                 2578 -$                  93.58$           -100.00%
Standard Supply Service Charge Monthly 0.2500$           1 0.25$                0.2500$           1 0.25$                -$               
Distribution Volumetric Rate kW 1.2790$           2578 3,297.26$         1.8557$           2578 4,783.99$         1,486.73$      45.09%
Smart Meter Disposition Rider -$                  -$                 -$                  -$               
LRAM 2011 kW -$                 2578 -$                  -$                 2578 -$                  -$               
LRAM 2012 kW -$                 2578 -$                  -$                 2578 -$                  -$               
LRAM 2013 & LRAMVA 2013 kW -$                 2578 -$                  -$                 2578 -$                  -$               
Stranded Meters Recovery Monthly -$                 1 -$                  -$                 1 -$                  -$               
Sub-Total A 6,325.56$         7,905.87$         1,580.31$      24.98%
Rate Rider for Deferral/Variance 
Account Disposition 2011

kW 0.5237$           
2578 1,350.10$         -$                 2578 -$                  1,350.10-$      -100.00%

Rate Rider for Deferral/Variance 
Account Disposition 2012

kW 0.5105-$           
2578 1,316.07-$         0.5105-$           2578 1,316.07-$         -$               

Rate Rider for Deferral/Variance 
Account Disposition 2013 (for 
2011 balances)

kW -$                 

2578 -$                  0.5699-$           2578 1,469.20-$         1,469.20-$      

Low Voltage Service Charge kW 0.0792$           2578 204.18$            0.0822$           2578 211.91$            7.73$             3.79%
Smart Meter Entity Charge 977118 -$                  -$               
Sub-Total B - Distribution 
(includes Sub-Total A) 6,563.77$         5,332.52$         1,231.25-$      -18.76%

RTSR - Network kW 2.7241$           2578 7,022.73$         2.5778$           2578 6,645.57$         377.16-$         -5.37%
RTSR - Line and Transformation 
Connection kW 2.1923$           2578 5,651.75$         2.0788$           2578 5,359.15$         292.60-$         -5.18%

Sub-Total C - Delivery 
(including Sub-Total B) 19,238.25$       17,337.23$       1,901.02-$      -9.88%

Wholesale Market Service 
Charge (WMSC)

kWh 0.0052$           1001839 5,209.56$         0.0052$           1007995 5,241.57$         32.01$           0.61%

Rural and Remote Rate 
Protection (RRRP)

kWh 0.0011$           1001839 1,102.02$         0.0011$           1007995 1,108.79$         6.77$             0.61%

Standard Supply Service Charge 1 -$                  -$                 1 -$                  -$               
Debt Retirement Charge (DRC) kWh 0.0070$           977118 6,839.83$         0.0070$           977118 6,839.83$         -$               
Energy - RPP - Tier 1 kWh 0.0740$           750 55.50$              0.0740$           750 55.50$              -$               
Energy - RPP - Tier 2 kWh 0.0870$           1001089 87,094.75$       0.0870$           1007245 87,630.31$       535.56$         0.61%
TOU - Off Peak kWh 0.0630$           641177 40,394.15$       0.0630$           645117 40,642.36$       248.20$         0.61%
TOU - Mid Peak kWh 0.0990$           180331 17,852.77$       0.0990$           181439 17,962.47$       109.70$         0.61%
TOU - On Peak kWh 0.1180$           180331 21,279.06$       0.1180$           181439 21,409.81$       130.75$         0.61%

Total Bill on RPP (before Taxes) 119,539.91$     118,213.23$     1,326.68-$      -1.11%
HST 13% 15,540.19$       13% 15,367.72$       172.47-$         -1.11%
Total Bill (including HST) 135,080.10$     133,580.95$     1,499.15-$      -1.11%

13,508.01-$       13,358.10-$       149.91$         -1.11%
121,572.09$     120,222.85$     1,349.24-$      -1.11%

Total Bill on TOU (before Taxes) 111,915.65$     110,542.06$     1,373.58-$      -1.23%
HST 13% 14,549.03$       13% 14,370.47$       178.57-$         -1.23%
Total Bill (including HST) 126,464.68$     124,912.53$     1,552.15-$      -1.23%

12,646.47-$       12,491.25-$       155.22$         -1.23%
113,818.21$     112,421.28$     1,396.93-$      -1.23%

Loss Factor (%) 2.53% 3.16%

1 Applicable to eligible customers only.  Refer to the Ontario Clean Energy Benefit Act, 2010.

Note that the "Charge $" columns provide breakdowns of the amounts that each bill component contributes to the total monthly bill at the referenced 
consumption level at existing and proposed rates.

Applicants must provide bill impacts for residential at 800 kWh and GS<50kW at 2000 kWh. In addition, their filing should cover the range that is relevant
to their service territory, class by class. A general guideline of consumption levels follows:

Residential (kWh) - 100, 250, 500, 800, 1000, 1500, 2000
GS<50kW (kWh) - 1000, 2000, 5000, 10000, 15000
GS>50kW (kW) - 60, 100, 500, 1000
Large User - range appropriate for utility
Lighting Classes and USL - 150 kWh and 1 kW, range appropriate for utility.

Total Bill on TOU (including OCEB)

Charge Unit $ Change % Change

Ontario Clean Energy Benefit 1
Total Bill on RPP (including OCEB)

Ontario Clean Energy Benefit 1

Appendix 2-W
Bill Impacts

General Service 1000 to 4999 kW

Current Board-Approved Proposed Impact
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Date:

Customer Class:

Consumption 3011152  kWh

Rate Volume Charge Rate Volume Charge
($) ($) ($) ($)

Monthly Service Charge Monthly 3,121.6300$    1 3,121.63$         3,121.6300$    1 3,121.63$         -$               
Smart Meter Rate Adder Monthly -$                 1 -$                  -$                 1 -$                  -$               
Rate Rider for Tax change kW 0.0363-$           4500 163.35-$            -$                 4500 -$                  163.35$         -100.00%
Standard Supply Service Charge Monthly 0.2500$           1 0.25$                0.2500$           1 0.25$                -$               
Distribution Volumetric Rate kW 1.2790$           4500 5,755.50$         1.8557$           4500 8,350.65$         2,595.15$      45.09%
Smart Meter Disposition Rider -$                  -$                 -$                  -$               
LRAM 2011 kW -$                 4500 -$                  -$                 4500 -$                  -$               
LRAM 2012 kW -$                 4500 -$                  -$                 4500 -$                  -$               
LRAM 2013 kW -$                 4500 -$                  -$                 4500 -$                  -$               
Stranded Meters Recovery Monthly -$                 1 -$                  -$                 1 -$                  -$               
Sub-Total A 8,714.03$         11,472.53$       2,758.50$      31.66%
Rate Rider for Deferral/Variance 
Account Disposition 2011

kW 0.5237$           
4500 2,356.65$         -$                 4500 -$                  2,356.65-$      -100.00%

Rate Rider for Deferral/Variance 
Account Disposition 2012

kW 0.5105-$           
4500 2,297.25-$         0.5105-$           4500 2,297.25-$         -$               

Rate Rider for Deferral/Variance 
Account Disposition 2013 (for 
2011 balances)

kW -$                 

4500 -$                  0.5699-$           4500 2,564.55-$         2,564.55-$      

Low Voltage Service Charge kW 0.0792$           4500 356.40$            0.0822$           4500 369.90$            13.50$           3.79%
Smart Meter Entity Charge 3011152 -$                  -$               
Sub-Total B - Distribution 
(includes Sub-Total A) 9,129.83$         6,980.63$         2,149.20-$      -23.54%

RTSR - Network kW 2.7241$           4500 12,258.45$       2.5778$           4500 11,600.10$       658.35-$         -5.37%
RTSR - Line and Transformation 
Connection kW 2.1923$           4500 9,865.35$         2.0788$           4500 9,354.60$         510.75-$         -5.18%

Sub-Total C - Delivery 
(including Sub-Total B) 31,253.63$       27,935.33$       3,318.30-$      -10.62%

Wholesale Market Service 
Charge (WMSC)

kWh 0.0052$           3087334 16,054.14$       0.0052$           3106304 16,152.78$       98.65$           0.61%

Rural and Remote Rate 
Protection (RRRP)

kWh 0.0011$           3087334 3,396.07$         0.0011$           3106304 3,416.93$         20.87$           0.61%

Standard Supply Service Charge 1 -$                  -$                 1 -$                  -$               
Debt Retirement Charge (DRC) kWh 0.0070$           3011152 21,078.06$       0.0070$           3011152 21,078.06$       -$               
Energy - RPP - Tier 1 kWh 0.0740$           750 55.50$              0.0740$           750 55.50$              -$               
Energy - RPP - Tier 2 kWh 0.0870$           3086584 268,532.82$     0.0870$           3105554 270,183.23$     1,650.41$      0.61%
TOU - Off Peak kWh 0.0630$           1975894 124,481.31$     0.0630$           1988035 125,246.19$     764.88$         0.61%
TOU - Mid Peak kWh 0.0990$           555720 55,016.29$       0.0990$           559135 55,354.34$       338.05$         0.61%
TOU - On Peak kWh 0.1180$           555720 65,574.98$       0.1180$           559135 65,977.91$       402.93$         0.61%

Total Bill on RPP (before Taxes) 340,370.22$     338,821.84$     1,548.37-$      -0.45%
HST 13% 44,248.13$       13% 44,046.84$       201.29-$         -0.45%
Total Bill (including HST) 384,618.35$     382,868.68$     1,749.66-$      -0.45%

38,461.83-$       38,286.87-$       174.96$         -0.45%
346,156.52$     344,581.81$     1,574.70-$      -0.45%

Total Bill on TOU (before Taxes) 316,854.48$     315,161.56$     1,692.93-$      -0.53%
HST 13% 41,191.08$       13% 40,971.00$       220.08-$         -0.53%
Total Bill (including HST) 358,045.57$     356,132.56$     1,913.01-$      -0.53%

35,804.56-$       35,613.26-$       191.30$         -0.53%
322,241.01$     320,519.30$     1,721.71-$      -0.53%

Loss Factor (%) 2.53% 3.16%

1 Applicable to eligible customers only.  Refer to the Ontario Clean Energy Benefit Act, 2010.

Note that the "Charge $" columns provide breakdowns of the amounts that each bill component contributes to the total monthly bill at the referenced 
consumption level at existing and proposed rates.

Applicants must provide bill impacts for residential at 800 kWh and GS<50kW at 2000 kWh. In addition, their filing should cover the range that is relevant
to their service territory, class by class. A general guideline of consumption levels follows:

Residential (kWh) - 100, 250, 500, 800, 1000, 1500, 2000
GS<50kW (kWh) - 1000, 2000, 5000, 10000, 15000
GS>50kW (kW) - 60, 100, 500, 1000
Large User - range appropriate for utility
Lighting Classes and USL - 150 kWh and 1 kW, range appropriate for utility.

Total Bill on TOU (including OCEB)

Charge Unit $ Change % Change

Ontario Clean Energy Benefit 1
Total Bill on RPP (including OCEB)

Ontario Clean Energy Benefit 1

Appendix 2-W
Bill Impacts

General Service 1000 to 4999 kW

Current Board-Approved Proposed Impact
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Date:

Customer Class:

Consumption 4230083  kWh

Rate Volume Charge Rate Volume Charge
($) ($) ($) ($)

Monthly Service Charge Monthly 24,427.6000$  1 24,427.60$       24,427.6000$  1 24,427.60$       -$               
Smart Meter Rate Adder Monthly -$                 1 -$                  -$                 1 -$                  -$               
Rate Rider for Tax change kW 0.0470-$           6943 326.32-$            -$                 6943 -$                  326.32$         -100.00%
Standard Supply Service Charge Monthly 0.2500$           1 0.25$                0.2500$           1 0.25$                -$               
Distribution Volumetric Rate kW 1.4610$           6943 10,143.72$       2.0552$           6943 14,269.25$       4,125.53$      40.67%
Smart Meter Disposition Rider -$                  -$                  -$               
LRAM 2011 kW -$                 6943 -$                  -$                 6943 -$                  -$               
LRAM 2012 kW -$                 6943 -$                  -$                 6943 -$                  -$               
LRAM 2013 kW -$                 6943 -$                  -$                 6943 -$                  -$               
Stranded Meters Recovery Monthly -$                 1 -$                  -$                 1 -$                  -$               
Sub-Total A 34,245.25$       38,697.10$       4,451.85$      13.00%
Rate Rider for Deferral/Variance 
Account Disposition 2011

kW 0.6579$           
6943 4,567.80$         -$                 6943 -$                  4,567.80-$      -100.00%

Rate Rider for Deferral/Variance 
Account Disposition 2012

kW 0.7177-$           
6943 4,982.99-$         0.7177-$           6943 4,982.99-$         -$               

Rate Rider for Deferral/Variance 
Account Disposition 2013 (for 
2011 balances)

kW -$                 

6943 -$                  0.8433-$           6943 5,855.03-$         5,855.03-$      

Low Voltage Service Charge kW 0.0905$           6943 628.34$            0.0940$           6943 652.64$            24.30$           3.87%
Smart Meter Entity Charge 4230083 -$                  -$               
Sub-Total B - Distribution 
(includes Sub-Total A) 34,458.40$       28,511.72$       5,946.68-$      -17.26%

RTSR - Network kW 3.0162$           6943 20,941.48$       2.8543$           6943 19,817.40$       1,124.07-$      -5.37%
RTSR - Line and Transformation 
Connection kW 2.5070$           6943 17,406.10$       2.3772$           6943 16,504.90$       901.20-$         -5.18%

Sub-Total C - Delivery 
(including Sub-Total B) 72,805.98$       64,834.03$       7,971.95-$      -10.95%

Wholesale Market Service 
Charge (WMSC)

kWh 0.0052$           4249118 22,095.42$       0.0052$           4259271 22,148.21$       52.79$           0.24%

Rural and Remote Rate 
Protection (RRRP)

kWh 0.0011$           4249118 4,674.03$         0.0011$           4259271 4,685.20$         11.17$           0.24%

Standard Supply Service Charge 1 -$                  1 -$                  -$               
Debt Retirement Charge (DRC) kWh 0.0070$           4230083 29,610.58$       0.0070$           4230083 29,610.58$       -$               
Energy - RPP - Tier 1 kWh 0.0740$           750 55.50$              0.0740$           750 55.50$              -$               
Energy - RPP - Tier 2 kWh 0.0870$           4248368 369,608.05$     0.0870$           4258521 370,491.29$     883.24$         0.24%
TOU - Off Peak kWh 0.0630$           2719436 171,324.45$     0.0630$           2725933 171,733.79$     409.34$         0.24%
TOU - Mid Peak kWh 0.0990$           764841 75,719.29$       0.0990$           766669 75,900.20$       180.91$         0.24%
TOU - On Peak kWh 0.1180$           764841 90,251.27$       0.1180$           766669 90,466.91$       215.63$         0.24%

Total Bill on RPP (before Taxes) 498,849.55$     491,824.80$     7,024.75-$      -1.41%
HST 13% 64,850.44$       13% 63,937.22$       913.22-$         -1.41%
Total Bill (including HST) 563,700.00$     555,762.03$     7,937.97-$      -1.41%

56,370.00-$       55,576.20-$       793.80$         -1.41%
507,330.00$     500,185.83$     7,144.17-$      -1.41%

Total Bill on TOU (before Taxes) 466,481.02$     459,378.91$     7,102.11-$      -1.52%
HST 13% 60,642.53$       13% 59,719.26$       923.27-$         -1.52%
Total Bill (including HST) 527,123.56$     519,098.17$     8,025.39-$      -1.52%

52,712.36-$       51,909.82-$       802.54$         -1.52%
474,411.20$     467,188.35$     7,222.85-$      -1.52%

Loss Factor (%) 0.4500% 0.6900%

1 Applicable to eligible customers only.  Refer to the Ontario Clean Energy Benefit Act, 2010.

Note that the "Charge $" columns provide breakdowns of the amounts that each bill component contributes to the total monthly bill at the referenced 
consumption level at existing and proposed rates.

Applicants must provide bill impacts for residential at 800 kWh and GS<50kW at 2000 kWh. In addition, their filing should cover the range that is relevant
to their service territory, class by class. A general guideline of consumption levels follows:

Residential (kWh) - 100, 250, 500, 800, 1000, 1500, 2000
GS<50kW (kWh) - 1000, 2000, 5000, 10000, 15000
GS>50kW (kW) - 60, 100, 500, 1000
Large User - range appropriate for utility
Lighting Classes and USL - 150 kWh and 1 kW, range appropriate for utility.

Total Bill on TOU (including OCEB)

Charge Unit $ Change % Change

Ontario Clean Energy Benefit 1
Total Bill on RPP (including OCEB)

Ontario Clean Energy Benefit 1

Appendix 2-W
Bill Impacts

Large Use

Current Board-Approved Proposed Impact
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Date:

Customer Class:

Consumption 7340623  kWh

Rate Volume Charge Rate Volume Charge
($) ($) ($) ($)

Monthly Service Charge Monthly 24,427.6000$  1 24,427.60$       24,427.6000$  1 24,427.60$       -$               
Smart Meter Rate Adder Monthly -$                 1 -$                  -$                 1 -$                  -$               
Rate Rider for Tax change kW 0.0470-$           10492 493.12-$            -$                 10492 -$                  493.12$         -100.00%
Standard Supply Service Charge Monthly 0.2500$           1 0.25$                0.2500$           1 0.25$                -$               
Distribution Volumetric Rate kW 1.4610$           10492 15,328.81$       2.0552$           10492 21,563.16$       6,234.35$      40.67%
Smart Meter Disposition Rider -$                  -$                 -$                  -$               
LRAM 2011 kW -$                 10492 -$                  -$                 10492 -$                  -$               
LRAM 2012 kW -$                 10492 -$                  -$                 10492 -$                  -$               
LRAM 2013 kW -$                 10492 -$                  -$                 10492 -$                  -$               
Stranded Meters Recovery Monthly -$                 1 -$                  -$                 1 -$                  -$               
Sub-Total A 39,263.54$       45,991.01$       6,727.47$      17.13%
Rate Rider for Deferral/Variance 
Account Disposition 2011

kW 0.6579$           
10492 6,902.69$         -$                 10492 -$                  6,902.69-$      -100.00%

Rate Rider for Deferral/Variance 
Account Disposition 2012

kW 0.7177-$           
10492 7,530.11-$         0.7177-$           10492 7,530.11-$         -$               

Rate Rider for Deferral/Variance 
Account Disposition 2013 (for 
2011 balances)

kW -$                 

10492 -$                  0.8433-$           10492 8,847.90-$         8,847.90-$      

Low Voltage Service Charge kW 0.0905$           10492 949.53$            0.0940$           10492 986.25$            36.72$           3.87%
Smart Meter Entity Charge 7340623 -$                  -$               
Sub-Total B - Distribution 
(includes Sub-Total A) 39,585.64$       30,599.24$       8,986.40-$      -22.70%

RTSR - Network kW 3.0162$           10492 31,645.97$       2.8543$           10492 29,947.32$       1,698.65-$      -5.37%
RTSR - Line and Transformation 
Connection kW 2.5070$           10492 26,303.44$       2.3772$           10492 24,941.58$       1,361.86-$      -5.18%

Sub-Total C - Delivery 
(including Sub-Total B) 97,535.06$       85,488.14$       12,046.91-$    -12.35%

Wholesale Market Service 
Charge (WMSC)

kWh 0.0052$           7373656 38,343.01$       0.0052$           7391273 38,434.62$       91.61$           0.24%

Rural and Remote Rate 
Protection (RRRP)

kWh 0.0011$           7373656 8,111.02$         0.0011$           7391273 8,130.40$         19.38$           0.24%

Standard Supply Service Charge 1 -$                  -$                 1 -$                  -$               
Debt Retirement Charge (DRC) kWh 0.0070$           7340623 51,384.36$       0.0070$           7340623 51,384.36$       -$               
Energy - RPP - Tier 1 kWh 0.0740$           750 55.50$              0.0740$           750 55.50$              -$               
Energy - RPP - Tier 2 kWh 0.0870$           7372906 641,442.80$     0.0870$           7390523 642,975.53$     1,532.72$      0.24%
TOU - Off Peak kWh 0.0630$           4719140 297,305.80$     0.0630$           4730415 298,016.14$     710.34$         0.24%
TOU - Mid Peak kWh 0.0990$           1327258 131,398.55$     0.0990$           1330429 131,712.49$     313.94$         0.24%
TOU - On Peak kWh 0.1180$           1327258 156,616.45$     0.1180$           1330429 156,990.64$     374.20$         0.24%

Total Bill on RPP (before Taxes) 836,871.75$     826,468.55$     10,403.20-$    -1.24%
HST 13% 108,793.33$     13% 107,440.91$     1,352.42-$      -1.24%
Total Bill (including HST) 945,665.08$     933,909.46$     11,755.62-$    -1.24%

94,566.51-$       93,390.95-$       1,175.56$      -1.24%
851,098.57$     840,518.51$     10,580.06-$    -1.24%

Total Bill on TOU (before Taxes) 780,694.25$     770,156.80$     10,537.45-$    -1.35%
HST 13% 101,490.25$     13% 100,120.38$     1,369.87-$      -1.35%
Total Bill (including HST) 882,184.50$     870,277.18$     11,907.32-$    -1.35%

88,218.45-$       87,027.72-$       1,190.73$      -1.35%
793,966.05$     783,249.46$     10,716.59-$    -1.35%

Loss Factor (%) 0.4500% 0.6900%

1 Applicable to eligible customers only.  Refer to the Ontario Clean Energy Benefit Act, 2010.

Note that the "Charge $" columns provide breakdowns of the amounts that each bill component contributes to the total monthly bill at the referenced 
consumption level at existing and proposed rates.

Applicants must provide bill impacts for residential at 800 kWh and GS<50kW at 2000 kWh. In addition, their filing should cover the range that is relevant
to their service territory, class by class. A general guideline of consumption levels follows:

Residential (kWh) - 100, 250, 500, 800, 1000, 1500, 2000
GS<50kW (kWh) - 1000, 2000, 5000, 10000, 15000
GS>50kW (kW) - 60, 100, 500, 1000
Large User - range appropriate for utility
Lighting Classes and USL - 150 kWh and 1 kW, range appropriate for utility.

Total Bill on TOU (including OCEB)

Charge Unit $ Change % Change

Ontario Clean Energy Benefit 1
Total Bill on RPP (including OCEB)

Ontario Clean Energy Benefit 1

Appendix 2-W
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Date:

Customer Class:

Consumption 11523872  kWh

Rate Volume Charge Rate Volume Charge
($) ($) ($) ($)

Monthly Service Charge Monthly 24,427.6000$  1 24,427.60$       24,427.6000$  1 24,427.60$       -$               
Smart Meter Rate Adder Monthly -$                 1 -$                  -$                 1 -$                  -$               
Rate Rider for Tax change kW 0.0470-$           16869 792.84-$            -$                 16869 -$                  792.84$         -100.00%
Standard Supply Service Charge Monthly 0.2500$           1 0.25$                0.2500$           1 0.25$                -$               
Distribution Volumetric Rate kW 1.4610$           16869 24,645.61$       2.0552$           16869 34,669.17$       10,023.56$    40.67%
Smart Meter Disposition Rider -$                  -$                 -$                  -$               
LRAM 2011 kW -$                 16869 -$                  -$                 16869 -$                  -$               
LRAM 2012 kW -$                 16869 -$                  -$                 16869 -$                  -$               
LRAM 2013 kW -$                 16869 -$                  -$                 16869 -$                  -$               
Stranded Meters Recovery Monthly -$                 1 -$                  -$                 1 -$                  -$               
Sub-Total A 48,280.62$       59,097.02$       10,816.40$    22.40%
Rate Rider for Deferral/Variance 
Account Disposition 2011

kW 0.6579$           
16869 11,098.12$       -$                 16869 -$                  11,098.12-$    -100.00%

Rate Rider for Deferral/Variance 
Account Disposition 2012

kW 0.7177-$           
16869 12,106.88-$       0.7177-$           16869 12,106.88-$       -$               

Rate Rider for Deferral/Variance 
Account Disposition 2013 (for 
2011 balances)

kW -$                 

16869 -$                  0.8433-$           16869 14,225.63-$       14,225.63-$    

Low Voltage Service Charge kW 0.0905$           16869 1,526.64$         0.0940$           16869 1,585.69$         59.04$           3.87%
Smart Meter Entity Charge 11523872 -$                  -$               
Sub-Total B - Distribution 
(includes Sub-Total A) 48,798.49$       34,350.20$       14,448.30-$    -29.61%

RTSR - Network kW 3.0162$           16869 50,880.28$       2.8543$           16869 48,149.19$       2,731.09-$      -5.37%
RTSR - Line and Transformation 
Connection kW 2.5070$           16869 42,290.58$       2.3772$           16869 40,100.99$       2,189.60-$      -5.18%

Sub-Total C - Delivery 
(including Sub-Total B) 141,969.36$     122,600.37$     19,368.99-$    -13.64%

Wholesale Market Service 
Charge (WMSC)

kWh 0.0052$           11575729 60,193.79$       0.0052$           11603387 60,337.61$       143.82$         0.24%

Rural and Remote Rate 
Protection (RRRP)

kWh 0.0011$           11575729 12,733.30$       0.0011$           11603387 12,763.73$       30.42$           0.24%

Standard Supply Service Charge 1 -$                  -$                 1 -$                  -$               
Debt Retirement Charge (DRC) kWh 0.0070$           11523872 80,667.10$       0.0070$           11523872 80,667.10$       -$               
Energy - RPP - Tier 1 kWh 0.0740$           750 55.50$              0.0740$           750 55.50$              -$               
Energy - RPP - Tier 2 kWh 0.0870$           11574979 1,007,023.21$  0.0870$           11602637 1,009,429.39$  2,406.18$      0.24%
TOU - Off Peak kWh 0.0630$           7408467 466,733.41$     0.0630$           7426167 467,848.55$     1,115.14$      0.24%
TOU - Mid Peak kWh 0.0990$           2083631 206,279.50$     0.0990$           2088610 206,772.35$     492.85$         0.24%
TOU - On Peak kWh 0.1180$           2083631 245,868.49$     0.1180$           2088610 246,455.93$     587.44$         0.24%

Total Bill on RPP (before Taxes) 1,302,642.26$  1,285,853.70$  16,788.56-$    -1.29%
HST 13% 169,343.49$     13% 167,160.98$     2,182.51-$      -1.29%
Total Bill (including HST) 1,471,985.76$  1,453,014.69$  18,971.07-$    -1.29%

147,198.58-$     145,301.47-$     1,897.11$      -1.29%
1,324,787.18$  1,307,713.22$  17,073.96-$    -1.29%

Total Bill on TOU (before Taxes) 1,214,444.96$  1,197,445.65$  16,999.31-$    -1.40%
HST 13% 157,877.84$     13% 155,667.93$     2,209.91-$      -1.40%
Total Bill (including HST) 1,372,322.80$  1,353,113.58$  19,209.22-$    -1.40%

137,232.28-$     135,311.36-$     1,920.92$      -1.40%
1,235,090.52$  1,217,802.22$  17,288.30-$    -1.40%

Loss Factor (%) 0.4500% 0.6900%

1 Applicable to eligible customers only.  Refer to the Ontario Clean Energy Benefit Act, 2010.

Note that the "Charge $" columns provide breakdowns of the amounts that each bill component contributes to the total monthly bill at the referenced 
consumption level at existing and proposed rates.

Applicants must provide bill impacts for residential at 800 kWh and GS<50kW at 2000 kWh. In addition, their filing should cover the range that is relevant
to their service territory, class by class. A general guideline of consumption levels follows:

Residential (kWh) - 100, 250, 500, 800, 1000, 1500, 2000
GS<50kW (kWh) - 1000, 2000, 5000, 10000, 15000
GS>50kW (kW) - 60, 100, 500, 1000
Large User - range appropriate for utility
Lighting Classes and USL - 150 kWh and 1 kW, range appropriate for utility.

Total Bill on TOU (including OCEB)

Charge Unit $ Change % Change

Ontario Clean Energy Benefit 1
Total Bill on RPP (including OCEB)

Ontario Clean Energy Benefit 1

Appendix 2-W
Bill Impacts
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Date:

Customer Class:

Consumption 100  kWh

Rate Volume Charge Rate Volume Charge
($) ($) ($) ($)

Monthly Service Charge Monthly 15.6800$         1 15.68$              13.4800$         1 13.48$              2.20-$             -14.03%
Smart Meter Rate Adder Monthly -$                 1 -$                  -$                 1 -$                  -$               
Rate Rider for Tax change kW 0.0008-$           100 0.08-$                -$                 -$                  0.08$             -100.00%
Standard Supply Service Charge Monthly 0.2500$           1 0.25$                0.2500$           1 0.25$                -$               
Distribution Volumetric Rate kWh 0.0426$           100 4.26$                0.0366$           100 3.66$                0.60-$             -14.08%
Smart Meter Disposition Rider -$                  -$                  -$               
LRAM 2011 kW -$                 100 -$                  -$                 100 -$                  -$               
LRAM 2012 kW -$                 100 -$                  -$                 100 -$                  -$               
LRAM 2013 kW -$                 100 -$                  -$                 100 -$                  -$               
Stranded Meters Recovery Monthly -$                 1 -$                  -$                 1 -$                  -$               
Sub-Total A 20.11$              17.39$              2.72-$             -13.53%
Rate Rider for Deferral/Variance 
Account Disposition 2011

kWh 0.0012$           
100 0.12$                -$                 100 -$                  0.12-$             -100.00%

Rate Rider for Deferral/Variance 
Account Disposition 2012

kWh 0.0020-$           
100 0.20-$                0.0020-$           100 0.20-$                -$               

Rate Rider for Deferral/Variance 
Account Disposition 2013 (for 
2011 balances)

kWh -$                 

100 -$                  0.0013-$           100 0.13-$                0.13-$             

Low Voltage Service Charge kWh 0.0002$           100 0.02$                0.0002$           100 0.02$                -$               
Smart Meter Entity Charge 100 -$                  -$               
Sub-Total B - Distribution 
(includes Sub-Total A) 20.05$              17.08$              2.97-$             -14.81%

RTSR - Network kWh 0.0063$           104 0.65$                0.0060$           104 0.63$                0.03-$             -4.17%
RTSR - Line and Transformation 
Connection kWh 0.0050$           104 0.52$                0.0047$           104 0.49$                0.03-$             -5.41%

Sub-Total C - Delivery 
(including Sub-Total B) 21.22$              18.19$              3.03-$             -14.26%

Wholesale Market Service 
Charge (WMSC)

kWh 0.0052$           104 0.54$                0.0052$           104 0.54$                0.00$             0.62%

Rural and Remote Rate 
Protection (RRRP)

kWh 0.0011$           104 0.11$                0.0011$           104 0.11$                0.00$             0.62%

Standard Supply Service Charge 1 -$                  1 -$                  -$               
Debt Retirement Charge (DRC) kWh 0.0070$           100 0.70$                0.0070$           100 0.70$                -$               
Energy - RPP - Tier 1 kWh 0.0740$           104 7.66$                0.0740$           104 7.71$                0.05$             0.62%
Energy - RPP - Tier 2 kWh 0.0870$           -$                  0.0870$           -$                  -$               
TOU - Off Peak kWh 0.0630$           66 4.18$                0.0630$           67 4.20$                0.03$             0.62%
TOU - Mid Peak kWh 0.0990$           19 1.85$                0.0990$           19 1.86$                0.01$             0.62%
TOU - On Peak kWh 0.1180$           19 2.20$                0.1180$           19 2.21$                0.01$             0.62%

Total Bill on RPP (before Taxes) 30.24$              27.26$              2.97-$             -9.83%
HST 13% 3.93$                13% 3.54$                0.39-$             -9.83%
Total Bill (including HST) 34.17$              30.81$              3.36-$             -9.83%

3.42-$                3.08-$                0.34$             -9.94%
30.75$              27.73$              3.02-$             -9.82%

Total Bill on TOU (before Taxes) 30.79$              27.82$              2.97-$             -9.64%
HST 13% 4.00$                13% 3.62$                0.39-$             -9.64%
Total Bill (including HST) 34.80$              31.44$              3.36-$             -9.64%

3.48-$                3.14-$                0.34$             -9.77%
31.32$              28.30$              3.02-$             -9.63%

Loss Factor (%) 3.56% 4.21%

1 Applicable to eligible customers only.  Refer to the Ontario Clean Energy Benefit Act, 2010.

Note that the "Charge $" columns provide breakdowns of the amounts that each bill component contributes to the total monthly bill at the referenced 
consumption level at existing and proposed rates.

Applicants must provide bill impacts for residential at 800 kWh and GS<50kW at 2000 kWh. In addition, their filing should cover the range that is relevant
to their service territory, class by class. A general guideline of consumption levels follows:

Residential (kWh) - 100, 250, 500, 800, 1000, 1500, 2000
GS<50kW (kWh) - 1000, 2000, 5000, 10000, 15000
GS>50kW (kW) - 60, 100, 500, 1000
Large User - range appropriate for utility
Lighting Classes and USL - 150 kWh and 1 kW, range appropriate for utility.

Total Bill on TOU (including OCEB)

Charge Unit $ Change % Change

Ontario Clean Energy Benefit 1
Total Bill on RPP (including OCEB)

Ontario Clean Energy Benefit 1

Appendix 2-W
Bill Impacts
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Date:

Customer Class:

Consumption 1200  kWh

Rate Volume Charge Rate Volume Charge
($) ($) ($) ($)

Monthly Service Charge Monthly 15.6800$         1 15.68$              13.4800$         1 13.48$              2.20-$             -14.03%
Smart Meter Rate Adder Monthly -$                 1 -$                  -$                 1 -$                  -$               
Rate Rider for Tax change kWh 0.0008-$           1200 0.96-$                -$                 1200 -$                  0.96$             -100.00%
Standard Supply Service Charge Monthly 0.2500$           1 0.25$                0.2500$           1 0.25$                -$               
Distribution Volumetric Rate kWh 0.0426$           1200 51.12$              0.0366$           1200 43.92$              7.20-$             -14.08%
Smart Meter Disposition Rider -$                  -$                 -$                  -$               
LRAM 2011 kW -$                 1200 -$                  -$                 1200 -$                  -$               
LRAM 2012 kW -$                 1200 -$                  -$                 1200 -$                  -$               
LRAM 2013 kW -$                 1200 -$                  -$                 1200 -$                  -$               
Stranded Meters Recovery Monthly -$                 1 -$                  -$                 1 -$                  -$               
Sub-Total A 66.09$              57.65$              8.44-$             -12.77%
Rate Rider for Deferral/Variance 
Account Disposition 2011

kWh 0.0012$           
1200 1.44$                -$                 1200 -$                  1.44-$             -100.00%

Rate Rider for Deferral/Variance 
Account Disposition 2012

kWh 0.0020-$           
1200 2.40-$                0.0020-$           1200 2.40-$                -$               

Rate Rider for Deferral/Variance 
Account Disposition 2013 (for 
2011 balances)

kWh -$                 

1200 -$                  0.0013-$           1200 1.56-$                1.56-$             

Low Voltage Service Charge kWh 0.0002$           1200 0.24$                0.0002$           1200 0.24$                -$               
Smart Meter Entity Charge 1200 -$                  -$               
Sub-Total B - Distribution 
(includes Sub-Total A) 65.37$              53.93$              11.44-$           -17.50%

RTSR - Network kWh 0.0063$           1243 7.83$                0.0060$           1250 7.50$                0.33-$             -4.17%
RTSR - Line and Transformation 
Connection kWh 0.0050$           1243 6.21$                0.0047$           1250 5.88$                0.34-$             -5.41%

Sub-Total C - Delivery 
(including Sub-Total B) 79.41$              67.31$              12.10-$           -15.24%

Wholesale Market Service 
Charge (WMSC)

kWh 0.0052$           1243 6.46$                0.0052$           1250 6.50$                0.04$             0.62%

Rural and Remote Rate 
Protection (RRRP)

kWh 0.0011$           1243 1.37$                0.0011$           1250 1.38$                0.01$             0.62%

Standard Supply Service Charge 1 -$                  -$                 1 -$                  -$               
Debt Retirement Charge (DRC) kWh 0.0070$           1200 8.40$                0.0070$           1200 8.40$                -$               
Energy - RPP - Tier 1 kWh 0.0740$           750 55.50$              0.0740$           750 55.50$              -$               
Energy - RPP - Tier 2 kWh 0.0870$           493 42.87$              0.0870$           500 43.54$              0.67$             1.57%
TOU - Off Peak kWh 0.0630$           795 50.11$              0.0630$           800 50.42$              0.31$             0.62%
TOU - Mid Peak kWh 0.0990$           224 22.15$              0.0990$           225 22.28$              0.14$             0.62%
TOU - On Peak kWh 0.1180$           224 26.40$              0.1180$           225 26.56$              0.16$             0.62%

Total Bill on RPP (before Taxes) 194.01$            182.63$            11.38-$           -5.87%
HST 13% 25.22$              13% 23.74$              1.48-$             -5.87%
Total Bill (including HST) 219.23$            206.37$            12.86-$           -5.87%

21.92-$              20.64-$              1.28$             -5.84%
197.31$            185.73$            11.58-$           -5.87%

Total Bill on TOU (before Taxes) 194.29$            182.85$            11.44-$           -5.89%
HST 13% 25.26$              13% 23.77$              1.49-$             -5.89%
Total Bill (including HST) 219.55$            206.62$            12.93-$           -5.89%

21.95-$              20.66-$              1.29$             -5.88%
197.60$            185.96$            11.64-$           -5.89%

Loss Factor (%) 3.56% 4.21%

1 Applicable to eligible customers only.  Refer to the Ontario Clean Energy Benefit Act, 2010.

Note that the "Charge $" columns provide breakdowns of the amounts that each bill component contributes to the total monthly bill at the referenced 
consumption level at existing and proposed rates.

Applicants must provide bill impacts for residential at 800 kWh and GS<50kW at 2000 kWh. In addition, their filing should cover the range that is relevant
to their service territory, class by class. A general guideline of consumption levels follows:

Residential (kWh) - 100, 250, 500, 800, 1000, 1500, 2000
GS<50kW (kWh) - 1000, 2000, 5000, 10000, 15000
GS>50kW (kW) - 60, 100, 500, 1000
Large User - range appropriate for utility
Lighting Classes and USL - 150 kWh and 1 kW, range appropriate for utility.

Total Bill on TOU (including OCEB)

Charge Unit $ Change % Change

Ontario Clean Energy Benefit 1
Total Bill on RPP (including OCEB)

Ontario Clean Energy Benefit 1

Appendix 2-W
Bill Impacts
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Date:

Customer Class:

Consumption 7000  kWh

Rate Volume Charge Rate Volume Charge
($) ($) ($) ($)

Monthly Service Charge Monthly 15.6800$         1 15.68$              13.4800$         1 13.48$              2.20-$             -14.03%
Smart Meter Rate Adder Monthly -$                 1 -$                  -$                 1 -$                  -$               
Rate Rider for Tax change kWh 0.0008-$           7000 5.60-$                -$                 7000 -$                  5.60$             -100.00%
Standard Supply Service Charge Monthly 0.2500$           1 0.25$                0.2500$           1 0.25$                -$               
Distribution Volumetric Rate kWh 0.0426$           7000 298.20$            0.0366$           7000 256.20$            42.00-$           -14.08%
Smart Meter Disposition Rider -$                  -$                 -$                  -$               
LRAM 2011 kW -$                 7000 -$                  -$                 7000 -$                  -$               
LRAM 2012 kW -$                 7000 -$                  -$                 7000 -$                  -$               
LRAM 2013 kW -$                 7000 -$                  -$                 7000 -$                  -$               
Stranded Meters Recovery Monthly -$                 1 -$                  -$                 1 -$                  -$               
Sub-Total A 308.53$            269.93$            38.60-$           -12.51%
Rate Rider for Deferral/Variance 
Account Disposition 2011

kWh 0.0012$           
7000 8.40$                -$                 7000 -$                  8.40-$             -100.00%

Rate Rider for Deferral/Variance 
Account Disposition 2012

kWh 0.0020-$           
7000 14.00-$              0.0020-$           7000 14.00-$              -$               

Rate Rider for Deferral/Variance 
Account Disposition 2013 (for 
2011 balances)

kWh -$                 

7000 -$                  0.0013-$           7000 9.10-$                9.10-$             

Low Voltage Service Charge kWh 0.0002$           7000 1.40$                0.0002$           7000 1.40$                -$               
Smart Meter Entity Charge 7000 -$                  -$               
Sub-Total B - Distribution 
(includes Sub-Total A) 304.33$            248.23$            56.10-$           -18.43%

RTSR - Network kWh 0.0063$           7249 45.67$              0.0060$           7294 43.77$              1.90-$             -4.17%
RTSR - Line and Transformation 
Connection kWh 0.0050$           7249 36.25$              0.0047$           7294 34.28$              1.96-$             -5.41%

Sub-Total C - Delivery 
(including Sub-Total B) 386.25$            326.28$            59.97-$           -15.53%

Wholesale Market Service 
Charge (WMSC)

kWh 0.0052$           7249 37.70$              0.0052$           7294 37.93$              0.23$             0.62%

Rural and Remote Rate 
Protection (RRRP)

kWh 0.0011$           7249 7.97$                0.0011$           7294 8.02$                0.05$             0.62%

Standard Supply Service Charge 1 -$                  -$                 1 -$                  -$               
Debt Retirement Charge (DRC) kWh 0.0070$           7000 49.00$              0.0070$           7000 49.00$              -$               
Energy - RPP - Tier 1 kWh 0.0740$           750 55.50$              0.0740$           750 55.50$              -$               
Energy - RPP - Tier 2 kWh 0.0870$           6499 565.43$            0.0870$           6544 569.36$            3.93$             0.70%
TOU - Off Peak kWh 0.0630$           4639 292.29$            0.0630$           4668 294.11$            1.82$             0.62%
TOU - Mid Peak kWh 0.0990$           1305 129.18$            0.0990$           1313 129.99$            0.81$             0.62%
TOU - On Peak kWh 0.1180$           1305 153.97$            0.1180$           1313 154.93$            0.96$             0.62%

Total Bill on RPP (before Taxes) 1,101.85$         1,046.10$         55.75-$           -5.06%
HST 13% 143.24$            13% 135.99$            7.25-$             -5.06%
Total Bill (including HST) 1,245.09$         1,182.09$         63.00-$           -5.06%

124.51-$            118.21-$            6.30$             -5.06%
1,120.58$         1,063.88$         56.70-$           -5.06%

Total Bill on TOU (before Taxes) 1,056.36$         1,000.26$         56.10-$           -5.31%
HST 13% 137.33$            13% 130.03$            7.29-$             -5.31%
Total Bill (including HST) 1,193.68$         1,130.30$         63.39-$           -5.31%

119.37-$            113.03-$            6.34$             -5.31%
1,074.31$         1,017.27$         57.05-$           -5.31%

Loss Factor (%) 3.56% 4.21%

1 Applicable to eligible customers only.  Refer to the Ontario Clean Energy Benefit Act, 2010.

Note that the "Charge $" columns provide breakdowns of the amounts that each bill component contributes to the total monthly bill at the referenced 
consumption level at existing and proposed rates.

Applicants must provide bill impacts for residential at 800 kWh and GS<50kW at 2000 kWh. In addition, their filing should cover the range that is relevant
to their service territory, class by class. A general guideline of consumption levels follows:

Residential (kWh) - 100, 250, 500, 800, 1000, 1500, 2000
GS<50kW (kWh) - 1000, 2000, 5000, 10000, 15000
GS>50kW (kW) - 60, 100, 500, 1000
Large User - range appropriate for utility
Lighting Classes and USL - 150 kWh and 1 kW, range appropriate for utility.

Total Bill on TOU (including OCEB)

Charge Unit $ Change % Change

Ontario Clean Energy Benefit 1
Total Bill on RPP (including OCEB)

Ontario Clean Energy Benefit 1
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Date:

Customer Class:

Consumption 182  kWh

Rate Volume Charge Rate Volume Charge
($) ($) ($) ($)

Monthly Service Charge Monthly 3.4300$           1 3.43$                4.1100$           1 4.11$                0.68$             19.83%
Smart Meter Rate Adder Monthly -$                 1 -$                  -$                 1 -$                  -$               
Rate Rider for Tax change kW 0.3944-$           0.46 0.18-$                -$                 0.46 -$                  0.18$             -100.00%
Standard Supply Service Charge Monthly 0.2500$           1 0.25$                0.2500$           1 0.25$                -$               
Distribution Volumetric Rate kW 22.6299$         0.46 10.41$              27.1276$         0.46 12.48$              2.07$             19.88%
Smart Meter Disposition Rider -$                  -$                  -$               
LRAM 2011 kW -$                 0.46 -$                  -$                 0.46 -$                  -$               
LRAM 2012 kW -$                 0.46 -$                  -$                 0.46 -$                  -$               
LRAM 2013 kW -$                 0.46 -$                  -$                 0.46 -$                  -$               
Stranded Meters Recovery Monthly -$                 1 -$                  -$                 1 -$                  -$               
Sub-Total A 13.91$              16.84$              2.93$             21.07%
Rate Rider for Deferral/Variance 
Account Disposition 2011

kW 0.4944$           
0.46 0.23$                -$                 0.46 -$                  0.23-$             -100.00%

Rate Rider for Deferral/Variance 
Account Disposition 2012

kW 0.8027-$           
0.46 0.37-$                0.8027-$           0.46 0.37-$                -$               

Rate Rider for Deferral/Variance 
Account Disposition 2013 (for 
2011 balances)

kW -$                 

0.46 -$                  0.6421-$           0.46 0.30-$                0.30-$             

Low Voltage Service Charge kW 0.0570$           0.46 0.03$                0.0002$           0.46 0.00$                0.03-$             -99.65%
Smart Meter Entity Charge -$                  -$               
Sub-Total B - Distribution 
(includes Sub-Total A) 13.79$              16.17$              2.38$             17.27%

RTSR - Network kW 1.9441$           0.46 0.89$                1.8397$           0.46 0.85$                0.05-$             -5.37%
RTSR - Line and Transformation 
Connection kW 1.5783$           0.46 0.73$                1.4966$           0.46 0.69$                0.04-$             -5.18%

Sub-Total C - Delivery 
(including Sub-Total B) 15.41$              17.71$              2.30$             14.90%

Wholesale Market Service 
Charge (WMSC)

kWh 0.0052$           188 0.98$                0.0052$           190 0.99$                0.01$             0.62%

Rural and Remote Rate 
Protection (RRRP)

kWh 0.0011$           188 0.21$                0.0011$           190 0.21$                0.00$             0.62%

Standard Supply Service Charge 1 -$                  1 -$                  -$               
Debt Retirement Charge (DRC) kWh 0.0070$           182 1.27$                0.0070$           182 1.27$                -$               
Energy - RPP - Tier 1 kWh 0.0740$           188 13.95$              0.0740$           190 14.03$              0.09$             0.62%
Energy - RPP - Tier 2 kWh 0.0870$           -$                  0.0870$           -$                  -$               
TOU - Off Peak kWh 0.0630$           121 7.60$                0.0630$           121 7.65$                0.05$             0.62%
TOU - Mid Peak kWh 0.0990$           34 3.36$                0.0990$           34 3.38$                0.02$             0.62%
TOU - On Peak kWh 0.1180$           34 4.00$                0.1180$           34 4.03$                0.02$             0.62%

Total Bill on RPP (before Taxes) 31.82$              34.21$              2.39$             7.51%
HST 13% 4.14$                13% 4.45$                0.31$             7.51%
Total Bill (including HST) 35.96$              38.66$              2.70$             7.51%

3.60-$                3.87-$                0.27-$             7.50%
32.36$              34.79$              2.43$             7.51%

Total Bill on TOU (before Taxes) 32.84$              35.23$              2.40$             7.30%
HST 13% 4.27$                13% 4.58$                0.31$             7.30%
Total Bill (including HST) 37.10$              39.81$              2.71$             7.30%

3.71-$                3.98-$                0.27-$             7.28%
33.39$              35.83$              2.44$             7.30%

Loss Factor (%) 3.56% 4.21%

1 Applicable to eligible customers only.  Refer to the Ontario Clean Energy Benefit Act, 2010.

Note that the "Charge $" columns provide breakdowns of the amounts that each bill component contributes to the total monthly bill at the referenced 
consumption level at existing and proposed rates.

Applicants must provide bill impacts for residential at 800 kWh and GS<50kW at 2000 kWh. In addition, their filing should cover the range that is relevant
to their service territory, class by class. A general guideline of consumption levels follows:

Residential (kWh) - 100, 250, 500, 800, 1000, 1500, 2000
GS<50kW (kWh) - 1000, 2000, 5000, 10000, 15000
GS>50kW (kW) - 60, 100, 500, 1000
Large User - range appropriate for utility
Lighting Classes and USL - 150 kWh and 1 kW, range appropriate for utility.

Total Bill on TOU (including OCEB)

Charge Unit $ Change % Change

Ontario Clean Energy Benefit 1
Total Bill on RPP (including OCEB)

Ontario Clean Energy Benefit 1

Appendix 2-W
Bill Impacts

Sentinel Lighting

Current Board-Approved Proposed Impact



File Number:
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Date:

Customer Class:

Consumption 63  kWh

Rate Volume Charge Rate Volume Charge
($) ($) ($) ($)

Monthly Service Charge Monthly 3.4300$           1 3.43$                4.1100$           1 4.11$                0.68$             19.83%
Smart Meter Rate Adder Monthly -$                 1 -$                  -$                 1 -$                  -$               
Rate Rider for Tax change kW 0.3944-$           0.18 0.07-$                -$                 0.18 -$                  0.07$             -100.00%
Standard Supply Service Charge Monthly 0.2500$           1 0.25$                0.2500$           1 0.25$                -$               
Distribution Volumetric Rate kW 22.6299$         0.18 4.07$                27.1276$         0.18 4.88$                0.81$             19.88%
Smart Meter Disposition Rider -$                  -$                 -$                  -$               
LRAM 2011 kW -$                 0.18 -$                  -$                 0.18 -$                  -$               
LRAM 2012 kW -$                 0.18 -$                  -$                 0.18 -$                  -$               
LRAM 2013 kW -$                 0.18 -$                  -$                 0.18 -$                  -$               
Stranded Meters Recovery Monthly -$                 1 -$                  -$                 1 -$                  -$               
Sub-Total A 7.68$                9.24$                1.56$             20.31%
Rate Rider for Deferral/Variance 
Account Disposition 2011

kW 0.4944$           
0.18 0.09$                -$                 0.18 -$                  0.09-$             -100.00%

Rate Rider for Deferral/Variance 
Account Disposition 2012

kW 0.8027-$           
0.18 0.14-$                0.8027-$           0.18 0.14-$                -$               

Rate Rider for Deferral/Variance 
Account Disposition 2013 (for 
2011 balances)

kW -$                 

0.18 -$                  0.6421-$           0.18 0.12-$                0.12-$             

Low Voltage Service Charge kW 0.0570$           0.18 0.01$                0.0002$           0.18 0.00$                0.01-$             -99.65%
Smart Meter Entity Charge -$                 -$                  -$               
Sub-Total B - Distribution 
(includes Sub-Total A) 7.64$                8.98$                1.35$             17.62%

RTSR - Network kW 1.9441$           0.18 0.35$                1.8397$           0.18 0.33$                0.02-$             -5.37%
RTSR - Line and Transformation 
Connection kW 1.5783$           0.18 0.28$                1.4966$           0.18 0.27$                0.01-$             -5.18%

Sub-Total C - Delivery 
(including Sub-Total B) 8.27$                9.58$                1.31$             15.87%

Wholesale Market Service 
Charge (WMSC)

kWh 0.0052$           65 0.34$                0.0052$           66 0.34$                0.00$             0.62%

Rural and Remote Rate 
Protection (RRRP)

kWh 0.0011$           65 0.07$                0.0011$           66 0.07$                0.00$             0.62%

Standard Supply Service Charge 1 -$                  -$                 1 -$                  -$               
Debt Retirement Charge (DRC) kWh 0.0070$           63 0.44$                0.0070$           63 0.44$                -$               
Energy - RPP - Tier 1 kWh 0.0740$           65 4.83$                0.0740$           66 4.86$                0.03$             0.62%
Energy - RPP - Tier 2 kWh 0.0870$           -$                  0.0870$           -$                  -$               
TOU - Off Peak kWh 0.0630$           42 2.63$                0.0630$           42 2.65$                0.02$             0.62%
TOU - Mid Peak kWh 0.0990$           12 1.16$                0.0990$           12 1.17$                0.01$             0.62%
TOU - On Peak kWh 0.1180$           12 1.39$                0.1180$           12 1.39$                0.01$             0.62%

Total Bill on RPP (before Taxes) 13.95$              15.30$              1.34$             9.64%
HST 13% 1.81$                13% 1.99$                0.17$             9.64%
Total Bill (including HST) 15.76$              17.28$              1.52$             9.64%

1.58-$                1.73-$                0.15-$             9.49%
14.18$              15.55$              1.37$             9.66%

Total Bill on TOU (before Taxes) 14.30$              15.65$              1.35$             9.42%
HST 13% 1.86$                13% 2.03$                0.18$             9.42%
Total Bill (including HST) 16.16$              17.68$              1.52$             9.42%

1.62-$                1.77-$                0.15-$             9.26%
14.54$              15.91$              1.37$             9.44%

Loss Factor (%) 3.56% 4.21%

1 Applicable to eligible customers only.  Refer to the Ontario Clean Energy Benefit Act, 2010.

Note that the "Charge $" columns provide breakdowns of the amounts that each bill component contributes to the total monthly bill at the referenced 
consumption level at existing and proposed rates.

Applicants must provide bill impacts for residential at 800 kWh and GS<50kW at 2000 kWh. In addition, their filing should cover the range that is relevant
to their service territory, class by class. A general guideline of consumption levels follows:

Residential (kWh) - 100, 250, 500, 800, 1000, 1500, 2000
GS<50kW (kWh) - 1000, 2000, 5000, 10000, 15000
GS>50kW (kW) - 60, 100, 500, 1000
Large User - range appropriate for utility
Lighting Classes and USL - 150 kWh and 1 kW, range appropriate for utility.

Total Bill on TOU (including OCEB)

Charge Unit $ Change % Change

Ontario Clean Energy Benefit 1
Total Bill on RPP (including OCEB)

Ontario Clean Energy Benefit 1

Appendix 2-W
Bill Impacts

Sentinel Lighting

Current Board-Approved Proposed Impact



File Number:
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Date:

Customer Class:

Consumption 86  kWh

Rate Volume Charge Rate Volume Charge
($) ($) ($) ($)

Monthly Service Charge Monthly 2.1400$           1 2.14$                2.5700$           1 2.57$                0.43$             20.09%
Smart Meter Rate Adder Monthly -$                 1 -$                  -$                 1 -$                  -$               
Rate Rider for Tax change kW 0.3152-$           0.18 0.06-$                -$                 0.18 -$                  0.06$             -100.00%
Standard Supply Service Charge Monthly 0.2500$           1 0.25$                0.2500$           1 0.25$                -$               
Distribution Volumetric Rate kW 16.5512$         0.18 2.98$                19.8408$         0.18 3.57$                0.59$             19.88%
Smart Meter Disposition Rider -$                  -$                  -$               
LRAM 2011 kW -$                 0.18 -$                  -$                 0.18 -$                  -$               
LRAM 2012 kW -$                 0.18 -$                  -$                 0.18 -$                  -$               
LRAM 2013 kW -$                 0.18 -$                  -$                 0.18 -$                  -$               
Stranded Meters Recovery Monthly -$                 1 -$                  -$                 1 -$                  -$               
Sub-Total A 5.31$                6.39$                1.08$             20.31%
Rate Rider for Deferral/Variance 
Account Disposition 2011

kW 0.4212$           
0.18 0.08$                -$                 0.18 -$                  0.08-$             -100.00%

Rate Rider for Deferral/Variance 
Account Disposition 2012

kW 0.6964-$           
0.18 0.13-$                0.6964-$           0.18 0.13-$                -$               

Rate Rider for Deferral/Variance 
Account Disposition 2013 (for 
2011 balances)

kW -$                 

0.18 -$                  0.5437-$           0.18 0.10-$                0.10-$             

Low Voltage Service Charge kW 0.0558$           0.18 0.01$                0.0580$           0.18 0.01$                0.00$             3.94%
Smart Meter Entity Charge -$                  -$               
Sub-Total B - Distribution 
(includes Sub-Total A) 5.27$                6.18$                0.91$             17.17%

RTSR - Network kW 1.9342$           0.18 0.35$                1.8304$           0.18 0.33$                0.02-$             -5.37%
RTSR - Line and Transformation 
Connection kW 1.5461$           0.18 0.28$                1.4660$           0.18 0.26$                0.01-$             -5.18%

Sub-Total C - Delivery 
(including Sub-Total B) 5.90$                6.77$                0.87$             14.79%

Wholesale Market Service 
Charge (WMSC)

kWh 0.0052$           89 0.46$                0.0052$           90 0.47$                0.00$             0.62%

Rural and Remote Rate 
Protection (RRRP)

kWh 0.0011$           89 0.10$                0.0011$           90 0.10$                0.00$             0.62%

Standard Supply Service Charge 1 -$                  1 -$                  -$               
Debt Retirement Charge (DRC) kWh 0.0070$           86 0.60$                0.0070$           86 0.60$                -$               
Energy - RPP - Tier 1 kWh 0.0740$           89 6.59$                0.0740$           90 6.63$                0.04$             0.62%
Energy - RPP - Tier 2 kWh 0.0870$           -$                  0.0870$           -$                  -$               
TOU - Off Peak kWh 0.0630$           57 3.59$                0.0630$           57 3.61$                0.02$             0.62%
TOU - Mid Peak kWh 0.0990$           16 1.59$                0.0990$           16 1.60$                0.01$             0.62%
TOU - On Peak kWh 0.1180$           16 1.89$                0.1180$           16 1.90$                0.01$             0.62%

Total Bill on RPP (before Taxes) 13.65$              14.57$              0.92$             6.72%
HST 13% 1.77$                13% 1.89$                0.12$             6.72%
Total Bill (including HST) 15.43$              16.46$              1.04$             6.72%

1.54-$                1.65-$                0.11-$             7.14%
13.89$              14.81$              0.93$             6.67%

Total Bill on TOU (before Taxes) 14.13$              15.05$              0.92$             6.51%
HST 13% 1.84$                13% 1.96$                0.12$             6.51%
Total Bill (including HST) 15.97$              17.01$              1.04$             6.51%

1.60-$                1.70-$                0.10-$             6.25%
14.37$              15.31$              0.94$             6.54%

Loss Factor (%) 3.56% 4.21%

1 Applicable to eligible customers only.  Refer to the Ontario Clean Energy Benefit Act, 2010.

Note that the "Charge $" columns provide breakdowns of the amounts that each bill component contributes to the total monthly bill at the referenced 
consumption level at existing and proposed rates.

Applicants must provide bill impacts for residential at 800 kWh and GS<50kW at 2000 kWh. In addition, their filing should cover the range that is relevant
to their service territory, class by class. A general guideline of consumption levels follows:

Residential (kWh) - 100, 250, 500, 800, 1000, 1500, 2000
GS<50kW (kWh) - 1000, 2000, 5000, 10000, 15000
GS>50kW (kW) - 60, 100, 500, 1000
Large User - range appropriate for utility
Lighting Classes and USL - 150 kWh and 1 kW, range appropriate for utility.

Total Bill on TOU (including OCEB)

Charge Unit $ Change % Change

Ontario Clean Energy Benefit 1
Total Bill on RPP (including OCEB)

Ontario Clean Energy Benefit 1

Appendix 2-W
Bill Impacts

Street Lighting

Current Board-Approved Proposed Impact
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Date:

Customer Class:

Consumption 749249  kWh

Rate Volume Charge Rate Volume Charge
($) ($) ($) ($)

Monthly Service Charge Monthly 2.1400$           1 2.14$                2.5700$           1 2.57$                0.43$             20.09%
Smart Meter Rate Adder Monthly -$                 1 -$                  -$                 1 -$                  -$               
Rate Rider for Tax change kW 0.3152-$           1613 508.42-$            -$                 1613 -$                  508.42$         -100.00%
Standard Supply Service Charge Monthly 0.2500$           1 0.25$                0.2500$           1 0.25$                -$               
Distribution Volumetric Rate kW 16.5512$         1613 26,697.09$       19.8408$         1613 32,003.21$       5,306.12$      19.88%
Smart Meter Disposition Rider -$                  -$                 -$                  -$               
LRAM 2011 kW -$                 1613 -$                  -$                 1613 -$                  -$               
LRAM 2012 kW -$                 1613 -$                  -$                 1613 -$                  -$               
LRAM 2013 kW -$                 1613 -$                  -$                 1613 -$                  -$               
Stranded Meters Recovery Monthly -$                 1 -$                  -$                 1 -$                  -$               
Sub-Total A 26,191.06$       32,006.03$       5,814.97$      22.20%
Rate Rider for Deferral/Variance 
Account Disposition 2011

kW 0.4212$           
1613 679.40$            -$                 1613 -$                  679.40-$         -100.00%

Rate Rider for Deferral/Variance 
Account Disposition 2012

kW 0.6964-$           
1613 1,123.29-$         0.6964-$           1613 1,123.29-$         -$               

Rate Rider for Deferral/Variance 
Account Disposition 2013 (for 
2011 balances)

kW -$                 

1613 -$                  0.5437-$           1613 876.99-$            876.99-$         

Low Voltage Service Charge kW 0.0558$           1613 90.01$              0.0580$           1613 93.55$              3.55$             3.94%
Smart Meter Entity Charge 749249 -$                  -$               
Sub-Total B - Distribution 
(includes Sub-Total A) 25,837.17$       30,099.30$       4,262.14$      16.50%

RTSR - Network kW 1.9342$           1613 3,119.86$         1.8304$           1613 2,952.44$         167.43-$         -5.37%
RTSR - Line and Transformation 
Connection kW 1.5461$           1613 2,493.86$         1.4660$           1613 2,364.66$         129.20-$         -5.18%

Sub-Total C - Delivery 
(including Sub-Total B) 31,450.89$       35,416.40$       3,965.51$      12.61%

Wholesale Market Service 
Charge (WMSC)

kWh 0.0052$           775922 4,034.80$         0.0052$           780758 4,059.94$         25.15$           0.62%

Rural and Remote Rate 
Protection (RRRP)

kWh 0.0011$           775922 853.51$            0.0011$           780758 858.83$            5.32$             0.62%

Standard Supply Service Charge 1 -$                  -$                 1 -$                  -$               
Debt Retirement Charge (DRC) kWh 0.0070$           749249 5,244.74$         0.0070$           749249 5,244.74$         -$               
Energy - RPP - Tier 1 kWh 0.0740$           750 55.50$              0.0740$           750 55.50$              -$               
Energy - RPP - Tier 2 kWh 0.0870$           775172 67,439.99$       0.0870$           780008 67,860.69$       420.71$         0.62%
TOU - Off Peak kWh 0.0630$           496590 31,285.19$       0.0630$           499685 31,480.16$       194.98$         0.62%
TOU - Mid Peak kWh 0.0990$           139666 13,826.93$       0.0990$           140536 13,913.11$       86.17$           0.62%
TOU - On Peak kWh 0.1180$           139666 16,480.59$       0.1180$           140536 16,583.30$       102.71$         0.62%

Total Bill on RPP (before Taxes) 109,079.43$     113,496.11$     4,416.68$      4.05%
HST 13% 14,180.33$       13% 14,754.49$       574.17$         4.05%
Total Bill (including HST) 123,259.76$     128,250.60$     4,990.85$      4.05%

12,325.98-$       12,825.06-$       499.08-$         4.05%
110,933.78$     115,425.54$     4,491.77$      4.05%

Total Bill on TOU (before Taxes) 103,176.65$     107,556.48$     4,379.83$      4.24%
HST 13% 13,412.96$       13% 13,982.34$       569.38$         4.24%
Total Bill (including HST) 116,589.62$     121,538.82$     4,949.21$      4.24%

11,658.96-$       12,153.88-$       494.92-$         4.24%
104,930.66$     109,384.94$     4,454.29$      4.24%

Loss Factor (%) 3.56% 4.21%

1 Applicable to eligible customers only.  Refer to the Ontario Clean Energy Benefit Act, 2010.

Note that the "Charge $" columns provide breakdowns of the amounts that each bill component contributes to the total monthly bill at the referenced 
consumption level at existing and proposed rates.

Applicants must provide bill impacts for residential at 800 kWh and GS<50kW at 2000 kWh. In addition, their filing should cover the range that is relevant
to their service territory, class by class. A general guideline of consumption levels follows:

Residential (kWh) - 100, 250, 500, 800, 1000, 1500, 2000
GS<50kW (kWh) - 1000, 2000, 5000, 10000, 15000
GS>50kW (kW) - 60, 100, 500, 1000
Large User - range appropriate for utility
Lighting Classes and USL - 150 kWh and 1 kW, range appropriate for utility.

Total Bill on TOU (including OCEB)

Charge Unit $ Change % Change

Ontario Clean Energy Benefit 1
Total Bill on RPP (including OCEB)

Ontario Clean Energy Benefit 1

Appendix 2-W
Bill Impacts

Street Lighting

Current Board-Approved Proposed Impact
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Date:

Customer Class:

Consumption 500000  kWh 800 kw

Rate Volume Charge Rate Volume Charge
($) ($) ($) ($)

Monthly Service Charge Monthly 142.0000$       1 142.00$            142.0000$       1 142.00$            -$               
Smart Meter Rate Adder Monthly -$                 1 -$                  -$                 1 -$                  -$               
Rate Rider for Tax change kW 0.0614-$           800 49.12-$              -$                 800 -$                  49.12$           -100.00%
Standard Supply Service Charge Monthly -$                 1 -$                  -$                 1 -$                  -$               
Distribution Volumetric Rate 3.5617$           800 2,849.36$         4.4827$           800 3,586.16$         736.80$         25.86%
Smart Meter Disposition Rider -$                  -$                  -$               
LRAM 2011 kW -$                 800 -$                  -$                 800 -$                  -$               
LRAM 2012 kW 0.0149$           800 11.92$              0.0149$           800 11.92$              -$               
LRAM 2013 kW -$                 800 -$                  0.0076$           800 6.08$                6.08$             
Stranded Meters Recovery Monthly -$                 1 -$                  -$                 1 -$                  -$               
Sub-Total A 2,954.16$         3,746.16$         792.00$         26.81%
Rate Rider for Deferral/Variance 
Account Disposition 2013 - GEN 
WMP

kW -$                 
800 -$                  0.2431-$           800 194.48-$            194.48-$         

Low Voltage Service Charge kWh 0.0722$           800 57.76$              0.0750$           800 60.00$              2.24$             3.88%
Smart Meter Entity Charge -$                  -$               
Sub-Total B - Distribution 
(includes Sub-Total A) 3,011.92$         3,611.68$         599.76$         19.91%

RTSR - Network kWh 2.5648$           800 2,051.84$         2.4271$           800 1,941.68$         110.16-$         -5.37%
RTSR - Line and Transformation 
Connection kWh 1.9998$           800 1,599.84$         1.8963$           800 1,517.04$         82.80-$           -5.18%

Sub-Total C - Delivery 
(including Sub-Total B) 6,663.60$         7,070.40$         406.80$         6.10%

Wholesale Market Service 
Charge (WMSC)

kWh -$                 517800 -$                  -$                 521027 -$                  -$               

Rural and Remote Rate 
Protection (RRRP)

kWh -$                 517800 -$                  -$                 521027 -$                  -$               

Standard Supply Service Charge 1 -$                  1 -$                  -$               
Debt Retirement Charge (DRC) kWh 0.0070$           500000 3,500.00$         0.0070$           500000 3,500.00$         -$               
Energy - RPP - Tier 1 kWh -$                 750 -$                  -$                 750 -$                  -$               
Energy - RPP - Tier 2 kWh -$                 517050 -$                  -$                 520277 -$                  -$               
TOU - Off Peak kWh -$                 331392 -$                  -$                 333457 -$                  -$               
TOU - Mid Peak kWh -$                 93204 -$                  -$                 93785 -$                  -$               
TOU - On Peak kWh -$                 93204 -$                  -$                 93785 -$                  -$               

Total Bill on RPP (before Taxes) 10,163.60$       10,570.40$       406.80$         4.00%
HST 13% 1,321.27$         13% 1,374.15$         52.88$           4.00%
Total Bill (including HST) 11,484.87$       11,944.55$       459.68$         4.00%

1,148.49-$         1,194.46-$         45.97-$           4.00%
10,336.38$       10,750.09$       413.71$         4.00%

Total Bill on TOU (before Taxes) 10,163.60$       10,570.40$       406.80$         4.00%
HST 13% 1,321.27$         13% 1,374.15$         52.88$           4.00%
Total Bill (including HST) 11,484.87$       11,944.55$       459.68$         4.00%

1,148.49-$         1,194.46-$         45.97-$           4.00%
10,336.38$       10,750.09$       413.71$         4.00%

Loss Factor (%) 3.56% 4.21%

1 Applicable to eligible customers only.  Refer to the Ontario Clean Energy Benefit Act, 2010.

Note that the "Charge $" columns provide breakdowns of the amounts that each bill component contributes to the total monthly bill at the referenced 
consumption level at existing and proposed rates.

Applicants must provide bill impacts for residential at 800 kWh and GS<50kW at 2000 kWh. In addition, their filing should cover the range that is relevant
to their service territory, class by class. A general guideline of consumption levels follows:

Residential (kWh) - 100, 250, 500, 800, 1000, 1500, 2000
GS<50kW (kWh) - 1000, 2000, 5000, 10000, 15000
GS>50kW (kW) - 60, 100, 500, 1000
Large User - range appropriate for utility
Lighting Classes and USL - 150 kWh and 1 kW, range appropriate for utility.

Total Bill on TOU (including OCEB)

Charge Unit $ Change % Change

Ontario Clean Energy Benefit 1
Total Bill on RPP (including OCEB)

Ontario Clean Energy Benefit 1

Appendix 2-W
Bill Impacts

Wholesale Market Participants GS > 50

Current Board-Approved Proposed Impact
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Date:

Customer Class:

Consumption 11523872  kWh 16869 kw

Rate Volume Charge Rate Volume Charge
($) ($) ($) ($)

Monthly Service Charge Monthly 24,427.6000$  1 24,427.60$       24,427.6000$  1 24,427.60$       -$               
Smart Meter Rate Adder Monthly -$                 1 -$                  -$                 1 -$                  -$               
Rate Rider for Tax change kWh 0.0470-$           16869 792.84-$            -$                 16869 -$                  792.84$         -100.00%
Standard Supply Service Charge Monthly -$                 1 -$                  -$                 1 -$                  -$               
Distribution Volumetric Rate 1.4610$           16869 24,645.61$       2.0552$           16869 34,669.17$       10,023.56$    40.67%
Smart Meter Disposition Rider -$                  -$                  -$               
LRAM 2011 kW -$                 16869 -$                  -$                 16869 -$                  -$               
LRAM 2012 kW -$                 16869 -$                  -$                 16869 -$                  -$               
LRAM 2013 kW -$                 16869 -$                  -$                 16869 -$                  -$               
Stranded Meters Recovery Monthly -$                 1 -$                  -$                 1 -$                  -$               
Sub-Total A 48,280.37$       59,096.77$       10,816.40$    22.40%
Rate Rider for Deferral/Variance 
Account disposition 2011- ONLY 
TO Large WMP

kW 0.0530-$           

16869 894.06-$            -$                 16869 -$                  894.06$         -100.00%

Rate Rider for Deferral/Variance 
Account disposition 2012 - 
ONLY TO Large WMP

kW 0.1377-$           

16869 2,322.86-$         0.1377-$           16869 2,322.86-$         -$               

Rate Rider for Deferral/Variance 
Account Disposition 2013 - 
Large WMP

kW -$                 

16869 -$                  0.3269-$           16869 5,514.48-$         5,514.48-$      

Low Voltage Service Charge kWh 0.0905$           16869 1,526.64$         0.0940$           16869 1,585.69$         59.04$           3.87%
Smart Meter Entity Charge -$                  -$               
Sub-Total B - Distribution 
(includes Sub-Total A) 46,590.09$       52,845.12$       6,255.03$      13.43%

RTSR - Network kWh 3.0162$           16869 50,880.28$       2.8543$           16869 48,149.19$       2,731.09-$      -5.37%
RTSR - Line and Transformation 
Connection kWh 2.5070$           16869 42,290.58$       2.3772$           16869 40,100.99$       2,189.60-$      -5.18%

Sub-Total C - Delivery 
(including Sub-Total B) 139,760.95$     141,095.29$     1,334.34$      0.95%

Wholesale Market Service 
Charge (WMSC)

kWh -$                 11575729 -$                  -$                 11603387 -$                  -$               

Rural and Remote Rate 
Protection (RRRP)

kWh -$                 11575729 -$                  -$                 11603387 -$                  -$               

Standard Supply Service Charge 1 -$                  1 -$                  -$               
Debt Retirement Charge (DRC) kWh 0.0070$           11523872 80,667.10$       0.0070$           11523872 80,667.10$       -$               
Energy - RPP - Tier 1 kWh -$                 750 -$                  -$                 750 -$                  -$               
Energy - RPP - Tier 2 kWh -$                 11574979 -$                  -$                 11602637 -$                  -$               
TOU - Off Peak kWh -$                 7408467 -$                  -$                 7426167 -$                  -$               
TOU - Mid Peak kWh -$                 2083631 -$                  -$                 2088610 -$                  -$               
TOU - On Peak kWh -$                 2083631 -$                  -$                 2088610 -$                  -$               

Total Bill on RPP (before Taxes) 220,428.06$     221,762.39$     1,334.34$      0.61%
HST 13% 28,655.65$       13% 28,829.11$       173.46$         0.61%
Total Bill (including HST) 249,083.70$     250,591.51$     1,507.80$      0.61%

24,908.37-$       25,059.15-$       150.78-$         0.61%
224,175.33$     225,532.36$     1,357.02$      0.61%

Total Bill on TOU (before Taxes) 220,428.06$     221,762.39$     1,334.34$      0.61%
HST 13% 28,655.65$       13% 28,829.11$       173.46$         0.61%
Total Bill (including HST) 249,083.70$     250,591.51$     1,507.80$      0.61%

24,908.37-$       25,059.15-$       150.78-$         0.61%
224,175.33$     225,532.36$     1,357.02$      0.61%

Loss Factor (%) 0.4500% 0.6900%

1 Applicable to eligible customers only.  Refer to the Ontario Clean Energy Benefit Act, 2010.

Note that the "Charge $" columns provide breakdowns of the amounts that each bill component contributes to the total monthly bill at the referenced 
consumption level at existing and proposed rates.

Applicants must provide bill impacts for residential at 800 kWh and GS<50kW at 2000 kWh. In addition, their filing should cover the range that is relevant
to their service territory, class by class. A general guideline of consumption levels follows:

Residential (kWh) - 100, 250, 500, 800, 1000, 1500, 2000
GS<50kW (kWh) - 1000, 2000, 5000, 10000, 15000
GS>50kW (kW) - 60, 100, 500, 1000
Large User - range appropriate for utility
Lighting Classes and USL - 150 kWh and 1 kW, range appropriate for utility.

Total Bill on TOU (including OCEB)

Charge Unit $ Change % Change

Ontario Clean Energy Benefit 1
Total Bill on RPP (including OCEB)

Ontario Clean Energy Benefit 1

Appendix 2-W
Bill Impacts

Wholesale Market Participants LU

Current Board-Approved Proposed Impact
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1.0 - VECC 1 - Adjustment Tracking Sheet 1 

 2 

Reference: Exhibits All 3 

a) Please provide a tracking sheet (table) showing all adjustments arising from the 4 

interrogatories (include Reference IR #.; Item description; area of change, i.e. return 5 

on capital/rate base/working capital allowance/amortization/PILS/OM&A/ etc.). 6 

 7 

Please see response to 1-Staff 2. 8 
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1.0 EP 1 - Board of Directors Costs 1 

 2 

Ref:  Exhibit 1, Tab 1, Attachment 1 3 

 4 

Please confirm that no costs associate with the Board of Directors of any of the affiliates shown 5 

in Attachment 1, including the parent holding company, have been recovered in the revenue 6 

requirement of the regulated distribution company.  If this cannot be confirmed, please provide 7 

the amount included associated with each affiliate. 8 

 9 

Confirmed. The costs associated with the Board of Directors for the affiliates are incurred by 10 

Bluewater Power Distribution Corporation at first instance and then allocated to the affiliates.  11 

The practice of allocating Board of Director costs has been implemented in the 2013 Test Year 12 

for the first time as a necessary adjustment identified during the review undertaken during the 13 

preparation of the Transfer Pricing Study. This issue is discussed under the heading of 14 

Corporate Cost Allocation (Exhibit 4-5-1) in the pre-filed evidence where it states (at page 15): 15 

“There are no costs shown for 2011 Actual or 2009 Board Approved because no Board 16 

of Director costs were allocated to affiliates in those years. The Transfer Pricing Study 17 

undertaken in 2012 identified the lack of allocation of these costs as a deficiency in 18 

Bluewater Power’s transfer pricing methodology. Accordingly, for the 2013 Test Year, 19 

Board of Director costs (being annual fees, meeting fees and Director and Officer 20 

Liability expenses) are allocated to affiliates.” 21 
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1.0 - EP 2 - MIFRS Adoption 1 

 2 

Ref:  Exhibit 1, Tab 2, Schedule 1 3 

 4 

Please confirm that Bluewater Power has adopted MIFRS as of January 1, 2013 and that it has 5 

not delayed the adoption of IFRS until January 1, 2014, which is now an option for the company. 6 

 7 

The audit committee of the Bluewater Power board of directors made the decision in November 8 

2012 to take the additional one year deferral of IFRS.  Therefore, Bluewater Power will be 9 

adopting IFRS as of January 1, 2014 (with 2013 as the comparative year). 10 

 11 

The 2013 Test Year will remain on an MIFRS basis, even though the 2013 reporting year will be 12 

based on CGAAP, and we offer the following clarifying points to assist the Board to understand 13 

how this approach can be consistent: 14 

 15 

1) Although Bluewater Power will be under CGAAP for 2012, we have made the decision to 16 

make the following changes under CGAAP effective January 1, 2013: 17 

• Indirect overhead will no longer be capitalized (same as MIFRS) 18 

• The useful lives of capital assets for depreciation purposes will be changed to the 19 

same basis as filed in the 2013 Test Year (same as MIFRS) 20 

• The useful lives for the amortization of contributed capital will be changed to the 21 

same basis as filed in the 2013 Test Year (same as MIFRS) 22 

 23 

2) With the adjustments noted in (1) above, no changes are made to Account 1575 and 24 

therefore no changes are made to the related ratebase and depreciation adjustments in 25 

the 2013 Test Year. 26 

 27 
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3) The 2013 test year OM&A includes $478,667 relating to the employee future benefit 1 

obligation expense calculated on an IFRS basis (see Exh 4-4-1 Attachment 8).  This 2 

amount is calculated after assuming the unamortized actuarial gains/losses (under 3 

CGAAP) have been charged to equity per the transitional adjustment required upon 4 

conversion from CGAAP to IFRS.  As per the response to 4-Staff-35, this 5 

transitional adjustment will not occur until Bluewater Power adopts IFRS.  6 

Therefore, Bluewater Power has adjusted the expense amount in the 2013 Test 7 

Year OM&A to the 2013 CGAAP amount as per an updated actuarial report 8 

received in late 2012.  This revised employee future benefit obligation expense 9 

amount is $577,399 which includes the continued amortization of the 10 

unrecognized actuarial loss under CGAAP.  The updated actuarial report can be 11 

found in Attachment 1 of this interrogatory response.  Bluewater Power has 12 

incorporated this OM&A change into the revised revenue requirement and the 13 

RRWF and the bill impacts presented in the response to interrogatories. 14 

 15 

In summary of the first two points, all material impacts of the transition to MIFRS for rate-making 16 

purposes have not been changed as a result of the decision to delay adoption of IFRS.    17 

 18 

With respect to the third point, which increases OM&A for the 2013 Test Year, Bluewater Power 19 

will request a deferral account in a later proceeding that will hold customers and the utility 20 

whole.  The deferral account will not only address the one-time transitional adjustment, but will 21 

also address the variance between the annual CGAAP expense amounts embedded in rates 22 

and the resulting actual IFRS expense amounts recorded after adoption of IFRS.  23 
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1.0 - EP 3 - Smart Meter Decision Adjustments 1 

 2 

Ref:  Exhibit 1, Tab 2, Schedule 1, pages 9 - 10 3 

 4 

Are any adjustments required to the application as a result of the EB-2012-0263 Decision 5 

received in October 2012?  If yes, please provide a description of the changes required and a 6 

table that shows the impact on the revenue requirement, broken down into each of the 7 

components of the change. 8 

 9 

Bluewater Power’s smart meter application EB-2012-0263 was approved with the OEB’s 10 

Decision and Order dated October 18, 2012.  This decision approved Bluewater Power’s smart 11 

meter capital expenditures in their entirety.  This decision resulted in some minor OM&A items 12 

that were disallowed, and consequently the smart meter model was updated to reflect the 13 

changes. 14 

 15 

As a result of the OEB’s Decision and Order for EB-2012-0263, there is nothing to update in the 16 

2013 COS rate application. 17 

 18 

See also 9-Staff-54 and 2-VECC-11. 19 

 20 

 21 

 22 
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1.0 - EP 5 - Trend Forecast for Other Revenue 1 

 2 

Ref:  Exhibit 1, Tab 2, Schedule 3, page 2 3 

 4 

What 3 years were utilized in the development of the trend forecast for the 2013 test year? 5 

 6 

Bluewater Power reviewed the last three historical years 2009, 2010 and 2011. 7 

 8 

 9 
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1.0 - EP 6 - Revenue Requirement, LV 1 

 2 

Ref:  Exhibit 1, Tab 2, Schedule 5 &  3 

 Exhibit 1, Tab 2, Schedule 6 4 

 5 

a)  Please reconcile the total gross revenue requirement of $22,377,919 shown in Table 1 of 6 

Schedule 6 with the Total Revenue of $22,956,939 shown in Table 1 of Schedule 5.  7 

What is the difference related to? 8 

 9 

Table 1 of Schedule 5 indicates ‘Total Revenue’ of $22,956,938.  This is the same value shown 10 

as the ‘Service Revenue Requirement’ in Table 1 of Schedule 6. This amount represents the 11 

regulated revenue required to operate the business including the regulated return for 2013.   12 

 13 

Table 1, Schedule 6 shows the ‘Service Revenue Requirement’ of $22,956,938, from which the 14 

amount of $1,080,249 is subtracted representing the revenue from other sources such as 15 

specific service charges and billable work. The result is the ‘Base Revenue Requirement’ of 16 

$21,876,690, which is the amount recovered through base distribution rates (fixed and variable 17 

rates).  Finally, an amount of $501,229 is added to the Base Revenue Requirement to account 18 

for the amount that Bluewater Power will pay out to customers that own their own transformer 19 

leading to a ‘Total Gross Revenue Requirement’ of $22,377,919 which matches the ‘Total 20 

Revenue’ in Table 1 of Schedule 6.   21 

  22 
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 1 

 2 

b) Please explain why there is no Low Voltage revenue shown in Table 1 in 3 

Schedule 6 for the 2013 test year when there was revenue in this line item in the 4 

2009 Board Approved column. 5 

 6 

In 2009, the amount of revenue required in order to recover the low voltage costs was 7 

recovered as part of the Gross Revenue Requirement and included in base rates.  Conversely, 8 

in the 2013 rate application, the revenue required to cover the low voltage costs is treated as a 9 

pass-through item similar to the RTSR rates, and is treated as a separate rate rider.  Therefore 10 

for the 2013 Test Year, Table 1 in Ex. 1-2-6 does not include low voltage in the revenue 11 

required to be collected through base rates as it is treated as a rate rider.   12 

 13 

 14 

 15 
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1.0 - SEC 1 - Schools by rate class 1 

 2 

SEC - 1 [General]  Please confirm that there are 43 schools in the Applicant’s service 3 

area. Please provide a breakdown of the rate classes of those schools between GS<50 4 

and GS>50.   5 

 6 

Bluewater Power has 38 publicly funded schools within its service territory, broken down as 7 

follows: 8 

 9 

• 7 in the GS<50 rate class 10 

• 31 in the GS>50 rate class 11 
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1.0 - SEC 2 - Yearbook Data questions 1 

 2 

[General] With respect to the table attached to these interrogatories and marked “Bluewater 3 

Timeline Data”: 4 

 5 

a. Please confirm that the data in the table correctly transposes the data from the 6 

2008 through 2011 Electricity Yearbooks relative to the Applicant, or performs 7 

correct calculations on that data.  If any of the data is incorrect, please provide 8 

the correct information.  A live copy of the Excel spreadsheet has been provided 9 

for assistance in responding. 10 

 11 

Please see Attachment 1 for the table reviewed and completed by Bluewater Power (“SEC 12 

Schedule”).  The majority of the data in the table correctly transposed the data from the OEB 13 

Yearbook.  The items highlighted in orange have been amended by Bluewater Power to either 14 

correct the data, or to present the data as referenced elsewhere in our application in an effort to 15 

provide more meaningful and consistent data.  An electronic copy of the file has also been 16 

provided. 17 

 18 

 19 

b. Please complete the columns for 2012 and 2013 with actuals or forecasts for 20 

each of the line items, calculated on the same basis as the past data. 21 

 22 

Please see Attachment 1.   23 

  24 
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c. Please reconcile the figures (from “Statistics by Customer Class” in the 1 

Yearbooks) for Distribution Revenues by class with the total distribution revenues 2 

(from the Income Statements for each year) and with the Application.  Please 3 

provide a consistent set of data that shows distribution revenue by class for each 4 

of the four years, plus 2012 and 2013, and reconciles that data with the RRR 5 

reporting and the income statement. 6 

 7 

The data in Attachment 1 provides Distribution Revenue in a consistent manner from 2008 to 8 

2013 in accordance with the OEB’s grouping of accounts.  It should be noted that the OEB 9 

defines ‘Power and Distribution Revenue’ to include accounts 4006-4245.  The effect of this 10 

grouping is that certain ‘other revenue’ such as retail revenue, rent from electric property, late 11 

payment charges, miscellaneous service revenue and other electric revenue is considered as 12 

‘Power and Distribution Revenue’.  A breakdown of the Distribution Revenue presented in 13 

Attachment 1 is provided in Table 1 below.   There is a variance amount that has to do with the 14 

difference in the grouping of accounts between Bluewater Power and the OEB accounts.  The 15 

offsetting variance is in the cost of power group of accounts, which nets to a zero impact to 16 

distribution revenue.   17 

 18 

Bluewater Power reports ‘Total Revenue from Distribution’ on the financial statements as the 19 

amount of revenue realized from only the fixed and variable rates, therefore there is a variance 20 

between what is reported on the financial statements, and what is reported in the OEB yearbook 21 

as Power and Distribution Revenue.  A full reconciliation of the Yearbook data, Financial 22 

Statements, Bluewater Power’s application, and the SEC schedule is provided at Attachment 2.   23 

  24 
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 1 

Table 1 – Reconciliation of Distribution Revenue 2 

OEB Source 
Revenue from Services - 
Distribution Account 2013 2012 2011 2010 2009 2008 

Trial Balance Distribution Service Revenue 4080 
-         

21,876,690  -    18,410,482  -  18,642,816  - 18,527,871  - 16,741,128  
-   

15,579,328  

Trial Balance Retail Services Revenue 4082 
                             

-    
-             

39,362  -           48,541  
-         

56,983  -         60,838  
-           

60,238  

Trial Balance 
Service Transaction Requests 
(STR) Revenues 4084 

                             
-    

-               
1,548  -             3,805  

-            
3,756  -            1,746  

-              
2,063  

 
SSS Admin 4086 

-                  
90,395  

-             
97,854                        -    

                    
-                        -    

                      
-    

   

-         
21,967,085  -    18,549,246  -  18,695,162  - 18,588,610  - 16,803,712  

-   
15,641,629  

 
Other Operating Revenues 

       
Trial Balance Rent from Electric Property 4210 

-               
274,745  -          287,735  -        279,577  

-       
313,529  -       307,829  

-         
138,625  

Trial Balance Other Electric Revenues 4220 
                             

-    -          105,948  -        112,751  
-       

113,172  -       117,610  
-           

56,250  

Trial Balance Late Payment Charges 4225 
-               

232,694  -          255,934  -        244,953  
-       

230,017  -       285,586  
-         

261,939  

Trial Balance Miscellaneous Service Revenue 4235 
-               

157,724  -          173,990  -        174,751  
-       

209,404  -   1,105,751  
-         

326,957  

   

-               
665,163  -          823,607  -        812,032  

-       
866,122  -   1,816,776  

-         
783,771  

         

 
Total Calculated  

 

-         
22,632,248  -    19,372,853  -  19,507,194  - 19,454,732  - 18,620,488  

-   
16,425,400  

         

 

Per SEC schedule and OEB 
Yearbook 

   
-  19,507,000  - 19,468,000  - 18,850,000  

-   
16,505,000  

         

 

Variance due to grouping of 
accounts  

   
-                 194  

           
13,268           229,512  

             
79,600  

 3 

 4 

  5 
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d. Please provide any reasons known to the Applicant to explain the unusual 1 

pattern of Average Peak Demand over the past four years. 2 

 3 

Bluewater Power has revised the ‘SEC Comparison Table’ to include revised Average Peak 4 

Demand data.  We have verified with the OEB, that the calculation of the Average Peak 5 

Demand is the average of the hourly peaks whereas Bluewater Power had calculated the 6 

average on a different basis in the prior RRR reports.  The restated average peak demands are 7 

as follows.   8 

 9 

  2008 2009 2010 2011 
Average Peak 
Demand  113,933 104,358 110,044 107,251 

 10 

The peak occurred in 2008, at which point we had 5 large use customers.  Since 2008 we have 11 

lost 2 large use customers, and we have seen a general decline in demand due to the economic 12 

decline experience globally, but particularly impacting manufacturing.  In 2010, we experienced 13 

a very hot summer which contributed to the higher peak seen in that year.   14 

 15 

e. Please explain why actual losses experienced in 2010 were outside of the 16 

pattern of all other years. 17 

 18 

Please refer to OEB Appendix 2-R found in the evidence at Exhibit 8, Tab 3, Schedule 6, 19 

Attachment 1 for a more precise calculation of the loss factor.   The ‘SEC Schedule’ provided in 20 

this interrogatory contains the data as filed in 2.1.5 of the Annual OEB RRR filings which is a 21 

modified version of the more detailed analysis that is performed at rebasing.  However, for the 22 

purposes of a discussion of losses, it is most appropriate to rely on the current data in our 23 

application related to line losses.  24 

 25 

Please see response to Board Staff # 48 for a discussion on overall losses.  26 

 27 

2013 COS Application 
Bluewater Power Distribution Corporation 
Response to Interrogatories 



1.0 - SEC 2 - Yearbook Data 
questions 

File Number: EB-2012-0107 
 
Tab:            3 
Schedule:       7 
Page: 5 of 8 
 
Date Filed:  February 4, 2013 
 
 

f. Please explain the large increase in PP&E from 2009 to 2010.  If the primary 1 

reason for that increase was information technology projects, please provide 2 

details of those projects or provide evidence references in the Application. 3 

 4 

Refer to the response to AMPCO #3, specifically tables 3b and 4b. 5 

 6 

g. Please explain the large increase in Operations spending from 2008 to 2009, and 7 

the large increase in G&A spending from 2010 to 2011. 8 

 9 

Operations from 2008 to 2009  10 

The 2008 and 2009 actuals were both lower than the 2008 Bridge Year and 2009 Test Year 11 

presented in the 2009 rebasing application (EB-2008-0221) by approximately $1.2M. 12 

Accordingly, we will refer Table 4.2.3.2 (reproduced below) to provide a response. The detailed 13 

variance explanation can be found at pages 2-4 in Ex.4-3-2 of EB-2008-0221. By way of 14 

summary, the capitalization policy was revised for 2009 to move away from a burdened labour 15 

rate (which removed cost from operational groups) to an overhead capitalization rate (which 16 

removed costs from G&A). The variance in Salary (new supervisor, new project administrator, 17 

and two positions with full year vs. half year of costs) and Labour (reorganization of staff, one 18 

new line technician, and two positions with full year vs. half year of costs) are also explained. 19 

  20 
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Table 4.2.3.2 (from EB-2008-0221) 1 
Distribution Expenses - Operations 2 

 
Account Grouping 

2009 

Projection 

2008 

Projection 
Variance $ 

 Capitalized Labour (914,975) (1,528,089) 613,114 

 Salary 844,719 635,979 208,740 

 Labour 2,095,752 1,911,234 184,518 

 Overtime 367,648 302,450 65,198 

 Employee Costs 179,256 128,515 50,741 

 Fleet 222,806 173,554 49,252 

 Third Party Costs 223,350 177,676 52,724 

 All Others 516,797 457,543 52,204 

 Total 3,535,352 2,258,862 1,276,490 

 3 

G&A spending from 2010 to 2011 4 

The detailed variance explanations are found at Ex.4-3-1 page 13, under the heading ‘2010 5 

Actuals to 2011 Actuals’. By way of summary, we can comment on Account 5605 Executive 6 

Salaries and Expenses and Account 5615 General Administrative Salaries and Expenses.  The 7 

increase to Account 5605 relates primarily to an executive position which was vacant in 2010. 8 

The increase to Account 5615 relates primarily to the difference in Payroll Accrual for 2010 vs. 9 

2011 which impacts this account for the entire corporation. The remaining increase in Account 10 

5615 relates to an assistant which was added in 2011 associated with the addition of a new 11 

executive position. Finally, we note that the increase in cost in Account 5615 also relates to the 12 

decrease in direct allocation of labour to capital and billable projects in 2011 versus 2010. 13 

  14 
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 1 

h. Please advise whether the decrease in actual equity thickness from 2008 to 2011 2 

(37.4% to 30.9%) was part of a plan to increase actual leveraging over time.  If 3 

that was the case, please provide the planning and/or approval document related 4 

to the leveraging plan.  If it was not part of a plan, please advise the reasons for 5 

the decrease in equity thickness over those four years.  In either case, please 6 

advise whether the Applicant plans to bring equity thickness up to the Board-7 

approved level of 40%, and if so on what schedule and by what means. 8 

 9 

In this question, the ‘equity thickness’ of 30.9% in 2011 was calculated by taking Total Equity as 10 

a percentage of Total Assets; the question then asks us to compare this percentage to the 40% 11 

deemed equity level set by the OEB.  However, the OEB deemed capital structure dictates 12 

Short and Long Term Debt plus Equity.  Bluewater Power considers Short and Long Term Debt 13 

to be different than Short and Long Term Liabilities.  For example, regular trade payables and 14 

accruals are not considered to be debt.  Therefore a realistic comparison cannot be made 15 

between the ‘equity thickness’ as calculated and the OEB deemed capital structure. 16 

 17 

Bluewater Power regularly compares its actual results to the OEB deemed capital structure, and 18 

where debt is not forecast as required to finance growth then equity is adjusted through 19 

dividends.  That in mind, the chart below demonstrates that Bluewater Power is moving towards 20 

the OEB deemed capital structure as it was revised from 50% debt to 60% debt. 21 

 22 
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 1 
 2 

 3 

i. Please reconcile the amount of $26.720 million of shareholders’ equity in the 4 

RRR filing for 2011 with the amount of $22.996 of shareholders equity in Ex. 5 

1/3/1, Attachment 1. 6 

 7 

The RRR filing for 2011 had $22.996 million for shareholders’ equity which agrees to the 8 

amount in the 2011 audited financial statements found at Exh 1-3-1, Attachment 1.   9 

 10 

 11 

Actuals 2011 2010 2009 2008

short term debt 608,062       -                -                -                
long term debt 26,597,036 25,029,135 19,377,604 19,377,604 

equity 22,995,509 23,364,015 21,032,180 21,967,566 
total capital 50,200,607 48,393,150 40,409,784 41,345,170 

OEB 
Deemed

4% short term debt 1% 0% 0% 0%
56% long term debt 53% 52% 48% 47%
40% equity 46% 48% 52% 53%

total capital 100% 100% 100% 100%
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Bluewater Timeline Data

Comparator 2008 2009 2010 2011

2012 Actual 

(CGAAP) 2012 Basis 2013 (MIFRS) Notes

Customers (METERED) 35,952 35,323 35,688 35,772 35,808 Actual 36,119

Residential 31,626 31,420 31,750 31,841 31,896 Actual 32,122

GS<50 3,906 3,505 3,511 3,495 3,480 Actual 3,544 Removed the number of USL customers that were included in GS<50 for 2008 for equal comparison

GS>50 (includes Intermediate) 416 395 424 433 429 Actual 450

Large User 4 3 3 3 3 Actual 3

Percentage Increase -1.75% 1.03% 0.24% 0.10% Calculation 0.87%

Volumes Sold (kwh) (millions) 1,092 1,005 1,043 1,025 1,013 Actual 991 2012 is per EP 14, combination of actual where available and remaining fcst, 2013 is per application

Total Losses (DLF) 2.87% 3.87% 3.28% 4.45% Not available Not available The losses have been revised to reflect the rate application Appendix 2-R

Average Peak Demand 113,933 104,358 110,044 107,251 Not available Not available These have been revised based on a defintion clarificiation with the OEB of 'Average Peak Demand'

DX Revenues (000s omitted) $16,505 $18,850 $19,468 $19,507 $19,373 Draft Actual $22,632 this includes SSS admin, retail revenue and other revenue items (Accounts 4080-4086, 4210-4235)

Residential $8,150 $9,158 $10,031 $10,032 $10,047 Draft Actual $12,026

GS<50 $2,605 $2,800 $2,972 $2,822 $2,727 Draft Actual $3,118

GS>50 and Large $4,538 $4,441 $4,822 $4,737 $4,819 Draft Actual $5,763

Other $1,212 $2,451 $1,643 $1,916 $1,780 $969 this is the revenue from rate classes not listed above, plus the other revenue per the OEB groupings.

Property, Plant & Equipment (000s omitted) $38,952 $38,819 $42,523 $42,915 $51,963 Draft Actual $53,751 2012 & 2013 used ending NBV for year

PP&E per Customer $1,083.44 $1,098.97 $1,191.52 $1,199.68 $1,451.17 Calculation $1,488.16

Percentage Increase 1.43% 8.42% 0.68% 20.96% Calculation 2.55%

Capital Additions/Depreciation 123.7% 135.3% 206.8% 126.6% 202.9% Draft Actual 126.9%

OM&A (000s omitted) $9,108 $10,441 $10,490 $11,712 $11,461 Draft Actual $13,303

Operations $2,085 $3,254 $3,136 $3,177 $3,067 Draft Actual $3,467

Maintenance $169 $162 $176 $157 $852 Draft Actual $143

Administration $6,854 $6,729 $6,943 $7,729 $7,358 Draft Actual $9,469

Other $0 $296 $235 $649 $184 Draft Actual $224 2011 - includes one time PILs adjustment of $428,796, other years is property tax

OM&A per Customer $253.34 $295.59 $293.94 $327.41 $320.07 Calculation $368.30

Actual Shareholders' Equity (000s omitted) $21,968 $21,032 $23,364 $22,995 $22,828 Per original filing $23,792

Equity Thickness' 37.4% 32.6% 30.7% 30.9% 30.4% Per original filing 31.3%

LTD & Aff. Debt (000s omitted) $19,378 $19,378 $25,029 $27,205 $25,870 Draft Actual $25,241 Note 1 and 2 for 2009 and 2011.

Net Income (000s omitted) $1,912 $2,819 $3,498 $2,297 $2,432 Per original filing $1,764

Financial ROE 8.70% 13.40% 14.97% 9.99% 10.70% Per original filing 7.40%

Interest Cost (000s omitted) $1,395 $1,472 $1,571 $1,732 $1,870 Draft Actual $1,134

PILs (000s omitted) $1,065 $1,293 $906 $525 $141 Per original filing $494

Total Cost of Capital $4,372 $5,584 $5,975 $4,554 $4,443 Calculation $3,392

Changes Made

1 For 2009 the LTD is 19,377,604.  The value of 1,874,957 in the yearbook as 'Inter-company' is not debt.  Per note 14 of the 

Audited Statements, this represents billed amounts for water billing not yet remitted to municipal shareholders.

2 For 2011, the LTD debt number has been corrected to correspond to what is indicated in the 2011 yearbook which is LTD of 

19,377,604 plus Inter-Company LTD and advances of 7827494

Bluewater Power Distribution Corporation
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Source Account RRR Data Yearbook Data
Financial 
Statements Application

Application 
Reference SEC Schedule Notes

Revenue from Services - Distribution
Trial Balance Distribution Service Revenue 4080 18,642,816-    18,307,805      335,011-  variance

Trial Balance Retail Services Revenue 4082 48,541-           93,861 SSS Admin

Trial Balance Service Transaction Requests (STR) Revenu 4084 3,805-              241,150-  LRAM

18,695,162-    
Other Operating Revenues

Trial Balance Rent from Electric Property 4210 279,577-         
Trial Balance Other Electric Revenues 4220 112,751-         
Trial Balance Late Payment Charges 4225 244,953-         
Trial Balance Miscellaneous Service Revenue 4235 174,751-         

812,032-         

Total 19,507,194-    

Trial Balance Residential Energy Sales 4006 19,599,670-    
Trial Balance Energy Sales to Large Users 4020 4,308,559-      
Trial Balance Streetlight 4025 257,751-         
Trial Balance Sentinel 4030 38,612-           
Trial Balance General Energy Sales 4035 20,509,566-    
Trial Balance Revenue Adjustment 4050 569,130         
Trial Balance Billed WMS 4062 6,099,260-      
Trial Balance Billed NW 4066 5,682,064-      
Trial Balance Billed Connection 4068 4,831,345-      

60,757,697-    60,757,697      

Trial Balance Power Purchased 4705 44,764,887    
Trial Balance Charges WMS 4708 3,535,211      
Trial Balance Cost of power adjustments 4710 1,484,516      
Trial Balance Charges NW 4714 5,301,643      
Trial Balance charges CN 4716 4,716,434      
Trial Balance Rural Rate Assistance 4730 955,006         

60,757,697    60,757,697      

Power and Distribution Revenue 80,264,891-    80,264,953      79,065,502      
Cost of Power and related costs 60,757,697    60,757,697      60,757,697      
Total Revenue from Distribution 19,507,194-    19,507,256      18,307,805      

2.1.5 Residential 10,032,358    10,032,358      10,032,358       10,032                 
2.1.5 GS<50 2,822,474      2,822,474        2,822,474         2,822 

2.1.5
GS>50 (yearbook aggregates GS>50, 
Intermediate and Large) 3,447,255      4,737,379        2,752,119         4,737 2.1.5 aggregates GS>50 and Intermediate into one GS>50 class

Intermediate 695,136             
Large 1,290,124      1,290,125         

2.1.5 Streetlight 544,686         544,686             The yearbook does not present revenue for streetlight and sentinel

2.1.5 Sentinel 43,478           43,478               even though it is provided in 2.1.5 data

2.1.5 USL 127,429         127,429            127,429             
18,307,804    17,719,640      18,307,805       3/1/5/2

Classified as Other for SEC schedule 1,916 
Total Dist Revenue on SEC Schedule 19,507                 

2011

Bluewater Power Distribution Corporation
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Source Account RRR Data 

Yearbook Data 
(electronic 
data)

Financial 
Statements Application

Application 
Reference SEC Schedule variances

Revenue from Services - Distribution
Trial Balance Distribution Service Revenue 4080 18,527,871-    18,450,776      77,095-  

Trial Balance Retail Services Revenue 4082 56,983-           90,530 SSS Admin

Trial Balance Service Transaction Requests (STR) Revenu 4084 3,756-              13,435 variance due to account grouping

18,588,610-    
Other Operating Revenues

Trial Balance Rent from Electric Property 4210 313,529-         
Trial Balance Other Electric Revenues 4220 113,172-         
Trial Balance Late Payment Charges 4225 230,017-         
Trial Balance Miscellaneous Service Revenue 4235 209,404-         

866,122-         

Total 19,454,732-    

Trial Balance Residential Energy Sales 4006 19,726,387-    
Trial Balance Energy Sales to Large Users 4020 5,138,928-      
Trial Balance Streetlight 4025 297,661-         
Trial Balance Sentinel 4030 37,250-           
Trial Balance General Energy Sales 4035 20,822,402-    
Trial Balance Revenue Adjustment 4050 1,067,986-      
Trial Balance Billed WMS 4062 6,179,030-      
Trial Balance Billed NW 4066 5,278,832-      
Trial Balance Billed Connection 4068 4,788,270-      

63,336,746-    63,323,310      13,436-  

Trial Balance Power Purchased 4705 46,646,401    
Trial Balance Charges WMS 4708 3,911,352      
Trial Balance Cost of power adjustments 4710 1,642,950      
Trial Balance Charges NW 4714 5,335,078      
Trial Balance charges CN 4716 4,732,567      
Trial Balance Rural Rate Assistance 4730 1,054,963      

63,323,311    63,323,311      

Power and Distribution Revenue 82,791,478-    82,791,478      81,774,086      
Cost of Power and related costs 63,323,311    63,323,311      63,323,311      
Total Revenue from Distribution 19,468,167-    19,468,167      18,450,775      

2.1.5 Residential 10,031,282    10,031,282      10,031,282       10,031                 
2.1.5 GS<50 2,972,249      2,972,249        2,972,249         2,972 

2.1.5
GS>50 (yearbook aggregates GS>50, 
Intermediate and Large) 2,735,517      4,822,049        2,735,517         4,822 
Intermediate 815,189         815,189             
Large 1,271,343      1,271,343         

2.1.5 Streetlight 465,903         465,903             
2.1.5 Sentinel 38,682           38,682               
2.1.5 USL 120,612         120,612            120,612             

18,450,777    17,946,192      18,450,777       3/1/5/2

Classified as Other for SEC schedule 1,643 
Total Dist Revenue on SEC Schedule 19,468                 

2010
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Source Account RRR Data Yearbook Data
Financial 
Statements Application

Application 
Reference SEC Schedule variance

Revenue from Services - Distribution
Trial Balance Distribution Service Revenue 4080 16,741,128-    16,881,501      140,373 

Trial Balance Retail Services Revenue 4082 60,838-           89,114 SSS Admin

Trial Balance Service Transaction Requests (STR) Revenu 4084 1,746-              229,487 variance due to account grouping

16,803,712-    
Other Operating Revenues

Trial Balance Rent from Electric Property 4210 307,829-         
Trial Balance Other Electric Revenues 4220 117,610-         
Trial Balance Late Payment Charges 4225 285,586-         
Trial Balance Miscellaneous Service Revenue 4235 1,105,751-      

1,816,776-      

Total 18,620,488-    

Trial Balance Residential Energy Sales 4006 16,673,090-    
Trial Balance Energy Sales to Large Users 4020 4,259,156-      
Trial Balance Streetlight 4025 334,728-         
Trial Balance Sentinel 4030 35,473-           
Trial Balance General Energy Sales 4035 19,817,083-    
Trial Balance Revenue Adjustment 4050 2,072,687      
Trial Balance Billed WMS 4062 5,871,872-      
Trial Balance Billed NW 4066 4,582,688-      
Trial Balance Billed Connection 4068 4,507,168-      

54,008,571-    53,779,083      229,488-  

Trial Balance Power Purchased 4705 41,596,698    
Trial Balance Charges WMS 4708 4,575,002      
Trial Balance Cost of power adjustments 4710 2,371,042-      
Trial Balance Charges NW 4714 4,672,460      
Trial Balance charges CN 4716 4,311,876      
Trial Balance Rural Rate Assistance 4730 994,090         

53,779,084    53,779,083      

Power and Distribution Revenue 72,629,059-    72,629,059      70,660,584      
Cost of Power and related costs 53,779,084    53,779,084      53,779,083      
Total Revenue from Distribution 18,849,975-    18,849,975      16,881,501      

2.1.5 Residential 9,157,764      9,157,764        9,157,764         9,158 
2.1.5 GS<50 2,800,099      2,800,099        2,800,099         2,800 

2.1.5
GS>50 (yearbook aggregates GS>50, 
Intermediate and Large) 3,353,661      4,441,480        2,541,703         4,441 
Intermediate 811,958             
Large 1,087,819      1,087,819         

2.1.5 Streetlight 360,409         360,409             
2.1.5 Sentinel 27,528           27,528               
2.1.5 USL 94,221           94,221              94,221               

16,881,501    16,493,564      16,881,501       3/1/5/2

Classified as Other for SEC schedule 2,451 
Total Dist Revenue on SEC Schedule 18,850                 

2009 Actual
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Source Account RRR Data Yearbook Data
Financial 
Statements Application

Application 
Reference SEC Schedule variance

Revenue from Services - Distribution
Trial Balance Distribution Service Revenue 4080 15,579,328-    15,570,034      9,294-  

Trial Balance Retail Services Revenue 4082 60,238-           88,602 SSS Admin

Trial Balance Service Transaction Requests (STR) Revenu 4084 2,063-              79,308 Variance due to account grouping

15,641,629-    
Other Operating Revenues

Trial Balance Rent from Electric Property 4210 138,625-         
Trial Balance Other Electric Revenues 4220 56,250-           
Trial Balance Late Payment Charges 4225 261,939-         
Trial Balance Miscellaneous Service Revenue 4235 326,957-         

783,771-         

Total 16,425,400-    

Trial Balance Residential Energy Sales 4006 17,823,451-    
Trial Balance Energy Sales to Large Users 4020 9,056,995-      
Trial Balance Streetlight 4025 536,995-         
Trial Balance Sentinel 4030 31,104-           
Trial Balance General Energy Sales 4035 25,078,166-    
Trial Balance Revenue Adjustment 4050 503,838-         
Trial Balance Billed WMS 4062 6,237,766-      
Trial Balance Billed NW 4066 5,018,070-      
Trial Balance Billed Connection 4068 4,765,584-      

69,051,969-    68,972,660      79,309-  

Trial Balance Power Purchased 4705 51,551,794    
Trial Balance Charges WMS 4708 4,781,862      
Trial Balance Cost of power adjustments 4710 2,832,580      
Trial Balance Charges NW 4714 4,455,859      
Trial Balance charges CN 4716 4,436,253      
Trial Balance Rural Rate Assistance 4730 914,313         

68,972,661    68,972,660      

Power and Distribution Revenue 85,477,369-    85,477,369      84,542,694      
Cost of Power and related costs 68,972,661    68,972,661      68,972,660      
Total Revenue from Distribution 16,504,708-    16,504,708      15,570,034      

2.1.5 Residential 8,150,103      8,150,103        not filed 8,150 
2.1.5 GS<50 2,605,427      2,605,427        not filed 2,605 

2.1.5
GS>50 (yearbook aggregates GS>50, 
Intermediate and Large) 3,342,074      4,538,019        not filed 4,538 
Intermediate not filed
Large 1,195,945      1,195,945        not filed

2.1.5 Streetlight 257,248         not filed
2.1.5 Sentinel 19,237           not filed
2.1.5 USL not filed

15,570,034    16,489,494      - 3/1/5/2

Classified as Other for SEC schedule 1,212 
Total Dist Revenue on SEC Schedule 16,505                 

2008
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1.0 - SEC 3 - Comparison Data 1 

 2 

[General] Please confirm that the following table correctly sets out the 2011 Yearbook data, and 3 

calculations from it, for the Applicant and the other named LDCs.  4 

 
Comparisons of Distributor Data - Bluewater Power 

         

 

OM&A/ 
Cust 
2011 Rank 

Net Fixed 
Ass/Cust. Rank 

CapAdds/ 
Depr. Rank 

  

E.L.K. $217.48 6 $688 1 57% 15 
  

Wasaga $183.71 1 $727 2 102% 14 
  

Chatham-Kent $268.60 12 $1,540 12 141% 11 
  

Peterborough $212.07 5 $1,400 10 181% 7 
  

Festival $203.79 2 $1,717 14 145% 9 
  

Welland $244.88 9 $1,035 4 142% 10 
  

Kingston $242.86 8 $1,135 5 288% 2 
  

Westario $209.58 4 $1,425 11 215% 4 
  

COLLUS $259.70 11 $865 3 197% 5 
  

St. Thomas $231.19 7 $1,163 6 147% 8 
  

Essex $205.78 3 $1,391 9 237% 3 
  

Woodstock $259.27 10 $1,673 13 297% 1 
  

Niagara Peninsula $275.74 13 $1,976 15 138% 12 
  

Bluewater $327.42 15 $1,200 7 127% 13 
  

Erie Thames $321.43 14 $1,300 8 191% 6 
  

         Averages $244.23 

 

$1,282 

 

174% 

 
  

Bluewater/Average 134% 

 

94% 

 

73% 

 
  

 5 
2013 COS Application 
Bluewater Power Distribution Corporation 
Response to Interrogatories 



1.0 - SEC 3 - Comparison Data 
File Number: EB-2012-0107 
 
Tab:            3 
Schedule:       8 
Page: 2 of 9 
 
Date Filed:  February 4, 2013 
 
 

 With respect to the information in the table: 1 

 2 

a. Please explain the primary reasons, if known, why the Applicant’s OM&A per 3 

customer in 2011 is so much higher than that of its peers. 4 

 5 

Bluewater Power confirms that the table presented in the question correctly sets out the 2011 6 

Yearbook data, and calculations from it. 7 

 8 

Bluewater Power notes, however, that ranking of distributors on the basis of any single ratio, 9 

including OM&A per customer, is not a meaningful indicator of either productivity or the 10 

reasonableness of the level of costs incurred by the distributor. That is the reason that the OEB 11 

has in the past utilized econometric methods for developing its cohort rankings. That approach 12 

takes into account some of the most significant factors that result in inherent cost differences 13 

across distributors. 14 

 15 

Furthermore, the Renewed Regulatory Framework for Electricity Distributors (“RRFE”) process 16 

addresses the concern, which is recognized by the OEB, that its existing OM&A based 17 

measures are incomplete comparators of operational efficiency. The RRFE work to date clearly 18 

demonstrates that the OEB recognizes that the Balanced Scorecard measures and improved 19 

approach to benchmarking will provide performance measures that are more meaningful than 20 

those that have been relied upon to date. 21 

 22 

Bluewater Power therefore rejects the implication of the question that its ranking within a group 23 

of 15 LDCs is an indicator or productivity that has any relevance to the reasonableness of the 24 

proposed revenue requirement and rates.  25 

 26 

Some of the reasons that Bluewater Power has comparatively high OM&A costs as reported in 27 

the Statistical Yearbook can be demonstrated through a more complete analysis of the statistics 28 

that are available in the 2011 Yearbook. Bluewater Power cautions, however, that while the 29 

information provided below should assist in appreciating why Bluewater Power’s OM&A as 30 
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reported in the Statistical Yearbook is high within the group of 15, this additional ratios cannot 1 

be considered to be a thorough analysis of relative productivity.  2 

 3 

First, it is important to recognize that Bluewater Power’s O&M per customer value of $327.42 is 4 

overstated given a one-time PILS anomaly.  An amount of $428,796 related to a one-time PILS 5 

adjustment was booked to account 6310 and hence included in the O&M per customer 6 

calculation.  If we eliminate this one-time non-O&M adjustment, then result is an O&M of 7 

$315.43 per customer.   8 

 9 

Among the many factors that affect a distributor’s costs are: kwhrs sold, percentage of rural 10 

customers, total service area, other revenue and capitalized labour.  These cost factors can 11 

vary dramatically among utilities within a peer group.  The following chart displays these other 12 

relevant calculations from the peer group as noted above from the 2011 Statistical Yearbook.  13 

Key conclusions from this additional analysis are as follows: 14 

 15 

(i) Bluewater Power has the third largest service area of the group and thus would 16 

expect a higher cost per customer to service.  Accounting for this fact, the 17 

calculation of O&M per square kilometer of service area puts Bluewater Power 18 

at 68% below the peer group average at $56,138 per square kilometer. 19 

Bluewater Power ranks 13/15 in its number of customers per square kilometer 20 

service area.  Our value of 178 customers/km2 is 51% lower than the average of 21 

our peer group.  As such, a lower customer density would be expected to result 22 

in a higher cost of service. 23 

 24 

(ii) Bluewater Power has the third largest number of kilometers of line and as such 25 

would expect a higher cost per customer to service.  Bluewater Power’s 777 26 

kilometers of line is 54% higher than the average of the peer group, and it 27 

follows that our ratio of 46 customers/km of line is 20% lower than the average 28 
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of our peer group.  On a cost per kilometer of line basis, Bluewater Power ranks 1 

approximately the middle of the group at $14,524 of O&M per kilometer of line. 2 

 3 

(iii) Bluewater Power has the second largest kwhrs sold within the peer group.  Our 4 

value of 1,051,399,006 kwhrs is 82% higher than the average of the peer group.  5 

As such, we would expect higher costs given this level of throughput.  If we 6 

calculate a cost per kwhr, Bluewater Power again falls in the middle of the 7 

group with an average cost per kwhr of $.0107 sold. 8 

 9 

(iv) Bluewater Power ranks third in its percentage of rural customers at 73%.  The 10 

majority of our comparator utilities have a rural customer percentage of 0% 11 

indicated.  Again, the higher rural service territory would intuitively result in a 12 

higher cost per customer. 13 

 14 

(v) The results reported in the OEB Yearbook also reveal that Bluewater Power 15 

ranks below average in both net fixed assets per customer and capital spending 16 

per customer.  This is relevant to the discussion at hand because it suggests 17 

that Bluewater Power capitalizes a lower portion of its total O&M. Supporting 18 

this notion is the fact that Bluewater Power’s lower value of Plant, Property and 19 

Equipment (PPE) per customer is comparable to our higher value of O&M per 20 

customer.  That is, Bluewater Power is $82 per customer lower in PPE and $83 21 

higher in O&M per customer than our peer averages.  As such, in order to carry 22 

out a comparison of O&M per customer, the Board would need to see a 23 

comparison of Bluewater Power’s capitalization policy with that of its peers. For 24 

the purposes of this Interrogatory, we can simply suggest that the lower capital 25 

spending for Bluewater Power may be driven by a lower capitalization rate 26 

compared to its peers which contributes to higher O&M cost per customer.   27 
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 1 

In summary, the above analysis supports the following conclusions: 2 

 3 

(i) O&M per customer is not a comprehensive indicator of performance in 4 

isolation of other factors. Benchmarking can only be meaningful with a 5 

thorough analysis of other factors that affect costs per customer. The OEB 6 

recognizes the importance of ensuring that benchmarking accurately accounts 7 

for the circumstances of a distributor; in fact, benchmarking and performance 8 

measure is the subject of an ongoing OEB consultation (EB-2010-0379). It is 9 

not possible in the context of an IR response to address the complexity of 10 

issues involved, but the response provided above addresses those factors that 11 

Bluewater Power submits contribute to its O&M per customer.  12 

 13 

(ii) In general, we suggest that Bluewater Power’s unique circumstances 14 

discussed above would support O&M per customer higher than average when 15 

compared to its peers. 16 

 17 

(iii) Moreover, other measures/ratios of efficiency highlighted above would place 18 

Bluewater Power at or even below an average level for its peer group (the 19 

back-up for the Comparative Analysis are included in the tables that follow). 20 

  21 
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Bluewater Power 1 

Comparative Analysis1 2 

 3 

 4 
1 Data collected from 2011 Yearbook for Electricity Distributors, published by the Ontario Energy Board on September 13, 2012. 5 
2 Adjusted O&M is based on removal of one-time PILs adjustment costs of $428,796 incurred to Bluewater Power in 2011.  6 
  7 
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Bluewater Power 1 

Comparative Analysis1 2 

(continued) 3 

 4 
2 Adjusted O&M is based on removal of one-time PILs adjustment costs of $428,796 incurred to Bluewater Power in 2011.  5 
  6 
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Bluewater Power 1 

Comparative Analysis1 2 

(continued) 3 

 4 

 5 
2 Adjusted O&M is based on removal of one-time PILs adjustment costs of $428,796 incurred to Bluewater Power in 2011.  6 
  7 
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b. Please advise whether the Applicant has a strategy to bring OM&A per customer 1 

in line with the levels of its peers in the future, and if so describe that strategy. 2 

 3 

For the reasons set out above, Bluewater Power does not accept the premise of the question 4 

that OM&A per customer, without accounting for the unique circumstances of a distributor, 5 

ought to be a goal on which to develop a strategy. As noted in the response above, there are 6 

measurement ratios (OM&A/kilometer of service area, OM&A/kilometer of line, and OM&A/kwhr 7 

sold) which demonstrate Bluewater Power to be at and even below the average level of its peer 8 

group.  In addition, any effort to compare distributors that does not include capital spending, 9 

including capitalization policies, is inadequate. That in mind, Bluewater Power will answer the 10 

question to say that the utility’s Asset Management Plan and its Human Resources Strategy 11 

both focus on providing reliable service at an efficient price. 12 

 13 

 14 

c. Please advise why, with an existing PP&E per customer of only $1,200, the 15 

capital additions (as a percentage of depreciation) of the Applicant are well below 16 

the average of the peer group and the average of the industry (about 243% 17 

weighted average, and 185% simple average).  18 

 19 

An answer to this question would require Bluewater Power to understand and comment upon 20 

the capital additions of other utilities in our peer group. As noted in answer to (a) and (b) above, 21 

the lower PP&E per customer and capital additions as a percentage of depreciation may relate 22 

to Bluewater Power’s capitalization rate being lower than our peers.  We can say that our Asset 23 

Management Plan (Ex. 2-4-3, Attachment 3) contains a measured and sustainable plan for our 24 

capital infrastructure and that our capitalization rate (Ex. 2-2-2) is supported by the evidence. In 25 

other words, we are satisfied that our customers will receive reliable service into the future at a 26 

reasonable price, but we cannot compare that response to the plans of our peers.  27 
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1.0 - SEC 4 - Financial Statements 1 

 2 

[1/1/10]  Please provide the most recent financial statements (audited, if audits were carried out) 3 
for each of: 4 

 5 

a. Bluewater Power Services Corporation. 6 
 7 

b. Electek Power Services Inc. 8 
 9 

c. Bluewater Power Generation Corporation. 10 
 11 

d. Bluewater Power Renewable Energy Inc. 12 
 13 

e. Bluewater Power Corporation (consolidated and unconsolidated). 14 
 15 

Bluewater Power denies this request on the basis of relevance. Many of the business activities 16 

that Bluewater Power's affiliates are engaged in are unrelated to the distribution business. 17 

Bluewater Power believes that the non-distribution related activities of its affiliates are beyond 18 

the scope of this proceeding. For affiliate activities related to the distribution business, in order 19 

to assist the Board and intervenors, Bluewater Power filed a Study of Affiliate Service Costs and 20 

Cost Allocation at Exhibit 4, Tab 5, Schedule 1, Attachment 2. 21 
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1.0 - SEC 5 - Shareholder Agreement and Corporate 1 

Strategic Plan 2 

 3 

Please provide, with respect to the Applicant and its parent company: 4 
 5 

a. Any current Shareholders’ Agreement or Direction, and any previous 6 
Shareholders’ Agreement or Direction dated after 2000. 7 
 8 

b. The current Corporate Strategic Plan and/or Business Plan. 9 
 10 

 11 
a. Shareholders’ Agreement: 12 

 13 
Attachment 1 includes the current Shareholders’ Agreement, along with a Shareholders’ 14 

resolutions passed in the year 2006 to amend certain terms and conditions contained therein. 15 

 16 

Attachment 1 : Shareholder Agreement 17 

            Shareholders Resolution #1 18 

                        Shareholders Resolution #2 19 

 20 

b. Business Plan: 21 

 22 

The Business Plan for Bluewater Power in a given year is contained in its annual budget passed 23 

in November of the preceding year, both O&M and Capital. The assumptions and processes 24 

that are described in Ex.1-2-3 apply to the annual budget process as well as the assumption in 25 

this Rebasing Application. As a regulated distribution company, Bluewater Power’s business 26 

objects are heavily dependent on two things, its physical assets and its people. The 27 

development of plans regarding both capital planning and people planning is therefore critical to 28 

Bluewater Power. The second step in the achievement of those objectives is ongoing 29 
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monitoring, which is critical to effective business planning. 1 

 2 

The Capital Plan is described in detail in Exhibit 2, which contains a description of the Asset 3 

Management Planning Process undertaken by Bluewater Power. Included in that description are 4 

the two external reviews, which concluded that our processes in place to assess the condition of 5 

our distribution assets were within the ‘expected’ to ‘leading’ range in all areas (Ex. 2- 4-2, 6 

Attachment 1) and then facilitated and documented the evolution of the Asset Management Plan 7 

(Ex.2- 4- 2, Attachment 2). With respect to the Information Technology assets of Bluewater 8 

Power, the answer to OEB Staff IR #14 describes the process undertaken to assess and 9 

manage those critical assets. The plan for all assets, including operations and information 10 

technology, are contained in the Asset Management Plan included with the pre-filed evidence 11 

as Ex.2- 4- 3, Attachment 3.  12 

 13 

As discussed in the schedule entitled “Staffing and Compensation Levels” (Ex. 4- 4-1), 14 

employee compensation represents approximately 75% of the total O&M recoverable through 15 

distribution rates.  It is critical to business planning that the utility manage its staff to meet the 16 

evolving challenges of the electricity industry in Ontario in a sustainable manner. That process 17 

is described in the Human Resources Strategy included as Ex.4- 4-1, Attachment 1. 18 

 19 

Finally, business planning is not complete without ongoing monitoring. Bluewater Power 20 

management undertakes monthly reviews of performance versus budget, and quarterly updates 21 

are provided to the Board of Directors. This process permits Bluewater Power to ensure its 22 

business objectives are achieved in the face of the changing demands of the electricity sector in 23 

Ontario. 24 
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1.0 - SEC 8 - CGAAP vs MIFRS questions 1 

 2 

[1/2/1, p. 7]  Please provide a detailed reconciliation of the following estimates of the impact of 3 

moving from CGAAP to MIFRS: 4 

 5 

a. 1/2/1, p. 7.  $957,000 of overheads that would have been capitalized under 6 

CGAAP in 2013. 7 

 8 

b. 2/2/1, p. 6.  $956,578 of overheads expensed rather than capitalized.  9 

 10 

c. 4/1/1, Attach. 1.  $1,261,328 difference in OM&A in 2012 between CGAAP and 11 

MIFRS (“which is the overhead that is not capitalized under MIFRS” – 4/2/1, p. 12 

1).  13 

  14 

d. 4/2/2, p. 6.  $602,000 of overheads no longer capitalized from 2011 to 2012. 15 

 16 

The amount of $957,000 (item a) is the amount that would have been capitalized in 2013 had 17 

Bluewater Power stayed in CGAAP and is rounded up from the figure of $956,578 (item b). 18 

 19 

The amount of $1,261,328 (item c) is the same calculation as above performed for the year 20 

2012. The calculation shows the amount of overhead that was capitalized in 2012 under 21 

CGAAP but would not have been capitalized in 2012 under MIFRS. 22 

 23 

The amount of $602,000 (item d) is a variance analysis between 2011 under CGAAP and 2012 24 

on an MIFRS basis. The amount of capitalization in 2012 on an MIFRS basis is $nil, therefore 25 

the variance represents the amount that was capitalized in 2011 under Bluewater Power’s 26 

Capitalization Policy at the time. 27 

2013 COS Application 
Bluewater Power Distribution Corporation 
Response to Interrogatories 



1.0 - SEC 10 - GS>50 increases 
File Number: EB-2012-0107 
 
Tab:            3 
Schedule:       12 
Page: 1 of 1 
 
Date Filed:  February 4, 2013 
 
 

1.0 - SEC 10 - GS>50 increases 1 

 2 

[1/2/1, p. 13]  Please confirm that for a GS>50 customer with a load of 60 kW, the Applicant is 3 

proposing to keep the monthly charge at $142.00, but increase the volumetric charge from 4 

$3.5617/kW to $4.4311/kW, resulting in an increase in the charges from the Applicant of $52.16 5 

per month, or 14.7%.  Please reconcile this result with the figures in Table 9.   6 

 7 

Bluewater Power confirms that the impact of keeping the monthly charge at $142 and changing 8 

only the variable rate results in a 14.7% increase from the current rate for a GS>50kW customer 9 

with a load of 60kW. This calculation, however, looks at only the fixed and variable charge. 10 

 11 

When we look at the increase as a total bill impact and we include rate riders for a customer 12 

with a 60 kW monthly demand, the overall bill impact is an increase of $6.45 per month or 0.2%.  13 

The detailed bill impact which itemizes each proposed rate change and reconciles to (Ex.1/2/1) 14 

can be found in Ex. 8-4-3, Attachment 3, page 9, and is reproduced as the attachment to this 15 

interrogatory.  16 
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Date:

Customer Class:

Consumption 26000  kWh

Rate Volume Charge Rate Volume Charge

($) ($) ($) ($)

Monthly Service Charge Monthly 142.0000$       1 142.00$            142.0000$       1 142.00$            -$               

Smart Meter Rate Adder Monthly -$                 1 -$                  -$                 1 -$                  -$               

Rate Rider for Tax change kW 0.0614-$           60 3.68-$                -$                 60 -$                  3.68$             -100.00%

Standard Supply Service Charge Monthly 0.2500$           1 0.25$                0.2500$           1 0.25$                -$               

Distribution Volumetric Rate kW 3.5617$           60 213.70$            4.4311$           60 265.87$            52.16$           24.41%

Smart Meter Disposition Rider -$                  -$                  -$               

LRAM 2011 kW -$                 60 -$                  -$                 60 -$                  -$               

LRAM 2012 kW 0.0149$           60 0.89$                0.0149$           60 0.89$                -$               

LRAM 2013 kW -$                 60 -$                  0.0440$           60 2.64$                2.64$             

Stranded Meters Recovery Monthly -$                 1 -$                  -$                 1 -$                  -$               

Sub-Total A 353.16$            411.65$            58.49$           16.56%

Rate Rider for Deferral/Variance 

Account Disposition 2011

kW 0.4186$           

60 25.12$              -$                 60 -$                  25.12-$           -100.00%

Rate Rider for Deferral/Variance 

Account Disposition 2012

kW 0.4464-$           

60 26.78-$              0.4464-$           60 26.78-$              -$               

Rate Rider for Deferral/Variance 

Account Disposition 2013 (for 

2011 balances)

kW -$                 

60 -$                  0.4374-$           60 26.24-$              26.24-$           

Low Voltage Service Charge kW 0.0722$           60 4.33$                0.0748$           60 4.49$                0.16$             3.60%

Smart Meter Entity Charge 26000 -$                  -$               

Sub-Total B - Distribution 

(includes Sub-Total A)
355.83$            363.11$            7.28$             2.05%

RTSR - Network kW 2.5648$           60 153.89$            2.3589$           60 141.53$            12.35-$           -8.03%

RTSR - Line and Transformation 

Connection
kW 1.9998$           60 119.99$            1.9262$           60 115.57$            4.42-$             -3.68%

Sub-Total C - Delivery 

(including Sub-Total B)
629.70$            620.22$            9.49-$             -1.51%

Wholesale Market Service 

Charge (WMSC)

kWh 0.0052$           
26926 140.01$            0.0052$           27093 140.89$            0.87$             0.62%

Rural and Remote Rate 

Protection (RRRP)

kWh 0.0011$           
26926 29.62$              0.0011$           27093 29.80$              0.18$             0.62%

Standard Supply Service Charge 1 -$                  1 -$                  -$               

Debt Retirement Charge (DRC) kWh 0.0070$           26000 182.00$            0.0070$           26000 182.00$            -$               

Energy - RPP - Tier 1 kWh 0.0750$           750 56.25$              0.0750$           750 56.25$              -$               

Energy - RPP - Tier 2 kWh 0.0880$           26176 2,303.45$         0.0880$           26343 2,318.22$         14.77$           0.64%

TOU - Off Peak kWh 0.0650$           17232 1,120.10$         0.0650$           17340 1,127.09$         6.98$             0.62%

TOU - Mid Peak kWh 0.1000$           4847 484.66$            0.1000$           4877 487.68$            3.02$             0.62%

TOU - On Peak kWh 0.1170$           4847 567.05$            0.1170$           4877 570.59$            3.53$             0.62%

Total Bill on RPP (before Taxes) 3,341.04$         3,347.37$         6.34$             0.19%

HST 13% 434.33$            13% 435.16$            0.82$             0.19%

Total Bill (including HST) 3,775.37$         3,782.53$         7.16$             0.19%

377.54-$            378.25-$            0.71-$             0.19%

3,397.83$         3,404.28$         6.45$             0.19%

Total Bill on TOU (before Taxes) 3,153.15$         3,158.26$         5.11$             0.16%

HST 13% 409.91$            13% 410.57$            0.66$             0.16%

Total Bill (including HST) 3,563.06$         3,568.83$         5.77$             0.16%

356.31-$            356.88-$            0.57-$             0.16%

3,206.75$         3,211.95$         5.20$             0.16%

Loss Factor (%) 3.56% 4.21%

1 Applicable to eligible customers only.  Refer to the Ontario Clean Energy Benefit Act, 2010.

Note that the "Charge $" columns provide breakdowns of the amounts that each bill component contributes to the total monthly bill at the referenced 

consumption level at existing and proposed rates.

Applicants must provide bill impacts for residential at 800 kWh and GS<50kW at 2000 kWh. In addition, their filing should cover the range that is relevant

to their service territory, class by class. A general guideline of consumption levels follows:

Residential (kWh) - 100, 250, 500, 800, 1000, 1500, 2000

GS<50kW (kWh) - 1000, 2000, 5000, 10000, 15000

GS>50kW (kW) - 60, 100, 500, 1000

Large User - range appropriate for utility

Lighting Classes and USL - 150 kWh and 1 kW, range appropriate for utility.

Current Board-Approved Proposed Impact

Charge Unit

Ontario Clean Energy Benefit 1

Total Bill on TOU (including OCEB)

Appendix 2-W

Bill Impacts

General Service > 50 to 999 kW

$ Change % Change

Ontario Clean Energy Benefit 1

Total Bill on RPP (including OCEB)
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1.0 - SEC 11 - Internal Payroll Budget 1 

 2 

[1/2/3, p. 2]  Please provide the separate internal payroll budget referred to. 3 
 4 

The information requested by this interrogatory cannot be provided as it would reveal 5 

confidential and personal information. Moreover, the level of detail required by the OEB to make 6 

a determination as to the reasonableness and prudence of the costs claimed have been 7 

provided in the pre-filed evidence in Exhibit 4, Tab 4 and most particularly in Appendix 2-K 8 

entitled “Employee Costs”  9 
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1.0 - SEC 12 - Overall rate increase 1 

 2 

[1/2/5, p. 2] Please confirm that the Applicant is proposing a weighted average rate increase in 3 

2013 of 18.8% ($3,456,032/$18,420,658).  Please confirm that, but for a decline in grossed-up 4 

PILS of $823,295, the weighted average rate increase from 2012 to 2013 would be 23.2%. 5 

 6 

Bluewater Power confirms the calculation that the 2013 test year revenue deficiency of 7 

$3,456,032 as a percentage of the 2013 forecasted Distribution Revenue at current rates of 8 

$18,420,658 is 18.8%.  However, we do not confirm that the calculation represents the 9 

‘weighted average’ rate increase. 10 

 11 

The 2009 board approved PILs is $1,409,808.  The 2013 test year PILs amount is $586,513 as 12 

per Ex.4-8-1.  The decrease indicated above as $823,295 is correct.  Therefore, if this amount 13 

was added to the $3,456,032, it would result in a theoretical revenue deficiency of $4,279,327. 14 

Bluewater Power confirms that revised theoretical revenue deficiency as a percentage of the 15 

2013 forecasted Distribution Revenue at current rates of $18,420,658 is 23.2%. However, we do 16 

not confirm that the calculation represents the ‘weighted average rate increase from 2012 to 17 

2013’. 18 
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1.0 - SEC 15 - Dividends 1 

 2 

[1/3/1, Attach 1, p. 3 (unnumbered)] Please explain the substantial increase in dividends paid 3 

from 2010 to 2011.  4 

 5 

Bluewater Power’s dividend policy is based on one-third of after-tax net income subject to any 6 

extraordinary items.  Based on this policy, the dividends declared in 2010 were $1,165,917 and 7 

in 2011 were $765,747.  The reduction in 2011 is due to the decrease in net income. 8 

 9 

Also in 2011, a special one-time dividend was declared of $1.9 million in order to reduce total 10 

equity in order to move towards the OEB deemed level of 40%.  See also the response to SEC 11 

#2h. 12 

 13 

 14 
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2.0-Staff-4 – Renewed Regulatory Framework 1 

 2 

Ref: Filing Requirements for Electricity Transmission and Distribution Applications, EB-2006-3 

0170, June 28, 2012, pages 53-54 4 

Ref: Exh 2-2-2 Appendix 2-EB - IFRS-CGAAP Transitional PP&E Amounts 5 

Ref: Report of the Board – Renewed Regulatory Framework for Electricity Distributors: A 6 

Performance-Based Approach, October 18, 2012, page 15 7 

The Filing Requirements for Electricity Transmission and Distribution Applications, EB-2006-8 

0170, June 28, 2012, state: 9 

 10 

Account 1575 – IFRS-CGAAP Transitional PP&E Amounts  11 

The applicant must propose a disposition period to “clear” the PP&E deferral account 12 

through a one-time adjustment to rate base to capture and remove the impact of the 13 

accounting policy changes as caused by the transition from CGAAP to MIFRS.   14 

 15 

Appendix 2-EB states: 16 

 17 

Consistent with the 4 year normal rate cycle, the model is using a 4 year amortization 18 

period as a default selection to "clear" the PP&E deferral account through a one-time 19 

adjustment to rate base to capture and remove the impact of the accounting policy 20 

changes as caused by the transition from CGAAP to MIFRS. 21 

 22 

The Report of the Board – Renewed Regulatory Framework for Electricity Distributors: A 23 

Performance-Based Approach, October 18, 2012, states, “The Board has determined that the 24 

term for 4th Generation IR will be five years (rebasing plus 4 years).” 25 

 26 
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a) Bluewater Power’s proposal with respect to the PP&E deferral account reflects a 4 year 1 

period, consistent with 3rd generation IRM.  Has Bluewater Power considered the impact of 2 

this change to a five year term and how it will affect the proposal in the current 3 

application?  If yes, please explain. 4 

 5 

No, we have not considered the change to a five year term under 4th Generation IR. Our 6 

understanding is that distributors are not permitted to file 4th Generation IR applications until 7 

October 1, 2013. We note that The Report of the Board – Renewed Regulatory Framework for 8 

Electricity Distributors: A Performance-Based Approach, dated October 18, 2012 states as 9 

follows (at page 69): 10 

“Complete filing requirements (including Cost of Service Filing Requirements and 11 

Consolidated Capital Plan Filing Requirements) will be available for rebasing 12 

applications under 4th Generation IR for May 1, 2014 rates. In order to provide some 13 

additional time to prepare applications, these rebasing applications may be filed by 14 

October 1, 2013. When a distributor rebases using the 4th Generation filing 15 

requirements, the total term will be 5 years.” 16 

Since the rules regarding 4th Generation IR are not finalized, it would not be appropriate to 17 

reflect a 5 year term in the recovery of deferral accounts.  18 

 19 

  20 

b) Please update and file with the Board Appendix 2-EB, Appendix 2-CH (Depreciation and 21 

Amortization Expense), RRWF, and any other applicable evidence to reflect a five-year 22 

disposition period for the clearance of the PP&E deferral account to facilitate consideration 23 

of this option. 24 

 25 

Bluewater Power’s evidence was filed in compliance with the current Filing Guidelines. The 26 

potential to move from a four year to a five year term is clear, but that does not change the 27 

current Filing Guidline. In fact, the Report is very specific that until the Filing Guidelines are 28 

amended, applications cannot be filed under the 4th Generation IR.  29 
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 1 

Therefore, it would not be appropriate to provide the update requested by the Interrogatory. The 2 

work involved is significant and we respectfully submit that the probative value and relevance of 3 

the evidence requested is not sufficient.  4 

 5 
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 2 

Ref: Exh 2-2-2 Appendix 2-EB IFRS-CGAAP Transitional PP&E Amounts 3 

The Board issued the decision for Bluewater Power’s smart meter application (EB-2012-0263) 4 

on October 18, 2012.  Please reconcile the stranded meter amount of $1,928,303 under MIFRS 5 

in Appendix 2-EB to USoA 1860 meters in 2012 MIFRS Fixed Asset Continuity Schedule in 6 

Appendix 2-B. 7 

 8 

The NBV of stranded meters in Appendix 2-B ‘2012 MIFRS’ is $1,957,885; this amount is 9 

comprised of a $2,113,444 adjustment to cost, less the $155,559 adjustment to accumulated 10 

depreciation.  The MIFRS NBV of stranded meters in Appendix 2-EB is $1,928,303, which 11 

represents a variance of $29,582 from the amount in Appendix 2-B. 12 

 13 

Upon further investigation of Appendix 2-B ‘2012 MIFRS’, it has been determined that the full 14 

amount of contributed capital at the end of 2011 was not fully ‘allocated’ to Account 1860 at the 15 

beginning of 2012 for purposes of converting to MIFRS.  This has resulted in the $2,113,444 16 

cost adjustment figure being overstated by the variance amount, and conversely the $120,137 17 

contributed capital adjustment figure being understated by the variance amount.   18 

 19 

The variance of $29,582 can be traced as follows. The total contributed capital meant to be 20 

‘allocated’ is $5,074,914, which is evident from Account 1995 ‘Contributions & Grants’ (see row 21 

51 in worksheet - $6,487,773 gross contributed capital less $1,412,859 accumulated 22 

amortization).  The total amount that was actually ‘allocated’ was $5,045,332, which is the sum 23 

of Column F, specifically cells F24 through to F30. 24 

 25 

The correction that is now required involves adding the $29,582 variance amount to the 26 

$120,137 contributed capital adjustment figure for Account 1860 ‘Meters’ in Appendix 2-B for a 27 
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correct adjustment amount of $149,719.  This results in the total contributed capital of 1 

$5,074,914 being ‘allocated’ to the related capital assets.  The correction then also involves 2 

subtracting the $29,582 variance amount from the $2,113,444 cost adjustment figure for 3 

Account 1860 ‘Meters’ resulting in the correct adjustment amount of $2,083,862. 4 

 5 

The revised cost adjustment amount for Account 1860 ‘Meters’ is $2,083,862 and the 6 

accumulated amortization adjustment amount remains at $155,559.  The NBV of the adjustment 7 

to Account 1860 ‘Meters’ – being the stranded meter MIFRS NBV -  is therefore $1,928,303 8 

which agrees to the stranded meter NBV amount under MIFRS as presented in Appendix 2-EB. 9 

 10 

The total net adjustments for Account 1860 does not change, nor does the total 2012 MIFRS 11 

NBV for all capital assets of $52,424,918 – which is found in both this appendix and in Appendix 12 

2-EB. 13 

 14 
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 2 

Ref: Exh 2-2-4 Attachment 1 3 

Ref: Asset Depreciation Study for the Ontario Energy Board (Kinectrics Inc. July 8, 2010) 4 

Bluewater Power states that it is proposing useful lives for its assets that are within the ranges 5 

suggested as a guideline by the Kinectrics Report. 6 

a) Under MIFRS, Bluewater Power proposes a 45 year useful life for fully dressed concrete 7 

poles.  At Table F-1 of the Kinectrics Report, the useful life range for fully dressed concrete 8 

poles is listed as 50 to 80 years.  Please explain Bluewater Power’s proposal. 9 

 10 

The number of concrete poles in Bluewater Power’s territory is not material, so we have not 11 

componentized concrete poles separately. Concrete poles (as well as steel poles discussed 12 

next) will be grouped with the regular wood poles for amortization purposes.  Accordingly, we 13 

did not address the issue of the useful life of fully dressed concrete poles since the rate would 14 

not be utilized in practice. 15 

 16 

b) Similarly, Bluewater Power proposes a 45 year useful life for fully dressed steel poles.  At 17 

Table F-1 of the Kinectrics Report, the useful life range for fully dressed steel poles is listed 18 

as 60 to 80 years.  Please explain Bluewater Power’s proposal. 19 

 20 

Similar to the answer in part (a) above, Bluewater Power does not have any steel or composite 21 

poles in its distribution system and has no future plans to purchase any due to the cost involved.  22 

 23 
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 2 

Ref:  Exhibit 2, Tab 2, Schedule 4, Attachment 1 3 

 4 

Please add columns to the table to show the ranges as suggested as guidelines by the 5 

Kinectrics Report.  6 

 7 

See response to 2-VECC-2. 8 

 9 
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 2 

2-VECC-2.0 Reference: Exhibit 2, Tab 2, Schedule 4, Attachment 1 3 

a) Please amend the Asset Components and Depreciation Rate Table to include the 4 

Kinectrics high, low and average life for each class 5 

Please see the updated table in Attachment 1 of this interrogatory response. 6 

b) Please provide an explanation for any asset class which falls outside of the 7 

Kinectrics recommended range.   8 

Account 1830 – Concrete Poles 9 

Please see response to 2-Staff-6a 10 

 11 

Account 1830 – Steel Poles 12 

Please see response to 2-Staff-6b 13 

 14 

Account 1830 – Steel Poles 15 

Please see response to 2-Staff-6b 16 

  17 
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Account 1960 – Misc Equip 1 

This was an oversight and Bluewater Power has incorporated the changes necessary into the 2 

revised revenue requirement, into the RRWF and the bill impacts presented in the response to 3 

these interrogatories. 4 

No additions have been made to this account for a number of years and none are forecast in the 5 

future.  As per the pre-filed evidence, the annual amortization expense for this category for 2012 6 

CGAAP is $5,689, and for 2012 and 2013 MIFRS are both $5,158.  Upon investigation, and due 7 

to the age of this equipment, the estimated average remaining useful life has been determined 8 

to be 5 years from the end of 2011.  The NBV at the end of 2011 (before conversion to MIFRS) 9 

is $72,207 per Ex.2-3-2 Appendix 2-B.   Therefore, the 2012 and 2013 depreciation expense 10 

under MIFRS should be $14,441 ($72,207 / 5yrs) instead of $5,158.    11 
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OEB CGAAP MIFRS

Class Account Account Asset Component Description Years Rate Years Rate Low Aver High

1805 180500 180500 Land NA NA NA NA NA NA NA

1806/1612 180600 161200 Land Rights/Easements (intangible asset under MIFRS) 25 4.0% 25 4.0%

1820 182000 182001 Dist Stn Equip <50kV - Building 30 3.3% 50 2.0% 50 75

1820 182000 182002 Dist Stn Equip <50kV - Transformers 30 3.3% 45 2.2% 30 45 60

1820 182000 182003 Dist Stn Equip <50kV - Switch Gear 30 3.3% 40 2.5% 30 50 60

1820 182000 182004 Dist Stn Equip <50kV - Breakers 30 3.3% 45 2.2% 30 45 60

1820 182000 182005 Dist Stn Equip <50kV - Protection Control (Relays) 30 3.3% 20 5.0% 15 20 20

1820 182000 182006 Dist Stn Equip <50kV - Reclosures 30 3.3% 40 2.5% 25 40 55

1820 182000 182007 Dist Stn Equip <50kV - All Other Items Substation landscaping 30 3.3% 50 2.0% 50 75

1820 182000 182007 Dist Stn Equip <50kV - All Other Items Distribution Switches 30 3.3% 40 2.5% 30 40 60

1820 182000 182007 Dist Stn Equip <50kV - All Other Items Substation - Batteries 30 3.3% 10 10.0% 10 15 15

1820 182000 182007 Dist Stn Equip <50kV - All Other Items Substation - Parking lot 30 3.3% 30 3.3% 25 30 30

1830 183000 183001 Wood Poles (fully dressed) 25 4.0% 45 2.2% 35 45 75

1830 183000 183002 Concrete Poles (fully dressed) 25 4.0% 45 2.2% 50 60 80

1830 183000 183003 Steel Poles (fully dressed) 25 4.0% 45 2.2% 60 60 80

1830 183000 183004 Composite Poles (fully dressed) 25 4.0% 45 2.2% 60 60 80

1835 183500 183501 OH Conductors/Devices - Primary Conductor 25 4.0% 60 1.7% 50 60 75

1835 183500 183502 OH Conductors/Devices - Secondary Conductor 25 4.0% 60 1.7% 50 60 75

1835 183500 183503 OH Conductors/Devices - All Other Items 25 4.0% 40 2.5% 30 45 55

1840 184000 184001 UG Conduit 25 4.0% 50 2.0% 30 50 80

1840 184000 184002 Manholes and Vaults 25 4.0% 60 1.7% 40 60 80

1840 184000 184003 Underground Conduit - All Other Items 25 4.0% 50 2.0% 30 50 80

1845 184500 184501 UG Conductors/Devices - Primary Buried 25 4.0% 35 2.9% 25 30 35

1845 184500 184501 UG Conductors/Devices - Primary Buried in Duct 25 4.0% 40 2.5% 35 40 55

1845 184500 184502 UG Conductors/Devices - Secondary 25 4.0% 50 2.0% 35 40 60

1845 184500 184503 UG Conductors/Devices - All Other Items 25 4.0% 50 2.0% 35 40 60

1850 185000 185001 OH Transformers - 3 Phase Dressed (fully dressed) 25 4.0% 40 2.5% 30 40 60

1850 185000 185002 OH Transformers - Single Phase (fully dressed) 25 4.0% 40 2.5% 30 40 60

1850 185000 185003 OH Transformers - All Other Items 25 4.0% 40 2.5% 30 40 60

1850 185000 185004 UG Transformers - 3 Phase Padmount (fully dressed) 25 4.0% 40 2.5% 25 40 45

1850 185000 185005 UG Transformers - Single Phase Padmount (fully dressed) 25 4.0% 40 2.5% 25 40 45

1850 185000 185006 UG Transformers - All Other Items 25 4.0% 40 2.5% 25 40 45

1855 185500 185501 Services - Secondary 25 4.0% 25 4.0% 25 35 40

1855 185500 185502 Services - All Other Items 25 4.0% 25 4.0% 25 35 40

1860 186000 186001 Meters - Single Phase 25 4.0% 25 4.0% 25 30 35

1860 186000 186002 Meters - Poly Phase & Interval 25 4.0% 25 4.0% 25 30 35

1860 186000 186003 Meters - Smart 25 4.0% 15 6.7% 5 15 15

1860 186000 186004 Meters - All Other Items 25 4.0% 25 4.0% 25 30 35

1908 190800 190801 Building/Fixtures - Structure & Contents 60 1.7% 60 1.7% 50 75

1908 190800 190801 Building/Fixtures - HVAC 60 1.7% 30 3.3% 20 30

1908 190800 190802 Building/Fixtures - Asphalt Roof 60 1.7% 30 3.3% 20 30

1908 190800 190802 Building/Fixtures - Parking Lot 25 4.0% 25 4.0% 25 30

1908 190800 190802 Building/Fixtures - Fence 60 1.7% 30 3.3% 25 60

1915 191500 191500 Office Furniture & Equipment 10 10.0% 10 10.0% 5 10

1920 192000 192001 Computer H/W - PCs, Laptops, Printers, Servers, etc 5 20.0% 5 20.0% 3 5

1920 192000 192002 Computer H/W - UPS 5 20.0% 5 20.0% 3 5

1920 192000 192003 Computer H/W - Racks, Shelving, Wiring, etc 5 20.0% 5 20.0% 3 5

1611/1925 192500 161100 Computer S/W - All (intangible asset under MIFRS) 5 20.0% 5 20.0% 2 5

1930 193000 193001 Large Trucks 8 12.5% 10 10.0% 5 15

1930 193000 193002 Small Trucks and Vans 8 12.5% 8 12.5% 5 10

1930 193000 193003 Cars 8 12.5% 8 12.5% 5 10

1930 193000 193004 Other (trailers, forklift, riding mowers, etc) 8 12.5% 8 12.5% 5 20

1935 193500 193500 Stores Equipment 10 10.0% 10 10.0% 5 10

1940 194000 194000 Tools, Shop and Garage Equipment 10 10.0% 10 10.0% 5 10

1945 194500 194500 Measure and Testing Equipment 10 10.0% 10 10.0% 5 10

1955 195501 195501 Communication Equipment 10 10.0% 10 10.0% 5 10

1960 196000 196000 Miscellaneous Equipment 20 5.0% 20 5.0% 5 10

1970 197000 197000 Load Mgmt Controls - Customer Premises 10 10.0% 10 10.0% 5 10

1980 198000 198000 System Supervisory Equipment 25 4.0% 25 4.0% 15 20 30

CGAAP MIFRS

Asset Components and Depreciation  Rates

Kenetrics
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 2 

2-VECC-3.0 Reference: Exhibit 2, Tab 2, Schedule 5 /Tab 4, Schedule 2,   3 

 Attachment 1, p. 146. 4 

a) Please provide the capital contributions for each of 2009 through 2013. 5 

2009:  $1,270,753 6 

2010:  $453,161 7 

2011:  $682,425 8 

2012:  $317,654 draft actual ($491,240 budget) 9 

2013:  $675,455 budget 10 

 11 

b) Please explain the methodology for estimating 2013 capital contributions 12 

Bluewater Power calculated the annual historical percentages of total contributed capital 13 

received in the year over the related total amount of capital costs.  This was done for 2006 to 14 

2011.  Based on this, an average percentage was calculated.  15 

Next, a forecast of the total capital costs was made for 2012 and 2013 based on the prior years’ 16 

level of actual capital costs that had contributed capital associated with it. 17 

The average percentage was then multiplied by the forecast level of capital costs for both 2012 18 

and 2013. 19 
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 3 

2-VECC-4.0 Reference: Exhibit 2, Tab 4, Schedule 3, Attachment 1 4 

a) Please show the adjustment to capital expenditures in 2013 for the difference in 5 

reporting under CGAAP and MIFRS. 6 

 7 

Exh 2-4-3 Attachment 1 has been updated for the requested information and is found at the 8 

Attachment to this response.  A column at the far right titled ‘2013 Difference’ quantifies the 9 

variance. 10 

When updating this Attachment, it was found that the Subtotal (O) for the ‘Lines & Design’ 11 

category was not correct as it was missing Project UT1 due to an excel formula error.  As a 12 

result, the grand total labelled as “TOTAL (O)” was also incorrect.  The total capital spending for 13 

‘Lines & Design’, and also the grand total for all projects at the bottom of the attachment, is 14 

correct.  Therefore the updated Attachment 1 in response to this interrogatory also incorporates 15 

the correction for this error. 16 

Please also refer to the response to AMPCO #3. 17 

  18 

2013 COS Application 
Bluewater Power Distribution Corporation 
Response to Interrogatories 



2.0 - VECC 4 - CGAAP & MIFRS 
2013 Capital and Capital Contribution 

File Number: EB-2012-0107 
 
Tab:            4 
Schedule:       7 
Page: 2 of 2 
 
Date Filed:  February 4, 2013 
 
 

 1 

b) Please provide the capital contributions in 2013 as reported under Bluewater’s prior 2 

capitalization policy and under the proposed (MIFRS) policy. 3 

The 2013 test year amount for total capital contributions is $675,455.  This amount is the same 4 

under both CGAAP and MIFRS.  This amount is not broken down by capital project, or by 5 

capital account.  See 2-VECC-3b for the methodology for estimating the 2013 amount. 6 

Under CGAAP, this entire amount is recorded to Account 1995 ‘Contributions & Grants’.  Under 7 

MIFRS, this entire amount is recorded to Account 2440 ‘Deferred Revenues’. 8 

See also Exh 2-2-5 for a discussion regarding the Capital Contribution Policy. 9 
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N

O

Project 

ID Project Name

 Ongoing 

(O) or Non-

routine (N) 

 2009 Board 

Approved 

 2009 

Actual  2010 Actual  2011 Actual  2012 CGAAP  2012 MIFRS  2013 CGAAP  2013 MIFRS  2013 Diff 

Lines & Design

UT1  Substation Building  O          106,970         32,659 61,927 79,448 117,214         103,000 102,420 90,000  (12,420)

UT2  27.6 Load Break Switch Replacement  N 48,940         42,169 29,602 49,073 68,280 60,000 -   -   -   

UT3  Street Widening  O 53,274         20,195 17,045 -   22,760 20,000 22,760 20,000  (2,760)

UT4  27.6kV Neutral Program  N          146,820         45,326 19,024 55,316 170,700         150,000 170,700         150,000  (20,700)

UT5  27.6 Feeder - Petrolia  N 97,880         48,230         120,421 25,065 142,250         125,000 142,250         125,000  (17,250)

UT6  Alvinston/Oil Springs Capital Items  O 19,576 5,422 14,350 -   25,605 22,500 22,760 20,000  (2,760)

UT7  4KV Load Conversion  N 97,880         51,096 95,495 59,810 113,800         100,000 113,800         100,000  (13,800)

UT8  Pt Edward upgrades  O 48,940         46,828 1,938 25,133 56,900 50,000 28,450 25,000  (3,450)

UT9  Tools (Vehicle and others)  O 44,000         49,592 42,905 38,440 50,982 44,800 45,520 40,000  (5,520)

UT10  Vehicle Replacement - Lines  O          528,000  191,257         800,864         345,239 512,100         450,000 512,100         450,000  (62,100)

UT11  New Connections (OEB Requirements)  O          653,259  1,063,436  1,218,171         979,516 910,400         800,000        1,251,800  1,100,000  (151,800)

UT12  Transformers  O          163,485  173,858         283,795 63,943 170,700         150,000 170,700         150,000  (20,700)

UT13  Safety Related Projects  O 11,000 -   15,036 4,734 11,380 10,000 11,380 10,000  (1,380)

UT14  Cross Arm/Cap & Pin Insulator Replacement Program  O 97,880  126,755 63,019 53,183 142,250         125,000 136,560         120,000  (16,560)

UT15  Wood Pole Replacement Program  O 97,880  185,371         188,173         250,660 398,300         350,000 284,500         250,000  (34,500)

UT16  Watford  N 77,334         37,185 73,101         158,920 91,040 80,000 45,520 40,000  (5,520)

UT17  Load Balancing  N 47,425         13,641 -   10,277 187,770         165,000 28,450 25,000  (3,450)

UT18  Emergency System Improvement Fund  O          212,425  155,745         207,743         197,644 227,600         200,000 238,980         210,000  (28,980)

UT19  Service Centre  O 53,485         87,470 82,004 81,244 96,730 85,000 182,080         160,000  (22,080)

UT20  Overhead Line - Back Lot Rebuild  N 97,880         62,428 686 43,196 -   -   28,450 25,000  (3,450)

UT21  27.6 Kv Feeder Extensions  O          122,350         18,363 92,060         118,908 170,700         150,000 170,700         150,000  (20,700)

UT22  8 kv Load Conversion  O 73,410         62,708 19,792 96,349 113,800         100,000 113,800         100,000  (13,800)

UT23  Transformer Cover Replacements  O 24,470 2,359 9,570 6,401 45,520 40,000 -   -   -   
UT24  Storm Restoration  O          146,820  261,923 90,277         180,819 170,700         150,000 204,840         180,000  (24,840)
UT25  Remote Load Break Switches  O 75,880         71,723 68,324 49,575 102,420 90,000 113,800         100,000  (13,800)

UT26  Primary Underground Cable Replacements  O -   -           127,706         192,224 170,700         150,000 170,700         150,000  (20,700)

UT27  Remote Terminal Unit Upgrades  N -   -   41,692 28,536 56,900 50,000 56,900 50,000  (6,900)

UT28  Asset Condition Assessment (feeder & substn)  O          163,485 4,504 54,507 83,586 62,590 55,000 85,350 75,000  (10,350)

UT29  Relay and Fuse Coordination  N -   -   792 4,075 85,350 75,000 -   -   -   

UT30  Fault Indicators - Overhead  N -   -   -   6,834 6,828 6,000 6,828 6,000          (828)

UT31  Pad Mount Transformer Replacements  O -   -   -   24,761 170,700         150,000 170,700         150,000  (20,700)

UT32  Data radio infrastructure upgrade  N -   -   -   -   56,900 50,000 56,900 50,000  (6,900)

UT33  Animal Protection  N          103,940         98,379 44,200 -   5,690 5,000 5,690 5,000          (690)

UT34  27.6kV Lines Upgrades  N 97,880         29,617 10,902 23,061 -   -   170,700         150,000  (20,700)

UT35  Substation Transformer Replacements  N          126,137         54,447         123,077 39,778 -   -   187,770         165,000  (22,770)

UT36  Downtown Cable Replacement - Cromwell St. to  N -   -   -   -   -   -   113,800         100,000  (13,800)

UT38  Control Room Upgrades  N -   -   -   -   -   -   22,760 20,000  (2,760)

UT39  Operations Technology Systems Workflow  N -   -   -   -   -   -   254,014         223,211  (30,803)

UT40  Guy Guard/Down Guy  Replacement  O -   -   -   -   -   -   28,450 25,000  (3,450)

UT41  Fault Indicators - Underground  N 18,970 4,063 -   -   -   -   -   -   -   

UT42  Manhole Structure Re-builds  N 51,970         75,373 -   25,940 -   -   -   -   -   

UT43  Geographical Information System (GIS)  N          160,189         78,420 -   -   -   -   -   -   -   

UT44  SCADA Projects  N -   -   43,466 3,125 -   -   -   -   -   

UT45  Porcelain Arrester Replacement  N -   -   16,167 11,655 -   -   -   -   -   

UT46  5kV Protective Relay Replacement  N 81,940         72,723 73,171 279 -   -   -   -   -   

Subtotal (N) 1,255,185 713,098 691,796        544,940        985,508 866,000        1,404,532 1,234,211     (170,321)  

Subtotal (O) 2,696,589 2,560,168   3,459,206     2,871,806     3,750,051        3,295,300     4,068,350 3,575,000     (493,350)  

 Total Lines & Design        3,951,774  3,273,266  4,151,002  3,416,746         4,735,559  4,161,300        5,472,882  4,809,211   (663,671)

Metering

M1  Single Phase 100 Amp Meter Replacement  O 96,706         11,805 74,283 16,320 22,760 20,000 22,760 20,000  (2,760)

M2  Poly Phase mechanical demand replacement  O 55,365         87,031 39,448 46,566 68,280 60,000 68,280 60,000  (8,280)

M3  New Meters  O 27,500         34,957 8,140 43,042 28,450 25,000 56,900 50,000  (6,900)

M4  Metering Equipment/Tools  O 6,600 -   1,134 786 2,276 2,000 2,276 2,000          (276)

M5  Meter Test Board  O -   -   -   -   45,520 40,000 45,520 40,000  (5,520)

M6  Testing Equipment  O -   -   -   31,169 2,737 2,405 -   -   -   

M7  Trans Station Meter Upgrade - Modeland  N          525,074  426,930 34,113 3,146 -   -   -   -   -   

M8  Smart Meter Remote Disconnect  N -   -   -           324,158 -   -   -   -   -   

Subtotal (N) 525,074 426,930 34,113 327,304        - - - - - 

Subtotal (O) 186,171 133,793 123,005        137,883        170,023 149,405        195,736 172,000        (23,736)    

 Total  Metering          711,245  560,723         157,118         465,187 170,023         149,405 195,736         172,000  (23,736)

 Bluewater Power Distribution Corporation 

 Capital Expenditures Detail by Project - 2013 OEB filing 

Bluewater Power Distribution Corporation
EB-2012-0107

Response to VECC 4



N

O

Project 

ID Project Name

 Ongoing 

(O) or Non-

routine (N) 

 2009 Board 

Approved 

 2009 

Actual  2010 Actual  2011 Actual  2012 CGAAP   2012 MIFRS   2013 CGAAP  2013 MIFRS   2013 Diff 

 Bluewater Power Distribution Corporation 

 Capital Expenditures Detail by Project - 2013 OEB filing 

Information Technology Hardware

IT1  Data Centre Lifecycle  O          265,379       257,729         179,708         249,478            306,006         268,898           343,560         301,898     (41,662)

IT2  Computer Infrastructure Lifecycle  O          118,777         99,404         131,550           98,699            159,137         139,839           167,123         146,857     (20,266)

         384,156 357,133     311,258        348,177        465,143           408,737        510,683         448,755        (61,928)    
Information Technology Software

IT3  Corporate IT Security  O            48,462         40,221           71,369           34,373            146,636         128,854           140,485         123,449     (17,036)

IT4  IT Staff Capitalization  O            60,267         65,620           80,501           88,098            104,945           92,219           111,573           98,043     (13,530)

IT5  Legislated Business Application Upgrades  O          198,625       195,171         411,079         424,732            426,939         375,167           290,856         255,585     (35,271)

IT6  Software-Upgrades and Additions  O          107,036       100,972           92,328         180,278            134,526         118,213           161,020         141,494     (19,526)

IT7  IP Telephony and Messaging Upgrade  N                    -                  -                    -             67,595            210,911         185,335             28,450           25,000       (3,450)

IT8  SCADA / ODS / OMS / GIS Integration  O                    -                  -                    -                     -                96,820           85,079           132,048         116,035     (16,013)

IT9  Disaster Recovery Plan Upgrade Phase III  N                    -                  -                    -                     -              149,529         131,396           198,131         174,105     (24,026)

IT10  SAP Customer Self Services and Electronic Billing  N                    -                  -                    -           162,645            234,783         206,312           169,231         148,709     (20,522)

IT11  Fleet Management and Tracking  N                    -                  -                    -                     -                65,234           57,324                    -                    -                -   

IT12  MV 90  N                    -                  -                    -                     -                40,251           35,370                    -                    -                -   

IT13  System Upgrades  N                    -                  -                    -                     -              649,877         571,069                    -                    -                -   

IT14  Document Management  N            15,018               79                  -                     -                       -                    -             104,422           91,759     (12,663)

IT15  Wireless network  N                    -                  -                    -                     -                       -                    -               68,712           60,380       (8,332)

IT16  SAP Upgrade  N                    -         430,762      2,082,636                   -                       -                    -                      -                    -                -   

IT17  Disaster Recovery Plan Upgrade Phase II  N                    -                  -                    -           136,315                     -                    -                      -                    -                -   

IT18  Data Center Network Lifecycle Replacement  N          173,036       112,660                  -                     -                       -                    -                      -                    -                -   

IT19  GIS Developments  N                    -                  -               6,985                   -                       -                    -                      -                    -                -   

IT20  Retail Settlement Automation  N                    -                  -                    -               3,133                     -                    -                      -                    -                -   

IT21 IFRS System Upgrade N            618,943         543,886                    -                    -                -   

602,444         945,485     2,744,898     1,097,169     2,879,394        2,530,224     1,404,928      1,234,559     (170,369)  

Subtotal (N) 188,054         543,501     2,089,621     369,688        1,969,527        1,730,692     568,947         499,953        (68,994)    

Subtotal (O) 798,546         759,117     966,535        1,075,658     1,375,010        1,208,269     1,346,665      1,183,361     (163,304)  

 Total Information Technology          986,600    1,302,618      3,056,156      1,445,346         3,344,537      2,938,961        1,915,611      1,683,314   (232,297)

Other Projects

O1  Building Renovations/Expansion  N                    -         222,586         512,058                   -           2,128,629      1,870,500                    -                    -                -   

O2  UWO Project  N                    -                  -                    -             29,956                     -                    -                      -                    -                -   

O3  Furniture (Company wide)  O              2,202         10,160           19,428           20,151              11,380           10,000             11,380           10,000       (1,380)

O4  Meter-Reading Tools  N                    -                  -               3,889                146                2,276             2,000                    -                    -                -   

O5  Misc Tools & Equipment  N                    -                  -                    -               1,019                     -                    -                      -                    -                -   

O6  CN Land Rights  N                -                    -                     -                       -                    -             292,694         257,200     (35,494)

O7  Building Petrolia  N                    -                  -           224,746                   -                       -                    -                      -                    -                -   

Subtotal (N)                    -         222,586         740,693           31,121         2,130,905      1,872,500           292,694         257,200     (35,494)
Subtotal (O)              2,202         10,160           19,428           20,151              11,380           10,000             11,380           10,000       (1,380)

 Total Other Projects              2,202       232,746         760,121           51,272         2,142,285      1,882,500           304,074         267,200     (36,874)

TOTAL (N) 1,968,313      1,906,115   3,556,223     1,273,053     5,085,940        4,469,192     2,266,172      1,991,364     (274,808)  

TOTAL (O) 3,683,508      3,463,238   4,568,174     4,105,498     5,306,464        4,662,974     5,622,131      4,940,361     (681,770)  

       5,651,821    5,369,353      8,124,397      5,378,551       10,392,404      9,132,166        7,888,303      6,931,725   (956,578)
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 2 

Ref: Exh 2-4-3 Attachment 1 3 

The attachment summarizes capital expenditure details by project.  Please expand the 4 

table by one additional column and provide 2012 actual capital expenditures. 5 

 6 

Bluewater Power has added one column with the heading “Actual 2012 MIFRS (Draft)” which 7 

provides the preliminary draft Capital Spending for 2012. See Attachment #1 to this 8 

Interrogatory. 9 

 10 

We note that the results are preliminary and subject to the normal review through the audit 11 

process. We have not updated Revenue Requirement in 1-Staff-2 to reflect the impact of 2012 12 

Actuals (draft) on Rate Base.   13 
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N

O

Project 

ID Project Name

 Ongoing 

(O) or Non-

routine (N) 

 2009 Board 

Approved 

 2009 

Actual  2010 Actual  2011 Actual  2012 CGAAP  2012 MIFRS 

 2012 Actual 

(DRAFT) 

MIFRS  2013 MIFRS 

Lines & Design

UT1  Substation Building  O         106,970         32,659 61,927 79,448 117,214         103,000         33,649 90,000 

UT2  27.6 Load Break Switch Replacement  N 48,940         42,169 29,602 49,073 68,280 60,000         50,722 -   

UT3  Street Widening  O 53,274         20,195 17,045 -   22,760 20,000 -   20,000 

UT4  27.6kV Neutral Program  N         146,820         45,326 19,024 55,316 170,700         150,000         37,755         150,000 

UT5  27.6 Feeder - Petrolia  N 97,880         48,230         120,421 25,065 142,250         125,000         94,341         125,000 

UT6  Alvinston/Oil Springs Capital Items  O 19,576 5,422 14,350 -   25,605 22,500         27,446 20,000 

UT7  4KV Load Conversion  N 97,880         51,096 95,495 59,810 113,800         100,000         92,286         100,000 

UT8  Pt Edward upgrades  O 48,940         46,828 1,938 25,133 56,900 50,000         40,717 25,000 

UT9  Tools (Vehicle and others)  O 44,000         49,592 42,905 38,440 50,982 44,800         23,086 40,000 

UT10  Vehicle Replacement - Lines  O         528,000  191,257         800,864         345,239 512,100         450,000  624,277         450,000 

UT11  New Connections (OEB Requirements)  O         653,259  1,063,436  1,218,171         979,516 910,400         800,000  525,280  1,100,000 

UT12  Transformers  O         163,485  173,858         283,795 63,943 170,700         150,000  314,264         150,000 

UT13  Safety Related Projects  O 11,000 -   15,036 4,734 11,380 10,000 250 10,000 

UT14  Cross Arm/Cap & Pin Insulator Replacement Program  O 97,880  126,755 63,019 53,183 142,250         125,000  151,832         120,000 

UT15  Wood Pole Replacement Program  O 97,880  185,371         188,173         250,660 398,300         350,000  371,466         250,000 

UT16  Watford  N 77,334         37,185 73,101         158,920 91,040 80,000  113,712 40,000 

UT17  Load Balancing  N 47,425         13,641 -   10,277 187,770         165,000 -   25,000 

UT18  Emergency System Improvement Fund  O         212,425  155,745         207,743         197,644 227,600         200,000  176,111         210,000 

UT19  Service Centre  O 53,485         87,470 82,004 81,244 96,730 85,000         16,873         160,000 

UT20  Overhead Line - Back Lot Rebuild  N 97,880         62,428 686 43,196 -   -   7,596 25,000 

UT21  27.6 Kv Feeder Extensions  O         122,350         18,363 92,060         118,908 170,700         150,000  136,267         150,000 

UT22  8 kv Load Conversion  O 73,410         62,708 19,792 96,349 113,800         100,000         59,164         100,000 

UT23  Transformer Cover Replacements  O 24,470 2,359 9,570 6,401 45,520 40,000 5,826 -   
UT24  Storm Restoration  O         146,820  261,923 90,277         180,819 170,700         150,000  366,941         180,000 
UT25  Remote Load Break Switches  O 75,880         71,723 68,324 49,575 102,420 90,000         74,661         100,000 

UT26  Primary Underground Cable Replacements  O -   -           127,706         192,224 170,700         150,000  170,046         150,000 

UT27  Remote Terminal Unit Upgrades  N -   -   41,692 28,536 56,900 50,000         16,353 50,000 

UT28  Asset Condition Assessment (feeder & substn)  O         163,485 4,504 54,507 83,586 62,590 55,000         32,385 75,000 

UT29  Relay and Fuse Coordination  N -   -   792 4,075 85,350 75,000         10,251 -   

UT30  Fault Indicators - Overhead  N -   -   -   6,834 6,828 6,000 -   6,000 

UT31  Pad Mount Transformer Replacements  O -   -   -   24,761 170,700         150,000         51,858         150,000 

UT32  Data radio infrastructure upgrade  N -   -   -   -   56,900 50,000         49,483 50,000 

UT33  Animal Protection  N         103,940         98,379 44,200 -   5,690 5,000         10,143 5,000 

UT34  27.6kV Lines Upgrades  N 97,880         29,617 10,902 23,061 -   -   6,977         150,000 

UT35  Substation Transformer Replacements  N         126,137         54,447         123,077 39,778 -   -   -           165,000 

UT36  Downtown Cable Replacement - Cromwell St. to Front St. -  N -   -   -   -   -   -   -           100,000 

UT38  Control Room Upgrades  N -   -   -   -   -   -   -   20,000 

UT39  Operations Technology Systems Workflow  N -   -   -   -   -   -   -           223,211 

UT40  Guy Guard/Down Guy  Replacement  O -   -   -   -   -   -   -   25,000 

UT41  Fault Indicators - Underground  N 18,970 4,063 -   -   -   -   -   -   

UT42  Manhole Structure Re-builds  N 51,970         75,373 -   25,940 -   -   -   -   

UT43  Geographical Information System (GIS)  N         160,189         78,420 -   -   -   -   -   -   

UT44  SCADA Projects  N -   -   43,466 3,125 -   -   -   -   

UT45  Porcelain Arrester Replacement  N -   -   16,167 11,655 -   -   -   -   

UT46  5kV Protective Relay Replacement  N 81,940         72,723 73,171 279 -   -   -   -   

Subtotal (N) 1,255,185     713,098 691,796 544,940        985,508 866,000        489,619      1,234,211     

Subtotal (O) 2,696,589     2,560,168 3,459,206 2,871,806     3,750,051        3,295,300     3,202,399   3,575,000     

 Total Lines & Design  3,951,774  3,273,266  4,151,002  3,416,746         4,735,559  4,161,300  3,692,018  4,809,211 

Metering

M1  Single Phase 100 Amp Meter Replacement  O 96,706         11,805 74,283 16,320 22,760 20,000 2,309 20,000 

M2  Poly Phase mechanical demand replacement  O 55,365         87,031 39,448 46,566 68,280 60,000         57,473 60,000 

M3  New Meters  O 27,500         34,957 8,140 43,042 28,450 25,000 7,182 50,000 

M4  Metering Equipment/Tools  O 6,600 -   1,134 786 2,276 2,000 -   2,000 

M5  Meter Test Board  O -   -   -   -   45,520 40,000         41,574 40,000 

M6  Testing Equipment  O -   -   -   31,169 2,737 2,405 622 -   

M7  Trans Station Meter Upgrade - Modeland  N         525,074  426,930 34,113 3,146 -   -   -   -   

M8  Smart Meter Remote Disconnect  N -   -   -           324,158 -   -   -   -   

Subtotal (N) 525,074        426,930 34,113 327,304        - - - - 

Subtotal (O) 186,171        133,793 123,005 137,883        170,023 149,405        109,160      172,000        

 Total  Metering         711,245  560,723         157,118         465,187 170,023         149,405  109,160         172,000 

Information Technology Hardware

IT1  Data Centre Lifecycle  O         265,379  257,729         179,708         249,478 306,006         268,898  247,567         301,898 

IT2  Computer Infrastructure Lifecycle  O         118,777         99,404         131,550 98,699 159,137         139,839  170,157         146,857 

        384,156 357,133 311,258 348,177        465,143 408,737        417,724      448,755        
Information Technology Software

IT3  Corporate IT Security  O 48,462         40,221 71,369 34,373 146,636         128,854  133,210         123,449 

IT4  IT Staff Capitalization  O 60,267         65,620 80,501 88,098 104,945 92,219         92,405 98,043 

IT5  Legislated Business Application Upgrades  O         198,625  195,171         411,079         424,732 426,939         375,167  268,392         255,585 

IT6  Software-Upgrades and Additions  O         107,036  100,972 92,328         180,278 134,526         118,213         89,344         141,494 

IT7  IP Telephony and Messaging Upgrade  N -   -   -   67,595 210,911         185,335  174,608 25,000 

IT8  SCADA / ODS / OMS / GIS Integration  O -   -   -   -   96,820 85,079         38,071         116,035 

IT9  Disaster Recovery Plan Upgrade Phase III  N -   -   -   -   149,529         131,396         85,093         174,105 

IT10  SAP Customer Self Services and Electronic Billing  N -   -   -           162,645 234,783         206,312         42,508         148,709 

IT11  Fleet Management and Tracking  N -   -   -   -   65,234 57,324         38,981 -   

IT12  MV 90  N -   -   -   -   40,251 35,370 2,973 -   

IT13  System Upgrades  N -   -   -   -   649,877         571,069  581,371 -   

IT14  Document Management  N 15,018 79 -   -   -   -   -   91,759 

IT15  Wireless network  N -   -   -   -   -   -   -   60,380 

IT16  SAP Upgrade  N -    430,762  2,082,636 -   -   -   -   -   

IT17  Disaster Recovery Plan Upgrade Phase II  N -   -   -           136,315 -   -   -   -   

IT18  Data Center Network Lifecycle Replacement  N         173,036  112,660 -   -   -   -   -   -   

IT19  GIS Developments  N -   -   6,985 -   -   -   -   -   

IT20  Retail Settlement Automation  N -   -   -   3,133 -   -   -   -   

IT21 IFRS System Upgrade N 618,943         543,886  542,886 -   

602,444        945,485 2,744,898 1,097,169     2,879,394        2,530,224     2,089,842   1,234,559     

Subtotal (N) 188,054        543,501 2,089,621 369,688        1,969,527        1,730,692     1,468,420   499,953        

Subtotal (O) 798,546        759,117 966,535 1,075,658     1,375,010        1,208,269     1,039,146   1,183,361     

 Total Information Technology         986,600  1,302,618  3,056,156  1,445,346         3,344,537  2,938,961  2,507,566  1,683,314 
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MIFRS  2013 MIFRS  

 Bluewater Power Distribution Corporation 

 Capital Expenditures Detail by Project - 2013 OEB filing 

Other Projects

O1  Building Renovations/Expansion  N                   -         222,586         512,058                   -           2,128,629      1,870,500    1,895,875                   -   

O2  UWO Project  N                   -                   -                     -             29,956                      -                     -                471                   -   

O3  Furniture (Company wide)  O             2,202         10,160           19,428           20,151              11,380           10,000           2,857           10,000 

O4  Meter-Reading Tools  N                   -                   -               3,889                146                2,276             2,000                 -                     -   

O5  Misc Tools & Equipment  N                   -                   -                     -               1,019                      -                     -             3,542                   -   

O6  CN Land Rights  N                 -                     -                     -                        -                     -                   -           257,200 

O7  Building Petrolia  N                   -                   -           224,746                   -                        -                     -                   -                     -   

Subtotal (N)                   -         222,586         740,693           31,121         2,130,905      1,872,500    1,899,888         257,200 
Subtotal (O)             2,202         10,160           19,428           20,151              11,380           10,000           2,857           10,000 

 Total Other Projects             2,202       232,746         760,121           51,272         2,142,285      1,882,500    1,902,745         267,200 

TOTAL (N) 1,968,313     1,906,115  3,556,223    1,273,053     5,085,940        4,469,192     3,857,927   1,991,364     

TOTAL (O) 3,683,508     3,463,238  4,568,174    4,105,498     5,306,464        4,662,974     4,353,562   4,940,361     

     5,651,821    5,369,353      8,124,397      5,378,551       10,392,404      9,132,166    8,211,489      6,931,725 
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 2 

Ref:  Exhibit 2, Tab 3, Schedule 2, Attachment 2 3 

 4 

a) Please provide updated schedules for 2012 in the format of Appendix 2-B as filed 5 

on both a CGAAP and MIFRS basis based on actual data for 2012.  If actual data 6 

for all of 2012 is not yet available, please update the schedules based on the 7 

most recent year to date information available, along with an estimate for the 8 

remaining period in 2012.  Please also indicate when actual information for 2012 9 

will be available. 10 

 11 

Please refer to Attachment #1 to this Interrogatory which provides the preliminary draft capital 12 

asset schedules for 2012 CGAAP, 2012 MIFRS and a 2012 MIFRS schedule which details the 13 

MIFRS Conversion and Smart/Stranded Meters.  14 

 15 

b)  For each account in 2009 through 2013 for which there is an associated contribution and 16 

grant, please show the gross additions to the account and the amount of the contribution 17 

& grant associated with the account.  Please ensure that the contributions and grants 18 

add up to the totals shown in the schedules. 19 

 20 

Please refer to the discussion at Ex. 2-2-5.  Bluewater Power does not track contributed capital 21 

by asset account.  The contributed capital budget for 2012 is $491,240 and for 2013 is 22 

$675,455.  Under MIFRS, all contributed capital will be tracked/segregated according to the 23 

asset account to which it relates for amortization purposes only.  For 2012, this has not been 24 

done due to Bluewater Power taking the additional one year deferral for IFRS conversion to 25 

January 1, 2014 (see Energy Probe #2 and 3-VECC-22a). 26 
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File Number:

Exhibit: 2

Tab: 3

Schedule: 2

Attachment: 2

Date: 31-Jan-13

Year Preliminary 2012 CGAAP

Accumulated Depreciation

CCA 

Class OEB Description

Depreciation 

Rate

Opening 

Balance Additions

Smart Meter 

and Stranded 

Meters

Closing 

Balance

Opening 

Balance Additions

Smart Meter 

and Stranded 

Meters

Closing 

Balance Net Book Value

12 1611
Computer Software (Formally known as 

Account 1925) 9,500,884$        1,863,612$  3,537,240$        14,901,736$     6,007,128-$     1,256,230-$      1,037,528-$     8,300,886-$        6,600,850$       

CEC 1612
Land Rights (Formally known as Account 

1906) 283,160$           283,160$          267,342-$     1,192-$       268,534-$           14,626$  

N/A 1805 Land 497,489$           497,489$          -$     -$      497,489$          

47 1808 Buildings -$      -$     -$     -$      -$     

13 1810 Leasehold Improvements -$      -$     -$     -$      -$     

47 1815 Transformer Station Equipment >50 kV -$      -$     -$     -$      -$     

47 1820 Distribution Station Equipment <50 kV 6,455,582$        245,673$    6,701,255$       3,215,427-$     165,649-$         3,381,076-$        3,320,179$       

47 1825 Storage Battery Equipment -$      -$     -$     -$      -$     

47 1830 Poles, Towers & Fixtures 2,257,678$        1,121,251$  3,378,929$       245,396-$     112,732-$         358,128-$           3,020,801$       

47 1835 Overhead Conductors & Devices 27,485,935$      566,567$    28,052,502$     17,366,822-$     841,368-$         18,208,190-$      9,844,312$       

47 1840 Underground Conduit 1,150,356$        138,674$    1,289,030$       105,793-$     48,788-$           154,581-$           1,134,449$       

47 1845 Underground Conductors & Devices 20,300,059$      774,196$    21,074,255$     11,974,110-$     667,898-$         12,642,008-$      8,432,247$       

47 1850 Line Transformers 15,367,543$      880,808$    16,248,351$     8,549,764-$     482,470-$         9,032,234-$        7,216,117$       

47 1855 Services (Overhead & Underground) 555,088$           33,004$      588,092$          57,125-$     22,864-$           79,989-$       508,103$          

47 1860 Meters 7,862,812$        8,173$        6,719,816-$        1,151,169$       4,840,300-$     204,360-$         4,793,170$     251,490-$           899,679$          

8 1860 Meters (Smart Meters) -$      4,661,948$        4,661,948$       -$     729,238-$        729,238-$           3,932,710$       

N/A 1905 Land -$      -$     -$     -$  -$   -$      -$     

1 1908 Buildings & Fixtures 6,009,894$        2,121,549$  8,131,443$       1,943,405-$     106,086-$         2,049,491-$        6,081,952$       

13 1910 Leasehold Improvements -$      -$     -$     -$      -$     

8 1915 Office Furniture & Equipment (10 years) 876,633$           111,663$    988,296$          691,137-$     38,024-$           729,161-$           259,135$          

8 1915 Office Furniture & Equipment (5 years) -$      -$     -$     -$      -$     

10 1920 Computer Equipment - Hardware 5,099,380$        1,057,593$  330,711$           6,487,684$       3,953,890-$     515,200-$         174,816-$        4,643,906-$        1,843,778$       

45 1920 Computer Equip.-Hardware(Post Mar. 22/04)
-$      -$     -$     -$      -$     

45.1 1920 Computer Equip.-Hardware(Post Mar. 19/07)
-$      -$     -$     -$      -$     

10 1930 Transportation Equipment 4,341,254$        814,965$    5,156,219$       2,815,922-$     366,067-$         3,181,989-$        1,974,230$       

8 1935 Stores Equipment 81,138$  81,138$  71,284-$     4,790-$       76,074-$       5,064$  

8 1940 Tools, Shop & Garage Equipment 887,821$           30,303$      54,087$  972,211$          653,757-$     40,667-$           12,692-$          707,116-$           265,095$          

8 1945 Measurement & Testing Equipment 313,080$           48,751$      361,831$          223,931-$     14,332-$           238,263-$           123,568$          

8 1950 Power Operated Equipment -$      -$     -$     -$      -$     

8 1955 Communications Equipment 252,975$           252,975$          161,893-$     13,167-$           175,060-$           77,915$  

8 1955 Communication Equipment (Smart Meters) -$      -$     -$     -$      -$     

8 1960 Miscellaneous Equipment 784,532$           784,532$          712,325-$     5,689-$       718,014-$           66,518$  

47 1975 Load Management Controls Utility Premises
-$      -$     -$     -$      -$     

47 1980 System Supervisor Equipment 1,238,700$        1,238,700$       794,694-$     40,294-$           834,988-$           403,712$          

47 1985 Miscellaneous Fixed Assets -$      -$     -$     -$      -$     

47 1995 Contributions & Grants 6,487,773-$        317,654-$           6,805,427-$       1,412,859$       265,864$         1,678,723$        5,126,704-$       

1970
Load Management Controls - Customer 

Premises 464,917$           464,917$          464,917-$     -$  464,917-$           -$     

1990 Other Tangible Property (major spare parts) 567,497$           567,497$          -$     -$      567,497$          

Total 106,146,634$    9,499,128$  1,864,170$        117,509,932$   63,703,503-$     4,682,003-$      2,838,896$     65,546,610-$      51,963,322$     

Appendix 2-B

Fixed Asset Continuity Schedule

Cost

Bluewater Power Distribution Corporation
EB-2012-0107

Response to Energy Probe #11



File Number:

Exhibit: 2

Tab: 3

Schedule: 2

Attachment: 2

Date: 31-Jan-13

Year Preliminary 2012 MIFRS

Accumulated Depreciation

CCA 

Class OEB Description

Depreciation 

Rate

Opening Balance 

CGAAP Additions

Conversion to 

MIFRS & 

Smart Meter

Closing 

Balance under 

MIFRS

Opening 

Balance 

CGAAP Additions

Conversion to 

MIFRS & 

Smart Meter

Closing 

Balance under 

MIFRS Net Book Value

12 1611
Computer Software (Formally known as 

Account 1925) 9,500,884$              1,637,620$     2,877,159-$     8,261,345$       6,007,128-$       1,463,552-$      5,376,871$     2,093,809-$        6,167,536$       

CEC 1612
Land Rights (Formally known as Account 

1906) 283,160$                 267,342-$        15,818$            267,342-$          1,217-$             267,342$        1,217-$               14,601$            

N/A 1805 Land 497,489$                 -$                497,489$          -$                  -$               -$                   497,489$          

47 1808 Buildings -$                        -$                -$                  -$                  -$               -$                   -$                  

13 1810 Leasehold Improvements -$                        -$                -$                  -$                  -$               -$                   -$                  

47 1815 Transformer Station Equipment >50 kV -$                        -$                -$                  -$                  -$               -$                   -$                  

47 1820 Distribution Station Equipment <50 kV 6,455,582$              215,898$        3,215,427-$     3,456,053$       3,215,427-$       191,670-$         3,215,427$     191,670-$           3,264,383$       

47 1825 Storage Battery Equipment -$                        -$                -$                  -$                  -$               -$                   -$                  

47 1830 Poles, Towers & Fixtures 2,257,678$              1,000,021$     629,289-$        2,628,410$       245,396-$          49,376-$           245,396$        49,376-$             2,579,034$       

47 1835 Overhead Conductors & Devices 27,485,935$            512,320$        18,694,500-$   9,303,755$       17,366,822-$     269,069-$         17,366,822$   269,069-$           9,034,686$       

47 1840 Underground Conduit 1,150,356$              123,316$        352,303-$        921,369$          105,793-$          17,321-$           105,793$        17,321-$             904,048$          

47 1845 Underground Conductors & Devices 20,300,059$            687,694$        13,609,036-$   7,378,717$       11,974,110-$     321,194-$         11,974,110$   321,194-$           7,057,523$       

47 1850 Line Transformers 15,367,543$            777,645$        9,754,473-$     6,390,715$       8,549,764-$       196,731-$         8,549,764$     196,731-$           6,193,984$       

47 1855 Services (Overhead & Underground) 555,088$                 29,380$          184,605-$        399,863$          57,125-$            17,096-$           57,125$          17,096-$             382,767$          

47 1860 Meters 7,862,812$              7,182$            7,073,881-$     796,113$          4,840,300-$       204,224-$         4,995,859$     48,665-$             747,448$          

8 1860 Meters (Smart Meters) -$                        4,241,682$     4,241,682$       -$                  308,972-$        308,972-$           3,932,710$       

N/A 1905 Land -$                        -$                -$                  -$                  -$                -$               -$                   -$                  

47 1908 Buildings & Fixtures 6,009,894$              1,860,046$     1,943,405-$     5,926,535$       1,943,405-$       128,841-$         1,943,405$     128,841-$           5,797,694$       

13 1910 Leasehold Improvements -$                        -$                -$                  -$                  -$               -$                   -$                  

8 1915 Office Furniture & Equipment (10 years) 876,633$                 102,672$        691,137-$        288,168$          691,137-$          47,601-$           691,137$        47,601-$             240,567$          

8 1915 Office Furniture & Equipment (5 years) -$                        -$                -$                  -$                  -$               -$                   -$                  

10 1920 Computer Equipment - Hardware 5,099,380$              937,541$        3,731,852-$     2,305,069$       3,953,890-$       473,868-$         3,887,748$     540,010-$           1,765,059$       

45 1920 Computer Equip.-Hardware(Post Mar. 22/04)
-$                        -$                -$                  -$                  -$               -$                   -$                  

45.1 1920 Computer Equip.-Hardware(Post Mar. 19/07)
-$                        -$                -$                  -$                  -$               -$                   -$                  

10 1930 Transportation Equipment 4,341,254$              722,739$        2,815,922-$     2,248,071$       2,815,922-$       278,618-$         2,815,922$     278,618-$           1,969,453$       

8 1935 Stores Equipment 81,138$                   71,284-$          9,854$              71,284-$            4,927-$             71,284$          4,927-$               4,927$              

8 1940 Tools, Shop & Garage Equipment 887,821$                 26,628$          606,953-$        307,496$          653,757-$          53,229-$           648,348$        58,638-$             248,858$          

8 1945 Measurement & Testing Equipment 313,080$                 42,893$          223,931-$        132,042$          223,931-$          19,070-$           223,931$        19,070-$             112,972$          

8 1950 Power Operated Equipment -$                        -$                -$                  -$                  -$               -$                   -$                  

8 1955 Communications Equipment 252,975$                 161,893-$        91,082$            161,893-$          16,526-$           161,893$        16,526-$             74,556$            

8 1955 Communication Equipment (Smart Meters) -$                        -$                -$                  -$                  -$               -$                   -$                  

8 1960 Miscellaneous Equipment 784,532$                 712,325-$        72,207$            712,325-$          5,158-$             712,325$        5,158-$               67,049$            

47 1975 Load Management Controls Utility Premises
-$                        -$                -$                  -$                  -$               -$                   -$                  

47 1980 System Supervisor Equipment 1,238,700$              794,694-$        444,006$          794,694-$          38,354-$           794,694$        38,354-$             405,652$          

47 1985 Miscellaneous Fixed Assets -$                        -$                -$                  -$                  -$               -$                   -$                  

47 1995 Contributions & Grants 6,487,773-$              317,654-$        6,487,773$     317,654-$          1,412,859$       3,863$             1,412,859-$     3,863$               313,791-$          

1970
Load Management Controls - Customer 

Premises 464,917$                 464,917-$        -$                  464,917-$          -$                464,917$        -$                   -$                  

1990 Other Tangible Property (major spare parts) 567,497$                 -$                567,497$          -$                  -$               -$                   567,497$          

Total 106,146,634$          8,365,941$     58,146,873-$   56,365,702$     63,703,503-$     3,793,779-$      62,848,282$   4,649,000-$        51,716,702$     

Appendix 2-B

Fixed Asset Continuity Schedule

Cost



File Number:

Exhibit: 2

Tab: 3

Schedule: 2

Page: 2

Date: 31-Jan-13

Year Preliminary 2012 MIFRS (Details)

CCA 

Class OEB Description

Depreciation 

Rate

2011 Accumulated 

Depreciation

2011 

Contributed 

Capital

Smart Meter 

and Stranded 

Meter

Conversion to 

MIFRS & Smart 

Meter

2011 

Accumulated 

Depreciation

2011 

Contributed 

Capital

Smart Meter 

and Stranded 

Meter

Conversion to 

MIFRS & Smart 

Meter

12 1611
Computer Software (Formally known as 

Account 1925) 6,007,127-$              -$                3,129,969$      2,877,159-$       6,007,128$        630,257-$        5,376,871$        

CEC 1612
Land Rights (Formally known as Account 

1906) 267,342-$                 -$                -$                267,342-$          267,342$           267,342$           

N/A 1805 Land -$                  -$                  -$                   

47 1808 Buildings -$                  -$                  -$                   

13 1810 Leasehold Improvements -$                  -$                  -$                   

47 1815 Transformer Station Equipment >50 kV -$                  -$                  -$                   

47 1820 Distribution Station Equipment <50 kV 3,215,427-$              0$                   -$                3,215,427-$       3,215,427$        3,215,427$        

47 1825 Storage Battery Equipment -$                  -$                  -$                   

47 1830 Poles, Towers & Fixtures 245,396-$                 383,893-$        -$                629,289-$          245,396$           245,396$           

47 1835 Overhead Conductors & Devices 17,366,822-$            1,327,678-$     -$                18,694,500-$     17,366,822$      17,366,822$      

47 1840 Underground Conduit 105,793-$                 246,510-$        -$                352,303-$          105,793$           105,793$           

47 1845 Underground Conductors & Devices 11,974,110-$            1,634,926-$     -$                13,609,036-$     11,974,110$      11,974,110$      

47 1850 Line Transformers 8,549,765-$              1,204,709-$     -$                9,754,473-$       8,549,764$        8,549,764$        

47 1855 Services (Overhead & Underground) 57,125-$                   127,480-$        -$                184,605-$          57,125$             57,125$             

47 1860 Meters 4,840,301-$              120,137-$        2,113,444-$      7,073,881-$       4,840,300$        155,559$        4,995,859$        

8 1860 Meters (Smart Meters) 4,241,682$      4,241,682$       -$                  308,972-$        308,972-$           

N/A 1905 Land -$                  -$                  -$                   

47 1908 Buildings & Fixtures 1,943,405-$              0-$                   -$                1,943,405-$       1,943,405$        1,943,405$        

13 1910 Leasehold Improvements -$                  -$                  -$                   

8 1915 Office Furniture & Equipment (10 years) 691,137-$                 -$                -$                691,137-$          691,137$           691,137$           

8 1915 Office Furniture & Equipment (5 years) -$                -$                -$                  -$                  -$                   

10 1920 Computer Equipment - Hardware 3,953,890-$              -$                222,038$         3,731,853-$       3,953,890$        66,142-$          3,887,748$        

45 1920 Computer Equip.-Hardware(Post Mar. 22/04)
-$                -$                  -$                  -$                   

45.1 1920 Computer Equip.-Hardware(Post Mar. 19/07)
-$                -$                  -$                  -$                   

10 1930 Transportation Equipment 2,815,922-$              -$                -$                2,815,922-$       2,815,922$        2,815,922$        

8 1935 Stores Equipment 71,284-$                   -$                -$                71,284-$            71,284$             71,284$             

8 1940 Tools, Shop & Garage Equipment 653,757-$                 -$                46,804$           606,953-$          653,757$           5,409-$            648,348$           

8 1945 Measurement & Testing Equipment 223,931-$                 -$                -$                223,931-$          223,931$           223,931$           

8 1950 Power Operated Equipment -$                  -$                  -$                   

8 1955 Communications Equipment 161,893-$                 -$                -$                161,893-$          161,893$           161,893$           

8 1955 Communication Equipment (Smart Meters) -$                -$                -$                  -$                  -$                   

8 1960 Miscellaneous Equipment 712,325-$                 -$                -$                712,325-$          712,325$           712,325$           

47 1975 Load Management Controls Utility Premises
-$                  -$                  -$                   

47 1980 System Supervisor Equipment 794,694-$                 -$                -$                794,694-$          794,694$           794,694$           

47 1985 Miscellaneous Fixed Assets -$                  -$                  -$                   

47 1995 Contributions & Grants -$                         6,487,773$     -$                6,487,773$       1,412,859-$      1,412,859-$        

1970
Load Management Controls - Customer 

Premises 464,917-$                 464,917-$          464,917$           464,917$           

1990 Other Tangible Property (major spare parts) -$                         -$                -$                  -$                  -$                -$                   

Total 65,116,363-$            1,442,441$     5,527,048$      58,146,873-$     65,116,362$      1,412,859-$      855,221-$        62,848,282$      

Notes:

1

2

3

4 The depreciation column (D) is not required as the relevant information will be provided in the following 2-C series of appendices.

The table may need to be customized for a utility's asset categories or for any new asset accounts announced or authorized by the Board.

Appendix 2-B

Fixed Asset Continuity Schedule 2012 MIFRS (with breakdown of MIFRS Conversion and Smart/Stranded Meters)

Cost Adjustment Accumulated Depreciation Adjustment

Tables in the format outlined above covering all fixed asset accounts should be submitted for the Test Year, Bridge Year and all relevant historical years.  At a minimum , the applicant must provide data for the earlier 

of: 1) all historical years back to its last rebasing; or 2) at least three years of historical actuals, in addition to Bridge Year and Test Year forecasts.

The "CCA Class" for fixed assets should agree with the CCA Class used for tax purposes in Tax Returns. Fixed Assets sub-components may be used where the underlying asset components are classified under 

multiple CCA Classes for tax purposes. If an applicant uses any different classes from those shown in the table, an explanation should be provided. (also see note 3 below).
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2.0 - EP 12 - Capital Tables updated for 2012 & Building  1 

 2 

Ref:  Exhibit 2, Tab 4, Schedule 3 3 

 4 

a) Please update Tables 1, 2 and 4 to reflect actual data for 2012.  If actual data for all of 5 
2012 is not yet available, please update the tables to reflect the most recent year to date 6 
data available for 2012, along with estimates for the remaining months of 2012. 7 

 8 
 9 
The ‘Actual 2012’ figures in Tables 1, 3 and 4 are draft amounts. 10 
 11 

Table 1 12 

  
2009 Board 
Approved 

2009 Actual 2010 Actual 2011 Actual 
2012 

CGAAP 
Actual 2012 

CGAAP 
Actual 2012 

MIFRS 
2012 MIFRS 2013 MIFRS 

Operations 3,951,774 3,273,266 4,151,002 3,416,746 4,735,559 4,201,516 3,692,018 4,161,300 4,809,211 

Metering 711,245 560,723 157,118 465,187 170,023 124,224 109,160 149,405 172,000 

Information 
Technology 

986,600 1,302,618 3,056,156 1,445,346 3,344,537 2,853,610 2,507,566 2,938,961 1,683,314 

Other 2,202 232,746 760,121 51,272 2142,285 2,165,324 1,902,745 1,966,500 267,200 

Total 5,651,821 5,369,353 8,124,397 5,378,551 10,392,464 9,344,674 8,211,489 9,216,166 6,931,725 

Annual Variance 
 

(282,468) 2,755,044 (2,745,846) 5,013,913 3,966,123 (1,133,185) (1,271,831) (2,284,441) 

 13 

Table 3 – Ongoing Capital Spending by Department 14 

  
2009 Board 
Approved 

2009 Actual 2010 Actual 2011 Actual 
2012 

CGAAP 
Actual 2012 

CGAAP 
Actual 2012 

MIFRS 
2012 MIFRS 2013 MIFRS 

Operations 2,696,589 2,560,168 3,459,206 2,871,806 3,750,051 3,644,330 3,202,399 3,295,300 4,068,350 

Metering 186,171 133,793 123,005 137,883 170,023 124,224 109,160 149,405 172,000 

Information 
Technology 

798,546 759,117 966,535 1,075,658 1,375,010 1,182,548 1,039,146 1,208,269 1,183,361 

Other 2,202 10,160 19,428 20,151 11,380 3,251 2,857 10,000 10,000 

Total 3,683,508 3,463,238 4,568,174 4,105,498 5,306,464 4,954,354 4,353,562 4,662,974 4,940,361 

 15 

 16 

2013 COS Application 
Bluewater Power Distribution Corporation 
Response to Interrogatories 
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 1 

 2 

Table 4 – Non-routine Investments 3 

 4 

  
2009 Board 
Approved 

2009 Actual 2010 Actual 2011 Actual 
2012 

CGAAP 
Actual 2012 

CGAAP 
Actual 2012 

MIFRS 
2012 MIFRS 2013 MIFRS 

Operations 1,255,185 713,098 691,796 544,940 985,508 557,186 489,619 856,000 1,234,211 

Metering 525,074 426,930 34,113 327,304      -      -      -      -      - 

Information 
Technology 

188,054 543,501 2,089,621 369,688 1,969,527 1,671,062 1,468,420 1,730,692 499,953 

Other      - 222,586 740,693 31,121 2,130,905 2,162,073 1,899,888 1,872,500 257,200 

Total 1,968,313 1,906,115 3,556,223 1,273,053 5,085,940 4,390,321 3,857,927 4,469,192 1,991,364 

 5 

 6 

b) Please explain why the total expenditures shown in Table 1 for 2012 under CGAAP and 7 

MIFRS do not match the total figures shown in Attachment 1 in the line labelled "Total 8 

Spending per Exh. 2, Tab 4, Sch 3, Att 1", while they do for all other years. 9 

 10 

Upon investigation, it has been determined that Table 1 was not updated prior to filing the rate 11 

application.  During the preparation of the rate application, it was found that an amount for the 12 

new building furniture was duplicated and therefore corrected.  Attachments 1,2,3 and 4 of Ex. 13 

2-4-3 have correct figures (as does rate base), however Table 1 was not updated accordingly.  14 

Therefore, a corrected Table 1 is reproduced below and the totals now match.  Table 1 is further 15 

updated as per part (a) above. 16 

 17 

2013 COS Application 
Bluewater Power Distribution Corporation 
Response to Interrogatories 
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 2 
 3 

 4 

c) What is the current status of Project ID O1 (Building Renovations/ Expansions) shown in 5 

Attachment 1?  In particular, was the project completed by the end of 2012, and if so, 6 

please provide the actual costs associated with this project. 7 

 8 

Project ID O1 was completed in December 2012.  More specifically, Bluewater Power was 9 

granted occupancy on Dec 19th by the City of Sarnia for this building addition.   10 

 11 

The actual CGAAP draft costs for this project, which includes 13.8% overhead, total $2,153,942 12 

as at December 31, 2012.  Bluewater Power believes it has accrued for all known costs still to 13 

be invoiced, however there is a possibility that some amounts may differ once actual invoices 14 

are received and processed in the first part of 2013. 15 

 16 

 17 
 18 
 19 

2009 Board 
Approved 2009 Actual 2010 Actual 2011 Actual 2012 CGAAP 2012 MIFRS 2013 MIFRS

Operations 3,951,774     3,273,266     4,151,002  3,416,746  4,735,559    4,161,300   4,809,211   
Metering 711,245         560,723         157,118      465,187      170,023       149,405       172,000       
I.T. 986,600         1,302,618     3,056,156  1,445,346  3,344,537    2,938,961   1,683,314   
Other 2,202              232,746         760,121      51,272        2,142,285    1,882,500   267,200       
Total 5,651,821     5,369,353     8,124,397  5,378,551  10,392,404 9,132,166   6,931,725   
Annual Variance (282,468)       2,755,044  (2,745,846) 5,013,853    (1,260,238) (2,200,441) 

Table 1

2013 COS Application 
Bluewater Power Distribution Corporation 
Response to Interrogatories 
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2.0 - VECC 5 - 2012 CGAAP and MIFRS Update 1 

 2 

Reference: Exhibit 2, Tab 4, Schedule 3, Attachment 2 3 

a) Please update the 2012 CGAAP and MIFRS capital budget for year-end 4 
actuals. 5 

Please see Attachment 1 to this interrogatory response for year-end draft actuals. 6 

 7 

 8 

 9 

2013 COS Application 
Bluewater Power Distribution Corporation 
Response to Interrogatories 
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2.0 - VECC 5 - 5 Year Capital Schedule 

updated for 2012 

 

2013 COS Application 
Bluewater Power Distribution Corporation 
Response to Interrogatories 



Bluewater Power Distribution Corporation
EB-2012-0107

5 Year Historical, Bridge and Test Year Capital Spending Response to 2.0- VECC 5

2007 Actual 2008 Actual
2009 Board 

Approved 2009 Actual 2010 Actual 2011 Actual 2012 CGAAP

Actual 2012 
CGAAP 
(Draft)

Actual 2012 
MIFRS (Draft) 2012 MIFRS 2013 MIFRS

Operations 3,385,683   3,761,889   3,951,774  3,273,266   4,151,002   3,416,746   4,735,559     4,201,516     3,692,018     4,161,300   4,809,211   
Metering 521,844      130,276      711,245     560,723      157,118      465,187      170,023        124,224        109,160        149,405      172,000      
Information Technology 776,909      852,765      986,600     1,302,618   3,056,156   1,445,346   3,344,537     2,853,610     2,507,566     2,938,961   1,683,314   
Other 174,393      228,312      2,202         232,746      760,121      51,272        2,142,285     2,165,324     1,902,745     1,882,500   267,200      
Total Spending per Exh 2, 
Tab 4, Sch 3, Att 1 4,858,829   4,973,242   5,651,821  5,369,353   8,124,397   5,378,551   10,392,404   9,344,674     8,211,489     9,132,166   6,931,725   
Annual Variance 114,413      678,579     (282,468)    2,755,044   (2,745,846) 5,013,853     3,966,123     (1,133,185)    (1,260,239)  (2,200,441)  

RECONCILE TO APPENDIX 2-B:
Total spending per above 4,858,829   4,973,242   5,651,821  5,369,353   8,124,397   5,378,551   10,392,404   9,344,674     8,211,489     9,132,166   6,931,725   
less:  ending AUC (143,036)    (557,143)    -            (981,909)    (352,445)    (472,126)    -                -                -                -              -              
add:  beginning AUC 32,795        143,036      -            557,143      981,909      352,445      472,126        472,126        472,126        472,126      -              
less:  contributed capital (637,880)    (392,789)    (727,190)   (1,270,753) (453,161)    (682,425)    (491,240)       (317,684)       (317,654)       (491,240)     (675,455)     
less:  major spare parts 
adjustment -             622,174      -            (30,675)      (25,223)      1,221          (19)                (19)                (19)              -              
Total per Fixed Asset 
Continuity Schedules in 
Appendix 2-B of Exh 2, Tab 
3, Sch 1 4,110,708   4,788,520   4,924,631  3,643,159   8,275,477   4,577,666   10,373,271   9,499,116     8,365,942     9,113,033   6,256,270   
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2.0 - AMPCO 1 - Capital Spending Reconciliation 1 

 2 

Interrogatory #1  3 

 4 

Reference:  Exhibit 2, Tab 4, Schedule 2, Page 1, Table 1 5 

 6 

Preamble: Table 1 shows capital spending from 2012, the test year 2013 and 2014 and 2015.   7 

 8 

a) The proposed capital spending for 2013 reconciles with Table 1 at Exhibit 2, Tab 4, 9 

Schedule 3, Page 3; the capital spending for 2012 does not.  Please explain. 10 

 11 

Table 1 from Ex. 2-4-2 page 1 is correct.  See response to Energy Probe #12b. 12 

 13 
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 2 

Interrogatory #3  3 
 4 
Reference:  Exhibit 2, Tab 4, Schedule 3 5 
 6 
a) Please provide a year-over-year variance analysis for the capital plan as shown in Table 3 7 

Ongoing Capital Spending (Page 5) and Table 4 Non-routine Investments (Page 6) including 8 
reasons/drivers of variances. 9 

 10 

It was discovered that the line labeled ‘Operations’ in Table 3 was incorrect due to an Excel 11 

formula error.  Please refer to the response to 2-VECC-4.  A revised Table 3 with the corrected 12 

figures is provided below. 13 

 14 

Table 3 – Ongoing Capital Spending by Department 15 
 2009 Board 

Approved 

2009 

Actuals 

2010 

Actuals 

2011 

Actuals 

2012 

GAAP 

2012 

MIFRS 

2013 

MIFRS 

Operations  2,696,589   2,560,168  3,459,206   2,871,806  3,750,051   3,295,300   3,575,000 

Metering     186,171      133,793      123,005       137,883      170,023       149,405       172,000  

Information 

Technology 

    798,546      759,117     966,535  1,075,658  1,375,010   1,208,269   1,183,361 

Other      2,202     10,160     19,428        20,151        11,380         10,000         10,000  

     TOTAL   3,683,508   3,463,238   4,568,174   4,105,498  5,306,464   4,662,974   4,940,361 

 16 
 17 

 18 
 19 
 20 
 21 
 22 
 23 
 24 

 25 

 26 
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Table 3a – Ongoing Capital Spending Variance by Department 1 

 

2009 

Board 

Approved 

2009 

Board 

Approved 

vs. 2009 

Actuals 

2009 vs. 

2010 

Actuals 

2010 vs. 

2011 

Actuals 

2011 vs. 

2012 

GAAP 

2012 

GAAP vs. 

2012 

MIFRS 

2013 

MIFRS 

Operations 2,696,589 (136,421) 899,038 (587,400) 878,245 (454,751) 279,700 

Metering 186,171 (52,378) (10,788) (14,878) 32,140 (20,618) 22,595 

Information 

Technology 
798,546 (39,429) 207,418 109,123 299,352 (166,741) (24,908) 

Other 2,202 7,958 (9,268) 723 (8,771) (1,380) 0 

     TOTAL 3,683,508 (220,270) 1,104,936 (462,676) 1,200,966 (643,490) 277,387 

 2 
 3 

Set out below in Table 3b is the listing of Project ID Numbers and their respective annual 4 

variance amounts which drive the “Ongoing” annual variances in Table 3a. Detailed information 5 

of the projects and the historical costs can be found in Ex. 2-4-3, Attachment 3. 6 

  7 
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 1 

 2 

Table 3b – Ongoing Capital Spending Variance by Department by Project ID 3 

 

Project ID 

Number 

2009 

Board 

Approved 

vs. 2009 

Actuals 

2009 vs. 

2010 

Actuals 

2010 vs. 

2011 

Actuals 

2011 vs. 

2012 

GAAP 

2012 

GAAP vs. 

2012 

MIFRS 

2013 

MIFRS 

Operations 

 

 

 UT10 

UT11 

UT12 

UT15 

UT21 

UT24 

UT26 

UT28 

UT31 

Other 

Misc. 

  

(336,743) 

410,177 

 

 

(103,987) 

115,103 

 

(158,981) 

 

(61,990) 

609,607 

154,735 

109,937 

 

 

(171,646) 

127,706 

 

 

68,699 

(455,625) 

(238,655) 

(219,852) 

 

 

 

 

 

 

326,732 

166,861 

 

106,757 

147,640 

 

 

 

 

145,939 

311,048 

 

 

 

 

 

 

 

 

 

(454,751) 

 

300,000 

 

(100,000) 

 

 

 

 

 

79,700 

Metering 

 
    Other      52,378)      10,788)     (14,878)      32,140     (20,618)       22,595  

Information 

Technology 

IT3 

IT5 

IT8 

Other 

Misc. 

 

 

 

(39,429) 

 

215,908 

 

(8,490) 

 

 

 

109,123 

112,263 

 

96,820 

90,269 

 

 

 

(166,741) 

   

(136,084) 

 

111,176 

Other 

 
     Other    7,958      (9,268)          723       (8,771)       (1,380)           0  

     TOTAL 3,683,508   220,270 1,104,936  (462,676) 1,200,966  (643,490) 277,387 

 4 
 5 
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 2 

Table 4a – Non-routine Investments Variance by Department  3 

 2009 

Board 

Approved 

2009 

Board 

Approved 

vs. 2009 

Actuals 

2009 vs. 

2010 

Actuals 

2010 vs. 

2011 

Actuals 

2011 vs. 

2012 

GAAP 

2012 

GAAP vs. 

2012 

MIFRS 

2013 

MIFRS 

Operations 1,255,185 (542,087) (21,302) (146,856) 440,568 (119,508) 368,211 

Metering 525,074 (98,144) (392,817) 293,191    

Information 

Technology 

188,054 355,447 1,546,120 (1,719,933) 1,599,839 (238,835) (1,230,739) 

Other - 222,586 518,107 (709,572) 2,099,784 (258,405) (1,615,300) 

     TOTAL 1,968,313 (62,198) 1,650,108 (2,283,170) 3,812,887 (616,748) (2,477,828) 

 4 

 5 

Set out below in Table 4b is the listing of Project ID Numbers and their respective annual 6 

variance amounts which drive the “Non-routine” annual variances in Table 4a. Detailed 7 

information of the projects and the historical costs can be found in Ex. 2-4-3, Attachment 3. 8 

 9 

 10 

 11 

 12 

 13 

 14 

 15 

 16 

 17 

 18 

 19 
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Table 4b – Non-routine Investments Variance by Department by Project ID 1 
 Project ID 

Number 

2009 

Board 

Approved 

vs. 2009 

Actuals 

2009 vs. 

2010 

Actuals 

2010 vs. 

2011 Actuals 

2011 vs. 

2012 

GAAP 

2012 

GAAP vs. 

2012 

MIFRS 

2013 

MIFRS 

Operations UT4 

UT5 

UT17 

UT34 

UT35 

UT36 

UT39 

Other Misc 

(101,494) 

 

 

 

 

 

 

(440,593) 

 

 

 

 

 

 

 

(21,302) 

 

(95,356) 

 

 

 

 

 

(51,500) 

115,384 

117,185 

177,493 

 

 

 

 

30,506 

 

 

 

 

 

 

 

(119,508) 

 

 

(140,000) 

150,000 

165,000 

100,000 

223,211 

(130,000) 

Metering M7 

M8 

(98,144) (392,817) (30,967) 

324,158 

(3,146) 

(324,158) 

- - 

Information 

Technology 

IT7 

IT9 

IT10 

IT13 

IT16 

IT17 

IT18 

IT21 

Other Misc 

 

 

 

 

430,762 

 

 

 

(75,315) 

 

 

 

 

1,651,874 

 

(112,660) 

 

6,906 

 

 

162,645 

 

(2,082,636) 

136,315 

 

 

63,743 

143,316 

149,529 

 

649,877 

 

(136,315) 

 

618,943 

174,489 

 

 

 

 

 

 

 

 

(238,835) 

(160,335) 

 

 

(571,069) 

 

 

 

(543,886) 

(20,375) 

Other O1 

O6 

O7 

222,586 289,472 

 

224,746 

3,889 

(512,058) 

 

(224,746) 

30,232 

2,128,629 

 

 

(28,845) 

 

 

 

(258,405) 

(1,870,500

) 

257,200 

 

(2,000) 

     TOTAL 1,968,313 (62,198) 1,650,108 (2,283,170) 3,812,887 (616,748) (2,477,828

) 

 2 
 3 
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 2 

Ref: Exh 2-4-3 Project UT10 3 

Bluewater Power describes the capital expenditures for “vehicle replacement – lines” in 4 

document UT10.   5 

 6 

a) For 2012, Bluewater Power proposes to replace 3 vans.  The model vintage of the replaced 7 

vans range from 1999 to 2006.  What are the criteria that Bluewater Power applies for 8 

replacement of vans? 9 

 10 

Age of a vehicle is only one criteria considered. We perform a cost benefit analysis that 11 

considers the level of maintenance costs, significant forecast repairs, overall condition and 12 

mileage of vehicles.  We can advise, for example, that the 2006 van replaced in 2012 had been 13 

driven 165,000 km and the engine needed to be replaced thus justifying replacement of the 14 

vehicle rather than incurring significant repair cost on a vehicle approaching a more normal 15 

retirement date.   16 

 17 

b) The summary indicates that a 1998 GMC Truck will be replaced with a 2007 Dodge Pickup 18 

at a cost of $33,000.  Please confirm whether the 1998 GMC truck will be replaced with a 19 

used truck or a new truck and confirm the cost. 20 

 21 

In 2012, a 1998 GMC Truck was scrapped and replaced by a 2007 Dodge.  The 2007 Dodge 22 

was transferred from an executive (VP, Strategic Planning) to be used by the fleet mechanic.  23 

Our pre-filed evidence should have stated that while the 2007 Dodge was replacing the 1998 24 

GMC, the $33,000 was actually to purchase a new 2012 Ford Explorer for use by the VP, 25 

Strategic Planning.  26 

 27 
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c) In 2012 a pickup truck will be purchased for the Vice President of Operations at a 1 

cost of $33,000.  Please summarize the rationale for this purchase 2 

 3 

The VP, Operations position was vacant for approximately 8 months and the predecessor 4 

utilized a smaller vehicle (Ford Focus) which was his personal preference. That vehicle has 5 

become a floater vehicle for our fleet. The VP, Operations is on-call at all times and a vehicle 6 

has always been provided for the use of this key role to facilitate responses to calls.  This 7 

vehicle also forms part of the compensation package for this senior executive role.  8 
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2.0 - VECC 8 - Transportation Equipment Spending in 2009 1 

 2 

Reference: Exhibit 2, Tab 4, Schedule 3, Attachment 4;    3 

 Appendix 2-A 4 

a) Please explain the reasons for the lower than average spending on Transportation 5 

Equipment (account 1930) in 2009. 6 

Later in 2009, a $300,000 digger-derrick truck and a $40,000 ¾ ton pick-up truck were ordered 7 

in conjunction with the approved 2009 budget.  However, due to lead times, these trucks were 8 

not delivered, and therefore not paid for, until 2010.  Thus, 2009 is abnormally low and 2010 is 9 

abnormally high with respect to Account 1930. 10 

 11 
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 2 

Ref: Exh 2-4-3 Project UT18 3 

Bluewater Power has established an Emergency System Improvement Fund to complete 4 

repairs that are unforeseen, but require attention in the budget year.  The evidence states that 5 

the fund allows Bluewater Power senior management to provide more conservative and 6 

accurate capital budget figures.  7 

 8 

a) Please provide a full justification explaining why the fund was created including how 9 

contingencies were dealt with before the fund was created, and why Bluewater Power 10 

management has adopted this approach. 11 

 12 

The Emergency System Improvement Fund has existed in various forms since the year 2005. 13 

Its primary purpose when introduced was to account for unforeseen capital projects that 14 

required immediate attention, but that arise after the capital budget has been set for that 15 

particular year. The year 2004 was an unusual year with several unforeseen capital projects. It 16 

was felt following that year that the delays associated with waiting on Board approval were not 17 

acceptable in certain circumstances. Accordingly, a more flexible capital project was required. 18 

For the year 2005, the Board of Directors agreed to use this budget item to effectively delegate 19 

a portion of capital budget approval to the CEO within parameters and within an annual cap. 20 

That has continued and the history and the parameters around spending are included in the 21 

description of UT18 found in the Asset Management Plan. 22 

 23 

Prior to the implementation of the Emergency System Improvement Fund, contingencies were 24 

dealt with by over-spending capital budgets or by seeking Board Approval above and beyond 25 

the capital budget for that calendar year. Although there continued to be capital spending 26 

beyond the capital budget in the years 2005 and 2006, the results for 2007 to 2012 demonstrate 27 
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that the Emergency System Improvement Fund was able to capture unbudgeted spending such 1 

that the average spending outside of approved capital budgets was reduced to approximately 2 

$10,000 per year in total. 3 

 4 

 5 

b) Please provide copies of any assessments that support the position that the fund 6 

allows Bluewater Power senior management to provide more conservative and 7 

accurate capital budget figures. 8 

 9 

We have not previously created an assessment to support the position that the fund allows 10 

Bluewater Power to provide more conservative and accurate capital budgets. As stated above, 11 

the practice has been in place since the year 2005. 12 

 13 

The theory behind the budget item is clear and puts the discretion in the hands of the CEO. 14 

Moreover, inherent in the approval of the Emergency System Improvement Fund each year, is a 15 

review by our Board of Directors of previous spending from this project budget. Accordingly, it is 16 

closely monitored to ensure the expenditures meet the intended purpose of the fund which is to 17 

respond to unanticipated circumstances.  18 
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 2 

Ref: Exh 2-4-3 Project UT39 3 

Bluewater plans to spend $223,211 “on implementing upgrade improvements to SAP and 4 

connected Operations software to improve workflow efficiencies in Maintenance, Asset 5 

Management, Dispatch and Supply Chain.”  The evidence also states that the scope of the 6 

project will be better defined in the second half of 2012. 7 

 8 

a) Please provide copies of the documentation that better scopes this capital project. In the 9 

event that the documentation is not available, please summarize the scope of the project. 10 

 11 

This project requires a third party consulting firm to help us at Bluewater Power  to understand 12 

the gaps in the planning/scheduling processes in the Operations department. Beginning in 13 

December of 2012 we requested quotes to provide this consulting service from 3 companies. 14 

FMR – Focus Management Group, Value Tech Solutions and Leading Edge Group.  15 

 16 

When the successful consulting firm is awarded, a multi-week process will begin. This process 17 

includes a 3-4 week assessment phase, a 1-2 week recommendation phase and an 8-12 week 18 

implementation phase. During the implementation phase we would need to address the required 19 

upgrade improvements required to SAP to allow Bluewater Power to fully implement the new 20 

streamlined process. The implementation phase would reasonably not take place until third 21 

quarter 2013. 22 

  23 
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 1 

b) What specific measures will Bluewater Power use to measure the improvements in workflow 2 

efficiencies? 3 

 4 

The implementation phase above mentioned process will focus heavily on ensuring that all 5 

changes to the planning/scheduling/work execution implementation process are sustainable. It 6 

will require staff job description changes as well to ensure sustainability. 7 
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 2 

Ref: Exh 2-4-3 Project IT8 3 

Ref: Exh 2-7-1 4 

Bluewater Power is developing a strategy around Operations Technology Integration.  The 5 

description states that “It is critical that Bluewater Power be positioned to make the most 6 

efficient use of the smart meter grid as it advances to better serve customers.” The expenditures 7 

in 2012 ($85,079) and 2013 ($116,035) are for research and third party sources to develop 8 

strategy.  Is the research described in capital project IT8 incremental to the $35,000 of annual 9 

smart grid research that Bluewater Power has identified in Exh 2-7-1? 10 

 11 

The IT8 project is separate from the Smart Grid effort, which has been described as $35,000 12 

directed toward annual research that is of benefit to Bluewater Power and the industry in 13 

general.  The smart grid research identified in Ex. 2-7-1 relates more specifically to the Green 14 

Energy Act and the impact of generation technologies on utilities in Ontario. 15 

 16 

The capital project described in IT8 for 2013 will include both strategic development and 17 

implementation of changes to technology primarily related to Smart Meters.  The focus of this 18 

effort relates to optimizing business processes and extending current technology to better derive 19 

value from the Smart Meter assets.  20 
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 2 

Ref: Exh 2-4-3 Project IT10 3 

Ref: Exh 4-2-5 4 

Bluewater Power has introduced MyAccount which offers customers various self-serve options.  5 

The services will be expanded to introduce options including e-billing. Bluewater Power 6 

forecasts expenditures of $206,312 in 2012 and $148,709 in 2013.  Bluewater Power also plans 7 

to move towards monthly billing for all customers.   8 

 9 

a) When will the e-billing option be available to Bluewater Power customers? 10 

 11 

Bluewater Power is planning to have e-billing available for customers by the end of Q1, 2013. 12 

 13 

b) As noted in Exh 4-2-5 (4/3/1 page 20 of 21), $117,000 of additional postage related to 14 

monthly billing is forecast for 2013.  Does the forecast for additional postage anticipate the 15 

impacts of e-billing?    16 

 17 

No, the forecast amount for additional postage was determined solely on the number of 18 

additional bills required to provide monthly billing. We assumed that the operating cost of e-19 

billing, whether through Canada Post or otherwise, were equivalent to the cost of postage. In 20 

any event, we can advise that we have forecasted an uptake for e-billing of approximately 10% 21 

of our customer base in 2013. 22 
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 2 

The IT21 project, IFRS System Upgrade, was initiated in 2009 as part of a series of SAP 3 

upgrade projects.  The forecast cost in 2012 is $543,886.   4 

 5 

a) Please describe the scope of work for the IFRS System Upgrade project. 6 

 7 

The scope of work for the IFRS System Upgrade project was created by Bluewater Power and 8 

Deloitte Consulting and is found in Attachment 1 to this interrogatory. 9 

 10 

 11 

b) Bluewater Power indicates that this project was initiated in 2009.  Are all of the costs for 12 

project IT21 incremental to the SAP upgrade project completed in 2010 at a cost of $2.5M? 13 

 14 

Project IT21 was a stand-alone project initiated prior to the SAP upgrade project. The subject of 15 

the IFRS upgrade is separate from and therefore incremental to the $2.5M SAP upgrade project 16 

that followed. 17 
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 Bluewater Power SAP IFRS Project 1 

Executive Summary 

Goal 

The scope of the project is to implement - within Bluewater Power SAP landscape - a solution that meets 
the IFRS compliant reporting requirements. This solution will use the new parallel ledgers functionality, 
and Business Objects (BO). 

This Blueprint document identifies the requirements and changes required in the SAP system for 
Bluewater Power. 

Process & Package 

Process and package covers the SAP functional modules of ERP 6.0. 

Listed below is a summary of the IFRS/CGAAP gap requirements from the workshops along with the 
solution that will be implemented within SAP. Within the section, each requirement is described in detail 
along with the SAP design that will fulfill the requirement. 

Requirements from IFRS/CGAAP Gaps SAP Solution 

Dual Financial Reporting for IFRS and OEB. Therefore, 2 sets of 
books/ledger are required. 

Two Ledgers, one for IFRS and one for CGAAP/OEB 

IFRS requires that Income statements should be broken down by 
identifiable operating lines of business. 

Use of Profit Center to identify operating line of business 

Based on IFRS requirements,  the first IFRS Opening  Balances 
will be presented  at NBV (NBV as its” Deemed Cost”) 

Classic GL YTD 2009 data will be migrated to both IFRS and 
CGAAP/OEB ledgers in order have the same beginning 
balances. 

Regulatory Assets - there are differences in presentation of 
Regulatory assets between IFRS and OEB/CGAAP. 

A reclassification journal will be created to adjust GL accounts 
which represent Regulatory Assets to IFRS. 

 Difference in Asset Lives for Deprecation between CGAAP/OEB 
and IFRS 

Additional depreciation areas will be created  to calculate and 
post different depreciation expense values 

 Component Accounting - IFRS requires more details on assets’ 
records in PP&E. 

New asset classes will be created.  

Transfer of assets from old to new classes.  

 Borrowing Costs must be capitalized under IFRS but not under 
OEB/CGAAP. 

Manual financial posting to only one ledger (IFRS) 

Asset impairments need to be reported differently in IFRS than in 
OEB/ CGAAP. There has never been any impairment yet. 

Unique asset retirement transaction type for impairment to 
IFRS ledger only, will be defined.   
Will be reported on the SAP Asset continuity schedule.  

Two asset classes (computer software and land rights) should be 
classified as intangible assets under IFRS, and not as PP&E as 
required by  CGAAP 

Will be controlled by Financial Statement versions that will be 
configured for specific ledger 

Provision, Contingent Liabilities and Assets - Measurement of the 
provision in IFRS differs than those in CGAAP. 

Financial posting to only one ledger 

Employee Benefits- IFRS may require additional pension 
asset/liability in a contractual agreement to fund/share any 
surplus/deficit. 

Financial posting to only one ledger 

Major Spare Parts- some variation in treatment of cyclical and 
insurance spare parts between IFRS and OEB/CGAAP. 

Financial posting to only one ledger 

Customer Contributions - IFRS:  If the service is a connection to Will be controlled by Financial Statement versions that will be 



 

2. 

Requirements from IFRS/CGAAP Gaps SAP Solution 

network only, revenue will be recognized at the connection date. 
Otherwise, revenue will be recognized over the useful life of the 
asset. 

configured for a specific ledger. 

Decommissioning- Differences in determining the 
decommissioning costs between IFRS and CGAAP.  

New transaction type will be created for the capitalization of the 
decommissioning cost . 

Will be reported on the SAP Asset continuity schedule. 

Capital v Expense-Certain costs cannot be capitalized  under 
IFRS, such as O/H On labor,  O/H on trucking etc. 

SAP Costing Sheets on the PM work orders and Internal 
orders to calculate and post overhead, along with a 
Capitalization Key for settlement to separate the costs that 
cannot be capitalized. 

 

Reporting 

The financial statements (Balance Sheet and Income Statement) will now be executed from a different 
transaction code but are still structured using a financial statement version that is updated the using the 
existing process. 

Two existing custom queries will need to be adjusted to be able to read the financial data from the 
appropriate ledger. This will require an ABAP developer. 

Two new reports, the IFRS Change in Equity and SAP Ledger Reconciliation Report will be developed in 
the Business Objects environment. 

 

Technology 

A parallel landscape will be created so that all configuration and testing of the New GL will be kept 
separate from the existing Development and QA environment so that the Production environment can still 
be supported. 

Upon the completion of the project, the existing Development and QA environment will be 
decommissioned as the new Development and QA environments will become the new SAP landscape for 
Bluewater Power. 

The SAP Migration scenario proposed will be Scenario 2. This will be confirmed by SAP Migration 
Services. 

Security and Controls 

There are two main scenarios that will be encountered during the implementation of the functions to 
support IFRS. 

 New transaction codes from the implementation of the New GL functions and Profit Center 
Accounting. 

 Existing transactions codes that have been superseded by new transaction codes. 

Transaction codes in both of these scenarios will be incorporated into existing security roles. 
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Training Approach 

The Bluewater Power end-user training approach focuses on the following key objectives: 

 Provide hands-on, scenario-based training to end-users in order to proficiently execute new or revised 
transactions and understand the rationale/context for these 

 Involve end-users into User Acceptance Testing phase in order to increase their confidence and 
familiarity of the new transactions 

 Ensure appropriateness and cost effectiveness of the training by concentrating on critical and essential 
training activities 

 

Most of Bluewater Power end-users are familiar with the SAP system and many of them are power users. 
The conversion from CGAAP to IFRS will require specific training about the procedure and transaction 
changes required to be IFRS compliant.   

Given the relatively small size of the impacted end-users (8) and their existing knowledge of SAP, training 
will be delivered to key users in the forms of: 

 Classroom Training - 3-day traditional classroom training to provide hands-on business process and 
procedure exercises 

 Key User Involvement in UAT – Participation of selected individuals in User Acceptance Testing (UAT) 
and Integration testing, including introduction to and instruction in the testing process and their roles in 
the process. 

 

Deloitte consultants will deliver a 3-day class-room training session in the Final Preparation phase. The 
training sessions could be spread out over the one-week period to accommodate schedules.  The project 
team will work closely with the business and schedule the training to allow for individual and business 
flexibility. In that week, all available end-users will attend the classroom training sessions, building their 
hands-on experience with the system.  
 
If necessary, an additional discussion time (up to 2 days) could be set up in a week, ideally 3-6 weeks 
prior to Go-Live. End-users who miss the first week training or need a refresh discussion can have some 
questions-and-answers discussions with project team/consultants. 

 

 

 

 



 

4. 

Process & Package 

Dual Reporting 

Requirement 

The conversion from CGAAP to IFRS will have a significant impact on Bluewater Power, since it involves 
significant accounting policy changes that will require 2 sets of books/ledgers as follows:  One 
book/ledger for IFRS and one for CGAAP/OEB.  In SAP ERP 6.0 New General Ledger Accounting, 
several ledgers can be used simultaneously.                                                                             

1

New GL

IFRS

Leading 

Ledger

OEB/CGAAP

Non-leading

Ledger

GL Balances

Transactions

SAP

0L – IFRS (Leading)

OE – CGAAP (OEB)

Ledgers

Bluewater Power Corporation (BWP)

Parallel Valuation in New GL

Solution Overview

Reporting

Financial

Journal Entries

Adjustments

Other Financial

 

Design 

General: To meet the need of Bluewater Power to report its financial statements in IFRS and in 
CGAAP/OEB, the parallel ledgers in New General Ledger Accounting will be activated. One ledger is for 
IFRS reporting and the other is for CGAAP/OEB reporting. The leading ledger 0L is the IFRS Ledger, 
since it will represent the accounting standards that will be the most commonly used, and non-leading 
ledger OE is the CGAAP/OEB. As both ledgers will operate on the same fiscal year, comparative analysis 
of the 2 ledgers will be possible.    

Data concept:  All financial documents without valuation differences are posted to all ledgers. Differences 
between leading and non leading ledger will result from valuation postings either generated through the 
flow of financial transaction such as capitalization of assets cost and depreciation, or through manual 
postings to a specific ledger such as provisions.  
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Asset Accounting (FI-AA) Integration with New GL parallel ledgers:  In the current configuration of the 
Asset Accounting module, only one depreciation area (01) is used. Under the new design, two more 
depreciation areas will be added to all existing and future asset records as the depreciation area will need 
to be assigned to the specific SAP ledger. 
Depreciation area 01 is always posted to the leading ledger 0L. Depreciation areas 40 and Depreciation 
area 60 (Delta 40-01) will be assigned to non-leading ledger OE.   

Acquisition and Production Cost (APC) entries are posted, at first, to all ledgers (0L & OE) based on 
depreciation area 01 values, in real time.  During period end processing, the delta values between 
depreciation area 01 and depreciation area 40 (depreciation area 60) will be posted to ledger OE. All 
depreciation areas must use the same GL accounts. See the below example: 

13

Asset Accounting- Parallel Valuation

Sample Posting (1)

IFRS (Leading)

OEB/GAAP

FI-AA

--

0L

IFRS

Costs adjusted depending on the Cost 

Element and Capitalization Key

Settlement of WBS to asset under 

construction with 100%

Postings

OE

OE

OEB/

GAAP

• Asset Under Construction (Project)

• Different APC values have to be capitalized using different accounting principles.

• The capitalization key of the asset under construction determine the cost elements and 

percentages to be capitalized by Depreciation Area.

• The base value of the leading area is transferred to all ledgers.

• The derived area (delta area) posts the difference between the leading and non-leading 

area to the non-leading ledger; this difference is posted automatically during settlement

Delta (30-01)60

40

01

No.

OEB/GAAP

IFRS

Depreciation Area

FI-GL

 

 



 

6. 

14

Asset Accounting – Parallel Valuation

Sample Posting (2)

FI-GL

IFRS (Leading)

OEB/GAAP

FI-AA

--

0L

IFRS

Straight-line depreciation over 10 years as 

per OEB/GAAP

Straight-line depreciation over 5 years as 

per IFRS

Postings

OE

--

OEB/

GAAP

• Depreciation

• Assets are depreciated using different depreciation rules in accordance with different 

accounting principles.

• The Depreciation parameters can be maintained independently by Depreciation area.

• For each accounting principle, the depreciation run posts documents to the respective 

ledger

Delta (30-01)60

40

01

No.

OEB/GAAP

IFRS

Depreciation Area

 

 

When performing a depreciation run, GL-AA reconciliation accounts will be updated in 0L and in OE. 
Since depreciation areas are different, different depreciation values will be posted to the same GL 
account, but to different ledgers. 

14

Asset Accounting – Parallel Valuation

Sample Posting (3)

FI-GL

IFRS (Leading)

OEB/GAAP

FI-AA

--

0L

IFRS

Straight-line depreciation over 10 years as 

per OEB/GAAP

Straight-line depreciation over 5 years as 

per IFRS

Postings

OE

--

OEB/

GAAP

• Retirement/Scrapping

• Assets are depreciated using different depreciation rules in accordance with different 

accounting principles.

• The Depreciation parameters can be maintained independently by Depreciation area.

• For each accounting principle, the depreciation run posts documents to the respective 

ledger

Delta (30-01)60

40

01

No.

OEB/GAAP

IFRS

Depreciation Area

 

Controlling (CO) Integration with New GL parallel ledgers: Only the leading ledger 0L (IFRS) is integrated 
with CO. Only values from the leading ledger are sent to CO. Postings that are made exclusively to the 
non-leading ledger (using the transaction codes FB01L and/or FB50L) are not transferred to Controlling 
with the standard settings.  
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Other valuations: in order to post different valuations to specific ledgers using a manual journal entry 
(Transaction codes FB01L, FB50L), the user will manually select the ledger to which the entry should post 
to in the ledger group field. If the ledger group field is blank, the entry will post to all ledgers. Examples of 
the types of entries that would require ledger specific postings would be unbilled revenues and borrowing 
costs. 

  



 

8. 

Line of Business 

Requirement 

IFRS 8 specifies a company should report financial and descriptive information about its operating line of 
businesses (segments). Bluewater Power needs to breakdown the Profit & Loss statements – for every 
company in the group- by line of business/segment only. In SAP ERP 6.0 New General Ledger 
Accounting, a profit center will be used as line of business for Profit & Loss reporting. 

Design 

Prior to January 1
st
, 2010, the profit center accounting in the classic GL will be activated. The purpose of 

this approach is so that all financial postings from January 1
st
 onwards will be assigned to a profit center. 

When the New GL Migration (see the Technology section for a full explanation on the migration) is 
performed in Production, all the financial postings will be migrated along with their assigned profit center 
to enable full line of business reporting for both IFRS and CGAAP/OEB for the 2010 fiscal year. 

Profit center will be defined as line of business as follows: 

 

Bluewater Power Companies Profit Center ID Profit Center Description 

Bluewater Power Distribution Corp. 
(BPDC) 

2301 Poles/Wires 

  2302 Water Billing 

  2303 OPA Programs 

 2304 Billables 

Bluewater Power Services Corp.( BPSC) 5001 Civil Services 

 5002 Street Light / Traffic Light Services 

 5003 Water Metering Services 

 5004 Lines Services 

 5005 Admin & Management 
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There is no requirement from Bluewater Power to have the Balance Sheet be broken down by line of 
business. In order to have full income statement breakdown by profit center, the appropriate profit center 
number will be assigned to each cost center master data, since cost center is defined as an assignment 
for each income statement GL account. By a derivation rule, each P&L GL account will be broken down 
by profit center too. 

Company Cost center ID Description Profit Center ID 

 Bluewater Power 
Distribution Corp. 
(BPDC) 

2101 Board of Directors 2301 

  2102 Executive 2301 

 2103 Legal 2301 

 2201 Finance 2301 

 2202 Purchasing 2301 

 2203 Human Resources 2301 

 2204 Information Tech 2301 

 2205 Regulatory 2301 

 2206 Environment & Safety 2301 

 2207 Insurance 2301 

 2210 Employee Benefits 2301 

 2301 Design Services 2301 

 2302 Control Room 2301 

 2303 Lines 2301 

 2304 Property Maintenance 2301 

 2305 Civil Services 2301 

 2306 Fleet 2301 

 2307 GIS 2301 

 2401 Call Center 2301 

 2402 Billing/Market Serv 2301 

 2403 Metering 2301 

 2404 Energy Services 2301 

 2405 Business Development 2301 



 

10. 

Company Cost center ID Description Profit Center ID 

 2406 Admin Services 2301 

 2407 Support Services 2301 

 2408 C&DM 2301 

 2409 OPA CDM Programs 2303 

 2501 Distribution Rev 2301 

 2502 Distribution 2301 

 2503 Billable Costs 2304 

 2504 Water Services Rev 2302 

    

Bluewater Power 
Services Corp.( 
BPSC) 

5001 Civil Services 5001 

 5002 Street light/traffic light 
Services 

5002 

 5003 Water Meter Services 5003 

 5004 Lines Services 5004 

 5005 Admin & Management 5005 

 

 

To migrate the Classic Profit Center Accounting (in CO) to Profit Center Accounting in the New GL, the 
Profit Center Scenario will be assigned to both ledgers and activated in the New GL configuration.   

To ensure that the profit center entity appears in the FI documents, profit center will be defined as an 
optional entry in the following FI configuration menus: The first in “Maintain Field Status Variant” >> Field 
status group >> additional account assignments. The second in “Maintain Posting Key >> “Maintain Field 
Status Group” (Transaction code: OB41).  

In order for the New GL to have the Profit Center account assignment from FI-CA (Contract Accounts 
Receivable and Payable), FI-CA document should include the profit center account assignment. 
Configuration will be made as follows:  

 IMG Configuration menu >> Contract Accounts Receivable and Payable >> Basic Functions 
>> Contract Accounts >> Postings and Documents >> Document>>Define Account 
Assignment for Automatic Postings >> Define CO Account Assignment Key >> Definition of 
Profit Center based on the existing Cost Center for each CO account assignment. 

 IMG configuration menu >> Contract Accounts Receivable and Payable >> Basic Functions 
>> Contract Accounts Postings and Documents >> General Ledger Posting Totals >> Define 
line layout for posting totals (T.C. FQKPS) add field PRCTR (Profit Center) to table 
DFKKSUM (Posting totals from FI-CA) >>Select Field for Search Function (add PRCTR) 
>>Select Field for Sort Function (add PRCTR) 
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In Controlling (CO), users will have to input the appropriate Cost Center and Profit Center values in the 
Cost Center and Profit Center fields in any open and new Internal Order master records. With regard to 
the open internal orders, this process should be completed before migration date. With regards to new 
internal orders, it should be done in an ongoing basis.  

Configuration and Activation of Classic Profit Center Accounting (PCA) 

1. Set controlling area in PCA - Transaction code OKKS (if it has not been created) 

2. Insert the names of DUMMY profit center and the profit center hierarchy-Transaction code 
0KE5 

 

The “DUMMY” profit center is the term used for the default profit center selected when the 
system cannot determine the profit center by any of the configuration or master data. 

3. Maintain profit center hierarchy - Transaction code KCH4 



 

12. 

 

 

4. Create DUMMY profit center - Transaction code KE59 (it must be valid in all company codes). 

 

5. Create profit center group - Transaction code KCH1 
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6. Create profit centers and assign them to profit center groups - Transaction code KE51 

 

7. Maintain control parameters for actual data. Check the line item and online transfer check 
box for the applicable from year-Transaction Code 1KEF 



 

14. 

 

 

8. Activate the profit center as a component in controlling area – Transaction Code OKKP 
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16. 

Deactivating Classic Profit Center Accounting 
 

Direct posting will be deactivated (for actual data) by choosing Customizing -> Controlling -> Profit Center 
Accounting -> Basic Settings ->Controlling Area Settings-> Activate Direct Postings -> Set Control 
Parameters for Actual Data. Deactivate the actual real-time integration. In transaction 1KEF remove the 
online transfer indicator.  
 
 
Activating PCA in New General Ledger Accounting by assigning the profit 
Center scenario to a ledger 

 

Define the update of the characteristics 'Profit Center' in the ledger by selecting the scenario 'Profit center 
update' FIN_PCA (Customizing: Financial Accounting (New) -> Financial Accounting Basic Settings 
(New) -> Ledgers ->Ledger -> Assign Scenarios and Customer-Defined Fields to Ledgers). 
Deactivate Classic PCA (SAP does not recommend to run both Classic PCA and New GL PCA in parallel 
for a long term basis due to the increased data volume and the increased time and effort required). 

 

First Time Adoption 

Requirement 

Canada is moving to IFRS based financial statements effective January 1, 2011.  IFRS 1 requires that the 
company prepares an opening IFRS balance sheet as of the date of transition to IFRS. In order to have 
comparative data available for 2010, Bluewater Power decided to present its IFRS opening balance sheet 
as at 1.1.2010 in a separate ledger. Since Bluewater Power has chosen assets Net Book Value as its 
“deemed cost”, Bluewater Power will have to present the same opening balance sheet in both, IFRS 
ledger and CGAAP/OEB ledgers. 

Design 

When fiscal year 2009 will be closed, non open item Balance Sheet GL accounts’ balances, and open 
items as at December 31 2009 of both Bluewater Power company codes (0230 and 0500), will be 
migrated from the classic GL ledger 0 to both New GL ledgers. Depreciation area 01 will be assigned to 
leading ledger 0L and Depreciation areas 40, which will be copied from depreciation area 01, will be 
assigned to non leading ledger OE. In addition,   the delta depreciation area 60 (40-01) will be defined 
too. No configuration changes are planned before the activation of the New GL.  Configuration changes to 
depreciation area 01 and 40 will be done after New GL activation date, in order to have different 
depreciation values in 0L and in OE ledgers for   fiscal year 2010. 

Although profit center accounting (PCA) will be activated in Controlling before the migration, there will be 
no data in 2009 to migrate from ledger 8A (PCA ledger) to the New GL ledgers, since it will contain P&L 
GL accounts data only. 

 

Property, Plant & Equipment (PP&E) 

General 

Based on IAS 16 (which is part of IFRS), Bluewater Power adopted the “Cost model” as the accounting 
policy for PP&E.  
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Regulatory Assets 

Requirement 

There is a difference in presentation or valuation of Regulatory Assets such as Long Term Receivables, 
OMER and Timing differences, between IFRS and OEB/CGAAP. A reclassification of GL accounts which 
represent the Regulatory Assets is required in order to adjust them to IFRS. 

Design 

Journal entry to post deferred tax assets/ liabilities derived from time differences. These time differences 
are related to regulatory assets and liabilities. Journal entry will be posted to OE ledger using ledger 
group field. In addition, a reclassification from regulatory assets to PP&E will be needed (smart meters). 

Asset Lives 

Requirement 

Wherever there is a difference in assets’ lives, between IFRS and OEB/CGAAP, a change in the 
percentage of the depreciation will be required in the depreciation key. 

Design 

If necessary, a change in the percentage field in the depreciation key of the applicable depreciation area 
could be made in order to accommodate changes in asset class depreciation values 

Asset Componentization 

Requirement 

IFRS requires more accounting details on assets records in PP&E. Bluewater Power will be required to 
add more asset classes and reclassify assets from current to new asset classes, in the fixed asset 
module within the IFRS ledger.  

Design 

The followings are the configuration changes in depreciation area 01 (for IFRS reporting):  
Additional asset classes will be created along with new GL asset control accounts.  

The process to reclassify is as follows:  

 Create new asset class and assign the appropriate new GL accounts to it. 

 Transfer asset from old asset class to new asset class using transaction type for transfers. 

 Once all assets in the original class are transferred, the old asset class will be blocked from any 
future use. 

 

  



 

18. 

Borrowing Costs 

Requirement 

IAS 23 (which is part of IFRS) requires that Borrowing Cost should be capitalized to their “qualified 
assets”. Due to the complexity of interest rates calculations, such as Shareholder Interest on promissory 
notes, a manual journal entry in the respective book/ledger is required. 

Design 

Interest rate calculations will be posted using manual journal entry with a specific ledger group. 

Impairments 

Requirement 

IAS 36 (which is part of IFRS) requires that Impairment testing is conducted for a cash generating unit 
(CGU), which is usually at a lower level than an asset group used by CGAAP. In addition, IFRS 
impairment calculations differ than those in CGAAP’s.  Impairment should be conducted in both ledgers, 
using different depreciation area.    

Design 

A unique asset transaction type for impairment will be created for the retirement of the impaired asset. In 
general, when retiring an asset with multiple units/quantities, the portion of the retired asset will be 
determined based on the quantity field in the asset master record. In addition, a new Gain/Loss GL 
account will be created for posting impairment. 

A column for impairment will be added to Asset Continuity Schedule)-Report S_ALR_870_11990.  
Transaction type for impairment (Y99) will be defined within transaction type group 20 (retirement). 

 

Intangibles 

Requirement 

IAS 38 (which is part of IFRS) requires that 2 asset classes from PP&E will be reclassified to Intangible 
assets.  

Design 

Asset classes 1806 (land rights) and 1925 (computer software) will be presented under intangible asset, 
rather than under PP&E. The GL accounts, assigned to those assets classes, will be reclassified from 
PP&E to Intangible assets in financial statement version only (transaction code OB58). 
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Provisions, Contingent Liabilities/Assets 

Requirement 

The measurement of a decommissioning provision differs in IFRS than in CGAAP, where in IFRS a 
portion of the provision is treated as an interest expense. The probability threshold for determining the 
provision differs in IFRS than in CGAAP too. IFRS requires discounting of provisions if the effect is 
material. 

Design 

A manual journal entry, specifying the IFRS ledger in the ledger group field, will be created in order to 
post the necessary adjustments. 

Employee Benefit 

Requirement 

IFRS may require recognition of an additional pension Asset/Liability, if there is a contractual arrangement 
to share/fund any surplus/deficit. 

Design 

A manual journal entry, specifying the IFRS ledger in the ledger group field, will be created in order to 
post the additional pension asset/liability. 

 

Major Spare Parts 

 

Requirement 

Treatment of inventory is the same in IFRS and CGAAP. However, some variation in treatment of cyclical 
and insurance spare parts between IFRS and OEB/CGAAP could occur. 

Design 

A manual journal entry, specifying the IFRS ledger in the ledger group field, will be created in order to 
post the necessary adjustments. 

 

 

  



 

20. 

Customer Contributions 

Requirement 

IFRS recognizes customers’ contributions at fair value to PP&E and revenue over the period of service. If 
the service is only a connection to a network, then revenue will be recognized at the connection date. If 
the services involve ongoing access to electricity supply on an ongoing basis, at a price lower than would 
be charged without the transfer of assets, revenue will be credited over the useful life of the asset. 

Design 

A separate financial statement version for IFRS reporting will be created to reclassify the individual GL 
account for reporting only. This will be created and maintained using transaction code OB58. 

 

Decommissioning Costs 

Requirement 

IFRS requires legal and constructive obligation to be considered in determining decommissioning costs, 
while CGAAP requires legal obligations only. In addition, the measurement of obligation is different.    

Design 

Since Bluewater Power has never decommissioned any asset, the issue of posting liability against the 
decommissioning cost, based on IFRS, is still open. A transaction type (acquisition) for capitalization of 
these costs will be defined, and assets history sheet will be adjusted accordingly. 
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Regulatory Accounting, PP&E – Capital versus Expense 

Requirement 

Under current IFRS guidelines, there are certain costs that cannot be capitalized that are currently 
allowed to be capitalized under CGAAP and OEB. 

There is an IFRS exposure draft in circulation that has the potential to allow these costs to be capitalized 
in a regulated industry but this is not yet finalized. 

Types of expenses that cannot be capitalized under IFRS are: 

 Overhead on Labor 

 Overhead on Trucking 

 Overhead on Material costs 

 Indirect training (not directly associated to the installation of a capital asset) 

 Meals and Travel costs (also cannot be capitalized under OEB) 

 Research 

 Feasibility studies done prior to a project commencing 

Design 

Any common cost, currently tracked in a single expense account, which could be capitalized or expensed, 
will have a new expense account created. For example, for training, there will be a direct training and 
indirect training account. For feasibility studies, there will need to be two accounts, one before the 
approval of a project and then one during the execution of a capital project. 

Costing sheets will be configured for both work orders and internal orders. These costing sheets will 
control the calculation and posting of overhead against work order and internal order. 

One costing sheet will be defined for Distco and one for Servco. This is so that the rates can be 
maintained separately as well as the credit cost center. This model is feasible as use of order types are 
separate between Distco and Servco. 

As a result, the current standard rates set up in the system for labor and trucking will need to be adjusted 
as they currently include the overhead in the single rate. This can be referred to as “unloading” the current 
rates. 

The use of the costing sheets will mean the current practice of calculating and posting the material 
overhead manually against the work orders and internal orders will no longer need to be performed. 

For labor rates, additional activity types with associated secondary cost elements will be created.  For 
each of these different labor activity types, a unique settlement account will be used for the capitalization 
of each type of labor. This is for OEB reporting. A full list of the new activity types will be provide by the 
Bluewater Power Finance department. 

OEB G/L Account Current OEB G/L name 
Proposed Activity 

Type 
Description of 

Capitalized Labor G/L 

50051008 
Operation Supervision & 

Engineering - Mgmt 
Salary 

5005M 
Capitalized Supervision & 

Engineering - Mgmt 
Salary 

501000032 
Load Dispatching - 

Labour 5010U 
Capitalized Load 

Dispatching - Labour 

 



 

22. 

Overhead will be posted to a single secondary cost element.  

 

The current settlement configuration for work order to internal order settlement will be adjusted. This will 
be done so that costs settled from the work order to the internal order will be recorded in separate 
settlement cost element (secondary cost elements in the 7xxxx series) This is to ensure that when the 
overhead is calculated on the internal order, only direct costs posted to the internal order are taken into 
account and not the settled costs from the work order. If this were not done, then overhead would be 
calculated and posted twice. 

New Settlement Accounts, for Work Order to Internal Order Settlement. 

 WO Light Truck 

 WO Heavy Truck 

 WO Material 

 WO Meals 

 Multiple labor settlement accounts will be  required based on the new labor activity types (see above) 
 

 

The capitalization key which is part of the settlement configuration of the project will determine (by GL 
account) the amount that should be capitalized into the depreciation areas representing IFRS, CGAAP 
OEB. This can only be done by account. While the percentage rates are configured, it will typically be 0% 
or 100%. 

The current settlement configuration for internal order to fixed asset settlement will be adjusted. This will 
be done so that there will be a breakdown of the capital costs specifically for the allocated costs (labor, 
trucking, meals, overtime) from the one account now (Capitalized labor) to the following accounts:  

New Settlement Accounts, for Internal Order to Asset Settlement. 

 Capitalized Labor (multiple accounts for each type of labor and overtime– see above) 

 Capitalized Overtime Meals (new) 

 Capitalized Light Truck 

 Capitalized Heavy Truck 

 

Other configuration needed is a new internal type for billable work as this will require a new settlement 
profile different from the current order type that billable orders are created against. 

 

 

The following diagram is to illustrate how the costs would flow from the work order to an internal order and 
subsequent capitalization to the asset. 
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 Work Order  Internal Order  Capitalization Key  IFRS  

Direct           IFRS GAAP     

 Operations 1,000           Asset 13,000 

 Light Truck 1,000             

 Material 1,000  Material 10,000  100% 100%   
Cost 
Center 1,300 

               

             

Indirect                 

 Overhead 300             

             CGAAP  

    Overhead 1,000  0% 100%   Asset 14,300 

             

                 

Settlement                 

 WO Op Labor (1,000)  WO Op Labor 1,000 

 

100% 100%     

 WO Light Truck (1,000)  WO Light Truck 1,000 100% 100%     

 WO Material (1,000)  WO Material 1,000 100% 100%     

             

 Overhead (300)  Overhead 300 

 

0% 100%     

            

            

             

 
 Balance of 
Work Order 0  

Final Settlement 
Cap Op Labor 
Cap Light Trk 
Material 
WO Material 
 
Overhead 
 

 
 

(1,000) 
(1,000) 

(10,000) 
(1,000) 

 
(1,300) 

        



 

24. 

 

             
 

 

Note – simple example of 10% for all types of OH is used in the about example. This is for illustration purposes only. 

 

1) Direct Costs are incurred against the work order. 

2) The overhead is calculated and applied to the work order. These are shown as secondary cost elements. 

3) The Work orders are settled to the Internal. Settlement by original cost element cannot be used. New settlement cost elements to break out and 
show the direct and indirect costs from the work order on the internal order within the order reports. 

4) Other direct costs (typically material purchases) can be made against the internal order directly. 

5) Overhead will be calculated and posted against the internal for its direct costs. If settlement by original cost element was used, then the costing 
sheet of the order would recalculate and post overhead again (effectively double-counting) 

6) The capitalization key which is part of the settlement configuration of the order will determine (by GL account) the amount that should be capitalized 
into the depreciation areas representing IFRS, GAAP/OEB. This can only be done by account. While the percentage rates are configured, it will 
typically be 0% or 100%. 
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Reporting 

Existing Financial Statements   

 

Report Description Source 

Income Statement 
Structure is based on the Financial Statement Version. There will be a 
new transaction code to execute in order to select the appropriate 
ledger Transaction code  S_PL0_86000028 

SAP ERP 6.0 

Balance Sheet 
Structure is based on the Financial Statement Version. There will be a 
new transaction code to execute in order to select the appropriate 
ledger. Transaction code  S_PL0_86000028 

SAP ERP 6.0 

Existing Queries / Reports   

 

Report Description Source 

YBANJOURNAL 

Journal entry information for a specified time period 

Program needs to be adjusted to select the financial data from the 
appropriate ledger. 

Currently the query is designed to select from BKPF (FI document 
header) and BESG (FI document line item) 

SAP ERP 6.0 

YBANGSTAUDITOR 

YBANGSTITEM 

Summary of accounts payable information-GST audit 

Program needs to be adjusted to select the financial data from the 
appropriate ledger. 

Currently the query is designed to select from BKPF (FI document 
header) and BESG (FI document line item) 

SAP ERP 6.0 

 

  



 

26. 

New Reports   

 

Report Description Source 

Statement of Equity New financial report as required by IFRS standards BOBJ  

Reconciliation  Report 
Trial Balance report showing balance, by G/L Account, of IFRS Leading 
ledger versus OEB/CGAAP Non-Leading Ledger 

BOBJ 

 

Example of report “Statement of Equity” structure:  

  
Opening 
Balance Addition Deletions Transfers 

Closing 
Balance 

Common 
shares           

Preferred 
shares           

Premium on 
shares           

Paid on 
capital           

Retained 
earning OB           

Retained 
earnings 

Current Year           

Currency 
translation 
differences           

            

Total 
Stockholders' 

Equity           
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BOBJ Reporting 

For the new reports, the goal is to run these reports from the BOBJ environment. In the event that the 
development of the BOBJ reports experiences any issues that may put the project timeline at risk, the 
source of the data will be changed to the SAP ERP 6.0 environment. 

For the Statement of Equity, this would be done through the maintenance of a financial statement version 
or Reporting Tools. 

For the Reconciliation Report, this would be through the transaction code GCAC. See an example of 
GCAC in the screen shot below: 

 

 

1. Security- Roles for New General ledger will be based on the Roles for the Classic new General 
Ledger and be defined, so that appropriate activities will be performed in either leading ledger or 
non leading ledger or both.  

 



 

28. 

Technology 

Landscape 

During Realization 

 

 D30 will be a copy of the ERP 6.0 Development environment (D40) after the ERP 6.0 upgrade go live. 

 Q30 will be a copy of the ERP 6.0 QA environment (Q40) after the ERP 6.0 upgrade go live. 

 The New GL functionality will be configured directly in D30. 

 Any changes to the existing ERP 6.0 environment will need to be transported from D40 to D30 during 
the course of the project and tested. 

 Transport of the New GL settings to production will occur at the completion of user acceptance testing 
before the commencement of the Final Preparation phase 
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During Final Preparation 

 

 

 For each cycle of the Migration Testing done during the Final Preparation phase, a copy of the ERP 6.0 
Production environment (P20) will be performed to a T20 environment at the beginning of each test 
cycle. 

 The execution of the SAP Migration Cockpit for the migration testing will be done on T20. 

 A single client will be used on the T20 as a copy of each migration test cycle is not required to be 
retained. 

 

Upon Completion of the Project 
 

 

 

 The D40 and Q40 and QA3 environments will be decommissioned as the D30 and Q30 will become the 
new SAP landscape. 

 

Transport Management 

As noted above, any changes to the existing ERP 6.0 environment will need to be transported from D40 
to D30 during the course of the project and tested. 

The Deloitte project manager must be notified of any changes through a transport to assess the impact on 
the New G/L configuration in D30 and schedule appropriate testing. 

  



 

30. 

Migration Cockpit 

Explain where migration cockpit will be run from  

2. Migration Process (from Classic GL to New GL)- 

 General- When the technical upgrade from 4.7 to ERP 6.0 completes, the transition from 
Classic GL to New GL, could start. This transition consists of a conceptual functional 
element and a technical element, where the existing financial accounting data must be 
migrated into the new structures of the general accounting. The process of migration is 
accompanied by SAP Migration services. The services include migration cockpit and 2 
service sessions for the quality assurance of the data and the migration project.  

 Migration phases-the phase model for migration consists of three phases. Phase 0- the 
planning phase. Phase1- migration and testing. Phase 2- Go live. Two dates play an 
important role: migration date which is the date between phases 0 and 1, and always has 
to be the first day of the new fiscal year. The second date is the activation date which is 
the date that separates phase 1 and 2. SAP Migration services perform the 2 quality 
assurance sessions in phase 0 and phase 1. 

 Migration Scenario- A migration scenario describes the various conditions dictating how 
the migration from Classic General Ledger Accounting to New General Ledger 
Accounting is performed. There are several conditions/options to move the existing data, 
each option/condition depends on the characteristic used and/or needed (profit center, 
segment, multiple ledgers etc.) each condition/option is defined as scenario. The 
scenario which is suitable to Bluewater Power is Scenario 2: migration from one ledger to 
parallel ledgers without document splitting, using Profit Center Accounting. 
This will be confirmed by SAP Migration Services. 

  Migration cockpit- (Transaction code: CNV_MBT_NGLM). The migration cockpit is a tool 
for performing the migration and offers scenario based management. It contains a 
scenario dependent process tree with the individual activities of the migration which are 
tailored to the chosen scenario. These activities either involve steps to perform manually 
or programs that must be started to perform the activity. The cockpit is also contains a 
monitor that is used to follow the processing and the status of the individual steps. The 
cockpit created logs to view the programs’ system. Annexation of notes and documents 
are also available. Other migration-specific information, such as the start and end times 
of the programs and the number of migrated datasets, are also stored. This tool help 
improve the transparency and traceability of the migration process, which are also 
important in auditing. The main advantage of the cockpit is the scenario- specific 
management through the migration process. The cockpit contains 6 major steps as 
follows: migration set-up, migration check-up, preparation of migration, migration 
validation and New GL activation. All migration activities are located in these steps. SAP 
provides access keys to install the cockpit. The cockpit will be installed in DEV and QA 
systems. It is important to note that the migration process is performed while New GL 
configuration is completed, but the New GL itself has not been activated yet. 

 Migration cockpit role - a separate role SAP_NGLM_MASTER is stored for users who are 
assigned to work on the data migration process (migration cockpit). Users with SAP_ALL 
have access to the migration cockpit too.   
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32. 

Security & Controls 

Scenarios 

There are two main scenarios that will be encountered during the implementation of the functions to 
support IFRS. 

 New transaction codes from the implementation of the New GL functions and Profit Center 
Accounting. 

 Existing transactions codes that have been superseded by new transaction codes. 

 

New Transaction Codes / Functions. 

The table below identifies the new transaction codes as well as if they will be incorporated in an existing 
role or a new security role will be created. 

Upon review the new transactions and their relation to the existing transaction codes for the specific 
module, the approach would be to incorporate these transactions into the existing security roles. 

The rational for the role selected was based on the relationship to an existing transaction already 
assigned to an existing role. 

MODULE 
NEW TRANSACTION 

CODE Role Role Description 
Related Transaction 

FI-GL 

S_PL0_86000031 - 
Transaction Figures: 
Account Balance  T_50000038_YB_FICCS 

T 50000038 CCS Accountant 
Profile 

S_ALR_87012277 – G/L 
Account Balances 

FI-AA 
ASKB - APC Values 
Posting  T_50000109_YB_FISR 

T 50000109 Authorization 
for FI level 3 

AFAB  -Post Depreciation 

    
T_50000108_YB_FIMA
N 

T 50000108 Authorization 
for FI Level 4 

 

CO-IO 
KGI2 - Actuals: 
Individual Processing  

T_50000104_YB_COM
AN 

T 50000104 Authorization 
CO Level4 

KO88 – Settle Order Individual 

    T_50000103_YB_COSR 
T 50000103 Authorization 
CO Level3 

 

CO-IO 
KGI4 - Actuals: 
Collective Processing  T_50000109_YB_FISR 

T 50000109 Authorization 
for FI level 3 

KO8G – Settle Order Collective 

    
T_50000108_YB_FIMA
N 

T 50000108 Authorization 
for FI Level 4 

 

CO-IO 

S_ALR_87005104 - 
Maintain Costing 
Sheet  

T_50000104_YB_COM
AN 

T 50000104 Authorization 
CO Level4 

KO8G – Settle Order  

CO-PCA 
KE51 - Create Profit 
Center 

T_50000104_YB_COM
AN 

T 50000104 Authorization 
CO Level4 

KS01 – Create Cost Center 

    T_50000103_YB_COSR 
T 50000103 Authorization 
CO Level3 

 

CO-PCA 
KE52 - Change Profit 
Center 

T_50000104_YB_COM
AN 

T 50000104 Authorization 
CO Level4 

KS02 – Change Cost Center 
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MODULE 
NEW TRANSACTION 

CODE Role Role Description 
Related Transaction 

    T_50000103_YB_COSR 
T 50000103 Authorization 
CO Level3 

 

CO-PCA 
KE53 - Display Profit 
Center 

T_50000104_YB_COM
AN 

T 50000104 Authorization 
CO Level4 

KS03 – Display Cost Center 

    T_50000103_YB_COSR 
T 50000103 Authorization 
CO Level3 

 

    T_50000109_YB_FISR 
T 50000109 Authorization 
for FI level 3 

 

CO-PCA 
KE54 - Delete Profit 
Center 

T_50000104_YB_COM
AN 

T 50000104 Authorization 
CO Level4 

KS02 – Change Cost Center 

    T_50000103_YB_COSR 
T 50000103 Authorization 
CO Level3 

 

CO-PCA 
6KEA - Display Profit 
Center Changes 

T_50000104_YB_COM
AN 

T 50000104 Authorization 
CO Level4 

KS03 – Display Cost Center 

    T_50000103_YB_COSR 
T 50000103 Authorization 
CO Level3 

 

    T_50000109_YB_FISR 
T 50000109 Authorization 
for FI level 3 

 

CO-PCA 
KCH5N - Standard 
Hierarchy Change T_50000103_YB_COSR 

T 50000103 Authorization 
CO Level3 

OKEON – Change Cost Center 
Standard Hierachy 

CO-PCA 
KCH6N - Standard 
Hierarchy Change T_50000103_YB_COSR 

T 50000103 Authorization 
CO Level3 

OKENN – Change Cost Center 
Standard Hierachy 

CO-PCA 
KCH1 - Create Profit 
center group 

T_50000104_YB_COM
AN 

T 50000104 Authorization 
CO Level4 

KSH1 – Create Cost Center 
group 

    T_50000103_YB_COSR 
T 50000103 Authorization 
CO Level3 

 

CO-PCA 
KCH2 - Change Profit 
Center Group 

T_50000104_YB_COM
AN 

T 50000104 Authorization 
CO Level4 

KSH2 – Change Cost Center 
group 

    T_50000103_YB_COSR 
T 50000103 Authorization 
CO Level3 

 

CO-PCA 
KCH3 - Display Profit 
Center Group 

T_50000104_YB_COM
AN 

T 50000104 Authorization 
CO Level4 

KSH3 – Display Cost Center 
group 

    T_50000103_YB_COSR 
T 50000103 Authorization 
CO Level3 

 

CO-PCA 

S_ALR_87013326 - 
Profit Center Group: 
Plan/Actual/Variance  T_50000038_YB_FICCS 

T 50000038 CCS Accountant 
Profile 

S_ALR_87013611 – Cost Center 
Actual/Plan/Variances 

    T_50000109_YB_FISR 
T 50000109 Authorization 
for FI level 3 

 

CO-PCA 

S_ALR_87013327 - 
Profit Center 
Comparison: 
Plan/Actual/Variance  T_50000038_YB_FICCS 

T 50000038 CCS Accountant 
Profile 

S_ALR_87013611 – Cost Center 
Actual/Plan/Variances 

    T_50000109_YB_FISR 
T 50000109 Authorization 
for FI level 3 

 

CO-PCA 

S_ALR_87013330 - 
Profit Center Group: 
Plan/Plan/Actual 
Versions  T_50000038_YB_FICCS 

T 50000038 CCS Accountant 
Profile 

S_ALR_87013611 – Cost Center 
Actual/Plan/Variances 

    T_50000109_YB_FISR 
T 50000109 Authorization 
for FI level 3 

 

CO-PCA 

S_ALR_87013332 - 
Profit Center Group: 
Current 
Period/Aggregated/Ye
ar  T_50000038_YB_FICCS 

T 50000038 CCS Accountant 
Profile 

S_ALR_87013611 – Cost Center 
Actual/Plan/Variances 

    T_50000109_YB_FISR 
T 50000109 Authorization 
for FI level 3 

 



 

34. 

MODULE 
NEW TRANSACTION 

CODE Role Role Description 
Related Transaction 

CO-PCA 

S_ALR_87013334 - 
Profit Center Group: 
Compare Actual 
Quarters over 2 Years  T_50000038_YB_FICCS 

T 50000038 CCS Accountant 
Profile 

S_ALR_87013611 – Cost Center 
Actual/Plan/Variances 

    T_50000109_YB_FISR 
T 50000109 Authorization 
for FI level 3 

 

CO-PCA 

S_ALR_87013336 - 
Profit Center Group: 
Balance Sheet 
Accounts 
Plan/Actual/Variance  T_50000038_YB_FICCS 

T 50000038 CCS Accountant 
Profile 

S_ALR_87013611 – Cost Center 
Actual/Plan/Variances 

    T_50000109_YB_FISR 
T 50000109 Authorization 
for FI level 3 

 

CO-PCA 

S_ALR_87009712 - 
Profit Center List: 
Plan/Actual  T_50000038_YB_FICCS 

T 50000038 CCS Accountant 
Profile 

S_ALR_87013611 – Cost Center 
Actual/Plan/Variances 

    T_50000109_YB_FISR 
T 50000109 Authorization 
for FI level 3 

 

CO-PCA 

S_ALR_87013340 - 
Profit Center Group: 
Plan/Actual/Variance  T_50000038_YB_FICCS 

T 50000038 CCS Accountant 
Profile 

S_ALR_87013611 – Cost Center 
Actual/Plan/Variances 

    T_50000109_YB_FISR 
T 50000109 Authorization 
for FI level 3 

 

CO-PCA 

S_ALR_87009726 - 
Profit Center Group: 
Plan/Actual/Variance 
by Origin  T_50000038_YB_FICCS 

T 50000038 CCS Accountant 
Profile 

S_ALR_87013611 – Cost Center 
Actual/Plan/Variances 

    T_50000109_YB_FISR 
T 50000109 Authorization 
for FI level 3 

 

CO-PCA 

S_ALR_87009734 - 
Profit Center Group: 
Plan/Plan/Variance  T_50000038_YB_FICCS 

T 50000038 CCS Accountant 
Profile 

 

    T_50000109_YB_FISR 
T 50000109 Authorization 
for FI level 3 

 

CO-PCA 

S_ALR_87009717 - 
Profit Center Group: 
Quarterly Comparison 
of Actual Data  T_50000038_YB_FICCS 

T 50000038 CCS Accountant 
Profile 

S_ALR_87013611 – Cost Center 
Actual/Plan/Variances 

    T_50000109_YB_FISR 
T 50000109 Authorization 
for FI level 3 

 

CO-PCA 
KE5Z - Profit Center: 
Actual Line Items  T_50000038_YB_FICCS 

T 50000038 CCS Accountant 
Profile 

S_ALR_87013611 – Cost Center 
Actual/Plan/Variances 

    T_50000109_YB_FISR 
T 50000109 Authorization 
for FI level 3 
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Superseded Transaction Codes 

The table below identifies the transactions codes impacted.  

The approach for these transactions will be to leave the existing or old transaction code active in their 
existing Finance Roles roles and add the new transaction code to the role. 

OLD CODE NEW_CODE Role 

FS10N FAGLB03 - Display Balances *T_50000093_YB_CSBILL 

FS10N FAGLB03 - Display Balances T_50000106_YB_FIAP 

FS10N FAGLB03 - Display Balances T_50000107_YB_FIAR 

FS10N FAGLB03 - Display Balances T_50000108_YB_FIMAN 

FS10N FAGLB03 - Display Balances T_50000109_YB_FISR 

F.16 FAGLGVTR - Balance Carry forward (New)  T_50000108_YB_FIMAN 

F.16 FAGLGVTR - Balance Carry forward (New)  T_50000109_YB_FISR 

FBL3N FAGLL03 - Display Change Items T_50000106_YB_FIAP 

FBL3N FAGLL03 - Display Change Items T_50000107_YB_FIAR 

FBL3N FAGLL03 - Display Change Items T_50000108_YB_FIMAN 

FBL3N FAGLL03 - Display Change Items T_50000109_YB_FISR 

F-02 FB01L - Enter GL Posting for Ledger Group T_50000106_YB_FIAP 

F-02 FB01L - Enter GL Posting for Ledger Group T_50000107_YB_FIAR 

F-02 FB01L - Enter GL Posting for Ledger Group T_50000108_YB_FIMAN 

F-02 FB01L - Enter GL Posting for Ledger Group T_50000109_YB_FISR 

FB03 FB03L - Display in General Ledger View *T_500000131_YB_CS_DUNNING 

FB03 FB03L - Display in General Ledger View *T_50000085_YB_CSCSR 

FB03 FB03L - Display in General Ledger View T_50000087_YB_REGL1 

FB03 FB03L - Display in General Ledger View T_50000091_YB_PMLM 

FB03 FB03L - Display in General Ledger View T_50000095_YB_CSSRR 

FB03 FB03L - Display in General Ledger View T_50000098_YB_CCSLH 

FB03 FB03L - Display in General Ledger View T_50000106_YB_FIAP 

FB03 FB03L - Display in General Ledger View T_50000107_YB_FIAR 

FB03 FB03L - Display in General Ledger View T_50000108_YB_FIMAN 

FB03 FB03L - Display in General Ledger View T_50000109_YB_FISR 

FB03 FB03L - Display in General Ledger View *T_50000128_YB_EL41_DISPLAY 

FB03 FB03L - Display in General Ledger View *T_50000130_YB_DM_DISPLAY 

FB03 FB03L - Display in General Ledger View *T_50000134_YB_CSCLERK 

FB03 FB03L - Display in General Ledger View *T_50000135_YB_CSR_DISPLAY 

FB50 FB50L - Enter GL document for Ledger Group T_50000106_YB_FIAP 

FB50 FB50L - Enter GL document for Ledger Group T_50000107_YB_FIAR 

FB50 FB50L - Enter GL document for Ledger Group T_50000108_YB_FIMAN 

FB50 FB50L - Enter GL document for Ledger Group T_50000109_YB_FISR 

S_ALR_87012249 
S_PL0_86000028 - Financial Statement: Actual/Actual 
Comparison  T_50000038_YB_FICCS 

S_ALR_87012284 
S_PL0_86000029 - Financial Statement: Plan/Actual 
Comparison  T_50000038_YB_FICCS 



 

36. 

OLD CODE NEW_CODE Role 

S_ALR_87012284 
S_PL0_86000029 - Financial Statement: Plan/Actual 
Comparison  T_50000109_YB_FISR 

S_ALR_87012277 S_PL0_86000030 - G/L Account Balances (New)  T_50000038_YB_FICCS 

* - It is not required to add the transaction to the non-FI roles 

Security Build Approach 

For the superseded transaction codes, the above roles will be adjusted in the new Development 
environment (D30) that will incorporate the New GL configuration and related functions. 

For the new transactions in the FI-GL (General Ledger) FI-AA (Asset Accounting) and CO-IO (internal 
Orders) modules, these will also follow the same approach as the superseded transaction codes. 

For the new transaction codes for the CO-PCA (Profit Center Accounting) modules, these roles will be 
adjusted in the current development environment (D40). 

There will not be an analysis undertaken of segregation of duties of the existing users and assigned roles 
as part of the security build. 

Security Testing Approach 

Unit testing of the roles in the D30 and D40 environment will be performed by the Deloitte consultants 
remotely. 

Integration and User Acceptance testing will be performed by the Bluewater project team members with 
either their own user IDs or testing user IDs based on existing end-users. 

This is to gain efficiencies that both the functional configuration and security testing is performed 
concurrently rather than scheduling different rounds of testing. 
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Training Strategy 

Training Objectives 

The primary goal of the end user training is to support Bluewater Power by preparing end users to 
perform their job tasks for IFRS & CGAAP Reporting in SAP.  

The Bluewater Power end-user training approach focuses on the following key objectives: 

 Provide hands-on, scenario-based training to end-users in order to proficiently execute new or revised 
transactions and understand the rationale/context for these 

 Involve end-users into User Acceptance Testing phase in order to increase their confidence and 
familiarity of the new transactions 

 Ensure appropriateness and cost effectiveness of the training by concentrating on critical and essential 
training activities 

Training Scope and Activities 

Training Scope 

The Bluewater Power training scope focuses on Financial Module and consists of the following main 
process threads: 

Functional Area Component SAP Module 

Financials General Ledger FI-GL 

Fixed Assets Accounting FI-AA 

Cost Accounting (Including Profit Centers) CO 

Reporting GL, AA, BOBJ 

Training Activities 

Most of Bluewater Power end-users are familiar with the SAP system and many of them are power users. 
The conversion from CGAAP to IFRS will require specific training about the procedure and transaction 
changes required to be IFRS compliant.   

Given the relatively small size of the impacted end-users (8) and their existing knowledge of SAP, training 
will be delivered to key users in the forms of: 

 Classroom Training - 3-day traditional classroom training to provide hands-on business process and 
procedure exercises 

 Key User Involvement in UAT – Participation of selected individuals in User Acceptance Testing (UAT) 
and Integration testing, including introduction to and instruction in the testing process and their roles in 
the process. 
 



 

38. 

End-User Training Approach 

Training Approach by Phase 

Deloitte consultants will be responsible for the development and delivery of the end-user training. The 
validated Business Process Procedure (BPP) documents will be used as the training guidelines and 
procedure document. The classroom training will be delivered in the Final Preparation phase. If 
necessary, additional questions-and-answers discussion could be set up prior to Go-Live. 

Bluewater Power project is following Deloitte’s methodology for implementing SAP application and 
associated business processes. The training approach follows the same steps, and produce training 
deliverables along the project. The following diagram describes the training deliverables and activities fall 
into the project’s 4 phases: 

  

 

 

 

 

Target Audience Profiles 

The target audience of end-user training are individuals who work in Finance team. They all currently 
work in SAP system and are familiar with interfaces and procedures in current SAP version.  

Users Numbers impacted by superseded transactions 

Transaction  Number of Users 

F.16 Balance Carry Forward 8 

F-02 Enter GL Posting 8 

FB50 Enter GL Posting 8 

FBL3N Display Change Items 8 

S_ALR_87012249 Financial Statement (Actual/Actual) 8 

S_ALR_87012277 G/L Account Balance 8 

S_ALR_87012284 Financial Statement (Plan/Actual) 8 

FS10N Display Balances 22 

FB03 Display Document 50 

 

The 8 users identified in the above list are the same 8 users each time. 

There will not be a formal training session for FS10N or FB03 as the transactions themselves have 
changed little to the ledger based transactions. 

 

  

Realization 

• Training Document 
Development/Refining 

• Training Scheduling 

Final Prep 

• Training Delivery 
• Training Program 

Evaluation 

Post Go Live & Support 

• Ad-hoc /informal 
questions & answers 
discussions 

Blueprint 

• Training Approach 
Development 

       Realization Blueprint Go-Live and 

Support 
        Final Prep 
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Users Numbers impacted by new transactions 

Transaction  Number of Users 

ASKB APC Asset Value Posting 6 

KGI2 / KGI4 Overhead Processing 6 

S_ALR_87005104 Costing Sheet Maintenance 6 

 Profit Center Transactions  6 

 Profit Center Reports 8 

 

The 6-8 users identified are the same as the 8 identified in the prior table showing user numbers impacted 
by superseded transactions. 

 

There are 8 impacted end-users in total, 4 of them are project members. They will all participate in the 
same classroom training to learn about the transaction changes. The 4 project team members will be 
super users in the classroom supporting the others in learning the transaction. The following is a list of all 
participants.  

Department Names  

Finance Department Addie Bell 

Sue Bernier 

Mark Hutson 

Laurie Jensen 

Liz Kelly  

Lindsay Marsh 

Vicki Walling 

Doug White 

 

 

  



 

40. 

Training Requirements 

The following requirements will be prepared and delivered for training purpose during the Realization and 
Final Preparation phases, as appropriate: 

 Build a community of Key Users (from project team members and business SMEs) through testing and 
training activities 

 Utilize the SAP ERP 6.0 sandbox to  practice after they attend training classes 

 Develop training schedule that allows for individual and business flexibility in scheduling training to 
accommodate work requirements as efficiently as possible 

 Training to be held at Bluewater Power in Sarnia  

Training Materials 

Deloitte team will be responsible for developing the end-user training materials. The materials contain the 
critical contents that the targeted audience will need to perform their jobs.  

The training materials will consist of:  

 Business Process Procedures (BPPs) 

 SAP processes overview documents 

 Integration scenarios to be used as training exercises 

Training Delivery 

Deloitte consultants will deliver a 3-day class-room training session in the Final Preparation phase. The 
training sessions could be spread out over the one-week period to accommodate schedules.  The project 
team will work closely with the business and schedule the training to allow for individual and business 
flexibility. In that week, all available end-users will attend the classroom training sessions, building their 
hands-on experience with the system. A Deloitte trainer will present procedure changes information, 
demonstrate superseded and new transactions, and guide end-users through hands-on exercises based 
on business scenarios to practice new procedures and transactions.  Participants are able to log on to an 
SAP QA Client and perform exercises in a live environment. 
 
If necessary, an additional discussion time (up to 2 days) could be set up in a week, ideally 3-6 weeks 
prior to Go-Live. End-users who miss the first week training or need a refresh discussion can have some 
questions-and-answers discussions with project team/consultants. 

Bluewater Power will be responsible for ensuring end-users’ participation to the training. If some user(s) 
cannot attend the scheduled training, they will be trained by the Bluewater Power project team members 
before Go-Live. 
 

Format Duration and Time 
Frame of the Course 

Audience Size Training Session 
Location 

Classroom 
Training 

 24-hour 

 Could be spread out 
in one week time 

6– 8 participants 
Bluewater Power  Sarnia 

Office 

Additional 
Discussion Time 
(If necessary) 

 Up to 16 hours 

 Could be set up 3-6 
weeks prior to Go-
Live 

6 – 8 participants 
Bluewater Power Sarnia 

Office 
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Training Evaluation 

At the end of the training week, a training evaluation form will be used to evaluate the effectiveness of the 
end-user training. The objective of evaluation is to assess end user reaction to training, and the degree to 
which stated learning objectives are met. 

The training evaluation form will measure the participants’ reaction to the training regarding content, 
delivery, and materials. The form will also include knowledge assessments to measure the skills or 
knowledge gained by participants during the training program.  

The information collected via training evaluation forms will be used in preparing for any further refresher 
Q&A sessions. 
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2.0-Staff-14 - Capital budget process for IT 1 

 2 

Ref: Exh 1-2-3 3 

Ref: Exh 2-4-2 4 

At Exh 1-2-3, Bluewater Power describes the directives and assumptions it applies in its budget 5 

process.  The capital budgeting process is described on page 3 of the exhibit.  The process 6 

conducted by the Planning and Design Department is described and the evidence states that 7 

the “Information Technology Department (“IT”) follows a similarly disciplined process.”  At page 8 

3 of Exh 2-4-2 it states that: 9 

 10 

With the guidance of the Asset Management Strategy, Bluewater Power 11 

undertook a comprehensive review of its capital assets with an eye to assess the 12 

direction of current capital projects and to identify gaps in its programs. The 13 

results of that process are the Capital Project Descriptions found as Exhibit 2, 14 

Tab 4, Schedule 3, Attachment 3. Together these capital projects represent the 15 

Asset management Plan that Bluewater Power is satisfied will respond to its 16 

current capital needs and address the reliability and power quality issues of its 17 

customers. 18 

 19 

a) What specific guidance is provided in the Asset Management Strategy for IT generally and 20 

for the 21 IT capital projects specifically? 21 

 22 

The Asset Management Strategy for Information Technology (IT) follows a similarly disciplined 23 

process to the process described in the document entitled “Asset Management Strategy” for the 24 

Operations group. The response to this IR will described the approach undertaken within the IT 25 

department at a general level and the 21 individual capital projects described in the Asset 26 

Management Plan stand alone in the context provided below. 27 
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Bluewater Power utilizes a general framework that follows industry leading Information 1 

Technology Infrastructure Library (ITIL) best practices, and more specifically, IT Service 2 

Management (ITSM).  IT Asset Management is a subset of those practices which manages the 3 

lifecycle of IT assets.   4 

 5 

At Bluewater Power, there is no formal document entitled IT Asset Management Strategy, 6 

however, there are a number of established industry best practices by which management of 7 

assets is governed.  These practices include, as a basis, an asset process lifecycle that 8 

includes planning, acquiring, deploying, maintaining, and retiring IT assets. 9 

 10 

IT asset management is inherently different than electricity distribution asset management.  11 

Where distribution assets are managed over 15 to 60 years, IT assets are managed over 2 to 6 12 

years.  In addition, the rate of change within the technology industry is rapid.  As a result, IT 13 

assets change quickly, and are often life-cycled in response to technology development and 14 

industry, business, and regulatory requirements. 15 

 16 

Bluewater Power IT assets are managed by utilizing technical support combined with the expert 17 

knowledge of IT staff through a disciplined yearly routine.  More specifically, Bluewater Power 18 

manages IT assets employing the following practices. 19 

 20 

Planning: 21 

 22 

Each year, qualified IT staff work with internal business clients to determine IT service needs, 23 

and regulatory change requirements.  Giving consideration to existing assets, the IT staff then 24 

plans the necessary hardware, software and services that will satisfy those needs.  This is done 25 

formally during budgeting processes, but is also done informally on a routine basis throughout 26 

the year to ensure that service is adequate for the needs of the business.   27 

 28 
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During the planning stages, IT solutions are determined to have a certain level of business 1 

criticality.  This helps to define the level of service that will be required to maintain the asset and 2 

determines how the asset will fit into the disaster recovery and business continuity strategies. 3 

These practices lead to the development of capital investment plans and maintenance budgets 4 

that address both the present and anticipated condition of IT services. 5 

 6 

Acquiring: 7 

 8 

Procuring IT assets is done through various means depending on the type, complexity, and size 9 

of the asset or service.  Generally, acquisition is attained through RFPs or business 10 

partnerships, which come about through industry research and an assessment of specific 11 

business competency.  Bluewater Power engages numerous IT business partners through 12 

which products and services are procured.  13 

 14 

Deploying: 15 

 16 

IT assets are deployed either by BWP IT staff alone, or by BWP IT staff in conjunction with 17 

qualified business partners.  For example, BWP staff will roll out new computers and desktop 18 

software, but would work in conjunction with IBM or a qualified IBM Implementation partner to 19 

implement a new Storage Area Network or SAN. 20 

 21 

When assets, including hardware and software, are deployed, they are entered into a BWP 22 

developed, web based asset tracking system.  This system includes many pertinent pieces of 23 

data about the asset, such as purchase date, warranties, asset tag details, asset location, etc.  24 

This allows BWP IT staff to track an asset throughout its useful life, thereby better enabling the 25 

efficient management of the asset. 26 

Maintaining: 27 

 28 
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Throughout the useful life of IT assets, they are maintained through a variety of tools, practices, 1 

and services.  BWP monitors the various systems depending on the level of business criticality, 2 

as determined in the planning stages.  This may include 7x 24 monitoring that produces logs 3 

and sends alerts based on pre-established thresholds.  Some hardware and software solutions 4 

have support contracts associated with them which are provisioned by business partners.  5 

These could include 7 x 24 x 4 hour response or could involve incident management services 6 

that have associated service levels agreements.  Other assets have less monitoring based on 7 

the determined level of criticality. 8 

 9 

In maintaining IT assets, BWP operates a secure data centre that is remotely supportable.  This 10 

data centre is supported with UPS and generator backup power management, heat sensitivity 11 

alerting and a fire suppression solution.  The entire system is secured through a series of 12 

audited IT security measures and supported through acceptable industry best practice backup 13 

and disaster recovery and business continuity solutions. 14 

 15 

Retiring: 16 

 17 

The final stage of an IT asset at BWP is its retirement.  This can take on various meanings 18 

depending on the asset.  Generally, a device or solution is decommissioned and disposed of in 19 

a secure and environmentally sustainable manner. 20 

 21 

With the guidance of these IT asset management practices, BWP is able to provision secure 22 

and reliable IT services. 23 

 24 

b) Does Bluewater Power have a stand-alone IT strategy document?  If yes, please file a copy. 25 

 26 

There is no stand-alone document, but please see the response to (a) above. 27 
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2.0 - VECC 7 - IT Spending 2009 to 2013 1 

 2 

Reference: Exhibit 2, Tab 4, Schedule 3, Attachment 3 – Asset  3 
 Management Plan /Appendix 2-A 4 

a) Please provide the following information for all information technology 5 
spending for 2009 through 2013 (forecast). 6 

 7 
The table below includes hardware and software for ‘Billing/Smart Meter related’ items approved 8 

as part of the Smart Meter Rate Application; all other amounts are regular capital spending. 9 

 10 

2009 2010 2011
2012 

CGAAP

 Actual 
2012 

CGAAP

 Actual 
2012 

MIFRS

2012 
MIFRS

2013 
CGAAP

2013 
MIFRS

Hardware 
Billing/smart 
meter related 49,641 267,105 10,090

Hardware SCADA 
related 6,350 15,000 13,431 13,431 15,000

Other Computer 
Hardware 408,783 275,375 354,743 703,494 625,117 625,117 703,501 647,125 647,125
Total Computer 
hardware 458,424 548,830 364,833 718,494 638,548 638,548 718,501 647,125 647,125

Software 
Billing/smart 
meter related 47,948 549,587 2,167,515 770,255 770,255 770,255 770,255
Software SCADA 
related 15,000 13,431 13,431 15,000

Other Computer 
Software 582,679 2,020,991 647,135 1,717,040 1,374,444 1,374,444 1,717,042 560,500 560,500

Total Computer 
Software 630,627 2,570,578 2,814,649 2,502,295 2,158,130 2,158,130 2,502,297 560,500 560,500
Capitalized Labour 
& Overhead 311,156 775,003 447,140 894,003 827,186 483,143 488,418 707,986 475,689

Grand Total 1,400,207 3,894,411 3,626,622 4,114,792 3,623,864 3,279,821 3,709,216 1,915,611 1,683,314
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2.0-Staff-15 - Building Expansion 1 

 2 

Ref: Exh 2-4-3 Project O1 3 

Bluewater Power is in the fourth phase of a multi-year program of Building 4 

Renovations/Expansion.  The estimated 2012 capital cost is $1,870,500. 5 

 6 

a) What was the total area (in sqft or m2) of the head office at 855 Confederation Street before 7 

the renovation project?   8 

 9 

The total area office space at the head office at 855 Confederation Street before the renovation 10 

was approximately 17,000 sqft above ground and 7,000 sqft in the basement.  11 

 12 

We note that the building at 855 Confederation Street is more than just our head office. It is our 13 

operational center and includes garage space, storage space and workshop space that is not 14 

included in the square footage noted above.  15 

 16 

 17 

b) How many Bluewater Power staff work from this location? 18 

 19 

Approximately 105 staff members work at 855 Confederation Street. 20 

 21 

 22 

c) What is the total area that will be added following the renovation? 23 

 24 

The total area added following the renovation is approximately 4,200 sqft. Combining the 25 

addition with the existing office space of 24,000 sqft, this equates to approximately 270 sqft of 26 

office space per employee. 27 

 28 
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d) Of the 2012 estimate of $1,870,500, what is the breakdown for: 1 

• Office space and meeting room 2 

• Expanded restrooms 3 

• Fire code requirements 4 

• Water line capacity 5 

 6 

The cost of the $1,870,500 is for a total project and separate breakdown of the items requested 7 

is not available from our contractor or the architect. 8 

 9 

 10 

e) How much of the head office (in sqft or m2) at 855 Confederation Street is occupied by 11 

affiliates of Bluewater Power? Will affiliates occupy more space following completion of the 12 

renovation project?  If yes, please quantify. 13 

 14 

Five offices/cubicles with a total aggregate square footage of 322 are occupied by affiliates and 15 

are accounted for in the transfer price study.  This number will not change following the 16 

completion of the renovation project. 17 

 18 

 19 

f) When was the project approved by Bluewater Power’s Board of Directors? Please provide 20 

copies of documentation that were presented to the Board of Directors relating to this 21 

project. 22 

 23 

This project was originally approved in November 2011 at $1.5M and was subsequently re-24 

approved at $1,870,500 in June 2012.  An excerpt of the Board of Directors presentation is 25 

attached from both June 2012 and November 2011. 26 

 27 
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“IT’S FINALLY TIME!” 

Building Justification 



Justification For 
Building Addition 

Inadequate Space 
 

 Many individuals are doubled up in offices.   
 Currently using inappropriate space for offices.  
 Some employees sit in hallways. 
 There is no appropriate storage space so office 

space is additionally compromised. 
 Some pictorial examples of this situation are as 

follows: 



























Office Renovations – We have tried to “make do”! 
• Over Last Ten Years: 

• Design Services – eliminated a training room/ built offices 
• Redesigned Customer Service to incorporate more cubicles 
• Added office spaces to Finance Department – eliminating a 

storage area for files 
• Redesigned IT to incorporate more offices 
• Redesigned one HR office to accommodate two staff 

members 
• Eliminated a First Aid Room to create an office 
• Added offices to Operations side – eliminating walk ways 

and splitting offices in half  

 
 

  
     
 



Building Addition Update 

 Board passed the following resolution in early 
June: 
“The Board of Bluewater Power Distribution 

Corporation approve the capital building 
addition project for 2012 at a total of 

$1,870,500.” 
 Total project costs of $1,870,500  versus  

architect original forecast of $1,500,000 
 



Building Addition Update 

Rationale for increased costs include: 

Second Floor future provision 

MOE – 6 months behind in approvals 

Fire Code changes 

Washroom to headcount issues 

IT Server Room – moved up from 2013 

New water Line – existing not sufficient 
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2.0 - VECC 6 - Building  1 

 2 

Reference: Exhibit 2, Tab 4, Schedule 3, Attachment 3 –Asset   3 

 Management Plan 4 

a) For Project 01 – Building Renovations, the Asset Management Plan indicates the 5 

budget (MIFRS) is $1,870,500.  Appendix 2-A shows the project budgeted as 6 

$2,022,198 (CGAAP).  Please explain the difference between these two estimates. 7 

The MIFRS amount of $1,870,500 does not include overhead.  By adding the 13.8% overhead 8 

rate, the CGAAP amount becomes $2,128,629.  The 13.8% rate is the 2012 overhead rate as 9 

discussed in Ex. 2-2-1 page 3.  The overhead rate for 2013 was not calculated since 2013 was 10 

deemed to be on an MIFRS basis. 11 

Per inspection of Appendix 2-A, there are two components that make up the total cost for 12 

Project O1 under CGAAP which total $2,128,629.  First is the building costs of $2,022,198 (as 13 

per this question) and second is $106,431 furniture and equipment. 14 

 15 

b) Please provide an update for the completion of this building. 16 

See response to Energy Probe #12c. 17 

 18 
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2.0-Staff-16 - CN Lease 1 

 2 

Ref: Exh 2-4-3 Project O6 3 

Bluewater Power currently rents/leases land rights from CN.  Project O6 consists of a $257,200 4 

one-time payment which would eliminate recurring fees.  In Exh 2-4-2 Attachment 2 page 32, 5 

under OM&A Budget for Operations – Line Department, the CN Lease is listed as item 6.   6 

 7 

a) What is the historical cost of this lease?   8 

 9 

The annual CN lease costs that were expensed in the past five historical years are as follows: 10 

 11 

2012 - $13,801 12 

2011 - $18,451 13 

2010 - $13,501 14 

2009 - $8,557 15 

2008 - $13,476 16 

 17 

CN missed billing Bluewater Power for certain amounts in 2009 which were later discovered and 18 

billed in 2011.  The yearly average is approximately $13,500. 19 

 20 

  21 

2013 COS Application 
Bluewater Power Distribution Corporation 
Response to Interrogatories 



2.0-Staff-16 - CN Lease 
File Number: EB-2012-0107 
 
Tab:            4 
Schedule:       25 
Page: 2 of 2 
 
Date Filed:  February 4, 2013 
 
 

 1 

b) What account was the lease cost charged to? Has it been removed from the 2013 forecast? 2 

 3 

This lease cost has historically been recorded in Account 5095 ‘Overhead Distribution Lines and 4 

Feeders – Rental Paid’.  The average annual cost of $13,500 has not been removed from the 5 

2013 forecast because the lump sum payment of $257,200 is not expected to be paid until near 6 

the end of 2013 once all the legal work is completed.   7 

 8 
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 2 

Ref: Exh 2-6-1 3 

Bluewater Power provided the following reliability data, excluding loss of supply incidents: 4 

 5 

YEAR SAIDI SAIFI CAIDI 
2008 2.16 2.10 1.03 

2009 1.38 2.30 0.60 

2010 1.50 2.10 0.72 

2011 2.78 2.38 1.17 

AVG 1.96 2.22 0.88 

 6 

The reliability indicators were stable or improving in the period 2008 to 2010.  Bluewater Power 7 

states that the contributing factors to 2011 performance were a winter storm event, a summer 8 

storm event, an incident related to defective equipment and an incident related to animal 9 

contact. 10 

 11 

a) What additional measures were put in place following the incident related to the defective 12 

equipment (a failed arrestor)? 13 

 14 

Arrestor failure is impossible to predict without performing destructive testing (DC Hipot) on the 15 

device. This testing would be extremely costly to the rate payer as it requires the equipment to 16 

be isolated from its supply in order to perform, and in a large number of instances the arrestor is 17 

damaged by the test and then requires replacement.  18 

When an arrester fails we immediately replace the defective arrester and inspect the arresters in 19 

the immediate vicinity for any possible deficiencies.  If any possible deficiencies are found, the 20 

arrestors are replaced. 21 

 22 
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As with insulator failure, annually we have a high pressure water wash contractor inspect 1 

arrestors at close range in areas where they perform their water wash. This contractor will take 2 

photos of potentially deficient equipment and it will be scheduled for immediate replacement. 3 

 4 

 5 

b) Please provide the 2012 reliability results. 6 

 7 

Table 1 – 2012 Results 8 

 YEAR SAIDI SAIFI CAIDI 

1 2012 2.75 4.26 0.65 

2 2012 (without October storm) 1.40 2.14 0.65 

 9 

From October 29th to 31st, 2012 Bluewater Power’s service territory felt significant impacts due 10 

to the strong winds from Tropical Storm Sandy.  Downed trees, lines and poles caused 11 

numerous outages which affected 76,112 customers and caused 48,448 hours or 2.9 million 12 

minutes of customer interruption.  All customers had power restored by the evening of 13 

November 2nd.  In order to show the impact of the storm, SAIDI, SAIFI and CAIDI values 14 

excluding the storm have been detailed in Table 1.   15 

 16 

Furthermore, work practices were modified after the fatality with a lineman which occurred on 17 

October 31st, 2012.  Before the incident, work was performed ‘live’ on 27.6 kV and secondary 18 

services were disconnected and reconnected ‘live’.  Immediately after the incident and for 19 

approximately 2 months, no live work was performed on primary lines; all was worked on under 20 

permit, isolated and de-energized - this created many additional outages.  All secondary work 21 

was performed with a transformer out of service, again creating additional outages with 22 

additional customers without power.  These measures resulted in an additional 5000 customers 23 

experiencing outages, for approximately 1720 hours of customer interruption.  The values in row 24 

1 of Table 1 reflect the impact of the work modification, more specifically, the SAIDI, SAIFI, 25 

CAIDI values include the additional outages as required in the OEB reporting.   26 

 27 
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 2 

Reference: Exhibit 2, Tab 6, Schedule 1 3 

a) For each year 2009 through 2012 please provide the reason for outages excluding 4 

supply loss (e.g. defective equipment, human element, animal interference; tree 5 

contact – see pg. 146 of Asset Management Program Review for outage reason 6 

categories). 7 

 8 

Table 1 – Outage Reasons and Impact 9 
 2009 2010 2011 2012 

 
# 

Outages 

# 

Customer 

Minutes 

Interrupted 

# 

Outages 

# 

Customer 

Minutes 

Interrupted 

# 

Outages 

# 

Customer 

Minutes 

Interrupted 

# 

Outages 

# 

Customer 

Minutes 

Interrupted 

Animal 
Contact 

17 305,205 13 117,203 20 457,206 22 147,113 

Foreign 
Interference 

10 95,191 25 445,340 16 161,645 28 126,011 

Human 
Element 

4 66,609 4 18,307 3 9,438 88 119,647 

Defective 
Equipment 

74 1,126,502 74 919,782 108 1,886,070 92 1,190,311 

Adverse 
Weather 

35 993,036 47 1,099,934 71 2,862,782 104 3,271,392 

Tree 
Contacts 

8 28,876 14 157,783 21 167,744 24 497,105 

Scheduled 123 192,095 168 461,203 182 484,139 165 550,083 

Unknown 12 124,690 8 8,616 16 79,818 12 14,071 

 10 
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The sharp increase in outages caused by “Human Element” in 2012 was due to work practices 1 

that were modified after the fatality that occurred on October 31st, 2012.  Before the incident, 2 

work was performed live on 27.6 kV, secondary services were disconnected and reconnected 3 

‘live’ and 2 man crews were utilized for most work.  After the incident and for approximately 2 4 

months, no live work was performed on primary lines; all was worked on under permit, isolated 5 

and de-energized- this created many additional outages.  All secondary work was performed 6 

with a transformer out of service, again creating additional outages with additional customers 7 

without power.  83 of the 88 Human Element outages for 2012 were due to the changes in work 8 

practice.  All normal work practice resumed as of January 1st, 2013.  Approximately 5000 9 

customers were affected by these modified work practices that caused about 100,000 minutes 10 

of customer interruption.  11 

 12 

Both 2011 and 2012 were active weather years. Both winter and summer of 2011 were extreme.  13 

There were several winter storms with high winds and snow accumulation as well as an 14 

extremely hot summer which brought with it several severe storms. In 2012, weather during the 15 

winter and summer months was fairly moderate, while in the fall there were several days with 16 

very high winds, the worst being when Tropical Storm Sandy hit at the end of October 2012 and 17 

severely impacted Bluewater Power’s service territory causing downed trees, lines and poles. 18 

Tropical Storm Sandy accounted for approximately 70 of the adverse weather outages in 2012. 19 

 20 

 21 

 22 

 23 
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 2 

Interrogatory #6  3 

 4 

Reference:  Exhibit 2, Tab 6, Schedule 1, Page 3 5 

 6 

a) Does Bluewater Power track momentary outages? 7 

 - If yes, please provide the MAIFI data from 2008 to 2012 and discuss the trend. 8 

 - If no, please provide an explanation. 9 

 10 

Bluewater Power has tracked momentary outages since 2009 detailed in Table 1 below. 11 

 12 

Table 1 – Momentary Outages 13 

 2009 2010 2011 2012 

Number of Momentary 

Outages 

92 115 208 148 

MAIFI 0.00260454 0.00320634 0.005823362 0.00413064 

 14 

The number of momentary outages generally follows the amount of active weather during the 15 

year.  For example 2009 had a very cool summer and as such we did not see very active 16 

weather, whereas 2011 was extremely hot with many summer storms.  Thirty seven of the 17 

momentary outages in 2012 were caused by Tropical Storm Sandy.  18 

 19 

  20 
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 1 

b) Please discuss if Bluewater Power has a service reliability indicator or program to address 2 

the reliability issues faced by the Large User class. 3 

 4 

Reliability issues faced by our large user class are an important issue to Bluewater Power.  In 5 

some cases, we have proactively replaced arrestors and installed animal protection on the 6 

circuits that not only feed our large customers but also on other circuits fed out of the main 7 

substations in an attempt to reduce the number of sympathetic voltage sags. These voltage 8 

sags can drag down the voltage on an entire bus at a substation and cause our large customers 9 

to lose operation of large motors and equipment thus upsetting their processes. 10 

 11 

In addition, Bluewater Power’s Power Systems Specialist’s primary role is to review relay 12 

coordination, improve and maximize the reaction time of our feeder protection in our main 13 

substations on all feeders both those feeding our large customers and the adjacent feeders. 14 

Re-closures have been installed in some locations to sectionalize feeders in an effort to reduce 15 

exposure (length of feeder) for large customers.  In some cases, when internal switching and 16 

load transfers are required and increase the exposure to feeders that supply our large 17 

customers, we will purposefully move them to alternate feeders for short periods of time if it is 18 

beneficial to do so.   19 

 20 

c) Please provide Bluewater Power’s internal SAIDI, SAIFI, CAIDI & MAIFI targets for 2013. 21 

 22 

Bluewater Power strives to stay within the average of the 3 past historical years, therefore the 23 

targets produced in Table 2 provide the range of our historical average from 2010-2012.   24 

 25 

 26 

Table 2 – 2013 Targets 27 

 SAIDI SAIFI  CAIDI MAIFI 

2013 Target 1.50 – 2.78 2.10 – 4.26  0.65 – 1.17 0.0032 – 0.0055 

 28 
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 1 

d) Please provide the number of interruptions, customers affected and customer minutes for 2 

each of the years 2008 to 2012. 3 

 4 

Table 3 - Outages not including Loss of Supply Outages 5 

 2008 2009 2010 2011 2012 

Number of 

Interruptions 
406 283 371 437 535 

Customers 

Affected 
75,556 80,799 74,522 85,483 152,816 

Customer 

Minutes 
4,684,868 2,932,204 3,228,168 6,108,842 5,915,733 

 6 

Table 4 - Outages including Loss of Supply Outages 7 

 2008 2009 2010 2011 2012 

Number of 

Interruptions 
427 300 380 459 559 

Customers 

Affected 
86,279 

97,214 

 
83,444 126,510 184,386 

Customer 

Minutes 
5,154,059 4,427,557 3,765,971 12,640,005 6,845,225 

 8 

  9 
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 1 

e) Please provide a breakdown of customer minutes by cause codes for the years 2008 to 2 

2012. 3 

Table 5 – Outage Reasons 4 

 2008 2009 2010 2011 2012 

 

# Customer 

Minutes 

Interrupted 

# Customer 

Minutes 

Interrupted 

# Customer 

Minutes 

Interrupted 

# Customer 

Minutes 

Interrupted 

# Customer 

Minutes 

Interrupted 

0-Unknown 33,575 124,690 8,616 79,818 14,071 

1-Scheduled 804,659 192,095 461,203 484,139 550,083 

2-Loss of Supply 469,191 1,495,353 528,803 6,531,163 929,492 

3-Tree Contacts 617,672 28,876 157,783 167,744 497,105 

4-Lightning 605,225 212,852 369,117 1,122,217 25,366 

5-Defective Equipment 981,097 1,126,502 919,782 1,886,070 1,190,311 

6-Adverse Weather 1,125,567 780,184 730,817 1,740,565 3,246,026 

7- Adverse Environment 0 177 0 0 16,829 

8- Human Element 300 66,609 18,307 9,438 119,647 

9- Foreign Interference 516,773 400,219 562,543 618,851 256,295 

 5 

 6 

 7 

  8 
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 1 

f) Please provide a further breakdown of defective equipment on the basis of cause and 2 

customer minutes. 3 

Table 6 – Defective Equipment 4 

Equipment Category Customer Minutes 

Underground Cable 241,970 

Overhead Cable 6,144 

Transformer 139,842 

Switch 24,197 

Pole 20,419 

Insulator 679,818 

Fuse 77,601 

Arrestor 230 

Unknown 90 

 5 

 6 

g) Please discuss how Bluewater Power compares to other utilities in its cohort in terms of 7 

reliability.  8 

 9 

Bluewater Power does not believe that the data that is gathered in the OEB Yearbook in regard 10 

to reliability at this point provides an adequate basis in order to compare utilities.  The OEB is in 11 

the process of reviewing reliability standards, and on November 23, 2011 commenced Phase 2 12 

– Initiative to Develop Electricity Distribution System Reliability Standards (EB-2010-0249).  The 13 

topics to be addressed through the consultation include: 14 

 15 

• Collecting and reporting reliability data in the Board’s RRR 16 

o Updating the current wording of the SAIDI, SAIFI, CAIDI definitions 17 

• Normalizing reliability data for major events 18 

• Reporting of reliability data for outages caused by distributor-controlled factors 19 
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• Standardizing certain customer-specific measures 1 

• Standardizing a Worst Performing Circuit measure 2 

 3 

Until the reliability definitions and standards have been revised, fully understood and 4 

implemented by distributors there is no basis on which to compare one utility with another.   5 

 6 

 7 

 8 
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2.0 - EP 7 - Stranded Meters and Smart Meters 1 

 2 

Ref:  Exhibit 2, Tab 1, Schedule 2, Attachment 2 3 

 4 

a) Please explain why Bluewater Power has included adjustments for stranded meters and 5 

smart meters in the calculations shown for 2012.  In particular, please confirm that smart 6 

meters are not included in the 2012 rate base and that the stranded meters are included 7 

in the calculation of the 2012 rate base and that these adjustments are made at year end 8 

2012 to ensure the inclusion of smart meters and exclusion of stranded meters at the 9 

beginning of 2013 for rate base calculation purposes. 10 

 11 

Bluewater Power has shown these calculations in order to be transparent and to better facilitate 12 

the cross-referencing to other areas within the evidence. 13 

 14 

Smart Meters 15 

The CGAAP NBV of $6,629,529 for smart meters is the net addition to capital assets effective 16 

December 31, 2012.  This amount can be confirmed in Bluewater Power’s Smart Meter rate 17 

application EB-2012-0263.  This means that this amount was not included in the opening NBV 18 

of capital assets for 2012, but was included in the ending NBV balance for 2012.  The 2012 19 

opening and closing MIFRS NBV balances in Appendix 2-EB agrees to Exh 2-1-2 Attachment 1.  20 

This amount is also evident at Ex. 2-3-2 Attachment 2 “Appendix 2-B 2012 MIFRS (Details)” in 21 

the columns labeled “Smart Meter and Stranded Meter”.  It represents the sum of all additions. 22 

 23 

As such, this amount is included in rate base at the beginning of 2013. 24 

  25 
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 1 

Stranded Meters 2 

The CGAAP NBV of $1,926,646 for stranded meters is removed from capital assets effective 3 

December 31, 2012.  This means that this amount was included in the opening NBV balance for 4 

2012, but not the ending NBV balance for 2012.  The opening and closing MIFRS NBV 5 

balances in Appendix 2-EB agree to Ex. 2-1-2 Attachment 1.  This amount is also evident at Ex. 6 

2-3-2 Attachment 2 “Appendix 2-B 2012 CGAAP” for Account 1860 ‘Meters’ where it is shown 7 

as a disposal in 2012. 8 

 9 

As such, this amount is excluded from rate base at the beginning of 2013.   10 

 11 

 12 

b)  Please explain the difference in the stranded meter adjustments shown under CGAAP 13 

and MIFRS. 14 

 15 

The difference relates to the change in depreciation useful lives under MIFRS for the 2012 fiscal 16 

year.  Under CGAAP, meters are amortized straight-line over 25 years.  Under MIFRS, effective 17 

January 1, 2012, the newly created ‘deemed cost’ (i.e. NBV at December 31, 2011) of meters 18 

are amortized over an estimated average remaining useful life of 14 years.  Therefore, the NBV 19 

of the stranded meters under MIFRS will be slightly higher than under CGAAP. 20 

 21 
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2.0 - VECC 11 - Smart Meter Adjustments 1 

 2 

Reference: Exhibit 1, Tab 2, Schedule 1, pg. 3/ Exhibit 2, Tab 4, Schedule 4, pg. 2 3 

a) Please show the adjustment to rate base for smart meter costs subsequent to the 4 

Board decision in EB-2012-0263.  Specifically please update Table 1 at page 2 of 5 

E2/T4/S4. 6 

No adjustments to Table 1 are required.  Refer to Energy Probe #3 and 9-Staff-54. 7 

 8 

 9 

 10 
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2.0 - EP 8 - Changes to Overhead Rate 1 

 2 

Ref:  Exhibit 2, Tab 2, Schedule 1 3 

 4 

a) What is the impact on the 2013 test year rate base as a result of the change in the 5 

overhead rate from 10% to 12% in 2011? 6 

 7 

The 2013 test year ratebase increases by $78,123.  The ‘before’ and ‘after’ summary ratebase 8 

calculations are as follows: 9 

 10 

 11 

original (OH=12% in 2011)

2012 Bridge 
MIFRS

2013 Test 
MIFRS

Net Capital Assets in Service:
NBV - Opening Balance 42,443,130 52,424,917
NBV - Ending Balance 52,424,917 53,750,781
NBV - Average Balance 47,434,023 53,087,849
Working Capital Allowance: 11,641,795 13,348,086
Rate Base 59,075,819 66,435,935
IFRS - CGAAP Transitional Adjustment 0 364,881
Adjusted Rate Base 59,075,819 66,800,816

revised per 2-EP-8a (OH=10% in 2011)

2012 Bridge 
MIFRS

2013 Test 
MIFRS

Net Capital Assets in Service:
NBV - Opening Balance 42,352,827 52,342,298
NBV - Ending Balance 52,342,298 53,675,849
NBV - Average Balance 47,347,563 53,009,074
Working Capital Allowance: 11,641,795 13,348,086
Rate Base 58,989,358 66,357,160
IFRS - CGAAP Transitional Adjustment 0 365,533
Adjusted Rate Base 58,989,358 66,722,693
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b) What is the impact on the 2013 test year depreciation expense as a result of the change 1 

in the overhead rate from 10% to 12% in 2011? 2 

 3 

The 2013 test year depreciation will change for two items.  First, the regular depreciation will 4 

increase by $7,684.  Second, the annual amortization of Account 1575 results in a decrease of 5 

$163.  Therefore, the total impact is a net increase of $7,521 to depreciation expense for the 6 

2013 test year. 7 

 8 

 9 

c) What is the impact on the 2013 test year revenue requirement as a result of the change 10 

in the overhead rate from 10% to 12% in 2011? 11 

 12 

The 2013 revenue requirement increases by $15,990 as a result of the change in the following 13 

items. 14 

 15 

• Depreciation – increase of $7,521 as per part (b) above 16 

 17 

• Return on RB – increase of $4,742 calculated as $78,123 from part (a) above multiplied by 18 

the originally filed WACC of 6.07% from Exh 5-1-1. 19 

 20 

• PILs – increase of $3,727 calculated by changing both the Return on Equity (NIBT) and 21 

Depreciation Addback in Schedule 1 of the PILs model as per above.   22 

 23 

Note that the 2011 UCC/CCA balances could not be changed in the PILs model as they are 24 

actual filed amounts. However, from a theoretical point of view, if the 2011 UCC balances 25 

increased by the additional 2% overhead being capitalized, then that would flow through to 26 

2013 and result in additional CCA which would in effect lower the 2013 test year PILs 27 

amount. 28 

  29 
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 1 

d) What is the impact on the 2013 test year rate base as a result of the change in the 2 

overhead rate from 10% to 13.8% in 2012? 3 

 4 

The 2013 test year ratebase increases by $330,991.  The ‘before’ and ‘after’ summary ratebase 5 

calculations are as follows: 6 

 7 

 8 
  9 

original (OH=13.8% in 2012)

2012 Bridge 
MIFRS

2013 Test 
MIFRS

Net Capital Assets in Service:
NBV - Opening Balance 42,443,130 52,424,917
NBV - Ending Balance 52,424,917 53,750,781
NBV - Average Balance 47,434,023 53,087,849
Working Capital Allowance: 11,641,795 13,348,086
Rate Base 59,075,819 66,435,935
IFRS - CGAAP Transitional Adjustment 0 364,881
Adjusted Rate Base 59,075,819 66,800,816

revised per 2-EP-8d (OH=10% in 2012)

2012 Bridge 
MIFRS

2013 Test 
MIFRS

Net Capital Assets in Service:
NBV - Opening Balance 42,443,130 52,424,917
NBV - Ending Balance 52,424,917 53,750,781
NBV - Average Balance 47,434,023 53,087,849
Working Capital Allowance: 11,641,795 13,348,086
Rate Base 59,075,819 66,435,935
IFRS - CGAAP Transitional Adjustment 0 33,889
Adjusted Rate Base 59,075,819 66,469,824
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e) What is the impact on the 2013 test year depreciation expense as a result of the change 1 

in the overhead rate from 10% to 13.8% in 2012? 2 

 3 

The 2013 test year depreciation will change for only one item because the regular depreciation 4 

will not change.  The annual amortization of Account 1575 results in an increase of $82,748.  5 

Therefore, the total impact is a net increase of $82,748 to depreciation expense for the 2013 6 

test year. 7 

 8 

 9 

f) What is the impact on the 2013 test year revenue requirement as a result of the change 10 

in the overhead rate from 10% to 13.8% in 2012? 11 

 12 

The 2013 revenue requirement increases by $107,947 as a result of the change in the following 13 

items. 14 

 15 

• Depreciation – increase of $82,748 as per part (e) above 16 

 17 

• Return on RB – increase of $20,091 calculated as $330,991 from part (d) above multiplied 18 

by the originally filed WACC of 6.07% from Exh 5-1-1. 19 

 20 

• PILs – increase of $5,108 calculated by changing both the Return on Equity (NIBT), 21 

Depreciation Addback and UCC/CCA in Schedule 1 of the PILs model as per above.   22 

 23 

 24 

 25 
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2.0 - EP 9 - Depreciation Expense 1 

 2 

Ref:  Exhibit 2, Tab 2, Schedule 4 3 

 4 

Please provide a table for each of 2009, 2010, 2011 and 2012 (if actual data is available) that 5 

shows the depreciation expense actually recorded in each year as compared to what the 6 

depreciation expense would have been if it had been calculated using the half year rule. 7 

 8 

The table provided below provides a comparison for the years 2009, 2010 and 2011 of the Half-9 

year rule versus the amount actually recorded using Bluewater Power’s practice of recording 10 

assets in the month they come into service. Although we worked toward completing the 2012 11 

Actuals, the information was not available with sufficient detail to permit an analysis of monthly 12 

data, so the amount shown as “Recorded” for 2012 is based on the half year rule. 13 

 14 

   
2009 2010 2011 2012 

       Recorded 
  

3,968,013 3,939,847 4,259,216 4,682,004 

       Half year rule 
 

3,983,192 3,946,142 4,289,958 4,682,004 

       
Difference 

 
(15,179) (6,295) (30,742) - 

 15 

The table provided demonstrates that the half-year rule is a reasonable approximation of the 16 

actual experience of recording depreciation on a monthly basis.  17 
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2.0 - SEC 18 - Depreciation Policy 1 

 2 

[2/2/4]  With respect to depreciation policy: 3 

 4 

a. Please provide the full “internal analysis” used to establish new depreciation 5 

rates. 6 

 7 

The Finance Department of Bluewater Power determined its new depreciation rates, where 8 

applicable, through discussions with the Manager of Lines and the Manager of Design Services.  9 

Through their knowledge and experience with respect to Bluewater Power’s plant and 10 

equipment, more appropriate useful lives were set.  The Kinectric’s range of useful lives was 11 

used as a guide. 12 

 13 

Similarly, the Director of the Bluewater Power’s I.T. department considered the useful lives of 14 

computer hardware and software and no changes were deemed necessary based on 15 

experience. 16 

 17 

b. Please advise if any external advice or assistance was obtained in the 18 

development of the new depreciation rates.  If there was any such advice or 19 

assistance, please provide details of the consultants or other persons retained 20 

and the nature of their work.  Please provide copies of any reports, 21 

presentations, memos, or other documents provided to the Applicant by those 22 

persons. 23 

 24 

There was no formal external advice or assistance obtained.  Bluewater Power made reference 25 

to the Kinectrics report which was prepared externally.  As well, Bluewater Power conferred with 26 

other utilities in southwestern Ontario as a reasonability check. 27 

 28 
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 1 

c. Please provide any reports, presentations, memos or other documents provided 2 

to senior management, the Board of Directors, or the shareholders dealing in 3 

whole or in part with the proposed changes in useful lives/depreciation rates. 4 

 5 

Bluewater Power’s shareholders were not provided any information regarding the proposed 6 

change in useful lives.  The senior management, Board of Directors, and the Audit Committee 7 

with KPMG external auditors were regularly updated at their respective meetings through verbal 8 

discussions.  They were informed of the discussions between the Finance Department and 9 

senior Operations Department personnel to determine new useful lives, if applicable, and the 10 

overall forecasted annual change in depreciation expense between CGAAP and MIFRS. 11 

 12 

d. Please explain in more detail why there is no change in depreciation for 2012, 13 

the year prior to the Applicant’s first MIFRS year.  Please confirm that the 2012 14 

depreciation assumed for continuity purposes under MIFRS is $897,014 less 15 

than under CGAAP, and as a result net rate base as of January 1, 2013 is 16 

increased by that much. 17 

 18 

Bluewater Power did not change its depreciation policy in 2012 primarily due to the SAP system 19 

work that is required to recalculate depreciation expense.  During 2012, the Finance 20 

Department’s resources were busy with Bluewater Power’s smart meter rate application and 21 

2013 cost of service rate application. 22 

 23 

Bluewater Power confirms the difference in 2012 depreciation between CGAAP and MIFRS is 24 

$897,014 ($4,729,669 CGAAP less $3,832,655 MIFRS).  This is evident at Exh 2-1-2, 25 

Attachment 2 - Appendix 2-EB “IFRS-CGAAP Transitional PP&E Amounts”.  This difference 26 

forms part of the overall transitional amount of $364,881 per Appendix 2-EB which is added to 27 

ratebase as discussed at Exh 2-1-1. 28 

 29 
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e. Please provide a justification for each change in depreciation rates in 2/2/4, 1 

Attach 1. 2 

 3 

See response to part (a) above. 4 

 5 

 6 

f. Please add a column to Attachment 1 showing the Kinectrics range applicable to 7 

each category of asset. 8 

 9 

See response to 2-VECC-2. 10 

 11 

 12 

 13 
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2.0 - EP 13 - Commodity Price 1 

 2 

Ref:  Exhibit 2, Tab 5, Schedule 1 3 

 4 

a) Please show the calculation of the weighted average commodity price of $0.810/kWh and 5 

provide the data upon which the RPP and non-RPP loads were determined.  Please also 6 

show the RPP and non-RPP prices and how they were derived from the April 2, 2012 7 

Navigant report. 8 

 9 

Table 1 below details the calculation of the weighted average commodity price of $.0810/kWh 10 

utilizing the prices detailed in the OEB’s April 2, 2012 report. 11 

 12 

  13 
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Table 1 – Weighted Average Commodity Price 1 

Reference 
 
   2011 ACTUAL kWh's   

 Customer Class Name Total  non-RPP   RPP  
 Residential 257,450,968 31,484,477 225,966,491 
 General Service < 50 kW 105,807,915 12,086,479 93,721,436 
 General Service > 50 to 999 kW 225,133,479 173,496,871 51,636,608 
 General Service 1000 to 4999 kW 160,156,759 160,156,759   
 Large Use 253,729,738 137,982,417 115,747,321 
 Unmetered Scattered Load 2,238,935   2,238,935 
 Sentinel Lighting 627,674   627,674 
 Street Lighting 8,979,432 8,979,432   

 TOTAL 1,014,124,900 524,186,435 489,938,465 
1 % 100.00% 51.69% 48.31% 
 

 
      

 Forecast Price       
 

 
      

2 HOEP ($/MWh)   $23.62    
3 Global Adjustment ($/MWh)   $57.72    
4 TOTAL ($/MWh)   $81.34  $80.69  
 $/kWh   $0.08134  $0.08069  

5 %   51.69% 48.31% 
6 WEIGHTED AVERAGE PRICE $0.0810  $0.0420  $0.0390  

 2 

The RPP and non-RPP prices were sourced from the OEB’s Regulated Price Plan Report dated 3 

April 2, 2012.  HOEP price (reference 2) is detailed at page 11 and we have used the period 4 

May 2013 through October 2013 as the most relevant period.   Global Adjustment (reference 3) 5 

is detailed at page 18, and the RPP price (reference 4) is detailed at page 3.   6 

 7 

  8 
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 1 

b) Please update Attachment 1 to reflect the OEB's Regulated Price Plan Report dated 2 

October 17, 2012. 3 

 4 

Table 2 below is an update of Table 1 with the HOEP, Global Adjustment and RPP price as 5 

indicated in the OEB’s report dated October 17, 2012.  Following is Attachment 1 which is an 6 

updated Pass-Through Charges report which is an input into the Working Capital Allowance.  7 

The updated weighted average commodity price is $.0797/kWh.  Bluewater Power has 8 

incorporated the updated price into the revised revenue requirement, RRWF, and bill impacts 9 

presented in response to these interrogatories.   10 

 11 

Table 2 – Updated Weighted Average Commodity Price 12 
 
   2011 ACTUAL kWh's   

Customer Class Name Total  non-RPP   RPP  
Residential 257,450,968 31,484,477 225,966,491 
General Service < 50 kW 105,807,915 12,086,479 93,721,436 
General Service > 50 to 999 kW 225,133,479 173,496,871 51,636,608 
General Service 1000 to 4999 kW 160,156,759 160,156,759   
Large Use 253,729,738 137,982,417 115,747,321 
Unmetered Scattered Load 2,238,935   2,238,935 
Sentinel Lighting 627,674   627,674 
Street Lighting 8,979,432 8,979,432   

TOTAL 1,014,124,900 524,186,435 489,938,465 
% 100.00% 51.69% 48.31% 

 
      

Forecast Price       

 
      

HOEP ($/MWh)   $20.65    
Global Adjustment ($/MWh)   $59.36    

TOTAL ($/MWh)   $80.01  $79.32  
$/kWh   $0.08001  $0.07932  

%   51.69% 48.31% 
WEIGHTED AVERAGE PRICE $0.0797  $0.0414  $0.0383  

 13 
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RateMaker 2011   release 1.0    © Elenchus Research Associates

Bluewater Power (ED-2002-0517)
2013 EDR Application (EB-2012-0107)   version: 1
October 12, 2012

C8   Pass-through Charges Volumes from sheet C1, Account #s from sheet Y4

Enter rates for pass-through charges and estimated Low Voltage revenues

Electricity (Commodity) Customer Revenue Expense 2012 rate ($/kWh): $0.07372 2013 rate ($/kWh): $0.07970
Class Name USA # USA # Volume Amount Volume Amount

kWh Residential 4006 4705 270,599,104 19,948,566 266,451,788 21,236,208
kWh General Service < 50 kW 4035 4705 107,805,875 7,947,449 101,536,145 8,092,431
kWh General Service > 50 to 999 kW 4035 4705 230,107,696 16,963,539 225,109,558 17,941,232
kWh General Service 1000 to 4999 kW 4035 4705 163,216,328 12,032,308 161,652,837 12,883,731
kWh Large Use 4020 4705 137,557,069 10,140,707 132,995,614 10,599,750
kWh Unmetered Scattered Load 4035 4705 2,333,194 172,003 2,333,194 185,956
kWh Sentinel Lighting 4030 4705 654,099 48,220 654,099 52,132
kWh Street Lighting 4025 4705 9,439,703 695,895 9,369,836 746,776

TOTAL 921,713,069 67,948,687 900,103,073 71,738,215
Transmission - Network Customer Revenue Expense 2012 2013

Class Name USA # USA # Volume Rate Amount Volume Rate Amount
kWh Residential 4066 4714 270,599,104 $0.0068 1,840,074 266,451,788 $0.0064 1,705,291
kWh General Service < 50 kW 4066 4714 107,805,875 $0.0063 679,177 101,536,145 $0.0060 609,217

kW General Service > 50 to 999 kW 4066 4714 625,979 $2.5648 1,605,511 627,074 $2.4271 1,521,971
kW General Service 1000 to 4999 kW 4066 4714 333,340 $2.7241 908,051 337,859 $2.5778 870,933
kW Large Use 4066 4714 400,494 $3.0162 1,207,970 392,393 $2.8543 1,120,007

kWh Unmetered Scattered Load 4066 4714 2,333,194 $0.0063 14,699 2,333,194 $0.0060 13,999
kW Sentinel Lighting 4066 4714 1,452 $1.9441 2,823 1,452 $1.8397 2,671
kW Street Lighting 4066 4714 24,338 $1.9342 47,075 24,157 $1.8304 44,217

TOTAL 382,123,776 6,305,380 371,704,063 5,888,307
Transmission - Connection Customer Revenue Expense 2012 2013

Class Name USA # USA # Volume Rate Amount Volume Rate Amount
kWh Residential 4068 4716 270,599,104 $0.0057 1,542,415 266,451,788 $0.0054 1,438,840
kWh General Service < 50 kW 4068 4716 107,805,875 $0.0050 539,029 101,536,145 $0.0047 477,220

kW General Service > 50 to 999 kW 4068 4716 625,979 $1.9998 1,251,833 627,074 $1.8963 1,189,120
kW General Service 1000 to 4999 kW 4068 4716 333,340 $2.1923 730,781 337,859 $2.0788 702,341
kW Large Use 4068 4716 400,494 $2.5070 1,004,038 392,393 $2.3772 932,797

kWh Unmetered Scattered Load 4068 4716 2,333,194 $0.0050 11,666 2,333,194 $0.0047 10,966
kW Sentinel Lighting 4068 4716 1,452 $1.5783 2,292 1,452 $1.4966 2,173
kW Street Lighting 4068 4716 24,338 $1.5461 37,629 24,157 $1.4660 35,414

TOTAL 382,123,776 5,119,683 371,704,063 4,788,871
Wholesale Market Service Customer Revenue Expense 2012 rate ($/kWh): $0.00520 2013 rate ($/kWh): $0.00520

Class Name USA # USA # Volume Amount Volume Amount
kWh Residential 4062 4708 270,599,104 1,407,115 266,451,788 1,385,549
kWh General Service < 50 kW 4062 4708 107,805,875 560,591 101,536,145 527,988
kWh General Service > 50 to 999 kW 4062 4708 230,107,696 1,196,560 225,109,558 1,170,570
kWh General Service 1000 to 4999 kW 4062 4708 163,216,328 848,725 161,652,837 840,595
kWh Large Use 4062 4708 137,557,069 715,297 132,995,614 691,577
kWh Unmetered Scattered Load 4062 4708 2,333,194 12,133 2,333,194 12,133
kWh Sentinel Lighting 4062 4708 654,099 3,401 654,099 3,401
kWh Street Lighting 4062 4708 9,439,703 49,086 9,369,836 48,723

TOTAL 921,713,069 4,792,908 900,103,073 4,680,536
Rural Rate Protection Customer Revenue Expense 2012 rate ($/kWh): $0.00110 2013 rate ($/kWh): $0.00110

Class Name USA # USA # Volume Amount Volume Amount
kWh Residential 4062 4730 270,599,104 297,659 266,451,788 293,097
kWh General Service < 50 kW 4062 4730 107,805,875 118,586 101,536,145 111,690
kWh General Service > 50 to 999 kW 4062 4730 230,107,696 253,118 225,109,558 247,621
kWh General Service 1000 to 4999 kW 4062 4730 163,216,328 179,538 161,652,837 177,818
kWh Large Use 4062 4730 137,557,069 151,313 132,995,614 146,295
kWh Unmetered Scattered Load 4062 4730 2,333,194 2,567 2,333,194 2,567
kWh Sentinel Lighting 4062 4730 654,099 720 654,099 720
kWh Street Lighting 4062 4730 9,439,703 10,384 9,369,836 10,307

TOTAL 921,713,069 1,013,884 900,103,073 990,113
Debt Retirement Charge Customer Revenue Expense 2012 rate ($/kWh): $0.00700 2013 rate ($/kWh): $0.00700

Class Name USA # USA # Volume Amount Volume Amount
TOTAL

Low Voltage Charges Customer Revenue Expense 2012 2013
Class Name USA # USA # Volume Rate Amount Volume Rate Amount

kWh Residential 4075 4750 259,667,118 $0.0002 51,933 255,687,351 $0.0002 51,137
kWh General Service < 50 kW 4075 4750 103,450,605 $0.0002 20,690 97,434,167 $0.0002 19,487
kW General Service > 50 to 999 kW 4075 4750 625,979 $0.0722 45,196 627,074 $0.0750 47,031
kW General Service 1000 to 4999 kW 4075 4750 333,340 $0.0792 26,401 337,859 $0.0822 27,772
kW Large Use 4075 4750 400,494 $0.0905 36,245 392,393 $0.0940 36,885

kWh Unmetered Scattered Load 4075 4750 2,238,935 $0.0002 448 2,238,935 $0.0002 448
kW Sentinel Lighting 4075 4750 1,452 $0.0570 83 1,452 $0.0592 86
kW Street Lighting 4075 4750 24,338 $0.0558 1,358 24,157 $0.0580 1,401

TOTAL 366,742,261 182,353 356,743,388 184,247
GRAND TOTAL  85,362,896 88,270,289
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2.0 - VECC 9 - Asset Management Plan 1 

 2 

Reference: Exhibit 2, Tab 4, Schedule 3, Attachment 3 – Asset Management Plan 3 

/Appendix 2-A 4 

a) In a number of places the Asset Management Plan does not appear to be consistent 5 

with the Capital budget as set out in Appendix 2-A.  This appears to be especially 6 

true for 2012 amounts.  Please reconcile Appendix 2-A with any material differences 7 

from the Asset Management Plan. 8 

The note at the bottom of Appendix 2-A states as follows: 9 

 10 

“Please Note: The values presented above for each capital project do not include 11 

‘Assets Under Construction’ in order to make all year’s comparable with 2013 Test Year. 12 

The net assets under construction for the applicable years are added at the bottom of 13 

this schedule to ensure the grand total reconciles to that presented in Exhibit 2, Tab 4, 14 

Schedule 3, Attachment 1 – Table of Capital Expenditures 2009 to 2013” 15 

 16 

The same rule would apply when reconciling to the numbers in Appendix 2-A to the numbers in 17 

the Asset Management Plan. To put the note another way, the annual spending reflected in the 18 

Asset Management Plan is based on actual spending in that year (whether in service or under 19 

construction), whereas the values in Appendix 2-A reflect the assets capitalized in a given year. 20 

In fact, the only way to accurately break-down a capital asset into its component parts is after 21 

the project has been completed and is capitalized; whereas, the capital budgeting process 22 

requires more timely feedback and is, therefore, tracked on an “as spent” basis. In order to 23 

reconcile to two accounting methods, we have introduced Assets Under Construction as the 24 

bottom-line adjustment to Appendix 2-A. 25 
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As an illustration of this point, we direct the reader to UT4 – 27.6 kV Neutral Program. The 1 

Asset Management Plan shows spending of $45,326 (2009) and $19,024 (2010) for a total 2 

spending of $64,350; whereas Appendix 2-A shows $0(2009) and $64,306 (2010) for a nearly 3 

identical two-year total. If one carries out a longer-term comparison of capital spending versus 4 

amounts actually capitalized, the only difference would be (i) minor adjustments for actual 5 

spending that was not permitted to be capitalized because it did not meet the test for capital, 6 

and (ii) the starting balance of Assets Under Construction at the start of the comparison period. 7 

 8 

As a further illustration of this point, we note that the 2013 amounts in the Asset Management 9 

Plan do coincide with the amounts reflected in Appendix 2-A because Assets Under 10 

Construction do not come into play. The 2013 comparison is essentially a budget to budget 11 

comparison as there is no benefit to projecting a 2012 Assets Under Construction balance. 12 

 13 

Finally, we note for the sake of clarity that the amounts reflected in Appendix 2-A are the 14 

amounts that feed into Fixed Asset Accounts for the utility and ultimately form Rate Base.   15 

 16 
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2.0 - VECC 10 - Same values for 2012 and 2013 Capital 1 

projects 2 

 3 

2-VECC-10 Reference: Exhibit  2, Tab 4, Schedule 3, Attachment 4    4 

 Appendix 2-A 5 

a) In a number of places in the capital budget the amounts set out for 2012 are identical 6 

to those for 2013 (see for example projects listed under U26 and U27).  Please 7 

confirm that this is not an error in the table. 8 

The capital budget items that are identical in 2012 and 2013 are generally multi-year projects. 9 

They are projects where the operations group intentionally budgets a consistent amount based 10 

on an assessment of the need for the work and, therefore, its level of priority amidst the 11 

competing demands for the resources within both engineering and lines departments. Although 12 

actuals may vary from year-to-year due to mid-year adjustments, the budgets are consistent 13 

year over year.  14 

The one exception to this general rule is the vehicle replacement budget, which is identical in 15 

2012 and 2013 by coincidence. The vehicle budgets are made-up of an individual assessment 16 

of vehicles requiring replacement and the estimated cost of those replacements happen to 17 

reach the same total in each year. 18 

2013 COS Application 
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2.0 - SEC 16 - Continuity Schedules without Acc Dep and CC 1 

 2 

[2/3/2, Attach. 2-B and 2/2/1, p.5]  Please restate these tables in a manner consistent with items 3 

#1 and #2 in the Board-approved Supplementary Settlement Agreement for Hydro Ottawa in 4 

EB-2011-0054 (a copy of which is attached).  That it, please show this continuity without closing 5 

out accumulated depreciation and contributed capital to gross fixed assets. 6 

 7 

The tables in Exh 2-3-2, Attachment 2 that need to be restated for this request are the following: 8 

 9 

• Appendix 2-B:  2012 MIFRS 10 

• Appendix 2-B:  2013 MIFRS  11 

 12 

Please find these two updated tables in Attachment 1 of this interrogatory.   13 

 14 

Note that the 2012 and 2013 ending total NBV under MIFRS did not change.  Also note that the 15 

originally filed table labeled Appendix 2-B:  2012 MIFRS (Details) can be ignored for this IR 16 

response. 17 

2013 COS Application 
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SEC #16
Year 2012 MIFRS

Accumulated Depreciation

CCA 
Class OEB Description

Depreciation 
Rate

Opening Balance 
CGAAP Additions

Smart Meter and 
Stranded Meter

Closing 
Balance under 

MIFRS

Opening 
Balance 
CGAAP Additions

Smart Meter and 
Stranded Meter

Closing 
Balance under 

MIFRS Net Book Value

12 1611 Computer Software (Formally known as 
Account 1925) 9,500,884$             2,012,306$     3,537,240$         15,050,430$      6,007,128-$       1,501,021-$     1,037,528-$        8,545,677-$        6,504,753$        

CEC 1612 Land Rights (Formally known as Account 
1906) 283,160$                -$                   283,160$           267,342-$          1,217-$            -$                   268,559-$           14,601$             

N/A 1805 Land 497,489$                -$                   497,489$           -$                  -$                   -$                  497,489$           
47 1808 Buildings -$                        -$                   -$                  -$                  -$                   -$                  -$                  
13 1810 Leasehold Improvements -$                        -$                   -$                  -$                  -$                   -$                  -$                  
47 1815 Transformer Station Equipment >50 kV -$                        -$                   -$                  -$                  -$                   -$                  -$                  
47 1820 Distribution Station Equipment <50 kV 6,455,582$             301,888$        0$                      6,757,470$        3,215,427-$       192,435-$        -$                   3,407,862-$        3,349,608$        
47 1825 Storage Battery Equipment -$                        -$                   -$                  -$                  -$                   -$                  -$                  
47 1830 Poles, Towers & Fixtures 2,257,678$             985,044$        -$                   3,242,722$        245,396-$          58,350-$          -$                   303,746-$           2,938,976$        
47 1835 Overhead Conductors & Devices 27,485,935$           810,478$        -$                   28,296,413$      17,366,822-$     304,719-$        -$                   17,671,541-$      10,624,872$      
47 1840 Underground Conduit 1,150,356$             127,029$        -$                   1,277,385$        105,793-$          22,574-$          -$                   128,367-$           1,149,018$        
47 1845 Underground Conductors & Devices 20,300,059$           915,874$        -$                   21,215,933$      11,974,110-$     375,412-$        -$                   12,349,522-$      8,866,411$        
47 1850 Line Transformers 15,367,543$           715,088$        -$                   16,082,631$      8,549,764-$       229,929-$        -$                   8,779,693-$        7,302,938$        
47 1855 Services (Overhead & Underground) 555,088$                43,116$         -$                   598,204$           57,125-$            23,037-$          -$                   80,162-$             518,042$           
47 1860 Meters 7,862,812$             25,000$         6,719,816-$         1,167,996$        4,840,300-$       213,162-$        4,791,515$        261,947-$           906,049$           
8 1860 Meters (Smart Meters) -$                        4,661,948$         4,661,948$        -$                  729,238-$           729,238-$           3,932,710$        

N/A 1905 Land -$                        -$                   -$                  -$                  -$                -$                   -$                  -$                  
47 1908 Buildings & Fixtures 6,009,894$             1,910,100$     0-$                      7,919,994$        1,943,405-$       129,237-$        -$                   2,072,642-$        5,847,352$        
13 1910 Leasehold Improvements -$                        -$                   -$                  -$                  -$                   -$                  -$                  
8 1915 Office Furniture & Equipment (10 years) 876,633$                108,014$        -$                   984,647$           691,137-$          47,868-$          -$                   739,005-$           245,642$           
8 1915 Office Furniture & Equipment (5 years) -$                        -$                   -$                  -$                  -$                   -$                  -$                  
10 1920 Computer Equipment - Hardware 5,099,380$             994,250$        330,711$            6,424,341$        3,953,890-$       479,539-$        174,816-$           4,608,245-$        1,816,096$        

45 1920 Computer Equip.-Hardware(Post Mar. 22/04) -$                        -$                   -$                  -$                  -$                   -$                  -$                  

45.1 1920 Computer Equip.-Hardware(Post Mar. 19/07) -$                        -$                   -$                  -$                  -$                   -$                  -$                  
10 1930 Transportation Equipment 4,341,254$             554,434$        -$                   4,895,688$        2,815,922-$       268,098-$        -$                   3,084,020-$        1,811,668$        
8 1935 Stores Equipment 81,138$                  -$                   81,138$             71,284-$            4,927-$            -$                   76,211-$             4,927$               
8 1940 Tools, Shop & Garage Equipment 887,821$                48,800$         54,087$              990,708$           653,757-$          54,338-$          12,692-$             720,787-$           269,921$           
8 1945 Measurement & Testing Equipment 313,080$                52,852$         -$                   365,932$           223,931-$          19,568-$          -$                   243,499-$           122,433$           
8 1950 Power Operated Equipment -$                        -$                   -$                  -$                  -$                   -$                  -$                  
8 1955 Communications Equipment 252,975$                -$                   252,975$           161,893-$          16,526-$          -$                   178,419-$           74,556$             
8 1955 Communication Equipment (Smart Meters) -$                        -$                   -$                  -$                  -$                   -$                  -$                  
8 1960 Miscellaneous Equipment 784,532$                -$                   784,532$           712,325-$          5,158-$            -$                   717,483-$           67,049$             

47 1975 Load Management Controls Utility Premises -$                        -$                   -$                  -$                  -$                   -$                  -$                  
47 1980 System Supervisor Equipment 1,238,700$             -$                   1,238,700$        794,694-$          38,354-$          -$                   833,048-$           405,652$           
47 1985 Miscellaneous Fixed Assets -$                        -$                   -$                  -$                  -$                   -$                  -$                  
47 1995 Contributions & Grants 6,487,773-$             491,240-$        -$                   6,979,013-$        1,412,859$       152,812$        -$                   1,565,671$        5,413,342-$        

1970 Load Management Controls - Customer 
Premises 464,917$                -$                   464,917$           464,917-$          -$                -$                   464,917-$           -$                  

1990 Other Tangible Property (major spare parts) 567,497$                -$                   567,497$           -$                  -$                   -$                  567,497$           
Total 106,146,634$         9,113,033$     1,864,170$         117,123,837$    63,703,503-$     3,832,657-$     2,837,241$        64,698,919-$      52,424,918$      

Appendix 2-B
Fixed Asset Continuity Schedule

Cost
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SEC 16
Year 2013 MIFRS

Accumulated Depreciation
CCA 

Class OEB Description
Depreciation 

Rate Opening Balance Additions Disposals
Closing 
Balance

Opening 
Balance Additions Disposals Closing Balance Net Book Value

12 1611 Computer Software (Formally known as 
Account 1925) 15,050,430$            993,685$        -$             16,044,115$     8,545,677-$       2,179,195-$      10,724,872-$      5,319,243$       

CEC 1612 Land Rights (Formally known as Account 
1906) 283,160$                 257,200$        540,360$          268,559-$          1,217-$             269,776-$           270,584$          

N/A 1805 Land 497,489$                 497,489$          -$                  -$                   497,489$          
47 1808 Buildings -$                        -$                  -$                  -$                   -$                  
13 1810 Leasehold Improvements -$                        -$                  -$                  -$                   -$                  
47 1815 Transformer Station Equipment >50 kV -$                        -$                  -$                  -$                   -$                  
47 1820 Distribution Station Equipment <50 kV 6,757,470$              355,000$        7,112,470$       3,407,862-$       125,857-$         3,533,719-$        3,578,751$       
47 1825 Storage Battery Equipment -$                        -$                  -$                  -$                   -$                  
47 1830 Poles, Towers & Fixtures 3,242,722$              834,250$        4,076,972$       303,746-$          78,564-$           382,310-$           3,694,662$       
47 1835 Overhead Conductors & Devices 28,296,413$            617,000$        28,913,413$     17,671,541-$     319,480-$         17,991,021-$      10,922,392$     
47 1840 Underground Conduit 1,277,385$              130,000$        1,407,385$       128,367-$          25,144-$           153,511-$           1,253,874$       
47 1845 Underground Conductors & Devices 21,215,933$            1,185,000$     22,400,933$     12,349,522-$     401,126-$         12,750,648-$      9,650,285$       
47 1850 Line Transformers 16,082,631$            704,750$        16,787,381$     8,779,693-$       247,677-$         9,027,370-$        7,760,011$       
47 1855 Services (Overhead & Underground) 598,204$                 55,000$          653,204$          80,162-$            24,999-$           105,161-$           548,043$          
47 1860 Meters 1,167,996$              50,000$          -$             1,217,996$       261,947-$          57,588-$           319,535-$           898,461$          
8 1860 Meters (Smart Meters) 4,661,948$              -$             4,661,948$       729,238-$          282,779-$         1,012,017-$        3,649,931$       

N/A 1905 Land -$                        -$                  -$                  -$                -$                   -$                  
1 1908 Buildings & Fixtures 7,919,994$              212,500$        8,132,494$       2,072,642-$       148,447-$         2,221,089-$        5,911,405$       

13 1910 Leasehold Improvements -$                        -$                  -$                  -$                   -$                  
8 1915 Office Furniture & Equipment (10 years) 984,647$                 10,000$          994,647$          739,005-$          53,768-$           792,773-$           201,874$          
8 1915 Office Furniture & Equipment (5 years) -$                        -$                  -$                  -$                   -$                  

10 1920 Computer Equipment - Hardware 6,424,341$              912,840$        -$             7,337,181$       4,608,245-$       673,251-$         5,281,496-$        2,055,685$       

45 1920 Computer Equip.-Hardware(Post Mar. 22/04) -$                        -$                  -$                  -$                   -$                  

45.1 1920 Computer Equip.-Hardware(Post Mar. 19/07) -$                        -$                  -$                  -$                   -$                  
10 1930 Transportation Equipment 4,895,688$              502,500$        5,398,188$       3,084,020-$       323,161-$         3,407,181-$        1,991,007$       
8 1935 Stores Equipment 81,138$                   81,138$            76,211-$            4,927-$             81,138-$             -$                  
8 1940 Tools, Shop & Garage Equipment 990,708$                 42,000$          -$             1,032,708$       720,787-$          63,558-$           784,345-$           248,363$          
8 1945 Measurement & Testing Equipment 365,932$                 50,000$          415,932$          243,499-$          24,711-$           268,210-$           147,722$          
8 1950 Power Operated Equipment -$                        -$                  -$                  -$                   -$                  
8 1955 Communications Equipment 252,975$                 252,975$          178,419-$          16,526-$           194,945-$           58,030$            
8 1955 Communication Equipment (Smart Meters) -$                        -$                  -$                  -$                   -$                  
8 1960 Miscellaneous Equipment 784,532$                 784,532$          717,483-$          5,158-$             722,641-$           61,891$            

47 1975 Load Management Controls Utility Premises -$                        -$                  -$                  -$                   -$                  
47 1980 System Supervisor Equipment 1,238,700$              20,000$          1,258,700$       833,048-$          38,754-$           871,802-$           386,898$          
47 1985 Miscellaneous Fixed Assets -$                        -$                  -$                  -$                   -$                  
47 1995 Contributions & Grants 6,979,013-$              675,455-$        7,654,468-$       1,565,671$       165,484$         1,731,155$        5,923,313-$       

1970 Load Management Controls - Customer 
Premises 464,917$                 464,917$          464,917-$          -$                464,917-$           -$                  

1990 Other Tangible Property (major spare parts) 567,497$                 567,497$          -$                  -$                   567,497$          
Total 117,123,837$          6,256,270$     -$             123,380,107$   64,698,919-$     4,930,403-$      -$             69,629,322-$      53,750,785$     

Appendix 2-B
Fixed Asset Continuity Schedule

Cost
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2.0 - SEC 17 - Categories of expense that were Capitalized 1 

 2 

[2/2/1, p. 6]  Please provide a detailed table showing the particular categories of expense that 3 

were capitalized in 2011 (i.e. included in direct capitalization or included in the overhead), and 4 

indicating those that will not be capitalized under MIFRS in the Test Year.   Please be as 5 

specific as possible, including at least the categories included in 2/2/2, p. 3. 6 

 7 

The categories of expense that were capitalized in 2011 include the following: 8 

• Direct labour (salary, wages, overtime) 9 

• Burden on the direct labour (CPP, EI, WSIB, EHT) 10 

• Extended benefits on the direct labour (OMERS, life insurance, dental, etc) 11 

• Direct vehicle costs (fuel, insurance, maintenance, depreciation, cost of capital) 12 

• Direct overtime meal costs 13 

• Indirect overhead – the categories of expense relating to indirect overhead are 14 

outlined in Ex. 2-2-2, page 3 15 

 16 

It is only indirect overhead that will not be capitalized under MIFRS in the 2013 test year.  All 17 

direct costs will continue to be capitalized. 18 

 19 

As per the discussion in Ex. 2-2-2, indirect overhead are those remaining costs that could not be 20 

directly attributed to the Operations, Affiliates, Billable and Capital functions of Bluewater Power.   21 

They include the CEO, VP of Corporate Services, VP of Finance, VP of Strategic Development, 22 

finance, board of directors, support services and purchasing.  Thus, that portion of indirect 23 

overhead allocated to the Capital function will not be capitalized. 24 

 25 

2013 COS Application 
Bluewater Power Distribution Corporation 
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2.0 - AMPCO 2 - Maintenance Cycles 1 

 2 

Interrogatory #2  3 

 4 

Reference:  Exhibit 2, Tab 4, Schedule 2, Page 7 5 

 6 

a) For each of the maintenance activities listed on page 7, please provide the maintenance/ 7 

inspection cycle for each activity in 2009, 2012 and proposed for 2013.   8 

 9 

Maintenance Activity 2009 2012 Proposed 2013 

Pole Inspections 4,317 poles out of 

approximately 15,900 

poles 

3,503 poles out of 

approximately 15,900 

poles 

All rural areas and 

Northwest Sarnia and 

Point Edward 

Thermography Entire service area Entire service area Entire service area 

Tree Trimming Point Edward and South 

central Sarnia 

Alvinston, Petrolia, 

Southeast Sarnia and 

rural East Sarnia 

Point Edward and South 

central Sarnia  

Insulator Washing All insulators associated 

with 27.6kV feeders 

All insulators associated 

with 27.6kV feeders 

All insulators associated 

with 27.6kV feeders 

Substation Inspection Unknown- records could 

not be located 

9 out of 12 months 12 times 

Vault Inspection All done 3 times All done 5 times All done monthly 

Substation Maintenance 

(17 total) 

2 completed (MS 11 

and MS 12) 

7 completed (MS 1, MS 

8, MS 9, MS 10, MS 20, 

MS 32, MS 46) 

4 substations proposed 

Maintenance of 

subdivision transformers 

and switches 

None completed None  completed Petrolia 

 10 

 11 

2013 COS Application 
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b) Please explain the reasons for any changes in the maintenance, inspection or testing cycles 1 

in 2009, 2012 and 2013. 2 

Pole Inspections: Pole inspections are currently carried out on a 3-year cycle for both urban and 3 

rural areas. Depending upon the circumstance, such as the mix of urban and rural, the number 4 

of poles inspected in any given year varies. We also note that in the year 2010, Bluewater 5 

Power introduced ArcPad 8, a field mapping and data collection tool. With the implementation of 6 

this tool, Bluewater Power moved from a manual paper based and data entry system to an 7 

electronic tablet entry system which allows users to simply upload the gathered information into 8 

our Geographical Information System (GIS). This created transition issues with implementation 9 

and training impacting the inspection cycle, but the efficiencies introduced have help bring the 10 

inspection cycles on track.   11 

Thermography: no changes in cycles from year to year, all completed annually. 12 

 13 

Tree Trimming: performed on a 4 year cycle- where approximately one quarter of Bluewater 14 

Power’s service territory is completed each year.  No changes in this cycle from year to year. 15 

 16 

Insulator washing: no changes in cycles from year to year, all completed annually. 17 

 18 

Substation inspection: while the goal is to complete an inspection of all 17 substations every 19 

month, in 2012, 3 months were missed due to staff shortages.  In 2013, we believe better 20 

planning and resourcing will allow for each substation to be inspected each month. 21 

 22 

Vault Inspection:  The goal is to complete an inspection of all 16 vaults monthly; we believe 23 

better planning and resourcing in 2013 will allow for all vaults to be inspected every month. 24 

 25 

Substation Maintenance:  The number completed each year depends upon related work. For 26 

example, in 2013 we plan to combine the completion of substation maintenance with RTU and 27 

radio upgrades to introduce efficiencies into the process.  28 
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 1 

Maintenance of subdivision transformers and switches:  This program began in 1993 and a 2 

seven year cycle was determined to be appropriate based upon our assessment of the work 3 

load and the need for maintenance. Due to a lack of internal resources, inspections have been 4 

lagging since 2008. This does not impact the seven year cycle, but it does mean that there will 5 

be a catch-up period of maintenance. 6 
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2.0 - AMPCO 4 - Working Capital Allowance 1 

 2 

Interrogatory #4  3 
 4 
Reference:  Exhibit 2, Tab 5, Schedule 1, Page 1, Table 1 5 
 6 
a) Please add a column to Table 1 for 2013 projection with a working capital factor of 12%. 7 
 8 
Bluewater Power has provided the calculation of the working capital allowance assuming a 12% 9 

working capital factor as requested in Table 1, however, Bluewater Power has followed the OEB 10 

guidelines whereby they have established a default factor to be used by distributors of 13% 11 

unless a lead/lag study has been undertaken.   Accordingly, Bluewater Power supports the use 12 

of the working capital allowance calculated based on the default factor of 13%. 13 

 14 

Table 1 – Working Capital Allowance Scenario at 12% for Original Application 15 

Expenses for Working Capital 2009 Board 
Approved 

2009 
Actual 

2010 
Actual 

2011 
Actual 

2012 
Projection 

2013 
Projection 

  

2013 
Projection 
Sensitivity 

Eligible Distribution Expenses:                 
3500-Distribution Expenses - 

Operation 3,126,140 2,926,385 3,135,697 3,177,397 3,102,525 3,467,004   3,467,004 

3550-Distribution Expenses - 
Maintenance 139,394 162,468 175,850 157,217 138,100 142,600   142,600 

3650-Billing and Collecting 1,324,116 1,357,619 1,732,894 1,481,275 1,467,712 2,083,111   2,083,111 
3700-Community Relations 191,769 213,194 191,747 256,299 270,425 258,483   258,483 
3800-Administrative and 

General Expenses 5,210,000 5,112,516 5,018,632 5,991,270 6,479,176 7,127,630   7,127,630 

3950-Taxes Other Than 
Income Taxes 262,750 247,231 180,940 189,527 194,128 223,914   223,914 

Total Eligible Distribution 
Expenses 10,254,169 10,019,413 10,435,760 11,252,985 11,652,066 13,302,742   13,302,742 

3350-Power Supply Expenses 72,509,220 53,779,084 63,323,311 60,757,697 85,362,896 89,374,845   89,374,845 
Total Expenses for Working 
Capital 82,763,389 63,798,497 73,759,071 72,010,682 97,014,962 102,677,587   102,677,587 

Working Capital factor 12.0% 12.0% 12.0% 12.0% 12.0% 13.0%   12.0% 
Working Capital Allowance 9,931,607 7,655,820 8,851,089 8,641,282 11,641,795 13,348,086   12,321,310 
 16 
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2.0 - AMPCO 5 - Call Centre and Customer Service 1 

Indicators 2 

 3 

Interrogatory #5  4 

 5 

Reference:  Exhibit 2, Tab 6, Schedule 1, Pages 1-2 6 

 7 

a) Please provide the number of additional contract call centre staff hired in 2010, the 8 

positions, the start date for each position and the total cost by position in terms of salary and 9 

benefits. 10 

 11 

Bluewater Power did not hire any additional contract call centre staff in 2010.  While developing 12 

the budget for 2011 and reflecting on the 2010 call volume statistics experienced in 2010 13 

Bluewater Power budgeted for additional staff adds in 2011 in anticipation of increased call 14 

volume throughout 2011 until the time that smart meter billing was instituted. 15 

 16 

 17 

 18 

 19 

  20 
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 1 

b) Please provide the Customer Service Indicators for 2012. 2 

 3 

Table 1 details the Customer Service Indicators for 2012.   4 

 5 

Table 1 – 2012 Customer Service Indicators 6 

Customer Service Ratio's 
OEB requirement 

% 2012 
Total # appointments scheduled within 5 days & 4 hr window 90% 100% 
Total # times arrived on time  90% 100% 
Number of appointments rescheduled within 1 day (if needed) 100% n/a 
# Phone calls answered in less than 30 seconds 65% 80% 
# of Qualified calls abandoned after 30 second wait  10% 3.8% 
# Written responses to enquiries responded to in less than 10 days 80% 100% 
# Low Voltage connections requests completed in less than 5 days 90% 90.4% 
# High Voltage connection requests completed in less than 10 days 90% 100% 
# Rural emergencies responded to within 120 minutes 80% 100% 
# Urban emergencies responded to within 60 minutes 80% 100% 
 7 

 8 

c) The evidence indicates in 2010 there was high heat, implementation of HST in July 2010, 9 

adverse media attention and changes to customer service rules.  Please confirm the number 10 

of contract call centre staff referenced in part (a) still employed at Bluewater Power in 2011, 11 

2012 and proposed for 2013 and discuss the need for each position in each year on the 12 

basis of quantity and length of calls. 13 

 14 

In anticipation of smart meter installations and the transition to smart meter (time of use) billing 15 

Bluewater contracted 3 staff members to join our billing/customer service departments.  One (1) 16 

staff member was utilized to back fill a vacancy created when the lead billing representative was 17 

assigned to the smart meter capital project and the other 2 contract staff members were 18 

additional customer call centre staff who assisted with increased call volume due to smart meter 19 

installs and time of use billing questions.  Each of these contract staff were hired as 4th class 20 
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customer service representatives earning approximately $36,000.00 (including benefit and 1 

payroll burden) each per year. 2 

 3 

Bluewater Power began the transition to time of use billing in May 2012.  One (1) of these staff 4 

members was employed on contract with Bluewater Power from May 2, 2011 until July 12, 2012 5 

and the other 2 were contracted from May 2, 2011 until December 29, 2012.  The costs for 6 

these 3 contract staff members were approved and recovered through the smart meter rate 7 

application and have no effect on the current 2013 Rate application. 8 

 9 

There is no staff additions proposed for the call centre for 2013. 10 

 11 

 12 
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3.0-Staff-18 - Load Forecasting 1 

 2 

Ref: Exh 3-1-2 Load Forecasting 3 

On page 1 of this exhibit, Bluewater Power states that the load forecasting methodology “uses 4 

actual unadjusted data for 2007 to 2011 which is then modelled through separate multiple 5 

regression equations to determine a weather normalized forecast for 2012 and 2013 for the 6 

weather sensitive classes.” 7 

 8 

The Load Forecast Report prepared by Elenchus Research Associates Inc. contained in Exh 3-9 

1-2 Attachment 1 reports regression ranges from 2006:01 (i.e. January 2006) to 2011:12 (i.e. 10 

December 2011). 11 

 12 

a) Please confirm the regression range on which Bluewater Power’s load forecast is prepared. 13 

 14 

The regressions are based on data ranging from 2006 to 2011. 15 
 16 

 17 

b) Why does the regression range start in January 2006?  Many other distributors have 18 

ranges going back to 2002 or even earlier. 19 

 20 

Bluewater Power’s load forecast is based on class specific retail data. Bluewater Power 21 

suspects the load forecasts that are based on longer ranges the Board Staff is referring to may 22 

be based on wholesale data. 23 

 24 
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3.0-Staff-19 - Load Forecasting  1 

 2 

Ref: Exh 3-1-2 Attachment 1 Load Forecasting 3 

Bluewater Power states that separate multivariate regression modelling has been done on a 4 

class basis, and Attachment 1 shows separate regression models for: Residential; GS<50 kW; 5 

and ‘net’ GS>50 kW plus specific models for two reclassified customers. 6 

For non-weather-sensitive classes, Bluewater Power has used a version of a Normalized 7 

Annualized Consumption (“NAC”) approach.  These classes for which the NAC approach has 8 

been used include: Intermediate; Large Use; Streetlighting; Sentinel Lighting; and Unmetered 9 

Scattered Load. 10 

 11 

Please provide the definition of the ‘billed kWh’ used as the explanatory variable in the 12 

Residential, GS < 50 kW and GS > 50 kW customer classes.  Is this the actual consumption in 13 

each calendar month?  If not, please provide a detailed description of the source of, and any 14 

methodology used, to interpolate the data to get monthly data. 15 

 16 

‘Billed kWh’ refers to kWh billed for the calendar month.  17 

 18 

Prior to the summer of 2012 when TOU was adopted, the majority of residential and GS<50 19 

meters were read bi-monthly with only a beginning and ending meter reads for the billing period.  20 

Billing portions were read every day, therefore there was ‘rolling’ billing periods.  For example, 21 

one portion would have billing periods June 10th to August 9th, the next portion would have a 22 

billing period of June 11th to August 10th and so on. 23 

 24 

In order to allocate billing quantities to a specific calendar month, a query was developed which 25 

assessed the billing quantity for the period for each customer weighted against the net system 26 

load shape (“NSLS”) for the same period.  This has the effect of allocating more consumption to 27 

days with higher overall system load, and less on days with lower overall system load, which 28 
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more closely approximates actual consumption in the calendar month rather than simply 1 

prorating consumption equally over the billing period.   2 

 3 

 4 
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3.0-Staff-20 - Load Forecasting - residential 1 

 2 

Ref: Exh 3-1-2 Attachment 1 Load Forecasting 3 

For the multivariate regression model of Residential consumption, Bluewater Power shows that 4 

Residential kWh was regressed against the following explanatory variables: 5 

• Constant; 6 

• HDD (Heating Degree Days, as measured at Windsor International Airport); 7 

• CDD (Cooling Degree Days, as measured at Windsor International Airport); 8 

• MonthDays (Number of Days in the calendar month); and 9 

• W_S_FTE (Windsor-Sarnia full-time employment). 10 

 11 

a) W_S_FTE is used as a proxy for economic activity in Bluewater Power’s service territory.  12 

What other variables for community size (population) and economic activity were tried in the 13 

model?  Why were each of these variables rejected from the load forecast model? 14 

 15 

No other variables were considered. Bluewater’s consultant believes using monthly employment 16 

is the most appropriate variable to use to represent monthly changes in economic activity for the 17 

purposes of load forecasting and has had success doing so for many years. This is based on 18 

the fact that income from employment and labour sources represents the largest portion of GDP 19 

on an income basis, and employment data is available on a monthly basis in a very timely 20 

manner, unlike GDP or population data. For example, in the latest Provincial Economic 21 

Accounts, which released annual GDP figures for 2011 for Ontario on November 19, 2012, 22 

compensation for employees represents over 53 per cent of Ontario current dollar GDP in 2011. 23 

In addition, in an article published in May 2009, Statistics Canada’s then Chief Economic 24 

Analyst  indicated that “turning points in the growth of output and employment appear to have 25 

been virtually the same over the past three decades.” 1   26 

1 Philip Cross, “Cyclical changes in output and employment,” Canadian Economic Observer, May 2009.  
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 1 

b) The Durbin-Watson (“D-W”) statistic shown in the regression results on page 3 of the 2 

Elenchus study has a value of 1.2.  This would suggest some degree of serial correlation of 3 

the residuals.  While serial correlation (or autocorrelation) does not imply biased coefficients, 4 

it would imply that the Ordinary Least Squares regression methodology would not be 5 

optimal.  More importantly, the presence of serially correlated residuals suggests that there 6 

may be omitted variables.  Please provide Bluewater Power’s views on the significance of a 7 

Durbin-Watson statistic of 1.2 and the implications of serially correlated residuals. 8 

 9 

Autocorrelated errors in the regression model can be can be present for three main reasons2: 10 

 11 

- influence of omitted variables on the errors, as Board Staff has 12 

suggested, 13 

- misspecification of the form of relationship, 14 

- measurement error in the dependent variable.  15 

 16 

Autocorrelation is not an uncommon problem in applied econometric work. It is the opinion of 17 

Bluewater’s consultant that omitted variables and misspecification of relationship is unlikely to 18 

be the cause in this case, as the form of the residential specification used for Bluewater’s 19 

residential equation has been used successfully in many other instances, and conforms to what 20 

would be expected based on observation and common sense. Indeed, residential class 21 

consumption should be one of the most regular and easily specifiable and predictable customer 22 

classes. Likely, the cause of the autocorrelation is measurement error in the dependent 23 

variable. This would not be a surprising result when using class retail metered data as the 24 

dependent variable. 25 

 26 

In the present case, given the signs of the coefficients, as well as the adjusted-R2 and annual 27 

mean absolute percentage error, Bluewater has taken a pragmatic approach. There are several 28 

2 See J. Johnston, “Econometric Methods,” 3rd Edition (McGraw-Hill), pp.309-310 for detailed discussion. 
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possible alternatives. One alternative would be to abandon the class specific approach and use 1 

a single equation wholesale approach to normalization. This approach has been used by many 2 

other LDCs and approved by the Board. However, it is Bluewater’s understanding that generally 3 

parties and the Board have indicated the class specific approach may be preferable.  Another 4 

approach is to use some form of historical average use per customer. Again, it is Bluewater’s 5 

understanding that parties would prefer this approach not be used unless absolutely necessary.  6 

 7 

Another alternative is to use other regression techniques to transform the data in order to 8 

correct for the first order autocorrelation. For example, a common technique used in 9 

econometrics to do this is the Cochrane-Orcutt (C-O) procedure. This procedure is an iterative 10 

process that calculates residuals from the OLS regression, uses this result to estimate the first-11 

order autocorrelation coefficient (again using an OLS regression), then using the estimate to 12 

transform the original data (dependent and independent variables) into a lagged structure to 13 

again re-estimate. This can be represented by the equations below: 14 

 15 

 yt = xt' β + εt    ;    t = 1, 2, 3, ......, T           16 

 17 

εt = ρεt-1 + ut  ;   |ρ| < 1               18 

 19 

(yt - ρyt-1) = (xt' - ρxt-1') βCO + ut ; t = 2, 3, ...., T 20 

 21 

While readily available statistical packages for the computer can calculate the resulting system 22 

and parameters with ease, forecasting requires transformation of the data as the resulting 23 

coefficients βCO are based on the transformed data. This adds an additional layer of complexity 24 

and opacity to an already complicated process. In addition, the Cochrane-Orcutt procedure only 25 

corrects for first-order autocorrelation of the error term. It does not correct for 4th order 26 

(quarterly) or 12th order (annual) autocorrelation, or any other autocorrelation process seen in 27 

the error term. Therefore, Bluewater’s consultant did not use this technique for the load 28 

forecasting process. Bluewater’s consultant has confirmed that the relative magnitude and signs 29 
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of the estimated coefficients using the C-O procedure are similar to the standard OLS model. 1 

The coefficients will differ in magnitude, however, as the data have been transformed, as is 2 

illustrated in the above equations.  3 

 4 

 5 

 6 

c) What, if any, efforts, did Bluewater Power undertake to address any serial correlation of the 7 

residuals? 8 

 9 

Please see response in part (b).   10 

 11 

d) Table 2 on page 3 of the Elenchus study provides summary statistics of the “fit” of the model 12 

in terms of annual percentage error and the mean absolute percentage error.  As the 13 

regression model is based on monthly data, the residual analysis based on annual results 14 

will understate the actual residual error, as summing over the monthly values which smooth 15 

the deviations.  Please provide the following: 16 

i. Actual and predicted Residential kWh, residual and % error, by month, for the 17 

regression period and also including the predicted values for the bridge and test 18 

years by month, up to and including December 2013; and 19 

ii. The Mean Absolute Percentage Error of the monthly residuals over the actual 20 

regression range from June 2006 to December 2011. 21 

 22 

Bluewater Power Response 23 

 24 

Please see tables below. 25 
 26 
Residential kWh     

     

Date Actual kWh Predicted kWh Error % Error 

Jan-06 24,480,903 22,371,061 -2,109,842 -8.6% 
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Residential kWh     

     

Date Actual kWh Predicted kWh Error % Error 

Feb-06 20,524,833 20,541,759 16,926 0.1% 

Mar-06 19,424,366 21,797,306 2,372,940 12.2% 

Apr-06 17,078,972 17,712,860 633,888 3.7% 

May-06 19,578,106 19,815,104 236,998 1.2% 

Jun-06 21,563,425 21,013,562 -549,863 -2.5% 

Jul-06 28,880,095 29,874,616 994,521 3.4% 

Aug-06 26,019,759 26,404,376 384,617 1.5% 

Sep-06 18,650,988 17,376,714 -1,274,275 -6.8% 

Oct-06 18,624,962 19,543,056 918,094 4.9% 

Nov-06 19,742,355 20,013,373 271,018 1.4% 

Dec-06 24,194,253 22,153,506 -2,040,747 -8.4% 

Jan-07 24,347,952 23,866,902 -481,050 -2.0% 

Feb-07 22,127,312 22,689,808 562,496 2.5% 

Mar-07 19,379,564 21,049,427 1,669,863 8.6% 

Apr-07 16,746,164 18,349,537 1,603,373 9.6% 

May-07 18,277,261 19,686,843 1,409,581 7.7% 

Jun-07 23,905,459 24,124,664 219,206 0.9% 

Jul-07 26,287,334 26,088,374 -198,960 -0.8% 

Aug-07 27,357,985 27,622,468 264,483 1.0% 

Sep-07 21,121,797 20,612,575 -509,222 -2.4% 

Oct-07 19,870,326 20,187,718 317,392 1.6% 

Nov-07 21,432,876 20,346,810 -1,086,066 -5.1% 

Dec-07 25,764,368 23,808,769 -1,955,599 -7.6% 

Jan-08 24,848,614 23,931,212 -917,402 -3.7% 

Feb-08 23,055,544 22,549,437 -506,107 -2.2% 

Mar-08 21,384,753 22,944,207 1,559,454 7.3% 

Apr-08 16,101,187 17,825,575 1,724,388 10.7% 

May-08 15,910,613 18,251,843 2,341,230 14.7% 

Jun-08 21,188,738 23,574,367 2,385,629 11.3% 

Jul-08 28,141,825 28,969,570 827,745 2.9% 

Aug-08 26,260,231 25,854,166 -406,065 -1.5% 

Sep-08 20,285,306 19,425,052 -860,254 -4.2% 
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Residential kWh     

     

Date Actual kWh Predicted kWh Error % Error 

Oct-08 18,244,234 18,717,119 472,885 2.6% 

Nov-08 21,690,357 20,320,249 -1,370,108 -6.3% 

Dec-08 26,455,037 24,091,325 -2,363,712 -8.9% 

Jan-09 24,960,545 26,192,878 1,232,332 4.9% 

Feb-09 19,953,437 20,086,469 133,032 0.7% 

Mar-09 20,524,060 21,095,939 571,879 2.8% 

Apr-09 18,496,184 18,263,817 -232,367 -1.3% 

May-09 18,284,979 16,712,568 -1,572,410 -8.6% 

Jun-09 19,466,105 19,195,427 -270,678 -1.4% 

Jul-09 21,739,845 21,031,107 -708,738 -3.3% 

Aug-09 24,494,361 23,816,522 -677,839 -2.8% 

Sep-09 20,156,918 17,889,995 -2,266,923 -11.2% 

Oct-09 19,466,280 18,398,407 -1,067,873 -5.5% 

Nov-09 20,504,663 18,592,032 -1,912,631 -9.3% 

Dec-09 24,910,673 23,367,461 -1,543,211 -6.2% 

Jan-10 24,166,684 24,351,404 184,719 0.8% 

Feb-10 19,948,614 20,339,632 391,018 2.0% 

Mar-10 18,890,757 20,247,017 1,356,260 7.2% 

Apr-10 15,983,500 16,640,251 656,751 4.1% 

May-10 18,929,559 19,722,938 793,379 4.2% 

Jun-10 22,970,742 23,131,137 160,395 0.7% 

Jul-10 31,043,845 30,494,488 -549,357 -1.8% 

Aug-10 29,851,786 28,596,839 -1,254,947 -4.2% 

Sep-10 20,076,834 18,374,149 -1,702,685 -8.5% 

Oct-10 16,662,882 17,432,005 769,123 4.6% 

Nov-10 19,942,902 19,507,337 -435,565 -2.2% 

Dec-10 26,297,374 24,340,211 -1,957,163 -7.4% 

Jan-11 24,017,315 25,268,806 1,251,491 5.2% 

Feb-11 19,878,448 21,108,307 1,229,859 6.2% 

Mar-11 20,257,727 22,166,150 1,908,423 9.4% 

Apr-11 17,263,545 18,116,509 852,964 4.9% 

May-11 17,819,512 18,843,488 1,023,976 5.7% 
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Residential kWh     

     

Date Actual kWh Predicted kWh Error % Error 

Jun-11 22,173,694 21,809,747 -363,947 -1.6% 

Jul-11 31,893,306 32,499,290 605,984 1.9% 

Aug-11 26,239,675 25,741,360 -498,315 -1.9% 

Sep-11 19,385,085 18,617,586 -767,499 -4.0% 

Oct-11 17,377,847 18,104,339 726,492 4.2% 

Nov-11 19,525,604 18,632,298 -893,306 -4.6% 

Dec-11 21,619,209 21,889,134 269,924 1.2% 

     

   MAPE 4.7% 

 1 
 2 
 3 
Residential kWh  
Forecast values - monthly 

   

Residential  

Date Forecast  

Jan-12 24,384,191  

Feb-12 21,597,758  

Mar-12 21,634,621  

Apr-12 17,915,949  

May-12 18,365,371  

Jun-12 21,970,621  

Jul-12 27,641,414  

Aug-12 25,783,872  

Sep-12 19,031,154  

Oct-12 18,647,684  

Nov-12 19,409,667  

Dec-12 23,284,817  

Jan-13 24,457,163  

Feb-13 20,868,774  

Mar-13 21,707,593  
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Apr-13 17,991,623  

May-13 18,441,045  

Jun-13 22,046,295  

Jul-13 27,719,791  

Aug-13 25,859,546  

Sep-13 19,109,531  

Oct-13 18,723,358  

Nov-13 19,485,341  

Dec-13 23,363,194  

 1 
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3.0-Staff-21 - Load Forecasting - GS<50 1 

 2 

Ref: Exh 3-1-2 Attachment 1 Load Forecasting 3 

For the multivariate regression model of GS<50 kW consumption, Bluewater Power shows that 4 

GS<50 kW consumption, in kWh, was regressed against the following explanatory variables: 5 

• Constant; 6 

• HDD (Heating Degree Days, as measured at Windsor International Airport); 7 

• CDD (Cooling Degree Days, as measured at Windsor International Airport); 8 

• MonthDays (Number of Days in the calendar month); 9 

• Time (a linear time trend variable starting at 1 and increasing by 1 each month); and 10 

• d_W_S_FTE (first difference of Windsor-Sarnia full-time employment). 11 

 12 

a) d_W_S_FTE effectively measures the change in full-time employment in the Windsor-Sarnia 13 

area.  The expected sign of the coefficient is positive and this is observed in the regression 14 

results.  However, the coefficient is statistically insignificant with a t-statistic of 1.1 15 

(p=13.75%). 16 

i. Why was d_W_S_FTE chosen as the economic measure? 17 

ii. What other variables for community size (population) and economic activity were 18 

tried in the model?  Why were each of these variables rejected from the load forecast 19 

model? 20 

 21 

i. The coefficient on the variable d_W_S_FTE is significant to the 15% level 22 

(p=13.75%), which in an empirical study such as a load forecast should be 23 

sufficient to reject the hypothesis that the coefficient is not significantly different 24 

from zero. This is the approach Bluewater’s consultant has taken. The variable 25 

represents the first difference of W_S_FTE, or the monthly change in full-time 26 

employment in the Windsor-Sarnia Economic Region. For the GS<50 class, this 27 
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resulted in the best estimate including employment as a variable representing 1 

economic activity. Please see response to Board Staff IR #3-20 (a) for reasons 2 

why Bluewater’s consultant considers employment to be an appropriate measure 3 

of economic activity. 4 

 5 

ii. Please see response to Board Staff IR #3-20 (a). 6 

 7 

 8 

 9 

b) The trend variable ‘time’ is a simple linear trend.  Bluewater Power states that its use is 10 

supported by the trend shown in Chart 1 on page 4 of the attachment. 11 

i. How has the trend line on Chart 1 been fitted to actual data? 12 

ii. How have any other explanatory factors been taken into account in Chart 1? 13 

iii. What is Bluewater Power’s explanation and rationale that the simple linear trend 14 

adequately captures drivers such as market size, economic activity, etc.?  Please 15 

explain what drivers Bluewater Power believes are being explained by ‘time’. 16 

 17 

 18 

i. The trend line was fitted using an OLS regression with a linear time trend equal 19 

to 1 in 2006:01 and increasing by 1 in each month thereafter as the explanatory 20 

variable and monthly GS<50 consumption as the dependent variable. 21 

 22 

ii. No other explanatory variables have been taken into account in Chart 1. Chart 1 23 

simply depicts the declining trend in actual consumption in this class over time. 24 

 25 

 26 

iii. The time trend captures the downward trend in GS<50 that has been occurring 27 

for a number of years, and represents a structural shift in consumption specific to 28 

the GS<50 class, beyond general market conditions. It reflects the decline of the 29 
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small business sector in the downtowns of smaller cities and towns. Often, 1 

smaller establishments, such as independently-owned hardware stores, furniture 2 

stores, shoes stores, and similar commercial establishments, have been closing 3 

and being replaced by retailers located in box mall type locations, that are likely 4 

not GS<50 customers, and depending on location, may be outside of the LDC’s 5 

service area. 6 

 7 

 8 

 9 

c) Please explain Bluewater Power’s rationale for believing that the combination of 10 

d_W_S_FTE and ‘time’ adequately serve as proxies for the drivers of demand for the 11 

GS<50 kW customer class in Bluewater Power’s service territory. 12 

 13 

 Please see response to Board Staff #3-21 (a) i and Board Staff #3-21 (b) (iii). 14 

 15 

 16 

d) Table 4 on page 4 of the Elenchus study provides summary statistics of the “fit” of the model 17 

in terms of annual percentage error and the mean absolute percentage error.  As the 18 

regression model is based on monthly data, the residual analysis based on annual results 19 

will understate the actual residual error, as summing over the monthly values which smooth 20 

the deviations.  Please provide the following: 21 

i. Actual and predicted GS<50 kW kWh, residual and % error, by month, for the 22 

regression period and also including the predicted values for the bridge and test 23 

years by month, up to and including December 2013; and 24 

ii. The Mean Absolute Percentage Error of the monthly residuals over the actual 25 

regression range from June 2006 to December 2011. 26 

 27 

 28 

Please see the tables below: 29 
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 1 

 2 

GS<50 kWh    

     
Date Actual kWh Predicted kWh Error % Error 

Jan-06 11,120,198 10,645,865 -474,333 -4.3% 

Feb-06 10,137,271 9,777,405 -359,867 -3.5% 

Mar-06 10,067,942 10,470,384 402,443 4.0% 

Apr-06 8,422,890 8,938,394 515,504 6.1% 

May-06 9,420,948 9,473,954 53,006 0.6% 

Jun-06 9,402,482 9,481,836 79,354 0.8% 

Jul-06 12,185,730 11,939,944 -245,786 -2.0% 

Aug-06 10,867,359 10,960,696 93,337 0.9% 

Sep-06 8,262,280 8,375,945 113,665 1.4% 

Oct-06 9,077,792 9,347,494 269,702 3.0% 

Nov-06 8,750,564 9,404,910 654,346 7.5% 

Dec-06 10,199,915 10,238,987 39,072 0.4% 

Jan-07 10,969,794 10,813,516 -156,278 -1.4% 

Feb-07 10,370,998 10,222,860 -148,139 -1.4% 

Mar-07 9,972,561 9,971,692 -869 0.0% 

Apr-07 8,533,333 9,051,722 518,389 6.1% 

May-07 8,945,395 9,240,824 295,429 3.3% 

Jun-07 10,470,085 10,130,544 -339,541 -3.2% 

Jul-07 10,627,134 10,725,453 98,319 0.9% 

Aug-07 10,927,336 11,090,048 162,712 1.5% 

Sep-07 9,182,721 9,011,493 -171,229 -1.9% 

Oct-07 9,481,472 9,144,250 -337,223 -3.6% 

Nov-07 9,159,265 9,363,138 203,873 2.2% 

Dec-07 11,258,490 10,714,980 -543,511 -4.8% 

Jan-08 10,992,744 10,756,685 -236,059 -2.1% 

Feb-08 10,320,763 10,123,400 -197,364 -1.9% 

Mar-08 10,638,507 10,460,550 -177,957 -1.7% 

Apr-08 8,655,252 8,470,087 -185,165 -2.1% 

May-08 8,104,799 8,571,080 466,281 5.8% 

Jun-08 8,930,213 9,576,178 645,965 7.2% 

2013 COS Application 
Bluewater Power Distribution Corporation 
Response to Interrogatories 



3.0-Staff-21 - Load Forecasting - 
GS<50 

File Number: EB-2012-0107 
 
Tab:            5 
Schedule:       4 
Page: 5 of 7 
 
Date Filed:  February 4, 2013 
 
 

GS<50 kWh    

     
Date Actual kWh Predicted kWh Error % Error 

Jul-08 10,953,417 11,122,199 168,782 1.5% 

Aug-08 10,361,706 10,319,590 -42,116 -0.4% 

Sep-08 8,896,044 8,394,601 -501,443 -5.6% 

Oct-08 8,479,632 8,695,267 215,634 2.5% 

Nov-08 9,184,741 9,168,686 -16,054 -0.2% 

Dec-08 11,998,525 10,627,987 -1,370,538 -11.4% 

Jan-09 11,142,828 11,350,940 208,112 1.9% 

Feb-09 8,052,381 8,912,546 860,165 10.7% 

Mar-09 9,647,049 9,656,690 9,641 0.1% 

Apr-09 8,558,968 8,545,877 -13,090 -0.2% 

May-09 8,499,895 8,031,471 -468,424 -5.5% 

Jun-09 8,627,270 8,414,267 -213,003 -2.5% 

Jul-09 9,364,372 9,049,505 -314,867 -3.4% 

Aug-09 10,337,990 9,762,318 -575,672 -5.6% 

Sep-09 9,260,763 8,013,331 -1,247,432 -13.5% 

Oct-09 8,522,661 8,548,848 26,188 0.3% 

Nov-09 8,254,653 8,465,093 210,440 2.5% 

Dec-09 10,019,530 10,310,425 290,895 2.9% 

Jan-10 10,507,071 10,614,479 107,408 1.0% 

Feb-10 9,173,401 8,889,421 -283,980 -3.1% 

Mar-10 8,775,439 9,132,700 357,260 4.1% 

Apr-10 7,622,620 7,787,100 164,480 2.2% 

May-10 8,473,856 8,575,769 101,913 1.2% 

Jun-10 8,819,317 9,137,530 318,212 3.6% 

Jul-10 10,805,518 11,170,301 364,783 3.4% 

Aug-10 10,984,604 10,660,029 -324,575 -3.0% 

Sep-10 8,199,345 7,796,968 -402,378 -4.9% 

Oct-10 7,466,062 7,892,150 426,088 5.7% 

Nov-10 8,577,101 8,522,020 -55,081 -0.6% 

Dec-10 10,766,819 10,374,914 -391,905 -3.6% 

Jan-11 9,860,482 10,693,648 833,165 8.4% 

Feb-11 8,748,335 8,823,197 74,862 0.9% 
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GS<50 kWh    

     
Date Actual kWh Predicted kWh Error % Error 

Mar-11 9,615,930 9,544,031 -71,899 -0.7% 

Apr-11 7,649,299 7,935,143 285,844 3.7% 

May-11 7,699,600 8,109,890 410,290 5.3% 

Jun-11 8,484,575 8,529,060 44,485 0.5% 

Jul-11 11,250,739 11,508,240 257,501 2.3% 

Aug-11 9,404,848 9,658,512 253,665 2.7% 

Sep-11 8,006,698 7,566,578 -440,120 -5.5% 

Oct-11 7,711,828 7,755,595 43,767 0.6% 

Nov-11 8,066,109 7,861,692 -204,417 -2.5% 

Dec-11 9,309,471 9,174,806 -134,665 -1.4% 

 1 
  2 
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GS<50 kWh  

Forecast values - monthly 

   

  

Date Forecast  

Jan-12 10,176,104  

Feb-12 8,850,607  

Mar-12 9,081,111  

Apr-12 7,618,293  

May-12 7,720,294  

Jun-12 8,303,555  

Jul-12 9,914,595  

Aug-12 9,390,732  

Sep-12 7,387,757  

Oct-12 7,688,508  

Nov-12 7,898,993  

Dec-12 9,420,055  

Jan-13 9,872,157  

Feb-13 8,211,199  

Mar-13 8,823,504  

Apr-13 7,365,319  

May-13 7,465,003  

Jun-13 8,048,265  

Jul-13 9,661,621  

Aug-13 9,133,124  

Sep-13 7,134,783  

Oct-13 7,430,900  

Nov-13 7,643,702  

Dec-13 9,167,081  

 1 

 2 

 3 
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3.0-Staff-22 - Load Forecasting - GS>50 1 

 2 

Ref: Exh 3-1-2 Attachment 1 Load Forecasting 3 

To develop the load forecast for the GS>50 kW class, Bluewater Power shows that GS>50 kW 4 

consumption, in kWh, was modelled through three separate regression equations: 5 

• ‘Net’ GS>50 kW; 6 

• Customer ‘A’ reclassified from Intermediate to GS>50 kW; and 7 

• Customer ‘B’ reclassified from Intermediate to GS>50 kW.  8 

Each of the three equations has a different set of explanatory variables.  Bluewater Power 9 

states that customers ‘A’ and ‘B’ are weather-sensitive, but only with respect to cooling. 10 

 11 

The consumption in kWh is regressed against the following explanatory variables in each of the 12 

three equations, where an ‘X’ indicates that the explanatory variable was included in the 13 

documented model: 14 

 15 

Explanatory 
Variables 

‘net’ GS>50 kW Customer ‘A’ Customer ‘B’ 

Constant X X X 

HDD X   

CDD X X X 

Monthdays  X X  

Peakdays    X 

Time (trend variable)   X 

W_S_FTE X X  

d_W_S_FTE   X 

 16 

a) Please provide the definition of ‘Peakdays’. 17 
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Peakdays refers to the number of non-holiday weekdays in the month. 1 

 2 

 3 

b) In the ‘net’ GS > 50 kW model, the variable W_S_FTE is statistically insignificant with a t-4 

statistic of 1.1 (p=27.21%).   5 

i. Please provide Bluewater Power’s rationale for inclusion of this variable. 6 

ii. What other variables to measure economic activity were tried?  What were the 7 

results of these attempts, and why were these measures ultimately rejected? 8 

iii. Why is ‘Monthdays’ the chosen measure for the duration of consumption of these 9 

higher demand customers, as opposed to a measure of the number of non-holiday 10 

business days in the calendar month? 11 

 12 

i. Bluewater Power included this variable in order to have a measure of economic 13 

activity in the regression model specification. 14 

 15 

ii. The following alternative variables were also tried: Windsor-Sarnia Employment, 16 

Ontario Full-Time Employment, Ontario Employment, Change in Windsor-Sarnia 17 

Full-time Employment, Change in Windsor-Sarnia Employment, Change in 18 

Ontario Full-Time Employment, Change in Ontario Employment, Number of 19 

Customers, Change in Number of Customers (all change variables are first 20 

difference). Lags of many of the above variables were also explored. None 21 

performed any better than the chosen variable and many exhibited incorrect 22 

signs. 23 

 24 

iii. Monthdays yielded superior results, likely due to the large amount of 25 

consumption that is associated with industrial operations or operations that do 26 

not shut down on holidays or weekends.  27 

 28 

 29 
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c) The documented regression equation for customer ‘B’ has a different specification, with 1 

three different explanatory variables.  Furthermore, two of these variables (‘Peakdays’ and 2 

d_W_S_FTE) are statistically insignificant, with t-statistics around 1.5 (p=14-15%). 3 

i. Please explain Bluewater Power’s rationale for the specification of the regression 4 

equation for customer ‘B’’s consumption, including the inclusion of these two 5 

statistically insignificant variables. 6 

ii. Please provide a rationale for the inclusion of the ‘Time’ trend variable.  What is it 7 

about the nature of this customer’s consumption that justifies this variable? 8 

iii. Please explain what is different about customer ‘B’’s consumption that requires a 9 

different specification than that for other GS > 50 kW customers. 10 

iv. What other variables were tried?  Please provide a summary of any other model 11 

results, and an explanation of why such models were rejected in preference of the 12 

one shown in the Application.  13 

 14 

Preamble 15 

Customer B (along with Customer A and Customer C) were dealt with separately from the 16 

GS>50 class due to the fact that these customers were reclassified from the Intermediate Class. 17 

In order to appropriately forecast GS>50 class consumption, the consumption of these 18 

customers needed to be dealt with separately. 19 

 20 

i. The two referenced coefficients in the “Customer B” regression are significant 21 

at the 15% level.  22 

 23 

ii. This customer is an institutional/administrative type customer and has 24 

reduced the activity on the premises due to downsizing. The time series of 25 

data for the analysis is very short (only 2 years, 24 months). In order to 26 

provide as accurate a prediction as possible, the regression model with the 27 

suggested parameters, including time trend, was developed.  28 

 29 
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 1 

iii. As indicated in the preamble, these customers needed to be added to the 2 

GS>50 class due to recent reclassification. The reason for reclassification 3 

was due to declining consumption volumes (these were previously 4 

Intermediate Class customers). The GS>50 class as a whole has diversity, 5 

including industrial, commercial and institutional customers. These individual 6 

customers are site specific (for example, usage restricted to cooling and 7 

lighting, weekdays only, etc.).  8 

 9 

iv. The answer is similar to Board Staff 3-22 (b) (ii) with the exception that HDD 10 

was also tried.  11 

 12 

 13 

 14 

d) Table 8 on pages 8-9 of the Elenchus study provides summary statistics of the “fit” of the 15 

GS>50 kW models in terms of annual percentage error and the mean absolute percentage 16 

error.  As the regression models are based on monthly data, the residual analysis based on 17 

annual results will understate the actual residual error, as summing over the monthly values 18 

which smooth the deviations.  Please provide the following: 19 

i. Actual and predicted GS>50 kW kWh, residual and % error, by month, for the 20 

regression period and also including the predicted values for the bridge and test 21 

years by month, up to and including December 2013; and 22 

ii. The Mean Absolute Percentage Error of the monthly residuals over the actual 23 

regression range from June 2006 to December 2011. 24 

 25 

Please see tables below. Please note, the values for GS>50 kWh include the regression model 26 

results for GS>50 kWh Net plus the consumption for Customers A, B, and C after they have 27 

been reclassified to GS>50.  28 

 29 
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 1 

GS>50 kWh    

     
Date Actual kWh Predicted kWh Error % Error 

Jan-06 18,791,625 19,125,108 333,483 1.8% 

Feb-06 18,202,016 17,196,308 -1,005,708 -5.5% 

Mar-06 18,336,355 18,847,063 510,708 2.8% 

Apr-06 15,724,707 16,379,187 654,479 4.2% 

May-06 17,523,433 17,350,104 -173,329 -1.0% 

Jun-06 17,507,851 17,120,688 -387,163 -2.2% 

Jul-06 21,436,512 20,781,442 -655,071 -3.1% 

Aug-06 18,942,145 19,511,346 569,201 3.0% 

Sep-06 15,921,551 15,877,515 -44,036 -0.3% 

Oct-06 17,377,566 17,551,719 174,153 1.0% 

Nov-06 18,795,514 17,501,375 -1,294,138 -6.9% 

Dec-06 19,081,225 18,962,714 -118,511 -0.6% 

Jan-07 19,829,752 19,904,889 75,138 0.4% 

Feb-07 18,651,602 18,351,413 -300,189 -1.6% 

Mar-07 18,930,516 18,514,824 -415,693 -2.2% 

Apr-07 16,042,618 16,762,813 720,195 4.5% 

May-07 17,116,032 17,271,083 155,051 0.9% 

Jun-07 18,200,649 18,261,444 60,796 0.3% 

Jul-07 18,937,759 19,411,716 473,957 2.5% 

Aug-07 19,273,348 19,974,498 701,150 3.6% 

Sep-07 16,970,830 17,009,262 38,432 0.2% 

Oct-07 18,003,180 17,491,769 -511,412 -2.8% 

Nov-07 16,915,017 17,726,430 811,413 4.8% 

Dec-07 20,211,014 19,866,136 -344,878 -1.7% 

Jan-08 19,516,100 19,949,374 433,273 2.2% 

Feb-08 18,080,188 18,581,335 501,147 2.8% 

Mar-08 19,197,038 19,438,696 241,658 1.3% 

Apr-08 16,620,971 16,428,388 -192,583 -1.2% 

May-08 15,797,744 16,861,266 1,063,522 6.7% 

Jun-08 16,234,660 18,046,284 1,811,625 11.2% 

Jul-08 19,744,136 20,460,974 716,838 3.6% 
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GS>50 kWh    

     
Date Actual kWh Predicted kWh Error % Error 

Aug-08 19,430,080 19,324,886 -105,194 -0.5% 

Sep-08 17,737,691 16,553,388 -1,184,303 -6.7% 

Oct-08 16,927,731 17,199,387 271,656 1.6% 

Nov-08 17,653,650 17,752,041 98,391 0.6% 

Dec-08 22,565,724 20,057,211 -2,508,514 -11.1% 

Jan-09 20,863,282 21,194,248 330,966 1.6% 

Feb-09 14,909,287 17,084,287 2,175,000 14.6% 

Mar-09 18,814,960 18,620,476 -194,484 -1.0% 

Apr-09 16,480,471 16,701,076 220,605 1.3% 

May-09 16,454,737 16,179,996 -274,741 -1.7% 

Jun-09 16,199,724 16,523,583 323,860 2.0% 

Jul-09 17,655,046 17,590,872 -64,174 -0.4% 

Aug-09 19,001,720 18,615,226 -386,494 -2.0% 

Sep-09 18,557,112 16,043,967 -2,513,145 -13.5% 

Oct-09 16,581,391 17,156,486 575,094 3.5% 

Nov-09 15,411,456 16,933,997 1,522,541 9.9% 

Dec-09 18,859,866 19,741,674 881,808 4.7% 

Jan-10 20,860,855 20,268,944 -591,911 -2.8% 

Feb-10 18,461,952 17,215,662 -1,246,290 -6.8% 

Mar-10 17,361,044 18,163,272 802,229 4.6% 

Apr-10 16,198,074 15,928,840 -269,234 -1.7% 

May-10 17,678,593 17,304,608 -373,985 -2.1% 

Jun-10 17,631,270 17,906,383 275,113 1.6% 

Jul-10 20,705,306 21,031,820 326,514 1.6% 

Aug-10 21,541,028 20,338,065 -1,202,963 -5.6% 

Sep-10 17,024,325 16,249,786 -774,540 -4.5% 

Oct-10 16,173,377 16,623,383 450,006 2.8% 

Nov-10 17,798,980 17,388,274 -410,706 -2.3% 

Dec-10 21,408,129 20,224,751 -1,183,378 -5.5% 

Jan-11 19,661,227 20,708,148 1,046,920 5.3% 

Feb-11 17,248,854 17,653,309 404,455 2.3% 

Mar-11 19,996,093 19,196,945 -799,147 -4.0% 
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GS>50 kWh    

     
Date Actual kWh Predicted kWh Error % Error 

Apr-11 16,513,212 16,768,776 255,564 1.5% 

May-11 17,185,465 17,864,885 679,420 4.0% 

Jun-11 18,084,168 18,316,169 232,001 1.3% 

Jul-11 23,063,606 22,745,519 -318,086 -1.4% 

Aug-11 19,834,013 20,224,291 390,278 2.0% 

Sep-11 18,258,039 17,201,239 -1,056,800 -5.8% 

Oct-11 17,411,914 17,719,344 307,431 1.8% 

Nov-11 17,582,387 17,730,494 148,107 0.8% 

Dec-11 20,294,502 19,796,759 -497,743 -2.5% 

     

   MAPE 3.3% 

 1 
 2 
 3 
 4 
 5 
 6 

GS>50 kWh 

Forecast values - monthly 

  

 

Date Forecast 

Jan-12 20,394,195 

Feb-12 17,586,201 

Mar-12 19,002,247 

Apr-12 16,705,505 

May-12 17,020,162 

Jun-12 17,667,041 

Jul-12 20,179,937 

Aug-12 19,519,640 

Sep-12 16,689,050 

Oct-12 17,375,193 
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Nov-12 17,554,145 

Dec-12 19,876,577 

Jan-13 20,387,913 

Feb-13 17,514,406 

Mar-13 18,899,041 

Apr-13 16,614,864 

May-13 16,935,803 

Jun-13 17,591,656 

Jul-13 20,092,886 

Aug-13 19,425,409 

Sep-13 16,594,819 

Oct-13 17,287,243 

Nov-13 17,461,708 

Dec-13 19,797,602 

 1 
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3.0-Staff-23 - Load Forecast Methodology 1 

 2 

Ref: Exh 3-1-2 Attachment 1 Load Forecast Methodology 3 

In the multivariate regression models used by Bluewater Power for its load forecast, the models 4 

used included explanatory variables such as HDD, CDD, month of the days and Windsor-Sarnia 5 

Employment data.  6 

 7 

a) In many load forecasting multivariate regression models filed in cost of service applications 8 

in recent years, distributors often include binary seasonal variables (i.e. spring/fall flag) to 9 

account for seasonal variability (beyond that of HDD and CDD).  Was the inclusion of a 10 

spring/fall flag attempted?  If so, please explain the reason for excluding it in the final model. 11 

 12 

A spring/fall binary variable was not attempted. Bluewater did not believe there was any 13 

apparent a priori reason for a behavioural change in consumption in the spring and fall periods 14 

beyond what is observed in the degree day observations. 15 

 16 

 17 

b) The load forecasting models documented by Bluewater Power in its application do not 18 

include any variables for CDM activity/impacts during the regression period. 19 

i. Was any CDM activity variable tried? 20 

ii. If not, why not? 21 

iii. If a CDM variable was tried, please define the CDM variable attempted, the 22 

regression results, and the reasons that the variable was rejected in the final model.  23 

Please provide the data for the variable. 24 

 25 

No CDM activity variable was tried. Bluewater’s consultant is of the opinion that CDM (referring 26 

specifically to program-related conservation and demand management) should be dealt with in 27 
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a deterministic way as opposed to using statistical techniques. Therefore, specifically 1 

documented ex-post forecast adjustments are preferable to using arbitrary adjusted data to 2 

determine the CDM adjusted load forecast statistically. 3 

 4 

 5 
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3.0 - VECC 15 - Regression Model Variables 1 

 2 

3-VECC-15 Reference: Exhibit 3, Tab 1, Schedule 2, Attachment 1, pages   3 

 2-4 4 

a) With respect to pages 2-3, did Elenchus test a regression model that included 5 

Residential customer count as an explanatory variable?  If yes, please provide the 6 

results similar to those shown in Table 1. 7 

No. 8 

  9 
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b) If the response to part (a) is no, please undertake such an analysis. 1 

Please find the results in the table displayed below: 2 

OLS, using observations 2006:01-2011:12 (T = 72) 3 

Dependent variable: ReskWh 4 

 5 

  Coefficient t-ratio p-value 

const -4.16588e+07 -1.8434 0.06976 

HDD_Wind 14186.3 16.8298 <0.00001 

CDD_Wind 71817.4 22.7167 <0.00001 

Monthdays 771643 4.2687 0.00006 

W_S_FTE 38570.9 2.4909 0.01526 

ResCust 754.216 1.1677 0.24714 

 6 

R-squared  0.90  Adjusted R-squared  0.89 

F(5, 66)  117.45  P-value(F)  1.81e-31 

Theil’s U  0.32  Durbin-Watson  1.2 

 7 

c) Please provide a revised model for GS<50 that uses full-time employment as 8 

opposed to the first difference of full-time employment as the explanatory variable. 9 

Please find the results in the table displayed below: 10 
 11 

 12 

 13 
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OLS, using observations 2006:01-2011:12 (T = 72) 1 

Dependent variable: GSlt50kWh 2 

 3 
  Coefficient t-ratio p-value 

const -3.43125e+06 -1.5609 0.12334 
HDD_Wind 4936.44 17.4994 <0.00001 
CDD_Wind 19126.2 17.8708 <0.00001 
Monthdays 392968 6.4938 <0.00001 

time -21981.6 -6.6661 <0.00001 
W_S_FTE -1906.73 -0.3366 0.73752 

 4 
R-squared  0.88  Adjusted R-squared  0.87 

F(5, 66)  98.71477  P-value(F)  2.92e-29 
Theil’s U  0.30  Durbin-Watson  1.7 

 5 

d) Please confirm that, based on the equation proposed for GS<50 that if employment 6 

is going up every month over the course of the year but each absolute increase is 7 

less than the month before, then unless the other explanatory variables change the 8 

estimated monthly consumption in each month will decline from that for the 9 

preceding month.  If not confirmed, please explain and demonstrate why this result 10 

will not occur. 11 

The situation that VECC refers to can only occur if each month in the year has exactly the same 12 

number of days and exactly the same degree days. This is a situation that will never occur. The 13 

regression is estimated with real data where each month has the appropriate number of days 14 

and degree days, and is used to forecast a realistic situation. Using the correct number of days 15 

for the month, the 10-year average normal definition of heating degree days and cooling degree 16 

days for each month, and a change of employment that is increasing, but is less in each 17 

successive month, Bluewater cannot confirm that the estimated monthly consumption in each 18 

month will decline from that for the preceding month.  19 

 20 

 21 
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e) Did Elenchus test a regression for the GS<50 class that included customer count as 1 

an explanatory variable?  If yes, please provide the results. 2 

No. 3 

 4 

 5 

 6 

  7 
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f) If the response to part (e) is no, please provide revised models that do so where one 1 

includes the time trend variable and the second does not. 2 

Please see tables displayed below. 3 
 4 

OLS, using observations 2006:01-2011:12 (T = 72) 5 

Dependent variable: GSlt50kWh 6 

 7 
  Coefficient t-ratio p-value 

const 7.56855e+06 1.3527 0.18084 
HDD_Wind 5213.81 15.1619 <0.00001 
CDD_Wind 18827.8 18.2313 <0.00001 
Monthdays 383918 6.5955 <0.00001 
time -15366 -4.3005 0.00006 
d_W_S_FTE 30690.9 1.4614 0.14873 
GSlt50Cust -3331.24 -2.1352 0.03652 

 8 
R-squared  0.89  Adjusted R-squared  0.88 
F(6, 65)  89.05668  P-value(F)  2.04e-29 
Theil’s U  0.28  Durbin-Watson  1.83 
 9 
 10 
OLS, using observations 2006:01-2011:12 (T = 72) 11 
Dependent variable: GSlt50kWh 12 

 13 
  Coefficient t-ratio p-value 

const 2.51624e+07 5.8611 <0.00001 
HDD_Wind 5250.64 13.5797 <0.00001 
CDD_Wind 18447.3 15.9402 <0.00001 
Monthdays 375584 5.7399 <0.00001 
d_W_S_FTE 40749.4 1.7359 0.08724 
GSlt50Cust -8527.01 -7.6806 <0.00001 

 14 
R-squared  0.86  Adjusted R-squared  0.85 
F(5, 66)  81.6  P-value(F)  6.84e-27 
Theil’s U  0.32  Durbin-Watson  1.55 
 15 
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3.0 - VECC 16 - Cooling Degree Days and clarification 1 

 2 

Reference: Exhibit 3, Tab 1, Schedule 2, Attachment 1, pages 5-8 3 

a) Please explain why the model includes Cooling Degree Days but not Heating Degree 4 

Days. 5 

Please see response to Board Staff IR #3-22 (c) (iii). 6 
 7 

 8 

 9 

b) With respect to page 5, are the “several customers” that have been reclassified into 10 

GS>50, Customers A-D that are discussed on the following pages? 11 

Correct, with the exception of Customer D. 12 
 13 

 14 

 15 

 16 

 17 
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3.0 - VECC 17 - Employment Forecast 1 

 2 

Reference: Exhibit 3, page 10, Schedule 2, Attachment 1, page 10 3 

a) Please update the employment forecasts for 2012 and 2013 based on the most 4 

recent information available from each of the banks. 5 

Actual full-time employment for the Windsor-Sarnia Economic Region for 2012 is now available 6 

from Statistics Canada. The annual change over 2011 is displayed in the update below along 7 

with the most recent chartered bank forecasts and the forecast at the time of Bluewater’s the 8 

load forecast preparation. 9 

 10 

Employment Forecast – Ontario 

(figures in annual percentage change) 

 BMO RBC Scotia TD avg 

 (Mar 2, 2012) (Dec 2011) (Mar 6, 2012) (Jan 4,2012)  

2012 0.5 1.0 0.7 0.7 0.7 

2013 1.1 1.4 1.0 1.4 1.2 

      

 (Jan 11, 2013) (Dec 2012) (Dec 20, 2012) (Dec 19,2012)  

2012 Actual Windsor-Sarnia Economic Region =  0.5 

2013 1.0 1.2 1.0 1.0 1.1 

 11 
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3.0 - EP 14 - Customer and Load Forecast update for 2012 1 

 2 

Energy Probe # 14 3 

 4 

Ref:  Exhibit 3, Tab 1, Schedule 1 5 

 6 

a) Please update Tables 6, 7 and 8 to reflect actual 2012 data. 7 

 8 

The data in the column labeled ‘2012 Update’ in Tables 1, 2 and 3 reflect the following: 9 

 10 

• Actual customer/connection count for all classes for 2012 based on the annual average 11 

for year. 12 

• kWh and Kw for Intermediate, Large User and Streelighting classes to the end of 13 

December 2012. 14 

• kWh and kW data for GS>50 and Sentinel classes to the end of October 2012. 15 

• kWh and kW data for Residential, GS<50 and USL to the end of September 2012. 16 

•  17 

For the period of time in 2012 where actual data is not available, the data presented is forecast 18 

values (normalized) for the remainder of the year.  Further details and a breakdown of what 19 

portion of the data is ‘actual’ vs. ‘forecast’ are in response to Energy Probe #15 (d). 20 

  21 
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Table 1 – Customer Count (updated for 2012 Actual) 1 

Customer Class Name 
2009 
Approved 

2009 
Actual 

2010 
Actual 

2011 
Actual 

2012 
Forecast 

2012 
Update 

2013 
Forecast 

Residential 31,560 31,554 31,552 31,787 31,954 31,896 32,122 
General Service < 50 kW 3,890 3,412 3,511 3,507 3,525 3,480 3,544 
General Service > 50 to 999 kW 399 380 393 409 423 429 438 
General Service 1000 to 4999 kW 15 16 16 13 12 12 12 
Large Use 3 4 3 3 3 3 3 
Unmetered Scattered Load (connections) 266 257 257 260 260 263 260 
Sentinel Lighting (connections) 526 497 497 497 497 447 445 
Street Lighting (connections) 10,009 9,837 9,899 9,965 10,052 10,019 10,140 
TOTAL 46,668 45,957 46,128 46,441 46,726 46,726 46,964 
 2 

Table 2 – Energy Forecast (kWh) updated for 2012 data 3 

Customer Class Name 2009 EDR 
Approved 

2009 
 Actual 

2010 
 Actual 

2011 
Actual 

2011 
Normalized 

2012 
Forecast 2012 Update  2013 

Forecast 

Residential 261,847,739 252,958,052 264,765,479 257,450,968 258,340,857 259,667,118 257,859,592 255,687,351 
General Service < 50 kW 120,287,121 110,288,359 110,171,154 105,807,915 105,949,255 103,450,605 102,884,392 97,434,167 
General Service > 50 to 999 kW 214,354,332 209,789,052 222,842,935 225,133,479 224,210,382 226,737,748 226,813,093 221,905,974 
General Service 1000 to 4999 kW 165,546,229 168,518,709 179,379,861 160,156,759 157,283,380 158,216,681 158,156,603 156,701,083 
Large Use 280,461,771 246,885,214 257,951,054 253,729,738 253,729,738 252,652,298 256,089,950 247,541,912 
Unmetered Scattered Load 2,188,838 2,215,434 2,257,871 2,238,935 2,238,935 2,238,935 2,258,409 2,238,935 
Sentinel Lighting 684,138 652,414 644,654 627,674 627,674 627,674 587,690 627,674 
Street Lighting 8,719,920 8,550,828 8,583,820 8,979,432 8,979,432 9,058,347 8,988,842 8,991,302 

TOTAL 1,054,090,088 999,858,062 1,046,596,828 1,014,124,900 1,011,359,653 1,012,649,406 1,013,638,571 991,128,398 

 4 

Table 3 – Demand (kW) forecast updated for 2012 5 

Customer Class Name 2009 EDR 
Approved 

2009 
 Actual 

2010 
 Actual 

2011 
Actual 

2011 
Normalized 

2012 
Forecast 2012 Update 2013 

Forecast 

Residential                 
General Service < 50 kW                 
General Service > 50 to 999 kW 588,341 580,406 593,349 623,028 620,473 625,979 637,712 627,074 
General Service 1000 to 4999 kW 372,459 366,321 382,392 338,998 331,374 333,340 343,049 337,859 
Large Use 421,890 404,711 398,614 402,202 402,202 400,494 402,880 392,393 
Unmetered Scattered Load                 
Sentinel Lighting 1,637 1,543 1,463 1,452 1,452 1,452 1,308 1,452 
Street Lighting 23,562 23,964 24,037 24,126 24,126 24,338 24,278 24,157 

TOTAL 1,407,889 1,376,945 1,399,855 1,389,806 1,379,627 1,385,603 1,409,227 1,382,935 
 6 
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b) Is the customer count based on the average of the opening and closing number of 1 

customers in the year, or the average of each of the 12 months in the year? 2 

 3 

The customer count in Table 1 above is based on the average of the 12 months in the year.   4 

 5 

c) Please provide the normalized figures for each rate class for 2009 and 2010 in Tables 7 6 

and 8. 7 

 8 

Tables 4 and 5 are detailed below with normalized values provided for the weather sensitive 9 

rate classes, namely; residential, GS<50 and GS>50.  The remaining rate classes are non-10 

weather sensitive therefore the ‘actual’ and ‘normalized’ results are the same.  You will note the 11 

only difference in Table 4 is for the General Service 1000 to 4999 kW class for 2011, whereby 12 

the data reflects the ‘net consumption’.   Specifically, there are different values for 2011 Actual 13 

and 2011 Normalized which reflects the reallocation of customers as described in Exhibit 3, Tab 14 

1, Schedule 2, Attachment 1 page 11-12.  Similarly, Table 5 for the GS>50 rate class also 15 

reflects the movement of customers in 2009 and 2010 which constitutes the variance between 16 

‘actual’ and ‘normalized’ for those years.   17 

  18 
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 1 

Table 4 – kWh with 2009 and 2010 Normalized values 2 

Customer Class 
Name 

2009 EDR 
Approved 

2009 
 Actual 

2009 
Normalized 

2010 
 Actual 

2010 
Normalized 

2011 
Actual 

2011 
Normalized 

2012 
Forecast 

2013 
Forecast 

Residential 261,847,739 252,958,052 255,651,704 264,765,479 257,211,136 257,450,968 258,340,857 259,667,118 255,687,351 
General Service < 
50 kW 120,287,121 110,288,359 111,867,708 110,171,154 109,179,568 105,807,915 105,949,255 103,450,605 97,434,167 

General Service > 
50 to 999 kW 214,354,332 209,789,052 216,250,255 222,842,935 216,768,079 225,133,479 224,210,382 226,737,748 221,905,974 

General Service 
1000 to 4999 kW 165,546,229 168,518,709   179,379,861   160,156,759 157,283,380 158,216,681 156,701,083 

Large Use 280,461,771 246,885,214   257,951,054   253,729,738 253,729,738 252,652,298 247,541,912 
Unmetered 
Scattered Load 2,188,838 2,215,434   2,257,871   2,238,935 2,238,935 2,238,935 2,238,935 

Sentinel Lighting 684,138 652,414   644,654   627,674 627,674 627,674 627,674 
Street Lighting 8,719,920 8,550,828   8,583,820   8,979,432 8,979,432 9,058,347 8,991,302 

TOTAL 1,054,090,088 999,858,062   1,046,596,828   1,014,124,900 1,011,359,653 1,012,649,406 991,128,398 

 3 

 4 

Table 5 – kW with 2009 and 2010 Normalized Values 5 

Customer Class 
Name 

2009 EDR 
Approved 

2009 
 Actual 

2009 
Normalized 

2010 
 Actual 

2010 
Normalized 

2011 
Actual 

2011 
Normalized 

2012 
Forecast 

2013 
Forecast 

Residential               0   
General Service < 50 
kW               0   

General Service > 50 
to 999 kW 588,341 580,406 598,282 593,349 577,174 623,028 620,473 625,979 627,074 

General Service 1000 
to 4999 kW 372,459 366,321   382,392   338,998 331,374 333,340 337,859 

Large Use 421,890 404,711   398,614   402,202 402,202 400,494 392,393 
Unmetered Scattered 
Load               0   

Sentinel Lighting 1,637 1,543   1,463   1,452 1,452 1,452 1,452 
Street Lighting 23,562 23,964   24,037   24,126 24,126 24,338 24,157 

TOTAL 1,407,889 1,376,945   1,399,855   1,389,806 1,379,627 1,385,603 1,382,935 

 6 

 7 

  8 
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d) Please provide the normalized figures for each rate class for 2012 in Tables 7 and 8. 1 

 2 

 3 

The values provided in Tables 7 and 8 of the evidence with the columns labeled ‘2012 4 

Estimated’  and ‘2013 Normalized’ are both normalized for the weather sensitive rate classes, 5 

and for the non-weather sensitive rate classes the values represent the trend analysis as 6 

discusses in Exhibit 3, Tab 1, Schedule 2, Attachment 1.  Both columns should have been 7 

labeled ‘2012 Forecast’ and ‘2013 Forecast’ respectively, and are relabeled accordingly in this 8 

response.    9 

 10 

e) Please update Tables 9, 10 and 11 to reflect actual normalized data for 2012. 11 

 12 

Tables 9, 10, and 11 in the prefiled evidence are graphs of the trend of ‘Average Use per 13 

Customer’.  As indicated earlier in this response, ‘actual normalized data’ for 2012 is not 14 

available, consequently an accurate ‘average use per customer for 2012 actual data’ is also not 15 

available.  As a result, updating the graphs to include data that is a combination of actual (not 16 

normalized), and forecast would not portray a proper comparison with the data for the other 17 

years, and given the immaterial difference between 2012 ‘normalized’ and 2012 ‘update’, the 18 

trend line would not change.    19 

  20 
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f) Please update the second set of Tables 10 and 11 to reflect actual data for 2012 for the 1 

large use and USL customers. 2 

 3 

Table 6 – Large Use Average Use per Customer with 2012 Actual Data 4 

Year Large User % change # customers 

2007 92,306,146 
 

3 

2008 88,059,512 -4.6% 3 

2009 86,746,652 -1.5% 3 

2010 85,983,685 -0.9% 3 

2011 84,576,579 -1.6% 3 

2012 85,363,317 0.9% 3 

2013 F 83,859,811 -1.8% 3 
 5 

 6 

As discussed in earlier in this response and in more detail in response to Energy Probe # 15 (d), 7 

Bluewater Power does not have full 2012 billing data for all rate classes available.  The USL 8 

rate category only has data available until September 2012.  The values for the table below 9 

represent 9 months of actual data (Jan-Sept 2012), and 3 months of forecast data (Oct-Dec 10 

2012) presented as ‘average use per connection’.   11 

 12 

Table 7 – USL Average Use per Connection with 2012 Updated data 13 

 14 

Year USL % Change 

2007 12,515   

2008 9,293 -25.7% 

2009 8,620 -7.2% 

2010 8,785 1.9% 

2011 8,611 -2.0% 

2012 Update 8,587 -0.3% 

2013 8,611 0.3% 
 15 

 16 
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g) Please update the tables in Attachment 1 to reflect actual and normalized actual data for 1 

2012. 2 

 3 

 4 

Please see response to Energy Probe # 15 (d).  5 

 6 

 7 
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3.0 - VECC 19 - Customer count update 1 

 2 

Reference: Exhibit 3, page 10, Schedule 2, Attachment 1,  page 17 3 

a) With respect to Table 22, please provide the customer count for the most recent 4 

2012 month available.  If this is December 2012, please also provide the average 5 

2012 customer count by class.  If not December 2012, please provide the customer 6 

count, by class, for comparable month in 2011. 7 

 8 

 9 

Please find below an updated table with annual average 2012 actual (2012A) and December 10 

2012 actual values (2012YE). 11 

 12 
Updated Table 22: Annual Average Customer Count            

Customers Res %chg GS<5
0 

%chg GS>5
0 

%chg Interme
diate 

%chg L
U 

%chg Street  %chg Sent  %chg USL 

2007 31,161 0.6% 3,410 -0.2% 332 -3.8% 15 6.5% 5 0.0% 9,618 0.8% 526 0.0% 238 

2008 31,412 0.8% 3,404 -0.2% 364 9.8% 16 5.6% 4 -

16.7% 

9,742 1.3% 526 0.0% 232 

2009 31,554 0.5% 3,412 0.2% 380 4.3% 16 0.5% 4 -

12.0% 

9,837 1.0% 497 -5.5% 257 

2010 31,552 0.0% 3,511 2.9% 393 3.3% 16 0.5% 3 -

18.2% 

9,899 0.6% 497 0.0% 257 

2011 31,787 0.7% 3,507 -0.1% 409 4.1% 13 -

18.8% 

3 0.0% 9,965 0.7% 497 0.0% 260 

2012 31,954 0.5% 3,525 0.5% 423 3.5% 12 -7.7% 3 0.0% 10,052 0.9% 497 0.0% 260 

2013 32,122 0.5% 3,544 0.5% 438 3.5% 12 0.0% 3 0.0% 10,140 0.9% 497 0.0% 260 

2012A 31,896 0.3% 3,480 -0.8% 429 5.0% 12 -7.7% 3 0.0% 10,019 0.5% 447 -10.1% 263 

2012YE 31,948  3,430  427  12  3  10,021  432  263 

 13 

 14 
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3.0 -  VECC 13 - Load Forecast Update for 2012 1 

 2 

3-VECC-13 Reference: Exhibit 3, Tab 1, Schedule 1, pages 4-5 and  Attachment 1 3 

a) If available, please update Tables 6, 7 and 8 to include a column for 2012 actuals. 4 

Please see response to Energy Probe # 14 (a) 5 

 6 

b) If available, please revise the second table shown in Attachment 1, to show average 7 

actual use per customer for 2012 by customer class. 8 

Please see response to Energy Probe # 15 (k).   9 

 10 

 11 

 12 

 13 

 14 
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3.0 - VECC 14 - Large Use Average use per customer 1 

 2 

3-VECC-14 Reference: Exhibit 3, Tab 1, Schedule 1, page 8 3 

a) Please provide a schedule similar to Table 10 that includes only the 3 current large 4 
users for all years. 5 

 6 

Table 1 below has been updated to reflect only the three current customers in the large use rate 7 

class, and reflects actual usage.   8 

 9 

Table 1 – Large Use Average Use per customer (kWh) 10 

Year 
Large 
User % change 

# 
customers 

2007 92,306,146 
 

3 
2008 88,059,512 -4.6% 3 
2009 86,746,652 -1.5% 3 
2010 85,983,685 -0.9% 3 
2011 84,576,579 -1.6% 3 
2012 85,363,317 0.9% 3 

2013 F 83,859,811 -1.8% 3 
 11 

 12 
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3.0 - EP 15 - Forecast and Growth Rate 1 

 2 

Ref:  Exhibit 3, Tab 1, Schedule 2, Attachment 1 3 

 4 

a) Was any attempt made at forecasting average use per customer using econometric 5 

analysis?  If not, why not? 6 

 7 

No. Bluewater Power’s consultant has had mixed results in the past using use per customer as 8 

the dependent variable. However, the number of customers was tried as an explanatory variable 9 

for GS>50. Please see response to Board Staff IR# 3-22 (b) ii. 10 

 11 

 12 

 13 

b) Please confirm that Bluewater Power had monthly sales data by rate class beginning in 14 

January, 2006.  If this cannot be confirmed, please indicate when it had monthly sales 15 

data by rate class. 16 

 17 

 18 

Confirmed. Bluewater Power has monthly sales data by rate class from January, 2006. 19 

Bluewater Power also has monthly sales data by rate class prior to this date, if that is the intent 20 

of this question. 21 

 22 

 23 

c) Please provide the consumption for Customer D (page 8) for the May through 24 

December, 2012 and the corresponding period in 2011.  Please also provide the cooling 25 

degree days for each of these two periods. 26 

 27 
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Please see table below:  1 
 2 

Customer D Consumption & Degree Days 
  May-Dec 2011 May-Dec 2012 

Consumption   
kWh  2,805,322 1,217,898 

kW  7,595 4,534 
    

CDD  579.7 589.8 
 3 

 4 

 5 

d) Please update Tables 12 through 22 to reflect actual data for 2012. 6 

 7 

The referenced tables 12 through 22 refer to actual, normalized (where applicable) and forecast 8 

kWh and kW by class, average use by class and customer connections by class. The request is 9 

to update these tables to reflect actual data for 2012. At time of writing, not all of this data is 10 

available for the entire calendar year 2012. In order to seek clarification on the intent of this 11 

question, Bluewater initiated a brief conference call with Board Staff, Energy Probe and VECC, 12 

which took place on January 24. On January 28, Bluewater confirmed with parties the approach 13 

to take in responding to this request without complete data being available for 2012 for all 14 

classes. Bluewater has been requested to provide the actual data available for 2012 and a 15 

forecast value (normalized) for the remainder of the year 2012. 16 

 17 

At time of writing, the following data are available for the entire 2012 calendar year: 18 

 Customer connections for all classes; 19 

 kWh and kW for Intermediate, Large User and Street lighting classes. 20 

 21 

Data available up to and including October 2012: 22 

 kWh and kW for the GS>50 and Sentinel light classes. 23 

 24 

Data available up to and including September 2012: 25 
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 kWh for Residential, GS<50 and USL classes. 1 

 2 

For updates to customer connections for all classes, please see response to VECC IR 3 

#19.  4 

 5 

Please see the table below for updates to consumption:  6 
kWh         

         

Year Residential2 GS<50 GS>50 Intermediate  Large User Street 

Light 

Sentinel 

Light 

USL 

2011 257,450,968 105,807,915 225,133,479 160,156,759 253,729,738 8,979,432 627,674 2,238,935 

2012 YTD 196,517,425 78,642,709 189,553,783 n/a n/a n/a 483,078 1,698,675 

2012 to YE1 61,342,167 24,241,683 37,259,310 n/a n/a n/a 104,612 559,734 

2012 Total 257,859,592 102,884,392 226,813,093 158,156,603 256,089,950 8,988,842 587,690 2,258,409 

         
1 2012 to YE is forecast normal monthly 2012: Oct-Dec for Residential, GS<50 and USL; Nov-Dec for GS>50 and Sentinel. 
2 Residential, GS<50, & USL 2012 actual is January to September     
3 No monthly forecast is available for Sentinel & USL. 2012 to YE is calculated as (2012 forecast)/12 x number of months. 

 7 

Requested HDD and CDD are in the table below: 8 
 HDD CDD 

2011 3,341.3 579.7 

2012 2,857.7 596.6 

   

Jan-Sept 2011 2,341.1 575.1 

Jan-Sept 2012 1,748.6 592.5 

Updated kW is in the following table: 9 

 10 
kW       

       

Year GS>50 Intermediate  Large User Street Light Sentinel Light  

2011 623,028 338,998 402,202 24,126 1,452  

2012 Jan-Oct 542,294 n/a n/a n/a 1,101  

2012 Nov-Dec1 95,418 n/a n/a n/a 207  

2012 Total 637,712 343,049 402,880 24,278 1,308  

       

2013 COS Application 
Bluewater Power Distribution Corporation 
Response to Interrogatories 



3.0 - EP 15 - Forecast and Growth 
Rate 

File Number: EB-2012-0107 
 
Tab:            5 
Schedule:       14 
Page: 4 of 8 
 
Date Filed:  February 4, 2013 
 
 

1 kW is not forecast on a monthly basis. Nov-Dec 2012 is assumed to be Nov-Dec 2011. 

 1 

 2 

e) With respect to Table 14, please explain why the average growth rate of 0.6% for 2007 3 

through 2011 was used instead of the average annual compound growth rate for 2006 to 4 

2011?  Please provide the 2012 and 2013 figures based on the use of the average 5 

annual compound growth rate in volumes between 2006 and 2011. 6 

 7 

Bluewater Power used the arithmetic average of annual growth rates for the period starting in 8 

2006 up to 2011; that is, the arithmetic average of the growth from 2006 to 2007, 2007 to 2008, 9 

…, 2010 to 2011. This yields an annual percentage change of roughly 0.6%. An alternative is 10 

the geometric mean (or compound growth rate). This can be calculated as (2011/2006)1/5 or 11 

about 0.45% (0.4473%  rounded up). Bluewater Power is unaware of any direction of the Board 12 

with respect to calculation of averages, but would be willing to comply with these directions if it 13 

is available. A table comparing the values based on the arithmetic mean of the growth rate with 14 

the values based on the geometric mean of the growth rate is presented below.  15 

 16 

 17 

 18 

 19 
Intermediate Class 
kWh 

      

Date Actual Int  kWh %chg Reclassified 

kWh 

Net Int kWh %chg Net Int kWh %chg 

2006 174,273,598  20,461,223 153,812,375  153,812,375  

2007 170,522,010 -2.20% 24,736,496 145,785,513 -5.22% 145,785,513 -5.22% 

2008 179,952,089 5.50% 35,534,071 144,418,017 -0.94% 144,418,017 -0.94% 

2009 168,518,709 -6.40% 29,228,093 139,290,617 -3.55% 139,290,617 -3.55% 

2010 179,379,861 6.40% 25,723,943 153,655,917 10.31% 153,655,917 10.31% 

2011 160,156,759 -10.70% 2,873,379 157,283,380 2.36% 157,283,380 2.36% 

2012    158,216,681 0.59% 157,986,924 0.45% 
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2013    159,155,521 0.59% 158,693,616 0.45% 

    Arithmetic Mean Geometric Mean 

 1 

 2 

 3 

 4 

f) Please explain how the 0.6% growth rate used for 2012 and 2013 shown in Table 15 5 

was derived, since it does not appear to be the average of the percent changes shown 6 

for 2007 through 2011, which average 0.8%. 7 

 8 

The rate of growth of the kW forecast was kept equivalent to the rate of growth of the kWh 9 

forecast in order to maintain the most recent historical year ratio of kW/kWh. This is the basis for 10 

the kW growth forecast in Table 15. 11 

 12 

g) Please calculate the 2012 and 2013 figures in Table 15 using the average annual 13 

compound growth rate for 2006 to 2011. 14 

 15 

Bluewater calculates the compound growth rate (geometric mean) as 0.69%, not 0.8% as stated 16 

by Energy Probe in part (f) above [(331,375/320,170)1/5]. Please see table below using this 17 

average growth: 18 

 19 
Intermediate Class kW 
Date Actual Int  kW %chg Reclassified kW Net Int kW %chg 
2006 357,342  37,172 320,170  
2007 370,714 3.7% 48,670 322,044 0.6% 
2008 394,728 6.5% 67,247 327,482 1.7% 
2009 366,321 -7.2% 58,221 308,100 -5.9% 
2010 382,392 4.4% 53,445 328,947 6.8% 
2011 338,998 -11.3% 7,624 331,374 0.7% 
2012    333,661 0.7% 
2013    335,965 0.7% 

 20 

2013 COS Application 
Bluewater Power Distribution Corporation 
Response to Interrogatories 



3.0 - EP 15 - Forecast and Growth 
Rate 

File Number: EB-2012-0107 
 
Tab:            5 
Schedule:       14 
Page: 6 of 8 
 
Date Filed:  February 4, 2013 
 
 

h) With respect to Table 16, please explain why the average growth rate of -0.4% for 2007 1 

through 2011 was used instead of the average annual compound growth rate for 2006 to 2 

2011?  Please provide the 2012 and 2013 figures based on the use of the average 3 

annual compound growth rate in volumes between 2006 and 2011. 4 

 5 

Please see response to part (e) above. The average compound growth rate (geometric mean) 6 

from 2006 to 2011 is -0.84% (note: Bluewater assumes that 2007 is a typographic error and 7 

Energy Probe is referring to the 2006 to 2011 period as above). Please see revised figures for 8 

2012 and 2013 in the table below. 9 

 10 
Large User Class kWh 
Date Actual LU  kWh %chg Reclassified kWh Net LU kWh %chg 
2006 339,361,533  74,672,149 264,689,384  
2007 349,966,983 3.1% 73,048,546 276,918,437 4.6% 
2008 301,005,345 -14.0% 40,486,067 260,519,278 -5.9% 
2009 246,885,214 -18.0% 20,281,809 226,603,405 -13.0% 
2010 257,951,054 4.5% 0 257,951,054 13.8% 
2011 253,729,738 -1.6% 0 253,729,738 -1.6% 
2012    251,592,877 -0.8% 
2013    250,524,510 -0.8% 

 11 

 12 

 13 

i) Please explain how the -0.4% growth rate used for 2012 and 2013 shown in Table 15 14 

was derived, since it does not appear to be the average of the percent changes shown 15 

for 2007 through 2011, which average -0.5%. 16 

 17 

 18 

Please see response to part (f) above. 19 
 20 

 21 

 22 
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j) Please calculate the 2012 and 2013 figures in Table 17 using the average annual 1 

compound growth rate for 2006 to 2011. 2 

 3 

The average compound growth rate (geometric mean) from 2006 to 2011 is –0.72%. Please see 4 

the table below for updated result. 5 

 6 
Large User Class kW 
Date Actual LU  kW %chg Reclassified kW Net LU kW %chg 
2006 552,133  135,150 416,983  
2007 544,917 -1.3% 123,844 421,073 1.0% 
2008 483,880 -11.2% 76,093 407,788 -3.2% 
2009 404,711 -16.4% 41,601 363,110 -11.0% 
2010 398,614 -1.5% 0 398,614 9.8% 
2011 402,202 0.9% 0 402,202 0.9% 
2012    399,309 -0.7% 
2013    397,613 -0.7% 

 7 

 8 

k) Please update Tables 23 and 24 to reflect actual and normalized data for 2012. 9 

 10 

Please see response to part (d) above for updated consumption. Updated actual use per 11 

customer is shown in the table below. The table is based on consumption reported in part (d) 12 

above and average annual customer counts as reported in response to VECC 19. 13 

 14 
Use Per Customer (kWh)        

         

Year Residential GS<50 GS>50 Intermediate  Large User Street Light Sentinel Light USL 

2011 8,099 30,170 550,449 12,319,751 84,576,579 901 1,263 8,611 

2012 8,084 29,564 528,702 13,179,717 85,363,317 897 1,315 8,587 

 15 

 16 

 17 

 18 
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l) Please provide an explanation of how the normalized figures have been calculated.  1 

Please provide an example that shows how the 2011 actual residential consumption 2 

shown in Table 23 was converted into the normalized figure shown. 3 

 4 

As briefly outlined on page 10 of the Elenchus report, the normalized consumption is calculated 5 

by incorporating the economic variables, 10-yr weather normal heating and cooling degree 6 

days, and calendar and index variables into the regression equation. Therefore, for the 7 

residential class, the 2011 normalized residential kWh consumption would be the sum of the 8 

monthly values predicted by the regression equation. These values are based on the equation 9 

displayed in Table 1 in the report. An example is shown below: 10 

 11 
Residential Normalized     
       
 Norm HDD Norm CDD Monthdays Employment Const Norm kWh 
Factor: 14,064.6 71,999.4 804,658.6 27,026.6 -16,212,084.1  
Jan-11 668.58 0 31 231.5  24,392,299 
Feb-11 591.42 0 28 227.4  20,782,289 
Mar-11 482.59 0.02 31 226.4  21,640,027 
Apr-11 253.99 3.94 30 224.1  17,840,274 
May-11 119.42 24.28 31 226.7  18,286,994 
Jun-11 13.38 105.23 30 229.2  21,886,839 
Jul-11 0.53 174.35 31 233.9  27,614,388 
Aug-11 1.82 147.21 31 238  25,789,277 
Sep-11 32.56 58.63 30 237.6  19,028,451 
Oct-11 204.12 8.69 31 235.9  18,604,441 
Nov-11 364.03 0 30 232.1  19,320,479 
Dec-11 585.61 0 31 228.9  23,155,089 
      258,340,847 
 12 

 13 

 14 
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3.0 - VECC 18 - Growth Rates 1 

 2 

Reference: Exhibit 3, page 10, Schedule 2, Attachment 1,    pages 12-16 3 

a) What is the basis for the 0.6% growth rate used for the Intermediate class for 2012 4 

and 2013? 5 

 6 

Please see response to Energy Probe IR #15 (e). 7 
 8 

  9 
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 1 

b) If available, please update the analysis for the Intermediate class to include 2012 2 

actual usage. 3 

 4 

a) Actual consumption for 2012 is shown in the updated tables below in highlighted text: 5 
 6 

Updated Table 14: Intermediate Class kWh 

Date Actual Int  kWh %chg Reclassified kWh Net Int kWh %chg 

2006 174,273,598  20,461,223 153,812,375  

2007 170,522,010 -2.2% 24,736,496 145,785,513 -5.2% 

2008 179,952,089 5.5% 35,534,071 144,418,017 -0.9% 

2009 168,518,709 -6.4% 29,228,093 139,290,617 -3.6% 

2010 179,379,861 6.4% 25,723,943 153,655,917 10.3% 

2011 160,156,759 -10.7% 2,873,379 157,283,380 2.4% 

2012 158,156,991 -1.2%  158,216,681 0.6% 

2013    159,155,521 0.6% 

 7 

 8 
Updated Table 15: Intermediate Class kW 

Date Actual Int  kW %chg Reclassified kW Net Int kW %chg 

2006 357,342  37,172 320,170  

2007 370,714 3.7% 48,670 322,044 0.6% 

2008 394,728 6.5% 67,247 327,482 1.7% 

2009 366,321 -7.2% 58,221 308,100 -5.9% 

2010 382,392 4.4% 53,445 328,947 6.8% 

2011 338,998 -11.3% 7,624 331,374 0.7% 

2012 343,044 1.2%  333,340 0.6% 

2013    335,318 0.6% 

 9 

c) What is the basis for the -0.4% growth rate use for the Large User class? 10 

 11 

Please see response to Energy Probe IR #15 (h). 12 
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d) If available, please update the analysis for the Large User class to include 2012 1 

actual usage? 2 

 3 

 4 

Actual consumption for 2012 is shown in the updated tables below in highlighted text: 5 
 6 

 7 
Updated Table 16: Large User Class kWh 

Date Actual LU  

kWh 

%chg Reclassified kWh Net LU kWh %chg 

2006 339,361,533  74,672,149 264,689,384  

2007 349,966,983 3.1% 73,048,546 276,918,437 4.6% 

2008 301,005,345 -14.0% 40,486,067 260,519,278 -5.9% 

2009 246,885,214 -18.0% 20,281,809 226,603,405 -13.0% 

2010 257,951,054 4.5% 0 257,951,054 13.8% 

2011 253,729,738 -1.6% 0 253,729,738 -1.6% 

2012 256,089,950 0.9%  252,652,298 -0.4% 

2013    251,579,433 -0.4% 

Updated Table 17: Large User Class kW 

Date Actual LU  kW %chg Reclassified kW Net LU kW %chg 

2006 552,133  135,150 416,983  

2007 544,917 -1.3% 123,844 421,073 1.0% 

2008 483,880 -11.2% 76,093 407,788 -3.2% 

2009 404,711 -16.4% 41,601 363,110 -11.0% 

2010 398,614 -1.5% 0 398,614 9.8% 

2011 402,202 0.9% 0 402,202 0.9% 

2012 402,870 0.2%  400,494 -0.4% 

2013    398,793 -0.4% 

 8 

 9 

 10 

2013 COS Application 
Bluewater Power Distribution Corporation 
Response to Interrogatories 



3.0-Staff-24 - CDM Adjustment of 
Load Forecast 

File Number: EB-2012-0107 
 
Tab:            5 
Schedule:       16 
Page: 1 of 2 
 
Date Filed:  February 4, 2013 
 
 

3.0-Staff-24 - CDM Adjustment of Load Forecast 1 

 2 

Ref: Exh 3-1-3 3 

Ref: Exh 3-1-3 Attachment 1 CDM Adjustment of Load Forecast 4 

In Exh 3-1-3, Bluewater Power describes the methodology it has used to adjust the load 5 

forecast data to account for the impact and persistence of CDM programs from 2006 to 2011, 6 

and to derive the adjustment for the 2013 load forecast to reflect the impact of 2011 to 2013 7 

CDM programs to achieve the CDM target that is a condition of its distribution licence.  The data 8 

is provided in Attachment 1 of Exh 3-1-3. 9 

 10 

a) Please provide Exh 3-1-3 Attachment 1 in working Microsoft Excel format if available. 11 

 12 

Please see excel file:  ‘IRR_Board Staff 24_Copy of CDM Adjusted_Bluewater_20130130.xlsx. 13 

 14 

b) What is the rationale for using the average of 2006 to 2011 CDM savings to gross-up the 15 

base 2013 forecast arising from the model?  In particular, estimated savings in 2006 would 16 

be smaller that year because only one year’s worth of CDM would be involved.  CDM 17 

savings would generally increase, with some drop off in the persistence of prior year CDM 18 

programs with the passage of time, so it would be expected, all other thing being equal, that 19 

the 2006-2011 CDM program average impact would understate the cumulative persistence 20 

even to 2013. 21 

 22 

At the time of calculation the final 2011 OPA results had not been released. It was universally 23 

expected that the 2011 results would be lower than previous years given the late start in the 24 

OPA releasing the programs for LDC use. It was determined by Bluewater Power that using the 25 

2006 to 2011 average as a reasonable and available proxy at the time, would compensate for 26 

the low amount of savings accumulated in 2006. Bluewater Power also reasoned that ultimately 27 
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the LRAMVA would be trued up and any significant change in the calculation would not be 1 

materially harmful to any affected party. 2 

 3 

c) Bluewater has included 2011 actual data in the regression analysis, and the 2011 actual 4 

consumption would be impacted by 2011 CDM programs.  However, the 2011 CDM 5 

program impact is excluded from the adjustment.  Please explain how Bluewater or its 6 

consultant Elenchus have taken into account the presence and influence of 2011 CDM 7 

programs on the load forecast before the 2013 CDM adjustment. 8 

 9 

As indicated in response to part (a), the 2011 results were not available at the time of the 10 

calculation so a proxy was used.  In response to VECC #21, the 2011 actual results were 11 

included as a sensitivity analysis, and the results were a 0.3% further reduction to both the kWh 12 

and kW forecast.    13 

 14 

d) Why has Bluewater adopted the approach of setting the target as 30% of the cumulative 15 

2011-14 CDM target, rather than taking into account measured 2011 CDM savings and 16 

setting the adjustment to reflect both what was achieved in 2011 and hence what remains to 17 

be achieved in each of 2012, 2013 and 2014 to meet the cumulative CDM target? 18 

 19 

At the time of calculation the final 2011 OPA results had not been released. The 30% factor is 20 

simply a proxy calculation for what Bluewater Power estimates will be the net impact of new 21 

CDM programs introduced in 2013 as well as persistence from 2011 and 2012 programs that 22 

will ultimately reduce Bluewater Power retail consumption. This is premised on Bluewater 23 

Power’s commitment to meet its licenced CDM targets. The 30% is factored on a simple 24 

acceleration model of program implementation to meet the 2014 target (10% in 2011, 20% in 25 

2012, 30% in 2013 and finally 40% in 2014). Ultimately the true test of success will be upon the 26 

final publication of 2013 net CDM results and the calculation of the LRAMVA. Bluewater Power 27 

understands that this is a method to incorporate some component of CDM impact on the load 28 

forecast and is intended to smooth rates to the customer and hold the LDC whole for the losses.   29 

2013 COS Application 
Bluewater Power Distribution Corporation 
Response to Interrogatories 



File Number:EB-2012-0107 
 
Tab:            5 
Schedule:       16 
 
Date Filed:February 4, 2013 

 

 

 

 

 

Attachment 1 of 1 

 

 

Board Staff - 24 

 

2013 COS Application 
Bluewater Power Distribution Corporation 
Response to Interrogatories 



3.0 - VECC 20 - CDM Forecast 
File Number: EB-2012-0107 
 
Tab:            5 
Schedule:       17 
Page: 1 of 2 
 
Date Filed:  February 4, 2013 
 
 

3.0 - VECC 20 - CDM Forecast 1 

 2 

REFERENCE: EXHIBIT 3, TAB 1, SCHEDULE 3, PAGE 1 3 

a) Please confirm that the 30% factor includes the effect (in 2013) of Bluewater’s 2011, 4 

2012 and 2013 CDM programs.  If not, please explain the basis for the 30%. 5 

The 30% factor is simply a proxy calculation for what Bluewater Power estimates will be the net 6 

impact of new CDM programs introduced in 2013 as well as the persistence related to the 2011 7 

and 2012 programs that will ultimately reduce Bluewater Power retail consumption. This is 8 

premised on Bluewater Power’s commitment to meet its licenced CDM targets. The 30% is 9 

factored on a simple acceleration model of program implementation to meet the 2014 target 10 

(10% in 2011, 20% in 2012, 30% in 2013 and finally 40% in 2014). Ultimately the true test of 11 

success will be upon the final publication of 2013 net CDM results and the calculation of the 12 

LRAMVA. Bluewater Power understands that this is a method to incorporate some component 13 

of CDM impact on the load forecast and is intended to smooth rates to the customer and hold 14 

the LDC whole for the losses.   15 

 16 

b) Since 2011 customer class usage data was used in the estimation of the load 17 

forecast models/trend analyses, please explain why the load forecast prepared by 18 

Elenchus doesn’t already capture the impact of 2011 CDM programs. 19 

Elenchus has employed best practice tools and methodology to formulate a weather normalized 20 

2013 load forecast. Intrinsic in the calculation is the effects of energy conservation, either 21 

naturally occurring or produced by programmatic CDM initiatives. Measurable OPA CDM 22 

programs commenced in 2006 and have influenced provincial and LDC specific consumption 23 

since the inception. For the manufacture of a realistic 2013 weather normalized load forecast 24 

Elenchus did use 2011 customer data which has been influenced by the OPA CDM programs. 25 

However at the time of calculation of the CDM adjustment the reported final CDM program 26 
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results had not been released. Without certainty of the reported results Elenchus developed a 1 

proxy model to reasonably estimate the impact of uncertainty of new programs being introduced 2 

tempered by reported persistence. Elenchus reasoned that without the final reported data the 3 

proposed methodology would temper any uncertainty. Elenchus also reasoned that the potential 4 

difference would not be materially harmful to any affected party. Elenchus would agree that 5 

2011 CDM impacts are included, however, that is the rationale for the analysis to ‘add-back’ the 6 

average of the 2006-2011 results to the base load forecast in order to account for the intrinsic 7 

impacts of CDM.  After the add-back, an adjustment is made to account for the 2013 anticipated 8 

CDM impact with the intent to model a more accurate forecast.   9 

 10 

2013 COS Application 
Bluewater Power Distribution Corporation 
Response to Interrogatories 



3.0 - VECC 21 - CDM Forecast and 
OPA Results 

File Number: EB-2012-0107 
 
Tab:            5 
Schedule:       18 
Page: 1 of 6 
 
Date Filed:  February 4, 2013 
 
 

3.0 - VECC 21 - CDM Forecast and OPA Results 1 

 2 

REFERENCE: EXHIBIT 3, TAB 1, SCHEDULE 3, PAGES 2-3 3 

  Exhibit 3, Tab 1, Schedule 3, Attachment 1 4 

a) Please provide a copy of the OPA’s final Report regarding Bluewater’s 2006-2010 5 

CDM programs. 6 

Please reference “IRR_VECC 21_2006-2010 Final OPA CDM Results.Bluewater Power 7 

Distribution Corporation.xls” attached with this submission. 8 

b) With respect to Table 1, the third column in the first row of the header is titled “2006-9 

2010 CDM Programs”.  However the column immediately below it is titled “6 yr. Avg”.  10 

Please confirm that the averages in Column B are the average of the savings in 11 

years 2006-2011 from the impact of CDM programs for the years 2006-2010.    12 

Bluewater Power confirms that the averages in Column B are the average of the savings in 13 

years 2006-2011 from the impact of CDM programs for the years 2006-2010. 14 

c) If part (b) is confirmed, please explain why the actual savings from the 2011 CDM 15 

programs was not included in the CDM adjustment calculation. 16 

At the time of creation of Attachment 1 the final OPA 2011 results were not available and 17 

therefore not included in the calculation. It was reasonably expected then that lack of 2011 data 18 

would not be materially significant . 19 

d) Please provide a copy of OPA Report regarding Bluewater’s final 2011 CDM results. 20 

The report is found at Exhibit 9, Tab 3, Schedule 1, Attachment 1 of the prefiled evidence.   21 
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An electronic copy is provided “IRR_VECC 21_2011 Final Annual Report Data_Bluewater 1 

Power Distribution Corporation.xlsx”. 2 

 3 

e) Please provide revised versions of Table 1 and Attachment 1 that: 4 

• Include the results of 2011 CDM programs in the calculation of the historical 5 

average savings and 2013 persistence. 6 

• Base the CDM Target Adjustment on 20% of Bluewater’s CDM target. 7 

In order to respond to this question, Bluewater Power has provided three sets of results.  Tables 8 

1 and 2 detail the impact of including 2011 results in the calculation of the historical average 9 

savings and 2013 persistence. 10 

 11 

Tables 3 and 4 detail the impact of basing the adjustment on 20% of Bluewater Power’s target, 12 

but not including the 2011 results. 13 

 14 

Tables 5 and 6 detail the combined results of including the 2011 results and revising the CDM 15 

target to 20% for 2013.   16 

  17 
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Table 1 – Including 2011 Results 1 

 2 

 3 

 4 

Table 2 - Revised Attachment 1 Includes the results of 2011 CDM programs in the calculation of 5 
the historical average savings and 2013 persistence. 6 

 7 

 8 

Weather 
Normalized

Weather 
Normalized

2011-2014 
CDM Target

Weather 
Normalized

2013F 6 yr. Avg. 2013 Revised Adjusted
(Elenchus) (2006/11) Persistence 2013F 2013F

A B C D = A + B -C E F = D - E
Residential (kWh) 259,773,254 5,408,727 6,451,453 258,730,528 4,164,329 254,566,199
GS<50 (kWh) 99,956,659 1,677,416 3,029,629 98,604,446 1,587,062 97,017,384
GS>50 (kW) 225,433,209 847,979 755,826 225,525,362 3,629,884 221,895,478
Intermediate 159,155,521 414,214 1,671,039 157,898,697 2,541,417 155,357,280
Large Users 251,579,433 0 0 251,579,433 4,049,231 247,530,202
Street Lights (kW) 9,137,954 0 0 9,137,954 147,078 8,990,876
Sentinel Lights (kW) 627,674 0 0 627,674 0 627,674
USL (kWh) 2,238,935 0 0 2,238,935 0 2,238,935
Total Customer (kWh) 1,007,902,639 7,797,165 13,519,035 1,004,343,029 16,119,000 988,224,029

ENERGY (kWh)

2006-2011 CDM Programs

(30% of Target)

Original Revised Target Adjusted
2013f Normalized 2006 2007 2008 2009 2010 2011 2012 2013 Average 

2006-2011
2013F Share of 

Total Volume
16,119,000 2013F Change with 

Original

Residential (kWh) 259,773,254         2,450,277   4,597,857   6,243,841   6,710,145   5,688,994    6,761,248        6,567,171    6,451,453    5,408,727         258,730,528 25.8% 4,164,329          254,566,199 -5,207,055 -2.0%
GS<50 (kWh) 99,956,659           2,913           1,195,586   2,465,842    3,045,324        3,029,629    3,029,629    1,677,416           98,604,446 9.8% 1,587,062          97,017,384    -2,939,275 -2.9%
GS>50 (kWh) 225,433,209         44,916        44,916        669,934      1,282,480    2,424,909        2,366,915    2,366,915    847,979            225,525,362 22.5% 3,629,884          221,895,478 -3,537,731 -1.6%
Intermediate 159,155,521         31,710        31,710        472,973      905,429       1,711,982        1,671,039    1,671,039    414,214            157,898,697 15.8% 2,541,417          155,357,280 -3,798,241 -2.4%
Large Users 251,579,433               251,579,433 25.1% 4,049,231          247,530,202 -4,049,231 -1.6%
Street Lights (kWh) 9,137,954                        9,137,954 0.9% 147,078             8,990,876      -147,078 -1.6%
Sentinel Lights (kWh) 627,674                               627,674 0.0% -                           627,674         0 0.0%
USL (kWh) 2,238,935                        2,238,935 0.0% -                           2,238,935      0 0.0%
Total Customer (kWh) 1,007,902,639      2,450,277   4,674,483   6,323,380   9,048,638   10,342,746 13,943,464     13,634,754 13,519,035 7,797,165   1,004,343,029  100.0% 16,119,000       988,224,029 -19,678,610 -2.0%

GS>50 (kW) 622,378                 12,267        15,030        22,583        23,462        20,469         9,874                4,400            4,400            17,281                      635,259 10,225               625,034.52    2,657 0.4%
Intermediate 335,318                 6,609           8,098           12,167        12,641        11,028         5,326                2,373            2,373            9,311                         342,256 5,509                  336,747.78    1,430 0.4%
Large Users 398,793                               398,793 6,419                  392,374.33    -6,419 -1.6%
Street Lights (kW) 24,551                                   24,551 395                     24,155.85      -395 -1.6%
Sentinel Lights (kW) 1,452                                        1,452 -                           1,452              0 0.0%
Total Demand 1,382,492              18,876        23,128        34,750        36,102        31,496         15,200             6,773            6,773            26,592        1,402,312          22,547               1,379,764      -2,728 -0.2%

CDM (kWh) GS>50 Classes 76,626        76,626        1,142,907   2,187,910    755,826           755,826       755,826       
GS>50 (kWh) 58.6% -                    44,916        44,916        669,934      1,282,480    443,040           443,040       443,040       
Intermediate 41.4% -                    31,710        31,710        472,973      905,429       312,786           312,786       312,786       

CDM (kW) GS>50  Classes 18,876        23,128        34,750        36,102        31,496         15,200             6,773            6,773            
GS>50 (kW) 65.0% 12,267        15,030        22,583        23,462        20,469         9,878                4,401            4,401            
Intermediate 35.0% 6,609           8,098           12,167        12,641        11,028         5,322                2,371            2,371            

2006 - 2011 CDM Savings
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Table 3 - Basing the CDM Target Adjustment on 20% of Bluewater’s CDM target. 1 

 2 

 3 

Table 4 - Revised Attachment 1 •Basing the CDM Target Adjustment on 20% of 4 
Bluewater’s CDM target. 5 

 6 

  7 

Weather 
Normalized

Weather 
Normalized

2011-2014 
CDM Target

Weather 
Normalized

2013F 6 yr. Avg. 2013 Revised Adjusted
(Elenchus) (2006/11) Persistence 2013F 2013F

A B C D = A + B - C E F = D - E
Residential (kWh) 259,773,254 5,183,287 5,098,813 259,857,728 2,780,251 257,077,476
GS<50 (kWh) 99,956,659 1,532,546 2,465,842 99,023,363 1,059,464 97,963,899
GS>50 (kW) 225,433,209 847,979 755,826 225,525,362 2,412,925 223,112,437
Intermediate 159,155,521 414,214 312,786 159,256,950 1,703,911 157,553,039
Large Users 251,579,433 0 0 251,579,433 2,691,681 248,887,752
Street Lights (kW) 9,137,954 0 0 9,137,954 97,768 9,040,186
Sentinel Lights (kW) 627,674 0 0 627,674 0 627,674
USL (kWh) 2,238,935 0 0 2,238,935 0 2,238,935
Total Customer (kWh) 1,007,902,639 6,911,633 8,320,481 1,007,247,398 10,746,000 996,501,398

ENERGY (kWh)

2006-2010 CDM Programs

(20% of Target)

Original Revised Target Adjusted
2013f Normalized 2006 2007 2008 2009 2010 2011 2012 2013 Average 

2006-2011
2013F Share of 

Total Volume
10,746,000 2013F Change with 

Original

Residential (kWh) 259,773,254         2,450,277   4,597,857   6,243,841   6,710,145   5,688,994    5,408,608        5,214,531    5,098,813    5,183,287         259,857,728 25.9% 2,780,251          257,077,476 -2,695,778 -1.0%
GS<50 (kWh) 99,956,659           2,913           1,195,586   2,465,842    2,465,842        2,465,842    2,465,842    1,532,546           99,023,363 9.9% 1,059,464          97,963,899    -1,992,760 -2.0%
GS>50 (kWh) 225,433,209         44,916        44,916        669,934      1,282,480    443,040           443,040       443,040       847,979            225,525,362 22.5% 2,412,925          223,112,437 -2,320,772 -1.0%
Intermediate 159,155,521         31,710        31,710        472,973      905,429       312,786           312,786       312,786       414,214            159,256,950 15.9% 1,703,911          157,553,039 -1,602,482 -1.0%
Large Users 251,579,433               251,579,433 25.0% 2,691,681          248,887,752 -2,691,681 -1.1%
Street Lights (kWh) 9,137,954                        9,137,954 0.9% 97,768               9,040,186      -97,768 -1.1%
Sentinel Lights (kWh) 627,674                               627,674 0.0% -                           627,674         0 0.0%
USL (kWh) 2,238,935                        2,238,935 0.0% -                           2,238,935      0 0.0%
Total Customer (kWh) 1,007,902,639      2,450,277   4,674,483   6,323,380   9,048,638   10,342,746 8,630,276        8,436,199    8,320,481    6,911,633   1,007,247,398  100.0% 10,746,000       996,501,398 -11,401,241 -1.1%

GS>50 (kW) 622,378                 12,267        15,030        22,583        23,462        20,469         845                   845               845               15,776                      637,309 6,819                  630,490.73    8,113 1.3%
Intermediate 335,318                 6,609           8,098           12,167        12,641        11,028         455                   455               455               8,500                         343,363 3,674                  339,688.89    4,371 1.3%
Large Users 398,793                               398,793 4,267                  394,526.26    -4,267 -1.1%
Street Lights (kW) 24,551                                   24,551 263                     24,288.33      -263 -1.1%
Sentinel Lights (kW) 1,452                                        1,452 -                           1,452              0 0.0%
Total Demand 1,382,492              18,876        23,128        34,750        36,102        31,496         1,299                1,299            1,299            24,275        1,405,468          15,022               1,390,446      7,954 0.6%

CDM (kWh) GS>50 Classes 76,626        76,626        1,142,907   2,187,910    755,826           755,826       755,826       
GS>50 (kWh) 58.6% -                    44,916        44,916        669,934      1,282,480    443,040           443,040       443,040       
Intermediate 41.4% -                    31,710        31,710        472,973      905,429       312,786           312,786       312,786       

CDM (kWh) GS>50 Classes 18,876        23,128        34,750        36,102        31,496         1,299                1,299            1,299            
GS>50 (kWh) 65.0% 12,267        15,030        22,583        23,462        20,469         845                   845               845               
Intermediate 35.0% 6,609           8,098           12,167        12,641        11,028         455                   455               455               

2006 - 2010 CDM Savings
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Table 5 – Including 2011 Results Basing the CDM Target Adjustment on 20% of Bluewater’s 1 

CDM target. 2 

 3 

Table 6 - Revised Attachment 1 Includes the results of 2011 CDM programs in the 4 

calculation of the historical average savings and 2013 persistence basing the CDM 5 

Target Adjustment on 20% of Bluewater’s CDM target. 6 

 7 

Weather 
Normalized

Weather 
Normalized

2011-2014 
CDM Target

Weather 
Normalized

2013F 6 yr. Avg. 2013 Revised Adjusted
(Elenchus) (2006/11) Persistence 2013F 2013F

A B C D = A + B -C E F = D - E
Residential (kWh) 259,773,254 5,408,727 6,451,453 258,730,528 2,776,219 255,954,309
GS<50 (kWh) 99,956,659 1,677,416 3,029,629 98,604,446 1,058,041 97,546,405
GS>50 (kW) 225,433,209 847,979 755,826 225,525,362 2,419,923 223,105,439
Intermediate 159,155,521 414,214 1,671,039 157,898,697 1,694,278 156,204,419
Large Users 251,579,433 0 0 251,579,433 2,699,487 248,879,946
Street Lights (kW) 9,137,954 0 0 9,137,954 98,052 9,039,902
Sentinel Lights (kW) 627,674 0 0 627,674 0 627,674
USL (kWh) 2,238,935 0 0 2,238,935 0 2,238,935
Total Customer (kWh) 1,007,902,639 7,797,165 13,519,035 1,004,343,029 10,746,000 993,597,029

ENERGY (kWh)

2006-2011 CDM Programs

(20% of Target)

Original Revised Target Adjusted
2013f Normalized 2006 2007 2008 2009 2010 2011 2012 2013 Average 

2006-2011
2013F Share of 

Total Volume
10,746,000 2013F Change with 

Original

Residential (kWh) 259,773,254         2,450,277   4,597,857   6,243,841   6,710,145   5,688,994    6,761,248        6,567,171    6,451,453    5,408,727         258,730,528 25.8% 2,776,219          255,954,309 -3,818,945 -1.5%
GS<50 (kWh) 99,956,659           2,913           1,195,586   2,465,842    3,045,324        3,029,629    3,029,629    1,677,416           98,604,446 9.8% 1,058,041          97,546,405    -2,410,254 -2.4%
GS>50 (kWh) 225,433,209         44,916        44,916        669,934      1,282,480    2,424,909        2,366,915    2,366,915    847,979            225,525,362 22.5% 2,419,923          223,105,439 -2,327,770 -1.0%
Intermediate 159,155,521         31,710        31,710        472,973      905,429       1,711,982        1,671,039    1,671,039    414,214            157,898,697 15.8% 1,694,278          156,204,419 -2,951,102 -1.9%
Large Users 251,579,433               251,579,433 25.1% 2,699,487          248,879,946 -2,699,487 -1.1%
Street Lights (kWh) 9,137,954                        9,137,954 0.9% 98,052               9,039,902      -98,052 -1.1%
Sentinel Lights (kWh) 627,674                               627,674 0.0% -                           627,674         0 0.0%
USL (kWh) 2,238,935                        2,238,935 0.0% -                           2,238,935      0 0.0%
Total Customer (kWh) 1,007,902,639      2,450,277   4,674,483   6,323,380   9,048,638   10,342,746 13,943,464     13,634,754 13,519,035 7,797,165   1,004,343,029  100.0% 10,746,000       993,597,029 -14,305,610 -1.4%

GS>50 (kW) 622,378                 12,267        15,030        22,583        23,462        20,469         9,878                4,401            4,401            17,281                      635,258 6,816                  628,441.77    6,064 1.0%
Intermediate 335,318                 6,609           8,098           12,167        12,641        11,028         5,322                2,371            2,371            9,311                         342,257 3,672                  338,584.97    3,267 1.0%
Large Users 398,793                               398,793 4,279                  394,513.89    -4,279 -1.1%
Street Lights (kW) 24,551                                   24,551 263                     24,287.56      -263 -1.1%
Sentinel Lights (kW) 1,452                                        1,452 -                           1,452              0 0.0%
Total Demand 1,382,492              18,876        23,128        34,750        36,102        31,496         15,200             6,773            6,773            26,592        1,402,312          15,031               1,387,280      4,788 0.3%

CDM (kWh) GS>50 Classes 76,626        76,626        1,142,907   2,187,910    755,826           755,826       755,826       
GS>50 (kWh) 58.6% -                    44,916        44,916        669,934      1,282,480    443,040           443,040       443,040       
Intermediate 41.4% -                    31,710        31,710        472,973      905,429       312,786           312,786       312,786       

CDM (kW) GS>50  Classes 18,876        23,128        34,750        36,102        31,496         15,200             6,773            6,773            
GS>50 (kW) 65.0% 12,267        15,030        22,583        23,462        20,469         9,878                4,401            4,401            
Intermediate 35.0% 6,609           8,098           12,167        12,641        11,028         5,322                2,371            2,371            
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f) With respect to Attachment 1 (and Table 2) please explain why average savings from 1 

CDM over the 2006-2010 period was used to determine the “Revised 2013F” as 2 

opposed to the simply the 2010 or 2011 savings. 3 

Bluewater Power Response: 4 

At the time of calculation the final 2011 OPA results had not been released. It was universally 5 

expected that the 2011 results would be lower than previous years given the late start in the 6 

OPA releasing the programs for LDC use.  It was determined by Bluewater Power that in using 7 

the 2006 to 2011 average as a reasonable and available proxy at the time, that it would 8 

compensate for the 2006 shortfall questioned in. Bluewater Power also reasoned that ultimately 9 

the LRAMVA would be trued up and any significant change in the calculation would not be 10 

materially harmful to any affected party. 11 

 12 

g) It is not clear how the kW forecast of CDM was developed.  Please confirm that for the 13 

relevant classes the kW CDM adjustment is proportional to the class’ kWh CDM 14 

adjustment.  If not, please explain why not. 15 

Bluewater Power Response: 16 

The kW forecast is proportional to the kWh CDM Adjustment as detailed in Table 7.  17 

Table 7 – Example of kW adjustment 18 

  
Revised 2013 
Forecast Adjusted 2013 Forecast Variance % reduction 

GS>50 Class (kWh)           225,525,362             221,905,974  -             3,619,388  -1.6% 
          
GS>50 kW adjustment                   637,309       =637,309*(1-.016) =627,081  -                   10,228  -1.6% 

 19 
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3.0 - EP 16 - Other Revenue Updated for 2012 1 

 2 

Ref:  Exhibit 3, Tab 2, Schedule 1 3 

 4 

a) Please update Table 1 to reflect actual data for 2012.  If actual data is not yet available 5 

for 2012, please provide the most recent year-to-date actuals for 2012 in the same level 6 

of detail as shown in Table 1, along with the figures for the corresponding year-to-date 7 

period in 2011. 8 

 9 

Table 1 – Summary of Other Revenue updated with 2012 Draft Results 10 

 11 

 

2009 
Board 

Approved 
2009 

Actual 
2010 

Actual 
2011 

Actual 
2012 

CGAAP 
2012 

MIFRS 

2012 Draft 
Actual 

(CGAAP) 2013 MIFRS 

Specific Service Charges 
        

135,320  
      

1,105,751  
        

209,404  
        

174,751  
        

151,520  
        

151,520  
        

173,990  
                   

157,724  

Late Payment Charges 
        

225,433  
         

285,586  
        

230,017  
        

244,953  
        

240,000  
        

240,000  
        

255,934  
                   

232,694  
Other Distribution 
Revenue 

        
294,111  

         
577,137  

        
577,970  

        
538,535  

        
526,902  

        
526,902  

        
532,447  413,474                    

Other Income or 
Deductions 

        
316,850  

         
397,514  

        
396,875  

        
628,599  

        
214,394  

        
209,394  

        
102,727  

                   
180,257  

Investment Income 
-       

243,636  
          

52,701  
        

111,557  
        

312,894  
        

169,332  
        

169,332  
        

255,642  
                     

86,099  

Total 
        

728,078  
      

2,418,689  
      

1,525,823  
      

1,899,732  
      

1,302,148  
      

1,297,148  
      

1,320,740  
                 

1,070,248  
 12 

In addition to updating the 2012 results to reflect the draft actual results, there is one change 13 

made to the 2013 values.   14 

1. A reduction of $10,000 for Investment Income.  Please refer to Energy Probe #30 (c).   15 

  16 
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 1 

b) Please update Table 2 to reflect actual data for 2012.  If actual data is not yet available 2 

for 2012, please provide the most recent year-to-date actuals for 2012 in the same level 3 

of detail as shown in Table 2, along with the figures for the corresponding year-to-date 4 

period in 2011. 5 

 6 

Table 2 – Specific Service Charge Revenue – Account 4235 7 

 8 

Account Description 
OEB 
Account 

2009 
Board 
Approved 2009  2010 2011 

2012 
CGAAP 2012 IFRS 

2012 Draft 
Actual 
(CGAAP) 2013 IFRS 

Miscellaneous - Micro Fit Monthly 
Charge 4235 

                 
-    

                 
-    

                 
-    

                 
-    

            
1,500  

            
1,500  

            
4,714  

                       
5,184  

Miscellaneous - Special Meter 
Reading 4235 

                 
-    

                 
-    

                 
-    

                
30  

               
120  

               
120    

                           
30  

Miscellaneous - Meter Dispute 
Test (new 2013) 4235 

                 
-    

                 
-    

                 
-    

                 
-    

                 
-    

                 
-      

                           
30  

Miscellaneous - Duplicate Invoice 
for previous billing  4235 

                 
-    

                 
-    

                 
-    

                 
-    

                 
-    

                 
-      

                          
150  

Miscellaneous - NSF Cheques 4235 
            

9,120  
            

6,992  
            

5,941  
            

5,822  
            

6,200  
            

6,200  
            

3,860  
                       

6,255  
Miscellaneous - Reconnect 
Nighttime 4235 

            
1,110  

               
370  

               
555  

               
490  

               
500  

               
500  

               
250  

                          
370  

Miscellaneous - Reconnect 
Daytime 4235 

            
7,280  

          
13,023  

            
6,810  

          
11,799  

            
9,200  

            
9,200  

          
10,975  

                     
10,530  

Miscellaneous - Account History 
(New 2013) 4235 

                 
-    

                 
-    

                 
-    

                 
-    

                 
-    

                 
-      

                          
150  

Miscellaneous - Income Tax 
Statements 4235 

            
1,935  

            
3,645  

            
3,798  

            
3,452  

            
4,000  

            
4,000  

            
1,765  

                       
3,630  

Miscellaneous - Arrears/Lawyers 
Certificate 4235 

            
5,145  

            
3,821  

            
4,255  

            
3,521  

            
4,000  

            
4,000  

            
2,900  

                       
3,855  

Miscellaneous - Collection 
Charges 4235 

          
60,900  

          
84,445  

          
60,742  

          
82,354  

          
74,000  

          
74,000  

          
70,387  

                     
75,840  

Miscellaneous - Change of 
Occupancy Charge 4235 

          
50,350  

          
47,361  

          
47,596  

          
48,154  

          
48,000  

          
48,000  

          
48,871  

                     
47,700  

Miscellaneous - Miscellaneous 
One Time 4235   

         
946,094  

          
79,707  

          
19,130  

            
4,000  

            
4,000  

          
30,268  

                       
4,000  

TOTAL   
        

135,840  
      

1,105,751  
        

209,404  
        

174,751  
        

151,520  
        

151,520  
        

173,990  
                   

157,724  

Year over Year variance     
         

969,911  -896,347 -34,653 -23,231 0 -761 -16,266 
 9 

 10 

 11 
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c) Please update Table 3 to reflect actual data for 2012.  If actual data is not yet available 1 

for 2012, please provide the most recent year-to-date actuals for 2012 in the same level 2 

of detail as shown in Table 3, along with the figures for the corresponding year-to-date 3 

period in 2011. 4 

 5 

Table 3 – Late Payment Charge Revenue 6 

Account Description 
OEB 
Account 

2009 
Board 
Approved 2009 2010 2011 

2012 
CGAAP 

2012 
IFRS 

2012 
Draft 
Actual 
(CGAAP) 2013 MIFRS 

Late Payment Charges - 
Water 4225 

                 
-    

          
62,475  

                 
-    

                 
-    

                 
-    

                 
-      

                            
-    

Late Payment Charges 4225 
        

225,433  
         

223,111  
        

230,017  
        

244,953  
        

240,000  
        

240,000  
        

255,934  
                   

232,694  

Total   
        

225,433  
         

285,586  
        

230,017  
        

244,953  
        

240,000  
        

240,000  
        

255,934  
                   

232,694  

Year over Year variance     
          

60,153  -55,569 14,936 -4,953 0 10,981 -23,240 
 7 

 8 

d) Please update Table 8 to reflect actual data for 2012.  If actual data is not yet available 9 

for 2012, please provide the most recent year-to-date actuals for 2012 in the same level 10 

of detail as shown in Table 8, along with the figures for the corresponding year-to-date 11 

period in 2011. 12 

 13 

Table 4 – Accounts 4325/4330 – Net Revenue from Jobbing 14 

  
OEB 
Account 

2009 
Board 
Approved 2009 2010 2011 

2012 
CGAAP 

2012 
MIFRS 

2012 Draft 
Actual 
(CGAAP) 2013 IFRS 

Management Fees and Rent 
Earned from Affiliates   134,310               
Revenues from Jobbing 4325 226,774 597,536 1,655,256 1,475,205 757,575 757,575 521,097 641,026 
Expenses from Jobbing 4330 -92,578 -372,896 -1,304,982 -896,293 -568,181 -568,181 -454,661 -480,769 

Net Revenue   268,506 224,640 350,274 578,912 189,394 189,394 66,436 160,257 
Year over Year variance     -43,866 125,634 228,638 -389,518 0 -512,476 93,821 
 15 
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3.0 - VECC 22 - Transition to MIFRS and impact on Other 1 

Revenue 2 

 3 

3-VECC-22 Reference: Exhibit 3, Tab 2, Schedule 1, page 1 4 

a) Please confirm whether Bluewater is still proposing to transition to MFIRS for 2013 5 

and, if so, explain why. 6 

Bluewater Power’s audit committee of the board of directors made the decision in November 7 

2012 to take the additional one year deferral.  Therefore, Bluewater Power will be adopting 8 

IFRS as of January 1, 2014 (with 2013 as the comparative year). 9 

See also Energy Probe #2. 10 

b) What would be the impact if Other Revenue was based on CGAAP? 11 

There would be one impact.  As per discussion at Exh 3-2-1, page 10, the gain on retirement of 12 

$10,000 would not be a reduction to depreciation expense, but instead would be reclassified 13 

with Other Revenue.   14 

c) Please provide the 2012 year-to-date Other Revenue broken down according to 15 

Table 1 and provide the 2011 year-to-date values for the comparable month. 16 

Please see response to Energy Probe #16. 17 

 18 

 19 
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3.0 - VECC 23 - SSS Admin Fee and Retailer Revenue 1 

 2 

3-VECC-23 Reference: Exhibit 3, Tab 2, Schedule 1, pages 6-7 3 

a) Please explain why both the SSS Admin Fee revenues and the Retailer 4 
revenues are lower in 2013 as compared to 2011. 5 

Retailer revenues are projected to be lower in 2013 as compared to 2011 due to the slow but 6 

steady decline in the number of customers enrolled with retailers.  The quarterly report filed with 7 

the OEB for the period ending December 2011 reported 4025 retail customers, and the report 8 

filed with the OEB for the period ending September 2012 reported 3680 retail customers.   9 

 10 

The decline in retail customers would lead to an increase in standard supply customers thus an 11 

anticipated increase in the SSS Administration fee.  Bluewater Power used a three year average 12 

analysis for the SSS Administration whereas we could have used 2011 as a more reasonable 13 

approximation of the revenue.  The amount of SSS Admin Fee revenue in 2011 is $93,861, and 14 

the amount included in the 2013 forecast is $90,394 for a variance of $3,466, which is an 15 

estimate and not considered a material difference. 16 

 17 
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3.0 - VECC 24 - Margin on Jobbing  1 

 2 

3-VECC-24 Reference: Exhibit 3, Tab 2, Schedule 1, page 8 3 

a) Please explain why net margin on Jobbing (as a percent of expenses) is 4 
significantly lower in 2013 than in the historic years shown. 5 

The 2013 net margin is the same net margin included in the 2012 budget. In fact, the 2013 net 6 

margin is higher than the 2010 actuals and the 2012 draft actuals (see response to 3-EP-16d). 7 

The only historical years with higher net margins than 2013 are 2009 and 2011. Those years 8 

have higher net margin because those years include margin associated with the connection of 9 

very large renewable generation facilities under the RESOP program. The net margin on those 10 

projects was higher because the magnitude of the projects required greater project 11 

management where the costs were imposed at higher margins, and because management felt 12 

that the risk involved in these projects warranted a higher margin.   13 
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3.0 - AMPCO 7 - Distribution revenue variance 1 

 2 

Interrogatory #7  3 

 4 

Reference:  Exhibit 3, Tab 1, Schedule 6, Page 2 5 

 6 

Preamble:  The evidence indicates that for 2012 Bridge Year vs. 2011 Actual related to the 7 

variance on distribution revenue, there was a positive variance of $233,666 mainly in the 8 

residential and GS>50 rate offset by a slight decrease in the Large User rate class. 9 

 10 

a) Please confirm the reason for the variances identified above. 11 

 12 

For the residential and GS>50 rate classes there is a projected increase in both the number of 13 

customers and the load in 2012 over 2011 which would lead to an increase in the distribution 14 

revenue in 2012.  The increase represents a 2% increase over 2011 actual revenue. 15 

 16 

The large use class had slightly higher demand in 2011 as compared to 2012 thus there is a 17 

decrease in revenue projected for 2012, however approximately $50,000 of the downward 18 

revenue variance in 2012 is attributable to short term load transfers between Bluewater Power 19 

and Hydro One that occurred in 2011.  The revenue from these transactions is booked to the 20 

large use revenue accounts, however, this is an accounting entry only and is not related to the 21 

revenue associated with the three customers in the large use rate class.   22 

 23 

 24 
 25 
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4.0-Staff-25 - Miscellaneous Distribution Expenses 1 

 2 

Ref: Exh 1-2-3 3 

Ref: Exh 4-2-1 Appendix 2-G 4 

At page 2 of Exh 1-2-3, it states that: 5 

 6 

The operating and maintenance expenses for the Bridge Year and Test Year 7 

were forecast using a zero based methodology. Prior year experiences for many 8 

items strongly influence the budget after considerations of trending and one-time 9 

factors are taken into account. There was no assumption for inflation and each 10 

expense item was reviewed account by account for each of the forecast years. 11 

The O&M forecast can be found at Exhibit 4, Tab 2, Schedule 1. 12 

 13 

a) Please describe how the zero based methodology was applied to determine the test year 14 

expense for 5085 Miscellaneous Distribution Expenses.   15 

 16 

Bluewater Power reviewed past actual expenditures recorded in Account 5085.  Items that were 17 

non-recurring in nature were ignored.  However, certain expenditures are recurring in nature 18 

year after year and therefore formed the basis for determining the 2013 test year amount.   19 

 20 

Examples of the more significant recurring expenditures included in this account in the 2013 test 21 

year include wages and burden for operations administrative staff and fleet mechanics, 22 

environmental related costs and ESRI/GIS software costs.   Some of the less significant 23 

recurring expenditures include cell phones, training, road permits and office supplies. 24 

 25 

 26 

 27 
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b) Appendix 2-G provides detailed OM&A expenses by account.  Please expand the table by 1 

one additional column and provide 2012 actual OM&A expenses. 2 

 3 

The updated Appendix 2-G can be found at Attachment 1 in response to VECC #26.  The 2012 4 

‘actual’ OM&A expenses that are added to this appendix are draft amounts.  5 
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4.0-Staff-26 - Asset Management Plan 1 

 2 

Ref: Exh 2-4-2  3 

Ref: Exh 4-1-1 4 

At page 3 of Exh 2-4-2, it states that the AESI review “confirmed that Bluewater Power’s asset 5 

condition assessment process provided a solid foundation for its asset management program.  6 

To the extent that areas of improvement were identified through the review, those issues have 7 

been addressed by the utility in 2011.” 8 

 9 

At page 5 of Exh 4-1-1, Bluewater Power summarizes its focus on the Asset Management Plan: 10 

 11 

As discussed in the Asset Management Planning Process (Exhibit 2, Tab 4, 12 

Schedule 2) Bluewater Power renewed its asset management planning process 13 

and, as discussed in the Human Resource Strategy (Exhibit 4, Tab 4, Schedule 14 

1, Attachment 2), we have realigned certain management positions to maximize 15 

leadership in the operational departments. The expected result in 2012 and 2013 16 

is improved productivity reflected in an increase in the level of Capitalized 17 

Labour. Accordingly, Capitalized Labour is forecast at $1.8M and $1.9M in 2012 18 

and 2013, respectively, compared to the three year average for 2009-2011 of 19 

$1.1M (not including Smart Meters). The reduction in OM&A due to the increase 20 

in capitalized labour is, therefore, a reduction to OM&A built into the 2013 Test 21 

Year. 22 

 23 

a) With respect to “improved productivity”, please specify and explain the measures of 24 

productivity referred to in the above summary. 25 

 26 
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Fundamentally, there are two ways for an organization to become more efficient: do the same 1 

amount of work with fewer people, or do more work with the same number of people. The 2 

strategy described in the preamble to this question is akin to the latter.  3 

 4 

Bluewater Power operates in an industry where its workforce of trades and professionals are in 5 

high-demand. This is clearly evidenced by the challenges faced in recruiting both linemen and a 6 

VP of Operations. We believe in that context, that it is better business planning to retain staff 7 

and increase the workload rather than chase efficiencies through the elimination of staff that 8 

may prove to be difficult to replace down the road. Key to this direction resulting in efficiencies is 9 

to ensure that the increase in workload is funded from sources other than ratepayers. 10 

 11 

In that context, the focus on Asset Management Planning and the realignment of management 12 

help to improve efficiencies by redirecting costs that would otherwise be borne by ratepayers 13 

through O&M. This redirection of resources is possible because Bluewater Power performs its 14 

capital work utilizing internal resources; unlike some utilities that employ a skeleton workforce to 15 

respond to maintenance and perform capital work using third party contractors. If one accepts 16 

that a certain level of staff is required in order to provide coverage for normal maintenance and 17 

to allow an appropriate response to storms, then efficiencies can be achieved by utilizing staff 18 

for capital work without limiting their ability to perform maintenance. In that situation, the amount 19 

capitalized is a direct savings in O&M to be recovered from ratepayers and, provided the capital 20 

work is justified by an Asset Management Plan, ratepayers are not funding extra capital then 21 

would otherwise be funded if performed by third party contractors. 22 

 23 

Therefore, the point being made in the pre-filed evidence (referenced in the pre-amble to this 24 

question) is that we have increased the level of management in an effort to get more out of the 25 

same resources.  26 

 27 

Further to that point, these efficiencies are built into the 2013 Rebasing application and, if 28 

certain assumptions are not met through the course of this application process (as discussed in 29 

Exhibit 4, Tab 1, Schedule 1, page 5), then the O&M claimed would need to be increased in this 30 
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application.  To provide a specific example, if a particular project within the 2013 Capital Budget 1 

were not approved, then O&M would increase by the amount of capital labour built into that 2 

project; even if the capital labour built into a project was the equivalent of 1 FTE, it would not be 3 

reasonable to expect that one FTE could be eliminated at the utility. Current staffing levels are 4 

required to provide coverage and what is lost is the efficiency to use the so-called downtime in 5 

certain positions for capital projects. This is the best way to improve efficiency when the 6 

alternative of reducing staff is not reasonably available.   7 

 8 

 9 

b) Please identify the specific AESI analysis and recommendations that lead to the realignment 10 

of management positions and increase in the level of capitalized labour. 11 

 12 

The decision to realign certain management positions was not driven by any of the analysis 13 

undertaken by our consultants, AESI. Rather the decision to reinforce the management within 14 

the operations and customer service department was driven by an internal assessment that 15 

management ratios were low. Please see 4-SEC-24. 16 

 17 
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4.0-Staff-27 - Net OM&A Table  1 

 2 

Ref: Exh 4-1-1 Table 2 3 

Table 2 summarizes capitalization and re-allocations to produce net OM&A from gross OM&A.   4 

 5 

a) Please provide references to application exhibits for each line item in this table. 6 

 7 

Reallocation to Affiliates: Exh 4-5-1 8 

Reallocation OPA:  Exh 4-2-8 9 

Capitalized Internal:  Exh 4-1-1 (page 5, lines 14 & 15), Exh 4-2-2 (page 7) 10 

Smart Meter:   Exh 4-2-2 (page 1) 11 

Billable:   Exh 3-2-1 (Table 8), Exh 4-2-2 (page 5) 12 

Overhead:   Exh 4-2-2 (page 5) 13 

 14 

b) What is the relationship between the “Capitalized Internal” data and the “Total 15 

Compensation Capitalized” as shown in Appendix 2-K?  Please explain any differences in 16 

the data for each year. 17 

 18 

The ‘Total Compensation Capitalized’ in Appendix 2-K represents direct salary, wages, and 19 

benefits that are capitalized. 20 

 21 

The ‘Capitalized Internal’ in Exh 4-1-1 Table 2 represents total OM&A items that are capitalized.  22 

In addition to salary, wages and benefits, this would also include direct overtime and truck costs.  23 

 24 
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 2 

Interrogatory #9  3 
 4 
Reference:  Exhibit 4, Tab 1, Schedule 1, Attachment 1 5 

 6 

a) Please confirm the Total Recoverable Expenses for 2013. 7 

 8 

The total amount Bluewater Power considers as ‘recoverable expenses’ for 2013 is 9 

$13,302,742.  This includes an amount of $223,914 related to ‘Taxes other than Income Taxes’ 10 

which is property taxes (also please see update to property taxes in 4-EP-24). The OEB 11 

appendices related to OM&A (ie. Appendix 2-I and 2-G at Ex. 4-2-1) do not include a line item 12 

for property taxes, therefore other areas of the application indicate the Total OM&A for 2013 at 13 

$13,078,828. 14 
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4.0 - EP 20 - OM&A Reconciliation 1 

 2 

Ref:  Exhibit 4, Tab 1, Schedule 1 3 

 4 

Please reconcile the total recoverable expenses shown in Attachment 1 with the net OM&A 5 

figures shown in Table 2. 6 

 7 

Please refer to 4.0 – AMPCO #9. 8 

 9 
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4.0 - EP 19 - OM&A updated for 2012 1 

 2 

Ref:  Exhibit 4, Tab 1, Schedule 1, Attachment 1 3 

 4 

Please update the table shown in Attachment 1 to reflect actual data for 2012.  If actual data for 5 

all of 2012 is not yet available, please provide the most recent year-to-date actual data available 6 

for 2012 in the same level of detail as shown in Attachment 1.  Please also provide the figures 7 

for the corresponding period in 2011. 8 

 9 

Please see Attachment #1 to this interrogatory. 10 
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Bluewater Power Distribution Corporation
EB-2012-0107

Total Recoverable  Expenses Response to Energy Probe 19

2009 Board 
Approved 2009 Actual 2010 Actual 2011 Actual 2012 CGAAP 2012 Actual CGAAP 

(Draft) 2012 MIFRS 2012 Actual MIFRS 
(Draft) 2013 Test Year

Operations  $                3,126,141  $                2,926,385  $                3,135,697  $                3,177,397  $                2,964,970  $                3,067,286  $                3,102,525  $                3,191,017  $                3,467,004 
Maintenance  $                   139,393  $                   162,468  $                   175,850  $                   157,217  $                   138,100  $                   851,586  $                   138,100  $                   851,586  $                   142,600 
Billing and Collecting  $                1,324,117  $                1,357,619  $                1,732,894  $                1,481,275  $                1,454,659  $                1,521,685  $                1,467,712  $                1,533,427  $                2,055,877 
Community Relations  $                   191,769  $                   213,194  $                   191,747  $                   256,299  $                   237,181  $                   239,168  $                   270,425  $                   269,071  $                   258,483 
Administrative and General  $                5,209,999  $                5,161,300  $                5,073,080  $                6,021,899  $                5,401,700  $                5,596,820  $                6,479,176  $                6,565,040  $                7,154,864 
Total  $                9,991,419  $                9,820,966  $              10,309,268  $              11,094,087  $              10,196,610  $              11,276,545  $              11,457,938  $              12,410,141  $              13,078,828 

 Less:  donations  $                            -    $                   (48,784)  $                   (54,448)  $                   (30,629)  $                            -    $                     (1,650)  $                            -    $                     (1,650)  $                            -   
Total OM&A Expenses  $                9,991,419  $                9,772,182  $              10,254,820  $              11,063,458  $              10,196,610  $              11,274,895  $              11,457,938  $              12,408,491  $              13,078,828 

Taxes Other Than Income Taxes 262,750                    247,231                    180,940                    189,527 194,128 184,930 194,128                    184,930                    223,914                    

Total Recoverable Expenses 10,254,169              10,019,413              10,435,760              11,252,985              10,390,738              11,459,825              11,652,066              12,593,421              13,302,742              
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4.0 - SEC 25 - 2012 OM&A 1 

 2 

[4/2/3, p. 1]  Please confirm that the amounts included in the 2012 Bridge Year column were 3 

incurred in 2012, and have been included in 2012 OM&A totals. 4 

 5 

Not confirmed. The amounts shown under the heading for 2012 Bridge Year are the forecast 6 

amounts to be incurred in 2012, but are not included in the 2012 OM&A totals anywhere else in 7 

the application. The costs from 2012 are proposed to be included with the costs forecast for 8 

2013 that will be recovered as one-time costs amortized over the IRM period. 9 
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1.0 -  SEC 7 - OM&A 2009 to 2013 1 

 2 

1/2/1, p. 5-6] Please confirm that the following percentages are correct, and reconcile these 3 

numbers with the statement “Table 4 demonstrates a steady and smooth increase in OM&A 4 

from 2009 to 2013”: 5 

 6 

a. 2.3% drop from 2009 Board approved to 2009 actual. 7 

 8 

b. 4.2% increase from 2009 actual to 2010 actual. 9 

 10 

c. 7.8% increase from 2010 actual to 2011 actual. 11 

 12 

d. 7.7% drop from 2011 actual to 2012 actual (CGAAP). 13 

 14 

e. 12.4% increase from 2012 actual (CGAAP) to 2012 actual (MIFRS). 15 

 16 

f. 14.2% increase from 2012 actual (MIFRS) to 2013 forecast. 17 

 18 

 19 

The calculations presented above are based on the line labeled “Subtotal” – which is the Total 20 

OM&A plus Taxes Other Than Income Taxes.  All of the percentages are correct except part (e).  21 

Bluewater Power calculates this percentage to be a 12.1% increase. 22 

 23 

If we look to the line labeled “Total Distribution Expenses”, which includes Amortization, we see 24 

a clearer picture of what was intended by the general description of a “steady and smooth” 25 

increase.  The line labeled “Total Distribution Expenses” is the more relevant cost to compare 26 

since it is the total of all costs sought to be recovered from Ratepayers through rates. 27 

 28 

2013 COS Application 
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In calculating the annual increase on the line labeled “Total Distribution Expenses”, there are 1 

two things that need to be kept in mind. First, it is difficult to comment on a four-year trend when 2 

there is a change in accounting methodology (from CGAAP to MIFRS) at the mid-way point of 3 

the comparison. Second, the cost increase in the 2013 Test Year is explained in the pre-filed 4 

evidence, but there are two costs that ought to be removed when performing this analysis: first, 5 

the $1,010,000 in amortization and O&M related to Smart Meters introduced and, second, the 6 

$320,000 net cost of moving to Monthly Billing. Accounting for those changes, the annual 7 

increases are as follows. 8 

 9 

2009 Actual 2010 Actual 2011 Actual 2012 MIFRS 2013 MIFRS 

 $   13,987,426   $   14,375,607   $   15,512,202   $   15,499,721   $   17,002,565  
               2.78%              7.91%             -0.08%            9.69% 
  10 
Accordingly, the comment that the increases were “steady and smooth” were made in the 11 

context of a change in accounting from CGAAP to MIFRS while simultaneously  introducing 12 

material new costs in the form of Smart Meters and Monthly Billing.  13 

2013 COS Application 
Bluewater Power Distribution Corporation 
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4.0 - VECC 26 - Updated Appendix 2-G for 2012 1 

 2 

Reference: Exhibit 4, Tab 1, Schedule 1 / Appendix 2-G 3 

a) Please update Appendix 2-G to show actual year-end 2012 OM&A 4 

 5 

Please see Attachment #1 to this Interrogatory response.  There is one item that should be 6 

noted in the 2012 draft figures.  ‘Account 5175 – Maintenance of Meters’ contains an entry of 7 

$648,986.  In accordance with the OEB guidelines for smart meter disposition, Bluewater Power 8 

was required to dispose of the balances in Account 1556 - Smart Meter OM&A deferral account 9 

at December 31, 2012.  As a result, the amount of $648,986 in this account was reallocated to 10 

Account 5175. 11 

 12 

2013 COS Application 
Bluewater Power Distribution Corporation 
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Account Description

2009 Board 
Approved

Last Rebasing 
Year (2009 
Actuals)

2010 Actual 2011 Actual² Bridge Year 
2012³

2012 Actual 
(Draft)

Bridge Year 
2012³

2012 Actual 
(Draft)

Test Year 
2013

Reporting Basis CGAAP CGAAP CGAAP CGAAP CGAAP CGAAP MIFRS MIFRS MIFRS

5005 Operation Supervision and Engineering 835,073             626,703$          888,541$       814,674$       728,594$           819,948$           763,498$           851,345$           792,514$      
5010 Load Dispatching 184,799             187,893$          215,197$       212,873$       210,731$           209,651$           215,812$           214,221$           221,350$      
5012 Station Buildings and Fixtures Expense 88                      53,112$            17,440$         1,917$           28,851$             28,851$             500$             
5014 Transformer Station Equipment - Operation Labour 22,991               
5015 Transformer Station Equipment - Operation Supplies and Expenses -                    
5016 Distribution Station Equipment - Operation Labour -                    
5017 Distribution Station Equipment - Operation Supplies and Expenses 371                    9,026$              148$              25,130$         26,600$             2,650$               26,600$             2,650$               26,600$        
5020 Overhead Distribution Lines and Feeders - Operation Labour -                    
5025 Overhead Distribution Lines and Feeders - Operation Supplies and Expenses 204,588             233,839$          291,515$       267,780$       256,298$           228,989$           256,298$           228,989$           289,300$      
5030 Overhead Sub-transmission Feeders - Operation -                    
5035 Overhead Distribution Transformers - Operation 1,738                 342$                 241$              1,878$           4,538$               4,538$               
5040 Underground Distribution Lines and Feeders - Operation Labour 795,488             741,539$          831,743$       995,046$       866,141$           821,855$           961,197$           907,358$           1,089,225$   
5045 Underground Distribution Lines and Feeders - Operation Supplies and Expenses 270,909             337,253$          167,941$       120,553$       90,808$             109,646$           90,808$             109,646$           124,669$      
5050 Underground Sub-transmission Feeders - Operation -                    
5055 Underground Distribution Transformers - Operation -                    -$                  -$               1,122$           -$                   773$                  -$                   773$                  -$              
5060 Street Lighting and Signal System Expense -                    392$                 -$               -$               -$                   -$                   -$              
5065 Meter Expense 386,874             335,735$          355,175$       359,545$       395,202$           413,056$           397,503$           415,126$           435,738$      
5070 Customer Premises - Operation Labour -                    200$                 -$               -$               -$                   -$                   -$              
5075 Customer Premises - Operation Materials and Expenses 38,217               1,508$              -$               -$               -$                   -$                   -$              
5085 Miscellaneous Distribution Expenses 357,866             376,855$          340,815$       344,988$       363,596$           400,091$           363,809$           400,282$           451,608$      
5090 Underground Distribution Lines and Feeders - Rental Paid -                    
5095 Overhead Distribution Lines and Feeders - Rental Paid 27,138               21,988$            26,941$         31,891$         27,000$             27,238$             27,000$             27,238$             35,500$        
5096 Other Rent -                    

3,126,141$        2,926,385$       3,135,697$    3,177,397$    2,964,970$        3,067,286$        3,102,525$        3,191,017$        3,467,004$   Total - Operations

Appendix 2-G
Detailed, Account by Account, OM&A Expense Table

(excluding Depreciation and Amortization)

Operations
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Appendix 2-G
Detailed, Account by Account, OM&A Expense Table

(excluding Depreciation and Amortization)

Account Description
2009 Board 
Approved

Last Rebasing 
Year (2009 
Actuals)

2010 Actual 2011 Actual² Bridge Year 
2012³

2012 Actual 
(Draft)

Bridge Year 
2012³

2012 Actual 
(Draft)

Test Year 
2013

5105 Maintenance Supervision and Engineering -                    
5110 Maintenance of Buildings and Fixtures - Distribution Stations -                    
5112 Maintenance of Transformer Station Equipment -                    
5114 Maintenance of Distribution Station Equipment 6,433                 29,453$            68,428$         30,357$         18,000$             87,281$             18,000$             87,281$             18,000$        
5120 Maintenance of Poles, Towers and Fixtures 12,645               11,295$            4,881$           4,986$           8,000$               3,855$               8,000$               3,855$               9,000$          
5125 Maintenance of Overhead Conductors and Devices 73,853               79,516$            54,937$         64,602$         64,000$             60,534$             64,000$             60,534$             68,000$        
5130 Maintenance of Overhead Services -                    
5135 Overhead Distribution Lines and Feeders - Right of Way -                    
5145 Maintenance of Underground Conduit -                    48$                   10$                14$                -$                   3$                      -$                   3$                      -$              
5150 Maintenance of Underground Conductors and Devices 14,944               21,071$            19,139$         25,926$         19,200$             19,480$             19,200$             19,480$             19,200$        
5155 Maintenance of Underground Services 4,549                 5,650$              3,637$           775$              400$                  1,746-$               400$                  1,746-$               400$             
5160 Maintenance of Line Transformers 22,991               14,829$            23,761$         30,102$         27,500$             33,193$             27,500$             33,193$             27,500$        
5165 Maintenance of Street Lighting and Signal Systems -                    
5170 Sentinel Lights - Labour -                    
5172 Sentinel Lights - Materials and Expenses -                    
5175 Maintenance of Meters 3,979                 606$                 1,057$           455$              1,000$               648,986$           1,000$               648,986$           500$             
5178 Customer Installations Expenses - Leased Property -                    
5195 Maintenance of Other Installations on Customer Premises -                    

139,393$           162,468$          175,850$       157,217$       138,100$           851,586$           138,100$           851,586$           142,600$      

Account Description
2009 Board 
Approved

Last Rebasing 
Year (2009 
Actuals)

2010 Actual 2011 Actual² Bridge Year 
2012³

2012 Actual 
(Draft)

Bridge Year 
2012³

2012 Actual 
(Draft)

Test Year 
2013

5305 Supervision 110,356             122,263$          170,710$       208,714$       214,677$           208,348$           214,997$           208,636$           230,451$      
5310 Meter Reading Expense 130,998             126,551$          110,314$       55,952$         161,099$           142,655$           161,099$           142,655$           241,109$      
5315 Customer Billing 784,936             791,098$          768,194$       818,456$       790,720$           785,830$           797,284$           791,735$           1,179,268$   
5320 Collecting 206,153             214,394$          193,454$       191,529$       185,763$           214,974$           191,932$           220,523$           242,549$      
5325 Collecting - Cash Over and Short -                    104$                 84-$                120$              -$                   -$                   100$             
5330 Collection Charges 697                    440$                 162$              309$              400$                  252$                  400$                  252$                  400$             
5335 Bad Debt Expense 90,976               102,769$          490,144$       206,195$       102,000$           169,626$           102,000$           169,626$           189,234$      
5340 Miscellaneous Customer Accounts Expenses -                    

1,324,117$        1,357,619$       1,732,894$    1,481,275$    1,454,659$        1,521,685$        1,467,712$        1,533,427$        2,083,111$   

Maintenance

Total - Maintenance

Billing and Collecting

Total - Billing and Collecting
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Appendix 2-G
Detailed, Account by Account, OM&A Expense Table

(excluding Depreciation and Amortization)

Account Description
2009 Board 
Approved

Last Rebasing 
Year (2009 
Actuals)

2010 Actual 2011 Actual² Bridge Year 
2012³

2012 Actual 
(Draft)

Bridge Year 
2012³

2012 Actual 
(Draft)

Test Year 
2013

5405 Supervision -                    
5410 Community Relations - Sundry 45,981               43,958$            44,624$         106,039$       115,867$           145,276$           115,867$           145,276$           95,900$        
5415 Energy Conservation 40,269               49,799$            33,708$         27,391$         20,882$             13,921-$             26,966$             8,448-$               39,342$        
5420 Community Safety Program 105,519             119,437$          113,415$       122,273$       100,432$           107,813$           127,592$           132,243$           123,241$      
5425 Miscellaneous Customer Service and Informational Expenses -                    -$                  -$               596$              -$                   -$                   -$              
5505 Supervision -                    
5510 Demonstrating and Selling Expense -                    
5515 Advertising Expenses -                    
5520 Miscellaneous Sales Expense -                    

Total - Community Relations 191,769$           213,194$          191,747$       256,299$       237,181$           239,168$           270,425$           269,071$           258,483$      

Account Description
2009 Board 
Approved

Last Rebasing 
Year (2009 
Actuals)

2010 Actual 2011 Actual² Bridge Year 
2012³

2012 Actual 
(Draft)

Bridge Year 
2012³

2012 Actual 
(Draft)

Test Year 
2013

5605 Executive Salaries and Expenses 851,116             1,046,191$       935,378$       1,213,294$    1,044,857$        1,142,262$        1,324,165$        1,393,501$        1,338,330$   
5610 Management Salaries and Expenses 184,825             67,390$            68,523$         74,042$         64,195$             68,958$             81,726$             83,752$             85,356$        
5615 General Administrative Salaries and Expenses 1,515,325          972,326$          992,791$       1,352,575$    1,147,418$        1,228,398$        1,470,414$        1,518,934$        1,591,130$   
5620 Office Supplies and Expenses 2,529                 2,637$              5,919$           5,269$           3,476$               3,509$               4,646$               4,562$               4,569$          
5625 Administrative Expense Transferred - Credit 543,487-             
5630 Outside Services Employed 157,994             273,402$          267,635$       281,162$       243,132$           172,712$           306,658$           229,854$           389,845$      
5635 Property Insurance 146,853             160,266$          110,030$       127,829$       116,570$           92,426$             144,964$           117,966$           148,023$      
5640 Injuries and Damages -                    
5645 OMERS Pensions and Benefits 1,756,541          1,495,682$       1,557,222$    1,707,958$    1,718,110$        1,761,419$        1,818,515$        1,851,734$        2,075,079$   
5646 Employee Pensions and OPEB -                    
5647 Employee Sick Leave -                    
5650 Franchise Requirements -                    
5655 Regulatory Expenses 387,047             287,143$          321,433$       322,518$       287,692$           293,687$           359,330$           358,127$           374,545$      
5660 General Advertising Expenses 18,569               10,237$            8,491$           39,301$         6,800$               10,314$             6,800$               10,314$             7,000$          
5665 Miscellaneous General Expenses 640,900             682,251$          647,754$       719,664$       657,773$           672,486$           817,641$           816,288$           947,730$      
5670 Rent -                    
5672 Lease Payment Charge -                    
5675 Maintenance of General Plant 91,788               114,991$          103,430$       146,944$       111,677$           150,209$           144,317$           179,568$           166,023$      
5680 Electrical Safety Authority Fees -                    -$                  26$                714$              440$                  440$                  
5681 Special Purpose Charge Expense -                    
5685 Independent Electricity System Operator Fees and Penalties -                    
5695 OM&A Contra Account -                    
6205 Donations -                    48,784$            54,448$         30,629$         
6205 Donations, Sub-account LEAP Funding -                    

Total - Administrative and General Expenses 5,209,999$        5,161,300$       5,073,080$    6,021,899$    5,401,700$        5,596,820$        6,479,176$        6,565,040$        7,127,630$   
9,991,419$        9,820,966$       10,309,268$  11,094,087$  10,196,610$       11,276,545$       11,457,938$       12,410,141$      13,078,828$  

Administrative and General Expenses

Total OM&A
Adjustments for non-recoverable items

Community Relations
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5681 Special Purpose Charge Expense
6205 Donations1 48,784$            54,448$         30,629$         1,650$               1,650$               

9,991,419$        9,772,182$       10,254,820$  11,063,458$  10,196,610$       11,274,895$       11,457,938$       12,408,491$      13,078,828$  

1 Account 6205 - Donations is generally non-recoverable.  However, the sub-account LEAP funding of account 6205 is generally recoverable.

Note:

1

2

3 If the applicant is adopting IFRS or an alternate accounting standard as of January 1, 2013 for financial reporting purposes, 2012 must be presented on both a CGAAP and MIFRS (or alternate accounting standard) basis.

Total Recoverable OM&A

If it has been more than three years since the applicant last filed a cost of service application, additional years of historical actuals should be incorporated into the table, as necessary, to go back to the last cost of service application.  If the 
applicant last filed a cost of service application less than three years ago, a minimum of three years of actual information is required.

If the applicant is adopting IFRS or an alternate accounting standard as of January 1, 2012 for financial reporting purposes, 2011 must be presented on both a CGAAP and MIFRS (or alternate accounting standard) basis.
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4.0 - VECC 27 - Account 5410 and 5630 1 

 2 

4-VECC-27 Reference: Exhibit 4, Tab 1, Appendix 2-G 3 

a) Please explain the 100% growth in Account 5410 “Sundry” as between 2009 and 4 

2013 forecast. 5 

This account captures the amounts Bluewater Power has provided to various agencies and 6 

other organizations that assist people in need.  An example of this would be payments made to 7 

the Inn of the Good Sheppard who assist low income customers to pay their electricity bills.  8 

Bluewater Power has increased its level of community support to these agencies due to the 9 

poor local economic environment experienced over the past few years, which includes the loss 10 

of some major employers in our distribution territory.  This account also increased in 2011 by 11 

approximately $24,000 related to LEAP funding, which is also reflected in 2012 and 2013. 12 

This account does not capture donation payments which are recorded in Account 6205 13 

‘Donations’. 14 

  15 

2013 COS Application 
Bluewater Power Distribution Corporation 
Response to Interrogatories 



4.0 - VECC 27 - Account 5410 and 
5630 

File Number: EB-2012-0107 
 
Tab:            6 
Schedule:       10 
Page: 2 of 2 
 
Date Filed:  February 4, 2013 
 
 

 1 

b) Please explain the increase in Account 5630 “Outside Services” employed as 2 

between 2009 and 2013 forecast. 3 

The increase of $116,443 in this account is primarily attributable to the level of students in 2009 4 

versus 2013.  5 

In 2009, one lines co-op student was hired for 14 weeks and in 2013, two lines co-op students 6 

are budgeted for the full year.  This accounts for $67,000 of the variance.   7 

In 2013, an I.T. co-op student is budgeted at a cost of $34,000 and 2009 was NIL. 8 

In 2013, two students are budgeted for transformer painting at a cost of $16,000 and 2009 was 9 

NIL. 10 

2013 COS Application 
Bluewater Power Distribution Corporation 
Response to Interrogatories 
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4.0 - VECC 28 - Bad Debt Expense 1 

 2 

4-VECC-28 Reference: Exhibit 4, Appendix 2-G 3 

a) Please explain how the Bad Debt forecast for 2013 is derived/calculated.  4 

Specifically address how the forecast was adjusted for the change to monthly billing. 5 

The 2013 test year forecast for bad debts is primarily based on recent historical trends 6 

surrounding unrecoverable customer accounts.  A discussion on bad debts is found at Exh 4-2-7 

2 page 3. 8 

The 2013 forecast was not adjusted for the change to monthly billing.  See response to 1-SEC-9 

9. 10 

b) Please provide the actual year-end bad debt expense for 2012. 11 

The 2012 draft actual is $169,626.  This amount will increase for the 2012 year end adjustments 12 

to be made in February 2013 in preparation for the financial statement audit in March 2013. 13 

 14 

 15 

 16 

 17 

2013 COS Application 
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4.0 - VECC 29 - LEAP calculation 1 

 2 

4-VECC-29 Reference: Exhibit 4, Tab 2, Schedule 3, Appendix 2-M 3 

a) Please show the calculation which provides the proposed 2013 LEAP amount 4 
of $24,000. 5 

 6 

The amount of LEAP is calculated based on the OEB formula of 0.12% of a distributor’s Board-7 

approved distribution revenue requirement as outlined in the ‘Report of the Board – Low Income 8 

Energy Assistance Program’ dated March 10, 2009.   9 

 10 

Bluewater Power’s last Board-approved Service Revenue Requirement was for rates effective 11 

May 1, 2009 in the amount of $19,389,209 x .0012 = $23,267.  This amount was used as a 12 

proxy for the 2013 amount to be included in the application.   13 

 14 

 15 

2013 COS Application 
Bluewater Power Distribution Corporation 
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4.0-Staff-28 - OM&A Smart Meter Fees 1 

 2 

Ref: Exh 4-1-1 3 

Ref: Exh 2-4-4 4 

Ref: Exh 4-2-2 5 

Ref: EB-2012-0263 6 

Bluewater Power states that the net incremental increase to OM&A from ongoing smart 7 

meter costs in 2013 is $191,000.   8 

 9 

a) Bluewater Power indicates that Sensus meter reading fees are $174,000 in Exh 2-4-4.  10 

However, in response to interrogatories in the smart meter proceeding EB-2012-0263, 11 

Bluewater stated that “the annual cost of, instead, transmitting that customer usage data 12 

from smart meters over communications lines is approximately $142,647.”  Please explain 13 

the difference. 14 

 15 

The smart meter application was filed in May 2012 wherein the amount of $142,647 was the 16 

estimated meter reading costs as we understood them at that time.  The amount of $174,000 17 

provided in Exhibit 2-4-4 is a revised estimate taking into account actual costs and, more 18 

specifically, the following two items: 19 

(i) throughout the year 2012 the system was still being stabilized and it was 20 

determined by management, upon the recommendation of Sensus, that a third 21 

Tower Gateway Base station(TGB) was required at an additional cost $26,000 per 22 

year; and   23 

(ii) the Sensus AMI fee has increased from $.08 per meter to $.0827 per meter.   24 

 25 

 26 

 27 

2013 COS Application 
Bluewater Power Distribution Corporation 
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b) Bluewater Power states that there is a savings of $30,000 related to manual meter reading. 1 

The savings are less than anticipated because manual meter reading costs were already 2 

shared with its affiliate, BPSC, for the reading of water meters.  In interrogatory responses 3 

and submissions file in EB-2012-0263, Bluewater Power stated that the actual full year cost 4 

for manual meter reading was $110,000.  Please explain the difference. 5 

 6 

Bluewater Power acknowledges that the variance analysis of Smart Meter Costs provided in 7 

Exhibit 2-4-4 inadvertently understated the savings associated with manual meter reading. If we 8 

use the starting point for 2011 costs, the actual amount is $105,178 instead of the rounded 9 

figure of $110,000 reflected in the response to IR#14(c) in EB-2012-0263. This was the total 10 

cost incurred by Bluewater Power in 2011 to manually read electricity meters. What we were 11 

suggesting in the pre-filed evidence is that this cost is less than might otherwise be expected 12 

because we had already achieved a level of efficiency through the ability to read both electricity 13 

and water meters at the same time (with associated water meter reading costs allocated to the 14 

water billing function).  15 

 16 

The original manual meter reading cost were only $105,178 in 2011 and the manual meter 17 

reading cost to read non-smart meters is approximately $40,000 in the 2013 Test Year. Included 18 

in the 2013 Test Year is the cost associated with ½ FTE for manually reading those customers 19 

without Smart Meters at a fully-loaded cost of $35,000 plus vehicle, equipment and 20 

miscellaneous costs of $5,000. Accordingly, the correct savings attributed to a reduction in 21 

manual meter reading activity is $65,000 ($105,000 less $40,000) instead of $30,000 as stated 22 

in Exhibited 2-4-4.  23 

 24 

It is important to point out that the misstated variance does not in any way impact the amount 25 

claimed for recovery through this Rebasing Application.  The amount claimed in the model is 26 

accurate and correct, and the $30,000 in savings was simply an incorrect estimate of a 27 

variance. Two errors occurred in preparing the estimate: first, the estimate represents only 8 28 

months’ worth of savings since the transition to Smart Meter occurred on May 1, 2012, and 29 

2013 COS Application 
Bluewater Power Distribution Corporation 
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second, the estimate represents pure labour costs only. If we gross-up the $30,000 estimate for 1 

benefits and revised it to reflect a twelve month figure, we arrive at an estimate of $56,000. If we 2 

add to that the expected savings in vehicles, equipment and miscellaneous costs, we arrive at a 3 

number very close to the $65,000 in savings reflected above.  4 

 5 

Accordingly, the updated Table 1 entitled “Net Incremental Smart Meter OM&A” in Exhibit 2-4-4 6 

would show a net incremental cost of $156,000 attributable to Smart Meters. The descriptions in 7 

the table also needs to be corrected to reflect the fact the savings represent more than just 8 

labour savings and the table would, therefore, appear as follows. 9 

 10 

Sensus Meter Reading Fees   $ 174,000 11 

SAP Software Maintenance   $   47,000 12 

LESS: meter reading labour savings  ($  65,000) 13 

       $ 156,000 14 

 15 

 16 

c) At Exh 4-2-2, Bluewater Power provides cost driver explanations.  The evidence states that 17 

the 2013 variance with respect to smart metering includes “$47,000 for software fees 18 

impacting 2013 for the first time and an incremental cost of $30,000 in annual fees for a new 19 

TGB required in order to improve read rates to meet our Service Level Agreement.”  Please 20 

provide further explanation of both of these factors. 21 

 22 

The evidence at Exhibit 2-4-4 page 3 details that the “SAP software maintenance fees of 23 

$47,000 pertain to SAP AMI extensions software licence maintenance , XI/PI software license 24 

maintenance, and Cleo AS2 software license maintenance.  These are annual maintenance 25 

fees for software that are required to interface Bluewater Power systems to the central MDM/R.” 26 

 27 

Please see response to part (a) above in regard to the $30,000 fee for a new TGB.   28 

2013 COS Application 
Bluewater Power Distribution Corporation 
Response to Interrogatories 
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4.0 - EP 22 - EDA Costs 1 

 2 

Ref:  Exhibit 4, Tab 2, Schedule 2 3 

 4 

a) Please indicate in which account costs associated with membership in the 5 

Electricity Distributors Association (EDA) are recorded. 6 

 7 

Account 5665 ‘Miscellaneous General Expenses’ 8 

 9 

b) Please provide the actual and forecasted costs associated with the EDA 10 

membership in each of 2009 through 2013, including the actual cost for 2012. 11 

 12 

 13 

2009: $48,500 actual 14 

2010: $50,500 actual 15 

2011: $52,100 actual 16 

2012: $55,000 actual 17 

2013: $56,800 budget for test year ($57,700 actual – invoice received Dec 2012) 18 

 19 

Refer also to 4-VECC-32 and SEC #37. 20 

 21 

 22 

 23 
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 2 

4-VECC-32 Reference: Exhibit 4, Tab 2, Schedule 3 / Schedule 5 3 

a) Please provide the amount paid in membership fees to the EDA for each year 2009 4 

through 2013 (forecast) 5 

See response to Energy Probe #22b.  See also SEC #37. 6 

 7 

b) Please explain what insurance coverage is provided by MEARIE, the annual 8 

premiums in 2012 and 2013, and the due diligence that BWP takes to ensure that is 9 

receives value for money for this policy(ies). 10 

Mearie provides liability and vehicle insurance coverage for Bluewater Power. The property 11 

insurance is sourced through a local brokerage.  12 

The annual premiums for Comprehensive Liability are $61,750 (2012) and $82,584 (2013).   13 

The annual premiums for Vehicle are $23,669 (2012) and $25,567 (2013). 14 

Bluewater Power’s due diligence has left it satisfied that it receives value for money from its 15 

insurance with MEARIE in two ways. First, management with Bluewater Power is familiar with 16 

insurance and currently has, or recently has had, insurance in place with brokers/insurers other 17 

than MEARIE (ie. Property Insurance for Bluewater Power and RenewCo, and all insurance for 18 

Electek); in fact, our dealings with other insurers on affiliates specifically allowed us to conclude 19 

that equivalent insurance is available through MEARIE at substantially lower rates because 20 

MEARIE operates on a non-profit, income-tax exempt basis and, in the event it overestimates 21 

exposure, it is able to provide “refunds” of premiums in the form of Premium Reductions 22 
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determined by its Board of Directors (in fact, the increase from 2012 to 2013 reflects the fact 1 

that 2012 was a year in which a Premium Reduction was available for the Comprehensive 2 

Liability Policy). Secondly, our claims experience with MEARIE has shown the entity to be 3 

responsive to claims and we have never experienced a disruption in coverage nor have 4 

MEARIE ever disputed coverage to the extent of the availability or quality of coverage. 5 
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4.0 - SEC 37 - EDA and MEARIE 1 

 2 

[4/6/1, p. 3]  Please advise the amounts paid by the Applicant to EDA as membership fees or 3 

dues in each of 2009 through 2012 (actuals), and 2013 (forecast).  Please confirm that the 4 

Applicant is unable to obtain insurance from MEARIE if the EDA fees are not paid each year. 5 

 6 

See response to Energy Probe #22b for the amounts from 2009 to 2013. 7 

 8 

We have been advised that participation in MEARIE would be at the discretion of the MEARIE 9 

Board, but we understand that a utility is not automatically disqualified from participation in 10 

MEARIE based on a lack of membership in the EDA. 11 
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4.0-Staff-29 - Regulatory Costs 1 

 2 

Ref: Exh 4-2-3 3 

Ref: Appendix 2-M 4 

Appendix 2-M summarizes regulatory costs and provides a breakdown for one-time costs 5 

related to the cost of service application.   6 

 7 

a) Please identify the resources related to line 8 “operating expenses associated with other 8 

resources allocated to regulatory matters”. 9 

 10 

The resources allocated to regulatory matters include the Vice President, Corporate Services, 11 

the Chief Financial Officer, and any other internal personnel that assist specifically in the 12 

regulatory proceedings.   13 

 14 

b) Bluewater Power’s proposal with respect to regulatory costs reflects a 4 year period, 15 

consistent with 3rd generation IRM.  The Report of the Board – Renewed Regulatory 16 

Framework for Electricity Distributors: A Performance-Based Approach, October 18, 2012, 17 

states, “The Board has determined that the term for 4th Generation IR will be five years 18 

(rebasing plus 4 years).”  Has Bluewater Power considered the impact of this change to a 19 

five year term and how it will affect the proposal in the current application?  If yes, please 20 

explain. 21 

 22 

Please see response to Board Staff Interrogatory #4.   23 

 24 
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 2 

Ref:  Exhibit 4, Tab 2, Schedule 3 3 

 4 

a) Please confirm that none of the rate application costs shown in Table 1 in the 5 

2012 bridge year column have been, or will be, recorded as an expense in 2012.  6 

If this cannot be confirmed, please provide an estimate of, or the actual amount 7 

associated with the current rate proceeding that will be booked as an expense in 8 

2012. 9 

 10 

Confirmed.  None of the rate application costs have been, or will be, recorded as an expense in 11 

2012. 12 

 13 

b) What assumptions have been made with respect to the consultant, legal and 14 

intervenor costs related to time associated with the potential need for an oral 15 

hearing and submissions? 16 

 17 

 18 

Bluewater Power’s budget for this proceeding assumes either: i) an oral hearing with 19 

submissions; or ii) the preparation and finalization of a settlement proposal. The cost of either 20 

outcome would be approximately the same. If there is a partial settlement such that both the 21 

preparation of a settlement proposal and an oral hearing with submissions are necessary, the 22 

amount included for the rebasing application would be deficient. 23 

 24 
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 2 

Reference: Exhibit 4, Tab 2, Schedule 3, pg. 2 /Appendix 2-G 3 

a) The regulatory costs shown in Account 5655 at Appendix 2-G is $374,545.  The 4 

description of regulatory costs at page 2 of the above reference states that the 5 

regulatory costs for 2013 are comprised of on-going expenses of $292,859 and 2013 6 

Rebasing Application costs amortized over four years at $100,200 for a total 2013 7 

regulatory costs of $393,059.  Please reconcile this difference. 8 

 9 

There are some costs that are considered ‘Regulatory’ in nature, but are not booked to Account 10 

5655, such as the amount related to LEAP funding which is booked to Account 5410 11 

‘Community Relations’, and research costs have been booked to account 5665.   12 

In addition, the burdens/overhead amount were inadvertently not included in Appendix 2-M, thus 13 

a revised Appendix 2-M is attached, and the reconciliation is below. 14 

Table 1 – Reconciliation of Account 5655 and Regulatory Cost per Appendix 2-M 15 

To reconcile to Account 5655 per 2-G   $      299,845  On-going costs from Appendix 2-M 
  

  
-$       24,000  Account 5410 

 
  

  
  

-$         1,500  Account 5665 
 

  
  

  
 $      100,200  Amortization of rebasing costs 

       $      374,545  Per Account 5655 in Appendix 2-G   
 16 

 17 

 18 

 19 

2013 COS Application 
Bluewater Power Distribution Corporation 
Response to Interrogatories 



File Number:EB-2012-0107 
 
Tab:            6 
Schedule:       19 
 
Date Filed:February 4, 2013 

 

 

 

 

 

Attachment 1 of 1 

 

 

4.0 VECC 30 

 

2013 COS Application 
Bluewater Power Distribution Corporation 
Response to Interrogatories 



File Number: EB-2012-0107

Exhibit:

Tab:

Schedule:

Attachment:

Date:

REVISED for VECC 30

On-Going

On-Time

USoA Account
USoA Account 

Balance

Ongoing or 

One-time 

Cost? 
2

Last Rebasing 

Year (2009 

Board 

Approved)

Most Current 

Actuals               

Year 2011

2012 Bridge 

Year

Annual % 

Change

2013 Test 

Year

Annual % 

Change

(B) (C ) (D) (E) (F) (G) (H) = [(G)-(F)]/(F) (I) (J) = [(I)-(G)]/(G)

1 OEB Annual Assessment 5655 On-Going 107,592$          122,864$          134,757$          9.68% 132,190$        -1.90%

2 OEB Section 30 Costs (Applicant-originated) 5655 On-Time 11,506$            12,000$          

3 OEB Section 30 Costs (OEB-initiated) 5655 On-Going 5,097$              5,303$              4,000$              -24.57% 4,000$            0.00%

4 Expert Witness costs for regulatory matters 5655

5 Legal costs for regulatory matters 5655 On-Going 390$                 173$                 5,000$              2790.17% 5,000$            0.00%

5a Legal costs for regulatory matters On-Time 141,817$          80,000$            64,000$          

6 Consultants' costs for regulatory matters 5655 On-Going 1,500$              10,000$          

6a Consultants' costs for regulatory matters On-Time 132,373$          88,000$            42,000$          

7 Operating expenses associated with staff 

resources allocated to regulatory matters

5655 On-Going 84,858$            98,240$            90,498$            -7.88% 102,155$        12.88%

8 Operating expenses associated with other 

resources allocated to regulatory matters 
1

5655 On-Time 13,023$            4,800$              10,000$          108.33%

9 Other regulatory agency fees or assessments 5655 On-Going 18,257$            19,937$            22,000$            10.35% 22,500$          2.27%

10 Any other costs for regulatory matters (LEAP 

costs)

5410 On-Going 30,217$            23,267$            -23.00% 24,000$          3.15%

11 Intervenor costs 5655 On-Time 94,495$            100,000$        

12 Sub-total - Ongoing Costs 
3 -$                  217,694$          276,734$          279,522$          1.01% 299,845$        7.27%

13 Sub-total - One-time Costs 
4 -$                  393,214$          -$                  172,800$          228,000$        31.94%

14 Total -$                  610,908$          276,734$          452,322$          63.45% 527,845$        16.70%

To reconcile to Account 5655 per 2-G 299,845$        On-going costs from above
1

Please identify the resources involved. 24,000-$          Account 5410
2

Where a category's costs include both one-time and ongoing costs, the applicant should prove a separate breakdown 1,500-$            Account 5665
3

Sum of all ongoing costs identified in rows 1 to 11 inclusive. 100,200$        Amortization of rebasing costs
4

Sum of all one-time costs identified in rows 1 to 11 inclusive. 374,545$        Per Account 5655

Please fill out the following table for all one-time costs related to this cost of service application

2009 Rebasing 

Costs

2012 Bridge 

Year
2013 Test Year

Total 

Incremental 

Rebasing 

Costs for 2013

4 Expert Witness costs for regulatory matters -$                  -$                  -$                  

6 Consultants' costs for regulatory matters 132,373$                  88,000$            42,000$            130,000$          

Legal Costs 141,817$                  80,000$            64,000$            144,000$          

7 Operating expenses associated with staff 

resources allocated to regulatory matters
-$                  -$                  

-$                  

8 Operating expenses associated with other 

resources allocated to regulatory matters 
1 13,023$                    4,800$              10,000$            

14,800$            

OEB Hearing Costs 11,506$                    12,000$            12,000$            

11 Intervenor costs 94,495$                    -$                  100,000$          100,000$          

Total 393,214$                  172,800$          228,000$          400,800$          

Regulatory Cost Category

(A)

Appendix 2-M

Regulatory Cost Schedule
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4.0 - AMPCO 11 - Regulatory legal and consulting fees 1 

 2 

Interrogatory #11  3 

 4 

Reference:  Exhibit 4, Tab 2, Schedule 3, Page 2 5 
 6 
a) Please provide a breakdown of annual (non-rebasing) consulting and legal fees. 7 
 8 
 9 
For the 2013 Test year, the budget includes $5,000 for legal costs, and $10,000 for consulting 10 

fees related to regulatory activities that might be expected in a non-rebasing year.  11 

 12 

Throughout any given year, there are issues that potentially arise that require outside consulting 13 

or legal services for.  Legal opinions in the past have been sought for: 14 

• Issues surrounding retailer operations in our service territory 15 

• Contractual issues related to Affiliate Relationships Code 16 

• Bad debt and the potential to claim as a z-factor 17 

• Contractual issues related to Conservation and Demand Management 18 

 19 

Consulting services have also been required in prior years and are expected to recur in future 20 

years, including the Test Year. Some examples of items that require consulting services include: 21 

• Future IRM applications that include claims for LRAM recovery require a third party 22 

report to validate the CDM savings and resulting LRAM. 23 

• Tax advice is required from time-to-time related to PILs calculations. 24 

• Customer specific issues arise and leads to the need to consider updates to the utility’s 25 

Conditions of Service 26 
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4.0 - VECC 31 - Coal Tar Clean up 1 

 2 

Reference: Exhibit 4, Tab 2, Schedule 4, pg. 2 3 

a) In the explanation of the inclusion of $67,500 for environmental costs related to coal 4 

tar clean-up at Centennial Park BWP states that in the alternative (to amortized 5 

costs) it would seek a deferral account.  Please explain whether in one or both cases 6 

it is the Utility’s intent to recovery all costs incurred or only the budgeted amount of 7 

$270,000. 8 

Bluewater Power would be agreeable to either approach (amortized costs or deferral account), 9 

but they do differ in their treatment of actual versus forecast. The approach proposed in the 10 

application would amortize the forecast cost of $270,000 over four years and require Bluewater 11 

Power take the risk if the cost of its response exceeds $270,000 but would also permit 12 

Bluewater Power to receive the benefit if costs were less than the $270,000 forecast. Recovery 13 

through a deferral account would permit Bluewater Power to recover all of its prudently incurred 14 

costs to be accumulated until project completion. 15 

The approach proposed with the application provides greater certainty. It creates greater 16 

certainty of recovery for Bluewater Power and it creates greater certainty as to the final cost for 17 

Ratepayers. To that extent, it also creates an incentive for the utility to ensure that its response 18 

is measured in order to contain costs. In other words, the utility will be incented to follow the 19 

least costly path that provides a reasonable response rather than another path which might be 20 

justifiable but assumes less risk than might otherwise be prudently tolerated. In making that 21 

statement, we must highlight that if the results of the risk assessment dictates that a full-scale 22 

remediation of the site is required (which is not anticipated), then the utility would be forced to 23 

seek further recovery through a deferral account for these extra costs. 24 
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4.0 - EP 24 - Property Taxes 1 

 2 

Ref:  Exhibit 4, Tab 1, Schedule 1, Attachment 1 3 

 4 

a) Please provide the actual Taxes Other Than Income Taxes for 2012. 5 

 6 

2012: $184,930 draft actual 7 

2012: $194,128 bridge year budget (see response to part (d) below) 8 

 9 

b) Please confirm that this line item contains only property taxes in 2012 and 2013.  If this 10 

cannot be confirmed, please indicate what other expenses are recorded here in 2012 11 

and 2013. 12 

 13 

Confirmed. 14 

 15 

c) Please provide the actual property taxes for 2009 through 2012, along with the forecast 16 

for 2013. 17 

 18 

2009: $162,763 19 

2010: $178,380 20 

2011: $189,527 21 

2012: $184,930 draft actual 22 

2012: $194,128 bridge year budget 23 

2013: $219,952 test year budget 24 

 25 

  26 
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 1 

d) How much of the increase in property taxes between 2012 and 2013 is related to the 2 

building addition? 3 

 4 

The building addition represents the majority of the $4,601 increase from 2011 actuals to the 5 

2012 Bridge Year budget.  This represents only a part year increase in property taxes as the 6 

building addition was forecast to be complete in Q4 of 2012.  The building addition also 7 

represents the majority of the $25,824 increase from the 2012 Bridge Year to the 2013 Test 8 

Year.   9 

 10 

Therefore, the overall increase currently included in the 2013 test year related to the building 11 

addition is approximately $30,425.  While preparing these IR responses, Bluewater Power 12 

received an estimated property tax cost from the City of Sarnia related to the building expansion 13 

of $79,164.  This creates a shortfall of approximately $48,500 in property taxes baked into the 14 

rate application as filed. 15 

 16 

Accordingly, Bluewater Power has incorporated the increase in property taxes based on this 17 

new information into the revised revenue requirement, the RRWF and the bill impacts presented 18 

in the response to 1-Staff-2 and 1-Staff-3. 19 
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4.0-Staff-30 - Monthly Billing 1 

 2 

Ref: Exh 4-2-5 3 

Ref: Exh 4-3-1 4 

Ref: Appendix 2-G 5 

Bluewater Power currently bills 32,000 customers on a bi-monthly basis.  Bluewater Power has 6 

included $322,641 of incremental costs related to a proposed move to monthly billing in the 7 

2013 application.  The costs are related to paper, envelopes, postage and three additional staff. 8 

 9 

a) What is the status of the plans to move to monthly billing for all customers?   10 

 11 

Bluewater Power’s efforts to implement monthly billing continue to be in the planning stage. As 12 

noted in our pre-filed evidence the project is intended to coincide with this rebasing application. 13 

There were discussions within the electricity distribution sector about the possibility of a 14 

mandatory move to monthly billing for January 2013, however no such direction was received.   15 

 16 

 17 

b) When does Bluewater Power expect to complete the move to monthly billing? 18 

 19 

The investment required for monthly billing represents a net cost of approximately $1.2 Million 20 

over a 4 year regulatory window. The beneficiaries of this upgrade in service are customers 21 

(see response to SEC IR #9), so the move cannot prudently be undertaken without certainty of 22 

recovery through rates.   Once we receive OEB approval, our pre-planning will permit us to be in 23 

a position to implement within 2-4 weeks. 24 

 25 

  26 
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 1 

c) How many FTEs worked on customer billing in 2009-2012?  What is the total cost for 2 

customer billing in 2009-2012? Please provide the data for each year. 3 

 4 

It would be difficult to complete the FTEs within customer billing, so the analysis provided below 5 

is based on head count. The values for Customer Billing include Call Centre, Billing 6 

Representatives, Credit, Mailroom, Cashier, Reception, Junior Clerk, meter readers and 7 

supervision. The costs for Customer Billing were determined based on the costs in Accounts 8 

5305-5340, adjusted for contract employees, vehicles and miscellaneous billing costs. 9 

 10 

Customer Billing Head Count    Customer Billing Costs 11 

2009 – 20      2009 - 1,747,919 12 

2010 – 21      2010 – 2,151,253 13 

2011 – 23      2011 – 1,939,128 14 

2012 – 22      2012 – 1,796,429 15 

 16 

 17 

d) Has Bluewater Power considered how increased cash flow from this change would reduce 18 

the requirement for a working capital allowance? 19 

 20 

Bluewater Power utilized a working capital allowance of 13% in accordance with the OEB letter 21 

to all distributors on April 12, 2012. See response to VECC IR #33. 22 
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1.0 - EP 4 - Monthly Billing 1 

 2 

Ref:  Exhibit 1, Tab 2, Schedule 1, page 7 3 

 4 

Bluewater Power states that it intends to move from bi-monthly billing to monthly billing at an 5 

incremental cost of $322,000. 6 

 7 

a) Which rate classes does Bluewater Power currently bill on a monthly basis and how long 8 

has this frequency been in place? 9 

 10 

The rate classes that are billing monthly include: Large User, General Service 1000-4999 kW, 11 

General Service >50 kW, and Streetlighting.  In addition, approximately 3,000 residential and 12 

small commercial customers who have chosen the Equal Payment Plan option are provided 13 

with a bill each month.  This frequency has been in place since the creation of Bluewater Power 14 

in 2000. 15 

 16 

 17 

b) Which rate classes does Bluewater Power currently bill on a bi-monthly basis that will be 18 

moved to monthly and how has this frequency been in place? 19 

 20 

The majority of the Residential and the General Service <50Kw rate class, meaning all but the 21 

3,000 Equal Payment Plan participants mentioned above, are billed bi-monthly. In addition, the 22 

unmetered scattered load and sentinel light accounts are currently billed on a bi-monthly basis.  23 

This represents approximately 31,000 of Bluewater Power’s approximately 36,000 customers.  24 

This frequency has been in place since the creation of Bluewater Power in 2000. 25 

 26 

  27 
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c) What impact will the move from bi-monthly to monthly billing have on the cash flow of the 1 

company? 2 

 3 

The cash flow of the Company will have a positive cash flow impact of approximately $20,000.  4 

This has been incorporated in the 2013 Test Year, so that customers will receive the benefit. 5 
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 2 

Ref:  Exhibit 4, Tab 1, Schedule 1, page 9 3 

 4 

Has Bluewater Power done any cost benefit analysis of the impacts of moving from bi-monthly 5 

to monthly billing on such things as bad debt expense, cash flow improvement, etc.?  If not, why 6 

not?  If yes, please provide all of the analysis completed on the subject. 7 

 8 

Please see response to SEC IR #9. 9 
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4.0 - VECC 33 - Monthly Billing and Working Capital 1 

 2 

Reference: Exhibit 4, Tab 2, Schedule 5 3 

a) The move to monthly billing will cause a further $322,000 in incremental costs.  4 

Please explain why BWP is not proposing a downward adjustment to working capital 5 

due to the change in billing frequency. 6 

 7 

Bluewater Power has not performed a lead-lag study to determine its working capital allowance. 8 

It has relied on the default value of a 13% working capital allowance. It is our understanding that 9 

monthly billing is common among Ontario LDCs and hence the OEB’s current standardized 13% 10 

working capital allowance is consistent with the working capital requirement that would result 11 

from monthly billing. We are prepared to rely on that default value and the default value is not 12 

contingent upon a particular business process and, more specifically, does not vary depending 13 

upon whether a utility performs monthly or bi-monthly billing.  14 
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1.0 - SEC 9 - Monthly Billing cost benefit analysis 1 

 2 

[1/2/1, p. 7]  Please provide a copy of the business case or cost/benefit analysis justifying to the 3 

move to monthly billing.  Please confirm that the effect of the increased cost is approximately a 4 

3% increase in rates.  Please identify the rate classes that will bear the additional $322,641 5 

cost, and the net rate increase for each class resulting from the change.  Please provide a 6 

detailed calculation of the impact of the change on: 7 

 8 

a. Working capital (e.g. billing, payment and other lags); 9 

 10 

b. Bad debts;  11 

 12 

c. Collection costs; and 13 

 14 

d. All other material impacts.  15 

 16 

 17 

As stated in the section on Monthly Billing (Exhibited 4, Tab 2, Schedule 5) the benefit of 18 

moving to monthly billing lies with customers. Given that the purpose of moving to monthly 19 

billing is driven by the desire to improve the customer experience, a cost benefit analysis was 20 

not performed. In fact, the discussion in the Monthly Billing schedule acknowledges that the 21 

incremental cost of moving to monthly billing could not be justified for the corporation and that is 22 

why we have proposed to move to monthly billing as part of this 2013 Rebasing Application so 23 

that the costs associated can be passed on to the customers who are the beneficiaries of 24 

upgrade in service. 25 

 26 

With respect to the specific items enumerated above, we can comment as follows: 27 
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(a) Working Capital: as discussed in answer to VECC IR#33, we are relying upon the OEBs 1 

default Working Capital Allowance.  2 

(b) Bad Debts: it would be purely speculative to forecast a decrease in bad debt attributable 3 

to monthly billing; in any event, the bad debt included in the 2013 Test Year appears to 4 

be “tight” in light of the continuing downturn in the local economy.    5 

(c) Collection Costs: we have not assumed a direct increase to collection costs, but we have 6 

included one FTE whose responsibilities could include collection. Further, the amount 7 

projected to be paid to collection agencies is expected to be consistent under either 8 

monthly or bi-monthly billing. 9 

(d) Other material impacts: the only benefit accounted for in the cost claim for the 10 

move to Monthly Billing is that the incremental cost of $322,641 is offset by the 11 

cash flow benefit estimated to be approximately $20,000. 12 

 13 

With respect to the question of which rate class will bear the additional cost, we can confirm that 14 

the costs form part of regular O&M and would, therefore, be allocated to all rate categories in 15 

accordance with our cost allocation methodology.  16 
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4.0-Staff-31 - FTE Count 1 

 2 

Ref: Exh 4-4-1 3 

At pages 1 and 2, Bluewater Power explains the approach it took to reflect the settlement 4 

reached in the 2009 cost of service proceeding.  Capital items removed from the capital budget 5 

and the associated adjustments were made to revenue requirement.  The remaining revenue 6 

requirement adjustment was allocated to OM&A.   7 

 8 

a) The FTE (Executive, Management, non-Union and Union) count proposed with the 2009 9 

application was 99.  The 2009 “Board Approved” FTE count was reduced to 88 for the 10 

purposes of analysis.  Please confirm that the actual 2009 FTE count was 90. 11 

 12 

Confirmed. 13 

 14 

 15 

b) What are the actual 2012 FTE’s?  Please provide the information for each employee group 16 

and explain any differences from the data provided in the application. 17 

 18 

The 2012 total actual of the four categories listed in part (a) above is 93.87. 19 

 20 

Executive:  2012 Budget = 9.0, 2012 Actual = 8.83 21 

 22 

A new VP of Operations was budgeted for 12 months in 2012, but was hired in February 2012. 23 

 24 

Management:  2012 Budget = 8.0, 2012 Actual = 7.25 25 

 26 

The former Manager of Lines retired in March 2012.  The replacement position was budgeted 27 

for 12 months in 2012, but will be replaced in early 2013. 28 
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 1 

Union:  2012 Budget = 51.0, 2012 Actual = 49.29 2 

 3 

A lineman resigned at the end of 2011 and was budgeted to be replaced in 2012.  This position 4 

will not be replaced until early 2013.  A second lineman position was budgeted for 12 months in 5 

2012, but only hired later in the year. 6 

 7 

Non-Union:  2012 Budget = 28.0, 2012 Actual = 28.5 8 

 9 

A new administrative position for the lines department was hired during 2012, but this position 10 

was not budgeted. 11 

 12 
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4.0 - VECC 34 - FTE count 2009 forecast vs. 2009 actual 1 

 2 

4-VECC-34 Reference: Exhibit 4, Tab 4, Schedule 1, pgs. 2-5 3 

a) BWP states that it proposed an FTE value of 99 in its 2009 rate application.  Actual 4 

FTEs shown in Appendix 2-K for 2009 were 105.26.  What were there the 6 5 

incremental positions and why were they not anticipated in the 2009 application? 6 

 7 

The 2009 proposed FTE value of 99 does not include Directors, Students or Contracts.    The 8 

2009 actual FTE value of 105.26 includes these three additional categories (please see 9 

discussion at Ex.4-4-1, pages 1-2).  There were not 6 incremental positions added between 10 

2009 proposed and 2009 Actual.  In fact, there are approximately 5 fewer positions in 2009 11 

Actuals compared to 2009 Proposed as shown in the following summary chart. 12 

 13 

 14 
 15 

2009 Proposed 2009 Actual

Executive 9.00                    8.00                     
Management 6.00                    5.00                     
Non-Union 27.00                  24.33                  
Union 57.00                  52.97                  

Sub-total 99.00                  90.30                  

Directors 6.00                    6.00                     
Contracts 1.00                    3.29                     
Students 4.17                    5.67                     

110.17               105.26                
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4.0 - SEC 21 - Statement about growth of FTE's 1 

 2 

[4/1/1, p. 8]  Please explain the statement “much of the growth in FTEs between 2009 and 2013 3 

was in the area of contract employees”, when contract went from 0.88 to 2.00, while total FTEs 4 

excluding directors went from 97.67 to 114.50. 5 

 6 

 7 

Appendix 2-K entitled “Employee Costs” (exhibit 4, Tab 4, Schedule 1, Attachment 1) 8 

demonstrates that contract employees went from 0.88 in the 2009 Board Approved to 6.58 in 9 

the 2011 Actuals. The question correctly asserts that contract employees went back down to 10 

2.00 in the 2013 Test Year. The point of the comment, however, was that the peak in FTEs 11 

occurred in 2011, which correlates with the peak in FTEs for contract employees. As the next 12 

sentence following the one referenced above states “Bluewater Power utilized contract 13 

employees to “flex” its workforce in order to respond to industry demands.”  14 
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4.0 - SEC 22 - OM&A and capitalized labour 1 

 2 

[4/1/1, p. 8]  Please identify in detail what OM&A did not get done during 2011 and 2012 due to 3 

the capitalized labour allocated to smart meters in those years.  Please explain how the work 4 

done on smart meters in those years was incremental and thus separately recoverable from 5 

ratepayers. 6 

 7 

The Smart Meter project primarily impacted three departments within the utility, being 8 

Operations, IT and Customer Service. Of those three departments, only IT would be considered 9 

to have had “OM&A” not completed in 2011 or 2012. The specific items identified as not fully 10 

completed are as follows: 11 

(1) System patching is a regular maintenance function required in order to 12 
maintain secure and functioning systems. During the Smart Meter project, 13 
patching was limited to security patches and only those patches determined 14 
to be critical. 15 

(2) PC Rollout was completed in 2011 and 2012, but the PCs replaced remain 16 
onsite awaiting secure and proper disposal. 17 

(3) Website was not maintained to our normal standards and reliability issues 18 
were not addressed with our Internet Service Provider. This has become a 19 
major focus for late 2012 and January of 2013 in order to prepare for the 20 
implementation of MyAccount. 21 

(4) IT Policy Review was not completed in 2011 and 2012. 22 
(5) Business Process reviews and documentation were not completed in 2011 23 

and 2012 to our normal standards. 24 

We note that the last two items in this list might not fit the normal definition of “keeping the 25 

wheels on the bus” associated with OM&A. However, the IT industry moves at a rapid pace and 26 

if you are not addressing policies, processes and documentation in a timely manner then the 27 

operation runs the risk of moving into a break-fix approach which introduces lumpy OM&A 28 

because outside resources may be required.  29 
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 1 

Although the other departments involved in the Smart Meter project did not identify specific 2 

OM&A items that were not completed in 2011 or 2012, they did still experience artificially lower 3 

OM&A costs in those years because any position backfilled in those departments was backfilled 4 

at a lower cost. Contract employees were brought in as both long-term and short-term 5 

replacements in order to keep pace with the workload, but they were brought in at a lower cost 6 

than the employees they replaced (whose wages were being capitalized). Therefore, when the 7 

employee working on Smart Meters returned to his or her regular duties, the full impact of the 8 

higher wage and benefits hit OM&A in 2013.  9 
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4.0 - SEC 23 - FTEE variance 1 

 2 

[4/2/2, p. 2]  Please explain the ($57,000) variance under 2009 actuals, in light of the 8.6 FTEE 3 

increase from 2009 Board-approved to 2009 actuals. 4 

 5 

 6 

As stated in the pre-filed evidence, it is difficult to carry-out any analysis using 2009 Board 7 

Approved amounts. The assumptions used in preparing Appendix 2-K contains a note that the 8 

2009 Rebasing application was resolved by a settlement that did not specifically address the 9 

reductions to Revenue Requirement (see Ex 4-4-1, page 1-2). Accordingly, for the purposes of 10 

the analysis the 2009 Board Approved employee costs were reduced by their pro-rata share of 11 

the $1M reduction to OM&A. 12 

 13 

To the extent the $57,000 reduction attributed to the net change in FTEs does not coincide with 14 

an increase in FTEs (actually a 7.6 FTE increase) large part of the explanation lies in the 15 

assumptions made in providing 2009 Board Approved values.   In light of that caution, we can 16 

provide the following comments to further explain the apparent discrepancy. 17 

 18 

First, the analysis that derived the ($57,000) variance was derived from two OEB Accounts that 19 

demonstrated material year-over-year variance (Account 5005 represented a $180,000 20 

decrease and Account 5630 represented a $123,000 increase).  The movement in FTEs may 21 

have impacted the variance in other OEB accounts, but those variances were not material so 22 

they were not included in the figure of ($57,000) that was calculated for the summary level 23 

analysis carried out for Ex.4-2-2.     24 

 25 

Second, the amounts indicated in Appendix 2-K are gross FTEs and gross payroll dollars before 26 

any reallocations for billable work, affiliates, smart meters, capitalization, etc.  The annual 27 

variances related to the OEB accounts, which is the basis for the high level cost drivers, are net 28 

amounts after reallocations.  29 
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 1 

Thirdly, we do note that the apparent inconsistency may be partially driven by the fact that the 2 

increase in FTEs were lower cost positions. Certain positions in the 2009 Board Approved  3 

could have been budgeted as full-time positions, but were actually filled/replaced in 2009 by i) 4 

lower cost employees on a one for one basis, or ii) greater number of lower cost employees.   5 

An example to highlight the above point is the combination of contracts and students as 6 

presented in Exh 4-4-1 Appendix 2-K.  The 2009 Board Approved FTE amount is 4.55 (0.88 7 

plus 3.67) and the 2009 Actual FTE amount is 8.96 (3.29 plus 5.67), for a total increase of 4.41.  8 

The average cost of those positions was $23,070 per FTE ($101,737 / 4.41).    9 

2013 COS Application 
Bluewater Power Distribution Corporation 
Response to Interrogatories 



4.0 - AMPCO 10 - FTEE Increase 
Drivers 

File Number: EB-2012-0107 
 
Tab:            6 
Schedule:       33 
Page: 1 of 2 
 
Date Filed:  February 4, 2013 
 
 

4.0 - AMPCO 10 - FTEE Increase Drivers 1 

 2 

Interrogatory #10  3 

 4 

Reference:  Exhibit 4, Tab 2, Schedule 1, Page 2 5 

 6 

Preamble:  The evidence indicates the FTEEs is not driven by increases in demand from a 7 

growing customer base but by increased demands due to regulation, government directions 8 

such as the Green Energy Act, and demands related to infrastructure renewal. 9 

 10 

a) Please provide the number of new FTEEs driven by the Green Energy Act vs. infrastructure 11 

renewal. 12 

 13 

Within the Operations group there is one incremental lineman and two frontline supervisors that 14 

are directly related to the increased focus on infrastructure renewal: 15 

• In 2009, Bluewater Power employed 20 linemen; that number has fluctuated due to 16 

retirements and the challenge of recruiting qualified lineman, but the 2013 Test Year 17 

includes 21.4 FTEs in the position of lineman. 18 

• The demands associated with infrastructure renewal drove the need to reinforce 19 

management within the lines group by adding 2 front-line supervisors. This issue is also 20 

discussed in response to 4-SEC-24. 21 

 22 

Although the Engineering Group has faced significant increased workload due to both the Green 23 

Energy Act and the focus on infrastructure renewal, the department has not increased its FTEs. 24 

This is partially due to two factors: 25 

• The addition of 2 front-line supervisors helped streamline interaction between 26 

engineering and the lines group; and 27 
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• The ability to rely upon the administrator in the operations group and the assistant to the 1 

VP (discussed next) eased the administrative burden in the department. 2 

 3 

The executive position filled in 2011, and the assistant associated with that position, spend 4 

approximately 50% of their time each on the Green Energy Act, related to both Smart Grid and 5 

Renewable Energy. The positions were not created to respond to the demands of the Green 6 

Energy Act, but the positions were justified in part because of the demands introduced by this 7 

legislation.  8 
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4.0 - SEC 24 - Documents regarding increased asset 1 

management 2 

 3 

[4/2/2, p. 7]  Please provide all reports, presentations, memos or other documents provided to 4 

senior management or the Board of Directors dealing with the change in focus to increased 5 

asset management, and the related changes to personnel. 6 

 7 

 8 

The pre-filed evidence contains the Asset Management Program Review dated December 2010 9 

as Exhibit 2, Tab 4, Schedule 2, Attachment 1, which was reviewed by select members of senior 10 

management with the engineering consultants (AESI) in draft throughout the Summer and Fall 11 

of 2010. The final document was reviewed on December 9, 2010 and a go-forward plan 12 

developed. There are no formal minutes or memos produced from those meetings, but the go-13 

forward plan was to engage AESI in the next phase of the process. A proposal was received 14 

from AESI and reviewed by select members of senior management on April 6, 2011.  15 

 16 

The pre-filed evidence contains the Asset Management Strategy dated December 2011 as 17 

Exhibit 2, Tab 4, Schedule 2, Attachment 2. The strategy was an iterative process with AESI 18 

providing guidance as Bluewater Power fine-tuned its asset management planning practices. 19 

Select members of senior management met with AESI on October 20, 2011 to discuss the 20 

findings but no formal minutes were produced for the meeting.  21 

 22 

Neither the Asset Management Program Review nor the Asset Management Strategy were 23 

presented to the Board of Directors for Bluewater Power. The initiative was undertaken as an 24 

internal review and to assist staff in the development of a plan forward. Had either report 25 

suggested that significant change in processes or that further resources were required, then the 26 

matter would have been addressed with the Board of Directors. Based on the results, however, 27 

staff continued to move forward in the development of a formal Asset Management Plan. 28 
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 1 

Asset Management Planning for an electrical distributor is always a work in progress and 2 

lessons learned in the course of the review and strategy were incorporated into the capital 3 

budget for the year 2012, when it was set in November of 2011. The formal Asset Management 4 

Plan was launched with internal resources following the October 20, 2011 meeting. An update 5 

meeting was held on February 29, 2012 involving select senior staff. Ongoing meetings were 6 

held between the primary author of the Asset Management Plan and the regulatory department 7 

in the months of May through to June in preparation for the filing of the 2013 Rebasing 8 

Application. No minutes are available and the ultimate product of all such meetings is the Asset 9 

Management Plan is found at Exhibit 2, Tab 4, Schedule 3, Attachment 3. 10 

 11 

With respect to the reorganization of personnel in the Operations department, there were 12 

ongoing discussions during Senior Management Team (SMT) meetings and the request would 13 

have ultimately impacted the 2010 O&M Budget so discussions would have taken place during 14 

the senior management review of the budget. The SMT minutes do not contain specific notation 15 

regarding the reorganization in operations. The issue was presented to the Board of Directors 16 

and the following excerpt is taken from the November 2009 Operations Board report: 17 

 18 

“We have been reluctant in previous budgets to recommend increasing our trade staff 19 

levels beyond what is essential to meet the requirements of our succession plan. 20 

However, consistently high work load is showing us quite clearly now that a growth in 21 

trades staff is absolutely required.  I am now confident that we will continue or increase 22 

our future work load which will support proposed new staff hires in 2010  23 

 24 

I am proposing to expand the BPDC Line staff levels to facilitate the growth necessary to 25 

meet customer demand. The expanded Line Group will be utilized to support affiliates as 26 

well as complete Capital and O&M work for the Distribution Company.  I will also be 27 

proposing to hire two frontline supervisors. These positions are warranted due to the 28 

increased work load and the growth of the Line Division.”  29 
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  1 

Although improvements in efficiency within the Line Department relate to many factors, we have 2 

seen significant performance improvements and cost savings between 2009 and 2012. 3 

Overtime has decreased, for example, from a high of approximately $400,000 in 2008 to 4 

approximately $300,000 in 2012. The level of line capitalized labour has been increased from 5 

70% of budget in 2009 to 90% of budget in 2012. In addition, the number of maintenance work 6 

orders completed has increased by over 15% from 2009 to 2012. 7 

2013 COS Application 
Bluewater Power Distribution Corporation 
Response to Interrogatories 



4.0-Staff-32 - Compensation 
File Number: EB-2012-0107 
 
Tab:            6 
Schedule:       35 
Page: 1 of 1 
 
Date Filed:  February 4, 2013 
 
 

4.0-Staff-32 - Compensation 1 

 2 

Ref: Exh 4-4-1 3 

Bluewater Power made certain assumptions in forecasting compensation for the 2013 test year. 4 

a) At page 3, it states that certain benefits are discretionary and require the employee to agree 5 

to pay a certain percentage of the total cost of the benefit.  Bluewater Power assumes that 6 

each employee takes advantage of the maximum available benefit.   7 

i. Is the current employee participation in these benefits 100%?   8 

ii. If not, what is the current participation rate?   9 

iii. What is the 2013 revenue requirement impact if the current participation rate is 10 

assumed? 11 

 12 

i. No 13 

ii. 92% 14 

iii. Bluewater Power assumed that each “new” employee takes advantage of the 15 

maximum available benefit.  As such, the current participation rate for current staff 16 

was assumed in the 2013 revenue requirement. 17 

 18 

b) Similarly, Bluewater Power has assumed that all employees eligible for progression 19 

successfully reach the next progression.   20 

i. Was the assumption valid for 2012?   21 

ii. If not, what is the current success rate?   22 

iii. What is the 2013 revenue requirement impact if the current success rate is 23 

assumed?   24 

 25 

i. Yes 26 

ii. N/A 27 

iii. N/A 28 

2013 COS Application 
Bluewater Power Distribution Corporation 
Response to Interrogatories 



4.0-Staff-33 - Compensation Appendix 
2-K and 75 percentile 

File Number: EB-2012-0107 
 
Tab:            6 
Schedule:       36 
Page: 1 of 2 
 
Date Filed:  February 4, 2013 
 
 

4.0-Staff-33 - Compensation Appendix 2-K and 75 percentile 1 

 2 

Ref: Exh 4-4-1 Attachment 1 and Attachment 2 3 

The following table is an excerpt from Appendix 2-K.   4 

 5 

 6 
 7 

a) At Exh 4-4-1 Attachment 2, it states that there is a 5 year collective agreement with the 8 

IBEW Local 1802 which resulted in 3% annual increases in unionized wages from 2009 to 9 

2014.  Please explain why the 2011 equivalent annual average yearly base wages for union 10 

staff in Appendix 2-K are lower than 2010 averages. 11 

 12 

In 2011, we experienced 6 retirements and each position was replaced with an employee at 13 

lower pay classification.  In addition, there was a water billing clerk transferred to the Services 14 

affiliate.  The total of these staff movements is an approximate $97,000 reduction in wages. 15 

 16 

Finally, we can note that in 2011 Bluewater Power received a $64,000 hiring credit which 17 

reduced the wages expense further. 18 

 19 

b) The last two columns of the table compare 2013 forecast base wages with 2009 Board 20 

approved and 2009 actual.  The % increases for the Executive staff are twice the increases 21 

for union staff.  The third last column compares 2011 actual base wages with 2009 actual 22 

2009 
Board 

Approved

2009 
Actual

2010 
Actual

2011 
Actual

2012 
Bridge 
Year

2013 Test 
Year

2011 vs 
2009 

Actual

2013 vs 
2009 BA

2013 vs 
2009 

Actual

Executive 120,908$ 121,257$ 134,696$ 135,251$ 145,306$ 151,811$ 11.5% 25.6% 25.2%
Management 82,475$    80,499$    85,974$    86,548$    91,678$    93,925$    7.5% 13.9% 16.7%
Non-Union 64,837$    64,534$    70,026$    71,441$    72,529$    74,406$    10.7% 14.8% 15.3%
Union 58,927$    57,750$    61,744$    58,885$    63,894$    64,735$    2.0% 9.9% 12.1%

Compensation - Equivalent Annual Average Yearly Base Wages
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base wages.  The % increases for all staff groups are multiples of the increases for union 1 

staff.  Please provide the rationale for these results. 2 

 3 

For the executive category, Bluewater Power has been implementing market based adjustments 4 

to executive salaries beyond the 3% annual increase agreed to with Union staff.  The approach 5 

was undertaken utilizing the Hay Group Canada’s compensation database in an effort to move 6 

toward the 75th percentile.  This is further discussed at Exh 4-4-1 Attachment 2 on page 10. 7 

 8 

For the management and non-union categories, there have been a number of positions where 9 

employees are still moving through progression levels. The employee would experience a 10 

progression in pay and the new pay scale would also increase by 3%.   11 

 12 

The union average yearly base wage is understated for 2011 as discussed in the response to 13 

part (a) above. 14 

 15 

 16 

c) At Exh 4-4-1 Attachment 2, it states that, “In managing compensation for Executive 17 

employees, every year we participate in The Hay Group Salary Survey … This information is 18 

utilized by our Board of Directors with a goal to work toward the 75th percentile, although we 19 

have not achieved that objective.”   20 

i. Please explain the rationale for the 75th percentile goal for Executive Staff. 21 

 22 

The rationale for the 75th percentile for Executive Staff is to achieve satisfactory employee 23 

retention and recruitment.  Please see 4-VECC-36. 24 

 25 

ii. Is the compensation goal for management staff also the 75th percentile? 26 

 27 

Confirmed. 28 
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 2 

[4/4/1, Attach 1]  Please restate the Appendix 2-K removing, with respect to all of the employees 3 

transferred to affiliates during the period (including but not limited to those referred to in 1/1/10, 4 

p. 2), the FTEEs and associated costs applicable to those employees. 5 

 6 

From 2009 to 2013, there were only 3 employees transferred from Bluewater Power to affiliates.  7 

This included one water billing representative transferred on April 1, 2011 and two water meter 8 

readers transferred on January 1, 2012.  All three transfers were to the Services affiliate.  9 

Therefore, the highlighted FTEs and related costs in Appendix 2-K have been updated as 10 

follows: 11 

 12 

2009 BA – eliminate these three employees for full year 13 

2009 Actual – eliminate these three employees for full year 14 

2010 Actual – eliminate these three employees for full year 15 

2011 Actual – eliminate water billing rep for first three months, eliminate meter readers full year 16 

2012 Bridge – no change 17 

2013 Test Year – no change 18 

 19 

The restated Appendix 2-K can be found in Attachment #1 to this interrogatory response. 20 

 21 
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IRR SEC #30

2009 2009 2010 2011 2012 2013
LRY - Board 

Approved
LRY - Actual Historical Year 2 Historical Year 1 Bridge Year Test Year

Director's 6.00 6.00 6.00 6.00 6.00 6.00

Executive 7.92 8.00 8.00 9.00 9.00 9.00

Management 5.28 5.00 8.00 8.00 8.00 8.00

Non-Union 23.76 24.33 26.33 27.50 28.00 28.00

Union 47.52 46.97 48.34 50.88 51.00 56.17

Contract 0.88 3.29 6.21 4.28 3.92 2.00

Students = FTE 3.67 5.67 5.44 6.33 5.67 5.33

Total 95.03 99.26 108.32 111.99 111.58 114.50

Executive -                         -                         -                         -                         -                         -                         

Management -                         -                         -                         -                         -                         -                         

Non-Union -                         -                         -                         -                         -                         -                         

Union -                         -                         -                         -                         -                         -                         

Total -                         -                         -                         -                         -                         -                         

Director's 89,462$                 101,500$               105,900$               118,050$               111,515$               106,515$               

Executive 957,595$               970,059$               1,077,568$           1,217,262$           1,307,751$           1,366,301$           

Management 435,470$               402,497$               687,791$               692,386$               733,425$               751,397$               

Non-Union 1,540,523$           1,570,110$           1,843,781$           1,964,633$           2,030,808$           2,083,355$           

Union 2,836,145$           2,925,222$           3,022,566$           3,018,285$           3,258,578$           3,635,941$           

Contract 23,390$                 146,464$               268,570$               261,048$               184,390$               136,593$               

Students 132,067$               110,730$               135,331$               125,796$               174,688$               218,225$               

Total 6,014,651$           6,226,582$           7,141,506$           7,397,461$           7,801,155$           8,298,327$           

Director's 3,500$                   3,414$                   3,493$                   4,001$                   2,175$                   2,077$                   

Executive 196,691$               251,928$               272,564$               342,753$               304,586$               357,763$               

Management 107,944$               118,695$               175,356$               196,522$               218,161$               251,704$               

Non-Union 366,327$               393,491$               461,919$               538,727$               527,037$               550,800$               

Union 671,515$               760,307$               717,609$               804,550$               895,747$               1,034,431$           

Contract 10,000$                 12,905$                 22,872$                 24,652$                 5,542$                   9,321$                   

Students 10,000$                 10,613$                 12,804$                 11,966$                 11,408$                 22,814$                 

Retirees 200,000$               226,951$               244,644$               285,786$               304,263$               334,852$               

Total 1,565,978$           1,778,305$           1,911,261$           2,208,958$           2,268,919$           2,563,763$           

Executive

Management

Non-Union

Union

Total -$                       -$                       -$                       -$                       -$                       -$                       

Director's 3,500$                   3,414$                   3,493$                   4,001$                   2,175$                   2,077$                   

Executive 196,691$               251,928$               272,564$               342,753$               304,586$               357,763$               

Management 107,944$               118,695$               175,356$               196,522$               218,161$               251,704$               

Non-Union 366,327$               393,491$               461,919$               538,727$               527,037$               550,800$               

Union 671,515$               760,307$               717,609$               804,550$               895,747$               1,034,431$           

Contract 10,000$                 12,905$                 22,872$                 24,652$                 5,542$                   9,321$                   

Students 10,000$                 10,613$                 12,804$                 11,966$                 11,408$                 22,814$                 

Retirees 200,000$               226,951$               244,644$               285,786$               304,263$               334,852$               

Total 1,565,978$           1,778,305$           1,911,261$           2,208,958$           2,268,919$           2,563,763$           

Current Benefits

Appendix 2-K

Employee Costs

Number of Employees (FTEs including Part-Time)
1

Number of Part-Time Employees

Total Salary and Wages - note the numbers in this category reflect regular gross earnings only

Accrued Pension and Post-Retirement Benefits

Total Gross Benefits (Current + Accrued)



2009 2009 2010 2011 2012 2013

Director's 92,962$                 104,914$               109,393$               122,051$               113,690$               108,592$               

Executive 1,154,286$           1,221,987$           1,350,132$           1,560,015$           1,612,337$           1,724,064$           

Management 543,414$               521,192$               863,146$               888,908$               951,586$               1,003,101$           

Non-Union 1,906,850$           1,963,601$           2,305,700$           2,503,360$           2,557,845$           2,634,155$           

Union 3,507,661$           3,685,529$           3,740,174$           3,822,835$           4,154,325$           4,670,372$           

Contract -$                       159,369$               291,442$               285,700$               189,932$               145,914$               

Students -$                       121,343$               148,135$               137,762$               186,096$               241,039$               

Retirees -$                       226,951$               244,644$               285,786$               304,263$               334,852$               

Total 7,580,630$           8,004,886$           9,052,767$           9,606,419$           10,070,074$         10,862,089$         

Director's 14,910$                 16,917$                 17,650$                 19,675$                 18,586$                 17,753$                 

Executive 120,908$               121,257$               134,696$               135,251$               145,306$               151,811$               

Management 82,475$                 80,499$                 85,974$                 86,548$                 91,678$                 93,925$                 

Non-Union 64,837$                 64,534$                 70,026$                 71,441$                 72,529$                 74,406$                 

Union 59,683$                 62,279$                 62,534$                 59,327$                 63,894$                 64,735$                 

Contract 26,580$                 44,495$                 43,260$                 60,969$                 47,078$                 68,296$                 

Students 36,018$                 19,541$                 24,857$                 19,863$                 30,827$                 40,917$                 

Total 405,412$               409,522$               438,996$               453,075$               469,898$               511,842$               

Executive -$                       1,902$                   4,828$                   -$                       -$                       -$                       

Management 13,220.00$           4,505$                   46,608$                 42,541$                 -$                       30,000$                 

Non-Union 9,000.00$             26,237$                 8,323$                   8,096$                   26,500$                 6,000$                   

Union 421,228.00$         426,270$               552,083$               476,814$               295,500$               280,000$               

Contract -$                       1,079$                   2,118$                   2,060$                   1,500$                   -$                       

Students -$                       367$                      1,677$                   17$                         -$                       -$                       

Total 443,448$               460,359$               615,638$               529,529$               323,500$               316,000$               

Executive 129,215$               129,829$               114,545$               158,170$               160,398$               174,563$               

Management 21,912$                 19,637$                 27,989$                 51,272$                 33,201$                 37,463$                 

Non-Union 45,141$                 42,819$                 43,753$                 45,794$                 52,308$                 49,751$                 

Union 48,924$                 31,851$                 38,257$                 37,764$                 37,147$                 45,899$                 

Total 245,192$               224,136$               224,544$               292,999$               283,054$               307,677$               

Director's 583$                      569$                      582$                      667$                      362$                      346$                      

Executive 24,835$                 31,491$                 34,071$                 38,084$                 33,843$                 39,751$                 

Management 20,444$                 23,739$                 21,919$                 24,565$                 27,270$                 31,463$                 

Non-Union 15,418$                 16,173$                 17,543$                 19,590$                 18,823$                 19,671$                 

Union 14,131$                 16,187$                 14,847$                 15,814$                 17,564$                 18,417$                 

Contract 11,364$                 3,921$                   3,684$                   5,758$                   1,415$                   4,660$                   

Students 2,727$                   1,873$                   2,352$                   1,889$                   2,013$                   4,278$                   

Retirees -$                       -$                       -$                       -$                       -$                       -$                       

Total 89,502$                 93,953$                 94,998$                 106,367$               101,290$               118,587$               

Total Compensation 7,205,173$           8,004,886$           9,052,767$           9,606,419$           10,070,074$         10,862,089$         

Total Compensation Charged to OM&A -$                       6,623,862$           7,203,947$           7,704,230$           7,758,975$           8,866,752$           

Total Compensation Affiliates -$                       299,321$               356,830$               363,745$               448,106$               482,499$               

Total Compensation Smart Meter -$                       14,992$                 232,251$               425,396.00$         364,078.00$         -$                       

Total Compensation Billable -$                       160,885$               425,643$               243,090.00$         191,280.00$         138,731.00$         

Total Compensation Capitalized 1,086,186$           905,826$               834,096$               869,958$               1,307,635$           1,374,107$           

Note:

1
 If an applicant wishes to use headcount, it must also file the same schedule on an FTE basis.

Compensation - Equivalent Annual Average Yearly Benefits

Total Compensation (Salary, Wages, & Benefits)

Compensation - Equivalent Annual Average Yearly Base Wages

Compensation - Total Yearly Overtime

Compensation - Total Yearly Incentive Pay (represents 90% of gross) 
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4.0 - VECC 36 - Salaries at 75 percentile 1 

 2 

Reference: Exhibit 4, Tab 4, Schedule 1, Attachment 2, pg. 10 of 29 3 

a) The evidence states that Bluewater’s objective is to work toward the 75th percentile in 4 

respect to comparable salaries.  Please explain why this target was chosen.  In 5 

addressing this question please explain how relative utility size and locational cost of 6 

living are factored into the choice. 7 

 8 

The 75th percentile was selected as the compensation target with a focus on employee retention 9 

and recruitment. Utility size and locational costs are secondary factors when faced with 10 

recruiting executive positions in a market that is truly Ontario-wide.  Our recent challenge filling 11 

the Vice President of Operations role, which was vacant for eight months, is a good example of 12 

the challenge we face in recruiting. Those efforts not only looked across the province, but we 13 

also considered candidates from across Canada.   14 

 15 

For all positions, including executive and management, local conditions actually place upward 16 

pressure on compensation because our local market includes Chemical Valley, where 17 

compensation levels are higher than the electricity industry in Ontario. In that regard, we note 18 

that Bluewater Power lost a manager in Finance to a Chemical Valley company and the Vice 19 

President of Operations role was eventually filled from a company within Chemical Valley.   20 

 21 

Finally, we note that, while our goal is to work towards the 75th percentile, we have not achieved 22 

that target to date. While the eight manager positions are compensated at, or near, the 75th 23 

percentile, only two executive positions are compensated near the 75th percentile. The 24 

remaining seven members of the executive group are compensated closer to the 50th percentile. 25 

Therefore, the costs included in this Rate Application are not based on the goal of paying the 26 
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executive and management at the 75th percentile. The ultimate decision on a position-by-1 

position basis lies with the Compensation Committee of our Board of Directors.  2 

2013 COS Application 
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4.0 - SEC 33 - Hay analysis for President 1 

 2 

[4/4/2, Attach 2, p. 24]  Please provide the Hay analysis showing the 1566 Hay points for the 3 

President and CEO. 4 

 5 

Enclosed as Attachment #1 to this response is the Hay analysis for the President and CEO 6 

showing the score on each of the criteria for “know-how”, “problem-solving” and “accountability”. 7 

The analysis was completed by a representative with Hay Consultants on June 8, 2005 and the 8 

document produced contains those scores along with a general description of the process and 9 

definition for each criteria. 10 

2013 COS Application 
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Hay Evaluation for:  President & CEO 

KNOW-HOW – is the sum total of every kind of knowledge and skill, however acquired, needed for 

acceptable job performance.   Know-How has three dimensions – the requirement for: 

 Practical procedures, specialized techniques, or scientific disciplines.

 Planning-organizing, integrating, coordinating, staffing, directing and/or controlling the activities

and resources associated with an organizational unit or function.  This skill may be exercised

consultatively or directly.

 Active, face-to-face skills needed for various relationships with other people.

Measuring Practical, Technical Know-How:  This type of knowledge and skill may be characterized by 

breadth (variety), or depth (complexity), or both.  Jobs may require, in varying combinations, some 

knowledge about many things or a good deal of knowledge about a few things.  Thus, the measuring of 

Practical, Technical Know-How requires an understanding of “How much knowledge is needed about 

how many things and how complex are they?   

1. Scientific Disciplines/Specialized Techniques/Practical Procedures:

G – Mastery of theories, principles, and complex techniques OR the diverse, cumulative equivalent 

gained through broad seasoning AND/OR special development. 

2. Managerial Know-How

III – Management of all units and functions in the organization. 

3. Human Relations Skills

3 –Alternative or combined skills in understanding and motivation people are important in the 

highest degree 

Results (possible results are 608 or 700 or 800):    GIII3 = 608 points 

Bluewater Power Distribution Corporation
EB-2012-0107

Response to SEC 33



PROBLEM SOLVING – is the amount and nature of the thinking required in the job in the form of 

analyzing, reasoning, evaluating, creating, using judgement, forming hypotheses, drawing inferences, 

arriving at conclusions and the like.  Problem Solving has two dimensions: 

 The environment in which the thinking takes place – the extent to which assistance or guidance 

is available from others or from past practice and precedents. 

 The challenge of the thinking to be done – the novelty and complexity of the thinking required. 

Measuring Problem Solving:  All thinking requires the presence of knowledge in the form of facts, 

principles, procedures, standards, concepts, etc.  This is the raw material to which the thinking 

processes are applied.  Problem Solving measures the degree to which thinking processes must be 

applied to the required knowledge in order to obtain the results expected of the job.  To the extent that 

thinking is limited or reduced by job demands or structure, covered by precedent, simplified by 

definition, or assisted by others, Problem Solving is diminished and results are obtained by the 

automatic application of skills rather than by the application of the thinking processes to knowledge. 

Thinking Environment – the extent to which assistance or guidance is available from others or from past 

practice and precedents. 

G – Thinking within concepts, principles, and broad guidelines towards the organization’s objectives or 

functional goals; many nebulous, intangible, or unstructured aspects to the environment.   

Thinking Challenge - the novelty and complexity of the thinking required. 

4 – Variable situations requiring analytical, interpretative, evaluative, AND/OR constructive thinking.  

Results (possible results either 57% or 66%):  G4 = 57%, which equates to 350 points 
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ACCOUNTABILITY – is related to the opportunity which a job has to bring about some results and the 

importance of those results to the organization.  Tied closely to the amount of opportunity is the degree 

to which the person in the job must answer for (is accountable for) the results.  There are three 

components of Accountability, in the following order of importance: 

 Freedom to Act – the degree to which personal or procedural control exists 

 Job Impact on End Results – the degree to which the job affects or brings about the results 

expected of the unit or function being considered. 

 Magnitude – the size of the unit or function (usually indicated by dynamic, annual dollars) most 

clearly affected by the job. 

 The degree to which the person in the job must answer for (is accountable for) the results. 

Freedom to Act 

F – These jobs are subject to the guidance of broad organization policies and directives from the Board.  

Job Impact and End Results 

P- Primary – Controlling impact – the position has effective control over the significant activities and 

resource which produce the results and is the sole position (at this level of Freedom to Act) which must 

answer for the results.   

Magnitude 

(4) Very Large - $10M to $100M 

Results (possible results are 460/528/608): F (4) P = 608  

 

 

 

 

 

Job Content Points = 608 + 350 + 608 = 1566  

Bluewater Power Distribution Corporation 
EB-2012-0107 
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4.0 - AMPCO 8 - Salary Increase 1 

 2 

Interrogatory #8  3 

 4 

Reference:  Exhibit 4, Tab 1, Schedule 1, Page 2 5 

 6 

Preamble:  The evidence states that the salaries represent an increase of 3% over 2012 levels 7 

as set out in Bluewater Power’s Collective Agreement, which does not expire until after the Test 8 

Year. 9 

 10 

a) Please confirm when it expires. 11 

 12 

The current Collective Agreement expires March 31, 2014. 13 

 14 

b) Please confirm the types of positions where a 3% increase in salaries is applied (i.e. union, 15 

non-union etc.) 16 

 17 

If we use the employee categories found in Appendix 2-K, the only types of position not 18 

assumed to receive a 3% increase are Directors (annual stipend and meeting fee is the same). 19 

That includes the following types of positions (NOTE: the 3% does not apply to any position red-20 

circled; further, any individual receiving a progression moves to the higher classification which, 21 

itself, would increase by 3%): 22 

• Executive 23 

• Management 24 

• Non-union 25 

• Union 26 

• Contract 27 

• Students (due to rounding, the increase is actually 2.08%) 28 

2013 COS Application 
Bluewater Power Distribution Corporation 
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4.0 - VECC 37 - Incentive pay and reliability metrics 1 

 2 

Reference: Exhibit 4, Tab 4, Schedule 1, Attachment 2, pgs. 28 of 29 –Incentive Pay  3 

a) What is the maximum incentive envelope in 2012 and 2013 respectively? 4 

 5 

If all four categories were met, and all employees were rated at the highest performance levels, 6 

then the maximum incentive envelope for 2012 is $352,784 and 2013 is $373,660.  The amount 7 

paid in those years was 89% and 91%, respectively, of the maximum envelop (please see 8 

response to 4-EP-25). 9 

 10 

As a reminder, the 2013 Test Year includes incentive pay calculated at 90% relating to the 11 

benefit of ratepayers.  This calculated amount assumes all four categories are met, and the 12 

most recent actual year end employee performance appraisal ratings were maintained.  The 13 

remaining 10% is to the benefit of shareholders as per discussion at Exh 4-4-1, page 3. 14 

 15 

 16 

b) Please confirm that the incentive reliability and service metrics do not include 17 

SAIDI/SAIFI or CAIDI targets.  If this is true please explain why. If not, then please 18 

provide the incentive reliability targets 2013 through 2017. 19 

 20 

The Incentive Reliability and Service metrics do not include SAIDI/SAIFI or CAIDI targets. 21 

These are not used since the metric can be strongly influenced by variables outside of our 22 

control; for example, the majority of Bluewater Power outages are caused by weather, Hydro 23 

One loss of supply and car accidents.  Another primary consideration is that our greatest 24 

concerns must always be safety, so we do not want to incent speed of work for fear of the 25 

potential safety implications.   26 

 27 

2013 COS Application 
Bluewater Power Distribution Corporation 
Response to Interrogatories 



4.0 - VECC 37 - Incentive pay and 
reliability metrics 

File Number: EB-2012-0107 
 
Tab:            6 
Schedule:       41 
Page: 2 of 2 
 
Date Filed:  February 4, 2013 
 
 

That is not to suggest that reliability is not considered for factors beyond SAIDI/SAIFI or CAIDI. 1 

The Incentive Compensation programs does include target for 2013 and beyond that incent 2 

reliability in positive ways as follows:  3 

1. # Low Voltage connections requests completed in less than 5 days 4 

2. # High Voltage connection requests completed in less than 10 days 5 

3. # Rural emergencies responded to within 120 minutes 6 

4. # Urban emergencies responded to within 60 minutes 7 

These metrics are more fundamental to reliability and are deemed to be within our control. 8 

2013 COS Application 
Bluewater Power Distribution Corporation 
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4.0 - EP 21 - Compensation Sensitivities 1 

 2 

Ref:  Exhibit 4, Tab 2, Schedule 2 3 

 4 

a) What is the impact in the test year if the assumed 3% increase for non-unionized 5 

employees was reduced to 2%? 6 

 7 

The annual cost of living increase for non-union employees is effective April 1st of each year.  8 

Therefore, for the 2013 test year, the payroll impact of a 1% reduction from April to December 9 

would be $14,646. 10 

 11 

b) What is the impact in the test year if the assumed 3% increase for non-union employees 12 

was reduced to 2%? 13 

 14 

Bluewater Power assumes this question relates to ‘union’ employees as the impact on non-15 

union employees was addressed in part (a) above. 16 

 17 

The annual cost of living increase for union employees is effective April 1st of each year.  18 

Therefore, for the 2013 test year, the payroll impact of a 1% reduction from April to December 19 

would be $25,986. 20 

  21 

2013 COS Application 
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 1 

c) What is the impact, based on parts (a) and (b) above relative to the $344,000 increase 2 

shown for the test year shown in the table under driver 2? 3 

 4 

Parts (a) and (b) above relate solely to union and non-union employees, whereas the $344,000 5 

variance relates to all employees. In addition, the $344,000 variance pertains to cost of 6 

living and progressions.   7 

 8 

According for the changes in parts (a) and (b) above, the $344,000 variance will decrease by 9 

$40,632 to $303,368. 10 

 11 

 12 

d) What is the impact, based on parts (a) and (b) above, on the increase shown for the test 13 

year under driver 6 (benefits) and under drive 8 (OMERS)? 14 

 15 

Driver 6 represents extended benefits and excludes OMERS and burden.  The increase shown 16 

for Driver 6 would be reduced by $462 for non-union employees and $897 for union employees.  17 

The benefits impacted include life insurance, long term disability and accidental death & 18 

dismemberment.  Since life insurance has an earning cap, its impact is minimal. 19 

 20 

The increase shown for Driver 8 ‘OMERS’ would be reduced by $1,972 for non-union 21 

employees and $3,662 for union employees. 22 

 23 

  24 

2013 COS Application 
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e) Please provide more details on the need to improve read dates to meet the Service 1 

Level Agreement noted under driver 4. 2 

 3 

Bluewater Power’s AMI network was installed in the Spring of 2010 and installation of all smart 4 

meters was completed by October 2011. Bluewater Power began working with Sensus in 5 

August of 2011 to ensure that we were achieving the requirement to communicate 98% of meter 6 

reads to the MDM/R as set out in the Functional Specifications and as required by the Service 7 

Level Agreement between Bluewater Power and Sensus. Network tuning was undertaken by 8 

Sensus and Radio Frequency interference on two different occasions resulted in additional 9 

infrastructure requirements such as Repeaters and Directional Antennas within our service 10 

territory. In September of 2012, a second network propagation study was completed by Sensus 11 

and we were notified that to achieve the 98% daily read requirement, an additional TGB would 12 

be required. Although there would be no upfront costs due to language built into our contract, 13 

there would be ongoing monthly fees associated with this addition to our network.  Bluewater 14 

Power is still trying to mitigate RF noise interference within our territory and determine our best 15 

course of action to achieve this 98% daily read requirement along with many other utilities in the 16 

Province.  17 

 18 

f) Are the software fees of $47,000 noted under driver 4 an annual expense or a one-time 19 

expense? 20 

 21 

The SAP software maintenance fees of $47,000 pertain to SAP AMI extensions software license 22 

maintenance, XI/PI software license maintenance, and Cleo AS2 software license 23 

maintenance.  These are annual maintenance fees for software that are required to interface 24 

Bluewater Power systems to the central Meter Data Management/Repository (MDM/R).  25 

2013 COS Application 
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 1 

g) Please explain the increase in 2012 shown under driver 5 related to the net change in 2 

FTEs despite the reduction in the number of FTEs in 2012. 3 

 4 

The increase in 2012 for Driver 5 is $121,000 is a high level variance derived from the OEB 5 

Account year over year OM&A variance analysis presented in Exh 4-3-1. Although Account 6 

5040 shows a $57,000 increase due to the replacement of a lineman who left in 2011, it is offset 7 

by a $64,000 hiring credit received in 2011 but not in 2012.  The combination of these two 8 

amounts is the $121,000 variance. 9 

 10 

Exh 4-4-1 Appendix 2-K shows the 2011 actual FTE amount of 116.54 and the 2012 actual FTE 11 

amount of 111.58, for an overall decrease of 4.96.  The FTE totals are from the seven 12 

categories presented in Appendix 2-K (executive, management, non-union, union, directors, 13 

contracts and students). 14 

 15 

It becomes difficult to directly compare the results for a number of reasons. 16 

 17 

First, the movement in FTEs is also captured in other OEB accounts.  However, due to 18 

materiality, only significant variance drivers were included in the calculation for Exh 4-3-1.    The 19 

movement in FTEs may have impacted the variance in other OEB accounts, but those 20 

variances were not material so they were not included in the figure of ($57,000) that was 21 

calculated for the summary level analysis carried out for Ex.4-2-2.     22 

 23 

Second, Appendix 2-K presents gross FTEs and gross payroll dollars before any reallocations 24 

for billable work, affiliates, smart meters, capitalization, etc.  The annual variances related to the 25 

OEB accounts, which is the basis for the high level cost drivers, are net amounts after 26 

reallocations. An example of this point is the fact there were contract customer service reps 27 

(CSRs) and two permanent meter readers included in the 2011 FTE count, but not the 2012 28 

FTE count.  The payroll dollars for the CSRs were reallocated to the smart meter project in 2011 29 
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but ceased in 2012.  The meter readers were present in 2011 but were permanently moved to 1 

the Services affiliate in 2012.  2 

 3 

 4 

h) Has Bluewater Power made any adjustment to the 2013 bad debt cost (driver 7) to 5 

reflect the impact of moving to monthly billing for customers?  If not, why not? 6 

 7 

Please see the response to 4-VECC-28. 8 

 9 

 10 

i) Given the increase in FTEs forecast for 2013 versus 2012 for unionized positions, why is 11 

there no addition savings shown in driver 13 related to overtime in 2013? 12 

 13 

The increase from 2012 to 2013 for unionized positions is 5.17 FTEs as per Exh 4-4-1 Appendix 14 

2-K.  The 5 FTEs are made up of 3 FTEs related to the implementation of monthly billing and 2 15 

FTEs relating to linemen. 16 

 17 

Driver 13 relates to overtime, primarily pertaining to linemen.  There is no overtime pertaining to 18 

the new monthly billing positions for the 2013 test year.  The reason overtime did not materially 19 

change for linemen from 2012 to 2013, is due to the nature of the overtime budgeted.  20 

Bluewater Power has consistently incurred overtime at night and on weekends for storm work, 21 

unplanned repairs and maintenance, certain capital projects to avoid customer interruptions, 22 

etc.   A normalized level of overtime for this type of work is budgeted in 2012 and 2013. 23 

 24 

The reduction of $130,000 from 2011 to 2012 shown in Driver 13 relates to the movement of 25 

overtime back to normal levels.  The 2011 actuals were abnormally high due to the overtime 26 

required as a direct and indirect result of connecting very large renewable generation projects to 27 

our distribution system. 28 

 29 
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The addition of the two linemen is primarily required to handle the increased work load as 1 

dictated by the demands of the Asset Management Plan for the distribution system.  See 2 

discussion in Exh 4-4-1, Attachment 2, pages 3 and 4 of 29.    3 
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4.0 - EP 25 - HR Policies 1 

 2 

Ref:  Exhibit 4, Tab 4, Schedule 1 3 

 4 

a) How was the COLA adjustment of 3% determined?  Was the figure of 3% part of a 5 

negotiated agreement or is it related to some measure of inflation?  If the latter, please 6 

explain what the COLA is related to. 7 

 8 

The 3% is required under our Collective Agreement in effect from April 1, 2009 to March 31, 9 

2014.  The increase is effective on April 1st of each year in the term of the contract.  10 

 11 

b) What is Bluewater Power's policy with respect to unused vacation and the associated 12 

payouts? 13 

 14 

Unused vacation will only be paid out with Chairman of the Board signed authorization, and only 15 

where due to unforeseen events that resulted in an employee being unable to fully utilize their 16 

vacation time.  There is no vacation payout budgeted for 2013. 17 

 18 

 19 

c) Which group of employees are eligible for overtime and which group of employees are 20 

not eligible for overtime? 21 

 22 

Union Staff and Non-Union Emergency Response Staff are eligible for overtime. 23 

  24 

2013 COS Application 
Bluewater Power Distribution Corporation 
Response to Interrogatories 



4.0 - EP 25 - HR Policies 
File Number: EB-2012-0107 
 
Tab:            6 
Schedule:       43 
Page: 2 of 3 
 
Date Filed:  February 4, 2013 
 
 

 1 

d) For each of 2009 through 2012, please provide the total number of employees that were 2 

eligible for progression and the corresponding number that successfully reached their 3 

next progression in each of those years. 4 

 5 

Table 1 6 

 2009 2010 2011 2012 
Eligible for Progression 8 11 20 23 
Progressed 8 11 19 23 
Not Progressed 0 0 1* 0 
*Did not have hours for apprenticeship, received progression as soon as hours were accomplished. 7 

 8 

e) Have employees taken advantage of the maximum available benefit in each of 2009 9 

through 2012?  If not, please provide the percentage of the maximum available benefit 10 

that was utilized.  Please also provide the reduction in costs to Bluewater Power as a 11 

result of employees not taking advantage of the maximum available benefit. 12 

 13 

Dental coverage is the only benefit that staff are allowed to opt out of because it is a shared cost 14 

to the employee.  The table reflects the total number of staff that have dental coverage; the cost 15 

reduction represents the savings to Bluewater Power for those employees opting out of dental 16 

coverage. 17 

Table 2 18 

Dental 2009 2010 2011 2012 
Utilization 88% 92% 92% 92% 
Cost Reduction $10,235 $9,839 $10,178 $10,563 
 19 

Note:  the statement ‘we have assumed that each employee takes advantage of the maximum 20 

available benefit’ should read ‘we have assumed that each “new” employee will take advantage 21 

of the maximum available benefit’. 22 

 23 

  24 
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f) For each year shown in Appendix 2-K, please indicate what percentage the total 1 

incentive pay shown is of the total potential incentive pay. 2 

Table 3 3 
 4 

Year Appendix 2-K Potential Incentive 
Pay 

Percentage 

2009 225,403 220,884 102% 
2010 226,017 329,898* 69% 
2011 293,614 279,023 105% 
2012 283,054 317,506 89% 
2013 307,677 336,294 91% 

*Incentive Targets and Market Salary changes for some staff due to Market Salary Data to bring some Management 5 
up to the Average Percentile while some still continue to be below. 6 
 7 

The variances seen in the percentages shown in Table 3 are driven by accruals and true-ups 8 

during the year.  Absent these adjustments, the percentage of the mazimum envelop paid is 9 

approximately 90% (the average of 2009, 2010 and 2011 is 89%).  The amount budgeted for 10 

the years 2012 and 2013 reflect this level of pay-out.  11 

 12 

 13 

g) There is an increase of 5.17 Union FTEs shown for 2013 as compared to 2012.  Do any 14 

of these FTEs represent apprentice positions?  If yes, please indicate how many are the 15 

result of the forecast hiring of apprentices.  Are these positions being used to plan for 16 

retirements over the next few years? 17 

 18 

 19 

No.  There are no apprentice positions included in the increase of 5.17 Union FTE’s.  These 20 

include 1 additional Lineman, 1 Billing Representative, 1 Mailroom Clerk, 1 Cashier, 50% of one 21 

Meter Reader and 0.66 of an overlap for training for one retirement. 22 
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4.0 - VECC 25 - Inflation Factors  1 

 2 

Reference: Exhibit 4, Tab 1, Schedule 1 3 

a) Please provide the inflation factors BWP has assumed in this application each year 4 

from 2009 for 2013.  Please provide the source of the inflation assumption 5 

 6 

There are no inflation factors required in the years 2009 to 2011 as the numbers reflected in the 7 

application are actuals. With respect to the years 2012 and 2013, the issue is addressed in 8 

Exhibit 1, Tab 2, Schedule 3 under the heading “Operating and Maintenance Expense Forecast” 9 

wherein we state: 10 

“The operating and maintenance expenses for the Bridge Year and Test Year were 11 

forecast using a zero based methodology. Prior year experiences for many items 12 

strongly influence the budget after considerations of trending and one-time factors are 13 

taken into account. There was no assumption for inflation and each expense item was 14 

reviewed account by account for each of the forecast years. The O&M forecast can be 15 

found at Exhibit 4, Tab 2, Schedule 1.” 16 

 17 

A related issue is addressed in the same schedule under the heading “Payroll Labour Forecast” 18 

wherein we state: 19 

“While payroll is ultimately included as an integral part of the operating and maintenance 20 

expense forecast, the payroll budget was completed separately due to its significance to 21 

the overall budget. The payroll labour was calculated by position, by pay period, and by 22 

the rate/hours expected to be realized during that pay period. We applied the 3% 23 

increase required by our Collective Agreement to both union and non-union positions. A 24 

payroll accrual adjustment was made to ensure that the budgeted costs fall within the 25 

applicable forecast year. These issues are addressed in detail in Exhibit 4, Tab 4, 26 

Schedule 1 entitled “Staffing and Compensation Levels”.  27 
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4.0-Staff-34 - Workforce Retirements 1 

 2 

Ref: Exh 4-4-1 Attachment 2 3 

Bluewater Power notes the challenge relating to the age of its workforce, and an 4 

increase in the number of employees electing to retire at age 55 or at the earliest 5 

unreduced eligibility date.  Please provide retirement data in the following table: 6 

 7 

See table below. 8 

 9 

Year Eligible 

in Year 

Eligible 

Cumulative 

Actual 

Retirement in 

Year 

Balance 

Cumulative 

 A B=A+D1  C D=B-C 

Prior 

Period 

    

2009 3 3 1 2 

2010 3 5 2 3 

2011 6 9 6 3 

2012 2 5 2 3 

Total 14  11  

Note 1 - From previous period/year 10 

 11 

 12 

 13 

 14 
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 2 

4-VECC-35 Reference: Exhibit 4, Tab 4, Schedule 1, Attachment 2    3 

 /Appendix 2-K 4 

a) How many FTEs in 2013 are being filled in anticipation of retirements? 5 

There are two FTEs in 2013 that are being filled in anticipation of a retirement.  As of the time of 6 

writing these responses to IRs, one individual has already filed notice of their intention to retire 7 

in March. 8 

b) Please identify the number of FTEs incremental to the 99 FTEs forecast in the 2009 9 

application that were or are being hired to address new responsibilities (e.g. smart 10 

meter related, regulatory etc.).  Please identify separately incremental FTEs related 11 

to call center or customer service positions 12 

The 99 FTEs was the original requested amount (before settlement) relating to the 2009 rate 13 

application.  It included the categories of executive, management, union and non-union.  To 14 

reconcile the 2009 originally submitted 99 FTEs to the 2013 test year 101.17 FTEs, the 15 

following summary is presented: 16 

• 2 lines planning supervisors (workload) – already hired 17 

• 1 call center representative (monthly billing) – not hired yet 18 

• 1 billing representative (monthly billing) – not hired yet 19 

• 1 mailroom/junior clerk representative (monthly billing) – not hired yet 20 

Thus, the 99 FTEs from 2009 plus 5 new FTEs per above less 3 FTEs reallocated to Services 21 

affiliate equals the 101.17 FTEs for the 2013 test year. We should note that there are positions 22 

within Bluewater Power that were reclassified within departments or reallocated between 23 

departments, but these movements did not impact the FTEs.  24 
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 1 

c) With reference to the FTEs shown in Appendix 2-K, please show the number of 2 

FTEs allocated to affiliates in 2009 through 2013. 3 

The response to 4-SEC-30 shows a restated Appendix 2-K for the removal of three positions 4 

that were permanently transferred to the Services affiliate in 2011/2012.   5 

Beyond this restated Appendix 2-K, a high level estimate can only be done to reflect the 6 

equivalent remaining Bluewater Power FTEs that are allocated to the affiliates.  This is because 7 

numerous positions at all levels of Bluewater Power have a certain percentage of their fully 8 

allocated costs covered by the affiliates.  See discussion Exh 4-5-1.   9 

Therefore, a high level estimate for 2013 is to take the $482,499 allocated to affiliates (shown at 10 

bottom of the Appendix 2-K) and divide this by an approximate $99,157 average annual cost 11 

(also derived from Appendix 2-K).  This produces a high level approximation of 4.87 FTEs 12 

allocated to affiliates.  Therefore, if this calculation is done for all years, the high level allocations 13 

are as follows: 14 

2009 Actual = 3.41 FTEs 15 

2010 Actual = 3.92 FTEs 16 

2011 Actual = 3.95 FTEs 17 

2012 Bridge = 4.64 FTEs 18 

2013 Test = 4.87 FTEs   19 

 20 
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4.0 - SEC 31 - Retirement statistics 1 

 2 

[4/4/1, Attach 2]  Please confirm that: 3 

 4 

a. If 24% of employees retire over any given ten year period, that implies an 5 

average service period of 42 years for all employees; 6 

 7 

Not confirmed. The calculation assumes that the workforce is hired at a consistent rate of hire 8 

year over year and that the age at the time of hiring is the same for all employees. 9 

 10 

b. If 20% of employees retire over any given ten year period, that implies an 11 

average service period of 50 years for all employees; 12 

 13 

Not confirmed. The calculation assumes that the workforce is hired at a consistent rate of hire 14 

year over year and that the age at the time of hiring is the same for all employees. 15 
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4.0-Staff-35 - Actuarial Report 1 

 2 

Ref: Exh 4-4-1 Attachment 7 3 

On page 2 of the actuarial report as at January 1, 2011 provided by Dion Durell, it states that 4 

“Pursuant to Appendix section D10 of IFRS 1 (First-Time Adoption of IFRS), the attached 5 

results are prepared based on the understanding that the Corporation will book an adjustment 6 

for all unrecognized actuarial gains and losses at the date of transition to IFRS, i.e. January 1, 7 

2011.”  8 

 9 

Please confirm that Bluewater Power has booked the adjustment for all unrecognized actuarial 10 

gains and losses on January 1, 2011 as suggested by Dion Durell.  If not, please provide 11 

Bluewater Power’s plan in terms of the unrecognized actuarial gains and losses at the date of 12 

transition to IFRS.  13 

 14 

This actuarial report was first prepared by Dion Durrell on November 16, 2011.  Since that point 15 

in time, Bluewater Power has elected to defer adoption of IFRS until 2014 as discussed in the 16 

response to Energy Probe #2.  Therefore, no adjustment has been made for unrecognized 17 

actuarial gains and losses. 18 

 19 

It is noted that under IFRS this transitional one-time adjustment will ultimately end up being a 20 

reduction to shareholders’ equity due to the required increase to the Employee Future Benefit 21 

Obligation liability.  Based on the updated actuarial report received late in 2012 for CGAAP, this 22 

adjustment would be in excess of $2 million (the unamortized actuarial loss), which is 23 

significantly higher than Bluewater Power’s materiality threshold.   24 

 25 

If the conversion to IFRS never occurred, then this unrecognized actuarial loss would eventually 26 

form part of the employee benefit obligation expense, which is included in the OM&A that is 27 

recovered from ratepayers both now and in the future.  If this one-time adjustment under IFRS 28 
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was made, then this entire amount would never be collected from ratepayers in future rates 1 

under current rate-setting mechanisms. 2 

 3 

Therefore, in order to preserve the fair and equitable treatment between Bluewater Power’s 4 

shareholders and ratepayers, and the intergenerational equity between current and future 5 

ratepayers, Bluewater Power will be requesting a deferral account in the future that will coincide 6 

with the timing of when the transition to IFRS occurs.  At this point, this is likely to be in 2014. 7 

 8 

The request for a deferral account will be pursuant to the discussion in the Addendum to the 9 

Report of the Board issued June 13, 2011 regarding Implementation of IFRS in an IRM 10 

environment (EB-2008-0408).  On page 24, it states that “Individual utilities that can 11 

demonstrate the likelihood of large variances can seek an individual variance account from the 12 

Board.” 13 

 14 
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4.0-Staff-36 - Transfer Pricing 1 

 2 

Bluewater Power contracted with BDR North America Inc. to review its transfer pricing practices 3 

and methodologies.  What changes, other than allocating certain Board of Director costs to 4 

affiliates, were implemented as a result of the review? 5 

 6 

The changes that were implemented as a result of the review undertaken with BDR North 7 

America can be summarized as follows: 8 

 9 

1) Increase the cost allocated for management services to affiliates. The analysis carried 10 

out for the response to VECC IR #38 demonstrates a 47% increase in management 11 

related services from 2009 to 2013. The increase was the result of a thorough review of 12 

every management position providing services to affiliates. Although some allocations 13 

decreased to better reflect management’s judgement of time spent on affiliates, on 14 

balance the primary drivers of the increase were as follows: 15 

a. Approximately $20,000 increase in the allocation to affiliates in 2013 in relation to 16 

time spent by HR and IT. 17 

b. The increase in management fee (heading of Exectuvie, Functional 18 

Management, Finance, Payroll) of $30,000 is primarily driven by an increase in 19 

the allocation of costs from Finance and Payroll.  20 

c. Allocation for the Fleet Mechanic was increased to reflect the growth in the each 21 

fleet owned by the affiliates. 22 

2) There was a change to the methodology used to allocated executive and management 23 

time. This did not impact the quantum allocated to affiliates for executive and 24 

management (as discussed above there was a significant increase). The change in 25 

methodology is discussed in the response to VECC IR #44. 26 

  27 
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3) Water Billing: The allocation of costs for the Water Billing function was reviewed. These 1 

costs had been reviewed in 2011 when the Water Billing function began to be performed 2 

by BPSC for the municipalities instead of directly by Bluewater Power for the 3 

municipalities. The adjustments to allocation were driven by these operational changes 4 

(further discussed in the response to VECC IR #43), and those operation changes are 5 

the primary driver of the variance. We note, however, three changes in methodology that 6 

impacted 2013 that were reviewed as part of the Transfer Pricing Study: 7 

a. Previous allocations included a portion of the cost for billing representatives, but 8 

in 2013 no time is allocated to reflect the conclusion that the full-time Billing 9 

Representative employed by BPSC performs all water-billing related functions.  10 

b. Direct management for water billing previously included approximately $10,000. 11 

An allocation continues to be made for management, but is included in the 12 

Functional Management discussed above. 13 

c. The methodology for allocating a Return on Invested Capital for the billing 14 

system was re-evaluated, the result of which was an allocation of $55,402, which 15 

was within 1.2% of the previous allocation. 16 

4) The methodology for determining rent was updated using market rents. The result was a 17 

decrease in rent charges from $22,800 in 2012 to $17,200 in 2013.  18 

5) Labour charges on all allocations were updated to include an uplift to account for the 19 

office space, I.T. support and H.R. support for each position.  20 
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4.0-Staff-37 - PILs consistency with Smart Meter application 1 

 2 

Ref: Exh 4-8-3 Attachment 1 3 

The Board issued the decision for Bluewater Power’s smart meter application (EB-2012-0263) 4 

on October 18, 2012.  5 

 6 

Please confirm whether the 2013 PILs model submitted with the current application is consistent 7 

with the tax treatment related to smart meters as presented by Bluewater Power in the smart 8 

meter draft rate order submitted on October 23, 2012.  If not, please update. 9 

 10 

Confirmed. 11 

 12 
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 2 

Ref: Exh 4-8-1 3 

Bluewater Power is proposing an adjustment of $92,369 related to the 2013 addition of smart 4 

meter software to the 2013 PILs calculation. The adjustment amount is calculated based on 5 

Bluewater Power’s final spending on smart meter software of $770,255 in the year 2012. For 6 

PILs purpose, the capital expenditure of $770,255 was included in the smart meter model as a 7 

Class 12, resulting in a one-time tax saving of $123,158 in 2013.  8 

 9 

Bluewater Power claims that the adjustment is required because the $123,158 grossed-up tax 10 

savings is a one-time tax savings pertaining to the 2013 test year only and without the 11 

adjustment it would result in a total under-recovery of $369,474 ($123,158 over 3 years) of 12 

grossed-up PILs.  13 

 14 

In the 2013 PILs model, it is noted that there is a total addition of $993,685 for class 12 15 

computer software on Schedule 8 CCA for 2013.  16 

 17 

a) Please update the figure of $770,255 with the Board approved amount for smart meter 18 

application in EB-2012-0263 and update the adjustment amount accordingly. 19 

 20 

 21 

Bluewater Power’s smart meter application EB-2012-0263 was approved with the OEB’s 22 

Decision and Order dated October 18, 2012.  This decision approved Bluewater Power’s smart 23 

meter capital expenditures in their entirety.  Therefore no adjustments are required to the 24 

$770,255. 25 

 26 

 27 

 28 
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 1 

 2 

b) Please explain why Bluewater Power would not be able to claim CCA on the 50% of the 3 

smart meter software in its 2014 tax return based on the half–year rule prescribed by 4 

Canada Revenue Agency.  5 

 6 

The remaining capital expenditure of $770,255 relating to smart meter software was incurred in 7 

2012.  Nothing was capitalized in 2013 relating to smart meters.  Therefore, the $770,255 is 8 

allocated to Class 12 (100% CCA rate) in 2012.  Due to the half-year rule, the first 50% (being 9 

$385,128) forms part of the total CCA deduction in 2012, and the remaining 50% forms part of 10 

the total CCA deduction in 2013.  Therefore, there is nothing to claim in 2014. 11 

 12 

 13 

c) Please confirm that smart meter software is included in the total addition on schedule 8 CCA 14 

for 2013.  If so, please provide the reasons why the PILs treatment of smart meter software 15 

should be different than any other software addition for the test year.  16 

 17 

 18 

There are no smart meter software expenditures budgeted in 2013 and thereafter.  Bluewater 19 

Power’s smart meter project was completed in 2012.  Therefore, the 2013 additions to the UCC 20 

Class 12 ‘Computer Software’ do not include anything related to smart meters. 21 

 22 

  23 
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 1 

d) Please provide any regulatory precedence of adjusting the PILs provision to spread out the 2 

tax savings over the IRM period.  3 

 4 

 5 

As discussed in Bluewater Power’s evidence on page 1 in Exh 4-8-1, this treatment is no 6 

different than certain one-time costs that are spread evenly over the IRM period.  In fact, one-7 

time savings are technically negative one-time costs, which are typically amortized over the IRM 8 

period (i.e. application costs).  It would be asymmetrical to amortize one-time costs and not 9 

amortize one-time tax savings.  Furthermore, if this treatment was not done, it would result in 10 

unfair and unjust rates during the IRM period, since rates during the IRM period would be 11 

deficient by assuming savings that do not exist. 12 

 13 

 14 

e) Bluewater Power’s proposal with respect to the PILs adjustment reflects a 4 year period, 15 

consistent with 3rd generation IRM.  The Report of the Board – Renewed Regulatory 16 

Framework for Electricity Distributors: A Performance-Based Approach, October 18, 2012, 17 

states, “The Board has determined that the term for 4th Generation IR will be five years 18 

(rebasing plus 4 years).”  Has Bluewater Power considered the impact of this change to a 19 

five year term and how it will affect the proposal in the current application?  If yes, please 20 

explain. 21 

 22 

 23 

Not applicable.  Please see response to part (a) of question ‘2-Staff-4’. 24 

 25 

 26 

 27 

 28 
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 2 

Ref: Exh 4-8-3 page 3 3 

Ref: Exh 4-8-3 Attachment 1 4 

Bluewater Power states that it does not anticipate having any tax credits in 2013 and therefore 5 

no amounts are included in the final PILs calculation.  6 

 7 

It is noted in the PILs tax provision calculation for historical year 2011 in the PILs model that 8 

$93,530 is included in the line of miscellaneous tax credits for the 2011 historical year but no 9 

miscellaneous credit amounts are included for 2012 bridge year PILs provision and 2013 test 10 

year PILs provision.  11 

 12 

Please explain the nature of miscellaneous tax credits of $93,530 in 2011 and explain why the 13 

tax credits are not applicable for 2012 and 2013.  14 

 15 

 16 

This was an oversight by Bluewater Power.  When preparing the PILs model, no tax credits 17 

were assumed in 2012 and 2013 because it was thought that these credits only related to 18 

Investment Tax Credits (SR&ED).  However, upon a more thorough review of the 2011 PILs 19 

return, the tax credits included other items in addition to SR&ED. 20 

  21 

The 2011 tax credits of $93,530 are broken down as follows: 22 

 23 

$30,691 – Federal investment tax credit from Schedule 31.  This relates to a Scientific Research 24 

and Experimental Development (SR&ED) Expenditures claim.  There will be no claims made in 25 

2012 and 2013. 26 

 27 
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$1,101 – Provincial transitional tax credit from Sch 506.  This relates to the difference in 1 

Provincial and Federal Schedule 8 UCC balances due to combining the T2 and CT23 corporate 2 

tax returns.  This credit will continue in 2012 and 2013. 3 

 4 

$4,875 – Provincial R&D tax credit from Sch 508.  This relates to a Scientific Research and 5 

Experimental Development (SR&ED) Expenditures claim.  There will be no claims made in 2012 6 

and 2013. 7 

 8 

$3,663 – Provincial co-op education tax credit from Sch 550.  This relates to one to two lineman 9 

co-op placements of four months each.  This will continue in 2012 and 2013. 10 

 11 

$50,000 – Combined Federal and Provincial apprenticeship training tax credit from Sch 552.  12 

This relates to four linemen going through apprenticeship levels.  These positions will continue 13 

in 2012 and 2013.  14 

 15 

$3,200 – Provincial business-research institute tax credit from Sch 568.  This relates to an 16 

expenditure made to the University of Western Ontario.  This was a one-time expenditure in 17 

2011.  There will be no claims in 2012 and 2013. 18 

 19 

Revised 2012 and 2013 Credit Amount 20 

 21 

As per above, the revised credit amount will be $54,764 ($1,101 + $3,663 + $50,000) and the 22 

2013 test year PILs model has been updated accordingly. 23 

 24 

Bluewater Power has incorporated this PILs change into the revised revenue requirement, into 25 

the RRWF and the bill impacts presented in the response to these interrogatories 26 

 27 

 28 
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4.0 - EP 17 - Capitalization and Reallocation 1 

 2 

Ref:  Exhibit 4, Tab 1, Schedule 1, Table 2 3 

 4 

a) Do the figures in Table 2 represent year-end figures of monthly averages for the year? 5 

 6 

The figures in Table 2 do not represent year-end figures of monthly averages for the year.  The 7 

figures are annual year-end amounts. 8 

 9 

b) Please update Table 2 to reflect actual data for 2012. 10 

 11 

The 2012 ‘actual’ amounts in the following table are draft results at the time of writing. 12 

 13 

Table 2 Draft Revised - Capitalization and Re-Allocations to Produce Net OM&A 14 

 15 
 16 

 17 

 18 

2013   
MIFRS

2012   
MIFRS

Actual 2012 
IFRS

Actual 2012 
GAAP

2012 
CGAAP

2011 
CGAAP

2010 
CGAAP

2009 
CGAAP

Gross 15,711,043 14,438,654 15,127,129 15,127,129 14,438,654 14,322,274 13,634,580 12,008,204
Reallocation to 
Affilaites (417,763) (392,786) (310,000) (310,000) (392,786) (541,277) (538,018) (557,724)
Reallocation OPA (97,783) (111,004) (172,636) (172,636) (112,088) (118,925) (97,195) (56,748)
Capitalized 
internal (1,885,900) (1,794,670) (1,679,254) (1,679,254) (1,794,670) (1,179,969) (1,138,338) (905,826)
Smart Meter 0 (364,078) (334,499) (334,499) (364,078) (437,088) (240,673) (15,159)
Billable (165,229) (227,815) (165,514) (165,514) (227,815) (289,520) (486,436) (203,766)
Overhead (65,541) (90,364) (55,084) (1,188,679) (1,350,608) (692,035) (879,100) (496,797)

Net OM&A 13,078,827 11,457,937 12,410,143 11,276,547 10,196,610 11,063,459 10,254,821 9,772,184
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 1 

c) If Table 2 does not represent year-end figures, please show the year-end FTE counts for 2 

2012. 3 

 4 

Not applicable.  Table 2 represents annual year-end figures. 5 

 6 

 7 
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4.0 - EP 26 - Depreciation Expense Policy 1 

 2 

Ref:  Exhibit 4, Tab 7, Schedule 1 3 

 4 

The evidence indicates that Bluewater Power's historical accounting practice is to commence 5 
recording depreciation expense in the month an asset enters service.  However, the 6 
depreciation expense calculated for 2011 in Attachment 1 appears to show the use of the half 7 
year rule to arrive at the total for depreciation. 8 
 9 

a) Has Bluewater Power adjusted the depreciation rates shown in Attachment 1 in order to 10 

balance the depreciation calculated using the half year rule with its practice of recording 11 

depreciation expense in the month an asset enters service? 12 

 13 

Bluewater Power confirms that the depreciation rates were adjusted in order to balance the 14 

schedule.  This was facilitated by modifying the values in the column labeled “Years”.  By doing 15 

so, the Depreciation Rate in the next column was automatically updated by the worksheet. 16 

 17 

b) If the response to part (a) is no, please reconcile the calculation shown in Attachment 1 18 

with the written evidence and explain how the two different methodologies arrive at the 19 

same depreciation expense.  20 

 21 

Not applicable. 22 

 23 

 24 
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4.0 - EP 27 - PILs 1 

 2 

Ref:  Exhibit 4, Tab 8, Schedule 1 3 

 4 

a) Was the tax savings related to the CCA deduction in 2012 related to the smart meter 5 

software reflected in the amount of the final disposition of the smart meter costs in EB-6 

2012-0263? 7 

 8 

Bluewater Power confirms that the tax savings related to the 2012 CCA deduction for smart 9 

meter software of $385,128 was reflected in EB-2012-0263.   10 

 11 

To reiterate the discussion in Exh 4-8-1, this 2012 CCA deduction is the first 50% of the total 12 

2012 smart meter software expenditure of $770,255 with the remaining 50% to be deducted in 13 

2013. 14 

 15 

b) Please confirm that Bluewater Power will have increased CCA claims over the IRM 16 

period associated with all capital expenditures in those years. 17 

 18 

For normal and recurring capital expenditures, this is likely the case.  However, whether there is 19 

increased CCA claims would depend on the CCA class, amount of additions if any, and amount 20 

of disposals, if any. 21 

 22 

For abnormal and non-recurring capital expenditures, this might not be the case.  For example, 23 

if there is an addition to Class 12 (100% CCA rate) in 2013, but none in subsequent years, there 24 

would be no CCA claims for Class 12 in 2015 and beyond. 25 

 26 

 27 
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c) Please confirm that Bluewater Power will have increased CCA claims in 2014 and 1 

subsequent years because of the all of additions in 2013 as a result of the half year rule 2 

being applied in 2013. 3 

 4 

Same answer as part (b) above. 5 

 6 

 7 

d) Please provide an estimate of the CCA claim for each of 2014, 2015 and 2016 based on 8 

the current capital expenditures forecast for each of these years.  Based on this forecast, 9 

what would be the amount associated with the PILs calculation if these amounts were 10 

amortized over four years to reduce current rates to customers? 11 

 12 

An estimate of the CCA claim for 2014, 2015 and 2016 related solely to the forecasted additions 13 

in each of those years are: 14 

 15 

2014:  $1,089,795 16 

2015:  $1,187,970 17 

2016:  $1,187,970 18 

 19 

Bluewater Power does not believe there is any probative value to the second part of this 20 

question.  If these CCA amounts for each of these three years were amortized over four years, it 21 

would effectively reduce the CCA claim in each of those years versus what it would have 22 

otherwise been.  By doing so, the resulting CCA deduction is less, which would result in 23 

a greater level of PILS to be recovered from ratepayers.  Only in the fourth year would there be 24 

four years’ worth of amortized CCA amounts to arrive at an ‘annualized’ CCA amount. 25 

 26 

  27 
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 1 

e) What is the NBV amount included in the test year rate base associated with the smart 2 

meter software? 3 

 4 

For smart meter software, the December 31, 2012 NBV amount included in Account 1611 5 

“Computer Software” is $2,499,712 as per Exh 2-3-2 Attachment 2 – Appendix 2-B “2013 6 

MIFRS (Details)”.  All smart meter capital amounts from EB-2012-0263 were ‘capitalized’ to 7 

asset accounts effective December 31, 2012. 8 

 9 

For smart meter software, as filed, the December 31, 2013 MIFRS NBV amount included in 10 

Account 1611 “Computer Software” is $1,873,727 ($2,499,712 less $625,985 MIFRS 11 

depreciation in 2013).  There were no smart meter software additions in 2013.   12 

 13 

Upon further investigation, it has been determined that this NBV amount is incorrect because 14 

the 2013 MIFRS depreciation figure of $625,985 for smart meter software is incorrect.  In fact, 15 

all 2013 MIFRS depreciation amounts pertaining to all smart meter capital costs were calculated 16 

incorrectly (software, hardware, meters, and equipment).  The new deemed cost (NBV) amount 17 

brought in at the end of 2012 was incorrectly depreciated on a 5 year straight-line basis to 18 

calculate the 2013 depreciation amount.  It should have been depreciated over the remaining 19 

useful lives, which are a shorter period.   20 

 21 

As an example, a smart meter asset that cost $600,000 in 2010 that had 2.5 years depreciated 22 

(for a 5 year life) by the end of 2012 would have had a NBV of $300,000.  This $300,000 23 

amount was divided by 5 years to determine the incorrect 2013 MIFRS depreciation amount of 24 

$60,000.  The depreciation should have been calculated by taking the $300,000 over 2.5 years 25 

(or $600,000 over 5 years since the useful life did not change between CGAAP and MIFRS) 26 

which would have calculated the correct 2013 depreciation amount of $120,000.  Thus, in this 27 

example, depreciation was understated by $60,000 in 2013. 28 

 29 
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When recalculating the 2013 MIFRS depreciation for all smart meter capital assets, the correct 1 

total amount is $1,089,067.  The previous incorrect amount was $958,007.  Thus, an 2 

understatement in the originally filed depreciation amount of $131,060.  Contained within these 3 

totals is the smart meter software.  The correct 2013 depreciation amount is $707,106 and the 4 

previous incorrect amount was $625,985, resulting in a shortfall of $81,121. 5 

 6 

Therefore, the corrected December 31, 2013 NBV of smart meter software is $1,792,606 7 

($2,499,712 less $707,106 MIFRS depreciation in 2013).  Again, no additions in 2013. 8 

 9 

Therefore, the amount included in the test year rate base is the average of these two amounts, 10 

being $2,146,159 (average of $2,499,712 + $1,792,606). 11 

 12 

Bluewater Power has incorporated this correction into the revised revenue requirement, into the 13 

RRWF and the bill impacts presented in the response to these interrogatories. 14 

 15 

 16 

f) What is the depreciation expense included in the revenue requirement for the test year 17 

associated with the smart meter software? 18 

 19 

The corrected amount is $707,106.  See response to part (e) above. 20 

 21 

 22 

g) Please provide the NBV amount for each of 2014, 2015 and 2016 associated with the 23 

smart meter software. 24 

 25 

2014:  $1,090,340 (2013 NBV $1,792,606 – 2014 depreciation $702,266) 26 

2015:  $447,827 (2014 NBV $1,090,340 – 2015 depreciation $642,513)  27 

2016:  $77,025 (2015 NBV $447,827 – 2016 depreciation $370,802) 28 

2017:  $NIL (2017 depreciation is $77,025 remaining from 2012 addition) 29 

 30 
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 1 

h) Please provide the depreciation expense for each of 2014, 2015 and 2016 associated 2 

with the smart meter software.   3 

 4 

2014:  $702,266 5 

2015:  $642,513 6 

2016:  $370,802 7 

 8 

 9 

 10 
 11 
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4.0 - EP 28 - PILs and tax credits 1 

 2 

Ref:  Exhibit 4, Tab 8, Schedule 3 3 

 4 

a) Please explain why Bluewater Power believes that the $91,220 associated with account 5 

1575 should be added to the depreciation expense for PILs purposes? 6 

 7 

The Account 1575 adjustment to depreciation of $91,220 per the rate application will be 8 

recorded in the income statement as depreciation expense.  This is why Bluewater Power has 9 

included this amount as an addback to depreciation expense on Schedule 1 of the PILs Model.  10 

It is to match the total depreciation included in rates, and therefore distribution revenue.  Since 11 

the PILs model is intended to be a proxy calculation, Bluewater Power believes that it is 12 

reasonable and rationale that the $91,220 be an addback of depreciation expense. 13 

 14 

b) Did Bluewater Power have any tax credits in 2011 or 2012, such as the SR&ED Tax 15 

Credit, Federal Apprenticeship Job Creation Tax Credit, the Ontario Co-Operative 16 

Education Tax Credit or the Ontario Apprenticeship Training Tax Credit?  If so, please 17 

provide the actual amount for each of the credits. 18 

 19 

See Bluewater Power’s response to OEB staff IR# “4-Staff-39”. 20 

 21 

 22 

c) If Bluewater Power did have any of the tax credits noted in part (b) above, please explain 23 

why no tax credits have been forecast for 2013. 24 

 25 

See Bluewater Power’s response to OEB staff IR# “4-Staff-39”. 26 

 27 

 28 
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d) Please provide the number of positions eligible for each of the tax credits noted in part 1 

(b) related to job creation, apprenticeship training and co-operative education. 2 

 3 

See Bluewater Power’s response to OEB staff IR# “4-Staff-39”. 4 

 5 

 6 
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 2 

Ref:  Exhibit 2, Tab 3, Schedule 2, Attachment 2 &  3 

 Exhibit 4, Tab 8, Schedule 3, Attachment 1 4 

 5 

a) It appears that in both 2012 and 2013 that Bluewater Power has put computer 6 

equipment - hardware (account 1920) into CCA Class 10 rather than Class 50.  Please 7 

explain. 8 

 9 

This was an oversight by Bluewater Power caused by referring to the Class 10 description 10 

‘Computer Hardware/Vehicles’ on Schedule 8 of the PILs model.  Bluewater Power recognizes 11 

that additions relating to Account 1920 should be in CCA Class 50.   12 

 13 

 14 

b) Did Bluewater Power claim computer equipment - hardware (account 1920) as CCA 15 

Class 10 or 50 in its 2011 PILs filing? 16 

 17 

Bluewater Power’s 2011 PILs filing correctly recorded additions from Account 1920 in CCA 18 

Class 50. 19 

 20 

  21 
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 1 

c) Please provide the change to the 2013 test year CCA claim if the capital expenditures in 2 

account 1920 for both 2012 and 2013 are put in CCA Class 50 rather than Class 10. 3 

 4 

The originally filed 2013 test year CCA claim for Class 10 was $908,787 and Class 50 was 5 

$86,999 for a total $995,786 for these two CCA classes. 6 

 7 

The addition to Account 1920 in 2012 is $1,122,129 and in 2013 is $912,840. 8 

 9 

By adjusting Account 1920 additions in both 2012 and 2013, the revised 2013 CCA claim 10 

(before any other adjustments) for Class 10 is $485,718 and for Class 50 is $785,479 for a total 11 

of $1,271,197 for these two CCA classes. 12 

 13 

Therefore, the correction to the 2013 test year CCA claim is an increase of $275,411 relating to 14 

these two CCA classes.   15 

 16 

Bluewater Power has incorporated this correction into the revised revenue requirement, into the 17 

RRWF and the bill impacts presented in the response to these interrogatories. 18 

 19 

 20 

 21 
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 1 

d) Please explain why the costs in account 1908 (buildings and fixtures) have been put in 2 

CCA Class 1 in both 2012 and 2013 rather than in Class 1 Enhanced.  Do the 3 

expenditures in account 1908 in 2012 qualify to be in CCA Class 1 Enhanced?  If no, 4 

please explain fully. 5 

 6 

Bluewater Power was not aware that it qualified for CCA Class 1 Enhanced.  It was previously 7 

thought that only purchases of buildings qualified, not building additions.  Upon further review, it 8 

is apparent that building additions do qualify; therefore the building addition in 2012 should be 9 

reclassified in Schedule 8 accordingly for both 2012 and 2013.  No other expenditures in Class 10 

1 would qualify. 11 

 12 

Therefore, of the total Account 1908 additions in Schedule 8 of $2,178,441  in Class 1 for the 13 

2012 bridge year, $2,022,198 relates solely to the building addition (excluding furniture) which is 14 

confirmed on Exh 2-4-3, Attachment 4.  This amount has been reallocated to ‘Class 1 15 

Enhanced’ with a total CCA rate of 6% in 2012.  Similarly, this carries through to Schedule 8 of 16 

the 2013 test year.   17 

 18 

Bluewater Power has incorporated this correction into the revised revenue requirement, into the 19 

RRWF and the bill impacts presented in the response to these interrogatories. 20 

 21 

 22 

    23 

 24 
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4.0 - VECC 38 - 2009 to 2013 charge to Affiliates 1 

 2 

Reference: Exhibit 4, Tab 5, Schedule 1, Attachment 2 – BDR Study of Affiliate Services 3 

a) Please provide the 2009 and 2013 charge to affiliates for each time listed in Table 4 

ES:1 of the BDR study (pgs. 4-5). 5 

 6 

Please see Table 1 below, which utilizes the headings under the column “Nature of Service” 7 

taken from Table ES:1 in the Transfer Pricing Study. Adjacent to each service description we 8 

have provided the associated charges to affiliates based on 2009 Actuals and 2013 Test Year. 9 

 10 

Most of the costs indicated are not materially different between 2009 and 2013, but we note the 11 

following key points from this comparison: 12 

• The total for all management related services (Executive, Functional 13 

Management, Finance, Payroll, Human Resources and IT Labour) has increased 14 

by 47% from 2009 ($127,144) to 2013 ($186,938). 15 

• Meter reading labour allocated to non-distribution accounts in 2009 is not found 16 

in 2013 because the affiliate employs its own meter readers so no cost allocation 17 

for water meter reading is required. 18 

• Likewise, the billing administration labour allocated to non-distribution accounts 19 

in 2009 is not found in 2013 because the affiliate employs its own Billing Clerk so 20 

no cost allocation is required for water billing administration.  21 

• The items labelled as Warehouse Services, Vehicle Usage and Shared 22 

Employees are driven entirely by the level of demand and 2009 was a high 23 

demand year for non-distribution work. 24 

25 
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Table 1 – Services Provided by BPDC to Affiliates 1 

 2 

Table ES:1 - Services Provided by BPDC to Affiliates 

Nature of Service 2013 2009 

Executive 24,805 

124,087 Functional Management 53,975 

Finance services other than payroll 66,803 

Payroll 9,652 

Call center labour 49,237 47,589 

Meter Reading - 89,793 

Cashier labour 25,459 16,974 

Stationery and consumables for billing 3,980 5,652 

Bill mailing, envelopes and postage 19,724 24,228 

Billing Administration 3,094 101,928 

Building 14,400 34,212 

Human Resources 21,613 1,018 

IT Labour 10,090 2,039 

SAP Expenses 20,871 18,356 

SAP Capital 55,402 62,244 

Work Stations and Communications Equipment 1,520 2,277 

Warehouse Service 2,800 9,584 

Vehicle Usage  50,176 85,675 

Shared Employees 116,490 172,057 

  
   TOTAL 550,091 797,714 

        
 3 
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 2 

Reference: Exhibit 1, Tab 2, Schedule 8 – Attachment 1 /Exhibit 4, Tab 5, Schedule 1, 3 

Attachment 2 4 

a) For each affiliate please identify whether letters of credit or other loan guarantees are 5 

provided; the maximum exposure of the facility and the amount of compensation 6 

received by BWP annually for providing this service. 7 

 8 

Bluewater Power has letters of credit aggregating $50,000 in favour of Bluewater Power 9 

Services Corporation and Electek Power Services Inc.  Bluewater Power is also a guarantor of a 10 

$500,000 credit facility for Bluewater Power Services Corporation.  See Exh 1-3-1, Attachment 11 

1, Note #8.  Bluewater Power receives no annual compensation for providing this service. 12 

 13 

Please also refer to Exh 1-2-8, Attachment #1, page 6 of 9.   14 

 15 

 16 

b) Please provide the price and cost for all services listed under section 4.4 “Finance” of 17 

the BDO study 18 

 19 

For the 2013 test year, both the price and cost is $76,455.  This amount can also be found in 20 

the response to 4-VECC-38.  The $66,803 is ‘Finance excluding payroll’ and the $9,652 is 21 

‘payroll’, totalling $76,455. 22 

 23 

 24 
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 2 

Reference: Exhibit 1, Tab 2, Schedule 8 – Attachment 1 /Exhibit 4, Tab 5, Schedule 1, 3 

Attachment 2 4 

Please provide evidence that the loans provided to each affiliate were at a rate which was 5 

competitive with what that affiliate may have acquired on a stand-alone basis. 6 

 7 

There are no loans between Bluewater Power and its affiliates for 2013. The loan identified by 8 

the OEB Compliance Office and discussed in the Audit Review of Compliance dated August 9 

2012 (Ex. 1-2-8, Attachment 1) was retired on December 31, 2012. Therefore, there are no 10 

affiliate loans relevant to this 2013 Rebasing Application. 11 

 12 

We note that the loan identified by OEB Staff as non-compliant was addressed in the 13 

Management Response (at page 5 of 9) as follows “The interest rate selected was marginally 14 

less favourable to the affiliate than the interest rate applicable at the time so the utility and its 15 

customers were protected at all times.” Therefore, while technically a non-compliance existed, 16 

the evidence that was produced demonstrated that the affiliate did not receive an advantage at 17 

the expense of the distribution company.  18 

 19 
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 2 

Reference: Exhibit 1, Tab 2, Schedule 8 – Attachment 1/Exhibit 4, Tab 5, Schedule 1, 3 

Attachment 2, section 4.5 pg. 15.  -BDR Study of Affiliate Services. 4 

 5 

a) Please provide a list of insurance policies acquired by BWP Distribution which also 6 

cover any affiliate, the annual premiums paid by BWP and the amount of annual 7 

premium contributions paid by the affiliate (i.e. all costs referred to in Section 4.5 of 8 

the BDR Study). 9 

 10 

Bluewater Power and all of its affiliates receive Comprehensive Commercial Liability from 11 

MEARIE (Electek joined MEARIE in 2012 for the first time). The premiums paid are based on a 12 

rate set by MEARIE multiplied by the company’s forecast revenue, with a $1,000 minimum 13 

charge. The rate charged by MEARIE to Bluewater Power and its affiliates is the same rate, 14 

except to the extent that any premium reduction offered by MEARIE (as discussed in response 15 

to VECC IR #32) is applied to Bluewater Power’s premium only. It is the Premium Reduction in 16 

2012 that explains the variance with 2013. 17 

 18 

As explained in the BDR Study, the premiums applicable to each affiliate are separately 19 

identified by MEARIE in its invoice.  As a result, except for the decision to allocate the premium 20 

reduction entirely to Bluewater Power, the costs of this coverage as set out in the invoice was 21 

directly assigned to the affiliates. 22 

 23 

Comprehensive Commercial Liability Insurance for: 2012 2013 

Bluewater Power $57,176 $76,466 

BPSC $2,538 $1,551 

GenCo $1,000 $1,000 
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RenewCo $1,000 $1,000 

Electek $2,059 $1,701 

 1 

 2 

Vehicle insurance coverage is obtained jointly for Bluewater Power, BPSC, and RenewCo.  3 

Electek’s vehicles are insured under a separate policy directly between Electek and a local 4 

brokerage.  GenCo does not have any vehicles. The premiums are based on vehicle count and 5 

are allocated to each company based on the same premium per vehicle for Bluewater Power 6 

and each of its affiliates. The figures paid by each company for 2012 and 2013 are as follows. 7 

 8 

Vehicle Insurance for: 2012 2013 

Bluewater Power $23,669 $25,567 

BPSC $6,365 $5,583 

RenewCo $539 $539 

 9 
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 2 

Reference: Exhibit 4, Tab 5, Schedule 1, pg.11 3 

 4 

a) The evidence states that pass-through billing for BPSC street lighting work is 5 

performed with “no mark-up”.  The evidence also states that costs in this area are 6 

80k in 2013.  Why does BWP provide this service without a mark-up? 7 

 8 

Bluewater Power incurs very minimal costs to provide the billing service.   There is only one 9 

invoice received from the Services affiliate once the streetlight installation work is done in a new 10 

subdivision.  This invoice is then added to Bluewater Power’s invoice for its installation of the 11 

distribution plant for the new subdivision.  The developer then only receives one invoice from 12 

Bluewater Power with the two amounts clearly indicated.  The total of all invoices from the 13 

Services affiliate in the 2013 test year is the $80K referred to in this question.  This might only 14 

represent 3 or 4 new subdivisions depending on their size.   15 

 16 

The costs for this billing service forms part of the ‘Management Services’ cost allocation, as per 17 

Exh 4-5-1 page 6, that is passed on to the Services affiliates.  To impose a mark-up to the 18 

developer would result in Bluewater Power double recovering for its costs. 19 

 20 

  21 
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 1 

b) Please also explain if developers interact directly with BPSC for streetlight 2 

installation or only with BWP employees. 3 

 4 

A developer signs a contract with Bluewater Power’s Design Services manager with respect to 5 

the installation of distribution plant in a new subdivision.  At that time, the developer is also 6 

provided with a quote by the manager who coordinates any possible streetlight installation work 7 

on behalf of the Services affiliate.  The developer always has the right to hire someone else to 8 

do this work.  Similar to part (a) above, the cost of this Bluewater Power manager is captured 9 

under the ‘Management Services’ cost allocation. 10 

 11 

If the developer chooses to have the Services affiliate perform the streetlight installation work, 12 

most interactions are conducted with the Bluewater Power Design Services manager.  However, 13 

at times, there will be some interactions with the employees from the Services affiliate once 14 

work begins in the field.  For the most part, the developer will coordinate any changes or 15 

requests through their engineering consultant for the development who will then interact with 16 

Bluewater Power’s Design Services manager. 17 

 18 

 19 
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 2 

Reference: Exhibit 4, Tab 5, Schedule 1, Attachment 1 3 

a) In 2013 the price and cost of water billing services to BPSC are forecast at $123,885.  4 

In 2009 the price and cost of this service was $668,022 and $459,979 respectively.  5 

Please explain the reason for the significant lowering of both costs and price. 6 

 7 

In 2009, water billing services were performed by Bluewater Power directly for the City of Sarnia 8 

and the Town of Petrolia.  The costs referenced above for 2009 are the total of all costs incurred 9 

by Bluewater Power and allocated to non-utility accounts. The contract with the municipalities 10 

expired in 2011 and a new contract entered into between BPSC with the City of Sarnia and the 11 

Town of Petrolia.  At that time, a water billing clerk was transferred from Bluewater Power to 12 

BPSC, thereby reducing the costs incurred within Bluewater Power related to water billing.  Until 13 

2012, when Smart Meters were introduced, the costs associated with the equivalent of 2 FTEs 14 

and associated equipment for meter reading continued to be incurred within Bluewater Power, 15 

but were allocated to BPSC for meter reading.  In 2012 on the introduction of Smart Meters for 16 

electricity, the meter readers and equipment related to the reading of non-Smart Meters were 17 

transferred permanently to BPSC.  As a result, no costs related to the reading of water meters 18 

are now incurred within Bluewater Power. 19 

 20 

The variance in the numbers reflected in the question reflects the change in the structure of the 21 

relationship. The price and costs in 2009 include all revenues and costs, whereas to the price 22 

and the cost in 2013 as incurred and charged by Bluewater Power exclude the costs of the 23 

water billing and metering resources that now reside in BPSC.  Bluewater Power continues to 24 

provide certain services to BPSC to support water billing (ie shared billing system, shared 25 

Customer Service Representatives, shared postage and envelopes, etc.). These costs and their 26 

recovery through charges to BPSC are the amounts shown for 2013. 27 
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 1 

For clarity, in 2013, the costs of BPSC to provide water billing services include the charges from 2 

Bluewater Power as well as costs incurred directly by BPSC.  The costs directly incurred by 3 

BPSC include a Billing Representative, meter readers, vehicles and equipment. In computing 4 

the total cost of water billing services, BPSC also allocates a portion of the administrator (a 5 

BPSC employee), and of the management services charge allocated to BPSC by Bluewater 6 

Power.  These allocations are mentioned here to complete the explanation of the relationship 7 

between the figures referred to in the question. 8 

 9 
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4.0 - VECC 44 - Executive and Management Time on Affiliates 1 

 2 

Reference: Exhibit 4, Tab 5, Schedule 1, Attachment 2 – BDR Study of Affiliate 3 

Services. 4 

a)  Section 4.2 states that the executive group estimated that they spend 200 hours 5 

annually on affiliate activities (pg. 12).  Please confirm that this amount is 200 hours 6 

in aggregate for the 9 executive positions or whether this is meant as 200 hours per 7 

executive. 8 

 9 

The 200 hours is in aggregate for day-to-day activities, but this allocation is not for the 9 10 

members of the executive. The 200 hour aggregate amount is for the five members of the 11 

executive who do not have direct management responsibilities (i.e. CEO, Finance, Legal, HR 12 

and IT). These are the positions referred to as “Executive” and discussed in Section 4.2 of the 13 

BDR Study.  Another 500 hours is allocated for day-to-day activities for the other four members 14 

of the executive with more direct management responsibility for operational groups within the 15 

affiliates.  These are discussed in Section 4.3 of the BDR Study as “Functional Management”. 16 

 17 

 A further allocation of 100 hours has been budgeted in 2013 as the estimate for “project work” 18 

that is in addition to day-to-day work for these five executives and four functional managers, and 19 

that will be determined on an actual basis by a time log. 20 

 21 

  22 
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 1 

b) What is the basis for allocating Management time to affiliates (see section 4.3 pg. 13-2 

14).  Why does Bluewater not use time logs for management activity related to 3 

affiliates?  Is it planning to use time logs in 2013?  4 

 5 

Section 4.3 of the BDR study addresses allocation of the time for the 4 members of the 6 

executive team who spend direct management time for the affiliates.  The approach taken is the 7 

same approach as described in part (a) for the 5 executives whose work for affiliates is indirect.  8 

The total allocation consists of a day-to-day component, which is estimated separately for each 9 

executive, and a special project component, which has been budgeted for 2013 but which will 10 

be determined on an actual basis through a time log.  The methodology is therefore a 11 

combination of estimation (for the functions that are routine and, on average, predictable) and 12 

time tracking (for special initiatives that are less predictable and vary from year to year as to 13 

magnitude). 14 

 15 

Therefore the answer is yes, Bluewater Power does plan to use time logs in 2013, but only for 16 

the component of their work for affiliates that for each year is a unique portfolio of special 17 

projects.  For the day-to-day responsibilities of management, Bluewater Power proposes to use 18 

an allocation based on the estimate of time spent annually on these tasks.  The basis for this 19 

decision is that this component of work, while variable from day to day or week to week, is in 20 

aggregate consistent and predictable from year to year.  The related activities are carried out in 21 

a series of short time intervals (phone call, email, short meeting), carried out as needed and 22 

interrupted frequently.  Therefore a requirement to maintain a detailed log of this time would 23 

impose a very high administrative burden relative to what, in Bluewater Power’s view, would be 24 

the improvement in accuracy of the allocation. 25 

 26 

On page 12 of the Study of Affiliate Service Cost and Cost Allocations it is noted: 27 

“The brevity, variety and fragmentation of executive and management activities has 28 

been documented extensively in the field of behavioural and management science.  29 
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BDR therefore accepts that the nature of the activities caused BPDC management 1 

difficulty in identifying specific hours with specific activities and affiliates, particularly in 2 

regard to recurring management activities.  Management judgement has therefore been 3 

applied, with a provision to record time for special non-recurring projects.  A high level 4 

estimate has been used to budget time spent for the affiliates as a group.  Since the 5 

costs could not be specifically identified with individual affiliate companies, management 6 

selected operating expenses as a measure of the level of activity in each company to be 7 

managed, and used it to allocate recurring functions among the companies other than 8 

BPDC, 9 

 10 

In the absence of more specific data, it is BDR’s view that management judgement is a 11 

reasonable basis of allocation of costs between BPDC and its affiliates as a group, and 12 

is consistent with accepted principles of cost allocation”. 13 

 14 

 15 

c) How many of the 8 management staff partake in affiliate activities?  What was the 16 

total number of hours they allocated to affiliate activities in 2012? 17 

 18 

All of the 9 executive and management staff whose activities are discussed in Sections 4.2 and 19 

4.3 of the BDR Study are involved with the management of the affiliates, and the allocation of 20 

costs related to their involvement for 2013 is elaborated in the answer to (a) and (b) above. For 21 

the year 2012, the costs that are allocated to affiliates was based on a budgeted amount, but 22 

actual dockets were not kept for the reasons set out in the answer to (b) above. As noted in 23 

response to 4-VECC-38, the allocation of management-related costs from Bluewater Power to 24 

affiliates has increased by 47% in the 2013 Test Year. 25 
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4.0 - VECC 45 - SAP and water billing 1 

 2 

Reference:  Exhibit 4, Tab 5, Schedule 1, Attachment 2 – BDR Study of Affiliate 3 

Services? 4 

Please confirm that none of the SAP capital investments made in 2010 through 2013 were 5 

unrelated to water billing.  If this is not the case please explain what costs related to SAP 6 

changes/upgrades have been allocated to an affiliate in 2012 and 2013. 7 

 8 

The relevant time period for this question is, in fact, broader than the dates requested by this 9 

Interrogatory. On that issue, the Transfer Pricing Study at Exhibit 4-5-1, Attachment #2, page 10 

22, states: 11 

“The SAP system is depreciated on a straight-line basis over a five-year period, so that any 12 

capital expenditures incurred prior to 2009 would be fully depreciated by the Test Year (2013) 13 

and was therefore ignored for the analysis. Therefore, only capital projects between 2009 and 14 

2013 were examined.” 15 

 16 

In the period from 2009 to 2013, Bluewater Power has undertaken five projects in SAP that 17 

were determined to impact on Water Billing. Those projects can be described as follows: 18 

1. 2009 - Technical Upgrade at a cost of approximately $170,000.  The Technical Upgrade 19 

involved bringing the installed SAP software up to the latest version of the code.  While 20 

there were no functional changes implemented in this project, there were base code 21 

changes that required testing and addressing where there was business process 22 

impact. 23 

2. 2009 - Unicode Upgrade at a cost of approximately $210,000.  This project converted 24 

the current installed SAP code to a Unicode standard.  Unicode became an international 25 

standard in software code.  It was necessary to move to this in order to implement SAP 26 

CRM, which was developed in the Unicode standard. 27 
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3. 2010 - CRM Upgrade at a cost of approximately $800,000.  This project included the 1 

implementation of SAP’s CRM Web-IC, which is the current version of the Customer 2 

Service software solution. 3 

4. 2010 - Dunning Upgrade at a cost of approximately $526,000.  This was the 4 

implementation of SAP’s Flexible Dunning, which was a complete overhaul of the credit 5 

and collections functions. 6 

5. 2010 - UCES (My Account) enhancement at a cost of approximately $250,000.  Utility 7 

Customer Electronic Services was implemented as a customer facing online services 8 

portal. 9 

6. 2012 - SAP Patching Project at a cost of approximately $25,000.  This project was to 10 

implement the latest software and security patches to SAP. 11 

7. 2012 and 2013 – Customer Service & On-line Bill Presentment enhancement at a cost 12 

of approximately $350,000.  As an extension of the initial customer online portal, this 13 

project will enhance online customer services with a focus on a paperless billing offering 14 

to customers.  15 

 16 

A portion of capital for each project was allocated to Water Billing based on the appropriate 17 

allocator to determine the cumulative capital investment for the 2013 Test Year. The Return of 18 

Invested Capital (ROIC) for that investment, as well as the depreciation on the investment was 19 

allocated to the ServCo affiliate providing Water Billing. The total allocation in 2013 was 20 

determined to be $55,402.  21 

 22 
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4.0 - VECC 46 - Valuation of storage for streetlighting 1 

inventory 2 

 3 

Reference: Exhibit 4, Tab 5, Schedule 1, Attachment 2 – BDR Study of Affiliate 4 

Services? 5 

a) Please provide evidence that $4 per square foot is a competitive value for storage for 6 

affiliate street lighting and water meter inventory? 7 

 8 

The rent for storage space on a square foot basis was based on knowledge of the local market. 9 

 10 

 11 
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4.0 - VECC 47 - Vehicle rental and hours for streetlighting 1 

services 2 

 3 

Reference: Exhibit 4, Tab 5, Schedule 1, Attachment 2 – BDR Study of Affiliate 4 

Services? 5 

a) Please provide the type and number of hours for vehicle rentals affiliates in 2012.  6 

Please distinguish as between specialized vehicles (bucket truck etc.) and all other 7 

types of vehicles (i.e. car, SUV or pick-up truck).   8 

 9 

Bluewater Power rents both ‘large’ trucks and ‘light’ trucks to its Services affiliate who carries 10 

out streetlighting services.  Large trucks would include bucket, RBD and Digger-Derrick trucks.  11 

Light trucks include pick-ups and vans.  No other types of vehicles are rented.  Streetlighting 12 

service is comprised of both streetlight maintenance on an on-going basis, as well as installation 13 

of new streetlights on an as-needed basis.   14 

 15 

In 2012, the total number of vehicle hours rented by the Services affiliate for their streetlighting 16 

services include 563 hours for bucket trucks, 24 hours for a digger-derrick truck, and 111 hours 17 

for a RBD truck.  It also includes 45 hours for pickups and vans. 18 

  19 
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b) Please provide the number of hours charged out for street lighting services from BPD 1 

to affiliates in 2011 and 2012.  How many employees at BPSC work on servicing 2 

street lighting? 3 

 4 

The Services affiliate employs two full time employees who are dedicated to streetlighting 5 

services 100% of the time.  The Services affiliate also has other employees who can assist 6 

during periods of high volume of street lighting work.  As a result, it would not usually be the 7 

case that Bluewater Power employees would be called on to perform streetlighting services.  No 8 

Bluewater Power employees charged out to the Services affiliate for streetlighting services in 9 

either 2011 or 2012. 10 
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4.0 - VECC 48 - Complaints in regard to alternative providers 1 

and subdivisions 2 

 3 

Reference: Exhibit 4, Tab 5, Schedule 1, Attachment 2 – BDR Study of Affiliate 4 

Services, pg. 26 5 

a) Has Bluewater received any complaints over the last 4 years, or is aware of any 6 

complaints received by the Ontario Energy Board from alternative providers of street 7 

lighting or new subdivision customer connection work?  If yes please provide details 8 

as to the nature of the complaint and how it was resolved. 9 

 10 

We have not received directly, nor are we aware of complaints received by the OEB from 11 

alternate providers of street lighting or new subdivision customer connection work.  12 

 13 

b) From 2009 to 2012 how many subdivision connections have been completed by 14 

BPSC and how many from alternative providers? 15 

 16 

During the period from 2009 to 2012, BPSC completed 14 subdivision installations in the 17 

Bluewater Power distribution territory. During that same time period, the contestable portion of 18 

the subdivision installations was performed by an alternative provider on 2 subdivisions in the 19 

Bluewater Power distribution territory. 20 
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4.0 - VECC 49 - Electricity Meter reading by affiliate 1 

 2 

Reference: Exhibit 4, Tab 5, Schedule 1, Attachment 2 – BDR Study of Affiliate 3 

Services, pg. 26-27 4 

a) How many electricity meters are forecast to be read by the affiliate BPSC in 2013? 5 

 6 

BPSC reads the monthly electric demand meters for Bluewater Power.  There are 7 

approximately 430 reads each month, or 5,160 reads per year.  This pertains to the GS>50 rate 8 

category only.    9 

 10 

 11 

b) What is the cost per meter of reading? 12 

 13 

These meters are not read in a sequential route as the neighbouring meters that are not 14 

demand meters are read on a bi-monthly basis or read electronically if they are Smart Meters.  15 

Therefore, the costs for reading these types of meters are substantially more per meter than 16 

historical meter reading when the efficiencies of sequential reading could be obtained.  As an 17 

example, in Bluewater Power Distribution’s service territory, BPS must now drive approximately 18 

40 minutes to obtain 6 reads that used to be incorporated within a route containing 700 19 

additional meter readings for residential and small commercial customers prior to the installation 20 

of Smart Meters.  The forecast cost per meter to read for the 430 monthly demand meters is 21 

approximately $6.78 per meter.  Bluewater Power will undertake a cost benefit analysis for 22 

converting these demand meters to electronically read Sensus demand meters when the 23 

technology becomes available. 24 

 25 

 26 

 27 
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c) What was the cost per meter of reading in 2009 and before the installation of smart 1 

meters? 2 

 3 

The cost per meter of reading these 430 meters in 2009 was approximately $1.80.  This cost 4 

was achievable due to the ability to obtain reads in route order sequentially and by reading both 5 

water and electric meters simultaneously thereby providing the best possible efficiency in “foot” 6 

reading. 7 

 8 

The cost per meter of reading before the installation of smart meters was approximately $1.90 in 9 

2011, as we were still able to gain the best possible efficiency in “foot” reading by reading both 10 

electric and water meters simultaneously and in route order. 11 
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4.0 - VECC 50 - Electek jobs 1 

 2 

Reference:  Exhibit 4, Tab 5, Schedule 1, Attachment 2 – BDR Study of Affiliate 3 

Services, pg. 28. 4 

a) Please provide the number and price of the contracts awarded to Electek in 2012? 5 

 6 

There were 48 jobs completed by Electek for Bluewater Power in 2012.  Only one contract was 7 

over the $10,000 criterion at a cost of $15,771.68.  The 26 jobs can be broken into the following 8 

categories:  9 

 10 

Table 1 11 

  12 

Types of Work Cost

Storm Restoration Work $13,813.00

Watford Substation Capital Project $42,254.00

Transformer Maintenance, Refurbishment and 
Capital Work $37,676.00

Substation Maintenance, Refurbishment and 
Capital Work $64,165.00

Breaker/Arc Flash Work $16,200.00

Miscellaneous $20,102.00

Total $194,210.00
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 1 

b) For all sole source contracts over $10,000 please provide the written explanation as 2 

to why sole sourcing is to occur (as per section 2.4.4. of the Procurement Policy). 3 

 4 

The Watford Distribution Station Upgrade was sole sourced to Electek Power in the amount of 5 

$15,771.68.  In accordance with Bluewater Power’s Purchasing Policy section 2.4.4 Single 6 

Source Solicitations clause:  7 

 8 

“When failure to receive the material or service by the required date will prolong an 9 

unsafe condition; adversely affect operation; cause a work stoppage; hardship to 10 

customers or additional financial costs.”  11 

 12 

Bluewater Power single sourced Electek to perform work for the Watford Distribution Substation 13 

Upgrade in order to mitigate risk of adversely affecting operation that in turn would cause 14 

hardship to customers and additional financial costs.  The service completed by Electek at the 15 

Watford DS was decommissioning and commissioning. Of the contractors potentially available 16 

to perform the work, only Electek was known by Bluewater Power to have personnel with 17 

significant knowledge of the legacy equipment at that DS.  Being able to contract the work to 18 

staff already familiar with the equipment, and completing the administration related to the 19 

contract quickly, minimized risk and delay, and resulted in successful completion of the job in a 20 

timely manner.  21 

 22 
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1.0 - SEC 6 - Affiliate Transactions 1 

 2 

[I/1/14] With respect to the accounting treatment of transactions with affiliates: 3 

 4 

a. Please provide a table showing all amounts or value flowing to or from the 5 

Applicant from (or to) affiliates or shareholders (including shareholders of the 6 

parent company), and showing how each amount or value is being accounted for 7 

with respect to the Test Year.   For any year prior to the Test Year in which the 8 

method of accounting for any part of the table is different, please provide a new 9 

table for that year, with the amounts or values for that year, and an explanation of 10 

the change from that prior year to the Test Year. 11 

 12 

With respect to amounts flowing from the affiliates to Bluewater Power, please refer to the Table 13 

provided in response to SEC IR #13 which classifies the services consistent with the “Nature of 14 

Services” described in Table ES-1 of the Transfer Pricing Study. The table represents the same 15 

as the information presented in response to VECC IR #38, but further details the information by 16 

providing the costs broken down by affiliate. 17 

 18 

With respect to the request to identify the changes in methodology for the Test Year and any 19 

year prior to the Test Year, we can confirm that no change in methodology has occurred, other 20 

than those addressed in the response to Board Staff IR #36. All other changes in allocations are 21 

driven by changes in structure (see discussion in VECC IR #43) or are driven by demand for the 22 

service required. 23 

 24 

With respect to amounts flowing to the affiliates from Bluewater Power, we can refer to 25 

Appendix 2-N (Exhibit 4, Tab 5, Schedule 1, Attachment 1), which was updated to reflect 2012 26 

(draft) Actuals for the response to SEC IR #13(a). In addition, we can refer to Table 1 in Exhibit 27 

2013 COS Application 
Bluewater Power Distribution Corporation 
Response to Interrogatories 



1.0 - SEC 6 - Affiliate Transactions 
File Number: EB-2012-0107 
 
Tab:            6 
Schedule:       71 
Page: 2 of 3 
 
Date Filed:  February 4, 2013 
 
 

4, Tab 5, Schedule 1, which shows the 2013 Test Year compared to the 2009 Board Approved 1 

and the 2011 Actuals.  2 

 3 

With respect to the request to identify the changes in methodology for the Test Year and any 4 

year prior to the Test Year, we can confirm that there were no material changes in methodology. 5 

The primary driver of any variance is the demand for the services. In that regard, we can refer to 6 

the note regarding the assumptions for the data presented for the 2013 Test Year that “all 7 

charges from affiliates to Bluewater Power shown in Table 1 and Appendix 2-N, the amounts for 8 

2013 Test Year have been set as reasonable estimates.” (Exhibit 4, Tab 5, Schedule 1, page 4). 9 

That is to say that Bluewater Power does not forecast capital work to be performed by affiliates 10 

for DistCo; the level of work performed by affiliates depends upon demand and availability. 11 

Accordingly, the amounts included as financial transaction between DistCo and affiliates during 12 

the Test Year include reasonable estimates of capital work rather than a specific forecast. 13 

 14 

 15 

b. Please provide a fuller explanation, with numerical examples, of the “streetlight 16 

flow-throughs”. 17 

 18 

Before providing a more fulsome example as requested, it may be helpful to provide context on 19 

subdivision development in Sarnia-Lambton. We are a slow growth area and, therefore, the 20 

typical subdivision in our distribution territory is 20 lots along a single street. If the street is part 21 

of a larger development, the overall subdivision design is approved by the municipality and 22 

approved for development in phases. 23 

 24 

The Developer would engage with Bluewater Power at the detailed design stage when a given 25 

phase is ready to be released for development. Bluewater Power’s Engineering Department 26 

meets with the developer and the other utilities servicing the subdivision (municipality, Union 27 

Gas, Cogeco, and Bell) and services are typically installed in a joint-trench, with each utility 28 

ensuring its interests are protected. Bluewater Power prepares an Offer to Connect to the 29 

Developer, which includes an estimated cost for the electrical connection to be performed by 30 
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Bluewater Power and the estimated cost for the civil work (trenching, laying wires and installing 1 

but not connecting streetlights) to be carried out by the affiliate (BPSC).  2 

 3 

If a developer does not select a third-party provider for the contestable work, then payment is 4 

received by Bluewater Power along with the requisite deposits. BPSC carries out the civil work 5 

under the supervision of Bluewater Power’s Engineering Department and Bluewater Power 6 

makes all electrical connections. BPSC issues an invoice for its services to Bluewater Power 7 

and the utility includes that invoice without mark-up for recovery from the Developer. Bluewater 8 

Power is also compensated for its engineering time, including supervision of construction, and 9 

the cost of carrying out the electrical connections. 10 

 11 

On a twenty lot subdivision, the total cost would be approximately $78,000 to install the 12 

distribution plant and streetlights. Of that amount, BPSC would typically charge $20,000 for civil 13 

work and $18,000 for the installation of streetlights. Bluewater Power would be compensated for 14 

its internal costs which would typically represent $2,000 for engineering and $38,000 for the 15 

distribution plant installed and for carrying out the electrical connections. 16 
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1.0 - SEC 13 - Affiliate Invoices 1 

 2 

[1/2/8]  With respect to each of the affiliates from or to which the Applicant receives or provides 3 

goods or services, or with whom the Applicant shares costs, please provide: 4 

 5 

a. The last twelve monthly invoices from the Applicant. 6 

 7 

b. The last twelve monthly invoices to the Applicant. 8 

 9 

The information requested by Interrogatories 13(a) and (b) would result in a substantial number 10 

of individual invoices being placed before the OEB. More meaningful and material information 11 

can be provided that is consistent with the level of detail provided in Appendix 2-N.  An updated 12 

Appendix 2-N that reflects 2012 Draft Actuals is found in Attachment #1 to this interrogatory.  13 

 14 

    15 

c. A detailed reconciliation of the amounts forecast to be paid, received or shared 16 

with respect to the affiliate, to the schedule of the Cost Sharing or Management 17 

agreement that sets out the fees and charges. 18 

 19 

The amount received or shared between Bluewater Power and its affiliates that is included in 20 

the 2013 Test Year is based on the amounts set out in the Cost Sharing Agreements and 21 

Management Services Agreements disclosed in the pre-filed evidence. Therefore, there should 22 

be no reconciliation required. In making that statement, we note that the agreements include 23 

fixed amounts based on management judgment of appropriate cost sharing for those costs 24 

expected to be consistent year-over-year, which were reviewed as part of the Transfer Pricing 25 

Study. Those will not vary, however, the agreements also contain variable amounts that 26 

fluctuate with the demand from the affiliate for the particular service (includes services as the 27 

Project Management Services, Warehouse Services, Vehicle Usage and Shared Employees).  28 
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 1 

The Table provided below is based on the functional breakdown provided in response to VECC 2 

IR #38, but further broken down by affiliate.  3 

 4 

  Table ES:1 - Services Provided by BPDC to Affiliates       

  Nature of Service 2013   BPSC Electek BPGC BPREI   
  

        
  

  Executive     24,805  
 

    12,399     10,576    1,026         804    
  Functional Management     53,975  

 
    27,186     18,190         -        8,599    

  Finance services other than payroll     66,803  
 

    46,914     17,169    1,360      1,360    
  Payroll       9,652  

 
      4,826       4,826        

  Call centre labour     49,237  
 

    49,237          
  Meter Reading   

 
          

  Cashier labour     25,459  
 

    25,459          
  Stationery and consumables for billing       3,980  

 
      3,980          

  Bill mailing, envelopes and postage     19,724  
 

    19,724          
  Billing Administration       3,094  

 
      3,094          

  Building     14,400  
 

    14,400          
  Human Resources     21,613  

 
    14,146       7,467        

  IT Labour     10,090  
 

      3,153       3,784         -        3,153    
  SAP Expenses     20,871  

 
    20,871          

  SAP Capital     55,402  
 

    55,402          
  Work Stations and Communications Equipment       1,520  

 
      1,520          

  Warehouse Service       2,800  
 

      2,800          
  Vehicle Usage      50,176  

 
    50,176          

  Shared Employees   116,490  
 

    76,816       5,106         -      34,568    
  

        
  

  
  

  550,091  
 

  432,103     67,118    2,386    48,484    
                    
 5 

 6 

 7 
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d. The Cost Sharing, Management Services, or other cost-sharing or services 1 

agreement immediately preceding the one included in Schedule 8.  2 

 3 

The Agreements requested date to 2009 and were provided to the OEB as part of the pre-filed 4 

evidence in the 2009 Rebasing Application, a link is attached for ease of reference.  The service 5 

agreements start at page 665 of the following: 6 

 7 

http://www.rds.ontarioenergyboard.ca/webdrawer/webdrawer.dll/webdrawer/rec/81037/view/Blu8 

ewater_2009EDR_Application_20080908.PDF 9 

 10 

The Cost Sharing Agreement between Bluewater Power and BPSC was amended in 2010 to 11 

account for the transfer of employees as required for BPSC to provide the water billing function 12 

for Sarnia and Petrolia. A redlined version compared to the original filed with the OEB in 2009 is 13 

provided for convenience as Attachment #2 to this response.  14 
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File Number: EB-2012-0107

Exhibit:
Tab:
Schedule:
Page:

Date: 04-Feb-13

Year: 2012 - Draft Actual

$ $
Distco BPREI management services fully allocated cost 3,600                  3,600               
Distco BPSC management services fully allocated cost 59,274                59,274             
Distco Genco management services fully allocated cost
Distco Electek management services fully allocated cost 42,966                42,966             
Genco Distco management services fully allocated cost

Sub-Total 105,840              105,840           
Distco Genco building rent market value
Distco BPREI building rent market value
Distco BPSC building rent market value 22,800                22,800             

Sub-Total 22,800                22,800             
Distco BPSC vehicle rental market value 34,102                34,102             
Distco Electek vehicle rental market value

Sub-Total 34,102                34,102             
Distco Genco Interest on Advances market value -                     
Distco BPREI Interest on Advances market value -                     
Distco BPSC Interest on Advances market value -                     

Sub-Total -                     -                   
Distco BPSC Water ROIC fully allocated cost 56,077                56,077             
Distco Affiliates Water Billing costs fully allocated cost 200,587              200,587           

Sub-Total 256,664              256,664           
Distco BPSC Capital Work fully allocated cost
Distco BPREI Capital Work fully allocated cost

Sub-Total -                     -                   
Distco BPSC Repair & Maintenance Work fully allocated cost -                     
Distco Electek Repair & Maintenance Work fully allocated cost

Sub-Total -                     -                   
Distco BPSC 3rd Party Billable fully allocated cost 13,215                13,215             
Distco Electek 3rd Party Billable fully allocated cost 5,720                  5,720               
Distco Genco 3rd Party Billable fully allocated cost

Sub-Total 18,935                18,935             
Distco BPSC Asset sales-vehicle & stock market value -                     -                   

Distco BPSC Shared Staff fully allocated cost 43,704                43,704             
Distco Electek Shared Staff fully allocated cost 2,325                  2,325               
Distco BPREI Shared Staff fully allocated cost
Distco Genco 3rd Party Billable fully allocated cost

Sub-Total 46,029                46,029             
Total 484,370              484,370           

BPSC Distco Capital market value 261,160              261,160           
BPSC Distco Repair & Maintenance Work market value 205,385              205,385           
BPSC Distco HyrdoVac market value
BPSC Distco Pass Through -Streetlight Install market value 34,700                34,700             
BPSC Distco - OPA OPA programs market value 414,082              414,082           
BPSC Distco 3rd Party Billable market value 21,526                21,526             
BPSC Distco commercial meter reading fully allocated cost 2,301                  2,301               
BPSC Distco Shared Staff fully allocated cost

Sub-Total 939,154              939,154           
Electek Distco building rent market value
Electek Distco Capital market value 13,813                13,813             
Electek Distco Repair & Maintenance Work market value 180,397              180,397           
Electek Distco 3rd Party Billable market value

Sub-Total 194,210              194,210           

1,617,734           1,617,734        

From To
% $

Distco Genco Board of Directors -                   
Distco BPREI Board of Directors -                   
Distco BPSC Board of Directors -                   
Distco Electek Board of Directors -                   

Total -                   

Note: 

1

2 Distco = Bluewater Power Distribution Corporation
BPSC = Bluewater Power Distribution Corporation
Electek = Electek Power Services Inc.
Genco = Bluewater Power Generation Corporation
BPREI = Bluewater Power Renewable Energy Inc.
Distco - OPA = non-utility OPA program costs

This appendix must be completed in relation to each service provided or received for the Historical (actuals), 
Bridge and Test years.

From To

Corporate Cost Allocation

Name of Company
Service Offered Pricing Methodology

% of Corporate 
Costs Allocated

Amount 
Allocated

Appendix 2-N
Shared Services and Corporate Cost Allocation

Shared Services

Name of Company
Service Offered Pricing Methodology

Price for the 
Service

Cost for the 
Service
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1.0 - SEC 14 - Affiliate details of allocations 1 

 2 

[1/2/8]  Please provide, for each year from 2010 through 2013, a table that shows all shared 3 

costs or charges/allocations between the companies in the corporate group, including in each 4 

case: 5 

 6 

a. The nature of the cost being shared, allocated, or charged. 7 

 8 

See Appendix 2-N, as well as in Table 1 of Ex.4-5-1. 9 

 10 

b. The entity that initially incurs the cost (usually the Applicant). 11 

 12 

See Appendix 2-N, as well as in Table 1 of Ex. 4-5-1. 13 

 14 

c. The total amount of the cost before sharing, allocations, or charges.   15 

 16 

Appendix 2-N and Table 1 of Ex 4-5-1 generally do not include the total amount of the cost 17 

before allocation because the costs are not allocated as a percentage of the total. For example, 18 

costs for employees shared with BPSC are based on a fully-allocated hourly charge and it is not 19 

relevant to that allocation what the total cost of all linemen is to Bluewater Power. 20 

  21 
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 1 

d. The amounts allocated to, shared by, or charged to each of the other companies, 2 

and the basis for the allocation, sharing or charge. 3 

 4 

See the Transfer Pricing Study (Exhibit 4, Tab 5, Schedule 1, Attachment 2), which contains 5 

detailed descriptions of the nature of costs shared and the basis or methodology to determine 6 

the allocation of fees and charges. 7 

 8 

e. An explanation of any unusual increases or decreases in any of these amounts 9 

from the prior year. 10 

 11 

As required by the Filing Guidelines, the explanation for variances from 2009 Rebasing to 2011 12 

Actuals and from 2011 Actuals to 2013 Test Year are found in Exhibit 4, Tab 5, Schedule 1. The 13 

explanations noted in those variances are reflective of the major changes impacting affiliate fees 14 

and charges over the period from 2009 to 2013.  15 
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4.0 - SEC 19 - Capitalized Labour 1 

 2 

[4/1/1, p. 5]  Please explain how an increase in capitalized labour constitutes “improved 3 

productivity”. 4 

 5 

See answer to OEB Staff IR #26(a) 6 

 7 
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4.0 - SEC 20 - Statement about spending during IRM 1 

 2 

[4/1/1, p. 6]  Please provide the legal or other basis for the statement “There is an implied 3 

prudence to spending by a utility during an IRM period.” 4 

 5 

The referenced statement was intended to frame the relevance of the comparison of 2011 6 

Actuals to 2013 Test Year. The pre-filed evidence contains data for Historic Year and the Bridge 7 

Year, but the 2011 Actuals present the most accurate and recent data for comparison to the 8 

2013 Test Year. The statement was a further suggestion that the 2011 Actuals can be relied 9 

upon as cost incurred in a business environment where cost control is paramount because a 10 

utility is incented during the IRM period to control its costs and, thereby, improve profitability for 11 

the corporation; hence the name “Incentive Rate Making”. The logic therefore is simply that the 12 

incentive to control costs means that the spending is prudent, or at least not imprudent.  13 
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4.0 - SEC 26 - Cost borne by Affiliates and basis for allocation 1 

 2 

[4/2/4, p. 1]  Please advise how much of the $270,000 is being borne by affiliates, and the basis 3 

for the allocation. 4 

 5 

The costs reference by the question relate to the one-time costs associated with environmental 6 

risk assessment at Main Substation #1 (MS#1) in the City of Sarnia. While it is correct that 7 

MS#1 is occupied, in part, by BPSC there is no basis to claim the cost of the risk assessment 8 

and remediation to the affiliate who is a mere tenant. Therefore, none of the $270,000 cost is 9 

proposed to be allocated to BPSC. 10 
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4.0 - SEC 27 - increased cash flow 1 

 2 

[4/2/5, p. 2]  Please recalculate the value of the increased cash flow using the pre-tax weighted 3 

average cost of capital. 4 

 5 

The interest earned on the increased cash flow for monthly billing has been calculated to be 6 

approximately $20,000 using the current interest rate earned at the bank, which is 7 

approximately 0.5%. If we were to use the pre-tax WACC currently estimated to be 6.07%, then 8 

the interest earned equates to $243,000. We have provided the calculation requested, but we 9 

stand-by the original methodology for determining the cash flow benefits of monthly billing.  10 

2013 COS Application 
Bluewater Power Distribution Corporation 
Response to Interrogatories 



4.0 - SEC 28 - Materiality Threshold 
File Number: EB-2012-0107 
 
Tab:            6 
Schedule:       78 
Page: 1 of 1 
 
Date Filed:  February 4, 2013 
 
 

4.0 - SEC 28 - Materiality Threshold 1 

 2 

[4/3/1, p. 2]  Please explain the basis for multiplying the Board’s materiality threshold by the 3 

number of years for any given comparison. 4 

 5 

The OEB Filing Guidelines dated June 28, 2012 at page 14 states: 6 

 7 

“The applicant must provide justification for change from year to year to its rate base, 8 

capital expenditures, OM&A and other items above a materiality threshold [emphasis 9 

added].” 10 

 11 

It is clear that the materiality threshold applies to annual variances, so it follows that a 12 

comparison covering two years should utilize a materiality threshold twice the annual materiality 13 

threshold. Moreover, the Filing Guidelines go on to state: 14 

 15 

“If an applicant believes that an alternative threshold would be appropriate to its specific 16 

circumstances, it is free to propose such an alternative, with appropriate justification, in 17 

its application.” 18 

 19 

The justification included at Exhibit 4, Tab 3, Schedule 1 was as follows: 20 

 21 

“The adjustment to the materiality threshold is appropriate to reflect an annual materiality 22 

threshold as contemplated by the Filing Guidelines. This treatment creates better 23 

consistency with annual variances and makes the analysis more meaningful than a 24 

materiality threshold that would require most variances to be explained.” 25 
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4.0 - SEC 29 - Variance in account 5605 1 

 2 

[4/3/1, p. 4]  Please recalculate the variance in Account 5605 on the basis that both 2009 and 3 

2013 account for management fees in the same manner. 4 

 5 

In 2009, management fees were recorded as revenue and therefore the OM&A accounts were 6 

not adjusted.  In 2013, management fees are recorded as a reduction to OM&A.  The reduction 7 

included in Account 5605 for the 2013 test year was $49,663 relating to management fees.  8 

Therefore, the variance for this account from 2009 to 2013 would be higher by this amount and 9 

would be $536,877. 10 

 11 
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4.0 - SEC 32 - Age of assets for 5 largest categories 1 

 2 

[4/4/1, Attach 2, p. 6]  Please provide a vintage table showing the distribution in ages of the 3 

existing assets for each of the five largest asset categories by dollars, excluding general plant.  4 

If a vintage table or similar document or analysis was prepared for the conversion to IFRS, 5 

please provide that table. 6 

 7 

Since this question follows the discussion on page 6 regarding electrical infrastructure, general 8 

plant and I.T. capital are ignored.  The five largest historical cost categories by account for 9 

electrical infrastructure are: 10 

 11 

Account 1820 – Distribution Station Equipment <50kV 12 

Account 1830 – Poles, Towers & Fixtures 13 

Account 1835 – Overhead Conductors & Devices 14 

Account 1845 – Underground Conductors & Devices 15 

Account 1850 – Line Transformers 16 

 17 

Each of these accounts is presented in Attachment #1 to this interrogatory.   18 

 19 

Each account shows the export from Bluewater Power’s SAP system which presents the 20 

‘historical cost’ additions for the historical years where applicable.  The sum of each account 21 

agrees to the 2011 closing balance that is found at Exh 2-3-2 Attachment 2. 22 

 23 

 24 
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Obj. t Object Year Description Cuml. APC/repl.v

1820 20052/1975 1975 Municipal Dist 1,539,399.74          

1820 20053/1976 1976 Municipal Dist 251,560.55             

1820 20054/1980 1980 Municipal Dist 14,339.42               

1820 20055/1981 1981 Municipal Dist 30,230.50               

1820 20056/1982 1982 Municipal Dist 2,305.09                  

1820 20057/1983 1983 Municipal Dist 20,363.46               

1820 20058/1985 1985 Municipal Dist 200,634.73             

1820 20059/1986 1986 Municipal Dist 56,951.09               

1820 20060/1987 1987 Municipal Dist 34,851.53               

1820 20061/1988 1988 Municipal Dist 237,277.35             

1820 20062/1989 1989 Municipal Dist 180,780.52             

1820 20063/1990 1990 Municipal Dist 42,995.26               

1820 20064/1991 1991 Municipal Dist 21,598.94               

1820 20065/1992 1992 Municipal Dist 2,072.03                  

1820 20066/1992 1992 Municipal Dist 48,914.01               

1820 20067/1993 1993 Municipal Dist 43,140.36               

1820 20068/1994 1994 Municipal Dist 31,213.85               

1820 20069/1994 1994 Municipal Dist 47,706.86               

1820 20070/1995 1995 Municipal Dist 20,768.00               

1820 20071/1996 1996 Municipal Dist 25,151.32               

1820 20072/1997 1997 Municipal Dist 44,438.06               

1820 20073/1997 1997 Municipal Dist 6,380.56                  

1820 20074/1998 1998 Municipal Dist 22,288.20               

1820 20075/1999 1999 Municipal Dist 46,752.33               

1820 20076/2000 2000 Municipal Dist 52,261.51               

1820 20077/2001 2001 Municipal Dist 957,047.53             

1820 20106/2002 2002 Municipal Dist 57,498.72               

1820 20106/2003 2003 Municipal Dist 39,626.43               

1820 20106/2004 2004 Municipal Dist 685,191.65             

1820 20106/2005 2005 Municipal Dist 267,059.40             

1820 20106/2006 2006 Municipal Dist 247,436.70             

1820 20106/2007 2007 Municipal Dist 102,745.38             

1820 20106/2008 2008 Municipal Dist 167,332.80             

1820 20106/2009 2009 Municipal Dist 183,258.11             

1820 20106/2010 2010 Municipal Dist 338,057.26             

1820 20112/2005 2005 Substation 2 U 36,056.64               

1820 20113/2005 2005 Substation 3 U 400.00                     

1820 20142/2011 2011 Substation - B 34,264.57               

1820 20138/2011 2011 Sub station Tr 152,900.81             

1820 20139/2011 2011 Dist Stn Equip 4,745.46                  

1820 20140/2011 2011 Sub Station Eq 68,300.23               

1820 20120/2011 2011 Substation 1 16,358.75               

1820 20121/2011 2011 Distribution S 27,743.13               

1820 20141/2011 2011 Substation - B 1,326.08                  

1820 20143/2011 2011 Substation - P 43,856.96               

6,455,581.88          

Account 1820 - Dist Stn Equip <50kV



Obj. t Object Year Description Cuml. APC/repl.v

1830 20110/2005 2005 Poles - New & 103,113.67             

1830 20110/2006 2006 Poles,Towers,F 203,424.46             

1830 20110/2007 2007 Poles,Towers,F 384,496.45             

1830 20110/2008 2008 Poles - New & 244,814.67             

1830 20110/2009 2009 Poles - New & 304,726.40             

1830 20110/2010 2010 Poles - New & 541,411.91             

1830 20117/2011 2011 Wood Pole Full 475,690.34             

2,257,677.90          

Prior to 2005, the capital additions were recorded in Account 1835.

Account 1830 - Poles, Towers & Fixtures



Obj. t Object Year Description Cuml. APC/repl.v

1835 20028/1980 1980 Distribution l 34,000.00               

1835 20029/1979 1979 Distribution l 1,477,799.52          

1835 20030/1982 1982 Distribution l 666,950.02             

1835 20031/1981 1981 Distribution l 285,163.00             

1835 20032/1984 1984 Distribution l 303,233.54             

1835 20033/1985 1985 Distribution l 486,458.58             

1835 20034/1986 1986 Distribution l 472,347.05             

1835 20035/1987 1987 Distribution l 438,144.27             

1835 20036/1988 1988 Distribution l 473,566.00             

1835 20037/1989 1989 Distribution l 600,742.34             

1835 20038/1990 1990 Distribution l 717,690.14             

1835 20039/1991 1991 Distribution l 720,826.99             

1835 20040/1991 1991 Distribution l 2,253,035.00          

1835 20041/1992 1992 Distribution l 833,260.83             

1835 20042/1993 1993 Distribution l 1,021,368.25          

1835 20043/1993 1993 Distribution l 10,122.00               

1835 20044/1994 1994 Distribution l 1,141,234.71          

1835 20045/1995 1995 Distribution l 993,593.83             

1835 20046/1996 1996 Distribution l 907,501.32             

1835 20047/1997 1997 Distribution l 1,054,731.61          

1835 20048/1998 1998 Distribution l 1,202,355.19          

1835 20049/1999 1999 Distribution l 1,645,364.57          

1835 20050/2000 2000 Distribution l 1,766,154.76          

1835 20051/2001 2001 Distribution l 1,258,635.62          

1835 20102/1981 1981 Distribution l 341,414.03             

1835 20105/2002 2002 DISTRIBUTION L 553,337.61             

1835 20105/2003 2003 DISTRIBUTION L 576,144.31             

1835 20105/2004 2004 DISTRIBUTION L 587,060.09             

1835 20105/2005 2005 Dist'n Lines & 784,809.80             

1835 20105/2006 2006 Dist'n Lines & 778,195.92             

1835 20105/2007 2007 Dist'n Lines & 650,518.21             

1835 20105/2008 2008 OVERHEAD DISTR 610,595.04             

1835 20105/2009 2009 DIST'N LINES & 791,178.56             

1835 20105/2010 2010 DIST'N LINES & 588,524.32             

1835 20111/2005 2005 27.6kV Load Br 50,621.91               

1835 20134/2011 2011 OH Conductors 99,505.16               

1835 20127/2011 2011 Overhead Secon 43,170.86               

1835 20122/2011 2011 OH Conductors/ 196,411.59             

1835 20123/2011 2011 OH Conductors 70,168.48               

27,485,935.03        

Account 1835 - OH Conductors & Devices



Obj. t Object Year Description Cuml. APC/repl.v

1845 20000/1979 1979 Distribution L 1,920,024.63         

1845 20001/1978 1978 Distribution L 452,071.13             

1845 20002/1980 1980 Distribution L 144,281.39             

1845 20003/1980 1980 Distribution L 5,065.34                 

1845 20004/1981 1981 Distribution L 139,642.58             

1845 20005/1981 1981 Distribution L 7,678.05                 

1845 20006/1982 1982 Distribution L 75,998.19               

1845 20007/1982 1982 Distribution L 6,859.53                 

1845 20008/1983 1983 Distribution L 275,266.72             

1845 20009/1984 1984 Distribution L 253,891.25             

1845 20010/1985 1985 Distribution L 115,627.48             

1845 20011/1986 1986 Distribution L 134,935.50             

1845 20012/1987 1987 Distribution L 138,637.91             

1845 20013/1988 1988 Distribution L 262,762.74             

1845 20014/1989 1989 Distribution L 254,774.55             

1845 20015/1990 1990 Distribution L 116,551.05             

1845 20016/1991 1991 Distribution L 301,432.73             

1845 20017/1991 1991 Distribution L 1,537,593.00         

1845 20018/1992 1992 Distribution L 398,665.56             

1845 20019/1993 1993 Distribution L 386,802.07             

1845 20020/1994 1994 Distribution L 827,820.59             

1845 20021/1995 1995 Distribution L 730,349.21             

1845 20022/1996 1996 Distribution L 445,793.92             

1845 20023/1997 1997 Distribution L 682,208.70             

1845 20024/1998 1998 Distribution L 1,376,589.97         

1845 20025/1999 1999 Distribution L 892,716.70             

1845 20026/2000 2000 Distribution L 1,432,258.67         

1845 20027/2001 2001 Distribution L 1,162,701.98         

1845 20104/2002 2002 Distribution L 741,602.14             

1845 20104/2003 2003 Distribution L 730,215.20             

1845 20104/2004 2004 Distribution L 632,344.15             

1845 20104/2005 2005 Dist'n Lines & 829,735.80             

1845 20104/2006 2006 Dist'n Lines & 359,864.95             

1845 20104/2007 2007 Distribution L 575,044.69             

1845 20104/2008 2008 Ungd - Distrib 439,029.89             

1845 20104/2009 2009 Dist'n Lines & 587,305.25             

1845 20104/2010 2010 Distribution L 253,575.51             

1845 20118/2011 2011 UG Primary Con 501,345.45             

1845 20144/2011 2011 UG Primary Con 41,953.86               

1845 20132/2011 2011 UG Conductors 17,416.08               

1845 20116/2010 2010 Fully  Amortiz 76,601.16               

1845 20116/2011 2011 Fully  Amortiz 23,997.75               

1845 20131/2011 2011 UG Conductors 11,026.34               

20,300,059.36       

Account 1845 - UG Conductors & Devices



Obj. t Object Year Description Cuml. APC/repl.v

1850 20078/1975 1975 Distribution T 769,532.61             

1850 20079/1980 1980 Distribution T 246,121.20             

1850 20080/1981 1981 Distribution T 89,244.70               

1850 20081/1982 1982 Distribution T 47,325.34               

1850 20082/1983 1983 Distribution T 55,796.57               

1850 20083/1984 1984 Distribution T 117,666.79             

1850 20084/1985 1985 Distribution T 93,729.41               

1850 20085/1986 1986 Distribution T 108,211.97             

1850 20086/1987 1987 Distribution T 111,287.02             

1850 20087/1988 1988 Distribution T 185,768.90             

1850 20088/1989 1989 Distribution T 271,390.29             

1850 20089/1990 1990 Distribution T 268,777.50             

1850 20090/1991 1991 Distribution T 292,430.24             

1850 20091/1991 1991 Distribution T 2,329,756.00          

1850 20092/1992 1992 Distribution T 229,196.75             

1850 20093/1993 1993 Distribution T 338,159.60             

1850 20094/1994 1994 Distribution T 316,929.13             

1850 20095/1995 1995 Distribution T 488,890.77             

1850 20096/1996 1996 Distribution T 520,532.24             

1850 20097/1997 1997 Distribution T 457,439.33             

1850 20098/1998 1998 Distribution T 256,962.70             

1850 20099/1999 1999 Distribution T 182,288.11             

1850 20100/2000 2000 Distribution T 1,127,533.74          

1850 20101/2001 2001 Distribution T 611,833.72             

1850 20103/2002 2002 Distribution T 577,539.16             

1850 20103/2003 2003 Distribution T 225,035.95             

1850 20103/2004 2004 Distribution T 390,094.06             

1850 20103/2005 2005 Distribution T 516,156.82             

1850 20103/2006 2006 Distribution T 665,389.32             

1850 20103/2007 2007 Distribution T 803,622.12             

1850 20103/2008 2008 Distribution T 544,291.91             

1850 20103/2009 2009 Distribution T 497,351.01             

1850 20103/2010 2010 Distribution T 907,897.24             

1850 20119/2011 2011 Overhead Trans 110,412.39             

1850 20125/2011 2011 Transformers - 205,950.27             

1850 20130/2011 2011 OH Transformer 12,904.09               

1850 20124/2011 2011 Transformers - 251,275.00             

1850 20126/2011 2011 Transformer - 124,385.97             

1850 20137/2011 2011 UG Transformer 18,432.68               

15,367,542.62        

Account 1850 - Line Transformers
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4.0 - SEC 34 - Hourly charge for vehicles 1 

 2 

[4/5/1, p. 6]  Please provide the standard hourly charge for vehicles for each of the years 2009-3 

2013, and the calculation of that charge including all assumptions used. 4 

 5 

The standard hourly cost rates are presented in the following table.  Light vehicles include 6 

passenger cars and vans, as well as pickup trucks.  Heavy vehicles are bucket trucks, etc. 7 

 8 

 9 
 10 

The hourly costing rate is calculated by an estimate of the total costs for all vehicles in each 11 

category divided by the total estimated use in hours for all vehicles in that category. 12 

 13 

Total costs include all operating costs such as fuel, maintenance, license, insurance, etc, plus 14 

depreciation plus an estimate for the ‘weighted average cost of capital’. 15 

 16 

Total estimated use in hours is primarily based on the prior year’s total actual usage with 17 

possible adjustments for forecasted changes in use.  Total actual usage relates to all hours 18 

used for maintenance, capital, billable and affiliates.  Forecasted change is use could include 19 

known additions or disposals of vehicles, or the change in use for a particular vehicle.   20 

 21 

 22 

2009 2010 2011 2012 2013

Light 5.39$      5.39$      5.78$      6.68$      7.50$      

Heavy 22.27$    21.40$    30.76$    31.68$    39.61$    
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4.0 - SEC 35 - Details of review 1 

 2 

[4/5/1, Attach 2, p. 8]  Please provide details of all “issues raised in the course of this review”, 3 

together with copies of all reports, presentations, memos or other documents from the 4 

consultant dealing with those issues. 5 

 6 

See response to OEB Staff IR#36.  7 
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4.0 - SEC 36 - Related Overheads 1 

 2 

[4/5/1, Attach 2, p. 12]  Please explain by “related overheads” are not included. 3 

 4 

The question refers to the description offered in Section 4.2 of the Transfer Pricing Study for the 5 

Management Fees applicable to the Executive group, which was based on estimated hours 6 

multiplied by an hourly rate “costed at a weighted average hourly rate for the group, including 7 

salary and all benefits (but not related overheads)”.  The “related overheads” meant by this 8 

statement include the costs of building and facilities, human resources and information 9 

technology, workstations, furniture, etc. that support each employee. 10 

 11 

When this section of the Transfer Pricing Study was initially drafted, the approach to allocation 12 

of such “overheads” had not yet been developed. Through the course of the Transfer Pricing 13 

Study an approach was developed and is described in Section 4.1 of the Study.  The last 14 

sentence from Section 4.1 states “All references to labour costs in the following sections 15 

therefore include salaries and wages, benefits and a surcharge for enabler resources.” is 16 

accurate, and applies to the allocation of labour costs of the Executive group, as well as to all 17 

other employees who perform services for affiliates.   The wording in Section 4.2 excluding 18 

“related overheads” is not accurate, but was inadvertently not updated in finalizing the Transfer 19 

Pricing Study. 20 

 21 

For the sake of clarity, the hourly rate charged to affiliates for the work of the Executive group 22 

does include an allocation of “related overheads” as described in Section 4.1 of the Transfer 23 

Pricing Study. 24 

2013 COS Application 
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5.0-Staff-40 - Promissory Note Date 1 

 2 

Ref: Exh 5-1-1 3 

Bluewater Power’s debt instruments include promissory notes to shareholders and third party 4 

borrowing with Infrastructure Ontario.  At page 2 it states that the first debenture with 5 

Infrastructure Ontario was set as a 10 year debenture at 3.37% as of September 15, 2010.  The 6 

summary provided as Appendix 2-OB lists a date of September 15, 2011.  Please explain the 7 

difference. 8 

 9 

There is a typographical error on page 2 of Ex. 5-1-1.  It should state “September 15, 2011” 10 

which would then agree to Appendix 2-OB.  This can also be verified by referring to Note 15 in 11 

the 2011 audited financial statements found at Exh 1-3-1 Appendix 1.   12 

 13 

2013 COS Application 
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5.0 - EP 30 - Infrastructure Ontario  1 

 2 

Ref:  Exhibit 5, Tab 1, Schedule 1 3 

 4 

a) Please reconcile the date of September 15, 2010 shown at line 15 of page 2 with the 5 

date of September 15, 2011 shown in Appendix 2-OB for 2013. 6 

 7 

The following is the same response to OEB Staff IR# “5-Staff-40”: 8 

 9 

There is a typographical error on page 2 of Exh 5-1-1.  It should state “September 15, 2011” 10 

which would then agree to Appendix 2-OB.  This can also be verified by referring to Note 15 in 11 

the 2011 audited financial statements found at Exh 1-3-1 Appendix 1.   12 

 13 

 14 

b) Please explain why there is no Advance from Infrastructure Ontario shown for 2013, as 15 

there was in previous years, at a variable rate in those years of 1.75%. 16 

 17 

All financing from Infrastructure Ontario relates solely to Bluewater Power’s smart meter project.  18 

This project was completed in 2012.  The final advance ‘draws’ took place in 2012.  These final 19 

advance ‘draws’ in 2012 resulted in the total previously approved $9.3 million of total financing 20 

being reached. 21 

 22 

Please also refer to Note 15 in the 2011 audited financial statements found at Exh 1-3-1 23 

Appendix 1. 24 

  25 
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 1 

c) What is the amount of the advance in 2013 from Infrastructure Ontario prior to its 2 

conversion to a fixed rate debenture as of September 15, 2013?  What is the 3 

current and forecasted rate for this debt for the beginning of 2013 up to the 4 

conversion date? 5 

 6 

At the time of preparing the 2013 COS rate application, it was forecasted that the remaining 7 

$2.2 million of advances ($9.3 million total approved financing less $7.1 million debenture) 8 

would be converted to a second debenture in September, 2013.  At the November 2012 board 9 

of director’s meeting for Bluewater Power, it was decided to fully repay the $2.2 million of 10 

advances and not take out the second debenture. 11 

 12 

As a result of the $2.2 million repayment, the interest income that was forecasted for the 2013 13 

test year is incorrect.  As per Exh 3-2-1, Table 10 on page 11, the interest income of $43,610 14 

will be reduced by $10,000 to account for an approximate reduction of $2.2 million of cash at an 15 

approximate interest rate of 0.5%.  This change has been reflected in Table 1 in the response to 16 

Energy Probe #16a and 3-VECC #22c – specifically the line labelled “Investment Income”. 17 

 18 

As a result of the $2.2 million repayment, the deemed weighted average interest rate applied to 19 

the deemed long-term debt has been changed from 4.18% to 4.24%.  Therefore, this has 20 

adjusted the total amount of deemed interest included in the revenue requirement. 21 

 22 

Bluewater Power has incorporated these two updates into the revised revenue requirement, into 23 

the RRWF and the bill impacts presented in the response to these interrogatories. 24 

  25 
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d) What is the current Infrastructure Ontario rate for a 10 year term, as proposed by 1 

Bluewater Power? 2 

 3 

Not applicable.  See response to part (c) above. 4 

 5 

e) Please provide a copy of all loan/debenture agreements with Infrastructure Ontario. 6 

 7 

The only financing agreement that Bluewater Power has with Infrastructure Ontario relates to 8 

the overall $9.3 total smart meter financing and is found in Attachment 1 to this interrogatory. 9 

 10 

The only debenture that Bluewater Power has with Infrastructure Ontario is for $7.1 million and 11 

is found in Attachment 2 to this interrogatory. 12 

 13 

 14 

 15 

2013 COS Application 
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5.0 - VECC 51 - Actual and deemed ROE for 2009-2012 1 

 2 

Reference: Exhibit 5, Tab 1, Schedule 1 3 

a) Please provide the actual and Board deemed return on equity for each of the years 4 

2009 through 2012 (estimated). 5 

 6 

 7 

 8 
 9 

The ‘Deemed per OEB’ percentages for 2010 and 2011 are from Section 2.1.5 of the RRR filing.  10 

The amount indicated for 2009 and 2012 have been calculated using the OEB prescribed 11 

methodology introduced for the 2011 reporting year. 12 

 13 

The ‘Actual per Financials’ percentages are calculated by taking the net income after tax divided 14 

by total shareholders’ equity as found in the financial statements.  15 

Return on Equity Actual Actual Actual Draft
2009 2010 2011 2012

Deemed per OEB 12.52% 10.98% 9.17% 11.23%
Actual per Financials 13.40% 14.97% 9.99% 10.70%

2013 COS Application 
Bluewater Power Distribution Corporation 
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5.0 - VECC 52 - Actual D/E ratio for 2013 1 

 2 

Reference: Exhibit 5, Tab 1, Schedule 1 3 

a) Please provide Bluewater’s actual debt/equity ratio forecast for 2013. 4 

 5 

Bluewater Power’s forecasted total debt at the end of 2013 is $25,240,817.   This amount 6 

consists of the promissory notes to shareholders plus the debenture owing to Infrastructure 7 

Ontario.  This amount excludes the second debenture with Infrastructure Ontario (see response 8 

to Energy Probe #30c).  There is no short term debt forecasted. 9 

 10 

Bluewater Power’s forecasted total equity at the end of 2013 is $23,791,643.  This amount is 11 

calculated by taking the 2011 audited shareholders’ equity and adding the forecasted net 12 

income and dividends for 2012 and 2013. 13 

 14 

Therefore, the forecasted actual debt/equity ratio at the end of 2013 is 1.06.  Or in comparable 15 

terms with the OEB deemed structure, 0% short term debt, 51% long term debt, and 49% 16 

equity. 17 

 18 

 19 

 20 

2013 COS Application 
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5.0 - VECC 53 - Unfunded Debt 1 

 2 

Reference: Exhibit 5, Tab 1, Schedule 1 3 

a) Why has Bluewater included the unfunded deemed portion of debt at a rate of 4.41% 4 

in its calculation of the appropriate rate to charge long term debt. 5 

 6 

The OEB has implemented a deemed equity structure born out of the desire for regulatory 7 

efficiency. Bluewater Power has less debt than the deemed level and we submit that the debt is 8 

required to be at the deemed interest rate as dictated by a strict reading of the rules and as 9 

required by fairness in balancing the interests of ratepayers and shareholders.  10 

 11 

With respect to the rules, the Report of the Board on the Cost of Capital for Ontario’s Regulated 12 

Utilities dated December 11, 2009 states at page 54 “The deemed long-term debt rate will be 13 

used where an electricity distribution utility has no actual debt.” The statement is clear in our 14 

view that the unfunded debt, whether whole or part, should be set at the deemed rate. In fact, 15 

previous OEB decisions (including Bluewater Power’s 2009 Rebasing Application) have 16 

approved of the unfunded portion being funded at the deemed interest rate whether a utility has 17 

partial or no debt. It would be illogical that a utility can set the unfunded portion of its debt at the 18 

deemed rate, but the moment a utility borrows any amount from a third-party, the blended rate 19 

would be applied. 20 

 21 

With respect to the issue of fairness, we note that the deemed debt rate is intended to be an 22 

approximation of the market rate so there should be no significant difference between the 23 

deemed rate and third-party debt. To the extent there is a difference (the Application was filed 24 

with a deemed rate of 4.41% versus a rate of 3.37% with Infrastructure Ontario), then the OEB 25 

ought to conclude that the rate of borrowing with Infrastructure Ontario is not a market rate. This 26 

is more compelling in light of one of the Distribution Sector Review Panel’s findings that: 27 

2013 COS Application 
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“Infrastructure Ontario should stop its lending program providing subsidized 1 

credit facilities to LDCs, and not make any additional loans to the regional 2 

distributors. There seems to be little public policy rationale for the Ontario government 3 

to add to its debt load for this purpose, when private financing is available.” 4 

One purpose of the debt calculation should be to ensure the debt funded through rates reflects 5 

a market rate. The other purpose is to ensure that, if the utility were to borrow funds from the 6 

market for the unfunded portion, that sufficient recovery is included in rates to cover the 7 

financing cost. For either purpose, it is essential that the rate for the unfunded portion be set at 8 

the best possible estimate of market rate and we submit that the deemed debt rate set by the 9 

OEB through its Costs of Capital Parameter update is the most appropriate estimate of market 10 

rate. To the extent the blended rate (as requested in VECC IR#53(b) below) includes 11 

Infrastructure Ontario borrowing which may not be a market rate and which may not be 12 

available to utilities in the future, it ought not to be relied upon for rate making purposes. 13 

 14 

Accordingly, we submit that the rules require the unfunded portion of debt to be set at the OEB 15 

deemed rate. The result of that interpretation is that the unfunded debt is set at a rate of interest 16 

that the OEB has determined is the best estimate of the market rate.  17 

 18 

Finally, we note that the financial consequence of the varying interpretation appears to be less 19 

significant based on the OEB’s most recent update of the Cost of Capital Parameters dated 20 

November 15, 2012 which sets the deemed debt rate at 4.03% (compared to the Infrastructure 21 

Ontario debt rate of 3.37%). However, the principle behind our position remains the same that 22 

unfunded debt should be set at the deemed rate. We have not updated the calculations below 23 

for the revised debt rate of 4.03% because the Cost of Capital Parameters will be further 24 

updated prior to final approval of this application. 25 

  26 

  27 

2013 COS Application 
Bluewater Power Distribution Corporation 
Response to Interrogatories 



5.0 - VECC 53 - Unfunded Debt 
File Number: EB-2012-0107 
 
Tab:            7 
Schedule:       5 
Page: 3 of 4 
 
Date Filed:  February 4, 2013 
 
 

 1 

b) Please recalculate the cost of long-term debt by removing this factor (that is by using 2 

the funded rate average applied to the unfunded portion). 3 

 4 

 5 

Table 1 – Calculation of Funded Debt Rate 6 

Description  Amount  Interest 
Rate (a) 

Weighted 
Amount 

Weighted 
debt 

Village of Point Edward 655,187 4.41%         28,894    

Town of Petrolia 1,430,914 4.41%         63,103    

Village of Alvinston 139,981 4.41%           6,173    

Township of Warwick 421,886 4.41%         18,605    

City of Sarnia 16,729,636 4.41%       737,777    

Infrastructure Ontario 7.1M deb 6,177,576 3.37%       208,184    

          

   Total          25,555,180      1,062,737  4.16% 
 7 

 8 

Table 2 – Application of Funded Debt Rate to Unfunded Portion 9 

 10 

Description  Amount  Interest 
Rate (a) 

Weighted 
Amount 

Weighted 
debt 

Village of Point Edward 655,187 4.41%         28,894    

Town of Petrolia 1,430,914 4.41%         63,103    

Village of Alvinston 139,981 4.41%           6,173    

Township of Warwick 421,886 4.41%         18,605    

City of Sarnia 16,729,636 4.41%       737,777    

Infrastructure Ontario 7.1M deb 6,177,576 3.37%       208,184    

Remaining deemed debt 11,768,019 4.16%       489,384    

   Total          37,323,199      1,552,121  4.16% 
 11 

 12 

 13 

 14 
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 1 

Table 3 – Resulting Weighted Average Cost of Capital 2 

 3 

  
 Deemed 
Portion  

 
Effective 

Rate  
 Return 
Amount  

Short-Term Debt 4.00% 2.08%   

Long-Term Debt 56.00% 4.16%   

Total Equity 40.00% 9.12%   

Regulated Rate of Return 100.00% 6.07%   

        

Rate Base      66,648,570 

        

Regulated Return on Capital     4,038,912 

IFRS Adjustment     0 

Deemed Interest Expense     1,607,573 

Deemed Return on Equity     2,431,340 
 4 
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5.0 - VECC 54 - Status of IO debenture 1 

 2 

Reference: Exhibit 5, Tab 1, Schedule 1, pg. 1 3 

a) Please update the status of the debenture with infrastructure Ontario including the 4 

most current estimate of the interest rate and start date for this debenture. 5 

 6 

This second debenture will not be taken out.  The remaining $2.2 million in advances owing to 7 

Infrastructure Ontario were repaid at the end of 2012.  Please see response to Energy Probe 8 

#30c. 9 

 10 

b) Please recalculate the long-term debt rate by prorating the most current estimate of 11 

the interest rate and start date of this debenture for 2013. 12 

 13 

Not applicable as per part (a) above.   14 

 15 

 16 
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7.0-Staff-41 - Revenue Cost Ratio 1 

 2 

Ref: Exh 7-1-1 and Appendix 2-P 3 

Ref: Decision EB-2011-0153 4 

The Board approved a revenue to cost ratio of 1.03 for the GS<50 kW class in proceeding EB-5 

2011-0153.  This ratio is summarized in the evidence at page 2 of Ex. 7-1-1 in the current 6 

proceeding.  Please explain why the current revenue to cost ratio for the GS<50 kW class is 7 

shown as 1.05 in Appendix 2-P. 8 

 9 

The current revenue to cost ratio for the GS<50 kW class should be 1.03, not 1.05.  An updated 10 

Appendix 2-P is attached. 11 

 12 
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File Number: EB-2012-0107

Exhibit: 7

Tab: 1

Schedule: 1

Attachment: 3

Date: February 4, 2013

Please complete the following four tables.

A) Allocated Costs

Classes

Costs Allocated 

from Previous 

Study

%

Costs Allocated 

in Test Year 

Study     

(Column 7A)

%

Residential 8,989,144$   52.47% 13,718,684$   59.76%

GS < 50 kW 2,768,342$   16.16% 2,868,271$  12.49%

GS > 50 -999 kW 2,690,185$   15.70% 2,981,166$  12.99%

GS >1000-4999 kW 729,118$  4.26% 1,014,089$  4.42%

Large User 1,075,451$   6.28% 1,296,326$  5.65%

Street Lighting 664,099$  3.88% 912,638$  3.98%

Sentinel Lighting 59,797$  0.35% 58,839$  0.26%

Unmetered Scattered Load (USL) 157,338$  0.92% 106,926$  0.47%

0.00% 0.00%

0.00% 0.00%

Embedded distributor class 0.00% 0.00%

Total 17,133,474$   100.00% 22,956,939$   100.00%

Notes

B) Calculated Class Revenues

Column 7B Column 7C Column 7D Column 7E

10,126,325$   12,026,197$   12,026,198$   714,812$   

2,625,746$   3,118,381$  3,118,381$   116,462$   

2,905,671$   3,450,825$  3,450,825$   102,760$   

693,814$   823,985$  871,604$  38,755$   

1,213,404$   1,441,059$  1,441,059$   53,021$   

660,223$   784,092$  784,092$  46,630$   

51,175$   60,778$  60,776$  2,970$   

144,300$   171,373$  123,755$  4,839$   

18,420,658$   21,876,690$   21,876,690$   1,080,249$   

Notes:

1     Customer Classification - If proposed rate classes differ from those in place in the previous Cost Allocation 

study, modify the rate classes to match the current application as closely as possible.

2     Host Distributors -  Provide information on embedded distributor(s) as a separate class, if applicable.   If 

embedded distributor(s) are billed as customers in a General Service class, include the allocated cost and revenue 

of the embedded distributor(s) in the applicable class.  Also complete Appendix 2-Q.

3     Class Revenue Requirements - If using the Board-issued model, in column 7A enter the results from 

Worksheet O-1, Revenue Requirement (row 40 in the 2013 model).  This excludes costs in deferral and variance 

accounts.  Note to Embedded Distributor(s), it also does not include Account 4750 - Low Voltage (LV) Costs. 

Appendix 2-P

Cost Allocation

Street Lighting

Sentinel Lighting

Classes (same as previous table) Load Forecast 

(LF) X current 

GS < 50 kW

GS > 50 -999 kW 

GS >1000-4999 kW

Large User

Residential

L.F. X current 

approved rates X 

LF X proposed 

rates

Miscellaneous 

Revenue

Unmetered Scattered Load (USL)

0

Embedded distributor class

Total



C)  Rebalancing Revenue-to-Cost (R/C) Ratios

Previously 

Approved Ratios

Status Quo 

Ratios Proposed Ratios

Most Recent 

Year:

2012 IRM

% % % %

103.00                92.87                   92.87                      85 - 115

103.00                112.78                 112.78                    80 - 120

90.00                  119.20                 119.20                    80 - 120

101.00                85.08                   89.77                      80 - 120

103.00                115.25                 115.25                    85 - 115

85.00                  91.02                   91.02                      70 - 120

85.00                  108.34                 108.34                    80 - 120

85.00                  164.80                 120.26                    80 - 120

Notes

D)  Proposed Revenue-to-Cost Ratios

2013 2014 2015

% % % %

92.87                  85 - 115

112.78                80 - 120

119.20                80 - 120

89.77                  80 - 120

115.25                85 - 115

91.02                  70 - 120

108.34                80 - 120

120.26                80 - 120

0

0

Note

Large User

2     Columns 7C and 7D - Column total in each column should equal the Base Revenue Requirement

Residential

GS < 50 kW

GS > 50 -999 kW 

GS >1000-4999 kW

1     Columns 7B to 7D - LF means Load Forecast of Annual Billing Quantities (i.e. customers or connections X 12, (kWh or kW, as 

applicable).  Revenue Quantities should be net of Transfomrer Ownership Allowance.  Exclude revenue from rate adders and rate 

Unmetered Scattered Load (USL)

0

3     Columns 7C - The Board cost allocation model calculates "1+d" in worksheet O-1, cell C21. "d" is defined as Revenue Deficiency/ 

Revenue at Current Rates.

GS < 50 kW

4     Columns 7E - If using the Board-issued Cost Allocation model, enter Miscellaneous Revenue as it appears in Worksheet O-1, row 

19.

1     Previously Approved Revenue-to-Cost Ratios - For most applicants, Most Recent Year would be the third year of the IRM 3 period,  

e.g. if the applicant rebased in 2009 with further adjustments over 2 years, the Most recent year is 2011.  For applicants that have had 

rates adjusted only under IRM 2, the Most Recent Year is 2006, and the applicant should enter the ratios from their Informational Filing.

2     Status Quo Ratios - The Board's updated Cost Allocation Model yields the Status Quo Ratios in Worksheet O-1.  Status Quo 

means "Before Rebalancing".

Embedded distributor class

Street Lighting

Sentinel Lighting

Class Policy Range

(7C + 7E) / (7A) (7D + 7E) / (7A)

GS > 50 -999 kW 

Class Proposed Revenue-to-Cost Ratios
Policy Range

Residential

Embedded distributor class

GS >1000-4999 kW

Large User

Street Lighting

Sentinel Lighting

Unmetered Scattered Load (USL)

0

1     The applicant should complete Table D if it is applying for approval of a revenue to cost ratio in 2012 that is outside the Board’s 

policy range for any customer class. Table (d) will show the information that the distributor would likely enter in the IRM model) in 2013.  

In 2013 Table (d), enter the planned ratios for the classes that will be ‘Change’ and ‘No Change’ in 2013 (in the current Revenue Cost 

Ratio Adjustment Workform, Worksheet C1.1 ‘Decision – Cost Revenue Adjustment’, column d), and enter TBD for class(es) that will be 

entered as ‘Rebalance’. 
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7.0-Staff-42 - Weighting Factor for Services 1 

 2 

Ref: Exh 7-1-1 3 

At page 4 of the reference, Bluewater Power states that its policy “is to charge 4 

customers other than residential customers for the cost of their service such that there 5 

are no service costs being booked to account 1855 for non-residential customers.”  6 

Bluewater Power has proposed 2013 services weighting factors of “0” for all customer 7 

classes except residential.  Please confirm whether the policy stated on page 4 of the 8 

reference refers to capital contributions as well as any subsequent related OM&A 9 

expenses. 10 

 11 

The policy stated on page 4 does not refer to capital contribution.  Typically a single residential 12 

customer does not pay capital contribution for a service, unless a system expansion is required.   13 

 14 

The only costs being booked to account 1855 relate to new residential services.  Once the 15 

service is installed there are no further costs being booked to account 1855.  Therefore this 16 

policy would not apply in the case of any further OM&A expenses.  17 

 18 
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 2 

Ref: Exh 7-1-1 3 

At page 7, Bluewater Power states that it could not justify the disparity of the classes to the 4 

extent that the Board’s default weighting factors identified for billing and collecting.  The Report 5 

of the Board – Review of Electricity Distribution Cost Allocation Policy (March 31, 2011) states 6 

that a factor affecting the level of effort in billing and collecting is the complexity of the bill.  The 7 

report also states that billing software costs are a component of billing costs.  Please explain 8 

how these factors were considered in the determination of the weighting factors listed on page 8 9 

of the evidence and used in the cost allocation model.  10 

 11 

In order to calculate weighting factors for billing and collection, Bluewater Power analyzed the 12 

‘complexity of a bill’ as the main criteria for determining the weighting factors.  This was 13 

completed by assessing the level of effort required to ‘manually’ calculate a bill in each rate 14 

class.  The effort required to manually calculate a bill would factor in all the different 15 

components such as whether a rate class utilized interval data or demand data or TOU data and 16 

any other distinguishing factors between rate classes.  By using the manual calculation of a 17 

residential bill as the base (ie. Factor of 1.0), we were able to weight each rate class against 18 

each of the other rate classes.  This approach was deemed to be a fair way determine relative 19 

‘complexity of a bill’ for the different customer classes in order to complete the analysis.   20 

 21 

For example, the sentinel lighting rate class was deemed to have the lowest factor of 0.06 22 

relative to a residential factor of 1.0 because there is very little complexity to calculating a 23 

sentinel bill given that there is no smart meter, no interval meter, or demand to measure 24 

because it is an unmetered account.  Conversely, the calculation of a large use bill is the most 25 

complex, given the manual calculation of the peak demand factors and the global adjustment 26 

and is therefore assessed a weighting of 1.14. 27 
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In regard to billing software costs, Bluewater Power did not include this cost in the weighting 1 

factor analysis.  Billing software costs are lumpy in nature, and have at least a five year life 2 

cycle.  The most recent billing software expenditure related to the implementation of TOU 3 

pricing after the installation of smart meters.  All of the billing related software specific to the 4 

TOU implementation was allocated to the residential and GS<50 rate class customers in 5 

accordance with cost causality and Bluewater Power has received approval of the disposition of 6 

these costs.  Furthermore, the cost allocation model utilizes 2013 Test Year data, not historical 7 

data and there is no planned ‘billing’ software projects projected for 2013.   8 

 9 

 10 

2013 COS Application 
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7.0 - SEC 38 - GS>50 R/C Ratio 1 

 2 

[7/1/1, Attach 1, p. 11]  Please provide a summary of the main reasons why the revenue to cost 3 

ratio for GS>50 class increased from 88.47% in 2009 to 119.20% in 2013.   4 

 5 

The movement in the revenue to cost ratios is the result of changes to the cost allocation model 6 

input data.  The current cost allocation model incorporates updated (ie. 2013 forward test year) 7 

data, as well as the introduction of Bluewater-specific weighting factors for ‘Services’ and for 8 

‘Billing and Collecting’.  The sensitivities below indicate the change related to moving away from 9 

the OEB’s default weighting factors in accordance with the filing guidelines.  Each change is 10 

isolated and the impact on the R/C ratio is provided.  11 

 12 

Table 1 - Base Case – as provided in the Application 13 

  

Residential GS <50 GS>50-
Regular 

GS >50-
Intermediate 

Large 
Use 

>5MW 
Street 
Light Sentinel 

Unmetered 
Scattered 

Load 

Weighting Factor for Services 1.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Weighting Factor for Billing and 
Collecting 

               
1.00  

               
0.89  

               
0.14                 0.86  

               
1.14  

               
1.00  

               
0.06  

               
1.06  

Revenue to Cost Ratio in 
Application 92.87% 112.78% 119.20% 85.08% 115.25% 91.02% 108.34% 164.80% 
 14 

 15 

Table 2 – Changing the Weighting Factor for ‘Services’ back to OEB default values 16 

  

Residential GS <50 GS>50-
Regular 

GS >50-
Intermediate 

Large 
Use 

>5MW 
Street 
Light Sentinel 

Unmetered 
Scattered 

Load 

Previous OEB default values - SERVICES 1.0 2.0 10.0 10.0 30.0 1.0 1.0 1.0 

Resulting R/C Ratio 93.26% 111.96% 118.71% 85.08% 115.25% 88.95% 105.98% 163.62% 
 17 

 18 

 19 

 20 
2013 COS Application 
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Table 3 – Changing the ‘Billing & Collecting’ Weighting Factor to OEB default values 1 

  

Residential GS <50 GS>50-
Regular 

GS >50-
Intermediate 

Large 
Use 

>5MW 
Street 
Light Sentinel 

Unmetered 
Scattered 

Load 

Previous OEB default values - BILLING 
AND COLLECTING 1.0 2.0 7.0 7.0 15.0 1.0 0.1 5.0 

Resulting R/C Ratio 98.66% 105.03% 103.83% 84.22% 114.72% 91.06% 107.83% 72.89% 
 2 

Table 4 – Changing both factors to OEB default values 3 

  

Residential GS <50 GS>50-
Regular 

GS >50-
Intermediate 

Large 
Use 

>5MW 
Street 
Light Sentinel 

Unmetered 
Scattered 

Load 

Previous OEB default values - SERVICES 1.0 2.0 10.0 10.0 30.0 1.0 1.0 1.0 

Previous OEB default values - BILLING AND COLLECTING 1.0 2.0 7.0 7.0 15.0 1.0 0.1 5.0 

Resulting R/C Ratio 99.10% 104.32% 103.46% 84.22% 114.72% 88.99% 105.49% 72.66% 
 4 

The tables above indicate that approximately 16% of the change to the R/C ratio for the GS>50 5 

rate class relates to the change in the factors, with the majority (approximately 15%) being 6 

attributable to the change to the Billing and Collecting weighting factor.  As the evidence 7 

indicates, Bluewater Power made reasonable efforts to adjust the billing factors to ones that 8 

more adequately represented the complexity in billing and collecting components between rate 9 

classes. 10 

As mentioned above, the input data is based on 2013 forward test year data.   The result is an 11 

increase in number of customers and load forecast for the GS>50 rate class in 2013 over the 12 

2009 cost allocation model, whereby the 2009 model was based on 2004 data.  Table 5 below 13 

details some of the components that have changed between the models which indicate that the 14 

revenue has increased for this class at a greater pace than the costs.   15 

Table 5 – Data from 2009 Cost Allocation Model compared to 2013 Model 16 
Rate 
Class Data # customers kW Revenue Costs 

GS>50 2009 (based on 2004 data) 360 
         

467,580  
         

2,345,236  
         

2,690,185  

  2013 438 
         

627,074  
         

3,553,585  
         

2,981,166  

  % change 21.7% 34.1% 51.5% 10.8% 
 17 
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 2 

Interrogatory #12 3 

 4 

Reference: Exhibit 7, Tab1, Schedule 1, Page 7, Table 6 5 

 6 

Preamble: Table 6 shows proposed 2013 proposed revenue to cost ratios. 7 

 8 

a) Please provide a table with the revenue to cost ratios for the years 2009 to 2012. 9 

 10 

Table 1 – Revenue to Cost Ratio’s 2009 – 2013 11 

 12 

  
2009 Board 
Approved 

2010 
IRM 

2011 
IRM 

2012 
IRM 

2013 Initial 
Results 

2013 
Proposed 

Residential 1.03 1.03 1.03 1.03 0.93 0.93 
General Service < 50 kW 1.10 1.07 1.05 1.03 1.13 1.13 
General Service > 50 to 999 kW 0.90 0.90 0.90 0.90 1.19 1.19 
General Service 1000 to 4999 kW 1.01 1.01 1.01 1.01 0.85 0.90 
Large Use 1.07 1.07 1.05 1.03 1.15 1.15 
Unmetered Scattered Load 0.70 0.75 0.80 0.85 1.65 1.20 
Sentinel Lighting 0.47 0.60 0.72 0.85 1.08 1.08 
Street Lighting 0.56 0.66 0.75 0.85 0.91 0.91 
 13 

b) Please provide the rationale in moving the revenue to cost ratios for some classes away 14 

from unity. 15 

 16 

Bluewater Power did not move the revenue to cost ratios away from unity by proposing rate 17 

changes that vary from the average increase required for the company to recover its proposed 18 

revenue requirement.   Rather the revenue to cost ratio changes are the result of changes to the 19 

cost allocation model input data. 20 

2013 COS Application 
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The current cost allocation model incorporates updated (i.e., 2013 forward test year) data, 1 

including the introduction for the first time of Bluewater-specific weighting factors, in accordance 2 

with Board Report - Review of Electricity Distribution Cost Allocation Policy (EB-2010-0219).  A 3 

natural outcome of this update is that the revenue to cost ratios have been changed from those 4 

in the 2009 model.  With one exception, the movement in the ratios between 2009 and the 2013 5 

initial results (Ex. 7-1-1, Table 5) is a consequence of the updated data and LDC specific 6 

weighting factors.  The only proposed change to the revenue to cost ratios that results from a 7 

variance from an across the board rate increase was detailed in (Ex. 7-1-1, Table 6) whereby 8 

the ratio for the USL class was moved towards unity.   9 

   10 

 11 

c) Please explain why Bluewater Power is proposing to move the revenue to cost ratio for the 12 

Large User class from the previously approved ratio of 103% in 2012 IRM to 115% in 2013. 13 

 14 

Please see response to part (b) above.   15 

 16 

The factor of 1.15 for the large use class was the outcome of the cost allocation model when 17 

utilizing the 2013 forward test year data.  Bluewater Power did not make any further 18 

adjustments to the revenue to cost ratio for the large use rate class. The change from the result 19 

in the 2012 IRM application to the 2013 test year is a result of the full update of the model using 20 

forward test year data.  21 

 22 

 23 

  24 
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d) Please discuss why Bluewater Power does not propose phased movement towards unity in 1 

the IRM years. 2 

 3 

All of the proposed revenue to cost ratio’s for 2013 are within the OEB floor and ceiling targets.   4 

The OEB did not provide any guidelines to indicate that distributors should further adjust ratio’s 5 

that are within the target ranges in order to move towards unity, thus Bluewater Power does not 6 

seek to do so.   7 

 8 

 9 

e) Please provide Bluewater Power’s perspective on the accuracy of the data and its level of 10 

modeling experience related to its updated cost allocation study filed in this application. 11 

 12 

Bluewater Power’s cost allocation model was prepared and filed consistent with the OEB's Cost 13 

Allocation guidelines.  Demand allocators for all classes were updated to reflect the best 14 

available data.  This includes a full update to intermediate and large use load profiles to reflect 15 

2011 actual meter data, and all classes were further scaled to 2013 forecasted energy.  This 16 

captures both the most accurate available non-coincident demand for each rate class, as well 17 

as providing for an updated forecast of system peak, and updated coincident demand 18 

allocators.  The methodology fully satisfies current OEB requirements, and can be expected to 19 

produce results at least as accurate as those typically used by LDCs. 20 

 21 

 22 

 23 

 24 

 25 

 26 
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7.0 - AMPCO 13 - Large Use 1 

 2 

Interrogatory #13 3 

 4 

Reference: Exhibit 7, Tab1, Schedule 1, Attachment 2 5 

 6 

a) Please discuss if Bluewater Power consulted with its Large User class in allocating costs 7 

and expenses to the Large User class in completing its 2013 cost allocation study. 8 

 9 

No, Bluewater Power did not consult with the customers in the Large Use class in updating the 10 

cost allocation study.   11 

 12 

i) If yes, please summarize the results of those consultations. 13 

 14 

N/A. 15 

 16 

ii) If not, why not. 17 

 18 

The inputs to the cost allocation model include items such as trial balance data, load data, 19 

meter reading and meter cost data, whether customers are served off the primary or secondary 20 

system, and revenue data.  Bluewater Power has all the information necessary to update the 21 

cost allocation model, and individual customers would not provide any additional input that 22 

would aid the completion or the results of the model.   23 

 24 

2013 COS Application 
Bluewater Power Distribution Corporation 
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 2 

Reference: Exhibit 7, Tab 1, Schedule 1, pages 4-6  3 

 4 

a) Does Bluewater’s policy with respect to Services also apply to USL customers such as 5 

phone booths, etc.?  6 

 7 

Yes, the policy applies to all non-residential customers, in that no service costs would be 8 

booked to account 1855 for non-residential customers.   9 

 10 

b) Does the use of demand billing and the resulting introduction of an additional billing 11 

determinant for the GS>50 and GS 1,000-4,999 classes introduce additional 12 

complexities and costs into the billing process? If not, why not? If yes, how have these 13 

additional costs been recognized in the Billing & Collecting Weighting factor.  14 

 15 

Demand is a factor, which is used as a billing determinant, is not unlike any other billing factor 16 

whether that is hourly data, monthly data, TOU data, etc.  Demand in itself does not make billing 17 

more complex, rather it makes calculation of a bill different than a rate class that does not have 18 

demand.    As indicated in response to Board Staff IR #43, Bluewater Power used the manual 19 

calculation of a bill as the main method to compare ‘complexity’ among the rate classes.  A 20 

customer in the GS>50 rate class with a regular demand meter is a very straight forward bill to 21 

calculate, thus has been weighted lightly when compared to a residential bill that now has TOU 22 

data added to the complexity.   23 

 24 

For the intermediate rate class, we have assessed a higher weighting than the GS>50 class 25 

given that these customers all have interval meters, thus more data to compile and analyze.  In 26 

2013 COS Application 
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addition the customers in the Intermediate rate class have primary meter discounts and 1 

transformer allowances added to the calculation.     2 

 3 

c) Please explain why the Billing & Collecting Weighting factor for Residential is higher than 4 

that for any of the GS classes.  5 

 6 

The billing and collecting weighting factor for residential is higher than the general service 7 

classes mainly due to the added complexity of Time-of-Use (“TOU”) billing.  The TOU bill for 8 

residential and GS<50 classes now requires the collection and aggregation of hourly data, then 9 

allocating the data into the relevant TOU periods which vary depending on the day and the 10 

season.   The residential rate class is then weighted slightly higher than the GS<50 class due to 11 

the additional collections issues associated with this rate class, and extra weighting for call 12 

centre given that the majority of the call centre effort is related to the residential rate class.   13 

 14 

In addition, approximately 90% of customers that have signed with retailers are in the residential 15 

rate class, which entails more time to process transactions through the EBT Hub, and increased 16 

call volumes related to high bills and global adjustment.  Therefore the residential class is 17 

weighted heavier than the GS<50 even though both classes are billed on a TOU basis.   18 

 19 

The billing and collecting for the GS>50 rate class is the most straight forward billing at this 20 

point, with the majority of the GS>50 meters being standard consumption meters with a demand 21 

register. There is less weighting for call centre and collections for this rate class as well.     22 

 23 

d) Why are there no “smart meters” include in the CA Model SheetI7.1 for either the 24 

Residential or GS<50 class? 25 

 26 

The excerpt below is from Sheet I7.1 of the cost allocation model.  All the meters for the 27 

residential and GS<50 rate classes are smart meters.  We used the appropriate meter type in 28 

order to separate out the different types of smart meters, rather than using the ‘smart meter’ row 29 

2013 COS Application 
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in this sheet.  For example the ‘Single phase 200 Amp – Urban meters’ are smart meters for an 1 

installed cost of $68.  2 

 3 

 4 

 5 
 6 
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8.0-Staff-44 - Fixed Revenue Component 1 

 2 

Ref: Exh 8-2-1 Tables 5, 6 and 8, Appendix 2-V 3 

A transformer ownership allowance credit applies to the GS>50 to 999 kW, GS>1000 to 4999 4 

kW and Large Use customer classes.  Board staff notes that the fixed revenue component for 5 

these three classes differs in Tables 5, 6 and 8.  Please review and make appropriate 6 

corrections.  Please confirm whether the corrected data in this exhibit is consistent with the 7 

revenue reconciliation presented in Appendix 2-V. 8 

 9 

Tables 5 through 9 in Ex. 8-2-1 detail the progression through the rate design process required 10 

in order to develop the final proposed rates.  The fixed revenue component in Table 5 is the 11 

initial calculation, but the evidence at page 4 indicates that the “initial fixed charges were higher 12 

than the ceiling based on the Minimum system with PLCC adjustment from the cost allocation 13 

model for the following rate classes:  General Service>50 kW, General Service 1000 to 4999 14 

kW, and Large Use.  Bluewater accordingly reduced the amount of the fixed charge to the 15 

current level as highlighted in Table 6.” (underline added) 16 

 17 

In order to maintain the ceiling as the ‘current fixed charge’, more revenue requirement was 18 

allocated to the variable rate thereby changing the proportion of revenue realized from the fixed 19 

component vs. the variable component.  For example, Table 5 indicates the fixed component for 20 

the GS>50kW class based on existing fixed/variable proportions at 25.69% which derives a 21 

fixed rate of $168.84.  Bluewater Power then reduced the fixed rate to the current level of 22 

$142.00 which reduced the fixed revenue proportion in Table 8 to 21.63%.   23 

 24 

In summary, there are no corrections required, and Appendix 2-V is correct. 25 
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8.0-Staff-45 - UTR Rates 1 

 2 

Ref: Exh 8-3-1 3 

On December 20, 2012, the Board issued updated Uniform Transmission Rates that are 4 

effective January 1, 2013.  Please file a revised RTSR workform that reflects the new UTR. 5 

 6 

Bluewater Power has updated the OEB’s RTSR Workform with the Hydro One Transmission 7 

Rates, and Sub-Transmission rates both effective January 1, 2013.  The resulting updated 8 

RTSR Network and RTSR Connection rates are displayed in Table 1 below.  Bluewater Power 9 

has incorporated the updated rates into the revised revenue requirement, the RRWF and bill 10 

impacts presented in response to these interrogatories.   11 

 12 

Table 1 – Updated RTSR Rates based on Hydro One Rates of January 1, 2013 13 

Rate Class Unit 
Proposed RTSR 

Network 
Proposed RTSR 

Connection 

Residential kWh $             0.0064 $             0.0054 

General Service Less Than 50 kW kWh $             0.0060 $             0.0047 

General Service 50 to 999 kW kW $             2.4271 $             1.8963 

General Service 1,000 to 4,999 kW kW $             2.5778 $             2.0788 

Large Use kW $             2.8543 $             2.3772 

Unmetered Scattered Load kWh $             0.0060 $             0.0047 

Sentinel Lighting kW $             1.8397 $             1.4966 

Street Lighting kW $             1.8304 $             1.4660 
 14 
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Utility Name  

Assigned EB Number EB-2012-0107

Name and Title

Phone Number 519-337-8201 Ext 2255

Email Address ldugas@bluewaterpower.com

Date Updated January 30, 2013

Last COS Re-based Year 2009

Note:  Drop-down lists are shaded blue; Input cells are shaded green.

Leslie Dugas, Manager of Regulatory Affairs

Bluewater Power Distribution Corp.

RTSR Workform for  
Electricity Distributors 

(2013 Filers) 

This Workbook Model is protected by copyright and is being made available to you solely for the purpose of filing your COS/IRM application.   You may use and copy this 
model for that purpose, and provide a copy of this model to any person that is advising or assisting you in that regard.  Except as indicated above, any copying, 
reproduction, publication, sale, adaptation, translation, modification, reverse engineering or other use or dissemination of this model without the express written consent of 
the Ontario Energy Board is prohibited.  If you provide a copy of this model to a person that is advising or assisting you in preparing the application or reviewing your draft 
rate order, you must ensure that the person understands and agrees to the restrictions noted above. 

While this model has been provided in Excel format and is required to be filed with the applications, the onus remains on the applicant to ensure the accuracy of the data and 
the results. 

v 3.0 
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1. Info 7. Current Wholesale

2. Table of Contents 8. Forecast Wholesale

3. Rate Classes 9. Adj Network to Current WS

4. RRR Data 10. Adj Conn. to Current WS

5. UTRs and Sub-Transmission 11. Adj Network to Forecast WS

6. Historical Wholesale 12. Adj Conn. to Forecast WS

13. Final 2013 RTS Rates

RTSR Workform for  
Electricity Distributors 

(2013 Filers) 

2. Table of Contents
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Rate Class Unit RTSR-Network RTSR-Connection

kWh

kWh

kW

kW

kW

kWh

kW

kW

1. Select the appropriate rate classes that appear on your most recent Board-Approved Tariff of Rates and Charges.

2. Enter the RTS Network and Connection Rate as it appears on the Tariff of Rates and Charges

Choose Rate Class

Choose Rate Class

Sentinel Lighting

Street Lighting

Choose Rate Class

Choose Rate Class

Choose Rate Class

Choose Rate Class

Residential

General Service Less Than 50 kW

General Service 50 to 999 kW

General Service 1,000 to 4,999 kW

Large Use

Unmetered Scattered Load

Choose Rate Class

Choose Rate Class

Choose Rate Class

Choose Rate Class

Choose Rate Class

0.0068$     

0.0063$     

2.5648$     

2.7241$     

3.0162$     

0.0063$     

1.9441$     

1.9342$     

2.5070$   

0.0050$   

1.5783$   

1.5461$   

0.0057$   

0.0050$   

1.9998$   

2.1923$   

RTSR Workform for  
Electricity Distributors 

(2013 Filers) 

3. Rate Classes

Bluewater Power Distribution Corporation
Response to Board Staff 45



Rate Class Unit

Non-Loss 

Adjusted Metered 

kWh

Non-Loss 

Adjusted Metered 

kW

Applicable 

Loss 

Factor

Loss Adjusted 

Billed kWh
Billed kW

Residential
kWh 262,832,708         272,189,552         -                        

General Service Less Than 50 kW
kWh 108,173,255         112,024,223         -                        

General Service 50 to 999 kW
kW 225,654,890         617,147                225,654,890         617,147                

General Service 1,000 to 4,999 kW
kW 163,185,559         342,743                163,185,559         342,743                

Large Use
kW 253,616,043         401,335                253,616,043         401,335                

Unmetered Scattered Load
kWh 2,176,365             2,253,844             -                        

Sentinel Lighting
kW 608,868                1,430                    608,868                1,430                    

Street Lighting
kW 9,005,139             24,131                  9,005,139             24,131                  

Load 

Factor

In the green shaded cells, enter the most recent reported RRR billing determinants.  Please ensure that billing determinants are 

non-loss adjusted.

58.36%

51.15%

50.12%

65.26%

86.61%

1.0356                  

1.0356                  

1.0356                  
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Uniform Transmission Rates Unit
Effective 

January 1, 2011

Effective 

January 1, 2012

Effective 

January 1, 2013

Rate Description Rate Rate Rate

Network Service Rate kW 3.22$              3.57$              3.63$              

Line Connection Service Rate kW 0.79$              0.80$              0.75$              

Transformation Connection Service Rate kW 1.77$              1.86$              1.85$              

Hydro One Sub-Transmission Rates Unit
Effective 

January 1, 2011

Effective 

January 1, 2012

Effective 

January 1, 2013

Rate Description Rate Rate Rate

Network Service Rate kW 2.65$              2.65$              3.18$              

Line Connection Service Rate kW 0.64$              0.64$              0.70$              

Transformation Connection Service Rate kW 1.50$              1.50$              1.63$              

Both Line and Transformation Connection Service Rate kW 2.14$              2.14$              2.33$              

Hydro One Sub-Transmission Rate Rider 6A Unit
Effective 

January 1, 2011

Effective 

January 1, 2012

Effective 

January 1, 2013

Rate Description Rate Rate Rate

RSVA Transmission network – 4714 – which affects 1584 kW 0.0470$         -$               -$               

RSVA Transmission connection – 4716 – which affects 1586 kW 0.0250-$         -$               -$               

RSVA LV – 4750 – which affects 1550 kW 0.0580$         -$               -$               

RARA 1 – 2252 – which affects 1590 kW 0.0750-$         -$               -$               

Hydro One Sub-Transmission Rate Rider 6A kW 0.0050$         -$               -$               
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IESO Total Line

Month Units Billed Rate Amount Units Billed Rate Amount Units Billed Rate Amount Amount

January 137,672          $3.22 443,304$        140,483          $0.79 110,982$        140,483          $1.77 248,655$        359,636$        
February 141,720          $3.22 456,338$        141,720          $0.79 111,959$        141,720          $1.77 250,844$        362,803$        

March 125,938          $3.22 405,520$        134,327          $0.79 106,118$        134,327          $1.77 237,759$        343,877$        
April 100,555          $3.22 323,787$        120,588          $0.79 95,265$          120,588          $1.77 213,441$        308,705$        
May 113,349          $3.22 364,984$        143,773          $0.79 113,581$        143,773          $1.77 254,478$        368,059$        
June 128,122          $3.22 412,553$        158,673          $0.79 125,352$        158,673          $1.77 280,851$        406,203$        
July 138,620          $3.22 446,356$        178,027          $0.79 140,641$        178,027          $1.77 315,108$        455,749$        

August 130,247          $3.22 419,395$        158,653          $0.79 125,336$        158,653          $1.77 280,816$        406,152$        
September 136,358          $3.22 439,073$        165,303          $0.79 130,589$        165,303          $1.77 292,586$        423,176$        

October 112,271          $3.22 361,513$        122,696          $0.79 96,930$          122,696          $1.77 217,172$        314,102$        
November 129,664          $3.22 417,518$        134,964          $0.79 106,622$        134,964          $1.77 238,886$        345,508$        
December 132,455          $3.22 426,505$        149,858          $0.79 118,388$        149,858          $1.77 265,249$        383,636$        

Total 1,526,971       3.22$                  4,916,847$     1,749,065       0.79$       1,381,761$     1,749,065       1.77$       3,095,845$     4,477,606$     

Hydro One Total Line

Month Units Billed Rate Amount Units Billed Rate Amount Units Billed Rate Amount Amount

January 11,115            $2.65 29,455$          11,115            $0.64 7,114$            11,115            $1.50 16,673$          23,786$          
February 11,243            $2.65 29,794$          11,243            $0.64 7,196$            11,243            $1.50 16,865$          24,060$          

March 11,161            $2.65 29,577$          11,161            $0.64 7,143$            11,161            $1.50 16,742$          23,885$          
April 9,788              $2.65 25,938$          9,788              $0.64 6,264$            9,788              $1.50 14,682$          20,946$          
May 12,618            $2.65 33,438$          12,618            $0.64 8,076$            12,618            $1.50 18,927$          27,003$          
June 15,062            $2.65 39,914$          15,062            $0.64 9,640$            15,062            $1.50 22,593$          32,233$          
July 15,332            $2.65 40,630$          15,332            $0.64 9,812$            15,332            $1.50 22,998$          32,810$          

August 12,796            $2.65 33,909$          12,796            $0.64 8,189$            12,796            $1.50 19,194$          27,383$          
September 13,457            $2.65 35,661$          13,457            $0.64 8,612$            13,457            $1.50 20,186$          28,798$          

October 10,386            $2.65 27,523$          10,386            $0.64 6,647$            10,386            $1.50 15,579$          22,226$          
November 10,415            $2.65 27,600$          10,415            $0.64 6,666$            10,415            $1.50 15,623$          22,288$          
December 12,426            $2.65 32,929$          12,426            $0.64 7,953$            12,426            $1.50 18,639$          26,592$          

Total 145,799          2.65$                  386,367$        145,799          0.64$       93,311$          145,799          1.50$       218,699$        312,010$        

Total Total Line

Month Units Billed Rate Amount Units Billed Rate Amount Units Billed Rate Amount Amount

January 148,787          $3.18 472,759$        151,598          $0.78 118,095$        151,598          $1.75 265,327$        383,423$        
February 152,963          $3.18 486,132$        152,963          $0.78 119,154$        152,963          $1.75 267,709$        386,863$        

March 137,099          $3.17 435,097$        145,488          $0.78 113,261$        145,488          $1.75 254,500$        367,762$        
April 110,343          $3.17 349,725$        130,376          $0.78 101,529$        130,376          $1.75 228,123$        329,652$        
May 125,967          $3.16 398,421$        156,391          $0.78 121,656$        156,391          $1.75 273,405$        395,061$        
June 143,184          $3.16 452,467$        173,735          $0.78 134,991$        173,735          $1.75 303,444$        438,436$        
July 153,952          $3.16 486,986$        193,359          $0.78 150,454$        193,359          $1.75 338,106$        488,560$        

August 143,043          $3.17 453,305$        171,449          $0.78 133,525$        171,449          $1.75 300,010$        433,535$        
September 149,815          $3.17 474,734$        178,760          $0.78 139,202$        178,760          $1.75 312,772$        451,974$        

October 122,657          $3.17 389,036$        133,082          $0.78 103,577$        133,082          $1.75 232,751$        336,328$        
November 140,079          $3.18 445,118$        145,379          $0.78 113,287$        145,379          $1.75 254,509$        367,796$        
December 144,881          $3.17 459,434$        162,284          $0.78 126,340$        162,284          $1.75 283,888$        410,228$        

Total 1,672,770       3.17$                  5,303,214$     1,894,864       0.78$       1,475,073$     1,894,864       1.75$       3,314,544$     4,789,616$     

Line Connection Transformation Connection

Network Line Connection Transformation Connection

Network Line Connection Transformation Connection

Network

In the green shaded cells, enter billing detail for wholesale transmission for the same reporting period as the billing determinants on Sheet "4. RRR 
Data".  For Hydro One Sub-transmission Rates, if you are charged a combined Line and Transformer connection rate, please ensure that both the line 
connection and transformer connection columns are completed. 
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IESO Total Line

Month Units Billed Rate Amount Units Billed Rate Amount Units Billed Rate Amount Amount

January 137,672            3.5700$              491,489$          140,483            0.8000$    112,386$          140,483            1.8600$   261,298$          373,685$          
February 141,720            3.5700$              505,940$          141,720            0.8000$    113,376$          141,720            1.8600$   263,599$          376,975$          

March 125,938            3.5700$              449,599$          134,327            0.8000$    107,462$          134,327            1.8600$   249,848$          357,310$          
April 100,555            3.5700$              358,981$          120,588            0.8000$    96,470$            120,588            1.8600$   224,294$          320,764$          
May 113,349            3.5700$              404,656$          143,773            0.8000$    115,018$          143,773            1.8600$   267,418$          382,436$          
June 128,122            3.5700$              457,396$          158,673            0.8000$    126,938$          158,673            1.8600$   295,132$          422,070$          
July 138,620            3.5700$              494,873$          178,027            0.8000$    142,422$          178,027            1.8600$   331,130$          473,552$          

August 130,247            3.5700$              464,982$          158,653            0.8000$    126,922$          158,653            1.8600$   295,095$          422,017$          
September 136,358            3.5700$              486,798$          165,303            0.8000$    132,242$          165,303            1.8600$   307,464$          439,706$          

October 112,271            3.5700$              400,807$          122,696            0.8000$    98,157$            122,696            1.8600$   228,215$          326,371$          
November 129,664            3.5700$              462,900$          134,964            0.8000$    107,971$          134,964            1.8600$   251,033$          359,004$          
December 132,455            3.5700$              472,864$          149,858            0.8000$    119,886$          149,858            1.8600$   278,736$          398,622$          

Total 1,526,971         3.57$                  5,451,286$       1,749,065         0.80$        1,399,252$       1,749,065         1.86$       3,253,261$       4,652,513$       

Hydro One Total Line

Month Units Billed Rate Amount Units Billed Rate Amount Units Billed Rate Amount Amount

January 11,115              2.6500$              29,455$            11,115              0.6400$    7,114$              11,115              1.5000$   16,673$            23,786$            
February 11,243              2.6500$              29,794$            11,243              0.6400$    7,196$              11,243              1.5000$   16,865$            24,060$            

March 11,161              2.6500$              29,577$            11,161              0.6400$    7,143$              11,161              1.5000$   16,742$            23,885$            
April 9,788                2.6500$              25,938$            9,788                0.6400$    6,264$              9,788                1.5000$   14,682$            20,946$            
May 12,618              2.6500$              33,438$            12,618              0.6400$    8,076$              12,618              1.5000$   18,927$            27,003$            
June 15,062              2.6500$              39,914$            15,062              0.6400$    9,640$              15,062              1.5000$   22,593$            32,233$            
July 15,332              2.6500$              40,630$            15,332              0.6400$    9,812$              15,332              1.5000$   22,998$            32,810$            

August 12,796              2.6500$              33,909$            12,796              0.6400$    8,189$              12,796              1.5000$   19,194$            27,383$            
September 13,457              2.6500$              35,661$            13,457              0.6400$    8,612$              13,457              1.5000$   20,186$            28,798$            

October 10,386              2.6500$              27,523$            10,386              0.6400$    6,647$              10,386              1.5000$   15,579$            22,226$            
November 10,415              2.6500$              27,600$            10,415              0.6400$    6,666$              10,415              1.5000$   15,623$            22,288$            
December 12,426              2.6500$              32,929$            12,426              0.6400$    7,953$              12,426              1.5000$   18,639$            26,592$            

Total 145,799            2.65$                  386,367$          145,799            0.64$        93,311$            145,799            1.50$       218,699$          312,010$          

Total Total Line

Month Units Billed Rate Amount Units Billed Rate Amount Units Billed Rate Amount Amount

January 148,787            3.50$                  520,944$          151,598            0.79$        119,500$          151,598            1.83$       277,971$          397,471$          
February 152,963            3.50$                  535,734$          152,963            0.79$        120,572$          152,963            1.83$       280,464$          401,035$          

March 137,099            3.50$                  479,175$          145,488            0.79$        114,605$          145,488            1.83$       266,590$          381,194$          
April 110,343            3.49$                  384,920$          130,376            0.79$        102,735$          130,376            1.83$       238,976$          341,710$          
May 125,967            3.48$                  438,094$          156,391            0.79$        123,094$          156,391            1.83$       286,345$          409,439$          
June 143,184            3.47$                  497,310$          173,735            0.79$        136,578$          173,735            1.83$       317,725$          454,303$          
July 153,952            3.48$                  535,503$          193,359            0.79$        152,234$          193,359            1.83$       354,128$          506,362$          

August 143,043            3.49$                  498,891$          171,449            0.79$        135,112$          171,449            1.83$       314,289$          449,400$          
September 149,815            3.49$                  522,459$          178,760            0.79$        140,855$          178,760            1.83$       327,649$          468,504$          

October 122,657            3.49$                  428,330$          133,082            0.79$        104,804$          133,082            1.83$       243,794$          348,597$          
November 140,079            3.50$                  490,500$          145,379            0.79$        114,637$          145,379            1.83$       266,656$          381,292$          
December 144,881            3.49$                  505,793$          162,284            0.79$        127,839$          162,284            1.83$       297,375$          425,214$          

Total 1,672,770         3.49$                  5,837,654$       1,894,864         0.79$        1,492,563$       1,894,864         1.83$       3,471,959$       4,964,523$       

The purpose of this sheet is to calculate the expected billing when current 2012 Uniform Transmission Rates are applied against 

historical 2011 transmission units.

Network Line Connection Transformation Connection

Network Line Connection Transformation Connection

Network Line Connection Transformation Connection
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IESO Total Line

Month Units Billed Rate Amount Units Billed Rate Amount Units Billed Rate Amount Amount

January 137,672             3.6300$    499,749$           140,483             0.7500$   105,362$           140,483             1.8500$   259,894$           365,256$             
February 141,720             3.6300$    514,444$           141,720             0.7500$   106,290$           141,720             1.8500$   262,182$           368,472$             

March 125,938             3.6300$    457,155$           134,327             0.7500$   100,745$           134,327             1.8500$   248,505$           349,250$             
April 100,555             3.6300$    365,015$           120,588             0.7500$   90,441$             120,588             1.8500$   223,088$           313,529$             
May 113,349             3.6300$    411,457$           143,773             0.7500$   107,830$           143,773             1.8500$   265,980$           373,810$             
June 128,122             3.6300$    465,083$           158,673             0.7500$   119,005$           158,673             1.8500$   293,545$           412,550$             
July 138,620             3.6300$    503,191$           178,027             0.7500$   133,520$           178,027             1.8500$   329,350$           462,870$             

August 130,247             3.6300$    472,797$           158,653             0.7500$   118,990$           158,653             1.8500$   293,508$           412,498$             
September 136,358             3.6300$    494,980$           165,303             0.7500$   123,977$           165,303             1.8500$   305,811$           429,788$             

October 112,271             3.6300$    407,544$           122,696             0.7500$   92,022$             122,696             1.8500$   226,988$           319,010$             
November 129,664             3.6300$    470,680$           134,964             0.7500$   101,223$           134,964             1.8500$   249,683$           350,906$             
December 132,455             3.6300$    480,812$           149,858             0.7500$   112,394$           149,858             1.8500$   277,237$           389,631$             

Total 1,526,971          3.63$        5,542,905$        1,749,065          0.75$       1,311,799$        1,749,065          1.85$       3,235,770$        4,547,569$          

Hydro One Total Line

Month Units Billed Rate Amount Units Billed Rate Amount Units Billed Rate Amount Amount

January 11,115               3.1800$    35,346$             11,115               0.7000$   7,781$               11,115               1.6300$   18,117$             25,898$               
February 11,243               3.1800$    35,753$             11,243               0.7000$   7,870$               11,243               1.6300$   18,326$             26,196$               

March 11,161               3.1800$    35,492$             11,161               0.7000$   7,813$               11,161               1.6300$   18,192$             26,005$               
April 9,788                 3.1800$    31,126$             9,788                 0.7000$   6,852$               9,788                 1.6300$   15,954$             22,806$               
May 12,618               3.1800$    40,125$             12,618               0.7000$   8,833$               12,618               1.6300$   20,567$             29,400$               
June 15,062               3.1800$    47,897$             15,062               0.7000$   10,543$             15,062               1.6300$   24,551$             35,094$               
July 15,332               3.1800$    48,756$             15,332               0.7000$   10,732$             15,332               1.6300$   24,991$             35,724$               

August 12,796               3.1800$    40,691$             12,796               0.7000$   8,957$               12,796               1.6300$   20,857$             29,815$               
September 13,457               3.1800$    42,793$             13,457               0.7000$   9,420$               13,457               1.6300$   21,935$             31,355$               

October 10,386               3.1800$    33,027$             10,386               0.7000$   7,270$               10,386               1.6300$   16,929$             24,199$               
November 10,415               3.1800$    33,120$             10,415               0.7000$   7,291$               10,415               1.6300$   16,976$             24,267$               
December 12,426               3.1800$    39,515$             12,426               0.7000$   8,698$               12,426               1.6300$   20,254$             28,953$               

Total 145,799             3.18$        463,641$           145,799             0.70$       102,059$           145,799             1.63$       237,652$           339,712$             

Total Total Line

Month Units Billed Rate Amount Units Billed Rate Amount Units Billed Rate Amount Amount

January 148,787             3.60$        535,095$           151,598             0.75$       113,143$           151,598             1.83$       278,011$           391,154$             
February 152,963             3.60$        550,196$           152,963             0.75$       114,160$           152,963             1.83$       280,508$           394,668$             

March 137,099             3.59$        492,647$           145,488             0.75$       108,558$           145,488             1.83$       266,697$           375,255$             
April 110,343             3.59$        396,140$           130,376             0.75$       97,293$             130,376             1.83$       239,042$           336,335$             
May 125,967             3.58$        451,582$           156,391             0.75$       116,662$           156,391             1.83$       286,547$           403,210$             
June 143,184             3.58$        512,980$           173,735             0.75$       129,548$           173,735             1.83$       318,096$           447,644$             
July 153,952             3.59$        551,946$           193,359             0.75$       144,253$           193,359             1.83$       354,341$           498,594$             

August 143,043             3.59$        513,488$           171,449             0.75$       127,947$           171,449             1.83$       314,366$           442,312$             
September 149,815             3.59$        537,773$           178,760             0.75$       133,397$           178,760             1.83$       327,745$           461,143$             

October 122,657             3.59$        440,571$           133,082             0.75$       99,292$             133,082             1.83$       243,917$           343,209$             
November 140,079             3.60$        503,800$           145,379             0.75$       108,514$           145,379             1.83$       266,660$           375,173$             
December 144,881             3.59$        520,326$           162,284             0.75$       121,092$           162,284             1.83$       297,492$           418,583$             

Total 1,672,770          3.59$        6,006,546$        1,894,864          0.75$       1,413,858$        1,894,864          1.83$       3,473,423$        4,887,281$          

The purpose of this sheet is to calculate the expected billing when forecasted 2013 Uniform Transmission Rates are applied against 

historical 2011 transmission units.

Network Line Connection Transformation Connection

Network Line Connection Transformation Connection

Network Line Connection Transformation Connection
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The purpose of this sheet is to re-align the current RTS Network Rates to recover current wholesale network costs.

Rate Class Unit
Current RTSR-

Network

Loss Adjusted 

Billed kWh

Loss Adjusted 

Billed kW

Billed 

Amount

Billed 

Amount %

Current 

Wholesale 

Billing

Proposed 

RTSR 

Network

Residential
kWh 0.0068$               272,189,552         -                       1,850,889$        29.2% 1,702,268$       0.0063$            

General Service Less Than 50 kW
kWh 0.0063$               112,024,223         -                       705,753$          11.1% 649,083$          0.0058$            

General Service 50 to 999 kW
kW 2.5648$               225,654,890         617,147               1,582,859$        24.9% 1,455,759$       2.3589$            

General Service 1,000 to 4,999 kW
kW 2.7241$               163,185,559         342,743               933,666$          14.7% 858,695$          2.5054$            

Large Use
kW 3.0162$               253,616,043         401,335               1,210,507$        19.1% 1,113,306$       2.7740$            

Unmetered Scattered Load
kWh 0.0063$               2,253,844            -                       14,199$            0.2% 13,059$            0.0058$            

Sentinel Lighting
kW 1.9441$               608,868               1,430                   2,780$              0.0% 2,557$              1.7880$            

Street Lighting
kW 1.9342$               9,005,139            24,131                 46,674$            0.7% 42,926$            1.7789$            

6,347,326$        

RTSR Workform for  
Electricity Distributors  

(2013 Filers) 
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The purpose of this sheet is to re-align the current RTS Connection Rates to recover current wholesale connection costs.

Unit
Current RTSR-

Connection

Loss Adjusted 

Billed kWh

Loss Adjusted 

Billed kW

Billed 

Amount

Billed 

Amount %

Current 

Wholesale 

Billing

Proposed 

RTSR 

Connection

kWh 0.0057$                272,189,552         -                        1,551,480$        30.1% 1,494,400$       0.0055$                

kWh 0.0050$                112,024,223         -                        560,121$           10.9% 539,514$          0.0048$                

kW 1.9998$                225,654,890         617,147                1,234,171$        23.9% 1,188,764$       1.9262$                

kW 2.1923$                163,185,559         342,743                751,395$           14.6% 723,751$          2.1116$                

kW 2.5070$                253,616,043         401,335                1,006,147$        19.5% 969,130$          2.4148$                

kWh 0.0050$                2,253,844             -                        11,269$             0.2% 10,855$            0.0048$                

kW 1.5783$                608,868                1,430                    2,257$               0.0% 2,174$              1.5202$                

kW 1.5461$                9,005,139             24,131                  37,309$             0.7% 35,936$            1.4892$                

5,154,150$        

RTSR Workform for  
Electricity Distributors  

(2013 Filers) 
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The purpose of this sheet is to update the re-align RTS Network Rates to recover forecast wholesale network costs.

Rate Class Unit
Adjusted 

RTSR-Network

Loss Adjusted 

Billed kWh

Loss Adjusted 

Billed kW

Billed 

Amount

Billed 

Amount %

Forecast 

Wholesale 

Billing

Proposed 

RTSR 

Network

Residential
kWh 0.0063$                272,189,552         -                       1,702,268$        29.2% 1,751,517$       0.0064$           

General Service Less Than 50 kW
kWh 0.0058$                112,024,223         -                       649,083$           11.1% 667,862$          0.0060$           

General Service 50 to 999 kW
kW 2.3589$                225,654,890         617,147                1,455,759$        24.9% 1,497,877$       2.4271$           

General Service 1,000 to 4,999 kW
kW 2.5054$                163,185,559         342,743                858,695$           14.7% 883,539$          2.5778$           

Large Use
kW 2.7740$                253,616,043         401,335                1,113,306$        19.1% 1,145,516$       2.8543$           

Unmetered Scattered Load
kWh 0.0058$                2,253,844             -                       13,059$             0.2% 13,437$            0.0060$           

Sentinel Lighting
kW 1.7880$                608,868                1,430                   2,557$              0.0% 2,631$              1.8397$           

Street Lighting
kW 1.7789$                9,005,139             24,131                 42,926$             0.7% 44,168$            1.8304$           

5,837,654$        

RTSR Workform for  
Electricity Distributors  

(2013 Filers) 
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The purpose of this sheet is to update the re-aligned RTS Connection Rates to recover forecast wholesale connection costs.

Unit

Adjusted 

RTSR-

Connection

Loss Adjusted 

Billed kWh

Loss Adjusted 

Billed kW

Billed 

Amount

Billed 

Amount %

Forecast 

Wholesale 

Billing

Proposed 

RTSR 

Connection

kWh 0.0055$                272,189,552         -                        1,494,400$        30.1% 1,471,149$       0.0054$            

kWh 0.0048$                112,024,223         -                        539,514$           10.9% 531,119$          0.0047$            

kW 1.9262$                225,654,890         617,147                1,188,764$        23.9% 1,170,268$       1.8963$            

kW 2.1116$                163,185,559         342,743                723,751$           14.6% 712,490$          2.0788$            

kW 2.4148$                253,616,043         401,335                969,130$           19.5% 954,051$          2.3772$            

kWh 0.0048$                2,253,844             -                        10,855$             0.2% 10,686$            0.0047$            

kW 1.5202$                608,868                1,430                    2,174$               0.0% 2,140$              1.4966$            

kW 1.4892$                9,005,139             24,131                  35,936$             0.7% 35,377$            1.4660$            

4,964,523$        

RTSR Workform for  
Electricity Distributors  

(2013 Filers) 
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Rate Class Unit
Proposed 

RTSR Network

Proposed 

RTSR 

Connection

Residential
kWh 0.0064$                0.0054$                

General Service Less Than 50 kW
kWh 0.0060$                0.0047$                

General Service 50 to 999 kW
kW 2.4271$                1.8963$                

General Service 1,000 to 4,999 kW
kW 2.5778$                2.0788$                

Large Use
kW 2.8543$                2.3772$                

Unmetered Scattered Load
kWh 0.0060$                0.0047$                

Sentinel Lighting
kW 1.8397$                1.4966$                

Street Lighting
kW 1.8304$                1.4660$                

For Cost of Service Applicants, please enter the following Proposed RTS rates into your rates model.

For IRM applicants, please enter these rates into the 2013 IRM Rate Generator, Sheet 11 "Proposed Rates", column I.  Please note that the rate 

description for the RTSRs has been transfered to Sheet 11, Column A from Sheet 4.

RTSR Workform for  
Electricity Distributors  

(2013 Filers) 

13. Final 2013 RTS Rates
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8.0 - VECC 55 - Updated RTSR rates 
File Number: EB-2012-0107 
 
Tab:            10 
Schedule:       3 
Page: 1 of 1 
 
Date Filed:  February 4, 2013 
 
 

8.0 - VECC 55 - Updated RTSR rates 1 

 2 

Reference: Exhibit 8, Tab 3, Schedule 1 3 

a) Please update the RTSRs to reflect the recently approved 2013 UTRs. 4 

 5 

Please see response to Board Staff #45. 6 

 7 

2013 COS Application 
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8.0 - VECC 56 - Account History 
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File Number: EB-2012-0107 
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Date Filed:  February 4, 2013 
 
 

8.0 - VECC 56 - Account History Charge and Meter Dispute 1 

Charge 2 

 3 

Reference: Exhibit 8, Tab 3, Schedule 4, pages 1-2 4 

a) With respect to the Account History charge and residential landlords, please confirm 5 

that the charge is billed to the landlord. 6 

 7 

The account history charge is levied to the account holder requesting the document.  In the 8 

case of residential landlords requesting the information in order to provide it to potential tenants, 9 

the charge is levied to the landlord. 10 

 11 

b) With respect to the Meter Dispute charge, is Bluewater verifying the meter reading or 12 

the accuracy of the meter? Please explain more clearly the circumstances under 13 

which such a charge would be levied. 14 

 15 

The meter dispute charge would be applied in a case where a customer believes the meter is 16 

inaccurate.  In this case, Bluewater Power will work with the customer to demonstrate that the 17 

meter is working correctly.  This could include one or all of the following things.  First, we may 18 

temporarily install a dual meter base which is a device that would allow a second meter to 19 

measure the same load as the customer’s meter and allows them to see that both register the 20 

same energy usage.  Secondly, we may install an electronic analyser which measures energy 21 

usage and tracks demand over time.  This again allows the customer to see another device 22 

measuring the same energy consumption as the meter on their house, and also helps them to 23 

see when energy is being used to assist them in identifying what is driving their bill.  Thirdly, we 24 

can test the meter in our shop to verify its accuracy.  If those things fail to satisfy the customer, 25 

then we would involve Measurement Canada.  It would be in this case that the meter dispute 26 

charge could apply.  The meter would be shipped to their facility in London for verification.  If 27 

2013 COS Application 
Bluewater Power Distribution Corporation 
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8.0 - VECC 56 - Account History 
Charge and Meter Dispute Charge 

File Number: EB-2012-0107 
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Schedule:       4 
Page: 2 of 2 
 
Date Filed:  February 4, 2013 
 
 

Measurement Canada finds fault with the meter, the customer would not be charged the fee, but 1 

if Measurement Canada verifies the meter is correct, the charge would apply.  The charge is 2 

mainly to cover the costs of time and shipping to send the meter to Measurement Canada.    3 

 4 

 5 

2013 COS Application 
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Schedule:       5 
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8.0-Staff-46 - Retail Service Charges 1 

 2 

Ref: Exh 8-3-2 3 

Bluewater Power charges retailers for services related to the supply of competitive electricity to 4 

consumers. 5 

 6 

a) Please confirm whether or not the applicant has followed Article 490, Retail Services and 7 

Settlement Variances of the Accounting Procedures Handbook for Account 1518 and 8 

Account 1548.  Please explain if the applicant has not followed Article 490.  In other words, 9 

please confirm that the higher of, the relevant revenues (i.e. account 4082, Retail Services 10 

Revenue and/or account 4084, STR Revenue) and the incremental expenses in the 11 

associated expense accounts (i.e. account 5315, Customer Billing, and possibly 5305, 12 

Supervision and 5340, Miscellaneous Customer Accounts Expenses) is reduced (i.e. 13 

revenues debited or expenses credited) at the end of each period, with an offsetting entry to 14 

the variance account.  Please explain if the applicant has not followed Article 490, and if so, 15 

please quantify the variance. 16 

 17 

Prior to 2013, Bluewater Power has not followed Article 490 with respect to Account 1518 and 18 

1548.  In the past, Bluewater Power has compared high level cost estimates with the amount of 19 

revenues collected from retailers.  Since the variance was normally immaterial, no adjustments 20 

were made to reallocate revenues and costs to these two accounts. 21 

 22 

Starting January 1, 2013, Bluewater Power will follow Article 490 with respect to Account 1518 23 

and 1548.   24 

b)  Please confirm that all costs incorporated into the variances reported in Account 1518 and 25 

Account 1548 are incremental costs of providing retail services. 26 

 27 

See response to part (a) above. 28 

2013 COS Application 
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8.0-Staff-47 - LV Costs 1 

 2 

Ref: Exh 8-3-5 3 

Bluewater Power has projected 2013 LV costs based on the actual demand for each of the six 4 

Hydro One delivery points.  The proposed rates in the Hydro One proceeding EB-2012-0136 5 

were applied to estimate the 2013 LV costs.  Please update the 2013 LV costs based on the 6 

Sub-Transmission rates found in the rate order issued on December 20, 2012. 7 

 8 

Bluewater Power has updated the proposed LV rates to reflect the Hydro One actual rates 9 

effective January 1, 2013.  The original filing proposed LV costs of $189,083, and the revised 10 

LV cost estimate based on actual Hydro One rates is $189,412.  The revised rates required to 11 

recover the LV costs are presented in Table 1 below.  Bluewater Power has incorporated the 12 

updated LV rates into the revised revenue requirement, the RRWF and bill impacts presented in 13 

response to these interrogatories.   14 

Table 1 – Updated LV Proposed Rates 15 

  

2013 
Projected 

Transmission 
Connection 
Rate $/kWh 

or kW 
2013 forecast kWh 

(uplifted) 
2013 forecast 

kW 

Billed 
Transmission 
connection ($) 

% 
Allocation 

Proposed 
LV 

Recovery 
($) 

2013 forecast kWh 
(non-uplifted) 

Proposed 
Rate $ 

Unit of 
Measure 

Residential 0.0054          266,451,788                      -               1,438,840  30.0%        56,910               255,687,351  0.0002  $/kWh 

GS<50 0.0047          101,536,145                      -                   477,220  10.0%        18,875                 97,434,167  0.0002  $/kWh 

GS>50  1.8963          231,248,216           627,074             1,189,120  24.8%        47,033                       627,074  0.0750  $/kW 

Intermediate 2.0788          161,652,837           337,859                 702,341  14.7%        27,779                       337,859  0.0822  $/kW 

Large 2.3772          249,249,951           392,393                 932,797  19.5%        36,895                       392,393  0.0940  $/kW 

USL 0.0047               2,333,194                     10,966  0.2%              434                   2,238,935  0.0002  $/kWh 

Sentinel 1.4966                  654,099               1,452                      2,173  0.0%                86                            1,452  0.0592  $/kW 

Streetlighting 1.4660               9,369,836             24,157                   35,414  0.7%          1,401                         24,157  0.0580  $/kW 

         1,022,496,067       1,382,935             4,788,871  100.0%     189,412        
 16 

 17 

2013 COS Application 
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The current rates as compared to the proposed rates are detailed in Table 2 1 

 2 

Table 2 – Proposed LV rate compared to Current LV rate 3 

 4 

  Proposed Rate $ 
Current LV 

Rates $ 
Unit of 

Measure 

Residential 0.0002 0.0002 $/kWh 

GS<50 0.0002 0.0002 $/kWh 

GS>50 0.0750 0.0722 $/kW 

Intermediate 0.0822 0.0792 $/kW 

Large 0.0940 0.0905 $/kW 

USL 0.0002 0.0002 $/kWh 

Sentinel 0.0592 0.057 $/kW 

Streetlighting 0.0580 0.0558 $/kW 

Amount to recover 
                    

189,412  
                 

189,602    
 5 

2013 COS Application 
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8.0 - VECC 57 - Updated LV costs and power purchases 1 

 2 

Reference: Exhibit 8, Tab 3, Schedule 5 3 

a) Please update the 2013 forecast LV cost for Hydro One’s recently approved 2013 4 

distribution rates. 5 

 6 

Please see response to Board Staff #47. 7 

 8 

b) Please provide a schedule that compares Bluewater’s actual 2011 power purchases 9 

with its forecast 2013 power purchases. 10 

 11 

The 2011 wholesale power purchased for 2011 was 1,051,339,006 kWh.  Bluewater Power did 12 

not forecast power purchases for 2013 as the load forecast was derived using monthly class 13 

specific retail data to generate a weather normal load forecast (where applicable), not by 14 

forecasting power purchases.  Although there is a correlation between the power purchases and 15 

the load forecast it is difficult to translate the load forecast into a power purchase forecast in 16 

order to respond to this question.  The power purchased is a measurement of the load that 17 

comes into our system, and the load forecast measures the retail sales at the meter.  18 

Furthermore, the 2011 power purchased value quoted above is an actual value, not weather 19 

normalized.   20 

 21 

 22 

 23 
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8.0-Staff-48 - Loss Factor 1 

 2 

Ref: Exh 8-3-6 Table 2 3 

The distribution loss factors (“DLF”), and the supporting data, for the period 2007 to 2011 are 4 

summarized in Table 2.  The amount of distributed generation has increased significantly in the 5 

5 year period.  Bluewater Power’s distribution losses are less than 5%, however, there is a trend 6 

of increasing DLF in the 5 year period.  Please explain the factors that are contributing to the 7 

trend, particularly as the amount of distributed generation is increasing each year. 8 

 9 

The majority of the distributed generation (99.41%) is from large generation facilities. Bluewater 10 

Power is host to eight 10MW solar farms and two large Biomass generation facilities.  Given the 11 

close proximity of the generation facilities to the transmission station, along with the lack of 12 

consuming loads between these two points, the majority of electricity generated is arriving back 13 

at our transmission station and is either being re-distributed through the TS, or returned into the 14 

IESO controlled transmission system outside of our service territory.   If the generation facilities 15 

were more centrally located within our service territory one might expect to see a decrease in 16 

the DLF given that the generated load may be consumed by local customers, thus avoiding 17 

longer distances between supply and delivery point. Given the nature of facilities in our territory, 18 

distribution losses are not reduced as might otherwise be anticipated.  19 

 20 

Since Micro-FIT generation accounts for only 0.59% of total generation, and the fact that there 21 

were no MicroFIT installations in our area until May 2010, there is no notable impact on our DLF 22 

from this type of distributed generation. 23 

 24 

Although the trendline may appear to be increasing overall, the DLF has been fluctuating 25 

significantly over that period as seen in Table 1 below.   26 

 27 

 28 
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 1 

Table 1 – DFL 2007-2011 2 

 3 
 4 

In general, we can comment that line losses can be attributed to both technical and non-5 

technical issues. Technical losses occur on all parts of the distribution lines, station 6 

transformers, distribution transformers and secondary services to customers.  Urban areas 7 

typically have lower line losses as compared to rural area given the difference in the distances 8 

between consuming loads.  Bluewater Power has a mix of urban and rural areas which would 9 

contribute to more losses than a highly urban distributor. 10 

 11 

Losses can also be attributed to theft of power, metering inaccuracies, and unmetered loads.  12 

As well, losses may be artificially high or low based on the calculation of the losses.  For 13 

example, the commodity is not sold to customers on a calendar month basis so when 14 

comparing retail sales to the wholesale purchases there may be a mis-match in the timing of the 15 

data.  Bluewater Power has a query that is used to allocate non-calendar kWh to each calendar 16 

month for purposes of calculating losses, and although the query is accurate it is not perfect. 17 

The implementation of smart meters should improve the accuracy of loss calculations, as real-18 

time consumption will be available which will correspond more directly to the wholesale 19 

purchases.   20 

 21 

1.0200
1.0250
1.0300
1.0350
1.0400
1.0450
1.0500

2007 2008 2009 2010 2011
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DLF
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A report was produced by the OEB’s Regulatory Audit Office on June 23, 2008, ‘Ontario 1 

Electricity Distributor Practices Relating to Management of System Losses.’  The results of the 2 

53 LDCs surveyed showed that the average distribution losses for 2002 were 4.49%, 2003 – 3 

4.15%, 2004 – 4.30%, 2005 – 4.24% and 2006 – 4.32%.  This data shows that Bluewater Power 4 

is within the average range, with a proposed DLF in 2011 of 4.45%.  The report also indicated 5 

that “Over the 5 year period (2002-2006), the reported losses varied considerably from year to 6 

year for each distributor with the average minimum value equal to 3.7% and the average 7 

maximum equal to 4.9% for a typical distributor.  This year over year variability may be 8 

attributable to a number of things including temperature and load fluctuations, estimation errors 9 

in loss calculations, and reporting errors.” 10 

 11 

In summary, Bluewater Power acknowledges that 2011 has a higher DLF than seen in the 12 

previous four years, however it is within range and is supported by the evidence. We are 13 

committed to continue to monitor issues related to losses.   14 

2013 COS Application 
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8.0 - VECC 58 - DLF increase in 2011 1 

 2 

Reference: Exhibit 3 8, Tab 2 3, Schedule 6, page 2 3 

a) Please explain the increase in DLF for 2011. 4 

 5 

Please see response to Board Staff # 48. 6 

 7 

 8 

 9 
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8.0 - SEC 39 - Fixed Charge  1 

 2 

[8/1/1]  Please recalculate the volumetric rate for GS>50 on the basis that the monthly fixed 3 

charge is set at Minimum system with PLCC, i.e. $52.46. 4 

 5 

By changing the fixed rate to $52.46, the resulting variable rate would be $5.1816/kW. 6 

 7 

Table 1 – Impact of changing the Fixed Rate 8 
 

Fixed Rate Fixed % Variable %  Fixed $   Variable $  Total Revenue 
Resulting 

Variable Rate   
Per Application $142.00  21.63% 78.37% $746,352 $2,704,473 $3,450,825 $4.4311   kW  

Sensitivity 
 $52.46 7.99% 92.01% $275,730 $3,175,095 $3,450,825 $5.1816   kW  

 9 
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8,0 - AMPCO 14 - Large Use scenario 1 

 2 

Interrogatory #14 3 

 4 

Reference: Exhibit 8, Tab 2, Schedule 1 5 

 6 

a) Please recalculate the volumetric rate and the fixed and variable percentages for Large User 7 

class if the monthly fixed charge is set at the Minimum System with PLCC, i.e. $3,940.67. 8 

 9 

By changing the fixed rate to $3940.67, the resulting variable rate would be $3.9192/kW. 10 

 11 

 

Fixed Rate Fixed % 
Variable 

%  Fixed $   Variable $  
Total 

Revenue 

Resulting 
Variable 

Rate   
Per Application $24,427.60  61.05% 38.95% $879,394 $561,079 $1,440,473 $2.0397   kW  

Sensitivity 
 $3,940.67  9.85% 90.15% $141,864 $1,298,609 $1,440,473 $3.9192   kW  

 12 

 13 

 14 
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9.0-Staff-49 - Account 1572  1 

 2 

Ref: Exh 9-1-1 3 

Ref: Exh 9-1-2 4 

As per the settlement agreement for Bluewater Power’s 2009 rate application EB-2008-0221, 5 

Account 1572 is to record the net distribution revenues from two customers that were known at 6 

the time to be closing.  7 

 8 

In the current application, Bluewater Power is proposing a refund of the 2012 year-end balance 9 

of $355,670 for accounts 1572 Extra-Ordinary Event Costs including a forecast amount in 2012. 10 

Bluewater Power states that if the Board requires settlement based on audited amounts, then 11 

Bluewater Power will request disposition during the 2014 IRM rate application.   12 

 13 

Bluewater Power also indicates that the Group 2 accounts submitted for disposition in this rate 14 

application, including 1572, will not continue going forward assuming final disposition.  Board 15 

staff summarizes the balance for account 1572 in the following table: 16 

 17 

  

Audited 2011 
Balance 

2012 - 7 
month 

revenues 
based on 
billings 

2012 - 5 
month 

revenues 
forecasted 

2012 balance 
requested in 

this 
application 

Account 
1572 

-342,101 -9,499 -4,070 -355,670 

 18 

Bluewater Power states that the $342,101 of net distribution revenues from these two 19 

customers (or locations) is broken down as $273,487 in 2009, $49,615 in 2010 and $18,999 in 20 

2011.  21 
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 1 

a) Please update 2012 actual and forecast figures using Bluewater Power’s billing system if the 2 

numbers are different than the proposed ones. 3 

 4 

At the time of preparing this IR response, no further estimates for any part of 2012 are needed.  5 

It is known with certainty from Bluewater Power’s billing system that the 2012 revenue is 6 

$15,026 ($9,499 first 7 months plus $5,527 last 5 months). 7 

 8 

Similarly, the corresponding carrying charges have been updated to be $5,136 for 2012 and 9 

$1,750 for the first four months of 2013.   10 

 11 

Therefore, the total claim for Account 1572 has been updated to reflect $357,127 of principal 12 

and $15,087 of carrying charges, for a total claim of $372,214.  The previously filed total claim 13 

was $370,742 principal and carrying charges.  Bluewater Power reiterates that if the Board 14 

requires settlement based on audited amounts, then Bluewater Power requests disposition 15 

during the 2014 IRM rate application. 16 

 17 

These changes have been included in the updated EDDVAR model and the bill impacts 18 

presented in the response to these interrogatories. 19 

 20 

  21 
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 1 

b) Net distribution revenues recorded in account 1572 are $49,615 in 2010 and $18,999 in 2 

2011.  Please confirm that the auditor has performed the necessary procedures to confirm 3 

the completeness of the net distribution revenues in 2010 and 2011.  4 

 5 

Confirmed. 6 

 7 

c) Please confirm that there will not be any revenues generated from these two customers (or 8 

locations) after 2012. If not, please explain how Bluewater Power proposes to address these 9 

future revenues. 10 

 11 

The former Royal Polymers location remains shut down.  Therefore the 2013 load forecast does 12 

not include any load from this location.   13 

 14 

The former UBE location has a new business operating from it and their current load has been 15 

factored into the 2013 load forecast.   16 

 17 
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 2 

Ref: Exh 9-1-3 3 

Ref: EB-2012-0263 and EB-2008-0221 4 

At page 3 it states that the net recoverable stranded meter amount from customers at 5 

December 31, 2012 is $1,928,303.  In response to interrogatories related to Bluewater Power’s 6 

smart meter application, the NBV of stranded conventional meters was estimated to be 7 

$1,897,063. Please explain the difference. 8 

 9 

Page 3 of Exh 9-1-3, as well as Appendix 2-S, indicates $1,926,645 as the net recoverable 10 

stranded meter amount.  This amount is the 2012 CGAAP figure and is also found at Exh 2-1-2 11 

Appendix 2-EB. 12 

 13 

The $1,928,303 amount referred to in this question is the 2012 MIFRS figure and is also found 14 

at Exh 2-1-2 Appendix 2-EB. 15 

 16 

Bluewater Power’s claim is based on the CGAAP amount of $1,926,645. The $1,897,063 was 17 

an estimated calculation made earlier in 2012 that was not finalized until the preparation of the 18 

2013 COS rate application.  The smart meter interrogatory asked for an estimate, not a final 19 

balance.   20 

 21 

 22 
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9.0-Staff-51 - Stranded Meter rate rider 1 

 2 

Ref: Exh 9-1-3 3 

Bluewater Power has proposed stranded meter rate riders (“SMRR”) of $2.25 per month for 4 

residential customers and $2.24 per month for GS<50 kW customers applicable for two 5 

years.  In Guideline G-2011-0001:  Smart Meter Funding and Cost Recovery – Final Disposition 6 

(“Guideline G-2011-0001”), issued December 15, 2011, the Board states its expectation that 7 

proposals for the SMRR would reflect an allocation of the stranded meter costs reflecting the net 8 

book value of the conventional meters stranded by replacement by smart meters.  In Section 9 

3.7, page 22, of Guideline G-2011-0001, the Board states: 10 

 11 

The distributor should determine and support its proposed allocation, based on 12 

the principles of cost causality and practicality. The stranded meter NBV should 13 

be recovered through rate riders for applicable customer classes. A distributor 14 

must outline the manner in which it intends to allocate the stranded meter costs to 15 

the applicable customer rate classes and the rationale for the selected approach. 16 

If a distributor has recorded the NBV of the stranded meters by customer class, it 17 

should propose class-specific rate riders for each applicable class (Residential, 18 

GS < 50 kW and any other classes approved by the Board for smart meter 19 

deployment). If the NBV is not known on a class-specific basis, a distributor 20 

should propose an allocation between the affected metered customer classes and 21 

support its proposal.   22 

 23 

In sheet 7.1 of the cost allocation model filed with the current application, it indicates that the 24 

capital costs of Residential and GS<50 kW smart meters are, respectively, $71.56 and 25 

$276.24.  In other words, the average cost of a GS<50 kW smart meters is close to four times 26 

that of a residential smart meter.  Since we are dealing with the net book value of the 27 
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conventional meters, the capital cost of smart meters is not an appropriate proxy.  However, 1 

capital cost data from sheet I7.1 of the 2006/7 Cost Allocation Informational Filing would have 2 

comparable information on the conventional meters. 3 

 4 

a) Please provide a copy of Sheet I7.1 from Bluewater Power’s 2006/7 Cost Allocation 5 

Informational Filing. 6 

 7 

Sheet I7.1 from Bluewater Power’s 2006 Cost Allocation study is provided as Attachment 1 to 8 

this Interrogatory. 9 

 10 

b) Based on the information provided in a), please provide class-specific SMRRs for the 11 

Residential and GS<50 kW customer classes.  Please adequately document the 12 

methodology for allocating the costs between the classes. 13 

 14 

Table 1 below utilizes the results from Sheet I7.1 of the 2006 Cost Allocation Study, to 15 

determine a weighted average percent allocation to the residential and GS<50 rate classes.  16 

Based on this information 58.9% of the conventional meter cost pertained to the residential rate 17 

class and 41.1% of the cost pertained to the GS<50 rate class.  If we assume this percent 18 

allocation applies to the value of the stranded meters removed from service, the results are 19 

indicated in Table 2. 20 

  21 
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 1 
Table 1 – Results from Sheet I7.1 of 2006 Cost Allocation Study 2 

 3 

  
# meters - 
Residential 

# meters - 
GS<50 

Meter 
Cost 

Total 
Residential 
Meter Costs 

Total GS<50 
Meter Costs 

Total Meter 
Costs 

Single Phase 
            

28,785  
                  

1,754  50 
          

1,439,250  
                

87,700        1,526,950  

Network Meter 
               

1,119  
                         

-    225 
             

251,775  
                          

-    
          

251,775  

Three phase 
                      

-    
                  

1,358  210 
                         

-    
              

285,180  
          

285,180  

Smart Meters 
                  

711  
                         

-    300 
             

213,300  
                          

-    
          

213,300  

Central Meter 
                     

33    250 
                  

8,250  
                          

-    
               

8,250  

Demand without IT   
                     

177  500   
                

88,500    

Demand with IT   
                     

416  2100   
              

873,600    

Total 
            

30,648  
                  

3,705    
          

1,912,575  
          

1,334,980        3,247,555  
Total Cost Rate Class Allocation       58.9% 41.1%   
Weighted Average price per meter        $           62.40   $          360.32    
Factor relative to average residential 
cost       1 5.77   
 4 
 5 

Table 2 – Calculation of Class Specific Stranded Meter Rate Rider 6 
 7 
  Residential GS<50kW Total 

        

Allocation based on 2006 Cost Allocation 58.9% 41.1%   

NBV of Stranded Meters to be Recovered  $   1,134,655   $          791,990   $   1,926,645  

        

Number of Customers - 2013 Forecast             32,122                    3,544              35,666  

        

Rate Rider ($ per customer/month for 2 years)  $              1.47   $                 9.31    

Rate Rider ($ per customer/month for 4 years)  $              0.74   $                 4.66    
 8 
 9 
 10 
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c) Please indicate Bluewater Power’s preference, with reasons, for either a uniform or class-1 

specific SMRR. 2 

 3 

It would be fair to allocate a weighted cost to the residential and GS<50 rate classes based on 4 

their relative cost of meters.  The data presented in Table 1 was in the 2006 (and 2009) Cost 5 

Allocation study, thus the heavier allocation of meter costs to the GS<50 rate class was already 6 

included in the resulting determination of rates in the prior periods, therefore it would be 7 

reasonable to allocate the higher cost of the average GS<50 meters to that rate class.   8 

 9 

However, given the resulting rate rider to the GS<50 rate class, Bluewater Power would 10 

propose disposing the stranded meter amount over a 4 year period for the GS<50 kW class, 11 

and maintain the proposed 2 year disposition for the residential customers.  This result would 12 

lead to fairly equal bill impacts as a percent of the total bill for both classes as detailed in Table 13 

3.    14 

 15 

Table 3 – Bill Impacts of the Stranded Meter Disposition 16 

 Customer Class 
Volume 
(kWh) 

Current 
Bill 

(TOU) 

Stranded 
Meter Rate 

Rider 

Grossed up 
Rate Rider 

with tax Less 
OCEB Credit 

Less OCEB 
Credit 

Total Bill 
Impact 

Percent 
of 

Current 
Bill 

Residential (2 year disposition) 800 $119.82 $1.47 $1.66 -$0.17 $1.49 1.2% 
General Service < 50 kW (4 year 
disposition) 2000 $275.14 $4.66 $5.27 -$0.53 $4.74 1.7% 
 17 

 18 

 19 

 20 

 21 
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Sheet I7.1 Meter Capital Worksheet  - Second Run  

1 2 3 1 2 3 1 2 3

Allocation Percentage                                

Weighted Factor 46.80% 33% 16%

Cost Relative to 

Residential Average Cost
1.00 5.77 29.79

Total 30648 1912575 62.40456147 3705 1334980 360.3184885 360 669200 1858.888889

Meter Types Cost per Meter (Installed)

Single Phase 200 Amp - 
Urban 50 28,785 1439250 1,754 87700 0

Single Phase 200 Amp - Rural 150 0 0 0 0 0
Central Meter 250 33 8250 0 0 0 0
Network Meter (Costs to be 
updated) 225 1,119 251775 0 0 0 0
Three-phase - No demand 210 0 0 1,358 285180 0 0
Smart Meters 300 711 213300 0 0 0 0
Demand without IT (usually 
three-phase) 500 0 0 177 88500 57 28500
Demand with IT 2,100 0 416 873600 281 590100
Demand with IT and Interval 
Capability - Secondary 2,300 0 0 22 50600
Demand with IT and Interval 
Capability - Primary 10,000 0 0 0
Demand with IT and Interval 
Capability -Special (WMP) 40,000 0 0 0 0
LDC Specific 1 0 0 0 0
LDC Specific 2 0 0 0 0
LDC Specific 3 0 0 0 0

1 2 3

Residential GS <50 GS>50-Regular

Weighted 

Average Costs 

Number of           

Meters

Weighted 

Metering Costs 

Weighted 

Average Costs 

2006 Cost Allocation Information Filing
Bluewater Power Distribution Corporation

EB-2005-0340   EB-2007-0001

January-15-07

Number of           

Meters

Weighted 

Metering Costs 

Weighted 

Average Costs 

Number of           

Meters

Weighted 

Metering Costs 

Bluewater Power Distribution Corporation 
EB-2012-0107 
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1 2 3 1 2 3 1 2 3 1 2 3

3% 1% 0% 0%

160.24 160.24 - -

12 120000 10000 5 50000 10000 0 0 - 0 0 -

0 0 0 0

0 0 0 0
0 0 0 0

0 0 0 0
0 0 0 0
0 0 0 0

0 0  0 0  
0 0  0 0  

0 0 0 0 0

12 120000 5 50000 0 0

0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0

    

85 6 7

GS >50-Intermediate Large Use >5MW Street Light Sentinel

Number of           

Meters

Weighted 

Metering Costs 

Weighted 

Average Costs 

Weighted 

Average Costs 

Number of           

Meters

Weighted 

Metering Costs 

Weighted 

Average Costs 

Weighted 

Metering Costs 

Weighted 

Average Costs 

Number of           

Meters

Weighted 

Metering Costs 

Number of           

Meters

Bluewater Power Distribution Corporation 
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1 2 3 1 2 3

0% 100%

- 1.89

0 0 - 34730 4086755 117.6721854

0 30,539 1526950

0 0 0
0 33 8250

0 1,119 251775
0 1,358 285180
0 711 213300

0 234 117000
0 697 1463700  

0 22 50600

0 17 170000

0 0 0
0 0 0
0 0 0
0 0 0

  

9

TOTALUnmetered Scattered Load

Weighted 

Metering Costs 

Weighted 

Average Costs 

Number of           

Meters

Weighted 

Metering Costs 

Weighted 

Average Costs 

Number of           

Meters

Bluewater Power Distribution Corporation 
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Information from 2006 Cost Allocation Study



9.0 - EP 31 - Stranded Meter Rate 
Rider 

File Number: EB-2012-0107 
 
Tab:            11 
Schedule:       4 
Page: 1 of 1 
 
Date Filed:  February 4, 2013 
 
 

9.0 - EP 31 - Stranded Meter Rate Rider 1 

 2 

Ref:  Exhibit 9, Tab 1, Schedule 3 3 

 4 

a) Does the Bluewater Power approach to setting a rate rider for the recovery of stranded 5 

meter costs implicitly assume that the historical cost of a residential meter is equivalent 6 

to that of a GS < 50 meter?  If so, does Bluewater Power believe this is a reasonable 7 

assumption? 8 

 9 

Bluewater Power’s original evidence did not include an allocation related to the weighting of the 10 

meter costs; however in response to Board Staff Interrogatory 51(c), we have accepted that a 11 

weighted allocation is an appropriate result.   12 

 13 

b) What were the relative weighted meter costs for the residential and GS < 50 classes in 14 

the cost allocation filing used in the 2009 cost of service application? 15 

 16 

The weighted meter cost for residential customers was $62.40, and for GS<50 customers was 17 

$360.32 in the 2009 cost allocation study.   18 

 19 

c) What are the relative weighted meter costs for the residential and GS < 50 classes in the 20 

cost allocation filing used in this cost of service application? 21 

 22 

The weighted meter cost for residential customers is $71.56, and for GS<50 customers is 23 

$276.24 in the 2013 cost allocation study.   24 

 25 
 26 
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9.0 - VECC 59 - Stranded Meter rate rider 1 

 2 

Reference: Exhibit 9, Tab 1, Schedule 3, pg. 5. 3 

a) Please explain how the stranded meter rate rider represents the cost causality 4 

difference as between residential and general service meters. 5 

 6 

Please see response to 9.0 - Board Staff 51. 7 

 8 

b) Please comment on why one of the following methodologies employed by other 9 

Electricity LDCs is not a better approximation of cost causality and why it is not being 10 

proposed by BWP: 11 

• allocation based on revenue requirement; 12 

• allocation based on smart meter installation costs for the class; or, 13 

• allocation based on actual recorded cost for the different rate classes for 14 

their stranded meter rate rider. 15 

 16 

Bluewater Power has updated the stranded meter rate rider to reflect the cost differential 17 

between residential and GS <50 meters.  Please see response to 9.0 - Board Staff 51.   18 

 19 

 20 
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 2 

Ref: Exh 9-1-4 3 

Ref: Filing Requirements for Electricity Transmission and Distribution Applications (last revised 4 

on June 28, 2012) 5 

Ref: Accounting Procedures Handbook, FAQ December 2010 6 

Section 2.12.2 of Filling Requirements last revised June 28, 2012 states that 7 

The applicant must provide an analysis that supports the applicant’s conformity with 8 

December 2010 APH FAQs, in particular the example shown in FAQ #4. 9 

 10 

APH FAQ #3 issued December 2010 indicates that a distributor  should not record in the sub-11 

account the incremental HST on items not previously subject to PST, such as natural gas and 12 

electricity utility costs that became subject to the HST at 13% but are subject to recaptured ITC 13 

requirements, thus nullifying the ITCs.  14 

 15 

Bluewater Power states that it disagrees with this direction and records the adjustment in 16 

Account 1592 for $11,526 annually for the incremental cost incurred by Bluewater Power due to 17 

Restricted ITC. Bluewater Power provides its projected 1592 HST balance as of April 30, 2013 18 

related to OM&A expenses in Table 2 on page 5 of Exh 9-1-4.  19 

 20 

As per Section 2.12.2 of Filling Requirements and APH FAQs #3, please restate Table 2 without 21 

the annual adjustment of $11,526 related to the incremental cost incurred by Bluewater Power. 22 

  23 
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Table 2 restated: 1 

 2 

Table 2:  Projected 1592 HST Balance as of April 30, 2013 

   
  AC# 1592 HST AC# 2425 

Description 100% 50% 

Balance June 30, 2010  $                   -     $                   -    

Transactions Jul to Dec 2010  $            42,956   $            21,478  

Transactions Jan to Dec 2011  $            85,912   $            42,956  

Transactions Jan to Dec 2012  $            85,912   $            42,956  

Transactions Jan to Apr 2013  $            28,637   $            14,319  

Balance April 30, 2013  $          243,417   $           121,709  

 3 

 4 

The updated carrying charges would be $656 to the end of 2011, $1,237 for 2012 and $552 for 5 

the first four months of 2013.   6 

 7 
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 2 

Ref: Exh 9-1-4 3 

Ref: Filing Requirements for Electricity Transmission and Distribution Applications (last revised 4 

on June 28, 2012) 5 

Ref: Accounting Procedures Handbook, FAQ December 2010 6 

Section 2.12.2 of Filling Requirements last revised June 28, 2012 states that 7 

The applicant must provide an analysis that supports the applicant’s conformity with 8 

December 2010 APH FAQs, in particular the example shown in FAQ #4. 9 

 10 

APH FAQ #4 indicates that for any period before the rebasing that occurs after July 1, 2010, the 11 

PST savings would be included in the annual depreciation of the capital items and be recorded 12 

in Account 1592 sub-account HST/OVAT Input Tax Credits (ITCs).  Bluewater Power disagrees 13 

with this assertion.  14 

 15 

Bluewater Power states that the 2009 capital assets additions included PST and these test year 16 

capital additions formed the basis for the depreciation collected in rates and the depreciation 17 

related to the capital costs incurred between January 1, 2010 and April 30, 2013 have not been 18 

included in rates until the 2013 rebasing. As a result, there is no incremental savings for 2009 19 

and for 2010 to 2013.  20 

 21 

As a result, Bluewater Power has not recorded any amounts related to the PST saving on the 22 

depreciation related to capital additions from July 1, 2010 to April 30, 2013 in Account 1592.  23 

 24 

a) As per Section 2.12.2 of Filling Requirements, please provide the analysis following the APH 25 

FAQ #4, i.e. using 2009 capital additions as proxy to calculate the PST savings on 26 

depreciation related to capital additions from July 1, 2010 to April 30, 2013.  27 

 28 
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Bluewater Power analyzed all of its SAP system capital orders from 2009 which made up the 1 

total capital additions of $5,338,678 as per the audited cash flow statement found in Exh 1-3-1 2 

Attachment 3.  Per inspection of each individual order, only amounts that were PST applicable 3 

were totaled.  All other amounts such as capitalized labour, overhead, external services, etc, 4 

where no PST was applied, were ignored.   5 

 6 

Of the PST applicable amounts, the actual PST cost embedded within was determined.   Finally, 7 

this resulting PST that was capitalized in each order was divided by the applicable useful life for 8 

that asset category.  This determined the PST embedded in the annual depreciation.   9 

 10 

The total PST for all capital orders embedded in the annual depreciation expense is $16,279.  11 

This amount is therefore the annual proxy amount as per FAQ#4.  Therefore, the annual proxy 12 

amounts for each of 2010 to 2013 are: 13 

 14 

 15 
 16 
 17 
Based on the requirements of FAQ#5, the full principal amount (i.e. 100%) would be recorded to 18 

a sub-account and a contra sub-account of Account 1592, which offset each other.  As per 19 

Bluewater Power’s OM&A discussion relating to FAQ#5 at Exh 9-1-4, page 4, 50% of the 20 

required principal amount would be recorded to a different sub-account of Account 1592 with 21 

the offset being recorded against distribution margin.   22 

  23 

2010 2011 2012 2013

from 2010 deemed cap additions 16,279       16,279       16,279       16,279       
from 2011 deemed cap additions -              16,279       16,279       16,279       
from 2012 deemed cap additions -              -              16,279       16,279       
from 2013 deemed cap additions -              -              -              16,279       

total annual proxies 16,279       32,558       48,837       65,116       

Annual Proxy Calc:  PST Savings in Annual Dep'n
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The 100% principal amount is based on 6 months of 2010, 12 months for 2011 and 2012, and 4 1 

months of 2013.  The 100% and 50% amounts are as follows: 2 

 3 

 4 
 5 
 6 
Carrying charges are calculated based on 50% of the liability amount that would be recorded in 7 

Account 1592 (excluding contra sub-account).   These total $179 for the period to the end of 8 

2011, $464 for 2012 and $239 for the first four months of 2013.  The carrying charges would be 9 

recorded in a further sub-account of Account 1592. 10 

 11 
 12 
 13 
 14 
 15 
 16 
 17 
 18 
 19 
 20 
  21 

AC# 1592 HST AC# 1592 HST
Description 100% 50%
Balance June 30, 2010 -$                -$                
Transactions Jul to Dec 2010 8,140$            4,070$            
Transactions Jan to Dec 2011 32,558$          16,279$          
Transactions Jan to Dec 2012 48,837$          24,419$          
Transactions Jan to Apr 2013 21,705$          10,852$          
Balance April 30, 2013 111,240$      55,620$        

Projected 1592 HST Balance as of April 30, 2013
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b) After completing this analysis, please provide an updated balance in Account 1592 1 

PILs and Tax Variance for 2006 and Subsequent Years - Sub-Account HST/OVAT 2 

Input Tax Credits (ITCs) and also update any other related evidence where 3 

appropriate. 4 

 5 

Both OM&A and Capital amounts for Account 1592 would be added together.  ‘OM&A’ for 6 

Account 1592 would be adjusted per the response to 9-Staff-52.  ‘Capital’ for Account 1592 is 7 

presented in part (a) of this question.  Therefore, the two combined are summarized in the 8 

following table: 9 

 10 

 11 
 12 

As well, carrying charges for both ‘OM&A’ and ‘Capital’ would be combined.  The revised 13 

amounts consist of $835 for the period to the end of 2011, $1,701 for 2012 and $791 for the first 14 

four months of 2013.   15 

 16 

AC# 1592 HST AC# 1592 HST
Description 100% 50%
Balance June 30, 2010 -$                -$                
Transactions Jul to Dec 2010 51,096$          25,548$          
Transactions Jan to Dec 2011 118,470$       59,235$          
Transactions Jan to Dec 2012 134,749$       67,375$          
Transactions Jan to Apr 2013 50,342$          25,171$          
Balance April 30, 2013 354,657$      177,329$      
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 2 

Ref: Exh 9-1-5 Attachment 3 3 

Ref: Exh 8-4-1 Attachment 1 4 

Ref: Exh 8-4-1 Attachment 2 5 

Please update these and any other exhibits to reflect the rate order issued in Bluewater Power 6 

smart meter proceeding EB-2012-0263 issued on November 8, 2012. 7 

 8 

Bluewater Power’s smart meter application EB-2012-0263 was approved with the OEB’s 9 

Decision and Order dated October 18, 2012.  This decision approved Bluewater Power’s smart 10 

meter capital expenditures in their entirety.  This decision resulted in some minor OM&A items 11 

that were disallowed. 12 

 13 

As a result of the OEB’s Decision and Order for EB-2012-0263, there is nothing to update in the 14 

2013 COS rate application. 15 

 16 

See also Energy Probe #3 and 2-VECC-11. 17 

 18 

 19 
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9.0-Staff-55 - Deferred IFRS Costs 1 

 2 

Ref: Exh 9-2-1 3 

Bluewater Power seeks recovery of $121,683 in 1508 sub-account – Deferred IFRS Transition 4 

Costs.  5 

 6 

Bluewater Power states that the $121,683 includes an estimated audit fee of $28,500 in 2013. 7 

The estimated audit fee relates to the audit of the 2012 opening IFRS balance sheet and the 8 

2012 CGAAP-IFRS conversion audit.   9 

 10 

The account balance includes a total of $85,810 professional accounting fees which is related to 11 

KPMG’s consulting services provided to Bluewater Power for the implementation of the IFRS 12 

project. Board staff notes from Appendix 2-U the majority of this cost incurred in 2009.  13 

 14 

Bluewater Power states that if the Board requires settlement based on the audited amount of 15 

$91,437, Bluewater Power then requests review and disposition of this account in the 2014 IRM 16 

proceeding. 17 

 18 

In its decision summary issued in September 2012, the Canadian Accounting Standards Board 19 

decided to extend the existing deferral of the mandatory IFRS changeover date for entities with 20 

qualifying rate-regulated activities by an additional year to January 1, 2014. 21 

 22 

a) Please confirm that the estimated audit fee of $28,500 in 2013 will be incurred given the 23 

further deferral allowed by Canadian Accounting Standard Board. If not, please update 24 

Appendix 2-U.  25 

  26 

2013 COS Application 
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These audit fees will not be incurred in 2013.  Bluewater Power will be taking the additional one 1 

year deferral and will therefore adopt IFRS on January 1, 2014 (with 2013 being the new IFRS 2 

comparative year).   3 

 4 

As a result, Bluewater Power is removing its entire claim of $121,683, including carrying 5 

charges, pertaining to Account 1508, Other Regulatory Assets, “Sub-account – Deferred IFRS 6 

Transition Costs” from its 2013 COS rate application. 7 

 8 

By doing so, Bluewater Power will be adhering to the October 2009 FAQ#1 which states that “In 9 

the distributor’s next cost of service rate application immediately after the IFRS transition period, 10 

the balance in this sub-account [Account 1508] should be included for review and disposition.”  11 

 12 

Since Bluewater Power has not completed its IFRS transition period, this sub-account will be 13 

included in the next COS rate application in 2017.   14 

 15 

An updated Appendix 2-U with the $28,500 estimated audit fee removed is found in Attachment 16 

#1 to this interrogatory. 17 

 18 

The removal of the claim for this sub-account of Account 1508, and the elimination of the 19 

$28,500 estimated audit fee, has been reflected in the updated EDDVAR model and the bill 20 

impacts presented in the response to these interrogatories.  21 

  22 
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 1 

b) For the professional accounting fees of $85,810, please confirm that none of this cost was 2 

included in the 2009 base revenue requirement.  3 

 4 

Confirmed. 5 

 6 

 7 

c) The account balance includes $1,611 for professional legal fees related to the Board’s 8 

section 30 cost awards for consultations on IFRS.  Are these costs also included in the 9 

regulatory costs summarized in Appendix 2-M?  10 

 11 

These costs are not included in Appendix 2-M. 12 

 13 

d) The account balance includes $1,775 related to IFRS seminars and courses.  Please 14 

confirm that these seminars and courses are incremental to Bluewater Power’s training 15 

budget included in base distribution rates. 16 

 17 

Confirmed. 18 

 19 
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Exhibit: 9

Tab: 2

Schedule: 1

Attachment: 1

Date: 04-Feb-13 Response to Board Staff 55

Audited Actual Audited Actual Audited Actual Audited Carrying Total Audited RRR 2.1.7 Variance 
2

Carrying Estimated Total

Costs Incurred Costs Incurred Costs Incurred Charges Actual Costs Balance Charges Costs Costs

2009 2010 2011 to Dec 31, 2011 to Dec 31, 2011 31-Dec-11 2012 to Apr 30, 2013 2013 to Apr 30, 2013

78,625$              2,000$                5,185$                2,305$                88,115$              1,682$                       89,797$           

1,537$                44$                     1,581$                30$                           1,611$            

-$                    -$                

693$                   104$                   916$                   28$                     1,741$                34$                           1,775$            

-$                    -$                

-$                    -$                

-$                    -$                -$                

-$                    -$                

-$                    -$                

80,855$              2,104$                6,101$                2,377$                91,437$              645,803$            554,366-$         1,746$                       -$                93,183$           

Note:

2 Applicants are to provide an explanation of material variances in evidence

professional accounting fees

Appendix 2-U

One-Time Incremental IFRS Transition Costs

The following table should be completed based on the information requested below. An explanation should be provided for any blank entries.  The entries should include one-time incremental IFRS transition costs that are currently included in Account 1508, Other Regulatory Assets, sub-account Deferred IFRS Transition 

Costs Account, or Account 1508, Other Regulatory Assets, sub-account IFRS Transition Costs Variance Account.

Nature of One-Time Incremental IFRS Transition Costs 
1

Reasons why the costs recorded meet the 

criteria of one-time IFRS administrative 

incremental costs

professional legal fees

salaries, wages and benefits of staff added to support the transition to IFRS

associated staff training and development costs
costs related to system upgrades, or replacements or changes where IFRS was 

the major reason for conversion

estimated audit fees related to the opening IFRS balance sheet audit and the 

CGAAP-IFRS conversion audit for the 2012 comparative year

Insert description of additional item(s) and new rows if needed.

Total

1 The Deferred IFRS Transition Costs Account and the IFRS Transition Costs Variance Account are exclusively for necessary, incremental transition costs and shall not include ongoing IFRS compliance costs or impacts arising from adopting accounting policy changes that reflect changes in the timing of the recognition 

of income. The incremental costs in these accounts shall not include costs related to system upgrades, or replacements or changes where IFRS was not the major reason for conversion. In addition, incremental IFRS costs shall not include capital assets or expenditures.
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 2 

Ref: Exh 9-3-1 Pages 1-3 3 

Ref: Exh 9-3-1 Attachment 2 4 

Ref: Guidelines for Electricity Distributor Conservation and Demand Management (EB-2012-5 

0003), Section 13:  LRAM 6 

 7 

LRAM for pre-2011 CDM Activities: Bluewater Power has requested recovery of an LRAM 8 

amount for persisting lost revenues from 2006 to 2010 CDM programs in 2011 for the total 9 

amount of $146,861 not including carrying charges.  Bluewater Power has requested recovery 10 

over a two-year period. 11 

 12 

Bluewater Power has also included a request for approval of $6,356 in carrying charges 13 

associated with the entirety of its lost revenue request, inclusive of both LRAM amounts for 14 

persisting savings from 2006-2010 CDM programs in 2011 and LRAMVA amounts for 2011 15 

CDM program savings in 2011.  16 

 17 

Board staff notes that section 13.6 of the 2012 CDM Guidelines states that it is the Board’s 18 

expectation that LRAM for pre-2011 CDM activities should have been completed with the 2012 19 

rate applications, outside of persisting historical CDM impacts realized after 2010 for those 20 

distributors whose load forecast has not been updated as part of a cost of service application. 21 

 22 

a) Please discuss whether Bluewater Power will seek recovery of persisting lost revenues from 23 

2006-2010 CDM programs in 2012 in this application.  24 

 25 

Bluewater Power’s prefiled evidence did not include a claim for persisting lost revenues from 26 

2006-2010 CDM programs in 2012.  This decision was based on precedent from Bluewater 27 

Power’s 2012 IRM Decision.  Page 14 of the OEB Decision EB-2011-0153 dated March 22, 28 

2013 COS Application 
Bluewater Power Distribution Corporation 
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2012 notes that Bluewater Power stated that “if this proceeding is its last opportunity to recover 1 

LRAM from 2006-2010 programs, including persistence in 2011 and 2012, it is appropriate to 2 

include 2012 amounts at this time, but only if the Board directs that this is Bluewater Power’s 3 

last opportunity to claim these savings.” Further The Board ordered that it “will not approve 4 

recovery of persistence from 2006 to 2010 programs in 2011 and 2012, as it is premature to do 5 

so and inconsistent with the LRAM Guidelines.” Bluewater Power notes herein that the Board 6 

did not express denial of future claims. Bluewater Power further interpreted that it was the 7 

Boards direction to claim the last audited years LRAM (being 2010 in the case of the referenced 8 

decision) as being appropriate. Hence Bluewater applied for 2011 persistence in this application 9 

as 2011 was the last audited year. Bluewater intended to claim 2012 persistence in the 10 

subsequent 2014 IRM application to avoid being premature to do so and inconsistent with the 11 

LRAM Guidelines. 12 

 13 

However, if so allowed, Bluewater will seek recovery of persisting lost revenues from 2006-2010 14 

CDM programs in 2012 in this application.  Conversely, if persisting lost revenues in 2012 are 15 

denied, Bluewater Power will claim the amount in the 2014 IRM application.   16 

 17 

 18 

b) If the answer to (a) is yes, please provide supporting evidence for the persisting lost 19 

revenues in 2012 from 2006-2010 CDM programs in the same manner as has been 20 

provided in the Elenchus LRAM/LRAMVA report for the persisting lost revenues of 2006-21 

2010 CDM programs in 2011. 22 

 23 

Please reference Attachment 1 to this response for supporting evidence. Bluewater Power 24 

hereby amends its request for recovery of lost revenue from 2006-2010 CDM programs both 25 

2011 and 2012 persistence in this application as follows, excluding 2011 LRAMVA. 26 

 27 
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 1 
 2 

c) If the answer to (a) is no, please confirm that Bluewater Power foregoes the opportunity to 3 

recover the persisting lost revenues from 2006-2010 CDM programs in 2012. 4 

 5 

Bluewater Power confirms that it does not intend to forego the opportunity to recover the 6 

persisting lost revenues from 2006-2010 CDM programs in 2012. 7 

 8 

d) Please recalculate the carrying charges to provide carrying charges specific to only those 9 

lost revenues associated with the LRAM amount for persisting 2006-2010 CDM savings in 10 

2011.  Do not include any lost revenues associated with 2011 CDM programs in this 11 

calculation. 12 

 13 

Please reference response b) above. 14 

 15 

e) Please provide separate rate riders specific to Bluewater Power’s requested LRAM amount 16 

for persisting lost revenues from 2006-2010 CDM programs in 2011 (and 2012 if Bluewater 17 

Power updates its application based on the interrogatories above).  Do not include any 18 

LRAMVA amounts associated with 2011 CDM programs in the LRAM rate riders. 19 

 20 

2006 to 2010 LRAM (2011/2012  Persistence)
Customer Class Savings Amount Interest * Total
Residential 15.6 GWh 198,633$            5,468$                   204,101$ 
General Service Less Than 50 kW 4.9 GWh 82,606$               2,274$                   84,880$    
General Service Greater Than 50 kW 2.6 MW 9,216$                 254$                      9,470$      
Total 290,455$            7,995$                   298,451$ 

* Carrying Costs to April 30, 2013

2013 COS Application 
Bluewater Power Distribution Corporation 
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 1 
 2 

 3 

2006 - 2010 LRAM  Rate Rider Calculation
Effective: May 1, 2013 to April 30, 2015

Rate Class Total Billing Determinant Rate Rider
Residential 204,101$  255,687,351 kWh 0.0004$              
General Service Less Than 50 kW 84,880$    97,434,167 kWh 0.0004$              
General Service Greater Than 50 kW 9,470$      627,074 kW 0.0076$              
Total 298,451$  

2013 COS Application 
Bluewater Power Distribution Corporation 
Response to Interrogatories 
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Amount 

2011 2012

2006

Cool & Hot Savings Rebate 89,581 89,581

Every Kilowatt Counts 299,690 299,690

Secondary Refrigerator Retirement Pilot 36,288

2006 Total 425,559 389,270

2007

Cool & Hot Savings Rebate 140,645 133,977

Every Kilowatt Counts 832,777 804,338

Great Refrigerator Roundup 248,981 248,152

Renewable Energy Standard Offer 79,716 79,716

Summer Savings 36,348 36,348

2007 Total 1,338,466 1,302,531

2008

Cool Savings Rebate 150,418 150,418

Every Kilowatt Counts Power Savings Event 760,237 645,264

Great Refrigerator Roundup 489,294 488,479

peaksaver® 6,228 6,228

Renewable Energy Standard Offer 33,230 33,230

Summer Sweepstakes 248,000 248,000

2008 Total 1,687,408 1,571,619

2009

Cool Savings Rebate 186,626 185,963

Every Kilowatt Counts Power Savings Event 311,049 311,030

Great Refrigerator Roundup 457,202 455,275

peaksaver® 223 223

2009 Total 955,099 952,490

2010

Cool Savings Rebate 451,498 451,498

Every Kilowatt Counts Power Savings Event 108,582 105,126

Great Refrigerator Roundup 441,550 441,550

peaksaver® 447 447

2010 Total 1,002,076 998,620

Grand Total 5,408,608 5,214,531

Input Table One

Residential 2006 to 2010 Programs

2011 / 2012 Persistence (Net kWh)

Bluewater Power Distribution Corporation
Response to Board Staff #56



Amount 

2011 2012

2008

High Performance New Construction 2,913 2,913

2008 Total 2,913 2,913

2009

High Performance New Construction 85,395 85,395

Power Savings Blitz 1,107,278 1,107,278

2009 Total 1,192,673 1,192,673

2010

High Performance New Construction 292,654 292,654

Power Savings Blitz 977,602 977,602

2010 Total 1,270,256 1,270,256

Grand Total 2,465,842 2,465,842

Input Table Two

GSLT50 2006 to 2010 Programs

2011 / 2012 Persistence (Net kWh)

Bluewater Power Distribution Corporation
Response to Board Staff #56



Amount 

2011 2012

2007

Social Housing Pilot 108 108

2007 Total 108 108

2009

Electricity Retrofit Incentive 483 483

2009 Total 483 483

2010

Electricity Retrofit Incentive 563 563

Multi-Family Energy Efficiency Rebates 146 146

2010 Total 709 709

Grand Total 1,299 1,299

Input Table Three

GSGT50 2006 to 2010 Programs

2011 / 2012 Persistence (Net kW)

Bluewater Power Distribution Corporation
Response to Board Staff #56



2006 to 2010 

2011 Persistence Net kWh 2011 Rate Amount Total RES GSLT 50 GSGT50

RES 5,408,608  0.0186 100,600$    100,600$  

GSLT 50 2,465,842  0.0169 41,673$    41,673$  

142,273$    

Net kW 2011 Rate Amount

GSGT50 1,299          3.5306 4,588.00$     4,588$    

Sub Total 146,861$  100,600$  41,673$  4,588$    

2006 to 2010 

2012 Persistence Net kWh 2012 Rate Amount

RES 5,214,531  0.0188 98,033$    98,033$    

GSLT 50 2,465,842  0.0166 40,933$    40,933$  

138,966$    

Net kW 2012 Rate Amount

GSGT50 1,299          3.5617 4,628.42$     4,628$    

Sub Total 143,595$  98,033$    40,933$  4,628$    

2011 LRAM 290,455$  198,633$  82,606$  9,216$    

Output Table One

Bluewater 2010 LRAM

Bluewater Power Distribution Corporation
Response to Board Staff #56



Month

OEB Prescribed 

Annual Rate

 Days in 

Month 

Monthly 

Interest 

Rate Residential GS LT 50 GS GT 50 Residential GS LT 50 GS GT 50

1 Jan-2011 1.47% 31 0.12% 16,553$       6,884$     768$         20.67$         8.59$          0.96$          

2 Feb-2011 1.47% 28 0.11% 33,106$       13,768$   1,536$      37.33$         15.53$        1.73$          

3 Mar-2011 1.47% 31 0.12% 49,658$       20,651$   2,304$      62.00$         25.78$        2.88$          

4 Apr-2011 1.47% 30 0.12% 66,211$       27,535$   3,072$      80.00$         33.27$        3.71$          

5 May-2011 1.47% 31 0.12% 82,764$       34,419$   3,840$      103.33$       42.97$        4.79$          

6 Jun-2011 1.47% 30 0.12% 99,317$       41,303$   4,608$      120.00$       49.90$        5.57$          

7 Jul-2011 1.47% 31 0.12% 115,869$    48,187$   5,376$      144.66$       60.16$        6.71$          

8 Aug-2011 1.47% 31 0.12% 132,422$    55,070$   6,144$      165.33$       68.76$        7.67$          

9 Sep-2011 1.47% 30 0.12% 148,975$    61,954$   6,912$      179.99$       74.85$        8.35$          

10 Oct-2011 1.47% 31 0.12% 165,528$    68,838$   7,680$      206.66$       85.94$        9.59$          

11 Nov-2011 1.47% 30 0.12% 182,081$    75,722$   8,448$      219.99$       91.49$        10.21$        

12 Dec-2011 1.47% 31 0.12% 198,633$    82,606$   9,216$      247.99$       103.13$      11.51$        

Jan-2012 1.47% 31 0.12% 198,633$    82,606$   9,216$      247.31$       102.85$      11.48$        

Feb-2012 1.47% 29 0.12% 198,633$    82,606$   9,216$      231.36$       96.22$        10.73$        

Mar-2012 1.47% 31 0.12% 198,633$    82,606$   9,216$      247.31$       102.85$      11.48$        

Apr-2012 1.47% 30 0.12% 198,633$    82,606$   9,216$      239.34$       99.53$        11.11$        

May-2012 1.47% 31 0.12% 198,633$    82,606$   9,216$      247.31$       102.85$      11.48$        

Jun-2012 1.47% 30 0.12% 198,633$    82,606$   9,216$      239.34$       99.53$        11.11$        

Jul-2012 1.47% 31 0.12% 198,633$    82,606$   9,216$      247.31$       102.85$      11.48$        

Aug-2012 1.47% 31 0.12% 198,633$    82,606$   9,216$      247.31$       102.85$      11.48$        

Sep-2012 1.47% 30 0.12% 198,633$    82,606$   9,216$      239.34$       99.53$        11.11$        

Oct-2012 1.47% 31 0.12% 198,633$    82,606$   9,216$      247.31$       102.85$      11.48$        

Nov-2012 1.47% 30 0.12% 198,633$    82,606$   9,216$      239.34$       99.53$        11.11$        

Dec-2012 1.47% 31 0.12% 198,633$    82,606$   9,216$      247.31$       102.85$      11.48$        

Jan-2013 1.47% 31 0.12% 198,633$    82,606$   9,216$      247.99$       103.13$      11.51$        

Feb-2013 1.47% 28 0.11% 198,633$    82,606$   9,216$      223.99$       93.15$        10.39$        

Mar-2013 1.47% 31 0.12% 198,633$    82,606$   9,216$      247.99$       103.13$      11.51$        

Apr-2013 1.47% 30 0.12% 198,633$    82,606$   9,216$      239.99$       99.81$        11.14$        

5,467.83$   2,273.91$  253.70$      

LRAM LRAMVA Allocated Carrying Costs

Output Table Two

Calculated Carrying Costs to April 30, 2013

Bluewater Power Distribution Corporation
Response to Board Staff #56



Output Table Three

2006 to 2010 LRAM (2011/2012  Persistence)
Customer Class Savings Amount Interest * Total
Residential 15.6 GWh 198,633$             5,468$                   204,101$  

General Service Less Than 50 kW 4.9 GWh 82,606$               2,274$                   84,880$    

General Service Greater Than 50 kW 2.6 MW 9,216$                 254$                      9,470$       

Total 290,455$             7,995$                   298,451$  

* Carrying Costs to April 30, 2013

Bluewater Power Distribution Corporation 
Response to Board Staff #56



2006 - 2010 LRAM  Rate Rider Calculation
Effective: May 1, 2013 to April 30, 2015

Rate Class Total Billing Determinant Rate Rider
Residential 204,101$  255,687,351 kWh 0.0004$              

General Service Less Than 50 kW 84,880$     97,434,167 kWh 0.0004$              

General Service Greater Than 50 kW 9,470$       627,074 kW 0.0076$              

Total 298,451$  

Bluewater Power Distribution Corporation 
Response to Board Staff #56
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 2 

Ref: Exh 9-3-1 Attachment 2 3 

Ref: Guidelines for Electricity Distributor Conservation and Demand Management (EB-2012-4 

0003), Section 13:  LRAM 5 

Ref: Chapter 2 of the Filing Requirements for Electricity Transmission and 6 

Distribution Applications, Last Revised on June 28, 2012, Section 2.7.10:  CDM Costs 7 

Bluewater Power has requested recovery of an LRAMVA amount for 2011 lost revenues from 8 

2011 CDM programs in the total amount of $84,030, not including carrying charges.  Bluewater 9 

Power has requested recovery over a two-year period. 10 

 11 

Bluewater Power has also included a request for approval of $6,356 in carrying charges 12 

associated with the entirety of its lost revenue request, inclusive of both LRAM amounts for 13 

persisting savings from 2006-2010 CDM programs and 2011 CDM programs.  14 

 15 

a) Please recalculate the carrying charges included in the application for only those lost 16 

revenues associated with the LRAMVA amount for 2011 CDM program savings in 2011.  Do 17 

not include any lost revenues associated with persisting 2006-2010 CDM programs in this 18 

calculation. 19 

 20 

Please reference Attachment 1 to this response for the detailed calculation.  A summary of the 21 

results is presented in Table 1 below.   22 

 23 

 24 

  25 

2013 COS Application 
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Table 1 – 2011 LRAMVA 1 

 2 
b) Please provide separate rate riders for Bluewater Power’s requested LRAMVA amount 3 

associated with 2011 CDM programs.  Do not include any LRAM separate from LRAM 4 

amounts for persisting 2006-2010 CDM programs in the LRAMVA rate riders. 5 

 6 

Bluewater Power originally requested recovery over a two-year period. With the requested split 7 

Bluewater Power now requests recovery over a one year period. 8 

 9 

Table 2 – LRAMVA Rate Rider Calculation 10 

 11 
 12 

2011 LRAMVA
Customer Class Savings Amount Interest * Total
Residential 1.9 GWh 25,159$               693$                      25,852$    
General Service Less Than 50 kW 0.6 GWh 9,793$                 270$                      10,063$    
General Service Greater Than 50 kW 13.9 MW 49,078$               1,351$                   50,429$    
Total 84,030$               2,313$                   86,343$    

* Carrying Costs to April 30, 2013

2011 LRAMVA Rate Rider Calculation
Effective: May 1, 2013 to April 30, 2014

Rate Class Total Billing Determinant Rate Rider
Residential 25,852$    255,687,351 kWh 0.0001$              
General Service Less Than 50 kW 10,063$    97,434,167 kWh 0.0001$              
General Service Greater Than 50 kW 50,429$    627,074 kW 0.0804$              
Total 86,343$    

2013 COS Application 
Bluewater Power Distribution Corporation 
Response to Interrogatories 
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kWh 

RES

Appliance Exchange 3,826

Appliance Retirement 288,762

Bi-Annual Retailer Event 189,856

Conservation Instant Coupon Booklet 121,767

HVAC Incentives 748,429

RES Total 1,352,640

GSLT50

Demand Response 3 (part of the Industrial program schedule) 15,695

Direct Install Lighting 238,084

Efficiency: Equipment Replacement 325,703

GSLT50 Total 579,482

Grand Total 1,932,122

Input Table One

2011 Programs

(Net kWh)

Bluewater Power Distribution Corporation
Response to Board Staff #57



Rate Class GSGT50

kW Months Extended kW 

Demand Response 3 1,686 5 8,428

Efficiency: Equipment Replacement Incentive (part of the C&I program schedule) 23 12 279

Electricity Retrofit Incentive Program 432 12 5,187

High Performance New Construction 1 12 8

Grand Total 2,142 10 13,901

Input Table Two

2011 Programs

(Net kW)

Bluewater Power Distribution Corporation 
Response to Board Staff #57



2011 Final

2011 Programs Net kWh 2011 Rate Amount

RES 1,352,640  0.0186 25,159$          25,159$    

GSLT 50 579,482      0.0169 9,793$            9,793$     

34,952$          

Net kW 2011 Rate Amount

GSGT50 13,901        3.5306 49,077.77$    49,078$        

2011 LRAMVA 84,030$    25,159$    9,793$     49,078$        

Output Table One

Bluewater 2011 LRAMVA

Bluewater Power Distribution Corporation 
Response to Board Staff #57



Month

OEB Prescribed 

Annual Rate

 Days in 

Month 

Monthly 

Interest 

Rate Residential GS LT 50 GS GT 50 Residential GS LT 50 GS GT 50

1 Jan-2011 1.47% 31 0.12% 2,097$         816$         4,090$      2.62$           1.02$          5.11$          

2 Feb-2011 1.47% 28 0.11% 4,193$         1,632$     8,180$      4.73$           1.84$          9.22$          

3 Mar-2011 1.47% 31 0.12% 6,290$         2,448$     12,269$   7.85$           3.06$          15.32$        

4 Apr-2011 1.47% 30 0.12% 8,386$         3,264$     16,359$   10.13$         3.94$          19.77$        

5 May-2011 1.47% 31 0.12% 10,483$       4,081$     20,449$   13.09$         5.09$          25.53$        

6 Jun-2011 1.47% 30 0.12% 12,580$       4,897$     24,539$   15.20$         5.92$          29.65$        

7 Jul-2011 1.47% 31 0.12% 14,676$       5,713$     28,629$   18.32$         7.13$          35.74$        

8 Aug-2011 1.47% 31 0.12% 16,773$       6,529$     32,719$   20.94$         8.15$          40.85$        

9 Sep-2011 1.47% 30 0.12% 18,869$       7,345$     36,808$   22.80$         8.87$          44.47$        

10 Oct-2011 1.47% 31 0.12% 20,966$       8,161$     40,898$   26.18$         10.19$        51.06$        

11 Nov-2011 1.47% 30 0.12% 23,063$       8,977$     44,988$   27.86$         10.85$        54.36$        

12 Dec-2011 1.47% 31 0.12% 25,159$       9,793$     49,078$   31.41$         12.23$        61.27$        

Jan-2012 1.47% 31 0.12% 25,159$       9,793$     49,078$   31.33$         12.19$        61.11$        

Feb-2012 1.47% 29 0.12% 25,159$       9,793$     49,078$   29.30$         11.41$        57.16$        

Mar-2012 1.47% 31 0.12% 25,159$       9,793$     49,078$   31.33$         12.19$        61.11$        

Apr-2012 1.47% 30 0.12% 25,159$       9,793$     49,078$   30.31$         11.80$        59.13$        

May-2012 1.47% 31 0.12% 25,159$       9,793$     49,078$   31.33$         12.19$        61.11$        

Jun-2012 1.47% 30 0.12% 25,159$       9,793$     49,078$   30.31$         11.80$        59.13$        

Jul-2012 1.47% 31 0.12% 25,159$       9,793$     49,078$   31.33$         12.19$        61.11$        

Aug-2012 1.47% 31 0.12% 25,159$       9,793$     49,078$   31.33$         12.19$        61.11$        

Sep-2012 1.47% 30 0.12% 25,159$       9,793$     49,078$   30.31$         11.80$        59.13$        

Oct-2012 1.47% 31 0.12% 25,159$       9,793$     49,078$   31.33$         12.19$        61.11$        

Nov-2012 1.47% 30 0.12% 25,159$       9,793$     49,078$   30.31$         11.80$        59.13$        

Dec-2012 1.47% 31 0.12% 25,159$       9,793$     49,078$   31.33$         12.19$        61.11$        

Jan-2013 1.47% 31 0.12% 25,159$       9,793$     49,078$   31.41$         12.23$        61.27$        

Feb-2013 1.47% 28 0.11% 25,159$       9,793$     49,078$   28.37$         11.04$        55.34$        

Mar-2013 1.47% 31 0.12% 25,159$       9,793$     49,078$   31.41$         12.23$        61.27$        

Apr-2013 1.47% 30 0.12% 25,159$       9,793$     49,078$   30.40$         11.83$        59.30$        

692.56$       269.58$      1,350.98$  

LRAM LRAMVA Allocated Carrying Costs

Output Table Two

Calculated Carrying Costs to April 30, 2013

Bluewater Power Distribution Corporation 
Response to Board Staff #57



Output Table Three

2011 LRAMVA
Customer Class Savings Amount Interest * Total
Residential 1.9 GWh 25,159$               693$                      25,852$    

General Service Less Than 50 kW 0.6 GWh 9,793$                 270$                      10,063$    

General Service Greater Than 50 kW 13.9 MW 49,078$               1,351$                   50,429$    

Total 84,030$               2,313$                   86,343$    

* Carrying Costs to April 30, 2013

Bluewater Power Distribution Corporation 
Response to Board Staff #57



2011 LRAMVA Rate Rider Calculation
Effective: May 1, 2013 to April 30, 2014

Rate Class Total Billing Determinant Rate Rider
Residential 25,852$     255,687,351 kWh 0.0001$              

General Service Less Than 50 kW 10,063$     97,434,167 kWh 0.0001$              

General Service Greater Than 50 kW 50,429$     627,074 kW 0.0804$              

Total 86,343$     

Bluewater Power Distribution Corporation 
Response to Board Staff #57
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 2 

REFERENCE: EXHIBIT 9, TAB 3, SCHEDULE 1, ATTACHMENT 2 3 

a) For each measure for the years 2006 through 2010 please provide a table showing: 4 

• Program 5 

• Efficiency Measure 6 

• Number of units (participants) 7 

• Measure Life 8 

• LRAM Free Ridership 9 

• Annual energy savings 10 

• Annual Peak demand savings 11 

• Contribution to LRAM 12 

Please reference response to VECC IR 5a) for Bluewater Power in EB-2011-0153 (hyperlink 13 

attached) 14 

 

Bluewater_IRR_VECC_20111205  
 
 
Please note that a summary of the ‘Contribution to LRAM’ as requested in this Interrogatory can 15 

be found in response to Board Staff #56.   16 

 17 

Below, for reference, is the original interrogatory from Bluewater Power’s 2012 IRM application: 18 

VECC Question # 5 19 

Reference: Tab 6, LRAM Support, Burman Energy Consultants Group Inc. Report, 20 

September 29, 2011 21 

2013 COS Application 
Bluewater Power Distribution Corporation 
Response to Interrogatories 

http://www.rds.ontarioenergyboard.ca/webdrawer/webdrawer.dll/webdrawer/rec/314144/view/


9.0 - VECC 60 - LRAM Measure 
details 

File Number: EB-2012-0107 
 
Tab:            11 
Schedule:       12 
Page: 2 of 2 
 
Date Filed:  February 4, 2013 
 
 

a) For each program for each year, at the program/measure level, please confirm the 1 

number of units, measure life, LRAM free ridership, annual energy savings (kWh/a), 2 

annual peak demand savings (kW/a) and contribution to the LRAM recovery. 3 

2013 COS Application 
Bluewater Power Distribution Corporation 
Response to Interrogatories 
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 2 

REFERENCE: EXHIBIT 9, TAB 3, SCHEDULE 1, ATTACHMENT 2 3 

a) List and confirm OPAs input assumptions for Every Kilowatt Counts 2006 including 4 

the measure life and unit kWh savings for Compact Fluorescent Lights and Seasonal 5 

Light Emitting Diodes. Confirm some of these assumptions were changed in 2007 6 

and again in 2009 and compare the values. 7 

 8 

Please reference response to VECC IR 5b) for Bluewater Power in EB-2011-0153 (hyperlink 9 

below) 10 

 11 

 
Bluewater_IRR_VECC_20111205  

 12 

Below is the interrogatory from the 2012 IRM application. 13 

 14 

VECC Question # 5  15 

Reference: Tab 6, LRAM Support, Burman Energy Consultants Group Inc. Report, 16 

September 29, 2011  17 

b) List and confirm OPA’s input assumptions for Every Kilowatt Counts (EKC) 2006 and 18 

2007 separately including the measure life, unit kWh savings and free ridership for 19 

Compact Fluorescent Lights (CFLs) and Seasonal Light Emitting Diodes (LED).  20 

Confirm some of these assumptions were changed in 2007 and again in 2009 and 21 

compare the values.  22 

 23 

b) Please confirm that savings from CFLs installed under EKC 2006 expire in 2010. 24 

 25 

Please reference response to VECC IR 5c) for Bluewater Power in EB-2011-0153 26 

 27 

2013 COS Application 
Bluewater Power Distribution Corporation 
Response to Interrogatories 

http://www.rds.ontarioenergyboard.ca/webdrawer/webdrawer.dll/webdrawer/rec/314144/view/
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 1 

Below is the interrogatory from the 2012 IRM application. 2 

 3 

VECC Question # 5  4 

Reference: Tab 6, LRAM Support, Burman Energy Consultants Group Inc. Report, 5 

September 29, 2011  6 

c) Demonstrate/confirm that savings for EKC 2006 Mass Market measures 13-15 W 7 

Energy Star CFLs & Seasonal LEDs have been removed from the LRAM claim 8 

beginning in 2010. 9 

 10 

c) Adjust the LRAM claim as necessary to reflect the measure lives (and Unit savings) 11 

for any/all measures that have expired starting in 2010. 12 

Please reference response to VECC IR 5d) for Bluewater Power in EB-2011-0153 13 

 
Bluewater_IRR_VECC_20111205  

 14 

Below is the interrogatory from the 2012 IRM application. 15 

 16 

VECC Question # 5  17 

Reference: Tab 6, LRAM Support, Burman Energy Consultants Group Inc. Report, 18 

September 29, 2011  19 

d) Adjust the LRAM claim as necessary to reflect the measure lives and unit savings for 20 

any/all measures that have expired starting in 2010.  21 

 22 

2013 COS Application 
Bluewater Power Distribution Corporation 
Response to Interrogatories 

http://www.rds.ontarioenergyboard.ca/webdrawer/webdrawer.dll/webdrawer/rec/314144/view/
http://www.rds.ontarioenergyboard.ca/webdrawer/webdrawer.dll/webdrawer/rec/314144/view/
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	2-VECC-3.0 Reference: Exhibit 2, Tab 2, Schedule 5 /Tab 4, Schedule 2,    Attachment 1, p. 146.
	a) Please provide the capital contributions for each of 2009 through 2013.
	2009:  $1,270,753
	2010:  $453,161
	2011:  $682,425
	2012:  $317,654 draft actual ($491,240 budget)
	2013:  $675,455 budget
	b) Please explain the methodology for estimating 2013 capital contributions
	Bluewater Power calculated the annual historical percentages of total contributed capital received in the year over the related total amount of capital costs.  This was done for 2006 to 2011.  Based on this, an average percentage was calculated.
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	2-VECC-4.0 Reference: Exhibit 2, Tab 4, Schedule 3, Attachment 1
	a) Please show the adjustment to capital expenditures in 2013 for the difference in reporting under CGAAP and MIFRS.
	Exh 2-4-3 Attachment 1 has been updated for the requested information and is found at the Attachment to this response.  A column at the far right titled ‘2013 Difference’ quantifies the variance.
	When updating this Attachment, it was found that the Subtotal (O) for the ‘Lines & Design’ category was not correct as it was missing Project UT1 due to an excel formula error.  As a result, the grand total labelled as “TOTAL (O)” was also incorrect. ...
	Please also refer to the response to AMPCO #3.
	b) Please provide the capital contributions in 2013 as reported under Bluewater’s prior capitalization policy and under the proposed (MIFRS) policy.
	The 2013 test year amount for total capital contributions is $675,455.  This amount is the same under both CGAAP and MIFRS.  This amount is not broken down by capital project, or by capital account.  See 2-VECC-3b for the methodology for estimating th...
	Under CGAAP, this entire amount is recorded to Account 1995 ‘Contributions & Grants’.  Under MIFRS, this entire amount is recorded to Account 2440 ‘Deferred Revenues’.
	See also Exh 2-2-5 for a discussion regarding the Capital Contribution Policy.
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	Reference: Exhibit 2, Tab 4, Schedule 3, Attachment 2
	a) Please update the 2012 CGAAP and MIFRS capital budget for year-end actuals.
	Please see Attachment 1 to this interrogatory response for year-end draft actuals.
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	IR01T04S12
	IR01T04S13
	IR01T04S14
	IR01T04S15
	Reference: Exhibit 2, Tab 4, Schedule 3, Attachment 4;     Appendix 2-A
	a) Please explain the reasons for the lower than average spending on Transportation Equipment (account 1930) in 2009.
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	Reference: Exhibit 2, Tab 4, Schedule 3, Attachment 3 – Asset   Management Plan /Appendix 2-A
	a) Please provide the following information for all information technology spending for 2009 through 2013 (forecast).
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	IR01T04S24
	Reference: Exhibit 2, Tab 4, Schedule 3, Attachment 3 –Asset    Management Plan
	a) For Project 01 – Building Renovations, the Asset Management Plan indicates the budget (MIFRS) is $1,870,500.  Appendix 2-A shows the project budgeted as $2,022,198 (CGAAP).  Please explain the difference between these two estimates.
	The MIFRS amount of $1,870,500 does not include overhead.  By adding the 13.8% overhead rate, the CGAAP amount becomes $2,128,629.  The 13.8% rate is the 2012 overhead rate as discussed in Ex. 2-2-1 page 3.  The overhead rate for 2013 was not calculat...
	Per inspection of Appendix 2-A, there are two components that make up the total cost for Project O1 under CGAAP which total $2,128,629.  First is the building costs of $2,022,198 (as per this question) and second is $106,431 furniture and equipment.
	b) Please provide an update for the completion of this building.
	See response to Energy Probe #12c.
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	IR01T04S30
	Reference: Exhibit 1, Tab 2, Schedule 1, pg. 3/ Exhibit 2, Tab 4, Schedule 4, pg. 2
	a) Please show the adjustment to rate base for smart meter costs subsequent to the Board decision in EB-2012-0263.  Specifically please update Table 1 at page 2 of E2/T4/S4.
	No adjustments to Table 1 are required.  Refer to Energy Probe #3 and 9-Staff-54.
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	IR01T04S35
	Reference: Exhibit 2, Tab 4, Schedule 3, Attachment 3 – Asset Management Plan /Appendix 2-A
	a) In a number of places the Asset Management Plan does not appear to be consistent with the Capital budget as set out in Appendix 2-A.  This appears to be especially true for 2012 amounts.  Please reconcile Appendix 2-A with any material differences ...

	IR01T04S36
	2-VECC-10 Reference: Exhibit  2, Tab 4, Schedule 3, Attachment 4     Appendix 2-A
	a) In a number of places in the capital budget the amounts set out for 2012 are identical to those for 2013 (see for example projects listed under U26 and U27).  Please confirm that this is not an error in the table.
	The capital budget items that are identical in 2012 and 2013 are generally multi-year projects. They are projects where the operations group intentionally budgets a consistent amount based on an assessment of the need for the work and, therefore, its ...
	The one exception to this general rule is the vehicle replacement budget, which is identical in 2012 and 2013 by coincidence. The vehicle budgets are made-up of an individual assessment of vehicles requiring replacement and the estimated cost of those...
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	App.2-B_Fixed Asset 2012 MIFRS
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	IR01T04S38
	IR01T04S39
	IR01T04S40
	IR01T04S41
	IR01T05
	IR01T05S01
	IR01T05S02
	IR01T05S03
	IR01T05S04
	IR01T05S05
	IR01T05S06
	IR01T05S07
	3-VECC-15 Reference: Exhibit 3, Tab 1, Schedule 2, Attachment 1, pages    2-4
	a) With respect to pages 2-3, did Elenchus test a regression model that included Residential customer count as an explanatory variable?  If yes, please provide the results similar to those shown in Table 1.
	No.
	b) If the response to part (a) is no, please undertake such an analysis.
	Please find the results in the table displayed below:
	OLS, using observations 2006:01-2011:12 (T = 72)
	Dependent variable: ReskWh
	c) Please provide a revised model for GS<50 that uses full-time employment as opposed to the first difference of full-time employment as the explanatory variable.
	d) Please confirm that, based on the equation proposed for GS<50 that if employment is going up every month over the course of the year but each absolute increase is less than the month before, then unless the other explanatory variables change the es...
	e) Did Elenchus test a regression for the GS<50 class that included customer count as an explanatory variable?  If yes, please provide the results.
	No.
	f) If the response to part (e) is no, please provide revised models that do so where one includes the time trend variable and the second does not.


	IR01T05S08
	Reference: Exhibit 3, Tab 1, Schedule 2, Attachment 1, pages 5-8
	a) Please explain why the model includes Cooling Degree Days but not Heating Degree Days.
	b) With respect to page 5, are the “several customers” that have been reclassified into GS>50, Customers A-D that are discussed on the following pages?


	IR01T05S09
	Reference: Exhibit 3, page 10, Schedule 2, Attachment 1, page 10
	a) Please update the employment forecasts for 2012 and 2013 based on the most recent information available from each of the banks.
	Actual full-time employment for the Windsor-Sarnia Economic Region for 2012 is now available from Statistics Canada. The annual change over 2011 is displayed in the update below along with the most recent chartered bank forecasts and the forecast at t...


	IR01T05S10
	IR01T05S11
	IR01T05S12
	a) If available, please update Tables 6, 7 and 8 to include a column for 2012 actuals.
	Please see response to Energy Probe # 14 (a)
	b) If available, please revise the second table shown in Attachment 1, to show average actual use per customer for 2012 by customer class.
	Please see response to Energy Probe # 15 (k).

	IR01T05S13
	3-VECC-14 Reference: Exhibit 3, Tab 1, Schedule 1, page 8
	a) Please provide a schedule similar to Table 10 that includes only the 3 current large users for all years.


	IR01T05S14
	IR01T05S15
	IR01T05S16
	IR01T05S16A01
	IR01T05S17
	Reference: Exhibit 3, Tab 1, Schedule 3, page 1

	IR01T05S18
	Reference: Exhibit 3, Tab 1, Schedule 3, pages 2-3

	IR01T05S19
	IR01T05S20
	3-VECC-22 Reference: Exhibit 3, Tab 2, Schedule 1, page 1
	a) Please confirm whether Bluewater is still proposing to transition to MFIRS for 2013 and, if so, explain why.
	Bluewater Power’s audit committee of the board of directors made the decision in November 2012 to take the additional one year deferral.  Therefore, Bluewater Power will be adopting IFRS as of January 1, 2014 (with 2013 as the comparative year).
	See also Energy Probe #2.
	b) What would be the impact if Other Revenue was based on CGAAP?
	There would be one impact.  As per discussion at Exh 3-2-1, page 10, the gain on retirement of $10,000 would not be a reduction to depreciation expense, but instead would be reclassified with Other Revenue.
	c) Please provide the 2012 year-to-date Other Revenue broken down according to Table 1 and provide the 2011 year-to-date values for the comparable month.
	Please see response to Energy Probe #16.


	IR01T05S21
	3-VECC-23 Reference: Exhibit 3, Tab 2, Schedule 1, pages 6-7
	a) Please explain why both the SSS Admin Fee revenues and the Retailer revenues are lower in 2013 as compared to 2011.


	IR01T05S22
	3-VECC-24 Reference: Exhibit 3, Tab 2, Schedule 1, page 8
	a) Please explain why net margin on Jobbing (as a percent of expenses) is significantly lower in 2013 than in the historic years shown.
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	IR01T06S10
	4-VECC-27 Reference: Exhibit 4, Tab 1, Appendix 2-G
	a) Please explain the 100% growth in Account 5410 “Sundry” as between 2009 and 2013 forecast.
	This account captures the amounts Bluewater Power has provided to various agencies and other organizations that assist people in need.  An example of this would be payments made to the Inn of the Good Sheppard who assist low income customers to pay th...
	This account does not capture donation payments which are recorded in Account 6205 ‘Donations’.
	b) Please explain the increase in Account 5630 “Outside Services” employed as between 2009 and 2013 forecast.
	The increase of $116,443 in this account is primarily attributable to the level of students in 2009 versus 2013.
	In 2009, one lines co-op student was hired for 14 weeks and in 2013, two lines co-op students are budgeted for the full year.  This accounts for $67,000 of the variance.
	In 2013, an I.T. co-op student is budgeted at a cost of $34,000 and 2009 was NIL.
	In 2013, two students are budgeted for transformer painting at a cost of $16,000 and 2009 was NIL.

	IR01T06S11
	4-VECC-28 Reference: Exhibit 4, Appendix 2-G
	a) Please explain how the Bad Debt forecast for 2013 is derived/calculated.  Specifically address how the forecast was adjusted for the change to monthly billing.
	The 2013 test year forecast for bad debts is primarily based on recent historical trends surrounding unrecoverable customer accounts.  A discussion on bad debts is found at Exh 4-2-2 page 3.
	The 2013 forecast was not adjusted for the change to monthly billing.  See response to 1-SEC-9.
	b) Please provide the actual year-end bad debt expense for 2012.
	The 2012 draft actual is $169,626.  This amount will increase for the 2012 year end adjustments to be made in February 2013 in preparation for the financial statement audit in March 2013.

	IR01T06S12
	4-VECC-29 Reference: Exhibit 4, Tab 2, Schedule 3, Appendix 2-M
	a) Please show the calculation which provides the proposed 2013 LEAP amount of $24,000.

	IR01T06S13
	IR01T06S14
	IR01T06S15
	4-VECC-32 Reference: Exhibit 4, Tab 2, Schedule 3 / Schedule 5
	a) Please provide the amount paid in membership fees to the EDA for each year 2009 through 2013 (forecast)
	See response to Energy Probe #22b.  See also SEC #37.
	b) Please explain what insurance coverage is provided by MEARIE, the annual premiums in 2012 and 2013, and the due diligence that BWP takes to ensure that is receives value for money for this policy(ies).
	Mearie provides liability and vehicle insurance coverage for Bluewater Power. The property insurance is sourced through a local brokerage.
	The annual premiums for Comprehensive Liability are $61,750 (2012) and $82,584 (2013).
	The annual premiums for Vehicle are $23,669 (2012) and $25,567 (2013).
	Bluewater Power’s due diligence has left it satisfied that it receives value for money from its insurance with MEARIE in two ways. First, management with Bluewater Power is familiar with insurance and currently has, or recently has had, insurance in p...

	IR01T06S16
	IR01T06S17
	IR01T06S18
	IR01T06S19
	Reference: Exhibit 4, Tab 2, Schedule 3, pg. 2 /Appendix 2-G
	a) The regulatory costs shown in Account 5655 at Appendix 2-G is $374,545.  The description of regulatory costs at page 2 of the above reference states that the regulatory costs for 2013 are comprised of on-going expenses of $292,859 and 2013 Rebasing...
	There are some costs that are considered ‘Regulatory’ in nature, but are not booked to Account 5655, such as the amount related to LEAP funding which is booked to Account 5410 ‘Community Relations’, and research costs have been booked to account 5665.
	In addition, the burdens/overhead amount were inadvertently not included in Appendix 2-M, thus a revised Appendix 2-M is attached, and the reconciliation is below.
	UTable 1 – Reconciliation of Account 5655 and Regulatory Cost per Appendix 2-M

	IR01T06S19A01
	IR01T06S19A01A01
	IR01T06S20
	IR01T06S21
	Reference: Exhibit 4, Tab 2, Schedule 4, pg. 2
	a) In the explanation of the inclusion of $67,500 for environmental costs related to coal tar clean-up at Centennial Park BWP states that in the alternative (to amortized costs) it would seek a deferral account.  Please explain whether in one or both ...
	Bluewater Power would be agreeable to either approach (amortized costs or deferral account), but they do differ in their treatment of actual versus forecast. The approach proposed in the application would amortize the forecast cost of $270,000 over fo...
	The approach proposed with the application provides greater certainty. It creates greater certainty of recovery for Bluewater Power and it creates greater certainty as to the final cost for Ratepayers. To that extent, it also creates an incentive for ...

	IR01T06S22
	IR01T06S23
	IR01T06S24
	IR01T06S25
	IR01T06S26
	Reference: Exhibit 4, Tab 2, Schedule 5
	a) The move to monthly billing will cause a further $322,000 in incremental costs.  Please explain why BWP is not proposing a downward adjustment to working capital due to the change in billing frequency.
	Bluewater Power has not performed a lead-lag study to determine its working capital allowance. It has relied on the default value of a 13% working capital allowance. It is our understanding that monthly billing is common among Ontario LDCs and hence t...

	IR01T06S27
	IR01T06S28
	IR01T06S29
	4-VECC-34 Reference: Exhibit 4, Tab 4, Schedule 1, pgs. 2-5
	a) BWP states that it proposed an FTE value of 99 in its 2009 rate application.  Actual FTEs shown in Appendix 2-K for 2009 were 105.26.  What were there the 6 incremental positions and why were they not anticipated in the 2009 application?
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	4-VECC-35 Reference: Exhibit 4, Tab 4, Schedule 1, Attachment 2     /Appendix 2-K
	a) How many FTEs in 2013 are being filled in anticipation of retirements?
	There are two FTEs in 2013 that are being filled in anticipation of a retirement.  As of the time of writing these responses to IRs, one individual has already filed notice of their intention to retire in March.
	b) Please identify the number of FTEs incremental to the 99 FTEs forecast in the 2009 application that were or are being hired to address new responsibilities (e.g. smart meter related, regulatory etc.).  Please identify separately incremental FTEs re...
	The 99 FTEs was the original requested amount (before settlement) relating to the 2009 rate application.  It included the categories of executive, management, union and non-union.  To reconcile the 2009 originally submitted 99 FTEs to the 2013 test ye...
	 2 lines planning supervisors (workload) – already hired
	 1 call center representative (monthly billing) – not hired yet
	 1 billing representative (monthly billing) – not hired yet
	 1 mailroom/junior clerk representative (monthly billing) – not hired yet
	Thus, the 99 FTEs from 2009 plus 5 new FTEs per above less 3 FTEs reallocated to Services affiliate equals the 101.17 FTEs for the 2013 test year. We should note that there are positions within Bluewater Power that were reclassified within departments...
	c) With reference to the FTEs shown in Appendix 2-K, please show the number of FTEs allocated to affiliates in 2009 through 2013.
	The response to 4-SEC-30 shows a restated Appendix 2-K for the removal of three positions that were permanently transferred to the Services affiliate in 2011/2012.
	Beyond this restated Appendix 2-K, a high level estimate can only be done to reflect the equivalent remaining Bluewater Power FTEs that are allocated to the affiliates.  This is because numerous positions at all levels of Bluewater Power have a certai...
	Therefore, a high level estimate for 2013 is to take the $482,499 allocated to affiliates (shown at bottom of the Appendix 2-K) and divide this by an approximate $99,157 average annual cost (also derived from Appendix 2-K).  This produces a high level...
	2009 Actual = 3.41 FTEs
	2010 Actual = 3.92 FTEs
	2011 Actual = 3.95 FTEs
	2012 Bridge = 4.64 FTEs
	2013 Test = 4.87 FTEs
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	Reference: Exhibit 9, Tab 3, Schedule 1, Attachment 2
	a) For each measure for the years 2006 through 2010 please provide a table showing:
	 Program
	 Efficiency Measure
	 Number of units (participants)
	 Measure Life
	 LRAM Free Ridership
	 Annual energy savings
	 Annual Peak demand savings
	 Contribution to LRAM

	IR01T11S13
	Reference: Exhibit 9, Tab 3, Schedule 1, Attachment 2
	c) Adjust the LRAM claim as necessary to reflect the measure lives (and Unit savings) for any/all measures that have expired starting in 2010.




