HORIZON EXHIBIT K2.1



HORIZON EXHIBIT K2.1



HORIZON EXHIBIT K2.1



" HORIZON EXHIBIT K2.1
} i

HEON | &l

UTILITIES Looking payond-

Subdivision — Offer to Connect

June 5, 2012

Multi-Area Developments Inc.
301 Fruitland Road, Suite 10
Stoney Creek, ON L8E 5M1

Attention: Mr. Steve Spicer

RE: "Summit Park- Phase 7"
Fletcher Road — Hamilton, ON
HORIZON UTILITIES CORPORATION PROJECT — 11683

Based on the preliminary information provided, please find enclosed Horizon Utilities Corporation (Horizon
Utilities) required Capital Contribution and Expansion Deposit to connect to Horizon Utilities’ electrical distribution
system (Offer to Connect). This Offer to Connect is based upon the estimated costs and forecast revenues of
connecting the Customer in accordance with the five-year load projection of the forecasted consumption for each
metered service, and the Approved for Construction electrical system design approved by Horizon Utilities
Corporation. If the Customer or Customer’s Consultant submits revised plans, Horizon Utilities may provide, at the
Customer’s expense, a new Offer to Connect based on the revised plans. This is an estimate only. Please refer
to the bottom of each Schedule B attached for a summary of costs for each of the two construction options
available to the Customer.

Once the Customer facilities have been commissioned into service and are energized, Horizon Utilities will carry
out a final economic evaluation based on the forecasted revenues and actual costs incurred in accordance with
the methodology set out by the Ontario Energy Board (OEB) in the Distribution System Code (Code). In
accordance with the Code, the capital contribution that will be charged to the Customer will not exceed the
difference between the present value of the projected capital costs and on-going maintenance costs of the
facilities and the present value of the projected revenue for distribution services provided by those facilities.

The estimated Capital Contribution and the actual Capital Contribution will be calculated at no expense to the
Customer.

Horizon Utilities will provide the preliminary planning, design and engineering specifications for the connection.
These costs will be included in the capital cost calculation for the work.

1. INITIAL CAPITAL CONTRIBUTION

The estimated cost of the work necessary to connect the Customer is:

Material $651,298.50
Labour $434,199.00
Equipment $289,466.00
Engineering & Administration $72,366.50

Work Order Costs

$1,447,330.00

Horizon Utilities Corporalion
55 John Sireet North, Hamilion, ON e Tel: 1-866-458-1236

Mail Io; PO Box 2249 STN LCD ), Homillon, ON LB 3E4
www, horizonulilities. com
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Upstream Electrical Distribution System Costs $130,628.44
Total Project Costs $1,577,958.44

Based upon the enclosed economic evaluation of the estimated costs and forecast revenues, the initial
Capital Contribution required from the Customer is $1,229,609.99 (including HST).

The initial Capital Contribution includes $152,301.40 that represents the basic connection charge to non-
residential Customers (service and metering costs).

2. ALTERNATIVE BIDS

Where section 1 above indicates that an initial Capital Contribution is payable by the Customer, the
Customer requesting the connection has the option of obtaining alternative bids (Alternative Bid Option) for
any work that either Horizon Ulilities or the Customer will perform (Contestable Work).

If the Customer chooses the Alternative Bid Option, the customer will be responsible for the Contestable
Work and responsibilities as described below.

Contestable Work:
¢ Transformation: Supply and install all pad-mounted transformers and required concrete foundations.

¢ Primary Cable & Terminations: Supply and install high voltage cables and terminations from the point
of supply to the transformers.

» Primary and Secondary Cable Duct Bank: Supply and install all primary and secondary cable duct bank
per the approved construction drawing.

Horizon Utilities estimates that the costs of the Contestable Work will be:

(i) Material: $611,648.50
(ii) Labour (including design, engineering and construction): $291,899.00
(ii) Equipment: $286,536.00
(iv) Overhead (including administration): $72,366.50
Total: $1,262,550.00

In addition, the customer is responsible to:

e Provide notice in writing to Horizon Utilities that the Customer is proceeding with the Alternative
Bid Option

The complete construction of all Contestable Work

Choosing contractors that have been pre-qualified by Horizon Utilities to perform Contestable
Work

Purchasing materials required for the Contestable Work from a Horizon Utilities approved supplier
Selecting, hiring and paying the contractor

Administering any contract with the contractor

Horizon Uiilities Corporalion
55 John Street North, Hamilion, ON = Tel: 1-866-458-1236
Mail to: PO Box 2249 STN LCD 1, Hamilion, ON L8N 3E4

www. horizonutilities.com
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e Acquiring all required permissions, permits and easements and oblaining any certifications
required under Ontario Regulation 22/04
Completing all of the Contestable Woric
Ensuring that the Contestable Work is done in accordance with Horizon Ulilities design and
technical standards and specifications

» Once the system has been accepted and commissioned into service, provide a warranty for the
Contestable Work for a period of two (2) years after completion

+ Paying Horizon Utilities for all costs incurred by Horizon Utilities associated with the expansion
including, but not limited to, all costs associated with any additional design, engineering or
installation of the facilities required to complete the project and any costs of inspection or
approval of the work performed by the contractor. The additional costs that will occur as a result
of the Alternative Bid being chosen are estimated at $133,484.08.

Uncontestable Work:

Horizon Utilities will perform the following Uncontestable Work:

s Connection: Final connection of the expansion to the distribution system.
» Site-Specific Costs: None required for this project.

Horizon Utilities estimates that the costs of the Uncontestable Work will be:

(i) Materials: : $39,650.00
(i) Labour (including design, engineering and construction): $142,200.00
(iii) Equipment: $2,930.00
(iv) Overhead (including administration): $0.00

Total: $184,780.00

3. CAPITAL COST RECOVERY AGREEMENT

The Customer will be required to enter into a Capital Cost Recovery Agreement with Horizon Ultilities. Horizon
Utilities will forward the Capital Cost Recovery Agreement upon the Customer's written acceptance of this Offer to
Connect. Execution of the Capital Cost Recovery Agreement, including payment of the initial Capital Contribution,
Expansion Deposit and any other amount specified therein, is required prior to Horizon Utilities commencing with
any portion of the work, including procurement of long-lead materials.

A $1,500.00 Non-Refundable Engineering Fee will be charged for any significant (as delermined by Horizon
Utilities) Customer requested redesign(s). Horizon Utilities must receive this fee prior to the commencement of
any redesign(s).

When the Customer transfers the facilities that it constructed under the Alternative Bid Option to Horizon Utilities,
Horizon Utilities will pay the Customer a transfer price calculated in accordance with the Capital Cost Recovery
Agreement.

Horizon Utilifies Corporalion

55 John Streat North, Hamillon, ON = Tel: 1-846-458-1236
Mail to; PO Box 2249 STN LCD 1, Homillon, ON L8N 3E4
www. herizonulilities.com
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This Offer to Connect is valid for six (6) months from the date hereof,

The Customer will be required to enter into the Capital Cost Recovery Agreement within six (6) months of the date
hereof failing which this Offer to Connect shall become null and void.

Please acknowledge the acceptance of this Offer to Connect by indicating the construction option preferred on the
following page and returning mail or fax (905-523-5764) to our office.

*This offer to connect is subject to a service area amendment approved by the OEB.
*The information provided herein is confidential and should not be shared with other parties without the express
written consent of Horizon Utilities Corporation.

Regards,

Al

Scott Beaudrie
Supervisor, Engineering Design
Horizon Utilities Corporation

Ce:

RTG Systems Inc.

3518 Mainway - Suite 203
Burlington, ON

L7M 1A8

Attn: Mr H. Marfisi, CET

Herizon Utilities Corporation

55 John Street Narth, Hamilton, ON « Tel: 1-864-458-1236
4 Mail lo: PO Box 2249 STN LCD 1, Hamilton, ON L8N 3E4

www. horizonulilities.com
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I, Mr/Ms. of
acknowledges and accepts the terms and conditions of this “Offer to Connect’ provided by Horizon Utilities to

service Summit Park- Phase 7 in Hamilton. In accepting this Offer to Connect the Customer’'s Consultant
requests Horizon Utilities undertake the Contestable Work and Uncontestable Work as described within.
The initial Capital Contribution and Expansion Deposit as required by the Customer shall be as noted above.

Signature Date

-OR-

I, Mr./Ms. of

acknowledges and accepts the terms and conditions of this “Offer to Connect’ provided by Horizon Ultilities to
service the Summit Park- Phase 7 in Hamilton and will be pursuing the Alternative Bid Option. The initial Capital
Contribution and Expansion Deposit as required by Horizon Utilities shall be as noted above. The Customer will be
required to pay the associated costs as outlined in Section 9 above in addition to a Capital Contribution and/or

Expansion Deposit as required.

Signature Date
Horizon Ulilities Corporation
55 John Street North, Hamilion, ON » Tel: 1-866-458-1236
5 Mail lo: PO Box 2249 STN LCD 1, Homilten, ON L8N 3E4

www. horizonutilities.com
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Horizon Utilities

Expansion Summary From Economic Evaluation

PROJECT SUMMARY INPUTS
Project Number: ! 11683
Suhdivision Name:  SUMMIT PARK - PHASE 7
Developer Name: ~ MULTI - AREA DEVELOPMENTS
Direct Project Costs Quantity | Avg Unit Cost |
Detached Home / Townhouse Connections 293 $3,750| Year 3
Number of Transformers 30 $5,460{
Subdivision Connection Cosis - Uncontestable $50;0'00]
Costs in Excess of Unit Costing - Contestable ' [
Street lighting Costs Quantity | Avg Unit Cost
[Regular Streetlights ! $3,500|Year 1
Pedestal Streetlights $3,500|Year 1
Developer Supplied & Installed $0|Year 1
Direct Project Costs $
Distribution Lines & Transformers © 81,312,550,
Services & Metering : $134,780
Total Estimated Project Costs $1,447,330
Fully Recoverable Costs
Total Street lighting Costs -
Other Recoverable Work:
%
2.
: 3.
Total Other Recoverable Work -
Total Recoverable Work -
Total Estimated Project Costs
Direct Project Costs $
Material Costs @ 45% of Direct Project Costs  651,208,50
Labour Costs @ 30% of Direct Project Costs ey ,1 9900
Equipment @ 20% of Direct Project Costs A66.(
[Engineering & Admin. @ 5% of Direct Project Costs
Sub-Total

Upstream Electrical Distribution System Costs
Total Project Costs

Capital Contribution

H.S.T. on Capital Contribution @ 13%

Total Capital Contribution Required including H.S.T.
11683 - DCF Madel 2011 Subdivisions - Initial.xlsm 8:53 AM 3/15/2012

T 1,088,15044

[ 14145056

__ 1,229,609.99
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e Horizon Utilities Corporation

Capital Cost Recovery Agreement — Alternative Bid Subdivision

Schedule B - Cost and Revenue
COST

Horizon Utilities Corporation’s Work Estimate

Horizon Utilities Corporation Work Estimate of total cosis:

Contestable | Uncontestable Total
i Material 611,648.50 39,650.00 651,298.50
if. \Labour 291,999.00 142,200.00 434,199.00
iii. |Equipment 286,536.00 2,930.00 289,466.00
iv. |Engineering & Adminisiration 72,366.50 72,366.50
Work Order Costs 1,262,550.00 184,780.00 1,447,330.00
Upstream Electrical Distribution System Costs 130,628.44 130,628.44
Total Project Costs $ 1,577,958.44
Number of Residential Customers To Be Connected 293
Developer has Elected To Use The Alternative Bid Option
No Capital Contribution currently, this will be determined once final Transfer Price is known. $0.00
Prepayments Required:
Estimated Final Connection Costs $50,000.00
Inspection & Engineering Administration:
First $50,000 @ 15% $7,500.00
Balance @ 5% $60,627.50 $68,127.50
$118,127.50
HST @ 13% $15,356.58
Prepayments Required $133,484.08
Expansion Deposit $1,262,550.00
Transfer Price (estimated - not including HST)
To be finalized at the time of final economic evaluation $427,307.06
Fully Recoverable Work
Description of Fully Recoverable work and deposit required
$0.00
$0.00
$0.00
$0.00
Customer Acknowledges that:
1. lit has elected to use the Allernative Bid Option
2. litis responsible for the Capital Contribution, Expansion Deposit, any security or other payment, fee or cosls specified herein

Evaluation

that the final Capital Conlribution, Transfer Price, Expansion Deposit will be determined at the time of completing the final Economic

4, they will be responsible for paying the amounts specified below as follows:

(i) Capital Contribution (initial as per Offer to Connect) $0.00 Execulion of Agreement
(ii) Fees and Cosis $133,484.08 Execution of Agreement
{iii) Fully Recoverable Work $0.00 Execulion of Agreement
(iv) Estimaled Expansion Deposit {to be finalized prior to energization)

- 10% of Conleslable Work for 2 year Maintenance $126,255.00 Prior to Energizalion

- _Portion to complete, repair or bring up to standard ihe facilities

(v) Service and Metering Cosls @ $460 per Residential Customer $152,301.40 Prior to Energization

for the Transfer Price they have requesied (An option must be selecled):

Distributor apply the Transfer Price against the required Expansion Deposit and the Services and Metering Cosis (if any)

olg®

iDIstributor not apply the Transfer Price against the required Expansion Deposit and lhe Services and Metering Costs

b

Letter of Credit is acceptable as pay ion Deposil. Flease refer to Schedule C - Formi Leller of Credi

of the Exg

11683 - DCF Model 2011 Subdivisions - Initial.xlsm
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Capital Cost Recovery Agreement — Horizon Constructed Subdivision

Schedule B - Cost and Revenue

COST
Horizon Utilities Corporation's Work Estimaie

Horizon Utilities Corporation Work Estimate of total costs:

| Contestable | Uncontestable Total
i, |Material 611,648.50 30,650.00 651,298.50
il. |Labour 291,999.00 142,200.00 434,199.00
i, |Equipment 286,536.00 2,930.00 209,466.00
iv. |Engineering & Administration 72,366.50 72,366.50
Work Order Cosls 1,262,550.00 184,780.00 1,447,330.00
Upstream Electrical Distrihution System Cosis 130,628.44 130,628.44
Total Project Costs $ 1,677,958.44

Number of Residential Customers To Be Connected

293

Developer has chosen to have Horizon Utilities construct the project

Initial Capital Contribution

NPV Components

Capital Expenditures - Project costs & upsiream cosis

-§1,447,487.65

[Incremental Operating, Maintenance & Administration Cosls -$516,621.89
|Distribution Revenue 875,959.01

Net Present Value -$1,088,150.44

HST@ 13% -$141,459.66

Total Initial Capital Contribution -$1,229,609.99

Expansion Deposit $359,179.66

Fully Recoverable Work
Descriplion of Fully Recoverable work and deposit required

Sireet lighting Deposit $0.00

$0.00

$0.00

§0.00

$0.00

Customer Acknowledges that:

|It has elecled lo have the Dislributor construct the project
2. |itis responsible for the Capital Contribution, Expansion Deposit, any security or other payment or costs specified herein
3. |lhat the final Capital Conlribution and Expansion Deposil will be determined at the time of completing the final Economic Evaluation
% they will be responsible for paying the amounts specified below as follows:
- Capital Contribution (inilial as per Offer to Connect) $1,220,609.99 | Execution of Agreement
- Expansion Deposit $359,179.56 Execution of Agreement
- Fully Recoverable Work §0.00 Execution of Agreement
*A Lelar ol Crediis table as pay of the Ex; icn Deposit. Please referlo Schedufe € - Form Leffer of Credd

11683 - DCF Model 2011 Subdivisions - Initial.xlsm
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Table =
2 | no. Customer Name New Customer Maodel
(3] 1
LA
]
]
A
| 8 | Ganeral Service > S00W (TOU)
{ 9 | 8 User
| 10 ] Unmelered & scal - (non )]
(11 Lmt II;Ing
12| 2 Estimale of aver
(3]
14
35}
16
17| 3
18
19 General Service > S0kW {non-TO!
( 20 | General Service > S0RW (TOU)
21 Large User
22} [Strest ighiing 0175
(23] 4 roved wires rates per rate schedule - monthly fixed cha
24
25 Residential 1445 14.45 1445 .45 1445 14.45
{ 26 | General Service < S0W 3218 32.18 32.18 3116 32,16 32,18
27 | General Servica = 50:W [non-TOU) 29226 23326 29308 2028 393.28 29328
28 | General Service > S0KW (TOU 29126 203.26 28325 23336 293.35 20326
28 Large Usar 2264210 REA2A0 72.642.10 72.642.10 F2642.10 22.642.10
E Unmetered & scallered - (nan-demand) 9.11 .11 .11 2.1 5,11 11
31 treet lighti 231 23 231 23 231 FET]
|32] & roved wires only rates per rate schadule - variable charge KWh
EE]
[34] Residential o042 00142 00142 0.0142 00142 00142
35 | General Service < 50kW o.0084 0.0084 oooes 00084 .0084 0.0034 |
| 36 | Unmetered & scattered - (non-demand) 0.0141 2.0141 00141 0.0941 0.0141 0.0141
[37] & d wires only rates per rate schedule - demand ch
Transformer Tranaformer
38 Discount CumertRale | DiscountRate
E3 20241 (&73]
F 2031 {07
&
'4__2 Street lightin 61604 6.1604 61604 6.1604 B 160 61604
43| 7
(44 ]
45
(45|
47|
48
49 Credil for previous work on service
&0 Services & molering (Residential O
Hl Services & matering
52 Upsiream cost credit (whera a
=
E
|55 &
66 |
57
58| General Senvica < G0KW
(59| General Service > 50kW (non-TOU
L
| 61]
62
63
64| @ maintenance and adminlsiration
63
| 66
&7
60| General Service > 50kW (nan-TOU)
| 69 | Genaral Service > S0kW (TOU) - - - - - -
70 Large User - - . - - -
71 6.32 632 632 532 6.5 632
[72] Stroat lighting 243 213 213 213 213 213
2cfB 11683 - DCF Maoda! 2011 Subdivisions - Inilial xism 2b. Data Inputs 3152012 8:53 AM
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A ] B ] c | D | E I F | G | H I 31 K
73| 10 Discount rate data
[74]
75
i}
(77
78]
ie
60
{ 81
tn tal after-fax welghted g
£| cost of capltal 6.2892% 626N 6.2892% 6.2352% §3952% 6.2892%
(B3| 11 Taxrate data
| B4
85
(6
[ 67
88
89
90
o1
| 92 | Deduction (Federal purposes)
(03] ital lax
84| 12
B
£
o7 Service < S0KW
E3 Service > S0KW (non-10U)
El General Service > BORW (TOU)
e User
Unmelered & scaltered - (non-demand 374427 374427
t light | 0175 | 0,175 | 0175 | Y
13 Transformer Station Upsiream Cosls
’lf!eddenual {kWh}) 01024 01024 0,024 0.1024 0.1024
[General Sendce < BOKW (kWh) 00435 0.0435 0.0435 0.0438 0.0438
(General Service > S0KW (non-TOU) (kW) 133923 JERErE) 133323 [EEECE] 13332
1 | Service > S0kW (TOU) (kW) 13,3323 13,3323 123323 13.3323 123321 |
arge User (kW) 13332 13,3323 133323 133323 13333
Unmetered & scaltered (kVih) 0185 0.0185 0.0185 Q0185 0.0185
[Street lighting (W) 133323 133323 133303 133303 13.3303
) 0.5555 ] !
General Service > S0kW (nen-TOU] (ki) 12044 12,1444 121444 121444 121444 12,9440
General Servica > S0KW (TOU) (kW) 12,7454 12,1444 12,1444 12,1444 12,1444 121484
Larga User (kW) 121444 12,1444 121442 121444 121444 12144
Jus d & (kWh) 00183 0.0189 00169 00169 0.0163 £.0169
w 121444 121444 121404 129444 121484 121844
fomer Owned Tx
3olB 11653 - DCF Modal 2011 Subdivisions - Initial.xlsm 2b. Data Inpuls 315/2012 B:53 AM
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Upstream Cost Calculations

Transformer Station Upstream Costs. Yeard | Yearz | Years | Yoara | Yews | Toal

Residential {K\Wh) a.00| 000] 1953244 0.00 000] 1953244
General Service < 50kW (kVWh) .00 0.00 0.00] 0,00/ 0.00 0.00]
General Service > 50kW (non-TOU) (kW) 0.00| 0.00 0,00 0,00 0.00 0.00
General Service > 50kW (TOU) (kW) 0.00] 0.00 0.00] 0.00] 0.00 0,00
Large User (kW) 0.00] 0.00 0.00] 0.00] 0.00 0.00)
Unmelered & scaltered (kWh) 0.00| 0.00) 0.00 .00 0.00 0.00)
Street lighting [(30) 0.00] 0.00 0.00 0,00 0.00 0.00
Total 0.00| 000]  19,532.44 0.00| 000] 1953244
[Distribution Feeders Upsiream Costs Yeari | Yearz Year3 | Yeard | Years | Total

Residential (kWh) 0.00] 0.00] 111,0%.00 0.00| 0.00] 111,096.00
General Service < 50kW {(kWh) 0.00] 0.00] 0.00] 0.00 0.00 0.00]
General Service > 50kW (non-TOU) (kW) 0.00] 0.00 0.00 0.00 0.00 0.00|
General Service > 50kW (TOU) (kW) 0.00} 0.00 0.00 a.00] 0,00 0,00
Large User (kW) 0.00] 0.00| 0.00 0.00| 0.00 0.00
Unmetered & scallered (kWh) 0.00] 0.00| 0.00 0.00| 0.00 0.00
{Streetlighting (kW) 0.00| 0.00] 0.00 0.00 0.00 0.00]
{Total 0.00] 0.00] 111,096.00 0.00 0.00] 111,096.00]

4of8 11683 - DCF Model 2011 Subdivisions - Initial.xlsm 2¢. Upsiream Cosls 3/15/2012 8:53 AM
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Subdivision — Offer to Connect

July 27, 2012

Multi-Area Developments Inc.
301 Fruitland Road, Suite 10
Stoney Creek, ON L8E 5M1

Attention: Mr. Steve Spicer-

RE: "Summit Park- Phase 7”
Fletcher Road -~ Hamilton, ON
HORIZON UTILITIES CORPORATION PROJECT - 11683

Please find enclosed Horizon Utilities Corporation (Horizon Utilities) required Capital Contribution and Expansion
Deposit to connect to Horizon Utilities” electrical distribution system (Offer to Connect). This Offer to Connect is
based upon the estimated costs and forecast revenues of connecting the Customer in accordance with the five-
year load projection of the forecasted consumption for each metered service, and the Approved for Construction
electrical system design approved by Horizon Utilities Corporation. If the Customer or Customer's Consultant
submits revised plans, Horizon Utilities may provide, at the Customer’s expense, a new Offer to Connect based
on the revised plans. This is an estimate only. Please refer to the bottom of each Schedule B attached for a
Isummary of costs for each of the two construction options available to the Customer.

Once the Customer facilities have been commissioned into service and are energized, Horizon Utilities will carry
out a final economic evaluaticn based on the forecasted revenues and actual costs incurred in accordance with
~ the methodology set out by the Ontario Energy Board (OEB) in the Distribution System Code: (Code). In
accordance with the Code, the capital confribution that will be charged to the Customer will not exceed the
difference between the present value of the projected capital costs and on-going maintenance costs of the
facilities and the present value of the projected revenue for distribution services provided by those facilities.

The estimated Capital Contribution and the actual Capital Contribution will be calculated at no expense to the
Customer.

Horizon Utilities will provide the preliminary planning, design and engineering specifications for the connection.
These costs will be included in the capital cost calculation for the work.

1. INITIAL CAPITAL CONTRIBUTION

The estimated cost of the work necessary to connect the Customer is:

Material $627,646.50
Labour $418,431.00
Equipment $278,954.00
Engineering & Administration $69,738.50
Work Order Costs $1,394,770.00

Upstream Electrical Distribution System Costs $127,953,45

Horizon Utilities Carporation
55 John Sireet North, Hamillon, ON = Tel: 1-866-458-1236
Meil to: PO Box 2249 STN LCD 1, Hamilton, ON L8N 3E4

1 www, horizonutilities.com
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Total Project Costs $1,522,723.45

Based upon the enclosed economic evaluation of the estimated costs and forecast revenues, the initial
Capital Contribution required from the Customer is $1,179,437.40 (including HST).

The initial Capital Contribution includes $149,182.60 that represents the basic connection charge to non-
residential Customers (service and metering costs).

2. ALTERNATIVE BIDS

Where section 1 above indicates that an initial Capital Contribution is payable by the Customer, the
Customer requesting the connection has the option of obtaining alternative bids (Alternative Bid Option) for
any work that either Horizon Utilities or the Customer will perform (Contestable Work).

If the Customer chooses the Alternative Bid Option, the customer will be responS|ble for ‘rhe Contestable
Work and responsibilities as described below. ]

Contestable Work:

» Transformation: Supply and install all pad-mounted transformers and required concrete foundations.

e Primary Cable & Terminations: Supp]y and install high voltage cables and terminations from the point
of supply to the transformers.

e Primary and Secondary Cable Duct Bank: Supply and install all primary and secondary cable duct bank
per the approved construction drawing.

Horizon Utilities estimates that the costs of the Contestable Work will be:

(i) Material: $588,296.50
(i) Labour (including design, engineering and construction): $278,631.00
(iii) Equipment: $276,084.00
(iv) Overhead (including administration): ' $69.738.50
Total: $1,212,750.00

In addition, the customer is responsible to:

@ Provide notice in writing to Horizon Utilities that the Customer is proceeding with the Alternative
Bid Option

The complete construction of all Contestable Work

Choosing contractors that have been pre-gualified by Horizon Utilities to perform Contestable
Work

Purchasing materials required for the Contestable Work from a Horizon Utilities approved supplier
Selecting, hiring and paying the confractor

Administering any contract with the contractor

Acquiring all required permissions, permits and easements and obtaining any certifications

required under Ontario Regulation 22/04 Horizon Utilities Corporation
55 John Street Nerth, Hamilton, ON = Tel: 1-866-458-1236

Mail to: PO Box 2249 STN LCD 1, Hamillon, ON L8N 3E4
www. horizonutilities.com
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Subdivision — Offer to Connect

e Completing all of the Contestable Work

e Ensuring that the Contestable Work is done in accordance with Horizon Utilities design and
technical standards and specifications

e Once the system has been accepted and commissioned into service, provide a warranty for the
Contestable Work for a period of two (2) years after completion

e Paying Horizon Utilities for all costs incurred by Horizon Utilities associated with the expansion
including, but not limited to, all costs associated with any additional design, engineering or
installation of the facilities required to complete the project and any costs of inspection or
approval of the work performed by the contractor. The additional costs that will occur as a result
of the Alternative Bid being chosen are estimated at $130,670.38.

Uncontestable Work:

Horizon Utilities will perform the following Uncontestable Work:

e Connection: Final connection of the expansion to the distribution system.
o Site-Specific Costs: None required for this project.

Horizon Utilities estimates that the costs of the Uncontestable Work will be:

(i) Materials: $39,3560.00
(i) Labour (including design, engmeenng and construction): $139,800.00
(iii) Equipment: , $2,870.00
(iv) Overhead (including administration): $0.00

Total: ' $182,020.00

3. CAPITAL COST RECOVERY AGREEMENT

The Custemer will be required to enter into a Capital Cost Recovery Agreement with Horizon Utilities. Horizon
Utilities will forward the Capital Cost Recovery Agreement upon the Customer's written acceptance of this Offer to
Connect. Execution of the Capital Cost Recovery Agreement, including payment of the initial Capital Contribution,
Expansion Deposit and any other amount specified therein, is required prior to Horizon Utilities commencing with
any portion of the work, including procurement of long-lead materials.

A $1,500.00 Non-Refundable Engineering Fee will be charged for any significant (as determined by Horizon
Utilities) Customer requested redesign(s). Horizon Utilities must receive this fee prior to the commencement of

any redesign(s).

When the Customer transfers the facilities that it canstructed under the Alternative Bid Option to Horizon Ultilities,
Horizon Utilities will pay the Customer a transfer price calculated in accordance with the Capital Cost Recovery
Agreement,

This Offer to Connect is valid for six (6) months from the date hereof.

- Horizon Utilities Corporation
55 John Street North, Hamillon, ON = Tel: 1-866-458-1236
Mail to: PO Box 2249 STN LCD 1, Hamilion, ON L8N 3E4

3 www. horizanutilities.com
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Subdivision — Offer to Connect

The Customer will be required to enter into the Capital Cost Recovery Agreement within six (6) months of the date

hereof failing which this Offer to Connect shall become null and void.

Please acknowledge the acceptance of this Offer to Connect by indicating the construction option preferred on the .

following page and returning mail or fax (905-523-5764) to our office.

Regards,

U L7 /
Paige Webb

Engineering Technician
Horizon Utilities Corporation

Cc;

RTG Systems Inc.

3618 Mainway - Suite 203
Burlington, ON

L7M 1A8

Attn: Mr. H. Marfisi, CET

Horizon Utilities Corporation

55 John Streat North, Hamilten, ON o Tel: 1-864-458-1236
Mail to: PO Box 2249 STN LCD 1, Hamilion, ON L8N 3E4
www. horizonutililies.com
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Subdivision — Offer to Connect

I, Mr./Ms. of

acknowledges and accepts the terms and conditions of this “Offer to Connect” provided by Horizon Utilities to
service Summit Park- Phase 7 in Hamilton. In accepting this Offer to Connect the Customer’s Consultant
requests Horizon Utilities undertake the Contestéble Work and Uncontestable Work as described within.
The initial Capital Contribution and Expansion Deposit as required by the Customer shall be as noted above.

Signature ' Date

-OR-

I, Mr./Ms. of
acknowledges and accepts the terms and conditions of this "Offer to Connect” provided by Horizon Utilities to
service the Summit Park- Phase 7 in Hamilton and will be pursuing the Alternative Bid Option. The initial Capital

Contribution and Expansion Deposit as required by Harizon Utilities shall be as noted above. The Customer will be
requiréd to pay the associated costs as outlined in Section 8 above in addition to a Capital Contribution and/or
Expansion Deposit as required.

Signature Date
Horizon Utilifies Corporation
55 John Sireet North, Hamillon, ON = Tel: 1-864-458-1236
5 Mail fo: PO Box 2249 STN LCD 1, Hamillon, ON LBIN 3E4

weww. horizonulilities.com
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Horizon Utilities

Expansion Summary From Economic Evaluation
PROJECT SUMMARY INPUTS

Project Number:
Subdivision Name:
Developer Name:

11683

SUMMIT PARK - PHASE 7

MULTI - AREA DEVELOPMENTS

Direct Project Costs

Quantity | Avg Unit Cost

Detached Home / Townhouse Connections 287 $3,750|Year 3
Number of Transformers 25 $5,460
Subdivision Connection Costs - Uncontestable $50,000

Costs in Excess of Unit Costing - Contestable

Street lighting Costs

Quantity | Avg Unit Cost

Regular Streetlights $3,500|Year 1
Pedestal Streetlights $3,500|Year 1
Developer Supplied & Installed $0|Year 1
Direct Project Costs $
Distribution Lines & Transformers $1,262,750
Services & Metering $132,020
Total Estimated Project Cosis $1,394,770
Fully Recoverable Costs
Total Street lighting Costs -
Other Recoverable Work:
1.
2,
3
Total Other Recoverable Work -
Total Recoverable Work "
Total Estimated Project Costs
Direct Project Costs $
Material Costs @ 45% of Direct Project Costs 627,646.50
Labour Costs __@ 30% of Direct Project Costs 418,431.00
Equipment @ 20% of Direct Project Costs 278,954.00
Engineering & Admin. @ 5% of Direct Project Costs 69,738.50
Sub-Total 1,394,770.00
Upstream Electrical Distribution System Costs 127,953.45
Total Project Costs 1,522,723.45
Capital Contribution 1,043,749.91
H.S.T. on Capital Contribution @ 13% 135,687.49
1,179,437.40

Total Capital Contribution Required including H.S.T.

11683 - DCF Model 2011 Subdivisions 287 lots 25 TX- Initial.xlsm 1:57 PM 7/25/2012
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1 Project name SUMMIT PARK - PHASE 7
Table
Mew Customer Hodei
2 | No. Customer Name MULTI - AREA DEVELOPMENTS
| 3| 1 Forscasted customer additions umulative
4
| 5 | Residential
| 5 | Geaneral Sarvice < S0kW
[ 7] General Service > E0kW {non-TOU)
g 28
a Large User
10 Unmetered & scatterad - (non-demand
11 Streat lighting
2 Estimate of avera er added customer K]
Residential 55127 851,27 651.27 851.27 65127 651,27
(General Senvice < S0kW 2.748.58 2,745.98 2.748.55 2,748.8¢ 2,748.86 2,748.96
Unmeterad & scattered - [nen-demand) 374.43 aA74.43 37443 aT4.48 37442 7443
3 Estimate of average demand per added customer kW
Ganeral Service > S0KW (non-TOU)
General Service = 50kW (TOU)
Larga User
Sireet lighting 0475 0175 0,175 0475 0475 0475
4 Approved wires only rates per rate schedule - monthly fixed charge
Residantial 14.45 1£.45 14.45 14.45 1445 14.45
General Service < S0KW 216 32,16 3218 3218 3218 32.16
General Service = 50kW {(non-TOU) 203.28 293.26 75396 293,25 293.28 793,95
General Sarvice > S0KW (TOL) 293.26 203.26 283.25 233.28 283.25 793,25
Large User 2,642.10 22,642.10 22,542.10 22642,10 22642.10 22,642.10
I tered & scattered - (non-demand) .19 211 .11 8.1 5,11 2,14
Streat ilghting PRl 23 231 a3 23 231
5 oved wires only rates per rate schedule - variable charge (per KiWh
Residential 00142 00142 0.0142 0.0142 n.0142 0.0142
General Service < S0kW 00084 0.0084 00084 0.0084 D.0084 0.0034
Unmetered & scattered - (non-demand) o.0141 0.0141 0.0141 0.0141 0.0141 0.0141
& Approved wires onl er rate schedule - demand char r k!
Transformear
Current Rate Rale
Ganeral Service > S0kW (non-TOU) 2.0341 20341 20341 2.0341 20341 18.73)
General Senvice > S0KW (TOU) 70341 20341 2034 2.0341 20341 20341 0.73)
Large User 13359 1.3358 1.3358 13359 1.3369
Sfraat Iighji_ng B.1504 5.1504 5,1604 £, 1804 £.1804

7 MNew fzcilities and/or reinforcement investments

ribution feaders 108,
Distribution lines

820.99

Distribufion Iransformers

Credit for previous work on service
Services & matering (Residential Only)
Services & matsring

Upstream cost cradit (where applicable
Tetal

A d value of land

Incremental overheads at project level a

Residential
[General Servics < 50W

CGeneral Service > S0kW (non-TOU)
General Service = 50kW (TOU)
Large User

Unmetered & scattersd - (non-deman
Strest lighting

9  Attributable incremental annual

Residentisl

12577

rating, maintenance and administration &

125.77

125.77

difures

|'I'ra nsformer stations 1813245 | | | | |
Dis

-1 | swomowl | ]

| tseo7eses] . | damesece] - [ |

r customer addition

125,77

r customer addition

12577

125.77

General Service < S0KW

248,75

248,75

248,75

248.75

248,75

24875

General Service > 50kKW (non-TOU)

General Servica = 50KW (TOU)

Large Usar

Unmetared & scaltered - (non-demand)

632

G142

§32

5.32

Street ighting

213

213

2.13

2,13

20f8

11683 - DCF Model 2011 Subdivisions 287 lots 25 TX- Initial.xsm 2b. Data Inputs

Ti25/2012 1:57 PM
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X 0.00%| . F A
WMarginal incoms tax rate 25 45%)] 2&45%' 25,45% 28 45%) 2B.45%
Federal capital tax ratz 0.00% 0.00% 0.00% 0.00% 0.00%, 0.00%
Federz| surtax 0.00% 0,00% u.umﬂ— 0.00%, 0.00% 0.00%
Provincial capital tax rats 0.00% 0.00%) 0.00%) 0.00% 0,00% 0,005
Capital cost allowance rate 8.00% 8.00% 8.00%) 5.00% B.00%| 5.00%
Taxable capital employed in Canada 37688002565 | 37680000585 | 376ES0025.65| I7EAS0.02565 | 375830,08565 | 3750002565
Capital Deduction {Federsl purposes) - - - - - -
Base for Federal capital tax 376,880,025.65 | 378,890.025.65 | 378.890,025.85 | 375890,025.65 | 37Es85002585 | 376,590,025.85
Measurement Quantities for Upstream Costs Calculations
Resldential | £51.266 | 551,265| B51.266 | £51.266 | 651.288 | E51.286 |
General Service < 50kW 748.857 2,748,967 2,748,957 2,748 957 2 743,857 T48.857
General Service > 50KkW {non-TOU)
General Service > 50KW (TOU)
Large User
Unmetered & scattared - (non-demand) 44
Strest lighting | 0175 | 0175 | 0.175 | 0175 |
Transformer Station Uﬁam Costs
Residential (lKivh) 0.1024 01024 0.1024 0.1024 01024
General Service < 50KW (kWh) 0.0436 0.0438 0.0435 0.0436 0.0436
General Service > 50kW (non-TOLU) (kW) 133323 13.3323 13.3823 13.9323 13.3323
General Sanvice = S0kW (TOU) (kW) 13,3323 13.3323 13,5323 133333 13.3393
|Large User (kW) 13,3323 13.3323 13.3323 13,3223 13.3323
Unmetered & scattered (kW) 0.0185 0.0185 0.0185 o.0185 0.0185
Strest fighting (kW) 13.3373 13.3323 13.3323 13.3323 133323
Distribution Feeders Upstream Costs

Residential (kW) 0.6822 0.5822 05822 0.5822 05022
General Service < S0kW (kWh) 0.2450 0.2480 02420 0.2480 02480

General Service > 50kW (non-TOU) (kW) 75.8300 75.8300 75,6300 75.8300 75.8300

General Ssrvice = 50KW (TOU) (kW) 75.8300 75.8300 75,8300 75.8300 75.8300

Larga User (kA 758300 75.8300 75.8300 75.8300 75,8300

Unmetered & scattered (kWh) 10,1065 0.1055 10,1655 0.7055 1.1055

Street lighting (kW) 75,8300 75,5300 75.8300 75.8300 75.8300

Oieﬁtims Maintenance & Administration Costs

Residential (KWh) 01831 0.1931 0.1331 0.1931 01931 01931
General Service < S0W (KWh) 0.0905 0.0905 0.0305 0.0805 0.0905 0.0906
Ganeral Service > S0KW (nan-TOU) (kW) 121444 12,1444 121444 121444 121444 12,1444
Ganeral Service = S0KW {TOU) (kW) 12,1444 12,1444 12,1444 121444 12,1444 12.1444
Large User (kW) 121444 12,1444 121444 12,1444 12,1444 12,1444
Urmeterad & scattarad (kivh) 4.0169 0.0165 00168 0.0165 0.0163 0.0168
Street Ilghting (kW) 121444 12 1444 12,1444 12,1444 12,1444 121444

QOperations Maintenance & Administration Costs (Customer Owned Tx]

General Service > S0kW (non-TOU) (kW) 11.76 1178 11.76 11.76 11.78 11.78
General Senvice > S0KW (TGU) (kW) 11.76 11.76 1176 11.78 11.76 11.75
Large User (kKiW) 11.76 11.78 1178 11.76 11.76 11.78

Services & Metering Standard Cost
|Residentlal (kM) | AE.00 l 450.00 l 450.00 | -ﬂﬁD.CIDI 460.00 I «monl

Al B | g | D | E | F I G | H | J | K

| 73| 10 Discount rate data

i3

| 75 | Long Term Borowing rate 5.79% 5.79% 5.70% 5.79%) 5.75%) 5.72%|
| 75 | Short Term Bomowing rate Z.45% 2.45% 2 4E%) 2.45% 2.45%] 2.468%
| 77 ] Raie of refum on common eguity 2.58%, 9,58%) s_ﬁ 8.58% 5,68% 9.58%
| 78 | Lang-Term dabt outstanding (%) 55.00% 56.00%, 25.00%| 56.00%] se.m' 56.00%
| 79 | Short-Term debt outstanding (%) A.00%| 4.00%)| 4,uo%| 4.00%) 4.00%) 4.00%,
| 80 Total comman equity (%) w.t@' 40.00% 40,008 40.00% A0.00% 40.00%
[ 81] Marginal income tax rate 25,45%] 26.45% 28,458 | 76.45%) 26.45%)| 25.45%)

Incremental after-tax weighted average

| B2 | cost of capital E.2082% 6.2002% 6.26892% E.2882% 6,2682% 6.2892%
| 83|

B4 |

3ofB 11683 - DCF Model 2011 Subdivisions 287 lots 25 TX- Initial.xlsm 2b, Data Inputs
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Upstream Cost Calculations

Transformer Station Upstream Costs

Year 1 Year 2 Year 3 Year 4 Year 5 Total
Residential (kWh) 0.00 0.00] 19,132.48 0.00 0.00] 19,132.46
General Service < 50kW (KWh) 0.00 0.00 0.00 0.00 0.00 0.00
General Service > 50kW (non-TOU) (kW) 0.00 0.00 0.00 0.00 0.00 0.00
General Service > 50kW (TOU) (kW) 0.00 0.00 0.00 0.00 0.00 0.00
Large User (kW) 0.00 0.00 0.00 0.00 0.00 0.00
287 0.00 0.00 0.00 0.00 0.00 0.00
Street lighting (kW) 0.00 0.00 0.00 0.00 0.00 0.00
Total 0.00 0.00| 19,132.46 0.00 0.00] 19,132.46

Distribution Feeders Upstream Costs Year 1 Year 2 Year 3 Year 4 Year 5 Total
Residential (kWh) 0.00 0.00| 108,820.99 0.00 0.00| 108,820.99
General Service < 50kW (kWh) 0.00 0.00 0.00 0.00 0.00 0.00
General Service > 50kW (non-TOU) (kW) 0.00 0.00 0.00 0.00 0.00 0.00
General Service > 50kW (TOU) (kW) 0.00 0.00 0.00 0.00 0.00 0.00
Large User (kW) 0.00 0.00 0.00 0.00 0.00 0.00
Unmetered & scattered (kKWh) 0.00 0.00 0.00 0.00 0.00 0.00
Street lighting (kW) 0.00 0.00 0.00 0.00 0.00 0.00
Total 0.00 0.00| 108,820.99 0.00 0.00| 108,820.99

11683 - DCF Model 2011 Subdivisions 287 lots 25 TX- Initial.xlsm 2c. Upstream Costs

7/25/2012 1:57 PM
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Ganaral Sordcs = S0k o o ] ] o [] o L3 o o [} a [ a [
‘Banetal Sarvicn = S0KN (non-TOU) ] ] [ ] o ] [ o a o o o o a ]
‘@anay| Earvice > S0KW (TOU) L] a o q o ] L' o o o © a o o o
Latgs User [ L ] a v [] o [ o ] [ o [ o ]
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sndfar 1E2R T 1,380,708 '] 132000 ] 2
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* Tawre e i mae liere that thare sre na up | Birwt year, thal Casts in s e j e year,
Pragent Viahue 0f Annual Gapltal Gous 1,482,278 1,348,827 o REES1 ] 1 ] [} L] a (] n [ o o ] ] [ [} a 2 ] [] [} [ (] [
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Net Present Value Summary

1.
PV of Operailng Cash Flaw
a PV of Nel Operaling Cash Flow
b) BV of Taxas
PV of Dparating Caeh Flaw

3
FV of Gapltal

»
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MET PRESENT VALUE
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Horizon Utilities Corporation

Capital Cost Recovery Agreement — Horizon Constructed Subdivision

Schedule B - Cost and Revenue

COST
Herizon Utilities Corporation's Work Estimate

Herizon Utilities Corporation Work Estimate of total costs:

i

il.
fif.
iv.

287 Contestable | Uncontestable Total

Material 588,296.50 39,350.00 627,646.50
|Labour 278,631.00 139,800.00 418,431.00
Equipment 276,084.00 2,870.00 278,854.00
Engineering & Administration 69,738.50 69,738.50

Work Order Costs 1,212,750.00 182,020.00 1,394,770.00
Upstream Electrical Distribution System Costs 127,953.45 127,953.45
Total Project Costs 1,522,723.45

Number of Residential Customers To Be Connected

Developer has chosen to have Horizon Utilities construct the project

Initial Capital Contribution

287

NPV Components
Capital Expenditures - Project costs & upstream costs -$1,395,728.58
Incremental Operating, Maintenance & Administration Costs -$506,042.60
Distribution Revenue 858,021.28
Net Present Value -$1,043,749.91
HST @ 13% -§135,687.49
Total Initial Capital Contribution -$1,179,437.40
Expansion Deposit $351,020.09
Fully Recoverable Work
Description of Fully Recoverable work and deposit required
Street lighting Deposit $0.00
$0.00
$0.00
$0.00
$0.00

Customer Acknowledges that:

T

it has elected to have the Distributor construct the project

it is responsikle for the Capital Centribution, Expansion Deposit, any security or other payment or costs specified herein

that the final Capital Contribufion and Expansion Deposit will be determined at the time of completing the final Economic Evaluation

2
3.
4

they will be responsible for paying the amounts specified below as follows:

- Capital Contribution (initial as per Offer to Connect) $1,179,437.40 Execution of Agreement
- Expansion Deposit $351,020.09 Execution of Agreement
- Fully Recoverable Work $0.00 Execution of Agreement

* A Letter of Crodit fs

bie as payment of the Exs

11683 - DCF Model 2011 Subdivisions 287 lots 25 TX- Initial.xlsm

ion Depost. Flease refer fo Schedwe C - Form Letter of Credif




HORIZON EXHIBIT K2.1 i . .
- i e e Horizon Utilities Corporation
Capital Cost Recovery Agreement — Alternative Bid Subdivision

Schedule B - Cost and Revenue

cOosT
Horizon Utilities Corporation's Work Estimate

Horizon Utilities Corporation Work Estimate of total costs:

287 Contestable | Uncontestable Total

1 Material 588,296.50 39,350.00 627,646.50
ii. Labour 278,631.00 139,800.00 418,431.00
iii. |Equipment 276,084.00 2,870.00 278,954.00
iv. |Enginaering & Administration 69,738.50 69,738.50
Work Order Costs 1,212,750.00 182,020.00 1,394,770.00

Upstream Electrical Distribution System Costs 127,853.45 127,953.45

Total Project Costs $ 1,522,723.45
Number of Residential Customers To Be Connected 287

Developer has Elected To Use The Alternative Bid Option
Mo Capital Contribution currently, this will be determined once final Transfer Price is known. $0.00

Prepayments Required:

Estimated Final Connection Costs $50,000.00
Inspection & Engineering Administration:

First $50,000 @ 15% $7,500.00

Balance @ 5% $58,137.50 $65,637.50

$115,637.50

HST @ 13% $15,032.88

Prepayments Required $130,670.38

Expansion Deposit $1,212,750.00

Transfer Price (estimated - not including HST)

To be finalized at the time of final economic evaluation $416,657.59
Fully Recoverable Work
Description of Fully Recoverable work and deposit required
$0.00
$0.00
$0.00
$0.00
Customer Acknowledges that:
1. it has elected to use the Alternative Bid Option
2, it is responsible for the Capital Contribution, Expansion Deposit, any security or other payment, fee or costs specified herein

that the final Capital Contribution, Transfer Price, Expansion Deposit will be determined at the time of completing the final Economic
3 Evaluation

4 they will be responsible for paying the amounts specified below as follows: X

(i) Capital Cantribution (initial as per Offer to Connect) $0.00 Execution of Agreement

(i) Fees and Costs $130,670.38 Execution of Agreement
(iii) Fully Recoverable Work $0.00 Execution of Agreement
(iv) Estimated Expansion Deposit (to be finalized prior to energization)

- 10% of Contestable Work for 2 year Maintenance $121,275.00 Prior to Energization

- _Portion to complete, repair or bring up to standard the facilities

(v) Service and Metering Costs @ $460 per Residential Customer $149,182.60 Prior to Energization

5. |for the Transfer Price they have requested (An option must be selected):
D | Distributor apply the Transfer Price against the required Expansion Deposit and the Services and Metering Costs (if any)

Distributor not apply the Transfer Price against the required Expansion Deposit and the Services and Metering Costs
* A Letter of Credit is acceplable as paymesnt of the Expansion Daposit. Flease refer to Schedule C - Form Letter of Credit

11683 - DCF Model 2011 Subdivisions 287 lots 25 TX- Initial.xlsm
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HORIZON EXHIBIT K2.1

[E T P—

Filed: 2013/01/21
EB-2012-0047

Horizon Utilities Corporation
IRR to Board Staff No. 7
Page 7 of 10

Horizon Utilities Corporation
Capital Cost Recovery Agreement — Alternative Bid Subdivision

COST

Schedule B - Cost and Revenue

Herizon Utilities Corporation’s Werk Estimate

Horizon Utilities Corporation Work Estimate of total costs:

Contestable | Uncontestable Total
L Material 520,797.20 14,350.00 535147.20
. [Labour 241,964.80 114,800.00 356,764.80
Iii. |Equipment 234,973.20 2870.00 23784320
iv. |Engineering & Administration 59,460.80 59,460.80
Work Order Costs 1,057,1986.00 132,020.00 1,189,216.00
Upstream Electrical Distribution System Costs 127,953.45 127,953.45
Total Project Costs 1,317,169.45
Number of Residential Customers To Be Connected 287
Developer has Elected To Use The Alternative Bid Option
No Capital Contribution currently, this will be determined once final Transfer Price Is known. $0.00
Prepayments Required:
Estimated Final Connection Costs $0.00
Inspection & Engineering Administration:
First $50,000 @ 15% §7,500.00
Balance @ 5% $50,359.80 $57.859.80
£57.859.80
HST @ 13% S7521.77
Prepayments Required $65,381.57
Expansion Deposit $1,057,196.00
Transfer Price (estimated - not including HST)
To be finalized at the time of final economic evaluation $401,687.63
Fully Recoverable Work
Description of Fully Recoverable work and deposit required -
.00
$0.00
$0.00
;_g.oo

Customer Acknowledges that:
1.

it has elecled 1o use the Allemative Bid Option
2. |itis responsible for the Capital Contribution, Expansion Deposit. any security or other payment, fee or costs specified herein
that the final Capital Contribution, Transfer Price, Expansion Deposit will be delermined at the time of completing the final Economic
3. |Evaluation
4. [they will be responsible for paying the amounts specified below as follows:
(i) Capilal Contribution (inftial as per Offer to Connect) $0.00 Execution of Agreement |
|(li) Fees and Cosls $65,381.57 Execution of Agreement
(lii) Fuity Recoverable Work $0.00 Execution of Agreement
{iv) Estimated Expansion Deposit (to be finalized prior to energization)
- 10% of Contestable Work for 2 year Maintenance $105,719.60 Prior to Energization
- _Portion 10 col repair or b to standard the facilities
{v) Service and Metering Costs @ $460 per Residential Customer $149,182.60 Prior to Energization
5. |for the Transfer Price they have requested (An option must be selected).
O |oistributor apply the Transfer Price agaist the required Expansion Dposit and the Services and Metering Cosls (If any)
[ | pistributor not apply the Transfer Price against the required Expansion Deposit and the Services and Metering Costs

* A Lemer of Cradt iz accaptatis a2 payrent of ihe Expansion Depost. Fiaase refer to Sehedude C - Fonm Lester of Cred
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MULTI-SERVICE CONNECTION COST AGREEMENT

Between

Multi- Area Developmentsine.

And

Hydro One Networks Inc.

hydr &

ne

for

Summit Park Phasc 7



HORIZON EXHIBIT K2.1

MULTEIAREA DEVELOPMENTS INC. (the “Developer”) has requested and HYDRO ONE
NETWORKS INC. (“Hydro One”) has agreed to perform certain work pertaining to the connection of the
project described below, on the terms and conditions set forth in this Multi-Service Connection Cost
Agreement dated this 27th day of July 2012 (the “Agreement”), The attached Standard Terms and
Conditions for Multi-Service Connection Projects V1 06-2011 (the “Standard Terms and Conditions”) and
the following schedules, as amended, supplemented or restated from time to time, are to be read with and
form part of the Agreement:

Schedule “A” (Description of the Non-Contestable Work and the Contestable Work);

Schedule “B” (Description of Civil Work);

Schedule “C” (Specifications);

Schedule “D” (Hydro One Design - Drawing # 010351-12-116 Rev 06)

Schedule “E” (Developer’s Load Forecast™)”

Schedule “F” (Economic Evaluation Results)

Schedule “G” (Option A/Option B Chart)

Schedule “H” (Form of Transfer of Ownership of Primary Distribution System, Secondary
Distribution System, Line Expansion and Residential Service Cables)

Schedule “I” — certified copy of the Band Council resolution where the Developer is a Band of
Indians, authorizing the execution of this Agreement and the issuance of any permits required
under Section 28(2) of the Indian Act (Canada).

Unless otherwise defined herein, all capitalized terms herein shall have the meaning ascribed to them in
the Standard Terms and Conditions.

I. Project Summary

The Developer is planning to:
expand or develop a residential subdivision known as Summit Park Phase 7 at the property located at
Part of Lots 4 & 3, Block 4, Cone. 1, Binbrook, in the City of Hamilton in the Province of Ontario, as
more particularly described in PIN {7345 (€¢ 3 , and where a plan of subdivision has been
registered as at__: am./p.m. on the day of >

(the foregoing being hereinafter described as “Project”).

Hydro One hereby commits to honouring all the prices stated hereunder in the Agreement even if it
becomes necessary, for any reason, for Hydro One to supply the said subdivision by means of a feeder or

feeders

other than the feeder or feeders stated hereunder in the Agreement.

Multi-Service Connection Cost Agreement CPA V1 —June 2011

Page



HORIZON EXHIBIT K2.1



HORIZON EXHIBIT K2.1

IV. Miscellaneous:

Developer’s HST Registration Number:'

Expansion Deposit:* $1.425,258.67

Easement Date:’ Sth day of September 2012
Customer Connection Horizon: 5 years

Required Execution Date: 27th day of January 2013
Revenue Horizon: 15 years

Developer Notice Info:*

Multi-Area Developmentsine.
10-301 Fruitland Road, Stoney Creek, Ontario L8E 5M|

Attention: Steve Spicer

Fax: 905-662-8401

V. Entire Agreement

Subject to Section 2.4 of the Standard Terms and Conditions, this Agreement constitutes the entire
agreement between the parties with respect to the subject matter of this Agreement and supersedes
all prior oral or written representations and agreements concerning the subject matter of this
Agreement,

|[SIGNATURE PAGE FOLLOWS]

! See Subsection 1.1(¢) of the Standard Terms and Conditions,
% See Sections 6.1 and 6.2 of the Standard Terms and Conditions.

? See Subsections 5.2(1) of the Standard Terms and Conditions.
¥ See Scction 13.5 of the Standard Terms and Conditions,

Multi-Service Connection Cost Agreement CPA V1 - June 2011 Page



HORIZON EXHIBIT K2.1

V1. Amendments

It is recognized that from time to time during the currency of the Agreement the parties hereto may
mutually, unless otherwise provided for in the Agreement, alter, amend, modify or vary the provisions
of the Agreement and such alteration, amendment, modification, variation or substitution shall be
effected in writing and attached hereto and shall be deemed to form part hereof and shall, from the date
agreed upon, alter, amend, modify, vary or substitute the Agreement in the manner and to the extent set
forth in writing by the parties. Subject to the foregoing, no amendment, modification or supplement to
the Agreement shall be valid or binding unless set out in writing and executed by the parties with the
same degree of formality as the execution of the Agreement,

IN WITNESS WHEREOF, the parties have executed this Agreement.

i L
Nanté: Gordon Messery
Title: .‘iupcrlising Plann Design

Date: < \a , Tl
[ have the authority to bind the Corporation.

Multi-Area Developmentdne,

—
/,-/-(&’ A &464 /W
Name: /a\.l):_. PE ST IS
Title: VEes(DerlT
Date: <SgPreMBer T, 2o\t

Name:

Title:

Date:

I/We have the authority to bind the Corporation.

Multi-Service Connection Cost Agreement CPA V1 —June 2011

Page



HORIZON EXHIBIT K2.1

Schedule “A” Description of the Contestable and Non-Contestable Work

See attached Drawing 00351-12-116 Rev 06
Description of Non-Contestable Work Hydro One MUST perform:

For Underground Lines (Including Submarine):

I. Perform make ready work on existing Hydro One facilities (dip pole or existing transformer or kiosk )
2. Termination of all primary and secondary cables within the Electrical Distribution System

3. [Installation of transformers and kiosks including inserts, elbows, insulating caps, arrestors and feed
through

Install kiosks including insulating caps

Install numbering, signs, locks and phase markings on transformers and kiosks

Connection of grounds to transformers and kiosks

Install switching/isolation of existing Hydro One facilities

Perform Inspection

®No v

For Overhead Lines:

1. Perform make ready work on existing Hydro One facilities

2. Termination of all primary cables at transformer and switch locations and secondary cables
transitioning to underground within the Electrical Distribution System

3. Install transformers and transformer framing

4. Install switches

Description of Contestable Work Hydro One or Developer/Contractor can perform (Unless
otherwise stated on Drawing):

For Underground Lines (Including Submarine):
1. Supply and install primary and secondary cables
2. Install secondary splices

For Overhead Lines:
I. Install new poles, primary and secondary conductor, guys and anchors
2. Install primary and secondary framing
3. Install grounding (Plates and Rods)

Multi-Service Connection Cost Agreement CPA V1 —June 2011 Page
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Schedule “D” - Hydro One Design - Drawing # 00351-12-116 Rev 06

Multi-Service Connection Cost Agreement CPA V1 - June 2011 Page



HORIZON EXHIBIT K2.1

Schedule “E” —“Developer’s Load Forecast”

Residential Services

Rate #lof Lots  Sq. Ftge Load Type Service Size

Class (Amps)
UR 101 2500 sqft Base + AC 200 amps
UR 185 1500 sqft Base + AC 200 amps

Commercial Services

Rate fof Lots Secondary  Service Size Usage Business
Class Voltage (Amps) Type
Gse 1 120/240V 200 amps Single Shit  Commercial

Submitted by the Developer on this | 2th day of June 2012,

Multi-Area Developmentsine.

,//{( (/(« %zzT

Name: AL DE SANTG
Title: PReSIPENT
Date: <sepremBel T, 2o12-

Name:

Title:

Date:

I/We have the authority to bind the Corporation.

Multi-Service Connection Cost Agreement CPA VI = June 2011

Page |



HORIZON EXHIBIT K2.1

Schedule"F": Economic Evaluation Results

Basic Discounted Cash Flow Calculation

Capital Costs and Charges Hydro One does Alternative Bid
all the work Option
(Option A) (Option B)
Subdivision Expansion Cost Length 2477 metres $ 757154.26 | § 473,214.43
Line Expansion Cost Length 0  metres $ - | % -
Subtotal $ 757,154.26 | § 473,214.43
Overheads and Interest During Construction $ 93,510.86 | $ 60,382.38
Total Capital Cost $ 850,666.11 | $ 533,596.80
Operating and Maintenance (O&M) Costs over 25 Year Revenue Horizon
Estimated Connection O & M per year $ 34,180.06 |
Estimated Expansion O & M per year
Line Expansion O&M (OH Line) Oom $ -
Line Expansion O&M (UG Line) 0 $ . \
Subdivision Line (OH Line) 0 $ -
Subdivision (UG Line) 2477 $ 2,558.74
Eslimated System Reinf, O&M per year $ 31,776.61
Eslimated Yearly O&M $ 68,515.41
Estimated Total O&M Over F 25 Years $ 1,712,885.18 [PV § 886,979.63 | $ 886,979.63
| Total Cost of Connection |
Total Capital Cost | 5 850,665.11 ' § 533,596.80
Total PV of O&M $ 886,979.63 | § 886,979.63
Total Cost Of Connection $ 173764475 | $ 1,420,576.44
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hyd rgg

Basic Discounted Cash Flow Calculation

This is how the Calculation relates to Sections 2.0, 3.0, 5.0A and 5.0B of your contract.

Hydro One does Alternative Bid
all the work Option
(Option A) (Option B)
Customer Contribution Required For The Connection $ 312,376.08 | $ (4,692.23)
(From Above)
Less Pre Paid Amounts
Line 1.1 Engineering Design Fees Paid| $ 14,800.00 | $ 14,800.00
Line 3.4 Miscellaneous Approvals Paid| $ » $ -
Plus Items Excluded From Receiving Support
Incremental Cost For Pad-Mounted Transformer (NonContestable) $ - $ =
Work Site Inspectlor $ - $ 38,253.60
Returned Materials Charge $ - $ :
Sub Total $ 297,676.08 | 3 18,761.37
HST $ 38,684.89 | $ 2,438.98
Amount Due* 336,260.97 21,200.35
Average Support per Service Option A Option B
Residential Energy $ 492842 | $ 4,435.58
Commercial Energy $ 1574145 | $ 14,167.31
Commercial Demand $ - 1% -
Note: Option B Average Support Includes 10% Holdback for Warranty
* Note:Section 4.0 charges are in addition to these amounts. Rev 06/2011




HORIZON EXHIBIT K2.1

3.2 The Developer hereby elects Option A by checking the box below and agrees and
accepts all the figures contained in the Option A chart below:

Option A = Hydro One Networks Performs Non-Contestable Work and Contestable Work

- bl | TOTAL | PAID | DUE
1.0 Engineering & Design
1.1|Design Costs (subject to GST) $ - 1% - ] -
Design Cosls (subject o HST) $ 1287750 | §  (14,800.00)| $ (1,922.50)
Total Cost Section1.1] § 1287750 |$ (14.800.00) & (1.922.50)
Less: Revenue Support Applied To This Seclion
(lo a maximum ol the cosl above) 5 - $ - $ -
Remaining Balance Section 1.1 $ 12,877.50|$ (14,800.00)| $ 1.922.50
2.0 Cost of Non-Contestable Work Other Than Line Expansion
| TOTAL | PAID | DUE
2.1|Non-Contestable Subdivision Secondary Costs
Material ! 146,723.85 | $ - 3 146,723.8!
Labour [ 124,161.12 | § - $ 124,161.12
| Eguipment $ 70,279.88 | $ - $ 70,279.88
Other Miscellancous $ 16,398.64 | { - $ 16,398.64
Administration & Overheads $ 23,426.63 | § - 23,426.63
400A Meterbase Credit =l $ - $ - -
Total Cost Section 21| § 380,990.11| % $ 380,990.11
Less: Revenue Support Applied To This Section
(to @ maximum of the cost above) $ 380,990.11) % 3 380,990.11
Remaining Balance Section 2.1] § - 18 - |9 -
2.2|Non-Contestable Subdivision Primary Costs
Material $ 9587457 | $ $ 95,874.57
Labour $ 23,242,95 | § - 3 23,242.95
Equipment $ 13,156.39 | ¢ - ] 13,156.39
Other Miscellaneous $ 3,069.82 | § b 3,069.82
Administration & Overheads $ 4,38546 | § - $ 4,385.46
Cost To Connect To An Existing Powerline $ - $ B
Forestry Cost (If Applicable) 3 - - 3 -
Total Cost Section 2.2| $ 139.729.19 | § - S 139,729.19
Less: Revenue Support Applied To This Section (1o & maximun
of the cost aboved 9 s 3 5 .
Remaining Balince Section 2.2 § 139,729.19 | § B $ 139,729.19

Continued




HORIZON EXHIBIT K2.1

3.2 Continued
The Developer hereby elects Option A by checking the box below and agrees and
accepts all the figures contained in the Option A chart below:

Option A ~ Hydro One Networks Performs Non-Contestable Work and Contestable Work

3.0|Cost Of Non-Contestable Line Expansion (If Applicable)
TOTAL PAID DUE
3.1|Non-Contestable Line Expansion Costs
Material b - 1% - $ -
Labour $ - $ - $ -
Equipment 3 - $ - $ -
Other Miscellaneous $ - b - $ -
Administration & Overheads $ - ] - $ -
3.2|Cost To Connect To An Existing Powerline 3 - 5 - $ -
3.3|Forestry Cost (If Applicable) $ - $ - $ -
Miscellancous Approvals Such As Water Crossing,
Railway Crossing, Pipeline Crossing, ele.
3.4 $ - $ - $ -
3.5|Easements, Permits and Approvals $ - 18 - 13 -
‘Total Cost Section 3.1 t0 3.5 $ - ] - $ -
Less: Revenue Support Applied To This Section (1o a maximun
ol the cost above)] $ 3 - $ -
Remaining Balance Section 3.1 to 3.5 $ - $ - $ -
4.0|Cost of Contestable Work Other Than Line Expansion
TOTAL PAID DUE
4.2|Contestable Subdivision Secondary Costs
Materinl $ 96,91495| $ - $ 96,914.95
Labour $ 62,01599| % - $ 62,015.99
Equipment $ 35,103.39 | § - $ 35,103.39
Other Miscellancous $ 8,190.79 | § - 19 8,190.79
Administration & Overheads $ 11,701.13 [ $ - $ 11,701.13
Total Cost Section 4.1] $ 213,926.25| $ = ] 213,926.25
Less: Revenue Support Applied To This Section (1o a maximun
of the cost above)| $ 157,29892 | § - $ 157.,298.92
Remaining Balance Section 4.1] $§ 56,627.33 | § - $ 56,627.33
4.2|Contestable Subdivision Primary Costs
Materinl $ 6327469 |8 - $ 63,274.69
Labour 3 2112970 | $ - $ 21,129.70
Equipment i 11,960.21 | $ B 3 11,960.21
Other Miscellancous § 2,790.72 | % - S 2,790.72
Administration & Overheads $ 3986.74 | $ - 3 3,986.74
‘Toial Cost Section 4.2] § 103,142.06 | $ - $ 103,142,06
Less: Revenue Support Apphied To This Section (to a maximun
of the cost abovel $ & ] = 5 .
Remalning Balance Section4.2| $  103,142.06 | $ - |$  103,142.06

Continued
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3.2 Continued
The Developer hereby elects Option A by checking the box below and agrees and
accepts all the figures contained in the Option A chart below:

Option A - Hydro One Networks Performs Non-Contestable Work and Contestable Work

5.0|Contestable Cost Of Line Expansion (If Applicable)

5.1{Contestable Cost of Line Expansion TOTAL PAID DURE

Material

Labour

Equipment

Other Miscellancous

Administration & Overheads

calealealealealen

Rl R R R -t
Ll

Total Cost Section 8.1 ¢

Less: Revenue Support Applied To This Section (1o a maximun
of the cost above)] $

[6h | &
"
o
"

Remaining Bal Section 5.1 $ -

Remaining balance on Non-Contestable and
Contestable Work (Sections 1.0 through 5.0) $§ 01237608 |9% (14,80000)] §  297.576.08

| TOTAL PAID DUE

6.0|ltems Excluded From Receiving Support

&3
"

8.1|Pad-mount Transformer Incremental Cost (NonCont.)

enlen

6.2|Returned Materials Charge ]

ealenles

[
enlealen
[

T'otal Cost Section 6.1 to 6.2 ¢

Part4 Totals

Revenue Shorifall (if applicable)| $ - $ -

Sub-Total (without Tax) for Option A § 312,376.08 297,576.08
GST on Engincering and Design for Option Al

HS'T on Engineering and Design for Option A

(14,800.00)] §

1,674.08 (1,924.00) (249.93)

38,934.82

b ] 38,934.82
b 352,984.97

(16,724.00)| $ 336,260.97

[
.
HST on Remaining Items for Option Al §
Grand Total (with GST & HST) for Option A §

GST/HST# 870865821RT0001

The Developer has paid the cost of Design and Staking, .

incurred by Hydro One Networks in the amount of = {16,724,00)

The Developer shall pay 100% of the Remaining Cost to bej
A-2 |incurred by Hydro One Networks at the time of signing of $ 336,260.97
this Agreement, in the amount of =

A-3 |Refund After Hydro One Networks Support Applied $

«—— Signature

| Elect To Choose Option A
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3.3 The Developer hereby elects Option B by checking the box below and agrees and
accepts all the figures contained in the Option B chart below:

Option B —= Hydro One Networks Performs Non-Contestable Work Only

Part 1 Non-Contestable Work Firm Offer

I

TOTAL PAID DUE
1.0| Engineering & Design
1.1|Design Costs (subject to GST) ] - ¢ - g -
Design Costs (subject to HST) ] 12,877.50 (14,800.00 {1,922.50)
Total Cost Section 1.1| $ 12,877.50 | § (14,800.00)| $ (1,922.50)
Less: Revenue Suppori Applied To This Section
(to a maximum of the cost above) $ - 3 - $ -
Remaining Balance Section 1.1} $ 12,877.50| $  (14,800.00)| $ (1,922,50)
2.0|Cost of Non-Contestable Work Other Than Line Expansion
TOTAL PAID DUE
2.1|Non-Conlestable Subdivision Secondary Costs .
Material $ 146,723.85 | § - $ 146,723.85
Labour $ 124,161,112 | § - § 124,161.12
Equipment b 70,279.88 | § B : 70,279.88
Other Miscellancous $ 16.398.64 | § - $ 16,398.64
Administration & Overheads 3 23.42663 | % - $ 23,426.63
400A Meterbase Credit $ - $ - $ -
Total Cost Section 21| $  380,990.11 | § - 1$ 380990.11
Less: Revenue Support Applied To This Section (10 @ maximun
of the cost above)l $ 380,880.11 ] % $ 380,990.11
Remaining Balance Section 2.1| $ - $ - $ -
2.2|Non-Contestable Subdivision Primary Costs
Material $ 9587457 | % - $ 95,874.57
Labour $ 23,242951 % - $ 23,242.95
Equipment $ 13,15639 | $ - § 13,156.39
| Other Miscellaneous $ 306082 | $ - b 3,069.82
| Administration & Overheads $ 4,38546 | § - { 4,385.46
Cost To Connect To An Existing Powerline $ - 19 - 18 -
Forestry Cost (1f Applicable) $ - $ - $ &
Total Cost Section 2.2 $ 139,729.19| $ - $ 139,729.19
Less: Revenue Support Applied To Uhis Section (1o & maximun
of the cost above)| $ - $ 3 -
Remaining Balance Section 2.2| $ 139,729.19 | § - S 139,729.19

Continued
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3.3 Continued

The Developer hereby elects Option B by checking the box below and agrees and
accepts all the figures contained in the Option B chart below:

Option B - Hydro One Networks Performs Non-Contestable Work Only

3.0]Nun-Contestable Cost Of Line Expansion (If Applicable)

TOTAL PAID DUE
3.1|Non-Contestable Line Expansion Costs
Material $ - $ - $ -
Labour $ - $ - $ -
Equipment $ - $ - $ -
Other Miscellancous 5 - ] $ -
Administration & Overheads $ - $ $ -
3.2|Cost To Connect To An Existing Powerline b - $ - $ -
3.3[Forestry Cost (If Applicable) s s s .
Miscellancous Approvals Such As Water Crossing,
Railway Crossing, Pipeline Crossing, cte.
34 $ - g - 3 -
3.5|Easements, Permits and Approvals 3 - 3 - $ -
Total Cost Section 3.1103.5| § ! $
Less: Revenue Support Applied To This Section (10 a maximun
of the cost above) $ 3 $
Remaining Balance Section 3.1 to 3.5| $ - | $ $ -
Remaining balance on Non-Contestable and Contestable
W $ 152,606.69 | §  (14,800.00)| § 137,806.69
Total Unused Support Available For Contestable Work| § 167,298.92 § 3 157,298.92
Total Remaining Balance
3 (4,692.23)] $  (14.800.00)| $ (19,492.23)
art 2 Abov: ard C
| =
4.0{Items Excluded From Receiving Support
4.1]|Pad-mount Transformer Incremental Cost $ - - $ -
4.2[Work Site Inspection (If Applicable) ) 38,25360| $ $ 38,253.60
4.3[Returmned Materials Charge == ] - $ -
Total Cost Section 4.1 0 4.2| § 38,253.60 [ § - $ 38,253.60
Part3 Tofals
Revenue Shortfall (if applicable)) $ - |8 - |3 -
Sub-Total (without Tax) for Option B| $ 33,561.37 | $  (14,800.00) $ 1B.761.37
GST on Engineering and Design for Option B| § - |3 e -
HST on Engincering and Design for Option B 167408 | $ (1,924.00)| $ (249.93
HST on Remaining Items for Option B} 2,688.90 | $ - $ 2,688.90
Grand Total (with GST & HST) for Option B| § 3792435|%  (16,724.00)| $ 21,200.35

GST/HST# 870865821RT0001

Caontinued
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Schedule “H” — Form of Transfer of Ownership of Primary Distribution System, Secondary
Distribution System, Line Expansion and Residential Service Cables

TRANSFER OF OWNERSHIP OF PRIMARY DISTRIBUTION SYSTEM, SECONDARY
DISTRIBUTION SYSTEM, LINE EXPANSION AND RESIDENTIAL SERVICE CABLES
(CONSTRUCTED BY HYDRO ONE NETWORKS INC. OR DEVELOPER)

Hydro One Networks Inc. Expansion/Connection #: 00351-12-116 Rev 06
Summit Park Phase 7

In accordance with the Multi-Service Connection Cost Agreement made between the undersigned
Developer (the “Developer”) and Hydro One Networks Inc. dated the 27th day of July 2012 (the
“Agreement”), the Developer hereby irrevocably conveys all rights, title and interest, free and clear
of all present and future mortgages, liens, demands, charges, pledges, adverse claims, rights, title,
retention agreements, security interests, or other encumbrances of any nature and kind whatsoever in
the:
(a) Primary Distribution System and any Line Expansion as described in Schedule “D”
of the Agreement and as referred to in the said Agreement; and
(b) that part of the Secondary Distribution System as described in Schedule “D” of the
Agreement and as referred to in the said Agreement that has been installed as of
the Energization Date of the Primary Distribution System; and
(c) any Residential Service cables connected to the Secondary Distribution System
described in (b) above on the Energization Date of the Primary Distribution System,

to Hydro One Networks Inc. with effect as of the Energization Date of the Primary
Distribution System;
AND:

(1) any addition to the Secondary Distribution System as described in Schedule “E” of
the Agreement and as referred to in the said Agreement that is installed following
the Energization Date of the Primary Distribution System; and

(2) any Residential Service cables connected to the Secondary Distribution System ,

to Hydro One Networks Inc. with effect as of the Energization Date of the addition to
the Secondary Distribution System described in (1) above.

Multi-Service Connection Cost Agreement CPA V1 - June 2011

Page
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Schedule “H” — Form of Transfer of Ownership of Primary Distribution System, Secondary
Distribution System, Line Expansion and Residential Service Cables

Multi- Area Developmentsine.

e Q/fa’—v Cer
Name: KLD— DESLASTLS
Title: @pes pzAT
Date:  Sepremier T, 2ai2-

Name:

Title:

Date:

I/We have the authority to bind the Corporation.

Hydro One Networks Inc. hereby agrees to assume ownership and responsibility for operation and
maintenance of the Primary Distribution System, the Secondary Distribution System, the Line Expansion
and the Residential Service cables (all as described above) and as referred to in the said Agreement above
on the respective Energization Dates described above.

HYDRO ONE NETWORKS INC.

2/

Title: Superyising Planhissg
Date: § \6 ,Zata
[ have the authority to bind the corporation.

¢ Design

Multi-Service Connection Cost Agreement CPA V1 - June 2011

Page
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EB-2012-0047

Horizon Utilities Corporation

Application for a Service Area Amendment

Filed: June 15, 2012/ UPDATED AUGUST 16, 2012/UPDATED for Part IV October 24, 2012

Page 25 of 41
Part [V - Attachment 4 — Offer to Connect (Horizon Utilities)
horizen |
UTILITIES tooking sapond”
Customer CGonnections — Offer to Connect
e A

Apiil 26, 2012

Hamilton Wentworth Catholic District School Ecard
57 Stuart Strest

Hamilton, CH.

LaL 1B5

Attention: David Morrissey
RE: NEW 1600 AMP 3471500V SERVICE

FOR BISHOP RYAN SCHODL BY RYMAL RD EAST/ DAKQTA BLVD., STONEY CREEK, ON.
HORIZON UTILITIES CORPORATION PROJECT # 11424

Please find enclosed Horizon Ltilities Corporation Inc. ("Horizon Utilities”) offer, required Capital Contribution
and Expansion Deposit to connect the Customer to Horizon Utitties' electrical distribution system (Offer to
Connect’). This Ofier to Connact is based upon ihe eslimated cosis and forecast revenues of connecting the
Customer in 2ccordance vath the site servicing plan(s} and electricsl diagram{s) submitted by the Custorner cr on
the Customer's behalf by its Consultant.  If the Customer or Customer's Consultant submits revised plans,
Horizon Utilities may provide, at the Customer's expense, a new Offer to Connect based on the revised plans.

This is an estimate only.

Once the Customer facilities are energized, Horizon will cary out a final economic evaluation based on the
forecasied ravenues and aclual costs incurred in accordance with the methodology set out by the Ontario Energy
Board ("OEB") in the Disfribution System Cods ('Code”). [n accordance with the Code the capitsl contribution
that will be chargad to the Customer will not exceed the difference between the present value of the projecled
capital costs and on-going maintenance costs of the faciiitiss and the present value of the projected revenue for
distributicn services provided by those facilities.

The estimated Capitz] Confribution and the actual Capital Contribution will be calculated zt no expense to the
Cuslomer.

Horizon Usilities will provide the prefiminary planning, design and engineering specifications for the connaction.
These costs will be included in the capital cost calculztion for the vork.

1. INITIAL CAPITAL CONTRIBUTION

The estimated cost of connecting the Customer is:

Maierial ] 4113857
Labour fincl design, enginsering & consiruclion) S 13,816.52
Equipment 5 832.47
Externall Permit Cost (if applicabls) 3 7.700.00
Upstream Blectiical Distribution System Cosia L 115,910,923
Total Froject Costs 5 178,648.55

Based upon the enclosed aconomic evaluation of the estimated costs and forecast revenues, the initial
Capitzl Contribution required from the Custemer is § 0.00 (including HST),

Herizon Liilities Ca rporation’ s Conditions of Service deseribe fis operating praclices and connsction policies.
To view Horizon Utilities Corporatian’s Conditions of Serviee, plense visit www horizonutililies.com

P——
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Horizon Utilities Corporation

Application for a Service Area Amendment

Filed: June 15, 2012/ UPDATED AUGUST 16, 2012/UPDATED for Part IV October 24, 2012
Page 26 of 41

herizen

UTILITIES Looking boysnd-

Customer Connections — Offer to Conneact _
R i

B i ey i)

2. EXPANSION DEPOSIT _i

As an expansion is also required to connect the Customer to the electrical distribution system, an expansion E
deposit ("Expansion Deposit”) will ba required from the Customer in the amount of § 63,737.63
In accordanca with the Code, Horizon Utilities s permittad to retain and use the Expansion Deposit to cover B
the forecast risk associated with whether the forecasted revenues from the Customer will materialize as '
projected and the asset risk associated with ensuring that the project is constructed to the proper design and
technical standards and that facilities will operate properly when energized.
Horizon Utilities is aleo permitted to retain and use the Expansion Deposit to cover Horizon Utilities costs if
Horizon Utiliies has to complete, repalr, or bring up to standard the faciities where the Cusiomer has
chosen the slternative bid option sst out in section @ below. Complete, repair, or bring up fo standard
includes costs Horizan Utilities incurs to ensure that the expansion is completed to the proper dasign and
iechnical standards and specifications, and that the facilities oparate properly when energized.

3. TRANSFORMER FOUNDATION i
The Customer will be responsible for the supply and installation of a three-piace pre-cast concrele pad- I
mount foundaticn and ground grid conforming to Horizon Utilities standard 19U-382 in the location indicated ;
in your ELECTRICAL SITE SERVICE PLAN, DWG. E02. !
The pad-mount foundation and ground grid must meet the following requirements: ..

|

e The transformer pad must be installed on Custormer property, st least 1.5m from the property lins :’

to sllow for the installation of the ground grid. J

!

e Grounding rods must be copper clad and minimum 18mmx 2000mm. ]‘

e Guard posts are required to adequately protect the transformers from vehicular damage if located [

within 2.0m of a driveway or parking area. Stesl guard posts must be bonded to the transformer E

ground loop 2s outlined on Horlzon Utilities standard 1914318, '

e The transformer must be sccessible by Herizon Utilitiss maintenance vehicles. j

s The trensformer foundation installation must pass inspection by Horizon Utilties. Inspections can i
be scheduled with the Manager of Oulside Confractors at 905-540-3234, three business days

prior to the start of construction. il

» Al transformer pad installations must meet Ontario Electrical Safety Code regulations. /

i

i

i

:I';

Haorizan Utifilies Corporation's Conditions of Service describe ils operating prociices snd connection policies. 4

Ta view Horizon Utilities Corporation’s Conditions of Service, please vist www herizenuilities.com !
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HORIZON EXHIBIT K2.1

Project Name:

Cusiomer Name:

Capital Contribution Model Date:

EB-2012-0047

Horizon Utilities Corporation

Application for a Service Area Amendment

Filed: June 15, 2012/ UPDATED AUGUST 16, 2012/UPDATED for Part IV QGctober 24, 2012
Page 32 of 41

Contributed Capital Summary
Bishop Ryan School

Hamitton Wentworth Catholic District Schoal Board
Monday, April 23, 2012

Customer Provided C ctions & Load For

Connections & Average Loads
L
L n

|_ Customer Class Yeari Year 2 Year3 Year 4 Year 5
Residential - # Customers

General Service < 50 kW - # Customers

Service > 50 kW - # Customers i

Gi i Service > 50 k¥ - Avg Load 1,100 1.200 1.300 1,300 1,300
Large User-#C

Large Users - Avg Load

Unmeterzd/Scattered - # Connections

Slreeﬂ'-ghis =# Conneclions

Calculaled Upstream kW Demands
Customer Class Yeari Year 2 Yeard Year 4 Year 5
il Service > 50 kW - Avg Load 1,300
Large Users - Avg Load
Horizon Utilities Costs
Description of Charges Contestable | Uncontestable] Sub-Total

ha!nri:] § 4118857]% 41.188.57 |

||..~.hour 1381658 13.916.59

Eguipment 32.47 3247

Engineering & Administration 7.700.00 7.700.00 | § B3,737.63

Servicing/Metering/Transformer(s) (Where customer has glected to use the alternative bid)
Descr of Charges Uncontestable| Sub-Total
s -

Upstr El Distrit System Cosis 115,810.93
Herizon Utilities Total Projected Costs § 179,648.56
Fully Recoverable Worl
ully Reco le
Total Streetfighting Costs
Other Recoverahle Wo
1.
- E
a
Total Other Receverable Work =
Total Recoverable Work -
Capital Contribution
Expansion Depusit - We Build $ 63,737.53
Expansion Deposit - Alt Bid § 63,737.63
Capital Contribution required Mo Contribution
H.$.T. on Capital Contribution @ 13% -
Total Capital ion required including H.5.T. No Contribution

1017

114234 - DCF tdeds! 2011 Customerxiem 2a. Summary Shest 4263012 2ATPM
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EB-2012-0047

Horizon Utilities Corporation

Application for a Service Area Amendment

Filed: June 15, 2012/ UPDATED AUGUST 16, 2012/UPDATED for Part IV October 24, 2012
Page 23 of 41

A ] (] € | © | E | F T @ 1] H 1 | T K
Project name michop Ryan Bchast
Tetis Now Customer Mods!
Ne. Customer Name brastsn Roard

1 Forecasied customer additions [pon-cumudative

3s |=fzlelelnlajalu o |-

; 27ange |
37443 37443 |

e

i

'su £ |

=
w

ce>60kWhen-TOY | el ol o] waol aacol 130
I:e'nerd SEMCE’SGMN (ToL
L2

a115 |

oo | 0 0024 |
[T | 0001 |

CaRTEnT Trantformar
Dirceurn Rate

Zamt ) ¥
a2 "

s [slzlslals s |alafefuls [<falelalsslslels Tl

45

Tolal T — T [I—
|Assessed value of land
ke pverheads at projec p pa o

Eenerd Serviea > S0KW (non-TOU)
2 co > GOk (100

EEEEEAEREEEEEEE!

m

(62}

€3]

| B4

65

E 125 77
67 | 26378 B T e 7s
[58] [EEEEE 457322 3767 ER 5,107 ok 56T 56 15,747 &5
ﬂ - - - - - -
70 - - > - = =
(71] 632 [ 630 52 22 6.3
(72 EXT] 213 215 13 213 213

20i7 11424 - DCF Medel 2011 Cuslamerxism Zb. Dats Inpuls 4262012 3:37 P
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Herizon Utilities Corporation

Application for a Service Area Amendment

Filed: June 15, 2012/ UPDATED AUGUST 16, 2012/UPDATED for Part IV October 24, 2012
Page 34 of 41

=
El

Incremental after-tax weighbed
average cost of capiial IR £ 2000 ©.2600% 62852% SIEmI% [

Tax rate data

-
-

[lale []sie]e]z]zle|zlalzle o |2|als

=
=

B

E]

§m

03435

13333 13.3523
33323 13 3333

¥3 3512 [EESIC]
oHas 0 FE5
1A A [FEERE]

14 Distribution Feeders Upstream Cosis

15 O,MEACosls

esidential (kWi 01231 [XEST] 11851 1531 91831 01951
General Servics = SORW (kW) 0 0908 0.030% 0508 [T 0305 oans
Gensral Service » {non-TOU) 12 1444 121840 12,1424 12,0404 12 Laeq 121684
Genaral Service > SORW (TOU) (I 12 taa 12 1448 12 pead 10 fedd 12 1asd 15 1dad

& Lisar 12 aas 120442 12 142y 13 148y 12048 12y
Unmelered & ared (KWh) BOES o mes 007685 0088 [T [17]
Sireclighiing Hv 131382 121348 12 1824 13 1644 127484 12,080

16 Operations Maintenance & Administration Costs

General Service > SOKW mnon-TOU) ( 1176 136 1176 1176 s 1178
[ Service > SORW (TOL) (W0 1176 1038 | 11764 1178 11 76| 1176
Large Lisar (a0 [ 11T [T 1176 | 1178] 1] e

17 Setvices & Metering Standard Cost
|Rssldmﬂd (KW I AL nnl 450 08 | asmunl mﬂl ET) | 45003 |

3ol 7 11424 - DCF Model 2011 Cuslomerxism 2b. Dala Inpuis 4/26/2012 337 PM



HORIZON EXHIBIT K2.1

Upstream Cost Calculations

|Transformer Station Upstream Costs Yeari | Yearz | Yeard Year 4 Year 5 Total |
Residential (W) 0.00 0.00] 0.00 0.00 0.00 0.00)
General Service < 50kW (lAh) 0.00 0.00] 0.00 0.00 0.00 0.00
General Service > 50kW (non-TOU) (kW) 17,331.93 0.00] 0.00 0.00 0.00 17,331.93
General Servica = 50kW (TOU) (kW) 0.00 0,00] 0.00 0.00 0.00 0.00]
Large User () 0,00 0.00 0.00 .00 0.00 0,00]
Unmetered & scaftered (k) 0.00, 0.00 0.00] 0.00 0.00 0.00|
Streetiighting (kW) 0.00 0.00) 0.00] 0.00 0.00 0.00|
Total 17,331.63 0.00) 0,00} 0.00] 0.00 17.331.93|
Distribution Feeders Upstream Cosis Year 1 Year2 | Year3 Year 4 Year § Total
Residential (KWh) 0.00 0.00| 0.00 0.00 0.00 0.00
Gengral Service < 50kW (iwWh) 0.00 a_ggl 0.00 0.00) 0.00 0.00
General Service > 50KW (non-TOU) (kW) 58,579.00 0.00 0.00 0.00 0.00 96,579.00]
General Service > 50kW (TCU) (kW) 0.00 0.00| 0.00) 0.00) 0.00 0.00]
Large User {lkVv) 0.00 .00 0.00 0.00 0.00 .00}
Unmetered & scattered (KWh) 0.00 0,00] 0,00 0.00 0.00 0.00]
Streetlighting [ 000]  0.00| 0.00 0,00 0.00 0.00
Tctal 58,579.00] a.00 0.00 0.00 0.00 98,579.00]

40f7 11424 - DCF Model 2011 Customer.xism 2c. Upstream Costs A426/2012 3:37 PM
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Application for a Service Area Amendment
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HORIZON EXHIBIT K2.1

- Horizon Utilities Corporation

e e

Capitd Cost Recaswery Agreement — Horizon Construded - Customear Connection

§t:heﬂule B - Cost and Revenue

cosT
Hort 2orn Uiitie ¢ Corpora ion's “adrk Exlim ale

Horlzon U iite 1 Corporation “hork Eriim ats ot folsl conty:

Contsi @Bbls | Unconts iEbls b
i - 4118357 41 18857
. - 1331659 1331659 |
o, - 93247 9324
s - 7.0000 770000
ROk Crder Coile - GEEET] B3 75785
Upatream Bectrieal Clatrbution Svelm Carte 11521093 11531033
Tolal PropetCorhr [} 179,443.56
Hum ber CuromaryConneclion iz
Cw i aripiion #oTCuriomers
Ra tldenial -# Cuniomen: =
enaral Service <50 WA'-# Culomers -
eneral Service =50 W -# Curtom ers 1
ol Curtom er ! Connes Hone ]

Developer has chosen to hawe Horizon Uiilities construct the project
Initial Capital Confribution

NP Componants
I Dwicription

131 Etpendliires - Prop i e Upliream Cottn
nersmentsl Operating, Maintsnancs & adminiiimton Cant

Clviributon Re wnus

MetPronentaius
HETED15% Mo Cos b 1o
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Updated: 2012-12-17_EB-2012-0047
Herizen Ulilities SAA Application

hydr “HORIZON EXHIBIT K2.1 , Part IV, Attachment

 Jene - ... Electronic Layout . Schedule 'A'

i Customer Information Service Location & Contractor Information General Information
customer. HAMILTON WENT RC 911 Address: 1820 RYMAL RD E Dale' prepared:  11/25/2012

80 MULBERRY STREET POBOX 2012  |Lok | Concession: : Rale Class: General Service - Non Urban Demand
Address: EAM!LTON ON Township: BINBROOK DS Nebo :

1 HRiaRe RP#: { Sublot: Customer Cable: Yes  |Feeder: M3 - Verify frio
Primary # 905-648-0072 - e i Contractor; David Morissay - Service Slze: 1600 Switch:  Verify Priorlie C
Bus.: fFax: Ph #: 805525 2930 Fax: Account #: 0 Transformer: New Installf Cu

N
Wﬂ%}—'E
3

p NCON - 347/600v 3 Phase Primary - 1820 Ryimal Rd East

Rate Class: UGd - Urban General Service - Three Phase - Demand

HYDRO ONE SHALL: CUSTOMER SHALL:
WL # 1: Supply and install all framing, run Transformer:
customer supplied conductor up new 50'/3 pole and make Install new three-phase transformer with necessary
L] all connections. grounding as par ESA (within 3m of driveway).
WL # 2: Run conductors into pad mount & and Conductor:
make necessary connections. -~ | Supply and install all appraved primary and secondary cable
WL # 3: MDET to install meter as per RM8-22.2, and leave sufficient length for primary termination and
= s ; 7 cannection by Hydro One @ dip pole.

All primary U/G cable to be 2/0 AL 28KV XLPE cablas with full
concentric neutral,

j ' i Make secondary connections @ tx.
! : ' 40'5 AC s Trench per attached trenching guidelines and obtain all
: s : locates prior to digging.
; A7\ 11235678 =

45' 3 | Do not trench within 2' of any Hydro One equipment or

/Wl.#‘! ™ ACN2Z7M conductor. ) ) b
DL3-120.1 Rev. 04 @ 4 ﬁﬂi?;ir:::;}\ﬁll all conducter required prier to energizing.

DU-08-201 Rev. 02

- DU-0B-206 Rev. 00 'D¥
DL12-301 Rev. 02 or
DL12-302 Rev. 01

Supply and insiall 4 x 4 Meter Cabinet or Swilchgear,
1 1/4"conduit using no LB's (50 ft run max) @ bofiom 3"
of base.

WLE2 /4 P-base enclosure supplied by Hydro One.
/ Ensure matering room key Is provided te Hydro Cne. =
DU-04-301 Ff,‘;_ 1500RWB | 1jose. g FoR ¥
=A% T 3 oMLY All wiring to be inspected and approved by ESA inspection
DU-04-302 Rev. 01 P ek
DU-04-601 Rev. 01 ! [\51 prior to any connections. )
Sign and return contract to Hydro One with payments ASAF.

DU-03-602 Rev. 03
DU-03-501 Rev, 03
DU-03-502 Rev. 00

Customer responsible to obtaln any easements if required

wied HYDRO ONE or CONTRAGTOR SHALL:
RM8-22.2 Rev. 00 Transformer:
2000:5C.T.'s Supply and Install load break elbows, bushing cap/inserts,

\‘ 1333 KVA Max. Load make all primary connections and HI-POT cable.

S

( A new NCCI form with a detailed loading 1 8 20
profile must be submitted to Hydro One if

the customer decides to add large motors

to the Tacility.

\.

ptes: ~Thi 1
R .- 5 B toomowy [ teones [ wery  [] Viekiyones
be a charge lo re-design dus {o [ Evstng
customer Initiated changss. X E;ﬁ,"“‘j"s’;ﬂ*g:’;g"“ X Emeaiaims X S X ?B"a'ﬂ"n‘ﬁ_b%); Qthere
- All work to be dona to Elaclrical Safety Code

El Order No. 283533608 Service Cenlre Name: Dundas Secondary Vollage: 347/600

Hydro One Phone #: 888-652-2302 Prepared By: David DeNoble SAP Order #: 80724518

Hydro One Fax #: 905-627-6000 Deparlure Date & Time: 9/28/2012 4:15:00 PM CM Number: 00126279

Eleclrical Safety Autharily: 877-372-7233 ] Arrival Dafe & Time:  9/28/2012 12:00:00 PM Customer #: 0000009999




HORIZON EXHIBIT K2.1

A 7. Hydro One Networks, Inc. ("Hydro Ons)  GUSTOMER SERVICE CONTRAGT  Paged of2

hydro ,,J Hydro One, 40 Olympie Drive, Dundas ON, L8H TP3 NEW CONNECTIONS, SERVICE UPGRADES & EMEEDDED GENERATION

ONEe rFnonsrssesszzssz ECRAESALICT002572 Daia Prepared: 25/Novi2012

| SEcndN 1.0 CUSTOMER INFORMATION o Sorvico Location: Bl 283532000

Mame: HAMILTON WENT RG Lot - Con RP# Sublot#

Address: 20 MULBERRY STREET PO ROX 2012 Twp BINBROOK .

HAMILTCN, ON, L8N3RO 1820 RYMAL RD E, BINBROOK, ON,

FPhone: 805-848-0072

&lt Phone: CUSTOMER: Please complete all shaded areas

Fax: sl ~ S , |

TR =T

| 'SECTION 2.0 STANDARD BASIC REGULATED W@RK (MUST BE PERFORMED BY HYDRO DNE)

Description of Other Related Work:

Avallable Support ar Cost based on Rats Cless g 0.00 Melal guards, srminators, surge ameslors, fusad primary cable
Olher Relaled Werk § 45190.34 {ermination and flared cable guards.

Incremental €ast for Transfomer 3 0.00

Fasement and Assoclated Cosis g 0.00

Cost of Senvice Wira 3 0.00

Credit for up 1o 30m of Overiead Service Wira 3 0.00

Stzndard Bervica Charges (= Addilionsl Layout Feg) 5 0.00

Misc Chargas (ex. 400 Amp S&if Contained rebats} 3 D.00

Daposit Paid . 0.00

SuUB TQiAL 3 =r61934 S |

e

Avallable Suppert Based pn Rate Class

SECTION 3.0 CONNECTION WORK (MAY BE FERFORM ED BY EITHER HfDRO ONE or "CONTRACTOR as per

| customeér’s choice)

HYDROCNE GUNTRM;TOR Descripilon of

Other Relaled Work g 343927 - Other Related Worl
3 0.00 D.OD  Loadbreak ethow, operate elbbw,
2

i
3430.27 § _0.00 mgiﬁ cap, HLPOT cable and

SUB TOTAL

ol ae
4

G DNNECTION WORK OPTION (PLEASE INDICATE YOUR CHOICE WITH AN “X” IN THE APPROPRIATE BOX)

Hydro One to complete Section 2.0 and Hydro One to complete Section 2.0 and
| Section 3.0 customer’s coniractor to complete Saction 3.0
Seclion 2.0 ] 4619.34 Section20 S 4819.34
Section 3.0 5 3439.27 Section3.0 & _0.00
SUB TOTAL 8 8053.61 SUBTOTAL 35 - 4619.34
HST 3 1047.62 HST ] ___600.51
.TOTAL . 3 106.23 TOTAL 3 .. 5219.85




HORIZON EXHIBIT K2.1

(% Hydro One Neitworks, Inc. (“Hydro Qne”) - CUSTOMER SERVIGE CONTRACT P‘-'Jq'e 2of2

hyd \ _) Hydre Cre, 40 Clympic Brive, Dundas ON, L8H 7P5  NEW CONMECTIONS, SERVICE UPGRADES & EVBEDDED GENERATION
l "‘}ﬂﬁ:‘ 888-602-2302 N ECR&JESA Lic ?002572  Daiz Preparad Z'ifﬂr:revl'o‘ﬂ'iz 1
| SECTION 1.0 CUSTOMER INFORMATION _é—g_;'ume qumon B 28:.533&53 R L
i Name: HAMILTON WENT RC et~ Con RP# Sublot#
I Address: 90 MULBERRY STREET FC BOX 2012 Twp BINBROOK
[ i HAMILTON, ON, LBN2RS 1820 RYMAL RD E, BINBROOI(, ON,

Phone: 905-648-0072

Alt Phenes _ CUSTOMER: Please complete all shaded areas

Fax: R T ; -

e

Accepiance of Torms and Conditions:

This Cuistomer Service Contract (the "Ca niract”) duly exscuied by the Customer, musi be received by Hydro One ai the above address
within 180 days sfter the Dale Prepared failing which this Contract Is null and void and Hydro Cne shall have no lizbility or obligations in
respect thersof. The Customer and Hydro One agree that this document when signad hy the Customer and accepted by Hydro Ong, by
the signaturs of ils authorized staff, shall be a contract and binding upon the Custorner and Hydro One. The Electronic Layout setoutin |
Schedule “A", the Terms and Conditions set out in Schedule "B snd any other Schedule attached herato are © be read with and form |
pari of the Contract. The parfies acknowledge and sgree that the ebove-noted fees are valid for a nercd of ons hundred and sighty

(180) days from the Date Prepared.

This Coniract may be sxecuied in counterparis and delivered by facsimite, and the counterparts together shall constitute an original.

The Cusiomer acknowledges that upen execution of the Cantract, a Hydro One account witl set up in the Cusiomer’s name for the
Servica Locaiion dentified on Page 1 (the “Account”). The Customer agrees to assums responsibility for cherges for ssrvices provided
to the Ssrvice Location and ba bound by Hydro One's Conditions of Service, as amended from fime o time.

Customer Nama:
Hydro Cne Networks Inc. HSTe 57086582 TRTO001

 Card Holder Signature:

{print}
Cusiomer Signature: . T staff : -
e me——— ) St a{ﬂ_l_\d& LOUINE (0CQ0S
Data:
FAX 205-627-0000
T DESIRED COMPLETION DATE: . Werk w:il not be scheduiecl pricr EO refurm :}f signed coniract
| PAYMENT METHOD: AMOUNT & _ . ~ (Total amount based on your choices)

Payment must accompany signed confract.

Cheque Visa Mastercard
cregitcera [ 1 1 [ [ T T T T 1T 11111 Jewoe [ ] ]]

Cardhelder Name: {print) _ Date:

By Signing above, the Cardholder hereby authunze&, g Iydro Cne to charge the above-noted cradit card wiih the aboue stcted fees paya_hlé,_
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HORIZON EXHIBIT K2.1

ECHEDULE “B*” - TERMS AND CONDITIONS

event that the Customer has changed the condiiion of
tha Sewvice Location or the Elscivical System to tha

sdent that, in Hydro One's cpiffon, the Work can no
Ionger be performed in accordance with Schedule “A”
of the Coniract, the Custorner shall reimburse Hydro
Cne for all costs and expenses incurred by Hydro Cne
in iis preparation to pericim the Work on the Scheduled
Werk Date, including, without limitation, Hydro One's
restocking fee for reiuming material ordered for the Work
fo Hydro One's siores, facllily removal expenses, the
hourly rafes payable fo Hydro One's employess,
contractors andfor subcontractors  where such
employees, coniraciors and subconiraciors are (o
perform the Work and have silended at the Service
Location on the Scheduled Werk Date and any other
charges or expenses related to sdditional irips reguired
to be made by the sald employess, contractors and/or
subconiraciors to the Ssivice Loczlion. [n the eveni
that a new Schedule "A” is required s a resuli of any
of the foregoing, the Cuslomer shsll also pay Hydro
One's applicable fee for the new Schedule "A”. The
Customer shall pay all such costs, charges and
sxpsnses described herein In ihe same manner in
which it has paid the fofzl fees payable on ihe
axacuiion of the Contract, upon being notified of same
by Hydro One.

RIGHT TO ENTER PROFPERTY

10, The Customer hersby grants fo Hydro One, its
successors end assigns, the unrestricted right,
privilege and easement, fres of chargs or rent, fo use
e much of the Seivice Location and {o enter on, in,
upon, sleng and over the Service lLocation at any
fime as Hydro One may deem i necessaiy or
desireble - for purposes of performing the Work and
for fis employees. agenis, contraciors and
subconiractors to pass and re-pass with or withoti
vehicles, supplies, machinery and squipmesnt, on, in,
upeon, along znd over the Service Location at any
time fo perferm the Work and for all purposes
necessary or convenient fo the exerclse and
enjoyment of the rght, privilege znd easement
hereby granted.

LIMITATION OF LIABILITY

12. In addition to any amounis payable under the terms
of the Contraci, the Customer shall only bz ligble to
Hydro One and Hydro Ons shall only be fiable fo the
Customer for any damages that arse directly out of
the williul misconduet or negligerce in meeting their
respactive abligations under the Confraci.

13. Desplie clause 12 above, neither periy shall be lisble
upder any circumstances whaiscever for any loss of
profits or revenuss, business interruption lossses, loss
of confract or loss of goadwill, or for any indirect,
consequential or incidental damages, including but
noi fimited fo punitive or exemplary damages,
whether eny of the sald lighility, loss or damagss
arige In coniract, iort of otherwisa.

14, The Custemer shall release, defend, discharge and
indemnify Hydro One, its successors and assigns
and its employses, selvanis, agerns,
represeniatives, conlractors and subconiraciors from
and against all loss, damage or injury fo persans or
properiy, clglms, actions, sulis, proceedings,
charges, risks, debls, obligetions, liabilities, cosis,
expenses and fees which may arise from, relate io,
be based upon or connacted in any way wiith the
Electrical 8ystem, the Work snd/or the Coniraci
(except li due solely to Hydro One's nagligence).

15. Motwithstanding any other provision in the Contract,
Hydro Cne's iotal lability to the Customer for any
and &il claeims for demages under the Coniract
whether it arises by coniract, tort or othenwise, will
not exceed in sggregate the amounis paid for the
Woris hereunder fo the date of such negligent act or
wilful misconduct.

i6. Both parties acknowledge and agiee that clauses 12,
13 and 14 shall survive the temination or expiration of
the Coniract.

FORCE MASEURE

17. Save and except for the paymsni of any monies

required under the Coniract, nelther party shall be

REGUIREMENT TO EXECUTE TCAFITAL COST
REGOVERY AGREEMENT

11. Hydro One may require fhe Customer-fo execute a

deemead to be in defauli of the Contract where the
failure to parform or the delay in performing any

Capital Cost Recovery Agresment ("CERA") st any
fime where the amounts that would have bsen
otherwise payable under the ferms of the Contract in
respect of the Work were reduced by the incremental
revenue afiibuied fo the Customer's load forecast.
Hydro One shall have the right {o refuse fo continue
parforming Werk under the {erms of the Coniract
(including, but not fimited, the vlght to refuse io
connéct the Customer) until such time as the
Custemer execufes a CCRA.

COMMNECTION SERVICE CONTRACT — NEW CONNECTIONS AND SERVICE UPGRADES

obligation 1s due whally or i part to a cause beyond
its reasonahle contrel, including but not limited to an
act of God, an act of any federal, provincial,
municipal or government authoriiy, civil commotion,
strikes, lockouts and olher labour disputes, fires,
floods, sabotage, earihquakes, storms, epldemics,
and an Inabilly due to causes beyond the
reasonable confrol of the party. The parly subject o
such an event of force majeure shall prompily nofify
ihe other party of its inability {o perform or of any
delay in pariorming due fo an event of fores majeure
and shsll provide an estimaie, @s soon as
praciiceble, a2s i{o when ihe obligation will be
periormed. The fime for performing ihe obligation
shall be sxtended for a pericd equal io the iime
during which the pariy was subject to the event of

May 2011




HORIZON EXHIBIT K2.1

SCEEDULE “B” - TERLMS AND CCNBITIONS

force majeure. Both parties shall explere zll
rezecnable avenuess availeble o avold or resclve
evenis of icice maleuis In the shoriest time possibie.

18. Motwithsiending clause 17 above, the seiilement of
any strike, lackoul, resiretive work praciice or oflier
labour disturbznce constituting a force mejsure event
shall be within the sole discreiion of the pery
involved in such sirike, lockout, restrictive work
practice or ofher labour disturbance and nothing In
clause 17 asbove shall require the sald pariy fo
miitigate or zlleviate the effecis of such sirike,
locckout, resfrictive work preciice or ofher [abour
disturbaiice.

AMENDMENTS
19. Any amendment to the Confract shall be made in
writing and execuied by both peariies.

ASEIGHNMENT

20. The Customer shall not assign Hs rights or
obligations under the Contract in whole or in part
without the prior wriften consent of Hydro One, which
censent shall not be unreasonably withheld of unduly
delayed. Hydro One may withhold ifs conssnt fo any
proposed assignment until the proposed assignse
assumes, in writing, all of the Customsi's obligations
contained in the Contract.

GOVERMNING LAWY

21. The Contract shall be govemied by and constued in
sccordance with ihe laws of the Province of Ontario
snd ihe federal laws of Canada apolicakle therein, and
the parties hersto imevocably atiom fo the exclusive
jurisdiction of the courts of the Province of Ontario in
the event of a dispute hereunder.

[MCORFORATION OF DEC AND AFFLICATICH OF

COHBDITIONS OF SERVICE

22. The DSC' Is hereby incorporated in its entirely by
referencs inio, and forms part of, the Contrect
Unless ihe conlexi ocihemwviss rsquires, all references
i0 "the Ceniract” include a reference fo the Cads.
Hydro One hereby agrees o be bound by and zt il
fimes to cemply with the Cods, znd the Customer
acknowledges and agress that Hydro One Is bound
et all fimes fo comply with the Code In eddiiion fo
cemplying with the provisions of the Coniract. In the
event of 2 conflict or an Inconsistency beiween a
provision of the Code or the Contrac, iha provision
of the Code shall govem. The fact that a condition,
right, cbiigation or other term appears in He Confract
but not in the Code shall not ba Interpreted as, or
desmad grounds for finding of a confict or
inconsistency.

23. In addition to the Contract, the relafionship between
Hydro One and the Cusiomer will also be govemed
by Hydro Cne's Conditions of Service that are in
aifect ai the relevant time. [n the event of 2 conilict or
an inconsistency betwsen a provision of the Coniract
and a provision of Hydro Ong's Conditens of
Service, the provision of the Conitract shall govemn.

ENTIRE AGREEMENT

24. The Corirect represenis the enfire agresment
between the parfies herelo and supersedes sl prior
agreements, undersiandings, discussions,
negotiations, representations and comespondence
made by or between them with releting to the Work
deseribed in the Coniraci.

May 2011
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critical sl'eps to completing

your new connection

Dieaz Valued Customes,

Thanlk you for your recent request for service. In
order to schedule your connection request and
provide you with the best service possible, please
follow the step-by-step instructions belew. If you
have questions, please call us at: 1-888-652-2302
Monday to Friday, from 7:00 a.m, to 4:30 p.m.

‘OCarefully revisw the enclosed

sketch of your requested service

layout.

Be sure that every detail in your setvice layout is
accurate and that youre clear about how the wotk will
be completed. The sketch has been designed with
colout-coded comments as well as a key to help you
with your review. If anything is incorsect, please call us
immedicrely. 1 yous service layout is accurate, then,.,

eRéad the enclosed customer service,
contract.

Read all sections of the customet service conttact
carefully. Review each option avzilable to you before
making your selection. Make sure the method of
payment section is completed.

e_SIg'n, date and send the Customer
Service Contract to us.

8ign the coniract and fax it to us at: $05-627-6000 or
mail it to Hydro One, 40 Olympic Drive, Dundas ON,
LI9H 7P5. Please make sure that you've eaclosed the
proper payment and payment information on the
contract. Note: You don’t need to wait for your BSA
permit before sending this contract.

@Ca!l the Electrical Safety Authority for
your permit, and the required inspections
and authorizations.

Contact the Electrical Safeiy Authority (ESA) at 1-877-
372-7233 for an electrical inspection and fee estimate.
It’s easily done over the phone and will sllow you to
proceed with your electrical wosk. Once the electrical
wotk is complete, contact the ESA again for an
electrical inspection. The ESA will zdvise you when the
inspection s approved, as well as send a copy of the
connection authotization directly to our office. We will
contact you o discuss scheduling the conneciion.

elf your connection involves
undergreund cables, make sure all
special requirements are met.

To help you with these requisements, we've atiached
our trenching specifications.

Following the five critical steps outlined above will
engre we have the essential information we need to
schedule your setvice work and have the required
materials and equipment on hand.

Your thorough aitention to these details will make it
possible for your new connection to be completed as
planned. Thank you for your cooperation.

Sincerely,

Hydro One Networks
Dundas Pield Business Centre

hydro&Z
one

Bringing Power to fhe People of Ontario™
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Hydre Cne Trenching Guidelinegs

The reference notes belaw eiplain Hydvo One Neoworls” Standards for the inswallation of all Hydro One owned secondary underground cable, regardless of who.installs the cable, The diagrams furchee illustrare chese sequiremeats, This will
allow Hydro Cne crows o install the cablewithout requiring a coordinaced site visic wich the trench installez, if Hydro One is che chosen installer of the cable, Trench, ercluding open pit arca, can bt backfilled as shown prior o cable
Insrall, ©ptisn I - TF, at the sole discretion and approval of Hydro Cne, a continuous lengeh of 4" Red Line Big O™ is used in rock locacions in licu of Type DB2 as specified. the catite rench must remain open for cable installation.

- v =, o
tew Housa Wall A
S g b
) |t tptr osy Meater Base Ent! of Tranch Betail . Splize Pit End of Tronch Detail \ Pele End of Trench Detail | 1
[Cross Sacion Viaw| - [Crass Saction Yiew) i {Cross Sedion Vigw] Pole o1 Rood —. |1
" : F . |or etaked iocalion) i |
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i [ baglar Roso Fips pon o Moad i {
ﬁ g I stalind wabsindsion): T ]
5o Undargrownd Sevice | [ ) 1 i
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@ Baelefill: I sus be clean and frew of debris to properly protecr the duc and o prevent crushing. Sec irem 3 below: @ Fisl Lines A 1/4" polypropylene (ar equivalent) fsh line must be insalled ¢arough the entice length of the ducr,
This line is vsed to install the cable-pulling rope through the duct. Your cable installer must provide the pulling rope
@ Meter Buse Assembly: Insall the meter base assembly zecording o the Elgerrical Supply Authority guidelines and any ather accessaries (pulling compoutrids, ere.). deeded to install che cable.
(1-B77-421-2228). Merer Dase shzll be an assembly type, centre mount with tunnel mount connectors having a min-
imum outside dimension of 17" x 12" x4 3/4" (43.2 2 30,5 x 1.1 cm) 200A jumbo; 400A cec. as per Hydro One. @ Ends of Trengli: The cable installer must ensure char the servies cable i fotmed invo a ssmiciccular loop below the

pipe (bending radius nor less than wen times cable diamecer) ar the meter base and pole end. This loop will preven:
@ Tremch and Dwel: The wench should be as swaight a5 passible. However, if a curve is necessary, the bend should damages due o frost movement. The ends of the cable ase required to be protecred by sand padding above and below
be no tmore chan 45 degrees over a 300 gm radios, The feensh depih must provide for o mintmum of the cabling, Cleze: masow sand, heaved or free of clumps, iv 1o be peovided by the civil contractar,

60 cm of cover (90 em vhder drivewnys) “Cover” refers to the distance between grade and the top of the
duce, The duct shall be 4" diamewer PYC "Type DB2". (Type DB2 duct specifications are governed by the Ontatio @ Open Fit Detwil: The duct muse exeend to the road allowance ideally 120 cr from che cable stake, Yous local
Elegrrical Safery Code.) IFGO cm of cover deprh is not achievable, the cable installation must comply wich ESA stan- Hydro One oflice must approve any changes ffom this standard,
dasds (Seceion 12 Rule 12-012 and eable 53, Joalso refers to CSA Standard C22,3 No.?) for shallow cable, The ends
of the duce must be capped or bapged to prevent debris and molsture from entering the duce prior to cable insralla- @ Morking Tope: A powdr cable marking wpe shall be buried approximately j
tion, Blocked or frozen duew, prevenring Hydro One from completing its portion of dhie work, will result in an halfway beowveen the installadion and grade level, h dﬁ‘ |
“exira twip choarga® being applicd. y
Mgy 2008 * Approximate final cable positon. Qn@
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' - LETTER OF AGENCY
CORSEMT/ TERMINATION OF CONSENT FOR DISCLOSURE @F INFORMATION TO
| &A THIRD PARTY

PAKT A - CONSEIT " :

ifvee, socount holdzr{s) for the zlectricity acf;guﬁtit ak

{Lot, Concession. Tewnshis, 911 Addrass)

“ydro Cne Ageount £ . Comeent o the disclgsure of as:muntm,ﬂwaed iy ?c.ma&m e}
{Name and Phons Number) . S S ; o iz OF ’f:h%ir authorized
representatives for the purpcsa af

{Specify BExactlr) i - . ‘ i
Account-relatad information can be any ar all of the fellowing. Plesse check the pleces of informatien you

wish disclosed:
[ Account helder(s) name(s), addrass, tslephon= numbaer
[ Copy of Layout for service worlk
[ Cepy of Involes for service worlk

The absie censent remains in cffect from the daie of authorization to the date that writken termination of

the consent Is received by Hydro One, or the account [s no longer in the zccount holder(s) name,
whichever happans frst.

' Data:

Name (Pring): . T » za Nam2 (Print)
Signature: — Signatura:

=1 +i TR . =

A T e

| Mote: Fer Hydro One scceunts whare two parties ara resp&n:ﬁbla, both account holders must sign the
{ abmfe cm‘asent before acceunt infarmation will be disclosad.

PART B = ﬁ!ﬁi&ﬁﬂ@ﬁ&ﬁ@ﬁ CRF CONSENT

ifwe, scecount holder(s) for the above mfergw-eﬁ eleciricity account hereby terminate consent to the
disclesure of ecesunt-related nformation to the sbove-nemed PRS-

Datas
Mame (Frint) - ) . Hame (Frirt)
Tonature: o ' Slgnsture: .

50
m
oy
o
[
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LEB-2012-0047

WIRING DIAGRAM RMa-22.2

L

Electronic Layout Schedule ‘A’ Appendix C
T K2.1 |Service Location & Contractor Information General Information Page 1 of 9
Customer. HAMILTON WENT RC 911 Address: 1820 RYMAL RD E Dale prepared:  12/14/2012 Service Centre Name: Dundas
90 MULBERRY STREET PO BOX 2012|Lot: |Concession: Rale Class: Sub-Transmission Hydro One Phane # 888-652-2302
Address: HAMILTON ON Township:  BINBROOK D.S. Nebo TS Hydro One Fax # 905-627-6000
Liand RP#: |Sublot Customer Cable: Yes  |Feeder: M5 Electrical Safety Authority: 877-372-7233
Primary # 905-648-0072 Conlractor:  David Morrissey Service Size: 1600 Swilch: NEW El Order No 283533608
Bus lFax. Ph #: 905 525 2930 Fax: Accounl #: 0 Transformer. Customer Qﬂmged By David DeNaoble
N - S\ 1820 Rymal Rd East
W E - NCON - 347/600v; 3 Phase Primary 27.6KV
S C}-——( J Progosed fﬂservfce date OfAEr." 2013 Rate Ciass: ST - Subtransmission

HYDRO ONE TO:

WL # 1: Supply and install all framing on the dip pole

0L3-120.1 RO1;DU-08-201; DU-08-206 'D3"; OU-08-301 RO3, DU-08-302 RO2:
run customer supplied conductor up new 453 pole and terminate

WL # 3: MDET o install meler as per RMB-22 2
MDET requires two days for metering

CUSTOMER/ CONTRACTOR TO SUPPLY AND INSTALL:
(ALL CUSTOMER/ CONTRACTOR WORK TO BE BUILT TO ESA STANDARDS)
WL 2:

Inslall new three-phase customer owned anstormer, 27.6 kv 347/600v & with all necessary grounding \
Supply and ir 3

laa tion by Hydro Ong

All prirnary U/G eable to be 210 AL 2 aple with full concentric newiral

Primary and secondary trenching per ESA gudelines to WL #1. Conduit to end 1.2m from he nser pole

Supply sand far backfilling al the riser pole

Supply and install all material for the primary sikde of the ransformaer
( load break elbows, bushing insarts, ate )

Make all primary canneclions and HI-POT calile

Make all secondary connaclions

action of instalfation including padmeounl grounding

¥ 4 Meler Cabinel or Swilchgear,
no LB's (50 A run max) @ boltom 3
of P-basa
P-base enclosura supplh
Ensure melering room a
Mole:

Sign and relurn conlract 1o Nydro Ome with p
Custemer responsible o obiin any eas

by Hydro One
£8 |5 provided to Hydro One

ents ASAR
s Il required

A new NCCI form with a detailed loading
profile must be submilted to Hydro One if

the customer decldes to add large molors
to the facility.

This Layoul is valid for 6 months from the date = gaydm o;; Only . Hydro Ona or B Vorkby | :::tl'::b\igté\;m SAP Order i#: 60724518 Dep. Dale/Time: 9/28/2012 4:15:00 PM
i i - i ction Caonlractor Customer or
prepared. There will be a charge lo re-design Seclion 2.0 : —— o
s cusiomer inkisied thanses. I sing X Ranow-inoew X owmnom  x Seuwesy X Aewedy [CYNOmbes 00126978  [rDetTine: S128/2012 12:00:00 P
- Section 2.0 “ custom d =
* All work 1o be done lo Electrical Safely Code RN il " Omes & |Customer#. 0000009989 |SecVolage  347/600
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(&) Rinted on 1ospdded paper. © Cpratght 295 lydo One Netaosks hic. 2KE 1298

critical steps to completing

your new

Dear Valued Customer,

Thank you for your recent request for service. In
order to schedule your connection request and
provide you with the best service possible, please
follow the step-by-step instructions below. If you
have questions, please call us at: 1-888-652-2302
Monday to Friday, from 7:00 a.m. to 4:30 p.m.

oc‘amfully review the enclosed

sketch of your requested service

layout.

Be sure that every detail in your service layout is
accurate and that you're clear about how the work will
be completed. The sketch has been designed with
colour-coded comments as well as a key to help you
with your review. If anything is incorrect, please call us

immediately. If your service layout is accurate, then...

eRead the enclosed customer service
contract,

Read all sections of the customer service contract
carefully. Review each option available to you before
making your selection. Make sure the method of
payment section is completed.

OSign, date and send the Customer
Service Contract to us.

Sign the contract and fax it to us at: 905-627-6000 or
mail it to Hydro One, 40 Olympic Drive, Dundas ON,
L9H 7P5. Please make sure that you’ve enclosed the
proper payment and payment information on the
contract. Note: You don’t need to wait for your ESA
permit before sending this contract.

connection

OCaII the Electrical Safety Authority for
your permit, and the required inspections
and authorizations.

Contact the Electrical Safety Authority (ESA) at 1-877-
372-7233 for an electrical inspection and fee estimate.
It’s easily done over the phone and will allow you to
proceed with your electrical work, Once the electrical
work is complete, contact the ESA again for an
clectrical inspection. The ESA will advise you when the
inspection is approved, as well as send a copy of the
connection authorization directly to our office. We will
contact you to discuss scheduling the connection.

elf your connection involves
underground cables, make sure all
special requirements are met.

T'o help you with these requirements, we’ve attached
our trenching specifications.

Following the five critical steps outlined above will
ensure we have the essential information we need to
schedule your service work and have the required
materials and equipment on hand.

Your thorough attention to these details will make it
possible for your new connection to be completed as
planned. Thank you for your cooperation.

Sincerely,

Hydro One Networks
Dundas Field Business Centre

hyd ~

one

Bringing Power to the People of Ontario™




HORIZONyBXHIBENGvlorks, Inc. (“Hydro One”) CUSTOMER SERVICE CONTRACT Page 1 of 2
hyd ro Hydro One, 40 Diympic Drive, Dundas ON, L9H 7P5 NEW CONNECTIONS, SERVICE UPGRADES & EMBEDDED GENERATION

OINE Phone: 888-652-2302 ECRAJ/ESA Lic 7002572 Date Prepared: 14/Dec/2012
SECTION 1.0 CUSTOMER INFORMATION Service Location: El 283533608
Name: HAMILTON WENT RC Lot Con RP# Sublot#
Address: 90 MULBERRY STREET PO BOX 2012 Twp BINBROOK

HAMILTON, ON, L8N3R9 1820 RYMAL RD E, BINBROOK, ON,

Phone: 905-648-0072
Alt Phone: CUSTOMER: Please complete all shaded areas
Fax:

SECTION 2.0 STANDARD BASIC REGULATED WORK (MUST BE PERFORMED BY HYDRO ONE)
Description of Other Related Work:

Available Support or Cost based on Rate Class $ 0.00 Metal guards, terminators, surge arrestors, fused primary cable
Other Related Work $ 4619.34 termination and flared cable guards.
Incremental Cost for Transformer % 0.00
Easement and Assoclated Costs $ 0.00
Cost of Service Wire $ 0.00
Credit for up to 30m of Overhead Service Wire $ 0.00
Standard Service Charges (ex. Additional Layout Fee) $ 0.00
Misc Charges (ex. 400 Amp Self Contained rebate) $ 0.00
Deposit Paid $ 0.00
SUBTOTAL § 4619.34

SECTION 3.0 CONNECTION WORK (MAY BE PERFORMED BY EITHER HYDRO ONE or CONTRACTOR as per
customer’s choice)

HYDRO ONE CONTRACTOR  Description of
Other Related Work $ 0.00 Other Related Work
Available Support Based on Rate Class $ 0.00 $ 0.00
SUBTOTAL § 0.00 3 0.00

CONNECTION WORK OPTION (PLEASE INDICATE YOUR CHOICE WITH AN “X” IN THE APPROPRIATE BOX)

Hydro One to complete Section 2.0 and Hydro One to complete Section 2.0 and
Section 3.0 customer’s contractor to complete Section 3.0
Section 2.0 $ 4619.34 Section20 $ 4619.34

Section 3.0 $ 0.00 Section3.0 § 0.00

SUB TOTAL 5 4619.34 SUBTOTAL § 4619.34

HST $ 600.51 HST $ 600.51

TOTAL $ 5219.85 TOTAL $ 5219.85




2.1

@ Hydro One Networks, Inc. (“Hydro One”) CUSTOMER SERVICE CONTRACT Page 2 of 2
hyd ro Hydre One, 40 Olympic Drive, Dundas ON, L9H 7P5 MEW CONNECTIONS, SERVICE UPGRADES & EMBEDDED GENERATION

ONEe 888-652-2302 ECRA/ESA Lic 7002572  Date Prepared: 14/Dec/2012
SECTION 1.0 CUSTOMER INFORMATION Service Location: El 283533608
Name: HAMILTON WENT RC Lot Con RP# Sublot#
Address: 90 MULBERRY STREET PO BOX 2012 Twp BINBROOK

HAMILTON, ON, L8N3R9 1820 RYMAL RD E, BINBROOQOK, ON,

Phone: 905-648-0072
Alt Phone: CUSTOMER: Please complete all shaded areas

Fax:

Acceptance of Terms and Conditions:

This Customer Service Confract (the "Contract”) duly executed by the Customer, must be received by Hydro One at the above address
within 180 days after the Date Prepared, failing which this Contract is null and void and Hydre Cne shall have no liability or obligations in
respect thereof. The Customer and Hydro One agree that this document when signed by the Customer and accepted by Hydro One, by
the signature of its authorized staff, shall be a contract and binding upon the Customer and Hydro One. The Electronic Layout set out in
Schedule “A”, the Terms and Conditions set out in Schedule "B" and any other Schedule attached hereto are to be read with and form
part of the Contract. The parties acknowledge and agree that the above-noted fees are valid for a period of one hundred and eighty
(180) days from the Date Prepared.

This Contract may be executed in counterparts and delivered by facsimile, and the counterparts together shall constitute an original.
The Customer acknowledges that upon execution of the Contract, a Hydro One account will set up in the Customer's name for the

Service Location identified on Page 1 (the “Account’). The Customer agrees to assume responsibility for charges for services provided
to the Service Location and be bound by Hydro One's Conditions of Service, as amended from time to time.

Customer Name:
(print) Hydro One Networks Inc. HST# 870865821RT0001
Customer Signature: - Staff B
) - signaturs: NVl W) LDOS
i FAX #: 905-627-6000
DESIRED COMPLETION D-A;LE T - Work will not be scheduled prior to return of signed contract.
PAYMENT METHOD: AMOUNT $ (Total amount based on your choices)
Payment must accompany signed confract.
D Cheque Visa Mastercard
Credit Card # Exp. Date:
Cardholder Name: (print) Date:

Card Holder Signature:

By Signing above, the Cardholder hereby authorizes Hydro One to charge the above-noted credit card with the above-stated fees payable.
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ORIZON EXHIBIT K2.1
.émfd;mé %.u_ 202 oTC  {rome H),O(m Qast

Bishop Ryan Elactricity Cost Analysis (Revision 1} 2012.12.17

B OP RY A O fi ) = 0 PTIO B DATA B D B DRO O
A 0 phem ber 20 Orto nhar 01t Be her 201 =Tipk bl : 0 AR 2y 004 0 D12
pE 2.7479 4.5463 3.9501 3.8761 4.6873 4.3020 4.9035 4.8505 7.3479 5.5286 5.3355 5.1259 4.7668
L - 172,670 228,105 232,544 211,414 196,823 163,549 182,100 184,452 204,804 221,294 208,914 167,118 197,819
i ACHO 1.034 1.034 1.034 1.034 1.034 1.034 1.034 1.034 1.034 1.034 1.024 1.034 1.03a
i Bd ; 178,541 235,861 240,450 218,502 203,515 169,110 188,291 190,764 211,768 228,818 216,018 172,800 204,545
4 B A1k 404 725 653 581 552 537 541 822 736 732 712 560 630
H» OAIL ol LA 551 852 772 E78 534 £15 618 976 866 B58 B2% 693 745
Pawe 8 73.17% 85.12% 84.63% 85.71% 27,10% 87.36% 87.64% B4.22% 85.04% B5.37% 85.86% £0.91% B4.35%
2 : 56,134.15 $7,855.24 57,404.28 $6,559.51 §5,355.90 44,464.51 54,364.30 £3,088.85 $3,866.89 £5,076.31 55,174.22 56,306.49 £5,470.91
bl Ad 54,906.13 $10,722.93 $9,495.02 $8,473.24 59,539.35 $7,275.10 59,232.87 $9,353.03 515,560.49 512.650.41 $11,535.62 58,857.54 59,791.23
¥ $2,961.75 $4,718.23 $4,323.77 §3,520.30 53,773.00 $3,591.13 53,713.46 £5,246.66 54,777.77 54,755.44 54,643.80 £3,817.66 $4,196.00
- $1,125.06 $1,486.17 $1,515.09 $1,377.44 51,282.40 - 51,065.54 51,186.48 5$1,202.07 $1,334.39 $1,441.80 51,361.16 $1,088.89 51,288 88
bt R aroe $1,208.69 $1,586.73 $1,627.81 £1,475.90 $1,377.76 $1,144.84 $1,274.70 5$1,291.44 51,433.63 $1,545.06 $1,462.40 £1,169.82 $1,384.73
Tellsl -5242.18 -5435.27 -$391.91 ~£348.55 -6331.36 -8322.36 -5324.82 -5493 36 -5441.82 -5438.36 -5427.09 -$336.27 -$377.86
ondany : 5160.94 $259.44 5239.77 §214.71 $209.97 §173.18 5194.47 $195.89 $265.31 5250.34 $237.40 5209.04 $217.54
52,113.09 $3,806.45 $3,148.19 52,819.12 $2,756.91 §2,273.98 $2,553.39 §2,572.00 §3,483.57 53,286.92 £3,117.08 $2,744.71 $2,856.28
3 518,367.63 £29,609.92 $27,365.01 524,504.78 513,963.94 519,766.14 522,194.86 $22,356.58 530,280.23 528,570.91 $27,094,59 523,857.80 | EREER il
£ O b d b dro One ) O
g 5520.83 §520.83 552083 $520.83 $520.83 $520.82 $520.83 $520.83 $520.83 §520.83 $520.83 5520.83 56,250.00
ota g 2le & p d fro dro O B 8
B DOP RYA L) u B, £ [) P ) = DATA ¥ DB OR L)
; ] 3 Ceone OUET et ZOA e Der 20 L i 0L B Sy 20 InEZ20 g
QELp i 3.6475 3.2844 3.0960 3.0141 2.6242 2.5848 2.2414 " 16084 1.7741 2.1303 2.3537 3.4420 2.6501
Z 172,670 228,105 232,544 211,414 196,823 163,549 182,100 184,452 204,804 221,294 208,914 167,118 197,819
) : E g 1.0407 1.0407 1.0407 1.0407 1.0407 1.0407 1.0407 1.0407 1.0407 1.0407 1.0407 1.0407 1.0407
H‘o %3 d ;J B 179,698 237,389 242,008 220,019 204,834 170,205 189,511 192,001 213,140 230,300 217417 173,919 205,870
b g 404 725 653 581 552 537 541 822 736 732 712 560 630
Demapd 551 852 772 678 634 515 618 976 856 858 829 593 745
b i 73.27% B5.12% B4.63% BS.71% B7.10% E7.36% 87.64% 84.22% 85.04% 85.37% 85.86% £0.51% 84.35%
$6,554.54 57,796.80 $7,492.62 56,631.67 55,375.21 $4,399.38 54,247.73 $3,088.10 $3,781.27 $4,806.17 $5,117.34 §5,986.24 $5,448.00
R 51.208.69 51,596.73 51,627.81 51,479.80 $1,377.76 51,144.84 $1,274.70 $1,291.44 31,433.63 $1,549.06 $1,462.40 51,169.82 $1,384.73
: 51,168.04 51,543.03 $1,573.05 $1,430.12 £1,331.42 $1,106.34 $1,231.82 §1,248.00 $1,385,41 $1,496.95 £1,413.21 51,130.48 51,338.16
Ad 54,774.58 $10,575.67 59,346.35 58,327.70 $9,643.58 $7,279.69 $9,297.43 $9,312.03 $15,917.30 £12,732.30 511,601.39 $8,909.89 59,808.91
P g $325.52 4326.53 £327.52 $328.52 $329.52 $330.52 533152 5332.52 $333.52 5334.52 £335.52 $336.52 $331.02
f $994.68 $1,767.74 51,609.64 $1,431.53 $1,360.97 $1,324.00 $1,334.08 $2,026.32 $1,814.62 $1,804.54 $1,754,13 51,381.13 51,551.95
o 0 $830.84 $1,493.28 £1,344.51 51,195.74 51,136.80 $1,105.92 $1,114.34 £1,693,57 $1,515.73 $1,507.31 $1,455.21 $1,153.64 $1,396.32
£795.24 $1,429.28 $1,286,89 51,144.50 $1,088.08 £1,058.53 $1,066.59 §1,620.02 $1,450.78 51,442.72 51,402.42 $1,104.20 $1,240.77
52,164.78 $3,451.38 $3,199.09 52,856,056 52,813.63 $2,307.40 $2,034.56 $2,277.98 $3,100.63 52,712.8% 52,526.46 $1,974.14 $2,618.25
518,815.91 £30,000.42 527,807.48 524,825.75 524,456.97 $20,056.63 521,932.78 522,889.00 530,732.89 $28,487.45 $27,078.08 $23,146.05 01
ota d 0 B fe O O 0

* When electricity is deliverad over a power line, it s normal for a small amount of power to be consumed or lost as heat. Equipment, such as wires and transformers, consumes power befors it gets to your home or business. The adjustrment factor accounts for these losses.,

** In order to acheive an =qual and canslstent cost analysis, the d cost for transf ! is requirad to be added 1o the cost of purchasing service from Hydro One since Herizon Utilities' fees include this cost, It must also be noted that the cost for transformer
replscement s also Included in Horison Utilities fees, but consideration for this factor has not been added 1o the etz costs of purchasing from Hydro One.




HORIZON EXHIBIT K2.1

Contributed Capital Summary

Project Name: 11424 - Bishop Ryan School
Customer Name: Hamilton Weniworth Catholic District School Board
Capital Contribution Model Date: Wednesday, February 06, 2013

Customer Provided Connections & Load Forecasis

Connections & Average Loads
L

Customer Class Year 1 Year 2 Year 3 Year 4 Year 5
Residential - # Customers
General Service < 50 kW - # Customers
General Service > 50 kW - # Customers %
General Service > 50 kW - Avg Load 750 1,075 1,075 1,108 1,108
|Large User - # Customers
Large Users - Avg Load
Unmetered/Scattered - # Connections
Streetlights - # Connections

Calculated Upstream kW Demands

Customer Class Year1 Year 2 Year 3 Year 4 Year 5

General Service > 50 kW - Avg Load 1,108
Large Users - Avg Load

Horizon Utilities Costs

Description of Charges Contestable | Uncontestable| Sub-Total
Material § 4118857 | § 4118857
Labour 13.916.59 13,916.59
Equipment 932.47 932 .47
| Engineering & Administration 7.700.00 7,700.00 | $ ©3,737.63

Servicing/Metering/Transformer(s) (Where customer has elected to use the alternative bid)
Description of Charges Uncontestable| Sub-Total

Material
Labour
Equipment
Engineering & Administration $ -

Upstream Electrical Distribution System Costs 98,791.77
Horizon Utllities Total Projected Costs $ 162,529.40

Fully Recoverable Work
Full verable Costs
Total Streetlighting Costs

Other Recoverable Work

Total Other Receverable Work -
Total Recoverable Work =

Capital Contribution

Expansion Deposit - We Build $ 63,737.63
Expansion Deposit - Alt Bid $ 63,737.63
Capital Contribution required No Contribution
H.S.T. on Capital Contribution @ 13% -

Total Capital Contribution required including H.S.T. No Contribution

6of23 11424 - DCF Model 2011 Customer Revised 2,6.13 2a. Summary Sheet 2(6/2013 10:23 AM



HORIZON EXHIBIT K2.1

i A | o C | D E F | G | H 1 J K
1 Project name 11424 - Bishop Ryan School
Tokle New Customer Modei
2 | No. Customer Name | Hamitton Wentworth Cathokie District School Board st e e ]
3 1 Forecasted customer additions (non-cumulative
4 “
£ Residential I ] a a 0]
3 Beneral Service < 50kW 9| o [ o] 0
7 General Senvice > 50kW (non-TOU)
-] General Service > 50kW (TOLW)
g Large User
10 Unmetered & scallered - {non-damand} 0| 0 0 o] 1]
11 Streetlighting of 0 0 o] 0]
12| 2 Estimate of average ene er added customer (monthly kWh'
13
14 Rasidential B51.27 B51.37 851.27 65127 651.27 €51.27
15 General Service < 50kW 2,748,865 2.748.86 2.748.56 2,748.96 2.748.56 2.748.95
16 Unmetered & scallered - (non-demand} 274 43 37443 374.43 374.43 37443 374,43
17| 3 Estimate of average demand per added customer kKW
1B
19 c] | Service > S0KW (non-TOU)
20 General Service = 50kW (TOU)
21 Large User 0 0 0 o ] a
22 Streetlighting | 0175 | 0175 | 0.175 | 0175 | 0175 | 0175 |
23] 4 roved wires only rates per rate schedule - monthly fixed charge
24 %
25 Residential 14.45 1445 14.45 14,45 14,45 14,45
26 General Senvice < 50kW 3216 216 3218 32.15 3218 3215
27 General Service > 50kW (non-TOU) 293.26 203.26 293.75 2306 20328 293,25
28 General Service > 50kW (TOU) 283,26 29325 293,55 793 26 29326 293,58
29 Large User 2284210 72.642.10 Z2.642.10 2264210 22,642 10 22,642.10
30 Unmetered & scallered - (non-damand) 511 811 811 .11 911 o.11
31 Streatlighting 3 231 23 2.31 231 251
32| & roved wires only rates per rate schedule - variable charge (per kWh
33
34 Residential o.0182 00142 00142 00142 00142 0.0142
35 General Service < S0kW 0.0084 0.0084 0.0084 0.0084 0.0084 0.0084
38 Unmetered & scaltered - (non-demand) 04141 0.0141 00141 0.0141 0.0141 0.0141
| 37] & roved wires only rates per rate schedule - demand charge
Transfommer Current Transiormer
38 Discount Rate Rate
39 General Service > 50kW (non-TCU) 20341 20341 20341 {0. 73}
40 General Service > S0kW (TCU) 2.0341 20841 20341 20341 2,031 20341 20341 (i 73
4 Large User 1.3358 1.3358 13350 13358 43358 1.3350
42 Streatiighting £.1604 1604 &.1804 £ 1604 61504 & 1604
43| T Mew facilities and/or reinforcement investments
44
45 Transformer stations 14.772.13 = = - -
46 Distribution feeders 24,019.84 = = - -
47 Distribution lines 63,747 83
48 Distribution transformers
49 Cradit for previous work on servics
50 Services & melering (Residential Only)
511 Services & metering
52 Upstraam cost credit (where applicable)
[ Total | wzsoaol [ | | ______|
54 Assessed valus of land
55| 8 Incremental overheads at project level a nsion (per customer addition
56
57 Residential
58 General Service < B0kW
53 General Sarvice = 50kW (non-TOU)
60 General Sarvice > 50kW (TOL)
61 Large User
| 52 ] Unmetered & scattered - (non-demand)
63 Streetlighting
64| 9 Attributable incremental annual operating, maintenance and administration expenditures {per customer addition
65
66 Residentizl 12677 125.77 125.77 12577 12577 125.77
67 General Sarvice < 50kW 248.75 248.75 248.75 248.75 248,75 248.75
GB Ganeral Service = 50kW (non-TOU) 510828 13.085.18 13,055.18 13,455.94 13.455.54 13,455 84
59 General Sarvice > 50KW (TOU) - = - - - -
70 Large User = = = = « e
71 Unmet i & scatlered - (non-demand) €32 £.32 6.32 532 £.32 6.32
72 Strestlighting 2148 2.13 212 213 213 213
7of23 11424 - DCF Mogel 2011 Custorner Revised 2.6.13 2b. Dala Inputs 20672013 10:23 AM




HORIZON EXHIBIT K2.1

Al ] ¢ [ o | e [ ¢ | & [ #w | + | J |

10 Discount rate data

Long Term Borrowing rate

Rl
74
75
| 76| Short Term Borrowing rate A5 X _I _I
| 77 ] Rale of return on comman equity £ 5Bk £.58% 9.581) 9.58%) .58%| 9.68%)
| 75 Long-Term debt oulstanding (%) 56009 56.00%: &6 ﬁ' 56.00% ! 56.00%)| 55.00%
| 79| Short-Term debt outstanding (%) 4,008 4.00% 4.00%)] 4.00% 4.00% 4.00%
| B0 Total common equity (%) 40,0080 40,00% 40 m' do.m{ 0.00% 40,00%
| 81 Marginal income tax raie 25.45% 26.45%)| 25.45% 25 45% 26.45% 2545%
Incremental after-tax weighted
| 82 | average cost of capital 6.2852% 6.2092% 6.2892% 6.28924% £2892% 6.2892%
| 83| 11 Taxrate data
641
ﬂ iunicipal tax rate 0.00%
| 55 | Marginal income tax rale 25.45% 26.45%] 26.45%] 26 45% 26.45%
| 57| Federal capital tax rate Q.00% 0.00% 0.00% 0.00% 0.00%) 0.00%
| BE | Federal surtax 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
EEl Provincial capital tax rate 0.00%] 0.00% 0.00% 0.00% 0.00% 0.00%
| 90| Capital cosl allowancs rate 5005, &00% 6.00% 8.004 &mﬂ 6.00%
| 91 Taxable capital employed in Canada araasn0as6s | areEo0nzses | aFescpo2sss | 375800,02565 | 37589002565 | 276.880.025.65
EA Capilal Deduction (Federsl purposes) = - - £ 3 >
| 93 ] Base for Federal capital lax 376.880.025.65 | 376.B90.02565 | 3760002555 | 37669002568 | 37580002565 | 376,890,025.55
| 94| 12 Weasurement Quantities for Upstream Costs Calculations
95
E Residential 651265 E51.266 551,266 £51.258
| 97 | General Service < S0KW 2,745,957 2748857 2,748.857 2743957 2748.957
| 98 | General Senvice > 50kW {non-TOU 4,108.000 - =
| 99 | General Service > 50kW (TOU)
| 100] |Large User = = 5 5
| 101] Unimetered & scatterad - {non-demand) ara.427 374,427 374.427 4427 a4 427 374,827
102] Streetlighting 0175 0,175 0.175 0.175 0175 0.175 |
13  Transformer Station Upstream Costs
Residential (kWh) (1024 01024 01024 01024 01024
General Service < S0kW (KWh) 0.0436 0.0436 0.0435 00436 0.0436
General Service = 50kW (non-TQU) (kW) 133323 13333 13.3323 13.3323 133323
General Servica > S0kW (TOU) (kW) 133323 133323 13.3323 13,3323 133323
Large User (KW) 13.3323 13,3323 13.3323 13,3323 13.3323
Unmetered & scattered (kWh) 0,0185 00185 00185 §.0185 0.0185
Streatlighting (k) 133323 133323 133323 13.3323 13.3323
14 Distribution Feeders Uitream Costs
Residential (kWh) 0.5822 0.5822 115872 0.5822 0.5822
General Service < S0kW (KWh) 0.2480 02480 1.2480 0.2480 02430
General Service > S0kW (non-TOU) (kW) 75,8300 75,6300 75.8300 75,8300 75,8300
General Service > S0KW (TOU) (kW) 758300 75,8300 75.8300 75,5300 75,6300
Large User (kKi\) 75,8300 75,8300 75,8300 75 6300 75,8300
Unmetered & scattered (kWh) 0.1085 0.1055 0.1055 ©.1055 01055
Strestlighting (kW) 75.8300 75.8300 75,8300 75,8300 75.6200
15 O, M & A Costs
Residantial (kWWh) 01931 0.9931 0.1831 0.1831 01931 10,1931
General Service < S0KW (kKWh} 00205 0.0905 0.0905 0.0805 0.0805 00805
General Service > 50KW (non-TOU) (KA 12,1444 121444 12,1444 12.1444 12,1444 12 1444
General Service > S0kW (TOU) (kW) 12,1444 121444 12 1444 121444 12,1444 12,1444
Large Usar (kW) 121444 12,1444 12 1444 121444 12.1444 121444
Unmeterad & scatterad (kWh) 0.0162 00152 0.0188 0.0168 0.0158 D.0168
Streetlighting (kW) A2 1adi 12.1444 12 1444 12,1444 12,1444 121444
16 Operations Maintenance & Administration Costs
Cenaral Service = 50KW (non-TOU) (kW) 11.76 1.78 11.76 11.76 11.78 11.76
Genaral Sarvice > 60KW (TOU} (kW) 11.78 11,76 11.76 178 11.78 1176
Large User (kW) 1178 11.78 11.76 1178 11.78 11.76
17  Services & Metering Standard Cost
Residential {kKiWh) 46000 460.00 AB0.00 46000 480.00 450.00
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HORIZON EXHIBIT K2.1

Upstream Cost Calculations

Transformer Station Upstream Costs Year 1 Year 2 Year 3 Year 4 Year 5 Total

Residential (kWh) 0.00 0.00 0.00 0.00 0.00 0.00
General Service < 50k\W (kWh) 0.00 0.00 0.00 0.00 0.00 0.00
General Service > 50kW (non-TOU) (kW) 14,772.13 0.00 0.00 0.00 0.00 14,772.13
General Service > 50kW (TOU) (kW) 0.00 0.00 0.00 0.00 0.00 0.00
Large User (kW) 0.00 0.00 0.00 0.00 0.00 0.00
Unmetered & scattered (kWh) 0.00 0.00 0.00 0.00 0.00 0.00
Streetlighting (kW) 0.00 0.00 0.00 0.00 0.00 0.00
Total 14,772.13 0.00 0.00 0.00 0.00 14,772.13
Distribution Feeders Upstream Costs Year 1 Year 2 Year 3 Year 4 Year5 Total

Residential (kWh) 0.00 0.00 0.00 0.00 0.00 0.00
General Service < 50kW (kWh) 0.00 0.00 0.00 0.00 0.00 0.00
General Service > 50kW (non-TOU) (kW) 84,019.64 0.00 0.00 0.00 0.00 84,019.64
General Service > 50kW (TOU) (kW) 0.00 0.00 0.00 0.00 0.00 0.00
Large User (kW) 0.00 0.00 0.00 0.00 0.00 0.00
Unmetered & scattered (kWh) 0.00 0.00 0.00 0.00 0.00 0.00
Streetlighting (kW) 0.00 0.00 0.00 0.00 0.00 0.00
Total 84,019.64 0.00 0.00 0.00 0.00 84,019.64
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Discount rate 0.05289  0.05289 0.06289 0.06289 005288 0.06263 0.06289 0.05283 D.06289 f.06269 006289 D.05282 006289 0.06289 0,06289 0.06289 0.06289 005289 0.05289 0.06283 0.0628% 0.06288 o.nazn 0.06289 0.05283
Prasent valus factor - end of 084083 088516 0.83279 0.78351 073715 055353 065250 0.61383 057756 054335 051124 048098 045253 042575 0.40056 037886 035456 033353 031384 0.28527 0.27780 0.26136 0.24580 023135 621766
Present value 0.85985 091257 071501 4 043833 0.343581 030441 0.20840 028345 0.26351 023351 0.22440

OFERATIONS
Cuslomer revenue - fixed charge rale
Residential o o ] a o o a a a o o o ] a ] a o a o o 1] o o o (] ]
General Sepvice < S0k o o o /] o o a o o o o o o 0 o ] 1] o 4] o (1] o o 0 Q o
General Sendce > SOKW {non-TOLY) 68,623 1.760 3,519 3518 3519 3,519 3519 3,518 3510 3518 3519 3519 3,518 3519 3519 35189 3519 3519 359 3518 3,513 o a L] Q ]
Genaral Serdce > 50KV (TOU) a o o 0 o o Q [ a a o o ] 1] ] o o o o o a o o o o L]
Lerge Usar a a ] ] ] o ] o 1] L] o o [} o ] o o o 0 o [ 0 o [} Q a
L 1 & d - {1 d d) a o [} ] ] o a 4] o [+] o /] L] ¢} o o o ¢ L] o o [ o o a (]
Strzeflighting it} 0 ] 0 a o 1] i o 0 o o ] ] 0 ] [ o ] o a 4] o 0 o ]
Total fixed charge revenus 66,623 1,780 3,519 3,518 3,618 3,519 3,519 3518 3,518 3,619 3,618 3,519 3,513 3,519 3,519 3,519 3,519 3,618 3513 3,519 3,519 2 ) L) 0 0
Customer revenus - variable charge rate
Residental o ] ] o (1] o 1] a o o o 1] [} L] o a ] o o L] [ o o ] 0 o
General Bendca < SORW o ] 1] ] ] +] [} a ] o o 1] a 1] o [} 0 o ] o ] a a Q o o
Ganaral Sandce > SORW (ron-TOU) 521405 9,153 26,240 26,240 27,045 27,045 27,045 27045 27,045 27,045 27,045 2745 27,045 27045 27045 21,045 27,045 27045 27,045 27,045 27,045 0 o L] o o
General Sarvice > S08W (TOU) o L] [} Q 1] o [} a [} 1] 0 o a ] o 0 0 a ] a Q a o o o o
Large User o a L) 0 o ] ] a a o o o [ 1] [} 0 "] o Q '] o 0 o [} q o
Unmatered & scatiered - (non-demand) ] L] ] a o o o a 1] o o ] L] '] o 0 1] L] L] 4] D a o o a o
Streallighting o a ] 0 1] o o 0 a [} o o o 0 0 o 4] ] o ] o a 0 0 a o
Total Variable Charge Revenue 511,405 9,153 26240 26,240 27 D46 27,045 27,045 27,045 27,045 7045 27,045 27,045 2T D45 27,045 27,045 27,045 27,045 27,045 27,045 27.045 27045 ] o o L] n
Customer revenue - Total w 10,813 29,755 28,759 30,565 30,565 20,565 30,565 50,565 30,565 30,585 30,565 30,565 30,5685 30&5 &_B._SSE 30,565 30,565 30,565 30,565 30,565 o [ ] ] o
Present Value of Customer Revenue 332,607 10,585 27,167 26,550 24,688 23,228 21,854 20,561 15344 18,200 17,123 16,110 15,158 14,260 13,416 12,822 11,878 11,173 10,511 9,889 9,204 ] L] o o o
* Revenues receivad for the balance of the revenue horizon beyond year & are the same as year §
4 i & Mai
Residential o L] +] ] Y 1] 0 0 a o Q o ] o o ] o ('] 0 L] o [} a o o (4}
General Service < S0k o [ o o 1] '] Q o 4] o ] o ] ] o o ] Q o ] o (1] ] o o [}
Ganeral Servioe > S0 [nen-TOU) 259,415 4554 13,065 13,055 13458 13,4585 13,458 12,456 13455 13,456 13458 13,458 13456 12,456 13,456 13,456 12,456 13,458 13,458 12458 13,456 o ] o 1] )
Genaral Service > S0 (TOU) [ a 1] o (1] o ] a o o o G o /] ] o a a ] ] o '] o o o 0
Larga User o g 4] 1] o o L L] a [+] o a o ] o ] a a a (1] o o a o o Q
Unmeterad & seattered - (non-demand) [ a o 0 o o 2 a [ 1] o a L] [ o o a ] a ] o 1] /] [ ]
Stresllighiing ] 1] ] o 0 o 0 0 a ('] 0 g ] 1] 1] 1] ] ) ) 0 [ 1] L] 0 ] a
Total Incremantal © & M 259,415 4,554 13,055 13,055 13,458 13,456 13,4658 13,456 13,458 13456 13456 13,486 13,456 13,456 13,456 13,456 13,456 13,458 13,456 13458 13,456 o 0 o ] ]
Present Valuz of O &M 148,105 4417 11,814 11,209 10,869 10,226 9,621 9,052 0,516 8,012 7,548 7,002 6,673 8,278 5,905 5,557 5,228 4,919 L] 4,354 4,095 o 0 0 0 ]
* Current year customer additions are divided by two in order to ize level activities 1 jhout the year.
RO AT |\ SR WS P SRR N Al OV VA P AR A G RS L S | A e LA SR [ - A L R A B Rl S P e A S . TS e M |
CAPITAL COSTS
Maw facilllias ardior reinforeemant invesiments 162,529 162,529 o L] o o
Incremental Overhaads at project level
Residential o o o Q ] o
General Service < S0KW a o o o o 1]
General Service > SOKW {(non-TOW) 0 ] -] o ] 1]
General Servige = 50KV (TOU) ] o o o Q [1]
Large User ] o [!] o o [}
Unmetered & scatiarad - (non-demand) 0 0 o ] Qo o |
Streetighting 0 o u o 0 o !
Total incremental overhaads [ 0 .0 [ o 0 |
Land and fane rights 0 [ [ [] [ [ |
Annual Total Capital Cosls 162,529 152,528 o o 9 1] o a ] o ] o o [} '] o L] o a o a o '] 0 o o |
Annual Capital Costs excluding land 15_2& 162,529 (] o ] a o ] o o a 0 [ [] a o L] o ] o o ] L] o 0 o !
* There is assumption made here that thers are na up front capital co: tha first year, that Costs in the first year are incurred evenly during the year. '
Present Value OF Anmwal Capital Costs 7 BT 157,847 o o o o o ] 0 o a o 0 L] o o 0 o o o [ ] ] o o o |
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Opasing undeprecisted capital cast 162529 156025 143548 132082 121497 111778 102,835 84,508 87,040 80,077 72,871 S1TT7 52,355 57,265 52,777 48,555 44670 44,007 37,808 14784 0 o o 0 0
Less; Conlribuled Gapital 0
Less: Capital cost allowancs 130,528 6501 12482 11,484 10,568 8,720 842 8227 7,559 5853 5405 5,884 5422 4888 4,589 4222 2,884 3574 3288 2,025 2783 ] 0 [ 0 [
Closing undepreciated capital cost 156,028 143,548 152,062 121,457 114,778 102435 24,608 §7,040 80,077 73611 §7.777 62,355 57,366 52777 48,555 44,670 41,097 37,800 34,784 32,002 o 0 o 0 o
GEA Annis] Income Tax Savings 1720 3,102 3,047 2,784 2571 2,365 2,176 2,002 1,842 1,694 1,582 1,434 1318 1,215 1,117 1,027 945 870 800 736 [ ] 0 0 0
Prasent Value of CCA Tax Shisld 22857 1,568 3013 2,608 2,257 1,958 1691 1,454 1,287 1,007 B 822 711 818 533 451 395 345 229 259 224 [ [ o 0 9

Prasent Value of Opersting Cash Flow
Present Value of Net Dparating Cash

Customer revenue - fotal 590,028 10,813 29,759 23,758 0,565 30,585 20,565 30,585 30,565 30,565 30,565 30,565 0,565 30,465 30,568 30,565 30,555 30,565 30,565 30,585 30,655 0 0 [ o 0
Less: Total Incremental G & M (289,415) (4.554) (13085  (13.056)  (13458)  (13456)  (13456)  (13.456)  (13456)  (13456)  (13456)  (13488)  (13456)  (13458) (12456)  (13456)  (13456)  (13488) (13,456)  (13456)  (13456) 0 0 a 0 0
Net (Wirse) Operaling Cazh before Income Tax 330812 6,359 16,704 16,704 17,108 17,109 17,108 17,108 17,108 17,108 17,109 17,108 17,103 17,108 17,109 17,103 17,108 17,108 17,109 17,109 708 0 0 [ 0 0
Present value of Nel Operating Cash 186,502 6168 15243 14,341 13,820 13,002 12,233 11,508 10,826 10,187 8,585 9,017 8484 7,562 7,508 7,065 6847 6,254 5,684 5,536 5208 [] 0 [ 0 0

PFresent Value of Taxes
Income Taxes 87447 1,682 4418 4418 4525 4525 4,525 4525 4,525 4,525 4,525 4,525 45085 4,525 4,525 4,525 4525 4,525 4,525 4525 4525 [ 0 0 ] 0
Provineial Capitzl Taxas ] 4 0 o 0 ] 0 ] ] 0 o ] 0 ] ] 0 ] 0 0 ] 0 a [ 0 0 ]
Fedaral Capltal Taxes 0 ] 0 [ [ ] Q 0 o 0 o 0 0 ] ] ] ] o ] 0 o 0 o 0 0 0
Annial Muriiclpal Taxes ] i 0 a 0 0 [ 0 0 [ ] [ a ] [ [ o 0 [ o [ o 0 [ 0 a
Total Taxes. 57447 1882 4418 4418 4525 4,525 4,525 4,525 4,526 4,625 4,525 4,525 4,525 4528 4,528 4,515 4,526 4,525 4,515 4,525 4,525 0 0 0 [] a
PV of Taxes u.:an 161 u:n 3 rss s,sas 3 439 3, zas 3,044 2,864 2,&95 2,538 2,385 2,244 2111 1,596 1,859 1,758 1,854 1,556 1,454 1,378 [ [ ] 0 a
PV of Wunicipal Taxes | [} ] ] 0 ] 0 0 0 0 o 0 ] [} 0 o o 0 ] o

Net Present Value Summary

1.
PV of Operating Cash Flow ;
a) PV of Net Operating Cash Flow 185,502.47
b) PV of Taxes (49,320.60)
PV of Operating Cash Flaw ] 13717257
z.
PV of Capital ‘157‘84?.011
3.
PV of CCA Tax Shield 5_2:-'335.58
NET PRESENT VALUE émﬁ‘l

|No Capital

quired frem C
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Looking beyond "

Horizon Utilities Corporation

Capital Cost Recovery Agreement — Horizon Constructed - Customer Connection

Schedule B - Cost and Revenue
COST

Horizon Utilities Corporation’s Work Estimate

Horizon Utilities Corporation Work Estimate of total costs:

Description of Charges Contestable | Uncontestable Total
i. |Material - 41,188.57 41,188.57
ii. |Labour - 13,916.59 13,916.59
jii. |Equipment - 032.47 932.47
iv. |Engineering & Administration - 7,700.00 7,700.00
Work Order Costs . 63,737.63 63,737.63
Upstream Electrical Distribution System Costs 98,791.77 98,791.77

Total Project Costs

Number Customers/Connections:

$ 162,529.40

Description

# of Customers

Residential - # Customers

General Service < 50 kW - # Customers

General Service > 50 kW - # Customers

Large User - # Customers

Unmetered/Scattered - # Connections

Streetlights - # Connections

Total Customer / Connections
Developer has chosen to have Horizon Utilities construct the project

Initial Capital Contribution

NPV Components
Description Present Value ($)
Capital Expenditures - Project & Upstream Costs -$135,010.36
Incremental Operating, Maintenance & Administration Costs -$195,434.91
Distribution Revenue 332,607.49
Net Present Value $2,162.22
HST @ 13% No Contribution

Total Initial Capital Contribution
Expansion Deposit

Fully Recoverable Work
Description of Fully Recoverable work and deposit required
Streetlighting Deposit

No Contribution

$63,737.63

$0.00
$0.00
$0.00
$0.00

$0.00

The following amounts are payable to Horizon Utilities at the lime of the Customer's execution of the Agreement to Horizon

Utilities:
Initial Capital Contribution $0.00
Expansion Deposil ~ $63,737.63
Fully Recoverable Work $0.00

* A lettarof Credit is plabi it of the E: ion Deposit. Flease refer to Schedule C - Form Letter of Cradgif

25 payn
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