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ONTARIO ENERGY BOARD

IN THE MATTER OF the Electricity Act, 1998, S.O. 1998, c. 15,
Schedule A;

AND IN THE MATTER OF an Application made collectively by
entities that have renewable energy supply procurement contracts
with the Ontario Power Authority in respect of wind generation
facilities for an Order revoking certain amendments to the market
rules and referring the amendments back to the Independent
Electricity System Operator for further consideration.

RESG RESPONSES TO IESO INTERROGATORIES

(i) Inconsistency with the Electricity Act

IESO #1

Q: On what basis are the applicants challenging market rule amendments R04, R05 and
R06? (para. 1(a))

A: The Applicants are seeking to challenge the Market Rules as they relate to imposing dispatch
requirements and floor prices for renewable generation and any Market Rules that are required
to implement same. If the IESO is capable of identifying Market Rules that are entirely distinct
from imposing or implementing these requirements, it can advise and the Applicants will not
seek to challenge those Market Rules.

IESO #2

Q: What further and other relief, if any, are the applicants seeking other than that
indicated in paragraph 1 of the Application? (para. 1(d))

A: As currently advised, the Applicants are not now seeking any additional relief.

IESO #3

Q: What do the applicants mean by the word "economic" in the first sentence of
paragraph 1 0 of the Application? Is this a reference to marginal cost, or to something
else? (para. 10)

A: The term “economic” in paragraph 10 is meant to take into account revenues payable to the
Applicants for delivering power. Those revenues can come from the IESO Market, OPA
contracts or other sources.
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IESO #4

Q: What do the applicants mean by the word "economic" in the first sentence of
paragraph 12 of the Application? (para. 12)

A: The term “economic” in paragraph 12 is meant to take into account revenues payable to the
Applicants for delivering power. Those revenues can come from the IESO Market, OPA
contracts or other sources.

IESO #5

Q: How do the Renewable Access Amendments "change the incentives" in the RES I, II
and III contracts with the OPA (collectively, the "RES Contracts")? What do the
applicants claim are the OPA's incentives under the RES Contracts? What benefit do the
applicants claim the OPA receives under the RES Contracts? How do the Renewable
Access Amendments cause the RES Contracts to allegedly be "more favourable to the
OPA"? Please identify which applicants are RES I, RES II or RES III generators. (paras. 11
and 13)

A: The Renewable Access Amendments change the incentives in the RES Contracts because
the RES Contracts pay generators on a per-unit of production basis. They do not pay
generators if they do not produce power. The RES Contracts thus incent the RES Generators
to deliver their power to the IESO controlled grid. The Renewable Access Amendments change
these incentives because they permit the IESO to prohibit RES Generators from delivering
power to the IESO controlled grid.

The Renewable Access Amendments benefit the OPA because the consequence of permitting
the IESO to prohibit RES Generators from delivering power to the IESO controlled grid is to
reduce the amounts payable from the OPA to RES Generators under the RES Contracts. In
this way, the consequences of the Renewable Access Amendments are favourable to the OPA.

IESO #6

Q: Which contract structure are the applicants referring to at the end of the first
sentence in paragraph 24 of the Application? Please produce a copy of the contracts
referred to in paragraph 24 of the Application. (para. 24) Please produce a copy of all of
the applicants' contracts with the OPA.

A: The contract structure referred to in paragraph 24 is that the facilities would not be curtailed
for economic reasons. The basic contract structure that applies to all RES I, II and III Facilities
are included at Tabs 16, 17 and 18 of the Additional Documents that were delivered by the
IESO on February 22, 2013. The specific contracts between generators and the OPA for each
facility contain details which are not material or relevant to the issues in this proceeding.
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IESO #7

Q: What do the applicants mean by the phrase "non-dispatchability structure" in the first
sentence of paragraph 27 of the Application? What is the source document the
applicants are quoting from in the last sentence of this paragraph? (para. 27)

A: The non-dispatchability structure referred to in paragraph 27 of the Application is the
structure which does not require the contract facilities to be dispatchable. This term is used by
the Ministry of Energy in the quotation at paragraph 22 of the Application and by the IESO in the
quotation at paragraph 23 of the Application. With respect to the citation for the quotation in the
last sentence in paragraph 27, please see paragraph 18 of the Application (footnote 8).

IESO #8

Q: What do the applicants mean by "economic interest" in the second sentence of
paragraph 33 of the Application? How have the applicants "lost their ability to bid in their
economic interest" as a result of the Renewable Access Amendments? How does this
differ from "other generators and loads" as referred to in the second last sentence of this
paragraph? How does the "IESO floor price" referred to in the last sentence of this
paragraph differ from the result of the -$1 floor price in the RES Contracts? (para. 33)

A: The “economic interest” referred to in paragraph 33 is the interest in being dispatched on
and thus delivering power and being entitled to compensation for same under the RES
Contracts. The Renewable Access Amendments result in the Applicants in losing this ability
because they permit the IESO to prohibit RES Generators from delivering power to the IESO
controlled grid. Other generators and loads are not prohibited from bidding into the IESO
controlled market in a manner that furthers their economic interest.

The IESO floor price differs from the -$1 floor price in the RES Contracts because the floor price
permits the IESO to prohibit RES Generators from delivering power to the IESO controlled grid.
By contrast, the bidding provisions in the RES Contracts were structured to require the facility to
be dispatched on. As the Ministry of Energy stated, the market participation requirements in the
contract “refer to the requirement that the operator of the facility offer into the market in such a
way that the energy is accepted.” (see paragraph 21 of the Application).

(ii) Discrimination against Applicants

IESO #1

Q: Who are the "similarly situated market participants" the applicants refer to in
paragraph 46 of the Application? (para. 46)

A: The “similarly situated market participants” in paragraph 46 of the Application are market
participants whom the IESO believes should be bidding differently than in their economic
interests in order to achieve what the IESO considers to be societal benefits.
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IESO #2

Q: What evidence do the applicants rely on in support of their proposition that "the IESO
has required market participants to change bidding behaviour" in the fourth sentence of
paragraph 47? What specific "cost" is being referred to in that same sentence? (para. 47)
What are all of the instances referred to in the phrase "every other instance" in
paragraph 47 of the Application? (para. 47)

A.: An example that the Applicants rely upon in support of the proposition that the IESO has
required market participants to not bid in their economic interest is the example of the Reliability
Must Run Contract referred to in paragraph 49 of the Application.

The “cost” referred to in paragraph 47 of the Application is the cost incurred by market
participants to provide societal benefits.

The instances in which the IESO has compensated market participants for providing societal
benefits are in paragraphs 48-52. These instances are all on the public record, so the Applicant
is aware of them. The IESO may be aware of other instances that are or are not on the public
record. The Applicants have no additional information in this regard.

IESO #3

Q: What evidence do the applicants rely on in support of their understanding that
nuclear operators are compensated to curtail their generation as stated in the first bullet
in paragraph 48 of the Application? On what basis do the applicants allege that NUGs
operate "outside of the dispatch order"? (para. 48)

A: With respect to flexible nuclear operators, as indicated at paragraph 48 of the Application,
the Renewable Energy Supply Generators assume that flexible nuclear operators are
compensated for the voluntary curtailment that they are requested to provide under the
Renewable Access Amendments and that such curtailment is therefore compensated. The
facts with respect to the way in which these and other generators and compensated and the
reasons why the IESO has never publicly requested the OPA to compensate generators for SE-
91 curtailment are obviously within the control of the IESO and not the Renewable Energy
Supply Generators. The Renewable Energy Supply Generators have asked the IESO to
produce materials showing how the IESO or any other government agency compensates
market participants for curtailing or manoeuvring their facilities to address actual or forecasts
instances of surplus energy or for other purposes. The IESO has refused to do so.

With respect to NUGs, as indicated at paragraph 48 of the Application, NUGs are currently
classified as “self-scheduling” market participants. The Applicants understand that, as self-
scheduling, the NUGs can determine when they will be dispatched.
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IESO #4

Q: How do the conservation and demand management targets referred to in the third
bullet in paragraph 49 constitute examples of "generator curtailments"? (paras. 49 to 50)

A: As indicated in paragraph 49 of the Application, the example of seeking to achieve
conservation and demand management targets is listed as one of several “examples outside of
generator curtailment.”

IESO #5

Q: What specific cost(s) is/are being referred to? (para. 53)

A: The “cost” is the cost of achieving the system wide benefits that the IESO alleges will result if
the IESO is able to determine when renewable generators are dispatched in accordance with
the Renewable Access Amendments. The Applicants understand that the IESO alleges that
these benefits are lower costs and lower environmental impact.

IESO #6

Q: In paragraph 54 of the Application, the applicants say that they will potentially incur a
cost of "in the order of $100 million over the next five years". Please produce the
calculation and identify all assumptions. How much of the $100 million will be incurred
by RES III generators? What steps, if any, have the applicants taken to mitigate any of
their alleged losses? Please produce a copy of all energy supply contracts entered into
between the applicants and any other third parties. (para. 54)

A: The estimate of $ 100 million over 5 years is a conservative estimate of foregone revenue for
system-wide SBG, and does not include operational or locational curtailments or estimated
incremental costs.

At various stages in the IESO’s SE-91 process and in discussions with the OPA, RES group
members have requested the IESO and OPA to provide forecasts of wind curtailment, but have
received none. We have therefore made our own projections based on the best available
information. These projections are based on:

 The latest comprehensive information on supply resources and demand trends, as set
out in the LTEP and updated in respect of:

o gas plant relocations (and resulting delays)
o updates with respect to nuclear program and demand expectations (Amir

Shallaby speeches)
o Judgmental adjustment of the timing of the nuclear refurbishment program to

reflect rumoured smoothing of the nuclear capacity dip.
 The 2006 study by GE / AWS Truewind which set out expectations of increases in

foregone energy with increasing levels of wind generation investment.
 IESO records of actual hourly Ontario Demand and wind production factored to reflect

projected future wind capacity
 IESO records of hourly price data over the same period as indication of system surplus

generation
 IESO June 2012 reports of 2011 back-cast SBG
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 IESO 18 month assessments as consistency check.

On the basis of this data the average curtailment over the first 5 years of MR 381 effect is
shows a range as shown in the attached table, depending on the nuclear refurbishment
scenario. The average in the first four year period (of WPPI applicability) is slightly higher.

It is noted that these results are significantly lower than the IESO’s indicative data, including that
included at item 42 of the IESO’s evidence in EB-2013-0029 dated February 22, 2013.

The wind production factor, absent economic curtailment, is estimated at 29%.
Foregone contract revenues are based on published values of average award prices, escalated
per the contract terms to 2015 assuming an average CPI escalation of 2% per annum.

See Attached Schedule 3.

(iii)Discrimination in favour of the OPA

IESO #1

Q: What "impact or effect" is being referred to in the first sentence of paragraph 58? Do
the applicants rely on any evidence in support of their allegation in the last sentence of
paragraph 58, other than the document slide cited at footnote 33 to the Application? Are
the applicants saying that the $180 to $225 million figure represents a benefit to the OPA
and/or a cost to the RES generators? If so, please explain. (para. 58)

A: The $180 to $225 figure referred to in paragraph 58 is a figure produced by the IESO. The
Applicants are aware that the IESO used that figure in the citation at paragraph 33. The IESO
may have used it on other occasions as well. Given that the IESO produced and distributed this
figure, it has more information on it than does the Applicants. As indicated in paragraph 58,
IESO staff described this figure as representing “system wide net economic benefit.” As to the
benefits and costs that go into that figure, because the IESO produced and distributed it, the
Applicants have no first-hand information. Essentially, the benefit to the OPA of the Renewable
Access Amendments is its reduction in contract costs.
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ONTARIO ENERGY BOARD

IN THE MATTER OF the Electricity Act, 1998, S.O. 1998, c. 15,
Schedule A;

AND IN THE MATTER OF an Application made collectively by
entities that have renewable energy supply procurement contracts
with the Ontario Power Authority in respect of wind generation
facilities for an Order revoking certain amendments to the market
rules and referring the amendments back to the Independent
Electricity System Operator for further consideration.

RESG RESPONSES TO ENERGY PROBE INTERROGATORIES

Energy Probe IR #1

Ref: RESG Application Dated January 11, 2013 Paragraphs 5 and 8 & Hearing Transcript
Vol.1 February 11, 2013 Pages 8-10.

a) Please expand the description in the Application paragraph 5 and Hearing
Transcript to provide more detail on the impacts of each of the proposed
Amendments on RESG members.

b) Please provide the complete assumptions and calculations supporting the $100
million negative impact cited in Paragraph 8.

c) Clarify what level of compensation RESG is seeking and provide details of the
basis of this amount. Energy Probe #1

Response:

a) As indicated at p. 9 of Vol. 1 of the Transcript, the Renewable Access Amendments
permit the IESO to set a floor price below which renewable generators cannot bid to
supply power. As a result, these amendments expose the generators to an
indeterminate and unquantifiable risk for lost power production and delivery.

b) See Response to IESO IR (i)6.

c) The Applicants are not seeking compensation in this Application. They are seeking an
order of the Board revoking the rule and sending it back to the IESO for further
consideration in accordance with s. 33 of the Electricity Act, 1998.
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Energy Probe IR#2

Ref: RESG Letter dated February 5, 2013 re production of Materials Paragraphs 15 and 20

Preamble: The referenced letter at paragraph 15 cites two of the objects of the Electricity
Act. The Application cites in addition, “to facilitate the maintenance of a financially viable
electricity industry (EA, ss.1(i))”.

a) Does RESG still base its Application on the latter object? Please explain.

b) Does RESG agree that other EA objects may be relevant and the Board
may/should consider these? If so, list those that RESG thinks may/should be
considered relevant.

c) Please provide copies of materials- Correspondence etc., in RESG’s (or its
members) possession, that address the issue of compensation.

Response:

a) Yes, the Renewable Access Amendments permit the IESO to set a floor price below
which renewable generators cannot bid to supply power. As a result, these
amendments expose the generators to an indeterminate and unquantifiable risk for lost
power production and delivery. This is inconsistent with the objective of facilitating the
maintenance of a financially viable electricity industry.

b) The OEB’s statutory objectives are set out in s.1.1 of the Ontario Energy Board Act,
1998. The Applicants understand that the Board considers all of its statutory objectives
when exercising its powers under that Act and other Act in relation to electricity,
including the Electricity Act, 1998.

c) All of the Applicants correspondence to the IESO has been produced by the IESO. The
Applicants are not seeking compensation in this application. Therefore materials relating
to compensation are irrelevant.

Energy Probe IR #3

Ref: Electricity Act Section 36(2)

a) With regard to the Rule Amendment Process, provide more details of RESG’s or
its members’ opposition to the proposed MR amendments at the Committee level,
IESO Board level, at OPA and the Ministry.

b) Does RESG dispute that the Market Rule Amendment process followed by IESO
was in accordance with established practice and precedent?

c) Does RESG dispute that the process followed by IESO was open and fair? Please
discuss.
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d) What steps did RESG, or its members, take pursuant to EA Section 36(2) to
attempt to resolve the issue(s). Please provide a complete chronology.

Response:

a) All of the Applicants correspondence to the IESO has been produced by the IESO. That
information addresses the Applicants’ position on the Renewable Access Amendments.
The Applicants’ discussions with other persons respecting the Amendments are not
relevant to the issues in this proceeding.

b) The OEB has indicated that issues relating to the procedural fairness of market rule
amendments are not relevant to an appeal under s. 33 of the Electricity Act, 1998.

c) See response to Energy Probe #3(b).

d) See response to Energy Probe #3(a).



Filed: 2013-03-01
EB-2013-0029

RESG Responses to SEC Interrogatories
Page 1 of 2

212122/448607
MT DOCS 12258104v1

ONTARIO ENERGY BOARD

IN THE MATTER OF the Electricity Act, 1998, S.O. 1998, c. 15,
Schedule A;

AND IN THE MATTER OF an Application made collectively by
entities that have renewable energy supply procurement contracts
with the Ontario Power Authority in respect of wind generation
facilities for an Order revoking certain amendments to the market
rules and referring the amendments back to the Independent
Electricity System Operator for further consideration.

RESG RESPONSES TO SCHOOL ENERGY COALITION (“SEC”) INTERROGATORIES

SEC #1

Q: For each RES I and RES II contract entered into by an Applicant, please provide:

a) A copy of the contract and any subsequent amendments and/or other changes.
b) The contract price of each MWh delivered.
c) The total contracted capacity.
d) The actual MWh of electricity delivered by year.
e) The actual gross revenue received by year.
f) The actual net revenue received by year.

A: See response to IESO Interrogatory #(i) 6.

SEC #2

Q: Please provide any forecasts (and the supporting documents) made by the
Applicants, and/or an individual Applicant, of:

a. Hours of curtailment projected.
b. Loss revenue as a result of the Renewable Integration Amendments.

A:

a) The Applicants do not have any forecasts of curtailment. In the motion for production of
materials, they requested the IESO to provide “all forecasts, projections or estimates of
curtailments under ranges of scenarios.”

b) See Response to IESO Interrogatory (ii) 6.



Filed: 2013-03-01
EB-2013-0029

RESG Responses to SEC Interrogatories
Page 2 of 2

212122/448607
MT DOCS 12258104v1

SEC #3

Q: [Application para. 54] Please provide the basis for the Applicants’ estimate that in
absence of compensation the impact of the Renewable Integration Amendments will be
$100m over five years.

A: See Response to IESO Interrogatory (ii) 6.

SEC #4

Q: Please provide full versions of documents contained in Schedules I and L of the
Application.

A: See Attached Schedules 1 and 2.

SEC#5

Q: What is the nature and scope of the negotiations between the Applicant and the
OPA?

A: Whether or not the Applicants are engaged in negotiations with the OPA is privileged
information.
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I. 	INTRODUCTION 

This document is a Request for Proposals (the 'Renewables RFP') for renewable energy 

supply issued by Her Majesty the Queen in right of Ontario as represented by the Minister 

of Energy, and was prepared with the assistance of its technical advisors, NERA 

Economic Consulting. This Renewables RFP is intended to solicit the supply of 

approximately 300 MW of RES Contract Capacity.(as defined in Appendix B — Glossary of 

Terms) from new Renewable Generating Facilities as soon as practicable, but no later 

than the end of 2007. Only Prospective Proponents, namely entities or persons who 

submitted a Statement of Qualifications in accordance with the Request for Qualifications 

issued by the Ministry of Energy (the 'Ministy) on April 28, 2004 as amended (the 

"RFQ*), are entitled, but not obligated, to submit•Proposals in response to this 

Renewables RFP. However, the submission of a Statement of Qualifications in 

accordance with the RFQ is not an assurance that the Prospective Proponent's proposed 

facility will be considered to be an Eligible Project for pufposes of this Renewables RFP, 

and Prospective Proponents are advised to review the definition of Eligible Project as set 

out in Section 111.0.1 to ensure that their proposed facility qualifies as an Eligible Project, 

prior to preparing a Proposal. 

This Renewa" bles RFP describes all of the terms relating to the process of procuring 300 

MW of RES Contract Capacity from new Renewable Generating Facilities, and 

supercedes and replaces the RFQ. 

The RES Contract has also been issued by the Ministry in final form together with this 

Renewables RFP, and Prospective Proponents are also advised to review the RES 

Contract in its entirety for a more detailed and complete description of the parties' 

respective rights and obligations under the RES Contract, and not simply those selected 

provisions that are summarized in this Renewables RFP. Any conflict or inconsistency 

between the RES Contract, the Renewables RFP, and the Proposal shall be resolved by 

Interpreting such documents in the following order from highest priority to lowest priority, 

namely the RES Contract, the Renewables RFP, and the Proposal, where a document of 

a higher priority shall govern over a document of a lower priority to the extent of any 

conflict or inconsistency. 

Proposals will be evaluated by the Ministry with the assistance of its technical advisors, 

NERA Economic Consulting. Proposals will first be evaluated to ascertain that they are 

complete with respect to providing the information required by this Renewables RFP. For 

Proposals that are complete, the technical and financial qualifications set out in each 

Proposal will be evaluated by the Evaluation Team to determine whether the proposed 

11. 
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project meets the minimum mandatory technical and financial requirements. Proposals 

that pass the technical and financial evaluations will be ranked by price from lowest to 

highest Proposal Price (as defined in Appendix B - Glossary of Terms) so as to allow the 

Ministry to select the Proposals that have the lowest Proposal PriCes. 

More detailed descriptions of the deliverables to be procured through this Renewables 

REP, the Proposal submission and evaluation process, general information and 

instructions to Prospective Proponents, and a description of selected terms of the RES 

Contract, are provided in Sections II, Ill, IV, and V of this Renewables RFP, respectively. 

Capitalized terms used in this Renewables RFP shall have the respective meanings 

ascribed to them in the Glossary of Terms set out in Appendix B. Unless otherwise 

indicated, references to Sections and Appendices are references to Sections and 

Appendices in this Renewables RFP. 

II. DESCRIPTION OF DELIVERABLES 

A. BACKGROUND 

The Government of Ontario is committed to making electricity from renewable sources an 

important part of Ontario's energy future. The Government of Ontario has set targets of 

having 1,350 MW of renewable generating capacity to be in service by the year 2007 and 

2,700 MW tobe in service by the year 2010. 

B. ONTARIO POWER AUTHORITY 

On June 15, 2004, the Government of Ontario introduced Bill 100 in the Legislative 

Assembly of Ontario entitled the Electricity Restructuring Act, 2004, which, among other 

things, would create the Ontario Power Authority (the "OPA') as a new statutory 

corporation which is not a Crown Agent. One of the responsibilities of the OPA would 

include securing new electricity supply for Ontario. Under the proposed Electricity 

Restructuring Act, 2004, the costs of the OPA, including the costs of the RES Contracts, 

would be recovered from all electricity consumers through appropriate settlement 

mechanisms. 

C. PRESENT ACTION 

In advance of the establishment of the proposed OPA, the Government of Ontario is 

taking immediate action to meet its renewables targets. Procurement requirements have 

been formulated carefully, in consultation with the Ministry of Natural Resources, the 

Ministry of the Environment, the Ministry of Finance, the Ministry of Municipal Affairs and 
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Housing, Hydro One and the IMO. Moreover, Ontario Power Generation Inc. has been 

instructed by its shareholder not to participate in this Renewables RFP process, whether 

on its own or jointly with another interested party. Following the evaluation of the 

Proposals received in response to this Renewables RFP, the Ministry reserves the right to 

purchase less or, under limited conditions described later in this document, more than 300 

MW of RES Contract Capacity. 

This Renewables RFP is expected to be just the first of many opportunities for the private 

sector to contribute to building new generating capacity in Ontario. Additional requests for 

proposals for renewable and other new electricity generation will likely follow in the near 

future, including a request for proposals for up to 2,500 MW of new clean electrical 

generating capacity and/or demand-side projects, which has also been announced and is 

expected to follow shortly. 

Failure by a Prospective Proponent to submit a Proposal in response to this Renewables 

RFP or failure by a Proponent to become a Successful Proponent does not in any way 

imply that the renewable energy project proposed by that party would not be eligible for 

future requests for proposals, or other procurements of new generating capacity. 

Moreover, Prospective Proponents are advised that neither this Renewables RFP, nor any 

of the other procurement initiatives described above, are intended to preclude or restrict 

an interested party in any way from proceeding with the development of projects for new 

generating capacity and/or demand-side projects in the normal course, outside of these 

procurement initatives. 

D. THE RENEWABLE GENERATING FACILITY 

A Successful Proponent will sign a RES Contract, pursuant to which the Successful 

Proponent shall be the `Supplier and OEFC, or the OPA if appropriate legislation has 

been enacted, shall be the 'Buyer'. If OEFC is the Buyer, it is expected that OEFC will 

transfer the RES Contract to the OPA, if appropriate legislation has been enacted. The 

RES Contract shall take effect from the date it is signed by both parties and shall expire 

twenty (20) years after the Term Commencement Date. 

The RES Contract requires the Supplier to design, build, operate and maintain the 

Renewable Generating Facility as outlined in its Proposal using good engineering and 

operating practices and in compliance with the Market Rules and applicable laws and 

regulations. The Renewable Generating Facility, which will have a RES Contract Capacity 

from 0.5 MW to 100.0 MW,. inclusive, is to attain Commercial Operation no later than 

December 31, 2007. 
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The RES Contract is.for the provision of the electricity output of the Successful 

proponent's Renewable Generating Facility and for the provision of the Related Products, 

which will be comprised of Ancillary Services, capacity products, transmission rights, and 

Environmental Attributes, regardless of whether or not there is presently a market for any 

of such Related Products. The annual energy output is subject to a cap to be set forth in 

the RES Contract and which is calculated as 125% of the expected annual energy output 

of the Renewable Generating Facility (in MWh) to be delivered to the Delivery Point. For 

greater certainty, the RES Contract does not specifically prescribe a minimum quantity of 

energy or Related Products to be generated and delivered at any time, although the 

Supplier will be required to operate the facility in accordance with the RES Contract. 

The Supplier will be required to supply all energy and Related Products to the Delivery 

Point, which will align with the defined point of sale as prescribed by the Market Rules. 

The Buyer will be the `metered market participant" under the Market Rules for the energy 

and Related Products purchased from the facility. If the metering point for the facility is . 

not located at the Delivery Point, as is the case for embedded generating facilities, for 

example, the metered output will be adjusted by the IMO using loss adjustment factors to 

account for any distribution or transmission losses incurred in reaching the Delivery Point. 

The loss adjustment factors are approved by the OEB for each distnbutor or transmitter, 

and are provided to the IMO by the metering service provider at the time of registration 

with the IMO of the meters for the facility. 

The Supplier will be entitled to the payments set out in the RES Contract, as outlined in 

Section V.C. It is recognized that the value of the energy supplied by Successful 

Proponents to the marketplace is partly a function of the price of market energy displaced. 

Electricity consumers benefit to the extent that energy can be supplied by Successful 

Proponents during periods of higher market price, effectively reducing the market clearing 

price for all electricity consumers. Similarly, in addition to energy supplied by Successful 

Proponents, it is also acknowledged that the provision of Operating Reserves has value to 

the marketplace. While the intent is to simplify the RES Contracts and settlement 

mechanisms, the importance of supplying energy at times of higher price and the provision 

of Operating Reserves must be recognized. To this end, the RES Contracts provide for 

'incentives and revenue sharing, in addition to payment for energy supplied. 

A more detailed summary of select terms of the RES Contract is set out in Section V. • • 

III. SUBMISSION AND EVALUATION OF PROPOSALS 

Only Prospective Proponents, namely those entities or persons who submitted Statements 

of Qualifications in accordance with the RFQ, are entitled to submit Proposals in response 
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to this Rene.vables RFP. For a proposed Renewable Generating Facility for which a 

Statement of Qualifications was submitted in accordance with the RFQ, if the Prospective 

Proponent changes between the time of submission of the Statement of Qualifications and 

the time of submission of the Proposal, the Proposal must include a written notice, signed 

by the Prospective Proponent which originally submitted the Statement of Qualifications, 

informing the Ministry of the change and certifying that the Proposal is for the same 

proposed Renewable Generating Facility as set forth in the Statement of Qualifications. A 

Proponent may submit a Proposal for more than one Renewable Generating Facility, 

subject to the restrictions set out in Sections 111.0.2 and 111.0.3. Only one Proposal shall 

be provided for each proposed Renewable Generating Facility. 

A. PROPOSAL 
• 

A Proposal must consist of the following documents: 

i. The Proposal introduction, as outlined in Section III.B. 

ii. The completed Technical and Financial Questionnaires, as well as all supporting 

documents. The forms of the Technical and Financial Questionnaires are provided 

as Appendix C and Appendix D, respectively. 

iii. The completed Proposal Price Statement, in a separate, sealed, opaque envelope 

marked Proposal Price Statement' followed by the name of the Proponent and 

the name of the project. The form of the Proposal Price Statement is provided as 

Appendix E. Prospective Proponents are advised that the Proposal Price shall not 

be disclosed or described in any other part of the Proposal, failing which, the 

Proposal shall be disqualified. 

• • 
iv. The completed Statutory Declaration, Conflict of Interest Declaration, and Tax 

Compliance Declaration in the forms provided as Appendix H, Appendix I, and 

Appendix J, respectively. 

v. If applicable, a Confidentiality Statement as described in Section ItI.K, in a form 

prepared by the Proponent 

. vi. the Proposal Security described in Section III.J, by way of certified cheque or in 

the firm provided in Appendix F or Appendix G, as applicable. 

Apart from the completion of any blanks, bullets, or similar uncompleted information, a 

Proponent may not make amendments to the pre-printed wording of the forms of 

Technical or Financial Questionnaires, Proposal Price Statement, Statutory Declaration, 

Conflict of Interest Declaration, Tax Compliance Declaration, the Letter of Credit Form (if 
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applicable) of the Proposal Security, and the Bid Bond Form (if applicable) of the Proposal 

Security. Proposals containing any such amendments, whether on the face of such forms 

or contained elsewhere in the Proposal, may be disqualified, subject to the reserved rights 

of the Ministry set out in Section IV.G.H. 

PROPOSAL INTRODUCTION 

The Proposal introduction should contain: 

• A cover page with the name of the project, name of the Proponent, and the date of 

the Proposal; 

• Contact information of the. Proponent and its contact person, and back-up contact 

person, if any, including their respective mailing addresses,.telephone numbers, 

fax numbers, and electronic mail addresses; 

• An executive summary section that provides a high-level description of the 

Proposal. The summary should not exceed two pages and should specify the 

location, size, technology, project design and proposed Commercial Operation 

Date of the proposed facility, 

• A summary of the business arrangements and financing of the proposed 

Renewable Generating Facility, including: 

o A short description of all entities involved in the development, 

construction, financing and operation of the project; and 

o A short description of the key personnel involved in the preparation 

of the Proposal and in the delivery and operation of the project; and 

• An organization chart that provides a schematic representation of ownership and 

contractual links among all entities or individuals involved in the development, 

construction, financing and operation of the project. 

EVALUATION AND SELECTION PROCESS 

The evaluation process will be divided into three stages: 

• Evaluation for Completeness (Stage 1) 

• Technical and Financial Evaluation (Stage 2) 

• Proposal Price Evaluation (Stage 3) 

The specific requirements for each of these stages are described below. 



1. Evaluation for Completeness (Stage 1) 

This stage is an initial screening of the information and documentation submitted in the 

Proposal to ensure that Proponents have submitted complete Proposals. It is the 

responsibility of Proponents to complete all questionnaires, statements, and forms as 

instructed and to supply all required supporting documentation. The Evaluation Team will 

verify that the Proponent has completed all questionnaires and has provided all required 

declarations, statements, and other documents, subject to the reserved rights of the 

Ministry set out in Section IV.G.ii. For any Proposal which, in the opinion of the Ministry, 

requires clarification, the Ministry will request such clarification in accordance with Section 

IV.D. Only complete Proposals, induding Proposals for which all clarifications were 

satisfactorily resolved, will proceed to the technical and financial evaluation stage (Stage 

2) . All other Proposals shall be disqualified. 

For any disqualified Proposal, only the Proposal Security and the unopened envelope 

containing the Proposal Price Statement shall be returned to the Proponent. After the 

announcement by the Ministry of the Successful Proponents, the remaining documents 

comprising the original copy of the Proposal shall be returned to the Proponent upon 

written request by the Proponent 

2. Technical and Financial Evaluations (Stage 2) 

In this stage, the Evaluation Team will assess, based on the response to the Technical 

and Financial Questionnaires and supporting documentation, whether each Proposal 

satisfies each of the minimum mandatory technical and financial requirements set forth in 

Sections 111.D and 111.F, respectively. Proponents are advised that all statements or • 

information provided in satisfaction of the minimum mandatory technical and financial 

requirements set forth in Sections 111.D and 111.F, respectively, are subject to review by the 

Ministry to deterthine whether such statements or information are correct and accurate. If 

such statements or information are determined by the Ministry to be incorrect or 

misleading, the Ministry reserves the right to re-evaluate the Proponent's compliance with 

the minimum mandatory technical and financial requirements. 

All Proposals that have passed Stage 1 will be evaluated based on an assessment of . 

each Proposal's required technical and financial information on a pass/fail basis, subject to 

the reserved rights of the Ministry set out in Section IV.G.ii. For greater certainty, any 

Proposal that fails any one or more of the technical or financial minimum mandatory 	• 

requirements will not be considered further and will be disqualified. Only those Proposals.  

which pass all of the technical and financial evaluations will proceed to the Proposal Price 

evaluation stage (Stage.3). 
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• 

For any disqualified Proposal, only the Proposal Security and the unopened envelope 

containing the Proposal Price Statement shall be returned to the Proponent. After the 

announcement by the Ministry of the Successful Proponents, the remaining documents 

comprising the originaicopy of the Proposal shall be returned to the Proponent upon 

written request by the Proponent. • 

3. 	Proposal Price Evaluation (Stage 3) 

Each Prospective Proponent must also submit, as part of its Proposal, a Proposal Price 

stated in Canadian Dollars per MWh, exclusive of applicable GST and PST. All 

Proposals that are complete and meet the minimum technical and financial requirements 

will be ranked by price from lowest to highest Proposal Price. The Ministry will select 

Successful Proponents starting with the lowest Proposal Price, proceeding to the one 

ranking second lowest, and continuing to select according to the ranking of Proposals by 

Proposal Price until the total RES Contract Capacity of the selected Proposals adds up to 

as dose to 300 MW as possible, provided that this limit may be exceeded under the 

circumstances set forth in Section III.H. The Ministry's selections shall be subject to the 

approval of the Management Board of Cabinet of the Government of Ontario. 

MINIMUM MANDATORY TECHNICAL REQUIREMENTS 

The objective of the Evaluation Team in its technical evaluation is to assess whether the 

proposed project is technically sound and the proposed facility has a reasonable degree of 

assurance of attaining Commercial Operation by no later than December 31, 2007. This 

will be considered to be the case if the proposed project satisfies all of the minimum 

mandatory technical requirements set out below, which will be evaluated based on the 

information requested in Section III.E. The ten (10) minimum mandatory requirements 

are: 

1. The proposed facility must have the specifications of an 'Eligible Project', which 

means a facility which: 

a. is a new Renewable Generating Facility, or an expansion or upgrade to a 

Renewable.Generating Facility which provides incremental energy and 

additiorial capacity above and beyond that which would otherwise have 

been provided by the existing Renewable Generating Facility; 

b. is located within the province of Ontario; 

c._ has a RES Contract Capacity from 0.5 MW to 100.0 MW, inclusive; 
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d. supplies energy to the IMO-Administered Markets through a connection to 

the IMO-controlled grid or local distribution system; and 

e. had not attained Commercial Operation before January 20, 2004, but will 

attain Commercial Operation no later than December 31, 2007. 

2. The combined RES Contract Capacities of all Proposals submitted in response to 

this Renewables RFP by Proponents that are Controlled by any member of a 

Proponent Core Team must be less than or equal to 150.0 MW; otherwise, all • 

such Proposals shall be disqualified. 

3. The lands of the proposed facility site must be located at a distance of at least one 

(1) kilometer from the lands of any other facility or facilities proposed by the same 

Proponent or another Proponent Controlled by any member of the Proponent 

Core Team under this Renewables RFP, where the combined RES Contract 

Capacities set out in the Proposals for all such proposed facilities exceeds 100.0 

MW. Otherwise, all such Proposals shall be disqualified. For the purposes of this 

Section 111.0.3, the distance between lands of the proposed facilities shall be 

calculated along the straight-line path between the dosest points of the 

boundaries of the lands of the proposed facilities to each other, and lands over 

which a proposed facility enjoys an easement shall be considered to be the lands 

of that proposed facility. For greater certainty, this requirement shall be satisfied 

by the Proponent making the statement set out in question 3.b of the form of 

Technical Questionnaire attached as Appendix C. 

4. The Proponent must have one of the following: (i) registered title to the lands for 

the proposed facility site; or (ii) a registered lease, licence, or agreement to use 

the land for the site with a term starting no later than the milestone date for the 

commencement of construction provided by the Proponent in response to 

question 10 of Appendix C and expiring no earlier than the end of the Term; or (iii) 

a written agreement to purchase the land for the site with a closing date no later 

than the milestone date for the commencement of construction provided by the 

Proponent in response to question 10 of Appendix C; or (iv) a written agreement 

entitling the Proponent to an option to purchase the land for the site with a closing 

date no later than the milestone date for the commencement of construction 

provided by the Proponent in response to question 10 of Appendix C, or (v) a 

written agreement entitling the Proponent to an option to lease, licence, or use the 

land for the site with a term starting no later than the milestone date for the 

commencement of construction provided by the Proponent in response to 

question 10 of Appendix C and expiring no earlier than the end of the Term. 
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Where the Proponent has an option to purchase, lease, licence, or use the land 

for the site, such option must be exercisable at any time by the Proponent for at 

least one hundred and eighty (180) days after the Proposal Submission Deadline. 

If the project involves Crown resources, the Proponent must have written 

confirmation from the Ministry of Natural Resources that the Proponent has been 

granted the opportunity to pursue development approvals for a renewable energy 

project in the form of a 'Site Release' or, in the case of a wind facility, a 'Land 

Use Permit and Option Agreement'. For greater certainty, this requirement shall 

be satisfied by the Proponent submitting a copy of one of the documents specified 

above. 

5. The Proponent must state the category to which the proposed project belongs 

according to the Ontario Ministry of the Environment's "Gtiide to Environmental 

Assessment Requirements for Electricity Projects' dated March 2001, as referred 

to in 0. Reg. 116/01 to the Environmental Assessment Act (Ontario) entitled 

"Electricity Projects'. For greater certainty, the aforementioned Guide describes 

three (3) possible categories: Category A, B, and C. If the proposed project is 

within Category B, as referred to in the aforementioned Guide (i.e. a project 

subject to an environmental screening process), the Proponent must also provide 

a copy of documentation (for example, a letter that has been sent to stakeholders 

or a published newspaper advertisement) evidencing that it has prepared and 

published a 'Notice of Commencement of a Screening', as described in the 

aforementioned Guide. If the proposed project is within Category C, as referred to 

in the aforementioned Guide (i.e. a project which requires an individual 

environmental assessment), the Proponent must provide a copy of the 'Terms of 

Reference' submitted to the Ministry of the Environment in respect of such 

individual environmental assessment. For greater certainty, the statement of the 

category to which the proposed project belongs and the submission of a copy of 

all applicable documentation, as described above, will satisfy this requirement. 

6. The Proponent must have notified the relevant local municipality (or 

municipalities) and planning authority (or planning authorities) of the Proponent's 

pioject, in the manner described in Section III.E.7.a. For greater certainty, this 

requirement shall be satisfied by the Proponent submitting a copy of the written 

notice to the municipality (or municipilities) and planning authority (or planning 

authorities described in Section III.E.7.a. 

7. The Proponent must provide the completed schedule of major project milestone 

events and the respective dates by which the Proponent will attain such milestone 
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events, in the form set out in question 10 of Appendix C. The milestone date 

corresponding to. Commercial Operation must be no later than December 31, 

2007. For greater certainty, the submission of the completed schedule in 

accordance with the foregoing will satisfy this requirement. 

8. The Proponent must provide the expected energy output of the facility flowing 

from the RES Contract Capacity and a methodology by which these expected 

quantities have been derived, together with supporting data for these expected 

quantities relating to the source or fuel to be consumed by the facility. For greater 

certainty, the submission of the methodology and supporting data as required in 

Section 111.E.6 will satisfy this requirement. 

9. The Proponent must provide evidence.that it has initiated the-assessments of the 

impact of the facility on the electricity system. For greater certainty, this 

requirement shall be satisfied by the Proponent submitting the documentation 

described in Section III.E.7.b. 

10. The Proponent must demonstrate that members of its Proponent Team 

collectively have sufficient prior experience (i.e. other than in relation to the 

proposed Renewable Generating Facility) in the planning, development, 

construction and operation of at least one (1) generating facility which has entered 

into commercial operation. For the purposes of this requirement, sufficient prior 

experience means that 

a. at least one (1) member of the Proponent Team must have been in a 

managerial capacity for at least one (1) year in the function of 

planning at least one (1) generating facility other than the proposed 

Renewable Generating Facility. For purposes of this paragraph, 

planning includes, without limitation, project organization, site 

acquisition, and technical design; 

b. at least one (1) member of the Proponent Team must have been in a 

managerial capacity for at least one (1) year in the function of 

development of at least one (1) generating facility other than the 

proposed Renewable Generating Facility. For purposes of this 

paragraph, development includes, without limitation, permitting, 

financing, negotiation of EPC (i.e. engineering, procurement and 

construction) contracts, fuel procurement contracts and other project 

development contracts; 
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c. at least one member of the Proponent Team must have been in a 

managerial capacity for at least one (1) year in the function of 
s. 	 construction of at least one (1) generating facility other than the 

proposed Renewable Generating Facility. For purposes of this 

paragraph, construction includes, without limitation, the supervision of 

a general contractor retained to construct a generating facility 

pursuant to an EPC, design-build or other construction contract; and 

d. at least one member of the Proponent Team must have been in a 

managerial capacity for at least one (1) year in the function of 

operating at least one (1) generating facility other than the proposed 

Renewable Generating Facility. For purposes of this paragraph, 

operating includes, without limitation, the supervision of an operator or 

manager retained to operate a generating facility pursuant to an 

operations or similar agreement 

The Proponent must dearly indicate, in its response to the Technical 

Questionnaire, which member of the Proponent Team satisfies each of the 

requirement for experience in planning, the requirement for experience in 

development, the requirement for experience in construction and the requirement 

for experience in operating, and describe such experience. For greater certainty, 

there may be one Proponent Team member or several Proponent Team members 

satisfying each of the above-noted requirements; moreover, the experience 

relating to each area of experience does not have to pertain to the same 

generating facility. 

E. RESPONSE TO THE TECHNICAL QUESTIONNAIRE 

In response to the Technical Questionnaire, the Proponent is asked to provide a 

description of the project, including the major features of the project and the work, if any • 

completed to date, along with information regarding approvals and permits. 

Prospective Proponents are advised that all of the information required by the Technical.  

Questionnaire is mandatory and must be submitted for the Proposal to be complete. The 

information will be used to determine whether the Proposal complies with the minimum 

mandatory technical requirements set out in Section IIW. 

The information required by the Technical Questionnaire consists of the following: 

1. A list of the full names of all entities and persons comprising the Proponent 

• Team, and all lenders. In addition, the list must identify those entities and- 
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persons of the Proponent Team who are members of the Proponent Core 

Team. This information is required in relation to the minimum mandatory 

technical requirements set out in Sections 111.0.2, III.D.3 and III.D.10. 

2. A description of the proposed facility site must be provided. To be complete, 

this description must include: 

a. a map showing the location of thi proposed facility site in relation to 

neighboring roads and lands, drawn to a scale of no less than 

1:10,000 and no greater than 1:100,000, and having a size of at least 

6 inches by 6 inches; 

b.- a plan.of survey or its equivalent delineating the boundaries of the 

lands for the site including all easements appurteriant to such lands; 

c. a description of the project site and a diagram, clearly indicating 

anticipated placement of key facilWes of the proposed facility on the 

lands for the site (for example,. if a wind faality, show anticipated 	• 

placement of wind turbines); and 

d. as more particularly described in Section III.DA, a copy of one of the 

following: (i) a registered transfer, lease, licence, or other agreement 

permitting the use of the land for the site, (ii) a copy of a written 

agreement to purchase the land for the site, or (iii) a copy of a written 

agreement entitling the Proponent to an option to purchase, lease, 

licence, or use the land for the site. If the project involves Crown 

resources, including Crown land for transmission, distribution and 

ancillary structures, the Proponent must provide instead a written • 

confirmation from the Ministry of Natural Resources that the 

Proponent has been granted the opportunity to pursue development 

approvals for a renewable energy project, in the form of a 'Site 

'Release' or, in the case of a wind facility, a 'Land Use Permit and • 

Option Agreement. 

For greater certainty, submission of the above information shall complete 

this information requirement. This information is required for the minimum 

mandatory technical requirements set out in Sections 111.0.3 and III.DA. 

3. The Proponent must state whether the Proposal is for a facility that is an 

expansion or upgrade to an existing Renewable Generating Facility and if so, 

that the proposed project provides incremental energy and additional capacity 

above and beyond that-which would otherwise have been provided by the 
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existing Renewable Generating Facility. If the Proposal is for an upgrade or 

expansion, the Proponent must confirm whether the Proponent for the 

upgrade or expansion is also the operator of the balance of the existing 

Renewable Generating Facility. This information is required in relation to the 

minimum mandatory technical requirements set out in Sections 111.0.1 and 

.111.118. 

4. The Proponent must state whether the electricity output for purposes of the 

RES Contract, defined as the 'Total Contract Capacity' in the RES Contract, 

will or will not be metered separately from any other output of the facility to the 

transmission or distribution system, if the facility has other generating capacity 

beyond the RES Contract Capacity. For greater certainty, facilities which 

have other generating capacity beyond the RES Contract Capacity will include 

situations where there are expansions or upgrades of an existing Renewable 

Generating Facility, or situations where a portion of the capacity being 

developed under the project is not part of the RES Contract Capacity. If the 

electricity output of the RES Contract Capacity is not separately metered from 

the electricity output to the transmission or distribution system of any and all 

other generating capacity, the Proponent must provide the Nameplate 

Capacity of the facility, which, for greater certainty, will be used in calculating 

the compensation to the Proponent as specified in the RES Contract. This 

information is required in relation to the minimum mandatory technical 

requirements set out in Sections 111.111 and for purposes of finalizing the RES 

Contract 

5. A description of the-proposed Renewable Generating Facility must be 

provided, which must include the source or fuel from which electricity is 

generated. In addition, the point where the proposed Renewable Generating 

Facility is to be connected to the transmission system or distribution system 

must be provided. For greater certainty, where a Renewable Generating 

Facility is expected to be connected to a transmission system, the point of 

connection is the low voltage bus which is part of the IMO-controlled grid, as . 

set out in the OEB's Transmission System Code, and where a Renewable 

Generating-Facility is to be connected to a distribution system, the point of 

connection is the point where electricity produced by the Renewable 

Generating Facility is injected into the distribution system. This information is 

required in relation to the minimum mandatory technical requirement set out in 

Section 111.111. 
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6. The Proponent must provide the expected energy output of the facility (in 

MWh) flowing from the RES Contract Capacity, and a description of how 

those expected quantities were determined. At a minimum, such expected 

quantities must be provided for annual energy output (in MWh) flowing from 

the RES Contract Capacity to be delivered to the Delivery Point and for hourly 

energy output (in MWh) flowing from the RES Contract Capacity to be 

delivered to the Delivery Point for each hour in an average day of each month. 

Proponents are advised that the annual quantity cap on the energy to be 

purchased under the RES Contract for the Proposal Price shall be an amount 

equal to 125% of the expected annual energy output flowing from the RES 

Contract Capacity to be delivered by the facility to the Delivery Point. The 

following additional information must be provided in relation to these expected 

quantities flowing from the RES Contract Capacity: 

a. If the proposed facility is a wind facility: 

i. a list and summaries of any studies available to the Proponent 

that were conducted to collect wind data, induding.the dates of 

the studies and the time period covered; 

n. the number of wind turbines in the proposed facility which 

collectively comprise the RES Contract Capacity, and the 

capacity of each wind turbine; and 

iii. wind data that supports the expected energy output delivered 

and an explanation of the method used to develop these 

expected quantities. 

b. If the proposed facility is a waterpower facility: 

i. water flow data used in developing the expected energy output 

delivered, specifying the location at which the water flow 

measurements were taken to collect such data; 

ii. minimum, maximum, and expected average head; and 

• iii. an explanation of the methodology used to translate expected 

head and flow rate into the expected energy output 

c. If the proposed renewable project is for Biomass, Bio-fuel, Bio-gas or 

landfill gas: 
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i. a description of the fuel source(s) and how such sources are 

available on a renewable basis. If multiple fuel sources are 

used, provide percentage of generation associated with each 

fuel type. Prospective Proponents are advised to review the 

definition of Biomass set forth in Appendix B which contains 

limitations on the amount of certain supplementary fuels which 

can be used; 

ii. a description of how each fuel will be extracted or obtained and 

the amount to be used; 

iii. for projects operating on landfill gas, a list and summaries of 

any studies conducted to measure the fuel source including the 

dates of the studies,-the time period and the forecast period 

covered, if any, and 

iv. an explanation of the methodology used to determine the 

expected energy output delivered. 

d. If the proposed renewable project is solar, the following information 

must be included: 

i. a description of system details, and the estimated useful life of 

significant plant components, and the expected capacity factor 

degradation over the Term, if applicable; and 

ii. an explanation of the methodology used to determine the 

expected energy output delivered. 

This information is required in relation to the minimum mandatory technical 

requirement set out in Section 111.118. 

7. Propiments must provide the following with respect to approvals. and permits: 

"a. Proponents must provide a Copy of a written notice delivered to the 

relevant local municipality (or municipalities) or planning authority (or 

planning authorities) notifying them of their project. This information is 

required in relation to the minimum mandatory technical requirement set 

out in Section 111.0.6. 

b.. Prospective Proponents are advised that as part of the process of 

developing a generating facility, certain connection-related assessments 

(depending on the type of connection required) are required to be 
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conducted in order to review the impact of the project on the electricity 

system; in general, a project connecting to the transmission system will 

require a 'System Impact Assessment' and a 'Customer Impact 

Assessment', while one connecting to a distribution system will need a 

'Connection Impact Assessment and, if it has potential impacts on the 

reliability of the interconnected system, a 'System Impact Assessment' 

and also a 'Customer Impact Assessment'. Prospective Proponents 

are directed to review the specifications set out in the OEB's 

Transmission System Code (in particular, section 9.1 thereof entitled 

New or Modified Generator Connections), the Market Rules (in 

particular, Chapter 4 - Section 6 thereof), the IMO's Connection 

Assessment and Approval Process (in particular, Market Manual 2.10), 

the transmitters' Load & Generation Connection Process (filed with the 

Ontario Energy Board), and the OEB's Distribution System Code (in 

particular, Section 6.2 thereof entitled Responsibilities to Generators), to 

determine which requirements are applicable to the Proponent's 

proposed facility. For greater certainty, this requirement will be deemed 

to be satisfied by the submission of the following documents, if required 

by the aforementioned specifications in connection with the facility: 

System Impact Assessment (by the IMO) 

i. a completed System Impact Assessment report prepared by the 

IMO; or 

an executed copy of a 'System Impact Assessment (SIA) 

Agreement between the Proponent and the IMO for the System 

Impact Assessment for the proposed project. Before the.SIA 

Agreement can be executed, the Proponent is required to 

submit a completed application form accompanied by a deposit 

to the IMO. The SIA Agreement includes a description of the 

scope of work required to determine the impact of the project on 

the electricity systeni. 

Customer Impact Assessment (by the Transmitter)  

• i. a completed Customer Impact Assessment or Preliminary 

Customer Impact. Assessment report prepared by the 

transmitter, or 

ii. all of the following three (3) documents: 
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(1) an executed copy of a 'Preliminary Study Agreement 

between the Proponent and the transmitter for the 

Preliminary Customer Impact Assessment" for the 

proposed project. This requires a payment to the 

transmitter as specified in the agreement, and includes a 

description of the scope of work required to determine 

the impact of the proposed project on the customers in 

the area; and 

(2) a copy of the application form accepted by the transmitter 

as complete for a 'Preliminary Customer Impact 

Assessment; and 

(3) a copy of the 'Scope of the Study', identifying the 

transmitter's requirements for the 'Preliminary Customer 

Impact Assessment, specified by the transmitter and 

added to the IMO's Scope of the Study. 

Connection Impact Assessment (by the Distributor) 

i. a completed assessment of the project impact on the 

distribution system, which would be an Impact Assessment, 

Connection Assessment, Connection Impact Assessment or 

. Preliminary Connection Impact Assessment, or equivalent or 

ii. both of the following two (2) documents: 

(1) An executed copy of the 'Preliminary Study Agreement 

between the Proponent and the distributor for the 

proposed project. This requires a payment to the 

distributor as specified in the 'Preliminary Study 

Agreement', and includes a description of the scope of 

work required to determine the impact of the proposed 

project on the distribution system; and 

. (2) A copy of the application form accepted by the distributor 

as complete for a "Preliminary Connection Impact 

Assessment. 

TOR P72.1641117.14 
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c. Prospective Proponents are advised that the total costs for connection 

of the facility to the relevant transmission or distribution system, 

including, without limitation, the costs of any improvements or 

modifications to the existing facilities of the relevant transmitter or 

distributor and the costs of new radial facilities extending beyond the 

existing transmission and distribution systems and dedicated to the 

facility are to be included in the Proposal Price (i.e., these costs must be 

covered by the Proposal Price). Notwithstanding the foregoing, in the 

event that the OEB orders that transmitters or distributors instead of 

generators pay any or all of such costs, the Proposal Price will be 

reduced by mutual agreement in accordance with the terms of the RES 

Contract, although for purposes of conducting the Proposal Price 

evaluation and selecting Successful Proponents based on Proposal 

Price as described in Section III.C.3 of this Renewables RFP, the 

Proposal Price will not be reduced. Accordingly, and to facilitate any 

such adjustment, Proponents must provide separate estimates of the 

costs of, where applicable: (i) improvements or modifications to the 

existing facilities of the relevant transmitter required to connect the 

facility; (ii) improvements or modifications to the existing facilities of the 

relevant distributor required to connect the facility; and (iii) any new 

dedicated radial facilities that may be required to connect the facility, 

together with the name of the entity that prepared any such estimates-. 

Such estimates, where applicable, must be provided notwithstanding 

that the identification of the required facilities, and the associated costs, 

may not have been provided, or agreed, by the relevant transmitter 

and/or distributor. 

Any risks for costs or other aspects of a Proposal resulting from a 

Prospective Proponent's decision to submit a Proposal without having 

completed the applicable connection assessments are the sole 

responsibility of the Proponent 

Unless otherwise set out above, this information is required in relation to the 

minimum mandatory technical requirement set out in Section III.D.9. 

8. The Proponent must state the category to which the proposed project belongs 

according to the Ontario Ministry of 	Environment's "Guide to 

Environmental Assessment Requirements for Electricity Projects" as 

previously described in Section III.D.5 and provide the documentation 

TOR PZi•%481114 
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required to be submitted in relation to this minimum mandatory technical 

requirement as set out in Section III.D.5. 

9. The Proponent must provide a schedule of major project milestones, including 

the respective dates by which the Proponent expects to attain each such 

milestone. Prospective Proponents are advised that should a Proponent 

become a Successful Proponent, the milestone date set forth in its Proposal 

corresponding to attaining Commercial Operation for the facility will be 

transcribed into the schedule of milestones contained in Exhibit F of the RES 

Contract without negotiation, revision, or correction, while the other milestone 

dates will be transcribed into the schedule of milestones contained in Exhibit F 

of the'RES Contract, but may be subject to revision by the Successful 

Proponent. Milestones must comprise the following: 

a. Obtaining project and site approvals, and permitting 

b. Completion of connection assessments including approval from the 

IMO, the transmitter, and distributor, as applicable 

c. Financial closing 

d. Equipment order 

e. Equipment dehered 

f. Commencement of construction 

g. Completion of construction 

h. Connection of facility to the transmission or distribution system 

1. Commercial Operation 

This information is required in relation to the minimum mandatory technical 

requirement set out in Section 111.D.7. 

10. The Proponent must provide evidence that members of its Proponent Team 

collectively have sufficient prior experience (i.e. other than in relation to the 

proposed Renewable Generating Facility) in the planning, development, 

construction. and operation of at least one (1) generating facility which has 

entered into commercial operation. Sufficient prior experience is described in 

Section 111.D.10. 

TOR P22,164817.14 
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MINIMUM MANDATORY FINANCIAL REQUIREMENTS 

The objective of the Evaluation Team in its financial evaluation is to assess whether the 

financing plan provided in the Proposal is sound and whether there is a reasonable degree 

of assurance that the project will attain Commercial Operation by no later than December 

31, 2007. This will be considered to be the case if the Proponent satisfies the following 

four (4) minimum mandatory financial requirements, which will be evaluated based on the 

information requested in Section III.G, as applicable: 

FOR EQUITY SOURCES OF FINANCING 	' 

1. If, and to the extent that, the financing plan specifies that equity (induding, without 

limitation, contributions that are structured as subordinated debt) is a source of 

financing for the proposed project and that the equity structure of the Proponent is 

not yet in place, the Proponent must submit a commitment letter from each equity 

provider stating its agreement in principle to advance its equity contribution by the 
_ 	 - 

milestone date for financial dosing provided by the Proponent in response to 

question 10 of the Technical Questionnaire, as well as the amount of its proposed 

equity contribution. In the event that the equity structure of the Proponent is in 

place at the time of submission of the Proposal, the Proponent must submit a 

letter from each equity provider confirming that its equity is in place and the 

amount of its equity contribution. For greater certainty, the submission of all such 

commitment letters shall satisfy this requirement. 

2. If, and to the extent that, the financing plan specifies that equity is a source of 

financing for the proposed project, the financial capability of the equity provider(s) 

in the project must be demonstrated as follows: 

a. For projects of 4.0 MW or less of RES Contract Capacity, at least 35% of 

the total project equity must be provided by one or more equity provider(s) 

who each have a Tangible Net Worth of at least $2,000,000. For projects 

of more than 4.0 MW of RES Contract Capacity, one or more equity 

provider(s) accounting for 35% or more of the total project equity must 

each have a Tangible Net Worth of at least $500,000/MW of RES-

Contract Capacity; and 

b. The equity provider(s) accounting for at least 35% of the total project 

equity must each have an Investment Grade Credit Rating or, in the 

alternative, the Proponent must provide, with respect to such equity 

provider(s), either: 

TOR P23-1641317.14 
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L a confirmation letter from a financial institution (meeting the 

minimum requirements of a financial institution set forth in Section 

111.F.3 below) evidencing the financial ability of such equity 

provider(s) to borrow sufficient funds in order to fund its equity 

contribution; or 

ii. annual reports or financial statements for the past three (3) years 

relating to its cash flow from operations, evidencing that the 

equity provider would have sufficient funds available to fund its 

equity contribution. Financial statements must be audited, but if 

audited financial statements are not available, then an officer of 

the equity provider must confirm, to the best of his or her 

knowledge and belief, that such financial statements present 

fairly, in all material respects, the financial position of the equity 

provider in conformity with generally accepted accounting 

principles in Canada or the United States. In addition, an officer 

of the equity provider must confirm, to the best of his or her 

knowledge, that there are no facts or circumstances that would 

materially adversely affect the equity provider's operating 

revenues from cash flow as set out in the annual reports or 

financial statements described above. 

For greater certainty, the submission of the documentation referred to 

either Section III.F.2.b.(i) or Section III.F.2.b.(ii) shall satisfy this 

requirement. 

FOR DEBT SOURCES OF FINANCING 

3. If, and to the extent that, the financing plan specifies that debt is a source of 

financing for the proposed project, the Proponent must submit a commitment letter 

from each lender stating its agreement in principle to provide the necessary debt 

financing for the project by the milestone date for financial dosing provided by the 

Proponent in response to question 10 of the Technical Questionnaire, and the 

amount of its proposed credit facility or loan. For the purpose of this requirement, 

each lender must be a financial institution listed in Schedule I or II of the Bank Act 

(Canada), or be such other financial institution or other entity having a minimum 

credit rating of (i) A— with S&P, (ii) A3 with MoodYs, (iii) A low with DBRS, or (iv) A 

with Fitch IBCA. For greater certainty, the submission of all such commitment 

letters shall satisfy this requirement. 

TOR 22.9641117.14 
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FOR NEITHER DEBT NOR EQUITY SOURCES OF FINANCING 

4. If, and to the extent that, the financing plan specifies a source or sources of 

financing for the proposed project other than equity or debt, the Proponent must .  

submit a commitment letter from each such source of financing stating its 	. 

agreement in principle to provide such financing for the project by the milestone 

date for financial dosing provided by the Proponent in response to question 10 of 

the Technical Questionnaire and the amount of its proposed financial contribution. 

By way of examples, and without limiting the generality of the foregoing, tolhe 

extent that the financing of a project proposed under the Renewables RFP by a 

cooperative or unincorporated association is funded by the contributions of its 

members, the Proponent would have to provide such commitment letters from its 

members; or if a portion of the financing ofa project was funded by government 

grants, the Proponent would have to provide such a commitment letter from the 

relevant govemment(s) providing such funding or grants. For greater certainty, 

the submission of such commitment letters, as applicable, shall satisfy this 

requirement. 

RESPONSE TO FINANCIAL QUESTIONNAIRE 

In response to the Financial Questionnaire, the Proponent is asked to provide a detailed 

description of the financial qualifications of the Proponent Team and its lenders and a 

detailed description of the proposed financing for the project. 

Prospective Proponents are advised that all of the information required by the Financial 

Questionnaire is mandatory and must be submitted for the Proposal to be complete. The 

information will be used to determine whether a Proposal complies with the.minirnum 

mandatory financial requirements set out in Section III.F. 

The information required by the Financial Questionnaire consists of the following: 

1. 	A complete description of the financing plan for the project, comprising all 

sources of current and future financing or credit support for the project, 

including the names of all sources of financing, the characterization of each 

source as either equity, debt, or other (i.e. neither debt nor equity), the 

amount of financing provided by each such source, and the.total amount of 

financing for the project. For greater certainty, loans from affiliated entities; 

project partners, and loans that are subordiriated to the primary or senior • - 

project financing should be reported as equity. This information is required in 

relation to all of the minimum mandatory financial requirements set out in 

Section III.F. 

. TOR _P27-.964317.14 
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2. 	If equity is a source of financing of the Proponent and the project, the 

provision of: 

i. a list of the names of all equity provider(s) accounting for 35% of more of 

total project equity, each such equity provider(s)' percentage contribution 

of total project equity, and each such equity provider(s)' Tangible Net 

Worth; 

a commitment letter or letter from each equity provider as described in the 

• • minimum mandatory financial requirement set out in Section III.F.1, and 

specifying the amount of the proposed or actual equity contribution, as 

applicable. 

iii. for projects of 4.0 MW or les4 of RES Contract Capacity, evidence that 

one or more equity provider(s) accounting for 35% or more of total project 

equity each has a Tangible Net Worth of at least $2,000,000; 

iv. for projects of more than 4.0 MW of RES Contract Capacity, evidence that 

one or more equity provider(s) accounting for 35% or more of total project 

equity each has a Tangible Net Worth of at least $500,000/MW of RES 

Contract Capacity; 

v. all available credit ratings from the following agencies: Standard and 

Poors Rating Services (S&P), Moody's Investors Services Inc. (Moody's), 

Dominion Bond Rating Service Limited (DBRS), and Fitch IBCA, if and as 

applicable, relating to those equity provider(s) accounting for 35% or more 

of total project equity subject to the Tangible Net Worth requirement in 

Section III.F2 or, in the alternative, the Proponent must provide, with . 

respect to such equity provider(s), either: 

a. a confirmation letter from a financial institution (meeting the 

minimum requirements of a•financial institution set forth in Section 

11I.F.3) evidencing the financial ability of such equity provider(s) to 

borrow sufficient funds in order to fund its equity contribution; or 

b. annual reports or financial statements for the past three (3) years 

relating to its cash flow from operations. Financial statements 

must be audited, but if audited financial statements are not 

available, then an officer of the equity provider must declare that 

such financial statements present fairly, in all material respects, 

the financial position of such entity in conformity with accounting 

.principles generally accepted in Canada or the United States. In 

TOR P212964817.14 
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• addition, an officer of the equity provider must confirm, to the best 

of his or her knowledge, that there are no facts or circumstances 

that would materially adversely affect the equity provider's 

operating revenues from. cash flow as set out in the annual 

reports or financial statements. 

This information is required in relation to the minimum mandatory financial 

requirements set out in Sections III.F.1 and III.F.2. 

3. If the financing plan specifies that debt is a source of financing, the provision 

of a commitment letter from each lender as described in the minimum 

mandatory financial requirement set out in Section III.F.3., and specifying the 

amount of such proposed debt financing. In addition, the Proponent must 

confirm whether the lender is a financial institution listed in Schedule I or II of 

the Bank Act (Canada), or another financial institution or other entity with 

evidence that such other financial institutions or entities meet the minimum 

credit ratings set forth in Section III.F.3. This information is required in 

relation to the minimum mandatory financial requirement set out in Section 

III.F.3. 

4. If the financing plan specifies that a form of financing other than equity or 

debt is a source of financing, the provision of a commitment letter from each 

source of such financing as described in the minimum mandatory financial 

requirement set out in Section III.F.4, and specifying the amount of its 

proposed financial contribution. This information is required in relation to the 

• minimum mandatory financial. requirement set out in Section III.FA. 

PROPOSAL PRICE EVALUATION 

In this stage of the evaluation, Proposals that have passed the technical and financial 

evaluation will be ranked and selected in ascending order of Proposal Price starting with 

the Proposal with the loweit Proposal Price, until the cumulative RES Contract Capacities 

of the selected projects reaches as dose as possible to 300 MW without exceeding this 

limit, which limit may be exceeded under the circumstances set forth below. No other 

criteria will be applied to the ranking or,Proposal Price evaluation. 

If the total RES Contract Capacity of selected. projects is below 300 MW and the 

Evaluation Team determines that 
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o there are several Proposals with the identical Proposal Price which are competing 

to be the last project selected, but if all such Proposals were selected, the total 

RES Contract Capacity would exceed 300 MW; Of 

o the next Proposal does not have the identical Proposal Price as any other 

Proposal but, if the next Proposal were selected, the total RES Contract Capacity 

would exceed 300.  MW, 

then the Evaluation Team will bring forth such Proposals or Proposal, respectively, for 

consideration by the Ministry, which will be entitled, subject to the approval of the 

Management Board of Cabinet of the Government of Ontario, to: 

o in the case of several Proposals with the identical Proposal Price, either select all 

of such Proposals, even if it means that the 300 MW target.  will be exceeded, or 

select none of such Proposals; or 

o in the case of a single Proposal, select such Proposal, even if it means that the 

300 MW target will be exceeded, or not select such Proposal. 

Moreover, subject to the approval of the Management Board of Cabinet of the 

Government of Ontario, the Ministry reserves the right to select Proposals that together 

offer significantly less than 300 MW of RES Contract Capacity if there are insufficient 

Proposals that meet the minimum technical and financial requirements and propose 

acceptable Proposal Prices. 

I. 	PROPOSAL PRICE STATEMENT 

Proponents are to submit their Proposal Price in a separate, sealed, opaque envelope, 

marked Proposal Price Statement' followed by the name of the Proponent and the name 

of the project. The Proposal Price shall not be disclosed or described in any other part of 

the Proposal, failing which the Proposal shall be disqualified. The Proposal Price is a 

price expressed in Canadian Dollars per MWh in the form set out in Appendix E The 

Proposal Price shall be exclusive of applicable GST and PST payable by the Buyer in 

respect of the energy and Related Products purchased under the RES Contract. It is 

expected that Prospective Proponents will take account of the expected value of the 

additional Operating Reserves revenue and Performance Incentive Payments as well as 

the annual indexation of 15% of the Proposal Price to the percentage change (if any) in 

the Consumer Price Index as set out in Section V.C, when determining their Proposal 

Price. 	. 

Prospective Proponents are advised that any deviation from the required format of the 

Proposal Price Statement whatsoever, including without limitation the provision of a price 
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range, conditional price, qualified price, or an incomplete price, shall result in the 

disqualification of the Proposal. 

PROPOSAL SECURITY 

Prospective Proponents must submit, as part of their Proposals, financial security payable 

and/or in favour of 'Ontario Electricity Financial Corporation' in the form of: 

a. a certified.cheque; 

b. an irrevocable and unconditional standby letter of credit issued by a 

financial institution listed in either Schedule I or II of the Bank Act 	• 

(Canada), or such other financial institution having a minimum credit 

rating of (i) A— with S&P, (ii) A3 with Moody's, (iii) A low with DBRS, or (iv) 

A with Fitch IBCA, in the form attached as Appendix F; or 

c. a bid bond issued by a surety with a financial strength rating of A- or 

higher by A.M. Best in•financial size category VIII or higher, in the form 

attached as Appendix G. 

The value of the Proposal Security shall be $25,000 per MW of RES Contract Capacity, 

subject, however, to a minimum of $25,000 and a maximum of $1,000,000. 

An authorized director or officer of the Proponent must complete and sign a declaration in 

the form set out in Appendix H certifying, amongst other things, that the Proponent agrees 

that Ontario Electricity Financial Corporation, as directed by the Ministry, shall be able to 

draw upon the Proposal Security if the Proponent is found to have made any material 

misrepresentation in its Proposal or if the Proponent, having become a Successful 

Proponent, fails to sign the RES Contract within ten (10) Business Days of the date on 

which the Proponent is given the final RES Contract to sign. 

Proposal Security will be returned to Proponents in accordance with Section W.E. 

K. ADDITIONAL DECLARATIONS AND CONFIDENTIALITY STATEMENT 

As part of its Proposal; each Prospective Proponent shall complete, sign and submit the. 

declarations described below and in the forms set forth in Appendices H; I, and J, and may 

submit a Confidentiality Statement, as described below, if applicable. The pre-printed 

wording of the Declarations may not be altered, as previously noted in Section III.A. 

Prospective Proponents are reminded that the onus is solely on the Proponent to conduct 

all investigations and verifications necessary, including any investigations required of any 

member(s) of the Proposal Team, in order to confirm that each of the statements set out in 

the declarations can be made. 
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If any member of a Proponent Team (other than the members of the Proponent Core 

Team) provides any advice or assistance in the preparation of the Proposal(s) of any other 

Proponent, or if any such member of a Proponent Team will be privy to information 

relevant to any other Proponent's Proposal(s), then Proponents are reminded that the 

Proponent must have taken and/or put in place appropriate measures or protections to 

ensure that such person does not serve as a conduit for the exchange, sharing or 

comparison of information relating to any Proposal between multiple Proponent Teams. 

All completed declarations, statements, and forms must be signed by a director, officer or 

other person who has the authority to bind the Proponent. Prospective Proponents are 

advised that if, in the sole and absolute determination of the Ministry, any matter declared 

in the following declarations is not materially true and correct, then the Proposal may be 

disqualified and Ontario Electricity Financial Corporation, as directed by the Ministry, may, 

in addition to any other remedies available at law or in equity, draw upon the Proposal - 

Security. In instances where the Proposal is not disqualified notwithstanding a 

discrepancy or inconsistency between the declarations described below and a 

Proponent's Proposal, the declarations shall be deemed to prevail. 

Appendix H: Statutory Declaration 

Each Proponent must provide a statutory declaration, in the form provided in Appendix H, 

providing confirmations with respect to the following matters: 

a. Proposal Validity and Proposal Security. The Proponent must declare: (i) that the 

Proposal is valid and all statements, specifications, data, confirmations, and other 

information. set out in the Proposal are accurate; (ii) that the Proposal will remain 

valid, irrevocable and open for acceptance for a period of 180 days from the 

Proposal Submission Deadline; (iii) that the Proponent agrees to be boUnd by the 

terms of the RES Contract, induding any security that may be required under the 

RES Contract; and (iv) that the Proponent, its proposed facility or any member of 

the Proponent Team is not the subject of any bona fide legal proceedings, 

• investigation or regulatory hearings that could materially impact the financial 

condition-of the Proponent or any of the entities involved in financing and 

operations for. the proposed Renewable Generating Facility. Moreover, the 

declaration shall certify that the Proponent agrees that Ontario Electricity Financial 

Corporation, as directed by the Ministry, shall be able to draw upon the Proposal 

Security if the Proponent is found to have made any material misrepresentation in 

its Proposal or if the Proponent,. having become a Successful Proponent, fails to 

sign the RES Contract within ten (10) Business Days of the date on which the 

Proponent is given the final RES Contract to sign; and 
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• b. Non-Collusion Declaration. The Proponent must declare that 

o in preparing its Proposal(s), no member of its Proponent Team has 

discussed or communicated any information relating to its 

Proposal(s) with any other Proponent Team; 

o the Proponent 

• is not a member of another.Proponent Team; 

■ has not coordinated its Proposal Price or any other aspect of 

any of its Proposal(s) with any other Proponent; 

■ has no knowledge of the contents of the Proposal(s) 

submitted by any other Proponent; and 

■ has kept and will continue to keep its Proposal(s) confidential 

Until the Successful Proponents are publicly announced; 

o no member of its Proponent Core Team has entered into any 

agreement or arrangement with any member of another Proponent 

Core Team, which: 

may result in any member of its Proponent Core Team 

controlling, directly or indirectly, more than 150.0 MW of RES 

Contract Capacity under two or more RES Contracts; or 

■ may, directly or indirectly, affect the Proposal Price or any 

other aspect of the Proposal(s) submitted by the Proponent 

and/or such other Proponent Team. 

o no member of its Proponent Core Team has provided advice or • 

assistance in the preparation of the Proposal(s) of any other 

Proponent; and 

o no member of its Proponent Team (other than the members of the 

.Proponent Core Team) has provided any advice or assistance in the 

preparation of the Proposal(s) of any other Proponent. In the 

alternative, if such person has provided such advice or assistance to 

another Proponent Team, or if such person will be privy to • 

information relevant to any other Proponent's Proposal(s), then the 

Proponent has taken and/or put in place, or caused to be taken 

and/or put in place, appropriate measures or protections to ensure 

that such person does not serve as a conduit for the exchange, 
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sharing or comparison of information relating to any Proposal 

between multiple Proponent Teams. 

Appendix I: Conflict of Interest Declaration  

Each Proponent must provide a statutory declaration, in the form provided in Appendix I, 

declaring whether it has-an actual or potential Conflict of Interest, and if so, the nature of 

such actual or potential Conflict of Interest. However, if, at the sole and absolute 

discretion of the Ministry, the Proponent is found to be in a Conflict of Interest, the Ministry 

may, in addition to any other remedies available at law or in equity, disqualify the Proposal 

submitted by the Proponent. The Proponent, by submitting the Proposal, warrants that to 

its best knowledge and belief no actual or potential Conflict of Interest exists with respect 

to the submission of the Proposal other than those disclosed in the.Conflict of Interest 

Declaration. Where the Ministry discovers a Proponent's failure to disclose all actual or 

potential Conflicts of Interest, the Ministry may disqualify the Proponent or terminate the 

RES Contract, if awarded to that Proponent in accordance with this Renewables RFP. 

Appendix J: Tax Compliance Declaration  

The Government of Ontario expects all suppliers to pay their provincial taxes on a timely 

basis. The Proponent must provide a Tax Compliance Declaration, in the form attached 

as Appendix J, confirming that the Proponent's provincial taxes are in good standing. The 

Ministry will forward to the Ontario Ministry of Finance a copy of each Proponent's signed 

Tax Compliance Declaration Form for verification. By signing this form, the Proponent is 

consenting to the release of such information from the Ministry to the Ministry of Finance 

and from the Ministry of Finance to the Ministry for this purpose. In the event that the 

Ministry of Finance finds that the Proponent is not in compliance with all of the tax statutes 

administered by the Ontario Ministry of Finance as required in the Tax Compliance 

Declaration, a Successful Proponent may be permitted to rectify any such non-compliance 

but must do so as a pre-condition to, and without delaying, the requirement for the . 

Successful Proponent to execute the RES Contract within ten (10) Business Days of the 

date on which the Proponent.is given the final RES Contract to sign. 

Confidentiality Statement  

Information provided by a Proponent is subject to, and may be released in accordance 

with, the provisions of the Freedom of Information and Protection of Privacy Act, R.S.O. 

1990, c. F.31, as amended. The Proponent will dearly indicate in a separate 

confidentiality statement, in a form provided by the Proponent, any portion of the Proposal 

that contains proprietary or confidential information for which confidentiality is to be 

maintained by the Ministry and its technical advisors. Such portions of the Proposal will 
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be dearly marked Proprietary and Confidentiar by the Proponent. In the event that no 

confidentiality statement is provided, the Proponent will be automatically deemed to certify 

to the Ministry that no portion of the Proposal contains proprietary or confidential 

information for which confidentiality is to be maintained by the Ministry or its technical 

advisors. 

The confidentiality of any such information identified by the Proponent will be maintained 

by the Ministry and its technical advisors, except where an order by the Information and 

Privacy Commission,,a court, or a tribunal requires the Ministrito do otherwise. 

Notwithstanding the foregoing, the Ministry shall not be required to maintain the 

confidentiality of any such information that 

• is.or becomes generally available to the public without fault or breach on the part of 

the Ministry and its advisors of any duty of confidentiality owed by the Ministry and its 

advisors to the Proponent or to any third party; 

• the Ministry and its advisors can demonstrate to have been rightfully obtained by the 

Ministry and its advisors, without any obligation of confidence, from a third party who 

had the right to transfer or disdose it to the Ministry and its advisors free of any 

obligation of confidence; 

• the Ministry and its advisors can demonstrate to have been rightfully known by, or in 

the possession of, the Ministry and its advisors at the time of disclosure, free of any 

obligation of confidence when disclosed; or 

• is independently developed by the Ministry and its advisors. 

Proponents are advised that their Proposals will, as necessary, be disclosed on a . 

confidential basis, to the Evaluation Team and the Ministrys advisers retained fix' the 

purpose of evaluating or participating in the evaluation of the Proposals. 

L. CHANGES TO PROPONENT TEAM 

Prospective PropOnents are advised that no changes in the Proponent Tem, or any 

lenders identified in the Proposal in connection with any source of financing and set forth 

by the Proponent in its response to question 1 of the Financial Questionnaire,.shall be 

permitted between the Proposal Submission Deadline and the execution of the RES 

Contract without the prior written consent of the Ministry. Otherwise, the Proposal may be 

disqualified. 
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M. SELECTION OF SUCCESSFUL PROPONENTS 

The Evaluation Team will make its recommendation to the Ministry and the Ministry will 

select the Successful Proponents, subject to the approval of the Management Board of 

Cabinet of the Government of Ontario. The Ministry will notify each Successful Proponent 

in writing of such selection, and each Successful Proponent will then be requested to 

execute the finalized RES Contract with OEFC.(or if legislation is enacted, the OPA). 

Should a Successful Proponent fail to execute the finalized RES Contract within ten (10) 

Business Days of the date on which the Proponent is given the finalized RES Contract to 

execute, the Evaluation Team may recommend, and the Ministry may agree, that another 

Proponent be selected in its place. Once executed by the Successful Proponent, the 

RES Contract will be returned to OEFC (or if legislation is enacted, the OPA) for 

execution. Once all of the RES Contracts with Successful Proponents have been 

executed by all Successful Proponents and OEFC (or if legislation is enacted, the OPA), 

there will be a public announcement of the Successful Proponents. 

IV. GENERAL INFORMATION AND INSTRUCTIONS 

A. TIMETABLE 

The timetable with respect to the entire procurement process for this Renewables RFP is 

set out below. Following the deadline for the Submission of Proposals, the procurement 

process will proceed to the Evaluation of Proposals and the Finalization of RES Contracts. 

All dates shown are in 2004, except as otherwise set out below. 

i. Submission of Proposals 

Announcement of Renewables RFP 	 January 20 

Release of RFQ 	 April 28 

Release of draft RES Contract • 	 May 11 

Release of Renewables RFP and RES Contract 	 June 24 

Prospective Proponents' Deadline for Questions 	 July 21 

Deadline for Issuing Addenda to Renewables RFP 	August 4 

Proposal Submission Deadline .. 	 August 25 at 3:00:00 p.m. (EDT) 

NB: The period for which Proposals must be irrevocable 
after the Proposal Submission Deadline is 180 days 

ii. Evaluation of Proposals and Finalization of RES Contracts 
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Evaluation of Proposals and Finalization of RES Contracts by January 31, 2005 

The Ministry reserves the right to accelerate the date set out in this Section IVAiii upon 

notice to Proponents. 

B. COMMUNICATION AFTER ISSUANCE OF RENEWABLES RFP 

i. 	Access to and Questions on Renewables RFP 

This Renewables RFP will be accessible through the section of the website 

www.ontarioelectricitvrfo.ca  dedicated to this Renewables RFP process. A notice relating 

to this Renewables RFP shall be posted on MERXTM, the electronic tendering system used 

by the Province of Ontario, directing Prospective Proponents to the Renewables RFP 

website. 

Prospective Proponents shall promptly examine all of the documents comprising this 

Renewables RFP and: 

a. shall report any errors, omissions or ambiguities; and 

b. may direct questions regarding how to respond to this Renewables RFP 

or seek additional information, 

in writing, on or before the Deadline for Questions, through the section of the website 

www.ontarioelectricityrfo.ca  dedicated to this Renewables RFP ptocess. No such 

communications are to be directed to anyone or in any manner other than this website. All 

questions and answers will be posted on the section of the website 

www.ontarioelectricitvrfp.ca  dedicated to this Renewables RFP. The identity of any 

Prospective Proponent asking a particular question will not be revealed. . The Ministry is 

under no obligation to provide additional information, but may do so at its sole discretion. 

It is the responsibility of the Prospective Proponents to seek clarification, by submitting 

questions through the section of the website www.ontarioelectricitvrfp.ca  dedicated to this 

Renewables RFP process, on any matter it considers to be unclear. The Ministry shall not 

be responsible for any misunderstanding on the part of the Prospective Proponents 

concerning the Renewables RFP or its process. 

ii. 	Addenda to the Renewables RFP 

This Renewables RFP may only be amended by addendum in accordance with this 

Section. If the Ministry, for any reason, determines that it is necessary to provide 

additional information relating to this Renewables RFP, such information will be 

communicated to all Prospective Proponents by an addendum which shall be delivered to 
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Prospective Proponents by posting same on the section of the website 

www.ontarioelectricityrfo.ca  dedicated to this Renewables RFP process, on or prior to the 

Deadline for Issuing Addenda for the Renewables RFP. Each addendum shall form an 

integral part of this Renewables RFP. 

Each addendum may contain important:information including significant changes to this 

Renewables RFP. Prospective Proponents are responsible for checking the 

aforementioned website as often as necessary to ensure that they obtain all addenda 

issued from time to time. In the Declaration attached as Appendix H, Proponents must 

confirm their receipt of all addenda to this Renewables RFP issued by the Ministry. 

iii. 	Post-Deadline Addenda and Extension of Proposal Submission 
Deadline 

If any addendum is issued after the Deadline for Issuing Addenda, the Ministry may at its 

discretion extend the Proposal Submission Deadline for a reasonable amount of time. 

SUBMISSION OF PROPOSALS 

Prospective Proponents are responsible for submitting Proposals at the location specified 

below on time and for assuring that the Proposals are complete. 

All Proposals must be received no later than 3:00:00 PM (EDT), on August 25, 2004 at the 

following address: 

Shared Services Bureau 
Strategic Procurement Branch 
Tenders Office 
56 Wellesley St. West, 2nd FlOor.  
Toronto, ON M5S 283• 

Attention: Renewables RFP 

The postal code is to aid in identifying the building only. The onus remains solely with 

Prospective Proponents to instruct courier and delivery personnel to deliver Proposal 

submissions to the exact floor location specified above by the Proposal Submission " . 

Deadline. Prospective Proponents assume sole responsibility for late deliveries if these 

instructions are not strictly adhered 

The required elements of each Proposal are set out in Section IIIA. A Prospective 

Proponent must submit one (1) original copy of the Proposal including the Proposal 

Security,all of which is prominently. marked 'Original Copy. The Prospective Proponent 

should also submit eleven (11) additional collated copies of all elements of the Proposal, 

excluding the Proposal Price Statement and the Proposal Securit);. In addition, and for 



reproduction purposes, the Prospective Proponent should provide one unbound copy of 

the Proposal or an electronic copy of the Proposal (in Microsoft Word from the Microsoft 

Office Suite 97 or later, or Adobe Acrobat 4.0 or higher) excluding only the Proposal Price 

Statement and the Proposal Security. The entire Proposal, including the original, the 

specified copies (including the unbound copy or the electronic copy), and the Proposal 

Price Statement in a separate envelope as specified in Section 111.1, should be submitted in 

a sealed package. Only one Proposal shall be submitted per sealed package._ 

On the outside of the sealed paCkage, using the Proposal return label attached at -

Appendix K, Proposals should be prominently marked with the-Renewables RFP title and 

number as set out on the cover page of this Renewables RFP, with the full legal name of 

the Prospective Proponent and its return address. lf the full legal name of the . 

Prospective Proponent is not the same as the name of the Proponent set out in the 

Statement of Qualifications, then the Prospective Proponent should also provide, in the 

space provided on the Proposal Return Label, the name of the Proponent as set out in the 

Statement of Qualifications. To the extent that the failure to affix the specified Proposal 

return label to the submission envelope or package results in the Proposal arriving late at 

the Tenders Office, the Proposal shall be deemed late, disqualified and returned 

unopened to the Prospective Proponent. 

For greater certainty, Proposals received after the Proposal Submission Deadline, at any 

other location than the address set out above, by fax, in electronic form (except for an 

electronic copy of a Proposal received for reproduction purposes as set out above), or in 

any other manner than as prescribed, shall be disqualifiea and shall be returned 	- 

unopened. Proposals will be time-stamped when received at the address given above, 

and the time stamp of the Shared Services Bureau at the delivery location shall be . • 

absolutely determinative as to the time of receipt of the Proposal. 

All content of the Proposal must be in English only, and should be typed or printed neatly 

in black ink on both sides of 8.5 x 11 'inch paper, and all pages should be numbered. The 

Proposal introduction, together with the answers to the Technical and Financial 

Questionnaires, as well as the signed and completed Statutory Declaration, Confidentiality 

Statement, and Tax Compliance Declarition can be bound or stapled (except for the 

requirement for one unbound copy as noted above). The content of web sites or other 

external documents referred to but not included in the Proposal will not be considered to 

form part of the Proposal.. 

Except inhere expressly set out to the contrary in this Renewables RFP, all Proposals 

shall become the property of the Ministry and shall not be returned to the Proponent. 
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i. 	Proponents to Follow Instructions 

Proponents should structure their Proposals in accordance with the instructions in the 

Renewables RFP. Where information is requested in the Renewables RFP, any response 

made in a Proposal should reference the applicable section numbers of the Renewables 

RFP where such request is made. 

IL 	Amending or Withdrawing Proposals Prior to Proposal Submission 
Deadline 

At any time prior to the Proposal Submission Deadline, a Proponent may amend or 

withdraw a submitted Proposal. The right of Proponents to amend or withdraw includes 

amendments or withdrawals wholly initiated by Proponents and amendments or 

withdrawals in response to subsequent infomiation provided by addenda to this 

Renewables RFP. 

Any amendment should clearly indicate what part of the Proposal the amendment is 

intending to replace. 

Any amendment or notice of withdrawal must be submitted in the same manner as 

prescribed in this Renewables RFP for the submission of Proposals. Any amendment or 

notice of withdrawal submitted by any other method will not be accepted and shall be 

ignored. 

iii. Renewables RFP Incorporated into Proposal 

All of the provisions of the Renewables RFP are deemed to be accepted by each 

Proponent and incorporated into each Proponent's Proposal. 

iv. Confidential Information of Ministry 

All information provided by or obtained from the Ministry in any form in connection with the 

Renewables RFP, either before and after the issuance of the Renewables RFP (including, 

without limitation, any passwords that may be provided to Prospective Proponents in order 

to access any restricted portion of the Renewables RFP website 

Www.ontarioelectricitvrfo.ca): 

a. . is the sole property of the Ministry and must be treated as confidential; 

b. is not to be used for any purpose other than replying to the Renewables 

RFP and the performance of the RES Contract; 

c. must not be disclosed without prior written authorization from the Ministry; 

and 
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d. 	shall be returned by the Proponents to the Ministry immediately upon the 

request of the Ministry. 

v. 	Irrevocability 

Subject to the provisions of Section IV.C.ii, Proposals shall remain irrevocable in the form 

submitted by the Proponent for a period of one hundred and eighty (180) days from the 

deadline for Submission of Proposals. 

MINISTRY MAY SEEK CLARIFICATION AND INCORPORATE RESPONSE 

INTO PROPOSAL 

The Ministry reserves the right to seek clarification of Proposals after the Proposal 

Submiision Deadline. The Proponent shall be required to provide such clarification in 

writing as and when requested by the Ministry, or else the Proposal may be disqualified. 

The response received by the Ministry from a Proponent shall, if accepted by the Ministry, 

form an integral part of that Proponent's Proposal. In the event that the Ministry receives 

information at any stage of the evaluation process which results in earlier information 

provided by the Proponent being deemed by the Ministry to be inaccurate, incomplete or 

misleading, the Ministry reserves the right to revisit the Proponent's compliance with the 

minimum mandatory technical and financial requirements set out in Section III. 

E. CANCELLATION OR RETURN OF PROPOSAL SECURITY 

For those Proponents whose Proposal fails the completeness evaluation described in 

Section III.C.1 (Stage 1) or the evaluation of minimum mandatory technical and financial 

requirements described in Section III.C2 (Stage 2), Proposal Securities will be cancelled 

or returned within ten (10) Business Days of the Proponent being notified that it has failed 

to progress in the evaluation process. For Proponents whose Proposals pass the 

minimum mandatory technical and financial requirements described in Section III.C.2 

(Stage 2) but are not selected as Successful Proponents, Proposal Securities will be 

cancelled or returned within ten (10) Business Days of the public announcement of the 

Successful.Proponents. For Successful Proponents, Proposal Securities will be cancelled 

or returned following execution of the RES Contract and delivery of the Completion and 

Performance Security due under the terms of the RES Contract by the Successful 

Proponent. 
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F. CONTRACT ARRANGEMENTS 

i. 	Finalizing and Signing the RES Contract 

After the Proposal Price evaluation described in Section III.C.3 (Stage 3), those 

Proponents that are selected will be advised that they are Successful Proponents and will 

be invited to finalize the RES Contract with OEFC (or the OPA, if appropriate legislation is 

enacted). 

Prospective Proponents are advised that the terms and conditions set out in the RES 

Contract are not subject to negotiation; rather, the finalization of the RES Contract shall be 

limited only to the completion of any blanks, bullets, or similar uncompleted information, 

and the attachment of any Exhibits, that is required in order to tailor the RES Contract to 
• 

the particular Renewable Generating Facility and, subject to the agreement of the 

Supplier, to address any provisions rendered inapplicable as a result of the Electricity 

Restructuring Act, 2004 and any regulation thereunder. Should a Successful Proponent 

fail to sign the finalized RES Contract within ten (10) Business Days after request by the 

Ministry, then Ontario Electricity Financial Corporation, as directed by the Ministry, may 

draw on the Proposal Security provided by the Proponent with its Proposal, and the 

Ministry may, subject to the approval of the Management Board of Cabinet of the 

Government of Ontario, select an alternative Successful Proponent. 

Upon execution of a RES Contract, the Proposal Security will be replaced by the 

Completion and Performance Security to be posted under the executed RES Contract. 

The Completion and Performance Security shall be in the amount of $33,000 per MW of 

RES Contract Capacity, which amount shall be lowered to $20,000 per MW of RES 

Contract Capacity after the Commercial Operation Date. 

Prospective Proponents are advised to review the RES Contract for a complete 

description of the contract arrangements, selected portions of which have been 

summarized in Section V. 

GENERAL TERMS 

i. 	Liability for Expenses Incurred by Proponent 

Each Proposal will be prepared at the sole cost and expense of the Proponent 

Proponents will bear all costs and expenses in connection with their Proposal, including, 

without limitation, any costs incurred in the review of this Renewables RFP and any expert 

advice required in responding to this Renewables RFP. The Ministry and its technical 

advisors shall not be liable to pay any Proponent costs under any circumstances. In 
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particular, the Ministry will not reimburse the Proponent in any manner whatsoever in the 

event of rejection of any or all Proposals or submissions, or in the event of the cancellation 

of this Renewables RFP. By subMitting a Proposal in response to this Renewables RFP, 

the Proponent irrevocably and unconditionally waives any claims against the Ministry and 

its technical advisors relating to the Proponent's costs. 

ii. 	Reserved Rights of the Ministry 

The Ministry reserves the right to: 

a. make public the names of any or all Proponents and members of • 

Proponent Teams; 

b. request written clarification of a proposal from any Proponent and 

incorporate a Proponent's response to that request into the Proponent's 

Proposal; 

c. waive formalities and accept Proposals which substantially comply with 
• 

the requirements of this Renewables RFP; . 

d. verify with any Proponent or with a third party any information set out in a 

Proposal; 

e. reject any, all, or portions of the Proposals received for being incomplete 

or for failure to meet any criteria set forth in this Renewables RFP. 

• f. 	check references other than those provided by any Proponent; 	. 

9- 	disqualify any Proponent whose Proposal contains material 

misrepresentations or any other materially inaccurate or misleading 

information; 

h. disqualify any Proponent or the Proposal of any Proponent who has 

engaged in conduct prohibited by this Renewables RFP; 

i. make changes, including substantial changes, to this Renewables RFP • 

provided that those changes are issued by way of addenda in the manner 

set out in this Renewables RFP; • 

j- 	cancel this Renewables. RFP process at any stage; 

k. 	cancel this Renewables RFP process at any stage and•issue a new 

request for proposals for the same or similar deliverables; 

I. 	accept any Proposal in whole or in part; 
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m. discuss with any Proponent different or additional terms to those 

contemplated in this Renewables RFP or in any Proponent's Proposal; 

n. if a single Proposal is received, reject the Proposal of the sole Proponent 

and cancel this Renewables RFP process or enter into direct negotiations 

with. the.sole Proponent; or, 

o. reject any or all Proposals in its absolute discretion; 

and these reserved rights are in addition to any other express rights or any other rights 

which may be implied in the circumstances and the Ministry shall not be liable for any 

expenses, costs, losses or any direct or indirect damages incurred or suffered by any 

Proponent or any third party resulting from the Ministry exercising any of its express or 

implied rights under this Renewables RFP. 

By submitting its Proposal, the Proponent, on its own behalf and on behalf of each 

member of the Proponent Team, authorizes the collection by the Ministry of the 

information set out under (d) and (f) in the manner contemplated in those subparagraphs. 

The Ministry, in addition to any other remedies it may have in law or in equity, shall.  have 

the right to: (i) draw upon the entire amount of the Proposal Security if the Proponent is 

found to have made any material misrepresentation in its Proposal or if the Proponent, 

having become a Successful Proponent, fails to sign the RES Contract within ten (10) 

Business Days of the date on which the Proponent is given the final RES Contract to sign, 

and/or (ii) rescind any RES Contract entered into with a Successful Proponent in the event 

that the Ministry, in its sole discretion, determines that the Proponent made a material 

misrepresentation or submitted any materially inaccurate or incomplete information in its 

Proposal. 

iii. 	Governing Law of the Renewables RFP Process 

This Renewables RFP process shall be governed by and construed in accordance with 

the laws of the Province of Ontario and the federal laws of Canada applicable therein. 

iv.. 	No Fettering 

Proponentiare advised that no provision of this Renewables RFP is intended to operate, 

nor shall any provision have the effect of operating, in any way so as to interfere with or 

otherwise fetter the rights of the Government of Ontario in.the exercise of its legislative 

powers. 
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v. Notification to OtheeProponents of Outcome of Procurement Process 

Once all Successful Proponents have executed their respective RES Contracts with OEFC 

(or the OPA, if created), then all unsuccessful Proponents will be notified by the Ministry in 

writing of the outcome of this Renewables RFP procurement process and the award of the 

RES Contracts to the Successful Proponents. 

vi. Debriefing 

Proponents who were not Successful Proponents may request a debriefing after receipt of 

a notification of award to Successful Proponents. All requests must be in writing through 

the Renewables RFP website www.ontarioelectricitvrfn.ca, and must be made within thirty 

(30) days of the notification of Successful Proponents. The intent of the debriefing 

information session is to aid the Proponent in presenting a better proposal in subsequent 

procurement opportunities. Any debriefing provided is not for the purpose of providing an 

opportunity to challenge the Renewables RFP procurement process. 

vii. Prohibited Proponent Communications 

The Ministry may, in its sole and absolute discretion, without any liability, cost or penalty, 

and in addition to any other remedies available at law, revoke the Proponent's status as a 

Proponent or Prospective Proponent and reject any potential or actual Proposal submitted 

by the Proponent, if any Proponent (and Prospective Proponent who has not submitted a 

Proposal) or any of their respective employees, agents, contractors or representatives: 

• discusses the Renewables RFP, any Proposal, or the RES Contract with any 

agent or representative of the Ministry, any member of the Evaluation Team, any 

expert or other adviser assisting the Evaluation Team, any staff or employee of 

the Ministry's offices, any staff of the Premier of Ontario's office or Cabinet office . 

of the Government of Ontario, and any members of the Cabinet of the 

Government of Ontario or their staff; or 

• directly or indirectly communicates with the media in relation to the Renewables 

RFP, any Proposal, or the RES Contract without first obtaining the written 

permission.of the Ministry, pursuant to a request made through the section of the 

website www.ontarioelectricityrfp.ca  dedicated to this Renewables RFP process. 

The Proponent shall not engage in any Conflict of Interest communications or in any 

communications that would violate the prohibition against collusion set forth in Section 
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IIIX, and should take note of the Conflict of Interest and anti-collusion provisions 

contained in this Renewables RFP. 

V. DESCRIPTION OF THE RES CONTRACT 

A. STRUCTURE.  

As stated in Section 11.D, a Successful Proponent will sign a RES Contract, pursuant to 

which the Successful Proponent is the 'Supplier and OEFC (or the OPA, if appropriate 

legislation is enacted) is the 'Buyer.. The RES Contract shall take effect from the date it is 

signed by both parties and shall expire twenty (20) years after the Term Commencement 

Date. 

The RES Contract requires the Supplier to design, build, operate and maintain the 

Renewable Generating Facility as outlined in its Proposal, using good engineering and 

operating practices and in compliance with the Market. Rules and applicable laws and 

regulations. The RES Contract shall require that all materials and equipment installed in 

the Contract Facility must be new and not previously used, other than where turbines, 

generators and step-up transformers installed in the Contract Facility are not new, in which 

case such turbines, generators and step-up transformers must be covered by a warranty 

consistent with good engineering and operating practices. The Renewable Generating 

Facility is to attain Commercial Operation no later than December 31, 2007. Proponents 

are solely responsible for meeting federal, provincial and municipal permits, licences and 

approvals that are currently, or become in the future, required for the development, 

construction and operation of the project and the delivery of energy or for the delivery of 

any Related Products. 

Subject to the annual energy cap set forth in the RES Contract, the Supplier shall offer the 

energy output from the Renewable Generating Facility and all Related Products to the 

IMO Administered Markets for the benefit, and the account, of the Buyer. The Buyer will 

be the 'metered market participant' under the Market Rules for the energy and Related 

Products. If the Renewable Generating Facility is dispatchable, then dispatch will be in 

accordance with the Market Rules. During the Term, all rights of ownership of energy 

output and Related Products belong to the* Buyer, and no other off-takers shall have any 

rights to the energy or the.  Related Products of the Renewable Generating Facility. The 

Supplier is responsible to deliver all energy and Related Products to the Delivery Point 

The Supplier will be required to bid energy and Related Products into the IMO-

Administered Markets as a 'price-taker", bidding between minus One Dollar (-$1.00) per 

MWh and its variable cost. Dispatchable Suppliers may bid more than their variable cost 
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to use their bids as a way to achieve the uses of energy limited resources in the most 

efficient manner. 

In the future, it is possible the Renewable Generating Facility will be eligible to produce 

certain Related Products that relate to the RES Contract Capacity for which there is no 

market currently, such as capacity and Environmental Attributes. At the request of the 

Buyer, or alternatively at the request of the Supplier with the prior written approval of the 

Buyer, the Supplier will supply all such Related Products to the Buyer or for the benefit of 

the Buyer. The Supplier shall not sell, supply, or deliver any Related Products that relate . 

to the RES Contract Capacity other than those requested or approved by the Buyer. To 

the extent such Related Products result in incremental costs to the Supplier, the Buyer will 

separately compensate the Supplier for such incremental costs to the extent that they are 

verifiable and reasonable, together with an amount equal to 25% of the difference, if 

positive, of the total revenues received by the Buyer from the sale of such Related 

Products into the IMO-Administered Markets or other markets less such incremental costs. 

The Buyer will be responsible under the RES Contract for paying the Supplier the 

Proposal Price for all energy delivered to the Delivery Point, plus any Performance • 

Incentive Payment and sharing of revenues associated with the supply of Operating 

Reserves that is due, and all other payments due to the Supplier under the RES Contract, 

through appropriate settlement mechanisms. 

In the event that the Nameplate Capacity is greater than the RES Contract Capacity and 

the energy for which the Buyer would pay the Proposal Price is not separately metered 

from the balance of the energy generated by the Nameplate Capacity, the total energy for 

which the Buyer would pay the Proposal Price, subject to the maximum set out in the RES 

Contract, will be determined by multiplying the total energy delivered to the Delivery Point 

flowing from the Nameplate Capacity by a fraction, the numerator of which is the RES 

Contract Capacity and the denominator of which is the Nameplate Capacity. 

B. COUNTERPARTY 

It is anticipated that if appropriate legislation is enacted, the OPA will be the counterparty 

to the Successful Proponent under the RES Contract. If, however, the OPA has not been: 

created at the time the RES Contracts are to be executed, the counterparty to the RES 

Contracts will be Ontario Electricity Financial Corporation ('OEFC'). OEFC will retain the 

unilateral right to transfer the RES Contracts to the OPA, should legislation be enacted to 

establish the OPA. Notwithstanding the execution of the RES Contracts by OEFC, it is 

intended that the costs of the RES Contracts be recovered from all electricity consumers . 	. 	• 
through appropriate settlement mechanisms. If the OPA is not created or legislation is not 
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enacted to provide for the OPA to recover the costs of the RES Contracts from all 

electricity consumers, the costs of the RES Contracts wit be paid from the general 

revenues of OEFC..  

C. PAYMENTS 

The payments to the Supplier in a given month would be as follows: 

• the Supplier receives the Proposal Price (as adjusted as set out below) in 

Canadian Dollars per MWh multiplied by the total energy delivered (below the 

annual energy cap set forth in the RES Contract) to the Delivery Point in MWh. 

Moreover, a portion of the Proposal Price equal to fifteen percent (15%) of the 

Proposal Price shall be indexed to the percentage increase or decrease (if any) 

between the Consumer Price Index effective as of January 1 of each year during 

the Term and the Consumer _Price Index effective as of January 1 of the prior 

year, with the exception of the first year of the Term where the percentage 

increase or decrease (if any) as calculated above shall then be prorated by the 

ratio of the number of days from the Term Commencement Date to and including 

December 31 of the year that the Term Commencement Date occurs, divided by 

365. The remaining portion of the Proposal Price equal to eighty-five percent 

(85%) of the Proposal Price shall not be subject to any indexation whatsoever. 

The price payable under the RES Contract for the energy delivered shall be 

calculated as the sum of the unindexed portion and the indexed portion of the 

Proposal Price, as adjusted accordingly on January 1 of each calendar year 

during the Term; plus 

• 25% of. Related Product revenues from Operating Reserves bid and supplied to 

the market (subject to a maximum market clearing price for Operating Reserve 

equal to $30.00 per MW per hour); plus 

• a Performance Incentive Payment, which is intended to provide an incentive for 

the Supplier to deliVer energy when most needed by the market and is calculated 

on the basis of the production-weighted average price and the time-average price 

in a given month. The production-weighted average price is the market price in 

each hour of the month weighted by the Contract Energy (as that term is defined 

in the RES Contract) delivered by. the Supplier in that hour divided by total 

Contract Energy delivered by the Supplier in that month. The time-average price is 

the simple average of the market price for each hour for the month. If the 

production-weighted average price is less than or equal to the time-average price, 
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the Performance Incentive Payment is zero. If the production-weighted average 

price is greater than the time-average price, the Performance Incentive Payment 

is 25% of the difference between the production-weighted average price and the 

time-average price in a given month times the total Contract Energy delivered by 

the Supplier for that month. For the purposes of these calculations, if the market 

clearing price in any hour exceeds $150.00/MWh, the price used in the calculation 

of the Performance Incentive Payment will be $150.00/MWh. Notwithstanding the 

foregoing, once the Contract Energy has reached the maximum annual amount of 

energy that the Buyer has agreed to purchase under the RES Contract for the 

Proposal Price, then no further Performance Incentive Payments in relation to 

electricity delivered above such maximum amount will be payable; plus 

• 

• reasonable and verifiable incremental costs incurred by the Supplier, in excess of 

the cost of production of energy, in relation to.any Related Products that flow from 

the RES Contract Capacity (excluding Operating Reserve for which the Supplier is 

separately compensated for noted above) as requested or approved by the. Buyer, 

plus an amount equal to 25% of the difference, if positive, of the total revenue 

from the sale of such Related Products less such incremental costs. 

In addition to the foregoing, for any energy supplied in excess of the cap set out in the 

RES Contract, the Supplier will receive 50% of the gross profit from the sales of such 

energy, as more particularly described in Article 4 of the RES Contract. Also, a Supplier 

who is a load facility under the Market Rules shall be solely responsible for all charges 

(net of any applicable credits) in relation to electricity consumed by it in order to operate 

the facility in accordance with the RES Contract. • 

In computing the Performance Incentive Payment and the Supplier's share of Operating 

Reserve revenues, a cap on the hourly.prices used in these calculations has been • 

specified. The purposes of these payments are to provide a sufficient incentive for the 

Supplier to optimize the use of energy and to provide Operating Reserves to the market. It 

is expected that basic compensation for development and operation of the facility will 

come from the payment of the Proposal Price, as indexed annually, under the RES 

Contract, with the Proponent factoring into its Proposal-Price an allowance for incentive 

revenue itcan reasonably predict. The caps on market dearing prices have been 

specified so that these incentive payments will be sufficient to encourage optimal. 

scheduling of the facility by the Supplier, but will not provide the Supplier with windfalls 

that may occur from rare and unpredictable price spikes that would not be accounted for in .  

formulating Proposal Prices. 
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For a more detailed and complete description of the type and calculation of all of the 

payments to the Supplier for the energy and Related Products, the Prospective Proponent 

is advised to review Appendix A of this Renewables RFP and Articles 3 and 4 of the RES 

Contract. 

The total payments under the RES Contract are to cover all of the Successful Proponent's 

costs associated with its facility for the entire duration of the RES Contract, including 

without limitation all development (including obtaining required permits and approvals), 

construction, financing, operations, maintenance and capital improvement costs for the 

project, including those related to connecting to the IMO-controlled grid or to a local 

distribution system, as applicable. It is also expected that Prospective Proponents will 

take account of the expected value of the additional Operating Reserves revenue, 

Performance Incentive Payments, and indexing of a portion of the Proposal Price, when 

determining the Proposal Price which is submitted in their Proposals. 

However, Prospective Proponents are advised that the transmission and distribution 

capital expenditures set out above are regulated by and subject to the jurisdiction of the 

OEB, and in the event that the OEB orders that transmitters or distributors instead of 

generators pay any or all of such expenditures, the Proposal Price will be adjusted in 

accordance with the terms of the RES Contract. 

Appendix A provides an example of a payment amount calculation. 

1, 

J 
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APPENDIX A: EXAMPLE OF PAYMENTS 

An example of the Supplier's resulting payments under the RES Contract is provided below. 

Suppose that a Supplier bids $50.00/MWh in its Proposal. For simplicity, we will consider an 

example where the plant delivers 50 MW for each of hours 8 though 18 (profile shown in 

Figure 1). To derive the Performance Incentive Payment portion of the Supplier's energy' 

revenue, we must calculate the time-weighted and production-weighted energy price 

averages. 

To calculate the time-weighted price average for January 2004, we need only the hourly prices 

from January 2004 (available from the IMO website: www_thelMO.com) as shown in the 

second chart in Figure 1 and the total number of hours in the month (744). Notice the dashed 

line in the second chart in Figure 1, which indicates fhat all energy prices above the 

$150.00/MWh maximum will be capped at $150.00 for the purpose of calculating both the 

time-weighted and production-weighted average prices. Using this methodology and based 

on the January, 2004 data, the time-weighted average price is $65.66 /MM. This is 

calculated by dividing the sum of Hourly Ontario Energy Prices (HOEP) by the number of 

hours in the month, which equals $65.66 /MVVh. Figure 2 provides the individual, components 

of this calculation. 
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Facility Daily Generating Profile 
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Figure 1. Energy Production and Hourly Prices 

The production-weighted average is calculated as the sum of the hourly energy revenues for 

the Supplier, calculated as each HOEP times the associated MWs delivered to the Delivery 

Point in that hour, divided by the total energy production in the month for the Supplier. In this 

example, the production weighted average is $75.85/MWh. Figure 2 provides the 

components of this calculation. 

The difference between the production-weighted average and the time-weighted average is 

$10.19/MVVh. According to the RES Contract, the Performance Incentive Payment would 

provide the Supplier 25 percent of this difference. Thus, the Performance Incentive Payment 

is 25 percent times $10.19/MVVh or $2.55/MWh. Since the Supplier's Proposal Price is 

$50.00/MVVh, the Supplier's actual payment price is $52.55/MWh. Figure 2 demonstrates 

how the Supplier's actual payment price is used to calculate its energy revenues. This 

calculation is simply the payment price limes the total MWhs delivered. In this case, 
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$52.55/MWh x 17,050 MWhs (11 hours a day times 31 days in the month times 50 MWhs) 

equals $895,936. 

Figure 2 also shows how the Supplier's total revenues for the month are derived by adding its 

share of Related Products revenues from Operating Reserves to the energy revenues 

calculated above. According to the RES Contract, the Supplier is entitled to 25 percent of the 

Related Products revenues from Operating Reserves provided. In this example, the total 

Related Products revenues are assumed to be derived from 5 MW of 10 minute Non-Spinning 

Operating Reserve provided to the market by the Supplier in all hours of the month. Using 

January 2004 as an example (available from www.thelMO.com),  the average daily price for 

this class of Operating Reserve is approximately $4.45/MW/Hour. (See Figure 3.) This 

amounts to a total Operating Reserve revenue for the Supplier of approximately $16,549 for 

the month. The Supplier's share of Related Products revenue from Operating Reserves is 

therefore approximately $4,137 for the month and the Supplier's total revenues for the month 

are $895,936 plus $4,137 or $900,0731 

Figure 2. Supplier's Total Monthly Revenues .  

Supplier's Proposal Price ($/MWh) 50.00 

Total Hours in Month 744 
Sum of HOEP with $150 cap $ 	48,850.60 
lime-Weighted Avg. 65.66 

Total MWhs Delivered 17,050 
Sum of (MWhs Delivered x HOEP with $150 cap) $ 	1,293,236 
Production Weighted Avg. 75.85 

Production-Wt. Avg.- Time-Wt. Avg. $ 	10.19 
Performance Incentive Payment (per MWh). $ 	2.55 
Supplier's payment price (per MWh) $ 	52.55 
Supplier's Energy Revenues $ 	895,936 

Total Revenues of Related Products $ 	16,549 
Supplier's Share of Related Products Revs $ 	4,137 
Total Revenues for Supplier• 	. $ 	900,073 

The difference betWeen the sum-of $895,936 plus $4,137 and $900,073 is due to rounding. 

TOR M:964817.14 



January 2004 - Daily Operating Reserve Prices 

Figure 3. Daily Operating Reserve Revenues 

Note: Prospective Proponents are advised that all figures and calculations used to determine 

the monthly payment to the Supplier in this Appendix A are for example purposes only, and 

Prospective Proponents are directed to Section 3.4 of the RES Contract for the complete 

calculation of the Monthly Payment (as that term is defined in the RES Contract). 
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APPENDIX B: GLOSSARY OF TERMS 

The definitions of those capitalized terms and acronyms utilized in this Renewables RFP, unless 

otherwise stated to be definitions contained in the RES Contract, are provided below. 

TERM OR ACRONYM . DEFINITION 

Ancillary Services Means any services necessary to maintain the reliability 
of the IMO-controlled grid, including but not limited to 
frequency control, voltage control, reactive power and 
Operating Reserve, as defined in the Market Rules. 

Bio-fuel 
• 

Means a liquid fuel or product made solely from Biomass 
and includes without limitation ethanol and bio-diesel. 

• Bio-gas 

• 

Means a gaseous fuel or product made solely from 
Biomass. 	 .. 

Biomass 

• 

Means organic matter that is derived from a plant and 
available on a renewable basis, including organic matter 
derived from dedicated energy crops, dedicated trees, 
agricultural food and feed crops, and waste organic 
material from harvesting or processing agricultural 
products, forestry products and sewage, provided that 
(I) 	waste organic material shall contain no treated 

by-products of manufacturing processes (e.g. 
treated chipwood, plywood, painted or varnished 
wood, pressure treated lumber, or wood 

. 	contaminated with plastics or metals); and 

(ii) 	supplementary non-renewable fuels used for 
start up, combustion stabilization and low 
combustion zone temperatures shall be no more 
than 3.00% of the total fuel heat input in any 
calendar year. 

Business Day Means a day, other than a Saturday or Sunday or 
statutory holiday in the Province of Ontario or any other 
day on which banking institutions in Toronto, Ontario are 
not open for the transaction of business. 

Buyer Means OEFC (or the OPA, if created), for purposes of 
the RES Contract. 	• 

Commercial Operation Means the operation of the Renewable Generating 
Facility in full compliance with all laws and regulations 
after- the completion of construction, completion of 
connection and synchronization to the IMO-controlled 
grid or a local distribution system, and completion of all 
commissioning tests. 

Commercial Operation Date 

. 

Means the date on which Commercial Operation is first 
attained. 

. 
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Completion and Performance 
Security 

. 
- 

_ 

Means the financial security that the Successful 
Proponent is required to provide to the Buyer upon the 
execution of the RES Contract as additional assurance 
that the Successful Proponent will meet the project 
milestone for Commercial Operation of the Renewable 
Generating Facility as specified in its Proposal, and will 
operate and maintain the Renewable Generating Facility 
over the Term in accordance with the RES Contract, in 
the amount and form as described in Sections 6.1 and 
6.2 of the RES Contract, respectively. 

Conflict of Interest 

. 

. 

. 

. 

Includes, but is not limited to, any situation or 
circumstance where in relation to the Renewables RFP 
process, the Proponent has an unfair advantage or 
engages in conduct, directly or indirectly, that may give it 
an unfair advantage, including but not limited to (i) 
having or having access to information in the preparation 
of its Proposal that is confidential to the Government of 
Ontario and not available to other Proponents; (ii) 
communicating with any official or representative of the 
Government of Ontario or members of the Evaluation 
Team with a view to influencing preferred treatment in 
the Renewables RFP process; or (iii) engaging in 	. 
conduct that compromises or could be seen to 
compromise the integrity of the open and competitive 
Renewables RFP process and render that process non- 
competitive and unfair. 	 . 

Consumer Price Index Means the consumer price index for All Items published 
or established by Statistics Canada or its successors in 
relation to the Province of Ontario. 

Controlled or Controls 

• . 
• 

Means the direct or indirect ownership by a person of 
more than fay percent (50%) of the outstanding capital 
stock or other equity or ownership interests having 
ordinary voting rights, or votes carried by such securities 
or ownership interests as are sufficient to elect a majority 
of the board of directors or equivalent entity governing 
management and affairs. 

DBRS Means Dominion Bond Rating Service Limited or its 
successors. 

Delivery Point Means a uniquely identified reference point determined 
in accordance with the Market Rules and used for 
settlement purposes in the real-time markets. 

Eligible Project 	. Means a Renewable Generating Facility which meets the 
criteria set forth in Section III.D.1. 

Environmental Attributes 

. 

. 

Means environmental attributes of the electricity 
associated with a Renewable Generating Facility having 
low environmental impact, and includes, without 
limitation, emission reduction credits and rights to any 
fungible or non fungible attributes, and any. and all 

'ownership rights relating to the nature of the.energy 
source as may be defined and awarded through 
applicable legislation or voluntary programs, but shall 
exclude the Government of Canada's Wind Power 
Production Incentive (WPPI) which may be available in 
connection with the Renewable Generating Facility. 
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Evaluation Team Means, collectively, the Ministry's personnel and its 
technical advisors. 

Financial Questionnaire Means the form of questionnaire set out in Appendix D. 
Fitch IBCA Means Fitch IBCA, Duff & Phelps, a division of Fitch Inc., 

or its successors. 
IMO Means the Independent Electricity Market Operator 

established under Part II of the Electricity Act, 1998 of 
Ontario, or its successor. 

IMO-Administered Markets Has the meaning ascribed to it by the Market Rules. 
Investment Grade Credit 
Rating 

Means a minimum credit rating of (i) BBB— with S&P, (ii) 
Baa3 with Moody's, (iii) BBB low with DBRS, or (iv) BBB-
with Fitch IBCA, if applicable. 

Market Rules 
. 

Means the rules governing the IMO-controlled grid and . 
• establishing and governing the IMO-Administered 
Markets, as amended or replaced from time to time. 	• 

Ministry Means the Ministry of Energy of the Government of 
Ontario. 	 , 

Moody's Means Moody's Investors. Service, Inc. or its successor. 
Nameplate Capacity Means the rated capacity of the Renewable Generating 

Facility that is separately metered under one meter and 
indudes the RES Contract Capacity. 

OEB Means the Ontario Energy Board. 
OEFC Means Ontario Electricity Financial Corporation. 
OPA Means• the. Ontario Power Authority. 
Operating Reserves 

. 
Means generation capacity which can be called upon on 
short notice by the IMO to replace scheduled energy 
supply which is unavailable as a result of an unexpected 
outage or to augment scheduled energy as a result of 
unexpected demand or other contingencies. 

Performance Incentive 
Payment 

Means the incentive payment described in Section V.C. 

Proponent Means an entity or person that submits one or more 
Proposals in response to the Renewables RFP. 

Proponent Core Team 

• 

Means, collectively, a Proponent and any member of its 
Proponent Team which is not at Arm's Length (as that 
term is defined in the RES Contract) to the Proponent. 

Proponent Team 

. 

. 
- 	• 

• . 	
• 

• . 
• ) 

Means, collectively, a Proponent and all entities and 
persons (including, without limitation, equity providers 
named in the Proposal) involved in the preparation of the 
Proponent's Proposal(s) for the Renewables RFP and/or 
required by the Proponent to successfully implement its 
Proposal(s) for the Renewables RFP and to comply with 
the RES Contract(s). For greater certainty, members of 
the Proponent Team shall include the Proponent's Core 
Team, the Proponent's technical, financial and legal•  
advisors, and any other person otherwise assisting the 
Proponent in the preparation of its Proposal(s), but shall 
not include any lenders or any technical or legal advisors 
to lenders. 	

. 

Proposal 

. 

- 

Means a submission described in Section IIIA 

. 

. 
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Proposal Price Means the price set out by a Proponent in connection 
with its supply of energy to the IMO-Administered 
Markets, and stated as a single $/MWh amount in 
accordance with the Renewables RFP as described in 
Section 111.1. 

Proposal Price Statement Means the form of statement set out in Appendix E. 

Proposal Security 	- Means the financial security submitted with the Proposal 
as described in Section 111..1. 

Proposal Submission 
Deadline 

Means August 25, 2004 at 3:00:00 p.m. (EDT). 

Prospective Proponent Means an entity or person that submitted a Statement of 
Qualifications in accordance with the RFQ. 

Related Products 

. 

• 

Means all capacity products, Ancillary Services, 
transmission rights and Environmental Attributes that 
may be traded in the IMO Administered Markets or other 
markets, but which, for greater certainty, shall exclude 
steam and hOt water produced by the Renewable 
Generating Facility. 

Renewable Generating 
Facility 

Means a facility that generates electricity from one or 
more of the following sources: wind, solar, Biomass, 
Bio-gas, Bio-fuel, landfill gas, or water. 

Renewables RFP Means this Renewables RFP, and any addenda to it. 
RES Contract Means the renewable energy supply contract between 

the Successful Proponent and OEFC (or the OPA, if 
appropriate legislation is enacted). 

RES Contract Capacity Means that portion of the Nameplate Capacity from 
which energy and Related Products are purchased 
pursuant to the terms RES Contract. 

RFQ 

. 

Means the Request for Qualifications issued by the 
Ministry on April 28, 2004 with respect to the supply of 
approximately 300 MW of renewable energy, and all 
addenda to it. 

S&P 	- Means the Standard and Poors Rating Group (a division 
of McGraw-Hill Inc.) or its successors. 

Statement of Qualifications 
. 

Means the form attached as Appendix A to the .RFQ 
which has been completed and delivered by an 
interested party to the Ministry in accordance with the 
RFQ. 

Successful Proponent 

• 

Means a Proponent whose Proposal(s) has been 
selected and accepted by the Ministry, in accordance 
with the Renewables RFP. 

Supplier 
. 

Means a Successful Proponent, for purposes of the RES 
Contract. 

Tangible Net Worth 

. 	- 	
" 

Means, with respect to an entity, the excess of (i) the net 
book value of all assets (other than all items of 
indebtedness, obligation or liability due from affiliates, 
including stockholders, and intangible assets) of the 
entity after all appropriate dedUctions (including, without 
limitation, reserves for doubtful receivables, 
obsolescence, depreciation, and amortization), all as 
determined in accordance with generally accepted 
accounting principles in Canada, over (ii) all debt of the 
entity. 

Technical Questionnaire Means the form of questionnaire set out in ApRendix C. 
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Term 	. 

_ 

Means the period of time commencing upon the later of 
the Commercial Operation Date and the date of the RES 
Contract, and expiring 20 years thereafter. 

Term Commencement Date _ Means the first day of the Term. 

ti 



APPENDIX C: TECHNICAL QUESTIONNAIRE 

1. Project Information 

a. Project Name 

b. Proponent Name 	  

c. Source or fuel consumed by facility. 

i. ❑Wind 

ii. ❑Solar 

iii. ❑Biomass 

iv. 0Bio-gas . 

v. 0Bio-fuel 

vi. ❑Landfill gas 

vii. ❑Water 

d. Expected (or Actual) Commercial Operation Date 
(mmidd/yyyy) 	  

e. RES Contract Capacity in MW 	  

f. Type of Facility (choose one) 

	

i. 	❑The facility is a new Renewable Generating Facility; or 

iL • ❑The facility is an expansion or upgrade of an existing Renewable 
Generation Facility which provides incremental energy and additional 
capacity above and beyond that which would otherwise have been . 
provided by the existing Renewable Generating Facility. If so, 

1. Name, and briefly describe, the existing Renewable Generating 
Facility. 

2. Confirm whether the Proponent for the upgrade or expansion is 
also the operator of the balance of the existing Renewable 
Generating Facility. - 

a. 0 Yes; or 
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b. ❑ No. If no, name the operator of the balance of the 
existing of the existing Renewable Operating Facility. 

g. State whether the electricity output related to the RES Contract defined as the 
"Total Contract Energy' in the RES Contract, will be metered separately from the 
Facility Energy (as that term is•defined in the RES Contract): 

Yes; or 

ii. ❑ No. If no, provide Nameplate Capacity in MW 	  

h. Proposed Point of Connection (per section 111.E.5): 

i. ❑A list of the full names of all entities and persons comprising the Proponent 
Team, and all lenders, is enclosed. In addition, the list must identify those entities 
and persons of the Proponent Team who are members of the Proponent Core 
Team. 

2. Additional Project Eligibility 

Indicate by checking the boxes whether the following criteria are satisfied: 

a. ❑ Project located in the province of Ontario. 

b. ❑ RES Contract Capacity from 0.5 MW to 100.0 MW, inclusive. 

c. ❑ Project supplies energy to the IMO-Administered Markets through a connection 
to the IMO-controlled grid or local distribution system. 

d. ❑ Project had not attained Commercial Operation before January 20, 2004 but 
will attain Commercial Operation no later than December 31, 2007. 

3. Total RES Contract Capacities 

Indicate by checking the box if the folloiving criteria is satisfied: 

❑ The combined RES Contract Capacities of all Proposals submitted in response 
to this Renewables RFP by Proponents that are Controlled by any member of a 
Proponent Core Team is less than or equal to 150.0 MW. 

b. ❑ The lands of the proposed facility site is located at a distance of at least one 
(1) kilometer from the lands of any other facility or facilities proposed by the same 
Proponent or another Proponent Controlled by any member of the Proponent 	• 
Core Team under this Renewables RFP, where the combined RES Contract • 
Capacities set out in the Proposals for all such proposed facilities exceeds 100.0 
MW. For the purposes of this statement, the distance between -lands of the 
proposed facilities shall be calculated along the straight-line path between the 
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closest points of the boundaries of the lands of the proposed.facilities to each 
other, and lands over which a proposed facility enjoys an easement shall be 
considered to be the lands of that proposed facility. 

4. Description of the site and location 

a. A map showing the location of the project site in relation to neighboring roads and 
lands, drawn to a scale of no less than 1:10,000 and no greater than 1:100,000, 
and having a size of at least 6 inches by 6 inches. 

0Document(s) enclosed. 

b. A plan of survey or its equivalent delineating the boundaries of the lands for the 
site, including any easements appurtenant to such lands. 

ODocument(s) enclosed. 

c. A description of the project site.and a diagram, clearly indicating anticipated 
placement of key facilities (for example, if a wind facility, show anticipated 
placement of wind turbines). 

DDocument(s) enclosed. 

5. Control of Site 

a. In accordance with the requirements set out in Sections 111.0.4 and III.E.2.d, 
provide a copy of one of the following: 

i. ['Registered transfer, lease, licence, or other agreement permitting the 
use of the land for the site is enclosed. 

ii. DWritten agreement to purchase the land for the site is enclosed. 

iii. DWritten agreement entitling the Proponent to an option to purchase, 
lease, licence, or use the land for the site, is enclosed. 

b. Proponents must identify whether their proposed project involves Crown 
resources, including Crown land for transmission, distribution and ancillary 
structures. If so, Proponents must provide written confirmation from the Ministry of 
Natural Resources that the Proponents have been granted the opportunity to 
pursue development approvals for a renewable energy project in the form of a 
'Site Release' or, in the case of a wind facility, a 'Land Use Permit and Option 
Agreement'. 

i. []Proposed project involves Crown resources. 

1. 0 Written confirmation from the Ministry of Natural Resources is 
enclosed. 

a. OSite release is enclosed. 

b. 0 Land Use Permit and Option Agreement is enclosed. 

• 
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6. Estimates of expected energy output of the Renewable Generating Facility 

a. 0 Estimate of the energy output of the facility (in MWh) and a description of how 
those estimates were made are enclosed. 

i. 	If the proposed facility is a wind facility, the following information on 
wind resource data must also be included: 

1. 0 List and summarize any studies available to the Proponent 
that were conducted to collect wind data, including the dates of 
the studies, the time period covered. 

2. Number of wind turbines 	  

Capacity of each turbine (MW)  •  

3. Estimate of the expected annual energy output (in 
MWh) 	  

4. Estimates of the expected hourly energy output for an average 
clay in each month (in MWh) 

Month 
Avg. Hourly 

'Output (MWh) Month 
Avg. Hourly 

Output (MWh) 
January July 
February August 
March September 
April October 
May November 
June December 

5. 0 Wind data that supports the estimates of energy delivered and 
• an explanation of the method used to develop these estimates. 

ii. 	If the proposed facility is a water power facility, the following information 
must also be included: 

1. 0 Water flow data used in developing the resource's estimate of 
expected hourly generation for an average day of each month, . 
specifying the location at which the measurements were taken to 
collect such data 

2. ['Information on minimum, maximum, and expected average. • 
head. 

3. Eitimate of the expected annual energy output (in . 
MWh) 	  

4. Estimates of the expected hourly energy. output for an average 	• 
day in each month (in MWh) 	• 
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Month 
Avg. Hourly 

Output (MWh) Month 
Avg. Hourly 

Output (MWh) 
January July 
February August 
March September  
April October 
May November 
June December 

5. DAn explanation of the methodology used to translate expected 
head and flow rate into the resource's estimates of energy 
delivered. 

iii. 	If the proposed renewable project is for Biomass, Bio-fuel, Bio-gas or 
landfill gas, the following information must also be included: 

1. ODescription of the fuel source(s) and describe how such 
sources are available on a renewable basis. If multiple fuel 
sources are used, provide percentage of generation associated 
with each fuel type. 

2. ODescription of how each fuel will be extracted or obtained, the 
amount to be used. 

P. El For projects operating on landfill gas only, list and summarize 
any studies conducted to measure the fuel source including the 
dates of the studies, the time period and the forecast period 
covered, if any. 

4. Estimate of the expected annual energy output (in 

5. Estimates of the expected hourly energy output for an average 
day in each month (in MWh) 

Month 
Avg. Hourly 

Output (MWh) Month 
Avg. Hourly 

Output (MWh) 
January July 
February August 
March September . 
April October 
May November 
June 	. December 

6. -0 An explanation of the methodology used to determine the 
estimates of the energy delivered. 
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iv. 	If the proposed renewable project is solar, the following information 
must be included: 

1. ODescription of the system details and the estimated useful life 
of the significant plant components, and the expected capacity 
factor degradation over the term of the RES Contract, if 
applicable. 

2. Estimate of expected annual energy output (in MWh) 	  

3. Estimates of the expected hourly energy output for an average day 
in each month (in MWh) 

Month 
Avg. Hourly 

Output (MWh) Month 
Avg. Hourly 

Output (MWh) 
January July 	• 
February August 
March September 
April October 
May November 
June December 

4. DAn explanation of the methodology used to determine the 
estimates of the energy delivered. 

7. Evidence of progress toward all approvals and permits 

a. Proponents must have notified the relevant local municipality (or municipalities) or 
planning authority (or planning authorities) of their project in writing. 

i. 	[]Written notification delivered to the relevant local municipality (or 
municipalities) or planning authority (or planning authorities) of the 
Proponent's project is enclosed. 

With respect to the impact of projects on the electricity system, Proponents must 
have initiated the appropriate assessments, and must provide the associated 
documentation. Specifically, details of the required assessments are described in 
Section III.E.7.b. In relation to these requirements, Proponents are required to 
submit the following, if required by the aforementioned specifications in 
connection with the facility: 

System Impact Assessment (by the IMO) 

i. 0 An executed copy of the System Impact Assessment (SIA) 
Agreement between the Proponent and the IMO for the proposed 
project is enclosed. 

ii. 0 An executed copy of a Non-Disclosure Agreement between the IMO 
and the consultant retained by the Proponent to perform system impact 
assessment studies. 



iii. 	❑ A copy. of the Scope of Study developed by the IMO which specifies 
• the system impact studies to be performed by the Proponent's 

consultant 

Customer Impact Assessment (by the Transmitter) 

i. .0  An executed copy of a 'Preliminary Study Agreement between the 
Proponent and the transmitter for the 'Preliminary Customer Impact 
Assessment for the proposed project 

ii. 0 A copy of the completed application form accepted by the transmitter 
as complete for a 'Preliminary Customer Impact Assessment. 

iii. ❑ A copy of the Scope of the Study, identifying transmitter's 
.requirements for the Preliminary Customer Impact Assessment", 
specified by the transmitter and added to the IMO's Scope of the Study. 

• 

Connection Impact Assessment (by the distributor) 

i. ❑ An executed copy of the "Preliminary Study Agreement between the 
Proponent and the distributor for the proposed project. 

ii. ❑ A copy of the completed application form accepted by the distributor 
as complete for a 'Preliminary Connection Impact Assessment. 

8. Costs for certain additions or modifications to the transmission and distribution 
system 

Pursuant to Section III.E7.c, Proponents are to provide the following information: 

a. ❑Estimate of the costs for improvements or modifications to the existing facilities 
of the relevant transmitter is enclosed. 

I. 	Description of cost estimate: 

b. ❑Estimate of the costs for improvements or modifications to the existing facilities 
of .the relevant distributor is endosed. 

i. 	Description of cost estimate: 

TOR M964317.14 



c. ❑Estimate of the costs for any new dedicated radial facilities that may be 
required is endosed. 

i. Description of cost estimate: 

9. Documentation relating to environmental assessments 

Pursuant to Sections-111.D.5 and 111.E.8, Proponents are to provide the following 
information: 

a. Classification of proposed project according to the Ontario Ministry of the 
Environment's 'Guide to Environmental Assessment Requirements for Electricity 
Projects' dated March 2001. as referred to in 0. Reg. 116/01 to the Environmental 
Assessment Act (Ontario) entitled 'Electricity Projects". Choose one of the following: 

1. 	❑ Category A 

ii. ❑ Category B 

iii. ❑ Category C 

b. ❑If the project is within Category B, a copy of the Notice of Commencement of a 
Screening' that has been prepared and published, is enclosed. 

c. ❑If the project is within Category C, a copy of the 'Terms of Reference" submitted to 
the Ministry of Environment is endosed. 
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10. Schedule of major project milestones 

MILESTONE EVENT 	. MILESTONE DATE 
Immidd/yyyy) 

Obtaining Project and Site Approvals, and Permitting 

• 
Completion of Connection assessments (including 
receipt of approvals from the IMO, the transmitter, and 
distributor, as applicable.) 

. 

Financial Closing 

Equipment Order 

. 	
•••• 

.. 

Equipment Delivered 	
- 	. 	. 	. . 	 . 

- 
. 

Commencement of Construction 

Completion of Construction 	- 	 . 	 . 

Connection of facility to the transmission or 
distribution system 

Commercial Operation 

11. Evidence of Proponent Team's prior experience 

Proponents must describe the experience (as defined in Section !ILEA 0) that members of 
its Proponent Team collectively have in each of the planning, development, construction, 
and operating functions in relation to at least one (1) generating facility, other than the 
proposed Renewable Generating Facility, which entered into commercial operation, by 
filling in the following table for each of the following areas of experience: Planning, 	• 
Development, Constructing, and Operating. 

Name of member of Proponent Team: 

Area of Experience: • . 

Name of generating facility relating 

to said Experience: 
. 

Length of Experience: 

Description of Experience: 
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APPENDIX D: FINANCIAL QUESTIONNAIRE 

1. Complete description of the financing plan of the project 

a. Using the table below for each source of financing, funding or credit support, set 
out all sources of current and future financing, funding or credit support for the 
project, including the names of all sources and amounts of debt, equity and other 
funds. Loans from affiliated entities, project partners, and loans that are 
subordinated to the primary or senior project financing should be reported as 
equity. 

Name of Entity providing Financing: 

Type of Financing [i.e. equity, debtkor other (if other, describe source)]: 

Amount of Funds to be Provided: 

b. State the total amount of financing provided from each of equity, debt, and other 
sources, and the total amount of financing for the project, based on the 
information set out in question 1.a. above. 

2. If, and to the extent that, equity is a source of financing for the proposed project, the 
Proponent shall provide a commitment letter from each equity provider stating its 
agreement in principle to put its equity in place by the milestone date for financial dosing, 
and the amounts of its equity contribution. In the event that the equity structure of the 
Proponent is in place, the Proponent must submit a letter from each equity provider 
confirming that its equity is in place and the amount of its equity contribution. 	• 

1. 	DCommitment letters from equity providers proposing to provide equity 
and letters from actual equity providers are enclosed. 

3. if, and to the extent that, equity is a source of financing of the proposed project, then: 

a. Check one of the following: 

i. OFor projects of 4.0 MW or less of RES Contract Capacity, one or more 
equity provider(s) accounting for 35% or more of total project equity each 
has a Tangible Net Worth of at least $2,000,000; or 

ii. ❑For projects of more than 4.0 MW of RES Contract Capacity, one or 
more equity provider(s) accounting for 35% or more of total project equity 
each has a Tangible Net Worth of at least $500,000/MW of RES Contract 
Capacity. 
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b. Provide the following information: 

i. 

	

	Name of all equity provider(s) accounting for 35% or more of total project 
equity and having a Tangible Net Worth which satisfies the applicable 
criteria set out in questions 3.a.i and 3.a.ii of this Financial Questionnaire. 

For each such equity provider named in question 3.b.i. of this Financial 
Questionnaire, list • 

(A) Percentage of total project equity held: 	  

(B) Tangible Net Worth of equity provider (in $): 	  

(C) If the equity provider has. an Investment Grade Credit Rating, 
provide all available credit ratings which satisfy the minimum 

• Investment Grade Credit Rating requirement from the following 
agencies: Standard` and Poors Rating Services (S&P), Moody's 
Investors Services Inc. (Moody's), Dominion Bond Rating Service 
Limited (DBRS), and Fitch -  IBCA if applicable: 

	 . 	If the equity provider 
does not have an Investment Grade Credit Rating, then provide 
one of the following: 

i. 	OA confirmation letter from a financial institution 	. 
evidencing the financial ability of such equity provider to 
fund its equity contribution; or 

[]Audited annual reports or financial statements of the 
equity provider relating to its cash flow from operations for 
the past three (3) years. If audited annual reports or 
financial statements are not available, then an officer of 
the equity provider must confirm, to the best of his or her 
knowledge, that such financial statements present fairly, 
in all material respects, the financial position of the equity 
provider in conformity with generally accepted accounting 
principles in Canada or the United States. Also, an officer 
of the equity provider must confirm, to the best of his or 
her knowledge, that there are no facts or circumstances 
that would materially adversely affect the equity provider's 
operating revenues from cash flow as set out in the 
annual reports or financial statements described above. 

4. If, and to the extent that, the financing plan specifies that debt is a source of financing,. 
provide a commitment letter from each lender stating its agreement in principle to provide the 
necessary debt financing for the project by the milestone date for financial closing, and the 
amount of its proposed loan. 

i. DCommitment letters for all lenders enclosed. 

701t P2L16417.14 



: -67- 

• For each lender, describe lender type, and list credit rating if requested 
below: 

(A) ❑ Financial institution listed in Schedule 1 or II of the Bank Act 
(Canada) 

(B) ❑ For a financial institution not listed in Schedule 1 or 11 of the 
Bank Act (Canada), list credit rating of such lender 

(C) ❑ If lender is not a financial institution, list credit rating of such 
lender 	  

5. If, and to the extent that, the financing plan specifies that a source of financing for the 
proposed project other than equity, provide a commitment letter from each such source of 
financing stating its agreement in principle to provide such financing by the milestone date 
for financial dosing, and the amount of its proposed financial contribution. 

i. 	❑Commitment letters from all sources of non-debt or equity financing are 
enclosed. 
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APPENDIX E: PROPOSAL PRICE STATEMENT 

This Proposal Price Statement is to declare the Proponent's Proposal Price. Proponents must 

submit their Proposal Price in a separate, sealed, opaque envelope as described in Section 111.1 of 

the Renewables RFP. It will only be unsealed and viewed if the Proponent's Proposal is 

determined to be complete (Stage 1) and meets the technical and financial requirements (Stage 

2). 

A Proposal Price is a price expressed in Canadian Dollars per MWh that includes, without 

limitation, the cost of energy from the Renewable Generating Facility and all development 

(including obtaining required permits and approvals), construction, financing, operations, 

maintenance and capital improvement costs for the project, including those related to connecting 

the facility to the IMO-controlled grid or to a local distribution system, as applicable. The Proposal 

Price shall be exclusive of applicable GST and PST payable by the Buyer in respect of the energy 

and Related Products purchased under the RES Contract. 

The Proposal Price must be entered precisely in numeric form using all of the boxes provided 

below without further information, condition, or qualification whatsoever in the Proposal. 

Prospective Proponents are advised that any deviation from this required format 

whatsoever, including the provision of a price range, conditional price, qualified price, or 

an incomplete price, shall result in disqualification of the Proposal. 

Proposal Price: $000.1=10/MWh 
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APPENDIX F: PROPOSAL SECURITY (LETTER OF CREDIT FORM) 

DATE OF ISSUE: 	[Insert Date] 

APPLICANT: 	[Insert Proponent's Name] 

BENEFICIARY: 	Ontario Electricity Financial Corporation (or, Ontario Power 

Authority, if created) 

AMOUNT: 	 • 

EXPIRY DATE: 	[Insert Expiry Date, being a minimum of six (6) months after 

the Proposal Submission Deadline] 

EXPIRY PLACE: 	Counters of the issuing financial institution 

CREDIT RATING: 	[Insert credit rating only if the issuer is not a financial 

institution listed in either Schedule I or II of the Bank Act] 

TYPE: 	 Irrevocable and Unconditional Standby Letter Of Credit 

Number. 

We hereby authorize you to draw on [insert name of Bank and Bank's address] in 

respect of irrevocable and unconditional standby letter of credit No. • (the ''Credit"), for the 

account of the Applicant up to an aggregate amount of $. (Canadian dollars) available by 

your drafts at sight, accompanied by the Beneficiary's signed certificate stating that: 

"[The Applicant has made a material misrepresentation in the Proposal,] 

or [the Applicant, whose Proposal has been selected and accepted by the 

Beneficiary, has failed .to sign the RES Contract within ten (10) Business 

Days of the date on which the Applicant was given the final RES Contract 

to sign,] and therefore the Beneficiary is entitled to draw upon the Credit 

in the amount of the draft attached hereto? [as applicable] 

Drafts drawn hereunder must bear the dause "Drawn under irrevocable and unconditional 

Standby Letter of Credit No. [insert number] issued by [the bank] dated [insert date]". 

This Credit is issued in connection with the Request for Proposals for 300 MW of 

Renewable Energy issued by the Ministry of Energy (Ontario) dated June 24, 2004 (the 

'Renewables RFP') and the Proposal dated [insert date of proposal] submitted by the 

Applicant in response thereto (the Proposal"). 
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We engage with you that all drafts drawn under, and in compliance with the terms of this 

Credit will be duly honored, if presented at the counters of [insert the bank and bank's 

address] at or before 5:00 p.m. (EST) on [insert the expiry date]. 

It is a condition of this Credit that if there should be an interruption of the issuing bank's 

business upon the expiry date, arising out of any of the circumstances provided for in -

Article 17 of to the Uniform Customs and Practice for Documentary Credits (1993 

Revision), International Chamber of Commerce Publication No. 500, this Credit shall 

automatically be extended to the first following day on which the issuing bank resumes 

business. This Credit is subject to the Uniform Customs and Practice for Documentary 

Credits (1993 Revision), International Chamber of Commerce Publication No. 500. This 

Credit shall be goVerned by and construed in accordance with the laws of the Province of 

Ontario, without regard to principles of conflict of laws. The place of jurisdiction shall be 

the Courts of the Province of Ontario. 

[BANK OR QUALIFIED FINANCIAL 
INSTITUTION] 

By: 

Authorized Signatory 
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APPENDIX G: PROPOSAL SECURITY (BID BOND FORM) 

BID BOND 

Bond No.: 	• 

Bond Amount $(•) 

[Insert Proponent's name] as Principal, hereinafter called the Principal, and [insert Surety's 

name] a corporation created and existing under the laws of [insert originating  jurisdiction] and 

duly authorized to transact the business of Suretyship in the Province of. Ontario as Surety, 

hereinafter called the Surety, are held and firmly bound unto Ontario Electricity Financial 

Corporation [or the Ontario Power Authority, if created] as Obligee, hereinafter called the Obligee, 

in the amount of •/100.00 Dollars ($•) of lawful money of Canada, for the payment of which sum 

the Principal and the Surety bind themselves, their heirs, executors, administrators, successors 

and assigns, jointly and severally. 

WHEREAS, the Principal has submitted a written proposal to the Obligee dated the [insert date 

of Proposal], hereinafter called the Proposal, for the development and operation of a renewable 

generating facility in the Province of Ontario to generate and supply electricity, in response to a 

Request for Proposals for 300 MW of Renewable Energy issued by the Ministry of Energy 

(Ontario) dated June 24, 2004 as amended, hereinafter called the Renewables RFP. 

The condition of this obligation is that the Principal has made a material misrepresentation 

in its Proposal, or the Principal, whose Proposal has been selected and accepted by the 

Obligee, has failed to sign the RES Contract (as that term is defined in the Proposal) 

within ten (10) Business Days of the date on which the Principal was given the final RES 

Contract to sign, in which case the Principal and the Surety will pay unto the Obligee the 

entire amount of the Bid Bond; otherwise, this obligation shall be null and void. 

The Principal and the Surety shall not be liable for a greater sum than the Bond Amount. 

Any suit under this Bond must be instituted before the expiration of twelve (12) months from the 

date of this. Bond. 

No right of action shall accrue hereunder to or for the use of any person or corporation other than 

the Obligee named herein, or the successors or assigns of the Obligee. 

The Surety confirms that as of the date of this Bond, it has a financial strength rating of A- or 

higher by A.M. Best in financial size category VIII or higher. 
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IN WITNESS WHEREOF, the Principal and the Surety have Signed and Sealed this Bond this • 

day of •, 2004. 

[PRINCIPAL] 

By: 

Name: • 

Trtle: • 

I have the authority to bind the Principal. 

[SURETY] 

By: 

Name: • 
Title: • 

I have the authority to bind the Surety. 
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APPENDIX H: STATUTORY DECLARATION 

PROVINCE OF ONTARIO 

TO wn- 

IN THE MATTER OF a proposal dated • , 2004 
to which this Declaration forms an integral part 
(the 'Proposal') prepared by • (the 
°Proponent"), and submitted in response to a 
• Request for Proposals issued by the Ontario 
Ministry of Energy dated June 24, 2004 
regarding the supply of approximately 300 MW 
of energy from renewable sources (the 
'Renewables RFP") 

I, • 

OF THE • 

IN THE • 

SOLEMNLY DECLARE THAT 

1. I am the • of the Proponent and as such, have knowledge of the matters declared below, 

and am duly authorized by the Proponent to execute this declaration. All capitalized terms 

used in this declaration, unless otherwise stated, have the meanings ascribed to them in 

the Renewables RFP. 

PROPOSAL VALIDITY AND PROPOSAL SECURITY 

2. All statements, specifications, data, confirmations, and information that have been set out 

in the Proposal, including, without limitation, the Technical and Financial Questionnaires, 

are complete and accurate in all material respects. 

3. The Proposal is valid, irrevocable, and open for acceptance, until 5:00 P.M. (EST) on the 

one hundred and eightieth (180th) day after the Proposal Submission Deadline. 	• 

4. The Proponent has consented, pursuant to subsection 17(3) of the Freedom of 

informatiOn and Protection of Privacy Act (Ontario), to the disclosure, on a confidential 

basis, of the Proposal by the Ministry to the Evaluation Team and the Ministry's other 

advisers retained for the purpose of evaluating or participating in the evaluation of the 

Proposal. 

5. The Proponent has received and reviewed the .Renewables RFP issued by the Ministry, 

together with any and all addenda thereto either posted on the www.ontarioelectricitvrfo.ca  

website or mailed to the Proponent from time to time, up to and including the Deadline for 

Issuing Addenda on August 4, 2004. 
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6. The Proponent has received and reviewed the final RES Contract issued by the Ministry, 

together with any and all addenda thereto either posted on the vvww_ontarioelectricitvrfoca  

website or mailed to the Proponent from time to time, up to and including the Deadline for 

Issuing Addenda on AugOst 4, 2004, and has agreed to be bound by the terms of the RES 

Contract, including the requirement to provide the Completion and Performance Security. 

7. Neither the Proponent, the proposed Renewable Generating Facility described in the 

Proposal, nor any member of the Proponent Team is the subject of any bona fide legal 

proceedings, investigation or regulatory hearings that could materially impact the financial 

condition of the Proponent or any of the entities involved in financing and operations for 

the proposed Renewable Generating Facility. 

8. The Proponent has agreed that Ontario Electricity Financial Corporation (or the Ontario 

Power Authority, if created), as directed by the Ministry, shall be able to draw upon the full 

amount of the Proposal Security if the Proposal contains any material misrepresentation 

and/or if the Proponent, having become a Successful Proponent fails to sign the RES 

Contract within ten (10) Business Days of the date on which the Proponent is given the 

finalized RES Contract to sign. 

ANTI-COLLUSION 

9. In preparing the Proposal, no member of its Proponent Team has discussed or 

communicated any information relating to its Proposal with any other Proponent Team. 

10. The Proponent 

a is not a member of another Proponent Team; 

b. has not-coordinated its Proposal Price or any other aspect of any of the Proposal 

with any other Proponent 

c. . has no knowledge of the contents of a Proposal submitted by any other 

Proponent and 

d. has kept and will continue to keep the Proposal confidential until the Successful 

Proponents are publidy announced. 

11. No member of the Proponent Core Team has entered into any agreement or arrangement 

with any member of another Proponent Core Team, which: 

a. may result in any member of its Proponent Core Team controlling, directly or 

indirectly, more than 150.0 MW of RES Contract Capacity under two or more RES 

Contracts; and/or 
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b. may, directly or indirectly, affect the Proposal Price or any other aspect of the 

Proposal(s) submitted by the Proponent and/or such other Proponent Team. 

12. No member of the Proponent Core Team has provided advice or assistance in the 

preparation of the Proposal(s) of any other Proponent. 

13. No member of the Proponent Team who is not a member of the Proponent Core Team 

has provided any advice or assistance in the preparation of the Proposal(s) of any other 

Proponent. In the alternative,, if such person has provided such advice or assistance to 

another Proponent Team, or if such person will be privy to information relevant to any 

other Proponent's Proposal(s), the Proponent has taken and/or put in place (or caused to 

be taken and/or put into place) appropriate measures or protections to ensure that such 

person. does not serve as a conduit for the exchange, sharing or comparison of 

information relating to any Proposal between multiple Proponent Teams. 

14. Only one Proposal has been entered by this Proponent for this project. 

AND I make this solemn declaration conscientiously believing it to be true, and knowing that it is of 
the same force and effect as if made under oath. 

DECLARED BEFORE ME at the • of e, in 

the [County/Region] of •, on •. 

Commissioner for taking affidavits Name 
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APPENDIX I: CONFLICT OF INTEREST DECLARATION 

PROVINCE OF ONTARIO 

TO WIT 

I, • 

OF THE • 

IN THE • 

SOLEMNLY DECLARE THAT 

. IN THE MATTER OF a proposal dated • , 2004 
to which this Declaration forms an integral part 
(the 'Proposal") prepared by • (the 
'Proponent'), and submitted in response to a 
Request for Proposals issued by the Ontario 
Ministry of Energy dated June 24, 2004 
regarding the supply of approximately 300 MW 
of energy from renewable sources (the 
-Renewables RFP') 

1. I am the • of the Proponent and as such, have knowledge of the matters declared below,-

and am duly authorized by the Proponent to execute this declaration. All capitalized terms 

used in this declaration, unless otherwise stated, have the meanings ascribed to them in 

the Renewables RFP. 

2. There is not nor was there any actual or potential Conflict of Interest relating to the 

preparation of the Proposal. 

[Note to Proponent: or if applicable, replace that portion of paragraph 2 above with the 

following:] 

The following is a list of actual or potential Conflicts of Interest relating to the.preparation 

of the Proposal or the performance of the contractual obligations contemplated in the 

Renewables RFP: 

In submitting the Proposal, I have/have no [Note to Proponent: strike out the 

inapplicable portion] knowledge of or ability to avail ourselves of confidential information 

of the Crown in right of Ontario (other than confidential information which may have been 

disclosed by the Ministry to the Proponents in the normal course of the Renewables RFP) 

which is relevant to the Renewables RFP or the Propo.sal. 
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3. The following individuals, as employees, advisors, or in any other capacity (a) participated 

in the preparation of the Proposal; AND (b) were employees of the Ontario Public Service 

(`OPS') and have ceased that employment since April 23, 1997: 

Name of Individual: 	 • 

Job Classification (of last position with OPS): 

Ministry/Agency (where last employed with OPS): 

Last Date of Employment with OPS: 

Name of Last Supervisor with OPS: 

Brief Description of Individual's Job Functions (at last position with OPS): 

Brief Description of Nature of Individual's Participation in Preparation of Proposal: 

. 	- 

(Repeat above for each identified individual) 

-r 

4. The Proponent has agreed that, upon request by the Ministry, the Proponent shall provide 

the Ministry with a Conflict of Interest Declaration from each individual identified in 

paragraph 3 above in the form prescribed by the Ministry. 

AND I make this solemn declaration conscientiously believing it to be true, and knowing that it is of 
the same force and effect as if made under oath. 

DECLARED BEFORE ME at the • of •, in 

the [County/Region] of •, on 

Commissioner for taking affidavits Name .  
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APPENDIX J: TAX COMPLIANCE DECLARATION 

The Government of Ontario expects Proponents to pay their provincial taxes on a timely 

basis. In this regard, Proponents are advised that the Government of Ontario requires a 

declaration from the Proponent that the Proponent's provincial taxes are in good standing. 

In order to be considered for an award of an RES Contract, the Proponent must submit the 

following tax compliance status statement and the following consent to disclosure: 

Declaration 

The Proponent hereby 
certifies that 

(legal name of Proponent) 

at the time of submitting its Proposal is in compliance with all of the tax statutes 

administered by the Ministry of Finance for Ontario and that, in particular, all returns 

required to be filed under all provincial tax statutes have been filed and all taxes due and 

payable under those statutes have been paid or satisfactory arrangements for their 

payment have been made and maintained. 

Consent to Disclosure 

The Proponent consents to the Ministry of Energy releasing the taxpayer information 

described in this Declaration to the Ministry of Finance as necessary for the purpose of 

verifying that the Proponent is in compliance with all of the tax statutes administered by 

the Ministry of Finance. 

Dated at 
	

this 	 day of 	 2004. 

[Proponent] 

Per. (authorized signing officer) 

(Print Name) 

(Title) 

(Phone Number) 	 (Fax Number) 
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APPENDIX K: PROPOSAL RETURN LABEL 

AFFIX THIS LABEL TO YOUR PROPOSAL SUBMISSION PACKAGE ENVELOPE 

Prospective Proponent to complete the following: 
(Full Legal Name and Address) 	. 

NAME 	  RFP No. SSB-065230 

(In addition, set out name of Proponent named in 
the Statement of Qualifications, if different from the above) 

NAME 	  

ADDRESS  	PROPOSAL SUBMISSION DEADLINE: 
Date: August 25, 2004 
Time: 3:00:00 pm (EDT) 

CONTACT 	 

PHONE NO. 	 

FAX NO. 

E-MAIL ADDRESS 

Shared Services Bureau 
Strategic Procurement Branch 
Tenders Office 
56 Wellesley St. West, 2nd  Floor 
Toronto, Ontario, M5S 2S3 

Attention: Renewables RFP 
.■•■•■ •■■■•• ■•■■■•■•■•■ •• ■■■■■•■•■•■■......■.■.,............■..................■...............■•■•■•■• • . 	 • 	• eons • • o • 	 • *dm. • 

IMPORTANT INSTRUCTIONS 

Proposals must be submitted in a sealed package(s) to the address indicated on the Proposal Return Label between the hours of 9:00 a.m. 
and 5:00 p.m. (EDT). Monday through Friday (excluding Statutory Holidays), AND NO LATER THAN THE PROPOSAL SUBMISSION 
DEADLINE NOTED ABOVE. 

• • 
The Shared Services Bureau/Ministry of Energy does not accept responsibility for Proposal submissions directed to any location other than 
the Shared Services Bureau address indicated on the label above. 

Failure to affix this Label to your submission envelope/ package may also result in submissions not being recognized as Proposals. This 
could result in your Proposal arriving late at the Tenders Office and will be deemed late, disqualified and returned to the Prospective 
Proponent 

Proposals received by Fax or any other kind of electronic transmission will be rejected. 

; get 
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1.0 	INTRODUCTION 

	

1.1 	INVITATION FOR PROPONENTS 

This document (the "Renewables II RFP") is a request for proposals for renewable energy supply 

issued by Her Majesty the Queen in right of Ontario as represented by the Minister of Energy. 

This Renewables II RFP is intended to procure a total capacity of up to 1,000 MW of renewable 

energy supply from Renewable Generating Facilities. This Renewables H RFP describes all of the 

terms relating to the process of procuring this renewable energy supply. 

Prospective Proponents are invited to submit Proposals for Renewable Generating Facilities with 

a RES II Contract Capacity of between 20.0 MW and 200.0 MW, inclusive, as further described in 

Section 2.4 of this Renewables II RFP — Description of Deliverables. 

AS further described in Section 3.4, Proposals to expand or upgrade a Renewable Generating 

.Facility that otherwise satisfy the minimum mandatory technical and financial requirementt are 

eligible to participate in the procurement process set out in this Renewables II RFP. However, 

prospective Proponents are advised that in the case of a proposed expansion or upgrade to a 

Renewable Generating Facility that is subject to a renewable energy supply contract awarded 

under the 300 MW Renewables RFP (the "RES Contract"), the total of the RES Contract Capacity 

and the RES II.Contract Capacity of the resulting expanded or upgraded Renewable Generating 

Facility cannot exceed 200.0 MW. For example, if the Renewable Generating Facility under a 

RES Contract has a RES Contract Capacity of 99.0 MW, the maximum RES II Contract Capacity 

that may be proposed for any expansion of, or upgrade to, the Renewable Generating Facility 

pursuant to this Renewables II RFP is 101.0 MW. 

More detailed descriptions of the Deliverables to be procured through this Renewables II RFP, 

the Proposal submission and evaluation process, the terms and conditions of this Renewables II 

RFP procurement process, and a description of selected terms of the RES' II Contract, are 

provided in Sections 2.0, 3.0, 4.0 and 5.0 of this Renewables II RFP, respectively. Interested 

parties are advised that the RES II Contract has also been issued and should be reviewed in its 

entirety for a more detailed and complete description of the respective rights and obligations of 

the parties, and not simply those selected provisions that are summarized in this Renewables II 

RFP. 

	

1.2 	COMMUNICATIONS WITH RESPECT TO THIS RENEWABLES II RFP 

Interested parties may submit their questions and comments regarding this Renewables II RFP 

and the RES II Contract through the dedicated website: www.ontarioelectricitvrfp.ca  under 

"Renewables II RFP" and "Submit a Question" within the timeframes specified for questions and 

comments set out in Section 4.1. All questions and comments submitted by interested parties 
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within the specified timeframes regarding this Rehevv-able-s-11 -RFP; and all responses thereto, will 

be posted to the website without identifying the interested parties who have submitted such 

questions and comments. 

1.3 	DEFINITIONS 

Capitalized terms used in this Renewables II RFP shall have the respective meanings ascribed to 

them in the Glossary of Terms set out in Appendix B. Unless otherwise indicated, references to 

Sections and Appendices are references to Sections and Appendices in this Renewables H RFP. 

L 
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2.0 	DESCRIPTION OF DELIVERABLES 

2:1.  BACKGROUND 

The Government of Ontario is committed to making electricity from renewable sources an 

important part of Ontario's energy future. The Government of Ontario has set targets of having 

1,350 MW of renewable generating capacity to be in service by the year 2007, and 2,700 MW to 

be in service by the year 2010. As a first step towards achieving these targets, the Government 

of Ontario issued the 300 MW Renewables RFP, and on November 24, 2004, the Government of 

Ontario announced the suppliers that had been awarded RES Contracts pursuant to the 300 MW 

Renewables RFP. Together, these suppliers represent facilities with an aggregate capacity of 

approximately 395 MW. 

This Renewables II RFP solicits proposals for additional renewable energy supply from up to 

1,000 MW of Renewable Generating Facilities to be in service prior to October 31, 2008; 

however, in order to encourage Proponents to supply the electricity and Related Products as 

soon as practicable, the RES II Contract contains incentives for Renewable Generating Facilities 

to generate and deliver electricity prior to December 31, 2007. This Renewables II RFP and the 

structure of the RES II Contract will further assist the Government of Ontario in achieving these 

renewable energy capacity targets. 

2.2 ONTARIO POWER AUTHORITY 

The Ontario Power Authority (the "OPA") is a statutory corporation without share capital 

established under the Electricity Act, 1998. (Ontario). The relevant provisions of the Electricity 

Act, 1998 creating and establishing the OPA were proclaimed in force on Decernber 20, 2004. 

The statutory objects of the OPA include, engaging in: (i) activities in support of the goal of 

ensuring adequate, reliable and secure electricity supply and resources in Ontario; and (ii) 

activities to facilitate the diversification of sources of electricity supply by promoting the use of 

cleaner energy sources and technologies, including alternative energy sources and renewable 

energy sources. In order to be able to pursue these as well as its other statutory objects, the 

OPA is empowered under the Electricity Act, 1998, to enter into contracts relating to the 

procurement of electricity supply and capacity using alternative energy sources or renewable 

energy sources, either pursuant to a direction of the Minister of Energy, or pursuant to a 

procureinent process that has been formulated in accordance with its approved integrated power 

system plans. However, as the OPA may not have an approved integrated power system plan 

and an approved procurement process in place by the time the RES II Contracts are entered into, 

the Minister of Energy will, in that case, direct the OPA, as Buyer, to enter into the RES II 

Contracts pursuant to this Renewables II RFP. Pursuant to the terms of the Electricity Act, 1998, 

I  

r-\ 
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the costs of the OPA, including the costs of the RES II Contracts, will be recovered from all 

electricity consumers through appropriate settlement mechanisms. 

Interested parties are advised that credit ratings for the OPA have been issued by Moody's and 

DBRS and have been posted on the "General Information and Documents* section of the 

webs ite: www. ont a rioelectricityrfp.ca. 

	

2.3 	PRESENT ACTION 

This Renewables II REP furthers the Government of Ontario's commitment to meet its renewable 

energy targets. The requirements set out in this Renewables II RFP have been formulated in 

consultation with the Ministry of Natural Resources, the Ministry of the Environment, the Ministry.  

of Finance, the Ministry of Municipal Affairs and Housing, Hydro One and the IESO. 

Following the evaluation of all of the Proposals received in response to and in accordance with 

this Renewables II RFP, the Ministry will select Proposals for up to 1,000 MW of RES II Contract 

Capacity as further described in Section 2.4 of this Renewables II RFP — Description of 

Deliverables. 

This Renewables II REP is a further opportunity for the private sector to contribute to building new 

generating capacity in Ontario. Additional initiatives relating to renewable electricity generation 

are expected to follow in the near future, including a request for proposals for up to 200 MW of 

renewable energy supply from renewable generating facilities which have a contract capacity of 

under 20.0 MW, which was announced at the same time as this Renewables II RFP. This 

additional request for proposals is expected to be issued in draft form within several weeks of the 

release of the final ReneWables II RFP and the RES II Contract. 

The fact that a prospective. Proponent does not submit a Proposal in response to this 

Renewables II RFP, or the failure by a Proponent to become one of the Selected Proponents, 

does not in any way imply that the renewable energy project proposed by that party would not be 

eligible for future requests for proposals, or other procurements of renewable energy supply or 

generating capacity. Moreover, prospective Proponents are advised that neither this Renewables 

II RFP, nor any of the other procurement initiatives described above, are intended to preclude or 

restrict an interested party in any way from proceeding with the development of projects for new 

generating facilities outside of these procurement initiatives. 

	

2.4 	DESCRIPTION OF DELIVERABLES 

All Selected Proponents will sign a RES II Contract, pursuant to which the Selected Proponent-

shall be the "Supplier" and the OPA shall be the "Buyer. The RES II Contract shall take effect 

frOm the date it is signed by both parties and shall expire twenty (20) years after the Term 
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Commencement Date. However, where the Term Commencement Date is on or before 

December 31, 2007, the Term shall expire on October 31'_2028 unless the Supplier elects to 

have the Term expire twenty (20) years after the Term Commencement Date, instead. 

. This Renewables II RFP is restricted to Intermittent Generation Facilities and Self-Scheduling 

• Generation Facilities. Dispatchable generation facilities are hot eligible to participate in this 

Reneviables II RFP. 

The RES II Contract requires the Supplier to design, build, operate and maintain the Renewable 

Generating Facility as outlined in its Proposal using good engineering and operating practices 

and in compliance with the Market Rules and applicable laws and regulations. In particular, 

expansions or upgrades to Renewable Generating Facilities are eligible to participate in this 

Renewables II RFP, as are Renewable Generating Facilities that are aggregated in accordance 

with the requirements of Section 3.4(a)(iii). 

The RES II Contract is for the provision of the electricity output of the Renewable Generating • 

Facility and for the provision of the Related Products, which will be comprised of Ancillary 

Services, Capacity Products, transmission rights, and Environmental Attributes, regardless of 

whether or not there is presently a market for any of such Related Products. The annual 

electricity output for which a Supplier will be entitled to receive the Proposal Price is subject to a 

cap to be set forth in the executed RES II Contract and which is calculated as 125"‘ of the 

expected annual electricity output of the Renewable Generating Facility (in MWh) to be delivered 

to the Delivery Point. The RES II Contract does not specifically prescribe a minimum quantity of 

electricity or Related Products to be generated and delivered at any time, although the Supplier 

will be required to operate the Renewable Generating Facility in accordande with the RES II 

Contract. 

The Renewable Generating Facility, which will have a RES II Contract Capacity between 20.0 

MW and 200.0 MW, inclusive, must attain Commercial Operation by no later than October 31, 

2008; however, in order to encourage Proponents to supply electricity and Related Products to 

the Buyer as soon as practicable on or before December 31, 2007, the RES II Contract allows a 

Supplier that achieves Commercial Operation on or before December 31, 2007 to sell, and 

obligates the Buyer to purchase, the electricity and Related Products produced by the Renewable 

Generating Facility at the prices set out in the RES II Contract for a Term that commences on the 

Term Commencement Date and expires on October 31, 2028 unless the Supplier elects to have 

the Term expire twenty (20) years after the Term Commencement Date. 

A Supplier will be required to supply all electricity and Related Products to the Delivery Point, 

which will align with the defined point of sale as prescribed by the Market Rules. The Buyer will 

be the "metered market participant" under the Market Rules for the electricity and Related 
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rOductiPtichis-edfrom 	 -GdriTrating" Facility. -If-the metering point-for the 

Renewable Generating Facility is not located at the Delivery Point, as is the case for embedded 

generating facilities (i.e. facilities that are connected to a Local Distribution System), for example, 

the metered output will be adjusted by the IESO using loss adjustment factors to account for any 

distribution or transmission losses incurred in reaching the Delivery Point The loss adjustment 

factors are approved by the OEB for each LDC or Transmitter, and are provided to the IESO by 

the metering service provider at the time of registration with the IESO of the meters for the 

Renewable Generating Facility. 

A Supplier will be entitled to the payments set out in the RES II Contract as outlined in Section 

5.3. It is recognized that the value of the electricity supplied by Suppliers to the marketplace is 

partly a function of the price of market electricity displaced. Electricity consumers benefit to the 

extent that electricity can be supplied by Suppliers during periods of higher market prices, 

effectively reducing the market clearing price for all electricity consumers. While the intent is to 

simplify the RES II Contracts and payment mechanisms, the importance of supplying electricity at 

times of higher price must be recognized. To this end, the RES H Contracts provide for certain 

incentives and revenue sharing, in addition to payment for electricity supplied. 

A more detailed summary of select terms of the RES II Contract is set out in Section 5.0 of this 

Renewables II RFP. 

2.5 NO GUARANTEE OF VALUE OF CONTRACT OR EXCLUSIVITY OF CONTRACT 

The Ministry makes no guarantee of the value of the RES II Contract to be awarded to a Selected 

Proponent. The RES II Contract executed with a Selected Proponent, as a Supplier, will not be 

an exclusive contract for the provision Of the described Deliverables. The Ministry and the OPA 

may contract with others for the same or similar Deliverables to those described in this 

Renewables II RFP or may otherwise obtain the same or similar Deliverables by other means. 

2.6 AGREEMENT ON INTERNAL TRADE 

Proponents should note that procurements falling within the scope of Chapter 5 of the Agreement 

on Internal Trade are subject to that chapter, but that the rights and obligations of parties shall be 

governed by the specific terms of each particular procurement process. For further reference, 

please see the Internal Trade Secretariat website at www.intrasec.mb.ca. 
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3.0 SUBMISSION AND EVALUATION OF PROPOSALS 

3.1 	OVERVIEW OF STAGES OF PROPOSAL EVALUATION ' 

The Renewables II RFP evaluation process will be divided into three (3) separate and distinct 

stages: 

Stage 1 — Evaluation for Completeness 

Stage '2 — Technical and Financial Evaluation 

Stage ,3 — Proposal Price Evaluation 

These three stages are summarized below. Prospective Proponents are referred to Sections 3.2, 

3.3, and 3.7, respectively, which describe these stages in further detail. 

(a) Stage '1 - Evaluation for Completeness 

This stage is an initial screening of the information and documentation submitted in the 

Proposal to ensure that Proponents have submitted complete Proposals. It is the 

responsibility of Proponents to complete all questionnaires, statements, and forms as 

instructed, to supply all required supporting documentation, and to ensure that the 

Proposal Security is in the correct form and amount. The Evaluation Team will verify that 

the Proponent has completed all questionnaires and has provided all required 

declarations, statements, and other documents, including the Proposal Security, subject 

to the reserved rights of the Ministry set out in Section 4.9(b). The Ministry reserves the 

right to request clarification of any element of any Proposal after the Proposal 

Submission Deadline in accordance with Section 4.4. Only complete Proposals, 

including Proposals for which all clarifications have been satisfactorily resolved, will 

proceed to Stage 2. All other Proposals shall be disqualified. 

For any Proposal disqualified in Stage 1, only the Proposal Security and the unopened 

envelope containing the Proposal Price Statement shall be returned to the Proponent. 

After the Ministry has announced all Suppliers, the original copy of the Proposal shall be 

returned to the Proponent upon written request by the Proponent. 

(b) Stage ',2 - Technical and Financial Evaluation 

In this stage, all Proposals that have passed Stage 1 will be evaluated on a pass/fail 

basis by the Evaluation Team based on an assessment of the Proponent's Technical and 

Financial Submission. 

r-i 
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The Evaluation Teim will asielS;56Ted—Orithu-respo-ns-e-to -the-Technical Questionnaire 

and Financial Questionnaire and supporting documentation, whether each Proposal 

satisfies each of the stated minimum mandatory technical and financial requirements. 

The Ministry reserves the right to request clarification of any element of any Proposal 

after the Proposal Submission Deadline in accordance with Section 4.4. 

Prospective Proponents are advised that documentation and information provided by a 

Proponent to satisfy each of the minimum mandatory technical and financial 

requirements set forth in Sections 3.4 and 3.5, respectively, is subject to review by the 

Ministry to determine whether such statements and information are correct and accurate. 

At any stage during this Renewables II' RFP process, if such statements or information. 

are determined by the Ministry to be incorrect or misleading, the Ministry reserves the 

right to re-evaluate the Proponent's compliance with the minimum mandatory technical 

and financial requirements. 

Only those Proposals, which pass all of the technical and financial evaluations will 

proceed to the Proposal Price evaluation stage (Stage 3). For greater clarity, any 

Proposal that fails to satisfy any one or more of the minimum mandatory technical or 

financial requirements, whether or not any clarification has been requested and given, will 

not be considered further and will be disqualified. 

For any Proposal disqualified in Stage 2, only the Proposal Security and the unopened 

envelope containing the Proposal Price Statement shall be returned to the Proponent. 

After the MiniStry has announced all Suppliers, the original copy of the Proposal shall be 

returned to the Proponent upon written request by the Proponent. 

(c) 	Stage 3 - Proposal Price Evaluation 

In this stage, the Ministry will select such Proposals from among the Proposals that have 

passed both Stage 1 and Stage 2 as are determined to most cost-effectively deliver 

electricity for projects with a cumulative RES II Contract Capacity of up to 1,000 MW. 

This stage is comprised of the following four steps: 

(1) 
	

To reflect limits in the IESO-Controlled Grid, the Proposal Price evaluation 

includes a Sub-Zone Screen, which is described as follows. Based on the 

proposed Connection Point of the Renewable Generating Facility identified in 

each Proposal, the Ministry will identify any Proposals that passed both Stage 1 

and Stage 2 and that are located within a Restricted Sub-Zone. The Restricted 

Sub-Zones are designated in Appendix L, and prospective Proponents are 

advised that the Technical Questionnaire will not permit a Proponent to state 
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alternate Connection Points unless all of the Connection Points are located in the 

same Restricted Sub-Zone, or none of the Connection Points are located in any 

Restricted Sub-Zone. Within a given Restricted Sub-Zone, Proposals will be 

ranked in ascending order of Proposal Price, and the Proposals with the lowest 

Proposal Prices up to, but not including, the marginal Proposal (or marginal 

Proposals, where there are two or more marginal.  Proposals that have the 

identical Proposal Price) that cause(s) the cumulative RES II Contract Capacities 

to exceed the Sub-Zone Limit for that particular Restricted Sub-Zone will 

continue to be evaluated. 

(ii) The Proposals that pass the Sub-Zone Screen will then be considered together 

with the Proposals that passed both Stages 1 and 2 and that were not subject to 

the Sub-Zone Screen, and ranked in one stack in order from lowest to highest 

Proposal Prices (the "Stacie). The Ministry will select Proposals from the Stack • 

starting with the lowest Proposal Price, proceeding to the one ranking second 

lowest, and continuing to select according to the ranking of Proposals by 

Proposal Price. The Ministry will continue to select Proposals, subject to its 

reserved rights set out in Section 3.7, up to and including the marginal Proposal 

(or marginal Proposals, where two or more marginal Proposals have the identical 

Proposal Price) that cause(s) the total RES II Contract Capacity of the selected 

Proposals to exceed 450 MW. Once these initial Proposals have been selected, 

the Weighted Average Price of all such selected Proposals will be calculated to 

establish a price ceiling, expressed in $/MWh, equal to 110% of such Weighted 

Average Price (the "Price Ceiling"). 

(iii) Once the Price Ceiling has been established, the Ministry will continue to select, 

in ascending order of Proposal Price, all additional Proposals with Proposal 

Prices that are less than or equal to the Price Ceiling up to, but not including, the 

marginal Proposal (or marginal Proposals, where two or more marginal 

Proposals have the identical Proposal Price) that cause(s) the total RES II 

Contract Capacity of the selected Proposals to exceed 1,000 MW, subject to the 

Ministry's reserved rights described in Section 3.7. Moreover, if the total RES 11 

Contract Capacity for all Proposals selected up to the initial Price Ceiling 

pursuant to Section 3.7(c) is less than 1,000 MW, the Ministry may increase the 

Price Ceiling to a value that is no greater than 115% of the Weighted Average 

Price noted above, and continue to select any additional Proposals in 

accordance with Section 3.7(c). 

Ill 

r' 



.•••••■1,  

Submission and Evaluation of Proposals 10  

(iv) 	If a Proposal that was subject to, and had passed, the Sub-Zone Screen 

becomes invalid, ,the Ministry will conduct the Sub-Zone Screen and all 

subsequent steps of the Proposal Price evaluation again, save and except for, the 

establishment of the Price Ceiling, which will not be recalculated or adjusted 

under any circumstances. If any Proposal that was not subject to the Sub-Zone 

Screen becomes invalid, then such Proposal will be disregarded and the Ministry 

will conduct the Proposal Price evaluation again, save and 'except for the 

establishment of the Price Ceiling, which will not be recalculated or adjusted 

under any circumstances. 

The Ministry's selections shall be subject to the approval of the Management Board of 

Cabinet of the Government of Ontario. 

3.2 	EVALUATION FOR COMPLETENESS (STAGE 1) 

The Proposal shall consist of completed versions of the following documents, which shall be 

evaluated for completeness in Stage 1: 

(a) Responses to the Technical and Financial Questionnaires and Supporting Documents 

The completed Technical Questionnaire as provided as Appendix C and the completed 

Financial Questionnaire as provided as Appendix D. The responses to such 

questionnaires will be used for the purposes of the technical and financial evaluations set 

out in Sections 3.4 and 3.5. 

• 
(b) Additional Declarations 

The completed Statutory Declaration, Conflict of Interest Declaration, Tax Compliance 

Declaration, and the Proponent • Core Team Declaration in the forms provided as 

Appendix H, Appendix I, Appendix J, and Appendix M, respectively. 

(c) Proposal Price Statement 

The completed Proposal Price Statement in a separate, sealed, opaque envelope 

marked "Proposal Price Statement" followed by the name of the Proponent and the name 

of the project. Given that the PrOposal Price Statement shall only be opened for 

Proposals if and when a Proposal reaches Stage 3, the Evaluation for Completeness in 

Stage 1 shall only verify whether the envelope is provided in the form required, at the 

location required and by the deadline required. The form of the Proposal Price Statement 

is provided as Appendix E. Prospective Proponents are advised that the Proposal Price 

and any other information provided by the Proponent in the Proposal Price Statement 
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shall not be disclosed or described in any other part of the Proposal, failing which the 

Proposaljhalibe. clisqua 

(d) 	Proposal Security 

The Proposal Security described in Section 3.8, by way of certified cheque, bank draft, or 

letter of credit in the form provided in Appendix F or bid bOnd in the form provided in 

Appendix G, as applicable. 

If applicable, a Confidentiality Statement, as described in Section 3.9(d) and in a form prepared 

by the Proponent, may be included as part of the Proposal. 

Apart from the completion of any blanks, bullets, or similar uncompleted information, a Proponent 

may not make amendments to the pre-printed wording of the forms of Technical Questionnaire, 

Financial Questionnaire, Proposal Price Statement, Statutory Declaration, Conflict of Interest 

Declaration, Tax Compliance Declaration, Proponent Core Team Declaration, the Letter of Credit 

Form (if aPplicable) of the Proposal Security, and the Bid Bond Form (if applicable) of the 

Proposal Security. Prospective Proponents are advised that the forms of certain of the 

Appendices Will be made available from the Renewables II RFP section of the website 

www.ontarioelectricityrfp.ca  in a writable PDF format. Any amendments made by the Proponent 

to the Technical Questionnaire,- Financial Questionnaire, Proposal Price Statement, Statutory 

Declaration. Conflict of interest Declaration, Tax ComplianCe Declaration, Proponent Core Team 

Declaration, the Letter of Credit Form (if applicable) of the Proposal Security, and the Bid Bond 

Form (if applicable) of the Proposal Security, whether on the face of such forms or contained 

elsewhere in the Proposal, may result in disqualification of the Proposal, subject to the reserved 

rights of the Ministry set out in Section 4.9(b). 

3.3 	TECHNICAL AND FINANCIAL EVALUATION (STAGE 2) 

The Technical and Financial Evaluation will be conducted based on the information and 

documentation provided by the Proponent in response to the Technical Questionnaire set out in 

Appendix C as well as the Financial Questionnaire set out in Appendix D. Prospective 

Proponents should note that certain of the minimum mandatory technical and financial 

requirements, as identified below, will be fulfilled or satisfied by the Proponent simply stating in 

the response to the Technical Questionnaire or Financial Questionnaire that the requirement is 

met or by the, Proponent providing the required information as part of the response to the 

Technical Questionnaire or Financial Questionnaire, and may not be verified or evaluated by the 

Evaluation Team for the purposes of evaluating the Proposal under Section 3.0. However, 

prospective Proponents are advised that all statements and information submitted as part of the 
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• _ 	_ 
Proposal are subject to verificalion, and subject to enforcement in accordance with the terms of 

this Renewables II RFP and the RES II Contract. 

3.4 	MINIMUM MANDATORY TECHNICAL REQUIREMENTS 

The objective of the technical evaluation of a Proposal is to assess whether the proposed project 

is technically sound and the proposed facility is reasonably expected to attain Commercial 

Operation by no later than October 31, 2008, or such earlier date as the Proponent has specified 

In light of the incentives in the RES II Contract for the Supplier to supply electricity and Related 

Products as soon as practicable and before December 31, 2007. This will be considered to be 

the case only if the proposed project satisfies each of the minimum mandatory technical 

requirements set out below, which will be evaluated based on the information provided in 

response to the Technical Questionnaire set out in Appendix C. Prospective Proponents are 

• • advised that submission of all of the applicable information required by the Technical 

Questionnaire is mandatory and must be submitted for the Proposal to be complete. 

The eleven (11) minimum mandatory requirements are as follows: 

(a) 	The proposed facility must meet each of the following specifications: 

(i) 
	

Is a -Renewable Generating Facility, or an expansion or upgrade to a Renewable 

Generating Facility which provides incremental electricity and additional capacity 

above and. beyond that which would otherwise have been provided by the 

existing Renewable Generating Facility. A Renewable Generating Facility 

includes a converted generating facility that has, for the fOur most recent quarters 

of its operation that occurred prior to March 31, 2005, used a fuel that is ineligible 

under this Renewables II RFP for omore than 50% of the total fuel heat input of 

such generating facility. This requirement will be satisfied by the Proponent's 

statements to this effect in response to the Technical Questionnaire and in the 

case of a converted generating facility, a statement from an independent 

professional engineer qualified to practice engineering in Ontario certifying that 

an ineligible fuel comprised more than 50% of the total fuel heat input for the 

relevant period. 

Is located within the Province of Ontario. This requirement shall be evaluated 

based on the information submitted by the Proponent in response to Section 

3.4(d). 

(iii) 	Does not have a Connection Point that is located within any Excluded Sub-Zone; 

in addition, if the proposed facility has more than one Connection Point and any 

Connection Point is located in any Restricted Sub-Zone, then all Connection 
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Points must be located within the same Restricted Sub-Zone. The single line 

electrical diagram will be reviewed by the Evaluation Team (and if necessary by 

Hydro One and/or the IESO), in addition to the statement made above, to verify 

the location of the proposed Connection Point. 

(iv) 	Has a RES II Contract Capacity from 20.0 MW to 200.0 MW, inclusive. For 

greater certainty, in the case of a proposed expansion or upgrade to a 

Renewable Generating Facility, the project must increase the capacity of the 

Renewable Generating Facility by at least 20.0 MW. Prospective Proponents are 

also reminded that in the case of a proposed expansion or upgrade to a 

Renewable Generating Facility that is subject to a RES Contract, the total of the 

RES Contract Capacity and RES II Contract Capacity of the resulting expanded 

or upgraded Renewable Generating Facility cannot exceed 200.0 MW. 

Two or more Renewable Generating Facilities may be aggregated by the 

Proponent so as be to considered as a single Renewable Generating Facility for 

purposes of this Renewables II RFP, the Proposal, and the RES II. Contract, 

provided that each such Renewable Generating Facility being aggregated: 

(A) meets the other requirements fcir a Renewable Generating Facility set 
out in this Renewables II RFP; and 

(B) is controlled by the same Proponent 

and that 

(C) if any one or more of the multiple renewable generating facilities is 
located within a Restricted Sub-Zone, then the Connection Points of all 
multiple renewable generating facilities must be located in the same 
Restricted Sub-Zone; 

(0) 
	

all.. multiple renewable generating facilities must be encompassed in a 
single Proposal with a RES II Contract Capacity which is equal to the 
aggregate combined RES II Contract Capacity of the multiple renewable 
generating facilities; and 

(E) 	for purposes of the RES II Contract, the aggregation of such multiple 
renewable generating facilities is otherwise treated as a single 
Renewable Generating Facility. 

This requirement shall be satisfied by the Proponent stating that the RES II 

Contract Capacity is between 20.0 MW and 200.0 MW in the response to the 

Technical Questionnaire; 

(v) 	Is connected to the IESO-Controlled Grid or to a Local Distribution System, and 

is a participant in the IESO-Administered Markets. The requirement will be 
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satisfed15-Fthe Ffigion-airstatarrrent-to-this-effect in-the-response to the 

Technical Questionnaire; 

(vi) Had not attained commercial operation before January 20, .2004 but will attain 

Commercial Operation no later than October 31, 2008. However, the 

requirement to not have attained commercial operation before January 20, 2004 

shall not apply to a Renewable Generating Facility that is being expanded or 

upgraded, nor to a conversion of a generating facility, referred to in Section 

3.4(a)(i). Moreover, for purposes of the January 20, 2004 date noted above, 

commercial operation shall mean that the Renewable Generating Facility 

commences operation in compliance with all laws and regulations after the. 

completion of construction, completion of connection and synchronization to the 

IESO-Controlled Grid or to a Local Distribution System and completion of all 

commissioning tests. This requirement shall be evaluated based on information 

and data submitted by the Proponent, including, but not limited to, settlement 

statements or operational data clearly indicating the start of commercial 

operation; and 

(vii) If the proposed facility has additional generating capacity beyond the RES II 

Contract Capacity (i.e. which will include situations where there are expansions 

or upgrades of an existing Renewable Generating•Facility, or situations where a 

portion of the capacity being developed under the project is not part of the RES II 

Contract Capacity), the Proponent must state whether the electricity output for 

purposes of the RES II Contract, defined as the 'Total Contract Capacity' in the 

RES II Contract, can or cannot, regardless of the cost, be metered separately 

from any other output of the facility to the IESO-Controlled Grid or to a Local 

Distribution System. However, if the electricity output of the RES II Contract 

Capacity cannot, regardless of the cost, be separately 'metered from the 

electricity output to the IESO-Controlled Grid or Local Distribution System of any 

and all other generating capacity, the Proponent must provide: • 

(A) 	in the case of a proposed expansion or upgrade of a Renewable 
Generating Facility that was in commercial operation for a period of at 
least the last five (5) calendar years prior to the Proposal Submission 
Deadline, the quantity of electricity (in MWh) generated by such 
Renewable Generating Facility for each month over the last five (5) 
calendar years prior to the Proposal Submission Deadline. This data will 
be used in the RES II Contract to establish the baseline amount of 
electricity supplied by the existing Renewable Generating Facility and to 
therefore determine the quantity of electricity that is deemed to be .-
delivered by the expansion or upgrade and the corresponding 
compensation to the Supplier. This requirement will be satisfied by the 
Proponent's provision of such data in its response to the Technical 
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Questionnaire and the verification of such data by the Evaluation Team. 
Prospective Proponents are advised that the Evaluation Team may verify 
such databy comparing the information provided by the Proponent with: 
(i) the data for the same period provided to the Ministry and the 
Evaluation Team by Ontario Electricity Financial Corporation, the IESO, 
and/or the LDC, as applicable, or (ii) if provided by the Proponent as part 
of its Proposal, a certificate from an independent professional engineer 
qualified to practice engineering in the province of Ontario certifying the 
quantity of electricity (in MWh) generated by such existing Renewable 
Generating Facility for each month over the last five (5) calendar years 
prior to the Proposal Submission Deadline. Pursuant to the declaration 
attached as Appendix H, the Proponent authorizes Ontario Electricity 
Financial Corporation, the IESO, and/or the LDC, as applicable, to 
provide such information; or 

(B) 
	

in all other cases, the Nameplate Capacity of the facility which, for 
'greater certainty, will be used in the RES II Contract to determine the 
quantity of electricity that is deemed to be delivered and the 
corresponding compensation to the Supplier. 

(b) The lands of the proposed facility site must be located at a distance of at least one (1) 

kilometer from the lands of any other facility or facilities proposed by the same Proponent 

or on behalf of the same Proponent Core Team (other than the Proponent), where the 

combined RES II Contract Capacities set out in the Proposals for all such proposed 

facilities, plus the RES Contract Capacity of any facilities expanded or upgraded by such 

Proposals, exceeds 200.0 MW. Otherwise, all such Proposals shall be disqualified. For 

the purposes of this Section 3.4(b), the distance between lands of the proposed facilities 

shall be calculated along the straight-line path between the closest points of the 

boundaries of the lands of the proposed facilities to each other, and lands over which a 

proposed facility enjoys an easement shall be considered to be the lands of that 

proposed facility. This requirement will be satisfied by the Proponent's statement to this 

effect in response to the TeChnical Questionnaire and the information provided in Section 

3.4(d). 

(c) The combined RES II Contract Capacities of all Proposals submitted in response to this 

Renewables II RFP by the same Proponent or on behalf of the same Proponent Core 

Team (other than the Proponent) must be less than or equal to 400.0 MW; otherwise, all 

such Proposals shall be disqualified. This requirement will be satisfied by the 

Proponent's statement to this effect in the Technical Questionnaire. 

(d) The Proponent must submit as part of the Proposal a description of the proposed facility 

site. To satisfy this requirement, this description must include: 

- 

(i) 
	

a map showing the location of the proposed facility site in relation to 

neighbouring roads and lands. Such map should be drawn to a scale of no less 

than 1:10,000 and no greater than 1:100,000, and should be at least 6 inches by 
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rra-p-sfrall tie utilized;logether with-the-plan-of-surveyor. its 

equivalent required below in Section 3.4(d)(ii) and the documentation submitted 

in response to the requirement in Section 3.4(e), to confirm that the proposed 

facility site is located in the Province of Ontario. as required in Section 3.4(a)(ii) 

and to confirm that the location of the proposed facility site corresponds to the 

plan of survey required below, as well as for general information purposes; 

(ii) 	a plan of survey or its equivalent, delineating the boundaries of the lands for the 

site, including any easements appurtenant to such lands. The survey .or its 

equivalent should utilize Universal Transverse Mercator (NAD-83) coordinates to 

reference the lands and appurtenant easements. The survey shall be utilized to 

identify the lands described in Section 3.4(b) and to confirm that the location of 

such lands meets .the requirements of this Renewables II RFP, as well as for 

general information purposes; and 

(iii) 	a description of the project site and a diagram, clearly indicating anticipated 

placement of key components of the proposed facility on the lands for the site 

(for example, if a wind facility, show anticipated placement of wind turbines). 

(e) 	The Proponent must submit as part of the Proposal a copy of one of the following: (i) 

registered title to the lands for the proposed facility site as evidenced by a registered 

transfer; or (ii) a registered lease, licence, or agreement to use the land for the site with a 

term starting no later than the milestone date for the commencement, of construction 

provided by the Proponent in response to the applicable question in Appendix C and 

expiring no earlier than the 'end of the Term; or (iii) an executed agreement to purchase 

the land for the site with a closing date no later than the milestone date for the 

commencement of construction provided by the Proponent in response to the applicable 

question in Appendix C; or (iv) an executed agreement entitling the Proponent to an 

option to purchase the land for the site with a term commencing no later than the 

milestone date for the commencement of construction provided by the Proponent in 

response to the applicable question in Appendix C; or (v) an executed agreement 

entitling the Proponent to an option to lease, licence, or use the land for the site with a 

term starting no later than the milestone date for the commencement of construction 

provided by the Proponent in response to the applicable question in Appendix C and 

expiring no earlier than the end of the Term. Where the Proponent has an option to 

purchase, lease, licence, or use the land for the site, such option must be exercisable at 

any time by the Proponent for at leatt one hundred and twenty (120) days after the 

Proposal Submission Deadline. If, pursuant to the foregoing provisions, the Proponent is 

required to submit leases, licences, or agreements, as applicable, for more than ten (10) 
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different sites and each such lease, licence, or. agreement, as applicable, has been 

_executed_ using the same standar'. form, theninstead.of_providing an._ executed copy of 

each such lease, licence, or agreement, as applicable, the Proponent may provide one 

copy of such standard form together with: (1) a statement by the Proponent setting out, in 

summary form, all information (including the parties, description of the site, 

commencement date, term, and closing date) that is particular to each such individual 

lease, licence, or agreement, as applicable; and (2) a certificate of an officer of the 

Proponent stating that all of the leases, licences, or agreements, as applicable, for all 

such sites have been signed and are in full force and effect. 

Alternatively, if the project involves Crown resources that are not defined as reserves 

under the Indian Act (Canada) or special reserves under Section 36 thereof, and in lieu of 

the foregoing provisions, the following shall constitute the requirements to be met under 

this Section 3.4(e), namely: the Proponent must provide written confirmation from the 

Ministry of Natural Resources that the Proponent has been identified as the "Applicant of 

Record" or has been granted an "Option to Lease Agreement". This requirement shall be 

satisfied by the Proponent submitting a copy of the letter from the Ministry of Natural 

Resources confirming the Proponent's status as an Applicant of Record or a. copy of the 

executed Option to Lease Agreement. 

Alternatively, if the project involves lands that are defined as reserves under the Indian 

Act (Canada) or special reserves under Section 36 thereof, and in lieu of the foregoing 

provisions, the following shall constitute the requirements to be met under this Section 

3.4(e), namely: the Proponent must provide written confirmation from the band council for 

the lands that the Proponent has been given permission to use the lands for the 

proposed project with a term starting no later than the milestone date for the 

commencement of construction provided by the Proponent in response to the applicable 

question in Appendix C and expiring no earlier than the end of the Term. This 

requirement shall be satisfied by the Proponent submitting written confirmation from the 

band council for the lands confirming that the Proponent has been given permission to 

use the lands for the proposed project with a term starting no later than the milestone 

date for the commencement of construction provided by the Proponent in response to the 

applicable question in Appendix C and expiring no earlier than the end of the Term. 

(f) 	The Proponent must make one of the following three statements, as applicable: 

a statement of the category to which the proposed project belongs according to 

the Ontario Ministry of the Environment's "Guide to Environmental Assessment 

Requirements for Electricity Projects' dated March 2001, as referred to in 0. • 

Reg. 116/01 to the Environmental Assessment Act (Ontario) entitled "Electricity 

(I) 
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Projects". If thiS statement-is made; prospective Proponents should note that the 

aforementioned Guide describes three (3) possible categories: Category A, B, 

and C. If the proposed project is within Category B as referred to in the 

aforementioned Guide (i.e. a project subject to an environmental screening 

process), the Proponent must also submit as part of the Proposal a copy of the 

published "Notice of Commencement of a Screening" in accordance with the 

aforementioned Guide, together with a statement of where and when such 

publication took place if it is not already set out on the published notice. If the 

proposed project is within Category C as referred to in the aforementioned Guide 

(i.e. a project which requires an individual environmental assessment), the 

Proponent must submit as part of the Proposal a copy of the "Terms of 

. Reference" as submitted to the Ministry of the. Environment in respect of such 

individual environmental assessment, together with a statement of the date of 

such submission if it is not already set out on the submission. The Proponent's 

statement in the Technical Questionnaire of the category to which the proposed 

project belongs, as verified according to the "Guide fo Environmental 

Assessment Requirements for Electricity Projects" noted above, and the 

submission of a copy of all applicable documentation, as described above, will 

satisfy the requirement of this Section 3.4(f); or 

a statement that the proposed project falls under the "Class Environmental 

Assessment for Modifications to Hydroelectric Facilities" prepared under the 

Environmental Assessment Act (Ontario). If this statement is made, the 

Proponent will be required, in response to the Technical Questionnaire and in 

satisfaction of this .Section 3.4(f), to provide a statutory declaration of an officer of 

the Proponent stating that the proposed project falls under the "Class 

Environmental Aisessment for Modifications to Hydroelectric Facilities" together 

with a copy of all notices that are required pursuant to Section 4.2.6 (entitled "ER 

Planning Process") of the Class Environmental Assessment for Modifications to 

Hydroelectric Facilities. Prospective Proponents are advised that the Evaluation 

Team may verify such declaration with the Ministry of Natural Resources and the 

Ministry of the Environment, as applicable; or 

(iii) 	a statement that the Environmental Assessment Act (Ontario) does not apply to the 

proposed project such as the case, for example, of a proposed project that is located 

entirely on lands that are defined as reserves under the Indian Act (Canada) or 

special reserves under Section 36 thereof. The foregoing statement is made, 

however, on the understanding that the Environmental Assessment Act (Canada) 

may apply to the proposed project. If this statement is made, the Proponent will be 
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required, in response to the Technical Questionnaire and in satisfaction of this 

Section 3.4(f), to provide a statutory_declatation_a_aa_officer °title Proponent stating 

that the Environmental Assessment Act (Ontario) does not apply to the proposed 

project and the specific reasons for such exemption. Moreover, prospective 

Proponents are advised that the Evaluation Team may verify such declaration with 

the Ministry of the Environment and the Ministry of Natural Resources: . 

(g) The Proponent must have notified the relevant local municipality (or municipalities) and 

planning authority (or planning authorities) of the Proponent's project. This requirement 

shall be satisfied by the Proponent submitting as part of the Proposal a copy of the 

written notice(s) delivered to the municipality (or municipalities) and planning authority (or 

planning authorities), notifying them of the proposed project, together with a statement of 

the date of such delivery if it is not already set out on the notice. Alternatively, and if the 

proposed project is entirely on lands that are defined as reserves under the Indian Act 

(Canada) or special reserves under Section 36 thereof, this requirement shall be satisfied by 

the Proponent's submission of the written confirmation from the band council for the lands that 

is required under Section 3.4(e). 

(h) The Proponent must submit as part of the Proposal the completed schedule of major 

project milestones, in the form set out in Appendix C, identifying the respective dates by 

which the Proponent will attain each of the following milestone events: 

• obtaining project and site approvals, and permitting; 

• completion of connection assessments including approval from the 

IESO, the Transmitter, and LDC, as applicable; 

• engineering, equipment procurement, and construction contract(s) 

executed; 

• financial closing; 

• equipment ordered; 

• equipment delivered; 

• commencement of construction; 

• completion of construction; 

• connection of facility to the IESO-Controlled Grid or Local Distribution 

System; and 

• Commercial Operation, which must occur on or before October 31, 2008. 
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"PTESTFetivb—Proponeritt—are- -a-dvis-ed-that, -should—a--P-ropon ent—become- - a Selected 

Proponent, the milestone dates specified in the Proposal will be transcribed into the 

schedule of milestones contained in Exhibit F of the RES II Contract, but may be subject 

to revision by the Selected Proponent in accordance with the terms of the RES II 

Contract. This requirement will be satisfied by a Proponent submitting a completed 

schedule of milestone dates in its response to the Technical Questionnaire. 

The Proponent must provide the expected electricity output of the Renewable Generating 

Facility flowing from the RES II Contract Capacity together with the methodology by 

which these expected quantities have been derived, together with such supporting data 

for these expected quantities• relating to the source or fuel to be consumed by the. 

Renewable Generating Facility as is sufficient that the calculation of the expected 

electricity output stated above may be independently verified, at the Ministry's option. For 

greater certainty, if and to the extent that there is data relating to the actual electricity 

output of an existing Renewable Generating Facility that was in commercial operation for 

a period of less than the last five calendar years prior to the Proposal.  Submission 

Deadline, such data should also be included as part of the data that is submitted in 

support of the expected electricity output. At a minimum; such expected quantities must 

provide for the annual electricity output (in MWh) flowing from the RES II. Contract 

Capacity to be. delivered to the Delivery Point and for hourly electricity output (in MWh) 

flowing from the RES II Contract Capacity to be delivered to the Delivery Point for each 

hour in an average day of each month. Proponents are advised that the annual quantity 

cap on the electricity to be purchased under the RES II Contract for the Proposal Price 

shall be an amount equal to '125% of the expected annual electricity output flowing from 

the RES II Contract Capacity to be delivered by the Renewable Generating Facility to the 

Delivery Point. The following additional information must be provided in relation to theSe 

expected quantities flowing fiom the RES II Contract Capacity: 

(i) 
	

If the proposed facility is a wind facility: 

(A) a list and summaries of any studies that were conducted to collect wind 
data that the Proponent relied upon in determining the expected 
electricity output of the Renewable Generating Facility, including the 
dates of the studies and the time period covered; 

(B) the number of wind turbines in the proposed facility which collectively 
comprise the RES II Contract Capacity, and the capacity of each wind 
turbine; and 

(C) wind data that supports the expected electricity output delivered and an 
explanation of the method used to develop these expected quantities. 

(ii) 	If the proposed facility is a waterpower facility: 
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(A) water flow data that the Proponent relied upon in determining the 
expected electricity output of the Renewable. Generating Facility, 
specifying the location at which the water flow measurements were taken 
to collect such data and the time period covered; 

(B) minimum, maximum, and expected average head; and 

(C) an explanation of the methodology used to translate the expected head 
and flow rate into the expected electricity output. 

(iii) 	If the proposed renewable project is for Renewable Biomass, Bio-fuel, Bio-gas or 

landfill gas: 

(A) a description of the fuel source(s) and how such sources are available on 
a renewable basis. If multiple fuel sources are used, provide percentage 
of generation associated with each fuel type. Prospective Proponents 
are advised to review the definition of Renewable Biomass set forth in 
Appendix B which contains limitations on the amount of certain 
supplementary fuels which can be used; 

(B) a description of how each fuel will be extracted or obtained and the 
amount to be used; 

(C) for projects operating on landfill gas, a list and summaries of any studies 
conducted to measure the fuel source that were relied upon by the 
Proponent including the dates of the studies, the time period and the 
forecast period covered, if any; and 

(D) an explanation • of the methodology used to. determine the expected 
electricity output delivered. 

(iv) 	If the proposed renewable project is solar, the following information must be 

included: 

(A) a description of system details, and the estimated useful life of significant 
plant components, and the expected capacity factor degradation over the 
Term, if applicable; and 

(B) an explanation of the methodology used to determine the expected 
electricity output delivered. 

Prospective Proponents are advised that, as part of the process of developing a 

generating facility, certain connection-related assessments are required to be conducted 

in order to review the impact of the proposed generating facility on the electricity system 

and existing customers. In general, a proposed generating facility connecting to the 

IESO-Controlled Grid will require a "System Impact Assessment° and a "Customer 

Impact Assessment", while one connecting to a Local Distribution System will need a 

"Connection Impact Assessment" and, if it has potential impacts on the reliability of the 

interconnected system, a "System Impact Assessment" and also a "Customer Impact 

Assessment". Prospective Proponents are directed to review the specifications set out in 

the OEB's Transmission System Code (in particular, Section 9.1 thereof entitled "New or 

r- 

-1- 
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Modified-Gdne-ratoi CohiTections"),--the--Market-Rules-(in-partic-ular, Chapter 4—Section 6 

thereof), the IESO Connection Assessment and Approval process (in particular, Market 

Manual 2.10), the Transmitters' Load & Generation Connection Process (filed with the 

OEB), and the OEB's Distribution System Code (in particular, Section 6.2 thereof entitled 

"Responsibilities to Generators"), to determine which requirements are applicable to the 

Proponent's proposed generating facility. 

In order for the connection related assessments to be completed in a timely manner, it is 

essential that prospective Proponents contact the IESO and the appropriate Transmitter 

or LDC as early as possible. 

If required by the specifications set out in the first paragraph of this Section 3.4(j), the 

Proporient must submit the following documents as part of the Proposal: 

System Impact Assessment (which is prepared and executed by the IESOI 

(i) a completed System Impact Assessment report which has been prepared and 

issued by the IESO; 'or 

(ii) an executed copy of a "System Impact Assessment" (SIA) Agreement between 

the Proponent and the IESO for the System Impact Assessment for the proposed 

• project. 

Customer Impact Assessment (which is prepared and executed by a Transmitter) 

0) 	a completed Customer Impact Assessment or Preliminary Customer Impact 

Assessment report which has been prepared end issued by the relevant 

Transmitter; or 

(ii) 	both of the following two (2) documents: 

(A) an executed copy of a "Preliminary Study Agreement" between the 
Proponent and the Transmitter for the "Preliminary Customer Impact 
Assessment" for the proposed project; and 

(B) a copy of a letter or other documentation from the Transmitter evidencing 
that the application form for a "Preliminary Customer Impact 
Assessment" has been accepted by the Transmitter. 

Connection Impact Assessment (which is prepared and executed by a LDC) 

a completed assessment of the project impact on the distribution system 

prepared and issued by the LDC, which would be an Impact Assessment, 
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Connection Assessment, Connection .Impact Assessment or Preliminary 

Connection Impact Assessment,. or equivalent; 	. 

(ii) 	both of the following two (2) documents: 

(A) an executed copy of the "Preliminary Study Agreement between the.  
Proponent and the LDC for the proposed project; and 

(B) a copy of a letter or other documentation from the LDC evidencing that 
the application form for a Preliminary Connection Impact Assessment 
has been accepted by the LDC. 

(k) 	The Proponent Team must have "sufficient prior experience", as that term is defined 

below, in each of the areas of planning, development, construction and operation with 

respect to at least one (1) generating facility which has entered into commercial 

operation, other than the proposed Renewable Generating Facility. For the purposes of 

this requirement, "sufficient prior experience" means: 

(i) that, with respect to planning, at least one (1) member of the Proponent Team 

must have been in a managerial capacity for at least one (1) year in the function 

of project organization, site acquisition, and technical design; 

(ii) that, with respect to development, at least one (1) member of the Proponent 

Team must have been in a managerial capacity for at least one (1) year in the 

function of permitting, financing, negotiation of EPC, design-build or other 

construction contracts, fuel procurement contracts and other project development 

contracts; 

(iii) that, with respect to construction, at least one member of the Proponent Team 

must have been in a managerial capacity for at least one (1) year in the function 

of the supervision of a general contractor retained to construct a generating 

facility pursuant to an EPC, design-build or other construction contract; and • 

(iv) that, with respect to operation, at least one member of the Proponent Team must 

have been in a managerial capacity for at least one (1) year in the function of the 

supervision of an operator or manager retained to operate a generating facility 

pursuant to an operations or similar agreement. 

Moreover, for purposes of this requirement, commercial operation shall mean that the 

generating facility commences operation in compliance with all laws and regulations after 

the completion of construction, completion of connection and synchronization to the 

relevant local transmission or local distribution system, and completion of all 

commissioning tests. 

"..11M.• 
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---The ProponentTriust-cle'arly indicate in-its response-to-the--Technical-Questionnaire which 

member of the Proponent Team satisfies each of the foregoing requirements for 

experience (and should provide the names of any specific personnel) and must describe 

such experience in form of a resume, curriculum vitae, and any professional 

designation(s). There may be one Proponent Team member or several Proponent Team 

members satisfying each of the above-noted requirements; moreover, the experience 

relating to each area of experience does not have to pertain to the same generating 

facility. 

3.5 	MINIMUM MANDATORY FINANCIAL REQUIREMENTS 

The objective of the financial evaluation of a Proposal is to assess whether the financing plan 

provided by the Proponent is sound and that the project can reasonably be expected to attain 

Commercial Operation by October 31, 2008, or such earlier date as the Proponent has specified 

in light of the incentives in the RES II Contract for the Supplier to supply electricity and Related 

Products as soon as practicable and before December 31, 2007. 

A Proposal will be considered to pass the financial evaluation if the Proponent satisfies each of 

the applicable minimum mandatory financial requirements based on the information provided by 

the Proponent in response to the Financial Questionnaire attached as Appendix D. Prospective 

Proponents ate advised that all of the informafion required by the Financial Questionnaire is 

mandatory and must be submitted for the Proposal to be complete. 

The minimum mandatory requirements for equity, debt, and non-equity/non-debt financing are 

more particularly set out, in Sections 3.5(a), (b), and (c), respectively. In recognition of the wide 

range of financing alternatives available to Proponents, the Financial Questionnaire requires the 

Proponent to categorize the financing for the project by providing a complete description of the 

financing plan for the project, comprising all sources of current and future financing or credit 

support for the project, including the names of all sources of financing, the characterization of 

each source as either equity, debt, or other (i.e. neither debt nor equity), the amount of financing 

provided by each such source, and the total amount of financing for the project. For greater 

certainty, loans from affiliated entities, project partners, and loans that are subordinated to the 

primary or senior project financing should be reported as equity. To the extent that a given type 

of financing has been specified by a Proponent in its financing.  plan, the minimum mandatory 

requirements that apply to such type of financing must be satisfied. 

If, and to the extent that, the direct provider of equity, debt, or other financing to the Proponent, in 

turn, requires the financial assistance or credit support of any other entity. (including its parent, . 

subsidiary, or affiliate) in order to be able to directly provide such financing to the Proponent, then 

such other entity (including a parent, subsidiary, or affiliate) providing the financial assistance or 
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credit support must satisfy the requirements of this Section 3.5 as if it were directly funding the 

Proponent; in additions-the Proponent-must-alse-previde- the-commitment-letter-of the direct 

provider of equity, debt, or other funding in accordance with this Section 3.5. 

(a) 	Equity Sources Of Financing 

If, and to the extent that, the financing plan specifies that equity (including loans from 

affiliated entities, project partners, and loans that are subordinated to the primary or 

senior project financing) is a source of financing for the proposed project: 

(i) 
	

the Proponent must submit: 

(A) to the extent that the equity structure for the project is not yet in place at 
the time of submission of the Proposal, a commitment letter from each 
equity provider, as described in the financing plan submitted in response 
to the Financial Questionnaire, stating that equity provider's "agreement 
in principle" (as that term is described in Section 3.5(d) below) to 
advance or 'provide its equity contribution by the milestone date for 
financial closing provided by the Proponent, and specifying the amount 
of the proposed or actual equity contribution, as applicable; or 

(B) to the extent that the equity structure for the project is in place at the time 
of submission of the Proposal, a confirmation letter from each equity 
provider, as described in the financing plan submitted in response to the 
Financial' Questionnaire, confirming that its equity is in place and the 
amount of its equity contribution. ' 

in respect of 35% or more of the total project equity, the Proponent must submit a 

list of the names of any one equity provider who accounts for the 35% or more of 

the total project equity, or if applicable, any group of equity providers who 

together account for the 35% or more of the total project equity, together with 

each such equity provider(s)' percentage contribution of total project equity,.and 

evidence (as described below)  of each such equity provider(s)' Tangible Net 

Worth. Such one equity provider, or group of equity providers on a collective 

basis, shall have Tangible Net Worth in at' least the amount per MW of. RES II 

Contract Capacity set out in Table 1 below that is applicable to the project 
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$500,000/MW 

Table.1: Selecting the Applicable Value of Tangible Net Worth (in $/MW) 

By way of example, for illustration purposes only, assume a Proposal for a 

Renewable Generating Facility with a RES II Contract Capacity of 80 MW, and 

assume that the proposed Renewable Generating Facility requires total project 

financing of $75,000,000 which will be funded by way of an equity contribution in 

the amount of $25,000,000 from a number of equity providers, and a 

$50,000,000 credit facility to be advanced by a Category A Lender (as that term 

is described in Section 3.5(b)(v)(A) below). Based on the foregoing, the equity 

contribution of $25,000,000 represents 33.3% (i.e. $25,000,000 divided by 

$75,000;000) of the total project financing, and the applicable minimum Tangible 

Net Worth figure for purposes of this financial requirement is $250,000 per MW of 

RES II Contract Capacity. Accordingly, the Proponent will satisfy the Tangible 

Net Worth requirement by demonstrating that either a single equity provider, or a 

group of equity providers on a collective basis, will contribute at least $8,750,000 

(i.e. 35% of $25,000,000) of project equity and that such equity provider has, or 

such group of equity providers on a collective basis have, a Tangible Net Worth 

greater than or equal to $20,000,000 (i.e. $250:000/MW multiplied by 80 MW). 

However, and in addition to the foregoing, if any equity provider listed by the 

Proponent under Section 3.5(a)(ii) is also listed as an equity provider in, respect 

of more than one Proposal submitted by the same Proponent or the same 

Proponent Core Team, then the Tangible Net Worth of such equity provider must 

be equal to or exceed the combined Tangible Net Worth requirements for all 

such Proposals; otherwise, all such Proposals shall be disqualified. 

The Proponent shall satisfy the requirement of evidence of Tangible Net Worth 

by providing: 

(A) 	the financial statements of the applicable equity provider(s) either: 

(1) for the most recently completed fiscal year; or 

(2) for the most recently completed four (4) quarters on a rolling 

basis. 

Financial statements must be audited, but if audited financial statements 

are not available, then an officer of the equity provider must provide a 
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statutory declaration stating that such financial statements present fairly, 

in all material respects, the financial position of the equity provider in 

conformity with GAAP; 

(B) 	whether financial statements are audited or unaudited, an officer of each,  
applicable equity provider must confirm, either 

(1) 
	

by providing a certificate to the best of his or her knowledge; or 

(2) if the equity provider has shares or units of ownership that are 

listed on a recognized stock exchange, by providing a copy of a 

public update by the equity provider within 60 days of its most 

recently completed fiscal quarter as to the equity provider's 

financial condition, 

that since the date of the financial statements no facts or circumstances 

hav,e arisen that are reasonably expected to materially adversely affect 

the equity provider's financial condition as set out in the annual reports or 

financial statements submitted in response to this requirement. Without 

limiting the generality of the foregoing and for purposes of this Section 

3.5(a)(ii)(B), facts 'and circumstances that, .estimated reasonably and in 

accordance with GAAP, result in a reduction in Tangible Net Worth 

below the minimum Tangible Net Worth required by this Section shall be 

deemed to materially adversely affect the equity provider's financial 

condition. If and to the extent that there are facts or circumstances that 

would materially adversely affect the equity provider's financial condition 

as set out in the annual reports or financial statements, the Proponent 

must also provide a statutory declaration stating, in detail: 

(3) any facts or circumstances that are reasonably expected to 

materially adversely affect the equity provider's financial 

condition as set out in the annual reports or financial statements 

submitted in response to this requirement; and 

(4) the revised value of the equity provider's Tangible Net Worth, 

estimated reasonably and in accordance with GAAP having 

regard to the facts and circumstances set out in Section 

3.5(a)(ii)(B)(3), together with the calculations supporting such 

revised value of the equity provider's Tangible Net Worth. 

(C) 	at the option of the Proponent, and whether financial statements are 
audited or unaudited, an officer of any one or more applicable equity 
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_ 
PTPViders—rrTalr, in -addition-to•-the confirmation--set-out--in-_Section 
3.5(a)(ii)(B)above, provide a statutory declaration stating, in detail, 

(1) any facts or circumstances that are reasonably expected to 

materially improve the equity provider's financial condition as set 

out in the annual reports or financial statements submitted in 

response to Section 3.5(a)(ii); and 

(2) the revised value of the equity provider's Tangible Net Worth, 

estimated reasonably and in accordance with GAAP having 

regard to the facts and circumstances set out in Section 

3.5(a)(ii)(C)(1), together with the calculations supporting such 

revised value of the equity provider's Tangible Net Worth. 

The evidence of Tangible Net Worth in Section 3.5(a)(ii)(A) and the 

statutory declarations and confirmations set out in Sections 3.5(a)(ii)(B) 

and (C) above will be used by the Evaluation Team to verify the Tangible 

Net Worth of each such equity provider (or group of equity providers) and 

whether each such equity provider (or group of equity providers) meets 

the minimum Tangible Net Worth Requirements set out in this Section 

3.5(a)(ii); 

(iii) 	the equity provider(s) accounting for 35% or more of the total project equity listed 

in response to the above requirement must each: 

(A) have an Investment Grade Credit Rating, and in such case, the 
Proponent must provide all available credit ratings for such equity 
provider(s) from the following agencies: Standard and Poor's Rating 
Services ("S&P"), Moody's Investors Services Inc. (Moody's), Dominion 
Bond Rating Service Limited ("DBRS"), and Fitch IBCA, if and as 
applicable; however, if any such credit rating(s) are not publicly available, 
then the Proponent must provide a letter from the applicable rating 
agency confirming the credit rating of the equity provider; or 

(B) provide a confirmation letter from a financial institution or entity, meeting 
the minimum requirements of a Category A Lender set forth in. Section 
3.5(b)(v)(A) below, that the equity provider(s) has credit available under 
an approved facility sufficient to fund its equity contribution. For greater 
certainty, evidence of funds on deposit or cash equivalents, being assets 
that would be recorded pursuant to GAAP as 'cash' on the balance sheet 
of the equity provider(s), will not be sufficient to satisfy this requirement; 
or 

(C) provide a certificate of an officer of the equity provider setting out the 
debt coverage ratio of the equity provider which shall be calculated as of 
either, at the option of the equity provider 

(1) 	the last day of the most recently completed fiscal year, or 
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(2) the last day of the most recently completed four (4) quarters on a 

rolling basis, 

by dividing Debt by EBITDA (as each of such terms are more particularly 

defined in the Glossary attached in Appendix B), which ratio must be no 

greater than 7:1. The certificate of the officer shall also set out the 

calculations of Debt and EBITDA. The Proponent must also provide 

financial statements of the equity provider, either for the most recently 

completed fiscal year, or the most recently completed four (4) quarters 

on a rolling basis, as applicable. 

Financial statements must be audited, but if audited financial statements 

are not available, then an officer of the equity provider must provide a 

statutory declaration that such financial statements present fairly, in all 

material respects, the financial position of the equity provider in 

conformity with GAAP. 

In addition, whether financial statements are audited or unaudited, an 

officer of each applicable equity provider must confirm: 

(3) by providing a certificate to the best of his or her knowledge, that 

since the date of the financial statements no facts or 

circumstances have arisen that would reasonably be expected to 

materially adversely affect the equity provider's operating 

revenues from cash flow as set out in the annual reports or 

financial statements submitted in response to this requirement. 

Without limiting the generality of the foregoing and for purposes 

of this Section 3.5(a)(iii)(C), facts and circumstances that, 

estimated reasonably and in accordance with GAAP, result in an 

increase in the Debt to EBITDA ratio above the maximum Debt 

to EBITDA ratio required, by this Section shall be deemed to 

materially adversely affect the equity provider's operating 

revenues from cash flow; or 

(4) where the equity provider has shares or units of ownership that 

are listed on a recognized stock exchange, by providing a copy 

of a public update by the equity provider within 60 days of its 

most recently completed fiscal quarter as to the equity provider's 

financial condition which states since the last day of the most 

recently completed fiscal quarter no facts or circumstances have 
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-- —arisen—that—are -reasonably—expected to_ _materially._ adversely 

affect the equity provider's operating revenues from cash flow as 

set out in the annual reports or financial statements submitted in 

response to this requirement. 

However, if and to the extent that there are facts or circumstances that 

would materially adversely affect the equity provider's operating 

revenues from cash flow as set out in the annual reports, financial 

statements, or public updates, as applicable, the Proponent must also 

provide a statutory declaration stating, in detail: 

(5) any facts or circumstances that would materially adversely affect 

the equity provider's operating revenues from cash flow as set . 

out in the annual reports, financial statements, or public updates, 

as applicable, submitted in response to this requirement; and 

(6) the revised values, estimated reasonably and in accordance with 

GAAP, of the equity provider's values of Debt and EBITDA, and 

the resulting revised Debt to EBITDA ratio, having regard to the 

facts and circumstances set out in Section 3.5(a)(iiiXC)(5) above, 

together with the calculattons supporting such revised value of 

the equity provider's Debt to EBITDA ratio. 

In addition, and at the option of the Proponent whether financial 

statements. are audited or unaudited, an officer of any one or more 

applicable equity providers may, in addition to the confirmation set out 

above in this Section 3.5(a)(iii)(C), provide a statutory declaration stating, 

in detail, 

(7) any facts or. circumstances that would materially improve the 

equity provider's operating revenues from cash flow as set out in 

the annual reports, financial statements, or public updates, as 

applicable, submitted in response to this requirement; and 

(8) the revised values, estimated reasonably and in accordance with 

GAAP, of the equity provider's values of Debt and EBITDA, and 

the resulting Debt to EBITDA ratio, having regard to the facts 

and circumstances set out in Section 3.5(aXiii)(C)(7), together 

with the calculations supporting such revised value of the equity 

provider's Debt to EBITDA ratio. 
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The evidence of Debt and EBITDA and the confirmations required in this 

Section 3.5(a)(iii)(C) will be used by the Evaluation Team to verify the 

Debt and EBITDA of each such equity provider (or group of equity 

providers) and whether each such equity provider (or group of equity 

providers) meets the minimum Debt to EBITDA requirements set out in 

this Section 3.5(a)(iii)(C). 

Notwithstanding the foregoing, the delivery of any documentation 

required under this Section 3.5(a)(iii)(C) is not required to the extent that 

the Proponent already has delivered the same documentation of the 

same equity provider(s) pursuant to Section 3.5(a)(11). 

(b) 	Debt Sources Of Financing 

If, and to the extent that, the financing plan specifies that debt is a source of financing for 

the proposed project (including any financing provided to the Proponent by way of a 

lease, licence or similar arrangement), the Proponent must submit 

(iv) to the extent that the debt for the project has already been put in place, such that 

the financing is available to be drawn upon by the Proponent, at the time of 

submission of the Proposal, a confirmation letter from each debt provider, as 

described in the financing plan submitted in response to the Financial 

Questionnaire, confirming that its debt is in place and the amount of its debt 

contribution; and 

(v) to the extent that the debt structure for the project has not yet been put in place, 

such that the financing is not yet available to be drawn upon by the Proponent at 

the time of submission of the Proposal, a commitment letter from each debt 

provider, as described in the financing plan submitted in response to the 

Financial Questionnaire, containing the required statements and the other 

required statements or documents set out below: 

(A) 	Category A Lender. This applies to a lender that is either: 

(1) a financial institution listed in Schedule I or Schedule II of the 

Bank Act (Canada); or 

(2) a financial institution or other entity that is not listed in Schedule I 

or Schedule II of the Bank Act (Canada) but has at least one of 

the following minimum credit ratings: (a) A with S&P, (b) A3 with 

Moody's, (c) A low with DBRS, or (d) A with Fitch IBCA. The 

r- 
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Proponent must confirm the lender is in Category A by making 

the appropriate statement in the Financial Questionnaire. 

For a Category A Lender, the commitment letter must state, at a 

minimum: (1) that such equity provider, lender, or other provider has 

reviewed this Renewables II RFP, the RES II Contract, and the financial 

model (including projected costs and revenues) of the proposed project; 

(2) the amount of its debt commitment; and (3) that the lender is highly 

confident that it will advance, provide or underwrite the amount of debt 

financing specified in the commitment letter by the milestone date for 

financial closing specified by the Proponent in response to the Technical 

Questionnaire, subject to the satisfaction of specific objective conditions. 

The commitment letter must disclose any and all of such objective 

conditions. However, a commitment that is conditional on amending the 

RES II Contract in any manner inconsistent with Section 11.3 thereof will 

not be considered sufficient to satisfy the minimum mandatory financial 

requirements. 

(B) 	Category B Lender: This applies to a lender that is not a.Category A 

Lender, but that has a Tangible Net Worth of at least $1,750,000/MW of 

RES II Contract Capacity of the Renewable Generating Facility. The 

Proponent must confirm that the lender is in Category B by making the 

appropriate statement in the Financial Questionnaire. 

To satisfy this requirement, the Proponent must demonstrate that the 

lender has sufficient Tangible Net Worth by providing the financial 

statements of the lender, either: (1) for the most recently completed fiscal 

year; or (2) for the most recently completed four (4) quarters on a rolling 

basis. In either case, the financial statements must be audited. 

For a Category B Lender, the commitment letter must state: (i) the 

amount of the commitment, and (ii) the lender's "agreement in principle", 

as that term is described in Section 3.5(d) below, to advance or provide 

the amount of debt financing specified in the commitment letter by the 

milestone date for financial closing specified by the Proponent in 

response to the Technical Questionnaire. 
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(c) Sources Of Financing Other Than Debt Or Equity 

If and to the extent that the financing plan specifies a source, or sources, of financing for 

the proposed project other than equity or debt, the Proponent must submit a commitment 

letter from each such source, as identified in the financing plan submitted in response to 

the Financial Questionnaire, stating its "agreement in principle" (as that term is described 

in Section 3.5(d) below) to advance or provide such financing for the project by the 

milestone date for financial closing provided by the Proponent and the amount of its 

proposed financial contribution. By way of example and without limiting the generality of 

the foregoing, to the extent that the financing of a project proposed under this 

Renewables II RFP by a cooperative or unincorporated association is funded by the 

contributions of its members, the Proponent must provide such commitment letters from 

its members; or if a portion of the financing of a project is to come from government 

grants, the Proponent must provide such a commitment letter from the relevant 

government(s) providing such funding or grants. 

(d) Requirements of an "Agreement in Principle" - Applicable To Equity Providers, Category 

B Lenders, and Sources of Financing other than Debt or Equity 

An agreement in principle by an equity provider, Category B Lender, or Other source of 

financing other than debt or equity, as referred to in Sections 3.5(a), (b), and (c) above, 

must state, at .a minimum, that such equity provider, lender, or other provider, as 

applicable, has reviewed this Renewables II RFP, the RES II Contract, and the financial 

model (including projected costs and revenues) of the proposed project, and that it 

agrees in principle to advance or provide the amount of equity, debt, or other financing, 

as applicable, for the project, specified in the commitment letter by the milestone date for 

financial closing specified by the Proponent in response to the Technical Questionnaire, 

subject to the satisfaction of specific objective conditions. The Commitment letter must 

disclose any and all of such objective conditions. However, a commitment that is 

conditional on amending the RES II Contract, in any manner inconsistent with Section 

11.3 thereof will not be considered sufficient to satisfy the minimum mandatory financial 

requirements. 

3.6 PROPOSAL PRICE STATEMENT 

Each Proponent is required to submit its Proposal Price in a separate, sealed, opaque envelope, 

marked "Proposal Price Statement" followed by the name of the Proponent and the name of the 

project. The Proposal Price shall not be disclosed or described in any other part of the Proposal, 

failing which the Proposal shall be disqualified. 
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The Proposal Price is a price expressed in Canadian. Dollars per MWh in the form set out in the 

Proposal Price Statement attached as Appendix E. Prospective Proponents'are advised that any 

deviation from the required format of the Proposal Price Statement whatsoever, including without 

limitation, the provision of a price range, conditional price, qualified price, or an incomplete price, 

shall result in the disqualification of the Proposal. 
I, 
. 	 The Proposal Price must include, without limitation, the cost of electricity from the Renewable' 

Generating Facility and all development (including obtaining required permits and approvals), 

construction, financing, operations, maintenance and capital improvement costs for the project, 

including those related to connecting the Renewable Generating Facility to the IESO-Controlled 

Grid or to a Local Distribution System, as applicable. The Proposal Price shall be exclusive of 

applicable GST and PST payable by the Buyer in respect of the electricity and Related Products 

purchased under the RES II Contract. 

It is expected that prospective Proponents will take account of the expected value of the annual 

indexation of 15% of the Proposal Price to the percentage change (if any) in the Consumer Price 

Index as set out in Section 5.3 of this Renewables II RFP, when determining their Proposal Price. 

3.7 	PROPOSAL PRICE EVALUATION (Stage 3) 

In the case of each Proposal that passes Stage 1 and Stage 2 (i.e. Proposals that. have been 

determined to be complete and to have met the minimum mandatory technical and financial 

requirements), the Proposal Price Statement associated with such Proposal shall be opened and 

evaluated in accordance with the procedures set out below. The .Ministry's selections shall be 

subject to the approvalof the Management Board of Cabinet of the Gbvernment Of Ontario, as set 

out in this Section. 

(a) 	The Sub-Zone Screen • 

As an initial step, and based on the Connection Point set out by the Proponent in 

response to the Technical Questionnaire of the Renewable Generating Facility, the 

Ministry will identify any Proposals that are located within one of the Restricted Sub-

Zones more particularly described in Appendix .L All Proposals for Renewable 

Generating Facilities that are to be located within a given Restricted Sub-Zone will be 

initially ranked within such Restricted Sub-Zone together with all other Proposals in such 

Restricted Sub-Zone in ascending order of Proposal Price, and the Proposals with the 

lowest Proposal Prices up to, but not including, the marginal Proposal (or marginal 

Proposals, where there are two or more marginal Proposals that have the identical 

Proposal Price) that cause(s) the total of the RES II Contract Capacities of all of the 

selected Proposals to exceed the Sub-Zone Limit for that particular Restricted Sub-Zone, 
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will continue to the next step of the Proposal Price Evaluation. All Proposals that have 

passed Stages 1 and 2 and are not located within a Restricted Sub-Zone will not be 

subject to the Sub-Zone Screen and will not be evaluated until the next step of the 

Proposal Price Evaluation. 

All Proposals for Renewable Generating Facilities that are to be located in a Restricted 

Sub-Zone, but do not pass this initial Sub-Zone Screen, will continue to be held by the 

Ministry in accordance with the terms of this Renewables II RFP and may be re-

- evaluated in accordance with Section 3.7(d). 

The Sub-Zone Screen is being utilized as part of the Proposal Price evaluation to 

recognize that the fact that the available transmission and distribution capacity on the 

existing Transmission Systems and Local Distribution Systems are limited in certain sub-

zones of the Province and that there would be significant costs to the electricity 

consumers of Ontario to develop all necessary Transmission System and Local 

Distribution System upgrades and reinforcements to adequately address such limits. • 

Accordingly, the Sub-Zone Screen, which has been designed in consultation with Hydro 

One and the IESO, will select those Proposals for Renewable Generating Facilities with 

the lowest Proposal Prices and cumulative RES II Contract Capacities that fall Within the 

Sub-Zone Limit in each Restricted Sub-Zone. Using the Sub-Zone Screen will ensure the 

selection of the Proposals with the lowest overall cost and will thereby provide a 

reasonable assurance that significant Transmission System upgrade costs will be 

avoided. Proponents are advised that the Restricted Sub-Zones and their respective 

Sub-Zone Limits are only estimates that have been developed to ensure that the 

Proposal Price evaluation process is clear and transparent. The Restricted Sub-Zones 

and their respective Sub-Zone Limits should not be relied upon by Proponents as being 

definitive of the actual transmission restrictions and limits that may in fact be applicable to 

any project or Proposal. 

Finally, Proponents should note that in order to allow the existing Transmission System 

and Local Distribution Systems to accommodate the smaller renewable energy projects 

that are expected to be selected under the Ministry's recently announced request for 

proposals for up to 200 MW of renewable energy supply from renewable generating 

facilities with a contract capacity of under 20.0 MW, certain sub-zones have been 

designated as Excluded Sub-Zones under this Renewables II RFP by the Ministry in 

collaboration with Hydro One and the IESO. In particular, Section 3.4(a)(iii) of this 

Renewables II RFP prohibits projects proposed under this Renewables II RFP from being 

located within an Excluded Sub-Zone. 
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(b) – The Stack --- — 

In this step, all of the Proposals that were required to pass an initial Sub-Zone Screen will 

be ranked in a Stack together with Proposals that were not subject to the Sub-Zone 

Screen. Proposals will be selected from the Stack in ascending order of Proposal Price 

starting with the Proposal with the lowest Proposal Price and up to and including the 

marginal Proposal (or marginal Prdposals, where there are marginal Proposals that have 

two or more an identical Proposal Price) that cause(s) the total RES II Contract Capacity 

of the selected Proposals to exceed 450 MW. No other criteria will be applied to the 

ranking. 

Subject to the approval of the Management Board of Cabinet of the Government of 

Ontario, the Ministry reserves the right to select Proposals that together offer significantly 

less than 450 MW of RES II Contract Capacity if there are an insufficient number of 

Proposals that meet the minimum mandatory technical and financial requirements of this 

Renewables II RFP. 

Subject to the approval of the Management Board of Cabinet of the Government of 

Ontario, in the event that selecting all of the marginal Proposals having an identical 

Proposal Price would cause the total RES II Contract Capacity of all selected Proposals 

to exceed 1,000 MW, the Ministry reserves the right.to select all or to reject all such 

identically priced marginal Proposals. 

Once the initial Proposals have been selected in accordance with this step, the Weighted 

Average Price of all such selected Proposals will be calculated to establish the Price 

Ceiling, which is expressed in $/MWh and equal to 110% of such Weighted Average 

Price.. Subject to the reserved rights of the Ministry described below in Section 3.7(c), the 

Price Ceiling shall govern the selection of all additional Proposals for balance of the 

Proposal Price Evaluation. 

(c) Selection of Additional Proposals 

Once the Price Ceiling has been established, the Ministry will continue to select 

in ascending order of Proposal Price, all additional Proposals that have a 

Proposal Price less than or equal to the Price Ceiling up to, but not including, the 

marginal Proposal (or marginal Proposals, where there are two or more marginal 

Proposals that have the identical Proposal Price) that cause(s) the .total RES II 

Contract Capacity of all of the selected Proposals to exceed 1,000 MW. 

(ii) 	Subject to the approval of the Management Board of Cabinet of the Government 

of Ontario, in the event that selecting all of the marginal Proposals having an 
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identical Proposal Price would cause the total RES II Contract Capacity of all 

selected Proposals to exceed 1,000 MW, the Ministry reserves the right to select 

all or to reject all such identically priced marginal Proposals. 

(iii) 	If the total RES II Contract Capacity for all Proposals selected up to this step of 

the Proposal Price Evaluation is less than 1,000 MW, the Ministry reserves the 

right to increase the Price Ceiling to any amount determined by the Ministry, as 

approved by the Management Board of Cabinet of the Government of Ontario, 

that is no greater than 115% of the Weighted Average Price calculated in 

accordance with Section 3.7(b), and continue to select any additional Proposals 

in accordance with Sections 3.7(c)(i) and 3.7(c)(ii), provided that the Ministry 

shall not have any obligation to select any additional Proposals as a result of 

increasing the Price Ceiling under any circumstances. 

(d) 	Potential for Need to Repeat Evaluation in Event a Proposal becomes Invalid 

If a Proposal that was subject to, and had passed, the Sub-Zone Screen becomes 

invalid, the Ministry will once again conduct the Sub-Zone Screen described in Section 

3.7(a) as if the Proposal that has become invalid was never submitted, and all 

subsequent steps of the Proposal Price evaluation set out in Sections 3.7(b) and 3.7(c) 

again, save and except for the establishment of the Weighted Average Price established.  

in accordance with Section 3.7(b), which will not be recalculated or adjusted under any 

circumstances. The Ministry may deem that a Proposal is invalid if the Proponent (i) fails 

to sign the RES II Contract within ten (10) Business Days of the date on which the 

Proponent is given the final RES II Contract to sign, or (ii) fails to deliver the Completion 

and Performance Security within ten (10) Business Days of the date on which the 

Proponent is given the final RES II Contract to sign, or (Ai) makes or has made a material 

misrepresentation in the Proposal, or (iv) is in breach or default of this Renewables II 

RFP. If any Proposal that was not subject to the Sub-Zone Screen becomes invalid, then 

such Proposal will be disregarded and the Ministry will conduct the Proposal Price 

evaluation set out in Sections 3.7(b) and 3.7(c) again, save and except for the 

establishment of the Price Ceiling, which will not be recalculated or adjusted under any 

circumstances. Notwithstanding the foregoing, in the event that the Ministry is required 

to conduct the Proposal Price Evaluation step set out in Section 3.7(b) again, the Ministry 

reserves the right to select or to reject any Proposal(s) that pass this step and whose 

Proposal Price exceeds the Price Ceiling. 

The Ministry. reserves the right to conduct the Proposal Price evaluation again as 

described in this Section 3.7(d) at any time after it becomes aware that a Proposal has 

F' 
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become invalid, and up until such time as the OPA hap executed and delivered all RES II 
tL 

Contracts to all Suppliers. 

3.8 	PROPOSAL SECURITY 

Each Proponent must submit, as part of its Proposal, financial security payable and/or in favour of 

"Her Majesty the Queen in Right of Ontario° in the form of: 

(a) a certified cheque.  or a bank draft issued by a financial institution listed in either Schedule 

I or II of the Bank Act (Canada); 

(b) an irrevocable and unconditional standby letter of credit issued by a financial institution 

listed in either Schedule I or II of the Bank Act (Canada), or such other financial institution 

having a minimum credit rating of (i) A— with S&P, (ii) A3 with Moody's, (iii) A low with 

DBRS, or (iv) A with Fitch IBCA, in the form attached as Appendix F; or 

(c) a bid bond issued by a surety with a financial strength rating of A- or higher by A.M. Best 

in financial size category VIII or higher, in the form attached as Appendix G. 

The value of the Proposal Security shall be $10,000 per MW of RES II Contract Capacity. 

Proposal Security shall not be shared between Proposals. No other form of Proposal Security will 

be acceptable. Failure to tender the Proposal Security in the form required in respect of a 

Proposal shall result in disqualification of the Proposal. Proposal Security will be reviewed by the 

Evaluation Team for form and completeness,. and Proposal Security that complies with the 

requirements set out in this Section 3.8 will be delivered to and held'by Ontario Shared Services 

in accordance with the terms and conditions of this Renewables II RFP. 

An authorized director or officer of the Proponent must complete and sign a declaration in the 

form set out in Appendix H certifying, amongst other things, that the Proponent agrees that the 

Ministry may draw upon the Proposal Security if the Proponent, having become a Selected 

Proponent, fails to sign the RES II Contract or fails to deliver the Completion and Performance 

Security within ten (10) Business Days of the date on which the Proponent is given the final RES 

II Contract to sign, or makes or has made a material misrepresentation in the Proposal, or is in 

breach or default of this Renewables 11 RFP. 

Proposal Security will be returned to Proponents in accordance with Section 4.6. 

3.9 ADDITIONAL DECLARATIONS AND CONFIDENTIALITY STATEMENT 

As part of its Proposal, each prospective Proponent shall complete, sign and submit the 

declarations described below and in the forms set forth in Appendices H, I, and J, and may 

submit a Confidentiality Statement, as described below, if applicable. The pre-printed wording of 
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the Declarations may not be altered, as noted in Section 3.2(d). Prospective Proponents are 

reminded that the onus is solely on the Proponent to conduct all investigations and verifications 

necessary, including any investigations required of any member(s) of the Proposal Team, in order 

to confirm that each of the statements set out in the declarations can be made. 

If any member of the Proponent Non-Core Team provides any advice or assistance in the 

preparation of the Proposal(s) of Another Proponent Team, or if any such member of a Proponent 

Team will be privy to information relevant to Another Proponent Team's Proposal(s), then 

Proponents are reminded that the Proponent must have taken and/or put in place appropriate 

measures or protections to ensure that such person does not serve as a conduit for the 

exchange, sharing or comparison of information relating to any Proposal between multiple 

Proponent Teams. 

All completed declarations, statements, and forms must be signed by a director, officer or other 

person who has the authority to bind the Proponent. Prospective Proponents are advised that if, 

in the sole and absolute determination of the Ministry, any matter declared in the following 

declarations is not materially true and correct, then the Proposal may be invalidated, and the 

Ministry may, in addition to any other remedies available at law or in equity, draw upon the 

Proposal Security. In instances where the Proposal is not invalidated or the Proposal Security is 

not drawn upon, notwithstanding a discrepancy or inconsistency between the . declarations 

described below and a Proponent's Proposal, the declarations shall be deemed to prevail. 

(a) 	Appendix H: Statutory Declaration regarding Proposal and Non-Collusion 

Each Proponent must provide a statutory declaration, in the form provided in Appendix H, 

providing confirmations with respect to the following matters: 

(i) 
	

Proposal Validity and Proposal Security. The Proponent must declare: (i) that 

the Proposal is valid and all statements, specifications, data, confirmations, and 

other information set out in the Proposal are accurate; (ii) that the Proposal will 

remain irrevocable and open, for acceptance for a period of 120 days from the 

Proposal Submission Deadline; (iii) that the Proponent agrees to be bound by the 

terms of the RES II Contract, including any security that may be required under 

the RES II Contract, and (iv) that the Proponent, its proposed facility or any 

member of the Proponent Team is not the subject of any bona fide legal 

proceedings, investigation or regulatory hearings that could materially impact the 

financial condition of the Proponent or any of the entities involved in financing 

and operations for the proposed Renewable Generating Facility. Moreover, the 

declaration shall certify that the. Proponent agrees that the Ministry may draw 

upon the Proposal Security if the Proponent, having become a Selected 

TT 
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Proponent:-fails-to-  sign-the-RES-H Contract or-fails-to-deliver-the Completion_and 

Performance Security within ten (10) Business Days of the date on which the 

Proponent is given the final RES II Contract to sign, or makes or has made a 

material misrepresentation in the Proposal, or is in breach or default of this 

Renewables H RFP. 

• 	(ii) 	Non-Collusion Declaration. The Proponent must declare that 

(A) 	in preparing its Proposal(s), no member of its Proponent Team has 
discussed or communicated any information relating to its Proposal(s) 
with Another Proponent Team; 

(B) 	the Proponent 

(1) 	is not a member of any other Proponent Team, except as a • 

Proponent of a Proponent Team that is not Another Proponent 

Team; . 

_ (2) 	has not coordinated its Proposal Price Statement or any other 

aspect of any of its Proposal(s) with Another Proponent Team; 

(3) has no knowledge of the contents of the Proposal(S) submitted 

by Another Proponent Team; and 

(4) has kept and will continue to keep its Proposals) confidential 

until the Selected Proponents are publicly announced; 

(C) 	no member of its Proponent Core Team has entered into any agreement 
or arrangement with any member of Another Proponent Core Team, 
which: 

(1) may, directly or indirectly, affect the Proposal Price Statement or 

any other aspect of the Proposal(s) submitted by the Proponent 

and/or Another Proponent Team; or 

(2) may result in any member of its Proponent Core Team 

controlling, directly or indirectly, more than 400.0 MW of RES II 

Contract Capacity under two or more RES H Contracts; 

(D) 	no member of its Proponent Core Team has provided advice or 
assistance in the preparation of the Proposal(s) of Another Proponent 
Team; and 

(E) 	no member of its Proponent Non-Core Team has provided any advice or 
assistance in the preparation of the Proposal(s) of Another Proponent 
Team. In the alternative, if such person has provided such advice or 
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assistance to Another Proponent Team, or if such person will be privy to 
information relevant to Another Proponent Team's Proposal(s), then the 
Proponent has taken and/or put in place, or caused to be taken and/or 
put in place, appropriate measures or protections to ensure that such 
person does not serve as a conduit for the exchange, sharing or 
comparison of information relating to any Proposal between multiple 
Proponent Teams. 

(b) • Appendix I: Conflict of Interest Declaration 

Each Proponent must provide a statutory declaration, in the form provided in Appendix I, 

declaring whether it has an actual or potential Conflict of Interest, and if so, the nature of 

such actual or potential Conflict of Interest. However, if, at the sole and absolute 

discretion of the Ministry, the Proponent is found to have a Conflict of Interest, the 

Ministry may, in addition to any other remedies available at law or in equity, disqualify the 

Proposal submitted by the Proponent. The Proponent, by submitting the Proposal, 

warrants that to its best knowledge and belief no actual or potential Conflict of Interest 

exists with respect to the submission of the Proposal other than those disclosed in the 

Conflict of Interest Declaration. Where the Ministry discovers a Proponent's failure to 

disclose all actual or potential Conflicts of Interest, the Ministry may disqualify the 

Proponent or terminate the RES II Contract, if awarded to that Proponent in accordance 

with this Renewables II RFP. 

(c) Appendix J: Tax Compliance Declaration 

The Government of Ontario expects all Suppliers to pay their provincial taxes on a timely 

basis. The Proponent must provide a.Tax Compliance Declaration, in the form attached 

as Appendix J, confirming that the Proponent's provincial taxes are in good standing. 

The Ministry will forward to the Ontario Ministry of Finance a copy of each Proponent's 

signed Tax Compliance Declaration Form for verification. By signing this form, the 

Proponent is consenting to the release of such information from the Ministry to the 

Ministry of Finance and from the Ministry of Finance to the Ministry for this purpose. In 

the event that the Ministry of Finance finds that the Proponent is not in compliance with 

all of the tax statutes administered by the Ontario Ministry of Finance as required in the 

Tax Compliance Declaration, a Selected Proponent may be permitted to rectify any such 

non-compliance but must do so as a pre-condition to, and without delaying, the 

requirement for the Selected Proponent to execute the RES II Contract and to deliver the 

Completion and Performance Security within ten.(10) Business Days of the date on which 

the Selected Proponent is given the final RES II Contract to sign. 

1 
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(d) 	ConfidentiMity Statement— 

Information provided by a Proponent is subject to, and may be released in accordance 

with, the provisions of the Freedom of Information and Protection of Privacy Act (Ontario). 

The Proponent will clearly indicate in a separate confidentiality statement, in a form 

provided by the Proponent, any portion of the Proposal that contains proprietary or 

confidential information for which confidentiality is to be maintained by the Ministry and its 

technical advisors. Such portions of the Proposal will be clearly marked "Proprietary and 

Confidential" by the Proponent. In the event that no confidentiality statement is provided, 

the Proponent will be automatically deemed to certify to the Ministry that no portion of the 

Proposal contains proprietary or confidential information for which confidentiality is to be, 

maintained by the Ministry or its technical advisors. 

The confidentiality of any such information identified by the Proponent will be maintained 

by the Ministry and its technical advisors, except where an order by the Information and 

Privacy Commission, a court, or a tribunal requires the Ministry to do otherwise. 

Notwithstanding the foregoing, the Ministry shall not be required to maintain the 

confidentiality of any such information that 

(i) is or becomes generally available to the public without fault or breach on the part 

of the. Ministry and its advisors of any duty of confidentiality owed by the Ministry 

and its advisors to the Proponent or to any third party; . 

(ii) the Ministry and its advisors can demonstrate that it had been rightfully obtained 

by the Ministry and its advisors, without any obligation of Confidence, from a third 

party who had the right to transfer or disclose it to the Ministry and its advisors 

free of any obligation of confidence; 

(iii) the Ministry and its advisors can demonstrate that it had been rightfully known 

by, or in the possession of, the Ministry and its advisors at the time of disclosure, 

free of any obligation of confidence when disclosed; or 

(iv) has been independently developed by the Ministry and its advisors. 

Proponents are advised that their Proposals will, as necessary, be disclosed on a 

confidential basis, to the Evaluation Team, the Government of Ontario, the Ministry's 

independent fairness commissioner, the Ministry's counsel, and other advisers retained 

for the purpose of evaluating or participating in the evaluation of the Proposals and the 

Renewables H RFP Process. 



I
fl 

ra . 

Submission and Evaluation of Proposals 43 

(e) 	Appendix M: Proponent Core Team Declaration 

The Proponent must provide a Proponent Core Team Declaration, in the form attached 

as Appendix M, executed by each member of the Proponent Core Team, confirming that 

each member of the Proponent Core Team has carefully examined the Renewables 11 

RFP documents, has a clear and comprehensive knowledge of the terms and conditions 

of the Renewables II RFP, and agrees to be bound thereby. By submitting the Proposal, 

each member of the Proponent Core Team agrees to be jointly and severally liable if the 

Proponent fails to sign the RES II Contract or fails to deliver the Completion and 

Performance Security within ten (10) Business Days of the date on which the Proponent 

is given• the final RES H Contract to sign, or makes or has made a material 

misrepresentation in the Proposal, or is in breach or default of this Renewables II RFP. 

Prospective Proponents should note that with respect to the Ministry's decision whether 

and to what extent to claim against any member of the Proponent Core Team in exercise 

of the Ministry's rights under the Renewables II RFP, the Ministry will consider each 

situation based on its specific facts including, but not limited to, whether the Proponent 

Core Team member acted in good faith and whether any of the specific objective 

conditions in the Proponent Core Team member's equity commitment letter have not 

been met. 

In addition, the •Proponent Core Team Declaration also confirms that as of the Proposal 

Submission Deadline, no member of the Proponent Core Team, nor any Affiliate of any 

member of the Proponent Core Team, is in default under any RES Contract, or under any 

clean energy supply contract or demand response contract executed pursuant to the 

Ministry's RFP for 2,500 MW of New Clean Generation • and Demand-Side Projects 

issued September 13, 2004 (referenced as SSB-069092). 

Prospective Proponents should note that if, at any time between the Proposal 

Submission Deadline and the completion of the Proposal Price Evaluation (Stage 3), any 

member of a Proponent Core Team, or any Affiliate of any member of such Proponent 

Core Team, is in default under any RES Contract, or under any clean energy supply 

contract or demand response contract executed pursuant to the Ministry's RFP for 2,500 

MW of New Clean Generation and Demand-Side Projects issued September 13, 2004 

(referenced as SSB-069092), regardless of whether such default is subsequently cured 

or rectified, the Ministry may declare the Proposal(s) of such Proponent Core Team 

invalid. 

r' 
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4.0 	TERMS AND CONDITIONS OF THE RENEWABLES II RFP PROCUREMENT PROCESS 

	

4.1 	GENERAL INFORMATION AND TIMETABLE 

The timetable with respect to the entire procurement process for this Renewables II RFP is set 

out below. Following the Proposal Submission Deadline, the procurement process will proceed to 

the Evaluation of Proposals and the Finalization of RES II Contracts. All dates shown are in 

2005. 

(a) 	Submission of Proposals 

Announcement of Renewables II RFP 	 April 19 

Release of draft Renewables II RFP 	 April 22 

Release of draft RES II Contract and 	 April 29 
certain draft Appendices to the Renewables II RFP 

Technical Consultation Session 	 May 6 

First Question and Comment Period 	 May 9 to May 20 

Release of Renewables II RFP and RES II Contract June 17 

Second Question and Comment Period 	 July 4 to July 15 

Deadline for Issuing Addenda to Renewables II RFP August 5 

Proposal Submission Deadline . 	 August 31 at 3:00:00 p.m. (EDT) 

Note: The period for which Proposals must be. 
• irrevocable after the Proposal Submission Deadline 

• is 120 days 

) 	Evaluation of Proposals and Finalization of RES II Contracts 

Evaluation of Proposals and Finalization of. RES II 	November 

Contracts 

The Ministry reserves the right to accelerate and postpone the dates set out in this 

Section 4.1 upon notice to Proponents..  
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4.2 	COMMUNICATION AFTER ISSUANCE OF RENEWABLES II RFP 

(a) 	Access to and Questions on Renewables II RFP 

This Renewables II RFP is accessible through the section of the website 

www.ontarioelectricitvrfo.ca  dedicated to this Renewables II RFP process.. A notice 

relating to this Renewables II RFP will be posted on MEMO", the electronic tendering 

system used by the Province of Ontario, directing prospective Proponents to the 

Renewables II RFP website. 

Prospective Proponents shall promptly examine all of the documents comprising this 

Renewables II RFP and: 

(i) shall report any errors, omissions or ambiguities; and 

(ii) may direct questions or comments regarding this Renewables II RFP, 

in writing, during the first or second Question and Comment Periods, through the section 

of the website www.ontarioelectricityrfp.ca  dedicated to this Renewables II RFP process. 

No such communications are to be directed to any person or in any manner other than 

through this website. All questions and answers will be posted on the section of the 

website www.ontarioelectricityrfo.ca  dedicated to this Renewables II RFP. The identity of 

any prospective Proponent asking a particular question will not be revealed. The Ministry 

is under no obligation to provide additional information, but it may do so at its sole 

discretion. It is the responsibility of each prospective Proponent to seek clarification, by 

submitting questions on any matter it considers to be unclear. The Ministry shall not be 

responsible for any misunderstanding on the part of any prospective Proponents or 

Proponents concerning the Renewables II RFP or its process. 

(b) 	Addenda to the Renewables II RFP 

This Renewables II RFP may be amended only by addendum in accordance with this 

Section. If the Ministry, for any reason, determines that it is necessary to provide 

additional information relating to this Renewables II RFP, such information will be 

communicated to all prospective Proponents by an addendum, which will be delivered to 

prospective Proponents by posting same on the section of the website 

www.ontarioelectricitvrfp.ca  dedicated to this Renewables II RFP process, on or prior to 

the Deadline for Issuing Addenda for the Renewables II RFP. Each addendum shall form 

an integral part of this Renewables II RFP. 
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Each addendum may contain important information including significant changes to this 

Renewables II RFP. Prospective Proponents are responsible for checking the 

aforementioned website as often as necessary to ensure that they obtain all addenda 

issued from time to time. In the form of the Statutory Declaration attached as Appendix 

H, Proponents must confirm their receipt of all addenda to this Renewables II RFP issued 

by the Ministry. 

(c) Post-Deadline Addenda and Extension of Proposal Submission Deadline 

If any addendum is issued after the. Deadline for Issuing Addenda, the Ministry may at its 

discretion extend the Proposal Submission Deadline for a reasonable amount of time, 

having regard to the circumstances. 

(d) Contacting the Ministry Following the Proposal Submission Deadline 

At any time following the Proposal Submission Deadline and prior to the announcement 

by the Ministry of the Selected Prbponents, a. Proponent may contact the Ministry in 

connection with a procedural matter related to its Proposal or this Renewables II RFP by 

sending an e-mail to procedures@ontarioelectricityrfp.ca. This e-mail account will be 

monitored by representatives of the Ministry and the Ministry may, in its sole and 

absolute discretion,, elect to respond to any such inquiry. 

4.3 SUBMISSION OF PROPOSALS 

(a). 	General Information 

A Proponent may submit Proposals for more than one proposed Renewable Generating-

Facility, subject to the restrictions set out in Section 3.4 and the non-collusion 

requirements set out in Section 3.9(a)(11). However, prospective Proponents are advised 

that only one Proposal may be submitted by a Proponent in respect of each proposed 

project. 

Prospective Proponents are responsible for submitting Proposals on time at the locations 

specified below and for ensuring that the Proposals are complete. Each Proponent 

should note that its entire Proposal, consisting of both: 

(i) the Technical and Financial Submission, together with the Proposal Security; and 

(ii) the Proposal Price Statement; 

must be submitted by the Proposal Submission Deadline in accordance with this Section 

4.3. 
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(b) 	Proposal Submission 

To be considered, the entire Proposal, consisting of the Technical and Financial 

Submission, the Proposal Security, and the Proposal Price Statement in a separate 

envelope as specified in Section 3.6, should be submitted in a single sealed opaque 

package, and must be received no later than 3:00:00 p.m. (EDT) on August 31, 2005 at 

the following address: 

Ontario Shared Services 
Strategic Procurement Branch 
Tenders Office 
56 Wellesley St West, 2nd Floor 
Toronto, ON M5S 2S3 

Attention: Renewables II RFP 

The postal code is to aid in identifying the building only. The onus remains solely with 

prospective Proponents to deliver the Proposal to the exact floor location specified above 

by the Proposal Submission Deadline. 	Prospective Proponents assume sole 

responsibility for late deliveries if these instructions are not strictly adhered to. 

On the outside of the sealed package, using the Technical and Financial Submission 

Return Label attached at Appendix K, Proposals should be prominently marked with this 

Renewables II RFP title and number as set out on the cover page of this Renewables II 

RFP, with the full legal name of the prospective Proponent and its return address. To the-

extent that the failure to affix the specified Technical and Financial Submission Return 

Label to the submission envelope or package results in the Proposal arriving late at the 

Tenders Office of the Strategic Procurement Branch of Ontario Shared Services, the 

entire Proposal (i.e. including the Proposal Price Statement) shall be disqualified and 

returned unopenedlo the prospective Proponent. 

Except where expressly set out to the contrary in this Renewables II RFP, all Proposals 

shall become the property of the Ministry and shall not be returned to the Proponent. 

Prospective Proponents are advised that all Proposals should be clearly tabbed and 

placed in binders or bound with a cerlox binding. 

The required elements of the Technical and Financial Submission are set out in Sections 

3.2(a), 3.2(b), and if applicable, Section 3.9(b). The Technical and Financial Submission 

should include, in a form to be provided by the Proponent, a table of contents which 

identifies the page numbers of such required elements. The Technical Questionnaire 

and the Financial Questionnaire must be in English only, and should be typed or printed 

neatly in black ink on 8.5 x 11 inch paper, and all pages should be numbered 

WNW 
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sequentially. The answers to the Technical and Financial Questionnaires, as well as the 

signed and completed Statutory Declaration, Confidentiality Statement (if applicable), Tax 

Compliance Declaration, and Proponent Core Team Declaration can be bound or stapled 

(except for one unbound copy as noted above). The content of websites or other 

external documents referred to but not included in the Proposal will not be considered to 

form part of the Proposal. 

A prospective Proponent must submit one (1) original copy of the Technical and Financial 

Submission, all of which is prominently marked "Original Copy". The prospective 

Proponent-must also submit 11 additional collated copies of all elements of the Technical 

and Financial Submission excluding the Proposal Security. In addition, and for 

reproduction purposes, the prospective Proponent should provide one unbound copy of 

the Technical and Financial Submission or an electronic copy of the Technical and 

Financial Submission (in Microsoft Word from the Microsoft Office Suite 97 or later, or 

Adobe Acrobat 4.0 or higher) excluding only the Proposal Security. The entire Technical 

and Financial Submission, including the original, the specified copies (including the 

unbound copy or the electronic copy), and the envelope containing the Proposal Security 

should be submitted in a sealed package. Only one Technical and Financial Submission 

and only one envelope containing the Proposal Security shall be submitted per sealed 

package. 

The required elements of the Proposal Security are described in Section 3.8. A 

prospective Proponent must submit one (1) original copy of the Proposal Security, which 

should be contained in an envelope marked "Proposal Security". 

The required elements of thd Proposal Price Statement are set out in Section 3..6 and 

Appendix E. A prospective Proponent must submit one (1) original copy of the Proposal 

Price Statement in a separate envelope as specified in Section 3.6. Only one Proposal 

Price Statement shall be submitted per sealed envelope. 

(c) Proponents to Follow Instructions 

Proponents should structure their Proposals in accordance with the instructions in the 

Renewables II RFP. Where information is requested in the Renewables II RFP, any 

response made in a Proposal should make reference to the applicable section numbers 

of the Renewables II RFP where such request is made. 

(d) Amending or Withdrawing Proposals Prior to Proposal Submission Deadline 

At any time prior to the Proposal Submission Deadline, a Proponent may amend or 

withdraw a submitted Proposal. The right of Proponents to amend or withdraw prior to the 
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Proposal Submission Deadline includes amendments or withdrawals wholly initiated by 

Proponents and amendments or withdrawals in response to subsequent information 

provided by addenda to this Renewables II RFP. 

Any amendment to a Proposal prior to the Proposal Submission Deadline should clearly 

indicate what part of the Proposal the amendment is intending to affect or replace. 

Any amendment or notice of withdrawal must be submitted in the same manner as 

prescribed in this Renewables II RFP for the submission of the Proposal. Any notice of 

withdrawal submitted by any other method will not be accepted and shall be ignored. 

(e) 	Renewables II RFP Incorporated into Proposal 

All of the provisions of the Renewables II RFP are deemed to be accepted by each 

Proponent and incorporated into each Proponent's Proposal. 

(f) 
	

Confidential InfOrmation of Ministry 

All information provided by or obtained from the Ministry in any form in connection with 

the Renewables II RFP, either before and after the issuance of the Renewables II RFP 

(including, without limitation, any passwords that may be provided to prospective 

Proponents in order to access any restricted portion of -the • Renewables 11 RFP website 

wwvv.ontarioelectricitvrfo.ca): 

is the sole property of the Ministry and must be treated as confidential; 

(ii) is not to be used for any purpose other than replying to the Renewables II RFP 

and the performance of the RES II Contract; 

(iii) must not be disclosed without prior written authorization from the. Ministry; and 

(iv) shall be returned by the Proponents to the Ministry immediately upon the request 

of the Ministry. 

(g) 	Irrevocability 

Proposals shall be irrevocable in the form submitted by the Proponent for a period of one 

hundred and twenty (120) days after the Proposal Submission Deadline. 

4.4 	MINISTRY MAY SEEK CLARIFICATION AND INCORPORATE RESPONSE INTO PROPOSAL 

r ~ : 

r 

The Ministry reserves the right to seek clarification of Proposals after the Proposal Submission 

Deadline. The Proponent shall be required to provide such clarification in writing to the Evaluation 
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Team within five. (5) Business Days of fre-clate" of such-  requ,est-, or else-the-Proposal may-be 

disqualified. The response received by the Ministry from a Proponent shall, if accepted by the 

Ministry, form an integral part of that Proponent's Proposal. If the Ministry receives information at 

any stage during this Renewables II RFP process which results in earlier information provided by 

the Proponent being deemed by the Ministry to be inaccurate, incomplete or misleading, the 

Ministry reserves the right to revisit the Proponent's compliance with the minimum mandatory 

technical and financial requirements set out in Section 3.0. 

4.5 CHANGES TO PROPONENT TEAM 

Prospective Proponents are advised that no changes in the Proponent Team or any lenders 

identified in the Proposal in connection with any source of financing set forth by the Proponent in 

its response to the Financial Questionnaire shall be permitted between the Proposal Submission 

Deadline and the execution of the RES ll Contract without the prior written consent of the 

Ministry. 

4.6 	CANCELLATION OR RETURN OF PROPOSAL SECURITY 

(a) For each Proponent whose Proposal fails to meet the completeness requirerrients 

described in Stage 1 or the minimum mandatory technical and financial requirements 

described in Stage 2, the Proposal Security will be cancelled or returned within ten (10) 

Business Days -of the Proponent being notified that it has failed to progress in the 

evaluation process to the next stage. In addition, the unopened envelope containing the 

Proposal Price Statement will be returned to the Proponent within the timelines set out 

above. The remaining documents comprising the original copy of the disqualified 

Proposal will be returned to the Proponent upon written request by the Proponent. 

(b) For each Proponent whose Proposal passes the minimum mandatory technical and 

financial requirements described in Stage 2 but is not selected, the Proposal Security 

relating to that Proposal will be cancelled or returned within ten (10) Business Days of the 

day the Ministry has announced that all of the RES H Contracts have been executed by 

the Buyer and the respective Suppliers. The original copy of the Proposal that is not 

selected, apart from the Proposal Price Statement, will be returned to the Proponent 

upon written request by the Proponent 

(c) For each Supplier, the applicable Proposal Security will be cancelled or returned 

following delivery by the Supplier to the Buyer of the Completion and Performance 

Security and the Supplier's signature to the RES II Contract and the delivery by the Buyer 

to the Supplier of a fully executed copy of the RES II Contract. 
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4.7 SELECTION OF SELECTED PROPONENTS 

From the Proposals that have passed Stages 1 and 2, as evaluated by the Evaluation Team, the 

Ministry will, subject to the approval of the Cabinet of the Government of Ontario, select 

Proposals in accordance with Stage 3. Proponents whose Proposals are selected will be advised 

by the Ministry that they are Selected Proponents, and they will be required to finalize their 

contract arrangements with the Buyer as described in Section 4.8. 

4.8 CONTRACT ARRANGEMENTS 

After being notified by the Ministry that it is a Selected Proponent, each Selected Proponent will 

then be required to deliver to the Ministry the Completion and Performance Security together with 

the Selected Proponent's signature to the finalized RES II Contract, and such other ancillary 

documents as may be reasonably required by counsel to the Buyer. The Completion and 

Performance .  Security shall be in the amount of $33,000 per MW of RES II Contract Capacity, 

which amount. shall be lowered to $20,000 per MW of RES II Contract Capacity after the 

Commercial Operation Date. Prospective Proponents are advised that the terms and conditions 

set out in the RES II Contract are not subject to negotiation; rather, the finalization of the RES II 

Contract shall be limited only to the completion of any blanks, bullets, or similar uncompleted 

information, and the attachment of any Exhibits, that is required in order. to tailor the. RES II 

Contract to the particular Renewable Generating Facility and, subject to the agreement of the 

Supplier, to address any provisions rendered inapplicable.as a result of any regulations under the 

Electricity Restructuring Act, 2004 (Ontario). 

Should a Selected Proponent fail to sign the RES II Contract or fail to deliver the Completion and 

Performance Security within ten (10) Business Days of the date on which the Proponent is given 

the final RES II Contract to sign, or should the Proponent make a material misrepresentation in 

the Proposal, or should a Proponent be in breach or default of this Renewables II RFP, then the 

Ministry may draw on the Proposal Security provided by the Proponent with its Proposal. 

Moreover, the Ministry may deem that the Proposal of the Selected Proponent is invalid as a 

result of such failure and, subject to the approval of the Management Board of Cabinet of the 

Government of Ontario, select alternative Proposal(s). 

The Buyer will execute the RES II Contract once the Completion and Performance Security and 

the RES II Contract, as signed by the Selected Proponent, have been received by the Buyer. At 

this point, the Selected Proponent shall become a Supplier. The Ministry reserves the right to 

make a public announcement with respect to any RES II Contract with a Supplier, once any such 

contract has been fully executed. 
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Prospective Proponents are advised to review the RES II Contract for a complete description of 

the contract terms, selected portions of which have been summarized in Section 5.0. 

4.9 GENERAL TERMS 

(a) Limitation of Costs and Expenses 

Each Proposal will be prepared at the sole cost and expense of the Proponent. 

Proponents will bear all costs and expenses in connection with their Proposal, including 

any costs incurred in the review of this Renewables 11 RFP, the RES II Contract, and any 

other documents in connection with this procurement process and any expert advice 

required in responding to this Renewables II RFP. The Ministry and its technical advisors 

shall not be liable to pay any Proponent costs under any circumstances. In particular, the 

Ministry will not reimburse the Proponent in any manner whatsoever in the event of 

rejection of any or all Proposals or submissions, or in the event of the cancellation of this 

Renewables II RFP. By submitting a Proposal in response to this Renewables II RFP, 

the Proponent irrevocably and unconditionally waives any claims against the Ministry and 

its technical advisors relating to the Proponent's costs and expenses. 

(b) Reserved Rights of the Ministry 

The Ministry reserves the right to: 

(I) 
	

make public the names of any or all Proponents and members of Proponent 

Teams; 

request written clarification of any element of any Proposal from any Proponent 

and incorporate a Proponent's response to that request into the Proponent's 

Proposal; 

(iii) waive formalities and accept Proposals which substantially comply with each of 

the mandatory technical and financial requirements and other requirements of 

this Renewables II RFP; 

(iv) clarify or verify with any Proponent or with a third party any information set out in . 

a Proposal; 

(v) reject any, all, or portions of the Proposals received for being incomplete or for 

failure to meet any criteria set forth in this Renewables II RFP; 

(vi) check references other than those provided by any Proponent; 
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(vii) disqualify or invalidate any Proposal that contains material misrepresentations or 

any other materially inaccurate or misleading information; 

(viii) disqualify any Proponent or invalidate the Proposal of any Proponent who has 

engaged in conduct prohibited by this Renewables II RFP; 

. (ix) 	make changes, including substantial changes, to this Renewables 11 RFP 

provided that those changes are issued by way of addenda in the manner set out 

in this Renewables II RFP; 

(x) cancel this Renewables II RFP process at any stage; 

(xi) cancel this Renewables II RFP process at any stage and issue a new request for 

proposals for the same or similar deliverables; 

(xii) accept any Proposal in whole or in part; 

(xiii) discuss with any Proponent different or additional terms to those contemplated in 

this Renewables II RFP or in any Proponent's Proposal; 

(xiv) if a single Proposal is received, reject the Proposal of the sole Proponent and 

cancel this Renewables II RFP process or enter into direct negotiations with the 

sole Proponent; or • 

(xv) reject any or all Prbposals in its absolute discretion. 

and these reserved rights are in addition to any other express rights or any other rights 

which may be implied in the circumstances and the Ministry shall not be liable for any 

expenses, costs, losses or any direct or indirect damages incurred or suffered by any 

Proponent or any third party resulting from the Ministry exercising any of its express or 

implied rights under this Renewables II RFP. 

By submitting its Proposal, the Proponent, on its own behalf and on behalf of each 

member of the Proponent Team to which it belongs, authorizes the collection by the 

Ministry of the information set out under Section 4.9(b)(iv) and (vi) in the manner 

contemplated in those subparagraphs. 

The Ministry, in addition to any other remedies it may have in law or in equity, shall have 

the right to draw upon the entire amount of the Proposal Security if the Proponent, having 

become a Selected Proponent, fails to sign the RES H Contract or fails to deliver the 

Completion and Performance Security within ten (10) Business Days of the date on which 

r .; 

r.  

r I. 
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the PrO—ponen-liS 0-v-blithe-fin-MBES It-Contract-to sign; or makes or has made a material 

misrepresentation in the Proposal, or is in breach or default of this Renewables II RFP. 

(c) Governing Law of the Renewables II RFP Process 

This Renewables II RFP process shall be governed by and construed in accordance with 

the laws of the Province of Ontario and the federal laws of Canada applicable therein. 

(d) No Fettering 

Proponents are advised that no provision of this Renewables II RFP is intended to 

operate, nor shall any provision have the effect of operating, in any way so as to interfere. 

with or otherwise fetter the rights of the Government of Ontario in the exercise of its 

legislative powers. 

(e) Notification to Other Proponents of Outcome of Procurement Process 

Once all Suppliers have executed their respective RES II Contracts with the Buyer, then 

all Proponents who have not become Suppliers will be notified by the Ministry in writing of 

the outcome of this Renewables II RFP procurement process and the award of the RES II 

Contracts to the Suppliers. 

(f) Debriefing 

Proponents who were not Selected Proponents may request a debriefing after receipt of 

a notification of the award to Selected Proponents. All requests must be in writing 

through the Renewables II RFP website www.ontarioelectricitvrfp.ca  and must be made 

within thirty (30) days of the notification in writing of the outcome of this Renewables II.  

-RFP procurement process and the award of the RES II Contracts to the Suppliers set out 

in Section 4.9(e). The purpose of the debriefing information session is to aid the 

Proponent in presenting a better proposal in subsequent procurement opportunities. Any 

debriefing provided is not for the purpose of providing an opportunity to challenge the 

Renewables II RFP procurement process. 

(g) Prohibited Proponent Communications 

The Ministry may, in its sole and absolute discretion, without any liability, cost or penalty, 

and in addition to any other remedies available to it at law or under this Renewables II 

RFP, revoke the Proponent's status as a prospective Proponent, Proponent, or Selected 

Proponent and reject any potential or actual Proposal submitted by the Proponent, 'if any 

Proponent (and prospective Proponent who has not submitted a Proposal) or any of their 

respective employees, agenti, contractors or representatives: 
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(i) discusses this Renewables II RFP, any Proposal, or the RES Ii Contract with any 

agent or representative of the Ministry or former agent or representative of the 

Ministry, any member of the Evaluation Team or member of the evaluation team 

for the 300 MW Renewables RFP, any expert or other adviser who is assisting or 

has assisted the Evaluation Team or the evaluation team for the 300 MW 

Renewables RFP, any staff or employee or former staff or employee of the 

Ministry's offices, any staff or former staff of the Premier of Ontario's office or the 

Cabinet of the Government of Ontario, and any members of the Cabinet of the 

Government of Ontario or their staff or former staff, except through the website 

www.ontarioelectricihrhca dedicated to this Renewables II RFP process or in 

response to a request by the Evaluation Team for any clarification; or 

(ii) directly or indirectly communicates with the media in relation to this Renewables • 

II RFP, any Proposal, or the RES II Contract without first obtaining the written 

permission of the Ministry, pursuant to a request made through the section of the 

website www.ontarioelectricityrfp.ca  dedicated to this Renewables II RFP 

process. 

The Proponent shall not engage in any Conflict of Interest communications or in any 

communications that would violate the prohibition against collusion set forth in Section 

3.9(a)(ii), and should take note of the Conflict of Interest and non-collusion provisions 

contained in this Renewables II RFP. 

For greater certainty, the prohibition on communications set out above, shall not prohibit 

a prospective Proponent, Proponent, or Selected Proponent from publishing any notice 

that is required in connection with regulatory processes relating to the development of the 

proposed Renewable Generating Facility. 
EMI 
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5.0 	DESCRIPTION-OF THE-RES 11-CONTRACT 	- 

5.1 STRUCTURE 

As stated in Section 2.4, a Selected Proponent will sign a RES II Contract, pursuant to which the 

Selected Proponent is the "Supplier' and the OPA is the "Buyer. The RES II Contract shall take 

effect from the date it is signed by both parties and shall expire twenty (20) years after the Term 

Commencement Date, except as otherwise noted below. 

The RES II Contract requires the Supplier to design, build, operate and maintain the Renewable 

Generating Facility as outlined in its Proposal, using good engineering and operating practices 

and in compliance with the Market Rules and applicable laws and regulations. The Renewable 

Generating Facility is to attain Commercial Operation no later than October 31, 2008; however, in 

order to encourage Suppliers to supply electricity and Related Products to the Buyer as soon as 

practicable on or before December 31, 2007, the RES II Contract allows a Supplier that achieves 

Commercial Operation on or before December 31, 2007 to sell, and obligates the Buyer to 

purchase, the electricity and Related Products produced by the Renewable Generating Facility to 

the Buyer at the prices set out in the RES II Contract from the Term Commencement Date until 

October 31, 2028, unless the Supplier, in its sole discretion, advises the Buyer that it wishes to 

have the Term expire twenty.  (20) years from the Term Commencement Date instead. 

Proponents are solely responsible for meeting federal, provincial and municipal permits, licences 

and approvals that are currently, or become in the future, required for the development, 

construction and operation of the project and the delivery of electricity or for the delivery of any 

Related Products. 

Subjectio the annual electricity cap set forth in the RES II Contract, the Supplier shall offer the 

electricity output from the Renewable Generating Facility and all Related Products to the IESO-

Administered Markets for the behefit, and the account, of the Buyer. The =Buyer will be the 

"metered market participant" under the Market Rules for the electricity and Related Products. 

During the Teem, all rights of ownership of electricity output and Related Products belong to the 

Buyer, and no other off-takers shall have any rights to the electricity or the Related Products of 

the RES II Contract Capacity of the Renewable Generating Facility. The Supplier is responsible to 

deliver all electricity and Related Products to the Delivery Point The Supplier will be required to 

bid electricity and Related Products into the IESO-Administered Markets as a 'price-taker", 

bidding between minus One Dollar (-$1.00) per MWh and its variable cost. Prospective 

Proponents should note that under the Market Rules, Intermittent Generation Facilities and Self-

Scheduled Generation Facilities are not eligible to receive payments for Operating Reserves or 

for being constrained-off.: 
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Moreover, the Supplier shall from time to time during the Term, on behalf of the Buyer, obtain, 

quantify, and register with the relevant authorities or agencies all Environmental Attributes related 

to the Renewable Generating Facility that are required pursuant to applicable legislation, and 
same shall be immediately transferred, assigned or held in trust for the Buyer who thereafter shall 

retain, all rights, title, and interest in all such Environmental Attributes. The Supplier shall not 
participate in any voluntary programs with respect to any Environmental Attributes associated 

with the Renewable Generating Facility without the prior written consent of the Buyer, which 

consent may be unreasonably withheld. 

Notwithstanding the foregoing, the Supplier shall continue to be entitled to any rights, title, and 

interest to any nitric oxide and sulphur dioxide emission allowances, and any nitric oxide and 
sulphur dioxide Emission Reduction Credits, that pertain to the Renewable Generating Facility 

that were available as of September 13, 2004 under the Ontario Emissions Trading Program 

operating under Regulation 397/01 of the Environmental Protection Act (Ontario), as amended 

from time to time. For certainty, revenue arising from such OETP credits and allowances will not 

be included in revenue from Related Products. 

The Ministry understands that the Federal Government is proposing upcoming regulations 

covering greenhouse gas emissions, pursuant to which greenhouse gas emissions permits, 

credits or other allowances may be granted to Suppliers under the RES II Contract. If these 
regulations are promulgated, and once the applicable details of such regulations and their effect 

are known, the Buyer will propose such amendments to the RES II Contract as are necessary 

with a view to transferring back to each Supplier, or otherwise relinquishing its rights to, such 

greenhouse gas emissions permits, credits or other allowances (to which the Buyer is currently 

entitled pursuant to the terms of the RES II Contract) required for such Supplier to operate. Any 

such amendments would provide that the Buyer will not have any obligation to transfer or 

otherwise relinquish to a Supplier any interest in greenhouse gas emissions permits, credits or 

other allowances under the regulations, other than those it has actually received or becomes 

entitled to receive from such Supplier. Further, the amendments would provide that the Supplier 

will not receive any greenhouse gas emissions permits, credits or other allowances otherwise 

allocated to it under the regulations other than those that are actually necessary for the operation 

of the Supplier's facilities pursuant to the RES II Contract. 

In the future, it is possible the Renewable Generating Facility will be eligible to produce certain 

Related Products that relate to the RES II Contract Capacity for which there is no market 

currently, such as Capacity and Environmental Attributes. At the request of the Buyer,-  or 

alternatively at the request of the Supplier with the prior written approval of the Buyer, the 

Supplier will supply all such Related Products to the Buyer or for the benefit of the Buyer. The 

Supplier shall not sell, supply, or deliver any Related Products that relate to the RES II Contract 
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— • — — Capacity other than fir se iZTfCCeitTd br--515proved -by-the-Slyer; --To-the -extent -such-Related 

Products result in incremental costs to the Supplier, the Buyer will separately compensate the 

. Supplier for such incremental costs to the extent that they are verifiable and reasonable, together 

with an amount equal to 25% of the difference, if positive, of the total revenues received by the 

Buyer from the sale of such. Related Products (except Environmental Attributes) into the IESO 

Administered Markets or other markets less such incremental costs. 

The Buyer will be responsible under the RES II Contract for paying the Supplier the Proposal 

Price for all electricity delivered to the Delivery Point, plus any Performance Incentive Payment 

that is' due, and all other payments due to the Supplier under the RES II Contract, through 

appropriate settlement mechanisms. 

The RES II Contract will provide that from and after the Term Commencement Date, no portion of 

the energy or Related Products from the RES II Contract Capacity shall be subject to any 

agreement or undertaking for the sale, delivery, or conveyance thereof other than this RES II 

Contract A Supplier shall be required to provide the Buyer, upon request, with written evidence 

of the Supplier's compliance with this obligation, including evidence that appropriate amendments 

to any power purchase or other applicable agreements have been made. 

If the Nameplate Capacity is greater than the RES II Contract Capacity and the electricity for 

which the Buyer would pay the Proposal Price cannot, regardless of the cost, be 'separately 

metered from the balance of the electricity generated by the Nameplate Capacity, the total 

electricity for which the Buyer would pay the Proposal Price, subject to the maximum set out.in 

the RES II Contract, will be determined to be: 

(a) in the case of a propoSed expansion or upgrade of .a Renewable Generating Facility that 

was in commercial operation for at least five (5) calendar years prior to the Proposal 

Submission Deadline, the total electricity delivered to the Delivery Point flowing from the 

Nameplate Capacity less the baseline amount of electricity calculated in accordance with 

the formula set out in the RES II Contract, which is based on actual data over the last five 

(5) calendar years prior to the Proposal Submission Deadline; or 

(b) in all other cases the product of multiplying the total electricity delivered to the Delivery 

Point flowing from the Nameplate Capacity by a fraction, the numerator of which is the 

RES II Contract Capacity and the denominator of which is the Nameplate Capacity. 

Any conflict or inconsistency between the RES II Contract, the Renewables II RIP, and a 

Proposal shall be resolved by interpreting such documents in the following order from highest 

priority to lowest priority, namely: 

• the -RES II Contract 
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• the Renewables II RFP, and 

• the Proposal, 

where a document of a higher priority shall govern over a document of a lower priority to the 

extent of any conflict or inconsistency. 

5.2 COUNTERPARTY 

The OPA will be the counterparty to the Supplier under the RES II Contract. 

5.3 PAYMENTS • 

The payments to the Supplier in a given month are as follows: 

• the Supplier receives the Proposal Price (as adjusted as set out below) in Canadian 

Dollars per MWh multiplied by the total electricity delivered (below the annual electricity 

cap set forth in the RES II Contract) to the • Delivery Point in MWh. A portion of the 

Proposal Price equal to fifteen percent (15%) of the initial Proposal Price, as indexed, 

shall be indexed to the percentage increase or decrease (if any) between the Consumer 

Price Index effective as of January 1 of each year during the Term and the Consumer 

Price Index effective as of January 1 of the prior year, with the exception of the first year 

of the Term where the percentage increase or decrease (if any) as calculated above shill 

then be prorated by the ratio of the number of days from the Term Commencement Date 

to and including December 31 of the year that the Term Commencement Date occurs, 

divided by 365. The remaining portion of the Proposal Price equal to eighty-five percent 

(85%) of the initial Proposal. Price shall not be subject to any indexation whatsoever. The 

price payable under the RES II Contract for the electricity delivered shall be calculated as 

the sum of the unindexed portion and the•  indexed portion of the Proposal Price, as 

adjusted accordingly on January 1 of each calendar year daring the Term; plus 

• a Performance Incentive Payment, which is intended to provide an incentive for the 

Supplier to deliver electricity when most needed by the market, is calculated on the basis 

of the production-weighted average price and the time-average price in a given month. 

The production-weighted average price is the market price in each hour of the month 

weighted by the Contract Energy (as that term is defined in the RES II Contract) delivered 

by the Supplier in that hour divided by total Contract Energy delivered by the Supplier in 

that month. The time-average price is the simple average of the market price for each 
• 

hour for the month. If the production-weighted average price is less than or equal to the 

time-average price, the Performance Incentive Payment is zero. If the production-

weighted average price is greater than the time-average price, the Performance Incentive 

r 1 

I 
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Payment is 25%. of the difference between the production-weighted average price and 

the time-average price in a given month times the total Contract Energy delivered by the 

Supplier for that month. For the purposes of these calculations, if the market clearing 

price in any hour exceeds $150.00/MWh, the price used in the calculation of the 

Performance Incentive Payment will be $150.00/MWh. Notwithstanding the foregoing, 

once the Contract Energy has reached the maximum annual amount of electricity that the 

Buyer has agreed to purchase under the RES II Contract for the Proposal Price, then no 

further Performance Incentive Payments in relation to electricity delivered above such 

maximum amount will be payable; plus 

• reasonable and verifiable incremental costs incurred by the Supplier, in excess of the 

cost of production of electricity, in relation to any Related Products that flow from the RES 

11 Contract Capacity as requested or approved by the Buyer, plus an amount equal to 

25% of the difference, if positive, of the total revenue from the sale of such Related 

Products (except for Environmental Attributes) less such incremental costs. 

In addition to the foregoing, for any electricity supplied in excess of the cap set out in the RES II 

Contract, the Supplier will receive 50% of the gross profit from the sales of such electricity, as 

more particularly described in Article 4 of the RES II Contract. Also, a Supplier who is a load 

facility under the Market Rules shall be solely responsible for all charges (net of any applicable 

credits) in relation to electricity consumed by it in order to operate the facility in accordance with 

the RES II Contract. 

In computing the Performance Incentive Payment, a cap on the hourly prices used in these-  • 

"calculations has been specified. The purpOses of these payments are to provide a sufficient 

incentive for the Supplier to optimize the use of electricity. It is expected that basic compensation 

for development and. operation of the facility will come from the payment of the Proposal Price, as 

indexed annually, under the RES II Contract, with the Proponent factoring into its Proposal Price 

an allowance for incentive revenue it can reasonably predict. The caps on market clearing prices 

have been specified so that these incentive payments will be sufficient to encourage optimal • 

scheduling of the facility by the Supplier, but will not provide the Supplier with windfalls that may 

occur from rare and unpredictable price spikes that would not be accounted for in formulating 

Proposal Prices. 

For a more detailed and complete description of the type and calculation of all of the payments to 

the Supplier for the electricity and Related Products, the prospective Proponent is advised to 

review Appendix A to this Renewables II RFP and Articles 3 and 4 of the RES 11 Contract. 

The total payments under the RES II Contract are to cover all of the Supplier's costs associated 

with its facility for the entire duration of the RES II Contract, including without limitation all 
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development (including obtaining required permits and approvals), construction, financing, 

operations, maintenance and capital improvement costs for the project, including those related to 

connecting to the IESO-Controlled Grid or to a Local Distribution System, as applicable. It is also 

expected that prospective Proponents will take account of the expected value of the Performance 

Incentive Payments, and indexing of a portion of the Proposal Price, when.  determining the 

Proposal Price which is submitted in their Proposals. 

However, prospective Proponents are advised that the transmission and distribution capital 

expenditures set out above are regulated by and subject to the jurisdiction of the OEB, and in the 

event that the OEB orders that Transmitters or LDCs instead of generators pay any or all of such 

expenditures, the Proposal Price will be adjusted in accordance with the terms of the RES II 

Contract. 

Appendix A provides an example of a payment amount calculation. 

i 



...APPENDIX A: EXAMPLE OF PAYMENTS 

An example of the Supplier's resulting payments under the RES II Contract is provided below. 

Suppose that a Supplier has submitted a Proposal Price of $50.00/MWh in its Proposal. For simplicity, 

we will consider an example where the plant delivers 50 MW for each of hours 8 though 18 -(profile shown 

in Figure 1). To derive the Performance Incentive Payment portion of the Supplier's energy revenue, we 

must calculate the time-weighted and production-weighted energy price averages. 

To calculate the time-weighted price average for January 2004, we need only the hourly prices from 

January 2004 (available from thd IESO website: www.ieso.ca) as shown in the second chart in Figure 1 

and the total number of hours in the month (744). Notice the dashed line in the second chart in Figure 1, 

which indicates that all energy prices above the $150.00/MWh maximum will be capped at $150.00 for 

the purpose of calculating both the time-weighted and production-Weighted average prices. Using this 

methodology and based on the January, 2004 data, the time-weighted average price is $65.66 /MWh. 

This is calculated by dividing the sum of Hourly Ontario Energy Prices (HOEP) by.the number of hours in 

the month, which equals $65.66 /MWh. Figure 2 provides the individual components of this calculation. 

L. 

This payment example was developed by NERA Economic. Consulting and is based on the example 
that was set out in Appendix A to the 300 MW Renewables RFP. 



Facility Daily Generating Profile 

Figure 1. Energy Production and Hourly Prices 

The production-weighted average is calculated as the sum of the hourly energy revenues for the Supplier, 

calculated as each HOEP times the associated MWs delivered to the Delivery Point in that hour,• divided 

by the total energy production in the month for the Supplier. In this example, the production weighted 

average is $75.85/MWh. Figure 2 provides the components of this calculation. 

The difference between the production-weighted average and the time-weighted average is $10.19/MWh. 

According to the RES II Contract, the Performance Incentive Payment would provide the Supplier 25 

percent of this difference. Thus, the Performance Incentive Payment is 25 percent times $10.19/MWh or 

$2.55/MWh. Since the Supplier's Proposal Price is $50.00/MWh, the Supplier's actual payment price is 

$52.55/MWh. Figure 2 demonstrates how the Supplier's actual payment price is used to calculate its 

energy revenues. This calculation is simply the payment price times the total MWhs delivered. In this 

case, $52.55/MWh x 17,050 MWhs (11 hours a day times 31 days in the month times 50 MW) equals 

$895,936. 



Figure 2 also shows how the Supplier's total revenues for the month are derived. 

Figure 2. Supplier's Total Monthly Revenues 

Supplier's Proposal Price ($/MWh) 50.00 

Total Hours in Month 744 

Sum of HOEP with $150 cap 48,850.60 

Time-Weighted Avg. 65.66 

Total MWhs Delivered 17.050 

Sum of (MWhs Delivered x HOEP with $150 cap) 1,293,236 

Production-Weighted Avg. 75.85 

Production-Wt. Avg. — Time-Wt. Avg. $ 10.19 

Performance Incentive Payment (per MWh) 2.55 

Supplier's payment price (per (MWh) 52.55 

Suppliers Energy Revenues 895,936 

Note: Prospective Proponents are advised that all figures and calculations used to determine the 

monthly payment to the Supplier in this Appendix A are for example purposes only, and 

prospective Proponents are directed to the RES 11 Contract for the complete calculation of the 

Monthly Payment (as that term is defined in the RES 11 Contract). 

L-+ 



APPENDIX B: GLOSSARY OF TERMS 

The definitions of those capitalized terms and acronyms utilized in this Renewables II RFP, unless 

otherwise stated to be definitions contained in the RES II Contract, are provided below. 

TERM OR ACRONYM DEFINITION 	 • 

30b MW Renewables RFP Means the request for proposals for 300 MW of renewable 
energy supply issued by the Ministry on June 24, 2004, as 
amended. 

Anaerobic Digestion A 	biochemical 	process 	by 	which 	organic 	matter 	is 
decomposed by bacteria in the absence of oxygen, which 
produces methane and other by-products. 

Ancillary Services 	. Means, as defined in the Market Rules, any services 
necessary to maintain the reliability of the IESO-Controlled 
Grid, including but not limited to frequency control, voltage 
control and reactive power. 	. 

Another Proponent Core Team Means, in relation to a person or entity, a Proponent Core 
Team which is not the same as the Proponent Core Team • 
to which such person or entity belongs: 

Another Proponent Team 	 . Means, in relation to a person or entity, a Proponent Team 
whose Proponent Core Team is not the same as the 
Proponent Core Team to which such person or entity 
belongs. 

Bid Bond Form Means the form attached as Appendix G. 

.Bio-fuel 

- 

Means a liquid fuel or product made solely from, Renewable 
Biomass and includes without limitation ethanol and bio- 
diesel. 	. 

Bio-gas 

• . 

Means a gaseous fuel or product made solely from 
Renewable Biomass, and for greater certainty includes 
gaseous output from Anaerobic Digestion of SCurce 
Separated Organics. 

Business Day Means a day, other than a Saturday or Sunday or statutory 
holiday in the Province of Ontario or any other day on which 
banking institutions in Toronto, Ontario are not open for the 
transaction of business. 

Buyer 	 . Means the OPA, for purposes of the RES II Contract. 
Capacity Means 	the 	rated, 	continuous 	load-carrying 	capability, 

expressed in MW, of a Renewable Generating Facility to 
generate and deliver electricity at a given time. 

Capacity Products Means any products related to Capacity. 

Capital Lease Means any lease of property, personal, real or mixed, under 
which an equity provider is the lessee and which would be 
capitalized on a balance sheet of the equity provider 
prepared as of such date in accordance with GAAP. 

Capital Lease Obligation Means, with respect to any Capital Lease, the amount of 
the obligation of the lessee under such Capital Lease. 

Category A Lender Means a lender referred to in Section 3.5(b)(ii)(A). 

Category B Lender Means a lender referred to in Section 3.5(b)(ii)(B). 

Commercial Operation Has the meaning set out in Section 2.3 of the RES H 
Contract. 



_Commercial Operation_p_ate ___ _.... _ ._ ._ ea neds the date on which Commercial Operation is first 
aMtiain - 	-- 

Completion and Performance Security 

. 

Means the financial security that the Selected Proponent is 
required to provide to the Buyer under the terms of this 
Renewables II RFP and the RES II Contract as additional 
assurance that the Supplier will meet the project milestone 
for Commercial Operation of the Renewable Generating 
Facility as specified in its Pr6posal, and will diligently 
operate' and maintain the Renewable Generating Facility 
over the Term in accordance with the RES II Contract, in 
the amount and form as described in the RES II Contract. 

Confidentiality Statement * 
• 

Means the confidentiality statement described in Section 
3.9(d). 

• 
Conflict of Interest.  

• 

. 

. 

- 

Includes any situation or circumstance where, in relation to 
this Renewables 1.1 RFP process, the Proponent has an 
unfair 	advantage 	or engages 	in 	conduct, 	directly or 
indirectly, that may give it an unfair advantage, including (i) 
having or having access to information in the preparation of 
its Proposal that is confidential to the Government of 
Ontario 	and 	not 	available 	to 	other 	Proponents; 	(ii) 
communicating with any official or representative of the 
Government of Ontario or members of the Evaluation Team 
with a view to influencing preferred treatment in this 
Renewables II RfP process; or (iii) engaging in conduct 
that compromises or could be seen to compromise the 
integrity of the open and competitive Renewables H RFP 
process and render that process non-competitive and 
unfair. 

Conflict of Interest Declaration 
. 

Means the conflict of interest declaration attached as 
Appendix I. 

Connection Impact Assessment Means a connection impact' assessment referred to • in 
Section 3.4U). 	. 	• 

Connection Point 

• 

• • 

• 
Means (i) where the Renewable Generating Facility is to be 
connected to the IESO-Controlled Grid, the point or points 
of connection,' as defined in the Market Rules, between the 
facility and the IESO-Controlled Grid; (ii) where the facility 
is connected to a LOcal Distribution System, the embedded 
connection point or points, as defined in the Market Rules, 
between the facility and the Local Distribution System. For 
certainty, the Connection Point will be defined by reference 
to electrical connection points. For greater certainty, the 
Connection Point(s) for a Renewable Generating Facility 
cannot be located in an Excluded Sub-Zone. 

Consumer Price Index Means the consumer price index for All Items published or 
established by Statistics Canada or its successors in 
relation to the Province of Ontario. 

Controlled or Controls 
. 

• 

Means, with respect to any person at any time, (i) holding, 
as owner or other beneficiary, other than solely as the 
beneficiary of an unrealized security interest, directly or 
indirectly, securities or ownership interests of that person 
carrying votes or ownership interests sufficient to elect or 
appoint the majority of individuals who are responsible for 
the supervision or management of that person, or (ii) the 
exercise of de facto'control of that person whether direct or 
indirect and whether through the ownership of securities or 
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ownership interests, by contract or trust or otherwise. 

Customer Impact Assessment Means .a customer impact assessment referred to in 
Section 3.4(j). 

DBRS Means Dominion Bond 	Rating Service Limited or its 
successors. 	 . 

Debt. 

. 

. 

. 

Means, in relation to an equity provider, at any time, without 
duplication: 

1. all debts and liabilities, present or future, to which any 
equity provider is or may become subject by reason of any 
obligations incurred on or before the time of calculation, 
whether contingent, unliquidated or otherwise, including, 
without limitation: (a) money borrowed and premiums (if 
any) and accrued/deferred interest (if any); (b) the principal, 
accrued or deferred interest, if any, and premiums, if any, in 
respect of any debenture, bond, note, loan stock or similar 
instrument; any accounts payable and accrued liabilities; (c) 
any deferred or future tax liabilities and deficits under any 
pension plans; (d) outstanding obligations in respect of any 
letter , of 	credit 	issued 	on 	its 	behalf, 	acceptance, 	bill 
discounting or note purchase facility and any receivables 
purchase, factoring or discounting 	arrangement, which 
carries recourse to the equity provider, (e) all Capital Lease 
Obligations; (f) all marked to market amounts; (g) the 
amount of any recourse to any equity provider, in respect of 
any sale, securitization or other asset-backed financing of 
receivables or other assets; (h) any other transaction 
having the commercial effect of (1) a financial borrowing or 
(2) any other raising of money .(other than by or in respect 
of the issue of share equity); and (i) all debts and liabilities 
of any other person referred to in this definition either (1) 
guaranteed directly or indirectly in any manner by an equity . 
provider, or (2) having the commercial . effect of being 
guaranteed directly or indirectly by an equity provider; less 

. 	. 

2. cash, trade receivables, and inventories. 

Deliverables 

. 

Means everything developed for or provided to the Buyer in 
the course of performing under a RES II Contract or agreed 
to be provided to or on behalf of the Buyer by the Supplier 
or its employees, volunteers, agents or subcontractors. 

Delivery Point 
. 

Means a uniquely identified reference point determined in 
accordance with the Market Rules and used for settlement 
purposes in the real-time markets. 

Dollars, dollars, or $ Means Canadian dollars and cents, 	unless otherwise 
specifically set out. 

EBITDA Means, for a fiscal year for an equity provider, the 
aggregate of its (a) Net Income, plus (b) Interest Expense, 
plus (c) Taxes, plus (d) depreciation, plus (e) amortization 
minus (f) any extraordinary (or non-recurring) items. 

Emission Reduction Credits Means the credits associated with the amount of emissions 
to the air avoided by reducing the emissions below the 
lower of actual historical emissions or regulatory limits, 
including "emission reduction credits' as defined in 0. Reg. 
397/01 	made under the Environmental Protection Act 
(Ontario), as amended from time to time, or such other 



regulation as may be promulgated under the Environmental 
-Protection Act {Ontario). , 

Environmental Attributes 

• 

• 

• 

. 

• - 
. 

Means 	environmental 	attributes 	associated 	with 	a 
Renewable 	Generating 	Facility 	having 	decreased 
ehvironmental impacts, and includes: 

(a) rights to any fungible or non-fungible attributes, whether 
arising from the generating facility itself, from the interaction 
of the generating facility with the IESO-Controlled Grid or 
the Local Distribution System or because of applicable 
legislation 	or 	voluntary 	programs 	established 	by 
governmental authorities or agencies; 
(b) any and all rights relating to the nature of the energy 
source as may be defined and awarded through applicable 
legislation or voluntary programs. 	Specific environmental 
attributes include ownership rights to Emission Reduction 
Credits or entitlements resulting from interaction of the 
generating facility with the IESO-Controlled Grid or the.  
Local Distribution System or as specified by applicable 
legislation or voluntary programs, and the right to quantify 
and register these with competent authorities; and 	. 
(c) all revenues, entitlements, benefits, and other proceeds 
arising from or related to the foregoing, 

but shall exclude the Government of Canada's Wind Power 
Production Incentive (WPPI) which may be available in 
connection with the Renewable Generating Facility and any 
rights, title and interest to any nitric oxide and sulphur 
dioXide Emission Reduction Credits, that pertain to the 
Renewable Generating Facility that were available as of 
September 13, 2004 under the Ontario Emissions Trading 
Program 	operating 	under 	Regulation 	397/01 	of 	the 
Environmental Protection Act (Ontario), as amended from 
time to time. 

EPC 	. Means Engineering, Procurement and Construction. 

Evaluation Team Means, 	collectively, 	the 	Ministry's 	personnel 	and 	its 
technical advisors. 	 - 

Excluded Sub-Zones Means: (i) Goderich TS; (ii) 115 kV circuits A5A and. T1M 
. circuits (Alexander TS to Marathon TS); and (iii) any 
existing 28kV distribution circuit. 

Financial Questionnaire Means the financial questionnaire, the form of which is set 
out in Appendix D. 

Fitch IBCA 	. 
. 

Means Fitch IBCA, Duff & Phelps, a division of Fitch Inc., or 
its successors. 

GAAP Means Canadian or U.S. generally accepted accounting , 
principles approved or recommended from time to time by , 
the Canadian Institute of Chartered Accountants or the 
Financial Accounting Standards Board, as applicable, or 
any successor institutes, applied on a consistent basis. 

Government of Ontario Means Her Majesty the Queen in Right of Ontario. 

Hydro One - 	 , Means Hydro One Inc. 	 • 

IESO Means 	the 	Independent 	Electricity 	System 	Operator . 
established under Part II of the Electricity Act, 1998 	of 



Ontario, as amended. 

IESO-Administered Markets Has the meaning ascribed to it by the Market Rules. 

IESO-Controlled Grid 

_ 

Means the IESO—Controlled Grid as defined by the Market 
Rules. 

IESO 	Connection 	Assessment 	and 
Approval 

Means the IESO connection assessment referred to in 
Section 3.4(j). 

Including, or including Means including without limitation. 

Interest Expense 

• 

. 

Means, for any period, the sum of (a) all cash payments 
made on account of any interest on Debt; plus (b) all fees 
payable in respect of any letters of credit or guarantees; 
plus (c) the interest component of any payments on Capital 
Leases; plus (d) the discount amount of any bankers' 
acceptance issued by the equity providers; plus (e) all 
financing, stamping, standby, commitment and other similar 
fees payable by the equity providers; plus (f) commitment 
commission; plus (g) other fees, costs and expenses in the 
nature of financing costs. 

Intermittent Generating Facility Has . the 	meaning 	ascribed 	to 	the 	term 	"Intermittent 
Generator under the Market Rules. 

Investment Grade Credit Rating 

• 

Means a minimum credit rating of (i) BBB— with S&P, (ii) 
Baa3 with Moody's, (iii) BBB low with DBRS, or (iv) BBB-
with. Fitch IBCA, if applicable. 

Letter of Credit Form Means the form attached as Appendix F. 

Local Distribution Company or LDC Means a person licensed by the OEB as a "Distributor" in 
connection with a Local Distribution System. 

Local Distribution System 
. 

. 	. 	 • 

Means a system for conveying electricity at voltages of 50 
kilovolts or less and includes any structures, equipment or 
other things Used for that purpose. 

Market Rules 
. 

Means the rules made under section 32 of the Electricity 
Act, 1998 (Ontario), as amended from time to time. 	. 

MERXT4   Means the national electronic tendering system owned and 
operated by Mediagrif Interactive Technologies Inc. 

Ministry Means the Ministry of Energy of the Government of Ontario.- 

Ministry of Natural Resources, Ministry of 
the Environment, Ministry of Finance, and 
Ministry of Municipal Affairs and Housing 

Shall each refer to the applitable Ministry of the Province of 
Ontario. 

Moody's Means Moody's Investors Service, Inc. or its successor. 

Municipal Solid Waste Means: 
(a) any waste, whether or not it is owned, 

controlled or managed by a municipality; 
and 

(b) solid fuel, whether or not it is waste, that is 
derived in whole or in part from the waste 
included in clause (a) of this definition, 

but which, for greater certainty, shall not include hazardous 
waste, 	liquid 	industrial 	waste, 	gaseous 	waste, 	and 
Renewable Biomass. 

MW Means megawatt. 

MWh Means megawatt-hour. 

Nameplate. Capacity 
• • Means, with respect to a Renewable Generating Facility, 

the 	rated, 	continuous 	load-carrying 	capability 	net 	of 



- - - -- 
parasitic or station service loads, expressed in MW, of the 
-Ren-e—w-gbte---Generating Facility—to—generate--and deliver 
electricity at a given time, and which includes the RES II 
Contract Capacity and that is separately metered under one 
meter. 

Net Income Means, for any equity provider for any period, net income 
for such equity provider for such period determined in 
accordance with GAAP. 

OEB Means the Ontario Energy Board. 

OPA Means the Ontario Power Authority. 

Operating Reserves 	. 

• 

Means..-generation capacity which can be called upon on 
short notice by the IESO to replace scheduled energy 
supply which is unavailable as a result of an unexpected 
outage or to augment scheduled energy as a result of . 
unexpected demand or other contingencies. 

Performance Incentive Payment Means the incentive payment described in Section 5.3. 

Price Ceiling 	 • Means a value, expressed in $/MWh, that is 110% of the 
Weighted Average Price. 

Proponent Means an entity or person that submits one or more 
Proposals in response to this Renewables II RFP. 

Proponent Core Team 

• 

. 

• 

Means, collectively, in respect of a Proposal, each member 
of a Proponent Team which is not at Arm's Length (as that 
term is defined in the RES II Contract) to the Proponent of 
that Proponent Team, or which Controls the Proponent of 
that Proponent Team, but which does not. include the 
Proponent. 	For purposes of this definition, any person or 
entity which owns an interest of 50% or more, or otherwise 
Controls, the Proponent Of that Proponent Team or another - 
member of the Proponent Core Team shall also be deemed 
to be a member of the Proponent Core Team. 

Proponent Core Team Declaration Means the form attached as Appendix M. 

Proponent Non-Core Team . Means, collectively, each member of a Proponent Team 
other than the Proponent and the Proponent Core Team. 

Proponent.Team 

. 

' 

Means, 	collectively, a 	Proponent and 	all 	entities 	and . 
persons (including, without limitation, all equity providers) 
involved in the preparation of the Proponent's Proposals) 
for the Renewables 	II 	RFP 	and/or required 	by 	the 
Proponent to successfully implement its Proposal(s) for the 
Renewables II RFP and to comply with the RES II 
Contract(s). 	For greater certainty, 	members 	of 	the 
Proponent Team shall include the Proponent's Core Team, 
the Proponent's technical, financial and legal 'advisors, and 
any other person otherwise assisting the Proponent in the 
preparation of its Proposal(s), but shall not include any 
lenders or any technical or legal advisors to lenders. 

Proposal 
• 

Means a proposal made pursuant to this Renewables II 
RFP. 	. 

Proposal Price • 

. 

Means the price set out by a Proponent in connection with 
its supply of electricity to the IESO-Administered Markets, 
and stated as a single $/MWh amount in accordance with 
the Renewables II RFP as described in Section 3:6. 

Proposal Price Statement . Means the form of statement set out in Appendix E. 
Proposal Security Means the financial security submitted with the Proposal as 



described in Section 3.8. 

Proposal Submission Deadline Means' August 31, 2005 at 3:00:00 p.m. (EDT), as may be 
amended. 

Related Products 

• 

Means 	all 	Capacity 	Products, 	Ancillary 	Services, 
transmission rights, any Environmental Attributes, and any 
other products or services that may be provided by the 
Renewable Generating Facility from time to time (excluding 
steam and hot water produced by a Renewable Generating 
Facility), that may be traded in the IESO-Administered 
Markets or other markets, or otherwise sold, and which 
shall be deemed to include products and services for which 
no market may exist. 

Renewable Biomass 

• . . • 

Means organic matter that is derived from a plant and 
available on a renewable basis, including organic matter 
derived from dedicated energy crops, dedicated trees, 
agricultural 	food 	and 	feed 	crops, 	and 	waste organic 
material 	from 	harvesting - or 	processing 	agricultural 
products, forestry products (including spent pulping liquor) 
and sewage including manure, provided that 

(i) such organic matter is not Municipal Solid Waste; 

• • 	. 
(ii) such organic matter is not peat or a peat derivative; 

(iii) waste organic material shall not contain any treated by- 
products 	of manufacturing 	processes 	(e.g. 	chipwood, 
plywood, painted or varnished wood, pressure treated 
lumber, or wood contaminated with plastics or metals); and 

. 
(iv) supplementary non-renewable fuels used for start up, 
combustion, 	stabilization 	and 	low 	combustion 	zone 
temperatures shall be no more than 3.00% of the total fuel 
heat input in any calendar year.  

Renewable Generating Facility 
. • 

Means a facility that generates electricity from one or more 
of the following sources: wind, solar, Renewable-Biomass, 
Bio-gas, Bio-fuel, landfill gas, or water. 

Renewables II RFP Means this Renewables II RFP, and any addenda to it. 

RES Contract 
- 

Means a renewable energy supply contract awarded under 
the 300 MW Renewables RFP. 

RES Contract Capacity Means the "Contract Capacity" as that term is defined in a 
RES Contract. 

RES II Contract 
• 

• Means the renewable energy supply contract for the 
Deliverables, 	between 	a 	Supplier 	of 	a 	Renewable 
Generating Facility and the Buyer. 	The standard form of 
the RES II Contract, together with all addenda thereto, will 
be posted on the website: www.ontarioelectricitvrfp.ca. 

RES II Contract Capacity Means that portion of the Nameplate Capacity from which 
electricity and Related Products are purchased pursuant to 
the terms of the RES II Contract. 

Restricted Sub-Zone Has the meaning given to it in Appendix L. 	• 

S&P Means the Standard and Poors Rating Group (a division of 
McGraw-Hill Inc.) or its successors. 

Selected Proponent Means a Proponent whose Proposal(s) has been selected 

' 	v. 
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• 

and accepted by the Ministry, in accordance with this 
Renewables II RFP. 	, 

Self-Scheduling Generation Facility Has the meaning ascribed to it by the Market Rules. 

Source Separated Organics 

• 

. 

Means the organic portion of the Municipal Solid Waste 
collection stream which has been separated from potential 
contaminants such as metal, plastic and glass prior to 
collection and which does not contain any treated by-
products of manufacturing processes or other materials that 
can adversely affect anaerobic processes or cause liquids 
and solids produced through anaerobic processes to 
become hazardous waste. 

Stack Has the-meaning given to it in Section 3.1(c). 

Stage 1 

• 

Means the stage of the Evaluation Team's evaluation of 
Proposals for completeness, as set out in Section 3.1(a) 
and Section 3.2. 	 . 

Stage 2 

• 

Means the stage of the Evaluation Team's evaluation of 
Proposals for compliance with the Technical and Financial 
Mandatory Requirements, as set out in Section 3.1(b) and 
Secticin 3.3. 	 . 	 • 

Stage 3 Means the stage of the Ministry's evaluation of Proposals 
for purposes of the Proposal Price Evaluation, as set out in . 
Section 3.1(c) and Section 3.7. 	 . 

Statutory Declaration Means the form attached as Appendix H.  

Sub-Zone Limit 

- 

Means, with respect to a particular Restricted Sub-ZOne, 
the value, expressed in MW, set out in Appendix L. 

Sub-Zone Screen 
. 

. Means the step of the Proposal Price evaluation described.  
in Section 3.7(a). 	 . 

Supplier _ Means a Selected Proponent which has executed an RES 
II Contract.  

System Impact Assessment Means a system impact assessment referred to in Section 
3.4(j). 

Tangible Net Worth 

• 
. 

' Means an amount determined in accordance with GAAP, 
and calculated as (a) the sum of capital .stock, preferred 
stock, 	paid-in 	capital, 	contributed 	surplus, 	retained 
earnings, 	capital 	reserves, 	and 	cumulative 	translation 
adjustment (whether positive or negative), minus (b) the 
sum of any amounts shown on account of any common 
stock 	reacquired 	by 	the 	Supplier, 	patents, 	patent 
applications, service marks, industrial designs, copyrights, 
trade marks and trade names, and licenses, prepaid 
assets, goodwill and all other intangibles. 

Tax Compliance Declaration Means the form attached as Appendix J. 

Technical and Financial Submission Means that portion of a Proposal submitted by a Proponent 
which comprises the documentation set out in Sections 
3.2(a), 3.2(b) and if applicable 3.9(d). 

Technical Questionnaire Means the technical questionnaire, the form of which is set 
out in Appendix C, 

Term . 
. 

 Means, in the case of a Renewable Generating Facility that 
achieves Commercial Operation on or before December 31, 
2007, the period of time commencing upon the Term 
Commencement Date and expiring on October 31, 2028, 
unless the Supplier elects to have the Term expire twenty 



(20) years after the Term Commencement Date. In all other 
cases, the Term shall mean the period of time commencing 
upon the Term Commencement Date and expiring twenty 
(20) years after the Term Commencement Date. 

Terin Commencement Date Means the later of the Commercial Operation Date and the 
date of the RES II Contract. 

Transmission System Means a system for conveying electricity at voltages of 
more 	than 	50 	kilovolti 	and 	includes 	any structures, 
equipment or other things used for that purpose. 

Transmitter Means a Person licensed as a "transmitter" by the OEB in 
connection with a Transmission System. 

Weighted Average Price 	- Means the weighted average, expressed in $/MWh, of the 
initial Proposal • Prices of all of the Proposals selected 
pursuant to Section 3.7(b), weighted by the expected 
annual electricity output of the Renewable Generating 
Facilities (in MWh) to be delivered in the first year of the 
Term to the Delivery Point. as set out in such Proposals, 
respectively. 

P. 



APPENDIX C: TECHNICAL QUESTIONNAIRE 

Proponents are required to complete this Technical Questionnaire in full, including the attachment of 
additional documents as and where requested. PLEASE BE ADVISED THAT INCLUDING THE 
PROPOSAL PRICE OR ANY OTHER INFORMATION RELATED TO PRICE IN THIS TECHNICAL 
QUESTIONNAIRE WILL LEAD TO THE DISQUALIFICATION OF YOURPROPOSAL. 

1. Proponent Information 

a. Proponent's full registered legal business name and any other name under which it 
carries on business: 

b. Proponent's address, telephone, e-mail and facsimile numbers: 

c. Name, address, telephone and facsimile numbers of the contact person(s) for the 
Proponent 

d. Name of the person who is primarily responsible for the Proposal: 

e. Name of the person who will be managing the operation of the proposed Deliverables: 



f. Whether the Proponent is an individual, a sole proprietorship, a corporation, a 
partnership, a joint venture, an incorporated consortium or a consortium that is a 
partnership or other legally recognized entity: 

g. Name(s) of the proprietor, where the Proponent is a sole proprietor; each of the directors 
and officers where the Proponent is a corporation; each of the partners where the 
Proponent is a partnership and applicable combinations of these when the Proponent is a 
joint venture or consortium, whichever applies: 

2. Executive Summary of Proposal 

An executive summary of the Proposal, with a maximum length of 2 single-sided pages, must be provided 

which should state the following: 

a. that the Proposal is for a Renewable Generating Facility; 

b. the names of the Proponent, each member of the Proponent Core Team, and each 
member of the Proponent Non-Core Team, and any lenders in relation to the proposed 
Renewable Generating Facility; 

c. a short description of the key personnel involved in the preparation of the Proposal and in 
the delivery and operation of the Renewable Generating Facility; 

d. an organization chart that provides a schematic representation of ownership and 
contractual links among all entities or individuals involved in the development, 
construction, financing and operation of the project; 

e. a summary of the business arrandements and financing of the proposed Renewable 
Generating Facility; and 



a short description of the plant and equipment to be used in the Renewable. Generating 
Facility including the technology,-Objeoldaigc-Itic-aticn-of such plant and equipment, as 
well as the proposed Commercial Operation Date of the Renewable Generating Facility. 

Executive summary attached. 

..••■••■ 

3. Project Information 

a.• Project Name 	  

b. State the municipal address (including the city or town) of the project 

c. Source or fuel consumed by facility 

i. ❑Wind 

n. ❑Solar 

❑ Renewable Biomass 

iv. ❑Bio=gas 

v. ❑Bio-fuel 

❑ Landfill gas 

vii. ❑Water 

d. Expected (or Actual) Commercial Operation Date 
(mm/ddlyyyy) 	  

e. RES II 	Contract Capacity in MW 	  

f. Type of Facility (choose one) 

i. ❑The proposed facility is a new Renewable Generating Facility; 

ii. ❑ The proposed facility is a conversion of a generating facility that has, for the 
four most recent quarters of its operation that occurred prior to March 31, 2005, 
used a fuel that is ineligible under this Renewables II RFP for more than 50% 
of the total fuel heat input of such generating facility over that time. If so, 

1. Name and describe the existing generating facility, including a 
description of all fuels used during the four most recent quarters of its 
operation prior to March 31, 2005, the percentage of such ineligible fuel 
to the total fuel heat input of such facility over that time, and supporting 
calculations, using the enclosed attachment, if necessary. 

❑ Attachment enclosed. 



2. ❑ A statement from an independent professional engineer qualified to 
practice engineering in Ontario, certifying that ineligible fuel(s) comprised 
more than 50% of the.total fuel heat input of the existing generating 
facility for the relevant period, is enclosed. 

ill. 	❑ The proposed facility is an expansion or upgrade of an existing Renewable 
Generation Facility that will provide incremental energy from at least 20.0 MW 
of additional capacity above and beyond that which would otherwise have been 
provided by the existing Renewable Generating Facility. If so, 

1. 	Name, and briefly describe, the existing Renewable Generating Facility. 

2. 	Confirm whether the Proponent of the upgrade or expansion is also the 

operator of the balance of the existing Renewable Generating Facility. 

a. ❑ Yes; or 

b. ❑ No. If no, name the operator of the balance of the existing 
Renewable Operating Facility. 

3. 	All or any portion of the output of the existing Renewable Generating 

Facility is subject to a RES Contract. 

a. ❑ Yes. If yes, state the name of the existing Renewable 
Generating Facility, the name of the Supplier, and the 
contract capacity under the RES Contract 

b. ❑ No. 

State whether the Proponent is aggregating.two (2) or more Renewable Generating 
Facilities in the Proposal. Proponents are advised that in the event that the Proponent is 
aggregating two (2) or more Renewable Generating Facilities in the Proposal, and if any 
one or more of the multiple renewable generating facilities is located within a Restricted 
Sub-Zone, then all individual facilities must be located in the same Restricted Sub-Zone, 
and must satisfy all of the requirements of the Renewables II RFP. Choose one: 

i. 	❑ Yes, the Proponent is aggregating two (2) or more Renewable Generating 
Facilities in the Proposal. The requirements set out in Sections 3.4(a)(iv)(A) to 
(E) inclusive of the Renewables II RFP are all satisfied. The municipal 
address, the Capacity, and a brief description of each individual Renewable 
Generating Facility being aggregated is set out in the enclosed attachment; or 

❑ Attachment enclosed 

r 
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h. 	❑ No, the Proponent is not aggregating two (2) or more Renewable 
Generating FaCilltidSTrith—e-PrOpdgel.  

h. State whether the Energy From Nameplate Capacity will be greater than the Total 
Contract Energy (as such terms are defined in the RES II Contract): 

	

i. 	❑ Yes. If yes, answer the subsequent questions below; or 

ii. ❑ No. 

If the answer immediately above is Yes, then state whether the Total Contract Energy 
can, regardless of the cost, be metered separately from the Energy From Nameplate 
Capacity: • 

iii. ❑ Yes; or 

iv. . ❑ No. If no, answer the subsequent questions below. 

If the answer immediately above is No, then confirm whether the Contract Facility 
constitutes a proposed expansion or upgrade of an existing Renewable Generating 
Facility that was in commercial operation for at least the last five (5) calendar years prior 
to the Proposal Submission Deadline: 

v. ❑ Yes, the Contract Facility constitutes a proposed expansion or upgrade of 
an existing Renewable Generating Facility that was in commercial operation for 
at least the last five (5) calendar years prior to the Proposal Submission 
Deadline. The enclosed attachment provides the quantity of electriaity (in 
MWh) generated and delivered by such Renewable Generating Facility for 
each month over the last five (5) calendar years prior to the Proposal 	• 
Submission Deadline. 

❑ Attachment enclosed. Also, select either (A) or (B) below: . 

(A) 	the data setting out the quantity of electricity above is available from and 
can be verified with: 
❑ the IESO; 
❑ the LOG, namely: 	 ; and/or 
❑ Ontario Electricity Financial Corporation; or 

(B) 	❑ enclosed is a certificate provided by the Proponent from an 
independent professibnal engineer qualified to practice engineering in 
the province of Ontario certifying the quantity of electricity (in MWh) 
generated by such existing • Renewable Generating Facility for each 
month over the last fiye (5) calendar years prior to the Proposal 
Submission Deadline; or 

	

vi. 	❑ No, the Contract Facility does not constitute a proposed expansion or 
upgrade of an existing Renewable Generating Facility that was in commercial 
operation for the last five (5) calendar years prior to the Proposal Submission 
Deadline. The Nameplate Capacity of the Facility (in MW) is 	  

i. State the Proposed Connection Point. Please note that if the proposed project has more 
than one Connection Point (whether based on the aggregation of two or more Renewable 
Generating Facilities or a single Renewable Generating Facility with multiple Connection 
Points), if any Connection Point is within anyRestricted Sub-Zone, then all Connection 
Points must be located in the same Restricted Sub-Zone: 



i. ❑ A single line electrical drawing which identifies the point where the Renewable 
Generating Facility is expected to be connected to a Transmission System or a 
Local Distribution System clearly showing area transmission and distribution 
facilities, including the transmission station that is electrically closest to the 
Renewable Generating Facility, is enclosed; and 

ii. ❑ No Connection Point is located within any Excluded Sub-Zone. 

4. Additional Project Eligibility 

Indicate by checking the boxes whether the following criteria are satisfied: 

a. ❑ Project located in the province of Ontario. 

b. 0 Has a RES II Contract Capacity between 20.0 MW to 200.0 MW, inclusive. 

c. ❑ Project supplies energy to the IESO-Administered Markets as a participant through a 
connection to the IESO-Controlled Grid or Local Distribution System. 

d. Choose one of the following: 

i. ❑ Project had not attained commercial operation before January 20, 2004 but will 
attain commercial operation no later than October 31, 2008; or 

ii. ❑ Project attained commercial operation before January 20, 2004 but is an 
expansion or upgrade as described in Section 3.4(a)(i) or a conversion as 
described in Section 3.4(a)(i) of the Renewables II RFP. 

5. Total RES II Contract Capacities 

a. State whether the Proponent or the same Proponent Core Team (other than the 
Proponent) has submitted any other Proposal in.  response to the Renewables II RFP: 

i. ❑ Yes, the Proponent, or the same Proponent Core Team (other than the 
Proponent) has submitted a Proposal or Proposals other than this Proposal in 
response to the Renewables II RFP. 

ii. ❑ No, neither the Proponent nor the same Proponent Core Team (other than 
the Proponent) submitted a Proposal other than this Proposal in response to 
the Renewables II RFP. 

b. If the answer to a. above is yes, indicate by checking each of the boxes below if the 
following criteria are satisfied: 

i. 	❑ The combined RES II Contract Capacities of all Proposals submitted in 
response to this Renewables II RFP by Proponents that are Controlled by any 
member of a Proponent Core Team is less than or equal to 400.0 MW. 

ii. 	❑ The lands of the proposed facility site is located at a distance of at least one 

(1) kilometer from the lands of any other facility or facilities proposed by the 



same Proponent or on behalf of the same Proponent Core Team (other than 
the Proponent), where the combined RES II Contract Capacities set out in the 
Proposals for all such proposed facilities plus the RES Contract Capacity of 
any facilities expended or upgraded by such Proposal, exceeds 200.0 MW. 
For the purposes of this statement, the distance between lands of the proposed 
facilities shall be calculated along the straight-line path between the closest 
points of the boundaries of the lands of the proposed facilities to each other, 
and lands over which a proposed facility enjoys an easement shall be 
considered to be the lands of that proposed facility. 

6. Description of the site and location 

a. Provide a map showing the location of the project site in relation to neighboring roads 
and lands, drawn to a scale of no less than 1:10,000 and no greater than 1:100,000, and 
having a size of at least 6 inches by 6 inches. 

❑ Document(s) enclosed. 

b. Provide a plan of survey or its equivalent delineating the boundaries of the lands for the 
site, including any easements appurtenant to such lands. The survey or its equivalent 
should utilize Universal Transverse Mercator (NAP-83) coordinate to reference the lands 
and appurtenant easements. 

0Document(s) enclosed. 

c. Provide a descriptiori of the project site *and a diagram, clearly indicating anticipated 
placement of key facilities (for example, if a wind facility, show anticipated placement of 
wind turbines). 

❑ Document(s) enclosed. 

7. Control of Site 

a. In accordance with the requirements set out in Section 3.4(e) of the Renewables II RFP, 
provide a copy of one of the following: 

❑ Registered transfer, lease, licence, or other agreement permitting the use of 
the land for the site is enclosed. 

ii. []Written agreement to purchase the land for the site is enclosed. 

iii. []Written agreement entitling the Proponent to an option to purchase, lease, 
licence, or use the land for the site, is enclosed. 

b. To the extent that the Proponent meets the requirements set out in Section 3.4(e) as they 
relate to the submission of copies of standard forms of leases, licences or agreements: 

i. ❑ full copy of such standard form is .enclosed. 

ii. ❑ a statement by the Proponent setting out, in summary form, all information 
(including the parties, description of the site, commencement date, term and 
closing) that is particular to each such individual lease, licence, or agreement, 
as applicable to which the standard form was applied, is enclosed. 



iii. 	❑ a certificate of an officer of the Proponent stating that all of the leases, 
licences, or agreements, as applicable, for all such sites have been signed and 
are in full force and effect is enclosed. 

c. Proponents must identify whether their proposed project involves Crown resources, 
including Crown land for transmission, distribution and ancillary structures. If so, 
Proponents must provide written confirmation from the Ministry of Natural Resources that 
the Proponent has been identified as the "Applicant of Record" or has been granted an 
"Option to Lease Agreement". 

I. 	❑Yes, the proposed project involves Crown resources. 

1. ❑ Confirmation of Proponent as "Applicant of Record" is enclosed; or 

2. ❑ Option to Lease Agreement is enclosed. 

ii. 	❑No, the proposed project does not involve Crown resources. 

d. Proponents must identify whether their proposed project involves lands that are defined 
as reserves under the Indian Act (Canada) or special reserves under Section 36 thereof. 
If so, Proponents must provide written confirmation from the band council for the lands 
that the Proponent has been given permission to use the lands for the proposed project 
with a term starting no later than the milestone date for the commencement of 
construction provided by the Proponent in response to the applicable question in 
Appendix C and expiring no earlier than the end of the Term. 

i. 	❑ Yes, the proposed project involves lands that are defined as reserves under 
the Indian Act (Canada) or special reserves under Section 36 thereof, and 
written confirmation from the band council for the lands is enclosed;or 

ii. 	❑ No, the proposed project does not involve lands that are defined as 
reserves under the Indian Act (Canada) or special reserves under Section 36 
thereof. 

8. Documentation relating to Environmental Assessments 

Pursuant to Section 3.4(f) of the Renewables II RFP, Proponents are to select one of the 
following statements in subparagraphs a, b, or c below: 

a. ❑ The classification of proposed project falls within the Ontario Ministry of the Environment's 
"Guide to Environmental ASsessment Requirements for Electricity Projects" dated March 
2001 as referred to in 0. Reg. 116/01 to the Environmental Assessment Act (Ontario) entitled 
"Electricity Projects". Choose one of the following: 

i. ❑ Category A. 

ii. ❑ Category B. If the project is within Category B, a copy of the "Notice of 
Commencement of a Screening" that has been prepared and published is 
enclosed. 

iii. ❑ Category C. If the project is within Category C, a copy of the "Terms of 
Reference" submitted to the Ministry of Environment is enclosed, together with 
a statement of the date of such submission if it is not already set out on the 
submission. 

r  

b. ❑ The proposed project falls under the "Class Environmental Assessment for Modifications 
to Hydroelectric Facilities" prepared under the Environmental Assessment Act (Ontario). 



i. 	0 Enclosed is a statutory declaration of an officer of the Proponent stating that 
the proposed project falls under the "Class, Environmental Assessment for 
Modifications to Hydroelectric Facilities" together with a copy of all notices that 
are required pursuant to Section 4.2.6 (entitled "ER Planning Process") of the 
Class Environmental Assessment for Modifications to Hydroelectric Facilities. 

c. 0 The proposed project is exempt from the application of the Environmental Assessment 
Act (Ontario). 

i. 	• 0 Enclosed is a statutory declaration of an officer of the Proponent stating that 
the Environmental Assessment Act (Ontario) does not apply to the proposed 
project and providing the specific reasons for such exemption. 

9. Schedule of major project milestones 

MILESTONE EVENT MILESTONE DATE 
(rnm/dd/yyyy) 

Obtaining Project and Site Approvals, and Permitting 

Completion of Connection assessments (including 
receipt of approvals from the IESO, the Transmitter, and 
LDC, as applicable.) 

Engineering, Equipment Procurement and 
Construction Contracts Executed  
Financial Closing 

• 
. . 

Equipment Order 	 . 	 . 

Equipment Delivered 	
.. 

Commencement of Construction 

Completion of Construction 	
. 

Connection of facility to the IESO -: Controlled Grid or 
Local Distribution System 

Commercial Operation, which shall be no later than 
October 31, 2008 

10. Expected energy output of the Renewable Generating Facility 

a. 0 The expected energy output of the facility (in MWh) and a description of how these 
expected quantities were determined are enclosed. If and to the extent that there is data 
relating to the actual electricity output of an existing Renewable Generating Facility that 
was in commercial operation for a period of less than the last five calendar years prior to 
the Proposal Submission Deadline, such data should also be enclosed. 



i. 	If the proposed facility is a wind facility, the following information on wind 
resource data must also be included: 

1. 0 List and summarize any studies that were relied upon by the 
Proponent that were conducted to collect wind data, including the dates 
of the studies, the time period covered. 

2. Number of wind turbines 

Capacity of each turbine (MW) 	  

3. Estimate of the expected annual energy output (in MWh) 

4. Estimates of the expected hourly energy output for an average day in 
each month (in MWh) 

Month 
Avg. Hourly 

Output (MWh) 
• 

• 

. 

. 

Month 
Avg. Hourly 

Output (MWh) 

January July 

February August 

March September 

April . October 

May November 

June December . 
• - 

5. 0 Wind data that supports the estimates of energy delivered and an 
explanation of the method used to develop these estimates. 

ii. 	If the proposed facility is ea water power facility, the following information must 
also be included: 

1. 0 Water flow data used in developing the resource's estimate of 
expected hourly generation for an average day of each month, specifying 
the location at which the measurements were taken to collect such data. 

2. 0 Information on minimum, maximum, and expected average head. 

3. Estimate of the expected annual energy output (in MWh) 

4. Estimates of the expected hourly energy output for an average day in 
each month (in MWh) 

Month 
Avg. Hourly 

Output (MWh) 
Month 

Avg. Hourly 

Output (MWh) 

January July 

February August 



March. September  

April October 	- ---- — -- - 

May November 

June December 

5. ❑ An explanation of the methodology used to translate expected head 
and flow rate into the resource's estimates of energy delivered. 

iii. 	If the proposed renewable project is for Renewable Biomass, Bio-fuel, Bio-gas 
or landfill gas, the following information must also be included: 

1. ❑ Description of the fuel source(s) and describe how such sources are 
available on a renewable basis. If multiple fuel sources are used, provide 
percentage of generation associated with each fuel type. 

2. 0 Description of how each fuel will be extracted or obtained, the amount 
• to be used. 

3. ❑ For projects operating on landfill gas only, list and summarize any 
studies relied upon by the Proponent to measure the fuel source 
including the dates of the studies, the time period and the forecast period 
covered, if any. 

4. Estimate of the expected annual energy output (in MWh) 

5. Estimates of the-expected hourly energy output for an average day in 
each month (in MWh) 

Month . 
Avg. Hourly 

Output (MWh) . 
Month 

Avg. Hourly 
• • 
.Output (MWh) 

January • July 

February • August . 	. 

March September 

April . October 

May November 

June  December 

6. ❑ An explanation of the methodology used to determine the estimates 
of the energy delivered. 



Month 
Avg. Hourly 

Output (MWh) 
Month. 	• 

Avg. Hourly 

Output (MWh) 

January July 

February August 

March September 

April October 	. . 

May November  

June December 

fi 

iv. 	If the proposed renewable project is solar, the following information must be 
included: 

1. ❑ Description of the system details and the estimated useful life of the 
significant plant components, and the expected capacity factor 
degradation over the term of the RES Contract, if applicable. 

2. Estimate of expected annual energy output (in MWh) 	  

3. Estimates of the expected hourly energy output for an average day in 
each month (in MWh) 

4. ❑ An explanation of the methodology used to determine the estimates of 
the energy delivered. 

11. Evidence of progress toward certain approvals and permits 

a. Proponents must have notified the relevant local municipality (or municipalities) or 
planning authority (or planning authorities) of their project in writing. 

i. ❑ A copy of the written notification(s) that have been delivered to the relevant 
local municipality (or municipalities) or planning authority (or planning 
authorities) of the Proponent's project is enclosed. 

ii. ❑ The date(s) of delivery of such notification are as follows, if not set out on 
the notification(s): 

b. With respect to the impact of projects on the electricity system, Proponents. must have 
initiated the appropriate assessments, and must provide the associated documentation. 
Specifically, details of the required assessments are described in Section 3.4(j) of the 
Renewables II RFP. In relation to these requirements, Proponents are required to submit 
each of the following, if required by the aforementioned specifications in connection with 
the facility: 



System impact Ass.essment (by the IESO) 

i. ❑ A copy of the System Impact Assessment (SIA) report that was prepared 
and issued by the IESO for the proposed project is enclosed; or 

ii. ❑ An executed copy of the System Impact Assessment (SIA) Agreement 
between the Proponent and the IESO for the proposed project is enclosed. 

Customer Impact Assessment (by the Transmitter) 

	

i. 	❑ A copy of the completed Customer Impact Assessment or Preliminary 
Customer Impact Assessment report which has been prepared and issued by 
the relevant Transmitter for the proposed project is enclosed; or 

	

H. 	❑ Both of the following two (2) documents are enclosed:. 

1. ❑ An executed copy of a "Preliminary Study Agreement' between the 
Proponent and the Transmitter for the "Preliminary Customer Impact 
Assessment" for the proposed project; and 

2. ❑ A copy of the letter or other documentation from the Transmitter 
evidencing that the application form for a "Preliminary Customer Impact 
Assessment" has been accepted by the Transmitter. 

Connection Impact Assessment (by the LDC) 

	

i. 	❑ A copy of the completed assessment of the project impact on the Local 
Distribution System prepared and issued by the LDC, which would be an -
Impact Assessment, Connection Assessment, Connection Impact Assessment 
or Preliminary Connection Impact Assessment, or equivalent is enclosed; or 

	

u. 	❑ Both of the following two (2) documents are enclosed: 

1. ❑ An executed copy of the "Preliminary Study Agreement" between the 
Proponent and the LDC for the proposed project and 

2. ❑ A copy of a letter or other documentation from the LDC evidencing 
that the application form for a "Preliminary Connection Impact 
Assessment" has-been accepted by the LDC. 

12. Evidence of Proponent Team's prior experience 

Proponents must describe the experience (as defined in Section 3.4(k) of the Renewables II RFP) 
that members of its Proponent Team collectively have in each of the planning, development, 
construction, and operating functions in relation to at least one (1) generating facility, other than 
the propoied Renewable Generating Facility, which entered into commercial operation, by filling 
in the following table for each of the following areas of experience: Planning, Development, 
Construction, and Operation. 

Name of member of Proponent Team (including the names of any specific 

personnel): 

Area of Experience: 



Name of member of Proponent Team (including the names of any specific 

personnel): 

Name of generating facility relating 

to said Experience: 

Length of Experience: 	 . 

Description of Experience (Describe such experience in the form of a resume, 

curriculum vitae, and any professional designations): 

• 



APPENDIX D: FINANCIAL QUESTIONNAIRE 

Proponents are required to complete this Financial Questionnaire in full, including the attachment of 
additional documents as and where requested. PLEASE BE ADVISED THAT INCLUDING THE 
PROPOSAL PRICE OR ANY OTHER INFORMATION RELATED TO. PRICE IN THIS FINANCIAL 
QUESTIONNAIRE WILL LEAD TO THE DISQUALIFICATION OF YOUR PROPOSAL. 

Please note: all dollar amounts are to be expressed in Canadian dollars. 

1. 	Complete Description of the Financing Plan of the Project 

a. 	Using the table below, repeated for each source of financing, funding or credit support, 
set out all sources of current and future financing, funding or credit support for the 
project, including the names of all sources and the amounts of (i) debt, (ii) equity and (iii) 
other funds being provided. Loans from affiliated entities, project partners, and loans that 
are subordinated to the primary or senior project financing should be reported as equity. 

Name of Entity providing Financing: 

Type of Financing [i.e. equity, debt, or other 

(if other, describe source)]: 

Amount of Funds to be. Provided: 

❑ Desdription is continued on the attached. 

b. 	State the total amount of financing for the project provided from each of: (i) equity, (ii) 
debt, and (iii) other sources, and the total amount of financing for the project, based on 
the information set out in Question 1.a. above. 

Total Equity Financing: 

Total Debt Financing: 

Total Financing from Other Sources: 



Total of All Sources of Financing: 

2. Equity Sources of Financing 

a. 	If, and to the extent that, equity is a source of financing for the proposed project but such 
equity is not in place as of the date of the Proposal, the Proponent shall provide a 
commitment letter stating the equity provider's Agreement in Principle, containing the 
required elements set out below, to put its equity in place by the milestone date for 
financial closing set out in the Technical Questionnaire, and the amount of its equity 
contribution. 

The required elements of an Agreement in Principle for an equity provider are as follows: 

An Agreement in Principle. for an equity provider must state, at a minimum: (1) that such 
equity provider has reviewed the Renewables RFP, the RES II Contract, and the 
financial model (including projected costs and revenues) of the proposed project; (2) the 
amount of its equity commitment; and (3) that such equity provider agrees in principle to 
advance or provide the amount of equity financing specified in the commitment letter by 
the milestone date for financial closing specified by the Proponent in response to the 
Technical Questionnaire, subject to the satisfaction of specific objective conditions. The' 
commitment letter must disclose any and all of such objective conditions. However, a 
commitment that is conditional on amending the . RES II Contract in any manner 
inconsistent with Section 11.3 thereof will not be considered sufficient to satisfy the 
minimum mandatory financial requirements of theRenewables II RFP. 

❑ Commitment letters from equity providers, if any, proposing to provide equity 
are enclosed. 

b. 	If, and to the extent that, the equity structure of the Proponent is in place as of the date of 
the Proposal, the Proponent must submit a confirmation letter from each equity provider 
confirming that its equity is in place and the amount of its equity contribution. 

❑ Confirmation letters from actual equity providers, if any, are enclosed. 

c. 	If, and to the extent that, equity is a source of financing for the proposed project, then: 

Provide the name, percentage of total project equity held, and Tangible Net Worth of any 
one equity provider who accounts for 35% or more of the total project equity, or if 
applicable, any group of equity providers who together account for the 35% or more of 
the total project equity, together with each such equity provider(s)' percentage 
contribution of total project equity. Each such equity provider must have a Tangible Net 
Worth which satisfies the applicable criteria set out in Figure 1 below, as applicable: 

• • 

r. 



d. 

Figure 1: Selecting the Applicable Value of Tangible Net Worth (in $/MW). 

?..t 

Zi 	t4t  
,4 

_..._, 
•Pi.-7-tS!SS's..XX.g"-r 

.a 	Ii5:-anti.inoluoleg., 	
• 

_,,off.Ota 
,i,g" 	1.: 	-1-1F. ,-,, 	.... $125,000/MW 

,...-,..roje 	,Inana 	.  ,... 	• 
..--. 	- 	t..i.4.. 	.,.:.,,k,,, 	• •74'.'..k:: 2 'AY)  	1 	pci  ir.rct 	Ing 	. 	: ;: 	-,.. 

• —., .a.f....... 	‘ 
.v ago 	„a boto A a 	- -  

$250,000/MW 

• .A.''''.474*4:,,t-:. 	a:iiIe ta-.,,,,, 

,ZiIvy-7,-6 <v-g-c.....',- 	tz. 	' •. 	•I 

	

. .5.6.i  yott,..-a 	incI 	• in 	§... : 	. ° 	" - 	- ;:. 	.D.:ftve $375,000/MW • 
4.11.2.-.-e n.„:„. 	....,.. 	..:.4 	., 

,.. ....-F 
Terikit 0'a 	AP •I 0 	0 

$500,000/MW • ' " 	, 	'''''..,...,...____„...."::',4=--.... 	:-.7.°.“.z....-•,.......,;...-;$ 	--;4.-  

List all equity providers named in response to Question 2(c) above that are also providing 
equity in respect of another project submitted by the same Proponent or the same 
Proponent Core Team and indicate all projects in respect of which equity is being 
provided, the amount(s) being provided to such projects and the corresponding % of 
Total Project Financing that such equity contributions represent 	• 



e. 	For each such equity provider named in Question 2(c) of this questionnaire: 

i. 	Provide the audited annual financial statements of such equity provider(s) for 
either the most recently completed fiscal year or for the most recently completed 
four (4) quarters on a rolling basis: 

❑ Audited annual financial statements for the most recently completed fiscal 
year are enclosed; or 

❑ . Audited annual financial statements for the most recently completed four (4) 
quarters on a rolling basis are enclosed. 

If audited annual reports or financial statements are not available, then an officer 
of the equity provider must confirm, to the best of his or her knowledge, that such 
financial statements present fairly, in all material respects, the financial position 
of the equity provider in conformity with generally accepted accounting principles 
in Canada or the United States consistently applied. 

❑ Officer's certificate(s) confirming that the financial statements 
present fairly, in all material respects, the financial position of the equity 
provider in conformity with generally accepted accounting principles in 
Canada or the United States consistently applied is/are enclosed. 

iii. 	Whether the finaricial statements are audited or unaudited, an officer of each 
applicable equity provider must confirm, to the best of his or her knowledge, that 
there are no facts or circumstances that would materially adversely affect the 
equity provider's financial condition as set out in the annual reports or financial 
statements described above, by providing: 

❑ Officer's certificate(s) confirming that there are no facts or 
circumstances that would materially adversely affect the equity provider's 
financial condition as set out in the enclosed annual reports or financial 
statements described is/are enclosed; or 

❑ A copy of a public update required by SeCtion 3.5(a)(ii)(B)(2) is 
included for each equity provider that has shares or units of ownership 
that are listed on a recognized stock exchange. 

iv. 	State whether there are facts or circumstances that would materially adversely 
affect the equity provider's financial condition as set out in the annual reports or 
financial statements: 

❑ Yes, there are facts or circumstances that would materially adversely 
affect the equity provider's financial condition and the statutory 
declaration required by Section 3.5(a)(ii)(B) is enclosed. 

❑ No, there are no facts or circumstances that would materially 
adversely affect the equity provider's financial condition. 

v. 	State whether there are facts or circumstances that are reasonably expected to 
materially adversely affect the equity provider's financial condition as set out in 
the annual reports or financial statements: 

❑ Yes, there are lids or circumstances that are reasonably expected to 
materially improve the equity provider's financial condition and the 
statutory declaration permitted by Section 3.5(a)(ii)(C) is enclosed. 



w 0 No, there are no facts or circumstances that would materially improve 
the equity provider's financial tanditiorr.• -- 	- - 

f. 	In addition, for each such equity providers named in Question 2(c) of this questionnaire, 
provide the documentation required from one of the following three options, as set out 
below: 

i. 	Investment Grade Credit Rating 

All available credit ratings of the equity provider, if the equity provider has an 
Investment Grade Credit Rating which satisfies the minimum InVestment Grade 
Credit Rating requirement from the following agencies: Standard and Poor's 
Rating Services (S&P), Moody's Investors Services Inc. (Moody's), Dominion 
Bond Rating Service Limited (DBRS), and Fitch IBCA if applicable. 

0 Investment Grade Credit Ratings enclosed; or 

.1f the equity provider does not have an Investment Grade Credit Rating, then 
provide a confirmation letter from a financial institution meeting the requirement 
of a Category A Lender that the equity provider(s) has credit available under an 
approved facility. For greater certainty, evidence of funds on deposit or cash 
equivalents, being assets that would be recorded pursuant to GAAP as 'cash' on 
the balance sheet of the equity provider(s), will not be sufficient to satisfy This 
requirement Check the following box: 

❑ Confirmation letter for each such equity provider enclosed; or 

iii. 	Provide a certificate of an officer of the equity provider setting out the debt 
coverage ratio of the equity provider; which shall be calculated as at the last day 
of the most recently completed fiscal year or the last day of the most recently 
completed four (4) quarters on a rolling basis, by dividing (a) Debt, by (b) 
EBITDA, which ratio must be no greater than 7:1. Please refer to the definitions 
for Debt and EBITDA set out in Appendix B — Glossary of Terms. The certificate 
of the officer shall also set out the calculations of Debt and EBITDA (indicating 
whether the calculation was based on the most recent fiscal year on the most 
recent four (4) quarters). 

Debt 	  

EBITDA: • 

Ratio of Debt to EBITDA is 	 to 1. . 

El Audited financial statements of the equity provider or statutory 
declaration of an officer of the equity provider enclosed per Section 
3.5(a)(iii)(C). 

❑ Officer's Certificate or public update enclosed per Sections 
3.5(a)(iii)(C)(3) or 3.5(a)(iii)(c)(4), as applicable. 

❑ Statutory declaration regarding material adverse effect on operating 
reserves from cash flow enclosed, per Sections '3.5(a)(iii)(CX5) or 
3.5(a)(iii)(C)(6), as applicable. 

1,3 Statutory declaration regarding material improvements on operating 
reserves from cash flow enclosed, per Sections 3.5(a)(iii)(CX7) or 
3.5(aXiii)(C)(8), as applicable. 

3. 	Debt Sources of Financing 



a. 	lf, and to the extent that the debt is a source of financing for the proposed project state 
whether any such debt has already been put in place, such that the financing is available 
to be drawn upon by the Proponent, and provide a confirmation letter stating the amount 
of debt that has been provided by each such debt provider. 

❑ Yes, debt has already been put in place for the project and confirmation 
letters for all lenders that have already committed funds to the project are 
enclosed 

❑ No, there is no debt that has been put in place at this time. 

b. 	For each lender that is listed in the financing plan, identify whether they are a Category A 
Lender or a Category B. Lender. 

i. ❑ All lenders listed as Category A Lenders meet the requirements of Sections 
3.5(b)(ii)(A)(1) and (2). 

ii. ❑ All lenders listed as Category B Lenders have a Tangible Net Worth of at 
least $1,750,000/MW of RES II Contract Capacity 

❑ Audited financial statements for all lenders listed as Category B 
Lenders per Section 3.5(b)(ii)(B) are enclosed. 

c. 	If, and to the extent that, debt is a source of financing for the proposed project that has 
not yet been put in place, then provide a commitment letter from each of the lenders that 
have committed to the project containing all of the applicable requirements as set out 
below. 

i. 	❑ Commitment letters (in the required form) for all Category A and Category B 
Lenders that have committed to provide financing are enclosed. 



The minimum required elements of a commitment letter for a Category A Lender 
are as follows: 

A commitment letter for a Category A Lender must state, at a minimum: (1) that such 
Category A Lender has reviewed the Renewables II RFP, the RES II Contract, and the 
financial model (including projected costs and revenues) of the proposed project; (2) the 
amount of its debt commitment; and (3) that the Category A Lender is highly confident 
that it will advance, provide or underwrite the amount of debt financing specified in the 
commitment letter by the milestone date for financial closing specified by the Proponent 
in response to the Technical Questionnaire, subject to the satisfaction of specific 
objective conditions. The commitment letter must disclose any and all of such objective 
conditions. However, a commitment that is conditional on amending the RES II Contract 
in any manner inconsistent with Section 11.3 thereof will not be considered sufficient to 
satisfy the minimum mandatory financial requirements of the Renewables II RFP. 

The minimum required elements of an commitment letter for a Category B Lender 
are as follows: 

A commitment letter for a Category B Lender must state, at a minimum: (1) that such 
Category B Lender.has reviewed the Renewables Il.  RFP, the RES II Contract, and the 
financial model (including projected costs and revenues) of the proposed project; (2) the 
amount of its debt commitment; and (3) that the. Category B Lender agrees in principle to 
advance or provide the amount of debt financing specified in the commitment letter by the 
milestone date for financial closing specified by the Proponent in response to the 
Technical Questionnaire, subject to the satisfaction of specific objective conditions. The 
commitment letter must disclose any and all of such objective conditions. However, a 
commitment that is conditional on amending the RES II Contract in any manner 
inconsistent with Section 11.3 thereof will not be considered sufficient to satisfy the • 
minimum mandatory financial requirements of the Renewables II RFP. 

4. 	Sources of Financing other than Debt or Equity 

a. 	If, and to the extent that, the financing plan specifies a source of financing for the 
proposed project other than debt or equity, provide a commitment letter from each such 
source of financing stating its agreement in principle to: provide such financing by the 
milestone date for financial closing as set out in the Technical Questionnaire and the 
amount of its proposed financial contribution. . 

The minimum required elements of an commitment letter for a source of financing 
other than debt or equity are as follows: 

A commitment letter for a source of financing other than debt or equity must state, at a 
minimum: (1) that such source of financing has reviewed the Renewables II RFP, the 
RES II Contract, and the financial model (including projected costs and revenues) of the 
proposed project; (2) the amount of its commitment; and (3) that the source of financing 
agrees in principle to advance or provide.  the amount of financing specified in the 
commitment letter by the milestone date for financial closing specified by the Proponent , 
in response to the Technical Questionnaire, subject to the satisfaction of specific 
objective conditions. The commitment letter must disclose any and all of such objective 
conditions. However, a commitment that is conditional on amending the RES II Contract 
in any manner inconsistent with Section 11.3 thereof will not be considered sufficient to 
satisfy the minimum mandatory financial requirements of the Renewables II RFP. 

Commitment letters from all sources of non-debt and non-equity financing are 
enclosed. 



APPENDIX E: PROPOSAL PRICE STATEMENT 

This Proposal Price Statement is to declare the Proponent's Proposal Price. Proponents must submit 

their Proposal Price in a separate, sealed, opaque envelope as described in Section 3.6 of the 

Renewables II RFP. It will only be unsealed and viewed if the Proponent's Proposal is determined to be 

complete (Stage 1) and meets the technical and financial requirements (Stage 2). 

A Proposal Price is a price expressed in Canadian Dollars per MWh that includes, without limitation, the 

cost of energy from the Renewable Generating Facility and all development (including obtaining required 

permits and approvals), construction, financing, operations, maintenance and capital improvement costs 

for the project, including those related to connecting the facility to the IESO-Controlled Grid or to a Local 

Distribution System, as applicable. The Proposal Price shall be exclusive of applicable GST and PST 

payable by the Buyer in respect of the energy and Related Products purchased under the RES II 

Contract. 

The Proposal Price must be entered precisely in numeric form using all of the boxes provided below 

without further information, condition, or qualification whatsoever in the Proposal. Prospective 

Proponents are advised that any deviation from this required format whatsoever, including the 

provision of a price range, conditional price, qualified price, or an incomplete price, shall result in 

disqualification of the Proposal. 

Proposal Price: $ 	 ■ 	MWh 

. ice  

r. 
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...AFEENDIX.ELEBOP05A1- SECURITY (LETTER OF CREDITFORM)_ 

DATE OF ISSUE: 	 [Insert Date] 	. 

APPLICANT: 	 [Insert Proponent's Name] 

BENEFICIARY: 	 Her Majesty the Queen in right of Ontario 

AMOUNT: 	 • 

EXPIRY DATE: 	 [Insert Expiry Date, being a minimum of one 

hundred and twenty (120) days after the 

Proposal Submission Deadline] 

EXPIRY PLACE: 	 Toronto Counters of the issuing financial institution 

CREDIT RATING: 

TYPE: 

[Insert credit rating only if the issuer is not a 

financial institution listed in either Schedule I or 

II of the Bank Act] 

Irrevocable and Unconditional Standby Letter Of 

Credit 

Number: • 

We hereby authorize you to draw on [insert name of Bank and Bank's address] in respect of 

irrevocable and unconditional standby letter of credit No. • (the 'Credit"), for the account of the Applicant 

-up to an aggregate amount of $* (Canadian dollars) available by your drafts at sight, accompanied by the.  
Beneficiary's signed certificate stating that 

"The Applicant [whose Proposal has been selected and accepted by the 
Beneficiary, [has failed to sign the RES 11 Contract or has failed to 
deliver the Completion and Performance Security within ten (10) 
Business Days of the date on which the Applicant was given the final 
RES II Contract to sign,] or [has made a material misrepresentation in 
the Proposal,] or [is in breach or default of the Renewables II RFP] and 
therefore the Beneficiary is entitled to draw upon the Credit in the 
amount of the draft attached hereto." [as applicable] 

Drafts drawn hereunder must bear the clause "Drawn under irrevocable and unconditional Standby Letter 

of Credit No. [insert number] issued by [the bank] dated [insert date]". 

This Credit is issued in connection with the Request for Proposals for up to 1,000 MW of Renewable 

Energy Supply issued by the Ontario Ministry of Energy and dated June 17, 2005, as amended (the 

"Renewables II RFP") and the Proposal dated [insert date of Proposal] submitted by the Applicant in 

response thereto (the "Proposal"). 



We engage with you that all drafts drawn under, and in compliance with the terms of this Credit will be 

duly honored, if presented at the counters of [insert the bank] in Toronto, [insert bank's address] at or 

before 5:00 p.m. (EST) on [insert the expiry date]. 

It is a condition of this Credit that if there should be an interruption of the issuing bank's business upon 

the expiry date, arising out of any of the circumstances provided for in Article 17 of the Uniform Customs 

and Practice for Documentary Credits (1993 Revision), International Chamber of Commerce Publication 

No. 500, this Credit shall automatically be extended to the first following day on which the issuing bank 

resumes business. This Credit is subject to the Uniform Customs and Practice for Documentary Credits 

(1993 Revision), International Chamber of Commerce Publication No. 500. This Credit shall be governed 

by and construed in accordance with the laws of the Province of Ontario, without regard to principles of 

conflict of laws. The place of jurisdiction shall be the Courts of the Province of Ontario. 

[BANK OR QUALIFIED FINANCIAL INSTITUTION] 

By: 

Authorized Signatory 



—APP-ENDIXG: PROP_0_5_A_L$ECURITY (BID BOND FORM) 

BID BOND 

Bond No.: 

Bond Amount: $(6) 

[Insert Proponent's name] as Principal, hereinafter called the Principal, and [insert Surety's name] a 

corporation created and existing under the laws of [insert originating jurisdiction] and duly authorized 

to transact the business of Suretyship in the Province of Ontario as Surety, hereinafter called the Surety, 

are held and firmly bound unto Her Majesty the Queen in right of Ontario as. Obligee, hereinafter called 

the Obligee, in the amount of 0/100.00 Dollars ($1) of lawful money of Canada, for the payment of which 

sum the Principal and the Surety bind themselves, their heirs, executors, administrators, successors and 

assigns, jointly and severally. 

WHEREAS, the Principal has submitted a written proposal to the Obligee dated the (insert date of 

Proposal, hereinafter called the Proposal, for the development and operation of a renewable generating 

facility in the Province of Ontario to generate and supply electricity, in response to a Request for 

Proposals for up to 1,000 MW of Renewable Energy Supply issued by the Ontario Ministry of Energy and 

dated June 17, 2005, as amended (hereinafter called the Renewables 11 RFP). 

The condition of this obligation is that the Principal has failed to 
sign the RES II Contract or has failed to deliver the Completion and 
Performance Security within ten (10) Business Days of the date on 
which the Applicant was given the final RES 11 Contract to sign, or 
the Principal has made a material misrepresentation in its Proposal, 
or the Principal is in breach or default of the Renewables II RFP, in 
which case the Principal and the Surety will pay unto the Obligee 
the entire amount of the Bid Bond; otherwise, this obligation shall 
be null and void. 

The Principal and the Surety shall not be liable for a greater sum than the Bond Amount. 

Any suit under this Bond must be instituted before the expiration of twelve (12) months from the date of 

this Bond. 

No right of action shall accrue hereunder to or for the use of any person or corporation other than the 

Obligee named herein, or the successors or assigns of the Obligee. 

The Surety confirms that as of the date of this Bond, it has a financial strength rating of A- or higher by 

A.M. Best in financial size category VIII or higher. 



IN WITNESS WHEREOF, the Principal and the Surety have Signed and Sealed this Bond this • day of 

• , 2005. 

[PRINCIPAL] 

By 

  

Name: • 
Title: • 

I have the authority to bind the Principal. 

[SURETY] 

By 

Name: • 
Title: • 

I have the authority to bind the Surety. 

L 



APPENDIX H: STATUTORY DECLARATION 

• 

PROVINCE OF ONTARIO 

TO WIT 

IN THE MATTER OF a proposal dated • 2005 to 

which this Declaration forms an integral part (the 

"Proposer) prepared by • (the Proponent"), and 

submitted in response to a Request for Proposals for 

up to 1,000 MW of Renewable Energy Supply issued 

by the Ontario Ministry of Energy and dated June 17, 

2005, as amended (the "Renewables H RFP") 

   

I, • 

OF THE • 

IN THE • 

SOLEMNLY DECLARE THAT 

1. I am the • of the Proponent and as such, have knowledge of the matters declared below, and am 
duly authorized by the Proponent to execute this declaration. All capitalized terms used in this 
declaration, unless otherwise stated, have the meanings ascribed to them in the Renewablin II 
RFP. 

PROPOSAL VALIDITY AND PROPOSAL SECURITY 

2. All statements, specifications, data, confirmations, and information that have been set out in the 
Proposal, including, without limitation, the Technical and Financial Questionnaires, are complete 

• and accurate in all material respects. 

' 
	

3. The Proposal is valid, irrevocable, and open for acceptance, until 5:00 P.M. (EST) on the one 
hundred and twentieth (120th) day after the Proposal Submission Deadline. 

4. The Proponent has consented, pursuant to subsection 17(3) of the Freedom of Information and 
Protection of Privacy Act (Ontario), to the disclosure, on a confidential basis, of the Proposal by 
the Ministry to the Evaluation Team and the Ministry's other advisors retained for the purpose of 
evaluating or participating in the evaluation of the Proposal. 

5. The Proponent has received and reviewed the Renewables II RFP issued by the Ministry, 
together with any and all addenda thereto either posted on the www.ontarioelectricityrfp.ca   
website or mailed to the Proponent from time to time, up to and including the Deadline for Issuing 
Addenda on August 5, 2005, and including Addendum No. 2 posted on the 
wvoiv.ontarioelectricitvifo.ca  website on August 18, 2005. 

6. The Proponent has received and reviewed the final RES II Contract issued by the Ministry, 
together with any and all addenda thereto either posted on the www.ontarioelectricityrfo.ca   
website or mailed to the Proponent from time to time, up to and including the Deadline for Issuing 
Addenda on August 5, 2005, and including Addendum No. 2 posted on the 
www.ontarioelectricityrfp.ca  website on August 18, 2005, and has agreed to be bound by the 
terms of the RES II Contract. 



7. Neither the Proponent, the proposed Renewable Generating Facility described in the Proposal, 
nor any member of the Proponent Team is the subject of any bona fide legal proceedings, 
investigation or regulatory hearings that could materially impact the financial condition of the 
Proponent or any of the entities involved in financing and operations for the proposed Renewable 
Generating Facility. 

8. The Proponent has agreed that the Ministry of Energy shall be able to draw upon the full amount 
of the Proposal Security if the Proponent, having become a Selected Proponent, has failed to 
sign the RES II Contract or has failed to deliver the Completion and Performance Security to the 
Ministry of Energy Within ten (10) Business Days of the date on which the Proponent was given 
the final RES II Contract to sign, or has made a material misrepresentation in the Proposal, or is 
in breach or default of the Renewables II RFP. 

9. If Section 3.4(a)(vii)(A) and/or Section 3.4(1) of the Renewables II RFP is applicable to the 
Proponent, the Proponent hereby authorizes and consents to the disclosure by Ontario Electricity 
Financial Corporation, the IESO or the LDC, as applicable, to the Evaluation Team of any data 
that is in the possession of Ontario Electricity Financial Corporation, the IESO, or the LDC, as 
applicable, that relates to the quantity of electricity (in MWh) generated by the Renewable 
Generating Facility for each month over the last five (5) calendar years prior to the Proposal 
Submission Deadline. 

NON-COLLUSION 

10. In preparing the Proposal, no member of its Proponent Team has discussed or communicated 
any information relating to its Proposal(s) with Another Proponent Team. 

11. The Proponent 

(a) is not a member of any other Proponent Team, except as a Proponent of a Proponent 
Team that is not Another Proponent Team; 

(b) has not coordinated its Proposal Price Statement or any other aspect of any of its 
Proposal(s) with Another Proponent Team; 

(c) has no knowledge of the contents of a• proposal submitted by Another Proponent Team; 
and 

(d) has kept and will continue to keep the Proposal confidential until the Suppliers are 
publicly announced. 

12. No member of its Proponent Core Team has entered into any agreement or arrangement with 
any member of Another Proponent Core Team, which: 

(a) may, directly or indirectly, affect the Proposal Price Statement or any other aspect of the 
Proposal(s) submitted by the Proponent and/or Another Proponent Team; or 

(b) may result in any member of its Proponent Core Team controlling, directly or indirectly, 
more than 400.0 MW of RES II Contract Capacity under two or more RES II Contracts. 

13. No member of the Proponent Core Team has provided advice or assistance in the preparation of 
the Proposal(s) of Another Proponent Team. 

r'. 
it 	, 

14. No member of its Proponent Non-Core Team has provided any advice or assistance in the 
preparation of the Proposal(s) of Another Proponent Team. In the alternative, if such person has 
provided such advice or assistance to Another Proponent Team, or if such person will be privy to 
information relevant to Another Proponent Team's Proposal(s), then the Proponent has taken 

ti 



and/or put in place, or caused to be taken and/or put in place, appropriate measures or 
protections to ensure that such person does not serve as a conduit for the exchange, sharing or 
comparison of information relating to any Proposal between multiple Proponent Teams. 

15. Only one Proposal has been entered by this Proponent for this proposed Renewable Generating 
Facility. 

AND I make this solemn declaration conscientiously believing it to be true, and knowing that it is of the 

same force and effect as if made under oath. . 

DECLARED BEFORE ME at the • of • , in the 

[County/Region] of •, on •. 

Commissioner for taking affidavits 
	

Name 

yr 



APPENDIX CONFLICT OF INTEREST DECLARATION 

PROVINCE OF ONTARIO 

TO WIT 

IN THE MATTER OF a proposal dated • , 2005 to 

which this Declaration forms an integral part (the 

Proposal") prepared by • (the Proponent), and 

submitted in response to a Request for Proposals 

for up to 1,000 MW of Renewable Energy Supply 

issued by the Ontario Ministry of Energy and dated 

June 17, 2005, as amended (the "Renewables II 

RFP") 

I, 

OF THE • 

IN THE • 

SOLEMNLY DECLARE THAT 

  

	

1. 	I am the • of the Proponent and as such, have knowledge of the matters declared below, and 

am duly authorized by the Proponent to execute this declaration. All capitalized terms used in 

this declaration, unless otherwise stated, have the meanings ascribed to them in the Renewables 

II RFP. 

I--  

	

2. 	By checking one of the following boxes that applies, I confirm that 	 L 
-....., 

(a) 0 	"NO" - there•is not, nor was there, any actual or potential Conflict of Interest 
relating to the preparation of the Proposal. 	 , 	 1":- 

_ 
(b) 0 	"YES" - there is, or was, an actual or potential Conflict of Interest relating to the 	 -7-  

preparation of the Proposal. 	 ,--, 

(Note to Proponent: If you placed a checkmark in the box marked "NO", do not complete any of 
paragraphs 3, 4, and 5. If you placed a checkmark in the box marked "YES" above,' complete 
each of paragraphs 3, 4, and 5.] 

3. 	The following is a list of actual or potential Conflicts of Interest relating to the preparation of the 
Proposal or the performance of the contractual obligations contemplated in the Renewables II 
RFP: 

   

   

   

   



In submitting the Proposal, the Proponent:  has /has no [Note to Proponent: Strike out the 
inapplicable portion] knowledge of or ability toa■ibillt-Mt—of confidential information of the 
Crown in right of Ontario (other than confidential information which may have been disclosed by 
the Ministry to the Proponents in the normal course of the Renewables II RFP) which is relevant 

- to the Renewables II RFP or the Proposal. 

The following individuals, as employees, advisors, or in any other capacity (a) participated in the 
preparation of the Proposal; AND (b) were employees of the Ontario Public Service ("OPS") and 
have ceased that employment since April 23, 1997: 

Name of Individual: 

Job Classification (of last position with OPS): 

Ministry/Agency (where last employed with OPS): 

Last Date of Employment with OPS: 	. 

Name of Last Supervisor with OPS: 

Brief Description of Individual's Job Functions {at-last position with OPS): 

Brief Description of Nature of Individual's Participation in Preparation of Proposal: 

(Repeat above for each identified individual. If there are no identified individuals, state °N/A') 

6. 	The Proponent has agreed that, upon request by the Ministry, the Proponent shall provide the - 
Ministry with a Conflict of Interest Declaration from each individual identified in paragraph 5 
above in the form prescribed by the Ministry. 

AND I make this solemn declaration conscientiously believing it to be true, and knowing that it is of the 

same force and effect as if made under oath. 

DECLARED BEFORE ME at the • of • , in the 

[County/Region] of •, on •, 2005. 

Name Commissioner for taking affidavits 



APPENDIX J: TAX COMPLIANCE DECLARATION 

The Government of Ontario expects Proponents to pay their provincial taxes on a timely basis. In this 

regard, Proponents are advised that the Government of Ontario requires a declaration from the 

Proponent that the Proponent's provincial taxes are in good standing. 

In order to be considered for an award of a RES II Contract, the Proponent must submit the following tax 

compliance status statement and the following consent to disclosure: 

Declaration  

The Proponent hereby certifies that 	  

(legal name of Proponent) 

r: 

  

  

at the time of submittihg its Proposal is in compliance with all of the tax -statutes administered by the 

Ministry of Finance for Ontario and that, in particular, all returns required to be filed under all provincial tax 

statutes have been filed and all taxes due and payable under those statutes have been paid or 

satisfactory arrangements for their payment have been made and maintained. 

Consent to Disclosure 

The Proponent consents to-  the Ministry of Energy releasing the taxpayer information described in this 

Declaration to the Ministry of Finance as necessary for the purpose of verifying that the-  Proponent is in 

compliance with all of the tax statutes administered by the Ministry of Finance. 

Dated at 	 this 	day of 	 

[Proponent] 

Per: (authorized signing officer) 

(Print Name) 

(Title) 

(Phone No.) 

(Fax No.) 

2005. 

1' - 



APPENDIX K: PROPOSAL RETURN LABEL 

AFFIX THIS LABEL TO YOUR PROPOSAL SUBMISSION PACKAGE ENVELOPE 

Prospective Proponent.to complete the following: 
(Full Legal Name and Address) 

NAME 	 •  RFP No. SSB-071540 

NAME 	  

ADDRESS 

CONTACT 	  

PHONE .  NO. 	  

FAX NO. 	  

E-MAIL ADDRESS •  

PROPOSAL SUBMISSION DEADLINE: 
Date: August 31, 2005 

Time: 3:00:00 pm (EDT) 

Shared Services Bureau 
Strategic Procureffient Branch 
Tenders Office 

. 56 Wellesley St. West, 2nd  Floor 
Toronto, Ontario, M5S 2S3 

Attention: Renewables It RFP 

Important Instructions 

Proposals must be submitted in a sealed package(s) to the address indicated on the Proposal Return Label 
between the hours of 9:00 a.m. and 5:00 p.m. (EDT), Monday through Friday <excluding Statutory Holidays), 
AND NO LATER THAN THE PROPOSAL SUBMISSION DEADLINE NOTED ABOVE. 

The Shared Services Bureau/Ministry of Energy does not accept responsibility for Proposal submissions 
directed to any location other than the Shared Services Bureau address indicated on the label above. 

Failure'to affix this Label to your submission envelope/ package may also result in Submissions not being 
recognized as Proposals. This could result in your Proposal arriving late at the Tenders Office and will be 
deemed late, disqualified and returned to the Prospective Proponent. 

PROPOSALS RECEIVED BY FAX OR ANY OTHER KIND OF ELECTRONIC TRANSMISSION WILL BE 
REJECTED. 



APPENDIX L: RESTRICTED SUB-ZONES 

This Appendix L contains detailed information regarding the Restricted Sub-Zones and their 

respective Sub-Zone Limits. The Restricted Sub-Zones Matrix set out in Table 1, and described 

below, identifies each Restricted Sub-Zone and its respective Sub-Zone Limit. These Sub-Zone 

Limits will be used for the purposes of the Sub-Zone Screen that is part of the Proposal Price 

Evaluation for this Renewables II RFP. 

A Proposal for a Renewable Generating Facility will be subject to the Sub-Zone Screen if the 

proposed Connection Point(s) for the Renewable Generating Facility is located within one of the 

Restricted Sub-Zones identified in the Restricted Sub-Zones Matrix. 

For the purposes of determining whether the Connection Point(s) for the proposed Renewable 

Generating Facility will be located in a particular Restricted Sub-Zone, the following principles 

apply: (i) where a circuit is defined with only an originating station, the entire circuit section up to 

the next station shall be included in the Restricted Sub-Zone; (ii) where a circuit is radially 

Connected, the entire circuit" is included in the Restricted Sub-Zone; and (iii) where a circuit is 

sectionalized by a "normally open switch", only the circuit length from the originating station to the 

"normally open switch" shall be considered to be part of the Restricted Sub-Zone. Prospective 

Proponents are advised to consult with the IESO and Hydro One for a specific determination of 

whether the Connection Point(s) for their proposed Renewable Generating Facility are located in 

.a Restricted Sub-Zone. 

Restricted Sub-Zones Matrix 

The Restricted Sub-Zones Matrix is a table containing all the Restricted Sub-Zones and their 

respective Sub-Zone Limit. Each Restricted Sub-Zone consists of a distinct group of 

Transmission System or Local Distribution System elements. A Sub-Zone Limit is the capability 

(expressed in MW) of the Transmission System or Local Distribution System elements in a given 

Restricted Sub-Zone to accommodate power injections from new Renewable Generating 

Facilities that are proposed in response to this Renewables II RFP. The Sub-Zone Limit that is 

listed in the third column of Table 1 is the total cumulative RES II Contract Capacity that can be 

accommodated by the Transmission System or Local Distribution System elements in that 

Restricted Sub-Zone. The columns in Table 1 are described as follows: 

1. Zone — indicates a particular area in the Province of Ontario, which includes all Restricted 

Sub-Zones listed in the second column (as indicated in the maps attached to this Appendix 

L). 



2. Restricted Sub-Zone —TadrcaTes the Transmission System or Local Distribution System 

elements that are subject to a Sub-Zone Limit. All Restricted Sub-Zones contained within a 

given Zone, and their respective Sub-Zone Limits, are independent of one another .(except as 

otherwise noted in Table 1). 

3. Sub-Zone Limit — is the total cumulative RES II Contract Capacity that can be 

accommodated within that Restricted Sub-Zone. 

Excluded Sub-Zone 

The following Transmission System or Local Distribution System elements are Excluded Sub-

Zones: (i) Goderich TS; (ii) 115 kV circuits A5A and T1M circuits (Alexander TS to Marathon TS); 

and (iii) any existing 28kV distribution circuit. Prospective Proponents are advised that the 

Connection Point(s) for a Renewable Generating Facility cannot be located in an Excluded Sub-

Zone. 

Background 

All Renewable Generating Facilities selected under this Renewables II RFP must be capable of 

being reliably integrated into the Ontario electricity system. The information and methodology set 

out in this Appendix L, which will be applied to the Proposal. Price Evaluation, addresses material 

system considerations and has been simplified in order to keep the Proposal Price Evaluation 

transparent and manageable. Sub-Zone Limits were determined for each Restricted Sub-Zone 

recogniiing: 

1. • the operating characteristics and physical constraints of the system; 

2. all existing intermittent and self-scheduling generators and all intermittent and self-

scheduling generators to be constructed under RES Contracts awarded pursuant to the 

300MW Renewables FtFP; 

3. all existing generating capacity or, in the case of existing capacity from coal-fired 

generating facilities, replacement of such capacity by equivalent capacity from cleaner 

generation sources; and 

4. all existing special protection schemes and any committed transmission projeCts (being 

all transmission projects that have obtained all necessary approvals and for which 

construction is underway or imminent). 

Furthermore, in recognition of the intermittent and self-scheduled nature of the Renewable 

Generating Facilities to be proposed in response to this Renewables II RFP and for the purposes 



of the Proposal Price Evaluation, it is assumed that the electricity from such facilities will be 

accepted into the IESO - Administered Markets. 

The Sub-Zone Limits for the Restricted Sub-Zones were developed by the Ministry in consultation 

with the IESO and Hydro One for this Renewables II RFP and for no other.  purpose. Prospective 

Proponents are advised that the Restricted Sub-Zones Matrix contained in this Appendix L is a 

model that has been developed to ensure that the Proposal Price Evaluation is clear and 

transparent and that the limits and other values or descriptions contained in the Restricted Sub-

Zones Matrix should not be relied upon as being definitive of the actual limits or other values or 

descriptions that may apply to the system. Notwithstanding the above, the resulting Sub-Zone 

Limits, although approximate, are sufficiently accurate for the purposes of the Sub-Zone Screen. 

TABLE 1: RESTRICTED SUB-ZONE MATRIX 

ZONE RESTRICTED SUB-ZONE 	 - 
• 

Sub-Zone 
Limit (MW) 

LAKE HURON AND 
GEORGIAN BAY ZONE 

• 

Radial 115 kV line connecting to Seaforth TS (61M18) 80 
Radial 115 kV line connecting to Seaforth TS (L7S) 80 
Bruce x Owen Sound 230 kV circuits 500 
Bruce x Hanover x Orangeville 230 kV circuits 450 • 

• Bruce x Seaforth x Detweiler 230 kV circuits and Seaforth TS 500 
Elmira x Detweiler 115 kV circuit (DION) 	. 	• 125 ' 	' 

. Douglas Point TS . 	 . 40 
- Essa x Parry Sound 230 kV line (E26/E27) 	• 400 

Owen Sound x Essa 115 kV circuit (S2S) 	. 110. 
Owen Sound x Hanover 115 kV circuit (S1H) 100 

LAKE ERIE ZONE• - . 	.  

Lauzon x Longwood 230 kV system 500 
Radial 115 kV system connected to Lauzon (K2Z/K6Z) 200 
Buchanan x Middleport 230 kV lines 500 
Radial 115 kV system connecting to Buchanan TS (W8T) 70 

NIAGARA ZONE  
230 kV & 115 kV systems 100 

II 

SOUTH LAKE SIMCOE 
ZONE  

Claireville x Minden 230 kV lines 200 

LAKE ONTARIO ZONE  

1 

L 



ZONE RESTRICTED SUB-ZONE  Sub-Zone 
Limit (MW) 

Lennox x Hinchinbrook 230 kV lines 300 ' 

Dobbin x Sidney x Cataraqui 115 kV system 150 

Brockville 115kV line (L1MB/L2MB) 30 
 

St. Lawrence TS 200  

• 
• 

EASTERN LAKE 
SUPERIOR ZONE 

.:: 
1 

230 kV & 115 kV systems 100 

ZONE: (WITH. 
MANITOULIN ISLAND) 

NORTH LAKE HURON  
• . 

•4 

230 kV & 115 kV systems 100 

WESTERN LAKE 

(WEST OF WAWA) 

SUPERIOR ZONE: 	.  

. 

i 

• , 
230 kV system 200 ' 
Other 115 kV circuits 50 
Total Sub-Zone Limit for all Restricted Sub-Zones within the 
Zone (Note 1) 200 

./ 

NORTHEAST ZONE: 
(NORTH AND EAST OF 
SUDBURY)  

. . 

Entire Zone will be considered a Restricted Sub-Zone 50 

. 
ALL OTHER ZONES: 

Any other 230 kV system connecting two stations 
(Note 2) 100 • 

Any other 115 kV system connecting two stations 50 
Any existing 44 kV distribution circuit (Note 3) 30 

Note 1: Proposals located in the Western Lake Superior Zone will first be required to pass the 

applicable Sub-Zone Screen for the applicable Transmission System elements,. which will be 

determined based on whether the Connection Point(s) is on the 230 kV system or the 115 kV 

system. In the event that the total cumulative RES 11 Contract Capacity for all Proposals that pass 

such Sub-Zone Screen exceed 200 MW, such Proposals will then be required to pass an 



additional Sub-Zone Screen for the entire Zone, on the basis that the entire Zone is deemed to be 

a Restricted Sub-Zone with a Sub-Zone Limit of 200 MW. 

Note 2: For the purposes of the Sub-Zone Screen, the following sub-zones shall be unrestricted 

and there shall be no limit to the cumulative RES H Contract Capacity of Proposals that will be 

able to participate in the Proposal Price Evaluation in such unrestricted sub-zones: (i) Bruce x 

Longwood 500 kV line (B562L, B563L); (ii) Longwood x Nanticoke 500 kV line; and (iii) Nanticoke 

GS x Middleport 230 kV & 500 kV. 

Note 3: Where a Connection Point(s) is located on an existing Local Distribution System element 

that connects directly to a Transmission System element in a Restricted Sub-Zone, the Proposal 

will first be required to pass the Sub-Zone Screen associated with such existing Local Distribution 

System element, and will then be required to pass the Sub-Zone Screen for such Transmission 

System element. Where a Connection Point(s) is located on an existing Local Distribution System 

element that connects directly to a Transmission System element in a Restricted Sub-Zone 

having a Sub-Zone Limit that is lower than the Sub-Zone Limit of such Local Distribution System 

element, the lower of the two Sub-Zone Limits will be used for the purposes of the. Sub-Zone 

Screen for the Restricted Sub-Zone containing the existing Local Distribution System element 
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APPENDIX M: PROPONENT CORE TEAM DECLARATION 

The Proponent must submit, as part of its Proposal, this Appendix M - Pioponent Core Team Declaration 

executed by each member of the Proponent Core Team, and Proponents are referred to the definition of 

Proponent Core Team" in Appendix B — Glossary of Terms. 

All capitalized terms that are used in this Proponent Core Team Declaration, but not otherwise defined 

herein shall have the meanings given to them in the Renewables II RFP. 

This Proponent Core Team Declaration may be executed in any number of counterparts, each of which 

shall be deemed to be an original and all of which, taken together, shall be deemed to constitute one and 

the same instrument, and it shall not be necessary in making proof of this Proponent Core Team 

Declaration to produce or account for more than one such counterpart. 

Declaration  • 

Each of the undersigned severally declares as follows: 

1. The undersigned is a member of the Proponent Core Team with respect to the Propdsal of which 

this Proponent Core Team Declaration forms a part, and all of the members of the Proponent 

Core Team are listed below. 

2. The undersigned has carefully examined, and has a clear and comprehensive knowledge of the 

terms and conditions of, the Renewables II RFP together with any and all addenda thereto either 

•• posted on the www.ontarioelectricitvrfo.ca  website or mailed to the Proponent from time to time, 

up to and including the Deadline for Issuing Addenda on August 5, 2005, and including 

Addendum No. 2 posted on the www.ontarioelectricitvrfp.ca  website on August 18, 2005. 

3. By submitting the Proposal, the undersigned agrees to be bound by the terms and conditions of 

the Renewables II RFP and to be jointly and severally liable with all of the other members of the 

Proponent Core Team to the Ministry of Energy, if the Proponent 

(a) fails to sign the RES II Contract, or fails to deliver the Completion and 

Performance Security to the Ministry, within ten (10) Business Days of the date 

on which the Proponent is given the final RES II Contract to sign; 

(b) makes or has made a material misrepresontation in the Proposal; or 

(c) is in breach or default of the Renewables 11 RFP. 



4. The undersigned confirms that as of the Proposal Submission Deadline, neither the undersigned, 
nor any Affiliate of the undersigned, is in default under any RES Contract, or under any clean 

energy supply contract or demand response contract executed pursuant to the Ministry's RFP for 

2,500 MW of New Clean Generation and Demand-Side Projects issued September 13, 2004 
(referenced as SSB-069092). 

5. The undersigned understands that the Ministry of Energy is relying upon the undersigned's 
declaration as an integral part of the Proposal. 

Dated at 	• 

 

this 	day of 	 2005. 

ri  _ 

   

r,. 

[Note to Proponent: Add additional signature lines as required.] 

[Proponent] 	 [Proponent Core Team Member] 

By 	 By: 
Name: • 
Title: • 

Name: • 
Title: • 
I/we have the authority to bind 
the • 

Name: • 
Title: • 

By: 
Name: • 
Title: • 
I/we have the authority to bind the • 

r 
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RES group five year loss estimate
Description Inputs Results Units Comments

Capacity

RES I fleet 305 MW

RES II fleet 778 MW

Total fleet 1,083 MW

Average annual production @ 29% 2,751,253 MWh estimated typical

5 yr average foregone contract production

LTEP basis 6.8% based on LTEP timing of nuclear refurbishment program

modified nuclear refurb 8.7% based on slower ramp into nuclear refurbishment program

average 7.8% 213,222 MWh average scenario, 5 yrs

4 yr average foregone WPPI production 8.8% 240,735 MWh recognises 10 year limit on WPPI / EcoEnergy eligibility

5 yr total foregone production 1,066,111 MWh

4 yr total WPPI production foregone 962,939 MWh

Foregone revenue

Contract revenue foregone @ 86.50$ 92 $ million wtd avg escalated from average award prices as published

WPPI revenue foregone @ 10.00$ 10 $ million

Total foregone revenue 102 $ million

Incremental cost

Incremental variable cost @ 25.00$ 27 $ million estimated mix of partial curtailment and shutoff

Incremental fixed cost 1,061$ 6 $ million estimate of average 1 person @ 100 k (2012) / 100 MW project

Total incremental cost 32 $ million
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