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BoardStaff – 72 s  
Consolidation of Corrections and/or Modifications in the Revenue Requirement Work 
Form (“RRWF”)  
References:  
� Exh 1 – BdStaff # 2;  
� Exh 1 – LPMA # 1(e);  
� Exh 4 – SEC # 30  
 
London Hydro has provided updates to the RRWF in its responses to Board Staff # 2 and 
LPMA # 1(e). It appears that an update is required from London Hydro’s response to SEC # 
30 with respect to Miscellaneous Revenue. The Board has recently sent a letter to 
distributors, dated February 14, 2013, with updated cost of capital parameters to be used in 
rates such as those in this application.  
Request:  
Upon completion of all interrogatories, please provide an update of the RRWF, modifying 

the middle column with the updated inputs identified above and such additional updates as 

may be required by corrections and/or modifications accepted by London Hydro. 

RESPONSE 72 

Please find below both a Log of Proposed Correction and Adjustments as well a copy of London 

Hydro’s Revenue Requirement Work Form (“RRWF”), reflecting modifications and updates as 

accepted by London Hydro. 

 

The Revenue Requirement Work Form (“RRWF”), in excel format, is to be filed as a separate 

spreadsheet on the OEB web site (for London Hydro Cost of Service files). London has not 

provided an update as to its Bill Impacts as the approximate $83,000 in Base Revenue 

Requirement reductions will not be of  significant impact to rates (from rates that are already 

provided in the Application). 



 

 

Notes as to Propose Adjustments: 

A)  Water Billing Contract (Referenced Board Staff Q #35) 

#35.   Cost Recovery 

References:  Exh 4, pp. 77 and 102 

In Exhibit 4 the forecast cost recovery from London Hydro’s services provided to the City of 
London for water billing is described at p. 77, with a forecast amount of $3,950,000.  At p. 
102, forecast price is shown at $3,750,000, against an incremental cost of $1,030,000 

 

Corrected cost recovery from Water Billing Services is in fact $3,750,000 and not 
$3,950,000 as reflected in the original Application.  OM&A adjusted to increase $200,000. 

 

 

 

 



Loss of Water Billing Contract - Impact to OM&A 2013 TEST 
Year 

      

Cost Recovery from Water Billing Services   
 $  
3,750,000  

Avoidable Cost if LH no longer provides service 
    
(1,030,000) 

Increase in Rate Base      
 $  
2,720,000  

            

 

 

B) Non-Regulated Interest Charge  - Response SEC #30 
 

London Hydro concurs that based on the Affiliate relationship code section 2.4.2 “the loan should be 

charged at a rate that is no more favourable than what the affiliate would be able to obtain on its own 

from the capital markets” and as such has recalculated the “interest” owed from 2010 to the 2013 test 

year based on the revised interest rate utilized. 

The interest rate charged is variable and will therefore be adjusted on a yearly basis based on the 

bank prime rate as posted on the Bank of Canada website. The Prime Business rate over the past 3 

years has remained at 3% each month. London Hydro has used the rate as of December, 2012 for 

the expected 2013 rate. 

Interest is calculated on the Due to/from balance at the end of each year using simple interest to 

calculate the interest expense. 

As a result of this revised calculations, the 2013 interest charge should be about $128,500 rather than 

$50,500. This has an impact of about $78,000. 

 

 

C)  Cost of Capital Parameter Updates for 2013 Cost of Service Applications for 
Rates Effective May 1, 2013 
 
 
 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



London Hydro’s Revenue Requirement Work Form (“RRWF”) 
 

 





 
 



 

 



 





 


