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EB-2012-0173

IN THE MATTER OF the Ontario Energy Board Act, 1998,
S.0. 1998, c. 15, (Schedule B);

AND IN THE MATTER OF an application by Welland Hydro-
Electric System Corp. for an order approving just and
reasonable rates and other charges for electricity distribution
to be effective May 1, 2013.

BEFORE: Paula Conboy
Presiding Member

Emad Elsayed
Member

DECISION AND ORDER

Welland Hydro-Electric System Corp. (“Welland Hydro”) filed an application with the
Ontario Energy Board (the “Board”) on October 9, 2012 under section 78 of the Ontario
Energy Board Act, 1998, S.0. 1998, c. 15, (Schedule B), seeking approval for changes
to the rates that Welland Hydro charges for electricity distribution, to be effective May 1,
2013. The Board has assigned the application File Number EB-2012-0173.

On November 12, 2012, the Board issued Procedural Order No. 1 wherein it established
intervenor status and cost award eligibility for Energy Probe Research Foundation
(“Energy Probe”), School Energy Coalition (“SEC”) and the Vulnerable Energy
Consumers Coalition (“VECC”) and set dates for this proceeding including
interrogatories and interrogatory responses. On December 20, 2012 the Board issued
Procedural Order No. 2, granting Welland Hydro an extension to the date to file its
responses to interrogatories. On January 10, 2013, the Board issued Procedural Order
No. 3, which set dates for supplemental interrogatories and responses, and a settlement
conference. A date of February 19, 2013 was also set for the filing of any proposed
settlement agreement arising from the settlement conference.
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The settlement conference took place on February 4 and 5, 2013. Welland Hydro, SEC,
VECC and Energy Probe (collectively, the “Parties”) participated in the settlement
conference. The Parties reached a complete settlement on all issues in the proceeding.

On February 19, 2013 Welland Hydro filed a proposed Settlement Agreement with the
Board. The Settlement Agreement is included as Appendix A to this Decision and
Order.

Welland Hydro submitted detailed supporting material, including all relevant calculations
showing the impact of the implementation of the proposed Settlement Agreement on
Welland Hydro’s revenue requirement, the allocation of the resulting revenue
requirement to the classes and the determination of the final rates, including bill impacts
and a proposed Tariff of Rates and Charges.

Findings

The Board has reviewed the proposed Settlement Agreement and accepts it as filed.
The Board commends the parties on achieving complete settlement of all matters.
Welland Hydro’s new rates are to be effective May 1, 2013.

The Board makes the following comments on two areas that are inconsistent with the
Board’s policies.

In settling Issue 5.1 (Is the proposed capital structure, rate of return on equity (“ROE")
and short term debt rate appropriate?) the parties have agreed that the Board’s Cost of
Capital Parameters for ROE (8.93%) and short term debt (2.08%) for rates effective
January 1, 2013 should be used to determine the revenue requirement and associated
rates.

The Board notes that the use of the January 1 ROE, deemed Long-Term (“LT”") and
Short-Term (“ST”) debt rates to set May 1 rates is a departure from the Board’s cost of
capital policy . However, given the recently announced levels of the May 1 ROE,
deemed LT and ST debt rates, the Board concludes that the impact of departing from
the Board’s policy in this case is not material and results in no harm to ratepayers.
Furthermore the settlement was agreed to by all parties and substantially simplifies the
process for issuing the Rate Order.
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The Board also notes that the settlement of Issue 4.2 (Is the proposed level of
depreciation/amortization expense for the test year appropriate?) is a departure from
the Board’s policy with respect to the accounting for Account 1575 and Account 1576
set out in the July 2012 Accounting Procedures Handbook. The Board concludes that
the departure from the Board’s policy in this instance results in no harm to ratepayers.
Furthermore the settlement was agreed to by all parties and substantially simplifies the
process for issuing the Rate Order.

The Board reminds Parties that the individual elements of a settlement agreement do
not create a precedent for the Board.

In addition to its findings on the Settlement Agreement, the Board is making provision
for the following two matters to be incorporated into Welland Hydro’s Tariff of Rates and
Charges at this time.

Rural or Remote Electricity Rate Protection Charge

On March 21, 2013, the Board issued a Decision with Reasons and Rate Order (EB-
2013-0067) establishing that the Rural or Remote Electricity Rate Protection (“RRRP”)
used by rate regulated distributors to bill their customers shall be $0.0012 per kilowatt
hour effective May 1, 2013. The draft Tariff of Rates and Charges flowing from this
Decision and Order reflects this RRRP charge.

Wholesale Market Service Rate

On March 21, 2013, the Board issued a Decision with Reasons and Rate Order (EB-
2013-0067) establishing that the Wholesale Market Service rate (“WMS rate”) used by
rate regulated distributors to bill their customers shall be $0.0044 per kilowatt hour
effective May 1, 2013. The draft Tariff of Rates and Charges flowing from this Decision
and Order reflects this WMS rate.

A Rate Order will be issued after the steps set out below are completed.
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THE BOARD ORDERS THAT:

1.

Intervenors and Board staff shall file with the Board any comments on the draft
Tariff of Rates and Charges set out in Appendix B and forward to Welland Hydro
within 7 days of the date of issuance of this Decision and Order.

Welland Hydro shall file with the Board and forward to intervenors responses to
any comments on the draft Tariff of Rates and Charges within 7 days of the date
of receipt of Board staff and intervenor comments.

Cost Awards

The Board may grant cost awards to eligible parties pursuant to its power under section
30 of the Ontario Energy Board Act, 1998. When determining the amount of the cost
awards, the Board will apply the principles set out in section 5 of the Board’s Practice
Direction on Cost Awards. The maximum hourly rates set out in the Board’'s Cost
Awards Tariff will also be applied.

1.

Intervenors shall file with the Board and forward to Welland Hydro their
respective cost claims within 7 days from the date of issuance of the final Rate
Order.

Welland Hydro shall file with the Board and forward to intervenors any objections
to the claimed costs within 17 days from the date of issuance of the final Rate
Order.

Intervenors shall file with the Board and forward to Welland Hydro any responses
to any objections for cost claims within 24 days of the date of issuance of the
final Rate Order.

Welland Hydro shall pay the Board’s costs incidental to this proceeding upon
receipt of the Board’s invoice.

Decision and Order
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All filings with the Board must quote the file number EB-2012-0173, and be made
through the Board’s web portal at www.errr.ontarioenergyboard.ca, and consist of two
paper copies and one electronic copy in searchable / unrestricted PDF format. Filings
must be received by the Board by 4:45 p.m. on the stated date. Parties should use the
document naming conventions and document submission standards outlined in the
RESS Document Guideline found at www.ontarioenergyboard.ca. If the web portal is
not available, parties may e-mail their documents to the attention of the Board Secretary
at BoardSec@ontarioenergyboard.ca. All other filings not filed via the Board’s web
portal should be filed in accordance with the Board’s Practice Directions on Cost
Awards.

All communications should be directed to the attention of the Board Secretary and be
received no later than 4:45 p.m. on the required date.

DATED at Toronto, March 21, 2013

ONTARIO ENERGY BOARD

Original signed by

Kirsten Walli
Board Secretary
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Appendix J - Updated Customer Impact — Large Use (Updated)

Customer Class:

Large Use

B —

Appendix 2-W

Bill Impacts

KW ® May 1 - October 31

O November 1 - April 30 (Select this radio button for applications filed after Oct 31)

kWh
Current Board-Approved Proposed Impact
Rate Volume Charge Rate Volume Charge
Charge Unit ($) ($) ($) $ Change | % Change
Monthly Service Charge Monthly $ 12,986.1400 119 12,986.14 $ 7,676.0100 1% 7676.01 -§ 531013 -40.89%
Smarl Meter Rate Adder 1% - 1% - 5 =
Smart Meter Residual Monthly $ - 18 $ - 1§ - $ -
Stranded Meter Rate Rider Monthly 1 ¢ 1% $ -
18 - 11§ - $ -
1% - 11 % - $ -
Distribution Volumetric Rate per kW $ 0.8604 13972| $ 12,021.51 $ 0.7948 13972 § 11,104.95 -$ 916.56 -7.62%
Smart Meter Disposition Rider 13972| $ - 13972| § - $ -
LRAM & SSM Rate Rider 139721 $ - 13972| § - $ =
Disposltion-Residual Smarl 13972 $ « 13972 § - 3 -
Transformer Allowance per kW -$ 0.7000 13972|-$ 9,780.40 -$ 0.7000 13972|-$ 9,780.40 $ = 0.00%!
13972 $ - 13972| § = s =
13972 $ = 13972| § - § =
13972 $ - 13972| § - $ -
13972 $ - 13972 § - $ ~
139721 § = 13972| § - s -

{Sub-Total A $ 15,227.25 $ 9.000.56 -$  6,226.69 -40.89% |
Deferral/Variance Account per kW -8 0.5277 13972(-$ 7,373.02 -$ 0.5277 13972|-$ 7,373.02 $ = 0.00%!
Deferral/Variance Account per kW 13972 $ - $ 0.0982 13972| $ 1,372.06 $ 137205
Deferral/Variance Account per kW -3 0.1010 13972)-8 141117 -$ 0.1010 13972|-$  1,411.17 $ ¥ 0.00%
Deferral/VVariance Account per kW 13972| $ - $ 0.0979 13972| $  1,367.86 $ 1,367.86
Low Voltage Service Charge 13972| § - 13972 $ - $ .

Ewﬂﬂ_;m S 13972| § : $ -

Sub-Total B - Distribution $ 6443.05 $ 2956.27 -§ 3.486.78 -54.12%
RTSR - Network per kW $ 1.7701 14035| $ 24,843.13 $ 1.8264 14035 $ 25,633.29 3 790.16 3.18%

TSR - Line and per kW $ 22384 14035| $ 31,41566 $ 2.1853 14035 30,670.41 - 745.25 -2.37%
- - § 62,701.84 59,260.97 | |-§  3,441.87 -5.49%

Wholesale Market Service per kWh 3 0.0052 | 4950070| § 25,740.36 s 0.0052 | 4950070 25,740.36 - 0.00%
Rural and Remote Rate per kWh $ 0.0011 | 4950070| § 5,445.08 $ 0.0011 | 4950070| $ 5,445.08 $ - 0.00%
Standard Supply Service Charge Monthly $ 0.2500 1% 0.25 $ 0.2500 18 0.25 $ - 0.00%
Debt Retirement Charge (DRC)  per kWh 5 0.0070 | 4950070| § 34,650.49 s 0.0070 | 4950070| § 34,650.49 $ - 0.00%
Energy - RPP - Tier 1 $ 0.0740 $ - $ 0.0740 $ - $ -

Energy - RPP - Tier 2 $ 0.0870 0| § . $ 0.0870 (o] -3 - $ -

TOU - Off Peak $ 0.0630 | 3168044| $ 199,586.80 $ 0.0630 | 3168044| $ 199,586.80 $ - 0.00%
TOU - Mid Peak % 0.0990 | 891013| § 88,210.24 $ 0.0990 | 891013 $ 88,210.24 $ - 0.00%
TOU - On Peak i ; 891013] $ 4 3 $ 105,139.48 5 0.00%
l=—5= == —— = i | il Es
Total Bill on RPP {before Taxes) $ - $ - $ -

HST 13% $ = 13% $ - $ =

Total Bill (including HST) $ - $ = $ -

Ontario Clean Enerav Benefit ' $ & $ - $ =
al B RPP {incl q OCEB 3 5

ST N 3 | | il

Total Bill on TOU (before Taxes) $521,474.54 $ 518,032.67 -$  3,441.87 -0.66%
HST 13% $ 67,791.69 13% $ 67,344.25 -8 447.44 -0.66%
Total Bill (including HST) $ 589,266.23 $ 585,376.91 -$ 388932 -0.66%
Ontario Clean Enerav Benefit ' -$ 58,926.62 -$ 58,537.69 $ 388.93 -0.66%

al o Ol O 1 t 6

Loss Factor (%)

0.4500%

0.4500%

00
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Appendix J - Updated Customer Impact — Unmetered Scattered Load (Updated)

Customer Class:

Appendix 2-W
Bill Impacts

Unmetered Scattered Load
Consumption KWh ® May 1 - October 31 O November 1 - April 30 (Select this radlo button for applications filed after Oct

Current Board-Approved Proposed Impact
Rate Volume | Charge Rate Volume | Charge
Charge Unit ($) ($) ($) ($) $ Change | % Change
Monthly Service Charge Monthly $ 13.5400 11§ 1354 $ 11.3500 1% 11.35 -5 219 -16.17%
Smart Meter Rate Adder 1§ - 1% - $ -
Smart Meter Residual Monthly 11§ - $ - 1% - $ -
Stranded Meter Rate Rider Monthly 1 § - 1% - $ -
11§ - 15 - $ =
Distribution Volumetric Rate per kWh $ 0.0089 150| § 1.34 $ 0.0075 150( $ 143 -5 0.21 -15.73%
Smart Meter Disposition Rider 150| § - 150( % - $ -
LRAM & SSM Rate Rider 150| § - 150 § - $ -
Disposition-Residual Smart 150| § - 150| § - $ -
§ 150 - 150| § - $ -

[Sub-Total A 14,88 $ 1248 [§ 2.40 -16.13%
Deferral/Variance Account per kWh -$ 0.0016 150]- 0.24 -3 0.0016 150(-$ 0.24 $ = 0.00%
Deferral/Variance Account per kWh 150] 8 - $ 0.0003 150 $ 0.05 $ 0.05

150 $ - 150§ - $ .
Low Voltage Service Charge 150] $ - 150 $ - $ -
Smarl Meter Entily Charge NN 150 - 3 -

|§§E]§ta! B- Elstrlbutlon $ 14.64 $ 12.28 -$ 2.36 -16.09%|
RTSR - Network per kWh $ 0.0071 158§  1.12 $ 0.0073 158§ 1.15 ] 0.03 2.82%
RTSR - Line and per kWh 3 0.0049 158 0.77 $ 0.0048 158 0.76 -8 0.02 -2.04%

|Sub-Total C - Dellvery 16.53 14.19 -3 2.34 -14.16%
Wholesale Market Service per kWh $ 0.0052 158 0.82 $  0.0052 158 0.82 5 - 0.00%
Rural and Remote Rate per kWh $ 0.0011 158 & 017 $ 0.0011 158§ 0.7 $ = 0.00%
Standard Supply Service Charge Monthly $ 0.2500 11% 025 $ 0.2500 1% 025 $ - 0.00%
Debt Retirement Charge (DRC)  per kWh $ 0.0070 158| % 1.1 $ 0.0070 158| & 111 $ - 0.00%
Energy - RPP - Tier 1 $ 0.0740 158| & 11.69 $ 0.0740 168 & 11.69 $ - 0.00%
Energy - RPP - Tier 2 $ 0.0870 ol § - $  0.0870 ol & - $ -

TOU - Off Peak $ 0.0630 101 § 6.37 $ 0.0630 101 & 6.37 $ - 0.00%
TOU - Mid Peak $ 0.0980 28| § 2.82 $ 0.0990 28| & 2.82 $ - 0.00%
TOU - On Peak ; 0 28] $ 3 $ 3
Total Bill on RPP (before Taxes) $ 30.57 $ 2823 -5 234 -1.65%

HST 13% $ 397 13% $ 367 -§ 0.30 -7.65%
Total Bill (including HST) $ 3455 $ 31.90 -$ 2.64 -7.B5%
Ontario Clean Enerav Benaf’rt -3 345 -$ 319 $ 0.26 -7-54%
Total Bill on RPP (including OCE : : .38 [
Total Blil on TOU (before Taxes) $ $ 2
HST 13% $ 4.08 13% $ 3.78 -$ 0.30 ~7.44%
Total BIll (including HST) $ 3551 $ 3286 -5 264 ~7.44%
Ontarlo Clean Enerav Benef‘ ! -3 355 '$ 3.29 $ 026 ~7:32%
TGL‘!I 8ill on TOU | inl:lu dihg OCE b $

Loss Factor (%)

5.3200%
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Appendix J - Updated Customer Impact — Sentinel Lighting (Updated)

Customer Class:

Sentinel Light

Consumption kw @ May1-October 31
kWh

Appendix 2-W
gﬁl Impacts

O November 1 - April 30 (Select this radio button for applications filed after Oct |

Current Beard-Approved Proposed Impact
Rate Volume | Charge Rate Volume | Charge
Charge Unit {$) ($) ($) ($) $ Change % Change
Monthly Service Charge Monthly $ 2.6400 15 2.64 $ 2.5600 1§ 2.56 -$ 0.08 -3.03%
Smart Meter Rale Adder 115 - 18 - $ -
Smart Meter Residual Monthly $ 18 - $ - 1§ - $ -
Stranded Meler Rate Rider Monthly 11 % - 11§ - $ -
118 - 1§ - $ -
Distribution Volumetric Rate per kW $ 5.9273 03| § 1.78 $ 5.7365 03| % 1,72 -$ 0.06 -3.22%
Smart Meter Disposition Rider 03| % - 03§ - $ -
LRAM & SSM Rate Rider 03| % - 03| & - $ -
Disposition-Residual Srmar 038 - 03] § - $ -
|§ub.in§§l A — $ 442 $ a28| |8 0.14 -3.11%)
DeferralVariance Account per kW -5 0.5529 0.3(-% 0.17 -3 0.5529 0.3]-% 0.17 $ - 0.00%
Deferral/Variance Account per kW 03| § - $ 0.1009 03[ $ 0.03 $ 0,03
Low Voltage Service Charge 03§ - 03| % - $ -
mart Meter Enfity Charge A Y N 03] % = $ =
al B - Distributio| $ 4.25 5 4.15 -$ 0.11 -2.52%|
RTSR - Network per kW $ 22682 o $ 0.72 $ 23404 o$ o074 $ 0.02 3.18%
TSR - Line and per kW $ 1.5674 0 0.50 $ 1.5302 Q 0.48 - 0.01 -2.37%
ub- - Delivery 5.46 5.37 0.10 -1.76%|
Wholesale Market Service per kWh $ 0.0052 1261 § 0.66 $ 0.0052 126] % 0.66 - 0.00%
Rural and Remote Rate per kWh $ 0.0011 126] § 0.14 $ 0.0011 126] § 0.14 $ 0.00%
Standard Supply Service Charge Monthly $ 0.2500 18 0.25 $ 0.2500 1] § 0.25 3 0.00%
Debt Retirement Charge (DRC)  per kWh 5 0.0070 126 § 0.88 $ 0.0070 126] % 0.88 5 - 0.00%
Energy - RPP - Tier 1 5 0.0740 120] § 8.88 $ 0.0740 120] § 8.88 5 - 0,00%
Energy - RPP - Tier 2 $ 0.0870 ol $ - $ 0.0870 ol § = § -
TOU - Off Peak % 0.0630 81| & 5.10 $ 0.0630 81| § 5.10 ] 0.00%
TOU - Mid Peak $ 0.0990 23| § 2.25 $ 0.0990 23| & 2,25 £ - 0.00%
TOU - On Peak § __ 0.1180 23| § 2.68 5 0.1180 § 268 S - 0.00%
Total Bill on RPP (before Taxes) $ 16.28 $ % -5 : -0.59%
HST 13% $ 212 13% $ 210 -§ 0.01 -0.59%
Total Bill (including HST) $ 18.39 $ 18.28 -$ 0.11 -(.59%
= Ontario Clean I:ll:'nerav Benefit ' $ 1.84 $ 1.83 $ 0.01 ~0:54%
Total Bill on 3 e : £
HST 13% 13% 225 -$ 0.01 -0.55%
Total Bill (including HST)
Ontario Clean Enerav Benpefit '
otal Bill on TO ncluding O

Loss Factor (%)

5.3200%

5.3200%
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Appendix J - Updated Customer Impact — Streetlighting (Updated)

Customer Class:

Appendix 2-W
gﬁl Impacts

Street Light

Consumption kW @ May1-October 31
kWh

O November 1 - April 30 (Select this radio button for applications filed after Oct |

Current Board-Approved Proposed Impact
Rate | Volume | Charge Rate Volume | Charge

Charge Unit ($) {$) ($) ($) $ Change | % Change

Monthly Service Charge Monthly $ 2.5100 UK 2.51 $ 1.8900 1135 1.89 -$ 0.62 -24.70%
Smart Meter Rate Adder 1% - 118 - $ =
Smarl Meter Residual Monthly $ . 1% - $ - 118 - $ -
Stranded Meter Rale Rider Monlhly 1% - 1 % - $ -
119 - 18§ - $ -
18 - 18 - $ -

Distribution Volumetric Rate per kW $ 10.5724 0.044| § 0.47 $ 7.9541 0.044| § 0.35 -5 012 -24.77%
Smarl Meter Disposition Rider 0.044( $ - 0.044| § = $ -
LRAM & SSM Rate Rider 0.044| § - 0.044| § = $ =
Disposition-Residual Smart 0.044| $ - 0.044| $ - $ -
0.044| $ - 0.044| $ - -

]§gg-|o;al A $ 298 $ 2.24 - 074 -24.T1%|
Deferral/\Variance Account per kW -$ 0.5679 0.044|-% 0.02 -$ 0.5679 0.044|-% 0.02 § - 0.00%
Deferral/Variance Account per kW 0.044| $ - $ 0.0998 0.044| $ 0.004 1 0.00
Deferral/Variance Account per kW -$ 0.1043 0.044 -$0.005 -$ 0.1043 0.044{-$  0.005 5 - 0.00%
Deferral/Variance Account per kW 0.044| $ - $ 0.0995 0.044( $ 0.004 5 0.00
Low Voltage Service Charge 0.044] $ - 0.044| $ & § -

Wetar Enfity Charge A 0.044 = 3 =
=T - $ 2.95 2.22 -$ 0.73 -24.66%
RTSR - Netwiork per kW 3 2.2633 ol $ 0.10 $ 2.3353 0 0.11 § 0.00 3.18%

RTSR - Lihe and per kW $ 1.5640 0 0.07 $ 1.5269 0|l $ 0.07 = 0.00 -2.37%
ESuh-TouI C - Delivery 3.12 $ 2.40 - 072 -23.21%
Wholesale Markel Service per kWh $ 0.0052 17 0.09 $ 0.0052 171 % 0.09 § - 0.00%
Rural and Remote Rate per kWh $ 0.0011 17| $ 0.02 $ 0.0011 1718 0.02 $ 0.00%
Standard Supply Service Charge Monthly $ 0.2500 19 0.25 b 0.2500 18 0.25 $ - 0.00%
Debl Relirement Charge (DRC)  per kWh $ 0.0070 17| § 0.12 5 0.0070 17| $ 0.12 $ - 0,00%
Energy - RPP - Tier 1 $ 0.0740 16| § 1.18 $  0.0740 16 § 1.18 $ - 0,00%
Energy - RPP - Tier 2 $ 0.0870 0| % E 5 0.0870 0| $ = 3 3
TOU - Off Peak $ 0.0630 11§ 0.68 s 0.0630 1] $ 0.68 $ - 0.00%
TOU - Mid Peak $ 0.0990 3§ 0.30 $ 0.0990 3 $ 0.30 $ - 0.00%
TOU - On Peak $ 0.1180 h 1
Total Bill on RPP (before Taxes} [ : ;i ¥

HST 13% $ 0.62 13% 0.53 &1 0.09 15.16%
Total Bill (including HST) $ 5.40 4,58 -5 0.82 -15.16%
Ontarlo Clean Enerav Benefit - 0.54 0.46 $ 0.08 -14.81%
0 = H '
HST E g
Total Bill (including HST) 0.82 -14.69%
Ontarlcl) Clean Enerav Bensfit '
L)

Loss Factor (%)

5.3200%

5.3200%




Distribution Revenue at Existing Rates
Miscellaneous Revenue (mi)

Total Revenue at Existing Rates

Factor required to recover deficiency (1 + D)
Distribution Revenue at Status Quo Rates
Miscellaneous Revenue (mi)

Total Revenue at Status Quo Rates

Expenses

Distribution Costs (di)

Customer Related Costs (cu)
General and Administration (ad)
Depreciation and Amortization (dep)
PiLs (INPUT)

Interest

Total Expenses

Direct Allocation
Allocated Net Income (NI)

Revenue Requirement (includes NI)

Rate Base Calculation

Net Assets

Distribution Plant - Gross
General Plant - Gross
Accumulated Depreciation
Capital Contribution

Total Net Plant
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Appendix K — Cost Allocation Sheet O1 (Updated)
) 1 2 3 6 7 8 9
Unmetered
. . GS >50to | Large Use " .
Total Residential GS <50 4999 KW SEMW Street Light| Sentinel Scla-l(t;t:;ed
$9,004,604 $6,349,970 $1,039,230 | $1,113,383 | $182,911 $240,863 $31,798 $46,448
$575,000 $379,785 $68,092 $102,339 $0 $17,901 $4,315 $2,568
Escellaneous Revenue input e_quals Output = _
$9,579,604 | $6,729,756 $1,107,321 | $1,215,723 | $182,911 $258,764 $36.113 $49,016
0.9678
$8,715,040 $6,145,772 $1,005,811 | $1,077,580 | $177,029 $233,118 $30,776 $44,954
$575,000 $379,785 $68,092 $102,339 _ $0 $17,901 $4,315 $2,568
$9,290,040 $6,525,558 $1,073,903 | $1,179,919 | $177,029 | $251,019 $35,090 $47,522
$2,590,800 $1,576,473 $322 403 $603,006 $0 $69,819 $12,804 $6,295
$1,320,692 $1,061,773 $144 115 $96,152 30 $787 $3,165 $14,700
$1,911,934 $1,289,080 $228,092 $342,120 $0 $34,576 $7,815 $10,251
$874,188 $495,784 $115,976 $227,692 $0 $27,049 $5,119 $2,567
$50,631 $28,885 $6,675 $13,020 $0 $1,598 $303 $151
$654,849 $373,589 $86,328 $168,399 $0 $20,666 $3.916 $1,951
$7.403,095 $4,825,584 $903,589 | $1,450,389 $0 | $154,496 $33,122 $35,915
$856,800 $585,553 $78,618 $91,085 | $101,544 $0 $0 $0
$1,030,145 $587,693 $135,803 $264,908 30 $32,510 $6,160 $3,070
$9,290,040 $5,998,831 $1,118,010 | $1,806,382 | $101,544 $187,006 $39,282 $38,984
Revenue Requirement Input equals Output

$45,459,898 | $25,573,053 $6,028,323 | $12,0086,358 $0 | $1,443,880 $272,533 | $135,750
$7,291,330 $4,149,316 $959,841 | $1,884,212 30 $232,159 $43,958 $21,844

($27,568,543)| ($15,399,335)| ($3,674,114)| ($7,375,969) $0 | ($872,663)| ($164,401)| ($82,062)

($2,133,600)] (%1 ,177,7‘.16) ($276,052) ($583.72§) $0 ($75,154)] ($14,116) ($6,800)
$23,049,085 | $13,145,279 $3,037,998 | $5,930,878 $0 $728,223 | $137,975 $68,733




Directly Allocated Net Fixed Assets

Cost of Power (COP)
OM&A Expenses
Directly Aliocated Expenses

Subtotal
Working Capital

Total Rate Base

Equity Component of Rate Base

Net Income on Allocated Assets

Net Income on Direct Allocation Assets
Net Income

RATIOS ANALYSIS

REVENUE TO EXPENSES STATUS QUO%

EXISTING REVENUE MINUS ALLOCATED COSTS

STATUS QUO REVENUE MINUS ALLOCATED COSTS
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1 2 3 6 7 8 9
Unmetered
; : GS >50to | Large Use ; ;
Total Residential GS <50 4999 KW SEMW Street Light| Sentinel Scs:ae;ed
$2,414,995 $1,872,459 $378,118 $127,268 $37,151 $0 $0 $0
$43,394,903 | $16,731,313 $5,638,444 | $14,566,360 | $6,127,745 $131,047 $85,627 $114,368
$5,823,426 $3,927,326 $694,610 | $1,041,278 $0 $105,182 $23,784 $31,245
$546,574 $337,400 $32,343 $77,381 $99,450 $0 $0 $0
$49,764,903 | $20,996,039 $6,365,397 | $15,685,019 196,227,195 | $236,229 | $109,412 | $145,613
$5,971,788 $2,519,525 $763,848 | $1,882,202 $747,263 $28,347 $13,129 $17,474
$31,435,868 | $17,537,262 $4,179,963 | $7,940,347 | $784,414 | $756,570 | $151,104 $86,207
Rate Base Input equals Output

$12,574,347 $7,014,905 $1,671,985 | $3,176,139 | $313,766 $302,628 $60,442 $34,483
$1,030,145 $1,114,420 $91,696 ($361,555) $75,486 $96,523 $1,968 $11,607
$59,652 $46,251 $9,340 $3,144 $918 $0 $0 $0
$1,089,797 | $1,160,671 $101,035 ($358,411)] $76,403 $96,523 $1,968 $11,607

100.00% 108.78% 96.05% 65.32% 174.34% 134.23% 89.33% 121.90%
$289,564 $730,925 ($10,689)| ($590,660) $81,368 $71,758 ($3,169) $10,031

Deficiency Input equals Output
($0) $526,726 ($44,108)| ($626,463) $75,486 $64,013 ($4,192) $8,538
8.67% 16.55% 6.04% -11.28% 24.35% 31.89% 3.26% 33.66%

RETURN ON EQUITY COMPONENT OF RATE BASE
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Rate Base
Gross Fixed Assets (average)
Accumulated Depreciation (average)
Allowance for Working Capital:
Controllable Expenses
Cost of Power
Working Capital Rate (%)

Utllity Income
Operating Revenues:
Distribution Revenue at Current Rates
Distribulion Revenuse at Proposed Rates
Other Revenue:
Specific Service Charges
Late Paymenl Charges
Other Distribution Revenue
Other Income and Deductions

Total Revenue Offsets

Operating Expenses:
OM+A Expenses
Depreciation/Amortization
Propety taxes
Other expenses

Taxes/PlLs
Taxable Income:

Adjustments required to arrive al taxable income

Utilily Incoms Taxes and Rates:
Income taxes (not grossed up)
incoma taves (grossed up)
Federal tax (%)

Provincial tax (%)

Income Tax Credits

Capital Structure:
Long-term debt Capitalization Ratio (%)
Short-term debt Capitalization Ratio (%)
Common Equity Capitalization Ratio (%)
Prefered Shares Capitalization Ratio (%)

Cost of Capital
Long-term debt Cost Rate (%)
Short-term debt Cost Rate (%)
Common Equity Cost Rate (%)
Prefered Shares Cost Rate (%)

Adjustment {o Relurn on Rate Base associated
with Deferred PP&E balance as a result of

transition from CGAAP to MIFRS ($)

Initial

Interrogatory

Per Settlement

Application (2 Adjustments Responses AdJustments Agreement
$53,874,400 ($33,245) $ 53,841,155 $41,597 $53,882,752
($28,460,717) (5) $42,710 {$28,418,007) ($666) ($28,418,673)
$6,636,967 $35,415 $ 6,672,382 ($302,382) $6,370,000
$43,137,252 $ 43,137,252 $257,651 $43,394,903
13.00% (9) 13.00% 12.00%
$8,970,789 $0 $8,970,789 $33,817 $9,004,606
$9,158,591 $21,605 $9,180,196 ($465,157) $8,715,039
$150,385 $0 $150,385 $5,390 $155,775
$70,849 $0 $70,849 $1,122 $71,971
$236,908 $33 $236,941 $0 $236,941
$42,947 $18,932 $61,879 $48,434 $110,313
$501,089 (7) $18,965 $520,054 $54,946 $575,000
$6,636,967 $35,415 $ 6,672,382 ($302,382) $6,370,000
$1,081,619 (10} $ 1,081,619 $3,563 $1,085,182
($807,525) (3) ($792,056) ($789,326)
$50,245 $48,634 $43,045
$62,416 $60,415 $53,472
15.00% 15.00% 15.00%
4.50% 4.50% 4.50%
($19,100) ($19,100) ($22,000)
56.0% 56.0% 56.0%
40% (8) 4.0% 4.0%
40.0% 40.0% 40.0%
100.0% 100.0% 100.0%
4.08% 4.03% 3.78%
2.06% 2.08% 2.08%
9.12% 8.93% 8.93%
($35,324) (1) $35,324 $- ($33,093) ($33,093)
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Rate Base
Initial Interrogatory Per Settlement
Particulars Application Adjustments Responses Adjustments Ag !
Gross Fixed Assets (average) (3) $53,874,400 ($33,245) $53,841,155 $41,597 $53,882,752
Accumulated Depreciation (average) (3) ($28,460,717) $42.710 ($28.418.007) ($666) ($28,418,673)
Net Fixed Assets (average) (3) $25,413,683 $9,465 $25,423,148 $40,931 $25,464,079
Allowance for Working Capital (1) $6.470,648 $4,604 $6,475,252 ($503,464) $5,971,788
Total Rate Base $31,884.331 __$14.069 $31.898.400 ($462,533) 31.43
Working Capital
Initial ’ Interrogatory Per Settlement
Particulars Applicati Adjustments Responses Adjustments A
Cantrollable Expenses $6,636,967 $35,415 $6,672,382 ($302,382) $6,370,000
Cost of Power $43.137,252 $- $43,137,252 $257,651 $43,394,903
Working Capital Base $49,774,219 $35,415 $49,809,634 ($44,731) $49,764,903
Working Capital Rate % (2) 13.00% 0.00% 13.00% -1.00% 12.00%
Working Capital Allowance 56,470,648 $4,604 $6,475 252 ($503,464) $5,871,788
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oy
Utility Income
= Particulars Initial Adjustments Interrogatory Adjustments Per Settlement
No. Application Responses Agreement
Operating Revenues:
1 Distribution Revenue (al $9,158,591 $21,605 $9,180,196 ($465,157) $8,715,039
Proposed Rates)
2 Other Revenue (1) $501,089 $18,965 $520,054 $54,946 $575,000
3 Tolal Operating Revenues $9,659,680 $40,570 $9.700,250 ($410,211) $9,290,039
Operating Expenses:
4 OM+A Expenses $6,636,967 $35415 $6,672,382 ($302,382) $6,370,000
5 Depreciation/Amortization $1,081,619 $- $1,081,619 $3,563 $1,085,182
6 Property taxes $- $- $-
7 Capital taxes $- $- $- $- §-
8 Other expense $ - $ - $-
9 Sublolal (lines 4 to 8) $7,718,586 $35,415 $7,754,001 ($298,819) $7,455,182
10 Deemed Inlerest Expense $754,766 ($8.343) $746.423 ($54.833) $691,589
1" Total Expenses (lines 9 to 10) $8,473,352 $27,072 $8,500,424 ($353,652) $8,146.771
12 Adjustment to Return on Rate ($35,324) $35,324 $- ($33,093) ($33,093)
Base associaled wilh Deferred
PP&E balance as a result of
lransilion from CGAAP to
MIFRS
13 Utility income before income
taxes $1,221,652 ($21,826) $1,199,826 ($23,466) $1.176,361
14 Income taxes (grossed-up) $62,416 ($2,001) $60,415 ($6,943) $53,472
15 Utility net income $1,159,236 ($19,824) $1,139.412 ($16.523) $1,122,889
Other Revenues / Revenue Offsets
Other Revenues / Offsets
L:\I“: Particulars A h.llii:::.tlion Adjustments InRt:;roog:;:;y Adjustments ?rrse::‘lz:::enl
3 ppl —Agreement
(1) Specillc Service Charges $150,385 $- $150,385 §5,390 $155,775
Late Payment Charges $70,849 $- $70,849 $1,122 $71,971
Olher Distribulion Revenue $238,908 $33 $236,941 $- $236,941
Other Income and Deduclions $42,947 $18,032 $61,879 $48,434 $110,313
Total Revenue Offsets $501,089 $18,965 $520,054 $54,946 $575,000
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Taxes/PILs
Line < i
No Particulars Application
Determination of Taxable Income
1 Utility net income before taxes $1,163,140
2 Adjustments required to arrive at taxable utility ($807,525)
income
3 Taxable income $355,615
Calculation of Utility income Taxes
4 lncome taxss $50,245
6 Total taxes $50,245
7 Gross-up of Income Taxes $12.171
8 Grossed-up Income Taxes $62,416
9 PILs / tax Allowance (Grossed-up Income
taxes + Capital taxes) $62,416
10 Other tax Credits (819,100)
Tax Rates
1 Federal tax (%) 15.00%
12 Provincial tax (%) 4.50%
13 Total tax rate (%) 19.50%

Interrogatory
Responses

$1,139,411

($792,056)

$347,355

$48,634
—$48.634

$11.781

$60.415

$60,415

($19,100)

15.00%
4.50%
19.50%

Per Settlement
Agreement

$1,122,889

($789,326)

$333.563

$43,045

$43.045
$10.427
$53.472

$53,472
($22,000)

15.00%
4.50%
19.50%



Line
No.

WN =
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Capitalization/ Cost of Capital

Particulars Capitalization Ratio Cost Rate
Initial Application
(%) (%) (%)
Debt
Long-term Debt 56.00% $17,855,226 4.08%
Short-term Debt 4.00% $1,275,373 2.06%
Total Debt 60.00% $19,130,599 3.95%
Equity
Common Equity 40.00% $12,753.733 9.12%
Preferred Shares 0.00% $- 0.00%
Total Equity 40.00% $12,753,733 9.12%
Total 100.00% $31,884,331 6.02%
Interrogatory Responses
(%) ($) (%)
Debt
Long-term Debt 56.00% $17,863,104 4.03%
Short-term Debt 4.00% $1,275,936 2.08%
Total Debt 60.00% $19,139,040 3.90%
Equity
Common Equity 40.00% $12,759,360 8.93%
Preferred Shares 0.00% $- 0.00%
Total Equity 40.00% $12,759,360 8.93%
Total 100.00% $31,898,400 5.91%
Per Settlement Agreement
(%) ($) (%)
Debt
Long-term Debt 56.00% $17,604,086 3.78%
Short-term Debt 4.00% $1,257 435 2.08%
Total Debt 60.00% 518,861,520 3.67%
Equity
Common Equity 40.00% $12,674,347 8.93%
Preferred Shares 0.00% _$- 0.00%
Total Equity 40.00% $12,574,347 8.93%
Total

100.00% $31,435,867 5.77%

Return

%)

$728,493
$26,273
$754,766

$1,163,140

$1,163,140

$1.917,906

%)

$719,883
$26,539
$746,423

$1,139,411
$ -
$1,139,411

$1,885,833

(%)

$665,434
$26,155
$691,589

$1,122,889
$-
$1,122,889

$1,814,478
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Revenue Deficiency/Sufficiency:
Initial Application Interrogatory Responses Per Settlement Agreement
Line Particulars At Current At Proposed At Current At Proposed At Current At Proposed
No. Approved Rates Rates Approved Rates Rates Approved Rates Rates
1 Revenus Deficiency from Below $191,706 $209,407 {$289,567)
2 Dislribution Revenue $8,970,789 $8,966,885 $8,970,789 $8,970,789 $9,004,606 $9,004,606
3 Other Operating Revenue $501,089 $501,089 $520,054 $520,054 $576,000 $575,000
Offsets - net
4  Total Revenue $9.471.878 $8.658.680 $0400843 _ $9700350 $9,579.606 49,290,039
5  Operating Expenses $7,718,586 $7,718,586 $7,754,001 $7,754,001 $7,455,182 $7,455,182
6 Deemed Interest Expense $754,766 $754,766 $746,423 $746,423 $691,589 $691,589
7 ($35,324) (2) (535,324) $-(2) $ - ($33,093) (2) ($33,093)
Adjustment to Return on Rate
Base associated with Deferred
PP&E balance as a result of
transition from CGAAP to MIFRS i
8 Total Cost and Expenses $8.438 028 §8.438.028 | | $8,500.424 $8.500.424 $8.113.678 $8.113.678
9  Utility Income Before Income $1,033,850 $1,221,652 $990,419 $1,199,826 $1,465,928 $1,176,361
Taxes
10 Tax Adjustments to Accounting ($807,525) ($807,525) ($792,056) (§792.058) ($789,326) ($789,326)
Income per 2013 PILs model
1 Taxable Income $226,325 $414,127 $198,363 $407,770 $676,602 $387,035
12 Income Tax Rate 19.50% 19.50% 19.560% 19.50%) 19.50% 19.50%
13 $44,133 $80,755 $38,681 $79,515 $131,937 $75,472
Income Tax on Taxable Income
14  Income Tax Credits ($19,100) {$18,100) 518,100} {$189.100) ($22,000) ($22,000
15 Utility Net Income §$1.008.817 $1.159.236 §970.839 $1.139.412 $1.355.991 $1,122 889
16 Utility Rate Base $31,884,331 $31,884,331 $31,898,400 $31,898,400 $31,435,867 $31,435,867
17 Deemed Equity Portion of Rate $12,753,733 $12,753,733 $12,759,360 $12,759,360 $12,674,347 $12,574,347
Base
18 Income/(Equity Portion of Rale 7.91% 9.09% 7.61% 8.93% 10.78% 8.93%
Base)
19  Targel Return - Equity on Rate 9.12% 9.12% 8.93% 8.93% 893% 8.93%
Base
20  Deficiency/Sufficiency in Return -1.21% -D.03% 1.32% 0.00% 1.85% 0.00%
on Equity
21 Indicated Rate of Return 5.53% (5.00% 538% 591% 6.51% 577%
22  Requested Rate of Return on 6.02% 6.02% 591% 5.914% 577% 571%
Rate Base
23  Deficiency/Sufficiency in Rate of ~0.48% <0.01% -0.53% 0.00% 074% 0.00%|
Return
24  Target Return on Equity $1,163,140 $1,163,140 $1,139,411 $1,139,411 $1,122,889 $1,122,889
25  Revenue Deficiency{Sufficiency) $154,324 ($3,904) $168,572 $1 ($233,101) (30)
26 Gross Revenue $191,706 (1) $209,407 (1) ($289,567) (1)
Deficiency{Sufficiency) _
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Revenue Requirement:

Line Particulars Application Intaregatany Per Settlement Agreement
No. Responses
1 OM&A Expenses $6,636,967 $6,672,382 $6,370,000
2 Amortization/Depreciation $1,081,619 $1,081,619 $1,085,182
3 Propetty Taxas -
5 Income Taxes (Grossed up) $62,416 $60,415 $53,472
6 Other Expenses $-
7 Return
Deemed Interest Expense $754,766 $746,423 $691,589
Return on Deemed Equity $1,163,140 $1,139,411 $1,122,889
Adjustment to Return on Rate Base
associated with Deferred PP&E
balance as a result of transition from
CGAAP to MIFRS ($35,324) $- ($33,093)
8 Service Revenue Requirement
(before Revenues) $9,663,584 $9,700,249 $9,290,039
9 Revenue Offsets $501,089 $520,054 $575,000
10 Base Revenue Requirement $9,162,495 $9,180,195 $8,715,039
(excluding TranformerOwership
Allowance credit adjustment)
11 Distribution revenue $9,158,591 $9,180,196 $8,715,039
12 Other revenue $501,089 $520,054 $575,000
13 Total revenue $9,659,680 $9,700,250 $9,290,039
14 Difference (Total Revenue Less
Distribution Revenue Requirement
before Revenues) ($3,904) (1) $1_ (1) ($0)
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2013 Test Year Distribution Revenue Reconciliation
Variable Transformer
Fixed Distribution | Distribution Allowance |Total Distribution
Customer Class Revenue Revenue Credit Revenue Expected

Residential $ 3,839,581 |$ 2,162,123 3 6,001,704 | $ 6,007,416
GS < 50 kW $ 566,396 | $ 449,233 ($11,559)| $ 1,004,070 | $ 1,005,811
GS >50 to 4999 kW $ 543,382 | $ 928,031 ($128,634)| $ 1,342,779 [ $ 1,342,766
Large Use $ 92112 | $ 134,177 ($118,173)| $ 108,116 | $ 108,118
Sentinel Lights $ 17,599 | $ 13,177 $ 30,776 | $ 30,776
Street Lighting $ 152,960 | $ 28,253 $ 181,213 | $ 181,212
Unmetered and Scattered $ 30,649 | § 8,334 3 38,983 | $ 38,941
Total $ 5,242,680 $ 3,723,327 ($258,366) $ 8,707,641 $ 8,715,039

Difference Due to Rate Rounding

3 7,398
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Welland Hydro-Electric System Corp.

TARIFF OF RATES AND CHARGES
Effective and Implementation Date May 1, 2013

This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors
EB-2012-0173

RETAIL SERVICE CHARGES (if applicable)
APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or
Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the
administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless
required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto as approved by the
Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable.

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be
invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, the Global
Adjustment, the Ontario Clean Energy Benefit and the HST.

Retail Service Charges refer to services provided by a distributor to retailers or customers related to the supply of
competitive electricity

One-time charge, per retailer, to establish the service agreement between the distributor and the retailer $ 100.00
Monthly Fixed Charge, per retailer $ 20.00
Monthly Variable Charge, per customer, per retailer $/cust. 0.50
Distributor-consolidated billing monthly charge, per customer, per retailer $/cust. 0.30
Retailer-consolidated billing monthly credit, per customer, per retailer $/cust. (0.30)
Service Transaction Requests (STR)

Request fee, per request, applied to the requesting party $ 0.25

Processing fee, per request, applied to the requesting party $ 0.50

Request for customer information as outlined in Section 10.6.3 and Chapter 11 of the Retail

Settlement Code directly to retailers and customers, if not delivered electronically through the

Electronic Business Transaction (EBT) system, applied to the requesting party
Up to twice a year no charge
More than twice a year, per request (plus incremental delivery costs) $ 2.00

LOSS FACTORS

If the distributor is not capable of prorating changed loss factors jointly with distribution rates, the revised loss factors
will be implemented upon the first subsequent hilling for each billing cycle.

Total Loss Factor — Secondary Metered Customer < 5,000 kW 1.0532
Total Loss Factor — Secondary Metered Customer > 5,000 kW 1.0145
Total Loss Factor — Primary Metered Customer < 5,000 kW 1.0427
Total Loss Factor — Primary Metered Customer > 5,000 kW 1.0045

Issued March 21, 2013
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