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| am Asking for a Revision of the
Decision dated Feb. 21st, 2013

As | requested in my original Application for Compensation the to right to make a
final comment(s), | now take this opportunity to do so. | now also take the liberty to put
forward my reasons to request a Revision.

| have been taken aback somewhat (not that this would mean anything to the
Board / Union Gas) by this Decision and the reasons stated for not paying me to 0
psia.

Firstly, under normal circumstances, if a party is unclear about an issue a request
for clarification would be the logical approach and | am certain that Union (the
Industry) would be given the opportunity to clarify either in writing / by phone / lunch
etc.

My Comments / Reasons;

1a. Where there is no definite pressure mentioned as in Reg. 263/02 / the Report the
assumption would be ALL the residual gas down to 0 psia. To assume otherwise
would be in my opinion is just " reaching for a straw". To illustrate you will find my PNG
Lease # 253850 registered in the County of Lambton, compensation for gas
production is based on production, pressure is not mentioned anywhere, both parties
to the contract would assume it is ALL the gas - would they not?

1b. All the gas in my portion of my land was granted.to me via a Crown Grant and
being expropriated makes me an exception to the rule just like Edys Mills & QilSprings
Pools. | have not been fully compensated for the expropriation a fact the Board and
Union have a tendency to "over look". Historical practices practices are not the law
they are comfort zones for the Industry to get the use of something for nothing.

1c. By the Union's own words Union admits residual gas has value in the report to
the MNR (and the Board must agree this is the case) by stating "The excerpt defines
the concept of residual gas and describes approaches to residual gas compensation
and related compensation concerns. The excerpt outlines several approaches to
residual gas compensation revenue to be collected by the Crown." | also read in the
Report that some Party is in fact receiving compensation via rental for cushion gas in
Dow - Moore Pool (see Attachment). Is this not correct?
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1d, A question for the Board - Whose storage rights are they? Some landowner rights
are Designated (Assigned) and others are Expropriated {Taken). The Board now
controls all aspects of the storage operation does it not. After ali the Board approved
the "designation" and bear the ultimate responsibility to make things right contract /
not. It has been stated by the Board in a recent Decision contracts don't matter to the
Board after Designation.

This is rather a sad circumstance as "the contract" is the "cement" binding most
civilized, democratic states and should be the ultimate authority - should it not?

ie. How can the Board having this admission now state otherwise? Is the Board now
stating Union's report is false or what? | am in the same position as the Crown (just
another landowner), the gas doesn't have to be produced, | want compensation for its
use.

1f.  The fact my residual gas is being used as part of Union's integrated storage
operation and therefore it has no value is false. There is absolutely no reason not to
produce it but for what reason since it is a requirement in the storage operation, its
value to the Operator is two fold, one he doesn't have to produce and two he has the
use of my gas for nothing.

2. All my submissions were to show that 50 to 0 psia. in this day and age are viable
including Jacob Pool which WAS being produced below 50 psia. For what purpose
did the Board envision these submissions, was not the focus of the Application to
determine value of natural gas in the present - albeit as has been aptly demonstrated
in the Decision the Board & Union & the Industry is more "comfortable” in the past.

3a. Mr. Crozier wrote his report FOR the industry almost 50 years ago, is long
outdated and in my opinion a biased report written for the industry many changes have
occurred in the indusiry since. For 50 years Union with the Board's blessing has been
using "as a cushion" at the very least in most cases 12.5% of a landowner's asset for
absolutely nothing. Begs the question - what would Mr. Crozier have to write about 50
to 0 psia. today?

3b. The Crozier report on compensation is a trend carbon copy which originated in
the USA. See copies enclosed of pages 1 through 8 of the Crozier Report. This report
is not a law and therefore should be discarded outright in this instance.

3c.. Of course Union in their evidence would go into the past, ignore my evidence
and bundle me in with the rest of the landowners by pretending | have a contract. Not
s0. That's just par for the course for Union and it seems the Board agrees.

3d. Inthe 1982 Bentpath Decision compensation for storage rights and residual gas
was denied because of law and practice in Michigan USA not the law of expropriation
in this country / province - WHY?
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3e. All the arguments (including the outdated Crozier Report) went out the window
when the MNR asked Union etal. for an update on the industry. Union submitted a
document on which Ont. 263/02 was formulated - stating production / residual gas
(ALL of it) could / would produce a revenue stream for the province by "rental”. All
arguments to the contrary are now moot / did Union etal. misrepresent the facts to the
Ministry. The Ministry must have "clued in" on just how outdated the Crozier Report
was and is and wanted something up to date to formulate Reg. # 263/02.

4a. "Industry practice” is not a law / regulation, it is just an opinion and in my opinion
has no place in this issue, a "cop out" which in simple terms means hiding in the past
with the blessing of the Board. The only reason that my portion of my 50 to 0 psia. in
this day and age is not being produced is Union's presence (sitting on it} with the
biessing of the Board. This may be said of all similar situations within Board
jurisdiction contract / not.

4b. "Site specific" in this instance means only one thing, if Union / Board were not
present beyond ALL doubt my asset would be harvested and sold. Again | wish to
point out that the industry is in fact fracking rocks to get at this valuable commodity.
"Site specific" would fall in the same category as "co-mingled" (it is all natural gas is it
not?). The difference between gathering and transmission lines eludes most
landowners, both do the same thing - transmit. I'm sure there are other catch words.
The change occurs at the storage area boundaries - what a crock again this use of
words (however convoluted) is accepted - WHY?

5.  How the Board under these circumstances concluded that production of even a
minute gas pressure differential (as in fracking) is not viable just boggles the mind. My
evidence shows beyond doubt that "in this day and age" , even minute amounts of
natural gas have value one way / another (royalties / used a necessary cushion in a
storage operation).

6. What the Board decided in 1982 - 31 years ago in Bentpath may well have been
the accepted "industry practice” at the time, the bottom line is most landowners are
contract bound to 50 psia. Being without a contract | am not bound by either time /
specific limits / the payment of damages as circumstances may change / dictate.

7a. Does not the Expropriations Act super-cede the OEB Act when it comes to a
situation such as this? Is not the affected expropriated party "to be paid in full" for the
taking? My portion of 50 to 0 psia always had value, as now shown by the report to the
Ministry, it just took almost 50 years for the industry to admit this fact Crozier Report /
not. Also the Crozier Report is not law / a Regulation but a opinion (however studied)
that has become the Bible on gas storage - why no doubt given the opportunity a
learned scholar could rebut anything Mr. Crozier aliuded too. It would not surprise me
at all such a rebuttal exists but is / was locked away (by the Industry).
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7b. Infact such a report does exist written by a Mr, Brittain for the OEB referencing
EBO 64(1) - Bentpath. On page 8, second paragraph Mr. Brittain states. "| consider the
use of an arbitrary cutoff pressure to be unfair. Gas below such a pressure is just as
necessarily a portion of the base cushion gas as that above such a pressure and the
owner should be paid for it." Obviously Mr. Brittain, being a man with morals, did not
meet the biased criteria of the industry, Board included, and his Report was swept
under the table. Also see Page # 11, Part D, Sentences # 3 & 4 for further in-sight. #
See Attachment - Brittain Report 7 /% ¢4 & .0

&c. Isit not a Regulators / Tribunals main mandate the protection of the weak from
being steamrolled by the strong? Would not the Landowner be in the same position as
a rate payer. It seems the rate payer gains a Huge amount of vaiue (in cost savings)
thanks to storage - doesn't seem like an even playing field to me contract / not.

8. | believe the Report to the Ministry is an up to date assessment of the Industry
which no doubt to the Industry's chagrin we the Landowners obtained, but "what is
good for the gander is good for the goose".

10a. A $1000.00 "honorarium" in this instance is puzzling and a more appropriate
term for such could be inserted - which | choose not to utter at this time. Could the
Board kindly explain the justification and purpose of this "honorarium". Whether 1 file a
claim for "disbursements" / whether | will accept the $1000 {once the preceding

- questions are answered) about the "honorarium" wilt be my decision. [ don't think the
Board is a position to order disclosure of any confidential information.

10b. | further request the cost award & honorarium be postponed until such time as
this matter is full resolved.

11.  With all due respect to the Board, the Board has not taken seriously my letter
dated May 31st, 2012 regarding R.P. #2000-0005. All though | supported LCSA my
position was that of an observer | gave no specific permission o any party to negotiate
any compensation on my behalf, this would include residual gas. Can Union provide
any evidence to the contrary? | am willing to swear an affidavit to this if the Board
deems it necessary. :

Notwithstanding anything prior, should my attempt at resolution fail, | will file a
claim for damages as it relates to my share of the residual gas in the future and its use.
| am, due to the fact | have no contract, not part of part of any industry (standard), | own
my portion of 50 to 0 psia. wilt therefore establish the compensation | want as rental.
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f am fully éware that once having exhausted my efforts at the Board and if, having
failed at recovering my damages, Court is an option.

I would hope that the Board, knowing all the facts, make a serious effort on this
matter as all | have stated has merit.

With All Due Respect

/)il Hop—

Achiel Kimpe
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Many of the reserveir perameter used in the 1964 report have been revis-
ed by the operating companies, particularly the productive acreage, in addition
I have used total original gas in place, down to atmospheric prerssure, rather

than the artificial and unfair cut off pressure of 50 pesg.

.. v
-1 consider the use of an arbitrary cutoff pressure to be_OM

unfair. Gas below such pressure is just as necessarily a portion of the base or
owner should be paid for it. {/(,5"

cushion gas, as that above such pressure and the

P ot

So the numbers in table 11 are different from those used in the 1964
report, but the principle involved is the same. S0 we have a comparison of the
various designated fields, in 1964, based on an artificial and arbitrary

valuation of .30¢/MMCF/acre arrived at by the Board in 1964.

To provide evaluation of the gas storage pools, but in 1979 dollars, 1/,‘//.
would apply the increase in the Consumer Price Index provided by Statistics,
Canada, from July 1964 to July 1979. The factor is 2.43, the valuations in 1979
dellars as shown in the right column of table 1l. These revised figures will no
doubt be vigorously rejected by Union, but would probably be accepted by
Tecumseh. Tecumseh has already matched Union's tep figure and are paying it

accross the beard, thus eliminating arguments about relative values.

My totals show there are about 20,400 designated acres in the 16 pools
listed. 1f we assume .all were in use, and that the weighted average rental
was $12.00/acre, present storage rate compensation would be about $245,000. If
rentals were adjusted to 1979 dollars, 1 believe the weighted average in-
crease per acre would be about $12.00 or another $245,000 in total. But when
this increment 1is applied to the consumers in Ontario, it would increase the
average residential annual gas bill by only 5-1/2¢, an insigrpificant amount,
"As one of those consumers, I would only tooc happy to pay much more than that @
for an assured supply during the peak load season, and 1 would feel that the

lessors are getting better treatment.
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PART D

Exhibits and Ceonclusions

At time of writing, it is not clear as to what exhibits will be required
for the hearing. Tables | & !1 and some sort of attempt to tabulate this com-
pensation may or may not be required. In any event, 1 will await further

specific instructions from Mr. Mclean before proceeding, When the Board's

wishes are known, the exhibits can be quickly prepared.....

While my conclusions have been required, and may not even be welcomed,
nevertheless 1 feel obliged to state certain truths, with respect to compensation

for gas storage rights.

1. .Delay rentals and preduction leases within designated areas should be
increased to modern levels where necessary, since designation inhibits explor-

ation above and below the storage reservoir.

2. Designation, in addition to specifying an area, should also specify the
formaticn so as to inhibit as little as possible exploration of other strata.

It should be noted that this is practice in other jurisdictions. (see appendixes)

o= .
3. Royal%' residual gas should be paid down to atmospheric pressure,
Base gas below some arbitrary quote 5'(,/35'( ¢pressure is just as essential as

the rest of the base gas.

b Royalty ~residual gas, and indeed on all production gas, should be
at the same percentage as that as oil. Failure to pay proper fair and equi-
table gas royalty is the most glaring example of unfair practices that has

existed in the industry of Ontario. Lessors have been defrauded of many

~ -

millions of dollars.

5. Lessors in designated areas should be compensated annually for all sur-
face encumbrances, not just well, but alsc for roads, pipelines, poewerlines,
batteries, plants, etc., since they are no longer governed by their terms of

their production leases.

-
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May 5 (th, 2012,
Corruna, Ontario.

Union Gas Lid., Y
Box # 2001, ‘
50 Kiel Drive,

Chatham, Ontario, N7M - 50M1.

Attn; Tom Edwards - Sr. Lands Agent

Ry
f::b\
\\ Ty
T~

Dear Sir:
This is in reply to your letter dated May 14, 2012.

Mr. Wachsmuth is mistaken when he contends the OEB had any consigeration in
the Compensation Hearing (RP 2000-0005) initiated by the Lambion County Storage
Association (LCSA). Mr. Wachsmuth cannot show me my signature agresing to any
compensation for residual gas in the Bentpath Pool from 50 1o 0 psi.

No one has or had any authorization to act on my behalf regarding this issue.
Are "slap dash" dealings again on the move?

The fact that this residual gas (50 {o 0 psi) has value was aptly poinied out in my
letter dated Nov. 1, 2011 in which was a list of Pools where the landowners have been

compensated down to 0 psi and | want to be compensated as well.

My claim for compensation is further supported by the following statement as it
relates to Court Cases challenging English Crown Grants. To Quote the Court “The
permission or command of the State can give no power to convey private rights even
for a public service without payment of compensation" (Muhilker vs. N.Y. & R. Co. 197
U.5. 544. Birrellvs. N.Y. & R, Co. 198 U.G. 390. Siegel vs. N.Y.& R. Co. U.S. 615.)

Further the OEB in a letter dated April 12, 2012 encouraged me 1o have the
Board determine just and equitable compensation regarding residual gas 50 10 0 psi.

This would tead me to believe the Board must have a good reason 1o give this
advice,

[ Sir am doing my utmost best and | ask again to hopefully bring this matter to an
amicable conclusion.
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Trusting 1 will receive a response within 15 days.

Respectiully,

Achiel Kimpe

CC;
Zora Crnojacki - Ontario Energy Board

Elaine Harris - Secretary LCSA

Page20f2



2. I'have no storage confract, | do however have a Production Lease. Having no
Storage Agreement | am therefore not bound, as others may be, to give any party the
free use of my natural gas from 50 to 0 psi in a storage operation. Claims that gas from
50 to 0 psi has no value, | would suggest is absurd to say the least, in light of the fact
others have been compensated outright / paid a rental use of this gas.

3. Having no storage agreement | submit that | have been expropriated, Board staff
has confirmed this as fact.

4. Further Board staff also confirms that 50 to 0 psi as it relates to an expropriated
Landowner has not been addressed by the Board.

5. 5010 0 psihas / had value in several other pools as stated in a letter to the Board,
including the payment of a rental (which would be my preference). To reiterate those

pools are; Zurich is at 0 psi - not yet desighated
Zone - not yet O psi but close?
Jakob - below 50 psi (467)
Edys Mills - payed to 0 including solution gas
Dow - Moors - the residual (cushion) gas is rented

6.  Union has refused to negotiate but indicated it has & will comply with any order of
the Board.

7. Asthe expropriation agency the Board has not only a statutory obligation but also
the authority o insure a Landowner is fully compensated for any expropriated assets
and equality where pertinent. as in this case is any expropriated Landowner in the

same circumstance as |.

8.  1respectfully request that in determining compensation for my portion of residual
gas 50 to O psi the Board be mindful of the fact that Union has had the use of my asset
(natural gas) for some 30 years solely due to the fact Union was never ordered to pay

below 50 psi.

9.  The expropriation issue was fully circumvented by the Board (at the time) by
treating me the same as other Landowners - this position by the Board was & is in
error. The Board at the time side stepped the expropriation issue / bought into the "no
value” argument presented by Union. Granted that in many / most instances

Landowners signed a Storage Agreement with compensation only to 50 psi.
Page 2 of 3
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IN THI MATIER OF The Ontario 1
Energy Foszrd Act (R.S5.0. 1960, L
Chapter 271) and pariticularly RS
cleuse {Jj) of Section 28 :
thereof .

REPORT 10 THD LIEUTENANT GOVERNOR IN COURCIL

IRTRODUCTION

Pursuent to clause (j) of Section 28 of The O;quio Energy Board
Act, Your Homour was pleased to pass Order-in-Council OC- lgSL/69 on the
17 Guy of April, 1902, reguiring this Board to adjudicate on and exawine
J P ) 5 a g

ent report on the following guestions respeciing energy:

1. Peyments with respsct to storage of gas in designeted gas
smmagecreas.

2. 7Terms and conditions of ges and oil leeses. -

3. The Gas and 0il Leases Act.

Since April, 1962, the Board has held a number of hesrings in
the field with lendowners end has held ten separate meebings with the gas
end oli industry, including gas utilities and pipe line companies, and .
with the Federation of Asriculture. In the course of this study and
1av¢stig ¢lon the Board recelved seventeen driefs from 1nuerested,per°ons,
corporetions and organizations. To supplement information obtained frbm

sources in Ontario, the poard: visited 'a number of ‘states in the United

'SﬁateS'and"a5ce ualnel the lBUBSu gas storage developmenus and methoas o;

GEdlinw vlvhusﬁorabe peyments end other related matters. A list of the
hearings, meetings, briefs and visiis is inecluded with this report as
Appendix 1.
The Board elso had recourse %o such appropriate informetion es
aes come into its possession in counnection with its activities from dey to
day‘gnd to legislation and regulations in effect in other Jurisdictions.

Because it was possible to complete consideration of Itenm of
P




the terms of refervence before Tinasl conclusions could be reached on the
other two ;ucm and because théré was indicaled an immediate need Tor a
revision of The Gas and 0il Leases Act, the Boerd submitied its report.and
recommendations on this itew on 3 february 25th, 1963. For convenience, a
copy off this earlier report is included with the present report as
Appendix 2.

In?estigation and study of the subject matter of Items 1 ang 2
has now been concluded, and the Board presents herein its review of the

evidence received, with its findings and recommendabions on,§§§§§§§ pay-:

3 ments with respect to storage of gas in designated gas storage areas, and,

terms end conditions of gas and oil leases.:

GAS BTORAGE - GENERAL REVIEW

-~ It is zppropriate to begin with a general review of %the intro-
cuetion, growth, Present extent and future p051u10n\of underground gas

e

storage in Ontario, Wluh brief reference to the urends amd extent of 51mﬂ~
e cperations i the United States. | S -
_Natur§%1g§§ vas first stored underground in Welland County in
1915 by the Provincisl Gas Company. This project was shori-lived, being
Primerily an experiment in the transfer of gas from high pressure to low
Dressure wells. The“fifs%uﬁSé 1ﬁ ‘the United States vag in 1916, 1n the
Zoar field ‘acar Buffalo, end this storage pool 1s still in use. The Bow
Islend ges field near Calgary has been in continuous operation es a storege
faeility since 1930, Oﬂtgrgggf'gr'};@bﬁch‘ County storage facilities have been .

“iased couulnuously since 1942, at which time "still" or refinery ges wes

Tirst injected, to be supplanted entirely by natural ges from 1953 onwérd,

The rapid growth of ges storage operations in the United States



i

...3...

dates Trow the years following the Second World Wer end colncides with the
bualla-un of the novwork of longz- eisturce ges Lransmission lines from the
southicrn states in a northerly and north-casierly direction o serve the
lerge consumer markets. This growth still continues, es is evidenced by
the Tact that gross underground gas storage capacity in the United States,
ivicluding projects under developrent, hes increased during the last eight
yeers from 1.6 to 3.76 triliion cubic feet, of which 1.92 i{rillion cubic
Teet is working cepacity. The balance, namely 1.84 trillion cubic feet,
is the volume of cushion gas¥, which, logether with working storage, makes
wp the "gross" Tigure.

The growth in the actual use of storage capacity in Ontario is

THT

illusﬁréted in Appendix 3, which shows annuel injections and m;thdramals
in the Union Ges Company's storage system, this being to date the sole /[
storage operabting apency. It will be noted from this table that a mode;—
ate ralte of growth wp to 1955 has been followed by a marked increase in
rate with the introduction of Alberta gas and the complation of transmission
Tacilities (in 1957) between Trans-Cansada Pipelines' service av Lisgar nesy
Toronto end the storage erea in Lambion County. (Sece Map at end of report.)
Data relating to the storage pools in Lambton, Kent and Welland Counties
are summerized in Appendix &4,

[4s %o the future in Ontario, it iz significent to sote that the
Aﬁerican SUates DD ﬁé#ing'op_ﬁh@"&fa@ﬁ Lekes, show a more repid rate of
increese in storage capacity than the national average for the United States.
I% i in this peart of the United.States that conditions as to‘climate, con-

centrations of population and distance from main sources of supply most

ciosely resemble those which epply in this province.

e T ._,___\‘}
% Cushion gas is gas held in the reservoiﬁ to mainuain minimum operating 7
presswre for storage DUrposes.” .
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!
Verious estimates have been made of the amount of working 4

sworase capacity that will be reguired to meet Ontario's needs in future
years. Only actuel experience will indicate the validity of such fore- >

; however, that a conservative approach suggests that

£

casts., It is cle
Fithin bwenty years normal expansion will use up all of the fscilities
that have nov been developed to the point of actual use or designation,

with a capaciiy of approximately 105 billion cubic feet of working storage.

Jver and above normal growth within the province, some provision must be

In Ontario, siorage reservoirs now in use or in prospect have
been identified solely with depleted or partially depleted gas fields.
Possible eilernatives are depleted oil pools, aguifers, salt cavities,
eébandoned mines and specially prepored pits for liguefied natural gas.

Aquifers, or weter-bearing formabions in which oil or gas is not
vresentc in siguificant quantitieg, ere useful for peak shaving ér basié

‘
sworage, and in sorme midwestern states are supplementing depleted ges
Tields.

Caverns created by removel of salil deposits, in solution, are

in use or under development forféé§¥§ﬁ§{§g§:i§:@}?h;gan and Saskatchewen.

This typs of storage is new For naitnral ges, elthough it has been in

common use for some years for liguid petroleum gas (propane). In the

Michigen case there is an esteblished gross cepacity of close Lo 400

2

willion cubic Teet. In Saskaichevan the planned gross capacities of the

WO reservoirs are 2 billion (Regina) and 300 million (Melville) cubdic
Teet respectivealy.
An 0ld coal mine is used for natural gas storage near Denver,

Colorado. Last season it provided a mavimum 2b-hour withdrawal of 10k



wmillion cubic Feet.

For mceting high peaks on a Limited number‘of dajé;‘%£éf¥i;&§?
storage pit for liquelfied natural gas (frozen-hole storage) in the United
States is to be started this-year in’New Jersay. This project is desipgned
to deliver 200 million cubic Teet of gas per day for five peak days. 7%{

similar project is being undertaken in Te Havre, Frence, capable of re-

Ceiving the eguivalent of 5C million cubic feet of gas ver dey. Tre New,

Jersey Tacility will receive its natural gas by pipeline, whereas the one
in France will e Supplied with gas in liguefied form via tanker Irom
Algiers. e

These engaged in the gas industry in Ontario are constantly

studving 8ll these alternatives while at the same time teking note of

additional possidvilities for storage arising from the depletion of present

productive gas fields,

In its search for information as to payments being made at rresent
with respect to storage of gas, the Board has made & comprehensive study of
Practice in the United States, Tne maln impression gaired from this

scrutiny is that there is wide variation boih in basis 6F compensation end

X

n the amounts peid. Occasionally what looks like a Tirnm formle eppears,
tut freguently this is varied to suit purely local circumstances in an
effort by the operetors to iwprove goodwill. "Some examples are given in

Appendix 5, and of these £ call for s single paymentb}l is based on outyuat,

L on inputgj3 on acreage (with well rental}[and 1 on output for gas POOLs

T on single vayment for aguifers.| This indicates the wide differences in

v

vhe approach to the question of compensation. The validity of the sample
is ettested by the Teet that it covers approximately one-third of the
storage reservoirs in the United States and embraces practically every

type of payment actually in use,.
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The only point on which there is complete agreement in the United
States cases is tre acceptance of the principle that the owners of lend end

mineral rights upon which a storage company enters or in vhich it stores

Lges ere entitled to compensation in payment for such rights. In wost other

respects they differ, not only ¢ne from the other, but also Prom the princij
Ples and practices which have been developed in Ontario over the past tventy
years,

The annual acreage paymenjs mentioned in Appendix 5, howvever’
eppropriate to thin storase formations extending over largs areas, cannot
be recognized as adequate when applied to Ontario's esteblished POOLS, most

of which are of the pinnacle reef Type with meximwn reservoir thickness

measured in hundreds of feet, Also the single lump suwm of the order guoted

T e ————
in Appendix 5 would wguestionably be less attrsctive to landowners than

. IoLn
With regerd o the use of the volume of ges injected or withdrawn

for storage rentals, two exarples will sulTice e show that tHis

3

as a basis
metnod of dealing with compensevion is not practicsble. From the cperating

|
roint of view, any storage reservoly is only part of a storage system and;
!

"

rust be susceptible of Tlexibility in its use. It is often netessary o
wransfer stored gas from one reservoir 1o another, resulting in simultene-

ous imnput and output with respect to two or more pocls. Under certain

m

ﬁefgency conditions, there is a requirement for transfer from one storage
system to enother, which could guilte conceivébly be paid er in kind by =
reciprbcal iransfer of an equal. smount of gas bereen WO entirely separate
corpanies. Consequently it is Qifficult to find grounds forlﬁssuming thet
a toll on such movements is any way reasoneble.

Compensetion based on input and ¢utput has an equally serious

implicetion for landowvners, EBfficient menzgewment of a storage systen might



energency reserves,
- e

...‘"{'..

well Involve the dedication of a particwlar reservoir fo_the heldine of

These could be necded to provide security of service
in the event of a major Tailure of transmission lines or of an ebnormally

long coldd winter. Such reserves might lie dormant for eral years, o=
il FEebd Ves HLEL

viding no storage rental for the lan wWovner during that pericd.V Yet, to the

operator, the reservoir or reservoirs in questicn are just as important a

part of his system as those which ere in constan® cyclic use,

In view of all the circumsiances, the Board finds that the only

Tailr and reasonchle basis of bpe 2yment for the storage of gas is one which

1s releted o tue capacity of the reservoir in terms of areal exient, vol-
s T R mmnﬂ e

cuality, This glvbs a true weasure O the privilege granted by

s made with owmers of"sxoraqe rights. TFurthermore,

_-,:f - \

in Onuarlo, es will be seen by

virtue of agreemsn

- . - 3 - /
such & basis is consistent with Fh g end
!
‘\

As part of the Task of developing a formula or yardstick to be

asis for dete rblﬂ117 storage rentels, the Board haes care-

H
4
0
o
tt
B
v
o
e
Y
69
m
()
W
o

fully examined the verious submissions. There zprears %o be general ac-
Y

cepience of the principle that the major element to be considered in

establishing storage paymentis should be reservoir cagacitz, wnich is

relgted to the volume of the sctuszl storage formetion modified by appropri-
R R i W KD Ty

are Tactors Torf porosityfand Jverstavility] In the case of existing desig-

nated ges storage areas, the measurement of %he reservoir capacity can

readily be determined from calculations glready made of the originsl re-

serves{accumulated in the same mlace by natural processes| A reduction in

tils Tigure is normelly made to allow for the fact that economical pro-

duction does not completely remove +he native gas. The resgervoir capacitz‘

]

=S therefore celculated as being equal to the original reserves down to &

S —




B

lreservolir pressure below whgch furither vroduction would be uneconomic

The storane reservoir,‘however, urderlies only a portion of the
votal designated area, being surrowded by a non-preductive protective
barrier (often referred to as the "walls of the warchouse" ) which is
essential to the operation of the reservoir. In iﬂe presently desteneded

—— —_—

areas in Lambton County, this wrotective zone gcoounus Tor some 6L of +the

practice among both operators and landowners

totod designated acreage. The
H

e

is o recognize the protective acreage as of egual value o the productive —

- . e . L
or "parvicipating" acreage for storage vurposes. This is enbirely reason-

L

adle hoving regerd to the value of the ensured closure sround the siored
[

Zas and the prevention of damage 4o the roservoir by the control of drill-

ing waich is effected over the whole designaied erca.

The Torwule to be established must therefore represent the use-"

.
ppar

fulness of the storage reservolr in terms of the cepacity to hold gas in

tne Tormation and at the same time must be avvlied on an equal basis o all

che seres in the desimpated ares, To meet these reouirements, the Board

has calcutated the canacity of cach designated veol to abandonment pressure

and hes divided this figure by the number of productive scres in the pool,

Lo errive at the cw gacxuy Eer acre of participating area. This establishes

relative values of all pools for storage purposes. The Board considers
i T TR ——

that, subject to modification related to the performance characieristics

of the pexticular pool, the application of a value in cents %o each miliion

cubic feet of capaciity per participating acre is = reascnable and logical

.

pmethod of arriving at an annual rentel per acre of the designated area. It

. {——————WM .
then remains(o determine en anproanETE—Féiﬁé“ln\centsIto be applied to

the capacity having regard uO th=

ct
5]
[0
hd

to the Order-in-Council calling for +this report. ' . A

-

trend in prices as\évidenced by actual 2

ecuted (from tlm;\temilme and by subm t56ions received pursuant

{
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LEASE AND GRANT 1897

Agreement of Leage mace this Ard day of ARX1L rL
BETWEEN Laurie Delighton also known as Laurie S. Deighten

Dopnz Celchton alsg known as Donna L., Delghton
of the ... L0WN of Prasden in the County of Kent

Province of Ontarie, (hgz;imfter called “the Leasox™)

THE FIRST PART
— AND -
IMPERIAL OIL ENTERPRISES 1TD, a body corporate having its head office at the Gity of Toronto, in the County of
Yoxk, Province of Ontario, {hereinafter ealled “the Lexsee™)
OF THE SECOND PART,

WITNESSETH that the Lessor, being the owner or entitled to become the owner subject to any registered encum-
brances, of all petroleum, natural gas and related hydrocarbons, and of all minerals, substances and other gas

within upon or under those certain lands in ﬂ‘lB Township of DAMN in the County

?f“..........L.a.mm'..o.n ................... , Provinee of Ontario, containing SN = N acres, more or less and deseribed as

ollown:

FIRSTLY: The S?utheast quarter of Lot Thirty-two {32), Concession
Four (4).

SECONDLY: The East half of the Southwest quarter of Lot Thirty-twoe (32},
Concession Four (4).

IN CONSIDERATION of the sum of Five Dollars ($5.00) zgnid to the Lessor by the Lesaee (the receipt whereof is hereby
acknowledged by the Lessor) and subject to the rents hereinafier reserved and the royalties hereinafter excepted from
this grant and the covenants of the hereinafter eontained, DOTH HEREBY GRANT AND LEASE unto the
Leasee the leased substances as herein defined within, upon or under the spid lands as herein defined, together with the
exclusive right and privilege insofar as the Lessor has the right to grant the same, to explore, drill for, take, remove,
atore and dispose of the leased substances and for the said purposes to enter upon, use and occupy the sald lands or so
much thereof and to such extent as may be necessary or convenient and to dril] wells, lay Pi‘;ﬁ lines and bulld and
install such tanks, stations, structures and roadwaye and to fence any portion of the said lands nsed &8 & well site as

may be neceszary. Five 5)
TO HAVE AND TO ENJOY the same for a term of ﬁﬂgx years from and including the date hereof and so Iong ;

thereafter as t]ée lensed substances or suy of them are produced from the said lands, subject to the other provisions \Z,’y{

herein contained; .ok

PROVIDED that if operations for the drilling of a well are not commenced on the aald lands within ONE (1) yesr @
from the date hereof, this Lease shall terminate and be at an end on the first anniversary date, unless the Lessee shall

have paid or tendered to the Lessor on or before the said auniversary date the sum of

e nty=flve EAR - i) Dollars, (herelnafter called the
“delay rental”), which pi\ayment or tender shall confer the privilege of deferring the commencement of drilling opera-
tions for & peried of ONE (1} year from the said anniveraary date, and that, in lilke manner and upon like payments or
tenders, the commencement of drilling operstione snd the termination of this lLease shell be further defe for like

periods successively; Five (5)
PROVIDED FURTEER that if at any time during the said WA MX year term and prior to the dlscovery of pro-
duction on the said Iands, the Lessee shall drill & dry well or wells thereon, or if at any time duvine wreb doowe & 3 Aigy
BT 2 ieme oo v B il lheas s BULLL Pavuciiva Shalt ctese and the well or weius rrom which such @1 .
duction was taken shall be abandoned, then this Leaze shall terminate at the next ensuing anniversary dste hereof msx
operations for the drilling of a further well on the aaid lands shall have been ¢ od gr ti

less prod
ductlon operations shall have been resumed or unless the Lessce shall have pald or tendered the delay rental;

\ which
latter event the immedintely preceding proviso hereof governing the payment of the delsy rental and the effect ) ;F %
shall be applicabie thersto; thereof

ve ()

AND FURTHER ALWAYS PROVIDED that if at the end of the snid E&kuﬁm term the leased substances are

not being produced from the said lands and the Lessee ia then engaged in drilling or production cg}m-atiom thereon, or

if &t sny time and from time to time after the expiration of the said ear term production of the leassd sub- F‘a (
stances shall ceaxe and the Lesses shall commence further drilling or production operations within Ninety (00) days

after the cessation of the said production, then this Lease shall remain in force so long as any delliing or p
operations are prosocuted with no cessation of more than Ninety (80) consecutive days, and, if they vesult in the pro- L 78
duction of the leased substances or any of them, so JTong thereafter as the leased substances or any of them are pro- - p

duced from the said lands.

7
JWHERITED MM/’L; [ ense



If at sny time and from time to time drilling or production operations are interrupted or suspended, or any well
on the said lands or on any spacing unit as berein defined of which the said lands or any portion thereof form a part,
iz shut-in, suspended or otherwise not produced for any cause whatsoever beyond the Lessee's reasonable control includ.
Ing, without limitation, the lack of or an intermittent market, the time of such interruption or suspension or non-
p::d‘;{cnon shall not be counted ageinat the Lessee, anything hercinbefore contained or implied to the contrary motwith-
standing.

THE LESSOR AND THE LESSEE BEREBY COVENANT AND AGREE WITH EACH OTHER AS FOLLOWS:
L. Interpretation:-
In this Lease, unless there is something in the subject or context inconsistent therewith, the expressions fellow-
ing shall have the following meaning, namely:
(a) “leased substances” shall mean and Include:-
{i) all petroleum, natural gas and related hydrocarbons; and
ity all minerals, substances and other gas produced in association with the foregoing or found in any water
contained in an oil or gas reservoir,
but shall not mean and include conl and valuable stone.
(b) “said lands” shall mean all the lands hereinbefore described or such portion or portiopa thereof as shaell not
kave beenr surrendered.
(¢} “spacing unit” shall mean and inefude the area allocated to a well for the purpose of drilling for and/er pro-
ducing the leased substances or any of them by or under any law of the Province of Ontaric now or hereafter
in effect governing the spacing of petroleum and/or natural gas wells.

z  HRoyelties:-

{a)}) CRUDE OIL

In respect of all erude oil produced, saved and marketed from the said lands there is hereby excepted and re-
served unto the Lessor a grosas royalty of twelve and one-half per cent (12%%) of the carrent market value of
such erude oil at the point or points of measurement, namely, the production tanks of the Lessee to which the
well or wells on the said lands are connected, Such royalty shall be payable to the Lessor on the 25th day of the
month following the month in which any well drilled on the said lands shall be brought into preduction of crude
oil and thereafter on the 25th day of each succeeding month for so long as erude ofl shall be produced, saved and
marketed from the said lands,

The Lessee shall make availnble to the Lessor during normal business hours a¢ the Lessee’s oftice at Chatham,
Ontario, or elsewhere in Ontario as the Lessee may notify the Lessor, the Lessee’s records of the quantity
of crude oil preduced, saved and marketed from the said lands and as ascertained at the point or points of
measurement,

Provided always that the Lessor shall have the option upon THIRTY (30) days' written notice to the Lessee,
to teke in kind twelve and one-half per cent (12%69%) of all the erude oil produced and naved from the said lands
in lieu of the royalty payment aforesaid, and ma{r on like notice revoke such option. The Lessor may not exercise
this option more often than onee in any TWELVE (12) months' period, If the Lessor elects to receive such
royalty in kind, the Lessee will provide, free of cost, storage in its production tanks for not more than TEN (10)
days’ accumulation of the Lessor’s royaity oil and will deliver the same to the Lessor at such tank outlets in
accordance with usual and customary pipeline and shipping practices.

GAS WELLS
There is hereby excepted and reserved unto the Lessor a royalty in respect of each pas well completed on

the said lands and which is capable of producing gas in paying quantities, computed as follows:

WHEN A WELL IS CAPABLE OF PRODUCING

AN AMOUNT EQUAL TO OR IN EXCESS OF:

(b

—

10 ¢ubic feet per day BUT LESS THAN 500,000 cubic feet per day...
504,000 cubic feet per day b 4 " 1,000,000 cubic feet per day.
1,000,000 eubic feot per day " " Y 2,500,000 cubie feet per day.
2,500,000 cubic feet per day " ” " 5,000,000 ewbic feet per day.

5,000,000 cubic feet per day

The aforesaid royalty shall be computed in advance each year from the time each such gas well shall have been
completed, The first payment for each gas well shall be based on its open flow measurement at the time of com-
pletion, and said payment for the period between the time of completion and the 30th day of September next en-
suing shall be calculated at the rates above set forth and shall be paid as soon as may be practieable. Subss.
quent payments for each such well shall be paid in advance on or befors the 25th day of October in each year
end shall be based on the last of\;mn flow measurement of such well taken by the Lessee, While the axid royslty
s so paid it shall be deemed that each such well is a producing well herennder and that the leased subatances
are being produced from the eaid lands.

3. Lesser Interest:-
If the leased substances and/or the said lands be held by the Lessor in undivided ownership with another porson
or persons, then the Lessor shall be entitled to receive only a percentage of the rentals and royslties herein reserved,
computed in accordance with the Lessor's percentage inlerest in the leased substances and/or the said lands.

4. Compensation and Restoration of Surfsce:-

The Lessee shall pay and be responsible for all damages and injuries sustained by the Lessor caused by or
attributable to the operations of the Lessee, and upon the abandenment of any well and the cessation of operations by
the Lessee on the well site, the Lessee shall restore the surface thereof to the same condition, so far as may be prac-
ticable, as existed before the entry thereon and use thereof by the Lessee,

B. Taxes Payable by the Lessor:-

The Leasor shall promptly satisfy sll taxes, rates and assessments of whatsoever nature or kind made or im-
posed against or in respect of the aurface of the maid lands, or that may be assessed or levied, directly or indirectly,
against the Lessor by reason of the Lessor’s interest in production obtained from the said lands or the Leasor's
ownership of mineral rights in the said lands.

%, Taxes Payable by the Lesgeer
. T Voassae LN Ln w0 Laa€E, TR wad acovecments thay muy o0& assessed or levied in respeci of the unger-
taking and operations of the Lessee on, in, over or under the said lands, and shall further pay taxes, rates snd
assessments that may he sssessed or levied directly or indirectly against the Lessee by renson of the Lessoe’s interest
in production from the said lands,

7. Correction of Land Description:-

If the description of the said lands hereinabove contained be incorrect or insufficlent for the purpose of rerh-
tration, or if it does not include all of the Iands intended to be described in this Lesse, the Lessor herellgy appoints
the lessing agent and/or any land department or other authorized employee of the Lesses to be the Lessor’s attorney
to correct this Lease accordingly, and the Lessor covenants to execate & now lease in the same form in every respact
as this Lease, but containing a proper description of all the lands intended to be included fn this Lesse an aforesaid,
if so requested by the Lesses,

8, Clearance of Prior Leases:-

The Lessor covenants that save s to this Leaze there in no valid lease of the leased substances, and it &
lease of the leased substances be reglstered sgainst the said lands or any portion thereof, the Lessor hereby authorizes
and empowers the Lessce, at the Lessee's option and expense, to take any proceedings to obtain s surrender, rolaase,
discharge or order vacating such lease or to obtain s declaration from the Suprems Court of Ontario that such lenss
is invalid, and the Lessor further covenants and agrees to co-operate with the Lesses in any snd all auch procesdings.

-
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10.

1.

12.

14,

17,
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19.

Use of Leased Substances by Lessee:-
The Lesses sahall have the right to the free use of the lessed substances or any of them and water produced
from the said lands, except water from the Lessor's wells, for all operations hereunder.

Pooling:-

The Lesses is hereby given the right and power at any time snd from time to time to pool or combine the sald
tands, or any portion thereof, or any 2one or formation under]ying the said lands or any portion therseof, with any
other lands or any zone or formation underlying the same, but so that the lands s led and combined (herein re-
farred to as a “unit”) shall not exceed One (1) spacing unit a3 herein defined. In the event of such pooling or com-
bining, the Lessor shall receive on production of the leased substances from the unit, in lieu of the royaltiea herein
apecified, only such portien of such royalties as the surface area of that portion of the said lands placed in the unit
bears to the total surface area of all the land in the unit. Drilling operations on, or production of the leased sub-
stances from, or the presence of a shut-in or suspended well on, any land included in the unit shall have the same
affect in continuing this Lease in force and effect a3 to the whole of the said lands, as if such drilling operations or
production of the feased substances were upon or from the said lands, or some portion thereof, or as if such shut-in
or suspended well were located on the eaid lands, or some portion thereof.

Operations:-

{a) The Lessee shall conduct all ity operations on the said lands in & diligent, careful and workmanlike manner and
in compiiance with the provisions of law applicable to such operations and where such provisions of law con-
flict or are at variance with the provisions of this Lease such provisions of law shall prevail;

(b} The Lessee covenants not to drill & well within two hundred feet of any residence or barn on the said lands
without the Lessor’s consent, and when required by the Lessor will bury pipe lines below ordinary plough depth.

Digcharge of Encumbrances:-

The Lessee may at its option pay or discharge the whole or any portion of any tax, mortgage, balance of pur-
chase money, lien or encumbrance of any kind or nature whatsoever upon the said lands or the leased substances
which has priority to this Lease, in which event the Lessee shall be subrogated to the rights of the holder or holders
thereof and may in addition thereto at the Lessee's option, reimburse itself by applying on the amount so paid by
the Lessee, the rentals, royalties, or other sums aceruing to the Lessor under the terms of this Lease.

Surrender:-

(a} Notwithstanding anything herein contained, the Lessee may st any time or from time to time determine or sur-
render this Lease and the term hereby granted as to the whole or any part or parts of the leased substances
and/or the sai¢ lands, upon giving the Lessor prior written notice to that effect, whereupon this Leaso and the
gaid term shall terminate as to the whole or any part or parts thereof so surrendered and the obligations of the
Lessee shall be extinguished or correspondingly reduced ss the case may be. Any reduction in the delay rental
under the terms of this clanse will be in the same proportion as the amount of acreage surrendered bears to the
total acres under lease. The Lessee shall not be entitled to a refund of any rental or royalty theretofore paid.

(b} If this Lease has been registered in the Registry Office for the Registry Division in which the said lands are
situated, the Lessee upon surrendering all or any part of iis interest in the said lands to the Lessor, shall, at its
own expense register such surrender in such Registry Office.

Removal of Equipment:.

The Lessee shall at all times during the currency of this Lease and for a period of SIX (6) months after the
termination hereof, have the right to remove all or any of its machinery, equipment, struetures, pipe lines,
casing and materials from the said Jands.

Defaolt:-

In the case of the breach or non-observance or nom-performance on the part of the Lesses of any covenant,
Eoviso, condition, testriction or stipulation herein contained which ought to be observed or performed by the
ssee snd which has not been waived by the Lessor, the Lessor shall, before bringing any action with respect
thereto or declaring any forfeiture, give to the Lessee written notice setting forth the particulars of and requiring it
to remedy such default, and in the event that the Lessee shall fail to commence to remedy auch defanlt within a
period of Ninety (30) days from receipt of auch notice, and thereafter diligently proceed to remedy the same, then
except as hereinafter provided, this Lease shall thereupon terminate and it shail be lawfol for the Lessor Inte or
upon the said lands (or any part thereof in the name of the whole) to re-enter and the same to have again, re-
possess and enjoy; PROVIDED that this Lease shall not, terminate nor be subject to forfeiture or cancellation If
there is located on the said lands a well capable of producing the leased substances or any of them, and in that
event the Lessor’s remedy for any default hereunder shall be for damages only.

Quiet Enjoyment:-

The Lessor covenants and warrants that the Lessor has goed title to the leased suhstances and the sald lands
a8 hereinbefore set forth, has good right and full power to grant and demise the same and the rights and privi.
leges in the manner aforesaid, and that upon the Lesseo observing and performing the covenants and conditions
on the Lessee’s part herein contained, the Lessee shall and may ypeaceably possess and enjoy the same and the
rights and privileges hereby granted during the currency of this Lease without any intexruption or disturbance
from or by the Lessor or any other person whomsoever,

Further Assurances:-

The Lessor and the Lessee hereby agree that they will each do and perform ail such acts and things and
exectﬁ: all such deeds, decuments and writings and give all euch assurances as may be necessary to give effect to
this Leass,

Assignment:-

The parties hereto and each or either of them may at any time and from time to time delegate, assign, sub-let or
convey to any other person or persons, corporation or corporations, all or any of the property, powers, rights and in-
terest obtained by or conferred upon them respectively hereunder and as the same relate to all or any part of the
said lands, and may enter into all agreements, contracts and writings and do all necessary acts and things to give
offect to the provisions of this clause; provided that no assignment of royalties, rentals or other monies payable
hereunder and no change or division in the ownership of the said lands or any part thereof, by the Lessor, however
accomplished shall operate to enlarge the obligations or diminish the rights of the Lessee nor shall any swch
pgaignmant ko binding wnan tha Tpocee wpleen and preent the same i~y +ha entire intereat of the Lessc, "~ =l
shich sums remaining to be patd or to accrue hereunder and provided further that the Lessor shall the
THIRTY (80) days’ notice in writing in a form satisfactory to the Lessee of any such delegation, assignment,
sub-letting or conveyance by the Lessor; provided further that in the event that the Lessee shall assign this Lease
88 to any part or parta of the spid lands, then the delay rentsl shall be agporﬁoned AMongst neveral lease-
holders rateably according to the surface area of each and the several leaseholders shall be ndividually responsible
for the payment of their portion of the delay rental and for the payment of royslties hereby reserved unts the
Lessor in respect of any production from wells drilled on their respective parts of the ssid lands. Shocld the
Assignee or Ansignees of any such part or parts fall to pay the proportionate part of the delay rental or the royalty
payable by him or them, such failure to pay shall siot operate to terminate or affect this Lease insofar as it relates
to and comprirea the part or parts of the said lands in respect of which the Lessee or its Ansigneea shall meke dus
payment of rental and royalty.

Manner of Payments:-

All payments to the Lessor provided for in this Lease shall at the Lessee’s option be pald or tendered either
to the Lessor or to the Lessor's Agent named in and pursusnt to this clause or to “the depository” herein named.
All such payments or tenders may be made by cheque or draft of the Leasee payable to the order of the Lessor or
his Agent, or in cash, either mailed or delivered to the Lessor or his Agent, a8 the case may be, or to the deposi-
tory, a8 the Lessee may elest, Payments or tenders made by mail sa herein provided shall be deemed to have
recelved by the addresser forty-eight (48} hours after such mailing.
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The Lessor does hereby appolnt of

8% his agent as aforesaid and
Canadlan Inperlal Bank of Commerce,

(Bank or Trust Company),

Wt ()3 1o 10 PULT R E o5 - , and its successors, as his depository as aforesnid.

All payments to the depository shall be for the credit of the Lessor or his agent, as the cass may be. The
agent and the depository ehall be deemed to be acting on behalf of the Lessor and aball continue as the mgent and
depasitory, respectively, of the Lessor for receipt of any and all sums payable hereunder regardiess of any change
or division In ownership (whether by sale, surrender, sssignment, sublease or otherwise) of the said lands or any
part thereof or the leased substances therein contained or of the royalties or other payments hereunder unless and
until the Lessor gives the notice mentioned herein, All payments made to the agent or depository s herein pro-
vided shall fully discharge the Lessee from all further obligation and liability in respect thereaf. No change in
sgent or depository shall be binding upon the Lessee unless and until the Lessor shall have glven THIRTY (30)
days’ notice in writing to the Lessee to make such payments to another agent or a depository at & given address
which changes will be specified in such notice; provided bowever, that only one such agent ﬂnrgone such depository,
both of whom shall be resident in Canada, shall have authority to aet on behalf of the%easor at any one time.

20, Entire Agreement:- ,
Thig lease exprestes and constitutes the entire agreement between the Parties, and no bmplied covenant or Ha-
bility of any kind is created or shall arise by reason of these presents or anything herein contained,

21. Noticea:-
Al notices to be given hereunder may be given by letter delivered or mailed, postage prepaid, and addressed to

the lessors s 939 Chandloyx St., Dresden, Ontarle

and to Fmperial 0il Enterprises Litd, at Post Office Box 880, Chatham, Ontarie, Canada, or such other sddvess as
either from time to {ime may appoint in writing, and every such notice so mailed shall be deemed to be given to and
reseived by the addressee FORTY-EIGHT (48) hours after such mailing.

22. Enuring Clause:. . .
Subject as hereinbefore provided, this Lease shall enure to the benefit of and be binding upon the Parties hereto
and each of them, their respective heirs, executors, administrators, successors and asgigns.

IN WITNESS WHEREOF the Parties hereto have executed and delivered these presents as of the day and
year first above written.

SIGNED, SEALED AND DELIVERED
In the Presence of:

P e B

: e e

AN

sene s IMPERIAL OIL ENTERPRISES LTD.
. L] L3

N . By its Attorneys

+ d 0N

et -

T U L
/

Power of Awornsy registarzd on
e 2nd day =f Avg. A D. 1966
in the FRegisuy Tihie for the

Counfy of Lomotan os Number 227801
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Atfidabit ag to Legal Age and Marital Status

1 L.aurie Delghton
PROVINC'E B e eeeieeaeen eaee et areeeiiieieeeaiesiesesetes wedbeses eheseeeetetestereieerertieet b e ae e ea e rara
OF
ONTARIO ofthe . . . TOVWHV e ot Dresden .
in the Countyof ... ... R
To Wit:

in the within instrument named, make oath and say that at the time of the execution of
the within instrument,

1. I was of the {full age of twenty-one years;
2. And that Donna Deighton

who also executed the within instrument was
of the full age of twenty-one years

8. I was legally married to ... LooPenna Delghton. L e
named therein;

sOlxwmRTR KR Averoet kwidrasx A]—s2732( .

,“ SWORN beforemeatthe .. Town
T of o DEESAEN.
“ inthe ... .County of Kent
:: ot this ... 3rd day of ... April J el
() : * : AcD- 19..68 ........
eses A Commissioner for taking Affidavits, ete.
et DONALD F. McKENZE,

& Commission etc,, Province of Ontario
EXPIRE 3 MAY, 1968



AFFIDAYIT UNDER SECTION 53(2) OF THE REGISTRY ACT

CANADA
PROVINCE OF ONTARIO 1 L FREDERICK RUSSELL DUFTON of the City of Chatham,
TO WIT: in the county of Kent, employee of Imperial Oil Enterprises Lid., make oath and say:

1. THAT I am an attorney appointed for the purpose of executing the annexed assurance on behalf of Imperial
Oil Enterprises Ltd, under a power of attorney registered in accordance with the provisions of the Registry Act.

2, THAT the annexed assurance is not made contrary to Section 2 of the Mortmain and Charitable Uses Act.

SWORN before me at the ecity of Chatham, in the County of

CE .

Hent, th*- - P LR .H“.n_:__& B

. . _,?,,_ﬂ,-' S Lx,./,r,/..a/_.j y

A Commissioner, etc, s
DOUGLAS WILLIAM THOMAS
# Appolniad vo edminister coths and teke otfidavits wifhin the Provinco of
Dntaria while in the employ of (mperiod Ol Limited and for work of such

Company only.” My Commission oapires on 3rd Octabar, 1968
AFFIDAYIT OF EXECUTION BY ATTORNEYS

L KAYE MILLS of the City of

CANADA
PROVINCE OF ONTARIO Chatham, in the County of Kent, Province of Ontario, Secretary,
O WIT: make oath and say:

1. That 1 was personally present and did see the within lease and duplicate duly signed, sealed and executed

by Imperial Qil Enterprises Ltd., by its attorney;

FREDERICK RUSSELL DUFTON

2, THAT the said lease and duplicate were executed by the said attorney at the City of Chatham.
3. THAT I know the said attorney for Imperial (il Enterprises Ltd.

4. THAT I am & subscribing witness to the said lease and duplicate.

SWORN before me at the City of Chatham,

in the County of Kent c )
this ’IR-AQ day b-&‘qs‘«g 19 ‘D&. . ;3 iy
< - B

AN 7 >
(—3.1}3‘ T aoaa, ot
/J_J A Commmisstioner, ete, /
= DOUGLAS WiIlLIAM THOMAS
* Appotnted (o adminisker oothy ond toke alfidaviis within the Proviace of
Cntario while in The emgtoy of Imperial Ol Limited and for work o such
Company only.” My Commision eapires on 3rd October, 1968
AFFIDAVIT OF EXECUTION BY LESSOR
CANADA X, Donald F. McKenzie 4, City of Sarnia
 PROVINCE OF ONTARIO | in the County of Lambton | province of Ontario,  L€aSing Agent
t TO WIT: make oath and say:

1, That I was personally present and did see the within lease and duplicate duly signed, sealed and executed

by Laurie Delighton & Donna Delghton
two of the parties thereto.

2, That the said lease and duplicate were executed by the said parlies at the
Town of Dresden

3. THAY I know the said parties.

4. THAT | am a subseribing witness to the said lease and duplicate.
SWORN before me %" of
fg@ in the County of L‘,&C_v
this T day or‘b(G;D L8 . M
ey

L > .
A Commissioner, ete. ——1’_}—”—«

. DOUGLAS WILLIAM THOMAS
Apprlated to administer oaths

d tak idavi
Ontar & whils in fhe and take affidavits within the Provinee of

wnploy of lmparial Ol Limited and For w
ork of
Company anly,* My Commimlon expires on 3rd Octaber I'Pﬂ-l!' o ek
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LEASE NO. k. _2800

19 g8
"7 certify that the within Instr nent —
it registered in the Registry Offi = for
the Registry Division c:f the Gou ty of Laurie Deighton
Lambton. }% .
at é o'clock 1. of the 2. " day Dcnna Deighten .
n, 19
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=~ A IMPERIAL Ot ENTERPRISES LTD.
' REGI TRAR POST OFFICE BOX B80

CHATHAM, ONTARIO

LEASE AND GRANT

County: ; :::ton

Township:
Lot Number; 32
Con. Number: 4

IMPERIAL OIL ENTERPRISES LTD.

PRODUCING DEPARTMENT
EASTERN DIVIBION
CHATHAM, ONTARIC






