
March / I ,201g.

I am Asking for a Revision of the
Decision dated Feb. 21st, 2013

To the Ontario Energy Board: Re - EB # 2012 - 0314

Éxz,t

As I requested in my original Application for Compensation the to right to make a
final comment(s), I now take this opportunity to do so. I now also take the liberty to put
forward my reasons to request a Revision.

I have been taken aback somewhat (not that this would mean anything to the
Board / Union Gas) by this Decision and the reasons stated for not paying me to 0
psia.

Firstly, under normal circumstances, if a party is unclear about an issue a request
for clarification would be the logical approach and I am certain that Union (the
lndustry) would be given the opportunity to clarify either in writing / by phone / lunch
etc.

My Comments / Reasons;

1a. Where there is no definite pressure mentioned as in Reg. 263102 / the Report the
assumption would be ALL the residual gas down to 0 psia. To assume otherwise
would be in my opinion is just " reaching for a straw". To illustrate you will find my PNG
Lease # 253850 registered in the County of Lambton, compensation for gas
production is based on production, pressure is not mentioned anywhere, both parties
to the contract would assume it is ALL the gas - would they not?

1b. All the gas in my portion of my land was granted to me via a Crown Grant and
being expropriated makes me an exception to the rule just like Edys Mills & OilSprings
Pools. I have not been fully compensated for the expropriation a fact the Board and
Union have a tendency to "over look". Historical practices pract¡ces are not the law
they are comfort zones for the lndustry to get the use of something for nothing.

1c. By the Union's own words Union admits residual gas has value in the report to
the MNR (and the Board must agree this is the case) by stating "The excerpt defines
the concept of residual gas and describes approaches to residual gas compensation
and related compensat¡on concerns. The excerpt outlines several approaches to
residual gas compensation revenue to be collected by the Crown." I also read in the
Report that some Party is in fact receiving compensation via rental for cushion gas in
Dow - Moore Pool (see Attachment). ls this not correct?
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1d, A question for the Board - Whose storage rights are they? Some landowner rights
are Designated (Assigned) and others are Expropriated (Taken). The Board now
controls all aspects of the storage operation does it not. After all the Board approved
the "designation" and bear the ultimate respons¡b¡lity to make things right contract /
not. lt has been stated by the Board in a recent Decision contracts don't matter to the
Board after Designation.

This is rather a sad circumstance as "the contract" is the "cement" binding most
civilized, democratic states and should be the ultimate authority - should it not?

1e. How can the Board having this admission now state otherwise? ls the Board now
stating Union's report is false or what? I am in the same position as the Crown (just
another landowner), the gas doesn't have to be produced, I want compensation for its
use.

1f. The fact my residual gas is being used as part of Union's integrated storage
operation and therefore it has no value is false. There is absolutely no reason not to
produce it but for what reason since it is a requirement in the storage operation, its
value to the Operator is two fold, one he doesn't have to produce and two he has the
use of my gas for nothing.

2. All my submissions were to show that 50 to 0 psia. in this day and age are viable
including Jacob Pool which WAS being produced below 50 psia. For what purpose
did the Board envision these submissions, was not the focus of the Application to
determine value of natural gas in the present - albeit as has been aptly demonstrated
in the Decision the Board & Union & the Industry is more "comfortable" in the past.

3a. Mr. Crozier wrote his report FOR the industry almost 50 years ago, is long
outdated and in my opinion a biased report written for the industry many changes have
occurred in the'industry since. For 50 years Union with the Board's blessing has been
using "as a cushion" at the very least in most cases 12.5o/o of a landowner's asset for
absolutely nothing. Begs the question - what would Mr. Crozier have to write about 50
to 0 psia. today?

3b. The Crozier report on compensation is a trend carbon copy which originated in
the USA. See copies enclosed of pages 1 through I of the Crozier Report. This report
is not a law and therefore should be discarded outright in this instance.

3c.. Of course Union in their evidence would go into the past, ignore my evidence
and bundle me in with the rest of the landowners by pretending I have a contract. Not
so. That's just par for the course for Union and it seems the Board agrees.

3d. ln the 1982 Bentpath Decision compensation for storage rights and residual gas
was denied because of law and practice in Michigan USA not the law of expropriation
in this country / province - WHY?

/
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3e. All the arguments (including the outdated Crozier Report) went out the window
when the MNR asked Union etal. for an update on the industry. Union submitted a
document on which Ont. 263/02 was formulated - stating production / residual gas
(ALL of it) could / would produce a revenue stream for the province by "rental". All
arguments to the contrary are now moot / did Union etal. misrepresent the facts to the
Ministry. The Ministry must have "clUed in" on just how outdated the Crozier Report
was and is and wanted someth¡ng up to date to formulate Reg. # 263102.

4a. "lndustry practice" is not a law / regulation, it is just an opinion and in my opinion
has no place in this issue, a "cop out" which in simple terms means hiding in the past
with the blessing of the Board. The only reason that my portion of my 50 to 0 psia. in
this day and age is not being produced is Union's presence (sitting on it) with the
blessing of the Board. This may be said of all similar situations within Board
jurisdiction contract / not.

4b. "Site specific" in this instance means only one thing, if Union / Board were not
present beyond ALL doubt my asset would be harvested and sold. Again I wish to
point out that the industry is in fact fracking rocks to get at this valuable commodity.
"Site specific" would fall in the same category as "co-mingled" (it is all natural gas is it
not?). The difference between gathering and transmission lines eludes most
landowners, both do the same thing - transmit. I'm sure there are other catch words.
The change occurs at the storage area boundaries : what a crock again this use of
words (however convoluted) is accepted - WHY?

5. How the Board under these circumstances concluded that production of even a
minute gas pressure differential (as in fracking) is not viable just boggles the mind. My
evidence shows beyond doubt that "in this day and age" , even minute amounts of
natural gas have value one way / another (royalties / used a necessary cushion in a
storage operation).

6. What the Board decided in 1982 - 31 years ago in Bentpath may well have been
the accepted "industry practice" at the time, the bottom line is most landowners are
contract bound to 50 psia. Being without a contract I am not bound by either time /
specific limits / the payment of damages as circumstances may change / dictate.

7a. Does not the Expropriations Act super-cede the OEB Act when it comes to a
situation such as this? ls not the affected expropriated party "to be paid in full" for the
taking? My portion of 50 to 0 psia always had value, as now shown by the report to the
Ministry, it just took almost 50 years for the industry to admit this fact Crozier Report /
not. Also the Crozier Report is not law I a Regulation but a opinion (however studied)
that has become the Bible on gas storage - why no doubt given the opportunity a
learned scholar could rebut anything Mr. Crozier alluded too. lt would not surprise me
at all such a rebuttal exists but is / was locked away (by the lndustry).
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7b. ln fact such a report does exist written by a Mr, Brittain for the OEB referencing
EBO 64(1) - Bentpath. On page 8, second paragraph Mr. Brittain states. "l consider the
use of an arbitrary cutotf pressure to be unfair. Gas below such a pressure is just as
necessarily a portion of the base cushion gas as that above such a pressure and the
owner should be paid for it." Obviously Mr. Brittain, being a man with morals, did not
meet the biased criteria of the industry, Board included, and his Report was swept
under the table. Also see Page # '11 , Part D, Sentences # 3 & 4 for further in-sight. /

See Attachment - Brittain Report '/ r// # t" ';'t('

&c. ls it not a Regulators / Tribunals main mandate the protection of the weak from
being steamrolled by the strong? Would not the Landowner be in the same position as
a rate payer. lt seems the rate payer gains a Huge amount of value (in cost savings)
thanks to storage - doesn't seem like an even playing field to me contract / not.

8. I believe the Report to the Ministry is an up to date assessment of the lndustry
which no doubt to the Industry's chagrin we the Landowners obtained, but "what is
good for the gander is good for the goose".

10a. A $1000.00 "honorarium" in this instance is puzzling and a more appropriate
term for such could be inserted - which I choose not to utter at this time. Could the
Board kindly explain the justification and purpose of this "honorarium". Whether I file a
claim for "disbursements" / whether I will accept the $1000 (once the preceding
questions are answered) about the "honorarium" will be my decision. I don't think the
Board is a position to order disclosure of any confidential information.

1Ob. ¡ further request the cost award & honorarium be postponed until such time as
this matter is full resolved.

11. With all due respect to the Board, the Board has not taken seriously my letter
dated May 31st, 2012 regarding R.P.#2000-0005. All though I supported LCSA my
position was that of an observer I gave no specific permission to any party to negotiate
any compensation on my behalf, this would include residual gas. Can Union provide

any evidence to the contrary? | am willing to swear an affidavit to this if the Board
deems it necessary.

Notwithstanding anything prior, should my attempt at resolution fail, I willfile a

claim for damages as it relates to my share of the residual gas in the future and its use.
I am, due to the fact I have no contract, not part of part of any industry (standard), I own
my portion of 50 to 0 psia. willtherefore establish the compensation I want as rental.
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I am fully aware that once having exhausted my etforts at the Board and if, having
failed at recovering my damages, Court is an option.

I would hope that the Board, knowing all the facts, make a serious etfort on this
matter as all I have stated has merit.

With All Due Respect

Page 5 of 5
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': I consider tl"re use of an

unfaÍr. Gas belov such pressure
cushion gas, as that above such

_d- A'

Many of the reservoir perameter used in the 196t report have been revis-
ed by the operating companies, particularly the productive acreage, in addition
I have used total original gas in place, down to atmospheric pr"'rrure, rather
than the artificial and unfair cut off pressure of 50 pesg.

arbitrary cutoff pressure to u" e
is just as necessarily a portion of the base or

pressure and the owner shoul.d be paid for it . \ç,-'-_ ;. ¡ _É:;

So the numbers in table I I are different from those used in the 1964

report, but the principle involved is the same. So we have a comparison of the

various designated fields, in 1964, based on an artificial and arbitrary
valuation of .304/lv{À4CF/acre arrived at by the Board in 196A.

To provide evaluation of the gas storage pools, but in 1979 dollars, I

would apply the increase in the Consumer Price lndex provided by Statistics,
Canada, from July 1964 to J,rly 1979, The factor is 2.1,3, the valuations in L979

dollars as shown in the right column of table I I. These revised figures will no

doubt be Vigorously rejected by Union, but would probably be accepted by
Tecumseh. Tecumseh has already matched Union's top figure and are paying it
accross the board, thus eliminating arguments about relative values.

My totals show there are about 20,/400 designated acres in the 16 pools

Listed . I f tve assume . all were in use , a nd that the weighted average rental
was $12.OO,/acre, present storage rate con:pensation would be about $245,000. if
rentals \À¡ere adjusted to L979 dollars, I believe the weighted average in-
crease per acre would be about $12.00 or another $245,000 in total. But when

this increment is applied to the consumers in Ontario, it would increase the

averaqe residential lrr¡sgl gas bill by only 5-1/2C r ên insignificant amount.

As'óne of those.consumers, I would only too happy to pay much more ihän that
for an assured supply during the peak load season, and I would feel that the

lessors are getting better treatment.'

l,l.
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Base gas below some arbitrary quote

the rest of the base gas.

ri

f t ¡>St fpressure is just as essential as

PART D

Exhibits and Conclusions

At time of writing, Ít is not clear as to what exhibits will be required
for the hearing. Tables I & ll and some sort of attempt to tabulate this com-

pensation may or may not be requÍred. In any event, I will await further
specific instructions from Mr. lrlcLean before proceedi ng. When the Board 's
wishes are known, the exhibits .ãn-ilquickly prepared

lt/hile my conclusions have been required, and may not even be rvelcomed,

never:theless I feel obliged to state certain truths, with respect to compensation

for gas storage rights.

1. , Delay rentals and production leases within desi.gnated areas should bu lrl
increased to modern levels where necessary, since desi.gnation inhibits explor-
ation above and below the storage reservoir.

2. Desiqnation, in addition, to specifyin.q an area, should also specify the

formation so as to inhibit as little as possible exploration of other slrata. i /'
It should be noted that this is practice in other jurisdictions. (see appendixes)

' ct>þ
3. Royalftr residual gas should be paid down to atmospheric pressure.

4/

'/
4. Royalty &residual gas, and indeed on atl production gas, should be I

at the same percentage as that as oil. Failure to pay proper fair and equi-
table gas royalty is the most .glaring example of unfair practices that has,','
existed in the industry of Ontario. Lessors have been ,defrauded 'of many

millions of dollars.
------ - :. -

5. Lessors in designated a reas should be compensated annually for gll sur- ,

face enct¡mbrances, not just well, but also for roads, pipelínes, Oorãrn" ,,:'l
batteries, plants, etc. , since they are no lon.qer governecl by their terms of

their production leases.

cru -¡' (;t/ " .BÁirn+ip " ¡ É./rr*í nEi Eßi lqtti
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May J { th,2012.
Corruna, Ontario,

Union Gas Ltd.,
Box # 2001,
50 Kiel Drive,
Chatham, Ontario, N7M - 5M1.

Attn; Tom Edvuards - Sr. Lands Agent

Dear Sir:

IL

I

t t /,tl

' l(l /(r

4

This ís in reply to your letter dated May 1 4,2012.

Mr. Wachsmuth is mistaken when he contends the OEB had any consideratíon in
the Compensation Hearing (RP 2000-0005) initiated by the Lambton County Storage
Association (LCSA). Mr. Wachsmuth cannot shonr me my signature agreeíng to any
compensation for residual gas in the Bentpath Pool from 50 to 0 psí.

No one has or had any authorization to act on my behalf regarding thís issue.

Are "slap dash" dealings again on the move?

The fact that this residual gas (50 to 0 psi) has value was aptly pointed out in my
letter dated Nov. 1 ,2011 in which was a list of Pools rryhere the landowners have been
compensated down to 0 psi and I want to be compensated as well.

My claim for compensation is further supported by the following statement as it
relates to Court Cases challenging English Crown Grants. To Quote the Court "The
permission or command of the State can give no power to convey private rights even
for a public servíce without payment of compensation" (Muhlker vs, N.Y. & R. Co. 197
U.S.544. Bírrell vs. N.Y. & R. Co. 198 U.S.390. Siegel vs. N.Y.& R. Co. U.S.615.)

Further the OEB in a letter dated April 12,2012 encouraged me to have the
Board determíne just and equitable compensation regarding residual gas 50 to 0 psi.

This would lead me to believe the Board must have a good reason to give this
.advice.

I Sir am doing my utmost best and I ask again to hopefully bring this matter to an
amicable conclusion.
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Trusting I will receive a response within 15 days'

RespectfullY,

Achiel KimPe

CC;

Zora Çrnoiacki - Ontario Energy Board

Elaine Harris - SecretarY LCSA

/ t'f "l

Ll
./
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2. I have no storage contract, I do however have a Production Lease. Having no
Storage Agreement I am therefore not bound, as others may be, to give any party the
free use of my natural gas from 50 to 0 psi in a storage operation. Claims that gas from
50 to 0 psi has no value, I would suggest is absurd to say the least, in light of the fact
others have been compensated outright / paid a rental use of this gas.

3. Having no storage agreement I submit that I have been expropriated, Board staff
has confirmed this as fact.

4. Further Board staff also confirms that 50 to 0 psi as it relates to an expropriated
Landowner has not been addressed by the Board.

5. 50 to 0 psi has I had value in several other pools as stated in a letter to the Board,
including the payment of a rental (which would be my preference). To reiterate those
pools are; Zurich is at 0 psi

Zone
Jakob
Edys Mills
Dow - Moore

- not yet designated
- not yet 0 psi but close?
- below 50 psi (46?)
- payed to 0 including solution gas
- the residual (cushion) gas is rented

6. Union has refused to negotiate but indicated it has & will comply with an¡r order of
the Board,

7. As the expropriation agency the Board has not only a statutory obligation but also
the authority to insure a Landowner is fully compensated for any expropriated assets
and equality where pertinent. as in this case is any expropriated Landowner in the
same circumstance as l.

B. I respectfully request that in determining compensation for my portíon of residual
gas 50 to 0 psithe Board be mindful of the fact that Union has had the use of my asset
(natural gas) for some 30 years solely due to the fact Union was never ordered to pay
below 50 psi.

9. The expropriation issue was fully circumvented by the Board (at the time) by
treating me the same as other Landowners - this position by the Board was & is in
error. The Board at the time side stepped the expropriation issue / bought into the "no
value" argument presented by Union. Granted that in many / most instances
Landowners signed a Storage Agreement with compensation only to 50 psi.

Page 2 ot 3
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Iit I'iIIt Mqî'IiA 0F The 0n'çario
Energy loircì ;:ct (R.S.O. Lg6O,
Chal>ter 2jI) alô par'.,icuJ.arly
clar:sc (¡) of Sectio¡r 28
thereof.

A
l¿, ..'l'

,. ;r t.:.
; f', -

i

REiþBT lrJ TIIE LIBUTENA]fT GO\¡ER¡\TOR TN OOUNCIL

INTNODUCTÏON

Pr¡rsuent to clause (¡) of Section 28 of lhe Onterlo Energy Board.

Act, Yor:r lion'o'¿r lras pleased i;o pass orôer-in-counctr oc-r-3 Sl+/62 on ihe

iJ';h ê:¡' of Apr11, I962t requirlng thÍs Boa¡.d. to a.J.Jud.ica',,e on and. exa:¡ine

a:d. re¡rort ,cn the foJ-i-or.ring questions respec.vlng energy: .'

l-' Payrnents with respect 'vo storage of gas 1n d.eslgnated. ges' s'iorage areas

2, Ter¡s and condiiions of gas and. oll- Leaseso r

3. The Gas and. 0f1 Lea.ses Act.

Since .å.pri}, I962t the Board. has he1d. a nr¡mber of herrings ln
tÌle fielcl lrlth Le.nd.ovÌteì's a¡d. Ìras. heLd. ten separate ueetings r.rith the gas

eld' olL inêustr¡ lncluding gas utilltÍes a¡d. pi.pe J.ine companles¡ arrè

çith the Fêderaiion of .Agr.icul'íur.e. In *,,he course of this study ar:d.

lavesiigailon ihe Boe.rd. recelveù seven&r,een briefs fron lnterested, persons,

colinratlons a¡ô organlzatlons. To supplenent infor¡nation obtalned. fro¡n

sourrces ln Onte¡'io, *ntroarô-vlsftéd'ã nr¡¡nbei'öf stafëé"in-tbè'Unilêå
i----*--...-,. .....'J: ': --.---..:.-.,;:

-st-áies'-end. 
ascertãlne¿ the-tã.tèst-qas ¡tQlagé- aóle!l;pnþn--..! e"e-"e!ðpa"_ bi_

-....-.'-,..*

d.ee-ligg, vÍ!þ- sùþiagg payueats and. oiher reLated, natters. A Lf st of the- ----- :'

hearings, rneetfngs, brlefs a¡rd- vlsiis is i-acÌt¡ôed rnith thls re¡nrt as

Ap;end.lx 1.

The 3oard. e-Lso ha.d t'ecourse to such epproprlaie lnfo'r¡oatlon as

co¡re into its possession i¡r connec'úion wi'r,h 1ts actlvftles fron d.ay to

9oA to !,egisì-atlon end. r'egu-letions ln effect fn other Jurlsd.lctiong.

Because tt w¿'.s possible to conptåe consid.eratlón of rie¡o 3'of

dÐ

d-ay
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tire leril¡s of referenie before final co¡rc]-usions cou]-d. be reached. on the

oiher ttvo items., and because there I'as lncllcabed. a¡r iumeci.iate need. for a

revision of Tire Gas aud. OiL Leases Act, the Boarcl. sub¡nitted. its report.and.

ieco:uuenô.e';lons on '¿hls ite¡¡ on l'ebruary z|lùh, 1963. ror convenience, a
copy of this earlier report Ís incLucted. vith tbe present report as

Appenô.ix 2.

Inies';igatlon a;rd. siud.y of the subJect natter of Iter¡s L a¡ld 2

hss nor¡ been conclucied., a¡rd. the Bcard. presents herein its revÍev of the

evld'ence received', vith its finc].ings and. recomnenô.ations orrr.#î€ pay-;

nents rcith respec!..!,o. storage of .gag. in d.esignated. gas storage ereas, and.,

ffi ierrns ancl cond.iiions of gas and. oiL Leases.:

GAS SI0RAGE - GEI\¡ERAL 8EVIE'II

- It is appropriate to begin vith a generaì. revier+ of ihe intro-
i.uction, g:rovih, present extent and. fu-r,ure

storage 1n Ontario, with brief reference to

1ar-oþêiaiíö.ns 1¿ the United'Siàfè'S-.

positÍon-qf rrndergrorind, gas
,//^' t..

phe trencrs and.iëxtent ot-sfnf-{ .--i
i/\.-J

- Naturg'].-e-lf was first stored. rmd.ergrorrnd. in !rel-r-and. county in
19L5 by the ProvinciaL Gas conpany. Thts proJect was short-LÍved,, belng

prinerf3-y an e4perirnent ln the'iransfer of gas fron high Bressr:¡e to lov
?ressure r¡el"Ls. The-ff;:!-p-*{ fn the united. states.vgs-}n g16¡ rä t¡e

l-

.2".g{ i1-"1g- i:T tsuffaJô, end. thls storage pooJ. ls stil.r tn use. Toe Bov

IsLa¡rd' gas fielô near Cal-gary has been ln contfnuous operation as a storege

facilltv since L930. 9ll*{gti iearlon county-srþ¡aae facili-tfes þe.,rç beeu,-

uled con!1r-ru.9us1y slnce \g4a, ai; l¡hich tine 'rstirl,r or reflnery ges wes

firs',, injecied., to be supp)-arrted. en*vireLy by latr¡¡a1 ee-s f¡ou L953 onwa¡d..

The rapid' growbh of gas storage operaÈlons ln the Unlted. States

..-".'^ -.a" 
.

. ..: ,,
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ôa'ces fr'ou the yei.Js follor,rir:g tìre Second. hrorld. llal anC, coincj.clcs t'j.'i;h the

b'.iiIo-u1> of t.':rc ne'Uçorlc of ioir¡;-iis'¿a¡:ce gas trat:sulission lines fro¡n the

so..r'¿l:cr:r s'ua-bes in a r,orlìie-r.Iy a:rd. nortÌr-easterly d.lrecì;ior: ;o serve the

largo coìieûTrer rne¡kets. thÍs grorrbh stilt continues, as is evlclencèd. by

ihe feci tha-" gross unrLergrounù gas storage capacity in the ijnited. Siates,

il:cIuâing projects uncLer d.evelopnent, has increased. d.uring the l-as'r, elgli,

y¿Ers f:'c::r 1'.6 to 3.76 tri.liion cribic feet, of r^'hich 1.!2 trilLion cubic

feet is working capaciiy. The balance, naneJ-y l.BL tritl-ion cubic feet,

is 'uhe voLu¡ne of cushion gasli, vhich, together vith vorking siorage, nalies

up the "gross" figure

The gror..r,h in ihe actual- use of storage cepaci'vy in Ontario is

tpÞendix 3, vhich shovs a¡inua] iniec*vions and. withd¡ai;aÌ , tt /'/'/il-l-ustrated. 1n .ê.ppendix 3, vhich sho¡¡s a¡inua] injec-vions a¡rd. wi' :
j.n the Union Gas Conpanyts storage sysiera, thÍs being',,o clate the soJ.e íÍ/q'

storage operaii-ng a8ency. It r¡i1l be noted. fron ihis 'i;abl-e ihat a rnod.er-

ate reie of groi.rbh up to IlJl has been foLl-olred. by a nesked. incrêase in

ra';e l¡iih.Ì;he lntroô.uciion of Alberta gas and. the completion of transnission
,-:acr-Lìtles (rrl 1957) betveen Trans-Car¡ada Pipelinesr service ai Lisga.r near

Toron'eo e:rrd. the storage a.rea 1n La¡obion County. (See Map at end. of report.)

Daia rele,tlng to the çtorage pool-s in Lambton, Kènt e¡d. hreLla¡:d. Cou¡ties

are sursrarized. in Append.ix 4.

,_{i_ 
*,jö tt¡ê*rutr¡:re'1n"Qn!qrio, it te_pfBnifi-qa¡{.to note !ha! tbe

f3ärlcar ¡-r,ate_s f9rle1-fng'on the Greq! Leké-s, show a nore rap1d. rate of

j-ncreese in storage capacity than -rhe nationaL average for the Unlted. S-"ates.

It 1s in this pa.r'u of the United. Stetes that conC.ltions as to. clirnate, con-

centrailons of populatlon and d.lstance fron nain sources of supp3-y rnost

cLoeely resenble those v'hich apply in this province.
-4

/s Cusbion gas fs gas held. 1n the'reservoÍr to ¡nalntaln nfnl¡r¡n operating( preesure for storage purposes. :
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Various estircates ltave been ¡uede of the araount of vorkÍng ,f,. l

sicrage capaciiy that rqiLÌ be reçlred. to rneei Onterlors need.s fn futr¡re
years. Only actuaL erç."ience r+ÍlL irrd.icate ihe vaLid.tty of such fore- 

i..* ^ .casts. ri is crear, hovever, thai; a conservative approach suggests that
viihln tr"enty yeal's nornaL e>çanslon wiLL use up aIJ. of the facilities
that have noïr been d.eveLoped. to the point of actua] use or d.esignation,

¡"ith a capaci'r;y of appro>:in:ately l-05 biJ-Lion cubic fee.b of lrct.king storage.

Over a¡d. above norliaL grolrbh vithin.the province, sog¡e provision roust be

:nad.e for energe¡ìcy suppìy.

In Cntario, siorage reservoirs norr in use or in prospect have

been iâentifieå solely rcii;h êepJ-eied. or pariial_Iy d.ept-eted. gas fields.
Possible ai¡ernailves ere .d.epreted. oiL pooJ-s, ac¿uifers, salt cavities,
aba¡rdoned. nines a.nd. specleUyÈrepa,reê pi.i;s for !-iquefÍed. natr:ral gas.

Aquifers, or vater-bearing fornations Ín wi'rich oiL or gas is not
presen', tn sS.gnffj.c¿¿:3.'¿ qua.ntitier, *" useful for peak shaving or basic

siorage, 'a¡rd. in sone nLd.western sta¿¡,es are supplementing d.ep3.eted.'gas

fLelôs

caverns creaied. by renovd. of sa-lt d.eposits, Ín soJ.ution, a.re

Ln use or und.er d.evetoprcent for"ga¡ljÞ:gs:_'lr.yi.1irlsan and. saskatchevan.

coÌnmon use for 60¡ne yeârs for 11qufd. peiroJ.eun gas (propeJ¡e) . rn the

Ì,!ichi. cese there ls a¡ establisbed. €ross capacÍty of ctose to l+OO

;ilIion cubic feei.

t'oþ resert'oirs are Z

feet respeôt:.vety,

Thls tFe of sterage {s ¡cr.¡ fo¡ netrr¡a} gas, although it has been fn

fn Saskatchel¡a¡ the

bilLion (Regina) ar¡d

An ol-ô coal ¡nine is useC. for na'r,Ì¡ral gas storage near Denver,

Coiorad'o. Last season ii provlc.ed. a ¡aa.:¿lnr¡n 2li-hor.lr withd¡al¡al of lOl+

planned. gross capacities of the

J00 uÍ1IÍon (Melvi11e) cubic
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nÍllion cubic feei.

For ¡rceiing high peaks on a lin¡ited nu¡¡¡ber of cì.aysrd4g?f¡CÉ
stc:'ege pit fo:' liclucfied natural gas (frozen-hor_e s.,orage) in the uni,ted
States is to be star.ted. this ye€ir in Nel¡ Jersey. This -croject is C.esi,gned.

'uo d.eliver 2OO ¡¡ilLion cubic feet of for five peeJi days.J ."A
. rlsiui1e¡projectisbeingu¡d'er'.,aken,'%capab1eofrg-l

ceiving the equival-ent 
" . The Nelr,

Je'sey facili'i;y -¿ir-] r'eceive i-r,s natwal gas by pipeline, whereas ihe one
in Flance l¡ilr- be su?plied r.rith gas in liquefied. fora via ta¡ker f¡orn
Al-giers

Tirose engeged. in .i;he gas ind.ustry

r,Ìri1e at the sa¡¡e *uiroe taliing note of
ad.d.Í'"ional- po s sibili -ui e s for sto{age arising fro¡n the d.epletion of preseni

.produc.i;ive gas fielôS-.

rn i'i;s search for Ínfornation as to payinents being nai'e ai preseni
with respect to storage of gas, the Board. has ¡nad.e a conprehensive stud.y of
prac'r,ice in the United. Sta-,,es. îhe nain impression gained. fr.om this
scru'uiny ls ihat there ls wide variation both ln úä1: of cor:pensailon arìd
1n 

"he 
a¡ounis peid.. occasionally vhat Looks l-ike a firn fornule, eppears,

bui frequently ülis is varied. to suit purery rocal cj.rcu;sie¡ces in a¡¡
effo¡t by the operators to irnprove good.railL. Some exanples are given in
AppenôÍx l, anå oÍ thesc tJ f is las I

L o' 1n.r¡ub,l3 ed
This ind.icates the r¿id.e d.Ífferences fn

',he ap;;roach to ..,he c¡estion of cornpensation. The ria_Lid.ity of the sanpt-e
is a'ute.siec by the fect that it iovers approxinateJ,y one-third.,o, 

,rou

storage re-ser"'oirs in the united. states e¡d embraces practlcal-ly every
i¡pe of ;iaycerrt aciualÌy in use.

in Ontario et e constarìiLy
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The only poiDt or I{ìlicìl tlrere is coinpJ-ete agreen¡ent i¡r ihe united.
st;ates ceses 1s the acceptance of the principte thai the olrners of Land. e¡åô'
'mÍneral rigìrts upon vhlch a storage conpany enters or in l¡hich it stores

"gas 
ere entÍtl-ed. ¿r,o co!'pêDsatlon 1n payoent for such rlgb-r,s. rn nost oiher

respecis tbey d'iffer, not onry gne fron 'che other, but aLso from tìre -orfneL-
ples e¡d' practices l¡hich have been d.eveloped. in ontsrlo over the past tventy
years o ,

The a¡nue.r- ac..e¿ì.ae paynents r¡entioned. ln Append.ix 5¡ l¡.or.¡ever.

appropriate to ihÍn siora"ge for¡rations extencllng over J-ange a,treas, ca¡noi

.be 
recognlzed' as aclequaie r'rhen app].ied. to outar.lors established. pools, nost

of I'hi'ch are of '';he plnnacle reef iype l-ith na:<fmuu¡ reservoir thlckness
¡¡easureè in htu:fued's of feet. ALso the singl-e J.unp suin of the orc.er-_quo_ted.

in App'elc'lx ) llo',:-ì.d. unquestfonabty be ress aitrec'r,ive -r,o'rencr"*ãt;;-
¡r"irê ârdi.'-i,f- payr:enis recelved. by land.o-rnrers ln thi.s provfnce.

lii-'h regerd' to the use of thc voLr¡:¡e of ges injected. or uith¿iam

.as a basls for storage renta'Ls, tvo exa;rples rril-I suffice .r,o shov that uils
irúe'vhoê of ôearing wJ-'i;Ìr conpensertlon ls not placticabLe. Fron¡ tire cpe:.ating

poÍnt oÍ vie'vr, atiy storage reservolr ls onry part of a sto¡age syster¡ ana .]

i'irust be susceptibLe of fLexibtllty in its use, rt Ís often neêessary to 
o\

-vre¡rsfer sioreè gas fron one reservoir to enotber, resr:J-tlng ln sinuÌte¡e-

. 
oË. in?ut ar¡d. ouì;pui wÍtb respect to tvo or rnore poo)_s. und.er certain
eirer8ency conôlilons, there ls a requlre¡nent fcr transfer fron one storage
systen to e¡rother, whÍoh cour. qufte concelvably be paid for ln kind. by a
recfprocal' tra¡rsfer of arr equal-. anou¡t of .gas between tvo entlrel-y separate
corPaniel ' conseguently it ls dtfflcuLt to find. grorrnd.s for'àssrr:¡tng that
a ioLl on such moverents ls any vay res,sonabLe.

compensetion based. on lnpui ar:d. öutput has an equar-Iy serl0us
fuplica:tlon for Lar¡d'o't',.ers. Efficient !ûer¡ege'ent of a stbrage systen night

i;\
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'.¡cl-I j.nvolve the clcclic¿ut;j.ou o:l a pclticu)-ar reservoir ¡o +Ì¡a ho.Lding of

e:lel'gency reserve$. Tìlesc coulcl be ::ecried. to provid.e security of ser.vice

ln the eve¡t of a tcajo:: faiL'cre of '¿ransmission lines or of arr abnornralLy

long cold. r'¡i¡r';er. Such resel'ves roight l-ie dorna¡l

@nL[rur, to the

operator, ihe reservoir or reservoirs in gnestion are just as important a

peri of his sysien as -bhose riiich ere in corsta¡t eycLic use.

rn vier.¡ of all the .circu:nstances, the Board. íÍnôs that the oniy

fsir and. reasoua.'D1e basi.s of for ihe stor of is one virÍch

lâ reLa'r,eo 'i;o i;he''õäpacilcy of the reservoir in ter¡ns oí a¡.ea1 extent

_usg_anajlg!!"i¿f. This givesæ ^ tz'ue ;¡easrrre of 'r,he pri.vilege granted.

voL-¡-
by

vlriue of eenenis nade v rs of r1 bÞ. Furthernore,

I

-t- -
such a basis is consisteni ¡¿i'Lh gfíä. trãna iri Oilierio, as

I ..-
vil-1 be seen by

by negotiaiionse x e:i ri i :: g *,h e van Í ous agr e eûen-u s 
t{;lxa:Lje.ærré-b 

e e n r e ac he d.

since I9\2,

. 
-4.s pert of the iask of d.eveLoping a fornula or yardstick to be

:'ecol:send.eC. as a basis for d.e-'errining storage ren'uals, ihe Board. has ce¡e-

fuliy exauirreô ihe various subinÍssions. There appea¡s to be AeneraL ac-

ceptence of *r,he princlple thai; the ,or.ro"l"-r, to be considpr.pd in

+
-+

fn .i;he case of existing d.esig-

ne,tecL *"" ,ro"rffi rn" ffiof the reservoir capacity can

:ea.ôiLy be d-ete:'nined. fro¡t cal-cu.lations aLread.y nad.e of the originaì- re;.

eervesf accr¡ruiated. ln ih_e sa¡ce ¡Iace bv natu¡al_ ¡rocessesl .0.'reC.uction 1n

ii;'is figr:re is nor¡ially mad.e to e-11or.r for the fact tha., econoni.cal- pro-

d.uciion rìoes not conpl.eteJ-y rerrove -rhe ngtive gas.

es'Labiishln,s stor reservoir capacity, which is

Thq reservolr capaclt
is i,he¡efqre cel-cul_ated. as being eouaL .,o the orj naL rdserves êo¡¡n to a
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l]cese::r'oir press'¿re beloi'¡ l¡hic.lr fri::'tirer' ¡r'od.uc',Íon l¡oul-d. be uneconomlc;

Tì:e s-lo:¡¡ge ïeservoir, Ìro-,.lerrc::r ur:der.Iies only a portion of the

'uotei- d.esigno'ted area, being su¡:'ouidcrì. by a non-pr.ocìuctive protective

ba$ier (often rcîelrec to as the "v¿ùl-s oÍ' ihe l¡a¡cì:ouse,,) orlri ch is
esseniial in the oleraiion oi the reÍjervoj.r. In the presenil¡' clçsi.r:.,.a.t€d.

eiees 1n La¡'rbto:r Couniy, this c'i;irre zoue accou:i-r,s for some of the

toici- d.esif,il:a'¿ed. ac¡eage. The prac'uice anong bo'vh operators and. la¡d.ol,rners

is ì;c recoFinize the tective acrieage as of equal yalue to the duciive -
o-¡ "pe¡ticipaiing" acreage for s'¿orage pwposes.. This is en-,irerv 

"J"bon-
ebl-e heving regar,i. ',o tbe vaLue of the ensu¡ecr cl-osu¡e eround. the storecL

I

gas ano ihe prevention of d.a:nage to -r,he reseivoir by ihe controL of d¡iII-
ing lrhich is effected. over the vhoLe oesignaied. erea.

The forì:uLa to be es'r,ab1ished. ¡nusi, therefore represent -,he use-... 
_^

ful-ness of the s-"orage reservcj-r in ierns of the cepacl'uy t,o hoLd. gas in
ihe îornetion and. at the sa¡¡e iir¡e Dusi ÞejrcpLiecÌ on ari equal basls to al1

tÌre ecres in the ôeslsna-,ed erea. Tg neet these ¡eouiren:ents. the tsoard.

a:id. has d.i.vidred thls fi the nu¡ber of uctive acres in the
3¡,o sÌ.ive ei ihe capacity ner aere of partjciqatÍng. a¡.ea. This estabÌishes

relatlve vaiues of all ?ools for siorege pu¡poses. The Board. consid.ers

ihat, subjeci; io noC.ification rel-aied. -r,o the'perfornance che¡actel-istics

of the periicular poo1, t!9 ication of a vaLue in cents io each ¡niLl-ion

cubic feet of capacity per participatinß acre ls a reasonabla and logical

neihod. of arrivin8 at a:l snnqd- ienta.} per acre of the d.esignaied area. It
then renai deter¡oine en

----
ents,lto be applied. þ

-uhe capacj.ty having regard. id.e:rced. by actuel

agreenents executeô

)-
i

Àr

:,

l-ateC. ihe canacii"¡ of each clesi L to abaadonnen;

'ûo the Ord.er-in-Council calling for this report.

ilon" recelve,å pursuant
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LEASE AND GRANT ifltt

r¡do rl¡i¡ ...................., ..-..¡*¿--....-.....-...-.-d¡y ol ......-....å¡¡Jl**.*üÉj,*-
Bn'TwEEN ....--...-...!-rll.Ì.1!,*P..tlshÍ.gn..._JJ..o__JlL9J!.q....f.r-.Ls.I¡.ilr.._9_..,-Qe,_!ehton

of rhc ......Io.Tfn-................... or ..........Þ.¡nf.d.s.0...-..-..........-.................-....iD tùc coury or .-.*-Kf-D!
Provl¡ce ol Ont¡¡{o, (ffirdî "Orrfao,r"l

¡IPERÍAI¡ oIL ENÎERPRISES LTD., 
" 

uoa, -rtr¡f-hllrîtr 1..¿ officc ¡t tùe Gity d Torolto, i¡¡ t¡o co¡t¡ry d
YorþProvinceof Ontarlo, . li¡r!eÉ!g4!Sqaú" i!ó;t

OF IEE SECOND PÂAÎ.
WIIIÌ'¡ESSRIE that tùc Lessor, being thc owtror or c¡ütled to becouc thc oç¡or ¡ubJcct to ¡ry rcd¡trood ocn¡.brelcer, of all petroleun, nstu¡a¡ gar and related hydrocarbons, and of ¡lt ulnãnÍ¡,- subsñcü--õif otUa-g.,
Itthln upon o¡ ¡¡dcr tho¡e cert¡ln t¡¡d¡ ln tbe Towuhlp ot........,.....................9.4fn b tù. Coûtt

h¡vc ptld or tcndoEd to tùc Lo¡¡or o¡ or botorc the ¡dd tunivcraary d¡t¡ tùc ¡om ot

I{ CONS¡DERATION ol thc ¡um ol. Firc.Do.ll¡r¡ (t5.q0) Sdd..t thc l¡s¡or by- thc lauoc (ttô ttcdDt rhôs.oú t¡ ba.bt
lpþowledgld !y. tùe r.caaor) ead -rubNnt ø -thc ¡rù-tr hdrõt¡¡ft r rprayed r¡-d thr-ro;¡fuå-Ëñíftä;ñõdîì-
F¡¡ ¡c*t ¡nd tùe covc¡¡¡t¡ oi thc L¿¡¡æ hercl¡rft¡r co¡t¡ho4 DOTE EEBEBY öilUCl:-.A¡fD -tEAgE-õ-ø-it¡
to¡cæ the lo¡soi subgtrnci! p hgrcil de(lnql wlthlF, o¡r_oo or -undãr tùc cdd l¡¡d¡ r¡ [e¡b'-ddl¡¡öd, to4Ë ffi E
T:!Plf", 4g!t-_1"d.n^1vll¡-se-insoflr ¡¡ tùc Le¡¡or h¡!-tù. rtSht to strnt qhc rrmc, to .¡¡;iorr, ôflt ifr, ;Lfiqjñrt ,Itor? r¡ld dÍ*roso.ol tùc loaced ¡ubot¡¡cor ¡¡d lor tùc ¡¡ld pu¡po¡a-to ottcr lpon, u¡c i¡d óccupiltã-¡¡l¿-E'¡¡i or- .onsch theroof ¡nd þ ¡ucb e¡t ¡t¡s mr¡ bo ¡ccoagtT-or co¡vonic¡t ¡¡td-to ä¡Ui çclla, t¡y tfñ UD¡ ¡¡d-bond-¡¡tãh¡t¡ll ¡uch tanh, rtrtlone, ¡bnctuor ruä rordwayn eid to tcucc my portlor oiãc ¡¡¡ã trñd¡--u.nõ iîúü¡-.t
"t i;ffiî* r-g g{Loy thc ¡¡nc ror ?.r",m "Iüdl[o54-þ$;.* d¡t-rGú.or ¡¡d ¡o ro¡g , .,thc¡orftc¡ a¡ tùe le¡¡cd ¡uùst¡¡cc¡ or ray ol them ¡¡c p¡oduc¡d-liom tho ¡¡ld ¡¡!d!;l¡t'¡cct-ø-tü;ãñãrãïii;
ñiåñ-ö.tî¡.ãi 

v' -9, v' P'wetn us ¡u@' lsorrl p E ouq' DM¡flotn ...y'à',

*."å3P,fP"*il'ff*1"1-,*r ffi"#.ì:* f "iå'"i"Hi# 
jl"Fu rH#,f"Y-jl ¡m d A

oú .*.'..-L.Anh.t.O.n...-......,.....,,, Ptovl¡cc ol Onts¡lo, containlng ...........7.9.,........,,,....... ¡c¡r¡, morc or h¡¡ ¡¡it dc¡¡rlbod r¡
lolloç¡:
FTRSTLY¡ Thc southcâ!t quartcr of Lot Thtrty-two (32), conccr.lon

Four (4). '

-9EQ.ND,IJ,¡ The Eart hatf of .the southre !t quartor of tot rhlrty-tro (32),
Concecston Four (4).

--:--:::-s:y3*::f*::.:.:ã::::;:: (&:*-99-.-*-.---.) ó"¡r.,", rr-"¡-¡t- 6r¡.d tùc

;X*","äilf H'å*tiiii"äiåirdl*,r#"H.#*g.Sutflf_ff ,*""ffi .tr#;ç{ffi"ffi 
;t odorr, thc coEmcnc.Dôût ol d¡üling opondonr rnd tbc tc¡ol¡¡HoD of tù|. I¿¡¡o ¡hdl b. tu¡tü.s ddæ;il-fot-U¡¡ec¡od!-tugqls¡Ye¡ti Ftvr (l)' 

PROVIPED FURTEE& tþrt E rt-ro-¡ !¡nc dqlos tU) !¡td !{WilI t .¡ tùD ¡¡d prtc to tùr dt¡covæy ot ¡ru
ducdo¡ o¡ tb. ¡¡ld Ltidt, thc Leeroc.rþll drltl. ¡ d¡l¡ nll or rrll¡ tbæcó¡i or ü ¡t ¡¡y. dira ,-l¡- r"a +-J-- ¡- .:.i;,

i--zc-._ --' .---i -.i . :- t$' *j-L--3- li.-ræi y.*--e.iv¿-¡b¡i¡ G!¡!ó rld tù. úll c ür¡r to6 r!¡cô .¡r.ù Dro.
ducdon;re-tet9n eþç[.bo rþndgm{, tr'o-tblt I..¡. fþl!¡ tcnh¡!.-rt tù¡ act caruh3 emlvaor dr¿-fudifii¡iiã
opcndonr lo¡-tùo d¡i{qs of ¡ lh¡tùæ roll oa thc .¡ld l¡md! ¡b¡ll .h¡vc b¡¡¡ cor¡c¡ód ø ¡¡loü ¡¡dt¡ão¡-or uq
dtc{ion oporr$olr ¡ùdl h¡rc bc¡ ¡.o¡uncd or ulc¡ tt Lrsr. ¡h¡ll l¡w pdd or trodonl tta ¿al¡i ;hta¡:l¡¡- rtÃl¡Ëc rvc¡t-thc fn+odl¡t ¡y præcdng provl¡o hæcof gwæ¡¡l¡g tù¡ p¡rroìt d tbo d¡l¡y ¡ot ¡ ¡Dd-tl¡¡õ¡t-tbõoú,
¡h¡ll bc rpDllc¡blc ttercto; ElVf (!l

AND FT,BISEB ALWAYS PROVIDED tù.t tr ¡t tù¡
oor bo¡ns producd &oE tþ ¡¡rd h¡d¡ r¡rt rù¡ r¡r¡rrï*:i*ådilHrþ[-4m#m"m,"I rt ¡ny-t¡!!G .¡d f¡o4 g."3-ffc-rö; iñ ffiUã d tÞr¡ld ïF:t{t$lü¡¡r ta¡o ¡,¡od¡¡iú¡ ¿ t¡¡ ¡..¡¿;rfr frt ¡c¡ .ü¡l¡ c..sG !¡4 tùô l.â¡q. ¡b.U çoDEalc. lorlùcr drlllla3 or ¡xËuüon o¡crüø rttb llh|ñ (¡Ol d
¡fer tb. c..r¡6on ø tlc urafficüfr ññîäLËä¡¡¡It ru¡b h to¡c¡ ¡o to¡l r¡ ¡or drlllhr d ù.ùÆ
mc¡don¡ ü. p¡!..csbq ñtù Do c.llrüo¡ ol Dot tå¡D Ntmût (00) co¡rccntlrc d¡rt,-od. f ü.' ¡-¡lt ùí tår ra
¡ai*air3åTr""tåf"iå**.ots 

or .Dy ot tbem, ¡o lons tùcrc¡fi¡r er tùG t..!€d ¡úl¡t !á or ¡íy ¿ tùcn ¡n i'--

St
Jb

l/, ,rn /uo,,/lu4É/Ì7É,?

fSt



..I! et.py ttmc ¡¡d lron tluc to tlmc drlllia3 or productiou ope¡¡tio¡s ¡rc l¡t roptrd o¡ ¡u¡Dondcd. or r¡t rclt
9¡_S9 :!¡-d flnd",91 on !.ny rplclnS.unlt l¡ brroln dotlncd ol whicb thc ¡¡id I¡nd¡ or dny ¡nrdoa 

-thqr.of lo¡6i Dù¡.tl tbut-lp' a¡r.gelfc{ or otherwiro rct p¡oduced lor ¡ny câula rh¡-tro.e..r bcyond thc l¡¡iccl¡ ¡o¡¡o¡¡bti óãeot t¡ã¡¡¡:
1n8'. tlthout l¡E¡tåt¡on, thc _leck ol or aD iDùCrmltt¿nt marlct, tùc tlmc ol ¡uch i¡tan'upüoD or ¡¡¡Don¡lo¡ or ¡oD-
Product¡on sàr¡l not b€ count¿d rgrinrt thc L¡a¡cG, anyth¡n8 herelnboforc con!8incd or impllcd to tba oó¡tr¡t- ¡-õtw¡i[-.trnding.

lBE LESSOB AND TBE LESSEE SENEBY COVENANT AND ACREE WITE EACE OTSEB A8 FOLI.OIf,8:
l. ¡atcrp¡.trt¡oaþ

,-, l¡ ,qhþ þ1¡¡!' ¡$caq thcrc lr. ronotùing in tåe ¡ub.ir:ct o¡ contôrt llcnnsleteut theredt\ thr oxpr6rloar lollor.¡¡8 rn¡u n¡va ¡¡c fot¡oÎr¡Dg ma¡¡tng, D¡ECtt:
(¡) "te¡¡ed ¡ub¡tancc¡" ¡hall uer¡ ¡¡rd lncludcr

(l) dl petrolcum, nrtr¡¡.| gra rnd rchtcd bydmcrrbona¡ end
(ll) ell mlne¡al^s, aubctancer ¡nd other grs produced in asaoci¿tlon rith tbc foro3oin3 or tou¡d la rny trtc

contsined ln ¡n oll or ga¡ ¡esenoir.
but ¡ball not mean ¡nd include corl ¡nd v¡lu¡blG !tonô.

(b, ¡said land¡" sh¡tl met¡ ¡ll tho l¡nda hcrelnbolo¡c descrlbcd or rucb portíon or portiou tho¡ool ¡¡ ¡hdl ¡ot
havc been ¡urrende¡od.

(c, "spec¡ng. ullt" aùall me¡n and includo the .r.8 ¡llocstsd þ ¡ Fell for the purporc ol dllttnc !o¡ ¡¡d/or ¡ro-
ducing the leased ¡ub-stances.or any of them by or under any law of tho Proiinôs ol O¡¡rlo-¡ow or Éci-eeli;
in elfect governing the spaclng ol pet¡oleum ind/o¡ natu¡¡[ 8¡¡ wclb.

¿ not¡ltlc.þ
(¡) CRUDE OIL

In respec.t ol_all c¡uds oll produced, raved gnd marlet¿d fron thc ¡¡id l¡ad¡ there le heroby c¡ceÞt¡d rnd n-
rer"ed unto the Le38o¡ a gross royalty^ol twelve a¡d one-h¡lf ¡,€r ccnt 1lztáclol oI thc curroñt n¡¡&æiãiic òf
euch crude oll at the poini or polñtc õl measu:enlent, nrureþ,_ihc produètloa tinþ ol thc Lücdto-;ùdt-tù.
well or wells on the ssid lands aro connæt¿d. Such royalty sñáll- þ þayaþlq to thr træor o¡ tùo 2OtL- ¿¡lóf i[o
month.following the month_ig which ¡ny -well drillod ón the ¡¡id l¡¡id¡ ah¡lt bc brought ¡nø l¡o¿ucUã¡ õf-ån¿ð
oll snd tbe¡esltor on tho. 26th day ol cacb ¡ucceeding month lor ro long ¡¡ c¡¡do oilihdt bc i¡roducod, ¡¡vod ¡¡ã
marketed f¡om the sald Iands.

The l¡ssee shall maLe available to the [ê$or during.normal h_uciuers houn at tbc læaaee! oltl-co rt Ch¡tb¡g,
Ontario'o¡-elsewhe¡e in Ontario-âs the l¡ssee may notify.thc l¿slor, tbê l¡¡¡ee'e ¡ccor¡t¡ of tùo-quiadÞ
ol c¡ude oil.produced, ssved ¡nd rnerket€d l¡om the said lands rnd ¡s asce¡t¡lned ¡t tùe polnt orDoùtts-öi
Ee¡!ur6moDL

. {royid,o{ always that the læsgor ¡h¡ll have the. op-t¡on upon THIBTY (80) d¡t¡'rltæ¡ notlco to tbG lêücG,
to ts&o ir kind lwelvc ¡nd one-t¡U pet.<ç¡t .(l2rAlo) o-! oll t[e cn¡dc oll prodúced-ud ¡¡yod lrou thG r¡ld ¡õ-aü
ln.lleu o! thê royelly pcyment aloresrid, end ma¡'-on like noticq ¡cvokc súcb option. Tbc Lot¡or u¡i¡ot-e¡e-¡c¡à
this.option_ lnore-often than _oÌcô ln-eay TWELVE (12) months' pcriod. If-tbc L¿¡¡or clæt¡ ø rccclvc i¡cù
r.oyalty in kin-d, the Lessce will p¡ovide, f-ree ol- cost, storôge.in itr_ productiou tenk¡ lor Dot EoÉ tb!¡r fEñ (i¡i
days'_accomulation ol thc Lcsrofo royalt-y oil and s¡ill dellvcr tl¡á s¡mô to thc Le¡¡o¡ ¡t mch t¡al õ¡Uâtiln
¡cco¡dancs sith u¡ual and customrry pipeline and shlpping practlces.

(b) cas wELLs
, Tbefo is hereby_ ercelted ¡nd r¡-s¿rvcd unto the Lessor a roy¡ltt in respcct ol c¡cù ars çsll conptct¿d on

tho ¡¡ld l¡nds and whicb ls capablc ol produclng gas ín paying quintiilec, couputcd r¡ lolfor¡:
WEEN A WELL IS CAPABLE OF PRODUCING
AN AMOUNT EQUAL 10 OR IN Ef,CESS OF:

10 cublc fê€t pô¡ d¡y
600,0üt cubic lect Dcr d¡y

f,000,(X)0 cubic lsot pcr d¡y
2,600,qr0 cublc lect per dry
6,000,000 cublc leet pcr d¡y

AüOI'NT
BUT LESS TEAN 6fi),0{þ cublc tc.t pæ d¡t--*..,.,..#00n ñ D 1,000,000 cobic fcct D.r òt-*.*-J160î ñ " 2,600,000 coblc fcct Do .!rt -.--.--...-æ160

- :-- -- -lfi:Til:::::::'i::S
The qforesajd ro-yatty ¡hall bo goúpEtçd ln adv_an1e each year lrom thc time c¡ch ruch gra toll ¡h¡lt ù¡vc boc¡
completcd, The. firgt payme¡t fgr eac! gas well ahall be bas.d on ils'open llor mc¡¡urcóo¡t ¡t ttc tluc ói óù-
pletion,- ¡nd-¡aid -patrnolt lo1 the period between, tl¡e time ol completiõ¡ and tùe 80th d¡y of Scpt¡nbã- ¡s¡i r¡-
iulng rhdl be c¡lcul¡ted ¡t thc rat?s ¡bovo ¡et tortþ end rhall bð prid g roo¡ .r n¡i bc pri¡cdcrúlo.gdb;
querrlpa-y-me¡ts f9r eac! r¡eù wcll rlall be peid ln advance on or bófor¡ the 26th ¿ey õf dú6ã'-U-lict'-r-o¡¡
¡nd shall be based on tbc l¡¡t gpel noF Delsr¡romG.nt of ¡uch -pell tq¡Sn by thc I¿¡æG' Whllc tho úld Þñ¡tt
ia ro pald lt ¡h¿ll.be dæmcd th¡t each ¡uch well is ¡ producing well here:uuder ¡nd th¡t thc tc¡¡cd múi¡Dc.ù
¡rc bolnS produced fron thc ¡¡id l¡nds.

t l,c¡¡cr IntGrG¡t:-
Il the lessed ruþstances- andlor tùc-said l¡nds bc hgld by the Lss¡or in undiyidcd oç¡cr¡htD lltb r¡otbc ¡orrou

or per¡ons, thon the Lescor sh¡ll be entitled to æce¡ve only a þcrcentfge ol the rcntalr end_royildc¡ bãñ¡licícËo¿,
conputcd ln acco¡dancc sitb the læero/r percentogt lnterest ln thc te¡scd ¡ubst¡DcGs r¡d/or-tùc ¡rld trnd¡"

CouDen¡¡tlo¡ ¡¡d Rc¡torrtto¡ of Surf¡cc:.
The I¡s¡ec ohall pay ¡nd bc ¡espomible lor rll damager ¡nd injuric¡ su¡t¡i¡ed by tho la¡o¡ c¡¡¡¡¡d bç or

¡ttrlbut¡blc to th€ operatlom of tho læcseo, ¡nd ¡pon the ab¡ndonmcnt of rny well ¡nd ibc cc¡r|do¡ ol oocnüoãr bi
tþe -þsree o4 lhq yref alte, thc l¿s¡eo ¡h¡ll rcrtors the surt¡c€ thor€of to tåc ssmc conöËoa, ¡o lr¡ ¡¡ ¡i¡r bc pi¡c1
Éc¡blo, ¡¡ c¡i¡t¡d before tba c¡trt thc¡oo¡ ¡nd o¡e thercof by tùc larroo.

lrrcr Pa¡rblc by thc Lcesorr
Tbo [¿¡¡o¡ ¡h¡ll promptly aatlrly dl t¡tc!, rrtar ¡nd ascergmsnt¡ of ehatsocvcr üE¡o o¡ ld¡d m¡do or ln.

Dos.d raôlnct or in rsrp€ct ol the sur{¡ce ol thc ¡¡ld |andr, or th¡t may bc ¡sccarGd or lcvlod. dlrcctly or l¡dlrocür-
lgrlrutthc lanaor by rea¡on of tho l¡$or'¡ intêæst b productlon ob¡i¡sd l¡om tùc ¡ld-L¡d¡ oi th¡ l,o¡¡ìili
oç'¡rc¡chip ol uineral rightr ln the ¡¡ld l¡nde

Tucr Pryrblo by tho l,c¡¡cor
- --., Ì,¡6¡9 ll -!l .:,¡ i- *ic¿, ¡¡io -.J ÈrúoôrùGntr tl¡¡r o¡.¡ 

',G 
¡lrcssed or levl¡d l¡! rú¡Ëct od tå¡ umc-

t¡klng ¡nd opcrgtion¡ ol thc l¿¡¡oo on, ln, over or ¡ndcr the ¡¡ld l¡nd¡. r¡d sh.ll lotthcc p¡r.ìl t¡r.r. nt¡¡ ¡¡¿
.srossm€nts thct may bc ryçcrgd or lcvled directly or lndlrectly agrlnrt thc Learco by ¡o¡¡o¡ ol tho l¡¡¡ob'¡ l¡tc¡rit
ln producdon from tf,c ¡¡ld l¡ad¡.

Co¡rcctlo¡ of L¡¡d Dcccrlptha:.
If tho dc¡crlptlon of thc ¡¡ld l¡nd¡ hc¡cln¡boro eontr¡nod bo i¡cor¡cct o¡ ln¡dlldc¡t lor tùo our¡c¡ oú r.d¡-

tntlo¡, or ll lt doo¡ not lncludc dl of th¡ l¡¡d¡ int¡¡dod to bc dc¡cribcd ln thb L..rt tà. Iâ¡ot- ù.iaùr r¡¡of¡¡
thc tc¡¡lng ¡g.nt ¡nd/or ¡nt t¡¡d dcperlacut or othGr ruthorlrcd ouDloyoc ol th. ¡..rraa' to ba tba L¡¡¡orrr ¡itärao
þ coE ct thü l¡¡¡c rccordlnSly, ¡nd th¡ l¡¡¡or @von¡ntt to crocutã ¡ ¡cr h¡¡c h tù¡ ¡¡¡r fotr l¡ ¡rrr rs¡¡ð
¡¡ thi¡ Lc¡¡c, bgt co-ntelnln3 ¡ ¡troDG! dccrlpdol of dl tho t¡¡d¡ lntcndod þ bG hc¡ud.d b ltb l¡rr. r¡ ifor¡õrlð,
ü ¡o nqu¡¡tid b,y tho l¡¡¡ct

!. Clc¡r¡¡co ol Prlor l,cr¡¡¡
Tho Lc¡¡o¡ cott¡.nt th¡t ..ya |¡ to tll¡ l¡¡l. tho¡r l¡ no r¡lld I¡r¡¡ ol thc l¡¡od r¡baL¡caa. ¡¡d ! r

lor¡o ol tho louod ¡ubrt¡ncc¡ bo ro¡l¡t¡¡¡d lß¡lút th. ¡¡ld l¡nd¡ or ¡nt Dordotl th.¡.oL th. ta¡or h¡¡rbr'¡¡tborl¡¡
¡¡d,ompoçc¡¡ tbo larcq, rt tþ þÚrc'r opdo-n tnd o8pcnrr, to t¡ko ini DrccGrdlDSr io oût¡l¡ ¡ ¡¡¡rrdhr. ¡rtcr¡+
dl¡cbrrgc or ordcr ?¡c¡tlng lBcb laga ot to obtrlD I d¡cl¡r¡tlon from trh¡ guo¡cn¡ CoE t ûf Ontr¡lo tt¡3 ¡och lr¡¡
l¡ lnv¡lld. rnd tho l¡¡¡or túrthGr cotanmt ¡ud ¡g¡rr¡ to co-opGr.t rlth tt Éo¡¡¡ ln rn¡ rad rll ncb Dæa¡dtD¡r.

tø /út)



U¡e ol l¿¡¡ed Subst Dc€! by Leuccr
The I¿¡scc ¡h¡lt h¡vc thc right to thc t¡GG oao ol tlo le¡¡cd_ ¡ub¡t¡nccr 9r euy ol thc¡ ¡nd Ì¡t r prodûd

f¡om tho raid tands, o:cept wetri lrcm tùc l¿¡¡or'¡ wcll¡, for lll opcn$onr hcË¡r¡dæ.

Poollng:.
Thc l¡g¡oc i¡ hereby given thc ¡lght ¡nd tþwor ¡t ¡Dy tlno ¡¡d from dE. to dmc to pool or combl¡c tht dd

l¡nd¡, or any portion tlierô|, o¡ ¡ny-zonc o¡-loturdon u¡derlylag thc-¡¡ld l¡¡d¡ or¡9y po$on th¡¡rof,,wlth ¡¡y
otùcrl¡nd¡ õr any zons or to¡o¡tion unde¡lying tho !!mê, but ¡o tb¡t thc land¡ ¡o poolod ¡¡d comblnod (hcnl¡ ¡r-
lorod to ¡s ¡ "únit") shall not c¡cced Ond (l) ¡p¡clng ¡¡lt ¡¡ hcro¡n dcftncd. l¡ thc crc¡t ol ¡ucb pooll¡c or com.
blnl¡q. the Locao¡ ¡hóll r€c.lyc on ¡roductlon ot th-c le¡icd ¡ubrt nc.s from tùc u¡lt l¡ llcu ol tù¡ roy¡ltf¡ hcnl¡
¡pccüíod. only ¡uch portlon of ¡ucñ roy¡ltle¡ es thc aurllcc-¡ree ol tù¡t, pordon of thc r¡ld l¡¡dr ¡hcod h t& ¡qlt
t¡e¡rs ø ihe ùotsl ¡u¡{acc ¡rc¡ of ¡ll thô l¡nd ¡n thc Enlt. Hlling opendon¡ on, or Droductlo¡ of tùo lor¡cd ¡ub-
¡t¡nce from, or the pærcrce of ¡ ¡hutln or slspe¡dcd wgll op, --ly- þnd þglpdo{ ll ttc ollt ¡ù¡ll h¡rc tbc ¡¡uc
¿iect ¡n coni¡nuinq ihis læasc in force and cffcit ¡¡ to thc ¡hôlc ól the r¡id lrudr, rs il ruch d¡llll¡¡ oDcr¡Ëo¡¡ or
oroducdon ol the leased sub¡tsnc.s we¡ô upon o¡ lrcm thc a¡ld l¡nds, or aomc portion tbottof' ot rr il ¡uch th¡t lD
ôr ¡ugpended wsl¡ wer€ loc¡tod on thc ¡sið l¡¡d¡, or romo portlon thercof.

ll. Opcr¡tlo¡¡r
lr) Ths L¿ssee ghalt conduct all its operations ou the said land¡ ln ¡ dlllgent' c¡¡rlul r¡d wo¡h¡¡lltc m¡n¡cr ¡¡d- 

in com¡liance with the p¡ovisioni ol l¡w rpplicsblc to ¡uch oporadonr and whc¡c ¡uch Provl¡lo¡¡ oil l¡ç co¡-
fttct or a¡o at varianee with the provisionr oi this Iæ¡se ¡uch p¡¡vl¡lo¡¡ ol l¡ç ¡hdt D¡sv¡ll;

lbl The Lessee eo?onsnta not to drill ¡ well within tço hundrtd teot ol any resldencc or b¡*¡ o¡ tbe ¡¡ld lrnd¡' ' w¡t¡out ttre L¿¡sor'¡ conrent, and when ¡equlred bt tho Lessor wlll bury pipc ll¡c¡ below ordlnrry ploughdoptù.

Diacharge of Dncumbr¡nce¡:-
The l¿ssee mav ¡t its o¡tion oay or discbargc thc whole o¡ ¡ny Dortion ol ¡ny tr¡, mortgag!' belruce ol pur-

ch¡ge mônev- lien o-r encumbiance ölîny klnd or'n¡tu¡c çhat¡oovor ¡po¡ tùo ¡¡ld l¡¡d¡ or tù¡ lcr¡cd ¡ubat¡¡c¡
ili"Í iiJ rir¡o¡tv ø tt¡¡c Leese. in shici evont the l¡gge. ¡b¡ll be cubiog¡tÂd to tbr rlgbt! of tho holdsr or bold.¡¡
dLãi¿oi ãná man'ln addition thóreto at the Lessee'¡ option, ¡eimburse ltstll by ¡pplying on the rnou¡t ¡o p¡ld by
tùo l¿s¡ee, the ient¡ls, ro ¡ltic¡, or other sums rerulñg to the I¡s¡o¡ unde¡ thc t lnr ol tùb læerc.

Sur¡cnder:-
l¡) Notsithst¡ndlnq anvthlnr hs¡ein contained, thc læsgee Eay at ¡Dy tlme or lrom dns to tl¡c detoEi¡c or !u1-'-' ñdàn¡h¡a ñããe iñ¿ thã term hereby cr¡;tad as to tùs ihole oi eny plrt or partt of thc lo¡¡cd ¡ub¡tr¡o¡

Ánã7or thã s¡ld lsnds. u¡on sivinq tñe-ies¡or Drlor çr¡tton ¡otlco to thit effecb rheteugon thl¡ Lo¡¡s ¡¡d tùo
s¡id'têrm shall terminãtd ¡s 6 tho whole o¡ any part or parts thereol co sû¡tnd.red ¡¡d-thô-obI8¡!g¡¡ oú tù!
iãiãã-¡l¡ilt be eitingr¡ishcd o¡ correspondinglÍ 

-red¡ced-¡s tbo csso u¡ay b..-ADy ¡educüou þ tùg-dclry roþl
under the torms of thli clau¡c will be ln ths s¡n6 D¡oDortion ¡s the ¡Eount of ¡c!t¡8c lur¡c¡dcltd b3¡¡¡ þ tûc
dtsi;cre-ñã¿rleisã. ftà f¿sces ¡hall not bc c-ntltlod to ¡ relund of a¡y rent¡l oiroy¡tty thorctolorc p¡lù

(b) UthisLeasehasbeenreglsteredlntheRegistry(Xficc^for lhe Regtptg Dlvirl-oa þ whlch tho s¡ld l¡nde r¡o'-' 
"¡tú-iø¿.1¡ã 

Lãssee ¡Do¡-¡urrenderinc sll õr eni p¡rt of ltc int¿resü ln thc ¡¡td l¡¡d¡ to thc l¡sgo¡, ¡hdl, rt lte
own ex¡inre register such surrender in such Regi¡try Ofllce.

Remov¡l of Equlpnentr
Tbe Lessco shall at all timcs duúng the cunency of thls l¿¿se ¡nd f-o¡ ¡ perlod- ot SfX (0) montùr -dta¡- thr
teimin¡tion iereof, have the ¡ightlo removc ali or any of it¡ m¡chlnery, cgulDno¡t ¡tn¡ct¡¡rc' plpo lb¡,
ca¡i¡g and mat¿ri¿ls frou tho ¡aid land¡.

tt

l!. Dof¡ult¡
I¡ the c¡¡c of tåe bro¡ch or non-obse¡a.ncr or non-06úo¡ma¡cc o¡ thc D¡4 ot- thc l4o¡cc oú-¡¡y 9ûF¡!9t'

o.o"l"à. àãnãi1ion. restriction or ¡tipulation herein co¡t¡ined çhlch ouetbt to bs obsc¡red ol pcrtotncd bt tùc
t¡¡löll"ì rij"n'hü nói been w¡ivrid by tho læscor, the l¡¡¡or ¡hall, teforo- b¡lngiag-eqy æ{oa vlth rcpoct
tf¿-reøãiieciaänc snv iorfeirurc, cive tï the lÀsee'vr¡ttôn notlcc aetÉng lorth tùc-p¡ücol-rr of rSd f¡qotlqs lt
to r€mêdy ¡uch del¡ult. ¡nd in the dvcnt th¿t tho l,cssee ¡h¡ll f¡il to conmonco to ¡eûtdJt lucü dd-¡ú¡g tltùÞ .
åã¡o¿ olN¡nstv (90) óavs froD ÉctiDt ol ¡uch nodce, r¡d thero¡ltcr dlligently procæd to ¡0oe!y tào r.¡||q Èm
àxce¡t ¡s herciriali¿r r¡ovided, thl¡ l¡iase shall tùer.upo¡ tôrmlnata ¡¡d lt ¡h¡ll bc lrvful lor lùo Lélol hto or
ñ;íi'hJ"rld-ñdiio-ianv pá¡t thereof in the name õf tho çholo) to ¡€-€Dter ¡¡d th¡ aemc to h¡r. ¡-g¡l!' ¡.-
;ã;ä;-;rd õ"jãñ-ptiôVIOÉD th¡t thi¡ Le¡se ¡h¡ll not terminat¿'nor be r¡bjcct to fot{€¡tur. or câncoll.dol ü
fiä-i"ïiäi.;,¡;ri htlii"iã l"n¿i ã *óli capiule ài pioduclng thG tess€d ¡ubotinco¡ or eay ol tl¡cm, ¡nd ln lùd
event the Lcaror's remedy lor ¡ny def¡ult hereundsr ¡h¡ll be fo¡ damags onlt.

16. Qulet Enlotnqtt&
The Lessor covensnts and sarranta thst tbc I¡ssor hü good titlô to thc le+¡cd ¡ubot¡¡co¡ ¡¡d lbo ¡¡ll l¡q.b

¡" hååinUefãË;ð¿-i;raù; iõ soo¿igbt ind'iuU po*er to !ra4t and-demþ tbc a¡4e end t'hc.tlghta t"d.p_dtl-
lcces in the manne¡ ¡lores¡ld, and that upon tha Loðsð oblorvin8 ¡n.l porforDlng tùt co_YôolD-t3 r¡d @¡crj¡oFl
;-rí;ñ"'I;;;s{-ú-rdt¡ãr¿in õoltünã¿ the l¿siee ¡b¡ll a¡d Eav p€icJ¡b¡i pg-rss!! -!¡td-c¡þt tlc rrnc- rü{ tù.
rtghts ¡nd privÌleges hereby granted during the cur¡.ac:¡ of thl¡ l¡r¡c w¡tùort .ny htarruDtloD or dbürrù¡¡G.
frõm or by the l¿¡gor or any other person wbomroever.

17. Forther Ars¡r¡ncc!þ
The Lcsgor ¿nd the l¿ssec he¡oby ¡g¡ee tbet thct witl eqch do ¡nd porlorm ¡ll aucb ¡ct¡.¡nd. thln-¡p ¡nd

c¡eoiüiaä-ioi,i ãè¿j, ãocumerit¡ snd-wüilng! rnd glvl all guch ü¡unnoês-¡! a¡y bc nccc¡¡¡rt to ¡lvc doct to
tùl¡ I¿¡¡c.

..tt Al8l8¡mc¡tr
ihe ¡¡rtle hereto ¡nd c¡ch or either ol then m¡y ¡t ¡ny time ¡nd from tl.lte-to t¡t¡c dclo¡i¡tt' üs¡g¡' rublGt-or

oonvev to- any other Þorson ot pcraonr, corpor¿tion or corporatlonü rll or ¡Dy of tÀe p-ropolty' poÇ.rl¡ lltÀtl- t!{l -l!-
üro¡Ùobt¿inód by oiconfer¡sd qpon theb respoct¡ycly hcrcu¡dcr ¡nd a¡ the !.t!_9 ¡.¡.t to .4 or !D:.Dt¡l.ql lüo
;ilñdg.;;ã;¿y ente¡ into ill ¡greemenlr, cont¡¡ct¡ end writingr rnd do dl ¡eccatllll ¡ctl- rod tùt98! to 8-it-c
cüect ø ihc orovijionc ol thl¡ elau¡e¡ provided thrt no errignmcnt of ro¡/duat' r\3_Dt¡lt ^ol ot$a -llloDlaa -Drt¡Dlt
hereu¡dcr ¡nd no changp or divi¡ion in tbe owrrerchip otl thc ¡¡ld lond¡ or ¡4y D¡¡^t t!clqo(' Dt tDo ¡4!69t' not'teæ
ücomoll¡hed ¡h¡tl opeìr¡to to onlsrg! thc oblig¡do¡g or dlmlnl¡h tùq dgbþ d tùt-L(St. ¡rol-rülü !Dt-¡Ec!
ä;íõ-;:.1ïì^-Ei;dií;-rrô;1h;-lr:;.a ;nÈ.-erc r:i¡i trbo ¡¡¡c¡ r'. i^i .Þ eadrrl lntarot od tùc Lcc¡t'. -¡.. ¡[
r*t'iun rch¡nrnç 6 bo p¡td or þ rccrue horcunder od 'provldcd lt¡4hc th¡t th. ¡..for-qlb.ll ¡tr, th. L-¡¡
iEIRTy (B0l d¡ylt notlc¡-ln w¡itlng in I foru artlrlectory to tù. IÀr.o-of lltt_¡Ec¡ dç¡.-grltolr .l!l8¡gdC
rublcçinr oi coniey¡nco by thc l¿¡¡or; providcd lûthcr th¡t la tbc qv-cnt tù¡t t-ho laùtaG tb¡U..ttl8l! l!¡! LlllL

ii,g;"¡;ä5"*"1:',i'',"i B";å'."Jll* .'* S".åT%mi;H ilßii*"fi.ii:ffilffi q5fi
tor tùc p¡yuc¡itof thcir-port¡9n of the dcby-qcnþl eqd lor-Qc Drymm3 or ¡,oyr¡F¡!. !q? H!
L.¡¡or li'r.rD.ct of ¡ny-productlon from roll¡ drlllcd on tùclt lcpqcüvt D.rt 9f -ü. l¡ld ¡¡nó¡. õlo¡¡d t¡a
ñääö oiï,¡iàä ól ¡ñl iuðù p¡tt oi pr¡t¡ lrl¡ to D.r thc ¡nopo-tlloartc 

-pflt of -tþ 3¡¡y ¡ut ¡ ot tå. ñtt ¡tt
o¡v¡blc by hlm oi thcm, ¡uch f¡llurc to p¡y ¡hdl not o¡,ar.t to t rm¡n¡ta or_úfæ3 tùtt lã¡a lllol¡r ú 13 ¡ll¡t¡

F.;i*f*tfdr*rir:y.ru.p¡ri¡ 
or uria i¡id l¡nd¡ l¡-n¡poc¡ ot rhlch th¡ r'¡¡¡c¡ or lt¡ A.'l¡¡s ¡h¡ll urt¡ doo

M.¡!.r ol P¡t¡úttþ
Alt ¡¡vn¿nt¡ to thc t¿Glror ¡rovlded lor la 3hi¡ l¡¡¡o ¡h¡lt .t t¡. L.¡..'. oDdoD- ba eetd or !¡gd.r!d dtùql

m tho -Iå¡or o¡ to thc L¡¡¡or]¡ Aacnt n¡ncd ln rnd Dúrtu¡nt þ trhb cl¡or G to .tüa 
-daDodþrt1 llt þ !'!'d.

ñl iuch ¡¡no¡n¡ or téndcrr ory bà'm¡dc by chrquo or-drrft oú tho la¡oo p¡yrÞl¡ to tll¡ oldor sl tb læt o¡
f;ì; jiä¡i:';il;ni.;¡tË; ãil¡c¿ di¿ã¡íäü¡-õ-rh. t¡¡¡ãr óibi¡ Áccnq'd th. c¡r. n¡r tr, or to th. d.pal.
tory. õ¡ thi l¡¡¡ce m¡y olGct. P.tmGnt! or t ndcrr mrdc by mril ¡¡ ho¡¡ln provldcd ¡h¡ll bo d¡o¡nrd þ luv. Ùrn
rocälrr¿ ù'y tùc rdd¡c¡¡cr lortt.lßht ({8) hou rlt¡r rrct nrlllnS.

{-Ð. MU



Thc læ¡¡or doo¡ horcby ¡ppolnt ..............

-........ .r bb r¡¡nt r¡ ¡lo¡u¡ld ¡¡d

20. E¡tirc Agrceneatr
Thig-lease exprosses rnd co-nslitut€s'the entirc lgroement between tho P¡¡tic¡, ¡nd ¡o lmpllgd covcn¡¡t or ll¡.

bllity of any Hnd i¡ created or ¡hall ¡rieo by reeson of these presents or ¡nytl¡lng hereln co¡t¡lnod

21. Noticcor
All notice¡ to be glven hereundor may be given by letter delivcred o¡ mallcd, portrgr prepetd, r¡ld ¡dùtûr.d to

thc le ¡¡orr .r! ?9-e-..S.h.1.1!.Ll.g.:...-9.3.::.r...P-f-"-S-f.-"år.-9*:fJf
öä'ö'Täöï,i'itü'niËii;üäîiä]äîÞä;i'öüiåäïîi-ðeé, õ¡iäiùäii;iñd;Ë;'öñöiõ;äö"õiül;¡ü¡üi'¡!
elther from tlme to time ryI3lP_oin! jn ¡r¡ti¡C,-and everT such_ notice ¡o mailed shall bò deemed to bc given to rnd
received by the addressee FORTY-EICHT (48) hour¡ ¡lter cucù ñ¡ill¡8.

22, EDü¡¡¡t Clro¡cr
SubJect as hereinbelore provided. thls l¿aso ¡b¡ll cnure t¿ the bGnollt ol ¡¡d bc blndhg upon thc P¡rde¡ hc¡cto

rnd e¡ch of them, tbeir respecdvc heirs, executorr, edministraærs, Euccellor8 ¡Dd gstg¡!.
IN WITNESS WHEREOF the Parties he¡eto have executed ¡nd dellverod thcle prüôntr ¡r of tùo d¡y ¡¡d

ye¡r firet ¡bove wrltten,

Dr.rdôñ- ônl.rrla

SIGNED, SEALED AND DELTVERED
I¡ tùo P¡esenca ol:

Can¡dlan In:pgrlal Bank of con¡oro.r . (B¡¡t or thrt ConD¡!t).

rnd it¡ ¡uccc¡¡on, le hl¡ dc¡o¡ltory r¡ ¡lorr¡¡ld.

¡MPERIAL OIL ENTEBPBISES LTD.
By lta Âtþr¡¡l¡

"l/:

¡! Powcr ¡l ArernrY rcAirtcred on
I tfc ?nd Cov ø¿ Ar9. A. O. 19óó

in rh¿ Êoçicrrv Ctf¡;e lor lhc

Counry ot Lomolon o¡ Numbcr 227801

a



OL.IOô.lta.D.ll

9ttiùsbít ûs t0 l,eg¡t ÍIgo ¡nù Sl¡rit¡l St¡tus

in the witl¡in instrument named, make oath and say that ¿t the time of the e¡ecutio¡ of
the within instrumenb

1. I was of the full ¿ge of twenty-one yesrE;

2. And th¿t Donna Detghton

who also executed tl¡e c,itl¡in instrument w¡s

of the full ¿ge of twentY-one Yesrs

3. I was legally married to .... .. ... ....?p-n¡.i...P..-e..l.Sh.t.qn

n¿med therei¡;

*:lxqopß¡sr.{qrrhûrdxrsxosdtri(hmpr .A¿;zr*r, .

¡n the . ....... -9.9 !Lll.ly-.. 9- f ...r.?. tt !.

ttr¡s ......... -3-tC............ day of ...... d*^.'¿-Wâp.r.l1.......

a.D. 19...ó8........

A Gommissioner for taklng Affidavits, etc.

a Commlsslon €tc., Provlnce of Ontarlo
EXPTRE 3 MAY, t96A

DONALD F. MoKÉF{ZfE,



I

.AFFIDAVTT UNDER SECTION õt(2) OF TEE REGISÎRY ACT

CANADA

PROVINCE OF ONTARIO I TREDERICK RUSSTLT DUFÍON of the Clþ ol Chatbrm,

TO lt¡IT¡ in the corurty ol Kent, employee of Imperia¡ Oil EnÞrprires Ltj., make oath and ray:
f. TEAT I am an sttomey eppointed lor the purpose of e¡ecutinSi the annexed r¡isura¡ce on behall of IEDerl¡l

Oil Enterprises Ltd. under a power of attorney reg¡stered in accord¡nce with the provisions of the Regictiy AcL
2. TgÀI the snnexed Âsaun¡ace is not mede contrart to Section 2 ol the Mort¡¡¡n r¡d Cbarthb¡o Usc! AcL

DOUOTAS Wlttl^¡tltloMAs.
. 

^tpol.t.d 
to .dó¡ô¡tþr oothr o¡d r¡lc ollidovi¡¡ r¡lh¡n l[. l,oylñt. .l

Ontorio rhilt in th. .oPlot ol lnP.,iol Oil Liñilod ond lor wo¡l ol ¡vch

G'sorv onlv" rrtv cce'¡rieî t¡eiri'ltr;îffiiïlKrculroN 
By ATTonNEys

¡, KAYE MTLLS of rhe ctw ot
Cbathem, ln tlro County ol Kent, Provlnce ol Ontario, Secretary,

make o¡th snd ssy:

Thst I was personally present and did see the within lease and duplicate duly signed, sealed ¡nd executed

by Impe¡ial OII Enterprises Ltd., by its åttorney:

ÍiEDIRICK RUSSELT DUFÍON

2, TEAT the s¡id lease and duplicat€ were executed by the said attorney at the Ciþ ol Chsth¡m.

3. THAT I know the said attornev for Imperial Oil Ent¿rprises Ltd.

¿. îHAT I am a subsc¡ibing witnesr to the s¡id lease ¿nd duplicate'

g.A k*Ll/./*t1i...""

DOUG|AS WlttlAM lüOn^3
{ Àppolntrd lo odñ¡ô¡rb? oolhr o.d tol. ollidot¡lt r¡lñiô tha ttoti^<. o

Onlor;o rh¡le itr ihc .nPlot ol lnpcriol O¡l liñ;ra¿ o.d lo, vorl ol ¡vch

coopoa¡ oni¡" Mt co'ñi!¡on'¡Ft" 
;iijåiiH' lff 

"*rao',on 
By LEssoB

.ANADA ì r, Donald F. McKenzie o, *. City o, Sarnia
PROVINCE OF ONTARIO I t tUe Countr ot l¿mbtOn , Province ot Ontario, LeaSing Agent

TO WIT¡ J nake oeth r¡d s¡y:

l. That

by

I was personalty present ond did see the w¡th¡n lease and duplicate duly signed' se¡led ¡¡d executed

Lrurtr Dclghton & Donna Dêlghton
tto of the o¡¡ücr thercø.

duplicatc were executod by the said parties lt tbe

ot Drecden

TEAT I l¡oç tùs nld grrtler.

TEá,T I am a subecriblng witnes¡ to the ¡aid le¡¡e ¡nd dupl¡c¡tc.

_ oouotal w11t^^{ 
"ioflA3

:::i**j,,.i Hljlt$îïlr;i.;:[':J;îiÍLcip.rt añ|t., Al, Cã.í¡lo. üp¡ðt cr &d Oeictrr, f ról

2, That the asid lease ¡¡rd

Torn

8.

1,

S\IOBN belore me rt the City ol Ch¡thsm,

SWOBN bdorc ne ¡t tha â¡- r od

-<-çffo"Lß-
ï- f?{+î-0



'U,:'. 2<3RqO
Il-"uttifu that thc within Inetn nent

r1. r.s¡túd in the Begistry Offi e for
íi" ñ.gi".ty Division o*f thc Cou tv of

¡.EAS,E NO. E. _3BOO

DATED .{prtl 3¡ lg Ca

Laulle Dâtghton

Uoán¡ Delghten

I

-¡nd-
ItPtßnl 0t1 filÍfßPßttft lrD.

POs¡ OFHCE 80X lto
CIIAilIAM, ONTAR¡O
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R.J

LEASÍ At{D CRAt{f
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Couaty:

Township:

Lot Nr¡nber: 32

Con. Number: 4

La¡bton
Dr¡a

j
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a$

ItPfßnl 0t1 filffßPßtsft rD.
PRoouclNo ÞEpaRrraEñt

EAalEnil Þlvtr¡oN
CHATHAM. ONTARTO
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