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f,é Royal Bank of Canada
b Commercial Financial Services
i 33 Downie Street

2nd Stratford, Main Branch
Stratford, Ontario, NSA 1W6
Tel.: 519-271-6178

Fax: 519-271-9014

October 26, 2011
Private and Confidential

WEST COAST HURON ENERGY INC.
57 West Street

Goderich, Ontario

N7A 2K5

ROYAL BANK OF CANADA (the “Bank”) hereby confirms the credit facilities described below
(the “Credit Facilities”) subject to the terms and conditions set forth below and in the attached
Terms & Conditions and Schedules (collectively the “Agreement”). This Agreement amends and
restates without novation the existing agreement dated July 7, 2005 and any amendments
thereto. Any amount owing by the Borrower to the Bank under such previous agreement is
deemed to be a Borrowing under this Agreement. Any and all security that has been delivered to
the Bank and is set forth as Security below, shall remain in full force and effect, is expressly
reserved by the Bank and, unless expressly indicated otherwise, shall apply in respect of all
obligations of the Borrower under the Credit Facilities. Unless otherwise provided, all dollar
amounts are in Canadian currency.

The Bank reserves all of its rights and remedies at any time and from time to time in connection
with any or all breaches, defaults or Events of Default now existing or hereafter arising under this
Agreement or any other agreement delivered to the Bank, and whether known or unknown, and
this Agreement shall not be construed as a waiver of any such breach, default or Event of
Default.

BORROWER: West Coast Hurcn Energy Inc. (the “Borrower”)

CREDIT FACILITIES
Facility #1: $1,000,000.00 revolving demand facility by way of:

a) RBP based loans (“RBP Loans™)

Revolve in increments of: | $5,000.00 Minimum retained balance: | $0.00
Revolved by: Bank Interest rate (per annum): RBP

AVAILABILITY ;

The Borrower may borrow, repay and reborrow up to the amount of this facility provided this
facility is made available at the sole discretion of the Bank and the Bank may cancel or restrict the
availability of any unutilized portion at any time and from time to time without notice.
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REPAYMENT
Notwithstanding compliance with the covenants and all other terms and conditions of this
Agreement, Borrowings under this facility are repayable on demand.

GENERAL ACCOUNT

The Borrower shall establish a current account with the Bank (the "General Account™) for the

conduct of the Borrower's day-to-day bariking business. The Borrower authorizes the Bank daily

or otherwise as and when determined by the Bank, to ascertain the balance of the General

Account and;

a) if such position is a debit balance the Bank may, subject to the revolving increment amount
and minimum retained balance specified in this Agreement, make available a Borrowing by
way of RBP Loans under this facility;

b) if such position is a credit balance, where the facility is indicated to be Bank revolved, the
Bank may, subject to the revolving inerement amount and minimum retained balance
specified in this Agreement, apply the amount of such credit balance or any part as a
repayment of any Borrowings outstanding by way of RBP Loans under this facility.

Facility #2: $525,000.00 non-revolving demand facility by way of:

a) Letters of Guarantee in (“LGs")

0.75% per annum. Fees to be advised on a transaction-by-transaction basis. Fees and
drawings to be charged to Borrower's accounts. Minimum fee of $100.

AVAILABILITY

The Borrower may borrow up to the amount of this facility provided this facility is made available
at the sole discretion of the Bank and the Bank may cancel or restrict the availability of any
unutilized portion at any time and from time to time without nctice.

REPAYMENT

Notwithstanding compliance with the covenants and all other terms and conditions of this
Agreement, and regardless of the maturities of any outstanding instruments or contracts,
Borrowings under this facility are repayable on demand.

Facility #3: $1,000,000.00 non-revolving term facility by way of:

a) RBP Loans Interest rate (per annumy; RBFP
AVAILABILITY

The Borrower may borrow up to the amount of this term facility provided this facility is made

available at the sole discretion of the Bank and the Bank may cancel or restrict availability of any
unutilized portion of this facility at any time from time to time without notice.

REPAYMENT
| Repayable in full on: | December 31, 2012 |

OTHER FACILITIES

The Credit Facilities are in addition to the following facilities (the “Other Facilities”). The Other
Facilities will be governed by this Agreement and separate agreements between the Borrower
and the Bank. In the event of a conflict between this Agreement and any such separate
agreement, the terms of the separate agreement will govern.

a) VISA Business to a maximum arount of $20,000.00.
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FEES

Monthly Fee:
Payable in arrears on the same day of each
month.

Revolving Funds Arrangement Fee: $100.00

SECURITY
Security for the Borrowings and all other obligations of the Borrower to the Bank {collectively, the
“Security”), shall include:

a) General security agreement on the Bank's form 924 signed by the Bomrower constituting a
first ranking security interest in all personal property of the Borrower.

FINANCIAL COVENANTS

In the event that the Borrower changes accounting standards, accounting principles and/or the
application of accounting principles during the term of this Agreement, ail financial covenants
shall be calculated using the accounting standards and principles applicable at the time this
Agreement was entered into.

Without affecting or limiting the right of the Bank to terminate or demand payment of, or cancel or
restrict availability of any unutilized portion of any demand or other discretionary facility, the
Borrower covenants and agrees with the Bank that the Borrower will:
a) not, without the prior written consent of the Bank:
i. make any Investments;
ii. provide Financial Assistance to any other Person; and
iil. make principal and interest payments on shareholder loans, unless the Borrower is in
compliance with all terms and conditions of this Agreement and of all Security both before
and after the making of such payments.

REPORTING REQUIREMENTS
The Borrower will provide the following to the Bank;

a) annual audited financial statements, including balance sheet, statement of profit and loss,
and cash flow statement for the Borrower, within 180 days of each fiscal year end;

b) annual company prepared business plan, including balance sheet, income statement, cash
flow projection, and capital budget for the Borrower, within 180 days of each fiscal year end;

¢) such other financial and operating statements and reports as and when the Bank may
reasonably require.

CONDITIONS PRECEDENT
In no event will the Credit Facilities or any part thereof be available unless the Bank has received:

a) aduly executed copy of this Agreement;

b} the Security provided for herein, registered, as required, to the satisfaction of the Bank;

¢} such financial and other information or documents relating to the Borrower or any Guarantor
if applicable as the Bank may reasonably require; and

d) such other authorizations, approvals, opinions and documentation as the Bank may
reasonably require.

Additionally;
e) all documentation to be received by the Bank shall be in form and substance satisfactory to
the Bank.
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GOVERNING LAW JURISDICTION
Province of Ontario.

ACCEPTANCE
This Agreement is open for acceptance until November 30, 2011, after which date it will be null
and void, unless extended in writing by the Bank.

ROYAL B@ OF CANADA
Per:

Name: er Quinn

Titte: unt Manager

/nhb

We acknowlgdge and accept the terms and conditions of this Agreement
onthis_Z4 _ day of /7/% j DL .

WEST COAST HURON ENERGY INC.

Name:  ,Po3 2 ey CoR o M
Title: AR i A
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I/We have the authority to bind the Borrower

Per:
Name:
Title:

\attachments:

Terms and Conditions

Schedules:

+ Definitions

+ Calculation and Payment of Interest and Feas
« Additional Berrowing Conditions



