Sioux Lookout Hydro Inc.
P.O. Box 908, 25 Fifth Ave,
Sioux Lookout, ON P8T 1B3
Tel: (807)737-3800

Fax: (807)737-2832

Email: slhydro@thavtel.net

May 31, 2013

Ms. Kirsten Walli

Board Secretary

Ontario Energy Board

P.O. Box 2319

27" Floor — 2300 Yonge Street
Toronto, ON M4P 1E4

Re: Sioux Lookout Hydro Inc. - 2013 Cost of Service Electricity Distribution Rate
Application  EB-2012-0165
Written Responses to Supplemental Interrogatories

Dear Ms. Walli:

Please find enclosed Sioux Lookout Hydro Inc.’s (SLHI) written responses to supplemental
interrogatories as filed by Board Staff and Vulnerable Energy Consumers Coalition (VECC).

These responses are being filed pursuant to the Board’s e-Filing Services. Two hard copies of the
responses will be delivered to the Board via registered mail. In addition, one electronic copy will
be forwarded to all intervenors.

Also attached please find the following:
e Sioux Lookout 2013 Rev_Reqt Work form V3 updated 20130529
e SiouxLookout Filing Requirements Chapter2 Appendices V1.1 updated 20130529
e Sioux Lookout 2013 Test year IncomeTax PILs workform V2 updated 20130529

An electronic version of these responses has been submitted through the e-Filing Services.

If you require any further information, please do not hesitate to contact me at (807)737-3800 or
via email at dkulchyski@tbaytel.net.

Sincerely,

Snteheh

Deanne Kulchyski, CGA, BComm(Hons)
President/CEO
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Exhibit 1
1-VECC-38
Ref: 1-Saff-5

a) Please provide the list of construction development fees included in SLHI’s Condition of
Service.

b) It appears from the response to the interrogatory that SLHI does earn revenues from these
fees, but that they are offset by equal costs. Please confirm thisis correct and if so please
provide the revenues and costs (and providing a description of the costs) for 2012 from
these services and the forecast for 2013.

c) If thisis not correct then please explain why, if SLHI does not earn any revenues from
these fees (i.e. they are not charged to anyone), it continues to include them in its
Conditions of Service.

SLHI Response

a) See Appendix A for the list of construction development fees included in SLHI's
Condition of Service.

b) SLHI confirmsthisis correct. The revenue and costs for 2012 are as follows:

Description Revenues Costs -

Materials Overhead
3/0 USEI-90 $7,137 $5,287 $1,850
250 MCM USEI-90 $6,690 $5,192 $1,498
1/0 28 kV Power Cable $2,325 $1,978 $347
300 kVa Padmount Transformer $20,905 $15,485 $5,420
The forecast for 2013 is:
Description Revenues Costs -

Materials Overhead
3/0 USEI-90 $6,312 $4674 $1,638
250 MCM USEI-90 $5,055 $3,745 $1,310

The forecast for 2013 does not include any values for padmount transformers, 1/0 Power
Cable or the materials listed on Schedule 4 of Appendix A because the demand for these
materials is solely customer driven. SLHI generally does not receive notification of the
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need for these materials until just a few months or weeks before the customer requires
them.

c) The construction development fees listed in Appendix A are for materials used and are
based on 2007 costs. In the next version of the Conditions of Service SLHI will not
provide specific costs as they will vary from year to year based on actual prices.
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1-VECC-39
Ref: Updated RRWF

a) Please explain the change shown at Tab 6 of the revised RRWF form (V3 _20130516) -
Taxes-PILS where the “Adjustments required to arrive at taxable utility income” are
reduced from $162,444 to $97,170.

SLHI Response

a) SLHI updated the 2012 and 2013 CCA Continuity Schedules and filed them as part of 4-
Staff-40s in the updated PILs Work form. As a result of interrogatory 4-Staff-40s, the
adjustment has been revised to $78,709. The amortization expense for 2013 was updated
due to the balance forward from 2012 updates. The change was $255,875 as originaly
filed to $253,562. SLHI also updated the 2012 CCA Continuity Schedule to the actual
Tax Return. This reduced the CCA for 2013 from $412,370 as originaly filed to
$346,322. The original application aso did not include the Apprenticeship Tax Credit as
explained in interrogatory 4-Staff-40s.
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Exhibit 2
2-Staff-33s Gross Fixed Assets
Ref: 2-VECC-12
Ref: Updated Revenue Requirement Work Form/Tab 3

Board staff notes that resulting from the interrogatory process, the Net Fixed Assets (Average)
component of Rate Base is adjusted upwards by $44,461.

a) Please identify and provide in summary form the components causing the upward
adjustment.

SLHI Response

a) The upwards adjustment is a result of updating the 2012 forecasted Capital additions to
actual. A summary of the components causing the adjustment is as follows:

Proi ect 2012 Variance in Actual to
) Forecast — Gross Assets
Moosehorn Road Upgrade $26,447
New Connections 42,848
Projects < 50,000 26,404
Contributed Capital 7,947
Line Truck Betterment (53,691)
Work in Progress (6,723)
Total $43,232

Change in 2012 Accumulated

Amortization $280
Change in 2013 Accumulated 2556
Amortization

Average Accumulated

Amortization Change* $1.418

*Difference of $9 from RRWF isimmaterial



Sioux Lookout Hydro Inc.
EB-2012-0165

Response to Supplemental Interrogatories
Page 7 of 30

Exhibit 3

3-Staff-34s— L oad Forecasting

Ref: 3-Saff-11, 3-VECC-11, 3-VECC-12

Please provide aregression anaysis with the following specifications:

No intercept;

Use of most recent Fall 2012 outlook from the Ontario Ministry of Finance for Ontario
GDP,

Exclusion of “Pulp Mill Flag”; and

Dependent variable adjusted to exclude the loss-adjusted pulp mill consumption.

a) Please provide all regression results, including the MAPE based on monthly residuals and
actuals.
b) Please provide the plot of monthly actual against predicted, in the same format as
provided in 3-Staff-11 c).
SLHI Response

The regression analysis has been rerun to include the following specifications:

No intercept;

Use of most recent Fall 2012 outlook from the Ontario Ministry of Finance for Ontario
GDP,

Exclusion of “Pulp Mill Flag”; and

Dependent variable adjusted to exclude the loss-adjusted pulp mill consumption.

The regression results, including the MAPE based on monthly residuals and actuas is
provided below
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Statistics
R Square 98.2%
Adjusted R Square 97.4%
F Test 2472.6
MAPE (Mean Absolute Percent 2 6%
Error) on Monthly Values 070
Variable Coefficients T-stat
Intercept 0 #N/A
Heating Degree Days 4,815 19.8
Cooling Degree Days 10,623 2.8
Ontario Real GDP Monthly % 26,745 21.2
2012 Power Purchased Forecast (GWh) 75.2
2013 Power Purchased Forecast (GWh) 76.1

b) The plot of monthly actual against predicted purchases excluding the pulp mill valuesis
outlined below, in the same format as provided in 3-Staff-11 c).
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3-Staff-35s— Unmetered Scattered Load
Ref: 3-Saff-12, Exhibit 7, Exhibit 8

In response to interrogatory 3-Staff-12, SLHI explained that the decline in USL connectionsis a
result of installing meters for these loads.

a) What class of customer are the converted metered USL connections now categorized as
(e.g. asGS < 50 kw)?

b) SLHI statesthat it has one unmetered USL connection remaining in service in 2013.
)] Does SLHI have plans to meter this remaining connection?
i) What is SLHI’s policy with respect to metering any new USL connections that
might be requested in the future?

SLHI Response

a) The converted metered USL connections are now categorized as GS < 50 kW.

b) SLHI would like to convert this customer to metered, and any future requests for new
USL connections will be required to be metered.
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3-Staff-36s— CDM Adjustment

Ref: 3-Saff-13, Exhibit 4/Appendix 4D

In the response to 3-Staff-13 part c), SLHI states:

b)

Sioux Lookout Hydro agrees with the methodology used to determine the CDM savings
that will underlie the 2013 CDM amount for the LRAMVA. With regards to the manual
CDM adjustment for the 2013 test year load forecast, Soux Lookout Hydro submits it
should be a value that represents the net level since this is consistent with 2013 cost of
service settlement agreements to date. In addition, the 2011 value should not be included
in the manual CDM adjustment. The results of the 2011 programs and how they persist
into 2013 have been reflected in the actual 2011 power purchases used in the regression
anaysis. In Sioux lookout Hydro's view to include the 2012 value in the manual CDM
adjustment would be a double count. With regards to the 2013 value used in the manual
CDM adjustment, Sioux Lookout Hydro is concerned with using the “half year rule”
since it is Soux Lookout Hydro' s under standing that there should be consistent treatment
on how the load forecast is adjusted and how the LRAMVA threshold is determined.
Snce a full year amount is used in the LRAMVA threshold calculation for 2013 then a
full year for 2013 should be used in the manual CDM adjustment. [Emphasis added]

What is the basis for SLHI’s “understanding that there should be consistent treatment on
how the load forecast is adjusted and how the LRAMVA threshold is determined.”

The Tab “Methodology” of Exhibit 4/Appendix 4-D states has the following statement
with respect to OPA-reported results: “All savings are annualized (i.e. the savings are the
same regardless of time of year a project was completed or measure installed)”. In other
words, the reported results assume that the program was fully in place from January 1 to
December 31. Inreality, agiven year’s CDM program will be implemented at some point
in the year, and the savings will begin to be realized as customers take advantage and
implement the savings initiatives. In other words, the impact of the 2013 CDM programs
on the 2013 consumption and demand will not reflect the full “annualized” savings in
2013. Please provide further explanation as to why SLHI believes that that the full year
2013 CDM savings should be used for the adjustment.

SLHI Response

a)

and b)

In SLHI's view the LRAMVA amount is the amount that represents the level of
adjustment made to the load forecast for CDM resultsin 2013 from 2011, 2012 and 2013
programs. However, if the LRAMVA amount is calculated in a different manner (i.e. on a
full year basis) compared to how the load forecast is adjusted for the CDM results (i.e. on
a half year basis) this suggests to SLHI there is an inconsistency that could possibly
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disadvantage the customer or SLHI when the true-up of LRAMVA is conducted. When
the actual 2013 CDM results are known, sometime in 2015, the true-up calculations will
be performed and the actual CDM results will be compared to the LRAMVA value
assumed in the load forecast. Two years from now this comparison could lead to
confusion for those calculating the level of true-up when it is determined the CDM
adjustment to the load forecast is based on a half year rule but the LRAMVA amount is
based on a full year basis. This could especialy be true if those determining the true-up
amount were not involved in this proceeding. In SLHI's view it would increase the
understanding, reduce the risk of confusion and improve the process if the CDM
adjustment to the load forecast and the LRAMVA amount was determined on a
consistent basis. If the LRAMVA amount is determined on a full year basis then the
CDM adjustment should be determined on a full year basis. However, if the CDM
adjustment is determined on a half year basis then the LRAMVA should also be
calculated on ahalf year basis.
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3-VECC-40
Ref: 3-VECC-13

a) Given the GS<50 customer count increased in 2012 (over 2011) as opposed to decreasing
as forecast by SLHI, isthere aneed to revise the forecast customer count for this class for
2013? If yes, what is SLHI's view as to what the revised forecast should be? If no, why
not?

SLHI Response

a) Based on the actual average 2012 customer count results, it is SLHI’ s view the forecasted
average 2013 customer count for the GS < 50 kW and the GS > 50 rate classes should be
set at the 2012 average customer count value and this would be reflected once final rates
are determined.

3-VECC-41
Ref: 3-VECC-14

a) If available, please provide a copy of the OPA’s preliminary 2012 CDM report for SLHI.
SLHI Response

a) The OPA’s preliminary 2012 CDM report for SLHI was not available at the time of
submission of these interrogatories.

3-VECC-42
Ref: 3-Saff-13

a) For those classes that are demand billed (GS > 50 and Street Lights), please indicate what
the 2013 billing demand values would be for the LRAMVA and explain how they were
determined.

SLHI Response

a) Pleaserefer to Exhibit 3, Tab 2, Schedule 1, Page 16 of 19 of the Application and Table
3-16 shown on the referenced page.
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3-VECC-43
Ref: 3-VECC-15

a) Are there any activities, apart from participation in the OPA’s CDM programs that
contribute to the Revenues and Expenses reported for 2012 in accounts #4375 and #4380
respectively?

b) If yes, please explain what they are and provide a schedule that separates out the actual
2012 and forecast 2013 values for these two accounts as between those that are related to
OPA CDM programs and those that are related to other activities.

SLHI Response

a) There are no activities apart from participation in the OPA’s CDM programs that
contribute to the Revenues and Expenses reported for 2012 in accounts #4375 and #4380.

b) N/A
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Exhibit 4
4-Staff-37s— I nflation
Ref: 4-Saff-15

SLHI states that it relied on the update released by the Board on March 13, 2012, and that the
non-labour inflation, except where increases are directly known, is 2%.

a) Please confirm that the Board update referred to is the annual 2011 GDP-IPI change
issued by the Board for 2012 IRM applications with May 1, 2012 effective dates. If not,
please explain.

SLHI Response

a) SLHI confirms that the Board update referred to is the annual 2011 GDP-IPI change
issued by the Board for 2012 IRM applications with May 1, 2012 effective dates.

4-Staff-38s— Depreciation Expense

Ref: 4-Saff-14, Table 4.74
Ref: Exhibit 2, Tab 5, Schedule 4, page 3, Table 2.54

In the pre-filed evidence Sioux Lookout provided Table 2.54: “Variance Account 1576 — in
relation to PP& E Changes under CGAAP” which showed that a credit adjustment of ($24,722)
to 2013 Depreciation Expense was made to clear Account 1576.

In the response to updated Table 4.74 for IR 4-Staff-14, Sioux Lookout provided an updated
adjustment to 2013 Depreciation Expense to clear Account 1576 — a credit adjustment to
depreciation expense of ($26,188).

An updated Table 2.54 was not provided with the response to IR 4-Staff-14 which showed the
derivation of the updated adjustment to 2013 Depreciation Expense to clear Account 1576.

a) Please provide an updated Table 2.54 that shows the derivation of the updated adjustment
to 2013 Depreciation Expense to clear Account 1576 — a credit adjustment to
depreciation expense of ($26,188).

SLHI Response

a) In the updated Table 4.74 for IR 4-Staff-14 the amount of $(26,188) includes an
adjustment of $(1,466) for Sentinel Light depreciation. SLHI has updated Table 4.74
below to show the two amounts separately.
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Table 4.74 — Amortization Expensefor 2013 Test Year (MCGAAP)

Appendix 2-CH
Depreciation and Amortization Expense
Assumes the applicant adopted IFRS for financial reporting purposes January 1, 2013 - Note Sioux Lookout Hydro will be adopting IFRS January 1, 2014

Year 2013 MCGAAP
Iﬁ:\;/s Depreciation 20;3 . 2013 Note to
Additions additions Rate on New| Depreciation Depreciation Variance 2 explain
only) Additions Expense ! Expense per variance
Account |Description Appendix 2-B
(h)=2012 Full Fixed Assets,
Year Column K
Depreciation + (0}
()} () @=1/( (d)-0.5)/(f) m=M-0
1611 Computer Software (Formally known as
Account 1925) $ 1,000.00 5.00 20.00%| $ 17,228.77| $ 15,206.93 | $  2,021.84 1
1612 [Land Rights (Formally known as Account 1906) s ~ 0.00%) s $ $
1805 |Land $ e 0.00%| $ - $ - $ -
1808  |Buildings $ = 25.00 4.00%| $ 3,631.43|$ 3,675.00 [-$ 43.57 2
1810 |Leasehold Improvements $ - 0.00%]| $ - $ - $ -
1815 [Transformer Station Equipment >50 kV' $ = 0.00%| $
1820 |Distribution Station Equipment <50 kV $ ° 0.00%| $
1825 |Storage Battery Equipment $ - 0.00%| $ - - -
1830 |Poles, Towers & Fixtures $ 49,073.00 45.00 2.22%| $ 71,867.06 | $ 71,867.06 | $ 0.00
1835 |Owerhead Conductors & Devices $ 12,268.00 45.00 2.22%| $ 18,117.50 | $ 18,117.49 | $ 0.01
1840  |Underground Conduit $ 5,000.00 50.00 2.00%| $ 2,850.21 | $ 2,850.23 |-$ 0.02
1845 |Underground Conductors & Devices $ 89,152.00 40.00 2.50%| $ 21,758.75 | $ 21,758.74 | $ 0.01
1850 |Line Transformers $ 59,767.00 40.00 2.50%| $ 38,150.43 | $ 38,150.44 [-$ 0.01
1855 |Senices (Overhead & Underground) $ - 0.00%]| $ - $ - $ -
1860 |Meters $ = 25.00 4.00%| $ 11,945.52 | $ 12,205.20 |-$ 259.68 3
1860 |Meters (Smart Meters) $ 1,680.00 15.00 6.67%| $ 43,221.73| $ 43,222.00 |-$ 0.27
1905 |Land $ e 0.00%| $ - $ - $ -
1908 |Buildings & Fixtures $ - 0.00%| $ $ $
1910 |Leasehold Improvements $ - 0.00%]| $ - $ - $ -
1915 |Office Furniture & Equipment (10 years) $ - 10.00 10.00%| $ 1,758.28 | $ 1,851.00 |-$ 92.72 4
1915 |Office Furniture & Equipment (5 years) $ = 0.00%| $ - |3 - |s -
1920 |Computer Equipment - Hardware $ = 0.00%| $ - |3 - s -
1920 |Computer Equip.-Hardware(Post Mar. 22/04) $ 2,000.00 5.00 20.00%| $ 10,300.02 | $ 9,630.44 [ $ 669.58 5
1920 |Computer Equip.-Hardware(Post Mar. 19/07) $ - 0.00%]| $ - $ - $ -
1930 | Transportation Equipment(8 years) $ = 8.00 12.50%| $ 12,947.03 | $ 12,981.89 |-$ 34.86 6
1930 |Transportation Equipment(5 years) $ - 5.00 20.00%| $ 6,063.03 | $ 6,237.00 |-$ 173.97 7
1940 |Tools, Shop & Garage Equipment $ 5,000.00 10.00 10.00%| $ 3,976.59 | $ 8,036.57 [-$  4,059.98 8
1945 |Measurement & Testing Equipment $ 7,000.00 10.00 10.00%| $ 1,403.50 | $ 1,293.43 [ $ 110.07 9
1950 [Power Operated Equipment $ 86,000.00 8.00 12.50%| $ 9,330.25 14,662.00 |- 5,331.75 10
1955 [Communications Equipment $ - 10.00 10.00%| $ 1,627.79 1,627.48 0.31
1955 |Communication Equipment (Smart Meters) $ ° 0.00%]| $ - g -
1960 |Miscellaneous Equipment $ - 0.00%| $ $ $
1975 |Load Management Controls Utility Premises $ - 0.00%]| $ $ $
1980 |System Supenisor Equipment $ - 0.00%| $ - $ = $ -
1985 |Miscellaneous Fixed Assets $ 2,000.00 10.00 10.00%| $ 1,292.36 | $ 1,466.43 [-$ 174.07 11
1995 |Contributions & Grants -$ 92,000.00 40.00 2.50%|-$ 26,750.22 |-$ 31,277.64 [$  4,527.42 12
etc. $ = 0.00%| $ - 18 - s -
$ = 0.00%| $ - $ = $ -
Total $227,940.00 $  250,72003| $ 25356169 | % 2,841.66
Depreciation Expense included in relevant expense accounts -$ 44,839.00
Immaterial difference due to notes explained in Ex 4/Tab 2/Sched 7/p. 8 $ 2,841.66
Sentinel Light depreciation $ 1,466.00
Depreciation expense adjustment resulting from
amortization of Account 1576 -$ 24,722.00
Total Depreciation expense to be included in the test year revenue requirement 182,534.69

Therefore the amount of the credit adjustment was unchanged from Table 2.54 of
$(24,722). SLHI has provided an updated Table 2.54 below to reflect the actual 2012
additions. The change in the credit adjustment applied for as a result of actual 2012
capital additions would be a reduction in the credit by $426 per year ( $97,185/4 years =
$24,296, $(24,296) - $(24,722) = $426). SLHI believes this amount is not material and
therefore requests that the $(24,722) originally applied for remain unchanged.
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Table 2.54: Variance Account 1576 - in relation to PP&E Changes under CGAAP
Amended for actual 2012 Additions
2011 2012
Basis of Rates|IRM IRM
Forecast vs Actual Used in COS Application|Actual
PP&E Values Assuming "Previous" CGAAP Accounting Policies Continued
Opening net PP&E 4,525,710( 4,465,522
Additions 242,585| 756,345
Depreciation (25 years straight line) -302,773| -371,181
Closing net PP&E 4,465,522| 4,850,686
PP&E Values Assuming Accounting Changes under CGAAP in 2012
Opening net PP&E 4,525,710| 4,465,522
Additions 242,585| 714,662
Depreciation (40, 45, 50 years straight line) -302,773| -232,313
Closing net PP&E 4,465,522 4,947,871
Difference in Closing net PP&E, "Previous"CGAAP vs "Modified"CGAAP ol -97,185
Variance Account 1576
Opening Balance 97,185
Amount added annually
Closing Balance in deferral account 97,185
Journal Entry to record Variance Debit Credit
2012 OEB Account 4305(Regulatory Debit) 97,185
OEB Account 1576(Accounting Changes under CGAAP) 97,185
To record differences arising from CGAAP accounting Changes
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4-Staff-39s— Depreciation Expense

Ref: 4-Saff-14
Ref: Exhibit 4, Tab 2, Schedule 7, page 2, Table 4.70
Ref: Updated Appendix 2-CG

Board staff notes that resulting from the interrogatory process, the 2012 Bridge Year MCGAAP
Amortization Expense in cell K54 of the updated Appendix 2-CG has changed from $349,497
(initial application) to $349,947.

a) Please provide an updated Table 4.70 to reflect this change.
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SLHI Response
a) SeeBelow for an updated Table 4.70:
Table 4.70: S y of Amortization Expense - 2008 to 2013 (updated)
2012 - Bridge | 2012 - Bridge | 2013- Test
2008 CGAAP | 2009 CGAAP | 2010 CGAAP | 2011 CGAAP CGAAP MCGAAP MCGAAP
Amortization | Amortization | Amortization | Amortization | Amortization | Amortization | Amortization
Account |Description Expense Expense Expense Expense Expense p P
1611 |Computer Software (Formally known as Account 1925) S 850 | $ 850 | $ 1,003 | $ 1,684 | $ 39,551 | $ 39,401 | $ 15,207
1612 |Land Rights (Formally known as Account 1906)
1805 [Land
1808 [Buildings S 3,675| S 3,675|S 3675|$ 3,675| S 3,675|$ 3,675| S 3,675
1810 |Leasehold Improvements
1815 |Transformer Station Equipment >50 kV
1820 |Distribution Station Equipment <50 kV
1825 |Storage Battery Equipment
1830 |Poles, Towers & Fixtures S 117477|$ 124385 |$ 132,336 |$  138939|$  129315| S 55,418 | $ 71,867
1835 |Overhead Conductors & Devices S 43,167 | S 43,167 | S 43,199 | $ 43,199 | $ 43,349 | S 17,873 | $ 18,117
1840 [Underground Conduit S 6,524 | $ 6,628 | $ 6,698 | $ 6,936 | $ 6,703 | $ 2392 (S 2,850
1845 [Underground Conductors & Devices S 30,823 | $ 32,236 | $ 33,350 [ $ 35,508 [ $ 32,731 [ $ 16,937 | $ 21,759
1850 |Line Transformers S 58,806 | $ 59,070 | $ 61,824 [ $ 64,310 [ $ 60,660 | $ 30,868 | $ 38,150
1855 |Services (Overhead & Underground)
1860 |Meters S 13,566 | $ 17,403 | $ 19,692 | $ 11,880 | $ 11,818 | $ 11,818 | $ 12,205
1860 |[Meters (Smart Meters) S 147,661 | S 147,661 | S 43,222
1905 [Land
1908 |Buildings & Fixtures
1910 |Leasehold Improvements
1915 |Office Furniture & Equipment (10 years) S 906 | S 1,293 | $ 1,266 | S 1,257 | $ 1,611 S 1,539 | $ 1,851
1915 |Office Furniture & Equipment (5 years)
1920 |Computer Equipment - Hardware
1920 |Computer Equip.-Hardware(Post Mar. 22/04) S 1,324 | $ 6,016 | $ 5,740 | $ 5732 | S 13,823 | $ 14,056 | $ 9,630
1920 |Computer Equip.-Hardware(Post Mar. 19/07)
1930 |Transportation Equipment(8 years) $ 42,482 | $ 39,068 | $ 33,688 | $ 8,554 | $ 6,126 | $ 8923 |$ 12,982
1930 [Transportation Equipment(5 years) S 11,827 | $ 9,062 | $ 12,561 | $ 6,237 | $ 6,237 | $ 6237 | $ 6,237
1940 |Tools, Shop & Garage Equipment S 5,866 | S 6,364 | S 6,300 | $ 3,590 [ $ 7,433 | $ 7,433 | S 8,037
1945 |Measurement & Testing Equipment S 1,306 | $ 1,267 | $ 1,267 | $ 1,198 | $ 1,087 | $ 1,087 | $ 1,293
1950 |Power Operated Equipment S 5171 | S 5241 | S 4,267 | S 3,778 | $ 3,852 | S 3,852 | S 14,662
1955 [Communications Equipment S 3,678 | S 3,894 | $ 3,519 | § 1,575 | $ 1,59 | $ 1,595 | $ 1,627
1955 |Communication Equipment (Smart Meters)
1960 |Miscellaneous Equipment
1975 |Load Management Controls Utility Premises
1980 |System Supervisor Equipment
1985 |Miscellaneous Fixed Assets S 2,328 | S 2,509 | $ 2,343 | S 1,531 | $ 1,221 $ 1,221 | $ 1,466
1995 [Contributions & Grants -$ 24,328 [-$ 28,177 |-$ 32,688 [-$ 35,279 [-$ 30,364 [-$ 22,039 |-$ 31,278
Work In Progress
Sub total Amortization Expense $ 325,448 | $ 333,951 | $ 340,040 | $ 304,304 | $ 488,085 | $ 349,947 | $ 253,562
Less: Amortization allocated to other Trial Balance accounts -S 72,657 |-S 67,405 |-S 63,945 |-S 26,462 |-S 27,552 |-S 30,348 |-S 46,305
Add: Error in Contribution & Grants Amortization (2010) S 4,511
Less: Adjusment for Account 1556 -$ 24,722
NET AMORTIZATION EXPENSE TO INCOME STATEMENT $ 252,791 | $ 266,546 | $ 280,606 | $ 277,842 | $ 460,533 | $ 319,599 | $ 182,535
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4-Staff-40s—PILs

Ref: Income Tax/PlLs Work Form for 2013 Filers
Ref: Exhibit 4, Tab 3, Schedule 1
Ref: Tab 9 of updated Revenue Requirement Work Form (* RRWF”)

SLHI did not file updated PILs evidence in its response to interrogatories. As aresult of updating
other evidence through the interrogatory phase of this proceeding, SLHI appears to have updated
the amount of PILs it is proposing to recover in rates from $11,066 to $22,680, as indicated in
the updated RRWF-.

a) Please update the Income Tax/PILs Work Form, Exhibit 4/Tab 3/Schedule 1, and any
other applicable evidence for any changes required to the amount of PILs SLHI is
proposing to recover in rates.

SLHI Response

a) SLHI has updated the Income Tax/PILs Work Form and filed it as part of these
supplemental interrogatories. In order to mirror the tax returns submitted to the CRA, the
Work Form was modified to accommodate an adjustment made to SLHI's 2012 CCA
Schedule which were not subject to the half year rule. Subsequently, a column was added
to Sheet “I. Schedule 8 CCA Bridge Year” after Column F “Additions’ labelled “Net
Adjustments’.

SLHI's tax advisor (BDO Canada LLP) recommended a straight reclassification in 2012
for an amount of $84,252 included in Class 47 in 2009 for the addition of smart meters.
In 2012 when SLHI disposed of the variance account 1555, it was discovered that there
were amounts that should have been allocated to Class 50 and Class 12. Since the
amounts were originally included as additions in the 2009 CCA Schedule and subject to
the half year rule at the time, the reclassified amounts were not subject to the half year
rule. It was also deemed by our tax advisor that amendments to the 2009 to 2011 tax
returns were not necessary due to the amounts being immaterial.

SLHI hasfiled acopy of its 2012 T2 Corporate Tax Return as Appendix B.

Once the PILs Work Form was updated the Tax Credit Calculations were revisited. Table
4.3-3, Exhibit 4, Tab 3, Schedule 1, page 3 lists the 2013 eligible Apprenticeship Tax
credit as $20,000. This was not included in the 2013 Test year PILs calculation because it
would have resulted in a negative tax payable. SLHI has applied the Apprenticeship Tax
credit to the revised proposed PILs for 2013. There was aso a discrepancy in the amount
of proposed PILs to recover in the first updated RRWF and the updated PILs Work Form
of $283. SLHI has filed an amended RRWF as part of these interrogatories to include the
Apprenticeship Tax Credit and the $283 correction resulting in proposed Test year PILs
of $2,397.
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Tables 4.43, 4.44, 4.46 and 4.48 of the original application are updated and presented

below:

Table 4.43(a): Summary Income Tax 2008 to 2011 CGAAP and 2012 to 2013 MCGAAP (updated)
2008 Board 2012 Bridge| 2013 Test
Description Approved |2008 Actual | 2009 Actual | 2010 Actual | 2011 Actual Year Year
Income Taxes - Current 46,320 25,818 69,738 47,850 32,740 21,986 2,026
Add: Prior Period Adjustments 2,480
Total Taxes 46,320 25,818 72,218 47,850 32,740 21,986 2,026
Table 4.44(a) — CCA Continuity Schedule 2012 (MCGAAP)
112 Year Rule {112
Class Class Description UCC Regulated Additions Net Adjustments Disposals | LCCBefore L2 Additions Le(ss Reduced UCC Rate % Bridge Year CCA UCCEnd of Bridge
Historic Year (Negative) Adjustment Disposals) Year
1 [Distribution System - post 1987 $ 3880847 S 3880847[$ - |8 3880847 4% $ 155234 [§ 3725613
1Enhanced |Non-residential Buildings Reg. 1100(1)(a.1) election $ L $ - 6% $ Bk -
2 Distribution System - pre 1988 $ L - | - 6% $ Bk -
8 General Office/Stores Equip $ 335448 10,965 $ 44509 | § 5483 | $ 39,027 20% $ 7805 |$ 36,704
10 Computer Hardware/ Vehicles $ 60,684 | $ 35425 $ 96,109 | § 17713|§ 78,397 30% $ 23519 | $ 72,590
101 [Certain I $ - |8 - |8 - 30% $ - S -
12 Computer Software $ 11,250 [ $ 3368 [ $ 63,670 $ 78,288 $ $ 78,288 100% $ 78288 [ $
131 |lease#1 $ - I8 $ - $ - |8
132 |Lease #2 $ $ $ $ $
133  |Lease#3 $ $ $ $ $
134 |[Lease #4 $ $ $ $ $
14 |Franchise $ $ $ $ $
17 New Electrical G E Acq'd after Feb 27/00 Other Than Bldgs $ $ $ 8% $ $
42 Fibre Optic Cable $ $ $ 12% $ $
431 |Certain Energy-Efficient Electrical Generating Equipment $ $ $ 30% $ $
432 |Certain Clean Energy G ion E t $ - |8 $ - 50% $ - S -
45 [Computers & Systems Software acq'd post Mar 22/04 $ 81 $ 81|$ $ 81 45% $ 36|S 45
46 [Data Network Infrastructure Equipment (acq'd post Mar 22/04) $ - |8 - |8 - 30% $ - S -
47 Distribution System - post February 2005 $ 17794938 234,743 |8 84,252 $ 1929984 % 11737218 1812613 8% $ 145009 |8 1784975
50 Data Network Infrastructure Equipment - post Mar 2007 $ 5021 $ 8394 |$ 20,582 $ 33997 $ 4197($ 29,800 55% $ 16,390 | $ 17607
52 Computer Hardware and system software $ L - | - 100% $ Bk -
9% [cwip $ $ $ $ $
$ $ $ $ $
$ $ $ $ $
$ $ $ $ $
$ $ $ $ $
$ $ $ $ $
$ $ $ $ $
$ $ $ $ $
$ $ $ $ $
$ $ $ $ $
$ - |$ - |8 - $ - [$ -
TOTAL $ 5770920 $ 292,895 | § L $ 6,063,815 | $ 144,764 | $ 5,919,052 $ 4262828 50637533




Sioux Lookout Hydro Inc.
EB-2012-0165

Response to Supplemental Interrogatories

Table 4.46(a) — CCA Continuity Schedule 2013 (MCGAAP)

Page 22 of 30

. 1/2 Year Rule {112
Class Class Description UCC Test Year Additions Disposals uee B.EWE e Additions Le(ss Reduced UCC Rate % Test Year CCA UCC End of Test
Opening Balance (Negative) Adjustment Disposals} Year
1 Distribution System - post 1987 $ 3,725,613 $ 3725613 | $ - $ 3,725,613 4% $ 149,025 | $ 3,576,589
1 Enhanced [Non-r Reg. 1100(1)(a.1) election S - $ -~ [s $ g 6% B s -
2 Distribution System - pre 1988 $ - $ - IS - I8 - 6% $ - I8 -
8 General Office/Stores Equip $ 36,704 98,000] $ 134,704 | $ 49,000 [ $ 85,704 20% $ 171418 117563
10 Computer Hardware/ Vehicles $ 72,590 2,000 $ 74590 | $ 1000|$ 73,590 30% $ 220778 52513
101 [Certain Automobiles - $ - |8 - I8 - 30% $ - 18 -
12 Computer Software 1,000} $ 1000 $ 500 [ $ 500 100% $ 500 [ $ 500
131 Lease #1 - $ -8 $ $ $
132 Lease #2 - $ $ $ $ $
133  |Lease #3 - $ $ $ $ $
134  |Lease #4 $ - $ $ $ $ $
14 Franchise $ - $ $ $ $ $
Iy New Electrical Generating E Acq'd after Feb 27/00 Other Th $ $ $ 8% $ $
42 Fibre Optic Cable - $ $ $ 12% $ $
43.1  |Certain Energy-Efficient Electrical Generating Equipment - $ $ $ 30% $ $
43.2 Certain Clean Energy Generation Equipment - $ - 18 $ - 50% $ - IS -
45 Computers & Systems Software acq'd post Mar 22/04 $ 45 $ 4518 $ 45 45% $ 20($ 25
46 Data Network Infrastructure E (acq'd post Mar 22/04) $ - $ - s - | - 30% $ - |8 -
47 Distribution System - post February 2005 $ 1,784,975 126,940 $ 1911915|$ 63470 | $ 1,848,445 8% $ 147876 | $ 1,764,039
50 Data Network Infrastructure Equipment - post Mar 2007 $ 17,607 $ 17,607 | $ - |8 17,607 55% $ 9,684 | $ 7923
52 Computer Hardware and system software $ - $ - 18 $ - 100% $ - s -
95 CwIP $ - $ $ $ 0% $ $
$ $ $ 0% $ $
$ $ $ 0% $ $
$ $ $ 0% $ $
$ $ $ 0% $ $
$ $ $ 0% $ $
$ $ $ 0% $ $
$ $ $ 0% $ $
$ $ $ 0% $ $
$ $ $ 0% $ $
$ - |$ - |$ - 0% $ - |$ -
TOTAL $ 5637533 | § 227,940 $ 5865473 | $ 113970 | $ 5,751,503 $ 346,322 | $ 5,519,152




Sioux Lookout Hydro Inc.
EB-2012-0165

Response to Supplemental Interrogatories
Page 23 of 30

Table 4.48(a): Detailed Tax Calculations 2012 Bridge (MCGAAP) , and 2013 Test (MCGAAP) (updated)

Item 2012 Bridge 2013 Test
Accounting Net Income Before Taxes 241,513 220,811
Additions:

Interest and penalties on taxes

Provision for income taxes - current 22,193

Provision for income taxes - deferred 14,267

Amortization of tangible assets 345,940 253,562

Non-deductible meals and entertainment expense 1,288 1,250

Loss on disposal of assets 234

Non-deductible penalties
Loss on impairment of Goodwill
Other Additions

Smart meter variance accounts 32,511

Provincial Apprenticeship Training Tax Credit 5,355 20,000
Deductions:

Capital Cost Allowance from Schedule 8 426,282 346,322

Cumulative Eligible Capital Deduction from Schedule 10 7,741 7,199

Other Deductions - Change in Sick leave and Employee benefits 38,631
Total Tax Adjustments to Accounting Income -50,866 -78,709
Income for Tax Purposes 190,647 142,102
Effective Tax Rate Reflecting Tax Credits (Federal & Provincial) 15.50% 15.50%
Income Taxes before Credits 29,550 22,026
Less: Investment Tax Credit -2,209
Less: Apprenticeship Training Tax Credit -5,355 -20,000
Income Taxes 21,986 2,026

Captial Tax Calculation

Total Rate Base 5,897,083 6,147,305
Reduction
Rate 0.000% 0.000%

Captial Tax - as calculated - -

Capital Tax - As per Audited Financial Statements - -




Sioux Lookout Hydro Inc.
EB-2012-0165

Response to Supplemental Interrogatories
Page 24 of 30

4-Staff-41s— One-time Cost/HR Expense

Ref: 4-VECC-18,
Ref: Exhibit 4, Tab 1, Schedule 1, page 6
Ref: Exhibit 4, Tab 2, Schedule 4. Page 5

a) Is the $84,746 one-time HR expense incurred in 2012 and referenced in 4-VECC-18
related to the severance package paid to the employee (lineman) who left the company in
20122

SLHI Response

a) Yesthe $84,746 one-time HR expense is related to the severance package and consulting
fees.

4-VECC-44
Ref: 4-VECC-16/4-VECC-20

a) Is the $78,832 in smart meter maintenance and operations costs discussed in the
interrogatory response the total of the incremental costs related to the ongoing use of
smart meters? If not, please identify all the smart meter incremental OM& A costs.

b) Please provide the amount of any offsetting reduction in costs related to meter reading.
SLHI Response

a) Yes the $78,832 is the total of the 2012 forecasted incremental costs related to the
ongoing use of smart meters included in the original application and discussed in
interrogatory 4-VECC-16.

b) The offsetting reduction in costs related to meter reading expense are approximately
$75,800 as explained in Exhibit 4, Tab 2, Schedule 3, page 10 of the original application
and redistributed to Operations expense.



Sioux Lookout Hydro Inc.

EB-2012-0165
Response to Supplemental Interrogatories

Page 25 of 30
4-VECC-45
Ref: 4-Saff-17

a) What portion of the $81,370 identified in the interrogatory response as the incremental

costs for the 2013 cost of service application and the change in capitalization, due solely
to the change in capitalization policy?

SLHI Response

a) The amount identified in interrogatory 4-Staff-17 that is due solely to the change in

capitalization policy is $39,127. These costs ($81,370) will remain unchanged in the
application.
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Exhibit 6
6-Staff-42s — Revenue Requir ement
Ref: Updated Revenue Requirement Work Form/Tab 8 and Tab 9

Board staff notes that through the interrogatory process, the Revenue Requirement (Service and
Base) is adjusted upwards by $35,935.

a) Please identify and provide in summary form the components causing the upward
adjustment.

SLHI Response

a) SLHI has provided a summary of the components causing the upward adjustment of the
revised RRWF of $15,653 below:

Description

Increase in interest expense to deemed rate from

3.44% t0 4.12% $24,149
Decrease in Return on Equity from 9.12% to 8.98% (1,958)
Increase in depreciation expense due to updating 2131
2012 capital additions to actual '
Change in PILs as aresult of updating 2012 CCA and 11614
tax returns to actual ’
Sub-Total $35,936
Discrepancy explained in 4-Staff-40s $(283)
Apprenticeship Tax Credit applied to 2013 PILs (20,000)
Total $15,653
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Exhibit 7
7-VECC-46
Ref: 7-Staff-24 b)

a) Please confirm if the GS< 50 ratio is set at the Status Quo value of 115.2% then the
resulting Residential ratio that would maintain revenue neutrality is 94.3%. If not, what is
the correct value?

SLHI Response

a) With reference to 7-Staff-24 b), if the GS < 50 ratio was set at 115.2%, the GS > 50 to
4,999 kW set at 119.85%, Street Lighting set at 83.00%, and USL set at 81.01%, SLHI
confirms that the Residential ratio of 94.3% would maintain revenue neutrality.
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Exhibit 8
8-Staff-43s— L oss Factors

Ref: 8-Saff-25
Ref: Exhibit 8, Schedule 1, page 12

Board staff understands from SLHI’s response to Board staff interrogatory 8-Staff-25 that in its
2008 cost-of -service application, SLHI’ s approved Total Loss Factor (“TLF") of 1.0642 (6.42%)
was labeled in error as TLF, when in fact iswas SLHI’s Distribution Loss Factor (“DLF”) based
on an average of distribution losses for 2002 to 2006 period. Board staff further understands that
based on this explanation, SLHI has achieved a reduction of 1.03% in line losses in the past five
years.

a) Given that the DLF component of SLHI’'s proposed TLF of 1.0897 (8.97%) at 1.0539
(5.39%) exceeds 5%, please explain what mitigating actions SLHI plans to take going
forward to achieve further reductionsin line losses.

SLHI Response

a) SLHI continues to plan voltage conversions as part of its mitigation strategy to reduce
line losses. Also, since the line loss calculation is somewhat dependent on estimates
related to unbilled kWh, SLHI strives to improve the process in order to make the
unbilled kWh calculation as accurate as possible with the tools available.

The size and sparsely populated service territory results in long spans of line with no
customers which contributes to SLHI’s line loss. This is a characteristic of the area and
therefore not in SLHI’ s control.
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Exhibit 9
9-Staff-44s— Stranded M eters
Ref: 9-Saff-27

Sheet 17.1 from SLHI’s 2007 Cost Allocation model shows a relative capital weighted meter cost
of 1.08 for the GS < 50 kW class, compared to a Residential CWMC index of 1. This indicates
that the cost of a conventional meter for the GS < 50 kW class was dlightly higher than that for
the Residential class, indicating a slightly higher incidence of polyphase meters. All else being
egual, this would suggest that the NBV for stranded conventional meter for the GS < 50 kW
class would also be higher than that for the Residential class, hence, the SMRR for the GS < 50
kW class should be higher than that for the Residential SMRR for the same recovery period.

SLHI's proposal is for a Residential SMRR of $2.83/month and $2.63/month for GS < 50 kW
customers, with recovery for both being over two years.

The response to part d) of 9-Staff-27 provides alternative calculations that would result in a
Residential SMRR of $2.74/month and a GS < 50 kW SMRR of $3.24/month.

a) Please provide SLHI’s views of the preference for and appropriateness of its SMRRs as
originally proposed and the alternatives calculated in response to 9-Staff-27 d).

SLHI Response

a) After reviewing the originally proposed SMRR and the response to 9-Staff-27 d), SLHI
believes that it would be more appropriate to alocate the SMRR based on the weighted
average cost for the installed smart meters as per the interrogatory. This method more
closely adheres to the principle of cost causality and practicality as set out in Guideline
G-2011-0001: Smart Meter Funding and Cost Recovery — Final Disposition. The original
SMRR assumed that the weighting for each class was equal, and since the NBV of the
stranded assets is not known on a class-specific basis then the SMRRs set out in
interrogatory 9-Staff-27 d) are preferred.
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9-VECC-47
Ref: Exhibit 2, Tab 5, Schedule 4

a) Preamble: SLHI is seeking to make an adjustment of $24,722 to depreciation expense in
order to refund, over four years, the difference in this expense as a result of changes in
capitalization and asset lives. However, no amount is provided for interest as it done with
similar changes when made under account 1575 and when a utility is changing to IFRS
accounting. In a number of 2013 Cost of Service Settlements the parties have agreed that
account 1576 and 1575 should be treated similarly (see or example Innisfil Hydro
Distribution Settlement Agreement EB-2012-0139 pgs. 37 & 47).

Please calculate the weighted average capital costs (for the 4 years) for the PP&E
adjustment and comment on the appropriateness of making this additional adjustment
(credit) to the final revenue requirement.

SLHI Response

a) The weighted average capital costs (for the 4 years) for the PP&E adjustment are
$(5,914). ($(24,722) * 5.98% * 4) In light of the Board's policy direction outlined in their
letter dated July 17, 2012 and FAQ #2 issued in July 2012 which states with respect to
Account 1576, “No interest carrying charges or a rate of return is permitted in this
account.” SLHI feelsthat this adjustment would not be appropriate.
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SCHEDULE 2

SIOUX LOOKOUT HYDRO INC.
CONSTRUCTION DEVELOPMENT FEES

UNDERGROUND

3/0  USCI Triplex $13.30/m

Guarding $90.00 per installation
250 MCM USCI Triplex $21.80/m

Guarding $145.00 per installation
1/0  25Kv Primary Underground Cable $18.00/m

Guarding $90.00 per circuit

Terminations $210.00 per circuit

* Fees are based on 2007 costs.
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SCHEDULE 3
SIOUX LOOKOUT HYDRO INC.
CONSTRUCTION DEVELOPMENT FEES
TRANSFORMER

TRANSFORMER PADMOUNTS -3 PHASE

150 kVA 3 Phase 4W Transformer $15,209.00
Switches and Arresters $1,275.00
300 kVA 3 Phase4W Transformer $21,343.50
Switches and Arresters $1,275.00
500 kVA 3 Phase 4W Transformer $28,148.00
Switches and Arresters $1,275.00
750 kVA 3 Phase 4W Transformer $34,050.00
Switches and Arresters $1,275.00
1000 kVA 3 Phase4W Transformer $39,952.00
Switches and Arresters $1,275.00

TRANSFORMER PADMOUNTS 1-PHASE

375 kVA Padmount 1 Phase $6,920.00
Pad and Grounding $1,450.00

Any other specific transformers are subject to price changes.

* Fees are based on 2007 costs
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SCHEDULE 4
SIOUX LOOKOUT HYDRO INC.
CONSTRUCTION DEVELOPMENT FEES

OVERHEAD
OVERHEAD SERVICE
#2 Triplex Beyond 30m $6.96/m
1/0  Triplex Beyond 30m $8.41/m

OVERHEAD 3 PHASE TRANSFORMER BANK

Specific transformers are subject to price changes.

* Fees are based on 2007 costs.
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I * Canada Revenue

Agency du Canada

This form serves as a federal, provincial, and territorial corporation income tax return, unless the corporation is located in
Quebec or Alberta. If the corporation is located in one of these provinces, you have to file a separate provincial

corporation return.

All legislative references on this return are to the federal Income Tax Act. This return may contain changes that had not yet

become law at the time of publication.

Send one completed copy of this return, including schedules and the General Index of Financial Information (GIFI), to your
tax centre or tax services office. You have to file the return within six months after the end of the corporation's tax year.

For more information see www.cra.gc.ca or Guide T4012, T2 Corporation — Income Tax Guide.

Agence du revenu

2012-12-31 SIOUX LOOKOUT HYDRO INC.

87053 8170 RCO001

T2 Corporation Income Tax Return 200

055 Do not use this area

— ldentification

Business number (BN)

A s7053 8170 RCO0OL

Corporation's name

To which tax year does this return apply?

SIOUX LOOKOUT HYDRO INC. Taxyearstart Taxyear-end
Address of head office m _2012-01-01 ¥} 2012-12-31
Has this address changed since the last YYYYMMDD YYYY MM DD
time we were notified? . ... ....... 1Yes| | 2No Has there been an acquisition of control
If yes, complete lines 011 to 018. to which subsection 249(4) applies since
e e’ ) theprevioustaxyear? . ........... 1Yes D 2No

(UM} 25 FIFTH AVENUE
i4 BOX 908

If yes, provide the date

City
SIOUX LOOKOUT

controlwas acquired

Province, territory, or state YYYY MM DD

016 IelN

Country (otherthan Canada)

Postal code/Zip code

Is the date on line 061 a deemed tax year-end according to:
2No | X
PST 1B3 X

Has this address changed since the last
time we were notified?
(If yes, complete lines 021 to 028.)

021 [&h)

Mailing address (if different from head office address)

subparagraph 88(2)(a)(iv)?
2No

........ 1Yes H
subsection249(3.1)? . .......... 5[5 1Yes

Is the corporation a professional
corporation that is a member of
apartnership?

] 1ves| | 2No[X] 2No [X]

Is this the first year of filing after:

SIOUX LOOKOUT

(0z¥3 25 FIFTH AVENUE Incorporation? . .. ............ 070 RS 2No
(0zX] BOX 908 Amalgamation? . ... ... ... ... .. OJ#] 1Yes 2No
City Province, territory, or state If yes, complete lines 030 to 038 and attach Schedule 24.

026 IelN

Has there been awind-up of a

Country (otherthan Canada)

Postal code/Zip code

subsidiary under section 88 during the
PST 1B3

currenttaxyear? .............. 1Yes D 2No

Location of books and records

Has the location of books and records
changed since the last time we were

notified?
(If yes, complete lines 031 to 038.)

If yes, complete and attach Schedule 24.

Is this the final tax year
beforeamalgamation?

.......... lYeSD 2No

Is this the final return up to

dissolution? ... ... ... lYesD 2No

If an election was made under

Sk} 25 FIFTH AVENUE
¥4 BOX 908

City

section 261, state the functional

Province,territory, or state currency used . .v.h e 079

SIOUX LOOKOUT
Country (otherthan Canada)

[Ed own

Postal code/Zip code
PST 1B3

Is the corporation aresident of Canada?
1Yes 2NOD If no, give the country of residence on line

Canadian-controlled
1 private corporation (CCPC)

Other private
2 D corporation
Public

3 corporation

Type of corporation at the end of the tax year

081 and complete and attach Schedule 97.

Is the non-resident corporation

claiming an exemption under

anincome tax treaty? . .......... 1lYes D
If yes, complete and attach Schedule 91.

4 D Corporation controlled
by a public corporation

5 D Other corporation

2No | X]

(specify, below)
If the corporation is exempt from tax under section 149,
tick one of the following boxes:

1 Exempt under paragraph 149(1)(e) or ()

If the type of corporation changed during 2 Exemptunder paragraph 149(1)())
the taxyear, provide the effective
date of the change. 0ZX] 3 Exemptunder paragraph 149(1)(t)
YYYY MM DD 4 Exempt under other paragraphs of section 149
Do not use this area
095 096 |

1+1
T2 E (12) Canada

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP18

VERSION 2012 V2.0 Page 1
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— Attachments

Financial statement information: Use GIFI schedules 100, 125, and 141.
Schedules — Answer the following questions. For each yes response, attach the schedule to the T2 return, unless otherwise instructed.
Yes Schedule

Isthe corporation related to any Other COMPOFAtIONS? .+ v v v v v e e e e e e e e e e e e e e e e 150 | 9
Isthe corporation an associated CCPC? & vttt ettt e et ettt e e e e e e e e 160 |-
Is the corporation an associated CCPC thatis claiming the expenditure imit? . . . .ot ottt e e et e e et e 161 |
Doesthe corporation have any non-residentshareholderswho ownvotingshares? . . . . . . . o it it e e e 151 | 19
Has the corporation had any transactions, including section 85 transfers, with its shareholders, officers, or employees,

other than transactions in the ordinary course of business? Exclude non-arm's length transactions with non-residents . . ... .. ... ... 11
Ifyou answered yes to the above question, and the transaction was between corporations not dealing at arm's length,

were all or substantially all of the assets of the transferor disposed of to the transferee? . . . . . . . . o i it i 44
Has the corporation paid any royalties, managementfees, or other similar payments toresidents of Canada? . ... .. ... . ... ... .. 14
Is the corporation claiming a deduction for payments to atype of employee benefitplan? . .. .. .. . . o o 15
Is the corporation claiming a loss or deduction from a tax shelter acquired after August 31, 19897 . . . . . . i i it i it e T5004
Is the corporation a member of a partnership for which a partnership identification number has been assigned? ... .............. T5013
Did the corporation, a foreign affiliate controlled by the corporation, or any other corporation or trust that did not deal at arm's length —

with the corporation have a beneficial interest in a non-resident discretionary trust (without reference to section94)? .. ... ... ... ... 168 | 22
Did the corporation have any foreign affiliates dUriNGtRE YEAr? . v vt vt vt i e e e e e e e e e 169 |-
Has the corporation made any payments to non-residents of Canada under subsections 202(1) and/or 105(1) —
ofthefederal Income TAX REQUIALIONS? . . v v i vt e e e e e e e e e e e e e e e e e e e e e 170 |-
Has the corporation had any non-arm's length transactions with anon-resident? . . . . . . . o i it i i e e ¢y | T106
For private corporations: Does the corporation have any shareholders who own 10% or more of the corporation's —
commonand/orpreferred SharesS? L . . L e e e e e e e e e e e e e [ A 50
Has the corporation made payments to, or received amounts from, a retirement compensation plan arrangement during the year? L

Is the netincome/loss shown on the financial statements different from the netincome/loss for income tax purposes? .. ........... LA 1
Has the corporation made any charitable donations; gifts to Canada, a province, or a territory; —

gifts of cultural or ecological property; or gifts Of MEAICINE? .+ v v v o v vt ottt e e e e e e e e e 202 18 2
Has the corporation received any dividends or paid any taxable dividends for purposes of the dividend refund? . ... .. ... ... ... ... 203 L 3
Isthe corporation Claiming any type Of I0SSES? .« v v v v v e e e e e e e e e 204 |
Is the corporation claiming a provincial or territorial tax credit or does it have a permanent establishment —

INMOre than ONE JUASAICTION? & v v i v e ot e e e e e e e e e e e e e e 205 | RS-
Has the corporation realized any capital gains or incurred any capital losses during the taxyear? . . .. . . i ittt it it e 206 | 6

i) Is the corporation claiming the small business deduction and reporting income from: a) property (other than dividends deductible on

line 320 of the T2 return), b) a partnership, c) a foreign business, or d) a personal services business; or

ii) does the corporation have aggregate investmentincome atline 4402 . . . . . o i e e e e 7
Does the corporation have any property thatis eligible for capital costallowance? . . . . . . . i e 8
Doesthe corporation have any property thatis eligible capital property? . . o o o it e e e e e e e e e 10
Doesthe corporation have anyresource-related deductionS? . . . . o L o o e e e e e e 12
Is the corporation claiming deductible reserves (other than transitional reserves under section 34.2)? . . . . o i o i ittt i e e 13
Isthe corporation claiming a patronage dividend deduction? . . . . . . L e e e e e e e e e 16
Is the corporation a credit union claiming a deduction for allocations in proportion to borrowing or an additional deduction? .. ......... 17
Isthe corporation an investment corporation oramutual fund corporation? . . . . L. L e e e e e e 18
Is the corporation carrying on business in Canada as a non-resident Corporation? . . . . ot it it i e e e e e e e e L 20
Is the corporation claiming any federal or provincial foreign tax credits, or any federal or provincial logging tax credits? . ... ... . ... .. 21
Does the corporation have any Canadian manufacturing and processing profitS? = . . . . o o o i i e e 27
Isthe corporation claiming aninvestmenttax Credit? . . . . . . L e e e e e e e e e e e e e 31
Isthe corporation claiming any scientific research and experimental development (SR&ED) expenditures? . . . . . o o i i e i e n e | | Te61
Is the total taxable capital employed in Canada of the corporation and its related corporations over $10,000,000? .. .. ... ...« ... .

Is the total taxable capital employed in Canada of the corporation and its associated corporations over $10,000,000? .. ... ... ... ...

Isthe corporation claiming asurtax Credit? . L . o o i e e e e e e e e e e e e e e e e e e e e 37
Is the corporation subject to gross Part VI tax on capital of financial institutions? . . . . . . o e e 38
Isthe corporation claiming a Part [ tax credit? . . . ot e e e e e e e e e e e e 42
Is the corporation subject to Part IV.1 tax on dividends received on taxable preferred shares or Part V1.1 tax on dividends paid? 43
Is the corporation agreeing to a transfer of the liability for Part VI.1tax? . . . . .o o i e e e e e e 45
Is the corporation subject to Part [l - Tobacco Manufacturers' Surtax? . . . o i i e e e e e e e e e 46
For financial institutions: Is the corporation a member of a related group of financial institutions with one or —

more Members SUDJECETO grosS PArt VITAX? v v v v v v vt e e it e e e e e et e e e e e e e 250 | 1]
Is the corporation claiming a Canadian film or video production tax creditrefund? . . . . . . . o e PR | T1131
Is the corporation claiming a film or video production services tax creditrefund? . . . . . . e e PR | T1177
Is the corporation subject to Part XlIl.1 tax? (Show your calculations on a sheet that you identify as Schedule 92.) .. .............. 255 | 92

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP18  VERSION 2012 V2.0 Page 2



PILSIOUX LOOKOUT HYDRO INC (20121231).212 2012-12-31 SIOUX LOOKOUT HYDRO INC.
2013-04-20 11:05 87053 8170 RC0001

—Attachments — continued from page 2

Yes Schedule

Did the corporation have any foreign affiliates that are not controlled foreign affiliates? . . . . . . . . o i i it e | | T1134-A
Didthe corporation have any controlled foreign affiliates? . . . . . o o o e e e e e | | T1134-B
Did the corporation own specified foreign property in the year with a costamount over $100,000? . . . . . . ... i e T1135
Did the corporation transfer or loan property to a NON-resident trust? . . . . ot i e e e e e e e e e e T1141
Did the corporation receive a distribution from or was itindebted to a non-resident trustintheyear? .. ... ... ... . o o T1142
Has the corporation entered into an agreement to allocate assistance for SR&ED carried outin Canada? .. ... ... ... ... T1145
Has the corporation entered into an agreement to transfer qualified expenditures incurred in respect of SR&ED contracts? . ... ...... T1146
Has the corporation entered into an agreement with other associated corporations for salary or wages of specified employees for SR&ED? T1174
Did the corporation pay taxable dividends (other than capital gains dividends) inthetaxyear? . . . . .. it ittt it e e X 55
Has the corporation made an election under subsection 89(11) nottobe a CCPC? . . . . . i i i it e e e e e e e T2002
Hasthe corporationrevoked any previous election made under subsection 89(11)? . . . . o it i i e e e e e e e T2002
Did the corporation (CCPC or deposit insurance corporation (DIC)) pay eligible dividends, or did its

general rate income pool (GRIP) Change iNthe tAX YEAI? .« v v v v v v e et e e e e e e e e e e e e e e e e 268 53
Did the corporation (other than a CCPC or DIC) pay eligible dividends, or did its low rate income pool (LRIP) change in the tax year? R 269 54
—Additional information

Did the corporation use the International Financial Reporting Standards (IFRS) when it prepared its financial statements? ... Y 1Yes H 2 N0 X
ISthe COMPOration INACHIVE? . v v v ot e e et e e e e e e e e e e e e e Y] 1ves 2No X
What is the corporation's main

revenue-generating businessactivity? ... .. 221122  Electric Power Distribution US

Specify the principal product(s) mined, manufactured, pis¥d HYDRO il 100.000 %
sold, constructed, or services provided, giving the -
approximate percentage of the total revenue that each 286 287 7%
product or service represents. 288

Did the corporation immigrate to Canada during the taX YEar? . v v v vt e et et e e bt e e 291 RS 2 N0 X
Did the corporation emigrate from Canada duringthe taX YEAIr? v v v v v vt e e e e e et e et e et e 292 RS 2 N0 X
Do youwant to be considered as a quarterly instalment remitterifyou are eligible? . . .. .. ... .. ... o e e 293 QNS 2 N0

If the corporation was eligible to remit instalments on a quarterly basis for part of the tax year, provide

the date the corporation ceased tobe eligible . . . i it e e 294

YYYY MM DD
If the corporation's major business activity is construction, did you have any subcontractors during the taxyear? ... ....... 295 PN D 2No D

— Taxable income

Net income or (loss) forincome tax purposes from Schedule 1, financial statements, or GIFI. 190,647 A

Deduct: Charitable donationsfromSchedule2 ... ............. ... ... .......
Giftsto Canada, a province, or aterritory from Schedule2 ... ..............
Cultural giftsfrom Schedule 2 . . . . . . .
Ecological gifts from Schedule2 . . . .. . .. . e

Gifts of medicine from Schedule 2 . . . . . .. . . . e

Taxable dividends deductible under section 112 or 113, or subsection 138(6)
fromSchedule3 . ... . e

PartVI.1taxdeduction* . .. . .. e e
Non-capital losses of previous tax years from Schedule4 . ... .............
Net capital losses of previous tax years from Schedule4 . ... .............
Restricted farm losses of previous tax years from Schedule4 ... ... ........
Farmlosses of previous tax years from Schedule4 . . ... ....... .. ... ....

Limited partnership losses of previous tax years from Schedule4 . . ... ........
Taxable capital gains or taxable dividends allocated from
acentralcreditunion . ... e e

Prospector'sand grubstaker'sshares ... ... ... ... . .. .. oo,

Subtotal > B

Subtotal (amount Aminus amount B) (if negative, enter "0" 190,647

Add: Section 110.5 additions or subparagraph 115(1)(a)(vii)additions . . . . . o i i e e e e e
Taxableincome (@amount C plus amount D) . . . ot o i e e e e e e e e e e e e e

@]

190,647

Incomeexemptunderparagraph 149(1)(1) . . o o i v it e e e e e e e e e e e e e e e
Taxable income for a corporation with exempt income under paragraph 149(1)(t) (line 360 minus line370) . .......... 190,647 z

* This amount is equal to 3.5 times the Part VI.1 tax payable at line 724 on page 8. Use 3.2 for tax years ending before 2012.
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—Small business deduction
Canadian-controlled private corporations (CCPCs) throughout the tax year

Income from active business carried onin CanadafromSchedule 7 . . . . oottt i e 400 190,647 A
Taxable income from line 360 on page 3, minus 100/28* 3.57143 of the amount on line 632** on page 7, minus

1/(0.38 - X***) 4 times the amount on line 636**** on page 7, and minus any amount that, because of

federal law, is €XEMPLIIOM PAIt ITAX .+ o v v v v e e e e e e e e e e e e e e e e e e e e e 405 190,647 B
Business limit (see notes 1and 2 heloW) . . . i e e 410 500,000 c
Notes:

1. For CCPCs that are not associated, enter $ 500,000 online 410. However, if the corporation's tax year is less than 51 weeks,

prorate this amount by the number of days in the tax year divided by 365, and enter the result on line 410.
2. Forassociated CCPCs, use Schedule 23 to calculate the amount to be entered on line 410.

Business limit reduction:
Amount C 500,000 X [BHES ***** D e E

11,250
Reduced business limit (amount C minus amount E) (if negative, enter0”) v v oottt e e 425 500,000 F

Small business deduction
Amount A, B, C, or F, whichever is the least 190,647 x 17% = 430 32,410 ¢

Enter amount G on line 1 on page 7.

* 10/3 for tax years ending before November 1, 2011. The result of the multiplication by line 632 has to be pro-rated based on the number of days in the
tax year that are in each period: before November 1, 2011, and after October 31, 2011.

** Calculate the amount of foreign non-business income tax credit deductible on line 632 without reference to the refundable tax on the CCPC's
investmentincome (line 604) and without reference to the corporate tax reductions under section 123.4.
*x* General rate reduction percentage for the tax year. It has to be pro-rated based on the number of days in the tax year that are in each calendar year.
See pageb5.
**** Calculate the amount of foreign business income tax credit deductible on line 636 without reference to the corporation tax reductions under section 123.4.
**xk% | arge corporations
* [fthe corporation is not associated with any corporations in both the current and previous tax years, the amount to be entered on line 415 is:
(total taxable capital employed in Canada for the prior year minus $10,000,000) x 0.225%.
* [fthe corporation is not associated with any corporations in the current tax year, but was associated in the previous tax year, the amount to be
entered on line 415 is: (total taxable capital employed in Canada for the current year minus $10,000,000) x 0.225%.
* For corporations associated in the current tax year, see Schedule 23 for the special rules that apply.
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— General tax reduction for Canadian-controlled private corporations
Canadian-controlled private corporations throughout the tax year

Taxableincome from line 360 0N PAgE 3% . i v v ittt e e e e e e 190,647 A
Lesser ofamounts Vand Y (line Z1) from Part 9 of Schedule 27 . .. .. ... ... . . . B
Amount QQ from Part 13 of Schedule 27 . . . . . e e e C
Personal service businessiNCOME™ . . . . ittt ittt e e e 432 D
Amount used to calculate the credit union deduction from Schedule17 . .. ........... .. ... E
Amount from line 400, 405, 410, or 425 on page 4, whicheveristheleast . ................. 190,647 F
Aggregate investmentincome fromline 440 on page 6*** . ... ... e G
TOtal Of AMOUNES BIO G v v vt e e e e e e e e e e e e e e e e 190,647 » 190,647 H
Amount A minus amount H (if negative, enter "0") . .. i e e e e e e e e e e e e I
Number of days in the tax year before
Amount | X January 1,2011 X 10% = J
Number of days in the tax year 366
Number of days in the tax year after
Amount | X December 31, 2010, and before January 1, 2012 X 11.5% = K
Number of days in the tax year 366
Number of days in the tax year after
Amount | X December 31, 2011 366 X 13% = L
Number of days in the tax year 366
General tax reduction for Canadian-controlled private corporations — Total of amounts JtoL . .. ... ... ... ... M

Enter amount M on line 638 on page 7.

* For tax years ending after October 31, 2011, line 360 or amount Z, whichever applies.
** For tax years beginning after October 31, 2011.
*** Except for a corporation that is, throughout the year, a cooperative corporation (within the meaning assigned by subsection 136(2)) or a credit union.

— General tax reduction
Do not complete this areaif you are a Canadian-controlled private corporation, an investment corporation, a mortgage investment corporation,
amutual fund corporation, or any corporation with taxable income that is not subject to the corporation tax rate of 38%.

Taxable income from page 3 (line 360 oramount Z, whicheverapplies) . . . . . . i i i e e N
Lesser ofamounts Vand Y (line Z1) from Part 9 of Schedule 27 . .. .. ... ... . .. .. (0]
Amount QQ from Part 13 of Schedule 27 . . . . . e e e P
Personal Service bUSINESSINCOME™ . v v vt vt e e e e e e e e e e e et e e e e 434 Q
R
>

Amount used to calculate the credit union deduction from Schedule17 . .. ... ... ... ... ....
Totalof amounts O t0 R . . . o o e e e e e e e e e e e e e e e e e

Amount N minus amount S (if negative, enter "0") . . . L e e e e e e e e e e e e

Number of days in the tax year before

Amount T X January 1,2011 X 10% = u
Number of days in the tax year 366
Number of days in the tax year after
Amount T X December 31, 2010, and before January 1, 2012 X 11.5% = \%
Number of days in the tax year 366
Number of days in the tax year after
Amount T X December 31,2011 366 X 13% = w
Number of days in the tax year 366
General tax reduction — Total of amounts U to W L . L L L i e e e e e e e e e e e e e X

Enter amount X on line 639 on page 7.

* For tax years beginning after October 31, 2011.
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—Refundable portion of Part | tax
Canadian-controlled private corporations throughout the tax year

Aggregateinvestmentincome .. ... ... 440 X 26 2/ 3% = ... .. A
from Schedule 7

Foreign non-businessincome tax creditfromline 632onpage7 ... .. ...t

Deduct:
Foreigninvestmentincome . ......... 445 X 9 1/ 3% =
from Schedule 7 (if negative, enter "0") > B

Amount A minus amount B (if negative, enter"0") .. .. e e e e e e e e e e e e s C

Taxableincome fromline 360 0NPAgE 3 . . v v v i ittt e e 190,647

Deduct:

Amount from line 400, 405, 410, or 425 on page 4,
whicheveristheleast .. ... .. ... ...t 190,647

Foreignnon-business "
income tax credit 2509
fromline 632 onpage7 ... X 100 / 35

Foreign businessincome -
tax credit from line 636 on 1(0.38 - X*)
page7 ... X 4

190,647 » 190,647

X 26 2/ 3% = D

Part | tax payable minus investment tax credit refund (line 700 minus line 780 from page 8) .« v v v vt i it i e 18,762 E

Refundable portion of Part | tax — Amount C, D, or E, whicheveristhe least . .ot v e i i e ittt ee e 450 F

* 100/35 for tax years beginning after October 31, 2011.
= General rate reduction percentage for the tax year. It has to be pro-rated based on the number of days in the tax year that are in each calendar year.
See page 5.

— Refundable dividend tax on hand

Refundable dividend tax on hand atthe end of the previous taxyear .. ..o v v e e o 460
Deduct: Dividend refund for the previous tax YEar . v v v v v v vt e it e et e e e 465
> G
Add the total of:
Refundable portion of Part I tax from line 450 above . . . . . . ..ot i e
Total Part IV tax payable from Schedule 3 . . . . . . e
Net refundable dividend tax on hand transferred from a predecessor corporation on
amalgamation, or from awound-up subsidiary corporation .. ... e e 480
> H
Refundable dividend tax on hand at the end of the tax year —Amount G plus amountH . ... oo vt v e v e e 485
— Dividend refund
Private and subject corporations at the time taxable dividends were paid in the tax year
Taxable dividends paid in the tax year from line 460 on page 2 of Schedule3 . ........... 205,000 X 1/ 3 68,333 |
Refundable dividend tax on hand atthe end of the tax year fromline 485above . . . . . . . . i i it e J

Dividend refund — Amount | or J, whichever is less (enter thisamountonline 784onpage8) .. .. ... ittt i
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Base amount of Part | tax — Taxable income from page 3 (line 360 or amount Z, whichever applies) multiplied by 38% BEU 72,446 A
Recapture of investment tax credit from Schedule31 .. ... ... . . . i e

Calculation for the refundable tax on the Canadian-controlled private corporation's (CCPC) investment income

(if it was a CCPC throughout the tax year)

Aggregate investmentincome fromline4400npage 6 . . . . i e e e e e e
Taxableincome fromline360onpage3 . ... ... 190,647
Deduct:

Amount from line 400, 405, 410, or 425 on page 4, whichever
IStNEIEASE e 190,647

Netamount . . . . e e e e e >

602 B

Refundable tax on CCPC's investment income — 6 2 / 3 % ofwhicheverisless: amountiorii

Deduct:
Small business deduction from line 430 0npage 4 . . . . o i e e e e e e

............ 604 C

Subtotal (add lines A to C) 72,446 D

32,410 1

Federaltaxabatement . .. v vt e ettt e e e e e e e 608

19,065

Manufacturing and processing profits deduction from Schedule 27 . . ... ..o i 616

Investmentcorporation deduction .+ . v vt it e e e e e 620

Taxed capital gains
Additional deduction — credit unions from Schedule 17 . . . . . . .. ... . . e

Federal foreign non-business income tax credit from Schedule 21

Federal foreign business income tax credit from Schedule 21

General tax reduction for CCPCs from amount M on page 5

Generaltax reduction fromamount Xonpage5 . . . . . it e

Federallogging tax creditfrom Schedule21 . . . .. .. . . . . i e

Federal qualifyingenvironmentaltrusttaxcredit . . . .. . .. . i

Investmenttax creditfrom Schedule 31 . . . . . . . e

2,209

Subtotal

53,684 » 53,684 E

Part I tax payable —LineD minus line E . . . . . i e

Enter amount F on line 700 on page 8.

18,762 F
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—Summary of tax and credits

Federal tax
Partltax payable from Page 7 o oo it e e e e e e e 18,762
Partll surtax payable from Schedule 46 . . . . . . o e e e e e e e
Partlll.1tax payable from Schedule 55 . . . . . o o e e e e e e e e e
PartIVtax payable from Schedule 3 . . . . o o e e e e e e e e
PartlV.1tax payable from Schedule 43 . . . . . o e e e e e e e e e
PartVltax payable from Schedule 38 . . . . . . o e e e e e
PartVl.1tax payable from Schedule 43 . . . . . o e e e e e e e e e e e
Part Xlll.1tax payable from Schedule 92 . . . . . . e e e e e
Part XIVtax payable from Schedule 20 . . . . . o e e e e e e e e e e
Add provincial or territorial tax: Totalfederaltax 18,762
Provincial orterritorialjurisdiction . . . &Y ON
(if more than one jurisdiction, enter "multiple" and complete Schedule 5)
Net provincial or territorial tax payable (except Quebecand Alberta) . . .. ... ... ... ... 760 3,224
Provincial tax on large corporations (Nova Scotia Schedule 342) ... v oo v vt i i e e v n . 765
(The Nova Scotia tax on large corporations is eliminated effective July 2012.) 3,224 p» 3,224
Deduct other credits: Totaltax payable 21,986 A
Investmenttax creditrefund from Schedule31 . .. ..., .. ... ... o o
Dividendrefundfrompage6 . . . . . o i e e e e
Federal capital gainsrefund from Schedule 18 . . . . . . .. . . e
Federal qualifying environmentaltrusttaxcreditrefund ... ... ... ... ... .. ... ...,
Canadian film or video production tax creditrefund (Form T1131) . ... ... ... .. ... ..
Film or video production services tax creditrefund (Form T1177) .. ... .. v v i v v
Taxwithheldatsource . . . . . i e e e
Total payments on which tax has beenwithheld .. .. ... ..
Provincial and territorial capital gains refund from Schedule 18~ . . . . ... oo 808
Provincial and territorial refundable tax credits from Schedule 5 . . . ... ... .. ... ... .. 812
TaxinsStalMENtS PAIA .« v v v v e e e e e e e e e e e e e 840 51,034
Total credits 0] 51,034 p 51,034 B

Refund code Overpayment 29,048 <—L Balance (line A minus line B) -29,048

. . If the result is negative, you have an overpayment.
Direct deposit request If the result is positive, you have a balance unpaid.
To have the corporation's refund deposited directly into the corporation's bank Enter the amount on whichever line applies.
account at a financial institution in Canada, or to change banking information you
already gave us, complete the information below:

Generally, we do not charge or refund a difference

of $2 or less.
D Start D Changeinformation 910
Branchnumber Balanceunpaid .........
914 918

Institution number Account number Enclosed payment 898
Ifthe corporation is a Canadian-controlled private corporation throughout the tax year,
does it qualify for the one-month extension of the date the balance of taxisdue? ... ... ... ... ... .. ..... 1VYes 2 No D

— Certification
I, Kulchyski )] Deanne President/CEO ,
Last name (print) First name (print) Position, office, or rank

am an authorized signing officer of the corporation. | certify that | have examined this return, including accompanying schedules and statements, and that
the information given on this return is, to the best of my knowledge, correct and complete. | also certify that the method of calculating income for this tax
year is consistent with that of the previous tax year except as specifically disclosed in a statement attached to this return.

955 2013-04-20 (807) 737-3800
Date (yyyy/mm/dd) Signature of the authorized signing officer of the corporation Telephone number
Is the contact person the same as the authorized signing officer? If no, complete the informationbelow .. ... .... 1VYes 2No D
958
Name (print) Telephone number

—Language of correspondence — Langue de correspondance

Indicate your language of correspondence by entering 1 for English or 2 for French. m
Indiquez votre langue de correspondance eninscrivant 1 pour anglais ou 2 pour frangais. 1

Privacy Act, Personal Information Bank number CRA PPU 047
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Canada Revenue  Agence du revenu
I*I Agency dg Canada SCHEDULE 141

NOTES CHECKLIST

Name of corporation Business Number Taxyear-end
Year Month Day
SIOUX LOOKOUT HYDRO INC. 87053 8170 RC0O001 2012-12-31

e Parts 1, 2, and 3 of this schedule must be completed from the perspective of the person (referred to in these parts as the "accountant")
who prepared or reported on the financial statements.

¢ Formore information, see Guide RC4088, General Index of Financial Information (GIFI) and Guide T4012, T2 Corporation — Income Tax Guide.
* Complete this schedule and include it with your T2 return along with the other GIFI schedules.

If the person preparing the tax return is not the accountant referred to above, they must still complete Parts 1, 2, 3, and 4, as applicable.

—Part 1 — Information on the accountant who prepared or reported on the financial statements

Doesthe accountanthave aprofessionaldesignation? . . . . . . o i i i i e e e 1VYes 2No D
Isthe accountant connected* withthe corporation? . . . . . o o i e e e e e e e 1VYes D 2No

* A person connected with a corporation can be: (i) a shareholder of the corporation who owns more than 10% of the common shares; (ii) a director, an
officer, or an employee of the corporation; or (iii) a person not dealing at arm's length with the corporation.

Note: Ifthe accountant does not have a professional designation or is connected to the corporation, you do not have to complete Parts 2 and 3 of this
schedule. However, you do have to complete Part 4, as applicable.

—Part 2 — Type of involvement with the financial statements

Choose the option that represents the highest level of involvement of the accountant:

198
Completedanauditor'SrePOrt . o o o e e e e e e e e e e e e e e e e e e e e e 1
Completedareview engagementrepOrt . . vt i v it i e e e e e e e e e e e e e e e e e e e 2 D
Conductedacompilationengagement . . . . o i e e e e e e e e e e e e e e e 3 D
—Part 3 — Reservations
If you selected option "1" or "2" under Type of involvement with the financial statements above, answer the following question:
Hasthe accountantexpressed areservation? . . . . o i i i i e e e e e e e e e e m 1VYes D 2No

— Part 4 — Other information

If you have a professional designation and are not the accountant associated with the financial statements in Part 1 above, choose one of the following options:
110

Preparedthe tax return (financial statements prepared by client) . . . . . . . e 1 D
Prepared the tax return and the financial information contained therein (financial statements have notbeenprepared) . ...... 2 D
Were notes to the financial statements prepared? . . . . . L i e e e e e e e 1VYes 2No
If yes, complete lines 104 to 107 below:
Are subsequentevents mentioned iNthe NOLES? . . . .t i ittt ittt e e e e INOZY 1 vYes D 2 No
Isre-evaluation of assetinformation mentioned iNthe NOLES? . . o vt it it et e e e e e e 105 EERES D 2 No

Is contingent liability information mentioned iNthe NOtES? . . . . . . it it i e e 106 EERES D 2No

Isinformation regarding commitments mentionedinthe notes? . . . . . . L e e 107 RS D 2No

BB B EI

Does the corporation have investmentsin jointventure(s) or partnership(S)? . . . o o o i it i i i e e e e 108 EERES D 2No

T2 SCH 141 E (11) Canadlél
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—Part 4 — Other information (continued)

Impairment and fair value changes

In any of the following assets, was an amount recognized in netincome or other comprehensive income (OCl) as a
result of an impairment loss in the tax year, a reversal of an impairment loss recognized in a previous tax year, or a

changeinfairvalue duringthe tax year? . . . o i i i e e e e e e e e e e 1VYes D 2No

If yes, enter the amountrecognized: In netincome In OCI
Increase (decrease) Increase (decrease)

Property, plant,andequipment ... ... ... ........ 210

INtangible assets .« . v v v v e 215

INVEStMENtProperty . . v v v vt ettt et e e e e s 220

Biologicalassets .. . i i i e 225

FinancialinsStruments . . . v v v v v it e 230

Other ot e e 235 236

Financialinstruments

............................. 250 1YesD 2 No

...................................... PAER] 1Ves D 2 No
Did the corporation discontinue hedge accounting duringthe tax year? . o . ottt it et e e e e 260 IR D 2No

Did the corporation derecognize any financial instrument(s) during the tax year?

Did the corporation apply hedge accounting during the tax year?

<[]

Adjustments to opening equity

Was an amount included in the opening balance of retained earnings or equity, in order to correct an error, to
recognize a change in accounting policy, or to adopt a new accounting standard in the currenttaxyear? . ............. PSS 1 VYes D 2No

If yes, you have to maintain a separate reconciliation.
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PILSIOUX LOOKOUT HYDRO INC (20121231).212 2012-12-31 SIOUX LOOKOUT HYDRO INC.
2013-04-20 11:05 87053 8170 RC0001

SCHEDULE 100

GENERAL INDEX OF FINANCIAL INFORMATION - GIFI
Form identifier 100

Name of corporation Business Number Taxyear-end
Year Month Day
SIOUX LOOKOUT HYDRO INC. 87053 8170 RC0O001 2012-12-31
Assets — lines 1000 to 2599

1000 285,079 1060 2,003,963 1120 83,090

1480 51,651 1483 29,049 1599 2,452,832

1680 91,864 1681 -44,696 1740 945,692

1741 -733,938 1900 7,383,238 1901 -2,687,038

H| ELEIEI

2008 8,420,794 2009 -3,465,672 2421 121,976

I EEE
Bl ETE

2589 121,976 2599 7,529,930

Liabilities — lines 2600 to 3499

2600 2,381,308 2620 1,598,827 2627 75,256

2782 205,000 2961 132,233 3139 4,392,624

G
Bl
il

3320 80,804 3450 80,804 3499 4,473,428

Shareholder equity — lines 3500 to 3640

[
l

3500 2,789,823 3600 266,679 3620 3,056,502

il

3640 7,529,930

Retained earnings —lines 3660 to 3849

[
]

3660 230,166 3680 241,513 3700 -205,000

i

3849 266,679

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP18  VERSION 2012 V2.0 Page 1



PILSIOUX LOOKOUT HYDRO INC (20121231).212 2012-12-31 SIOUX LOOKOUT HYDRO INC.
2013-04-20 11:05 87053 8170 RC0001

SCHEDULE 125

GENERAL INDEX OF FINANCIAL INFORMATION - GIFI
Form identifier 125

Name of corporation Business Number Taxyear-end
Year Month Day
SIOUX LOOKOUT HYDRO INC. 87053 8170 RC0O001 2012-12-31
— Description
Sequencenumber ... .... 0003 jge)!

Revenue — lines 8000 to 8299

| 8000 | 8,346,499 | 8089 | 8,346,499 | 8299 | 8,346,499

Cost of sales — lines 8300 to 8519

| 8320 | 6,157,289 | 8518 | 6,157,289 | 8519 | 2,189,210

Operating expenses — lines 8520 to 9369

| 8670 | 395,146 | 9270 | 1,516,091 | 9367 | 1,911,237
| 9368 | 8,068,526 | 9369 | 277,973

Extraordinary items and taxes — lines 9970 to 9999

| 9970 | 277,973 | 9990 | 22,193 | 9995 | 14,267
| 9999 | 241,513

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP18  VERSION 2012 V2.0 Page 1



PILSIOUX LOOKOUT HYDRO INC (20121231).212 2012-12-31 SIOUX LOOKOUT HYDRO INC.

2013-04-20 11:05 87053 8170 RC0001
Canada R A d
Bl 2505 ™" alCmace ™ Net Income (Loss) for Income Tax Purposes SCHEDULE 1
Corporation's name Business Number Taxyearend
Year Month Day
SIOUX LOOKOUT HYDRO INC. 87053 8170 RC0O001 2012-12-31

* The purpose of this schedule is to provide a reconciliation between the corporation's netincome (loss) as reported on the financial statements and its
netincome (loss) for tax purposes. For more information, see the T2 Corporation Income Tax Guide.

¢ Alllegislative references are to the Income Tax Act.

Amount calculated on line 9999 from SchedUle 125 . . . o o ot it e e e 241,513 A
Add:

Provision forincome taxes —CUIMeNt . . . . o ottt e e e e e e e e e e e e 22,193

Provisionforincometaxes—deferred .. .. ... . ... 14,267

Amortization of tangible assets . . .. ... e e 345,940

Loss On disposal Of @SSELS . . v v i i i e e e e e e 234

Non-deductible meals and entertainment eXpenSesS . . v v v v vt v i e e e e e e 1,288

Subtotal of additions 383,922 » 383,922

Other additions:
Resourceamountsdeducted . . . i e e e e e e 232

Miscellaneous other additions:

Smart meter variance accounts 290 32,511
Provincial Apprenticeship Training Tax Credit 5,355
Total 5,355 293 5,355
604
Total
Subtotal of other additions [HEE] 37,866 » 37,866
Total additions 421,788 421,788 B
AMOUNtA PIUS @MOUNEB .t i s it e et e e e e e e e e e e 663,301
Deduct:
Capital costallowance from Schedule 8 . . . . ... . it e 426,282
Cumulative eligible capitaldeductionfrom Schedule 10 . . . . .. . . it i i i i e 405 7,741
Subtotal of deductions 434,023 » 434,023
Other deductions:
Miscellaneous other deductions:
Change in sick leave and employee benefits 390 38,631
704
Total 394
Subtotal of other deductions 38,631 38,631
Total deductions 472,654 » 472,654
Netincome (loss) for income tax purposes —enter on line 300 of the T2return . . . . . o o i i i e e e e e 190,647
1«1
T2 SCH1E (12) Canada
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PILSIOUX LOOKOUT HYDRO INC (20121231).212
2013-04-20 11:05

(R |

Canada Revenue  Agence du revenu

2012-12-31

SIOUX LOOKOUT HYDRO INC.

87053 8170 RCO001

Agency du Canada DIVIDENDS RECEIVED, TAXABLE DIVIDENDS PAID, AND SCHEDULE 3
PART IV TAX CALCULATION
Name of corporation Business Number Taxyear-end
Year Month Day
SIOUX LOOKOUT HYDRO INC. 87053 8170 RC0O001 2012-12-31

* This schedule is for the use of any corporation to report:

— non-taxable dividends under section 83,;

— deductible dividends under subsection 138(6);

— taxable dividends deductible from income under section 112, subsection 113(2) and paragraphs 113(1)(a), (b) or (d); or

— taxable dividends paid in the tax year that qualify for a dividend refund.
* The calculations in this schedule apply only to private or subject corporations.
® Parts, sections, subsections, and paragraphs referred to on this schedule are from the federal Income Tax Act.
* Arecipient corporation is connected with a payer corporation at any time in a tax year, if at that time the recipient corporation:

— controls the payer corporation, other than because of a right referred to in paragraph 251(5)(b); or

— owns more than 10% of the issued share capital (with full voting rights), and shares that have a fair market value of more than 10% of the

fair market value of all shares of the payer corporation.
* File one completed copy of this schedule with your T2 Corporation Income Tax Return.
e "X"under column A if dividend received from a foreign source (connected corporation only).
® Enterin column F1, the amount of dividends received reported in column 240 that are eligible.
* Under column F2, enter the code that applies to the deductible taxable dividend.
Part 1 — Dividends received in the tax year
Do not include dividends received from foreign non-affiliates. Complete if payer corporation is connected
A B Cc D E
Name of payer corporation Enter Business Number Tax year-end of the Non-taxable
(from which the corporation 1 of connected payer corporationin dividend under
received the dividend) if payer corporation which the sections section 83
corporation 112/113 and
is subsection 138(6)
connected dividends in column F
were paid
YYYY/MM/DD
(See note)
200 205 210 220 230
Total (enter on line 402 of Schedule 1)

For more details, consult the Help.

Note: If your corporation's tax year-end is different than that of the connected payer corporation, your corporation could have received dividends from more than
one tax year of the payer corporation. If so, use a separate line to provide the information for each tax year of the payer corporation.

Complete if payer corporation is connected

F F1 F2
Taxable dividends Eligible dividends
deductible fromtaxable (includedin
income under section 112, column F)

subsections 113(2) and
138(6), and paragraphs
113(1)(a), (b), or (d)*

240

G
Total taxable
dividends paid
by connected
payer corporation
(fortaxyear
in column D)

250

H
Dividend refund
of the connected
payer corporation
(fortaxyear
in column D)**

260

|
Part IV tax
before deductions
FX l / 3 Fkk

270

subsection 138(6) dividends.

*** Fordividends received from connected corporations:

Total (enter the amount from column F on line 320 of the T2 return and amount J in Part 2)

* |f taxable dividends are received, enter the amount in column 240, but if the corporation is not subject to Part IV tax (such as a public corporation
other than a subject corporation as defined in subsection 186(3)), enter “0” in column 270. Life insurers are not subject to Part IV tax on

** |f the connected payer corporation’s tax year ends after the corporation’s balance-due day for the tax year (two or three months, as applicable),
you have to estimate the payer’s dividend refund when you calculate the corporation’s Part IV tax payable.

Part IV tax = Column F x Column H

Column G

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP18  VERSION 2012 V2.0
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PILSIOUX LOOKOUT HYDRO INC (20121231).212 2012-12-31 SIOUX LOOKOUT HYDRO INC.
2013-04-20 11:05 87053 8170 RC0001

Part 2 — Calculation of Part IV tax payable

Part IV tax before deductions (amount Jin Part 1) . . . . o o e e e e e e e e e e e

Deduct:
Part V.| tax payable on dividends SUBJECE IO PArt IVEAX & v v v v v vt e e e e e e e e et e e e e 320
Subtotal
Deduct:
Current-year non-capital loss claimed toreduce Part IVtax . v oo v v ve v v vn .. 330
Non-capital losses from previous years claimed toreduce Part IVtax .. ........ 335
Current-year farm loss claimed toreduce Part IVtaX . v v v oo v v e i ee e 340
Farm losses from previous years claimed to reduce Part IVtax . ..o v e v e v 345
Total losses applied against Part IV tax X 1/3 =
Part IV tax payable (enter amounton line 712 0f the T2retUrN) o v v v vt et o e e e e e et e e et e e e e 360
Part 3 — Taxable dividends paid in the tax year that qualify for a dividend refund
A B C D D1
Taxyearend Taxable dividends Eligible
Name of connected recipient corporation Business Number of connected paidto connected dividends
recipient corporations (includedin
corporationin column D)
which the
dividendsin
column D
werereceived
YYYY/MM/DD
(See note)
400 410 420 430
Note
If your corporation's tax year-end is different than that of the connected recipient corporation, your corporation
could have paid dividends in more than one tax year of the recipient corporation. If so, use a separate line to Total ‘

provide the information for each tax year of the recipient corporation. For more details, consult the Help.

Total taxable dividends paid in the tax year to other than connected COrporations . v v v v v v v v vt e et it e e e e 450 205,000

Eligible dividends (included inline 450) . . . . i ittt i e e 450a

Total taxable dividends paid in the tax year that qualify for a dividend refund
(total of column D above PIuS INE450) o o v v vt e et e e e e e 460 205,000

Part 4 — Total dividends paid in the tax year

Complete this part if the total taxable dividends paid in the tax year that qualify for a dividend refund (line 460 above) is different from the total
dividends paid in the tax year.

Total taxable dividends paid in the tax year for the purposes of a dividend refund (fromabove) .. ... ... ... ... ... 205,000
Other dividends paid inthe tax year (total of 510 t0 540) . . . o it i e e e e e e e e s
Total dividends paid iNthE tAXYEAI .« v v v ettt e e et e e e e e e e 500 205,000
Deduct:
Dividends paid out of capital dividend aCcount . . . v v v et 510
Capital gainsS diVIENdS .+ . v vt ot e e e 520
Dividends paid on shares described in subsection 129(1.2) .. ... v it 530
Taxable dividends paid to a controlling corporation that was bankrupt
atany tiMEINthE YEAr ot v vt it et e e e e e 540
Subtotal >
Total taxable dividends paid in the tax year that qualify foradividend refund . . . . . . . . o i i i e 205,000
1«1
T2 SCH 3 E (10) Canada
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PILSIOUX LOOKOUT HYDRO INC (20121231).212
2013-04-20 11:05

2012-12-31

SIOUX LOOKOUT HYDRO INC.

87053 8170 RCO001

I *I Canada Revenue  Agence du revenu Schedule 5
Agency du Canada
TAX CALCULATION SUPPLEMENTARY — CORPORATIONS
Corporation's name Business Number Taxyear-end
Year Month Day
SIOUX LOOKOUT HYDRO INC. 87053 8170 RC0O001 2012-12-31
* Use this schedule if, during the tax year, the corporation:
— had a permanent establishment in more than one jurisdiction
(corporations that have no taxable income should only complete columns A, B and D in Part 1);
— is claiming provincial or territorial tax credits or rebates (see Part 2); or
— has to pay taxes, other than income tax, for Newfoundland and Labrador, or Ontario (see Part 2).
¢ Regulations mentioned in this schedule are from the Income Tax Regulations.
e Formore information, see the T2 Corporation — Income Tax Guide.
* Enter the regulation number in field 100 of Part 1.
—Part 1 — Allocation of taxable income
Enter the Regulation that applies (402 to 413).
A B Cc D E F
Jurisdiction Total salaries and wages (B x taxable Grossrevenue (D x taxable Allocation of taxable

Tick yes if the corporation
had a permanent
establishment in the
jurisdiction during the tax year. *

paid in jurisdiction

income**) /| G

income**) / H

income (C + E) x 1/2***
(where either G or H is
nil, do not multiply by 1/2)

Newfoundland
and Labrador

Newfoundland and
Labrador offshore

Prince Edward
Island

Nova Scotia

Nova Scotia
offshore

New
Brunswick

Quebec

Ontario

Manitoba

Saskatchewan

Alberta

British
Columbia

Yukon

Northwest
Territories

Nunavut

Outside
Canada

Total

* "Permanent establishment" is defined in Regulation 400(2).

** |f the corporation has income or loss from an international banking centre: the taxable income is the amount on line 360 or line Z
of the T2 return plus the total amount not required to be included, or minus the total amount not allowed to be deducted, in
calculating the corporation's income under section 33.1 of the federal Income Tax Act.

*** Eor corporations other than those described under Regulation 402, use the appropriate calculation described in the Regulations to allocate taxable income.

Notes:

1. After determining the allocation of taxable income, you have to calculate the corporation's provincial or territorial tax payable.
For more information on how to calculate the tax for each province or territory, see the instructions for Schedule 5 in

the T2 Corporation — Income Tax Guide.

2. Ifthe corporation has provincial or territorial tax payable, complete Part 2.

T2 SCH5E (12)
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PILSIOUX LOOKOUT HYDRO INC (20121231).212 2012-12-31 SIOUX LOOKOUT HYDRO INC.
2013-04-20 11:05 87053 8170 RC0001

—Part 2 — Ontario tax payable, tax credits, and rebates

Totaltaxable Income eligible Provincial or Provincial or
income for small business | territorialallocation territorial tax
deduction oftaxable income payable before
credits
190,647 190,647 190,647 8,579
Ontario basic income tax (from Schedule 500) v v v vt vt e e e 270 21,924
Deduct: Ontario small business deduction (from Schedule 500) . .. v v v v vt i i v e vn .. 402 13,345
Subtotal 8,579 » 8,579 A6
Add:
Surtax re Ontario small business deduction (from Schedule 500) . .. ... ........... 272
Ontario additional tax re Crown royalties (from Schedule 504) . .. .. .............. 274
Ontario transitional tax debits (from Schedule 506) . . . . . .ottt i it e 276
Recapture of Ontario research and development tax credit (from Schedule 508) .. ...... 277
Subtotal > B6
Subtotal (amount A6 plus amount B6) 8,579 cs
Deduct:

Ontarioresource tax credit (from Schedule 504) . . . . . . . o i it e
Ontario tax credit for manufacturing and processing (from Schedule 502)
Ontario foreign tax credit (from Schedule 21) . . . . . . .. .ot e e
Ontario creditunion tax reduction (from Schedule 500) . . .. ... ... i
Ontario transitional tax credits (from Schedule 506) . . .. ... ... . . it
Ontario political contributions tax credit (from Schedule 525) ... ... .. ... ... .....

Subtotal > D6
Subtotal (amount C6 minus amount D6) (if negative, enter "0") 8,579 E6
Deduct: Ontario research and development tax credit (from Schedule 508) . . . . . . ittt it e e e 416
Ontario corporate income tax payable before Ontario corporate minimum tax credit (@mount E6 minus amount on line 416)
(IFNEOALIVE, BNEI"0"™) ot et e et e et e e e e e e 8,579 F6
Deduct: Ontario corporate minimum tax credit (from Schedule 510) . . . . vttt e e e e 418
Ontario corporate income tax payable (amount F6 minus amount on line 418) (if negative, enter"0") .. ... ... o i 8,579 Gs6
Add:
Ontario corporate minimumtax (from Schedule 510) . . . . .. .o i it it 278
Ontario special additional tax on life insurance corporations (from Schedule 512) .. ... ... 280
Ontario capital tax (from Schedule 514 or Schedule 515, whichever applies) ... ....... 282
Subtotal > H6
Total Ontario tax payable before refundable credits (amount G6 plus amountHB) . . . . . . . ..o it e 8,579 16
Deduct:

Ontario qualifying environmentaltrusttaxcredit . .. ... ... i
Ontario co-operative education tax credit (from Schedule550) . .. ... .. ... ... .....
Ontario apprenticeship training tax credit (from Schedule 552) . . ... .. ... ... .. ...
Ontario computer animation and special effects tax credit (from Schedule 554) ... ... ...
Ontario film and television tax credit (from Schedule 556) . . ... ... .. ... . ... ....
Ontario production services tax credit (from Schedule 558) . ... ... ... ... ......
Ontario interactive digital media tax credit (from Schedule 560) .. ... .............
Ontario sound recording tax credit (from Schedule 562) . ... .. ... ... ... ...,
Ontario book publishing tax credit (from Schedule 564) . . .. ... ... . ... . ... .....
Ontario innovation tax credit (from Schedule 566) . . . .. .. .. .. . it
Ontario business-research institute tax credit (from Schedule 568) ... .............

OtherOntariotax creditS . . . . o i it i e e e e e e e e e e e e e
Subtotal 5,355 p 5,355 3g

5,355

Net Ontario tax payable or refundable credit (amount16 minus amountJB) . . . . v it ittt i e et et e 290 3,224 ke
(if a credit, enter a negative amount) Include this amount on line 255.
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SIOUX LOOKOUT HYDRO INC.
2013-04-20 11:05

87053 8170 RC0001
Summary

Enter the total net tax payable or refundable credits for all provinces and territories on line 255.

Net provincial and territorial tax payable or refundable credits .. . .. . i e 255 3,224

If the amount on line 255 is positive, enter the net provincial and territorial tax payable on line 760 of the T2 return.
If the amount on line 255 is negative, enter the net provincial and territorial refundable tax credits on line 812 of the T2 return.
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PILSIOUX LOOKOUT HYDRO INC (20121231).212
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2012-12-31

SIOUX LOOKOUT HYDRO INC.
87053 8170 RC0001

I * Canada Revenue  Agence du revenu SCHEDULE 8
Agency du Canada
CAPITAL COST ALLOWANCE (CCA)
Name of corporation Business Number Taxyearend
Year Month Day
SIOUX LOOKOUT HYDRO INC. 87053 8170 RC0O001 2012-12-31
For more information, see the section called "Capital Cost Allowance" in the T2 Corporation Income Tax Guide.
Is the corporation electing under regulation 1101(5q)? Y 1VYes D 2No
1 2 3 4 5 6 7 8 9 10 11 12
Class Description Undepreciated Cost of Net Proceeds of 50% rule (1/2 Reduced CCA Recapture of Terminal loss Capital cost Undepreciated
number capital cost at acquisitions adjustments** dispositions of the amount, undepreciated rate capital cost (line 404 of allowance capital cost
(See the beginning during the year during the year | if any, by which capital cost % allowance Schedule 1) (for declining at the end of
Note) of the year (new property (amount not to the net cost kkk (line 107 of balance method, the year
(undepreciated must be exceed the of acquisitions Schedule 1) column 7 (column 6
capital cost at available capital cost) exceeds multiplied by plus column 7
the end of last for use)* column 5)*** column 8, or a minus
year) lower amount) column 11)
(line 403 of
Schedule 1)
*kkkk
200 201 203 205 207 211 212 213 215 217 220
1. 1 BUILDING 61,270 0 61,270 0 0 2,451 58,819
20 1 DISTRIBUTION 3,819,577 0 3,819,577 0 0 152,783 3,666,794
3. 8 TOOLS & OFFICE EQUIP 31,123 0 31,123| 20 0 0 6,225 24,898
4. 10 AUTO & COMPUTER 60,684 35,425 0 17,713 78,396 30 0 0 23,519 72,590
5. 45 81 0 81| 45 0 0 36 45
6. 47 1,779,493 234,743 -84,252 0 117,372 1,812,612| 8 0 0 145,009 1,784,975
7.| 50 5,021 8,394 20,582 0 4,197 29,800| 55 0 0 16,390 17,607
8. 8 Tools and software 2,421 10,965 0 5,483 7,903| 20 0 0 1,581 11,805
9. 12 11,250 3,368 63,670 0 78,288 | 100 0 0 78,288
Totals | 5,770,920 292,895 144,765 5,919,050 426,282 5,637,533
Note: Class numbers followed by a letter indicate the basic rate of the class taking into account the additional deduction allowed.
Class la: 4% + 6% = 10% (class 1 to 10%), class 1b: 4% + 2% = 6% (class 1 to 6%).
* Include any property acquired in previous years that has now become available for use. This property would have been previously
excluded from column 3. List separately any acquisitions that are not subject to the 50% rule, see Regulation 1100(2) and (2.2).
»* Include amounts transferred under section 85, or on amalgamation and winding-up of a subsidiary. See the T2 Corporation Income
Tax Guide for other examples of adjustments to include in column 4.
»x+ The net cost of acquisitions is the cost of acquisitions (column 3) plus or minus certain adjustments from column 4. For exceptions
to the 50% rule, see Interpretation Bulletin IT-285, Capital Cost Allowance — General Comments.
=+ Enter a rate only, if you are using the declining balance method. For any other method (for example the straignt-line method, where
calculations are always based on the cost of acquisitions), enter N/A. Then enter the amount you are claiming in column 11.
»xxxx [f the tax year is shorter than 365 days, prorate the CCA claim. Some classes of property do not have to be prorated. See the
T2 Corporation Income Tax Guide for more information.
1+1
T2 SCH 8 (1) Canada
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PILSIOUX LOOKOUT HYDRO INC (20121231).212 2012-12-31 SIOUX LOOKOUT HYDRO INC.

2013-04-20 11:05 87053 8170 RC0001
Bl Gonase Revenue dgence du reveny SCHEDULE 10
CUMULATIVE ELIGIBLE CAPITAL DEDUCTION

Name of corporation Business Number Taxyearend
Year Month Day
SIOUX LOOKOUT HYDRO INC. 87053 8170 RC0O001 2012-12-31

® For use by a corporation that has eligible capital property. For more information, see the T2 Corporation Income Tax Guide.
® A separate cumulative eligible capital account must be kept for each business.

Part 1 — Calculation of current year deduction and carry-forward

Cumulative eligible capital - Balance at the end of the preceding taxation year (if negative, enter “0”) 200 110,590 A
Add: Cost of eligible capital property acquired
during the taxationyear . ......... 222
Other adjustments . ............. 226
Subtotal (line 222 plus line 226) X 3/4 = B

Non-taxable portion of a non-arm's length
transferor's gain realized on the transfer
of an eligible capital property to the

corporation after December 20, 2002 . X 1/2 = C
amount B minus amount C (if negative, enter "0") > D
Amount transferred on amalgamation or wind-up of subsidiary .. ... .. ... 224 E
Subtotal (add amounts A, D, and E) &£l 110,590 F
Deduct: Proceeds of sale (less outlays and expenses not
otherwise deductible) from the disposition of all
eligible capital property during the taxationyear ....... 242 G
The gross amount of a reduction in respect of a forgiven
debt obligation as provided for in subsection 80(7) ... .. 244 H
Other adjustments . .. ... .. 246 |
(add amounts G,H, and 1) X 3/4 = J
Cumulative eligible capital balance (amount F minus amount J) . ... ... it 110,590 K
(if amount K is negative, enter "0" at line M and proceed to Part 2)
Cumulative eligible capital for a property no longer owned after ceasing to carry on
that business .. .. e
amount K 110,590
less amount from line 249
Current year deduction . ............. 110,590 x 7.00% =E3Y 7,741 *
(line 249 plus line 250) (enter this amount at line 405 of Schedule 1) 7,741 » 7,741 L
Cumulative eligible capital — Closing balance (amount K minus amount L) (if negative, enter "0") ... .. 300 102,849 M
* You can claim any amount up to the maximum deduction of 7%. The deduction may not exceed the maximum
amount prorated by the number of days in the taxation year divided by 365.
1+1
T2 SCH 10 (04) Canada
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PILSIOUX LOOKOUT HYDRO INC (20121231).212 2012-12-31 SIOUX LOOKOUT HYDRO INC.
2013-04-20 11:05 87053 8170 RC0001

Part 2 — Amount to be included in income arising from disposition
(complete this part only if the amount at line K is negative)

Amount from line K (show as positive amount) ... ... e N
Total of cumulative eligible capital (CEC) deductions from income for taxation years

beginning after June 30, 1988 .. ... ... 1
Total of all amounts which reduced CEC in the current or prior years under

SUDSECtion B0(7) . ..o 2
Total of CEC deductions claimed for taxation years

beginning before July 1, 1988 . ......... ... ...... 402 3

Negative balances in the CEC account that were included

in income for taxation years beginning before July 1, 1988 %3] 4

Line 3 minus line 4 (if negative, enter"0") .. ............. > 5
Total of liNes 1, 2 and 5 . . . .. 6

Amounts included in income under paragraph 14(1)(b), as
that paragraph applied to taxation years ending after June
30, 1988 and before February 28, 2000, to the extent that
it is for an amount described atline400  ................ 7

Amounts at line T from Schedule 10 of previous taxation years
ending after February 27,2000 . ......... ... .. .. .. ... 8

Subtotal (line 7 plus line 8) > 9
Line 6 minus line 9 (if negative, enter "0") .. ... >
Line N minus line O (if negative, enter "0") .. .o ot e

Line P minus line Q (if negative, enter "0") .. . e

L
>
(0]
9]
x
[EnY
N
1l
“—»nw O VO

Amount N or amount O, WhiCheVer 1S €SS . . . . e e
Amount to be included in income (amount S plus amount T) (enter this amount on line 108 of Schedule 1) K3
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Canada Revenue  Agence du revenu
I*I Agency dg Canada SCHEDULE 31

INVESTMENT TAX CREDIT — CORPORATIONS

— General information

1. Foruse by a corporation that during a tax year:
® earned an investment tax credit (ITC);
® isclaiming a deduction againstits Part | tax payable;
® s claiming a refund of credit earned during the current tax year;
® s claiming a carryforward of credit from previous tax years;

* istransferring a credit following an amalgamation or wind-up of a subsidiary, as described under subsections 87(1) and 88(1) of the federal
Income Tax Act;

® isrequesting a credit carryback; or
® s subjectto arecapture of ITC.

2. References to parts, sections, and subsections on this schedule are from the federal Income Tax Act and the federal Income Tax Regulations.
References to interpretation bulletins and information circulars are to the latest versions.

3. ThelTCiseligible for a three-year carryback (if not deductible in the year earned). Itis also eligible for a twenty-year carryforward.

4. Investments or expenditures, as defined in subsection 127(9) and Part XLVI of the federal Income Tax Regulations, that earn the
ITC are:
* qualified property (Parts 4 to 7);
e expenditures that are part of the SR&ED qualified expenditure pool (Parts 8 to 17). Complete and file Form T661,
Scientific Research and Experimental Development (SR&ED) Expenditures Claim;
® pre-production mining expenditures (Parts 18 to 20);
® apprenticeship job creation expenditures (Parts 21 to 23); and

* child care spaces expenditures (Parts 24 to 28).

5. Attach a completed copy of this schedule with the T2 Corporation Income Tax Return.

6. Formore information on ITCs, see the section called "Investment Tax Credit" in the T2 Corporation — Income Tax Guide, Information Circular
IC 78-4, Investment Tax Credit Rates, and its related Special Release. Also, see Interpretation Bulletin IT-151, Scientific Research and
Experimental Development Expenditures.

7. Forinformation on SR&ED, see Interpretation Bulletin IT-151 (consolidated), Scientific Research and Experimental Development
Expenditures; Information Circular 86-4, Scientific Research and Experimental Development; Brochure RC4472, Overview of the
Scientific Research and Experimental Development Program (SR&ED) Tax Incentive Program; Brochure RC4467, Support for your
R&D in Canada and T4088, Guide to Form T661 Scientific Research and Experimental Development (SR&ED) Expenditures Claim.

— Detailed information

1. Forthe purpose of this schedule, "investment" means:
The capital cost of the property (excluding amounts added by an election under section 21), determined without reference to subsections 13(7.1) and
13(7.4), minus the amount of any government or non-government assistance that the corporation has received, is entitled to receive, or can
reasonably be expected to receive for that property when it files the income tax return for the year in which the property was acquired.

2. AnITC deducted or refunded in a tax year for a depreciable property, other than a depreciable property deductible under paragraph 37(1)(b), reduces the
capital cost of that property in the next tax year. It also reduces the undepreciated capital cost of that class in the next tax year. An ITC for SR&ED
deducted or refunded in a tax year will reduce the balance in the pool of deductible SR&ED expenditures and the adjusted cost base (ACB) of an
interestin a partnership in the next tax year. An ITC from pre-production mining expenditures deducted in a tax year reduces the balance in the pool of
deductible cumulative Canadian exploration expenses inthe nexttax year.

3. Property acquired has to be "available for use" before a claim for an ITC can be made.

4. Expenditures for SR&ED and capital costs for a property qualifying for an ITC must be identified by the claimant on Form T661 and Schedule 31
no later than 12 months after the claimant's income tax return is due for the tax year in which the expenditures or capital costs were incurred.

5. Partnership allocations — Subsection 127(8) provides for the allocation of the amount that may reasonably be considered to be a partner's share of the
ITCs of the partnership at the end of the fiscal period of the partnership. An allocation of ITC's is generally considered to be the partner's reasonable
share of the ITCs if it is made in the same proportion in which the partners have agreed to share any income or loss and if section 103 of the Act is not
applicable for the agreement to share any income or loss. Special rules apply to specified and limited partners. For more information, see Guide
T4068-1, 2010 Supplement to the 2006 T4068, Guide for the T5013 Partnership Information Return.

6. For SR&ED expenditures, the expression "in Canada" includes the "exclusive economic zone" (as defined in the Oceans Act to
generally consist of an area that is within 200 nautical miles from the Canadian coastline), including the airspace, seabed and subsoil
forthat zone.

T2 SCH 31 E (11) Canadlél
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spaces for the children of your employees and, potentially, for otherchildren . . .. . . oo i o o

Name of corporation Business Number Taxyear-end
Year Month Day
SIOUX LOOKOUT HYDRO INC. 87053 8170 RC0O001 2012-12-31
—Part 1 — Investments, expenditures and percentages
Specified
Investments percentage
Qualified property acquired primarily for use in Newfoundland and Labrador, Prince Edward Island, Nova Scotia,
New Brunswick, the Gaspé Peninsula, or a prescribed offshoreregion . . o 0 i e e e 10 %
Expenditures
If you are a Canadian-controlled private corporation (CCPC), this percentage may apply to the portion
that you claim of the SR&ED qualified expenditure pool that does not exceed your expenditure limit
(SEE PAIt10) e e e e e e e e e e e 35%
Note: Ifyour currentyear's qualified expenditures are more than the corporation's expenditure limit (see
Part 10), the excess is eligible for an ITC calculated at the 20 % rate.
If you are a corporation that is not a CCPC that incurred qualified expenditures for SR&ED inany areain Canada . ... .. ... ... .. .. 20 %
Ifyou are a taxable Canadian corporation thatincurred pre-production mining expenditures
Before January 1, 2013 . it i e e e e e e e e e e e e e 10 %
N 2008 e e e s 5%
After December 31,2013 L e e e e e e e e 0%
If you paid salary and wages to apprentices in the first 24 months of their apprenticeship contract foremployment . ... ... ... ... ... 10 %
If you incurred eligible expenditures after March 18, 2007, for the creation of licensed child care
....... 25 %

—Part 2 — Determination of a qualifying corporation
Isthe corporationa qualifying corporation? . . . L. e e e e e e e e e e e

for their last tax year ending in the previous calendar year, cannot be more than their qualifying income limit for the particular tax year.

exceptwhere:
e one corporation is associated with another corporation solely because one or more persons own shares of the capital stock
of both corporations; and

* one of the corporations has at least one shareholder who is not common to both corporations.

They are only eligible for the 40% refund.

does not apply to qualified capital expenditures eligible for the 35% credit rate. They are only eligible for the 40% refund.

The 100% refund will not be available to a corporation that is an excluded corporation as defined under subsection 127.1(2).
A corporation is an excluded corporation if, at any time during the year, it is a corporation that is either controlled by (directly or
indirectly, in any manner whatever) or is related to:

a) one or more persons exempt from Part | tax under section 149;
b) Her Majesty in right of a province, a Canadian municipality, or any other public authority; or
c) any combination of persons referred to in a) or b) above.

1Yes 2NOD

For the purpose of a refundable ITC, a qualifying corporation is defined under subsection 127.1(2). The corporation has to be a CCPC and the taxable income
(before any loss carrybacks) for its previous tax year cannot be more than its qualifying income limit for the particular tax year. If the corporation is associated
with any other corporations during the tax year, the total of the taxable incomes of the corporation and the associated corporations (before any loss carrybacks),

Note: A CCPC calculating a refundable ITC, is considered to be associated with another corporation if it meets any of the conditions in subsection 256(1),

If you are a qualifying corporation, you will earn a 100% refund on your share of any ITCs earned at the 35% rate on qualified current expenditures
for SR&ED, up to the allocated expenditure limit. The 100% refund does not apply to qualified capital expenditures eligible for the 35% credit rate.

Some CCPCs that are not qualifying corporations may also earn a 100% refund on their share of any ITCs earned at the 35% rate on qualified
current expenditures for SR&ED, up to the allocated expenditure limit. The expenditure limit can be determined in Part 10. The 100% refund

—Part 3 — Corporations in the farming industry
Complete this area if the corporation is making SR&ED contributions

Is the corporation claiming a contribution in the current year to an agricultural organization
whose goal is to finance SR&ED work (for example, check-off dUeS)? . .. ittt i e e 102

Contributions to agricultural organizations for SREED .+ v v v vttt e e e e 103

If yes, complete Schedule 125, Income Statement Information, to identify the type of farming industry the corporation is involved in.
For more information on Schedule 125, see the Guide to the General Index of Financial Information (GIFI) for Corporations.
Enter contributions on line 350 of Part 8.

lYesD 2N0
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QUALIFIED PROPERTY

—Part 4 — Eligible investments for qualified property from the current tax year

CCA* class Description of investment Date available Locationused Amount of
number foruse (province or territory) investment
105 110 115 120 125

1.
* CCA: capital costallowance

Total investment — enter in formula on line 240 in Part 5

—Part 5 — Calculation of current-year credit and account balances — ITC from investments in qualified property

ITCatthe end of the previouStax Year . . . ot i et et e s e e et e e e e e e e e e

Deduct:
Credit deemed as a remittance of CO-0P COTPOIAtoNS .+ v v v v v e v e e et e e e e 210
CrediteXPirEd e et e e e e e e e e e e 215

Subtotal >
ITC atthe beginning Of tNE tAX YEAI .+ v v vt e e e et e e e e e e e e e e e e e e e e e 220
Add:
Credittransferred on amalgamation orwind-up of subsidiary .. ..o e e 230
ITC from repayment of aSSiStANCE & v v v vt v e e e e e e e e e e e 235
Total current-year credit: total of column 125 X 10%= ..... 240
Creditallocated fromapartnership o v vt oo et e e e e e e e 250

Subtotal >
Totalcreditavailable L e e e e e
Deduct:
Credit deducted from Part I tax (enteron line BLiNPart30) & oo v v v v oot e e 260
Credit carried back to the previous year(s) (fromPart6) . . . .. .. it e A
Credittransferred to offset Part VIl tax liability . o v vt vt et e e e e 280

Subtotal >

Creditbalance beforerefund .o e e e B
Deduct:
Refund of credit claimed on investments from qualified property (rom Part7) . oo vttt e e e e e 310
ITC closing balance of investments from qualified Property v v vttt it et e e e e e e e 320

—Part 6 — Request for carryback of credit from investments in qualified property

Year ‘ Month ‘ Day
Istprevioustaxyear | Credittobe applied  [I08
2ndprevioustaxyear | e e Credittobe applied [l
3rdprevioustaxyear | e Credittobe applied  |IUE]

Total (enter on line A in Part 5)

—Part 7 — Calculation of refund for qualifying corporations on investments from qualified property

Current-year ITCs (total of lines 240 and 250 in Part5) . . . o o i it i e e e e e e e e e e C
Credit balance before refund (amount B from Part5) . . . . o e e e e e e e e e D
Refund (40 % of amount C or D, whicheveris1ess) . . . o i e e E

Enter amount E or a lesser amount on line 310 in Part 5 (also enter it on line 780 of the T2 return if the corporation does not claim an SR&ED ITC refund).
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SR&ED

—Part 8 — Qualified SR&ED expenditures
Current expenditures

Currentexpenditures (from line 557 on Form T661) . . . . . . o o it it i e e e e e s
Add:

Contributions to agricultural organizations for SR&ED* . . . . . .. e
Current expenditures (including contributions to agricultural organizations for SR&ED

atline 103 in Part 3)* (from iNe 557 0N FOrM TE61) v v v v v v et e et e e e e e e e e e e e e as | gl 350
Capital expenditures (from iNE 558 0N FOIM TO6L) o o v v vt e et e e e e e e e e e e e e e ettt e e e 360
Repayments made in the year (from liN@ 560 0N FOrM TE6L) & v v vt et e e e e e e e e e e e et e e e 370
Total (this must equal the amount from ine 570 0N FOrM TEOLY* v v v v v e e e e e e e e e e e e ettt e e e 380

* Do not file form T661 if you are only claiming contributions made to agricultural organizations for SR&ED.

—Part 9 — Components of the SR&ED expenditure limit calculation
Part 9 only applies if the corporation is a CCPC.
Note: A CCPC that calculates SR&ED expenditure limit, is considered to be associated with another corporation if it meets any of the conditions in
subsection 256(1), exceptwhere:
e one corporation is associated with another corporation solely because one or more persons own shares of the capital stock of the
corporation; and
* one of the corporations has at least one shareholder who is not common to both corporations.

Is the corporation associated with another CCPC for the purpose of calculating the SR&ED expenditure limit? .. ... .. 385 1VYes D 2No

Complete lines 390 and 398, if you answered no to the question at line 385 above or if the corporation is not
associated with any other corporations (the amounts for associated corporations will be determined on

Schedule 49).

Enter your taxable income for the previous tax year* (prior to any loss carry-backs applied). oottt 390 252,050
Enter your taxable capital employed in Canada for the previous tax year 3,019,989

minus $10 million. If this amount is nil or negative, enter "0".

If this amount is over $40 million, enter $40 MIllION. .. ottt i e e e 398

* If either of the tax years referred to at line 390 is less than 51 weeks, multiply the taxable income by the following result: 365 divided by the number
of days in these tax years.
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—Part 10 — Calculation of SR&ED expenditure limit for a CCPC
For stand-alone corporations:

Calculation 1A: Tax year ends before January 1, 2010.

[($7,000,000 minus (10 x (line 390 from Part 9 or $400,000, whichever is more))) x (($40,000,000 minus
line 398 from Part 9) divided by $40,000,000)] . . . it e e e e e e

Calculation 1: Tax year starts after December 31, 2009.

[($8,000,000 minus (10 x (line 390 from Part 9 or $500,000, whichever is more))) x (($40,000,000 minus
line 398 from Part 9) divided by $40,000,000)] . .ttt e e e e e 3,000,000

Calculation 2: Tax year straddles January 1, 2010.
EE + [(FF minus EE) x (GG divided by HH)Jwhere, .. e e e e
EE = [($7,000,000 minus (10A)) x (($40,000,000 minus B) divided by $40,000,000)];

FF = [($8,000,000 minus (10 x (line 390 from Part 9 or $500,000, whichever is more))) x (($40,000,000 minus
line 398 from Part 9) divided by $40,000,000)];

GG = number of days in the tax year after December 31, 2009;
HH = number of days in the tax year.

Amount A Amount B

A = thegreater of:
* $400,000;and

e your taxable income for the last tax year* ending in the previous calendar year (tax years ending in 2008)
(prior to any loss carry-backs applied).

B = the taxable capital employed in Canada for the last tax year ending in the previous calendar year (tax years ending in 2008) minus $10 million.
If this amount is nil or negative, enter "0". If this amount is over $40 million, enter $40 million.

* If any of the tax years referred to in A above are less than 51 weeks, gross up the taxable incomes for those tax years by the ratio
that 365 is of the number of days in those tax years. Use these grossed up amounts when calculating the expenditure limit.

Enter the amount from Calculation 1A, 1 or 2, whichever is applicable 3,000,000 G*
For associated corporations:
If associated, the allocation of the SR&ED expenditure limitas provided on Schedule 49 . . . . oo ittt i i e e e e e e 400 H*
Where the tax year of the corporation is less than 51 weeks, calculate the amount of the expenditure limit as follows:
Line GorH X Number of days in the tax year 366 = ..., I
365
Your SR&ED expenditure limit for the year (enter the amount from line G, H, or I, whichever applies) ~  ............ 410 3,000,000

*  Amount G or H cannot be more than $3,000,000.
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—Part 11 — Calculation of investment tax credits on SR&ED expenditures

Enter whichever is less: current expenditures (line 350 from Part 8) or

the expenditure limit (line 410 from Part 10)* . . . oo e vttt i et e e 420 X 3B5% = J
Line 350 minus line 410 (if negative, enter"0”) . oottt e 430 X 20% = K
Line 410 minus line 350 (if negative, enter"0") . . . .ot 3,000,000 L

Enter whichever is less: capital expenditures (line 360 from Part 8)

OrliNELAabOvVE® ottt 440 X 3B5% = M
Line 360 minus line L (if negative, enter"0”) . oo vttt e 450 X 20% = N

Repayments (amount from line 370

inPart8) . ...... .. .. e
If a corporation makes a repayment 460 X 350 =
of any governmentor non-government 480 X 20% =

assistance, or contract payments
that reduced the amount of qualified Total > (0]
expenditures for ITC purposes, the

amount of the repaymentis eligible

for a credit at the rate that would

have applied to the repaid amount.

Enter the amount of the repayment

on the line that corresponds to the

appropriate rate.

Current-year SR&ED ITC (total of lines J, K, M, N, and O; enteron line 540 in Part 12) . . . . . . i ittt e e e e e

* For corporations that are not CCPCs, enter "0" on lines J and M.

—Part 12 — Calculation of current-year credit and account balances — ITC from SR&ED expenditures

ITCatthe end of the previous tax Year . . . ot i e e e e e e e et e e e e e e e e

Deduct:
Credit deemed as aremittance of CO-0p COTPOIAtIONS .+ v v v v v v v v v e e e e e e e 510
CrediteXpPired v ottt e e e e e e 515

Subtotal >
ITC atthe beginning Of thE tAX YEAI 4 v v v et e e e e e e e e e e e e e e e e e e e e e e e e 520
Add:
Credittransferred on amalgamation orwind-up of subsidiary .. ... 530
TOtAlCUITENEYEArCrEtit v v v e v e e e e e e e e e e e e e e e e e 540
Creditallocated fromapartnership o o vt oot e et e e e 550

Subtotal >
Totalcreditavailable L e e e e
Deduct:
Credit deducted from Part I tax (enteron line B2inPart30) o v v vt v v et e e 560
Credit carried back to the previous year(s) (from Part 13) . . . . . . ittt e P
Credittransferred to offset Part VIl tax liability . .o ot oo o et et e e 580

Subtotal >
Creditbalance beforerefund L . L e e e e e e e e e e e e e e Q
Deduct:
Refund of credit claimed on expenditures of SR&ED (from Part 14 or 15, whichever applies) .+ v v v v v et e v i e e e 610
ITCclosing balance 0N SREED o vttt et e e e e e e e e e e e e e 620

—Part 13 — Request for carryback of credit from SR&ED expenditures

Year ‘ Month ‘ Day
Istprevioustaxyear | e Credittobe applied ~ [ENNE
2ndprevioustaxyear | e Credittobe applied — [NWA
3rdprevioustaxyear | Credittobe applied  |XE]

Total (enter on line P in Part 12)
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—Part 14 — Calculation of refund of ITC for qualifying corporations — SR&ED

Complete this part only if you are a qualifying corporation as determined at line 101.

Isthe corporation an excluded corporation as defined under subsection 127.1(2)? . . . . i i e 650 1VYes D 2No
Credit balance before refund (amount Q fromPart 12) . . ... .. .. it R

Current-year ITC (lines 540 plus 550 from Part 12 minus line O from Part 11) . ......... S

Refundable credits (amount R or S, whicheveris less)* . . . i e e e e e e e T
AmountJfromPart 11 .. e e u

Subtract: Amount T or U, whicheverisless ..o e e e e \%
Netamount (if negative, enter"0") L. e e e e e e e e e e e s W
Amount W X A0 % e X
Add: AMOUNEY e e e e e e e e Y
Refund of ITC (amounts X plus Y —enter this, or alesser amount, online 610 in Part 12) . . . . . . . . i ittt n e z
Enter the total of lines 310 from Part 5 and 610 from Part 12 on line 780 of the T2 return.

* |fyou are also an excluded corporation [as defined in subsection 127.1(2)], this amount must be multiplied by 40%.
Claim this, or a lesser amount, as your refund of ITC on line Z.

—Part 15 — Calculation of refund of ITC for CCPCs that are not qualifying or excluded corporations — SR&ED

Complete this box only if you are a CCPC that is not a qualifying or excluded corporation as determined in Part 2.

Credit balance before refund (amount Q from Part 12) . . . . o o e e e e e e e e AA
AmountJfromPart 11 .. e e BB

Subtract: Amount AA or BB, whicheverisless ... e e e CcC
Netamount (if negative, enter"0") L. e e e e e e e e e e e e e e DD
Amount Mfrom Part 11 e e e e e e e e EE
Amount DD or EE, whichever is less X A0% FF
Add : AMouNtCC above L e e e e e e e GG
Refund of ITC (amounts FF plus GG) . . it e e et e e e e e e e e e s e e e e e s HH

Enter HH, or alesser amount, on line 610 in Part 12 and also on line 780 of the T2 return.

RECAPTURE — SR&ED

—Part 16 — Calculating the recapture of ITC for corporations and corporate partnerships — SR&ED

You will have a recapture of ITC in a year when all of the following conditions are met:

e you acquired a particular property in the current year or in any of the 20 previous tax years, if the credit was earned in a tax year ending after
1997 and did not expire before 2008;

* you claimed the cost of the property as a qualified expenditure for SR&ED on Form T661;

e the cost of the property was included in calculating your ITC or was the subject of an agreement made under subsection 127(13)
totransfer qualified expenditures; and

¢ you disposed of the property or converted it to commercial use after February 23, 1998. This condition is also met if you disposed
of or converted to commercial use a property thatincorporates the particular property previously referred to.

Note:

Therecapture does not apply if you disposed of the property to a non-arm's length purchaser who intended to use it all or substantially
all for SR&ED. When the non-arm's length purchaser later sells or converts the property to commercial use, the recapture rules will apply
to the purchaser based on the historical ITC rate of the original user.

You will report a recapture on the T2 return for the year in which you disposed of the property or converted it to commercial use. In the following
tax year, add the amount of the ITC recapture to the SR&ED expenditure pool.

If you have more than one disposition for calculations 1 and 2, complete the columns for each disposition for which a recapture applies, using
the calculation formats below.
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— Calculation 1 - If you meet all of the above conditions

Amount of ITC you originally calculated
for the property you acquired, or the
original user's ITC where you acquired the
property from a non-arm's length party, as
described in the note above

Amount calculated using ITC rate
atthe date of acquisition
(or the original user's date of acquisition)
on either the proceeds of disposition
(if sold in an arm's length transaction)
or the fair market value of the property
(in any other case)

Amount from column 700 or 710,
whichever is less

700 710
1.
Subtotal (enter this amount on line LL in Part 17) I
— Calculation 2 — Only if you transferred all or a part of the qualified expenditure to another person under
an agreement described in subsection 127(13); otherwise, enter nil at line JJ in Part 16.
A B Cc
Rate that the transferee used in determining Proceeds of disposition of the property Amount, if any,
its ITC for qualified expenditures under a if you dispose of it to an arm's length already provided forin Calculation 1
subsection 127(13) agreement person; or, in any other case, enter (This allows for the situation where only
the fair market value of the property at part of the cost of a property is transferred
conversion or disposition under asubsection 127(13) agreement.)
720 730 740
1.
— Calculation 2 (continued) — Only if you transferred all or a part of the qualified expenditure to another person under an agreement
described in subsection 127(13); otherwise, enter nil on line JJ below.
D E F
Amount determined by the formula ITC earned by the transferee for the Amount from column D or E,
(AxB)-C qualified expenditures that were transferred whichever is less
750
1.
Subtotal (enter this amount on line MM in Part 17) JJ
Calculation 3
As a member of the partnership, you will report your share of the SR&ED ITC of the partnership after the SR&ED ITC has been reduced by the
amount of the recapture. If this amount is a positive amount, you will report it on line 550 in Part 12. However, if the partnership does not have
enough ITC otherwise available to offset the recapture, then the amount by which reductions to ITC exceed additions (the excess) will be
determined and reported on line KK below.
Corporate partner's share of the excess of SR&ED ITC (amount to be reported on line NN in Part 17) KK
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—Part 17 — Total recapture of SR&ED investment tax credit

Recaptured ITC for calculation 1 from line 1IN Part 16 . . . o o i e e e e e e e e e e e e e e e e e e LL
Recaptured ITC for calculation 2 from line JJin Part 16 above . . . . . o o e e MM
Recaptured ITC for calculation 3 from line KKin Part 16 above . . . . . o o e e e NN
Total recapture of SR&ED investment tax credit — Add linesLL, MMand NN . . . ... e (e]0)
Enter amount OO at line Al in Part 29.

PRE-PRODUCTION MINING

—Part 18 — Pre-production mining expenditures

Exploration information

A mineral resource that qualifies for the credit means a mineral deposit from which the principal mineral to be extracted is diamond, a base or precious
metal deposit, or a mineral deposit from which the principal mineral to be extracted is an industrial mineral that, when refined, results in a base or
precious metal.

In column 800, list all minerals for which pre-production mining expenditures have taken place in the tax year.

List of minerals
800

1.

For each of the minerals reported in column 800 above, identify each project, mineral title, and mining division where title is registered. If there is no
mineral title, identify the project and mining division only.

Project name Mineral title Mining division
805 806 807

Pre-production mining expenditures *

Pre-production mining expenditures that the corporation incurred in the tax year for the purpose of determining the
existence, location, extent, or quality of a mineral resource in Canada:

PIOSPECHNG oot e et e et e e e e e e e 810 PP
Geological, geophysical, or gEOCHEMICAISUIVEYS v vt et e e e e e e e e e e e e e e e e e 811 QQ
Drilling by rotary, diamond, percussion, or other MethodS o v v vt vt et e e e e e e e 812 RR
Trenching, digging test pits, and preliminary SAMPlING .+ . oo vt e e e e e e e e e e 813 Ss

Pre-production mining expenditures incurred in the tax year for bringing a new mine in a mineral resource in Canada into
production in reasonable commercial quantities and incurred before the new mine comes into production in such quantities:

Clearing, removingoverburden, andstripping o« v vt e e e e e e e e e e e 820 TT
Sinking a mine shaft, constructing an adit, or other Underground €Nty .« v v vttt e e e e e e e 821 uu

Other pre-production mining expenditures incurred in the tax year:

Description Amount
825 826

Add amounts at column 826 > wW

Total pre-production mining expenditures (add amounts PP to VV)

Deduct:  Total of all assistance (grants, subsidies, rebates, and forgivable loans) or reimbursements that the corporation

has received or is entitled to receive in respect of the amounts referred to atline 830 above . ... .. ... .. .. 832
Excess (line 830 minus line 832) (if negative, enter "0") WWwW
Add: Repayments of governmentand non-governmentassiStANCE .o v v vt v i et e e e e e e e 835 XX

Pre-production mining expenditures (amount WW plus amount XX) . . . . i e e e e e e e

2

* A pre-production mining expenditure is defined under subsection 127(9).
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—Part 19 — Calculation of current-year credit and account balances — ITC from pre-production mining expenditures

ITCatthe end of the previous tax Year . . . ot i e e e e e e e et e e e e e e e e

Deduct:
Credit deemed as aremittance of CO-0p COTPOIAtIONS .+ v v v v v et e et e e e e e e as 841
CrediteXpired v et e e e e e 845
Subtotal >
ITC atthe beginning Of thE tAX YEAI 4 v v v et e e e e e e e e e e e e e e e e e e e e e e e e 850
Add:
Credittransferred on amalgamation or wind-up of SUBSITIAIY .+ v v v v e vt e e e e e e e e e e 860
Expenditures from line YY in Part 18:
Expenditures incurred before January 1, 2013 . X 10% = 1
Expendituresincurredin2013 ... ........ X 5% = 2
Expenditures incurred after December 31, 2013 . X 0% = 3
Add lines 1,2 and 3 KXY | 4
Totalcreditavailable L e e e e e
Deduct:
Credit deducted from Part I tax (enteron line B3inPart30) ..ot v v v vie e s e n s 885
Credit carried back to the previous year(s) (from Part20) . ... .. . . it e CCC
Subtotal >
ITC closing balance from pre-production mining eXPenditures v vttt it et e e e et e e e e e e e e e e e s 890

—Part 20 — Request for carryback of credit from pre-production mining expenditures

Year ‘ Month ‘ Day
Istprevioustaxyear | e Credittobe applied  [RZA8
2ndprevioustaxyear | e Credittobe applied  |RX¥4
3rdprevioustaxyear | Credittobe applied 2]

Total (enter on line CCC in Part 19)

APPRENTICESHIP JOB CREATION

—Part 21 — Calculation of total current-year credit — ITC from apprenticeship job creation expenditures

If you are a related person as defined under subsection 251(2), has it been agreed in writing that you are the only
employer who will be claiming the apprenticeship job creation tax credit for this tax year for each apprentice whose
contract number (or social insurance number or name) appears below? (If not, you cannot claim the tax credit.) . ... ... 1VYes D 2No D

For each apprentice in their first 24 months of the apprenticeship, enter the apprenticeship contract number registered with Canada, or a province or
territory, under an apprenticeship program designed to certify or license individuals in the trade. For the province, the trade must be a Red Seal trade. If
there is no contract number, enter the social insurance number (SIN) or the name of the eligible apprentice. Attach additional schedules if more space is
needed.

A B C D E
Contractnumber Name of eligible trade Eligible salary and Column C x Lesser of
(SIN or name of apprentice) wages* 10 % column D or
$ 2,000
602 603 604 605
1.| Dylan Sayers Powerline Technician 26,621 2,662 2,000
2.| Linden Libler Powerline Technician 2,092 209 209
3.

Total current-year credit (enter at line 640) 2,209

*Net of any other government or non-government assistance received or to be received.
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2013-04-20 11:05 87053 8170 RC0001

—Part 22 — Calculation of current-year credit and account balances — ITC from apprenticeship
job creation expenditures

ITCatthe end of the previous tax Year . . . ot i e e e e e e e et e e e e e e e e

Deduct:
Credit deemed as a remittance of CO-0p COTPOIAtIONS .+ v v v v v v v v v e e e e e e e 612
Creditexpired after 20TaX YEAIS v v v v v e et e e e e e e e 615
Subtotal >
ITC atthe beginning Of thE tAX YEAI 4 v v v et e e e e e e e e e e e e e e e e e e e e e e e e 625
Add:
Credittransferred on amalgamation orwind-up of subsidiary .. ..o i i . 630
ITC from repayment of aSSiStANCE v v v vt e et e e e e e e e e 635
Total current-year credit (total of COIUMN 605) .+ . v v v vt ettt e e e e 640 2,209
Creditallocated fromapartnership o v vt oot e et e e e e 655
Subtotal 2,209 p 2,209
Totalcreditavailable L L e e e e e e e 2,209
Deduct:
Credit deducted from Part | tax (enteron line B4inPart30) ... ... i e ninnen.. m 2,209
Credit carried back to the previous year(s) (from Part23) . . . . . . . it DDD
Subtotal 2,209 p» 2,209
ITC closing balance from apprenticeship job creation expenditures . . ... . i i m

—Part 23 — Request for carryback of credit from apprenticeship job creation expenditures

Year ‘ Month ‘ Day
Istprevioustaxyear | e Credittobe applied XX
2ndprevioustaxyear | e Credittobe applied R4
3rdprevioustaxyear | Credittobe applied  |KEE]

Total (enter on line DDD in Part 22)

CHILD CARE SPACES

—Part 24 — Eligible child care spaces expenditures

Enter the eligible expenditures that the corporation incurred to create licensed child care spaces for the children of the employees and, potentially, for
other children. The corporation cannot be carrying on a child care services business. The eligible expenditures include:

* the costof depreciable property (other than specified property); and
* the specified child care start-up expenditures;

acquired or incurred only to create new child care spaces at a licensed child care facility.

— Cost of depreciable property from the current tax year

CCA* class number Description of investment Date available foruse Amount of investment
665 675 685 695
1.
Total cost of depreciable property from the current tax year
Add: Specified child care start-up expenditures from the CUITENTIAX YEAr v v v v v oo et e e e vt e e e et i e e e e e e as 705

Total gross eligible expenditures for child care spaces (line 715 plus line 705) . . . o i i i e e

Deduct: Total of all assistance (including grants, subsidies, rebates, and forgivable loans) or reimbursements that
the corporation has received or is entitled to receive in respect of the amounts referred to atline GGG) . ....... 725

Excess (amount GGGminus amount HHH) (if negative, enter "0")

Add: Repayments of governmentand non-governmentassiStANCE .o v vt vt v i et e e e e e e 735

Total eligible expenditures for child care spaces (@amount lll plus amountJJJ) o oottt et i 745

* CCA: capital cost allowance

EEE

FFF

GGG

HHH

JJJ
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—Part 25 — Calculation of current-year credit — ITC from child care spaces expenditures

The credit is equal to 25% of eligible child care spaces expenditures incurred to a maximum of $10,000 per child care space created in a licensed child
care facility.

Eligibleexpenditures (lN€ 745) . . i i it e it e e e e e X 25% = KKK
Number of child Care SPACES .+ v v v v v et e e e e e e e e e 755 X $ 10,000 = LLL
ITC from child care spaces expenditures (amount KKK or LLL, whicheverisless) .. ... ... . .. . ... MMM

—Part 26 — Calculation of current-year credit and account balances — ITC from child care spaces expenditures

ITC at the end of the previous tax year

Deduct:
Credit deemed as a remittance of CO-0P COTPOIAtIONS .+ v v v v v v v v v e e e e e e e 765
Creditexpired after 20TaX YEAIS v v v v v e e e e e e e e e 770
Subtotal »
ITC atthe beginning Of thE tAX YEAI 4 v v v et e e e e e e e e e e e e e e e e e e e e e e e e 775
Add:
Credittransferred on amalgamation orwind-up of subsidiary .. .. i i . i
Totalcurrent-yearcredit (@mount MMM aboVE) .+ o vt vttt e e e e 780
Creditallocated fromapartnership o v vt oot e et e e e e 782
Subtotal >
Totalcreditavailable L e e e e e
Deduct:
Credit deducted from Part I tax (enteron line B5inPart30) & o v v vt v v e e e e 785
Credit carried back to the previous year(s) (from Part27) . . . . . it i e NNN
Subtotal >
ITC closing balance from child care spaces eXpenditUreS .+ v vt e et it et e e e et et e e e 790
—Part 27 — Request for carryback of credit from child care space expenditures
Year ‘ Month ‘ Day
1stprevious tax year 2011-12-31 | Credittobe applied SR
2nd previous tax year 2010-12-31 | Credittobe applied SR
3rd previous tax year 2009-12-31 | Credittobe applied ks

Total (enter on line NNN in Part 26)
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RECAPTURE — CHILD CARE SPACES

—Part 28 — Calculating the recapture of ITC for corporations and corporate partnerships — Child care spaces

The ITC will be recovered against the taxpayer's tax otherwise payable under Part | of the Act if, at any time within 60 months of the day on which the
taxpayeracquired the property:
* the new child care space is no longer available; or
* property that was an eligible expenditure for the child care space is:
— disposed of or leased to a lessee; or
— convertedto anotheruse.

If the property disposed of is a child care space, the amount that can reasonably be
considered to have beenincluded inthe original ITC (paragraph 127(27.12)(2)) v v v v v et e e ettt e e e 792 777

In the case of eligible expenditures (paragraph 127(27.12)(b)), the lesser of:

The amount that can reasonably be considered to have been included in the original ITC N /95

25% of either the proceeds of disposition (if sold in an arm's length transaction)
or the fair market value (in any other case) of the Propery v v v v v oo e v e e e e e s 797

Amount fromline 795 or line 797, Whichever is 18Ss . . i i i e e e e e e e e e e e 000

Corporate partnerships

As a member of the partnership, you will report your share of the child care spaces ITC of the partnership after the child care spaces ITC has
been reduced by the amount of the recapture. If this amount is a positive amount, you will report it on line 782 in Part 26. However, if

the partnership does not have enough ITC otherwise available to offset the recapture, then the amount by which reductions to ITC exceed
additions (the excess) will be determined and reported on line PPP below.

Corporate partner's share of the excess of ITC PPP

Total recapture of child care spaces investment tax credit — Add lines ZZZ, OO0, and PPP
Enteramount QQQ on line A2 N Part 29. . . e e e e QQQ

—Part 29 — Total recapture of investment tax credit

Recaptured SR&ED ITC from line OO iN Part 17 . . o i e e e e e e e e e e e e e e e e e e e e e s Al
Recaptured child care spaces ITC from line QQQ in Part 28above . . . . o i i i e e e e A2
Total recapture of investment tax credit — Add lines AL and A2 . . i i e e e e e A3

Enter amount A3 on line 602 of the T2 return.

—Part 30 — Total ITC deducted from Part | tax

ITC from investments in qualified property deducted from Part | tax (from line 260 in Part5) . ... ... ... ... B1
ITC from SR&ED expenditures deducted from Part | tax (from line 560 in Part 12) . . . . . . oo i it e e e e e B2
ITC from pre-production mining expenditures deducted from Part | tax (from line 885inPart19) . ... ... ... ... ... .. B3
ITC from apprenticeship job creation expenditures deducted from Part | tax (from line 660 in Part22) . ... .. ... .. ...... 2,209 B4
ITC from child care space expenditures deducted from Part | tax (from line 785inPart26) .. ... ... .. ... B5
Total ITC deducted from Part | tax (add lines B1, B2, B3, B4, aNd B5) .+ vttt vttt et et e et e e 2,209 Bs

Enter amount B6 at line 652 of the T2 return.

Privacy Act, Personal Information Bank number CRA PPU 047
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PILSIOUX LOOKOUT HYDRO INC (20121231).212 2012-12-31 SIOUX LOOKOUT HYDRO INC.
2013-04-20 11:05 87053 8170 RC0001

Canada Revenue  Agence du revenu
I* Agency du Canada SCHEDULE 50

SHAREHOLDER INFORMATION

Name of corporation Business Number Taxyearend
Year Month Day
SIOUX LOOKOUT HYDRO INC. 87053 8170 RC0O001 2012-12-31

All private corporations must complete this schedule for any shareholder who holds 10% or more of the corporation's common and/or
preferred shares.

| Provide only one number per shareholder
Name of shareholder Business Number Socialinsurance Trust number Percentage | Percentage
(after name, indicate in brackets if the shareholder (If a corporation is not number common preferred
is a corporation, partnership, individual, or trust) registered, enter "NR") shares shares
100 200 300 350 400 500
1| Corporation of the Town of Sioux Lookout (Corporatior| 10698 4859 RC0001 100.000

2
3
4
5
6
7
8
9
10

T2 SCH 50 (06) Canadlél
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Canada Revenue  Agence du revenu
I*I Agency du Canada SCHEDULE 55

PART I1l.1 TAX ON EXCESSIVE ELIGIBLE DIVIDEND DESIGNATIONS

Name of corporation Business Number Taxyear-end
Year Month Day
SIOUX LOOKOUT HYDRO INC. 87053 8170 RC0O001 2012-12-31
e Every corporation residentin Canada that pays a taxable dividend (other than a capital gains dividend within Do not use this area

the meaning assigned by subsection 130.1(4) or 131(1)) in the tax year must file this schedule.

Canadian-controlled private corporations (CCPC) and depositinsurance corporations (DIC)
must complete Part 1 of this schedule. All other corporations must complete Part 2.

Every corporation that has paid an eligible dividend must also file Schedule 53, General Rate Income Pool
(GRIP) Calculation, or Schedule 54, Low Rate Income Pool (LRIP) Calculation, whichever is applicable.

File the completed schedules with your T2 Corporation Income Tax Return no later than six months
from the end of the tax year.

¢ Alllegislative references on this schedule are to the federal Income Tax Act.

e Subsection 89(1) defines the terms eligible dividend, excessive eligible dividend designation, general rate income pool (GRIP), and
low rate income pool (LRIP).

* The calculations in Part 1 and Part 2 do not apply if the excessive eligible dividend designation arises from the application of
paragraph (c) of the definition of excessive eligible dividend designation in subsection 89(1). This paragraph applies when an eligible
dividend is paid to artificially maintain or increase the GRIP or to artificially maintain or decrease the LRIP.

—Part 1 — Canadian-controlled private corporations and deposit insurance corporations

Taxable dividends paidinthetaxyear notincluded in Schedule3 . ... ..............

Taxable dividends paidinthe taxyear included in Schedule 3~ . .. ........... . ... 205,000

Totaltaxable dividends paid inthetaxyear . .. ... .. i it ii et e 100 205,000

Total eligible dividends paid iNthe taX YEAr . . v v v it i et e e e e e e e e 150 A

GRIP at the end of the tax year (line 590 on Schedule 53) (if negative, enter"0") . . .. o ittt it et e e e e 160 B

Excessive eligible dividend designation (line 150 minus line 160) . . . o . o v i ittt e e e e e e e e e e e C

Deduct:

Excessive eligible dividend designations elected under subsection 185.1(2) to be treated as ordinary dividends* .. ... .. .. 180 D
Subtotal (amount C minus amount D) E

Part 1.1 tax on excessive eligible dividend designations — CCPC or DIC (amount E multiplied by 20%) ..... 190 F

Enter the amount from line 190 on line 710 of the T2 return.

—Part 2 — Other corporations

Taxable dividends paidinthetaxyear notincluded in Schedule3 . ... ..............

Taxable dividends paidinthetaxyear included in Schedule3 . ... ... ... ... ........

Total taxable dividends paidinthe taxyear . . v v v v v it it et et et e 200

Total excessive eligible dividend designations in the tax year (amount from line Aof Schedule54) . .. ... ... . . . .. G
Deduct:

Excessive eligible dividend designations elected under subsection 185.1(2) to be treated as ordinary dividends* ... ...... 280 H

Subtotal (amountG minus amount H) |

Part 1.1 tax on excessive eligible dividend designations — Other corporations (amount | multiplied by 20 %) . Y J

Enter the amount from line 290 on line 710 of the T2 return.

* You can elect to treat all or part of your excessive eligible dividend designation as a separate taxable dividend in order to eliminate or reduce
the Part I11.1 tax otherwise payable. You must file the election on or before the day that is 90 days after the day the notice of assessment for
Part I11.1 tax was sent. We will accept an election before the assessment of the tax. For more information on how to make this election, go
to www.cra.gc.ca/eligibledividends.
141

T2 SCH 55 E (12/2011) Canada
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PILSIOUX LOOKOUT HYDRO INC (20121231).212 2012-12-31 SIOUX LOOKOUT HYDRO INC.

2013-04-20 11:05 87053 8170 RC0001
Canada Revenue  Agence du revenu
I*I Agency dg Canada SCHEDULE 546

CORPORATIONS INFORMATION ACT ANNUAL RETURN FOR ONTARIO CORPORATIONS

Name of corporation Business Number Taxyear-end
Year Month Day
SIOUX LOOKOUT HYDRO INC. 87053 8170 RC0O001 2012-12-31

¢ This schedule should be completed by a corporation that is incorporated, continued, or amalgamated in Ontario and subject to the Ontario Business
Corporations Act (BCA) or Ontario Corporations Act (CA), except for registered charities under the federal Income Tax Act. This completed schedule serves
as a Corporations Information Act Annual Return under the Ontario Corporations Information Act.

o Complete parts 1 to 4. Complete parts 5 to 7 only to report change(s) in the information recorded on the Ontario Ministry of Government Services (MGS)
publicrecord.

* This schedule must set out the required information for the corporation as of the date of delivery of this schedule.

¢ Acompleted Ontario Corporations Information Act Annual Return must be delivered within six months after the end of the corporation's tax year-end.
The MGS considers this return to be delivered on the date that it is filed with the Canada Revenue Agency (CRA) together with the corporation's
income taxreturn.

e [tisthe corporation's responsibility to ensure that the information shown on the MGS public record is accurate and up-to-date. To review the information
shown for the corporation on the public record maintained by the MGS, obtain a Corporation Profile Report. Visit www.ServiceOntario.ca for more
information.

o This schedule contains non-tax information collected under the authority of the Ontario Corporations Information Act. This information will be sent to the
MGS for the purposes of recording the information on the public record maintained by the MGS.

Part 1 — Identification
h Corporation's name (exactly as shown on the MGS public record)

SIOUX LOOKOUT HYDRO INC.
Jurisdictionincorporated, continued, oramalgamated, Date of incorporation or Ontario Corporation No.
whichever is the most recent amalgamation, whicheveristhe Year Month Day
. mostrecent
Ontario 2000-01-13 1396033

Part 2 — Head or registered office address (P.O. box not acceptable as stand-alone address)

Care of (if applicable)

Streetnumber Street name/Rural route/Lot and Concession number @ Suite number

25 Fifth Avenue
Additional address information if applicable (line 220 must be completed first)

Municipality (e.qg., city, town) Province/state Country Postal/zip code

Sioux Lookout ON CA P8T 1B3

—Part 3 — Change identifier

Have there been any changes in any of the information most recently filed for the public record maintained by the MGS for the corporation with respect to
names, addresses for service, and the date elected/appointed and, if applicable, the date the election/appointment ceased of the directors and five most
senior officers, or with respect to the corporation's mailing address or language of preference? To review the information shown for the corporation on the
public record maintained by the MGS, obtain a Corporation Profile Report. For more information, visit www.ServiceOntario.ca.

If there have been no changes, enter 1 in this box and then go to "Part 4 — Certification."
If there are changes, enter 2 in this box and complete the applicable parts on the next page, and then go to "Part 4 — Certification."

— Part 4 — Certification
| certify that all information given in this Corporations Information Act Annual Return is true, correct, and complete.

Kulchyski LEY] Deanne
Lastname Firstname

454

Middle name(s)

Please enter one of the following numbers in this box for the above-named person: 1 for director, 2 for officer, or 3 for other individual having
knowledge of the affairs of the corporation. If you are a director and officer, enter 1 or 2.

Note: Sections 13 and 14 of the Ontario Corporations Information Act provide penalties for making false or misleading statements or omissions.

1+1

T2 SCH 546 E (10) Canada
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PILSIOUX LOOKOUT HYDRO INC (20121231).212 2012-12-31 SIOUX LOOKOUT HYDRO INC.
2013-04-20 11:05 87053 8170 RC0001

Complete the applicable parts to report changes in the information recorded on the MGS public record.
Part 5 — Mailing address

500 |:| Please enter one of the following numbers in thisbox: 1 - Show no mailing address on the MGS public record.
2 - The corporation's mailing address is the same as the head or
registered office address in Part 2 of this schedule.

3 - The corporation's complete mailing address is as follows:

Care of (if applicable)

Streetnumber Street name/Rural route/Lot and Concession number m Suite number

Additional address information if applicable (line 530 must be completed first)

Municipality (e.g., city, town) 5y{8] Province/state Country Postal/zip code

Part 6 — Language of preference

|:| Indicate your language of preference by entering 1 for English or 2 for French. This is the language of preference recorded on the MGS public
record for communications with the corporation. It may be different from line 990 on the T2 return.
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PILSIOUX LOOKOUT HYDRO INC (20121231).212 2012-12-31 SIOUX LOOKOUT HYDRO INC.

2013-04-20 11:05 87053 8170 RC0001
Canada Revenue  Agence du revenu
I*I Agency dg Canada SCHEDULE 552

ONTARIO APPRENTICESHIP TRAINING TAX CREDIT

Name of corporation Business Number Taxyear-end
Year Month Day
SIOUX LOOKOUT HYDRO INC. 87053 8170 RC0O001 2012-12-31

* Use this schedule to claim an Ontario apprenticeship training tax credit (ATTC) under section 89 of the Taxation Act, 2007 (Ontario).

e The ATTC is arefundable tax credit that is equal to a specified percentage (25% to 45%) of the eligible expenditures incurred by a corporation
for a qualifying apprenticeship. Before March 27, 2009, the maximum credit for each apprentice is $5,000 per year to a maximum credit of
$15,000 over the first 36-month period of the qualifying apprenticeship. After March 26, 2009, the maximum credit for each apprentice is
$10,000 per year to a maximum credit of $40,000 over the first 48-month period of the qualifying apprenticeship. The maximum credit amount
is prorated for an employment period of an apprentice that straddles March 26, 2009.

Eligible expenditures are salaries and wages (including taxable benefits) paid to an apprentice in a qualifying apprenticeship or fees paid to an
employment agency for the provision of services performed by the apprentice in a qualifying apprenticeship. These expenditures must be:
— paid on account of employment or services, as applicable, at a permanent establishment of the corporation in Ontario;
— for services provided by the apprentice during the first 36 months of the apprenticeship program, if incurred before March 27, 2009; and
— for services provided by the apprentice during the first 48 months of the apprenticeship program, if incurred after March 26, 2009.

An expenditure is not eligible for an ATTC if:
— the same expenditure was used, or will be used, to claim a co-operative education tax credit; or
— itis more than an amount that would be paid to an arm's length apprentice.

* Anapprenticeship must meet the following conditions to be a qualifying apprenticeship:
— the apprenticeship is in a qualifying skilled trade approved by the Ministry of Training, Colleges and Universities (Ontario); and

— the corporation and the apprentice must be participating in an apprenticeship program in which the training agreement has been
registered underthe Ontario College of Trades and Apprenticeship Act, 2009 or the Apprenticeship and Certification Act, 1998 or in
which the contract of apprenticeship has been registered under the Trades Qualification and Apprenticeship Act.

o Make sure you keep a copy of the training agreement or contract of apprenticeship to support your claim. Do not submit the training agreement
or contract of apprenticeship with your T2 Corporation Income Tax Return.

e File this schedule with your T2 Corporation Income Tax Return.

Part 1 — Corporate information (please print)
h Name of person to contact for more information @ Telephone numberincluding area code

Deanne Kulchyski (807) 737-3800

Is the claim filed for an ATTC earned through a partnership? * . . . . . 0 e e e e e e e e e e e 1VYes D 2No
If yes to the question at line 150, what is the name of the partnership? .. ........ 160
Enter the percentage of the partnership's ATTC allocated tothe COrporation . . . o v ittt i e et et e e e e e 170 %

* When a corporate member of a partnership is claiming an amount for eligible expenditures incurred by a partnership, complete a Schedule 552 for the
partnership as if the partnership were a corporation. Each corporate partner, other than a limited partner, should file a separate Schedule 552 to claim
the partner's share of the partnership's ATTC. The total of the partners' allocated amounts can never exceed the amount of the partnership's ATTC.

Part 2 — Eligibility

1. Didthe corporation have a permanent establishmentin Ontariointhetaxyear? . . . .. . . . . . ittt 1VYes 2No D
2. Was the corporation exempt from tax under Part lll of the Taxation Act, 2007 (Ontario)? . . . .. . o it ittt it i e et 1VYes D 2No

Ifyou answered no to question 1 or yes to question 2, then you are not eligible for the ATTC.

T2 SCH 552 E (10) Canadlél
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SIOUX LOOKOUT HYDRO INC.

PILSIOUX LOOKOUT HYDRO INC (20121231).212 2012-12-31
87053 8170 RC0001

2013-04-20 11:05
—Part 3 — Specified percentage
Corporation's salaries and wages paid in the PrevioUS taX YEar * o v v vt vttt it e et e e e e 300 708,440

For eligible expenditures incurred before March 27, 2009:
— Ifline 300 is $400,000 or less, enter 30% on line 310.

— Ifline 300 is $600,000 or more, enter 25% on line 310.
— Ifline 300 is more than $400,000 and less than $600,000, enter the percentage on line 310 using the following formula:

amounton line 300

Specified percentage = 30% — 5% X ( minus 400,000 )
200,000

SPECITied PEICENTAGE o v v it it it e e e e e e 310 25.000 %
For eligible expenditures incurred after March 26, 2009:

— Ifline 300 is $400,000 or less, enter 45% on line 312.

— Ifline 300 is $600,000 or more, enter 35% on line 312.

— Ifline 300 is more than $400,000 and less than $600,000, enter the percentage on line 312 using the following formula:

amounton line 300
Specified percentage = 45 % — 10% X ( minus 400,000 )
200,000
312 35.000 %

Specified percentage
* |f this is the first tax year of an amalgamated corporation and subsection 89(6) of the Taxation Act, 2007 (Ontario) applies, enter salaries and wages

paid in the previous tax year by the predecessor corporations.

—Part 4 — Calculation of the Ontario apprenticeship training tax credit
Complete a separate entry for each apprentice that is in a qualifying apprenticeship with the corporation. When claiming an ATTC for repayment
of governmentassistance, complete a separate entry for each repayment, and complete columns A to G and M and N with the details for the

employment period in the previous tax year in which the government assistance was received.

A B Cc
Trade Apprenticeship program/ Name of apprentice
code trade name
400 405 410
1. | 434a Powerline Technician Dylan Sayers
2. | 434a Powerline Technician Linden Libler
D E F G
Original contract or training Original registration date of | Startdate ofemploymentas | End date of employmentas
agreementnumber apprenticeship contract or an apprentice inthe taxyear | anapprentice inthe taxyear
training agreement (see note 2 below) (see note 3 below)
(see note 1 below)
420 425 430 435
1. | PD8179 2011-09-08 2012-07-02 2012-12-31
2. | PF7211 2012-12-18 2012-12-18 2012-12-31
3.

Note 1: Enter the original registration date of the apprenticeship contract or training agreement in all cases, even when multiple employers

employedthe apprentice.
When there are multiple employment periods as an apprentice in the tax year with the corporation, enter the date that is the first day of

Note 2:
employment as an apprentice in the tax year with the corporation. When claiming an ATTC for repayment of government assistance, enter
the start date of employment as an apprentice for the tax year in which the government assistance was received.

Note 3: When there are multiple employment periods as an apprentice in the tax year with the corporation, enter the date that is the last day of
employment as an apprentice in the tax year with the corporation. When claiming an ATTC for repayment of government assistance, enter

the end date of employment as an apprentice for the tax year in which the government assistance was received.
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—Part 4 — Calculation of the Ontario apprenticeship training tax credit (continued)

2012-12-31

SIOUX LOOKOUT HYDRO INC.
87053 8170 RC0001

(lesser of columns | and K)

governmentassistance
(see note 5 below)

H1 H2 H3 |
Number of days employed as Number of days employed as Number of days employed as Maximum creditamount
an apprentice in the tax year an apprentice in the tax year an apprentice in the tax year forthe tax year
before March 27, 2009 after March 26, 2009 (column H1 plus column H2) (see note 2 below)
(see note 1 below) (see note 1 below)
442 440 445
1. 183 183 5,000
2. 13 13 355
3
Ji J2 J3 K
Eligible expenditures before Eligible expenditures after Eligible expenditures Eligible expenditures multiplied
March 27, 2009 March 26, 2009 forthe tax year by specified percentage
(see note 3 below) (see note 3 below) (column J1 plus column J2) (see note 4 below)
452 450 460
1. 26,621 26,621 9,317
2. 2,092 2,092 732
3
L M N
ATTC oneligible expenditures ATTC on repayment of ATTC for each apprentice

(column L or column M,
whichever applies)

470 480 490
1. 5,000 5,000
2. 355 355
3.
Ontario apprenticeship training tax credit (total of amounts in column N) 5,355 O
or, ifthe corporation answered yes at line 150 in Part 1, determine the partner's share of amount O:
Amount O X percentage online 170 in Part 1 % = P

Enter amount O or P, whichever applies, on line 454 of Schedule 5, Tax Calculation Supplementary — Corporations. If you are filing more than one
Schedule 552, add the amounts from line O or P, whichever applies, on all the schedules, and enter the total amount on line 454 of Schedule 5.

Note 1: When there are multiple employment periods as an apprentice in the tax year with the corporation, do not include days in which
the individual was not employed as an apprentice.
For H1: The days employed as an apprentice must be within 36 months of the registration date provided in column E.
For H2: The days employed as an apprentice must be within 48 months of the registration date provided in column E.

Note 2: Maximum credit = ($5,000 x H1/365*) + ($10,000 x H2/365*)
* 366 days, if the tax year includes February 29
Note 3: Reduce eligible expenditures by all government assistance, as defined under subsection 89(19) of the Taxation Act, 2007 (Ontario), that the
corporation has received, is entitled to receive, or may reasonably expect to receive, in respect of the eligible expenditures, on or before the
filing due date of the T2 Corporation Income Tax Return for the tax year.
For J1: Eligible expenditures before March 27, 2009, must be for services provided by the apprentice during the first 36 months of the
apprenticeship program.
For J2: Eligible expenditures after March 26, 2009, must be for services provided by the apprentice during the first 48 months of the
apprenticeship program.

Note 4: Calculate the amountin column K as follows:
Column K = (J1 x line 310) + (J2 x line 312)

Note 5: Include the amount of government assistance repaid in the tax year multiplied by the specified percentage for the tax year in which the
government assistance was received, to the extent that the government assistance reduced the ATTC in that tax year.
Complete a separate entry for each repayment of government assistance.
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