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Neal. Pallell & Townsend LLP 

AUDITORS' REPORT 

To the -Shareholders of Tribute Resources Inc. 

We have audited the balance sheets of Tribute Resources lnc. as at December 31, 2008 and 2007 and 
the statements of loss, retamed earnings and cash flows for the years then ended. These financial 
statements are the responsibility of the company's management. Our responsibility is to express an 
opiniOn on these fmancial statements based on our aud1ts. 

We conducted our audits m accordance w1th Canadian generally accepted auditmg standards. Those 
standards requ1re that we plan and perform an audit to obtam reasonable assurance whether the 
fmanc1al statements are free of material misstatement. An audit mcludes examming, on a test basrs, 
evidence supporting the amounts and disclosures in the financial statements. An audit also mcludes 
assessing the accounting principles used and stgniftcant estimates made by management. as well as 
evaluating the overall financial statement presentation. 

ln our opin1on, these financial statements present fairly, m all material respects, the financial pos1tton 
of the company as at December 31, 2008 and 2007 and the results of its operations and its cash 
flows for the years then ended in accordance With Canadtan generally accepted accounting pnnc·tples. 

london, Canada 
~larch 24, 2009 

•'''"'·'''••' ,, ..... ,, 
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Neal, Pallett & Townsend LLP 
Chartered Accountants 

Licensed Public Accountants 



Tribute Resources Inc. 
(incorporalcd under !he laws or /\lhcrla) 

Consolidated statements of operations and retained earnings 
For the years ended December 31 

Revenue 
Project management fees 
Petroleum and natural gas sales 
Less: Royalties paid 

Expenses 
WeiJ _operations 
Amortization and depletion 
General and admmistratJve 
fnterest and service charges 
Management fees 
Stock-based compensation 
Accretron of asset retirement obligation 
Loss on settlement of asset retirement obligation 
Provision for loss on development agreement 

{Loss) 1ncome before other income and taxes 

Other mcome (Joss) 
Gain on sale of assets 
Interest 
Share of loss from lana-term mvestments (Note 6) 

(Loss} income before income taxes 

Prov1S1on for (recovery of) income taxes (No[e B) 
Current 
Future 

Net (loss} income for the penod 

Retamed earmnos (deficit), beg1nninq of year 
~etained earnings, end of year 

BasiC (loss) ·earnmgs per share (Note 7) 

Diluted ·(loss) earnings per share (Note 7) 

30 

2008 

$ 

2,689,985 
303,948 
(47,700) 

2 946 233 

118,955 
257,828 

1,340,179 
19,704 

532,707 
328,363 

8,100 
5,400 

722,126 
3 333 362 

(387,129) 

290,203 
(133,000) 
(229,926) 

(401,000) 
320 000 
(81,000) 

(148,926) 

2,623,861 
2,474,935 

(0.002) 

2007 
$ 

3,324,393 
257,493 
(37,155) 

3,544,731 

118,681 
63,296 

757,204 
5,803 

452,922 
452,832 

2,900 
14,351 

1 867 989 

1,676,742 

2,444.283 
80,865 

4,201,890 

775,000 
421.200 

1' 196,200 

3,005,690 

(381,829) 
2,623,861 

0.056 

0.054 

_)[) 



Tribute Resources Inc. 
( lrtl'tlrporalt.·d under I he I3W~ or A.lhcna) 

Consolidated balance sheets 
as ar December 3 I 

Assets 
Current assets 

Cash and cash equivalents 
Restricted cash (Note 10) 
Accounts receivable and other (Note 9) 
Prepaid expenses and security deposits 
Income taxes recoverable 

Long-tErm Investments (Note 6) 

Property and egu1pment (Note 4) 

Liabilities 
Current liabilities 

Accounts payable and accrued liabilities (Note 9) 
Income taxes oavable 

Future 1ncome tax liability (Note 8) 

Asset retirement obligation (Note 5) 

Commitments (Note 1 0) 

Shareholders' equity 
Share capital (Note 7) 
Contnbuted surplus (Note 7) 
Retamed earmngs 

Approved by the Board 

---"7'-"''/:.<-;~ L...J__,.!-.•-'_· -_' _--_--_·_·_--_· __ Director 
_7-'d~l:'\/-

31 

2008 
$ 

4,616,104 
67,807 

1,186,470 
99,354 

401 000 
6,370,735 

4,398,916 

7,791,329 
18 560 980 

1,087,445 

1,087,445 

943,900 

111,700 
2 143 045 

10,578,146 
3r364,854 
2,474,935 

16 417 935 
18 560,980 

2007 
$ 

11,583,985 

889,298 
22,945 

12,596,228 

4,231,926 

3,355,062 
20 193 216 

2,453,118 
775,000 

3,228,118 

523,900 

102,700 
3 954 718 

10,578,146 
3,036,491 
2,623,851 

15 238 498 
20,193,216 

{( 



Tribute Resources Inc. 
II ncorporaicd under 1hc laws or!\ I berla I 

Consolidated statements of cash Jlows 
for the years ended December 3 I 

Operating activities 
Net (loss} Income for the year 
Add (deduct) items not involving cash 

Share of loss from long-term investments 
Provision for loss on development agreement 
Amortization and depletion 
Gain on sale of assets 
Stock-based compensation expense 
-Accretion of asset retirement obltgatron 

-Future mea me taxes 

Changes m non-cash operatmg workrng cap1tal 
Accounts receJvable and other 
Prepa1d expenses and security deposits 
Accounts payable and accrued liabilities 
InCome taxes recoverable/payable 
Asset retrrement ob!lgatmn 

Financing activities 
Proceeds from issuance of common shares 
Share issue costs 

Investing activities 
Restricted cash 
lncrease 1n long-term mvestments 
Proceeds on diSPosal of property and equ1pment 
Proceeds on dJsposal of short-term mvestments 
AddJt•ons to propertv and equipment 

~:Jet fdecrea!=ie} mcrease m cash 

Cash and dish equrvalenrs 
beomning of year 

Cash and cash equivalents, end of year 

32 

2008 
$ 

(148,926) 

133,000 
722,126 
257,828 

328,363 
8,100 

320 000 
1,620,491 

(297,172) 
(76,409) 

(2,186,555) 
(1,176,000) 

(30,600) 
(2,146,246) 

(67,807) 
(299,990) 

(4,553,838) 
(4,921,635) 

(7,067,881) 

11,683,985 
4,616,104 

2007 
s 

3,005,690 

63,296 
(2,444,283) 

452,832 
2,900 

421,200 
1,501,635 

(813,057) 
(4,027) 

2,320,083 
775,000 

(9,980) 
3.769,65~ 

6,010,000 
(9,595) 

6 000 405 

3.000,000 

(1.138,96~) 

1,861,036 

11,631,095 

11,683,985 



Tribute Resources Inc. 
Notes to the financial statements 
December 3l. 2008 and 2007 

1. Nature of operations 

Tribute Resources lnc. (the "Company") is a natural resource company with natural gas 
production and underground storage assets in Canada. The Company 1s focused on the 
development of natural gas storage and renewable resources. The recoverability of amounts 
shown for petroleum and natural gas properties is dependent upon the economic viability of 
recoverable reserves, the ability of the Company to obtam the necessary financmg to complete 
the development, and future profitable production or proceeds from the disposition thereof. 

The Company currently operates in one geographrc reg1an, Canada, and one industry segment, 
energy. 

2. Accounting policies 

These fmancial statements have been prepared by management m accordance with Canadian 
generally accepted accountmg princtples and are within the framework of the Significant 
accounting policies summarized below. The preparation of financial statements reqwres 
management to make estimates and assumpttons that affect the reported amounts of assets 
and habilities and the diSClosure of contmgent assets and /labilittes at the date of the financial 
statements and the reported amoUnts of revenue and expenses durmg the year. The reported 
amounts and nate disclosures are determined using management's besr estrmates based on 
assumptions that renect the most probable set of economic conditions and planned courses of 
action. Actual results, however, may differ from the estimates used m the fmancial statements. 

ln particular, the amounts recorded for amort1zat1on and depletion of petroleum and natural gas 
properties and for the asset retirement oblrgat1on are based on est1mates of reserves and future 
costs. By their nature, these estimates, and those related to future cash flows used to assess 
impairment, are subject to measurement uncertamty and the rmpact on the frnancral statements 
of future periods could be materiaL 

Petroleum and natural gas properties 

The Company follows the full cost method of accountrng for rts petroleum and natural gas 
propertres, whereby all costs related to the acqUJsitron of, exploration for. and development of 
gas reserves are Initially capitalized. Casts caPitalized include land acqwsitron costs, geophysical 
expenditures, costs of drl/lmg productrve and non-productive wells, together w1th overhead 
directly related to exploration and development actrvrt•es and lease and well equipment. Ga1ns or 
losses are not recognrzed upon disposition of petroleum and natural gas propertres unless such a 
d1sposltion would significantly alter the rate of amortizatton and depletion. 

In applyrng the full cost method, the Company performs a ceiling test wh1ch restrrcts the 
capitalized cast, less· accumulated amort1zat1on and depletion and the cost of unproved 
propert•es not subject to depletion (the "adJusted carryrng amount''), from exceeding an amount 
equal to the estimated undiscounted value of future net revenue from proved oil and gas 
reserves. Future net revenue from proved oil and gas reserves is based on current cost and 
pricm9 from the Price Forecast prepared by an mdependent thJrd party. To arrive at future net 
revenue, this figure is then adJusted for grades and local basis and the followmg figures are 
deducted: estimated future general and administrative expenses, estimated future asset 
retirement obligations, financing costs and income taxes. lf recognized, the magnitude of the 
impairment is measured by comparing the adjusted carrying amount to the estimated 
discounted future cash flows of the Company's proved and probable reserves. Unproved 
properties are recorded at the lower of cost and net realizable value. 



Tribute Resources Inc. 
Notes to the financial statements 
December 3 I. 2008 and 2007 

2. Accounting policies (continued) 

Petroleum and natural gas properties (continued) 

Costs capitalized are amortized and depleted using the unit-of-production method based upon 
proven oil and gas reserves as determined by independent and Company engineers. for 
purposes of the calculation, oil and gas reserves are converted to a common unit of measure on 
the basis of their relative energy content. 

The amounts recorded for amortization and depletion of exploration and development costs and 
the ceiling test are based on estimated proven reserves, production rates, future oil and natural 
gas pr1ces and future costs. By their nature, these estimates are subject to measurement 
uncertainty and changes 10 these estimates may have a matenal impact on the financial 
statements of future periods. 

Other property and equipment 

Office equipment is stated at cost less accumulated amorti:::at1on. Amortization of office 
equipment IS recorded usmg the declinmg balance method at an annual rate of 20%. 

Asset retrrement obligation 

The fa1r value of the est1mated obligation assoc1ated w1th the retirement and reclamatmn of 
tangible long~hved assets is recorded 1n t11e period the related assets are put mto use with a 
corresponding tncrease to the carrying amount of the related assets. This mcrease m capitalized 
costs is deducted agamsr income on a bas1s cons1stent with the underlymg assets. Subsequent 
changes in the estimated fair value of the .asset ret1rement obligation are capJta/Jzed and 
depleted over the remaining useful life of the underlying asset. 

The asset retirement obligation liabilities are carried on the balance sheet at their discounted 
present value and are accreted over time for the change in their present value. 

Joint venture operations 

A portiOn of the production activities of the Company are conducted JOintly wrth others accordmgly 
these frnanc1al statements reflect only the Company's proportional Interest in these actrvrt1es. 

Cash and cash equivalents 

Cash and casll equivalents rnclude cash and short-term Investments w1th matuntres of 90 days 
or less ar purchase. 

Long-term investments 

Long-term mvestments cons1st of the Company's mvestments rn Ttpperary Gas Corp., Huron 
Tipperary L1mited Partnership 1 and Dover East Wind Limited Partnership. These mvestments 
are accounted for using the equity method whereby the amount of the investment is adjusted 
afinually for the Company's pro-rata share of earmngs from the investment and reduced by the 
receipt of any dividends or distributions from equity. 

Flow·through s~ares 

Share capital includes flow-through shares issued pursuant to certain provisions of the lncome 
Tax ·Act (Canada). The Act provtdes that, where the share issuance proceeds are used for 
exploration and development expenditures, the related tax deductions may be renounced to 
subscribers. Accordingly, these expenditures provide no income tax deductions to the Company. 
The Company records the cost of the foregone tax benefits as a cost of issumg the flow-through 
shares to the mvestors when the flow~ through share expendrtures are renounced. 

34 
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Tribute Resources Inc. 
Notes to the financial statements 
December 31. 2008 and 2007 

2. Accounting policies (continued) 

Income taxes 

The Company follows the fiability- method of accounting for income taxes. Under this method, 
future income taxes are recognized based on the expected future tax consequences of 
differences between the carrying amount of balance sheet Items and their corresponding tax 
basis, using the enacted and substantively enacted 1ncame tax rates for the years in which the 
differences are expected to reverse. Future 1ncome tax assets are recognized to the extent it Is 
more likely than not they will be realized. 

Share Caoital 

<:;.osts related to share issuances are treated as a reduction of the proceeds from the respective 
1ssuance. 

Revenue recognition 

The Company recognrzes revenue when persuasive evrdence on an arrangement exrsts, delivery 
has occurred or servrces prl?VIded, thE> prrce to the buyer rs fixed or determmable and collectron 
rs reasonably assured. 

Earnmgs per common share 

BasiC earnings per common share are calculated by drvrdmg the net mcome for the year by the 
werghted average number of common shares outstanding in each respective year. Drluted 
earnrngs per common share reflect the potential di!utron of securities by adding other common 
share equivalents in the weighted average number of common shares outstandmg dunng the 
year, if dilutrve, and are calculated using the treasury stock method. 

General and administrative expenses 

General and admrnistratrve expenses are charged to operatrons as mcurred. 

Stock-based compensation 

The Company recognrzes stock-based compensation expenses when stock optrons are granted 
usmg the fa1r value method determmed usmg the 8/ack-Scholes optron pricmg model. Under the 
fair value method, compensatmn cost IS measured at farr value as the awards are earned and 
servrces performed and is charged to operations over the vesting penod wrth an offset to 
cantnbuted surplus. Any consideration received on exerc1se of options IS credrted to share capital. 

3. Changes in accounting policies and future accounting changes 

Changes m accounting policies 

ln December 2006, the CICA issued Section 3862, FinanCial Instruments - Disclosures; Section 
3863, Fmancial Instruments - Presentation; and Section 1535, Capital D1sclosures. All three 
Sectmns are applicable to financial statements relating to fiscal years beginning on or after 
October 1, 2007. Accordingly, the Company has adopted the new standards for its fiscal year 
begmning January 1, 2008. These changes in accounting policies had no impact on the financial 
statements other than to increase disclosure requirements. Section 3862 on financial 
instruments disclosures, requires the disclosure of information about: a) the significance of 
financial instruments for the entity's financial position and performance and b) the nature and 
extent of nsks arising from financial instruments to wh1ch the ent1ty is exposed during the period 
and at the balance sheet date, and how the entity manages those risks. Sect1on 3863 on the 
presentat1on of financial instruments is unchanged from the presentation requirements included 
in Section 3861. Section 1535 on capital disclosures requrres the disclosure of mformation about 
an entity's obJECtives, poliCies and processes for managmg cap1tal. 
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Tribute Resources Inc. 
Notes to the financial statements 
December 31. 2008 and 2007 

3. Changes in accounting policies and future accounting changes (continued) 

Future accounting changes -International Financial Reporting Scandards ("!FRS'") 

The Accounting Standards Board confirmed that public companies wiJI be required to report 
under !FRS effective for all interim and annual fmancial statements for fiscal years beginning on 
or aher January 1, 2011. The transition date of January 1, 2011 will require the restatement of 
comparative balances for the year ended December 31, 2010. While the Company has 
commenced assessing the adoption of IFRS for 2011, the tmpact of the change to IFRS cannot 
reasonably be estimated at this time. 

Goodwill and intangible assets 

In. February 2008, the Canadran Institute of Chartered Accountants ("CICA") issued Section 
3064, Goodwfll and mtangible assets, rcplacrng Sectmn 3062, Goodwill and other intangible 
aSsets and Section 3450, Research and development casts. Vanous changes have been made to 
other sectrons of the CICA Handbook for consistency purposes. The new Sectmn Wlll be 
applicable to fmancial statements relatrng to f1scal years beginning on or after October 1, 2008. 
Accordingly, the Company will adopt the new standards for rts fiscal year beginning January 1. 
2009. It establishes standards for the recogmt!On, measurement, presentation und disclosure of 
goodwill subsequent to its initial recognition and of intangible assets by profit-onented 
enterpnses. Standards concernmg goodwill are unchanged from the standards included rn the 
prevmus Section 3062. The Company does not expect that the adoptran of th1s new Section will 
have a matenar rmpact on 1ts financral statements. 

4. Property and equipment 

Property and equrpment consrsts of the followmg; 

Renewable energy 
orniects under development 

Petroleum and natural qas 
prnperues 

Natural gas storaqe s1tes under 
d evs; Jo pmen t 

Off1ce equipment 

Less accurrulated amortization 
and depletion 

Net book value 

December 31, 2008 
Accumulated 
amortizatjon 

Cost 
$ 

253,141 

3,556,427 

5,031,447 
45,864 

8,886,879 

1,095,550 

and depletion 
$ 

1,087,190 

8,360 
1,095,550 

Decerrber 3!, 2007 

Acrumulated 

Cost 
$ 

112,242 

2,346,048 

1,74!,474 
3,020 

4,202,784 

837,722 
3,365,062 

amortizatron 
and depletion 

$ 

836,327 

1,395 
837,722 

Unde.veloped land and non-producing properties included in petroleum and natural gas 
properties that are not subject to depletion amount to $1,634,137 {2007- $924,410). 

As a result of the ceiling test asset wnte down requrrements, there was additional depletiOn 
taken on the petroleum and natural gas propertres that were subJeCt to depletion m the amount 
of 5118,449 (2007- Snol). 
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Tribute Resources Inc. 
Notes to the financial statements 
December 31. 2008 and 2007 

5. Asset retirement obligation 

Balarce. beginnir>J of year 

Adjustment to estimated cash fiows 

Addrtionall1ability for wells purch3.sed 1n year 

Accretion 

Plugg'"l costs 1rcurred 

December 31, 

2008 

$ 

102,700 

31,Sll0 

8,100 

(30,600) 

111,700 

December 31, 

2007 

$ 

48,880 

22,500 

38,400 

2,900 

(9,980) 

102,700 

The Company accrued for an estimated total undrscounted asset rettrement obligation at 
December 31. 2008 in the amount of $;2.17,219 {2007- 5252,219) discounted at 6% (2007-
6LVo) to a present value of Sl 11,700 (2007 - $102, 700) based on a thirty year life m accordance 
with estimates prepared by independent consultmg engmeers. Estimated future retrrement 
costs such as dismantlement, site restoration and abandonment costs are subject to uncertamty 
assocrated wtth the method, timrng and extent of future dismantlement, Site restorat1on and 
abandonment. For example, changes rn legislatron or technology may result m actual future 
costs that differ materially from those currently estrmated. 

6. Long-term investments 

The long-term investments are comprised of the Company's 25% interest rn Huron Tipperary 
Limited Partnership I and Ttpperary Gas Carp. and their 33% mterest in Dover East Wind 
Lrmited Partnership. The Company has the nght to acquire an additJOnal 300,000 new unrts in 
the Dover East Wind Umrted Partnershrp wh1ch would gtve 1t a 50% ownership share, 

Balance, beginnmg of year 

lnvestment d unng the year 

Share of Joss from natural gas storage operattons 

for the year 

Balance, end of year 

7. Share capital and contributed surplus 

Authorized 

Unlimited number of preferred shares 

Unllm1ted number of common shares 

There are no preferred shares 1ssued at th1s ttme. 

37 

December 

31, 2008 

$ 

4,231,926 

299,990 

( 133,000) 

4,398,916 

December 

31. 2007 

s 

",23! ,926 

4,23!,926 

~7 



Tribute Resources Inc. 
Notes to the financial statements 
December 3 I, 2008 and 2007 

7. Share capital and contributed surplus {continued) 

Summary of issued and outstanding common shares: 

December 31, 2008 
Shares Value 

# 

Share capital 
Balance, beginning of year 71,018,000 10,578,146 
fssued pursuant to pnvate 

placements 
Issued in connectJOn 
-With asset purchases 

Fair value ass1gned to 
warrants 

Share 1ssue costs 
Exercise of stock opt1ons 
Farr value assigned to 

exercise of optmns 
Future tax impact of 

renunciatron of development 
costs expended 

71,018,000 10,578,146 

December 
31 2008 

$ 
C~ntributed surplus 
Ba"lance. beginning of year 3,036,491 
FaJr value of options granted 328,363 
Fa1r value of warrants 1ssued to agents 

m connection w1th pnvate placements 
Fair value of warrants 1ssued m 

connection with asset purchases 
Fa1r value of exercised D2t1ons 

3,364,854 

PrlllaCe placements 

December 31, 2007 
Shares Value 

" $ 

19,8!8,000 2,888,818 

30,000,000 6,000,000 

21,!50,000 4,230,000 

(2,421,157) 
(9,595) 

50,000 10,000 

3,280 

(123,200) 
7!,018,000 !0.578,146 

December 
31. 2007 

$ 

32,000 
'152,83! 

2,421,157 

133,783 
( 3,280) 

3,036,491 

In ]Ullf::' 2007, the Company completed a pnvate placement for 20,000,000 units of the 
Compaiiy for total proceeds of $4,000,000. Each unit consisted of one common share of the 
Company and one common share purchase warrant exerc1sable withm hvo years at $0.40 per 
warrant. Under the terms of the private placement, the agent rece1ved a commission of 8% of 
the gross proceeds of the offering and agent's non transferable warrants to acquire units equal 
to 8°/o of the units sold on the offering and exercisable for two years from the closing on the 
same term as the units. 
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Tr·ibute Resources Inc. 
Notes to the financial statements 
December 3 I, 2008 and 2007 

7. Share capital and contributed surplus (continued) 

In May 2007, the Company completed a private placement for 10,000,000 units of the Company 
for total proceeds of 52,000,000. Each unit consisted of one common share of the Company and 
one common share purchase warrant exercisable within two years at $0.40 per warrant. Under 
the terms of the private placement, the agent received a comm1ssion of 8% of the gross 
proceeds of the offenng and agent's non transferable warrants to acquire units equal to 8% of 
the units sold on the offering and exercJsable for two years from the closing on the same term 
as the units. 

In May 2007, the Company completed the acquisition of the Bayfield Pool for total purchase 
pnce of 51,500,000. As consideration for the purchase, the Company issued 7,500,000 units of 
the Company. Each unit consisted of one common shares of the Company ilt $0.20 per share 
and one common share purchase warrant exercisable with'tn two years at S0. 50 per warrant. 

ln Nay 2007, the Company completed the acquisition of the remamder of the non-owned units 
of the Huron Tipperary Lim1ted Partnership I for total purchase price of s2,730,000. As 
consideration for the purchase, the Company 1ssued 13,650,000 units of the Company. Each 
unit cansrsted of one common share of the Company at $0.20 per share and one common share 
purchase warrant exercisable within two years at 50.50 per warrant 

Sloclr-based compensaUon plan 

The Company has a f1xed steele-based compensatron plan. Under the plan, tl1e Company may 
grant optmns to eligible individuals for up to 10% of the common shares 1ssued and outstanding. 
The exerc1se pnce of each option is equal to or higher than the market price on the date of grant 
and an option's max1mum term IS f1ve years. Optrons are granted and their terms determined at 
the discretion of the Board of Directors. 

Stock options and share purchase warrants 

The fatr value of the options and warrants granted m 2008 were estimated at the date of grant 
ustng the Black-Scholes opt1on pncrng model w1th the following assumptions for optrons rssued 
m the year: nsk free Interest rate of 3.5% (December 31, 2007 ~ 4.1%). expected d•vrdend 
yteld of 0% (December 31, 2007 - 0%), expected volatility of 85.8% (December 31, 2007 -
between 61.3% and 71.1%) and expected option life of four years (December 3!, 2007 - two 
years for opttons and one year for warrants). 

The Black-Scholes model, wh1ch was used by the Company to calculate option and warrant 
values was developed to estimate farr value of freely tradable, fully transferable optrons without 
vest1ng restnctions. This model includes four highly subJECttve assumptions, rnc/udmg future 
stock pncc volatility and expected time until exercise, which greatly affect the calculated values. 
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Tribute Resources Inc. 
Notes to the financial statements 
December 31, 2008 and 2007 

7., Share capital and contributed surplus (continued) 

At December 31, 2008 and December 31, 2007, the following fully vested options and warrants 
were outstanding: 

Grant Date 
Options out:srnnding 

March 4, 2005 
April 28, 20J5 
June 14, 2005 
April 4, 2007 
May 29, 2007 
f:Jovember 15. 2007 
July 2, 2008 

Warrants outstanding 

Apnl 11, 2007 
May 2, 20J7 
May 2, 2007 
May 4, 20J7 
June 26, 2007 
June 26, 2007 

Earnings per share 

Number 

600,000 
100,000 
400,000 
800,000 

3,000,000 
200,000 

1, 800,000 

21,150,000 
800,000 
800,000 

lD,OJO,OOO 
21,600,000 

1,600,000 

(loss) earnings available to common 
shareholders 

Weighted average common shares 
outstanding durng the period - basic 

{loss) earnings per share- basic 

Weighted average common shares 
outstanding during period - diluted 

{loss) earnings per share- diluted 

Excerise 
Price 

Expiry 
Date 

s 

(i) 
(i) 

0.20 
0.20 
0.20 
0.20 
0.33 
0.50 
0.30 

0.50 
0.20 
0.40 
0.40 
0.40 
0.20 

March 4, 2010 
April 28,2010 
Jure 14, 2010 
April 4- April 20, 2012 
May 29, 2010 
November 15, 2012 
July 2, 2013 

May 9, 2009 
May 2, 2009 
~lay 2, 2009 
~lay 4, 2009 
Jure 26, 2009 
Jure 26, 2009 

December 31, December 31, 
2008 2007 

$ $ 

{148,926) 3,005,690 

71,01"'000 53,491,462 
{0.002} 0.056 

not applicable 55,743,649 
0.054 

(i) Diluted loss per share has not been presented, as the Inclusion of dllutJve secunttes IS anti
dilutive to loss per share. 
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Tribute Resources Inc. 
Notes to the financial statements 
December 3 I. 2008 and 2007 

B. Income taxes 

The Company has non-capital losses carried forward of SNil (2007 - $Nil) to reduce current 
taxes payable. The Company also has deductible temporary timing differences of $833,826 
(2007 - $102,700). The benefit of the amounts has been recorded in these financial 
statements. 

Significant components of the Company's future mcome tax assets and liabilities are as follows: 

F.Liture tax assets 

Deducbbie temporary differer>:::es 

Asset retirerrent obligation 

Future incnme tax liabilities 

Book value of deferred explorabon expen::litures 1n 

excess of tax value 

Net future tax liabilities 

December 31, 

:zoos 
$ 

238,300 

34,100 

272,400 

(1,2.16,300) 

(943,900) 

December 31, 

2007 

35,40J 

35,400 

(659,3DJ) 

(623,900) 

The reconcihat10n of tncome taxes computed at the statutory tax rates to the provision of 
1ncome taxes 1s as follows: 

Combmed Federal and ProvlnCJallf'Come tax rate 

Corporate tncorn= tax (remvery) at statutory rate 

Increase (decrease) in taxes resu!t1ng from: 

Resource a!Jowa nee 

Non-.dedudib!e items 

Reduction of substantially enacted rates 

Part XIJ. 6 Tax 

Charge 1n tax pool estiiTBtes arrl other 

December 31, 

:zoos 
$ 

33.500/o 

{76,962) 

(6,455) 

166,092 

{159,715) 

{3,960) 

{81,000) 

DeCEmber 31, 

2007 

s 

36.12% 

1,517,600 

(4,500) 

156,300 

(29,300) 

12,500 

(456,400) 

1,196,200 

The Company has available to it a balance in rts Cumulative Canadian Development Expense 
pool m the amount of 52,321,718 (2007- Snil). The difference between the book value and the 
tax value of this pool have been mcluded m the determmation of the future income tax liability. 



Tribute Resources Inc. 
Notes to the linancial statements 
December 31. 2008 and 2007 

9. Related party trc3nsactions 

Dunng tt1e period ended December 31, 2008 the company purchased the following services 
from companies controlled by an officer and director of the Company. 

December 31, December 31, 

2008 2007 

$ $ 

Management serv1ces 170,420 228,190 

Geological and administrative services 314,559 326,303 

Oil and gas field serv1ces 1,207,363 294,425 

Accounts receivable include amounts rece1vable from related parttes of $34,189 (December 31, 
2007- S33,563) for expenditures mcurred on behalf of related companies and accounts payable 
and accrued liabilities mclude $78,413 (December 31, 2007 - 5176,709 J for management fees 
and serv1ces related to all and gas acttvittes. 

In additron, the Company paid consultmg fees 10 the amount of 5107,287 (December 31. 2007-
$297,985) to busrnesses owned by drrectors of the Company. At the end of the year, s5,2SD 
(December 31, 2007 - $75,000) was mcluded 1n accounts payable and accrued liabilittes for 
these services. 

The Company also purchases legal servrces from a taw frrm employtng the Corporate: Secretary 
of Tnbute. Fees charged m the year ended December 31, 2008 were S50,875 compared to 
S55,908 for the same penod of 2007. 

These amounts are non-interest beanng and are payable on demand. 

Ounng the 2008 ftscal year, the Company purchased the natural gas storage nghts to the 
Chatham C pool located rn the Reg ronal Municrpality of Chatham Kent, Provmce of Ontano for a 
purchase pnce of S1,370,000. Th1s pool was previously owned by Cnch Holdtngs and Burldmgs 
Ltd. and Clearbeach Resources Inc. Clearbeach Resources Inc. is a corporarmn whrch rs SO% 
owned by an officer and director of the Company and with the remarnmg SO% bemg owned by 
Cnch Holdings and Buildmgs Ltd. 

In addition, the Company paid $400.000 to Clearbeach Resources inc. and a partnership that 
has, as one of its partners, a director of the Company, on standard industry terms, for farm-ms 
ori four seismically defined ptnnacle reef prospects totaling approximately 3,200 acres of land 
(in Enniskillen and Sombra Townships, Lambton County and 10 Chatham Townshrp and Kent 
County), all in the Province of Ontario. 

All related pariy amounts have been recorded at the exchange amount which is the amount 
esta~lished and agreed to by the related parties. 



Tribute Resources Inc. 
Notes to the financial statements 
December 3 I, 2008 and 2007 

10. Commitments 

The Company has entered into a number of lease agreements with landowners requiring 
ongoing annual compensation payments in the amount of $39,699 for exploration and 
development properties. The leases allow for the surrender of the agreement, and termination 
of payment, at the aptian of the lessee. 

The Company is committed to the terms of a Development Agreement for construction of 
storage facilities at the Tipperary Pools. 

The Company entered into a lease agreement on November 1, 2007 for its premises with a 
related party. The Company is committed to mmimum rental payments of $32,004 per year 
exprrrng October 31, 2012. 

TT'le Company issued a letter of credit to a supplier Jn the amount of $545,000. The letter of 
credit exp1res December 15, 2009. As of December 31, 2008, S67,807 remains to be drawn 
upon. Bankers' Acceptances in the amount of 567,807 have been restncted for purposes of 
satisfying the letter of credit. 

ln connection w1th acqUJsitrons from related part1es of farm-rns on four se1Smrca/ly defined 
pmnacle reef prospects, the Company is committed to gross over·ndrng royalties to rand owners 
of 17.5%. The Company will pay 100% of all exPioratton, drillmg and completmn costs to earn a 
66.67% after pay-out {APO) Interest 1n the prospect lands. Companies owned by officers of the 
Company will retain 33.33% APO. Tribute also acquired an option to purchase 1 DO% of the 

natural gas storage_r_rg:h~~:__fo~r~t~h~e_p:r~o~s~p~e~c~t~s-f~o-r_t~h~e~s~u-m~o~f-~~-~1~m~rl~lr:o~n~p~e~r~b~r~llr~o~n~c=u=b=rc~fe~e~t~o~f 
~ 

The Company is committed under the terms of an investor relatiOns contract to mm1mum 
monthly fees of $5,000, exprring m August 2009. 

11. Financial instruments 

Fiur value 

The farr value of cash, short-term Investments, accounts rece1vable and accounts payable and 
accrued liabilities approximates rheJr carry1ng values due to the1r short~ term matunty. 

Cacegones of financial assets and liabilities 

Cash and cash equrvalents witt1 a carrying amount of $4,616,104 (December 31, 2007 ~ 

511,683,985) have been classified as held-for-tradrng. Accounts receivable of $1,186,470 
(December 31, 2007 ~ $889,298) have been classrfred as loans and receivables. Accounts 
payable and accrued lrabilitres of $1,087.446 (December 31, 2007 - S2,453,118) have been 
classified as ot11er fJnancJal liabilities. 

Credit nsk 

The Company's maximum credit risk exposure IS the balance of accounts receivable. The 
balances are receivable from large reputable energy companies and the Company believes there 
is minimal risl< "Of non-collection. No balances are overdue. The Company maintains its cash 
and cash equivalents in accounts held by major Canadian financial Institutions. 

Liowditv risk 

All frnanc1al liabilities have maturity dates less than one year. Liquidity risk is managed by 
mamtammg sufficient levels of workmg capt tal to sattsfy repayment. 
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11. Financial instruments (continued) 

Other risks 

The Company is not exposed to any significant currency, interest rate or market nsks. 

12. Capital disclosures 

The Company's objectives when managing capital are to protect the Company's ability to 
continue as a going concern so that it can continue to provide an appropriate return to 
shareholders relative to the risk of the Company's natural gas storage sites under development, 
petroleum and natural gas properties, and long· term investments. 

Tbc Company considers its capital structure to mclude shareholders' equrty and workmg capital. 
The Company manages J[S capital structure and maltes adJUStments to it in the light of changes 
in economic conditions and the risk characteristics of the underlying assets noted above. In 
order to maintain or adJUSt the capital structure, the Company may rssue new shares, seek 
external frnancmg or adjust its capital expenditures and other rnvestment programs. 

The Company does not have any externally imposed capital reQuirements. As the Company 
does not currently have a requirement for any external frnancmg, its mam objeCtJVe is to ensure 
suffiCiency or working capital to fund operatrons and rnvestment acnvitres. Workmg caprtal rs 
defmed as current assets less current liabilities. At December 31, 2008, the Company's workmg 
capital was s5,283,289 (December 31, 2007 • $9,368,110) . 

.13. Statement of cash flows 

Capital asset addrtrons of $164,596 (2007 ~ 5.1,608,341) and the prov1sion for the loss on the 
development agreement of 5722,126 (2007 - Nil} were included rn accounts payable and 
accrued lrabilities at December 31, 2008 and accordingly, have been excluded from the 
statement of cash flows. 

Increases m asset retrrement obligatiOn and property and eqUipment of S31,500 {2007 ~ 

560,900) were non-cash and have been excluded from the statements of cash flows. 

Additrons dunng the year ended December 31, 2007 to long-term rnvestments and capital 
assets of S4,23L926 and 54,547,441 respect,vely were non-cash and have been excluded from 
the statement of cash flows. 

Interest received during the year was $290,203 (2007 ~ $64,522). 

Income taxes pa1d dunng the year were $762,904 (2007 - SNil). 

i4. Subsequent event 

Subsequent to year-end, the Company has become a party to an app/rcat1on and a cross 
appJrcat•on in the Ontario Supenor Court of Justice rnvolving the validity of a Petroleum and 
Natural Gas Lease and Natural Gas Storage Lease on a property in the Stanley pool. This 
lawsuit represents a contingent liabHity to Tribute, however, the chance of the lawsuit being 
upheld 1s currently undeterminable and the amount of the potential liability cannot be 
reasonably estimated. As such, no accrual has been made in the financial statements. 

15. Comparative figures 

Certain comparatrve figures have been reclassified to conform to the presentation adopted rn the 
current year. 


