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EB-2007-0905

Technical Conference

(42.5/57.5 Debt/Equity structure
10.5% ROE)

impacts of Alternate Capital Structures -

millions Increase/(decrease) from submission

Corporate
CME
Question 4
[ Nuclear Hydroelectric All Regulated
Test Period Revenue Requirement - $millions
Updated Submission 5,153 1,282 6,435

10.5% ROE and 42.5/57.5 D/E structure

A 60/40 Debt/Equity; 7.75% ROE (155) (130) (284)
B 53/47 Debt/Equity; 7.10% ROE (169) (141) (310)
C _ 55/45 Debt/Equity; 7.64% ROE (151) (127) (278)
[ Nuclear Hydroelectric | All Regulated
Test Period Revenue Deficiency - $millions
Updated Submission | 785 244 1,030

impacts of Alternate ROE and Capital Structure Scenarios - $ millions Increase/(decrease)

A 60/40 Debt/Equity; 7.75% ROE (155) (130) (284)
B 53/47 Debt/Equity; 7.10% ROE (169) (141) (310)
C 55/45 Debt/Equity: 7.64% ROE (151) (127) (278)

Revenue requirement impacts do not reflect any application of changes in tax losses and associated mitigation.

C:\TempME\OLK2D\Technical Conference CME Question 4

5/13/2008

@



EB-2007-0905
Technical Conference

Corporate
SEC
Question 6
Chart 2
Average Employee Costs ($K) For Nuclear Business
Year End 2006
Regular Non-Regular °
Base Salary’ 81.4 32.4
Overtime' 13.5 9.7
Incentives'? 3.1 0.0
Other"® 5.1 6.3
Benefits* 4.6 0.0
Pension/OPEB® 25.2 0.0
Chart3
Average Employee Costs ($K) For Nuclear Business
Year End 2007
Regular Non-Regular
Base Salary’ 83.4 35.1
Overtime' 16.1 13.1
Incentives'? 34 0.0
Other'? 5.2 6.7
Benefits* 4.6 0.0
Pension/OPEB® 25.7 0.0

' Based on respective year end payroll data for employees in their home-base positions
2 Includes goalsharing and authorization bonuses for PWU; goalsharing, performance
recognition plan and authorization bonuses for the Society, and Annual incentive plan and
leadership allowances for Management Group
® Includes travel time, unused vacation days paid out, standby allowance and shift allowance
* Includes group life insurance and health and dental benefits coverage while employed
® Includes temporary employees for “peak” periods
® Represents the current service cost (“CSC") component of the total pension/OPEB costs. CSC is the
only component of the pension/OPEB costs (discussed in Section 7.3.1, Ex. F3-T4-51) that relates
solely to current employees. CSC represents the cost of the pension/OPEB benefit deemed to be
accrued by current employees in the year.
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