May 12, 2008

Ms. Kirsten Walli
Board Secretary
Ontario Energy Board
P.O. Box 2319

27" Floor

2300 Yonge Street
Toronto, Ontario
M4P 1E4

Dear Ms Walli

RE: 2008 Retail Transmission Rate Application for Brant County Power Inc.
(“BCPI”)

On October 17, 2007, the Ontaric Energy Board (“OEB”) issued its EB-2007-
0759 rate order, setting new Uniform Transmission Rates for Ontario
transmitters, effective November 1, 2007 to December 31, 2008. In a letter dated
October 29, 2007, the OEB directed each distributor to propose an adjustment to
their retail transmission rates in its 2008 Cost of Service or Incentive Rate
Mechanism application,

On December 18, 2007, Hydro One Networks Inc. ("HONI") filed its completed
2008 rate application with the OEB. This application included a proposal for new
retail transmission rates for HONI customers including embedded distributor such
as BCPI.

On December 21, 2007, Brantford Power Inc. (“BP!") filed its 2008 rate
application with the OEB. This application included a proposal for new retail
transmission rates for BPI customers including BCPI as a embedded distributor
to BPI.

BCPI has not filed a 2008 Cost of Service or Incentive Rate Mechanism
application as it is waiting on the outcome of potential merger discussions.
However, BCPI is seeking approval to reduce its retail transmission rates by 39%
effective July 1, 2008. This reductions reflects the new Uniform Transmission
Rates as well as the proposed new retail transmission rates from HONI and BPI.
In addition, the reduction reflects the fact that the current retail transmission rate
were over collecting prior to the effective date of the new Uniform Transmission
Rates (i.e. November 1, 2007) and were contributing to increasing the
RSVANework and RSVAconnsction balances owing to the customer.
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The documentation supporting the proposed retail transmission has been
included in the material which accompanies this letter.

BCPI has included two paper copies and one CD with all electronic files. BCPI
has also filed through the Board’s web portal at www.err.oeb.gov.on.ca and has
submitted electronic files by e-mail to the Board Secretary at
Boardsec@oeb.gov.on.ca.

If you have any question or any further information is required please call me at
519-442-2215 should anything further be required.

Yours truly,
Deborah Sleeth
Chief Executive Officer

65 Dundas St. E., Paris ON N3L 3H1
519 442.2215
1.877.871.2215




Brant County Power Inc. 2008 Retail Transmission Rate Change
Background

In order to support the change in BCPI retail transmission rates, BCPI reviewed
the historical costs and revenues associated with providing retail transmission
service to its customer for the period March 2005 to February 2008. The resulis
of the review are provided in Appendix A. In reviewing the costs during this time
period it was observed that the cost structure had two significant changes around
June 2008, the monthly IESO transformation connection charges declined by
over $10,000 and the BPI effectively starting charging BCP! as an embedded
distributor for retail transmission service. The IESO transformation connection
charges declined as a result of BCPI installing a new transformation station that
went into service on December 21, 2005. However, full impact of the the new
transformation station did not effect the IESO charges until June 20086.

With regards to the new retail fransmission service charges from BPI the
February 2007 charges were “catch-up” charges that assume the new charges
started around the June 2006 timeframe.

Based on the change in cost structure around June 2006, BCPI has reviewed the
cost for transmission service from the IESO, HONI and BCP for the period June
2006 to February 2008. These costs have been adjusted assuming the new
Uniform Transmission Rates as well as the proposed new retail transmission
rates from HONI and BPI were in place from June 2006 to February

2008. The adjusted costs are compared to the revenues collected from BPI
customers for retail transmission services over the same time period. A resulting
cost to revenue ratio is determined and this ratio is used to adjust the current
retail transmission rates to the proposed retail transmission rates.

In BCPI's view, the proposed retail transmission rates address the following
items:

1. the recent change in the Uniform Transmission Rates charge by the IESO;

2. the expected change in retail transmission rates from HONI| to those
distributors who are embedded;

3. the expected change in retail transmission rates from BCP {fo BCPI as an
embedded distributor to BCP, and;

4. the current BCPI retail transmission rates were over collecting in any event
separate from any change in rates charged by the IESO, HONI and BCP.

The following outlines the detail steps taken to adjust the current BCPI retail
transmission rates to the proposed BCPI retail transmission rates.




Proposed BCPI Retail Transmission Network Service Charge

The IESO Network Service Charges to BCPI from June 2006 to February 2008
were $1,013,190. If the new Uniform Network Transmission Rate of $2.31/kW
was used for this time period the IESO Network Service Charges would have
been $854,866.

The HONI Retail Transmission Network Service Charges to BCPI from June
2006 to February 2008 were $741,843. If the proposed HONI Retail
Transmission Network Service Charge of $2.01/kW was used for this time period
the HONI Retail Transmission Network Charges would have been $591,788

The BPI Retail Transmission Network Service Charges to BCPI from June 2006
to February 2008 were $111,329. If the proposed BP! Retail Transmission
Network Charge of $1.7819/kW was used for this time period the BP| Retail
Transmission Network Service Charges would have been $93,853.

From June 2006 to February 2008, BPI collected $2,534,882 in revenue from its
customer for Retail Transmission Network Service. Assuming all new rates from
the IESO, HONI and BPIl were in place from June 2006 to February 2008 the
cost to BCPI for this service would have been $1,540,507 (i.e. $854,866 +
$591,788 + $93,853). As a result the cost revenue ratio for Retail Transmission
Network service provided by BCPI is 1% (i.e. $1,540,507 / $2,534,882) which
means BCPI Retail Transmission Network Service Charges should be reduced
by 39% (i.e. 100% - 61%) The proposed BCPI Retail Transmission Network
Service Charges reflecting the 38% reduction are provided below in Table 1.

Proposed BCPI Retail Transmission Connection Service Charge

The IESO Line Connection Service Charges to BCPI from June 2006 to February
2008 were $320,029. If the new Uniform Line Connection Transmission Rate of
$0.59/kW was used for this time period the IESO Line Connection Service
Charges would have been $242,384.

The IESO Transformation Connection Service Charges to BCPI from June 2006
to February 2008 were $396,098. If the new Uniform Transformation Connection
Transmission Rate of $1.61/kW was used for this time period the IESO
Transformation Connection Service Charges would have been $419,789.

The HONI Retail Transmission Connection Service Charges to BCPI from June
2006 to February 2008 were $642,152. If the proposed HONI Retail
Transmission Network Service Charge of $1.88/kW was used for this time period
the HONI Retail Transmission Connection Service Charges would have been
$577,630




The BPI Retail Transmission Connection Service Charges to BCPI from June
2006 to February 2008 were $96,303. If the proposed BPI Retail Transmission
Connection Service Charge of $1.5448/kW was used for this time period the BPI
Retail Transmission Connection Service Charges would have been $83,209.

From June 2006 to February 2008, BPI coliected $2,173,398 in revenue from its
customer for Retail Transmission Connection Service. Assuming all new rates
from the IESO, HONI and BPI were in place from June 2006 to February 2008
the cost to BCPI for this service would have been $1,323,012 (i.e. $242,384+
$419,789 + $577,630 + $83,200). As a result the cost revenue ratio for Retail
Transmission Connection service provided by BCPIl is 61% (i.e. $1,323,012 /
$2,173,398) which means BCP| Retail Transmission Connection Service
Charges should be reduced by 39% (i.e. 100% - 61%) The proposed BCP| Retail
Transmission Connection Service Charges reflecting the 39% reduction are
provided below in Table 1.




Table 1

Network Connection
Estimated New
IESO, Hydro One & Brantford Power Costs $1,540,507 $4,323,012
Billing Revenues $2,534,882 $2,173,398
Ratio 81% 61%
Current Retail Transmission Service Rates
Residential $0.0057 $0.0050
General Service Less Than 50 kW $0.0052 $0.0045
General Service 50 to 4,999 kW $2.1218 $1.7882
General Service 50 to 4,998 KW Int Meter > 1000 kW $2.2535 $1.9603
General Service 50 to 4,999 KW Int Meter < 1000 kW $2.2508 $1.9763
Large Use $2.4952 $2.2417
Street Lights $1.6002 $1.3824
Sentinel Lights $1.6083 $1.4113
Unmetered Scattered Load $0.0052 $0.0045
Proposed Retail Transmission Service Rates
Residential $0.0035 $0.0030
General Service Less Than 50 kw $0.0032 $0.0027
General Service 50 to 4,909 kW $1.2895 $1.0885
General Service 50 to 4,999 kW Int Meter > 1000 kW] $1.3695 $1.1933
General Service 50 to 4,999 kKW Int Meter < 1000 kW] $1.3679 $1.2030
Large Use $1.5164 $1.3646
Street Lights $0.9725 $0.8415
Sentinel Lights $0.9774 $0.8591
Unmetered Scattered Load $0.0032 $0.0027




Appendix A

Brantford Braniford
Hydro Ona Power Hydro Ona Power
Retait Retall IESO IESO Retalil Retall Retail Rotail
IESQ  |Transmisslon| Transmission Lina Transtormatlen | Transmlaslon | Transmission Transmisslon| Transmission
Netwark Network Network Gonneclion | Connection Connectlon { Conneclion Natwork Connection
Borvica Service Service Servica Service Service Sarvice Sarvice Service
Charge Charge Charga Tolal Charge Charge Gharge Charge Total Revenue Revenue
MONTH 4714 4714 4714 4714 4718 4748 4716 4716 4716 4066 4088
Mar-05| $28659 §210,065] $239,624 11,997 1,946 $181,080| $215,023 146,169, 8137 442
Apr-05] _$59,909] $59,908 20,452 7,413 57,865 147,909, $135,047
May-05 54,438 $133,085 $167,608 ,699 0,614 $114,031 $161,844 138,819 $121.7:
Jun-0§ 64,003 64,093 728 8,085 55,811 129,769 78
Jul-08 55,225 $2.414 57,639 828 4,437 $2,090 55,353/ 141,973/ 8,7
Aug-056 $62,308] $176,136 $238,444 668 35,979 $152,478 $208,123 151,415 O
Sep-05 $50,234 $88,112] $147,448 9812 36,243 $75,058 §131,143 157,357 42,397
Cel-05[ _ $80,758] $60,758 9,230 35,178 $54,408 148,711 3
Nov-05] _ §52.981 $76,524/ $128,495 9,74 36,111 885,278 $121,130) 140,212 ,204
Dac-D3| _ $57,827 $251,129 $308,756 97 34,506 $215,283 $269,528 145,590, .
Jan-08|  $56,40% X 33,420 $62,511 151,253 714
Feb-08 $58,923 280 33,734 $83,014 145,979 513
Mar-06 $55,055 £120,217 621 32,538 $104,088 $166,227) 48,080 333
154 31,136 45,890/ 051 125021
$BT,§§5¥ 18,823 32,76 $76,050 $127.642 45,325 119,029
| 12,992 522,25 249 43,667 116,785
& 19,532 $21,395; 0,930 333 104,204
Aug-08 32,308 $112,999 19,707 $21,515) $67,670 5$138,892 0,077 410,869
Sep-08 44,590 $53,008 14,444 5,958 545,887 77,290 4,271 113,942
Oct-08| 43,112 $68,343 $14,808 721 $60,028 91,837 032 100,179
Nov.08 46,276 $27,295 514,697 6,68, 523,629 55,301 79 $96,321
Dec.08 49,688 520477 516,568 1,60 525,517 58,684 016 109,856
Jan07 46,712 32,856 5,700 a,.08 528,441 £62,224 21,465 04,36%
Fab-07 48,169 32,180 367,780 $138,129 8,163 18,689 $27.858! $60,018f $112,728) $127,588 10,477
Mar-07 52,51 30,784 $5,272 , 569 6,986 18,036 328,650 4,5663]  $66,235 81308 13,44t
Apr-07 47,20 31,372 $4,788 438 6,123, 17,217 $27,158] 4,129]  $64,627 0, (04,668
May-07 41,38 $26,871 $3,985 245 2781 18,200 $23,262 ,450]  §57,693 A 00,872
Jun-07 60,228 $27,158) ,588 90,854 18,638 §20,325 $23,510] ,089]  $65,560 R 98,418
Jul-07 $55,601 30,603 4,266 98 ,47¢ 18,024 S2 ,Dz{ 833417 692 76,151 ,635 7,800
Aug-07 $58,280 38,694 4,378]  $101,262 18,264 $20,018 $33,495 ,780] 75,562 370 513
Sap-07 53,817, 40,502, 4815  $98.734 17,618 $18 $35,062 9985/ ?6,44E| 692 042
Ocl- 7,117 40,059 4,124 $91,200 44,997 $17, 34,678 570 §70,018 21,003 05,434
Nov- 7,203 28,152| 3,760  $66,235 10,349 517,818 24,306 $3,264] 855,817 ,206 98,452
Dec- 7,140 560,310 9,627 $107,077 10,697 §$17.980 §52,208 §8,334F  $80,220] 2,838 $135,558
Jan-08 38,262 | 39,282 11,126 $18,760 529,586
Feb-08 37,629 $22,251| $5,185 65,265 11,038 $18,472) 19,288 S4,418]  §63,213 | ]
Total from
Juna 08 to Feb
08 $1,013,180 $741,943 $4111,329]$1,866,462 $320,029 $396,038 $642 152 $06,303/ $1,454,581 $2,534,562] $2,173.353/
O!d Rate I 2.83] 2.52] 2.1137] | 0.52] 1.50] 2.09] 1.7878)
New Rale | 2.31] Z.01] 1.7818] | 0.59] 1611 1.88] 1.5448|
8t Revised

IESO Cost | 5854 BBEI 5591.788| 393.353|$1.540,501| 5242,384| $418,789) S577,630| 883,209| 51,323,012'




