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1-Energy Probe-27s 

 
Ref: 1-SEC-5 

 
The response indicates that the closing 2012 rate base and the opening 2013 rate base would be 

$150,745 lower if the half year rule had not been applied in 2012.   

a) Please confirm that the net book value at the end of 2012 and at the beginning of 2013 would 

actually be $301,489 lower if the half year rule had not been applied in 2012. 

b) Please confirm that this means the opening NBV used for rate base calculations purposes would 

be $301,489 lower at the beginning of 2013 and at the end of 2013.  If this cannot be confirmed, 

please explain. 

c) Please update this response, if necessary, to reflect actual 2012 capital expenditures. 

 

PDI Response 

a) PDI confirms that the net book value at the end of 2012 and at the beginning of 2013 would be 

$301,489 lower if the half year rule had not been applied in 2012. 

b) PDI confirms that this means the opening NBV used for rate base calculations purposes would 

be $301,489 lower at the beginning of 2013 and at the end of 2013. 

c) The responses to parts a) and b) reflect actual 2012 capital expenditures. 

 

1-SEC-27s 

 
Ref:  1-VECC-1 

Please confirm that the Applicant proposes to collect any shortfall between revenue from existing 

rates and revenue from new rates for the period from May 1, 2013 to the date of implementation of 
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new rates.   Please confirm that this is intended to match exactly the financial result if rates were 

made retroactive to May 1, 2013.   Please describe the method for collection of that shortfall, 

including in particular how differences in cost allocation and rate design will be captured in the 

collection mechanism. 

PDI Response 

As indicated in the original application Exhibit 1, Tab 2, Schedule 1 page 1-42, and in response to 

1-VECC-1, PDI is not seeking recovery of foregone revenue from May 1, 2013 to the date of 

implementation of new rates. 

 
 
1-SEC-28s 

 
Ref:  Appendix 1-4 

With respect to the Shareholder Direction: 
 

a) Please provide the immediately previous Shareholder Direction, prior to the amendments of 
July 30, 2012. 
 

b) P. 7.  Please provide details of all steps taken by or on behalf of the Applicant, and 
documents prepared or received by the Applicant or its parent company, prior to filing the 
Application to comply with Section 2.2(b), including without limitation: 
 

a) All comparisons done with “similar utilities in comparable growth areas”, including 
a list of those utilities; 

b) All valuations and analyses of impaction on value; and 
c) All communications relating to how the Applicant’s actions should be influenced by 

the City’s economic development strategy. 
 

c) P. 8.  Please provide a copy of the most recent “long range strategic plan” prepared by the 
Applicant or its parent company in compliance with Section 2.3(f). 
 

d) P. 18.  Please provide a copy of the most recent Business Plan prepared pursuant to Section 
6.1. 
 

e) P. 20.  Please confirm that the shareholder requires an annual increase in its target dividend 
of 3%.  Please confirm that the actual 2012 dividend was 83.25% of net income. 
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PDI Response 

a) The immediately previous Shareholder Direction which was effective February 8, 2010, is 

provided in Appendix 1-1s. 

b)  

i. Section 2.2(b) of the Shareholder Direction referenced in 1-SEC-28S (b) generally refers 

to the establishment of reasonable rates for PDI.  In fulfilling this expectation, PDI’s 

2013 Test Year results are established such that sufficient resources are available to 

enable PDI to satisfy the service expectations provided in Section 2.2(c) of the 

Shareholder Direction balanced with the rate direction noted for section 2.2(b).  To 

ensure rates remained consistent with other utilities, comparisons were prepared utilizing 

available data which were provided in PDI’s application as Table 4-6 and Table 4-7 on 

page 4-5.  Copies have been provided below for your convenience, including a revised 

Table 4-7 with more recent information on cohort COLLUS Power Corp’s 2013 Cost of 

Service filing. 

Table 4-6 2011 OM&A Per Customer Mid-Size Southern Medium-High Undergrounding 
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Table 4-7 2013 OM&A Per Customer as Filed in 2013 Cost of Service Application 
 

 

ii. As part of this process, no valuations were performed. 

iii. There was no communication relating to how PDI’s application should be influenced by 

the City’s economic development strategy.  

c) Section 2.3(f) of the Shareholder direction as noted in the question refers to operation of the 

utility in a safe and environmentally responsible manner.  Section 2.2(f) refers to a long range 

strategic plan, however no such document has been prepared.  Content related to this subject is 

provided in the City of Peterborough Holdings Inc. Annual Report which was provided as 

Appendix B of the original application. 

d) The Business Plan noted under this section of the Shareholder Declaration is not a PDI Business 

Plan – rather, it is that of PDI’s parent, City of Peterborough Holdings Inc.  In recent years 

CoPHI has not submitted a formal business plan as described in Section 6.1 of the Shareholder 

Direction. Prior business plans are outdated and no longer relevant. In its place, CoPHI 

management has met with Finance Administration at the City and informally discussed budgets, 

capital requirements and other current matters.   

e) As per Section 7.2, the target dividend increase for the City of Peterborough Holdings Inc. is 

3%.  This is a target, and not necessarily “required.”  Furthermore it should be noted this target 

applies to the CoPHI group and is not specific to PDI.  In fact, dividends paid by PDI in recent 

years have decreased significantly and are trending downward, while the CoPHI group has still 

met its target distributions as other competitive businesses, such as generation operations, have 

increased their ability to pay dividends.  As seen in the table below PDI dividends paid since 

2010 are projected to decrease by 49% by the end of 2013. 
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2010 2011 2012
2013 

Projected

2010 to 
2013 

Decrease

Dividends paid 1,967,688   1,641,000   1,283,000   1,000,000   49%

Peterborough Distribution Inc.  - Dividends Paid $

 

PDI dividends paid in 2012 were 83.25% of net income as stated in the question.  As provided 

in the table above, this dividend is targeted to decrease in terms of both total amount and 

percentage of net income.  

 

1-VECC- 34s 

 
Ref: 1-VECC-2 

a) Please provide a tracking sheet (table) showing all adjustments arising from the interrogatories 

(include Reference IR #.; Item description; area of change, i.e. return on capital/rate base/working 

capital allowance/amortization/PILS/OM&A/ etc.). 

b) Please update the RRWF Excel spreadsheet for these adjustments. 

PDI Response 

a) PDI has provided an updated tracking sheet on the following page as requested. 
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b) PDI has provided the RRWF in Excel format as requested. The revised 2013 cost of power 

forecast is also presented below. The cost of power has been revised to $83,640,535 based on 

the CDM adjustment described in the response to 3-Staff-38s and the revised low voltage 

forecast requested in 8-Staff-42s.  The revised calculations are shown in the following tables 

Table 2-24 and Table 2-25. 
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Table 2-24 – Revised Cost of Power Calculation 2013 

Electricity - Commodity RPP
Class per Load Forecast RPP
Residential 268,909,375 1.0550 283,699,391 $0.07932 $22,503,036
General Service < 50 kW 95,744,241 1.0550 101,010,175 $0.07932 $8,012,127
General Service  50 to 4,999 kW 35,240,523 1.0550 37,178,752 $0.07932 $2,949,019
Large User 0 1.0171 0 $0.07932 $0
Street Lighting 0 1.0550 0 $0.07932 $0
Sentinel Lighting 168,832 1.0550 178,118 $0.07932 $14,128
Unmetered Scattered Load 148,152 1.0550 156,301 $0.07932 $12,398

TOTAL 400,211,125 422,222,736 $33,490,707

Electricity - Commodity Non-RPP
Class per Load Forecast
Residential 26,595,433 1.0550 28,058,182 $0.07877 $2,210,143
General Service < 50 kW 16,896,043 1.0550 17,825,325 $0.07877 $1,404,101
General Service  50 to 4,999 kW 317,164,709 1.0550 334,608,768 $0.07877 $26,357,133
Large User 54,338,967 1.0171 55,268,163 $0.07877 $4,353,473
Street Lighting 5,458,082 1.0550 5,758,277 $0.07877 $453,579
Sentinel Lighting 534,636 1.0550 564,041 $0.07877 $44,429
Unmetered Scattered Load 1,497,985 1.0550 1,580,374 $0.07877 $124,486

TOTAL 422,485,853 443,663,129 $34,947,345

Transmission - Network Volume
Class per Load Forecast Metric
Residential kWh 311,757,572 $0.0068 $2,119,951
General Service < 50 kW kWh 118,835,500 $0.0062 $736,780
General Service  50 to 4,999 kW kW 866,178 $2.5134 $2,177,052
Large User kW 114,493 $2.9613 $339,048
Street Lighting kW 14,999 $1.8945 $28,416
Sentinel Lighting kW 2,009 $1.9086 $3,834
Unmetered Scattered Load kWh 1,736,675 $0.0062 $10,767

TOTAL $5,415,849

Transmission - Connection Volume
Class per Load Forecast Metric
Residential kWh 311,757,572 $0.0046 $1,434,085
General Service < 50 kW kWh 118,835,500 $0.0042 $499,109
General Service  50 to 4,999 kW kW 866,178 $1.6362 $1,417,240
Large User kW 114,493 $2.0045 $229,501
Street Lighting kW 14,999 $1.2690 $19,034
Sentinel Lighting kW 2,009 $1.2992 $2,610
Unmetered Scattered Load kWh 1,736,675 $0.0042 $7,294

TOTAL $3,608,873

Wholesale Market Service
Class per Load Forecast
Residential 311,757,572 $0.0052 $1,621,139
General Service < 50 kW 118,835,500 $0.0052 $617,945
General Service  50 to 4,999 kW 371,787,520 $0.0052 $1,933,295
Large User 55,268,163 $0.0052 $287,394
Street Lighting 5,758,277 $0.0052 $29,943
Sentinel Lighting 742,159 $0.0052 $3,859
Unmetered Scattered Load 1,736,675 $0.0052 $9,031

TOTAL 865,885,865 $4,502,606

Rural Rate Assistance
Class per Load Forecast
Residential 311,757,572 $0.0011 $342,933
General Service < 50 kW 118,835,500 $0.0011 $130,719
General Service  50 to 4,999 kW 371,787,520 $0.0011 $408,966
Large User 55,268,163 $0.0011 $60,795
Street Lighting 5,758,277 $0.0011 $6,334
Sentinel Lighting 742,159 $0.0011 $816
Unmetered Scattered Load 1,736,675 $0.0011 $1,910

TOTAL 865,885,865 $952,474

Low Voltage
Class per Load Forecast
Residential 295,504,808 $0.0010 $287,177
General Service < 50 kW 112,640,284 $0.0009 $99,947
General Service  50 to 4,999 kW 866,178 $0.3277 $283,804
Large User 114,493 $0.4014 $45,958
Street Lighting 14,999 $0.2541 $3,812
Sentinel Lighting 2,009 $0.2602 $523
Unmetered Scattered Load 1,646,137 $0.0009 $1,461

TOTAL $722,680

2013

2013

2013

2013

2013

2013

2013 
Forecasted 

2013  Loss 
Factor 2013

2013 
Forecasted 

2013  Loss 
Factor
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Table 2-25 – Revised Summary of Cost of Power Calculation 2013 

2013

4705-Power Purchased $68,438,052
4708-Charges-WMS $4,502,606
4714-Charges-NW $5,415,849
4716-Charges-CN $3,608,873
4730-Rural Rate Assistance $952,474
4750-Low Voltage $722,680
TOTAL 83,640,535  

 

1-VECC- 35s  

 
Ref: 1-Energy Probe-3 

Please provide a list of the programs funded by the Peterborough Green Up program in 2012 and 

2013. 

PDI Response  

PDI provides general funding support to Peterborough Green Up for energy conservation.  

Peterborough Green Up conservation initiatives include: 

a) Peterborough Ecology Park 

b) Urban Forestry Program 

c) Resource Centre 

d) Customer referrals from PDI Customer Service 

e) Energy Education - Sustainable Schools 

f) Sustainable Business Program 
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2-Staff-33s 

 

 
Ref:  2-Energy Probe-9 & 2-VECC-6 

Interrogatory 2-Energy Probe-9 asks PDI to provide an updated Table 2-17 to provide actual data 

for 2012 and any impact to 2013 arising from differences between 2012 forecast and actual. The 

updated Table 2-17 shows no changes to the 2013 Test Year column. In the above noted 

interrogatory responses, PDI has indicated certain adjustments to its 2013 capital budget. 

a) Please confirm that no projects were delayed from 2012 to 2013. Otherwise, please indicate 

which projects have been delayed. 

b) Please provide a status update on the Charlotte Street U/G project. 

c) Please describe the process and timing through which PDI is made aware of City requests and 

developer requirements. 

d) Please provide a status update for the underground replacement project referred to in the 

response to 2-VECC-6. Has this project been included in the original list of 2013 projects in 

Table 2-17? 

e) Please provide an update to the 2013 Test Year column in Table 2-17 to incorporate actual costs 

to date and forecast capital expenditures to December 31, 2013. Please incorporate any known 

changes to capital projects, including those listed above. 

f) Please indicate which (if any) projects will not be in service in 2013. 

PDI Response 

a) Two projects carried over from 2012.  Underground rehabilitation (Montcalm, Amundsen, 

Cartier $659,500) started in 2012 and carried over to 2013.  Trent University Generating Station 

connection ($35,000) carried over from 2012 to 2013.  George St/Holiday Inn (New 

underground lines $113,000) was carried over from a previous year and will be completed in 
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2013.  All of the above projects will be closed to rate base in 2013 and are listed in the 2013 

column of the updated Table 2-17 in the response to part e) of this question. 

b) The Charlotte St. underground project design is underway.  This project is tied to a new 

development.  PDI is awaiting confirmation from the City that it will proceed in 2013.  It is 

listed in the 2013 column of the updated Table 2-17 in the response to part e) under 

“Relocations requested by Municipality”.  The project amount is $750,000 and an equal amount 

is included in Contributions and Grants. 

c) PDI does not usually act upon projects initiated by the City or developers until construction or 

design deposits are received.  Timing is completely dependent on confirmation of project start 

from the City or the developer.  City projects are subject to Council decisions or reversals or 

other delays such as property acquisition or available City funds transferred from another 

delayed project. 

d) The project referred in 2-VECC-6 is the Charlotte St. underground project that is described in 

the response to part b) of this question.  This project was not included in the original list of 2013 

projects.   

e) The 2013 Test Year column in Table 2-17 has been revised to incorporate actual costs to date 

and forecast capital expenditures to December 31, 2013. 
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Table 2-17:  Capital Projects 2007 to 2013 

2007 2008 2009 2010 2011 2012 2013
Actual Actual Actual Actual Actual Actual Test

Projects CGAAP CGAAP CGAAP CGAAP CGAAP CGAAP MIFRS
Overhead Distribution Renewal

Springbrook/Daleview area 190,146          
Hunter St. - Belmont to Park 106,580          
Juliet Avenue 139,420          
Sherbrooke St.-  Goodfellow to Wallis 229,431          
Ashburnham/Neal Drive area 391,415          
Romaine Street 210,167          
Erskine Avenue 129,136          
Hilliard Street and Hedonics Road 128,599          
Brealey Drive/Kawartha Heights 166,976          
Water Street North 120,862          
Insulator Replacement Program 88,611            75,000            
Ford Street/Brunswick Avenue area 103,813          
Cumberland Avenue OH line conversion 142,674          
Cumberland Avenue 27.6 kV extension
Parkhill Road West 27.6 kV extension 225,000          
Parkhill Road West Feeder -                   
44kV OH River Crossing 136,000          
44 kV Switches Upgrades/SCADA 298,614          -                   
Aylmer St Project - New 350,000          
Simcoe St Conversion - New 150,000          
other 132,325          84,733            151,986          160,700          45,123            423,559          126,000          

797,902          686,315          576,697          370,173          148,936          864,847          1,062,000      

Pole Replacement Program 787,323          612,201          755,684          550,000          

New 27.6 kV Feeder (M9) 390,684          

New 27.6 kV Feeder (M8) 553,658          390,633          

Substations
MS1 88,783            
MS19 138,165          
MS65 130,000          
other 53,340            120,366          43,578            165,545          50,000            

88,783            -                   53,340            258,531          43,578            165,545          180,000          

New Underground Subdivisions 508,996          263,747          562,718          203,362          780,762          760,470          600,000          

New Underground Lines - Cumberland 271,489          
New Underground Lines - George St (Holiday Inn) 113,000          
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Table 2-17:  Capital Projects 2007 to 2013 - continued 

2007 2008 2009 2010 2011 2012 2013
Actual Actual Actual Actual Actual Actual Test

Projects CGAAP CGAAP CGAAP CGAAP CGAAP CGAAP MIFRS
Underground Distribution Renewal:

Cumberland Avenue feeder 947,599          
Cumberland Avenue 27.6 kV line 81,181            
Ashburnham by the Lake Subdivision 445,632          
Cherryhill Road area 262,834          898,942          
Marsdale, Maria, Walker 146,308          
Garside Road area 141,137          
Hilltop, Cottonwood, Ashdale, Bayleaf, Stocker, 
Whitefield 725,876          
St. Paul's Street/Herbert Street area 187,950          
George Street Vault Reconstruction 87,493            
University Heights 476,892          448,381          
Cameron Street/Orpington Road 143,552          
Stewart Drive 90,044            
Montcalm, Amundsen, Cartier 659,500          
Downtown underground vault rebuild 75,000            
other 168,762          33,631            369,438          108,361          570,000          

2,052,316      1,040,079      759,507          644,881          476,892          790,338          1,304,500      

Overhead Distribution - Customer Demand
Major Bennett Drive -                   
other 105,825          240,432          188,239          192,072          102,194          184,165          

105,825          240,432          188,239          192,072          102,194          184,165          -                   
OH Distribution Lines - Customer Demand

Line extension to new YMCA - Aylmer Street 201,753          
Line extension to new subdivision - Maria St. 95,257            
George Street/Argyle Street 158,793          
Carnegie Avenue 184,483          
Cumberland Avenue 167,157          
Heritage Trail 80,354            
Major Bennett line extension 97,091            
Bethune St Relocation - New 80,000            
other 213,181          298,296          127,917          152,176          165,146          225,000          

510,191          298,296          286,710          584,170          -                   262,237          305,000          
Relocations requested by Municipality

Highway 7/Highway 115 intersection 341,986          
Lansdowne Street/Borden Avenue 243,340          
Borden Avenue/Erskine Avenue 211,350          
Romaine Street 116,467          
Lansdowne Street West 1,210,702      
Water Street North 183,199          
Hilliard Street/Towerhill Road 182,913          
Peterborough Regional Health Centre 178,411          
Parkhill Road West -                   
Parkhill Road/Brealey Drive -                   
Chemong Road -                   
Charlotte St U/G - New 750,000          
other 168,012          12,013            39,675            139,167          109,500          

168,012          -                   341,986          583,170          1,616,489      317,578          859,500          
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Table 2-17:  Capital Projects 2007 to 2013 – continued 

2007 2008 2009 2010 2011 2012 2013
Actual Actual Actual Actual Actual Actual Test

Projects CGAAP CGAAP CGAAP CGAAP CGAAP CGAAP MIFRS
Services

Overhead Services 249,665          280,957          129,046          282,403          219,312          484,297          245,000          
Overhead Services - Sherwood Drive 105,897          
Overhead Services - Market Plaza 149,892          
Underground Services - Primary 373,106          391,578          263,976          218,379          506,545          720,150          455,000          
Underground Services - Secondary 222,475          147,884          81,148            200,161          346,651          220,000          
Underground Services - Residential 323,392          332,151          270,942          332,199          267,422          222,120          221,000          
600V service upgrades 204,349          277,334          

946,163          1,227,161      811,848          914,129          1,397,789      2,306,341      1,141,000      

Transformers 163,769          228,183          357,224          639,091          136,884          260,556          130,000          

Meters 159,914          78,634            402,177          155,039          379,911          487,068          205,000          

Generation Connection
Trent Rapids Power 595,310          
Trent University 35,000            
other 24,557            10,000            

-                   -                   -                   595,310          -                   24,557            45,000            

MDMR Integration 666,078          
Load Control
Miscellaneous 216,086          40,273            117,500          42,577            181,795          -                   -                   

Contributions and Grants (738,434)        (555,079)        (900,355)        (1,448,545)     (1,410,810)     (1,671,900)     (1,893,000)     

Total 5,370,207      3,548,041      3,557,591      5,346,430      4,857,254      6,173,564      4,602,000       
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f) All of the 2013 projects listed in Table 2-17 above are expected to be in service in 2013. 

 

The 2013 continuity schedule has been revised to incorporate actual 2012 capital expenditures and the 

updated 2013 capital additions shown in Table 2-17 in part e) above: 
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Table 2-13:  Fixed Asset Continuity Statement – 2013 

Year 2013 CGAAP Kinetrics useful life

Accumulated Depreciation
CCA 
Class OEB Description

Opening 
Balance Additions Disposals

Closing 
Balance

Opening 
Balance Additions Disposals

Closing 
Balance

Net Book 
Value

12 1611 Computer Software (Formally known as 
Account 1925) 1,175,789$       1,175,789$       498,885-$         203,609-$        702,494-$          473,295$         

CEC 1612 Land Rights (Formally known as Account 
1906) -$                -$                 -$                -$                 -$                

N/A 1805 Land 134,968$         130,000$       264,968$          -$                -$                 264,968$         
47 1808 Buildings 536,085$         35,000$         571,085$          85,890-$           10,827-$         96,717-$           474,368$         
13 1810 Leasehold Improvements -$                -$                 -$                -$                 -$                
47 1815 Transformer Station Equipment >50 kV -$                -$                 -$                -$                 -$                
47 1820 Distribution Station Equipment <50 kV 3,540,528$       15,000$         3,555,528$       1,292,913-$      139,086-$        1,431,999-$       2,123,529$      
47 1825 Storage Battery Equipment -$                -$                 -$                -$                 -$                
47 1830 Poles, Towers & Fixtures 23,773,969$     626,050$       24,400,019$     10,954,846-$     546,126-$        11,500,972-$     12,899,047$    
47 1835 Overhead Conductors & Devices 10,300,535$     1,197,500$    11,498,035$     2,572,305-$      192,658-$        2,764,963-$       8,733,072$      
47 1840 Underground Conduit 15,931,946$     1,443,200$    17,375,146$     6,280,781-$      327,752-$        6,608,533-$       10,766,613$    
47 1845 Underground Conductors & Devices 5,669,622$       534,000$       6,203,622$       858,300-$         94,813-$         953,113-$          5,250,509$      
47 1850 Line Transformers 19,991,113$     1,350,250$    21,341,363$     8,288,572-$      483,006-$        8,771,578-$       12,569,785$    
47 1855 Services (Overhead & Underground) 15,074,272$     959,000$       16,033,272$     4,195,251-$      223,421-$        4,418,672-$       11,614,600$    
47 1860 Meters 1,398,332$       205,000$       1,603,332$       404,912-$         60,328-$         465,240-$          1,138,092$      
47 1860 Meters (Smart Meters) 5,702,472$       5,702,472$       1,601,168-$      380,163-$        1,981,331-$       3,721,141$      

45.1 1920 Computer Equip.-Hardware(Post Mar. 19/07)
44,877$           44,877$            34,960-$           6,735-$           41,695-$           3,182$            

10 1930 Transportation Equipment -$                -$                 -$                -$                 -$                
8 1955 Communication Equipment (Smart Meters) -$                -$                 -$                -$                 -$                
8 1960 Miscellaneous Equipment 82,385$           82,385$            82,385-$           82,385-$           -$                

1970 Load Management Controls Customer 
Premises 1,633,219$       1,633,219$       1,586,716-$      3,549-$           1,590,265-$       42,954$           

47 1975 Load Management Controls Utility Premises
-$                -$                 -$                -$                 -$                

47 1980 System Supervisor Equipment -$                -$                 -$                -$                 -$                
47 1985 Miscellaneous Fixed Assets -$                -$                 -$                -$                 -$                
47 1995 Contributions & Grants 13,616,011-$     1,893,000-$    15,509,011-$     -$                -$                 15,509,011-$    

Sub-total 91,374,101$     4,602,000$    -$            95,976,101$     38,737,884-$     2,672,073-$     -$            41,409,957-$     54,566,144$    
2055 Contract work in progress-electric 2,043,052$       1,271,000$    2,043,052-$  1,271,000$       -$                 1,271,000$      

Total 93,417,153$     5,873,000$    2,043,052-$  97,247,101$     38,737,884-$     2,672,073-$     -$            41,409,957-$     55,837,144$    

Appendix 2-B
Fixed Asset Continuity Schedule

Cost
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2-Staff-34s 

 
Ref:  2-Staff-7 

Filing Requirements: Distribution System Plans – Filing under Deemed Condition of Licence, 
revised May 17, 2012 [EB-2009- 0397], § 2.4.1, 2.4.2,  

 

Report of the Board, Framework for Determining the Direct Benefits Accruing to Customers of a 
Distributor under Ontario Regulation 330/09, § 1.1 

a) Please indicate whether any GEA Plan capital expenditures were incurred in 2012. 

b) Please confirm that all costs incurred or planned for 2012 and 2013 which are eligible for 

provincial recovery are excluded from PDI’s rate base. 

c) Please revise the table provided in response to interrogatory 2-Staff-7 (c) to incorporate the 

standardized approach to direct benefits allocation and include any 2012 GEA Plan capital and 

initial OM&A expenditures if applicable. 

PDI Response 

a) 2012 Work in Process included GEA Plan capital expenditures for the Trent University 

redevelopment.  No GEA Plan capital expenditures were added to rate base. 

b) PDI confirms that all costs incurred or planned for 2012 and 2013 which are eligible for 

provincial recovery are excluded from PDI’s rate base as a result of the adjustments in this 

round of interrogatories as illustrated in 1-VECC-34s. PDI’s original Cost of Service 

Application included $160,000 in rate base for the Trent University Project.  This amount has 

been revised to $35,000 in the updated Table 2-17 provided above in the response to the 

previous question.  This represents the non-provincial recovery portion which is 17% of the 

expansion costs that are not recoverable from the generator.  

c) The table has been revised as requested: 
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Year OM&A
Capital

Enabling
Capital

Expansion Enabling Expansion
Incl. in Rate 

Base
2013 $15,000 $207,000 6% 17% $35,190
2014 $15,000 $50,000 $125,000 6% 17% $24,250
2015 $15,000 6% 17% $0
2016 $15,000 6% 17% $0
2017 $15,000 6% 17% $0

Benefit to PDI Rate Payers

 

 

2-Energy Probe-28s 

 

 
Ref:  2-Staff-6 

Actual contributions and grants for 2012 were more than $350,000 higher than forecast.  What was 

the driver for this increase and please explain why it will not persist through the 2013 test year. 

 

PDI Response 

The driver for the increase in 2012 was the Jackson Creek subdivision, valued at $753,776 that was 

assumed from the developer.  There are no subdivisions of this size that will be assumed in 2013 

and PDI has estimated $360,000 for developer contributions in 2013. 

 
 
2-Energy Probe-29s 

 

 
Ref:  2-Energy Probe-6 & 2-Energy Probe-7 

Please provide an updated Table 2-13 for 2013 that reflects the actual capital expenditures shown in 

the response to 2-Energy Probe-7 for 2012 and the revised 2013 test year net book values shown in 

Table 2-6 in the response to 2-Energy Probe-6. 
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PDI Response 

Table 2-13 for 2013 has been updated to show revised 2013 net book value based on the adjustment 

to 2013 opening balance for actual 2012 capital expenditures: 
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Table 2-13:  Fixed Asset Continuity Schedule – 2013 (CGAAP with Kinectrics useful life) 

Accumulated Depreciation
CCA 
Class OEB Description

Opening 
Balance Additions Disposals

Closing 
Balance

Opening 
Balance Additions Disposals

Closing 
Balance

Net Book 
Value

12 1611 Computer Software (Formally known as 
Account 1925) 1,175,789$       1,175,789$       498,885-$         195,393-$        694,278-$          481,511$         

CEC 1612 Land Rights (Formally known as Account 
1906) -$                -$                 -$                -$                 -$                

N/A 1805 Land 134,968$         130,000$       264,968$          -$                -$                 264,968$         
47 1808 Buildings 536,085$         40,000$         576,085$          85,890-$           9,482-$           95,372-$           480,713$         
13 1810 Leasehold Improvements -$                -$                 -$                -$                 -$                
47 1815 Transformer Station Equipment >50 kV -$                -$                 -$                -$                 -$                
47 1820 Distribution Station Equipment <50 kV 3,540,528$       75,000$         3,615,528$       1,292,913-$      142,806-$        1,435,719-$       2,179,809$      
47 1825 Storage Battery Equipment -$                -$                 -$                -$                 -$                
47 1830 Poles, Towers & Fixtures 23,773,969$     765,050$       24,539,019$     10,954,846-$     543,558-$        11,498,404-$     13,040,615$    
47 1835 Overhead Conductors & Devices 10,300,535$     1,669,500$    11,970,035$     2,572,305-$      206,478-$        2,778,783-$       9,191,252$      
47 1840 Underground Conduit 15,931,946$     625,200$       16,557,146$     6,280,781-$      329,225-$        6,610,006-$       9,947,140$      
47 1845 Underground Conductors & Devices 5,669,622$       252,000$       5,921,622$       858,300-$         94,941-$         953,241-$          4,968,381$      
47 1850 Line Transformers 19,991,113$     969,750$       20,960,863$     8,288,572-$      485,443-$        8,774,015-$       12,186,848$    
47 1855 Services (Overhead & Underground) 15,074,272$     1,034,000$    16,108,272$     4,195,251-$      224,042-$        4,419,293-$       11,688,979$    
47 1860 Meters 1,398,332$       205,000$       1,603,332$       404,912-$         51,797-$         456,709-$          1,146,623$      
47 1860 Meters (Smart Meters) 5,702,472$       5,702,472$       1,601,168-$      380,163-$        1,981,331-$       3,721,141$      

45.1 1920 Computer Equip.-Hardware(Post Mar. 19/07)
44,877$           44,877$            34,960-$           6,735-$           41,695-$           3,182$            

10 1930 Transportation Equipment -$                -$                 -$                -$                 -$                
8 1955 Communication Equipment (Smart Meters) -$                -$                 -$                -$                 -$                
8 1960 Miscellaneous Equipment 82,385$           82,385$            82,385-$           82,385-$           -$                

1970 Load Management Controls Customer 
Premises 1,633,219$       1,633,219$       1,586,716-$      3,793-$           1,590,509-$       42,710$           

47 1975 Load Management Controls Utility Premises
-$                -$                 -$                -$                 -$                

47 1980 System Supervisor Equipment -$                -$                 -$                -$                 -$                
47 1985 Miscellaneous Fixed Assets -$                -$                 -$                -$                 -$                
47 1995 Contributions & Grants 13,616,011-$     1,180,000-$    14,796,011-$     -$                -$                 14,796,011-$    

Sub-total 91,374,101$     4,585,500$    -$            95,959,601$     38,737,884-$     2,673,856-$     -$            41,411,740-$     54,547,861$    
2055 Contract work in progress-electric 2,043,052$       1,271,000$    787,609-$     2,526,443$       -$                 2,526,443$      

Total 93,417,153$     5,856,500$    787,609-$     98,486,044$     38,737,884-$     2,673,856-$     -$            41,411,740-$     57,074,304$    

Cost
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2-Energy Probe-30s 

 

 
Ref:  1-VECC-2 

Table 1-VECC-2 shows the impact on the gross revenue deficiency for changes, among others, of 

the lower capital expenditures in 2012, updated cost of capital parameters, and the updated cost of 

power.  These items change the level of rate base and the return on equity, along with the CCA 

available for PILs purposes.   

a) Please explain why there is no change in the PILs shown in Table 1-VECC-2. 

b) Please provide an updated RRWF and Table 1-VECC-2 that results from any additional changes 

adopted by PDI as a result of the supplemental interrogatories and/or any changes to the original 

version based on corrections required. 

 
PDI Response 

a) PDI did not include changes to PILs in the original response to Table 1-VECC-2. PDI has 

updated PILs, including the impact of all interrogatory and supplemental interrogatory 

responses. The total PILs impact is illustrated in response to 1-VECC-34s. A revised PILs 

model has also been provided in Excel format. 

b) PDI has provided an updated tracking sheet in response to 1-VECC-34s. A revised RRWF has 

been provided in Excel format. 

 

2-Energy Probe-31s 

 

 
Ref:  2-VECC-6 
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a) Is the project noted in the response to part (b) that is in the discussion phase with the City of 

Peterborough with an estimated cost of $750,000 included in projects identified in Table 2-17?  

If yes, please indicate where it is. 

b) If the project is not included in Table 2-17, please indicate whether or not it will (or may) 

proceed in 2013 and whether the entire cost would be funded by the City. 

 
PDI Response 

a) The project was not included in Table 2-17 shown in Exhibit 2, Tab 3, Schedule 2 of the 

application or Table 2-17 revised for 2012 actual capital expenditures provided in response to 2-

Energy Probe-9.  It has been included in the revised Table 2-17 shown in the response to 2-

Staff-33s part (e) in the 2013 column under the heading “Relocations requested by 

Municipality”.  

b) The project is forecast to proceed in 2013 and the entire cost will be funded by the City as 

illustrated in the revised Contributions for 2013. 

2-SEC-29s 

 
Ref:  2-Energy Probe-11 

Please confirm that the land relating to the proposed MS#65 will not be used for the benefit of 

ratepayers in 2013. 

PDI Response 

The land will be purchased and become an asset of PDI benefiting ratepayers in 2013.   

 
2-SEC-30s 

 

 
Ref:  2-SEC-9 

Please provide the most recent annual review of reliability indices, and any memorandum, report or 

other document setting out the Applicant’s actions in response to the review. 
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PDI Response 

There is no official document or memorandum in respect of the annual review.  Informal 

discussions are held during planning, operational and budget review meetings as required.  Findings 

have been incorporated into the Asset Management Plan. 

 
2-SEC-31s 

 
Ref:  2-SEC-14 

Please answer the second part of the original question, i.e. explain why the Applicant’s cost per pole 

is so much higher than that of Hydro One. 

 
PDI Response 

The details provided in EB-2012-0136 Ex.B/2/3 do not provide sufficient detail to determine 

comparability of cost data between Hydro One and PDI.  Pole replacement in an urban setting often 

involves multiple circuits, additional equipment, complicated switching operations and other on site 

issues such as traffic and pedestrian control.  The average cost is the total project cost which 

includes the cost of all work and equipment replaced on the pole and is allocated appropriately at 

closing of the project. 

 
2-SEC-32s 

 
Ref:  2-SEC-15 f) 

Please answer the second part of the original question, “Please provide details of any other asset 

categories in which the TUL in the Kinectrics Report is inconsistent with the Applicant’s data on its 

own assets”.    Also, please advise whether Ex. 4/2/7, p. 4-63 and Table 4-44 are incorrect in listing 

the TUL of poles as 45 years, rather than 60 years as set out in the answer. 

 
PDI Response  
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There are no inconsistencies in the TUL from the Kinectrics report and PDI adopted TUL’s for 

amortization expense purposes.  PDI does not have sufficient data to support using other TUL’s 

mentioned as anecdotal or empirical in the Asset Management report.  Data in the Asset 

Management report is the best estimate of asset age for planning purposes and not necessarily 

reflective of TUL for amortization. 

Ex. 4/2/7 page 63 and Table 4-44 are correctly using the adopted TUL from the Kinectrics report of 

45 years for wood poles.  The last sentence in the answer incorrectly suggested PDI was using 60 

years for amortization.  

 

2-SEC-33s 

 
Ref:  2-VECC-3 a) 

Please provide historical actuals data to demonstrate that, historically, capital contributions have 

been 25% of municipality relocations, 60% of subdivisions, and 100% of new customer services 

and projects. 

 
PDI Response 

Historical actuals are not necessarily indicative of forward-looking capital contributions. The 

methodology used to estimate 2013 capital contributions is described above and is based on the 

planned projects for 2013.  The revised test year forecast for capital contributions is $1,893,000.  

Contributions by project are shown in the following table which agrees with the revised Table 2-17 

provided in the response to 2-Staff-33s part (e): 
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Contributions and Grants - 2013 Test Year Revised

Contribution Total Project
Project Description Amount Cost

U/G Subdivisions assumed from developers 360,000                 600,000                 
Relocation - Bethune St. 80,000                    80,000                    
Relocation - Charlotte St. 750,000                 750,000                 
Overhead Services 10,000                    10,000                    
Underground Services - Primary - other 400,000                 455,000                 
Underground Services - Secondary 200,000                 220,000                 
Underground Services - Residential 93,000                    221,000                 

1,893,000               

Please refer to the response to part d) of 2-VECC-3 for a list of historical capital contributions and 

total project cost from 2009 to 2012. 

 

2-VECC-36s  

 
Ref: 2-Energy Probe-9; 2-VECC-4 

a) Please confirm that PDI is not proposing any change from the original application 2013 capital 

budget forecast of $4,585,000.  

b) Please explain what, if any, adjustment was made for the forecast change for in-service of 

project MS#65 (now 2014). 

PDI Response 

a) The capital budget forecast has been increased to $4,602,000 as shown in Table 2-17 in the 

response to 2-Staff-33s part (e). 

b) No adjustment was required. The original application assumed an in-service date of 2014 and 

the 2013 expenditures for MS#65 were included in work in process at December 31, 2013. 

 

2-VECC-37s     
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Ref: 2-Energy Probe-13 

In the response to this interrogatory it indicates that the capital expenditures of $160,000 for the 

Green Energy Plan were understated by $47,000.  Was an adjustment made to Rate Base calculation 

for this error (none is indicated in response to 1-VECC-2)?  If not please update in response to 1-

VECC-35/36. 

PDI Response 

PDI’s original Cost of Service Application included $160,000 in rate base for the Trent University 

renewable generation project.  There was no adjustment to this amount in the response to 1-VECC-

2. 

This amount has been revised to $35,000 which represents 17% of the expansion costs that are not 

recoverable from the generator.  The revised amount of $35,000 has been included in the updated 

Table 2-17 provided in the response to 2-Staff-33s (e) and the revised capital expenditure forecast 

referred to in the response to 2-VECC-36.  

The revisions listed in the response to 1-VECC-34 include the reduction from $160,000 to $35,000 

for the Trent University renewable generation project. 

 

 
 
2-VECC-38s  

 

 
Ref:  2-VECC-6 

Is the $750k project discussed in this interrogatory response and related to potential overhead line 

replacement with the City of Peterborough, forecast to begin in 2013 or in a later year.  If the latter 

please provide the current best estimate of when the project would begin, if the former please 

indicate if (and where) the project is included in the 2013 capital budget.   

PDI Response 
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Please refer to the response to 2-Energy Probe-31s. The project is forecast to begin in 2013. The 

project was not originally in the 2013 Capital Budget. 

 
 
2-VECC-39s  

 
Ref:  2-VECC-10 

The objective of 2-VECC-10 was to breakdown for each individual year

 

 the cause of outages.  

Please provide a Table – similar to Table 10 in the response for each of the years, 2009, 2010, 2011, 

2012.   

PDI Response 

PDI has provided the outage statistics for each of 2009, 2010, 2011, and 2012 in the tables below. 

Table 2-VECC-39s – 2009 PDI Outage Statistics 

 

Table 2-VECC-39s – 2010 PDI Outage Statistics 
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Table 2-VECC-39s – 2011 PDI Outage Statistics 

 

Table 2-VECC-39s – 2012 PDI Outage Statistics 
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PDI has also provided equipment outage statistics in the tables below. 

Table 2-VECC-39s – 2009 Equipment Outage Statistics 

 

Table 2-VECC-39s – 2010 Equipment Outage Statistics 
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Table 2-VECC-39s – 2011 Equipment Outage Statistics 

 

Table 2-VECC-39s – 2012 Equipment Outage Statistics 
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2-VECC-40s  

 

 
Ref:  2-Staff-7; 2-VECC-12; 2-Energy Probe-13 

Please provide a description of OM&A and Plant additions which make up the $207k being spent in 

2013 on the Green Energy Plan.   

PDI Response 

The $207,000 is capital only for an expansion to connect a renewable generator in 2013.  The 

$207,000 is calculated as $90,000 (renewable energy expansion cap – DSC 3.2.5 B) times 2.3MW 

which is the additional capacity being added to the generating facility. 
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3-Staff-35s 

 

 
Ref:  3-Energy Probe-17 

 
Please comment on the decrease in 2012 and 2013 late payment charges relative to 2011 and the 

relationship to bad debt expense. 

PDI Response 

PDI does not believe that the trend in late payment revenues correlates to the level of bad debt 

expense. Bad debt is assessed on unpaid final bills. Late payment charges are applied on current 

outstanding bills. There is a decrease in late payment charges for 2012 and 2013 over 2011 due to 

the code amendments that have come into effect related to low income customers. When a customer 

is on the Arrears Management Plan, late charges are waived until payments under this contract have 

been completed. This results in fewer late payment charges collected.  

3-Staff-36s 

 

 
Ref: 3-Energy Probe-17 

In its response to the above noted interrogatory, PDI indicates that it has not reflected certain factors 

in its forecast of 2013 Other Operating Revenue, specifically: 

a) Movement of customers away from retailers 

b) Growth in number of customers 

c) Microfit revenues 

Please update the 2013 forecast of Other Operating Revenues to reflect these and any other known 

factors. 

PDI Response 



Peterborough Distribution Inc 
EB-2012-0160 

Response to Supplemental Interrogatories 
Exhibit 3 

Filed: July 4, 2013 
 

 37 
 

PDI has updated the Other Operating Revenue forecast for the movement of customers away from 

retailers and growth in the number of customers by $5,800. The impact of this increase to PDI’s 

revenue requirement was illustrated in response to 1-VECC-2. 

PDI will update the Other Operating Revenue forecast for the Microfit revenues of $3,434. The 

impact of this change to PDI’s revenue requirement is illustrated in response to 1-VECC-34s. 

 
 
3-Staff-37s  

  
Ref:  3-Preliminary-4 & 3-Energy Probe-16 & 3-VECC-14 

In response to the above noted interrogatories, PDI has provided forecast kWh purchases of 

818,754,942 kWh, 825,395,678 kWh and 816,056,242 kWh, respectively. 

Please indicate which load forecast underpins the Revenue Requirement Workform as updated and 

filed with PDI’s interrogatory responses? 

PDI Response 

The 2013 billed forecast of 818,754,942 underpins the Revenue Requirement Work form as updated 

and filed with PDI’s interrogatory responses. This amount is the proposed amount outlined in the 

application and is consistent with the 2013 value provided in 3-Preliminary-4. 

 

3-Staff-38s  

 
Ref:  Exhibit 3, Tab 1, Schedule 3 
Ref:  3-Staff-12 

 
Ref:  3-VECC-16 

 
a) Please provide PDI’s views on the above, including the calculation of the CDM adjustment to 

the load forecast. 
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b) Please provide an update summarizing the kWh and kW on a system purchased, system billed, 

and on the allocated billed kWh and kW for every customer class reflecting PDI’s proposed 

regression-based load forecast and the above CDM adjustment. 

PDI Response 

i) Based on the Board’s Decision and Order EB-2012-0113 with respect to Centre Wellington 

Hydro’s 2013 cost of service rates application dated May 28, 2013 and consistent with many 

recent 2013 cost of service settlement agreements it is now PDI’s view that the CDM 

adjustment should be 8,330,964 kWh and the amount used for the LRAMVA would be 

11,967,098. The Centre Wellington Hydro Decision clearly indicated the Board was in 

agreement with Intervenors that the CDM adjustment should be on a net basis and not the 

gross level which was the position of the Board staff and the applicant in the Centre 

Wellington Hydro proceeding. 

ii) The following table outlines PDI’s revised proposed load forecast reflecting the position 

outlined in part a) and the updated Ontario GDP values used to prepare response to 3-

VECC–14. 
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Table 3-Staff-38s Revised Summary of kWh and kW for CDM 
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3-Energy Probe-32s 

 

 
Ref:  3-Energy Probe-16 & Exhibit 2, Tab 4, Schedule 1 

a) Please explain why there is no impact on the purchases shown in Table 3-27 in the interrogatory 

response relative to the original figures shown in Table 3-27. 

b) How did PDI adjust the purchases to reflect the CDM reduction of 15 GWh in the cost of power 

calculations used for the working capital allowance calculation shown in Table 2-24?  In 

particular, please reconcile the sum of the RPP and non-RPP volumes shown in that table with 

the power purchase figure shown in the original Table 3-27 and indicate how the reduction in 

purchased volumes has been reflected in the power purchased figures. 

c) If necessary, please provide a similar calculation for the cost of power that reflects the CDM 

reduction reflected in the response to 3-Energy Probe-16. 

PDI Response 

• In both cases the power purchased amount shown in Table 3-27 is before the CDM 

adjustment. Since the only difference between the two cases is the level of CDM 

adjustment the resulting power purchased amount is the same. 

• The load forecast information entered into the working capital allowance calculation 

shown in Table 2-24 is at the billed level which has the CDM adjustment applied. In the 

original Table 3-27 the total billed amount is 818,754,942 kWh after the CDM 

adjustment of 14,971,700 kWh has been applied. This is equal to the total 2013 

forecasted RPP billed amount of 398,478,938 plus the total 2013 forecasted Non-RPP 

billed amount of 420,276,004 shown in the second column in Table 2-24 under the title 

“2013 Forecasted”. 

• Not applicable 
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3-Energy Probe-33s 

 

 
Ref:  1-VECC-2; 3-Energy Probe-17; 3-VECC-17 & 6-Energy Probe-23 

There appears to be an increase in other revenues in 2013 of $50,000 (3-VECC-17) for specific 

service charges and $5,800 (3-Energy Probe-17) for SSS administration charges.  These two 

changes are shown in Table 1-VECC-2. 

 

a) Please reconcile the change in other revenues of $55,800 with the change in Revenue Offsets of 

$50,000 as shown in the RRWF provided in response to 1-VECC-2. 

b) Please confirm that the total other revenue forecast based on the responses noted above, has 

been increased from $1,263,000 to $1,318,800 as shown in the response to 6-Energy Probe-23.  

If this cannot be confirmed, please show the revised total other revenue forecast and reconcile it 

to the increases noted in 3-Energy Probe-17 and 3-VECC-17. 

 
PDI Response 

a) PDI notes that the change in other revenues of $55,800 is shown on 2 different lines in response 

to 1-VECC-2. The $5,800 is shown as Revise Test Year for SSS Administration Revenue, and 

the $50,000 is shown as a revision for Specific Service Charges. 

b) PDI confirms that the total other revenue forecast for 2013 is $1,318,800 as filed with PDI’s 

Interrogatory responses and shown in the response to 6-Energy Probe-23. In addition, PDI has 

included Microfit revenues to the Other Revenue forecast for 2013 as described in response to 

3-Staff-36s. 

 

 

3-VECC–41s 
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Ref: 3-VECC-13 b) 
Ref: 3-Energy Probe 15 a) 

 
Ref: Exhibit 3, Tab 1, Schedule 3 Tables 3-8, 3-12, and 3-13 

 
a) Please confirm that, in Tables 3-8 and 3-12, the values shown for USL are the number of 

connections whereas the values shown for Sentinel Lights are the number of lights/devices. 

b) What were the actual number of Sentinel Light connections in 2010, 2011 and 2012? 

c) Please confirm that in the case of Sentinel Lights, PDI is assuming that the historical (and 

future) growth in number of “connections” will be the same as the observed historical growth in 

the number lights/devices. 

PDI Response 

a) PDI confirms that the values shown for USL are the number of connections whereas the values 

shown for Sentinel Lights are the number of lights/devices. 

b) The actual Sentinel Light connections were: 

a) 2010 149 

b) 2011 151 

c) 2012 147 
 

c) PDI confirms that it is assuming that the historical (and future) growth in number of 

“connections” will be the same as the observed historical growth in the number of 

lights/devices. 

 

3-VECC–42s 

Ref: 3-Staff-12 d) 

 
Ref: Board Decision re Centre Wellington EB –2012-0113, pg 7 
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Based on the Board’s EB-2012-0113 Decision, is PDI’s position with respect the 2013 manual 

CDM adjustment still as set out in response to part (d)? 

PDI Response 

Please see response to 3-Staff-38s a). 

 

3-VECC–43s 

 
Ref: 3-VECC-14 b) 

Please confirm whether the 816,056,242 kWh value is before or after the manual CDM Adjustment.  

If after, what CDM adjustment was used for 2013? 

PDI Response 

The 816,056,242 kWh value is after the manual CDM Adjustment. The CDM adjustment used for 

2013 was 14,971,700 kWh consistent with the application.  
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4-Staff-39s  

 
Ref:  4-Staff-14 
Ref:  4-Staff-16 

 
Ref:  Updated Cost Allocation Model 

 
• Please confirm that the updated cost allocation model does not contain the revisions to the other 

expense types included in PDI’s response to 4-Staff-16. 

• If this is the case, please provide an updated cost allocation model that incorporates these 

adjustments. 

PDI Response 

a) The cost allocation model submitted to RESS with PDI’s interrogatory responses did not 

include the maintenance expense change as described in 4-Staff-16.  

b) PDI has submitted an electronic version of the cost allocation model referred to in 4-Staff-16 

that incorporates the maintenance expense adjustments. 

 

 
4-Staff-40s  

 

 
Ref:  4-SEC-19 

In response to the above noted interrogatory PDI has provided, as requested, the total PUSI labour 

budget by department. Please provide a comparable table showing PDI’s labour budget by 

department. 

PDI Response 

PDI’s allocated labour budget by department is presented in the table below. 

 



Peterborough Distribution Inc 
EB-2012-0160 

Response to Supplemental Interrogatories 
Exhibit 4 

Filed: July 4, 2013 
 

 47 
 

Table 4-Staff-40s PDI Labour by Department 

 
 

 

4-Energy Probe-34s 

 

 
Ref:  4-Staff-22 & Exhibit 4, Tab 2, Schedule 4 

a) Please provide the dollar value associated with the non-union percentage increases shown in the 

response to 4-Staff-22 for each of 2010 through 2013. 

b) Please provide the dollar impact of the 2.6% increase in union wages noted on page 4-29 of Exhibit 

4, Tab 2, Schedule 4. 

 
PDI Response 

a) PDI has provided the dollar values as requested in the table below. 

Table 4-Energy Probe-34s Inflationary Increases for Non Union Staff 
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b) The dollar impact to PDI of the 2.6% inflationary increase to union wages is $54,117. 

 

4-Energy Probe-35s 

 

 
Ref:  Exhibit 4, Tab 2, Schedule 7 & 2-Energy Probe-7 & 1-VECC-2 

a) Please provide a revised Table 4-44 from Exhibit 4, Tab 2, Schedule 7 that shows the impact on 

the depreciation expense in 2013 that results from the use of the actual 2012 capital additions as 

reflected in the response to 2-Energy Probe-7. 

b) Please indicate where the change in depreciation expense in 2013 as a result of the change in 

capital additions closed to rate base in 2012 is reflected in Table 1-VECC-2. 

 

PDI Response 

a) Table 4-44 has been revised to show the impact on 2013 depreciation expense of 2012 actual 

capital expenditures. 
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Table 4-44 –  Appendix 2-CI-Amortization Expense for 2013 Test Year 

  2013 Depreciation revised based on 2012 Actual Capital Expenditures 

 

Opening NBV 
as at Jan 1, 

2013 5
Additions

Average 
Remaining Life 

of Opening 
NBV 4

Years 
(new 

additions 
only) 3

Depreciation 
Rate on New 

Additions

Depreciation 
Expense on 

Opening 
NBV

Depreciation 
Expense on 
Additions 1

2013 
Depreciation 

Expense
Variance 2

(a) (d) (i) (f) (g) = 1 / (f) (j) = (a) / (i) (h)=((d)*0.5)/(f) (k) = (j) + (h) (m) = (k) - (l)

1611 Computer Software (Formally known as 
Account 1925) 676,904        -               3.3                   5.0          20.00% 205,122-       -                  205,122-        203,609-                 1,513-$          

1805 Land 134,968        130,000        0.00% -              -                  -               -                        -$             
1808 Buildings 450,195        40,000          41.9                 50.0        2.00% 10,745-         400-                 11,145-          10,877-                   268-$             
1820 Distribution Station Equipment <50 kV 2,247,615      75,000          16.8                 45.0        2.22% 133,787-       833-                 134,620-        139,753-                 5,133$          
1830 Poles, Towers & Fixtures 12,819,123    765,050        23.6                 45.0        2.22% 543,183-       8,501-              551,684-        547,865-                 3,819-$          
1835 Overhead Conductors & Devices 7,728,230      1,669,500     42.5                 48.0        2.08% 181,841-       17,391-             199,231-        196,929-                 2,302-$          
1840 Underground Conduit 9,651,165      625,200        30.0                 44.0        2.27% 321,706-       7,105-              328,810-        322,718-                 6,092-$          
1845 Underground Conductors & Devices 4,811,322      252,000        25.0                 35.0        2.86% 192,453-       3,600-              196,053-        92,927-                   103,126-$      
1850 Line Transformers 11,702,541    969,750        24.0                 44.0        2.27% 487,606-       11,020-             498,626-        481,324-                 17,302-$        
1855 Services (Overhead & Underground) 10,879,021    1,034,000     30.0                 45.0        2.22% 362,634-       11,489-             374,123-        224,254-                 149,869-$      
1860 Meters 993,420        205,000        16.0                 25.0        4.00% 62,089-         4,100-              66,189-          60,328-                   5,861-$          
1860 Meters (Smart Meters) 4,101,304      -               10.5                 15.0        6.67% 390,600-       -                  390,600-        380,163-                 10,437-$        
1920 Computer Equip.-Hardware(Post Mar. 19/07) 9,917            -               1.5                   0.00% 6,735-           -                  6,735-            6,735-                     -$             

1970 Load Management Controls Customer 
Premises 46,503          -               13.0                 20.0        5.00% 3,577-           -                  3,577-            3,549-                     28-$              

1995 Contributions & Grants 13,616,011-    1,180,000-     0.00% -              -                  -               -                        -$             
Sub-total 52,636,217    4,585,500     20.2                 35.1        2,902,077-     64,438-             2,966,515-      2,671,031-$             295,484-$      

2055 Contract work in progress-electric 2,043,052      0.00% -              -                  -               -$                       -$             
Total 54,679,269    4,585,500     2,902,077-     64,438-             2,966,515-      2,671,031-$             295,484-$      

Account Description

2013 Depreciation 
Expense per 
Appendix 2-B 
Fixed Assets, 

Column K
 (l)
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b) The change was not reflected in Table 1-VECC-2. It has been reflected in response to 1-

VECC-34s. 

 

 
4-Energy Probe-36s 

 

 
Ref:  Exhibit 4, Tab 2, Schedule 7 & Exhibit 1, Tab 2, Schedule 7 & 2-Energy Probe-30s 

a) Please reconcile the depreciation expense of $2,959,645 shown in Tab 4-44 of Exhibit 4, Tab 2, 

Schedule 7 with the figure of $2,673,856 as found in the Revenue Requirement page of the 

RRWF found in Exhibit 1, Tab 2, Schedule 7.  In particular, has the difference of $285,789 been 

reallocated from depreciation expense to OM&A expenses? 

b) Please provide a similar reconciliation of the depreciation expense based on the 

updated/corrected RRWF requested in 2-Energy Probe-30s that reflects the impacts on the 

depreciation expense of the 2012 actual capital expenditures. 

c) Tables 4-42 and 4-43 in Exhibit 4, Tab 2, Schedule 7 show different totals for depreciation 

expenses based on the calculations in the tables and those in the fixed asset continuity 

schedules.  Which set of figures does PDI use for financial accounting purposes? 

d) Please provide corresponding tables for 2009 and 2010 to that for 2011, along with an update to 

Table 4-43 that reflects actual data for 2012. 

 PDI Response 

a) The difference between the depreciation expense of $2,959,645 calculated by the formula in 

column (k) of Table 4-44 and the depreciation expense of $2,673,856 calculated by PDI in 

column (l) of Table 4-44 is $285,789 which is the depreciation expense associated with Account 

1995 Contributions and Grants. 
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Table 4-44 does not show the depreciation expense for Contributions and Grants in Account 

1995.  The depreciation expense shown for each capital asset account has been reduced by the 

depreciation expense for the contributions and grants associated with that particular asset 

account and the depreciation for Account 1995 is shown as $0.   

The figure of $2,673,856 as found in the Revenue Requirement page of the RRWF found in 

Exhibit 1, Tab 2, Schedule 7 is the correct amount.  The difference of $285,789 has not been 

reallocated from depreciation expense to OM&A expenses. 

b) The 2013 depreciation expense is based on 2012 actual expenditures as requested in 2- 

Energy Probe-30s and agrees with the total in column (k) of Table 4-44 in the response to 4-

Energy Probe-35s (a). 

c) PDI uses the figures shown in the continuity schedules for financial reporting purposes. 

d) Corresponding tables for 2009 and 2010 are not available.  Table 4-42 for 2011 is the sheet 

titled “App.2-CE” from the excel spreadsheet “2013 Filing Requirements Chapter 2 

Appendices” that was provided in PDI’s original application.  Table 4-43, App.2-CF from the 

same excel spreadsheet, has been updated with 2012 actual results as requested. 
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Table 4-43 – Appendix 2-CF – Amortization Expense 2012 Actual 

Opening 
Regulatory 

Gross PP&E as 
at Jan 1, 2012

Less Fully 
Depreciated

Net for 
Depreciation Additions Total for 

Depreciation Years Depreciation 
Rate

2012 
Depreciation 

Expense
Variance 2

(a) (b) (c) (d)
(e) = (c) + ½ x 

(d) 1 (f) (g) = 1 / (f) (h) = (e) / (f) (m) = (h) - (l)

1611 Computer Software (Formally known as 
Account 1925) 509,711            157,744        351,967        666,078            685,006            5.0       20.00% 137,001-            137,002-            1                   

1805 Land 134,968            134,968        -                   134,968            -                   -                
1808 Buildings 444,815            444,815        91,270             490,450            50.0     2.00% 9,809-               11,683-             1,874            
1820 Distribution Station Equipment <50 kV 3,466,251         3,466,251     74,277             3,503,390         30.0     3.33% 116,780-            132,664-            15,884           
1830 Poles, Towers & Fixtures 22,740,550       22,740,550   1,033,419         23,257,260       23.2     4.31% 1,002,468-         999,841-            2,627-            
1835 Overhead Conductors & Devices 9,165,810         9,165,810     1,134,725         9,733,173         25.0     4.00% 389,327-            362,770-            26,557-           
1840 Underground Conduit 15,031,740       15,031,740   900,206            15,481,843       25.0     4.00% 619,274-            633,917-            14,643           
1845 Underground Conductors & Devices 5,158,092         5,158,092     511,530            5,413,857         25.0     4.00% 216,554-            138,997-            77,557-           
1850 Line Transformers 18,572,095       18,572,095   1,419,018         19,281,604       23.5     4.26% 820,494-            839,154-            18,660           
1855 Services (Overhead & Underground) 13,546,399       13,546,399   1,527,873         14,310,336       25.0     4.00% 572,413-            435,403-            137,010-         
1860 Meters 911,264            911,264        487,068            1,154,798         19.8     5.05% 58,323-             46,542-             11,781-           
1860 Meters (Smart Meters) 5,702,472         5,702,472     -                   5,702,472         15.0     6.67% 380,164-            380,164-            -                
1920 Computer Hardware(Post Mar. 19/07) 44,877             44,877          -                   44,877             5.0       20.00% 8,976-               8,976-               -                
1960 Miscellaneous Equipment 82,385             82,385          -               -                   -                   -                   -                
1970 Load Management Controls Customer 1,633,219         1,481,819      151,400        -                   151,400            10.0     10.00% 15,140-             15,735-             595               
1995 Contributions & Grants 11,944,111-       11,944,111-   1,671,900-         12,780,061-       -                   -                

Sub-total 85,200,537       1,721,948      83,478,589   6,173,564         86,565,371       4,346,723-         4,142,848-         203,875-         
2055 Contract work in progress-electric

Total 85,200,537       1,721,948      83,478,589   6,173,564         86,565,371       4,346,723-         4,142,848-         203,875-         

Account Description

2012 
Depreciation 
Expense per 
Appendix 2-B 
Fixed Assets, 

Column K
 (l)
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4-SEC-34s 

 
Ref: Table 4-SEC-21a 

Please confirm that the following average total compensation figures are correct: 
 

Category 
2009 

2013 
Increase from 

Approved Actual Approved Actual 
Executive $143,833 $152,316 $185,263 28.80% 21.63% 
Management $112,869 $105,248 $114,774 1.69% 9.05% 
Non-Union  $86,881 $86,472 $86,022 -0.99% -0.52% 
Union $91,635 $86,451 $92,618 1.07% 7.13% 

 
Please explain the main factors influencing the disparity in increases between the categories. 

PDI Response 

PDI notes that there was one employee incorrectly recorded in the Management category that 

should have been recorded in the Executive category for the 2013 test year. A revised Appendix 2-

K has been provided in Appendix 4-1s. On correcting this error, PDI confirms the following 

average total compensation figures are correct: 

Table 4-SEC-34s Average Compensation Figures 2009 vs 2013 

 
 
The drivers of the disparity in increases between the categories are as follows: 

Union 

The union category has increased approximately 3% per year from 2009 through 2013, primarily 

driven by wage inflation and OMERS increases as noted in Exhibit 4, Tab 2, Schedule 4. The 

increase from 2009 Board Approved and 2009 Actual for this category are consistent with other 

categories. 
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Non-Union 

The Non-Union category has increased on average approximately 3.4% per year or 13% in total 

from the 2009 Board Approved levels. This is consistent with the increase in other categories, and is 

primarily driven by wage inflation and OMERS increases as noted in Exhibit 4, Tab 2, Schedule 4. 

For the 2013 Test Year comparison with 2009 Actual, the 4.8 allocated FTE’s earned higher wages 

in 2009 than the 5.7 allocated FTE’s planned for 2013. This is due to higher wage retirements being 

replaced with positions at slightly lower wages.  

Management 

The increase in management compensation from 2009 Actual to the 2013 Test Year is 

approximately 2.6% per year or 11% in total which is comparable with the increase seen in other 

categories. The 2009 Board Approved vs 2013 Test Year increase is cumulatively only 3% or less 

than 1% per year. This is due to higher wage retirements being replaced with positions at slightly 

lower wages. The 11.7 allocated FTE’s earned higher wages in the 2009 Board Approved budget 

than the 12.4 allocated FTE’s planned for 2013. 

Executive 

The increase in Executive compensation from 2009 Actual and 2009 Board Approved levels 

represents annual increases of 3.6% and 4.6%, or 20% and 13% in total. This increase is primarily 

driven by wage inflation and OMERS increases as noted in Exhibit 4, Tab 2, Schedule 4. The 

higher increase relative to the 2009 Board Approved amount is due to changes made in 2009 that 

were not reflected in the budget at the time. From the tables provided below, which are based on 

data sourced from recent Cost of Service filings, PDI compensation levels and recent increases are 

in line with, or compare favorable with other LDC’s in PDI’s cohort. 
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Table 4-SEC-34s1 Average Compensation Figures for 2013 COS Filers as Filed 

  

Table 4-SEC-34s2 Compensation % Increase 2009 vs 2013 for 2013 COS Filers as Filed 

 

 
 
4-SEC-35s 

 
Ref: Table 4-SEC-21b 

Please explain why all of the figures for the four “Compensation – Average…” sets of boxes are 

identical to Table 4-SEC-21a, except the 2013 Benefits figures. 

 
PDI Response 

PDI notes that there was an error in the table presented in response to 4-SEC-21b with respect to the 

2013 Benefits figures. The revised 2013 Benefits figures for PUSI are presented in the following 

table. 

Table 4-SEC-35s – PUSI Employee Costs Revised 4-SEC-21b 



Peterborough Distribution Inc 
EB-2012-0160 

Response to Supplemental Interrogatories 
Exhibit 4 

Filed: July 4, 2013 
 

 56 
 

 



Peterborough Distribution Inc 
EB-2012-0160 

Response to Supplemental Interrogatories 
Exhibit 4 

Filed: July 4, 2013 
 

 57 
 

 

4-SEC-36s 

 
Ref: 4-SEC-23 a) 

Please provide an answer to the original question, i.e. the expertise of Collins Barrow with respect 

to the policies and practices of the OEB. 

PDI Response 

To further elaborate on PDI’s response to 4-SEC-23 a), in addition to the expertise and objectivity 

assured as a result of Collins Barrow’s professional responsibilities and guidance provided by the 

profession, the local Kawartha office has considerable experience in the industry.   The Collins 

Barrow Kawartha office has been engaged as the auditor for: 

• Peterborough Distribution Inc., for over 10 years 

• Newmarket-Tay Power Distribution since 2006 

• Lakefront Utilities since 2008 

In the performance of the audit, the Collins Barrow is required to understand and stay current on 

OEB accounting policies and practices in order to issue their audit opinion.  In addition to the audit 

work, the Kawartha office of Collins Barrow has provided additional services to Peterborough 

Distribution Inc., and other LDC’s such as: 

• IFRS consulting 

• Complex business transaction consulting 

• Financial statement note disclosure consulting 

• Internal financial controls consulting 

• Income tax (PIL’s) planning and preparation services 

• Rate application review services 
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4-SEC-37s 

 
Ref: 1-SEC-7 

Please confirm that labour costs supplied by PUSI to PDI that are treated by PDI as capital are 

treated by PUSI as capital as well, and as a result the tax impact to PUSI is the same as it would 

have been to PDI had the labour costs been incurred directly by PDI.   If this is not the case, please 

provide a detailed calculation of the incremental tax benefit enjoyed by PUSI as a result of any 

differing treatment through the structure employed. 

 
PDI Response 

PUSI as a services provider to PDI may perform work which in PDI is considered capital or 

operating in nature.  As a service provider these costs are a flow through to PUSI and the ultimate 

tax treatment that is relevant for PIL’s is determined in PDI.  Accordingly PUSI does not capitalize 

any costs that are passed on to PDI and capitalized.  These costs are treated as an expense in PUSI, 

essentially being their cost of goods sold.  PDI does not believe that it is appropriate for PUSI to 

capitalize costs charged to PDI under IFRS, the Accounting Procedures Handbook for Electricity 

Distributors, or the Income Tax Act.  There is no incremental tax benefit enjoyed by PUSI as 

suggested. 

 

4-SEC-38s 

 
Ref: Appendix 4-1 

Please update this Appendix to include 2012 actual and 2013 forecast figures in all categories. 

 

PDI Response 

PDI has included the corporate costs for 2012 actual and 2013 forecast in the table below. 

Table 4-SEC-38s 
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4-VECC-44s 

 
Ref: 4-VECC-19 

The purpose of this interrogatory was to understand the cost differences in Account 5315 pre and 

post smart meters.  Please provide a more detailed breakdown of the “Other billing expenses” which 

helps in showing where the costs have increased since 2009. 

PDI Response 

The following table shows the items comprising the total Billing and Collecting costs and the 

portion allocated to Accounts 5305 Supervision, 5310 Meter Reading, 5315 Billing and 5320 

Collecting. 
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BILLING & COLLECTING COSTS 2013 2009

Labour and benefits 738,654            502,194            
Technology services 793,685            580,100            
Meter reading 191,000            320,787            
Bill printing and mailing 203,401            228,253            
Hand delivered, collection calls, disconnect/reconnect 174,500            180,429            
Collection agency fees 11,043             10,724             
Other 102,184            77,140             

2,214,467         1,899,627         
Allocation to USoA:

5305 Supervision 253,267            240,914            
5310 Meter Reading 191,000            320,787            
5315 Billing 889,326            558,331            
5320 Collecting 880,874            779,595            

2,214,467         1,899,627          
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5-Staff-41s 

 
Ref: 5-VECC-28 

a) Please confirm the financing, the date that the loan commenced and the interest rate of the loan. 

b) Has PDI updated its weighted-average long-term debt and its cost of capital to reflect the 

changes to its debt instruments?  If not, please provide updated Appendices 2-OA and 2-OB for 

the 2013 test year to reflect these changes.  These should also be reflected in any updated 

RRWF, if not already done. 

PDI Response 

a) A summary of PDI debt is included in the table below.  Recent financing activity has been 

focused on replacing approximately $21.6 million of debt previously outstanding in prior years 

with The City of Peterborough with third party debt.  All other debt is unchanged from prior 

years.  In two steps, late in 2012 and in the second week of 2013, City of Peterborough debt was 

replaced with debt from the Toronto Dominion Bank, seen as the last line in the table below.  

This debt until locked in bears interest at 2.75% presently and will reflect long term rates when 

locked.  At the time the application was filed, and through the first round of interrogatories the 

expected rate PDI would receive on locking the debt in for 20 years was approximately 4% 

(Swap rate at the time of the application plus 1.27%) based on the then current swap rate.  This 

rate coincidentally at the time approximated the deemed long term rate applicable to related 

party debt.  PDI is in the process of getting competitive quotes on these loans.  In light of the 

fact that this process is still underway, it was felt the appropriate rate to be used in this 

Application was 4%. 

Table 5-Staff-41s PDI Long-Term Debt Details as Filed 
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Lender Loan Date
2013 Loan 

Outstanding
Repayment 

Terms
Interest 

Rate
Nature of 

Interest Rate
Interest 

Expense

City of Peterborough October 1, 2001 1,500,000 Non amortizing 1.75% Actual 26,250
TD Bank December 24, 2008 4,876,645 10 years 4.55% Actual 221,887
TD Bank December 22, 2009 8,061,489 10 years 5.36% Actual 432,096
TD Bank December 6, 2012 20,995,918 30 years 4.00% Deemed 839,837
Total 35,434,052 1,520,070
Weighted Average 4.29%

PDI 2013 Debt

 

b) The weighted average long term debt rate, and cost of capital currently included in the models 

reflect an estimated cost on this debt currently under negotiation of 4%.  It does not necessarily 

reflect current market conditions.  Please refer to 5-SEC-39s for further details.    

 

5-SEC-39s 

 
Ref: 5-VECC-28 

Please provide the basis on which the Applicant expects the long term rate to “approximate the 

deemed long-term debt rate”.  Please provide all correspondence, emails, reports and memoranda, 

including all communications with the bank, relating to the fixed long term rate. 

PDI Response 

As noted in the reply to 5-VECC-28, the long term debt rate on approximately $21 million of PDI’s 

debt has not been finalized.  PDI currently has a facility with the TD Bank which allows for pricing 

based on the Swap rate when locked plus 1.27%.  At the time the application was filed, the sum of 

these amounts was approximately 4.0%, which coincides with the “deemed long-term debt rate”.  

This information was obtained by a verbal quote from the TD trading desk prior to filing the 

Application.  In a recent follow up to this process, TD has provided that the current long term rate 

available to PDI has increased to 4.64%.  See Appendix 5-1s to this submission for this 

correspondence from the bank. 
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PDI believes this quoted rate should be considered for this Application.  The effect of this change is 

provided in the table below, and has not yet been built into the current Appendices 2-OA and 2-OB 

and RRWF. 

Table 5-SEC-39s PDI Long-Term Debt Details Updated to Reflect Current Rates 

Lender Loan Date
2013 Loan 

Outstanding
Repayment 

Terms
Interest 

Rate
Nature of 

Interest Rate
Interest 

Expense

City of Peterborough October 1, 2001 1,500,000 Non amortizing 1.75% Actual 26,250
TD Bank December 24, 2008 4,876,645 10 years 4.55% Actual 221,887
TD Bank December 22, 2009 8,061,489 10 years 5.36% Actual 432,096
TD Bank December 6, 2012 20,995,918 30 years 4.64% Updated 974,211
Total 35,434,052 1,654,444
Weighted Average 4.67%

Difference from previous assumptions 134,374$      
Increase in Weighted Average Debt rate 0.38%

PDI 2013 Debt - updated to reflect current rates
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No questions for this section 
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7-Energy Probe-37s 

 

 
Ref:  7-Energy Probe-24 

a) The weighting factor for services for the GS > 50 class have increased from 10.0 to 41.30, but 

the response part (c) shows no change in costs allocated to this class for the change in weighting 

factors for services.  Please explain. 

b) What is the approximate break down of costs between billing and collection that are covered by 

the billing weighting factors shown in Table 7-2? 

c) Part (c) of the response is not complete in that no table was provided to show the change in 

allocated costs for the meter reading weighting factor shown in Table 7-4 shown in the response 

to part (b).  Please provide the requested table. 

 

PDI Response 

a) In the cost allocation model the weighting factor for services are applied to the number of 

customers using the secondary system and the resulting allocation factor for services is 

determined. However, in PDI’s cost allocation model it is assumed there are no GS > 50 class 

customer using the secondary system. As a result, an increase from 10.0 to 41.30 in the 

weighting factor for services for this class will not impact on the costs allocated to this class. 

Since there are no GS > 50 class customer using the secondary system no costs associated 

with services are assigned to this class. 

b) The approximate breakdown of billing and collecting costs is shown in the following table: 
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Billing & Collection Costs

Rate Class Billing Collecting Total

Residential 49% 51% 100%
GS<50 56% 44% 100%
GS>50 73% 27% 100%
Large User 83% 17% 100%
Street Lighting 80% 20% 100%
Sentinel Lighting 60% 40% 100%
USL 60% 40% 100%  

 

c) PDI is unable to provide the requested table outlining the change in allocated costs for the 

meter reading weighting factor between the 2013 and the original cost allocation study. In the 

original cost allocation study meter reading factors were assigned to various categories such as 

Residential - Urban – Outside,  Residential - Urban – Inside, Residential - Urban – Outside. 

GS – Walking, GS – Vehicle, etc. The population of non-smart meters at the time the original 

cost allocation was completed was assigned to these categories to allocate meter reading costs. 

With the installation of smart meters these categories are no longer applicable and PDI does 

not have the information to take the current population of smart meters and assign them to the 

original categories assuming they were not smart meters. 

 

 

7-VECC–45s 

 
Ref: 7-VECC-29 a) and b) 

Please confirm that PDI’s proposed 2013 rate base does not include any costs associated with 

providing Services (Account #1855) to Large Users.  If not confirmed what is the estimated dollar 

value for these assets (Gross Book Value)? 
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PDI Response 

PDI confirms that 2013 rate base does not include any costs associated with providing Services 

(1855) to Large Users. 

 

7-VECC–46s 

 
Ref: 7-VECC-29 c), d) and e) 

Please provide a schedule that sets out how the Weighting Factors for Billing & Collecting were 

determined by customer class, showing separately the development of weights as applicable for 

Billing as opposed to Collecting and how the two considerations were combined into one composite 

weight. 

PDI Response 

The schedule is shown below: 
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WEIGHTING FACTORS FOR BILLING AND COLLECTING

Weight # Customers X 889,326$        
# Customers Billing Billing Weight % of total Billing $

Residential 31,758            1 31,758                   88.21% 784,430.25$  
GS<50 3,547               1 3,547                      9.85% 87,611.75$    
GS>50 390                  1.375 536                         1.49% 13,245.50$    
Large User 2                       1.25 3                              0.01% 61.75$            
Street Lighting 4                       1 4                              0.01% 98.80$            
Sentinel Lighting 144                  1 144                         0.40% 3,556.83$      
USL 13                     1 13                            0.04% 321.10$          

Total 35,858            36,005                   100.00% 889,326$        

Weight # Customers X 880,874$        
# Customers Collecting Collecting Weight % of total Collecting $

Residential 31,758            1 31,758                   91.48% 805,799.97$  
GS<50 3,547               0.75 2,660                      7.66% 67,498.88$    
GS>50 390                  0.5 195                         0.56% 4,947.76$      
Large User 2                       0.25 1                              0.00% 12.69$            
Street Lighting 4                       0.25 1                              0.00% 25.37$            
Sentinel Lighting 144                  0.65 94                            0.27% 2,374.93$      
USL 13                     0.65 8                              0.02% 214.40$          

Total 35,858            34,717                   100.00% 880,874$        

BILLING & COLLECTING Cost per
Billing $ Collecting $ Total B&C $ # Customers Customer Weighting

Residential 784,430.25$  805,799.97$  1,590,230.22$     31,758            50.07$            1
GS<50 87,611.75$    67,498.88$    155,110.63$         3,547               43.73$            0.87
GS>50 13,245.50$    4,947.76$      18,193.27$           390                  46.65$            0.93
Large User 61.75$            12.69$            74.44$                   2                       37.22$            0.74
Street Lighting 98.80$            25.37$            124.17$                 4                       31.04$            0.62
Sentinel Lighting 3,556.83$      2,374.93$      5,931.76$             144                  41.19$            0.82
USL 321.10$          214.40$          535.51$                 13                     41.19$            0.82

Total 889,326.00$  880,874.00$  1,770,200.00$     35,858             
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8-Staff-42s 

Ref: 8-VECC-32 

 
Ref: RTSR Model Updated April 29, 2013 

Please update the LV forecast using 2012 volumes and the approved 2013 rates. 

PDI Response 

The LV forecast using 2011 volumes and 2013 rates is $691,557. The LV forecast using 2012 

volumes and 2013 rates is $722,680. The Cost of Power has been updated to reflect the revised low 

voltage forecast of $722,680. The impact is illustrated in response to 1-VECC-34s. 
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9-Staff-43s 

 
Ref:  9-Staff-30 
Ref:  Updated DVA Work Form 

 
Ref:  APH, Article 220 

Please provide the detailed calculation of interest for Account 1595 from January 1, 2012 to 

December 31, 2012 and from January 1, 2013 to April 30, 2013 and reflect the interest in an 

updated DVA Work Form and update all related evidence including Table 9-8 and Table 9-9. 

PDI Response 

The interest calculation is provided below: 

Account 1595 Disposition and Recovery/Refund of Regulatory Balances (2010):

Account balance after expiry of rate riders (222,048)$       

Interest January 1, 2012 to December 31, 2012 1.47% (3,264)$            

Interest January 1, 2013 to April 30, 2013 1.47%
120 / 365 days (1,073)$             

The DVA Work Form has been updated as requested. 

Tables 9-8 and 9-9 have been updated and are shown below: 



Peterborough Distribution Inc 
EB-2012-0160 

Response to Supplemental Interrogatories 
Exhibit 9 

Filed: July 4, 2013 
 

 77 
 

Table 9-8 – Deferral and Variance Accounts Disposition 

Principal Interest Principal to Interest to
Group 1 Deferral/Variance Accounts Dec. 31, 2011 Dec. 31, 2011 Apr. 30, 2013 Apr. 30, 2013 Total
LV Variance Account 1550 229,685          (260)                 4,483               233,908          
RSVA - Wholesale Market Service Charge 1580 (1,121,935)     (3,066)             (21,899)           (1,146,900)     
RSVA - Retail Transmission Network Charge 1584 (222,715)        (2,121)             (4,347)             (229,183)        
RSVA - Retail Transmission Connection Charge 1586 293,224          2,174               5,723               301,121          
RSVA - Power (excluding Global Adjustment) 1588 -                   -                   -                   -                   
RSVA - Power - Sub-Account - Global Adjustment 1588 -                   -                   -                   -                   
Disposition of Regulatory Balances 2010 1595 (697,360)        475,312          (4,337)             (226,385)        
Sub-Total (1,519,101)     472,039          -                   (20,377)           (1,067,439)     

Group 2 Deferral/Variance Accounts
Other Regulatory Assets - Incremental Capital Charges 1508 14,475            322                  283                  15,080            
PILS and Tax Variance for 2006 and later - HST/OVAT 1592 (11,478)           -                   (13,648)           (490)                 (25,616)           
Sub-Total 2,997               322                  (13,648)           (207)                 (10,536)           

Group 1 & Group 2- Grand Total (1,516,104)     472,361          (13,648)           (20,584)           (1,077,975)      

 

Table 9-9 – Allocation by Customer Class, excluding Global Adjustment 

Residential kWh 294,240,107             391,115-$                0.0013-                 
General Service < 50 kW kWh 112,158,205             147,063-$                0.0013-                 
General Service > 50 kW kW 862,025                   457,332-$                0.5305-                 
Large User kW 113,561                   70,268-$                  0.6188-                 
Street Lighting kW 14,877                     8,984-$                    0.6039-                 
Sentinel Lighting kW 1,993                      995-$                      0.4992-                 
Unmetered Scattered Load kWh 1,632,744                2,219-$                    0.0014-                 
Total 1,077,975-$             

kW / kWh / # of 
Customers

Allocated Balance 
(excluding 1588 

sub-account)

Rate Rider for 
Deferral/Variance 

Accounts

Rate Class 
(Enter Rate Classes in cells below)

Units

 

 

9-Staff-44s 

Ref:  9-Staff-32 

 
Ref:  9-Energy Probe-26 

a) Please explain why PDI has included depreciation that would have been recorded until April 30, 

2013 in its calculation of net book value? 
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b) Please reconcile the response to 9-Energy Probe-26 with the calculations provided in the 

response to 9-Staff-32. 

 
PDI Response 

a) The response to 9-Energy Probe-26 contained a typographical error.  The response should read as 

follows: 

The estimated net book value of the stranded meters for each of the residential and GS<50 rate 

classes were calculated as: 

The net book value of the meters at the time they were removed from service and transferred to 

Account 1555 Sub-account Stranded Meter Costs, less contributed capital (net of accumulated 

amortization), less net proceeds from sales 

The depreciation expense that would have been applicable from the time the stranded meters 

were transferred to Account 1555 until December 31, 2012.  

less 

 

b) The revised response to 9-Energy Probe-26 in part a) above reconciles with the calculations 

provided in the response to 9-Staff-32. 

 

 

 



 

 

 

 

 

Appendix 1-1s 
 

Previous Shareholder Direction 
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Revised Appendix 2-K 
PDI Employee Costs 

 

 

 

 

 

 

 



Last Rebasing 
Year (2009 Board-

Approved)

Last Rebasing 
Year (2009 
Actuals)

2010 Actuals 2011 Actuals 2012 Actuals 2013 Test Year

Reporting Basis CGAAP CGAAP CGAAP CGAAP CGAAP CGAAP

Executive 2.2 2.5 2.4 2.3 2.20 3.10
Management 11.7 11.7 12.1 11.5 11.30 11.72
Non-Union 5.6 4.8 5.4 4.2 3.8 5.7
Union 45.1 45.6 44.5 45.3 44.4 50.1
Total 64.6                    64.6                    64.4 63.3 61.7 70.6                    

Executive
Management
Non-Union
Union 2.7 1.2 2.5 3.2 1.0 1.6
Total 2.7                      1.2                      2.5                      3.2                      1.0                      1.6                      

Executive 254,833$             334,004$             347,795$             364,880$             336,844$             436,927$             
Management 1,064,973$          1,035,364$          1,118,910$          1,059,581$          1,093,226$          1,118,756$          
Non-Union 311,031$             316,589$             329,258$             219,358$             208,120$             340,466$             
Union 2,909,600$          3,105,612$          3,046,591$          3,283,156$          3,115,925$          3,696,641$          
Total 4,540,437$          4,791,569$          4,842,554$          4,926,974$          4,754,115$          5,592,790$          

Executive 61,160$               46,786$               51,802$               62,841$               72,468$               86,026$               
Management 255,594$             196,069$             210,239$             224,634$             245,150$             226,123$             
Non-Union 74,647$               64,649$               72,241$               45,733$               45,759$               113,055$             
Union 698,304$             638,198$             625,563$             702,474$             750,858$             918,594$             
Total 1,089,705$          945,702$             959,845$             1,035,682$          1,114,235$          1,343,799$          

Executive
Management
Non-Union 39,255$               33,828$               41,138$               34,052$               49,213$               36,233$               
Union 90,790$               81,187$               91,993$               87,561$               126,548$             88,549$               
Total 130,046$             115,015$             133,131$             121,613$             175,761$             124,782$             

Executive 61,160$               46,786$               51,802$               62,841$               72,468$               86,026$               
Management 255,594$             196,069$             210,239$             224,634$             245,150$             226,123$             
Non-Union 113,903$             98,477$               113,379$             79,785$               94,972$               149,288$             
Union 789,094$             719,385$             717,556$             790,035$             877,406$             1,007,143$          
Total 1,219,750$          1,060,717$          1,092,976$          1,157,295$          1,289,996$          1,468,580$          

Executive 315,993$             380,790$             399,597$             427,720$             409,312$             522,953$             
Management 1,320,567$          1,231,433$          1,329,149$          1,284,215$          1,338,376$          1,344,879$          
Non-Union 424,933$             415,066$             442,637$             299,143$             303,092$             489,754$             
Union 3,698,694$          3,824,997$         3,764,147$         4,073,191$         3,993,331$          4,703,784$          

Current Benefits

Appendix 2-K
Employee Costs

Number of Employees (FTEs including Part-Time)1

Number of Part-Time Employees (Headcount)

Total Salary and Wages

Accrued Pension and Post-Retirement Benefits

Total Benefits (Current + Accrued)

Total Compensation (Salary, Wages, & Benefits)

Total 5,760,187$          5,852,286$          5,935,530$          6,084,269$          6,044,112$          7,061,370$          

Executive 110,424$             123,305$             127,766$             138,774$             138,127$             133,202$             
Management 90,254$               87,268$               90,490$               90,206$               94,291$               92,983$               
Non-Union 55,273$               65,093$               60,538$               51,459$               53,814$               59,205$               
Union 57,312$               60,995$               61,308$               63,795$               62,505$               66,739$               
Total 64,910$               68,469$               69,203$               70,496$               70,488$               73,425$               

Executive
Management
Non-Union
Union 5,826$                 8,414$                 7,112$                 11,034$               7,673$                 5,776$                 
Total

Executive 5,409$                 10,297$               17,149$               19,869$               14,984$               7,742$                 
Management 769$                    1,224$                 1,982$                 1,931$                 2,455$                 2,474$                 
Non-Union 268$                    863$                    436$                    769$                    955$                    526$                    
Union -$                    265$                    5$                       485$                    -$                    -$                    
Total 2,013$                 1,780$                 2,067$                 1,920$                 2,849$                 1,767$                 

Executive 27,800$               18,714$               21,584$               27,322$               32,940$               27,750$               
Management 21,846$               16,758$               17,375$               19,533$               21,695$               19,294$               
Non-Union 20,340$               20,516$               20,996$               18,996$               24,993$               26,191$               
Union 17,497$               15,776$               16,125$               17,429$               19,761$               20,103$               
Total 18,882$               16,420$               16,972$               18,274$               20,908$               20,801$               

Total Compensation 5,760,187$          5,852,286$          5,935,530$          6,084,269$          6,044,112$          7,061,370$          
Total Compensation Capitalized 
(CGAAP) 2,886,918$          2,826,302$          2,757,625$          2,611,865$          2,581,945$          2,121,528$          
Total Compensation Charged to OM&A 
(CGAAP) 2,873,269$          3,025,984$          3,177,905$          3,472,404$          3,462,167$          4,939,842$          

Total Compensation Capitalized (MIFRS)
Total Compensation Charged to OM&A 
(MIFRS)

Compensation - Average Yearly Benefits

Compensation - Average Yearly Base Wages

Compensation - Average Yearly Overtime

Compensation - Average Yearly Incentive Pay
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Fixed Long-Term Rate  
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