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July 8, 2013 

 
 

Ms. Kirsten Walli 
Board Secretary 
Ontario Energy Board 
P.O. Box 2319 
2300 Yonge Street, 27th Floor 
Toronto, Ontario  M4P 1E4 

Attention: Ms. Walli: 

Dear Ms. Walli: 

Re: Hearing Proceedings EB 2013-0078, EB-2013-0079; EB2013-0080 - 

In accordance with Board Procedural Order No. 1 concerning the above matters, enclosed 
please find the written joint final submission of B2M Limited Partnership, Hydro One Networks 
Inc. and SON LP Co.  

Procedural Order No. 1 clearly articulated final argument from the applicants being filed today 
barring any intervenor evidence being filed before the close of business on Friday, July 5, 2013.  
We can advise that after the close of business on July 5, 2013 Hydro One Networks Inc. 
received correspondence from Mssrs. Dennis and Randy Threndyle which contained additional 
questions in follow up to the original information request responses that had been provided.  A 
copy of this letter is attached.   

The Applicants submit that this step has not been for the purpose of filing evidence and in fact is 
tantamount to a second round of information requests – a step that is not at all contemplated in 
the procedure set down for these proceedings.  In any event, from our preliminary review of the 
additional questions the matters raised are restatements of issues raised in the allowed 
interrogatory request/response stage.  The Applicant’s submit that the original interrogatories 
have been answered fully.  Respectfully, we see no benefit gained in delaying the process so 
that these ancillary questions may be responded to and for the final argument stage to be 
delayed and rescheduled.  For these reasons the Applicants request the Board continue with 
the process as set out in Procedural Order No. 1.    

Yours truly, 

Gordon M. Nettleton 

GMN/mpf 
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IN THE MATTER OF an application made by B2M Limited Partnership for electricity 
transmitter licensing authority made pursuant to section 60 of the Ontario Energy Board Act 
1998, S.O, (“Act”) 

AND IN THE MATTER OF other related applications made by Hydro One Networks Inc. and 
SON LP Co. for approvals to transfer transmission assets and acquisition of an ownership 
interest in B2M Limited Partnership made pursuant to section 86 of the Act. 

 

Joint Final Submissions of the Applicants 

 

1. In accordance with the Board’s Procedural Order No. 1 dated June 5, 2013 into Ontario 
Energy Board Proceedings EB-2013-0078, EB-2013-0079 and EB-2013-0080, B2M 
Limited Partnership (“B2M LP”), Hydro One Networks Inc. (“HONI”) and SON LP Co. 
(collectively referred to as the “Applicants”) are pleased to provide joint final 
submissions.  

2. The applications being considered in these proceedings are to give effect to a 
commercial transaction between HONI. and the Saugeen Ojibway Nation (“SON”) that 
represents the foundation of a new partnership between these organizations.  This 
partnership is the culmination of a long history of engagement between SON and HONI 
aimed at addressing SON community concerns and providing a means for SON to 
participate in economic opportunities related to new transmission investment, based on 
fair, and commercially reasonable terms and standards, and without long-term material 
adverse impacts to rate payers.   

3. The arrangement underpinning the Application achieves public policy objectives found in 
Ontario’s Long Term Energy Plan, specifically the establishment of commercial 
partnerships with Aboriginal communities for new transmission infrastructure projects.  
The formation and structuring of B2M LP, together with the transfer of specific assets 
from HONI to the B2M LP and the opportunity for SON LP Co. to acquire up to a 30% 
minority interest in B2M LP provides a commercially sound way to instill economic 
opportunities that are intended to provide long-term investment returns for the benefit of 
SON communities.  

4. The terms of the agreement ensure that HONI will continue to maintain and operate the 
transferred assets in the same manner by which it maintains and operates all other 
HONI owned transmission facilities.1  This provides a key assurance to the public and to 
the Board that the transferred assets will be operated and maintained in accordance with 
industry standards and Ontario’s market rules and that no new reliability or safety issues 
will arise from the proposed transaction.   

5. The relief sought in these applications concern transmitter licence authorization for B2M 
LP; leave of the Board to allow HONI to sell certain transmission assets to B2M LP; and 
leave of the Board to permit SON LP Co. to acquire up to a 30% partnership interest in 
B2M LP. The Board’s established practice is to assess such transactions on the basis of 

                                                 
1  See Response to Ontario Energy Board (Board Staff) Interrogatory #8 List 1 (Ex. I-1-8) 
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the “no harm” test.2  The Applications meet this requirement as no long-term material 
adverse impacts to rate payers are expected to arise from the transaction.  Three 
substantive observations are made in support of this view.   

6. First, with respect to rates, the transaction will result in a transfer of the contemplated 
transmission assets at net book value, which is equal to fair market value as confirmed 
by an independent third party valuator, Deloitte & Touche LLP.3  The associated 
operating and maintenance costs of the transferred transmission assets will also be 
assumed by B2M LP and removed from HONI’s cost of service.  Incremental transaction 
and operating costs of B2M LP are forecast to be offset by the income tax benefits of the 
transaction over the long term.4  The result of these changes will be that the provincial 
transmission network pool revenue requirement will be unaffected or slightly reduced 
relative to the status quo. 

7. Second, neither Hydro One Inc. nor any of its affiliates will be providing financing to SON 
LP Co. for the ownership interest it intends to take in B2M LP.  Rather, the entirety of 
this source of financing will be obtained independently from third party financial lending 
institutions.5   Financial return on and of SON LP Co.’s ownership investment will be 
directly related to financing efficiencies (which are entirely SON LP Co.’s responsibility) 
and B2M LP carrying out its affairs in a prudent and economically efficient manner.  All 
of these objectives are in alignment with overall rate payer interests and do not cause 
harm to rate payers.     

8. Third, and as noted above, the ongoing maintenance and operation of the transferred 
assets will continue to be carried out by HONI, to the same standards and using the 
same practices as they do so now, thus ensuring the ongoing standards of care, safety 
and reliability of this portion of the transmission grid.  From a landowner perspective, 
HONI’s continued involvement means that the transaction will be seamless and cause 
no changes to the manner in which the transmission assets are maintained and 
operated in the future.   

9. The importance of this economic partnership between HONI and SON cannot be 
overstated. The transaction demonstrates that mutually beneficial and commercially 
sound arrangements can be achieved in creative ways that promote the development 
and implementation of new energy infrastructure, consistent with the Ontario 
Government’s Long Term Energy Plan objectives.   

10. The applications filed in these proceedings have set forth complete details of the 
arrangement and transaction.  No party has raised material issues respecting the 
prudence or reasonableness of the arrangements.  Nor has any party submitted any 
evidence challenging the public interest objectives which the Applicants view will be 
achieved through the granting of the relief sought.  

                                                 
2  See Ontario Energy Board Reasons For Decision RP-2005-0018/EB-2005-0234/EB-2005-0254/EB-2005-0257 (the 

combined MAAD Proceedings); see also Reasons For Decision EB-2008-0332/EB-2008-0350.   
3 See Response to Ontario Energy Board (Board Staff) Interrogatory #4 List 1 (Ex. I-1-4) 
4  See Response to Ontario Energy Board (Board Staff) Interrogatory #6 List 1 Attachment 1 (Ex. I-1-6 Attachment 1) 
5  Application Joint Submission paragraph 2.11 at page 5.; see also Response to Ontario Energy Board (Board Staff) 

Interrogatory #9 List 1 (Ex. I-1-9) 
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