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March 12, 2007
Ontario Energy Board
Attn: Kirsten Walli, Board Secretary
PO Box 2319

27th Floor

2300 Yonge Street

Toronto ON M4P 1E4

Dear Ms. Walli,

In response Clarification requested by the Ontario Energy Board dated March 5, 2007, we submit the following responses noted in blue (the issue identified by the OEB appear in italics).

On sheet 4, column F of your 2007 IRM Model, you entered for the year 2007 a smart meter rate adder of $0.30 for each customer on each metered rate class. In your letter of February 7, 2007 you applied for the continuation of the 2006 smart meter rate adder.  A review of your current Board approved rate model shows this rate adder as $0.27. 

There is no reference in your application as to why this rate adder was entered differently to what the Board approved in 2006.  Please clarify whether this was a simple transcription error.  If not, please provide a full and complete explanation of the basis for using this rate adder.

E.L.K. Response:

As per 5.2.2 of the Report of Board on 2nd Generation Incentive Regulation for Ontario’s Electricity Distributors: A 2007 smart metering rate adder is not required for Inactive Distributors but the Board expects that Inactive Distributors will file for a smart metering rate adder that reflects $0.30 per residential customer per month for 2007.  As per our letter dated February 7, 2007 we confirmed the removal of the 2006 EDR rate adder of $0.27 and the addition of the $0.30 as per 5.2.2.

The $0.30 was added as we believed this was consistent with the Board’s instructions in the Report of Board on 2nd Generation Incentive Regulation for Ontario’s Electricity Distributors.
On Sheet 3 in Row 186 of Column F of your 2007 IRM Model, your have entered a Distribution volumetric rate of general service 50-4999 kW TOU of  $0.0785/kW.  A review of your current Board approved Tariff of Rates and Charges shows this rate as $0.7849/kW. 
There is no reference in your application as to why this rate was entered differently to what is on the Board approved tariff sheet.  Please clarify whether this was a simple transcription error.  If not, please provide a full and complete explanation of the basis for using this level of charge.

E.L.K. Response:

This is a simple transcription error.
A review of your current Board approved Tariff of Rates and Charges shows that  in General Service 50-4999 kW the following rates were omitted on Sheet 3 of your 2007 IRM Model : 

· Retail Transmission Rate - Network Service Rate Interval Metered 

· Retail Transmission Rate - Line and Transformation Connection Service Rate Interval Metered. 

There is no reference in your application as to why these rates were omitted. Please clarify whether this was a simple transcription error.  If not, please provide a full and complete explanation of the basis for this omission. 

E.L.K. Response:

We have no customers who are in the General Service 50 to 4,999 kW who are interval metered.  This was an attempt to clean up the tariff of rates and charges schedule.
A review of your current Board approved Tariff of Rates and Charges shows that On Sheet 3 in Column C of your 2007 IRM Model under Specific Service Charges, Customer Administration the "Charge to certify cheque" was omitted.  

There is no reference in your application as to why this service charge was omitted. Please clarify whether this was a simple transcription error.  If not, please provide a full and complete explanation of the basis for this omission.
E.L.K. Response:

This is a simple transcription error.
A review of your current Board approved Tariff of Rates and Charges shows that on Sheet 3, Column C, Rows 181, 198, 214, 230 and 246 of your 2007 IRM Model under General Service 50-4999 kW, General Service 50-4999 kW TOU, Unmetered Scattered Load, Sentinel Lighting and Street Lighting, the words “if applicable” are missing after Regulated Price Plan- Administration Charge. 
There is no reference in your application as to why these words were omitted. Please clarify whether this was a simple transcription error.  If not, please provide a full and complete explanation of the basis for this omission. 

E.L.K. Response:

This is a simple transcription error.
A review of your current Board approved Tariff of Rates and Charges shows that on On Sheet 3, Column C,  in Rows 191  and  192 of your 2007 IRM Model under General Service 50-4999 kW TOU the words "Interval Metered" are missing after Retail Transmission Rate – Network Service Rate and Line and transformation Connection Service rate.  

There is no reference in your application as to why these words were omitted. Please clarify whether this was a simple transcription error.  If not, please provide a full and complete explanation of the basis for this omission.
E.L.K. Response:

This is a simple transcription error.
A review of your current Board approved Tariff of Rates and Charges shows that on Sheet 3 in Rows 201, 217 and 233 of Column C of your 2007 IRM Model under Unmetered Scattered Load, Sentinel Lighting and Street Lighting, the words "per connection" are missing.  

There is no reference in your application as to why these words were omitted. Please clarify whether this was a simple transcription error.  If not, please provide a full and complete explanation of the basis for this omission.
E.L.K. Response:

This is a simple transcription error.
On Sheet 3 in Row 448 of Column C of your 2007 IRM Model under Primary Metering Allowance for transformer losses - applied to measured demand & energy, the unit $/kW was imputed.   A review of your current Board approved Tariff of Rates and Charges shows this unit as %.  

There is no reference in your application as to why this unit was used. Please clarify whether this was a simple transcription error.  If not, please provide a full and complete explanation of the basis for using this unit.
E.L.K. Response:

This is a simple transcription error.
On Sheet 3 of your 2007 IRM model the unit $/kWh was imputed under General Service 50-4999 kW, General Service 50-4999 kW TOU, Sentinel Lighting and Street Lighting rate classes,  for the following rates:
· Distribution volumetric

· Regulatory  asset recovery 

· All the Retail Transmission categories

A review of your current Board approved Tariff of Rates and Charges shows this unit as kW. 

There is no reference in your application as to why this unit was used. Please clarify whether this was a simple transcription error.  If not, please provide a full and complete explanation of the basis for using this unit.
E.L.K. Response:

This is a simple transcription error.
Please do not hesitate to contact me if I can be of further assistance:


Sandra Slater


172 Forest Ave


Essex ON N8M 3E4


Phone: 519-776-5291 x13


Fax: 519-776-5640


E-mail: sslater@elkenergy.com

Regards,
Sandra Slater, CA
Director of Finance
E.L.K. Energy Inc.

172 Forest Avenue, Essex, Ontario, N8M 3E4 Tel: 519.776.5291 Fax: 519.776.5640 email: customer.service@elkenergy.com
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