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Witness:   M. Giridhar    

ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
BOMA INTERROGATORY #1 

 
 
INTERROGATORY 
 
Issue A1. Please provide a status report on the open season for transmission capacity 
which Enbridge launched on July 13th. 
 
 
RESPONSE 

Enbridge issued an Open Season notice for transmission capacity on the Albion 
Pipeline on July 24, 2013. The Open Season is currently open and will close at noon 
EDT on September 6, 2013. 
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Plus Attachments  
 

Witness:   M. Giridhar    

ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
BOMA INTERROGATORY #2 

 
 
INTERROGATORY 
 
Issue A1. Please file the open season documentation including the invitations to bid for 
capacity, background information, draft precedent agreements and draft contract, which 
shippers would be asked to sign. 
 
 
RESPONSE 

Please see attached Open Season documents including Press Release 
(Attachment #1), Open Season Information Package (Attachment #2), Precedent 
Agreement (Attachment #3), Financial Backstopping Agreement (Attachment #4) and 
Rate 332 Tariff (Attachment #5). 

 
 



 
 

NEWS RELEASE 
 

Enbridge Gas Distribution Announces Binding Transportation Open 
Season for Parkway to Albion Pipeline Project 

 
TORONTO, ON – July 24, 2013 – Enbridge Gas Distribution Inc. today announced that it is 
conducting a binding transportation open season for the Parkway to Albion Pipeline Project, 
offering firm transportation service on a proposed pipeline from the new Parkway West gate 
station to a new interconnect at the Albion Road gate station. 
 
The Parkway to Albion Pipeline Project will provide firm transportation capacity of approximately 
2,000 TJ/d from Parkway to Albion of which 800 TJ/d will be reserved for Enbridge’s distribution 
customers, and up to 1,200 TJ/d for market access. Service on this segment would commence 
as early as November 1, 2015. 
 
The project is constituted as part of Enbridge’s GTA Project (EB-2012-0451) therein known as 
Segment A. The GTA project has been advanced in order to meet the demands of customer 
growth in the Greater Toronto Area and to continue the safe and reliable distribution of natural 
gas to current and future customers. The open season provides access to diverse natural gas 
supplies from Niagara and Dawn. 
 
Information packages and bid forms are available online at EnbridgeGas.com/openseason. 
Inquiries regarding this binding transportation open season can be directed to Ian Macpherson 
at 416-495-6535 or via email at ian.macpherson@enbridge.com 
 
In order to be considered, all signed bid forms must be received by noon eastern time on 
September 6, 2013. Bid forms should be emailed or faxed to Ian Macpherson at 416-498-3816 
or ian.macpherson@enbridge.com. 
 
About Enbridge Gas Distribution 
 
Enbridge Gas Distribution Inc. has a more than 160-year history and is Canada's largest natural 
gas distribution company. Enbridge Gas Distribution delivers safe, reliable natural gas in more 
than 100 communities across Ontario and is a leader in promoting energy efficiency programs. 
It is owned by Enbridge Inc., a Canadian-based leader in energy transportation and distribution 
and one of the 2013 Global 100 Most Sustainable Corporations. Enbridge Inc. has been 
selected as one of Canada's Greenest Employers for 2013 and is one of Canada's Top 100 
Employers. Enbridge Gas Distribution and its affiliates distribute natural gas to two million 
customers in Ontario, Quebec, New York State and New Brunswick. For more information, visit 
www.enbridgegas.com. 
 

-30- 
Media Contact: 
Paul Green 
Tel: 416-495-5927 
Email: Paul.Green@enbridge.com 
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BINDING OPEN SEASON NOTICE
JULY 24 – SEPTEMBER 6, 2013

Enbridge Gas Distribution Parkway to Albion Pipeline Project 
Binding Transportation Open Season

July 24, 2013

Enbridge Gas Distribution Inc. (“Enbridge”) is pleased to announce a binding Open 
Season for the Parkway to Albion Pipeline Project, offering firm transportation service 
on a proposed new pipeline from the new Parkway West gate station (“Parkway”) 
to a new interconnect at the Albion Road gate station (“Albion”). Service on this 
segment, the (“Albion Pipeline”), would commence as early as November 1, 2015 
for an initial term of 15 years.

The Parkway to Albion Pipeline Project will provide firm transportation capacity  
on the Albion Pipeline of approximately 2,000 TJ/d of which 800 TJ/d will be reserved 
for Enbridge’s distribution customers and up to 1,200 TJ/d will be available for  
non-distribution needs on a firm basis.

#

!( #
!(

FINCH
AVE.

Parkway
Gate Station

Tie-in to Union
Gas Facility via

Proposed Parkway
West Gate Station

Albion Station
STEELES AVE.

Tie-In to Existing
Enbridge Pipeline M

AV
IS

RD
.

M
IS

S I
SS

A
U

G
A

R
D

.

BRAMPTON

VA
UG

HA
N

MISSISSAUGA

TORONTO

HALTON HILLS

MILTON

TR
A

FA
LG

A
R

R
D

.

9T
H

LI
N

E

DI
X I

E
R

D
.

W
IN

S T
O

N
C

H
UR

C
H

IL
L

B
LV

D
.

DERRY RD.

A
IR

P O
R

T
R

D
.

G
O

R
EW

AY
D

R
.

H
U

R
O

N
TA

R
IO

ST
.

²
ALBION

RD.

%Ó

%Ù

%Ù

%Ð

%Ø

%Ý
N×

0 1 2 3 4 5 kmGTA Project - Segment A
approximately 27 kilometer pipeline

N×

LEGEND

!( #

!(

! ! ! ! ! ! ! !
!

!
!

! !

DERRY RD.

0×

Proposed Tie-In Pipeline (315m)! ! ! ! !

Proposed Pipeline Route (~27km)

Existing Station#*

Continued

Filed:  2013-08-12,  EB-2012-0451/EB-2012-0433/EB-2013-0074,  Exhibit I.A1.EGD (Update).BOMA.2,  Attachment 2,  Page 1 of 6



The project is constituted as 
part of Enbridge’s GTA Project 
(EB-2012-0451) therein known 
as Segment A. Segment A is a 
joint distribution-transmission 
pipeline that will provide secure 
access to diverse supplies of 
natural gas from Niagara and 
the Dawn Hub to meet the 
growing needs for natural gas 
in central, northern and eastern 
Ontario, Quebec and the U.S. 
northeast. The GTA project has 
been advanced in order to meet 
the anticipated demands of 

customer growth in the Greater Toronto Area, and to continue the safe and reliable 
distribution of natural gas to current and future customers. 

This Open Season will be of interest to parties who have the means to move 
gas to inter-connections with TransCanada Pipelines (“TCPL”) downstream of 
Parkway and from Albion to downstream markets in Ontario, Quebec and the 
U.S. northeast. The service offered in this Open Season is not intended as a 
distribution service or pathway for direct purchase customers delivering natural 
gas to the Enbridge system. 

Capacity would be available for the following proposed service, subject to  
OEB approval of the GTA Project and the accompanying tariff and  
transportation agreements:

• Easterly firm transportation service on the Albion Pipeline

In total, Enbridge is proposing a maximum receipt capacity for new contracts 
originating at Parkway of 1,200 TJ/d, starting as early as November 1, 2015.

All bids must be received by noon Eastern Time on September 6, 2013. 

 

Continued
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1. Service Description and Details:

Easterly Firm Transportation Service Parameters
 •  Transportation service would commence as early as November 1, 2015
 •  Receipt Point: Parkway
 •  Delivery Point:  Albion
 •  Minimum term: 15 years
 •  Service is proposed under Rate 332 (subject to OEB approval)
 •  Fuel: not applicable
 •   Authorized Overrun Service: subject to availability  

(120% of demand charge)
 •   Demand charges will be subject to capacity subscriptions, with expected 

rates in the range of $1.7655 to $3.9379 (C$/103m3/d)

Note:  To view the proposed Rate Schedule, General Terms and Conditions and 
Standard Contract, form of Precedent Agreement and form of Financial 
Backstopping Agreement please go to www.enbridgegas.com/openseason.

2. Submitting a Binding Bid for Service:

If you are interested in submitting a bid for transportation services under this 
offering, please submit a binding proposal using the Firm Transportation Bid Form 
included in this package.  

Signed Bid Forms must be submitted, by fax or email, no later than noon Eastern 
Time on September 6, 2013 to:

Ian Macpherson 
Enbridge Open Season  
Fax: (416) 498-3816 
Email: ian.macpherson@enbridge.com

Continued
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Bid Forms submitted by the applicable 
deadline must be complete, including: 
bidder information (legal name and 
address); service information; capacity 
requested, and conditions precedent 
for the benefit of the bidder, if any. The 
individual(s) signing the Bid Forms must 
have the authority to legally bind the 
bidding entity.

Bids will be evaluated in a non-discriminatory manner on the basis of highest 
economic value. If the economic values of two or more independent bids are 
equal, the service shall be allocated on a pro-rata basis. The economic value 
will be based on the net present value which shall be calculated based on the 
proposed per unit rate and the proposed term of the contract without regard to 
the proposed Quantity requested.

Any suggested conditions precedent that the Shipper proposes to be included in 
the Precedent Agreement should be clearly articulated in the bid form and will 
be considered during the capacity allocation process. The Precedent Agreement 
includes several conditions precedent in favour of Enbridge pertaining to the 
project and may contain additional conditions precedent identified by Shipper 
in its bid form subject to negotiation with Enbridge. A Financial Backstopping 
Agreement will also be required.

Enbridge may, at its sole discretion and for any reason, terminate the Open 
Season process modify or extend the Open Season process or related documents, 
or give notice of a subsequent Open Season. 

Enbridge will contact all bidders who have complied with the terms of this Open 
Season Notice by 4:00 p.m. Eastern Time on September 12, 2013. Bidders 
who have been allocated capacity in accordance with the evaluation procedures 
set forth above will execute the standard form Rate 332 contract, a definitive 
Precedent Agreement and a definitive Financial Backstopping Agreement within 
30 days of the Open Season closing.

Continued
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Reference to the contract documents, will be made available at  
www.enbridgegas.com/openseason, including the complete terms and  
conditions by which a successful bidder contracting with Enbridge will  
ultimately be legally bound.

Inquiries:

If you have any questions regarding this open season, please do not hesitate  
to contact:

Ian Macpherson  
(416) 495-6535    
ian.macpherson@enbridge.com

Continued
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Please complete, sign and return this Firm Transportation Service Bid Form on or before noon EDT on September 6, 2013  
via email or fax to:  Attn: Ian Macpherson | Email: ian.macpherson@enbridge.com | Fax: (416) 498-3816

Shippers may submit more than one bid form. Please indicate your requirements below:

Firm Transportation Service Binding Bid:  Parkway to Albion Pipeline Project

 Receipt Point:     Parkway

 Delivery Point:     Albion

 Start Date:     ________________________________

 Quantity:     ____________________________(GJ/d)

 TERM (15 year minimum ending October 31): _____________________________(yrs)

 Demand Charge:    Rate 332 (Subject to OEB Approval)

This is a binding bid, subject to conditions precedent. By signing and returning this Firm Transportation Service 
Bid Form, the bidder irrevocably commits to enter into a Rate 332 Transportation Service Agreement, a 
related Precedent Agreement and a Financial Backstopping Agreement. Pro-forma copies of each can be found at  
www.enbridgegas.com/openseason.

Bidder Information
 
Legal Name: _________________________________________________________________________ 
Address : _________________________________________________________________________
Contact Person: _______________________________________________________________________  
Telephone: _________________________________________________________________________
Fax:  _________________________________________________________________________
Email:  _________________________________________________________________________

Would there be conditions precedent to taking this Transportation Service? If yes, please specify
_____________________________________________________________________________________
_____________________________________________________________________________________

Shipper Legal Name  

By:   __________________________  __________________________
   Signature     Email 

   __________________________  __________________________
   Name      Phone

FIRM TRANSPORTATION SERVICE BID FORM

Dated this ________________________________________ day of ___________________________ 2013
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Precedent Agreement for Rate 332 Service 

Page | 1  

PRECEDENT AGREEMENT 

THIS PRECEDENT AGREEMENT ("Precedent Agreement") made as of the _____ day of 

__________________,  20__ 

BY AND BETWEEN: 

ENBRIDGE GAS DISTRIBUTION INC. an Ontario corporation 
("Transporter") 

- and - 

_____, a _______________ ("Shipper") 

Transporter and Shipper may sometimes be referred to separately as "Party" or jointly as 

"Parties" in this Precedent Agreement. 

WITNESSES THAT, WHEREAS: 

A. Transporter owns and operates a natural gas transmission system in south-western 

Ontario, through which Transporter offers firm transportation services; 

B. As part of Transporter's GTA Project, Transporter intends to own, build and operate 

certain facilities (which are referred to in Transporter's application (EB-2012-0451) to the 

Ontario Energy Board (the "OEB") for the GTA Project as being "Segment A") (the 

"Facilities"), which Facilities include a pipeline connecting the Parkway West gate 

station to a new interconnect at the Albion Road gate station (the "Albion Pipeline"), all 

proposed to be in service by November 1, 2015; 

C. Transporter has, in an Open Season conducted by it, invited potential shippers to commit 

to contracting for capacity on the Albion Pipeline and the Shipper has, in such process, 

indicated its desire to make a firm commitment, subject to certain conditions precedent 

set forth herein, to contract for capacity on the Albion Pipeline. 

D. This Precedent Agreement is executed as evidence of Shipper's request for firm 

transportation service on the Albion Pipeline as well as Shipper's acknowledgement that 

Transporter requires the benefit of certain conditions precedent to the Service Agreement, 

defined below; 
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Precedent Agreement for Rate 332 Service 

Page | 2  

E. Shipper acknowledges that Transporter is relying on Shipper's commitments and 

obligations set forth in this Precedent Agreement in order to own, build and operate the 

Facilities and in support of the application by Transporter for approval of the Facilities, 

including the Albion Pipeline, by the OEB; 

F. Shipper agrees to enter into a service agreement whereby Transporter will provide service 

and Shipper will receive service in Ontario in accordance with and in the form included 

in Transporter's proposed Rate 332 Service on the Albion Pipeline, (such service 

agreement shall be referred to herein as the "Service Agreement"); and 

G. Shipper agrees to enter into a financial backstopping agreement (the "Financial 

Backstopping Agreement") associated with this Precedent Agreement and the Service 

Agreement whereby Shipper agrees to be liable to and indemnify Transporter for the 

costs to develop and construct the Facilities subject to and as further as provided for 

pursuant to the terms and conditions of the Financial Backstopping Agreement. 

H.  Unless otherwise defined herein, terms that are defined in Transporter's General Terms 

and Conditions comprising part of the Tariff for Rate 332 Service on the Albion Pipeline 

as such service is contemplated in Transporter’s handbook designated as the “Handbook 

of Rates and Distribution Services” are used in this Precedent Agreement with the 

respective meanings that are ascribed to such terms therein. 

NOW THEREFORE, in consideration of the mutual covenants contained herein and other good 

and valuable consideration, the receipt and sufficiency of which is hereby acknowledged, and 

intending to be legally bound, Transporter and Shipper agree as follows: 

1. Effective Date and Term. This Precedent Agreement shall become effective as of the 

date first stated above and shall remain in effect until the earlier of: (a) all of the 

conditions precedent in Section 3 have been satisfied or waived by the Party claiming the 

benefit thereof, or (b) either Transporter or Shipper exercises their respective termination 

rights pursuant to this Precedent Agreement. 

2. Firm Transportation Services. Shipper agrees that it will execute the Service 

Agreement necessary to satisfy Shipper's firm transportation requirements under the 
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Precedent Agreement for Rate 332 Service 
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terms set forth below and in the form included in Transporter's proposed Rate 332 

Service for FT Service.  Shipper shall be responsible for all charges, pursuant to 

Transporter's Rate 332 for FT Service as set forth in Transporter's tariff for Rate 332 

Service (the "Tariff"), as applicable. 

3. Conditions Precedent. 

(a) The obligations of Transporter to provide the Service (as such term is defined in 

the Tariff) are subject to the following conditions precedent, which are for the 

sole benefit of Transporter and which may be waived or extended in whole or in 

part in the manner provided for in this Precedent Agreement: 

(i) Transporter shall have obtained, in form and substance satisfactory to 

Transporter, and all conditions shall have been satisfied under, all 

governmental, regulatory and other third party approvals, consents, orders, 

and authorizations that are required to: 

A. construct and operate the Facilities; and 

B. provide the Services, 

under a regulatory framework satisfactory to Transporter, in its sole 
discretion; 

(ii) Transporter shall have obtained all internal approvals (by the dates noted 

below) that are necessary or appropriate to provide the Services and to 

construct and operate the Facilities no later than [Insert proposed approval 

date]: 

(iii) Transporter shall have completed and placed into service the Facilities; 

(iv) Transporter, where applicable, shall have received from Shipper an 

executed Financial Backstopping Agreement; and 

(v) Shipper shall have executed the Service Agreement. 
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(b) The obligations of Shipper under the Service Agreement are subject to the 

following conditions precedent, which are for the sole benefit of Shipper, and 

which may be waived or extended in whole or in part in the manner provided for 

in this Precedent Agreement: 

[Shipper Conditions Accepted by Transporter]  

(c) Transporter and Shipper shall each use due diligence and reasonable efforts to 

satisfy and fulfill the conditions precedent, if applicable, specified in Section 3(a) 

and the conditions precedent specified in Section 3(b) (if any).  Each Party shall 

notify the other forthwith in writing of the satisfaction or waiver of each condition 

precedent for such Party's benefit. Subject to Section 3(e), if a Party concludes 

that it will not be able to satisfy a condition precedent that is for its benefit, that 

Party may, upon written notice to the other Party, terminate this Precedent 

Agreement and the Service Agreement and upon the giving of such notice, this 

Precedent Agreement and the Transportation Agreement shall be of no further 

force and effect and each of the Parties shall be released from all further 

obligations hereunder. 

(d) Subject to Section 3(e), if any of the conditions precedent in Section 3(a)(iv) and 

(v) are not satisfied or waived by Transporter, by [Insert Date], (or if any of the 

conditions precedent in Section 3(b) are not satisfied or waived by the Shipper, by 

[Insert Date], then either Party may, upon written notice to the other Party, 

terminate this Precedent Agreement and the Service Agreement and upon the 

giving of such notice, this Precedent Agreement and the Service Agreement shall 

be of no further force or effect and each of the Parties shall be released from all 

further obligations hereunder. 

(e) In the event of termination of the Precedent Agreement and Service Agreement 

pursuant to Sections 3(c) or 3(d) herein, then (i) such termination shall be without 

prejudice to any rights or remedies that a Party may have for breaches of this 

Precedent Agreement and the Service Agreement prior to such termination and 

any liability a Party may have incurred before such termination shall not thereby 
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Page | 5  

be released; and (ii) any obligations and any liabilities that the Shipper may have 

incurred or be liable for pursuant to the Financial Backstopping Agreement shall 

not thereby be released, affected or diminished. 

4. Transporter's Authorizations and Approvals. During the term of this Precedent 

Agreement, Shipper agrees that it will and that it will cause its affiliates to support and 

cooperate with, and to not oppose, obstruct or otherwise interfere with in any manner, the 

efforts of Transporter to obtain all authorizations and/or exemptions and supplements and 

amendments thereto necessary for Transporter to construct, own, operate, and maintain, 

under Transporter's proposed regulatory framework, the Facilities, including the Albion 

Pipeline, and to provide the Service contemplated in the Service Agreement and to 

perform its obligations as contemplated by this Precedent Agreement; provided however, 

that Shipper's obligations in this regard shall not obligate Shipper to support any aspect of 

Transporter's efforts to the extent that it is not reasonable or prudent for Shipper to do so 

having regard to any material adverse impact Transporter's efforts may have on Shipper.  

In the event that Shipper does not support any aspect of Transporter's efforts to obtain all 

authorizations and/or exemptions and supplements and amendments thereto necessary for 

Transporter to construct, own, operate, and maintain, under Transporter's proposed 

regulatory framework, the Facilities, including the Albion Pipeline, Transporter may, 

subject to Section 3(e), upon written notice to Shipper, terminate this Precedent 

Agreement and the Service Agreement and upon the giving of such notice, this Precedent 

Agreement and the Service Agreement shall be of no further force and effect and each of 

the Parties shall be released from all further obligations hereunder except as provided in 

Section 3(e). 

5. Allocation of Capacity in the Event of Partial Completion of Facilities 

If Facilities are required to satisfy any Services, 

(a) then to the extent such Facilities are only partially completed and placed in 

service by the Commencement date or at any time thereafter, then any firm 

capacity available on such  partially completed Facilities (the “Partial Expansion 

Capacity”) will be allocated in accordance with this Section 5 to all Service 
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Agreements: (a) which require the same Facilities for the Maximum Daily 

Volume; and (b) under which all conditions precedent have been satisfied or 

waived except for such conditions precedent that relate to the completion and 

placing in service of the Facilities. 

(b) Such allocation shall be made on the basis of highest economic value based on the 

net present value calculated on the proposed per unit rate and the proposed term 

of the Service Agreement without regard to the proposed quantity requested. 

(c) If pursuant to this Section, a Service Agreement is allocated any portion of Partial 

Expansion Capacity, then the conditions precedent that relate to the completion 

and placing in service of the Facilities shall be deemed to have been waived such 

that the Term under the Service Agreement will commence.  If a Service 

Agreement is not allocated the entirety of the Maximum Daily Volume under 

such Service Agreement, then such Maximum Daily Volume shall be deemed to 

be such lower allocated amount (and for greater certainty, the Term shall 

nevertheless be deemed to have commenced) until such time as the Service 

Agreement is allocated additional Partial Expansion Capacity pursuant to this 

Section or until the entirety of the Facilities are completed and placed in service. 

(d) The procedure contemplated by this Section will be applicable from time to time 

on each occasion that the Facilities are incrementally completed and placed in 

service. 

6. Limitation of Damages.  The Parties hereto agree that neither Party shall be liable to the 

other Party for any punitive, special, exemplary, indirect, incidental or consequential 

damages (including, without limitation, loss of profits or business interruptions) arising 

out of or in any manner related to this Precedent Agreement, and without regard to the 

cause or causes thereof or the sole, concurrent or contributory negligence (whether active 

or passive), strict liability (including, without limitation, strict statutory liability and strict 

liability in tort) or other fault of either Party.  The immediately preceding sentence 

specifically protects each Party against such punitive, exemplary, indirect, incidental or 

consequential damages even if with respect to the negligence, gross negligence, willful 
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misconduct, strict liability or other fault or responsibility of such Party, and all rights to 

recover such damages or profits are hereby waived and released.  Notwithstanding the 

foregoing, in no event shall this Section 6 herein limit or exclude any costs that the 

Shipper may incur or be liable for pursuant to the Financial Backstopping Agreement. 

7. Modification or Waiver.  No modification or waiver of the terms and provisions of this 

Precedent Agreement may be made except by the execution of a written amendment to 

this Precedent Agreement.  The waiver by any Party of a breach or violation of any 

provision of this Precedent Agreement shall not operate as or be construed to be a waiver 

of any subsequent breach or violation thereof. 

8. Supersedes Other Agreements.  This Precedent Agreement, Service Agreement 

(including the terms of the Tariff) and the Financial Backstopping Agreement reflect the 

whole and entire agreement among the Parties with respect to the subject matter hereof 

and supersede all prior agreements and understandings among the Parties with respect to 

the subject matter hereof. 

9. Notices.  Notices under this Precedent Agreement must be sent, 

If to Transporter: 

Enbridge Gas Distribution Inc. 

500 Consumers Road 

North York, ON  M2J 1P8 

Attention:  Director, Energy Supply and Policy 

Facsimile:  (416) 498-3816 

If to Shipper: 

[●] 

Any Party may change its address by written notice to that effect to the other Party.  

Notices given under this Section are deemed to have been effectively given upon receipt, 

if mailed via prepaid overnight mail by a reputable carrier or if delivered by courier.  

Notices sent by mail will be deemed effectively given on the third (3rd) business day 
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following the day when the notice properly addressed and postpaid is placed in the 

Canadian mail.  It is expressly understood and agreed, however, that any notices must 

first be delivered by facsimile or other similar means, and if mailed or sent by courier, 

must be mailed or sent by courier as soon as practicable thereafter. 

10. Governing Law.  This Precedent Agreement shall be governed by and construed in 

accordance with the laws of the Province of Ontario and each of the parties shall attorn to 

the exclusive jurisdiction of the courts of the Province of Ontario. 

11. No Third Party Beneficiaries.  This Precedent Agreement shall not create any rights in 

third parties, and no provision of this Precedent Agreement shall be construed as creating 

any obligations for the benefit of, or rights in favor of, any person or entity other than the 

Parties. 

12. No Drafting Presumption.  No presumption shall operate in favor of or against any 

Party as a result of any responsibility that any Party may have had for drafting this 

Precedent Agreement. 

13. Recitals.  The recitals and representations appearing first above are hereby incorporated 

in and made a part of this Precedent Agreement. 

14. Counterparts.  This Precedent Agreement may be executed in multiple counterparts, 

each of which shall be deemed an original and all of which shall constitute one and the 

same instrument. 

15. In Service Timing.  Notwithstanding anything in this Precedent Agreement or the 

Service Agreement, Shipper agrees that it shall have no cause of action or claims against 

Transporter if the in-service date for the Facilities is later than the date stated in the 

recitals.  This Section 15 is intended to survive the termination of this Precedent 

Agreement. 

16. Definitions. Capitalized terms used in this Precedent Agreement shall have the meaning 

given those terms in the Tariff, unless defined herein. 
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17. Assignment.  The Parties hereto shall not assign this Precedent Agreement without the 

prior written consent of the other Party, which shall not be unreasonably withheld. This 

Precedent Agreement shall be binding upon and shall enure to the benefit of the Parties 

hereto and their permitted successors and assigns.  In no event will the assignment of this 

Precedent Agreement be permitted unless the Service Agreement and the Financial 

Backstopping Agreement are also assigned to the same permitted assignee. 

18. Conflict.  For the period that this Precedent Agreement is in effect, in the event of any 

conflict between the provisions of the main body of this Precedent Agreement and the 

Service Agreement, the provisions of the main body of this Precedent Agreement shall 

prevail over the Service Agreement. 

IN WITNESS WHEREOF, the Parties hereto have caused this Precedent Agreement to be duly 

executed by their duly authorized officers effective as of the date first written above. 

ENBRIDGE GAS DISTRIBUTION INC. [COUNTERPARTY] 

 
By:   
 Name: 
 Title: 

 
By:   
 Name: 
 Title: 

 
By:   
 Name: 
 Title: 

 
By:   
 Name: 
 Title: 
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FINANCIAL BACKSTOPPING AGREEMENT 

THIS FINANCIAL BACKSTOPPING AGREEMENT (the “Agreement”)  made as 

of the ____ day of ________, 20___ 

BY AND BETWEEN: 

ENBRIDGE GAS DISTRIBUTION INC. 
 an Ontario corporation ("Transporter") 

- and – 

 

_____, a _______________ ("Shipper") 
 

Transporter and Shipper may sometimes be referred to separately as “Party” or jointly as 

“Parties” in this Agreement.  

WITNESSES THAT, WHEREAS: 

A. As part of Transporter’s GTA Project, Transporter intends to own, build and operate 

certain facilities (which are referred to in Transporter’s application (EB-2012-0451) to 

the Ontario Energy Board (the “OEB”) for the GTA Project as being “Segment A”) (the 

“Facilities”), which Facilities include a pipeline connecting the Parkway West gate 

station to a new interconnect at the Albion Road gate station (the “Albion Pipeline”), all 

proposed to be in service by November 1, 2015; 

B. Transporter has, in an Open Season conducted by it, invited potential shippers to commit 

to contracting for capacity on the Albion Pipeline and the Shipper has, in such process, 

indicated its desire to make a firm commitment, subject to certain conditions precedent 

set forth herein, to contract for capacity on the Albion Pipeline; 

C. Shipper is one of a group of shippers that have requested and entered into agreements 

with Transporter for the provision by Transporter of  transportation services on the 

Albion Pipeline (collectively, the “Open Season Shippers”);  
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D. Transporter and Shipper have entered into a Precedent Agreement dated [Insert Effective 

Date] (the “Precedent Agreement”) and an associated firm transportation agreement for 

Rate 332 Service of even date (the “Service Agreement”) as defined therein, on the 

Albion Pipeline;  

E. pursuant to the Precedent Agreement the Facilities must be constructed in order to enable 

Transporter to provide the required transportation service for Shipper and potentially 

other Open Season Shippers by the Commencement Date, as set out in the Service 

Agreement; 

F.  the conditions precedent for the benefit of Shipper outlined in Section 3(b) of the 

Precedent Agreement (the “Shipper Conditions”) must be satisfied or waived by 

Shipper prior to the applicable date(s) provided in the Service Agreement and the 

Precedent Agreement, as applicable, (each date a “Shipper Conditions Precedent 

Date”); 

G. the Precedent Agreement provides for certain conditions precedent for the benefit of 

Transporter; 

H. Shipper has agreed to be liable to and indemnify Transporter for certain costs to develop 

and construct the Facilities subject to and as further provided for pursuant to the terms 

and conditions of this Agreement; 

NOW THEREFORE, in consideration of the mutual covenants contained herein and other good 

and valuable consideration, the receipt and sufficiency of which is hereby acknowledged, and 

intending to be legally bound, Transporter and Shipper agree as follows: 

1. DEFINITIONS 

“Cancelled Facilities” means; (i) that portion of the Facilities not built as a result of 

Transporter’s decision pursuant to the provisions of Subsection 3(a) herein; or (ii) one 

hundred (100) percent of the Facilities not built as a result of Transporter’s inability to 

meet or waive any of the conditions precedent as outlined in Subsection 3(b) herein.  
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“Indemnity Date” means [Insert Proposed Indemnity Date]. 

 “Pre-Service Costs” means Transporter’s costs, incurred by Transporter, or which have 

accrued to or will accrue to Transporter, or which have been allocated to or which will be 

allocated to Transporter, or for which Transporter is contractually obligated to pay, which 

are incurred on or after the Indemnity Date, in conjunction with its efforts to develop and 

construct the Facilities.  Pre-Service Costs shall include, but shall not be limited to, those 

expenditures and/or costs (including cancellation costs, carrying costs, third Party claims 

and litigation costs),  incurred by Transporter, or which have accrued to or will accrue to 

Transporter, or which have been allocated to or which will be allocated to Transporter, or 

for which Transporter is contractually obligated to pay, associated with engineering, 

construction, materials and equipment, environmental, the obtaining of land rights, 

regulatory, and/or legal activities, interest during construction, internal overhead and 

administration (including amounts paid to affiliates for services rendered in accordance 

with the Affiliate Relationship Code as established by the OEB) and any other costs, 

expenses, losses, demands, damages and obligations incurred in furtherance of 

Transporter’s efforts to develop and construct the Facilities.   

2. INTERPRETATION 

Unless the context requires otherwise:  (a) any capitalized term used herein not 

specifically defined shall have the definition given to it in the Precedent Agreement or the 

Service Agreement; (b) the gender (or lack of gender) of all words used in this Financial 

Backstopping Agreement includes the masculine and feminine; (c) the singular form of 

nouns, pronouns and verbs shall include the plural and vice versa; (d) “shall” and “will” 

have equal force and effect; (e) the words “include,” “including,” or “includes” shall be 

read to be followed by the words “without limitation” or words having similar import; 

and (f) the word “or” will have the inclusive meaning represented by the phrase “and/or”. 

3. TERMS 

(a) Partial Facilities or Cancelled Facilities, with Precedent Agreement 

Terminated:  If Shipper fails to satisfy or waive any Shipper Conditions 
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by the associated Shipper Condition Precedent Date for its satisfaction or 

waiver and the Precedent Agreement is terminated in accordance with the 

terms thereof, and Transporter, based on such Shipper’s failure, has 

decided to: 

(i) cancel the development and construction of all of the Facilities; or  

(ii) cancel the development and construction of a portion of the 

Facilities, 

then such Shipper shall reimburse Transporter for the Pre-Service Costs 

pertaining to the Cancelled Facilities.   

In addition, in the event that Transporter has decided to: 

(i) cancel the development and construction of all of the Facilities; or 

(ii) cancel the development and construction of a portion of the 

Facilities, 

based on Shipper’s failure to satisfy or waive any Shipper Conditions by 

the associated Shipper Conditions Precedent Date and the Precedent 

Agreement is terminated in accordance with the terms thereof AND the 

similar failure of any other Open Season Shippers to satisfy or waive their 

shipper conditions by the associated shipper conditions precedent date set 

forth in their respective Financial Backstopping Agreement; then Shipper 

shall reimburse Transporter for Shipper’s proportionate share (as prorated 

based on initial contract demand among the other Open Season Shippers 

who failed to satisfy or waive their shipper conditions by the associated 

shipper conditions precedent date and whose transportation services would 

have required the development and construction of the Cancelled 

Facilities) of Pre-Service Costs pertaining to the Cancelled Facilities.  
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(b) Transporter Unable to Meet or Waive Conditions Precedent or 

Shipper Breach, with Precedent Agreement Terminated: If 

Transporter, acting in a commercially reasonable manner: 

(i) fails to satisfy or waive the condition precedent for its benefit set 

out in Sections 3(a)(i), 3(a)(ii) or 3(a)(iii) in the Precedent 

Agreement, and the Precedent Agreement is terminated in 

accordance with the terms thereof; or  

(ii) terminates the Precedent Agreement pursuant to Section 4 of the 

Precedent Agreement, 

then Shipper shall reimburse Transporter for Shipper’s proportionate share 

(as prorated based on initial contract demand among all Open Season 

Shippers whose transportation services would have required the 

development and construction of the Cancelled Facilities) of Pre-Service 

Costs.   

4. FINANCIAL ASSURANCES 

Transporter may request, from time to time, and Shipper shall provide to Transporter, the 

requisite financial assurances to ensure Shipper’s ability to honour the provisions of this 

Financial Backstopping Agreement in the form and amount reasonably required by 

Transporter (the “FBA Financial Assurances”). The FBA Financial Assurances, if 

required, will be as determined by Transporter, in its sole discretion.  

5. INVOICING PROCESS 

Upon final determination by Transporter of any amounts owing by Shipper under this 

Financial Backstopping Agreement, Transporter shall provide an invoice to Shipper and 

Shipper shall pay such amounts within fifteen (15) days following Shipper’s receipt of 

any invoices. Shipper acknowledges and understands that the final determination of any 

amounts owing by Shipper might not be capable of determination until such time as the 

Facilities are completed and placed into service.  If Shipper fails to pay any invoice in 
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full within the time herein required, interest on the unpaid portion shall accrue from the 

date such payment is first overdue until payment is made at a rate of interest equal to an 

effective monthly interest rate of 1.5%, compounded monthly, for an effective annual 

interest rate of 19.56%, and such interest shall be immediately due and payable. 

6. TERMINATION OF AGREEMENT  

This Financial Backstopping Agreement shall terminate on the date that the Facilities are 

placed into service; provided however, that any rights or remedies that a Party may have 

for breaches of this Financial Backstopping Agreement prior to such termination and any 

liability a Party may have incurred pursuant to the Financial Backstopping Agreement 

before such termination shall not thereby be released.   

7. ESTIMATE OF PRE-SERVICE COSTS 

Shipper acknowledges that it has been provided an initial estimate for the Pre-Service 

Costs (the “Estimated Pre-Service Costs”) and that the initial estimate is attached at 

Schedule 1.  Transporter shall provide an update of the Estimated Pre-Service Costs on 

an annual basis beginning at January 1, 2014 in a form similar to Schedule 1.  Shipper 

and Transporter acknowledge and agree that the Estimated Pre-Service Costs are 

estimates provided for information purposes only and that to the extent Shipper’s liability 

pursuant to this Financial Backstopping Agreement is greater than or less than any 

Estimated Pre-Service Costs, Shipper shall be obligated to pay its share of Pre-Service 

Costs as calculated pursuant to the provisions of this Financial Backstopping Agreement. 

8. MISCELLANEOUS  

(a) The Parties hereto shall not assign this Financial Backstopping Agreement 

without the prior written consent of the other Party, which shall not be 

unreasonably withheld.  This Financial Backstopping Agreement shall be 

binding upon and shall enure to the benefit of the Parties hereto and their 

permitted successors and assigns.  In no event will the assignment of this 

Financial Backstopping Agreement be permitted unless the Precedent 
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Agreement and Service Agreement are also assigned to the same permitted 

assignee.   

(b) This Financial Backstopping Agreement shall be governed by and 

construed in accordance with the laws of the Province of Ontario and each 

of the Parties shall attorn to the exclusive jurisdiction of the courts of the 

Province of Ontario.  

(c) This Financial Backstopping Agreement was negotiated and prepared by 

both Parties with the advice and participation of counsel.  The Parties have 

agreed to the wording of this Financial Backstopping Agreement and none 

of the provisions hereof shall be construed against one Party on the ground 

that such Party is the author of this Financial Backstopping Agreement or 

any part hereof.  

(d) The recitals and representations appearing first above are hereby 

incorporated in and made a part of this Financial Backstopping 

Agreement. 

(e) This Financial Backstopping Agreement may be executed and delivered in 

multiple counterparts (including by means of facsimile or electronic 

signature pages), each of which shall be deemed an original and all of 

which shall constitute one and the same instrument.  

(f) A waiver of any default, breach of non-compliance under this Financial 

Backstopping Agreement is not effective unless in writing and signed by 

the Party to be bound by the waiver.  No waiver shall be inferred from or 

implied by any failure to act or delay in acting by a Party in respect of any 

default, breach, non-observance or by anything done or omitted to be done 

by the other Party.  The waiver by a Party of any default, breach or non-

compliance under this Financial Backstopping Agreement shall not 

operate as a waiver of the Party’s rights under this Financial Backstopping 
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Agreement in respect of any continuing or subsequent default, breach or 

non-compliance (whether of the same or any other nature).  

(g) This Financial Backstopping Agreement, the Precedent Agreement and the 

Service Agreement reflect the whole and entire agreement among the 

Parties with respect to the subject matter hereof and supersede all prior 

agreements and understandings among the Parties with respect to the 

subject matter hereof. 

(h) For the period this Financial Backstopping Agreement is in effect, in the 

event of any conflict between the provisions of this Financial 

Backstopping Agreement and the main body of the Precedent Agreement 

and/or the Service Agreement, the provisions of this Financial 

Backstopping Agreement shall prevail over the main body of the 

Precedent Agreement and the Service Agreement.  

[signature page follows]  
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IN WITNESS WHEREOF this Financial Backstopping Agreement has been properly executed 

by the Parties hereto by their duly authorized officers effective as of the date first above written. 

 

ENBRIDGE GAS DISTRIBUTION INC. [COUNTERPARTY] 

 

By:   

 Name: 

 Title: 

 

By:   

 Name: 

 Title: 

 

By:   

 Name: 

 Title: 

 

By:   

 Name: 

 Title: 
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Schedule 1 

Form of Initial Estimated Pre-Service Costs for [SHIPPER] 
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1 DEFINITIONS AND INTERPRETATION 

1.1 Except where the context necessarily requires otherwise or where 

expressly stated otherwise, the following terms shall be construed to have 

the meaning described therein when such terms are used in these General 

Terms and Conditions, the Rate 332 Schedule, a Service Schedule, a 

Service Agreement, a Service Index, or a Service Request Form: 

"Albion Pipeline" means the pipeline owned and operated by Transporter 

to transport gas from the Receipt Point to the Delivery Point. 

"Albion Pipeline Capacity" means, for any period, the maximum volume 

of gas that Transporter can receive, transport, and deliver by means of the 

Albion Pipeline under the prevailing operating conditions during such 

period. 

"Albion Pipeline Expansion Facilities" means, at any time, any pipeline or 

related facilities, or both, that Transporter would have to construct and 

operate in order to increase the Albion Pipeline Capacity beyond the 

Albion Pipeline Capacity at such time.  

“Albion Road gate station” means the facilities of the Transporter and 

other interconnecting pipelines located on the east side of Indian Line 

Road, South of Albion Road, West of Highway 427 and abutting the 

East/West line of Canadian National Railway, in the City of Toronto, 

Ontario. 

“Authorized Overrun Service” or “AOS” means, on any Day, the 

provision of Service for any unused capacity on the Albion Pipeline to an 

FT Shipper for volumes of gas in excess of such FT Shipper’s Maximum 

Daily Volume. 
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"Business Day" means any day excluding a Saturday, a Sunday, and a 

statutory holiday under the laws of Canada and the Province of Ontario. 

"Confirmation(s)" means a notice given by Transporter to Shipper 

scheduling Service for any Day, either by confirming Shipper's 

nomination(s) for the Day or by specifying a lower level of Service. 

"Central Clock Time" and the symbol "CCT" mean the clock time, 

standard or daylight-saving, in the Central Time Zone.   

 “Central Standard Time” and the symbol “CST” mean standard time in 

the Central Time Zone. 

“Contract Demand Charge” means the demand charge applicable to FT 

Service as set forth in Rate Schedule 332. 

"cubic metre" and the symbol "m3" mean the volume of gas that, when dry 

and at a temperature of 15 degrees Celsius and under an absolute pressure 

of 101.325 kilopascals, will fill a space of one cubic metre; and the 

symbol "103m3" means 1 000 cubic metres. 

"day" means a calendar day and the term "Day" means a period of 24 

consecutive hours beginning, and ending, at 0900 Central Standard Time; 

the reference date for any Day is the date on which the period begins. 

"Delivery Point" means the delivery flange which connects the Albion 

Pipeline with Transporter’s facilities proximate to the inlet of the Albion 

Road gate station. 

“Dispute” has the meaning given to it in Section 17.1. 

“Dispute Notice” has the meaning given to it in Section 17.2. 
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"E&GI Act" means the Electricity and Gas Inspection Act (Canada) and 

all applicable regulations, specifications, and procedures made or 

approved thereunder, as amended from time to time, and any superseding 

statute, regulations, specifications, or procedures. 

“Financial Assurances” has the meaning given to such term as set forth in 

Section 14.1 of these General Terms and Conditions. 

“Force Majeure” or “Event of Force Majeure” means any cause (A) not 

reasonably within the control of the party claiming force majeure, and (B) 

which by exercise of due diligence such party is unable to prevent or 

overcome, and includes the following:   

(a) physical events such as an act of God, landslide, earthquake, storm 

or storm warning such as a hurricane which results in evacuation 

of an affected area, flood, washout, explosion, breakage or 

accident to machinery or equipment or lines of pipe used to 

transport gas, the necessity of repairs to or alterations of such 

machinery or equipment or lines of pipe, or inability to obtain 

materials, supplies (including a supply of services) or permits 

required to perform a party’s obligations under a Service 

Agreement;  

(b) acts of others such as strike, lockout or other industrial disturbance, 

civil disturbance, blockade, act of a public enemy, terrorism, riot, 

sabotage, insurrections of war, as well as physical damage 

resulting from the negligence of others; and 

(c) governmental actions, such as necessity for compliance with any 

applicable laws. 
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"FT Service" means firm Service under the Rate 332 Schedule. 

“FT Service Schedule” means the Service Schedule applicable to FT 

Service. 

“FT Shipper” means a Shipper that has contracted for FT Service on the 

Albion Pipeline.  

"gas" has the meaning ascribed to the term in the OEB Act. 

“gigajoule” and the symbol “GJ” mean 1 000 000 000 joules. 

"gross heating value" means the total megajoules obtained by the complete 

combustion of one cubic metre of gas and air under conditions where the 

combustion reaction is at a constant absolute pressure of 101.325 kPa; the 

gas is free of all water vapour; the gas, the air, and the products of 

combustion are at a temperature of 15 degrees Celsius; and the water 

formed by the combustion reaction is condensed to a liquid state. 

“Initial Term” has the meaning given to such term in Section 4 of a 

Service Agreement. 

"In-Service Date" means, for any Service Agreement, the date of the first 

Day in which Transporter is capable of providing Service to Shipper under 

such Service Agreement. 

“joule” means the amount of work done by a force of one newton moving 

an object through a distance of one metre. 

"kPa" means kilopascals (1 000 pascals) of gauge pressure, unless 

absolute pressure is specified. 
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“Losses” means any and all damages, claims, losses, expenses, liabilities, 

injuries, fines, penalties, settlements, awards, judgements, or other costs 

whatsoever (including costs as between a solicitor and his client). 

"Maximum Daily Volume" means, for any Service Agreement, the level 

of Service set out as the Maximum Daily Volume in the applicable Service 

Index. 

“megajoule” and the symbol “MJ” mean 1 000 000 joules;  

"month" means a calendar month and the term "Month" means the period 

beginning on the first day of a month, at 0900 Central Standard Time, and 

ending on the first day of the next month at the same time. 

“NAESB” means the North American Energy Standards Board. 

"nomination(s)" means Shipper's notice(s) to Transporter requesting 

Service for any Day, using a format approved by Transporter that calls for 

Shipper to provide such information as Transporter may require (acting 

reasonably) in order to provide such Service to Shipper. 

“Nomination Cycle” means the nomination cycles for which Shipper shall 

makes its nominations for Service on the Albion Pipeline in accordance 

with Section 9 of these General Terms and Conditions. 

"OEB" means the Ontario Energy Board and any superseding regulatory 

or governmental authority. 

"OEB Act" means the Ontario Energy Board Act, 1998, the applicable 

regulations made thereunder, and the applicable regulatory instrument(s) 

made or issued by the OEB, as amended from time to time, and any 

superseding statute, regulations, or regulatory instrument(s). 
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“Open Season” has the meaning ascribed to the term “open season” in 

section 1.2.1 of STAR. 

“Parkway West gate station” means the facilities of Union Gas and 

Transporter located immediately west of Highway 407, south of Derry 

Road, in the Town of Milton, Ontario. 

“party” means, as the context so requires, Transporter or a Shipper, and 

“parties” means, as the context so requires, Transporter and such Shipper. 

“Rate 332 Schedule” means, at any time, the version of Rate Number 332 

- Albion Transmission Service set forth in Transporter’s handbook 

designated as the “Handbook of Rates and Distribution Services” that is in 

effect at the time. 

“Receipt Point” means the receipt flange which connects the Albion 

Pipeline with the facilities of Union Gas at or near the Parkway West gate 

station. 

"Renewal Notice" has the meaning give to such term in Section 6.1 of the 

Service Schedule. 

"Renewal Right" means that right of a Shipper to renew its Service 

Agreement, as such right of renewal is set forth in Article 6 of the Service 

Schedule. 

 “Renewal Term” has the meaning given to such term in Section 6.1 of the 

Service Schedule. 

"Service" means the receipt of gas from Shipper, or for Shipper’s account, 

pursuant to a Service Agreement and the transport and delivery of gas to 
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Shipper, or for Shipper’s account, at the Delivery Point all in accordance 

with the terms of the Tariff and the Service Agreement. 

"Service Agreement" means an agreement between Transporter and 

Shipper in the form of the applicable standard form Service Agreement for 

Service appended to a Service Schedule.  

"Service Availability Date" means, for any Service Agreement, the later of 

(a) the date specified as the Service Availability Date in the applicable 

Service Index and (b) the In-Service Date. 

"Service Delay Period" means, for any Service Agreement, the period 

between (a) the date set out as the Service Availability Date in the 

applicable Service Index and (b) the In-Service Date. 

"Service Index" means, for any Service Agreement, the Service Index 

attached to the Service Agreement and any superseding Service Index.  

“Service Request Form” means the request form to be submitted by 

prospective Shipper to request Service pursuant to Article 2 of these 

General Terms and Conditions, the form of which is attached to these 

General Terms and Conditions as Appendix 1.  

“Service Schedule” means a schedule setting forth terms applicable to a 

certain type of service on the Albion Pipeline and includes the FT Service 

Schedule. 

"Service Termination Date" means, for any Service Agreement, the latest 

of (a) the date set out as the Service Termination Date in the applicable 

Service Index, (b) the date of the last Day of a period subsequent thereto 

that corresponds to any Service Delay Period, and (c) the date specified in 

the Renewal Notice as the Service Termination Date.  
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"Shipper" means a person entitled to receive Service from Transporter in 

accordance with a Service Agreement. 

"Shipper's account" means receipts or deliveries of gas, as the case may 

be, by a person acting on behalf of Shipper as an agent or otherwise. 

“STAR” means the Storage and Transportation Access Rule that was 

made by the OEB on December 9, 2009 with an effective date of June 16, 

2010, as it may be amended from time, and any superseding rule. 

“Tariff” means the Service Schedule, these General Terms and Conditions 

and the Rate Schedule 332, as amended and approved from time to time. 

"Term" means, for any Service Agreement, the Initial Term and any 

Renewal Terms. 

"Transporter" means Enbridge Gas Distribution Inc. 

"Union Gas" means Union Gas Limited. 

"Union Gas Q&M Rules" means the terms and conditions governing the 

quality and the measurement of gas received by Union Gas at Dawn that 

are approved by the OEB or that are otherwise in effect.  

“Year” means a calendar year. 

1.2 If any provision of the Tariff or a Service Agreement is or becomes 

invalid, illegal, or incapable of performance or operation, in whole or in 

part, the remaining provisions thereof shall not be affected thereby.  In 

lieu of the invalid, unlawful, or inoperative provision, the Tariff and the 

Service Agreement shall be applied or interpreted in a reasonable manner 

that, insofar as is legally permissible, comes as close as possible to the 
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application or interpretation that the parties intended or would have 

intended according to the sense and purpose of the Tariff and the Service 

Agreement, had they known of the invalidity, illegality, or 

inoperativeness at the time that the Service Agreement was executed and 

delivered. 

1.3 The division of the Tariff into articles and sections, the provision of 

tables of contents, and the insertion of captions are for reference only and 

shall not affect the construction or interpretation thereof. 

1.4 If there is any conflict between the provisions of a Service Schedule and 

these General Terms and Conditions, the provisions of the Service 

Schedule shall prevail.  

2 REQUESTS FOR SERVICE  

2.1 This Article 2 is applicable to requests for FT Service if and whenever 

Transporter is entitled to allocate any Albion Pipeline Capacity to provide 

FT Service in accordance with Section 4.2 of the FT Service Schedule.  

2.2 A prospective Shipper may submit a request for FT Service to 

Transporter, using a Service Request Form for the purpose.  Subject to 

Section 2.4, Transporter shall evaluate each request on a first-come, first-

served basis.  If two or more requests for service are received at the same 

time, Transporter shall offer a proportional share of available capacity to 

each prospective Shipper that submitted a request.  If Transporter is 

satisfied (acting reasonably) with the information provided by the 

prospective Shipper, Transporter shall give the prospective Shipper a 

notice to that effect, together with a Service Agreement executed by 

Transporter. Transporter shall otherwise give the prospective Shipper a 
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notice indicating the information deficiencies in the Service Request 

Form.  

2.3 On the first Day of the Month, or such other Day as set out in the Service 

Agreement, following the time when the prospective Shipper has 

executed and delivered the Service Agreement and has satisfied the 

availability provisions of Article 2 of the FT Service Schedule, 

Transporter shall provide Service to Shipper under the Rate 332 

Schedule, the Service Agreement and the FT Service Schedule.  

2.4 If and whenever Transporter determines (acting reasonably) that the 

Albion Pipeline Capacity would not be sufficient to provide the volume 

of gas requested by the prospective Shipper(s), in addition to providing 

Service under the existing Service Agreement(s), Transporter shall 

establish a queue for the request(s) for Service on a first-come, first-

served basis.  Notwithstanding any such queue, Transporter shall not be 

obligated to apply to the OEB for any authorization to construct and 

operate any Albion Pipeline Expansion Facilities that Transporter would 

require in order to provide Service to the prospective Shipper(s).  

3 QUALITY SPECIFICATIONS 

3.1 Shipper covenants to ensure that the gas delivered to Transporter by 

Shipper, or for Shipper’s account, at the Receipt Point shall conform to 

the minimum quality specifications prescribed by the relevant upstream 

and downstream transportation service providers whose facilities are 

located at the Receipt Point and the Delivery Point, as the case may be. 

3.2 If the gas received by Transporter from Shipper, or for Shipper's account, 

fails at any time to conform to the quality specifications in Section 3.1, 

then Transporter will notify Shipper of such deficiency and thereupon 
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may at its option suspend the receipt of such gas pending correction by 

Shipper of any deficiency in quality.  If Shipper fails to remedy any such 

deficiency promptly, Transporter may, in its sole discretion, accept such 

gas and may make changes necessary to bring such gas into conformity 

with the foregoing specifications, in which event Transporter shall be 

reimbursed by the Shipper for any reasonable expense incurred by 

Transporter in this regard. Transporter reserves the right to waive any or 

all of the quality specifications in Section 3.1, in a not unduly 

discriminatory manner, if it is determined by Transporter, in its sole 

discretion, that such waiver can be granted without, in any way, 

jeopardizing the integrity of its system. 

3.3 Transporter shall have the right to commingle Shipper’s gas with other 

gas in the Albion Pipeline.  Accordingly, Shipper's gas shall be subject to 

such changes in gross heating value as may result from such 

commingling and, notwithstanding any other provision herein, 

Transporter shall be under no obligation to deliver at the Delivery Point 

to Shipper, or for Shipper's account, gas with a gross heating value 

identical to that of Shipper's gas as received by Transporter at the Receipt 

Point. 

4 MEASUREMENT  

4.1 The unit of volume for the purpose this Tariff and the Service Agreement 

shall be 103m3 and the unit of quantity shall be GJ.  

4.2 The volume and the gross heating value of the gas delivered by Shipper, 

or for Shipper’s account, and received by Transporter at the Receipt Point 

shall be determined as follows: 
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(a) The gas volumes shall be computed in accordance with the 

methodology prescribed in the E&GI Act. 

(b) The average absolute atmospheric (barometric) pressure shall be 

assumed to be constant during the term thereof, regardless of 

variations in actual barometric pressure from time to time, and 

shall be calculated based on the elevation of the measurement 

point.  The formula used to calculate the atmospheric pressure 

shall be in accordance with the methodology prescribed in the 

E&GI Act.  

(c) The determination of the gross heating value of the gas shall be 

performed in a manner approved under the E&GI Act or, if such 

specification is not set out therein, in accordance with the industry 

accepted standards and, in any event, in such manner as to ensure 

that the gross heating values so determined are representative of 

the gas received or delivered at the Receipt Point or Delivery 

Point, as the case may be.  

(d) The determination of the relative density of the gas shall be 

performed in a manner approved under the E&GI Act or, if such 

specification is not set out therein, in accordance with industry 

accepted standards and, in any event, in such manner as to ensure 

that the relative densities so determined are representative of the 

gas received or delivered at the Receipt Point or Delivery Point, as 

the case may be.  

5 MEASURING EQUIPMENT 

5.1 All gas delivered by Shipper, or for Shipper’s account at the Receipt 

Point will be measured by meters and related equipment that are owned 
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and operated by Union Gas at the Receipt Point, and Transporter and 

Shipper agree to accept that metering for the purpose of determining the 

volume, quantity and composition of gas delivered to Transporter by 

Shipper, or for Shipper’s account and the standard of measurement and 

tests for the gas delivered to Transporter at the Receipt Point shall be in 

accordance with the following: 

(a) The volume, the quantity, and the gas composition of receipts by 

Transporter from Shipper, or for Shipper’s account for any period 

shall be deemed to be equivalent to the volume, the quantity, and 

the gas composition of the corresponding deliveries by Union Gas 

for Shipper, or for Shipper’s account, at the Receipt Point during 

the period and measured by Union Gas in accordance with the 

Union Gas Q&M Rules. 

(b) All such measurements (including corrections thereof) shall be 

binding on Transporter and Shipper.  

5.2 Transporter will install and operate meters and related equipment as 

required to measure gas for custody transfer purposes at the Delivery 

Point. All gas delivered by Transporter at the Delivery Point will be 

measured using Transporter’s measuring equipment in accordance with 

Sections 5.4 and 5.5. 

5.3 All meters and measuring equipment installed by Transporter at the 

Delivery Point for the determination of gross heating value or relative 

density, or both, shall be approved pursuant to, and installed and 

maintained in accordance with, the E&GI Act.  Notwithstanding the 

foregoing, however, all installation of equipment applying to or affecting 

deliveries of gas at the Delivery Point shall be made in such manner as to 
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permit an accurate determination of the volume and quantity of gas 

delivered and ready verification of the accuracy of measurement.  Care 

shall be exercised by both Transporter and Shipper in the installation, 

maintenance, and operation of pressure regulating equipment so as to 

prevent any inaccuracy in the determination of the volume or quantity of 

gas delivered at the Delivery Point.  

5.4 The accuracy of Transporter’s measuring equipment shall be verified by 

Transporter at reasonable intervals as may be appropriate for such 

equipment and, if requested, in the presence of representatives of 

Shipper, but Transporter shall not be required to verify the accuracy of 

such equipment more frequently than once in any Month.  In the event 

either Transporter or Shipper shall notify the other that it desires a special 

test of any measuring equipment, they shall both co-operate to secure a 

prompt verification of the accuracy of such equipment. The expense of 

any such special test, if called for by Shipper, shall be borne by Shipper if 

the measuring equipment is found to be in error by not more than 2%. If 

upon test any measuring equipment is found to be in error by not more 

than 2%, the previous readings of such equipment shall be considered 

accurate in computing deliveries of gas at the Delivery Point but such 

equipment shall be adjusted at once to register accurately. If for the 

period since the last preceding test, it is determined that any measuring 

equipment shall be found to be inaccurate by an amount exceeding 2% at 

a recording corresponding to the average hourly rate of flow for such 

period then the previous readings of measurement equipment and/or 

instruments utilized shall be corrected to zero error for any period that is 

known definitely but, in any case where the period is not known or 

agreed upon, such correction shall be for a period extending over 50% of 

the time elapsed since the date of the last test. 
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5.5 In the event a meter is out of service, or registering inaccurately, the 

volume of gas delivered shall be determined by the most equitable 

method.  Such methods shall include but not be limited to: 

(a) mathematical calculations and comparisons including prevailing 

ratio with a parallel meter; 

(b) the use of Shipper’s check measuring equipment (if any); and  

(c) comparison to deliveries under similar conditions when the meter 

was registering accurately. 

5.6 Transporter shall preserve for a period of at least six years all test data, 

charts, and other similar records.   

5.7 Subject to receipt of approval from the Transporter, in its sole discretion, 

Shipper may install, maintain, and operate, at its own expense, such 

check measuring equipment as desired; provided that such equipment 

shall be so installed and operated so as not to interfere with the operation 

of Transporter’s measuring equipment or the Albion Pipeline.   

5.8 The measuring equipment installed by Transporter or Shipper, together 

with any building erected by it for such equipment, shall be and remain 

the property of the person that installed such equipment.  Transporter or 

Shipper, as the case may be, shall nevertheless have the right to have 

representatives present at the time of any installing, reading, cleaning, 

changing, repairing, inspecting, testing, calibrating, or adjusting done in 

connection with the other’s measuring equipment used in measuring or 

checking the measurement of the delivery and receipt of gas at the 

Receipt Point or Delivery Point. The records from such measuring 

equipment shall remain the property of their owner, but upon request 
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each will submit to the other its records and charts, together with 

calculations therefrom, for inspection and verification subject to return 

within 10 days after receipt thereof. 

6 BILLING AND PAYMENT 

6.1 On or before the 15th day of each month (or the next Business Day if 

such day is not a Business Day), Transporter shall provide Shipper with 

an invoice of the amount payable by Shipper for the preceding Month as 

determined pursuant to Shipper's Service Agreement.  Each invoice shall 

provide such information in respect of Service provided in the preceding 

Month as Shipper may request (acting reasonably).  Shipper shall pay 

each invoice in Canadian funds to a depository designated by Transporter 

via electronic funds transfer on or before the 25th day of each month (or 

the next Business Day if such day is not a Business Day). 

6.2 Shipper shall have the right to examine at any reasonable time the books, 

records, and accounts of Transporter to verify any amount payable by 

Shipper to Transporter for Service under Shipper's Service Agreement; 

provided that Shipper must exercise its right to verify an amount payable 

and complete its examination within six months following the end of the 

Year in respect of which such amount is payable, following which 

Shipper will have no further recourse to contest the amount payable.   

6.3 Should Shipper fail to pay all of the amount of any invoice as herein 

provided when such amount is due, interest on the unpaid portion of the 

invoice shall accrue at a rate per annum equal to the minimum 

commercial lending rate of The Toronto-Dominion Bank in effect from 

time to time, from the due date until the date of payment.  If such failure 

to pay continues for 10 days after payment is due, in addition to any other 
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remedy Transporter may have under Shipper's Service Agreement, the 

Tariff, at law or in equity, Transporter may suspend Service to Shipper 

thereunder until such amount is paid. 

6.4 Transporter shall not be entitled to suspend further delivery of gas 

pursuant to Section 6.3 if Shipper in good faith: 

(a) disputes the amount of any such bill or part thereof within such 10 

day period of such demand; 

(b) provides Transporter with a written notice including a full 

description of the reasons for the dispute, together with copies of 

supporting documents; and 

(c) pays to Transporter such amounts as it concedes to be correct. 

 In the event of a good faith billing dispute, Transporter may demand, and 

Shipper, within ten (10) days of such demand, shall furnish a good and 

sufficient surety bond guaranteeing payment to Transporter of all disputed 

amounts for any bills that are or will be affected by such dispute. If 

Shipper fails to provide a bond to Transporter guaranteeing payment, or if 

Shipper defaults in the conditions of such bond, then Transporter shall 

have the right to suspend or terminate Shipper's Service Agreement. Any 

good faith billing dispute shall be subject to dispute resolution set forth in 

Article 17 of these General Terms and Conditions. 

6.5 In the event that Shipper does not pay the full amount due Transporter in 

accordance with this Article 6, Transporter, without prejudice to any 

other rights or remedies it may have, shall have the right to withhold or 

set off payment or credit of any amounts of monies due or owing by 

Transporter to Shipper, whether in connection with Shipper’s Service 
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Agreement or otherwise, against any and all amounts of monies due or 

owing by Shipper to Transporter.  

6.6 In the event it is found that, at any time, Shipper has been overcharged or 

undercharged for Service and Shipper has paid the invoice containing 

such overcharge or undercharge, the following procedure will apply: 

(a) Transporter will refund the amount of any such overcharge 

together with interest on such amount at a rate per annum equal to 

the minimum commercial lending rate of The Toronto-Dominion 

Bank, calculated from the time such overcharge was paid to the 

date of the refund.  If such refund is made by means of credit on an 

invoice from Transporter to Shipper, the date of the refund shall be 

the date upon which the bill reflecting such credit is payable by 

Shipper to Transporter; or 

(b) Shipper will pay the amount of any such undercharge without 

interest; provided that a claim therefor must be made within 30 

days from the date of discovery of such undercharge. Interest shall 

accrue on such amount not paid within 30 days at a rate per annum 

equal to the minimum commercial lending rate of The Toronto-

Dominion Bank. 

7 PRIORITY AND CURTAILMENT OR INTERRUPTION OF SERVICE 

7.1 In the event of curtailment or interruption of Service, Service shall be 

curtailed in the following order: 

(a) AOS will be curtailed, pro rata, based on the ratio of each FT 

Shipper's Maximum Daily Volume to the aggregate of Maximum 

Daily Volumes of all FT Shippers; and 
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(b) FT Service (other than AOS) will be curtailed next, pro rata, based 

on the ratio of each FT Shipper's Maximum Daily Volume to the 

aggregate of Maximum Daily Volumes of all FT Shippers. 

7.2 Transporter may interrupt Service to Shippers for such periods as may 

reasonably be required for the purpose of accomplishing any planned 

repairs, maintenance, replacement or other upgrading, or other work 

related to the Albion Pipeline.   Transporter shall endeavour to consult 

with all affected Shippers in the process of fixing a schedule for such 

planned work, but Transporter shall have the right to fix such schedule to 

suit Transporter's convenience.  Transporter shall give all affected 

Shippers a notice indicating the schedule for such planned work and the 

likely degree of curtailment or interruption, at least three days prior to the 

commencement of such planned work. 

7.3 Transporter may also curtail or interrupt Service to Shippers for such 

periods as may reasonably be required, in the event that circumstances 

outside the reasonable control of Transporter (including without 

limitation an event of force majeure) affecting the Albion Pipeline 

prevent Transporter from providing Service according to the applicable 

Confirmation(s).  Transporter shall give Shipper a notice to that effect as 

soon as is reasonably possible. 

7.4 Transporter may interrupt Service to any Shipper to the extent of the 

failure by Union Gas to deliver such Shipper’s gas at the Receipt Point or 

the failure by a downstream service provider to be able to receive such 

Shipper’s gas at the Delivery Point.   

7.5 The daily quantity of gas nominated by Shipper will be delivered by 

Shipper at rates of flow that are as nearly constant as possible, however, 
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Transporter shall use reasonable efforts to take receipt of gas on any day 

at an hourly rate of flow up to one twentieth (1/20) of the quantity 

received for that day. Transporter shall have the right to limit Services 

when on any day the cumulative hourly imbalance between receipts and 

deliveries exceeds one twentieth (1/20) of the quantity handled for that 

day for each applicable Service. 

8 FORCE MAJEURE 

8.1 Subject to the other provisions of this Article 8, a party shall not be liable 

to the other party, in respect of such first mentioned party’s obligations 

under the Service Agreement including the Tariff, as a result of the 

inability of the first mentioned party to deliver or receive gas if such 

inability is caused by an event of Force Majeure. Subject to the other 

provisions of this Article 8, a delay or interruption in the performance by 

a party of any of such obligations due to Force Majeure, shall suspend the 

period of performance of such obligation during the continuance of such 

Force Majeure. 

8.2 Notice and Other Requirements 

(a) Initial Notice - Forthwith following a party becoming or being 

made aware of an Event of Force Majeure which may impact on 

any of such party’s obligations, such party shall notify the other 

party of the event and of the manner in which such party’s 

obligations hereunder will or may be affected; and such Event of 

Force Majeure shall be deemed to have commenced when it 

occurred provided notice is given as soon as reasonably practicable 

of the occurrence, and otherwise when such notice is given.  
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(b) Efforts to Eliminate - The party claiming Force Majeure shall, 

unless such Event of Force Majeure is a strike, lockout or other 

industrial disturbance, use its best efforts to eliminate such event of 

Force Majeure. 

(c) Subsequent Notice - The party claiming Force Majeure shall 

forthwith give notice to the other party when such Event of Force 

Majeure has been eliminated or has ceased to prevent the party 

claiming Force Majeure from fulfilling its obligation to deliver or 

receive gas as contemplated herein. 

(d) Recommencement of Obligations - The party claiming Force 

Majeure shall proceed to fulfill such party’s obligations which are 

impacted by the Event of Force Majeure as soon as reasonably 

possible after such Event of Force Majeure has been eliminated or 

has ceased to prevent the party claiming Force Majeure from 

fulfilling such obligations. 

(e) Oral Notice - Any notice under this Section 8.2 may be given 

orally; provided that such notice shall only be effective if it is 

confirmed the same day in writing by facsimile or as otherwise 

provided in Article 18. 

8.3 In the event a Force Majeure is declared by the Transporter, the Shipper 

will continue to be obligated for all applicable charges relevant to Service 

which continue to be available notwithstanding the Event of Force 

Majeure and may only be relieved of any applicable charges, if any, 

relevant to Service not available to the Shipper as a direct result of the 

Force Majeure. Any related upstream transportation charges would be the 

Shipper’s sole responsibility.  
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8.4 In the event the Force Majeure is declared by the Shipper or is in respect 

of any circumstance that does not directly affect the ability of Transporter 

to provide Service, notwithstanding anything to the contrary in the Tariff 

or the Service Agreement, Shipper’s obligation to pay the Contract 

Demand Charges applicable to its Maximum Daily Volume in 

accordance with Section 5 of its Service Agreement shall not be excused 

or suspended for such period that the Force Majeure is subsisting, and 

such obligation to pay  shall continue without abatement.  

8.5 Except as provided in Section 8.6, a party hereunder shall not be liable to 

the other party hereunder for the first mentioned party’s inability to 

deliver or receive gas as contemplated herein if such inability is caused 

by an Event of Force Majeure. In the case of any such inability so caused, 

then the other party shall have no claim for damages or specific 

performance or other right of action against the first mentioned party. 

8.6 Notwithstanding anything to the contrary set forth in this Article 8, no 

party shall be entitled to, or to claim, the benefit of the provisions of 

Force Majeure if: 

(a) such party’s inability to perform the obligation was caused by its 

lack of finances; or 

(b) such party’s inability to perform is as a result of a change in 

market or economic conditions that renders performance of the 

obligations of the party claiming force majeure uneconomical or 

disadvantageous; or 

(c) such party’s inability to perform the obligation was caused by its 

deliberate act or inaction; or 
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(d) such party failed to comply with Section 8.2 in respect of the Event 

of Force Majeure. 

9 NOMINATIONS AND SCHEDULING  

9.1 To the extent not in conflict with the other provisions of this Article 9, 

Transporter and Shipper hereby adopt the standards for business practices 

and electronic communication of gas transactions developed by NAESB, 

as may be amended from time to time (the “NAESB Standards”), for the 

purpose of making and accepting nominations for Service. To the extent 

of any conflict between the NAESB Standards and this Tariff, terms of 

this Tariff shall prevail. 

9.2 Transporter will provide Shipper prior to any Day with the following two 

Nomination Cycles, and corresponding Confirmations, for Service during 

the Day according to the following timeline: 

 

Nomination  
Cycle 

Nomination 
Time 

Confirmation 
Time 

Timely 1130 CCT 1630 CCT 

Evening 1800 CCT 2200 CCT 

Transporter will schedule Service for any Day, under either Nomination 

Cycle, to commence effective at 0900 hours Central Standard Time on the 

Day. 

9.3 Transporter will also provide Shipper during any Day with the following 

two Nomination Cycles, and corresponding Confirmations, for Service on 

the same Day according to the following timeline: 

 

Nomination  Nomination Confirmation 
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Cycle Time Time 

Intra-Day 1 1000 CCT 1400 CCT 

Intra-Day 2 1700 CCT 2100 CCT 
 

Transporter will schedule Service during any Day to commence effective 

at the following times during the Day: 

 

Nomination Cycle Effective Time 

Intra-Day 1 1700 CST 

Intra-Day 2 2100 CST 
 

9.4 For any Day in which Shipper wishes Transporter to provide Service, 

Shipper shall give Transporter a fully completed nomination in any of the 

Nomination Cycles for the Day.  Shipper may thereafter give Transporter 

a Nomination for such Service in any subsequent Nomination Cycle for 

the Day in accordance with Section 9.2 or 9.3, or both, at Shipper's option. 

9.5 For any month, Shipper may give a fully completed nomination to 

Transporter for two or more days for the Timely Cycle that can be in 

effect until the end of such month.  Shipper may thereafter change the 

nomination for the second or any subsequent Day specified in the original 

nomination by giving Transporter a new nomination in the corresponding 

Nomination Cycle for the Day.    

9.6 Each nomination shall be given by electronic means or facsimile in 

accordance with the applicable timeline specified in Sections 9.2 and 9.3.  

Shipper shall not give Transporter more than one nomination for a single 

Service Agreement in any Nomination Cycle, for Service. Shipper shall 

Filed:  2013-08-12,  EB-2012-0451/EB-2012-0433/EB-2013-0074,  Exhibit I.A1.EGD (Update).BOMA.2,  Attachment 5,  Page 28 of 59



ENBRIDGE GAS DISTRIBUTION INC. 
GENERAL TERMS AND CONDITIONS 

Rate 332 Service 
 
 

  
 
Effective Date:   Page 26 
 

not give Transporter a single nomination for two or more Service 

Agreements. 

9.7 Transporter shall accept Shipper’s nomination for Service in the Timely 

Cycle for any Day by giving Shipper a Confirmation that schedules 

Shipper’s nomination for the Day with the following order of declining 

priority: 

(a) FT Service (excluding AOS) up to Shipper's Maximum Daily 

Volume under the FT Service Schedule, pro rata, based on each 

Shipper's Maximum Daily Volumes. 

(b) AOS under the FT Service Schedule, allocated in accordance with 

Section 3.4 of the FT Service Schedule. 

Each Confirmation pursuant to this Section 9.7 shall be given by 

electronic means or facsimile in accordance with the applicable timelines 

specified in Section 9.2.  

9.8 Transporter may accept Shipper's nomination for Service in any 

subsequent Nomination Cycle for Shipper’s Maximum Daily Volume or 

AOS, in whole or in part, or reject it entirely based on the operating 

conditions that Transporter anticipates (acting reasonably) will prevail on 

the Albion Pipeline during the Day.  Transporter shall give Shipper a 

Confirmation that schedules the accepted Service for the Day or, if none is 

accepted, a Confirmation that schedules a nil volume of gas for the Day.  

Each Confirmation pursuant to this Section 9.8 shall be given by facsimile 

or electronic means in accordance with the applicable timelines specified 

in Sections 9.2 and 9.3.  
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10 FACILITIES ON SHIPPER’S PROPERTY 

10.1 Except otherwise specified in a Service Agreement, the following will 

apply: 

(a) Transporter, at its own expense may construct, maintain and 

operate on Shipper's property at the Receipt Point or Delivery 

Point a measuring station properly equipped with a meter or meters 

and any other necessary measuring equipment for properly 

measuring the gas received or delivered at the Receipt Point or 

Delivery Point, as the case may be. Shipper will grant to 

Transporter a lease and/or rights-of-way over property of Shipper 

as required by Transporter to install such facilities and to connect 

same to the Albion Pipeline. 

(b) Transporter, its servants, agents and each of them may at any 

reasonable time on notice (except in cases of emergency) to 

Shipper or his duly authorized representative enter Shipper's 

property for the purpose of constructing, maintaining, removing, 

operating and/or repairing station equipment.  

(c) The said station and equipment will be and remain the property of 

Transporter notwithstanding it is constructed on and attached to the 

realty of Shipper, and Transporter may at its own expense remove 

it upon termination of the Service Agreement and will do so if so 

requested by Shipper. 

11 IMBALANCES AND UNACCOUNTED FOR GAS 

 
[NTD: It is currently anticipated that imbalances will primarily be dealt with 
between the upstream and downstream transportation providers and 
Transporter under its operational balancing agreements.  Transporter will 
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forecast unaccounted for gas in accordance with its operating experience 
with the Albion Pipeline.] 
 

11.1 The parties acknowledge and agree that on any Day, actual receipts and 

deliveries of gas by Transporter may not always be exactly equal.  

Transporter will cooperate with the relevant upstream and downstream 

transporters in order to balance as nearly as possible such receipts and 

deliveries. 

11.2 In accordance with the prevailing operating conditions on the Albion 

Pipeline, Transporter may from time to time provide notice to Shipper of 

its forecast for unaccounted for gas, not to exceed 0.6% of Shipper’s 

Maximum Daily Volume.  Shipper shall deliver to Transporter the 

volume of gas set out in such notice within the time period specified.     

12 RECEIPT AND DELIVERY PRESSURES 

12.1 Deliveries of gas to Transporter by Shipper, or for Shipper's account, at 

the Receipt Point shall be made at such pressures as will enable the gas to 

flow into the Albion Pipeline but in no event less than 6 447 kPa (935 

psig). 

12.2 Deliveries of gas by Transporter to Shipper, or for Shipper's account, at 

the Delivery Point shall be made at the prevailing pipeline pressure at the 

Delivery Point, as at the time of such delivery. 

13 CONTROL AND POSSESSION OF GAS 

13.1 Shipper warrants that it has good and marketable title to, or legal 

authority to, and has the right to deliver, the gas that is delivered by 

Shipper, or for Shipper's account, and received by Transporter under the 

Service Agreement.  Shipper shall indemnify and save harmless 
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Transporter against all claims, actions, or damages arising from any 

adverse claims by any person claiming an ownership interest in or 

entitlement to the gas so delivered to Transporter, in the manner 

contemplated by Article 16. 

13.2 Transporter accepts no responsibility for any gas prior to such gas being 

delivered to Transporter at the Receipt Point or after its delivery by 

Transporter at the Delivery Point. As between the parties hereto, 

Transporter shall be deemed to be in control and possession of and 

responsible for all such gas from the time that such gas enters the Albion 

Pipeline at the Receipt Point until such gas is exits the Albion Pipeline at 

the Delivery Point. 

13.3 Shipper agrees that Transporter is not a common carrier and is not an 

insurer of Shipper’s gas, and that Transporter shall not be liable to 

Shipper or any third party for loss of gas in Transporter’s possession, 

except to the extent such loss is caused entirely by Transporter’s 

negligence or wilful misconduct. 

14 FINANCIAL ASSURANCES  

14.1 At all times during the term of its Service Agreement, the Shipper shall 

maintain assurances of creditworthiness and other financial assurances as 

set out in this Article 14 (collectively, the “Financial Assurances”). The 

Shipper shall either: 

(a) maintain credit ratings that are no lower than any of the minimum 

credit ratings set forth in the table below; or  

(b) if the Shipper does not have a credit rating that meets the minimum 

credit ratings set out in the table below, have and maintain a 
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guarantee in favour of the Transporter, in an amount sufficient to 

ensure payment of all costs and charges that could reasonably 

accrue due to the Transporter and in form and substance acceptable 

to the Transporter in its sole discretion, from a guarantor that 

maintains credit ratings that are no lower than any of the minimum 

credit ratings set forth in the table below and who is otherwise 

acceptable to the Transporter, in its sole discretion, acting 

reasonably. 

Agency    Minimum Credit Rating 
  

Moody’s Investor Services   Baa3 
    

Standard & Poor’s    BBB- 
   

Dominion Bond Rating Service  BBB(low) 
 

At the sole discretion of the Transporter, and based on information 

provided by the Shipper, equivalent or alternative assurances of 

creditworthiness or other financial assurances may be accepted. For 

certainty, the Transporter will only consider and accept alternative 

assurances of creditworthiness or other financial assurances that will 

satisfy the Shipper’s obligations hereunder. 

14.2 If the Transporter determines, in its sole discretion, acting reasonably, 

that: 

(a) the Shipper’s credit rating has fallen below one or more of the 

minimum credit ratings set forth above, or has otherwise become 

impaired or unsatisfactory; or  
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(b) the Financial Assurances no longer provide adequate security for 

the performance of the Shipper’s obligations arising under the 

Service Agreement including the Tariff (including that the credit 

rating of the guarantor, if any, has fallen below one or more of the 

minimum credit ratings set forth above); or  

(c) the Transporter otherwise determines that it is necessary to obtain 

Financial Assurances, including further or additional Financial 

Assurances, from the Shipper,  

then, within three (3) days after the date that the Transporter provides 

notice to the Shipper of such determination, the Shipper shall, at its own 

expense, deliver to the Transporter one or more of the following Financial 

Assurances, as required by the Transporter, in an amount determined by 

the Transporter as sufficient to ensure payment of all costs and charges 

that could reasonably accrue due to the Transporter under the Service 

Agreement including the Tariff and otherwise provide adequate security 

for the performance of the Shipper’s obligations under the Service 

Agreement including the Tariff:  

(i) prepayment;  

(ii) a letter of credit in favour of the Transporter, in a form and 

from an institution acceptable to the Transporter;  

(iii) a guarantee, in a form and from a third party acceptable to 

the Transporter; and/or  

(iv) such other collateral security, including security 

agreements over assets of the Shipper, in a form acceptable 

to the Transporter.  
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If such additional, increased or modified Financial Assurances are not 

provided to the Transporter within the specified period, the Shipper shall 

thereupon be deemed to be in default under the Service Agreement 

including the Tariff and the Transporter shall, in addition to any of its 

other rights hereunder, thereafter have the option to terminate the Service 

Agreement including the Tariff in accordance with the terms hereof. 

14.3 The Transporter shall be entitled to realize upon any Financial 

Assurances in the manner and to the extent provided for and set out in the 

Service Agreement including the Tariff and such Financial Assurances. 

14.4 The Transporter has the right to use, set-off, appropriate, apply and 

realize the Financial Assurances, or any part of it, provided to the 

Transporter by the Shipper upon the occurrence of a default by the 

Shipper of any of its material obligations under the Service Agreement or 

the Tariff by doing any one or more of the following: (a) taking 

possession of the security and any cash deposits by any method permitted 

by law; (b) setting off or otherwise dealing with the security and any cash 

deposits; (c) drawing on letters of credit; (d) demanding payment on 

guarantees; (e) exercising any and all of the rights and remedies granted 

pursuant to the Personal Property Security Act (Ontario) and any other 

applicable legislation, or otherwise available at law or in equity; and (f) 

filing such proofs of claim and other documents as may be necessary or 

advisable in order to have its claim lodged in any bankruptcy, winding-up 

or other judicial proceedings relating to the Shipper.  No right, power or 

remedy of the Transporter (whether granted herein or otherwise) shall be 

exclusive of or dependent on or merge in any other right, power or 

remedy, but all such rights, powers and remedies may from time to time 

be exercised independently or in combination.  The Shipper shall remain 
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liable for all obligations, indebtedness and liabilities owing by it to the 

Transporter that are outstanding following realization of all or any part of 

the security. 

14.5 In addition to any other rights in respect thereof set out in Section 14.4 

above, the Transporter has the right to use, set-off, appropriate, apply and 

realize all or any part of the Financial Assurances then held by or for the 

benefit of the Transporter free from any claim of set-off or otherwise or 

right of any nature whatsoever of the Shipper or the guarantor: 

(a) in respect of any claim for indemnity made by the Transporter 

pursuant to Section 16, and in respect of which the Shipper does 

not dispute the claim or the claim is the subject of a judgment 

issued by a Court of competent jurisdiction and all applicable 

appeal periods have expired;  or 

(b) if any Financial Assurance then held by or for the benefit of the 

Transporter will terminate or expire or otherwise be of no further 

force or effect, or is to be increased in amount, after a specified 

date, and at least ten (10) days prior to such date such Financial 

Assurance is not renewed or extended and increased, if applicable. 

15 DEFAULT AND TERMINATION 

15.1 If either Transporter or Shipper fails to perform any of its material 

obligations under or to otherwise comply materially with the provisions 

of the Service Agreement or the Tariff, then the other party may treat 

such failure as a default and may, subject to Section 15.2 below, elect to 

terminate the Service Agreement by giving the party in default a notice to 

that effect, briefly describing the default. 
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15.2 If such a notice is given, the party in default will have thirty (30) days in 

which to remedy the default.  If the party in default remedies the default 

within the 30-day period, then such notice shall be deemed to be 

withdrawn and the Service Agreement shall continue in full force and 

effect.  If the party in default does not remedy the default within the 30-

day period, then the Service Agreement shall thereupon terminate, 

provided, however, that if during such 30-day period the defaulting party 

has commenced remedying the default and is continuing diligently and in 

good faith its efforts to remedy such default, the entitlement of the non-

defaulting party to terminate the Service Agreement will be suspended 

until the earlier of the cessation by the defaulting party of such efforts 

and the date which is six (6) Months after the date of the notice of 

default. Any such termination shall be without prejudice to any remedy to 

which the party not in default may be entitled for breach of the Service 

Agreement. 

15.3 No waiver by either Transporter or Shipper of any one or more defaults 

by the other in performance of any provisions of the Service Agreement 

shall operate or be construed as a waiver of any future default or defaults, 

whether of a like or a different character.  Transporter may waive 

compliance with provisions of the Service Agreement so long as such is 

done in a manner that would not be unjustly discriminatory. 

16 INDEMNIFICATION 

16.1 In the case of Transporter and a Shipper, each party will: 

(a) be liable to the other party, its affiliates and each of their respective  

directors, officers, contractors, agents and employees, for all 

Losses which they may sustain, pay or incur, and in addition, 
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(b) indemnify and save harmless the other party, its affiliates and each 

of their respective directors, officers, contractors, agents and 

employees, from all actions, causes of action, proceedings, 

demands and Losses, which may be brought against, suffered, 

paid, incurred or made against them, 

resulting from any breach of the Service Agreement or the Tariff, any 

breach of any applicable laws as a result of acts undertaken or omissions 

made pursuant to the Service Agreement or the Tariff or any tortious act 

or omission or negligence or wilful default in connection with the Service 

Agreement or the Tariff on the part of the indemnifying party or of its 

directors, officers, contractors, suppliers, agents or employees. An act or 

omission by an indemnifying party will be deemed not to result in 

liability or a right to indemnity hereunder if that act or omission is done 

or omitted pursuant to the electronic or written instruction of the party 

asserting liability or seeking indemnity.  

16.2 Notwithstanding Section 16.1:  

(a) Transporter and Shipper shall have no liability for, nor any 

obligation to indemnify and save harmless the other from, any 

Losses that are indirect, special, or consequential in nature;  

(b) Transporter shall have no liability or obligation to indemnify and 

save harmless Shipper in respect of a failure for any reason 

whatsoever, other than Transporter's negligence or wilful default, 

to provide Service under any Service Agreement and the Tariff, 

and no such failure shall relieve Shipper of its obligation to pay 

Transporter's monthly Contract Demand Charges payable pursuant 
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to such Shipper’s Service Agreement except as therein or herein 

provided; and  

(c) neither Transporter nor Shipper shall be liable to indemnify the 

other unless the party requesting indemnification gives reasonably 

prompt notification to the other party after being served any claim, 

suit, or action for or in respect of which indemnification is to be 

claimed.   

16.3 If a notice is given pursuant to Section 16.2(c), the indemnifying party 

shall be entitled to participate in any such suit or action and, to the extent 

that the indemnifying party may wish to do so, to assume the defence 

thereof with counsel satisfactory to the notifying party (acting 

reasonably). Thereafter, the indemnifying party will not be liable for any 

legal or other expenses incurred by the notifying party in connection with 

the defence thereof.  The indemnifying party shall not be liable to 

indemnify the notifying party on account of any settlement of any claim, 

suit, or action agreed to without the consent of the indemnifying party. 

17 DISPUTE RESOLUTION  

17.1 This Article 17 establishes a framework and procedure under which the 

parties shall, in good faith, use their reasonable efforts to resolve 

disputes, claims, questions or differences arising out of or in connection 

with the Service Agreement or the Tariff (in each case, a “Dispute”) 

without resort to litigation. In the event of any Dispute arising between 

the parties, unless otherwise provided herein, the parties shall use 

reasonable commercial efforts to settle such Dispute in the manner set out 

in Section 17.2.   

17.2 Dispute Resolution Mechanism 
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(a) A party claiming that a Dispute has arisen must give written notice 

(a “Dispute Notice”) to the other party specifying the nature of the 

dispute, the relief sought and the basis for the relief sought. 

(b) Within seven (7) Business Days of receipt of a Dispute Notice, the 

parties must commence the process of attempting to resolve the 

Dispute by referring such Dispute to a meeting between the 

Director, Energy, Supply and Policy (or the successor position 

thereof), on behalf of the Transporter, and an equivalent or similar 

manager on behalf of the Shipper, (the “Operations Personnel”) for 

discussion and resolution. The Operations Personnel shall consult, 

discuss and negotiate in good faith with the intention of reaching a 

just and equitable solution satisfactory to both parties. 

(c) If a Dispute is not resolved to the mutual satisfaction of the parties 

by the Operations Personnel within twelve (12) Business Days 

after the Dispute Notice has been delivered the Dispute shall be 

referred to the parties' respective senior representatives (in the case 

of the Transporter, the Vice-President, Gas Supply and Business 

Development (or the successor position thereof); and in the case of 

the Shipper, an equivalent or similar senior manager of the 

Shipper) (the “Senior Representatives”) for resolution. The parties 

shall cause their respective Senior Representatives to meet as soon 

as possible in an effort to resolve the dispute. 

(d) If the Dispute is not resolved by the Senior Representatives to the 

mutual satisfaction of the parties within twenty (20) Business Days 

after delivery of the Dispute Notice, then the parties may agree to 

refer the Dispute to a private mediator agreed to between them. 

The parties and the mediator shall conduct the mediation in 
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accordance with procedures agreed to between them and all third-

party costs (including those of the mediator) shall be shared 

equally by the parties. There shall be no obligation of a party to 

agree on a mediator or any procedures therefore, other than to act 

in good faith. 

17.3 If the Dispute is still not resolved to the mutual satisfaction of the parties 

within sixty (60) days after delivery of the Dispute Notice, then either 

party may require the Dispute to be resolved by litigation or such other 

legal means as are available to such party, provided the party seeking 

legal remedy has pursued resolution of the Dispute as contemplated in 

Section 17.2.  

18 NOTICES  

18.1 Except as otherwise provided in the Tariff, any request, demand, 

statement, or bill, or any notice (collectively “a notice”) which either 

party desires to give to the other, must be in writing and shall be validly 

communicated by the delivery thereof to its addressee, either personally 

or by courier or by facsimile and will be considered duly delivered to the 

party to whom it is sent at the time of its delivery if personally delivered 

or if sent by facsimile during normal business hours, or on the day 

following transmittal thereof if sent by courier (provided that in the event 

normal courier service, or facsimile service shall be interrupted by a 

cause beyond the control of the parties hereto, then the party sending the 

notice shall utilize any service that has not been so interrupted or shall 

personally deliver such notice) to the other party at the address set forth 

below. Each party shall provide notice to the other of any change of 

address for the purposes hereof. 
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(i) If to Transporter: 
 
Enbridge Gas Distribution Inc.  
500 Consumers Road 
North York, ON M2J 1P8 
Attention: VP Gas Supply and Business Development 
Facsimile: 416-498-3816 
 
With a copy to: 
 
Attention: Law Department 
Facsimile: 416-495-5802 

(ii)  Shipper: At the address set out in the Service Index of a 
Service Agreement. 

 
Routine communications, including monthly statements, will be 

considered duly delivered when mailed by either registered, certified, or 

ordinary mail. 

19 INCORPORATION OF DOCUMENTS 

19.1 These General Terms and Conditions are incorporated in and are part of 

all Service Schedules and Service Agreements. 

19.2 These General Terms and Conditions, the Service Schedules and all 

Service Agreements are subject to the provisions of all valid present and 

future laws, rules, regulations and orders of any legislative body or duly 

constituted authority now or hereafter having jurisdiction over the subject 

matter thereof. 
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APPENDIX 1 - SERVICE REQUEST FORM 

TO: ENBRIDGE GAS DISTRIBUTION INC.. 
500 Consumers Road 
North York, Ontario 
M2J 1P8 

                           ("Service Applicant") hereby requests Service on the Albion Pipeline 
and provides the following information relative to this Service Request: 

1. Information on Service Applicant: 

(a) Delivery Address:   
  

(b) Mailing Address:   
  
  

(c) Service Request:   
Electronic:  

  Facsimile:  
Telephone:  

 (d) Nominations and   
 Confirmations: Electronic:  
  Facsimile:  

E-mail:________________________ 
Telephone:  

(e) Invoices:   
Electronic:  

  Facsimile:  
Telephone:  

(f) Other:   
Electronic:  

  Facsimile:  
Telephone:  

2. Class of Service Requested: FT Service 

3. Service Availability Date:   

4. Service Termination Date: __________________ 
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5. Maximum Daily Volume:  _____ 103m3  

6. Receipt Point: Parkway  

7. Delivery Point: Albion 

8. Service Applicant agrees, by submitting this Service Request Form, to abide by 
the terms and conditions of (a) the Tariff for Rate 332 Service, including the 
applicable Service Schedule, the General Terms and Conditions, and the 
applicable Service Agreement (per the standard form); and (b) the Rate 332 
Schedule. 

9. This Service Request is submitted 
this _____ day of _____, 20____ 
on behalf of Service Applicant by: 

 

  
 (Signature) 

  
 (Name) 

  
 (Position) 
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1 INTRODUCTION 

1.1 The terms used herein that are set forth in Article 1 of the General Terms 

and Conditions shall be construed to have the meaning described therein, 

unless otherwise defined in this Service Schedule. 

1.2 The General Terms and Conditions, as amended from time to time, are 

applicable to this Service Schedule and are hereby made a part hereof.  If 

there is any conflict between the provisions of this Service Schedule and 

the General Terms and Conditions, the provisions of this Service 

Schedule shall prevail. This Service Schedule is incorporated into and 

made part of any Service Agreement for FT Service. If there is any 

conflict between the provisions of this Service Schedule and a Service 

Agreement, the provisions of the Service Agreement shall prevail. 

2 AVAILABILITY 

2.1 Any Shipper will be eligible to receive Service pursuant to this Service 

Schedule if Shipper: 

(a) has entered into a Service Agreement with Transporter for FT 

Service pursuant to this Service Schedule, having an Initial Term 

of at least fifteen (15) years. The form of Service Agreement 

applicable to FT Service is attached to this Service Schedule as 

Appendix 1; 

(b) has provided Transporter with adequate assurances, in 

Transporter’s  discretion, acting reasonably, that arrangements 

have been made whereby upstream service providers will deliver 

gas nominated by Shipper, or for Shipper’s account, at the Receipt 

Point; 
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(c) has provided Transporter with adequate assurances, in 

Transporter’s discretion, acting reasonably, that arrangements have 

been made whereby downsteam service providers will receive and 

transport gas delivered by Transporter to Shipper, or for Shipper's 

account, at the Delivery Point; and  

(d) has provided Transporter with Financial Assurances if required by 

Transporter pursuant to Article 14 of the General Terms and 

Conditions. 

3 APPLICABILITY AND CHARACTER OF SERVICE 

3.1 This Service Schedule applies to all Service provided by Transporter to 

Shipper pursuant to a Service Agreement referred to in Section 2.1(a). 

3.2 Subject to the Tariff and Shipper’s Service Agreement, Service under this 

Service Schedule on any Day consists of: 

(a) the receipt of gas from Shipper, or for Shipper's account, at the 

Receipt Point according to Transporter's applicable 

Confirmation(s) for the Day, up to Shipper's Maximum Daily 

Volume, plus AOS allocated to Shipper, if any; 

(b) the transportation of gas received pursuant to Subsection (a) above 

on the Albion Pipeline; and 

(c) the delivery of a quantity of gas equal to the quantity of gas 

received by Transporter pursuant to Subsection (a) above to 

Shipper, or for Shipper's account, at the Delivery Point. 

3.3 Each FT Shipper may nominate volumes for a Day in excess of such 

Shipper’s Maximum Daily Volume which excess volume nomination 

shall be for Authorized Overrun Service. Capacity available for AOS will 

vary daily depending upon Shipper nominations for FT Service, 
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Transporter’s use of the capacity reserved on the Albion Pipeline for 

Transporter’s distribution business and the capability of Transporter to 

provide transportation on the Albion Pipeline. Notwithstanding anything 

herein to the contrary, the provision of AOS on any Day shall be subject 

to the sole discretion of the Transporter. 

3.4 Subject to Section 3.3, Shipper may nominate for AOS in accordance 

with Article 9 of the General Terms and Conditions. Each FT Shipper 

will be allocated AOS, equal to the lesser of: 

(a) a pro rata portion of AOS according to the ratio of such FT 

Shipper's Maximum Daily Volume to the aggregate of Maximum 

Daily Volumes of all FT Shippers; and 

(b) the AOS nominated by such Shipper. 

3.5 Nominations shall be made, and may be changed or otherwise adjusted, 

and confirmed in accordance with Article 9 of the General Terms and 

Conditions.   

3.6 Service hereunder for any Shipper shall not be subject to suspension, 

curtailment or interruption, except as provided in the General Terms and 

Conditions. 

3.7 In addition to and not in substitution for any other remedies that may be 

available to Transporter, Transporter is entitled to refuse service 

hereunder if, and for so long as, Shipper is in default under any Service 

Agreement or under the Tariff (including this Service Schedule). 

4 CAPACITY ALLOCATION 

4.1 Transporter shall allocate the amount of Albion Pipeline Capacity that is 

or becomes available for FT Service by offering the corresponding 

amount of FT Service by means of an Open Season.  Transporter will do 
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so whether or not that amount of Albion Pipeline Capacity would become 

available by virtue of Transporter constructing and operating any Albion 

Pipeline Expansion Facilities. 

4.2 Transporter shall allocate the amount of Albion Pipeline Capacity that, 

after an Open Season is closed, remains available for FT Service in 

accordance with Article 2 of the General Terms and Conditions. 

4.3 Transporter shall conduct any such Open Season in accordance with the 

terms and conditions prescribed by the OEB either in STAR or otherwise.  

4.4 Transporter shall not be obligated to add any facilities or expand the 

capacity of its pipeline system in any manner in order to provide service 

hereunder to any Shipper. 

5 ASSIGNMENT 

5.1 Transporter may assign its entire interest in a Service Agreement to any 

person in connection with an arrangement whereby such person acquires 

the Albion Pipeline, and such person shall thereby have the rights and 

obligations of the assigning party under such Service Agreement. 

5.2 Shipper may, upon notice to Transporter, assign its interest in a Service 

Agreement to a third party (“Assignee”), up to Shipper's Maximum Daily 

Volume (the “Capacity Assigned”).  Such assignment shall require the 

prior written consent of Transporter and release of obligations by 

Transporter for the Capacity Assigned from the date of assignment.  Such 

consent and release shall be in the sole discretion of Transporter and shall 

be conditional upon the Assignee providing, amongst other things, 

Financial Assurances in accordance with Article 14 of the General Terms 

and Conditions.  Any such assignment will be for the full rights, 

obligations and remaining term of the Service Agreement as it relates to 

the Capacity Assigned. 

Filed:  2013-08-12,  EB-2012-0451/EB-2012-0433/EB-2013-0074,  Exhibit I.A1.EGD (Update).BOMA.2,  Attachment 5,  Page 50 of 59



 ENBRIDGE GAS DISTRIBUTION INC. 
FT SERVICE SCHEDULE 

Rate 332 Service 
    

  
 
Effective Date:   Page 6 

6 RENEWAL RIGHT  

6.1 Shipper has the right (the "Renewal Right") of extending the existing 

Service Termination Date for a period of at least twelve (12) months (the 

"Renewal Term") and maintaining or reducing the existing Maximum 

Daily Volume during the Renewal Term provided that Transporter 

receives a notice from Shipper electing to exercise the Renewal Right and 

setting out the extended Service Termination Date and the applicable 

Maximum Daily Volume (the "Renewal Notice") no less than twenty four 

(24) months before the existing Service Termination Date; and  

6.2 If Transporter receives a timely notice from Shipper electing to exercise 

the Renewal Right, and if Shipper meets the availability provisions of 

Article 2, Transporter will prepare a superseding Service Index for the 

Service Agreement that will be effective as of the commencement of the 

Renewal Term and in which the Maximum Daily Volume and the Service 

Termination Date will be as specified in the Renewal Notice. 
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No. FT-_____ 

 
 
 

FT SERVICE AGREEMENT 
(Rate 332 Service) 

 

This AGREEMENT for SERVICE under the FT SERVICE SCHEDULE 

made as of the _____ day of __________________,  20__ 

BY AND BETWEEN: 

ENBRIDGE GAS DISTRIBUTION INC. 
 an Ontario corporation ("Transporter") 

- and - 

_____, a _______________ ("Shipper") 

WITNESSES THAT, WHEREAS: 

A. Terms that are defined in Transporter's Tariff for Rate 332 Service on its Albion 

Pipeline as such service is contemplated in Transporter’s handbook designated as the 

“Handbook of Rates and Distribution Services” are used in this Service Agreement with the 

respective meanings that are ascribed to such terms therein. 

B. Shipper has requested that Transporter transport, and Transporter has agreed to 

transport volumes of gas on the Albion Pipeline that are tendered by or on behalf of Shipper to 
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Transporter at the Receipt Point to the Delivery Point in accordance with and subject to the 

terms and conditions of this Service Agreement.  

NOW THEREFORE, in consideration of the mutual covenants contained herein 

and other good and valuable consideration, the receipt and sufficiency of which is hereby 

acknowledged, and intending to be legally bound, Transporter and Shipper agree as follows: 

1. Tariff Incorporated. The Rate 332 Schedule, the FT Service Schedule and the 

General Terms and Conditions, which collectively comprise the Tariff are all by reference made 

a part of this Service Agreement and Service hereunder shall be subject to the provisions 

thereof, all of which is hereby acknowledged and confirmed by Shipper. Transporter shall notify 

Shipper at any time that Transporter files with the OEB proposed revisions to the Tariff and 

shall provide Shipper with a copy of such revisions.  

2. Schedules. The FT Service Index attached to this Service Agreement is hereby 

made part of this Service Agreement.  

3.  Service. Subject to the provisions of this Service Agreement and the Tariff, 

Transporter shall, from and after the Service Availability Date, provide Shipper with FT Service 

for the Maximum Daily Volume set forth in the FT Service Index attached hereto. Under no 

circumstances shall Transporter be required to transport gas in excess of the Maximum Daily 

Volume.  Transporter may in its sole discretion transport gas in excess of the Maximum Daily 

Volume, as AOS, on an interruptible basis determined in accordance with the Tariff. 

4. Term. The initial term (the “Initial Term”) of this Service Agreement shall be for 

the period set forth in the FT Service Index attached hereto beginning on the Service Availability 

Date and terminating, subject to the provisions hereof, on the Service Termination Date. Shipper 

shall have the right to extend the Service Agreement past the Initial Term in accordance with 

Article 6 of the FT Service Schedule.  

5. Payment of Contract Demand Charges. For each Month during the Term, 

Shipper shall pay to Transporter the sum of:  
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(a) the product of: (i) the Contract Demand Charge; (ii) the Maximum Daily 

Volume; and (iii) 365/12.  

(b) the product of: (i) the Contract Demand Charge; (ii) 1.2; and (iii) the sum of 

Shipper’s volumes that were Confirmed by Transporter for AOS in such Month.   

The obligation to pay the amount calculated in Section 5(a) shall apply and continue for the 

entire Term regardless of the volume of Shipper’s gas that is actually transported by 

Transporter, and is not subject to abatement under any circumstances, except as specifically 

provided for in the Tariff. Transporter shall invoice Shipper for its payment obligations in 

accordance with Article 6 of the General Terms and Conditions.  

6. Upstream/Downstream Arrangements. Shipper shall make timely arrangements 

for gas supply and for transportation service upstream of the Receipt Point and downstream of 

the Delivery Point. Shipper shall obtain all necessary governmental authorizations in this 

regard.  Shipper acknowledges that Transporter is relying upon this covenant and agrees that, if 

any such arrangements are not in effect on the Service Availability Date and thereafter during 

the Term, Shipper will not thereby be relieved of its obligation to pay pursuant to Section 5 of 

this Service Agreement. 

7. No action against Transporter. Shipper shall not bring an action against 

Transporter for Transporter's refusal to provide Service hereunder in the event that any 

transporter operating upstream of the Receipt Point or downstream of the Delivery Point, as the 

case may be, fails to deliver or receive gas to or from Shipper, or for Shipper's account, unless 

such failure was directly caused by Transporter's negligence or wilful default. 

8. Nominations and Scheduling. Nominations and Confirmations shall be given in 

accordance with Article 9 of the General Terms and Conditions.  

9. Authorities. This Service Agreement is subject to all valid legislation with 

respect to the subject matters hereof, either provincial or federal, and to all valid present and 
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future decisions, orders, rules, and regulations of all duly constituted governmental authorities 

having jurisdiction. 

10. Representations and Warranties of Transporter. Transporter represents and 

warrants that: (a) it is duly organized and validly existing under the laws of the jurisdiction of its 

formation or incorporation and has all requisite legal power and authority to execute this 

Service Agreement and carry out the terms, conditions and provisions hereof; (b) this Service 

Agreement constitutes the valid, legal and binding obligation of Transporter, enforceable in 

accordance with the terms hereof; (c) there are no actions, suits or proceedings pending or, to 

Transporter's knowledge, threatened against or affecting Transporter before any court or 

government authority that might materially adversely affect the ability of Transporter to meet 

and carry out its obligations under this Service Agreement; and (d) the execution and delivery 

by Transporter of this Service Agreement has been duly authorized by all requisite corporate 

action.  

11.  Representations and Warranties Shipper. Shipper represents and warrants that: 

(a) it is duly organized and validly existing under the laws of the jurisdiction of its formation or 

incorporation, as applicable, and has all requisite legal power and authority to execute this 

Service Agreement and carry out the terms, conditions and provisions hereof; (b) this Service 

Agreement constitutes the valid, legal and binding obligation of Shipper, enforceable in 

accordance with the terms hereof; (c) there are no actions, suits or proceedings pending or, to 

Shipper's knowledge, threatened against or affecting Shipper before any court or government 

authority that might materially adversely affect the ability of Shipper to meet and carry out its 

obligations under this Service Agreement; and (d) the execution and delivery by Shipper of this 

Service Agreement has been duly authorized by all requisite corporate or partnership action, as 

applicable. 

12.  Affected Rights Upon Termination. Nothing in this Service Agreement shall be 

deemed to create any rights or obligations between the parties hereto after the Service 

Termination Date, except that termination of this Service Agreement shall not relieve either 
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party of the obligation to correct any gas imbalances or of the obligation to pay any amount due 

hereunder. 

13. Governing Law and Attornment. This Service Agreement and the Tariff shall 

be construed in accordance with and governed by the laws of the Province of Ontario and the 

laws of Canada applicable therein. Neither party shall institute any action, suit or other 

proceeding with respect to any matter arising under or out of this Service Agreement other than 

in the Superior Court of Justice in the Judicial Centre of Toronto. In that regard, subject to the 

dispute resolution procedures set forth in Article 17 of the General Terms and Conditions each 

party hereby irrevocably attorns to the jurisdiction of such Court in the event of any such action, 

suit or other proceeding by the other party. 

14. Execution and Delivery. This Service Agreement may be executed in 

counterparts and may be delivered by facsimile or other electronic means, each of which shall 

be considered an original but both of which, when taken together, shall constitute one and the 

same agreement. 

IN WITNESS WHEREOF the parties hereto have executed and delivered this 

Service Agreement as of the day, month, and year first written above. 

 
 
TRANSPORTER: ENBRIDGE GAS DISTRIBUTION INC. 

 
 
By:  ________________________________ 
 
By:  ________________________________ 
 
 

SHIPPER:    
 
By:  ________________________________ 
 
By:  ________________________________ 
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ENBRIDGE GAS DISTRIBUTION INC. 
FT SERVICE INDEX 

(Rate 332 Service) 
 
 

Shipper:   

Date of Service Agreement:   

Number of Service Agreement:   

Date of Service Index:   

Maximum Daily Volume:  103m3  

Service Availability Date:   

Service Termination Date:   

Receipt Point: Parkway 

Delivery Point: Albion 

Notices to Transporter:  Enbridge Gas Distribution Inc. 
 

(i) Delivery Address: 500 Consumers Road 
North York, Ontario 
M2J 1P8 

(ii) Mailing Address: P.O. Box 650 
Scarborough, Ontario 
M1K 5E3 

(iii) Nominations and Operations Analyst 
 Confirmations: Electronic:  sms@enbridge.com 
  Facsimile:  (780) 420-8533  

Telephone:  (780) 420-8850 
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(iv) Invoices: Subsidiary Clerk, Internal Reporting  
Electronic:   parker.morton@enbridge.com 

  Facsimile: (416) 753-7451 
  Telephone: (416) 495-5354  

 (v) Other: Director, Energy Supply & Policy 
Electronic:   jamie.leblanc@enbridge.com 

  Facsimile: (416) 495-5241 
Telephone: (416) 498-3816 

Notices to Shipper:   

(i) Delivery Address:   
  

(ii) Mailing Address:   
  

(iii) Nominations and    

 Confirmations: Electronic:       
  Facsimile:  

Telephone:  
 

(iv) Invoices:   
Facsimile:  
Telephone:  

 (v) Other:    
  Electronic:  
  Facsimile:  

Telephone:  
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Witness:  A. Kacicnik    

ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
BOMA INTERROGATORY #3 

 
 
INTERROGATORY 
 
Issue A1. Please indicate which parties will be responsible for the revenue requirement 
shortfall, if any, due to initial underutilization for capacity on Segment A, as a result of 
the open season not being fully subscribed. Please explain fully. 
 
 
RESPONSE 

Please see response to APPrO Interrogatory #15 found at Exhibit I.A3.EGD 
(Update).Appro.15.  
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Witness:  T. Horton    

ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
BOMA INTERROGATORY #4 

 
 
INTERROGATORY 
 
Issue A1. Pages 26-27; Tab A:   Please advise on Enbridge's total expenditures  to date 
for each of Segment  A  and  Segment  B  and  a breakdown  of  those  expenditures  
into  appropriate components. 
 
 
 
RESPONSE 

The response was filed in confidence with the Board.  Parties who signed a Declaration 
and Undertaking will also receive copies. 
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Witnesses: C. Fernandes 
 M. Giridhar 

ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
CONSUMERS COUNCIL OF CANADA INTERROGATORY #28 

 
 
INTERROGATORY 
 
1. Are the proposed facilities needed?  Considerations may include but are 

not limited to demand, reliability, security of supply, flexibility, constraints, 
operational  risk,  cost  savings  and  diversity  as  well  as  the  Board’s statutory 
objectives. 
 

Issue:  A.1-CCC-UPDATED 28   Reference: Letter July 24  
 

a) In a letter dated July 24, 2013, Counsel to TCPL indicated that TCPL considers 
the MOU to be a valid and binding contract and that it will be seeking 
enforcement of that contract. Please set out EGD’s current views regarding the 
MOU and its status. Please provide the basis for its position. How will EGD 
ensure that ratepayers are held harmless from any further actions TCPL might 
pursue regarding the MOU?  

 
b) Please explain why the current proposal is the best option for EGD’s customers 

relative to the previous proposals.  
 
c) Under the prior (2013-04-15) proposal what facilities were available to move gas 

from Parkway to Bram West interconnect?  
 
 

RESPONSE 
 
a) Enbridge considers the MOU agreement (“MOU”) to be terminated.  The basis for 

Enbridge’s position is laid out in Attachment 1 (Letter to K. Walli, filed 2013-07-10) to 
this response and attachments A and B therein.  

 
 As noted in Undertaking Response JT1.2, in its EB-2011-0210 Decision, the OEB 

encouraged Union, Enbridge, and TransCanada to consult to determine the most 
efficient development and use of proposed infrastructure to the benefit of Ontario 
ratepayers (see pages 126-127).  The MOU incorporated these principles in Section 
2.1 and created a quid pro quo obligation for TransCanada to provide market access 
for Ontario ratepayers in return for the exclusive sharing arrangement.  
TransCanada did not honor this quid pro quo.  Enbridge also notes that in response 
to Union and Gaz Métro’s motion, Board Staff and the vast majority of  intervenors 
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Witnesses: C. Fernandes 
 M. Giridhar 

presented the view that the exclusive sharing arrangement on Segment A is not 
STAR compliant in the circumstances, supporting Enbridge’s view that 
TransCanada’s actions are not consistent with the principles underpinning the 
Board’s Storage and Transportation Access Rule. 

 
 Enbridge continues to have discussions with TransCanada to pursue the same 

principles embodied in the MOU, but would defend the termination of the MOU for 
the benefit of its customers if TransCanada were to pursue further actions.  Given 
Enbridge has posted a new capacity open season in a non-discriminatory fashion, 
TransCanada may bid for any capacity it requires along the Parkway to Maple path, 
and thus achieve similar economies of scale for this portion of the path as proposed 
under the MOU.   

 
b) As outlined in Exhibit A, Tab 3, Schedule 9, the changes in the facilities are minor 

and do not materially alter the previously submitted record.  The gas flows and 
contemplated gas supply changes are identical to the previous submission, with the 
exception of finalization of the pipe size at NPS 42 and an additional approximately 
6.5 km length of Segment A pipeline to be constructed in order to change the 
initiation point from Bram West to Parkway West.  The additional costs to construct 
the facilities are offset by a reduction in tolls to TransCanada for this portion of the 
path.  Please also refer to Board Staff Interrogatory #1 found at 
I.A3.EGD(Update).STAFF.1. 
   
As noted in the response to Board Staff Interrogatory #4 at Exhibit 
I.A3.EGD(Update).STAFF.4, a NPS 42 Segment A pipeline designed to 
transmission pressure can be utilized for the eventual coordinated build out of the 
Parkway to Maple path.  With this arrangement, 60% of the revenue requirement of 
this pipe will be borne by ex-franchise shippers.  In the event that no shippers take 
transmission service, a NPS 42 size is required to meet distribution needs in the 
GTA.  Therefore, a NPS 42 for Segment A provides the flexibility to deal with 
different outcomes while still protecting ratepayer interests. 

 
c)   The previous proposal contemplated that gas would be  moved  along the Parkway 

to Bram West portion of the path through TransCanada’s mainline system.  
Enbridge understands that TransCanada has a NPS 36 and a NPS 42 pipeline from 
Parkway to Bram West.  These pipelines are part of the Parkway to Maple portion 
of the TransCanada’s mainline that connects Union’s Dawn to Parkway system to 
TransCanada’s Eastern Ontario Trangle portion of the mainline.  The Parkway to 
Maple short haul path is currently constrained, and the transmission portion of the 
Segment A pipeline is expected to be utilized to alleviate this constraint with 
additional downstream infrastructure that connects to or near Maple. 

wasylyjo
Highlight



 

 
 
July 10, 2013   
 
     
VIA COURIER, EMAIL and RESS 
 
 
Ms. Kirsten Walli 
Ontario Energy Board 
P.O. Box 2319 
2300 Yonge Street, 27th Floor 
Toronto, ON M4P 1E4 
 
Re:  Enbridge Gas Distribution Inc. (“Enbridge”) 

EB-2012-0451 - Greater Toronto Area (“GTA”) LTC Project  
 
We are writing in respect of certain very recent developments that have transpired 
between Enbridge and TransCanada.  These developments may impact the method of 
demonstrating compliance with Storage and Transportation Access Rule (“STAR”), and 
potentially elements of the Application. 
 
First, Enbridge acknowledges that the principles of STAR do apply to a pipeline that 
provides transportation service such as Segment A of the GTA project as currently 
proposed.  In Enbridge’s view the pre-eminent concern around the concept of joint use 
of the Segment A pipeline is the provision of non-discriminatory access to the 
transportation services element of the project and allocation of the transmission 
capacity through a fair and transparent process.  Enbridge had always intended that the 
principles of STAR should apply to Segment A.  Further, the opening up of market 
access for eastern Ontario is crucial for managing the supply for Enbridge’s Eastern 
Delivery Area (“EDA”).  The need for such a solution was embodied in the terms of the 
Memorandum of Understanding (“MOU”) between Enbridge and TransCanada.    
 
Enbridge had intended, as was acknowledged by TransCanada, that Segment A was a 
distribution pipeline for Enbridge and that TransCanada would utilize the transmission 
allocation of the Segment A pipeline to provide market access to short haul 
transportation services on a non-discriminatory basis.  In this way, the principles of 
STAR would be respected, which was always Enbridge’s position.  The overarching 
intent was to provide a solution for the most efficient use of existing and proposed 
regional pipeline infrastructure that satisfied the needs of Enbridge, TransCanada and 
shippers.  There was no intent on Enbridge’s part to thwart or curtail market access to 
short haul transportation services to eastern Ontario and Quebec.   
 

500 Consumers Road 
North York, Ontario                   
M2J 1P8 
PO Box 650 
Scarborough ON M1K 5E3 
 
 

Malini Giridhar 
Vice President, Gas Supply 
Telephone:  (416) 495-5255 
Email: malini.giridhar@enbridge.com 
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Recent discussions between TransCanada and Enbridge have focussed on the 
fulfillment of the intent of the MOU.  On July 5, 2013, Enbridge clearly expressed its 
need to have certainty regarding these issues in order to ensure compliance with STAR.  
A copy of the letter Enbridge has sent to TransCanada is attached.  It is clear that 
without a clearly articulated path forward from TransCanada, Enbridge would not have 
the required assurance to achieve the intent of the MOU nor a path to STAR 
compliance.  Subsequently, on July 10, 2013, Enbridge notified TransCanada that 
Enbridge was terminating the MOU.  A copy of this letter is attached.  A joint letter to the 
National Energy Board (“NEB”), from the Eastern LDC’s, expressing concerns with 
TransCanada’s actions subsequent to the recent NEB decision on tolls, is also attached 
for further context.     
 
From Enbridge’s position the GTA Project is and was always intended to meet its needs 
for providing safe and reliable distribution service to the GTA Influence Area.  Enbridge 
has been working toward a November 2015 in-service date due to the time sensitive 
issues the GTA Project addresses.  Enbridge continues to work toward that in-service 
date in order to realize the benefits of the GTA Project.  Enbridge has noted that the 
GTA Project will result in savings of $1,465 million from 2015 to 2025.  Enbridge has 
noted other non-monetary benefits that are important with respect to timing of the 
project.  The GTA project allows the company to maintain forecast minimum system 
pressures on the XHP system, which will be violated without additional facilities being in 
place by winter 2015/16.  The proposed facilities also allow for the lowering of pressures 
on vintage, large diameter, high pressure pipelines within the GTA, allowing for a more 
reliable delivery of natural gas to customers.  
 
Enbridge had made the Application on the basis that either NPS 36 or NPS 42 for 
Segment A is in the public interest.  Enbridge believes that STAR does not require an 
open season to be conducted to determine the size of a proposed pipeline rather it is 
intended to provide a framework to allocate capacity.  Enbridge would note that a NPS 
42 Segment A will meet the distribution needs of Enbridge and is feasible using the 
Board’s economic analysis E.B.O. 188.  Further, an NPS 42 would provide flexibility to 
meet the transmission needs of Enbridge for the EDA and the needs of Union Gas, GMi 
and TransCanada.    
 
Enbridge has heard that many parties, in addition to Enbridge, want to ensure that 
sufficient capacity exists for supplying eastern Ontario and Quebec through Segment A.  
Enbridge acknowledges that there is a demonstrated demand1 for transmission service 
along the proposed path for Segment A and points beyond.  In addition, through recent 
new firm capacity, existing firm capacity, discretionary service open seasons and its 
recent Tariff Amendment application TransCanada is seeking to force shippers back to 
higher cost, longer term, long haul firm transportation service from Empress.  It is likely 
that other shippers, besides Union, GMi and Enbridge, have an interest in sourcing 
supply closer to market and transporting those supplies via short haul service relative to 

                                                           
1 Union and GMi have indicated that collectively they require approximately 370 TJ/d of short haul 
capacity from Parkway to their respective markets (2015). TransCanada has indicated that it requires 
approximately 500 TJ/d of short haul of capacity for its own use. Enbridge requires 170 TJ/d to the EDA 
(2016). Union and GMi will require an additional 400 TJ/d (2016). 
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the option of long haul transportation and supplies sourced from Empress.  Also, 
TransCanada has indicated that that the Energy East pipeline project will reduce 
capacity by over 1,000 TJ/d.  Should the Energy East Pipeline proceed, some of this 
requirement could be met through the expansion of the Parkway to Maple path enabled 
by Segment A. 
 
Enbridge commits to become STAR compliant through the non-discriminatory allocation 
of transportation services of Segment A, including performing a new capacity open 
season.  Enbridge will conduct the open season as soon as reasonably possible and it 
shall commence no later than July 25, 2013.  Enbridge will continue to work with Union, 
TransCanada and GMi on the required facilities between Albion and Maple to provide 
non-discriminatory market access to short haul services.   
 
As noted above, the GTA Project, with Segment A sized as NPS 42, is still feasible as a 
distribution pipeline.  In addition to the benefits to Enbridge of the GTA Project 
described above, Union Gas and GMi have stated that there are annualized savings of 
$103 and $138 million for their ratepayers should the necessary approvals be received 
to permit Segment A be used to open up short-haul access.  Given the proposed 
transport capacity reductions as a result of TransCanada’s Energy East project and the 
market needs discussed above, Enbridge believes that a NPS 42 pipeline is required for 
Segment A.  Further, Enbridge believes it is in the interest of Ontario and Quebec 
ratepayers to have these facilities in place prior to November 2015 to begin to realize 
the benefits of the GTA Project as soon as possible. 
 
 
Sincerely, 
 
[original signed] 
 
Malini Giridhar 
Vice-President, Gas Supply 
 
Attachments 
 
cc:  EB-2012-0451, EB-2012-0433, and EB-2013-0074 Interested Parties  
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July 10, 2013 
 
 
 
Ms. Sheri Young  
Secretary of the Board 
National Energy Board 
444 - 7th Avenue SW 
Calgary AB T2P 0X8 

Dear Ms. Young: 

Re: TransCanada PipeLines Limited (“TransCanada”) – Tolls and Tariff Complaint 
Against TransCanada by Union Gas Limited (“Union”) and Gaz Métro Limited 
Partnership (“Gaz Métro”) and Enbridge Gas Distribution Inc. (“EGD”) 
(collectively the “Complainants”) 

1. Introduction 

Union, Gaz Métro and EGD hereby file a Complaint pursuant to Parts I and IV of the National 
Energy Board Act, R.S.C., 1985, c. N-7 (the “NEB Act”) concerning recent actions taken by 
TransCanada including but not limited to cancellation of accepted service requests for new 
capacity; unjust and unreasonable tolls and conditions of service imposed upon future access to 
short haul service on the pipeline as confirmed by TransCanada management (Mr. Johannson’s 
letter dated June 17, 2013, Attachment 1), and by certain Open Seasons initiated by 
TransCanada seeking to carry these unjust and unreasonable tolls and conditions of service into 
effect.  

In particular, on June 27, 2013, TransCanada announced the initiation of its 2015/2016 New 
Capacity Open Season (“2015/2016 NCOS”) that is scheduled to close on July 29, 2013 
(Attachment 2).  On its face, TransCanada's 2015/2016 NCOS contains provisions that are 
contrary to the NEB Act and this Board’s Decision in RH-3-2011.  In particular, TransCanada’s 
2015/2016 NCOS: 

(a) is unjustly discriminatory and sets tolls that are not just and reasonable and not 
consistent with the Board’s findings on tolling and rate structures in the RH-3-
2011 Decision; 

(b) contravenes the Board's findings in the RH-3-2011 Decision by stipulating 
incremental eastern short haul service commencing in 2016 will only be available 
at tolls which are several times higher than the tolls determined in the RH-3-2011 
Decision;  

(c) substitutes a 15-year minimum term requirement for the 10-year minimum term 
requirement in its 2014 NCOS;  

Page 1 of 15 
 

Filed:  2013-07-10, Letter to K. Walli, Attachment C, Page 1 of 146Filed:  2013-08-12 
EB-2012-0451/EB-2012-0433/EB-2013-0074 
Exhibit I.A1.EGD (Update).CCC.28, Attachment, Page 8 of 153



(d) contravenes the Open Access principle and constitutes an abuse of market power. 

In view of TransCanada’s contravention of the NEB Act and of the directions set out in the RH-
3-2011 Decision, each of Union, Gaz Métro and EGD hereby complain to this Board pursuant ss. 
12 and 13 of the NEB Act and ss. 2 and 19 of the National Energy Board Rules of Practice and 
Procedure, 1995, SOR/95-208 (the “NEB Rules”).  The Complainants seek this Board’s 
intervention to preserve their rights, bring an end to and prevent further contravention of the 
NEB Act, protect the open access principle, and ensure that its RH-3-2011 Decision is fully 
respected. In respect of the 2015/2016 NCOS, therefore, Union, Gaz Métro and EGD 
respectfully request, inter alia, an immediate stay of that Open Season pending resolution of this 
complaint. 

2. The Complainants 

Union is regulated under the Ontario Energy Board Act (1998) and serves approximately 1.4 
million customers in northern, eastern and southern Ontario through an integrated network of 
over 67,000 kilometres of natural gas pipelines.  Union operates storage and transmission assets 
that include 163 Bcf of underground natural gas storage at the Dawn Hub and the Dawn-
Parkway transmission system.  Union’s northern and eastern in-franchise customers are served 
solely off of the TransCanada Mainline system.  Some customers in Union’s southern franchise 
area are served solely off of the TransCanada Mainline system.  

Gaz Métro is a natural gas distributor within the meaning of s. 2 of An Act respecting the Régie 
de l’énergie, R.S.Q. c. R-6.01.  Pursuant to s. 77 of An Act respecting the Régie de l’énergie, Gaz 
Métro is required to supply and deliver natural gas to every person who so requests within the 
territory served by Gaz Métro’s distribution system. 

EGD is the largest regulated natural gas distribution utility in Canada and serves over 2 million 
customers.  EGD carries on the business of selling, distributing, transmitting and storing natural 
gas within Ontario. EGD has an obligation to reliably serve its franchise area customers and 
believes diversity of both supply and transportation options are vital to fulfilling this obligation. 

In order to perform their respective contractual and statutory obligations to supply and deliver 
natural gas to persons within their delivery areas, each of the Complainants necessarily rely on 
long haul and short haul transportation services provided by TransCanada. 

3. Relevant Facts 

a. The New Capacity Open Seasons 

TransCanada’s Transportation Tariff approved by the NEB includes a Transportation Access 
Procedure (Attachment 3).  Section 5 of the Transportation Access Procedure provides a process 
by which TransCanada may offer new transportation capacity through a “New Capacity Open 
Season”.   
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i. TransCanada’s 2014 NCOS 

On or about March 30, 2012, pursuant to the Transportation Access Procedure, TransCanada 
announced a new capacity open season on its Mainline for firm transportation service to delivery 
points east of Parkway in Ontario, including delivery to Gaz Métro’s delivery area (“2014 
NCOS”) (Attachment 4).  The new capacity would be made available beginning in November 
2013 or November 2014.   

TransCanada’s 2014 NCOS was intended to provide an opportunity for shippers of natural gas to 
access additional volumes of natural gas from abundant supplies located in the Marcellus region 
and to allow producers to connect these supplies to markets in Ontario, Québec and the Northeast 
United States at competitive tolls. 

Pursuant to TransCanada’s 2014 NCOS, the transportation toll offered for the new capacity was 
the existing approved Mainline Toll.  Moreover, 2014 NCOS provided for a minimum term 
commitment of 10 years.   

TransCanada's 2014 NCOS promised incremental firm short haul service along the Parkway to 
Maple path in competition with Union's earlier Open Season.  As a result, both Union and Gaz 
Métro made service requests for 110,000 GJ/d (10,000 GJ/d Parkway to Union NDA and 
100,000 GJ/d Parkway to Union EDA) and 258,000 GJ/d (Parkway to GMi EDA) respectively, 
which were accepted by TransCanada and Precedent Agreements (“PAs”) were tendered and 
executed.  Union and Gaz Métro's access to incremental TransCanada capacity, therefore, was 
fully consistent with and governed by the approved Tariff and its Transportation Access 
Procedure. 

Union and Gaz Métro's decisions to contract for incremental short haul service from Parkway, 
and their decisions not to renew certain long haul contracts from Empress were discussed in the 
RH-3-2011 proceeding and were relied upon, in part, for some of the Board findings1. 

It is worth noting that, on July 6, 2012, Gaz Métro had already applied to the Régie for the 
approval of its most recent gas supply plan2. Gaz Métro sought approval to move its source of 
supply to the Dawn Hub from Empress. The Régie characterized the request as a “fundamental 
strategy orientation”3, intended to reflect the recent significant changes in the natural gas market 
in Canada4. 

In addition to the economic benefits and the reduction of the distance between supply and 
market, the change in supply source is intended to enable Gaz Métro to reduce its vulnerability 
and dependence on the TransCanada Mainline5. TransCanada intervened aggressively before the 
Régie and contested Gaz Métro’s application6. TransCanada did so despite the fact that it had 

                                                 
1 Ex 64-23-2 at pp 1-2;  Gaz Métro's shift to short haul was specifically mentioned by the Board (at page 85) as part of its rationale for 

eliminating toll zones. 
2 Demande d’approbation du plan d’approvisionnement et de modification des conditions de service et tarif de Société en commandite Gaz Métro 

à compter du 1er octobre 2012, File number R-3809-2012, Phase 1 (translated version) (Attachment 5).  
3 Régie de l’énergie Decision D-2012-175, para. 52 (translated version) (Attachment 6).  
4 Régie de l’énergie Decision D-2012-175, paras. 15-20 (translated version) (Attachment 6).   
5 Régie de l’énergie Decision D-2012-175, paras. 26 and 28 (Attachment 6).   
6 TransCanada filed its Request for Intervention on August 10, 2012. 
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contracted with Gaz Métro for new short haul capacity between the Dawn Hub and GMi-EDA 
pursuant to its 2014 NCOS7.  

In September 2012, TransCanada advised that its in-service date had slipped to November 1, 
2015. 

On December 18, 2012, the Quebec Régie de l'énergie (“Regie”) approved Gaz Métro's new gas 
supply and transportation arrangements, rejected TransCanada’s position and concluded: 

[43] The Régie shares the distributor’s opinion and deems that remaining with 
Empress and not acquiring additional carrying capacities for the Dawn-GMi-
EDA route would leave the distributor’s customers captive of [TransCanada]’s 
FTLH tolls. 

[44] The Régie agrees with the IGUA in saying that transferring to Dawn would 
give Gaz Métro and its customers greater selection and flexibility. As a matter of 
fact, transferring to Dawn would give access to new supply sources from 
Northeastern America while continuing to have the possibility of purchasing 
natural gas from Empress while going through Dawn, if it turned out to be the 
most economical solution. […] 

[54] For all these reasons, the Régie approves Gaz Métro’s proposal to transfer 
the supply structure from Empress to Dawn, a proposal that is materializing 
through the tenders submitted by Gaz Métro for the calls for tenders launched in 
2012 by Union and [TransCanada], who retained them8. 

On March 27, 2013, this Board issued its Decision RH-3-2011.  Pursuant to the RH-3-2011 
Decision, on May 1, 2013, TransCanada made compliance filings with the NEB (Attachment 7).  
Included in such compliance filings are compliance tolls extrapolated from the benchmark multi-
year fixed toll of $1.42 per GJ/d set for FT service from Empress to Dawn.   

On April 29, 2013 Union and Gaz Métro received letters from TransCanada cancelling its 
Eastern Mainline Expansion projects for 2015 (Attachment 8). With respect to Gaz Métro, who 
had executed its PA, TransCanada took the position that its Board of Director’s failure to 
approve the Eastern Mainline Expansion projects signified that a condition precedent in the PA 
was not satisfied.  This Board’s Decision in RH-3-2011 is given as the sole reason for the failure 
to approve the transactions.  In cancelling TransCanada’s 2014 NCOS, TransCanada undermined 
the award of incremental short haul services pursuant to a process which complied with all tariff 
requirements. 

ii. TransCanada’s 2015/2016 NCOS 

As noted above, on or about June 27, 2013, TransCanada announced its 2015/2016 NCOS, a 
second new capacity open season on its Mainline for firm transportation service to delivery 
points east of Parkway in Ontario, including delivery to Gaz Métro’s delivery area in Québec.  
The new capacity would be made available beginning in November 2015 or November 2016. 

                                                 
7 Régie de l’énergie Decision D-2012-175, paras. 32 and following and paras. 51-53 (Attachment 6).    
8 Régie de l’énergie Decision D-2012-175, paras. 43-44 and 54 (Attachment 6).  .  
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Having delayed and cancelled Union and Gaz Métro's earlier service requests and PAs, 
TransCanada now seeks to compel them both to re-bid on much more onerous terms.   

TransCanada’s 2015/2016 NCOS is purportedly aimed at providing an opportunity for shippers 
of natural gas to access additional volumes of natural gas from abundant supplies located in the 
WCSB as well as the Marcellus region and to allow producers to connect these supplies to 
markets in Ontario, Québec and the Northeast United States.  

It is telling that, contrary to 2014 NCOS, TransCanada’s 2015/2016 NCOS does not mention that 
one of its objectives is to provide such access at competitive tolls. 

Pursuant to 2015/2016 NCOS, bids must now be for a minimum term commitment of 15 years.  
Moreover, rather than referring to TransCanada’s current approved Mainline Toll, 2015/2016 
NCOS stipulates that fixed transportation tolls must be accepted by the prospective shipper in 
order to obtain the requested service (Attachment 2, Table 1).  Such transportation tolls make 
no distinction between long haul and short haul transportation services despite the different 
distances and costs involved in these two services; indeed, some short haul tolls are higher: 

Table 1: 2015/2016 NCOS Tolls 

Delivery Point 

Receipt 

Point 

Enbridge 

EDA 

Union 

EDA 

KPUC 

EDA 

GMi 

EDA 
Iroquois Cornwall Napierville Philipsburg 

East 

Hereford 

Empress $1.62 $1.65 $1.68 $1.73 $1.63 $1.64 $1.72 $1.73 $1.40 

Parkway $1.62 $1.65 $1.68 $1.73 $1.63 $1.64 $1.72 $1.73 $1.40 

Niagara 

Falls 
$1.72 $1.75 $1.78 $1.83 $1.73 $1.74 $1.82 $1.83 $1.50 

Chippawa $1.72 $1.75 $1.78 $1.83 $1.73 $1.74 $1.82 $1.83 $1.50 

 

As may be readily observed from the tolls proposed in the 2015/2016 NCOS (with the exception 
of the tolls proposed for delivery to East Hereford), the long haul tolls proposed in the 2015/2016 
NCOS (i.e. receipt point Empress) are precisely the compliance tolls filed by TransCanada 
pursuant to the RH-3-2011 Decision.  Remarkably, however, TransCanada seeks to charge 
exactly the same toll for long haul transportation to delivery points east of Parkway as it would 
charge for short haul transportation from Parkway to those same delivery points.  

To take Gaz Métro’s situation as an example, TransCanada proposes under 2015/2016 NCOS to 
charge $1.73 per GJ/d for transportation irrespective of whether the natural gas is transported 
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from Empress or merely transported over 638 kilometres from Parkway.  The same pattern is 
observed for all delivery points mentioned in TransCanada’s 2015/2016 NCOS. 

b. Existing Capacity Open Season 

i. TransCanada’s 2013-2015 FT-NR Open Season (FT-NROS) 

In addition, based on the new market environment that results from the recent TransCanada 
decisions, customers who had previously elected to source their transportation needs from the 
secondary market and/or through discretionary services are now requesting firm transportation 
services, as the Board contemplated in the RH-3-2011 Decision. TransCanada, however, sought 
to unreasonably curtail the ability of shippers to renew those firm service requests over the long 
term to serve long term distribution requirements as the tariff had permitted 

Gaz Métro and EGD, therefore, were able to secure additional transportation capacity through 
the FT-NR existing capacity open season held by TransCanada. However, the capacity could 
only be secured for a period of two years in the form of Firm Transportation – Non Renewable 
(FT-NR) as this was the only service offered by TransCanada. No option was provided to 
commit to that existing capacity for a longer term nor were the existing tariff provisions 
respecting revewals made available that might have secured the same result. 

In Union, Gaz Métro and EGD’s respectful submission, it is unjust and unreasonable that 
shippers were not given the opportunity to commit for firm service on longer terms in this 
existing capacity Open Season.  

The demand served by this capacity will not disappear in two years and a viable solution must be 
found in order to serve this market  A new open season permitting shippers to commit to existing 
short haul capacity for renewable firm service without any restriction on the length of the 
contract requested would be fairer to shippers and would represent a more accurate picture of the 
market’s needs. 

c. Presumed Oil Conversion 

TransCanada's 2015/2016 NCOS anticipates the approval of its preferred outcome arising from 
its yet-to-be-filed oil conversion application in support of the Energy East Project.   

In conjunction with its recent FT-NR Open Season, the 2015/2016 NCOS threatens existing 
customers with the loss of existing Eastern Triangle capacity (one of the two loops of the North 
Bay Shortcut) which remains fully utilized and for which there is no existing alternative.   

Gaz Métro and EGD subscribed for 130,000  GJ/d and 146,250 GJ/d respectively in the recent 
FT-NR Open Season and subsequent FT-NR Daily Open Season.  Some of these requirements 
relate to a firming up of their discretionary services as contemplated by the RH-3-2011 Decision. 

What is critical to Union, Gaz Métro and EGD, however, is that TransCanada did not make 
existing capacity available for either short haul or long haul service after November 1, 2015.  
Eastern shippers, therefore, have no option but to subscribe for service in the 2015/2016 NCOS 
in order to ensure their ability to continue to serve their markets over the long term since 
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TransCanada simply assumes approval of its application to withdraw fully utilized facilities on 
the North Bay Shortcut from gas service and further assumes that the Board will allow it to 
replace those facilities with more costly new capacity, charging short haul tolls several times 
higher than the short haul tolls found to be just and reasonable in RH-3-2011 and requiring long 
term commitments of 10 years for long haul but 15 years for short haul service. 

With respect, it is wrong to expect shippers to make contracting decisions now based on such 
contentious hypotheticals.  The Open Seasons themselves unduly restrict the efficient 
functioning of the market and have prevented shippers from committing for firm service for 
longer terms according to their needs in a fair, reasonable and transparent existing capacity Open 
Season. 

4. TransCanada’s 2015/2016 NCOS is Contravening the NEB Act 

The tolls stipulated by TransCanada in order to obtain the required transportation services in 
TransCanada’s 2015/2016 NCOS unjustly discriminate against shippers of natural gas requiring 
short haul transportation services.  Moreover, the tolls stipulated in TransCanada’s 2015/2016 
NCOS are neither just nor reasonable since they greatly exceed the tolls contemplated in the RH-
3-2011 Decision.  As a result, TransCanada is acting in contravention of ss. 62 and 67 of the 
NEB Act and the open access principle.  TransCanada is also clearly acting in contravention of 
the Decision. 

a. TransCanada is Unjustly Discriminating Against Shippers Requiring Short 
haul Transportation Services 

Pursuant to s. 67 of the NEB Act, TransCanada may discriminate in its discretionary tolls and 
services but it cannot unjustly discriminate in its firm tolls and services as its firm tolls serve as a 
recourse rate for captive shippers. By charging exactly the same amount for long haul and short 
haul transportation services under 2015/2016 NCOS, TransCanada is conceptually offering its 
proposed new capacity to short haul shippers with a surcharge equal to the difference between 
the compliance long haul and short haul tolls. Moreover, it charges higher tolls for the same 
service over the same path to shippers under the 2015/2016 NCOS than the RH-3-2011 toll 
charged to existing short haul shippers over that same path. 

Such treatment unjustly discriminates against shippers, such as the Complainants, seeking short 
haul transportation services. As a result, TransCanada’s 2015/2016 NCOS does not treat short 
haul shippers in a fair and equal manner and constitutes an offer of services on an unjustly 
discriminatory basis in contravention of s. 67 of the NEB Act and the open access principle. 

b. TransCanada is Seeking to Charge Tolls that are Not Just and Reasonable 

Pursuant to s. 62 of the NEB Act, TransCanada must charge just and reasonable tolls.  Moreover, 
TransCanada must charge the same toll with respect to all traffic of the same description carried 
over the same route under substantially similar circumstances and conditions.  Failure to do so 
will result in a toll that is unjustly discriminatory.  Conversely, where the same toll is charged for 
traffic carried over different routes, such toll is unlikely to be just and reasonable. 
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The benchmark for a just and reasonable tolls for long haul and short haul FT service at this time 
can be none other than that set by the Decision and the tolls listed in compliance therewith in 
TransCanada’s compliance filings.  These tolls were recently reconfirmed in the Board’s 
rejection of TransCanada’s Review and Variance Application (NEB letter dated June 11, 2013, 
Order TG-006-2013). The following table compares the tolls charged under TransCanada 
compliance tolls with the tolls proposed in TransCanada’s 2015/2016 NCOS: 

Table 2: Comparison between Compliance Tolls and 2015/2016 NCOS Tolls 

Receipt 
Point Delivery Point 

Compliance 
Tolls 

(RH-3-2011)
(GJ/d) 

2015/2016 
NCOS 
Tolls 

(GJ/d) 

Price 
Difference 

(GJ/d) 
Increase

Empress Union EDA $1.65 $1.65 Nil 0% 
Empress GMi EDA $1.73 $1.73 Nil 0% 
Empress Enbridge EDA $1.62 $1.62 Nil 0% 
Empress East Hereford $1.83 $1.40 -$0.43 -24% 
Parkway Union EDA $0.25 $1.65 $1.40 560% 
Parkway GMi EDA $0.41 $1.73 $1.32 322% 
Parkway Enbridge EDA $0.32 $1.62 $1.30 406% 
Parkway East Hereford $0.51 $1.40 $0.89 175% 
Niagara Union EDA $0.32 $1.75 $1.43 447% 
Niagara GMi EDA $0.48 $1.83 $1.35 281% 
Niagara Enbridge EDA $0.39 $1.72 $1.33 341% 
Niagara East Hereford $0.58 $1.50 $0.92 159% 
Chippawa Union EDA $0.32 $1.75 $1.43 447% 
Chippawa GMi EDA $0.48 $1.83 $1.35 281% 
Chippawa Enbridge EDA $0.39 $1.72 $1.33 341% 
Chippawa East Hereford $0.58 $1.50 $0.92 159% 

 

As may be readily observed, the short haul tolls proposed by TransCanada in 2015/2016 NCOS 
are many times higher than the compliance tolls that flow the Decision. 

Manifestly, the tolls proposed by TransCanada for short haul transportation under TransCanada’s 
2015/2016 NCOS are not cost-based as determined by the RH-3-2011 Decision and are 
inconsistent with the criteria established for Multi-Year Fixed Price services.  On the contrary, it 
is obvious that TransCanada has arbitrarily sought to set short haul tolls at the same level as its 
compliance tolls for long haul transportation .   

TransCanada’s purpose in doing so can only be to recover revenue foregone by reason of 
volumes being switched from long haul to short haul (clearly stated in Mr. Johannson’s letter of 
TransCanada’s President dated June 17, 2013, Attachment 1) or to discourage the use of short 
haul transportation services, thereby abusing its market power and acting in a manner contrary to 
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the open access principle creating a barrier to accessing alternative supplies.  In either case, the 
tolls proposed in TransCanada’s 2015/2016 NCOS cannot be described as just and reasonable. 

The unreasonable and unjust character of the tolls proposed in TransCanada’s 2015/2016 NCOS 
is also demonstrated by the fact that TransCanada proposes short haul and long haul tolls for 
transportation to East Hereford – which involves transportation of natural gas over a further 
distance than any other delivery point under TransCanada’s 2015/2016 NCOS – at tolls that are 
lower than any other delivery point contemplated by TransCanada’s 2015/2016 NCOS.  The 
proposed long haul tolls for East Hereford are, in fact, substantially lower than even the 
compliance tolls for that delivery point.  TransCanada will likely argue that these preferential 
tolls are justified to attract new business from new service applicants.  What this ignores, 
however is that, by removing existing capacity on the basis that it is not needed to serve existing 
load, all load using the yet-to-be constructed new infrastructure is new load having all the same 
characteristics as new load to East Hereford.  TransCanada therefore is not treating all new 
service applicants in a fair and equitable manner as required by its Tariff in Section 2.1 of the 
Transportation Access Procedure.  To the extent that the RH-3-2011 compliance toll is less than 
a fully allocated cost-of-service rate, the 2015/2016 NCOS toll to East Hereford is certainly 
further below a fully allocated cost-of-service rate.  According to TransCanada, neither toll 
would allow them to recover existing capital or, especially, new capital.  

In addition, it is worth noting that the short haul tolls for transportation offered to Union CDA 
and Enbridge CDA are to be the tolls in effect at the time of service (i.e. the compliance tolls) for 
these delivery points, which is not consistent with the approach followed to other delivery areas. 

c. TransCanada is Acting in a Manner Contrary to this Board’s Decision in RH-
3-2011 

Pursuant to s. 12 of the NEB Act, this Board has full and exclusive jurisdiction to inquire into, 
hear and determine any matter where it appears that a person is contravening one of its orders or 
directions. The 2015/2016 NCOS contravenes to the Board’s Decision RH-3-2011, for the 
following reasons: 

The 2015/2016 NCOS does not provide any RH-3-2011 derived tolls as a recourse rate to the 
new short haul tolls stipulated in the open season despite the fact that, amongst other things, the 
new tolls would relate to at least part of the multi-year fixed toll period.  In fact, TransCanada's 
enormous increase in tolls for eastern short haul service from Dawn/Parkway and Niagara 
Falls/Chippawa receipt points without any reference to the availability of an RH-3-2011 recourse 
rate is a clear violation of the RH-3-2011 Decision.   

Moreover, it is inconsistent with the Board's findings in RH-3-2011 that TransCanada, rather 
than its captive shippers, bear the cost of TransCanada's excess capacity; and it is inconsistent 
with longstanding principles assuring fair and transparent, open access to the TransCanada 
system.  These principles were not overturned by the RH-3-2011 Decision.  The tolls 
TransCanada intends to charge customers for incremental short haul service directly contradicts 
that finding as Mr. Johannson's letter confirms.   
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d. TransCanada is Acting in Contravention of the Open Access Principle and 
Abusing its Market Power 

The open access principle has been a necessary and key component of the natural gas market 
since deregulation. The hallmark elements of the open access principle, namely non-
discrimination, equality, prohibition on abuse of the market or unjust actions such as those 
creating barriers to access of alternative gas supplies, are present in the NEB Act. Indeed, the 
Board is fully cognizant of the necessity of upholding the open access principle by virtue of its 
importance in enabling the effective and efficient operation of the market and must intervene in 
the present matter9.   

As stated in Board Decision RH-3-2004:  

“The Board must intervene to prevent the abuse of market power. In the Board's view, 
this implies the prevention of discriminatory pricing, of inappropriate barriers to the 
efficient functioning of the market, and of favourable treatment of affiliates. An 
implication of this principle is that the tools provided to pipelines to compete should not 
provide them the tools to compete unfairly.” (RH-3-2004, at p. 8; emphasis added) 

Indeed, and in line with the foregoing section on TransCanada’s attempt to defeat the Board’s 
decision in RH-3-2011, the tools given to TransCanada cannot be used abusively, and the 
existence of such abuse therefore requires the Board’s intervention. The 2015/2016 NCOS 
providing for, inter alia, a five to sevenfold increase in rates in a captive market without 
justification and in a manner inconsistent with normal market forces constitutes an abuse of 
market power. This conduct by TransCanada strikes at the very core of the open access principle, 
and consequently creates a barrier to the functioning free market that the Canadian regulators 
sought to create, foster and maintain. 

Critically, TransCanada’s intentions to utilize its market power to the prejudice of its shippers 
and the means by which it purports to exert that market power are manifest on the face of its 
recent correspondence with the Complainants.  That correspondence confirms TransCanada’s 
insistence that eastern short haul shippers must bear the costs of TransCanada's assets which are 
underutilized as a prerequisite to securing incremental short haul service (Mr. Johannson letter 
dated June 17, 2013, Attachment 1, and Mrs. Brochu letter dated June 7, 2013, Attachment 9).  
As Mr. Johansson's letter indicates, the only basis upon which TransCanada is prepared to accept 
incremental short haul service requests is as outlined in TransCanada's 2015/2016 NCOS. 
TransCanada’s purpose is to undermine its acceptance of incremental short haul service requests 
made fully in accord with the relevant provisions of TransCanada’s tariff . Now, TransCanada, 
having delayed and cancelled Union and Gaz Métro's earlier service requests and PAs, compels 
Union and Gaz Métro to re-bid into the 2015/2016 NCOS on much more onerous terms.  

That correspondence, combined with the 2015/2016 NCOS and other actions taken by 
TransCanada, have clearly had the effect of denying access to incremental short haul service on 
the Parkway to Maple Path unless shippers agree to pay tolls higher than RH-3-2011-derived 
tolls.  The 2015/2016 NCOS does not make RH-3-2011-derived tolls for short haul firm service 
                                                 
9 The Board has stated in no uncertain terms that “open access to transportation capacity is an important prerequisite to enable the effective and 

efficient operation of the market”. (OH-1-2007, at p. 20) 
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available as a recourse rate to the significantly higher tolls stipulated therein.  As noted above, a 
comparison of the RH-3-2011 tolls and the 2015/2016 NCOS tolls appears in Table 2 above.  

The financial impact of TransCanada’s actions are significant, particularly when one considers 
that it is the shippers and ultimately the consumers who will bear the costs.  Denial of access to 
this incremental short haul service is estimated to cost Union and Gas Metro's customers 
between $103 million and $138 million per year in increased gas costs.  Acquiescing to the terms 
demanded by TransCanada in its 2015/2016 NCOS for the same service requests accepted in 
May 2012 and now deliberately frustrated by TransCanada would increase costs to consumers by 
up to $2 billion over the 15 year term of the required contract relative to the alternative requested 
and accepted following the 2014 NCOS. Bearing in mind that such costs to consumers results 
from TransCanada’s efforts to pass on the costs of assets that are underutilized, TransCanada’s 
actions are evidently abusive and in contravention of the RH-3-2011 Decision and the open 
access principle.   

5. Market Impacts of 2015/2016 NCOS 

TransCanada's actions are highly disruptive to the market.  Union, Gaz Métro and EGD are 
captive shippers to TransCanada.  They rely on eastern short haul service to satisfy their own 
obligations to serve their distribution customers.  Whatever may be the state of underutilization 
of other parts of the TransCanada system, the Eastern Triangle not only remains fully utilized but 
continues to require expansion.  Union, Gaz Métro and EGD require access to that capacity to 
serve their continuing market requirements as do their direct purchase industrial customers.  

The Eastern Triangle, including the North Bay Shortcut, is not a surplus asset.  TransCanada 
acknowledges that fact when it advises customers that its oil conversion project will result in the 
removal of a section of the North Bay Shortcut in 2016 leaving insufficient capacity available to 
satisfy existing firm commitments and that removal of capacity on the Northern Ontario Line 
(NOL) will leave the market short as early as November 2015. 

What TransCanada describes as the "existing" level of firm commitments, however, does not 
take into account incremental firm service requirements associated with market growth nor 
incremental firm service associated with the conversion of discretionary services as 
contemplated by the RH-3-2011 Decision and as now reflected, at least in part, in the FT-NR 
Open Season subscriptions of Gaz Métro and EGD.  In addition, industrial direct purchase 
customers can hardly be expected to sign even conditional 15-year firm service short haul 
contracts to take effect two to three years hence at the exorbitant tolls TransCanada insists upon 
to support those service requests.  Indeed, how can the “existing” level of firm commitments be 
accurately identified when shippers like EGD and Gaz Métro were not permitted to subscribe for 
existing capacity beyond 2015. 

All shippers and potential customers, therefore, are confronted with a fait accompli in terms of 
the loss of existing North Bay Shortcut facilities due to the oil conversion.  The chilling effect of 
the tolls and terms of the various Open Seasons, the TransCanada letter and most recently, the 
2015/2016 NCOS discourage demand and, thereby, understate the true needs of eastern gas 
markets.  Moreover, TransCanada erects substantial barriers to accessing the Dawn Hub, and the 
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Niagara Falls and Chippawa receipt points forcing shippers back to the uncompetitive WCSB 
gas supplies at Empress.   

This is contrary to the Complainants’ need to reduce their supply risk due to the decline in 
supply available from the WCSB by proactively contracting transportation to access new supply 
options in their supply portfolios with natural gas sourced from other production basins. Shifting 
to short haul supply sourced from the Dawn Hub provides gas supply benefits in the form of 
security and diversity of supply in addition to important gas cost savings.  

As noted above, the messages or market signals received from Open Seasons premised on 
assumptions that semi-depreciated existing North Bay Shortcut facilities will be withdrawn from 
gas service and will be replaced with expensive new replacement facilities are not valid 
indicators of true market need.  Nor should shippers be required to make such choices until the 
assumptions underlying them are validated by the Board following the filing of an oil conversion 
application, a hearing on its merits, and a Board decision which prescribes the related terms and 
conditions of the conversion, if any.  Rather, an appreciation of true market needs requires a fair 
and transparent open season for existing capacity from all receipt points with no term limits and 
for new capacity at the cost-based recourse tolls contemplated by the RH-3-2011 Decision.  

Union, Gaz Métro and EGD strongly oppose any withdrawal of eastern short haul capacity and 
its replacement with expensive new capacity.  Union, Gaz Métro and EGD require the existing 
capacity for both their existing and future needs and for those of their direct purchase customers.  
From the perspective of long term gas users, it is plainly imprudent to replace any part of the 
North Bay Shortcut with more expensive replacement facilities.  The contemplated conversion of 
part of the TransCanada system from natural gas to oil use must not be done at the detriment of 
the natural gas markets in Québec or Ontario. 

In the circumstances, Union, Gaz Métro and EGD caution the Board that the results of the two 
Open Seasons cannot be viewed as a reasonable indicator of the true incremental demand for 
firm transportation to customers located in Ontario, Québec or elsewhere.  No conclusions as to 
the need for any Eastern Triangle facilities, therefore, can be derived from a hypothetical 
exercise based on such highly disputed assumptions. 

Moreover, the practical effect of the Open Seasons is unfair and unreasonable and highly 
prejudicial to Union, Gas Métro and EGD.  Eastern shippers are bumped out of the existing 
capacity (vacated in favour of the oil conversion) and those that remain are forced to underpin 
the construction of replacement capacity with 15-year contracts at short haul tolls which are 
equal to or greater than the long haul tolls from Empress to Dawn or 10 year contracts for long 
haul service at compliance tolls.   

6. Relief Requested 

To continue to provide their consumers with a reliable supply of natural gas, Union, Gaz Métro 
and EGD require significant short haul transportation capacity.  TransCanada is well aware of 
this need and well-aware that it has a captive market.  Union, Gaz Métro and EGD and their 
customers cannot go elsewhere for their natural gas transportation needs.   
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Through its actions, TransCanada is transparently abusing its market power by seeking to and 
obtain agreement to tolls and terms that are unjustly discriminatory, unjust and unreasonable.  In 
short, TransCanada is acting in contravention of the NEB Act, flouting the open access principle 
and the RH-3-2011 Decision.   

Respectfully, this Board must intervene to preserve Union, Gaz Métro and EGD’s rights, bring 
an end to and prevent further contravention of the NEB Act, protect the open access principle 
and ensure that the directions reflected in its RH-3-2011 Decision are fully respected. 

In light of the foregoing, Union, Gaz Métro and EGD respectfully urge the Board in these 
extraordinary and urgent circumstances to employ its general powers pursuant to sections 12 and 
59 of the Act: 

(a) to investigate TransCanada's misuse of Open Season procedures10; its effective 
denial of access to incremental capacity from Parkway to markets located to the 
east in 2014, 2015 and beyond; its unjustly discriminatory pricing of incremental 
service from Parkway, Niagara Falls and Chippawa contrary to section 67 of the 
Act; its imposition of tolls for short haul service well in excess of the tolls 
specified in RH-3-2011 and well in excess of just and reasonable tolls for the 
years beyond the multi-year fixed toll term established therein; its imposition of 
tolls for short haul service inconsistent with the tolls and rate structure in the 
Board’s RH-3-2011 Decision 

(b) to employ its powers under sections 13, 65 and 66 to remedy all conduct and 
actions found to be in contravention of the Act and of the Board's prior directions 
including, but not limited to its RH-3-2011 Decision; or found not to be in the 
public interest; 

(c) to stay the 2015/2016 NCOS and to delay any required responses to it pending a 
decision on the merits of this Complaint; 

(d) to direct TransCanada to cease and desist initiating any further open seasons 
premised on TransCanada's preferred outcome of the yet-to-be-filed oil 
conversion application; 

(e) to reject any purported conclusions regarding the long term needs of eastern gas 
markets for existing facilities in the Eastern Triangle based on the Open Seasons; 

(f) to indicate that it would immediately suspend or disallow any purported filings of 
toll or tariff amendments reflecting the results of the 2015/2016 NCOS  pending a 
full and fair review of the contentious issues in a public hearing; 

(g) to direct TransCanada to initiate an existing capacity Open Season from all receipt 
points on the basis of pre-existing renewal rights and with no limits on the term 
for firm service which may be requested; 

                                                 
10  relating to rules, practices, terms and conditions "applicable to the provision of a service" including the calculation of tolls "for the 

provision of a pipeline when the pipeline is available and ready to provide for the transmission of … gas" (ss. 2 and 58.5) 
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(h) to direct TransCanada to initiate a new capacity Open Season from all receipt 
points at the cost-based recourse rates contemplated by the RH-3-2011 Decision 
and otherwise on the same terms as governed the May 2012 Open Season; and 

(i) to direct such further or other related relief as to the Board may seem just and 
proper. 

Time is of the essence.  Union, Gaz Métro and EGD, and their direct purchase customers, require 
certainty respecting fair and reasonable terms of access to existing short haul service pre- and 
post-oil conversion (assuming the latter is applied-for and is subsequently approved).   

Union and Gaz Métro will shortly address in a separate application measures required to ensure 
by or after November 1, 2015, timely access to incremental short haul service to replace the 
frustrated TransCanada May 2012 service requests and PAs which resulted from the 2014 
NCOS. 

Union, Gaz Métro and EGD further note that despite their best efforts, TransCanada's position 
appears intractable.  As the Johannson letter confirms, there is no prospect of settlement given 
TransCanada's resolve to require captive shippers to bear the cost of underutilized facilities as a 
condition of providing access to incremental eastern short haul service. 

Sincerely,  

Union Gas Limited  Société en commandite Gaz Métro  Enbridge Gas Distribution Inc. 

        
        
Per Original Copy Signed 

By 
 Per Original Copy Signed By  Per Original Copy Signed By 

 Mark Isherwood 
Vice-President 

  Patrick Cabana 
Vice-President 
 
 

  Malini Giridhar 
Vice-President 
 
 
 

 
cc: C. Kemm Yates, Q.C., Blake, Cassels & Graydon LLP (TransCanada) 

Eric Dunberry, Norton Rose (Gaz Métro) 
L. E. Smith, Q.C., Bennett Jones (Union) 
D. Crowther, Dentons (EGD) 
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1. Letter of Mr. Johannson dated June 17, 2013. 
2. TransCanada’s New Capacity Open Season of June 28, 2013 (“2015/2016 NCOS”).  
3. Transportation Access Procedure. 
4. TransCanada’s New Capacity Open Season of May 2012 (“2014 NCOS”).  
5. Demande d’approbation du plan d’approvisionnement et de modification des conditions de service et tarif 

de Société en commandite Gaz Métro à compter du 1er octobre 2012, File number R-3809-2012, Phase 1 
(translated version).  

6. Régie de l’énergie Decision D-2012-175(translated version). 
7. TransCanada Compliance Filing RH-3-2011 – Part B: TG-006-2013. 
8. Letters of April 29, 2013 from TransCanada to Union and Gaz Métro. 
9. Letter of Mrs. Sophie Brochu’s dated June 7, 2013. 
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TransCanada’s Firm Transportation  
New Capacity Open Season 
 
June 28 – July 29, 2013 
 
TransCanada PipeLines Limited (“TransCanada”) has received requests for firm transportation 
capacity to connect natural gas supplies to Canadian and U.S. Northeast markets.  In support of 
these requests, TransCanada is pleased to announce a New Capacity Open Season (the “Open 
Season”) on its Canadian Mainline for firm transportation service from Empress, Parkway, Niagara 
Falls, and Chippawa, to delivery points in the EDA and points east including Enbridge EDA, Union 
EDA, KPUC EDA, GMi EDA, Iroquois, Cornwall, Napierville, and Philipsburg. TransCanada is also 
offering delivery to East Hereford from Iroquois as well as the receipt points mentioned above. In 
addition, TransCanada is offering service to the Union CDA, and two new Distributor Delivery 
Areas: Parkway Enbridge CDA and Bram West CDA. 
 
This Open Season will provide an opportunity for shippers to access additional volumes of natural 
gas from abundant supplies located in the Western Canadian Sedimentary Basin as well as the 
Marcellus region and will allow producers to connect these supplies to premium and growing 
markets in Ontario, Quebec and the U.S. Northeast.  The TransCanada Mainline connects major 
supply sources and key storage hubs to all of the key Eastern Canadian and U.S. Northeast markets 
through its secure, reliable and safe pipeline system. 
 

 
 

This Open Season closes at 8:00 a.m. Mountain Standard Time on July 29, 2013. 
 

Electronic and paper bid forms can be found at the following links: 
Electronic Bid Form  Paper Bid Form 
Please fax completed bids to 403-920-2343 

 
For inquiries regarding this Open Season please direct questions to your  

Customer Account Manager 
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https://dovetail.tcpl.ca/dovetail/bids/COSBidType.jsp?capacityType=new
http://www.transcanada.com/customerexpress/docs/ml_regulatory_tariff/new_existing_capacity_open_season_bid_form.pdf
http://www.transcanada.com/customerexpress/911.html


TransCanada’s Firm Transportation  
New Capacity Open Season 

 
 
 
TransCanada’s Open Season  
Advantages for Shippers: 
 

Access to abundant 
supply 

 
Connects suppliers to premium markets within Ontario, Quebec and 

the U.S. Northeast. 
 

Operational 
Excellence 

 
Secure and reliable annual firm service. 

Flexible and easy to use transactional systems.  
Strong record of safety and technical excellence. 

 
 
 
 
Services Available and Term: 
 
TransCanada is prepared to build facilities for Firm Transportation Service (FT) with a minimum 
term commitment of fifteen (15) years for those shippers meeting the terms and conditions set out 
in this Open Season. 
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New Capacity Open Season 
 
 
New Service Start Date(s): 
 
Service New Service Start Dates 
 
Service from Receipt Points including Empress, 
Parkway, Niagara Falls, and Chippawa to Delivery 
Points in the EDA and points east including Enbridge 
EDA, Union EDA,KPUC EDA, GMi EDA, Iroquois, 
Cornwall, Napierville, and Philipsburg 
 

November 1, 2015(1) or  
November 1, 2016 

 
Service from Receipt Points including Empress, 
Parkway, Niagara Falls, Chippawa, and Iroquois to the 
East Hereford Delivery Point (capacity limited to 
approximately 300,000 GJ/d) 
 

November 1, 2016 

 
Service from the Receipt Points of Parkway, Niagara 
Falls, and Chippawa to the Delivery Point of Union 
CDA 
 

November 1, 2015(2) 

 
Service from the Receipt Points of Niagara Falls or 
Chippawa to the Delivery Point of Parkway Enbridge 
CDA (capacity limited to 200,000 GJ/d) 
 

November 1, 2015 

 
Service from the Receipt Point of Parkway to the 
Delivery Point of Bram West CDA (capacity limited to 
800,000 GJ/d) 
 

November 1, 2015 

 
(1)Incremental capacity from Parkway to points downstream is limited to approximately 300,000 GJ/d for service 
starting November 1, 2015. Additional amounts can be accommodated for service commencing November 1, 
2016. 
(2) Service may be available earlier, at TransCanada’s sole discretion. 
 
Parkway Enbridge CDA is a new Distributor Delivery Area that will be created by removing the Enbridge 
Parkway meter from the Enbridge CDA. Bram West CDA is a new Distributor Delivery Area which will 
interconnect with Enbridge Gas Distribution Inc.’s proposed pipeline. 
 
New Service Start Dates are estimated and are subject to a number of factors which are outlined in “Other terms 
and conditions of the Open Season”. 
 
Available capacity and estimated New Service Start Dates for transportation paths requiring transportation 
service on another pipeline (“TBO Capacity”) will be subject to the availability of TBO Capacity. 
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Transportation Rates(3): 
 
TransCanada is offering a fixed rate that will not vary for the entire minimum 15 year term of the 
transportation service contract for the paths indicated in Table 1. 
 
Table 1: Fixed Transportation Rates GJ/d 

 Delivery Point 
Receipt 
Point 

Enbridge 
EDA 

Union 
EDA 

KPUC 
EDA 

GMi 
EDA 

Iroquois Cornwall Napierville Philipsburg 

 
Empress 
 

$1.6154 $1.6504 $1.6841 $1.7294 $1.6259 $1.6429 $1.7215 $1.7304 

 
Parkway 
 

$1.6154 $1.6504 $1.6841 $1.7294 $1.6259 $1.6429 $1.7215 $1.7304 

 
Niagara 
Falls 
 

$1.7154 $1.7504 $1.7841 $1.8294 $1.7259 $1.7429 $1.8215 $1.8304 

  
Chippawa 
 

$1.7154 $1.7504 $1.7841 $1.8294 $1.7259 $1.7429 $1.8215 $1.8304 

 
TransCanada is offering a new custom service with a fixed rate to attract and retain capacity for the 
following paths:  

• from the Empress and Parkway Receipt Points to the East Hereford Delivery Point at a 
rate of $1.40 GJ/d; 

• from the Receipt Points of Niagara Falls and Chippawa to the East Hereford Delivery 
Point at a rate of $1.50 GJ/d; and 

• from the Receipt Point of Iroquois to the East Hereford Delivery Point at a rate of $0.65 
GJ/d. 

TransCanada’s new custom service will allow diversions on eligible paths at a rate that is based on 
the greater of the above custom service rate or the toll in effect at the delivery point which is the 
subject of the diversion. The new custom service will not be renewable at the expiration of the 
minimum 15 year term. 
 
TransCanada is offering transportation from the Parkway, Niagara Falls, or Chippawa Receipt 
Points to the Union CDA Delivery Point at the annual FT toll in effect at the time of service. 
 
TransCanada is offering transportation from Niagara Falls or Chippawa to the new Parkway 
Enbridge CDA as well as Parkway to the new Bram West CDA at the annual FT tolls in effect at the 
time of service. 
 
(3) Additional existing surcharges, such as delivery pressure, or new NEB approved surcharges may apply. 
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Other Bidding Information: 
 

Conditional Bidding 

Bids may be conditioned on TransCanada’s acceptance of another TransCanada 
Canadian Mainline capacity bid submitted within this Open Season. 

Service Applicants may provide any special circumstances or other factors that they 
would like TransCanada to be aware of in a covering letter to their bid. 

Notification to Service 
Applicants and Allocation 

of Capacity  

TransCanada will notify all Successful Bidders within 15 Banking Days of the close of 
the Open Season. 

All bids received will be evaluated together for allocation purposes. 

In the event TransCanada needs to prorate capacity, TransCanada will allocate New 
Capacity based on demand toll multiplied by contract term, as set forth in 
TransCanada’s Transportation Access Procedure of the Tariff. 

Minimum Acceptable 
Quantity 

Service Applicants may specify a minimum acceptable quantity in the event that 
TransCanada needs to prorate the New Capacity. 

Precedent Agreement 
and Financial Assurances 

Successful Bidders will have 30 days to execute the Precedent Agreement once it is 

received from TransCanada. The Precedent Agreement will become effective on the 
date that it is received by TransCanada. 

TransCanada requires acceptable financial assurances (where determined to be 
necessary) in support of the Precedent Agreement, five (5) Banking Days from a 
Successful Bidder receiving a Financial Assurances Request. If a Financial Assurance 
Request has been made and the Successful Bidder does not comply with the request, 
they will be deemed to have withdrawn their Bid and the awarded capacity will be 
allocated to other Service Applicants of the Open Season. By submitting a bid a 
Service Applicant acknowledges that it will comply with this request. 
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TransCanada’s Firm Transportation  
New Capacity Open Season 

Deposit Information and 
Procedure 

A Bid Deposit is required for each individual Bid Form equal to the lesser of: 

 (a) one month worth of demand charges for the maximum capacity set out on the 
Bid Form, calculated based on the current tolls in effect; or  

(b) $10,000 CAD 

New Service Applicants (namely those who do not currently hold a contract with 
TransCanada) are required to provide the Bid Deposit within two (2) Banking Days 
of the close of the Open Season. Please contact your Mainline Customer Account 
Manager to obtain the TransCanada Bank Account information for wire transfers or 
to obtain the address for mailing cheques. Bid deposits for New Service Applicants 
will not be returned if the Precedent Agreement and Financial Assurances 
Agreement are not executed. 

Service Applicants who currently hold a firm transportation service contract with 
TransCanada are not required to submit the Bid Deposit upon bidding, however, if 
offered the capacity and the Precedent Agreement and Financial Assurances 
Agreement are not executed the Bid Deposit fee will be charged to the Existing 
Service Applicants existing transportation account.   

Supporting 
Documentation for New 

Services 

For bids in this Open Season, Successful Bidders must provide supporting 
documentation for their requested service as set out in the NEB Filing Manual in 
order to qualify as acceptable bids under the Transportation Access Procedure of the 
Tariff. This information must be provided to TransCanada within five (5) Banking 
Days from the date the Successful Bidder receives a Precedent Agreement from 
TransCanada. Successful Bidders are encouraged to contact their Customer Account 
Manager to discuss filing requirements. Such information will form the basis of 
TransCanada's NEB application. 

Information provided by Successful Bidders will be held on a confidential basis up to 
the time of a regulatory application to the NEB. The Successful Bidder acknowledges 
and agrees that TransCanada may use any such information it determines necessary 
in its NEB Application.  Any specific requirements for confidentiality will be 
addressed on an individual basis. 
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New Capacity Open Season 

Other terms and 
conditions of the Open 

Season 

New Service Start Dates are subject to a number of factors that may limit capacity or 
delay the New Service Start Date including without limitation; 

1) aggregate new requests being greater than anticipated and therefore requiring 
additional facilities;  

2) requests requiring TBO Capacity; 

3) greater time required for regulatory approvals and/or construction; and 

4)   TransCanada receiving all internal and external approvals, including regulatory 
approvals, it determines necessary to construct facilities and provide the service, all 
on terms and conditions satisfactory to TransCanada in its sole discretion. 

If any bid requires TransCanada to obtain TBO Capacity, TransCanada’s acceptance 
of the bid and the Precedent Agreement and firm transportation service contract 
between TransCanada and the Service Applicant will all be subject to the condition 
that TransCanada obtains the TBO Capacity on terms and conditions acceptable to 
TransCanada prior to the New Service Start Date of the requested service, provided 
however, that TransCanada shall not be obligated to acquire any TBO capacity. 

Prior to allocation of capacity, Service Applicant shall within five (5) business days of 
TransCanada’s request demonstrate, to TransCanada’s satisfaction, that it has an 
equivalent amount of takeaway capacity on the downstream pipeline. 

For additional terms, conditions and information please refer to the Transportation 
Access Procedure of the Tariff.  Any uppercased term not defined herein will have 
the meaning given to it in Transportation Access Procedure of the Tariff. 

GST Procedures for FT, 
FT-SN, STS – For Export 

Points Only 

TransCanada is required to charge the Goods and Services Tax (GST) or Harmonized 
Sales Tax (HST), whichever is applicable, on transportation of gas that is consumed 
in Canada. Shippers may zero-rate GST or HST on contracts intended to serve an 
export market by making a Declaration on the nomination line in NrG Highway. 
Shippers may also provide a monthly Declaration for any Unutilized Demand 
Charges (UDC). For more information, please see GST/HST Procedures. 
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TransCanada’s Firm Transportation  
New Capacity Open Season 
 
 
Questions: 
 
For inquiries regarding this Open Season please direct questions to your Mainline Customer 
Account Manager. 
 
 
Calgary  
Gordon Betts 403.920.6834 
Michael Mazier 403.920.2651 
Toronto  
Amelia Cheung 416.869.2115 
Lisa DeAbreu 416.869.2171 
Reena Mistry 416.869.2159 
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Transportation Tariff                                                 TransCanada PipeLines Limited 

TRANSPORTATION ACCESS PROCEDURE 
 

Effective Date:  July 1, 2013                Sheet No. 1 
 

1. DEFINITIONS 

1.1 For the purposes of the Transportation Access Procedures the following terms shall be 

defined as follows: 

(a) “Accepted Bid” shall be as defined in sub-section 5.4(c); 

(b) “Bid Form” shall mean the Bid Form set out in “Appendix A” or “Appendix B”; 

(c) “Daily Existing Capacity” shall mean all or a portion of the amount of Existing 

Capacity not allocated pursuant to sub-section 4.4 that is made available for the 

Daily Existing Capacity Open Season pursuant to sub-section 4.6;  

(d) “Daily Existing Capacity Open Season” shall be as defined in sub-section 4.6(a); 

(e) “Daily Existing Capacity Open Season Bid Form” shall mean the Daily Existing 

Capacity Open Season Bid Form as set out in “Appendix B”; 

(f) “Date of Commencement” for service shall be as defined in the FT, FT-NR, FT-

SN, SNB, STS, STS-L, or MFP Contracts as the case may be;    

(g) “Deposit” shall mean the deposit referred to in sub-section 4.2(f) or 5.2(d) as the 

case may be;  

(h) “Existing Capacity Open Season” shall be defined as in sub-section 4.2(a); 

(i) “Existing Capacity” shall mean all or a portion of System Capacity that is available 

on System Segments that TransCanada determines in its sole discretion to be 

available for an Open Season; 

(j) “Existing Service Applicant” shall mean a Shipper or another party that submits 

either a Bid Form or a Daily Existing Capacity Open Season Bid Form and at the 

time of submission of such Bid Form is receiving gas transportation service 

pursuant to a Transportation Service Contract from TransCanada; 

(k) “Facilities Application” shall mean an application pursuant to Part III of the 

National Energy Board Act for authorization to construct facilities or otherwise 

obtain New Capacity;  

(l) “Financial Assurances Agreement” shall mean the agreement which sets forth the 

financial assurances which the Successful Bidder will be required to provide to 

TransCanada prior to TransCanada’s execution of the Transportation Contract for 

service;  

(m) “Minimum Term” shall mean the minimum term of service required by 

TransCanada;  

(n) “New Capacity” shall be as defined in sub-section 5.1(a);  

(o) “New Capacity Open Season” shall be as defined in sub-section 5.1(a);  

(p) “New Service Applicant” shall mean a party that submits either a Bid Form or a 

Daily Existing Capacity Open Season Bid Form and at the time of submission of 
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such Bid Form is not receiving gas transportation service pursuant to a 

Transportation Service Contract from TransCanada; 

(q) “New Service Start Date” shall mean the date the New Capacity may be first 

offered for service;  

(r) “Notice” shall mean the notice posted on TransCanada’s electronic bulletin board, 

or provided by fax or email; 

(s) “Precedent Agreement” shall be as defined in sub-section 5.4(c) (i);  

(t) “Rejected Offer”  shall be defined as in sub-section 5.5(a); 

(u) “Return Period” shall be as defined in sub-section 5.4(c); 

(v) “Service Applicant” shall mean either a New Service Applicant or an Existing 

Service Applicant; 

(w) “Service Applicant’s Acceptance” shall be as defined sub-section 5.4(c);  

(x) “Successful Bidder” shall mean a Service Applicant who has been allocated any 

New Capacity;  

(y) “System Capacity” shall mean TransCanada’s pipeline facilities and 

TransCanada’s contractual entitlement on the pipeline systems of the Great 

Lakes Gas Transmission Limited Partnership, Union Gas Limited and Trans 

Quebec and Maritimes Pipeline Inc. that TransCanada relies on to provide firm 

service; 

(z) “System Segment” shall mean the segment of the System Capacity, referred to in 

a Notice, which is defined by reference to the receipt point and the export delivery 

point or delivery area specified;  

(aa) “TAPs” shall mean this Transportation Access Procedure; 

(ab) “TransCanada’s Offer” shall be as defined in sub-section 5.4(c) (i); and  

(ac) “Transportation Contract” shall mean the pro-forma transportation service 

contract for the Existing Capacity or New Capacity allocated to the Service 

Applicant, or in the case of SNB a pro-forma SNB service contract. 

 

2. PURPOSE 

2.1 The purpose of the TAPs is to set forth the process by which TransCanada shall 

administer requests for service to ensure fair and equitable treatment to all Service 

Applicants seeking FT, FT-NR, FT-SN, SNB, STS-L, STS, and MFP service with 

TransCanada for the transportation of natural gas utilizing TransCanada's System 

Capacity. 
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3. APPLICABILITY 

3.1 TAPs is applicable to all requests for FT, FT-NR, FT-SN, SNB, STS-L, STS, and MFP 

transportation services and to all requests for any increases to the Contract Demand 

under existing FT, FT-SN, STS-L, STS,  and MFP Contracts or Contract Quantity under 

existing SNB Contracts provided however Section 5 shall not be applicable to any request 

for FT-NR or MFP transportation service. 

4. ACCESS TO EXISTING CAPACITY 

4.1 Posting of Existing Capacity 

If at any time prior to or during an open season TransCanada determines it has Existing 

Capacity, TransCanada may at any time, notify Service Applicants and prospective 

Service Applicants by posting a Notice of: 

(a) the Existing Capacity for each of the available System Segments; 

(b) the Date of Commencement for such Existing Capacity, provided that 

TransCanada is not obligated to offer a Date of Commencement two (2) or more 

years from the date of the notice.  In the case of MFP, the Date of 

Commencement shall occur within the MFP Commencement Period;  

(c) the type of service available;  

(d) in the case of FT-NR the term the service will be available for;  

(e) in the case of MFP, the MFP Blocks and System Segments that TransCanada 

determines may be available, if any; and  

(f) the date(s) the Existing Capacity Open Season will commence and end. 

 

 

4.2 The Existing Capacity Open Season 

(a) TransCanada shall hold an open season for the Existing Capacity (the “Existing 

Capacity Open Season”) commencing on or about May 5 in each calendar year 

(unless it has no Existing Capacity).  The Existing Capacity Open Season shall be 

for a period of time determined by TransCanada which shall not be less than five 

(5) Banking Days after the commencement of such Existing Capacity Open 

Season.  TransCanada may hold an additional Existing Capacity Open Season at 

any time it determines necessary.  Service Applicant may during the Existing 
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Capacity Open Season submit by fax or mail a Bid Form for all or a portion of the 

Existing Capacity for a minimum term of one (1) year.  Bids with a term greater 

than 1 year shall be in full month increments. TransCanada must receive all Bid 

Forms before the end of such Existing Capacity Open Season.  

(b) Service Applicant shall submit a separate Bid Form for all or a portion of the 

Existing Capacity for each System Segment.  TransCanada shall accept a Bid 

Form for the purposes of evaluation and allocation in accordance with sub-

Section 4.4 hereof for: 

(i) capacity from a specified receipt point to a specified delivery point or area 

within the System Segment; 

(ii) a different Date of Commencement;  

(iii) a different type of service;  

(iv) a Bid Form which is subject to the condition that another specified Bid 

Form(s) has been accepted; and/or 

(v) a Bid Form for service pursuant to the SNB Toll Schedule. 

(c) If TransCanada determines in its sole discretion that a Bid Form is incomplete or 

does not conform to the requirements herein, such Bid Form shall be rejected by 

TransCanada. 

(d) TransCanada shall advise Service Applicant whether or not its Bid Form has 

been rejected within two (2) Banking Days of its receipt. 

(e) Information on the Bid Forms will be kept confidential by TransCanada, however, 

TransCanada shall provide the information to the NEB if required or requested to 

do so by the NEB. 

(f) Within 2 Banking Days of the end of the Existing Capacity Open Season for each 

Bid Form, New Service Applicant shall provide to TransCanada a Deposit equal 

to the lesser of: 

(i) one (1) month demand charges for the maximum capacity set out on the 

Bid Form; or 

(ii) $10,000; 

(g) Notwithstanding sub-section 4.2 (e), if any of the Bid Forms received by 

TransCanada is for service pursuant to the  SNB Toll Schedule, TransCanada 
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shall notify all Service Applicants within 2 Banking Days following the end of the 

Existing Capacity Open Season. 

4.3 Pricing of Existing Capacity 

The toll applicable to the Existing Capacity shall be the toll approved by the NEB and set 

forth in the List of Tolls in the TransCanada Tariff, or a toll determined by a methodology 

approved by the NEB.   

4.4 Allocation of Existing Capacity 

(a) At the close of the Existing Capacity Open Season, TransCanada shall rank the 

submitted Bid Forms and TransCanada shall, subject to sub-Section 4.4(b), 

allocate the Existing Capacity among Service Applicants in the following priority: 

(i) First by the demand toll multiplied by the Contract term for each Bid Form 

or combination of Bid Forms, with the bid(s) yielding the highest overall 

product having the highest priority; 

(I) If a Bid Form is for FT-SN or MFP Service, the applicable 

demand toll for the purpose of determining such product shall be 

the demand toll for FT Service from the receipt point to the 

delivery point or area each specified in the Bid Form; 
 
(II) If a Bid Form is for service pursuant to the SNB Toll Schedule 

then the product of demand toll and Contract term will be 
adjusted by multiplying such product by the requested maximum 
capacity and dividing such amount by the actual impact on 
Posted Capacity as determined by TransCanada; 

(ii) Then by the requested Date of Commencement, with the earliest 

requested Date of Commencement having the highest priority, provided 

that TransCanada will have no obligation to award any Existing Capacity 

to a Bid Form with a service to commence two or more years from the 

close of the Existing Capacity Open Season. 

(b) If two (2) or more Bid Forms or combinations of Bid Forms have the same 

ranking, determined in accordance with sub-Sections 4.4(a) and the Existing 

Capacity is not sufficient to provide service for the quantities requested in those 

Bid Forms or combination Bid Forms, then the Existing Capacity shall be 

allocated (rounded to the nearest GJ) on a pro-rata basis based on the maximum 

capacity requested in each Bid Form. 
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(c) If the pro-rata share of the remaining Existing Capacity allocated to a Bid Form 

pursuant to sub-Section 4.4(b) is less than the minimum capacity specified in 

such Bid Form, that Bid Form shall be deemed to be rejected by TransCanada 

and the remaining Existing Capacity shall be reallocated under sub-Section 4.4(b) 

excluding such Bid Form. 

(d) TransCanada shall allocate Existing Capacity to the Bid Forms with the highest 

rankings until all the Bid Forms have been processed or until all Existing Capacity 

has been allocated.  If an offer of Existing Capacity is withdrawn, pursuant to sub-

Section 4.5(d) then this Existing Capacity will be reallocated sequentially to the 

remaining Bid Forms according to the procedures in sub-Sections 4.4(a), (b), and 

(c). 

4.5 Notification to Service Applicants 

(a) TransCanada will use reasonable efforts to notify, as soon as possible but in no 

event longer than two (2) Banking Days after the close of the Existing Capacity 

Open Season, by telephone, fax or otherwise, all Service Applicants who have 

been allocated any Existing Capacity. Provided however if TransCanada receives 

a Bid Form for service pursuant to the SNB Toll Schedule, TransCanada shall be 

entitled to notify all Service Applicants within 10 Banking Days after the close of 

the Existing Capacity Open Season. 

(b) Service Applicant shall provide TransCanada with financial assurances as 

required by TransCanada pursuant to Section XXIII of the General Terms and 

Conditions of TransCanada’s Tariff, within one (1) Banking Day from the time 

TransCanada sends notice to Service Applicant pursuant to subsection 4.5(a). 

Such assurances would cover the transportation agreement resulting from the 

successful bid, as well as all other transportation agreements between 

TransCanada and Service Applicant (including those provided in relation to 

Existing Capacity, and those which were used to backstop TransCanada New 

Capacity expansions.) TransCanada may, at any time in its sole discretion, waive 

the requirement for Service Applicant to provide financial assurances or extend 

the period for providing such financial assurances. 

(c) Upon satisfaction of the financial assurances requirements in sub-Section 4.5(b), 

TransCanada shall forward to Service Applicant for execution a Transportation 

Contract.  Service Applicant shall, within ten (10) Banking Days from the Day 

TransCanada sends the Transportation Contract to the Service Applicant, 
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execute and return to TransCanada for execution by TransCanada, the 

Transportation Contract.   

(d) If a New Service Applicant does not execute and return to TransCanada the 

Transportation Contract within ten (10) Banking Days, or if a New Service 

Applicant fails to provide financial assurances as required in sub-Section 4.5 (b), 

the offer to the New Service Applicant for the Existing Capacity allocated to the 

New Service Applicant shall be withdrawn and TransCanada shall keep the 

Deposit.  If the Transportation Contract is signed, then the Deposit will be credited 

by TransCanada to the bill for the first month(s) of service or returned to the New 

Service Applicant, if requested. 

(e) If an Existing Service Applicant does not execute and return to TransCanada the 

Transportation Contract within ten (10) Banking Days, or if an Existing Service 

Applicant fails to provide financial assurances as required in sub-Section 4.5 (b), 

the offer to the Existing Service Applicant for the Existing Capacity allocated to 

the Existing Service Applicant shall be withdrawn and Existing Service Applicant 

shall pay TransCanada an amount equal to the lesser of  

(i) one (1) month demand charges for the maximum capacity set out on the 

Bid Form; or 

(ii) $10,000. 

(f) TransCanada may in its sole discretion extend the ten (10) Day period for which 

Service Applicant can execute the Transportation Contract.    

(g) TransCanada will return the Deposit provided by an unsuccessful New Service 

Applicant within five (5) banking days from the date the Transportation Contracts 

are executed for all Existing Capacity for that Existing Capacity Open Season. 

4.6 Daily Existing Capacity Open Seasons 

(a) If not all Existing Capacity is allocated pursuant to sub-Section 4.4 above, 

TransCanada will post on each Banking Day on its electronic bulletin board the 

Daily Existing Capacity for FT, FT-NR, FT-SN, STS-L, STS, or MFP service (the 

“Daily Existing  Capacity Open Season”).  The Daily Existing Capacity on any 

System Segment to be posted will be determined as follows: 
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Remaining Existing Capacity at 

Close of Existing Capacity Open 

Season 

 Daily Existing Capacity for Daily 

Existing Capacity Open Season  

Greater than or equal to 20,000 

GJ/Day 

 50 percent of remaining Existing 

Capacity 

10,000 to 20,000 GJ/Day  10,000 GJ/Day 

Less than 10,000 GJ/Day  100 percent of remaining Existing 

Capacity 

 

(b) TransCanada shall post the Daily Existing Capacity on its electronic bulletin board 

by 16:00 hours CCT on each Day prior to the Day that a Daily Existing Capacity 

Open Season is held.  Daily Existing Capacity will be awarded according to bids 

received by 09:00 hours CCT. 

(c) TransCanada shall post on its electronic bulletin board a summary of all new 

operating FT, FT-NR, FT-SN, STS-L, STS, or MFP Contracts entered into that 

reduce the Daily Existing Capacity, and an explanation of why other changes are 

made to the Daily Existing Capacity. 

(d) Service Applicants will bid in a Daily Existing Capacity Open Season by 

submitting a signed Daily Existing Capacity Open Season Bid Form, as well as 

any financial assurances required by TransCanada.  All Daily Existing Capacity 

Open Season Bid Forms once received by TransCanada shall be deemed to be 

irrevocable and cannot be withdrawn or amended by Service Applicant unless 

such Daily Existing Capacity Open Season Bid Form is subject to the condition 

that another Daily Existing Capacity Open Season Bid Form as set out in the 

Daily Existing Capacity Open Season Bid Form has been accepted. 

(e) TransCanada shall not be obligated to accept any bid if the Service Applicant has 

not provided Financial Assurances requested by TransCanada on any other 

transportation agreements between TransCanada and that Service Applicant 

(including those provided from Existing Capacity, and those which were used to 

backstop TransCanada New Capacity expansions). 
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(f) TransCanada is not obligated to offer Date of Commencement two (2) or more 

years from the date of the Daily Existing Capacity Open Season. In the case of 

MFP, the Date of Commencement shall occur within the MFP Commencement 

Period.  

(g) TransCanada shall not be obligated to accept in any Daily Existing Capacity Open 

Season any bid for service to start within 5 Banking Days of the date on which the 

bid is made. 

(h) The Daily Existing Capacity Open Season bids will be evaluated according to the 

criteria for Existing Capacity Open Season bids as outlined in sub-Section 4.4. 

(i) If a Daily Existing Capacity Open Season Bid Form is accepted by TransCanada, 

TransCanada shall provide a Transportation Contract to Service Applicant.  

Service Applicant shall then have 1 Banking Day to execute and return such 

Transportation Contract. 

(j) TransCanada will not hold a Daily Existing Capacity Open Season under any of 

the following circumstances: 

(i) on any Day other than a Banking Day; or 

(ii) if TransCanada has no Daily Existing Capacity to offer; or 

(iii) if TransCanada has given notice that it will be holding either an Existing 

Capacity Open Season pursuant to sub-Section 4.2 hereof, or a New 

Capacity Open Season pursuant to sub-Section 5.1 hereof.  No Daily 

Existing Capacity Open Season would be held from the date of such 

notice until after the Existing Capacity Open Season, or the New Capacity 

Open Season, as the case may be, has concluded, and the requested 

capacity has been allocated, provided however TransCanada may 

continue to offer capacity in a Daily Existing Capacity Open Season if 

TransCanada determines in its sole discretion that such capacity does 

not reduce the capacity offered in the Existing Capacity Open Season 

and/or New Capacity Open Season 

(k) After all Daily Existing Capacity has been allocated in the Daily Existing Capacity 

Open Season held pursuant to sub-Section 4.6, the portion of the remaining 

Existing Capacity not offered in the Daily Existing Capacity Open Season shall 

be made available in the next Existing Capacity Open Season and/or New 

Capacity Open Season. 
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5. ACCESS TO NEW CAPACITY 

5.1 The New Capacity Open Season 

(a) When TransCanada determines, in its sole discretion, that there is a reasonable 

expectation of a long term requirement for an expansion of TransCanada's 

System Capacity (the “New Capacity”) and that TransCanada intends to prepare 

and to submit to the NEB a Facilities Application,  TransCanada shall place a 

notice on its electronic bulletin board and otherwise notify  potential Service 

Applicants by fax or email that it will hold an open season (the “New Capacity 

Open Season”).  Such notice shall: 

(i) identify the Minimum Term for bids in support of the Facilities Application;  

(ii) request that Service Applicants provide to TransCanada; 

A. Bid Form(s) by the end of the New Capacity Open Season; and 

B. By the date referred to in sub-Section 5.4(c)(i), all applicable 

supporting documentation set out in the National Energy Board’s  

Filing Manual, determined by TransCanada to be necessary for 

submission to the NEB in support of TransCanada's Facilities 

Application and which evidence supports the Service Applicant's 

need for transportation service in the timeframe contemplated in the 

Service Applicant’s Bid Form;  

(iii)  identify the New Service Start Date;  

(iv) identify the dates on which the New Capacity Open Season will 

commence and end; 

(v) indicate the System Segments which are being offered; and 

(vi) identify any System Segments where TransCanada determines in its sole 

discretion that TransCanada may be limited as to the total New Capacity 

that may be made available and the time such New Capacity may be 

available. 

5.2 Bidding in the New Capacity Open Season 

(a) Service Applicant shall submit a separate Bid Form, and other documentation as 

described in sub-Section 5.1(a)(ii) for each separate request.  TransCanada shall 

accept a Bid Form and documentation for the purposes of evaluation and 

allocation in accordance with sub-Section 5.3 hereof for: 
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(i) capacity from a specified receipt point to a specified delivery point or area 

within the System Segment; or 

(ii) a different Date of Commencement; or 

(iii) a different service; or 

(iv) a Bid Form which is subject to the condition that another specified Bid 

Form(s) has been accepted. 

Each Bid Form once received by TransCanada shall be irrevocable. 

(b) TransCanada shall not be obligated to accept any bid if Service Applicant has not 

provided financial assurances requested by TransCanada on any other 

transportation agreements between TransCanada and Service Applicant . 

(c) Information on the Bid Forms and in the supporting documentation provided 

pursuant to sub-Section 5.4(c)(i) will be kept confidential.  However, 

TransCanada shall provide the information to the NEB if required or requested to 

do so by the NEB, including as needed to support a Facilities Application.  Any 

information submitted by a Service Applicant who has not been allocated New 

Capacity pursuant to sub-Section 5.3 shall be destroyed by TransCanada. 

(d) Within 2 Banking Days of the end of the New Capacity Open Season, for each 

Bid Form New Service Applicant shall provide to TransCanada a Deposit equal to 

the lesser of: 

(i) one (1) month demand charges for the maximum capacity set out on the 

Bid Form, calculated based on the tolls in place when the Bid Form was 

submitted; or 

(ii) $10,000. 

5.3 Allocation of Capacity 

(a) At the close of the New Capacity Open Season TransCanada shall rank the 

accepted Bid Forms and TransCanada shall, subject to sub-Section 5.3(b), 

allocate the New Capacity among Service Applicants in the following priority: 

(i) First by the demand toll in effect for the service at the time the New 

Capacity Open Season closes, multiplied by the Contract term for each 

Bid Form or combination of Bid Forms, with the bid(s) resulting in the 

highest overall total product having the highest priority; 
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(I) If a Bid Form is for FT-SN Service the applicable demand toll for 

the purpose of determining such product shall be the demand toll 

for FT Service from the receipt point to the delivery point or area 

each specified in the Bid Form; 
 
(II) If a Bid Form is for service pursuant to the SNB Toll Schedule 

then the product of demand toll and Contract term will be 
adjusted by multiplying such product by the requested maximum 
capacity and dividing such amount by the actual impact on 
capacity as determined by TransCanada; 

(ii) Then by the requested Date of Commencement, with the earliest 

requested Date of Commencement having the highest priority, provided 

that such commencement date is not earlier than the New Service Start 

Date. 

(b)  If two (2) or more Bid Forms or combinations of Bid Forms have the same 

ranking, as determined by the procedure set in sub-Section 5.3(a) and the New 

Capacity is not sufficient to provide service for the quantities requested in those 

Bid Forms or combination of Bid Forms, then the New Capacity shall be allocated 

(rounded to the nearest GJ) on a pro-rata basis based on the maximum capacity 

requested in each Bid Form. 

(c) If the pro-rata share of remaining New Capacity allocated to a Bid Form pursuant 

to sub-Section 5.3(b) is less than the minimum capacity specified in such Bid 

Form, that Bid Form shall be deemed to be rejected by TransCanada and the 

remaining New Capacity shall be reallocated under sub-Section 5.3(b) excluding 

such Bid Form. 

(d) TransCanada shall allocate New Capacity to the Bid Forms with the highest 

rankings until all the Bid Forms have been processed or until all New Capacity 

has been allocated. If an offer of New Capacity is deemed to be withdrawn or 

rejected, pursuant to sub-Sections 5.4(c) or 5.5, then this New Capacity will be 

reallocated sequentially to the remaining Bid Forms according to the procedures 

in sub-Sections 5.3(a), (b), and (c). 
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5.4 Notification to Service Applicants 

(a) TransCanada will use reasonable efforts to notify, as soon as possible but in no 

event longer than fifteen (15) Banking Days of the close of the Open Season, by 

telephone, fax or otherwise, all Successful Bidders.  

(b) TransCanada shall return the Deposit to each New Service Applicant not offered 

any New Capacity. 

(c) TransCanada shall prepare and forward to each Successful Bidder: 

(i) a binding transportation service precedent agreement for the service 

requested pursuant to their Bid Form ("TransCanada's Offer"), which 

precedent agreement shall set forth the terms and conditions, including 

the conditions precedent, upon which the service is offered to Service 

Applicant (the “Precedent Agreement”). TransCanada’s Offer shall be 

subject to the following condition: 

The Successful Bidder has provided the supporting documentation, 

referred to in sub-Section 5.1(a)(ii), to TransCanada within 5 Banking 

Days (or such longer period agreed to by TransCanada) of receipt of the 

Precedent Agreement and such supporting documentation is complete, 

conforms to the requirements herein and is in a form satisfactory to 

TransCanada. 

 If TransCanada determines in its sole discretion that the condition is not 

satisfied, TransCanada shall notify in writing the Successful Bidder. The 

Successful Bidder shall have 5 Banking Days following receipt of such 

notification to satisfy the condition, or  TransCanada’s Offer shall be 

deemed to be withdrawn.  TransCanada will have the option of allocating 

any New Capacity arising from withdrawn offers to any accepted Bid 

Forms that were not allocated New Capacity, pursuant to sub-Section 

5.3; and 

(ii) The Financial Assurances Agreement. 

Service Applicant may accept TransCanada's Offer by executing and returning 

the Precedent Agreement, and the Financial Assurances Agreement within thirty 

(30)  calendar Days of Service Applicant’s receipt thereof (the “Return Period”) 

and Service Applicant’s service request (the ”Accepted Bid”) shall then be 

included in support of TransCanada's Facilities Application (“Service Applicant’s 
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Acceptance”).  The Return Period may be extended at TransCanada’s discretion, 

if so requested by Service Applicant. 

(d) Upon inclusion of an Accepted Bid in support of TransCanada's Facilities 

Application, Service Applicant shall then be obligated to provide to TransCanada 

any additional information that the NEB may require in accordance with NEB 

procedural orders and information requests in respect of TransCanada's Facilities 

Application. 

(e) Upon a New Service Applicant’s Acceptance, if TransCanada provides service as 

set out in the Precedent Agreement (as it may be amended), the Deposit will be 

credited to the New Service Applicant in the first month(s) bill(s) for service, or 

returned to the New Service Applicant if the New Service Applicant so requests.  

If TransCanada is unable to provide the service as set out in the Precedent 

Agreement the Deposit will be returned to the New Service Applicant by 

TransCanada. 

5.5 Non-Acceptance of Offers 

(a) If Service Applicant does not execute and return both the Precedent Agreement 

and Financial Assurances Agreement, and such other documents that 

TransCanada determines to be necessary within the Return Period, Service 

Applicant will have been deemed to have rejected TransCanada’s offer (the 

“Rejected Offer”).  In such case TransCanada will have no obligation to return the 

Deposit provided by a New Service Applicant, and Existing Service Applicants 

shall pay TransCanada an amount equal to the lesser of: 

(i)  one (1) month demand charges for the maximum capacity set out on the 

Bid Form, calculated based on the tolls in place when the Bid Form was 

submitted; or 

(ii) $10,000. 

(b) TransCanada will have the option of allocating any New Capacity arising from 

Rejected Offers to any accepted Bid Forms that were not allocated New Capacity, 

pursuant to sub-Section 5.3. 
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5.6 Inclusion of Existing Capacity 

(a) If TransCanada’s determines in its sole discretion that prior to or during the New 

Capacity Open Season Existing Capacity is or becomes available, TransCanada 

shall: 

(i) include such Existing Capacity in the New Capacity Open Season; or 

(ii) change the New Capacity Open Season to include such Existing Capacity; 

provided that such change is made no less than 5 Banking Days prior to the end 

of a New Capacity Open Season;    

(b) If TransCanada includes such Existing Capacity in a New Capacity Open Season, 

Service Applicant can apply for service pursuant to Section 4 or Section 5; and 

(c) If TransCanada includes such Existing Capacity in the New Capacity Open 

Season, TransCanada shall allocate such Existing Capacity to all Service 

Applicants for New Capacity and Existing Capacity pursuant to sub-section 4.4. 

If there remain Service Applicants for New Capacity whose requests were not 

satisfied, or only satisfied in part, such Service Applicants for New Capacity will 

be allocated New Capacity for such unsatisfied or partially satisfied requests 

pursuant to sub-section 5.3. 

(d) If such Existing Capacity is allocated to New Capacity requests with Dates of 

Commencement in the future such Existing Capacity shall be made available to 

Shippers, firstly as service under the FT-NR Toll Schedule, and secondly as 

service under the STFT Toll Schedule, during the period commencing on the 

date such Existing Capacity is available or becomes available and ending on the 

Day immediately prior to the requested Date(s) of Commencement. 

6. MISCELLANEOUS PROVISIONS 

a) This Procedure is subject to the provisions of the National Energy Board Act and any 

other legislation passed in amendment thereof or substitution therefore. 

b) Any upper cased term not defined herein shall have the meaning attributed thereto in the 

General Terms & Conditions of TransCanada’s Tariff as amended from time to time. 
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APPENDIX “A” 

NEW CAPACITY (excluding MFP and FT-NR)* OR EXISTING CAPACITY OPEN SEASON BID 

FORM  

System Segment:        

The Delivery Point:     The Receipt Point:     

Date of Commencement:    

Service Termination Date/MFP End Date:     

Maximum Capacity: _________ GJ/Day Minimum Capacity:__________ GJ/Day 

Type of Service Requested: FT FT-NR______ FT-SN _____ SNB ____ STS-L____       
STS     MFP______ 

Allocated Capacity:    GJ’s/Day 

Service Applicant Contact 

 Name:         

 Address:        

          

 Telephone:    Telecopy:   

Is this Bid Form conditional upon another bid form(s)? 

Yes ___  No ____  If Yes,  the Bid Form(s), upon which this Bid Form is conditional must be 
attached.  Indicate number of bid forms attached:_____. 

The Bid Form shall be subject to the General Terms and Conditions, the applicable Toll Schedule 
and List of Tolls of TransCanada’s Tariff. 

Dated this   Day of    ,  . 

Service Applicant:     

By:       By:      

Title:       Title:       

 

 

*  New Capacity is not available for service under MFP and FT-NR Transportation Contracts.  
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APPENDIX “B” 

DAILY EXISTING CAPACITY OPEN SEASON BID FORM 

System Segment:        

The Delivery Point:    The Receipt Point:     

Date of Commencement:   

Service Termination Date/MFP End Date:     

Maximum Capacity: _________ GJ/Day Minimum Capacity:__________ GJ/Day 

Type of Service Requested: FT____ FT-NR_____FT-SN___ SNB____STS-L_______ 
   STS_____MFP_____ 

Allocated Capacity:    GJ’s/Day 

Service Applicant Contact 

 Name:         

 Address:        

          

 Telephone:    Telecopy:   

Is this Daily Existing Capacity Open Season Bid Form conditional upon another Daily Existing 
Capacity Open Season Bid Form(s)? 

Yes ___  No ____  If Yes,  the Daily Existing Capacity Open Season Bid Form(s), upon which this 
Daily Existing Capacity Open Season Bid Form is conditional must be attached.  Indicate number 
of Daily Existing Capacity Open Season Bid Forms attached:_____. 

Service Applicant agrees that: 

1. This Bid Form once received by TransCanada shall be irrevocable and cannot be withdrawn 
or amended by Service Applicant unless such Daily Existing Capacity Open Season Bid 
Form is subject to the condition that another Daily Existing Capacity Open Season Bid Form 
as set out in the Daily Existing Capacity Open Season Bid Form has been accepted and 
shall be subject to the General Terms and Conditions, the applicable Toll Schedule and List 
of Tolls of TransCanada’s Tariff; and 

2. Service Applicant shall execute the Transportation Contract within 1 Banking Day from 
the Day TransCanada provides such Transportation Contract. 

Dated this   Day of    ,  . 

Service Applicant:     

By:       By:      

Title:       Title:       

Signed: ________________________________  Signed: _________________________ 
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[Translation]

CANADA RÉGIE DE L’ÉNERGIE

PROVINCE OF QUEBEC
District of Montréal

No. R-3809-2012
GAZ MÉTRO LIMITED PARTNERSHIP, a 
duly formed partnership, having its principal 
place of business at 1717 Rue du Havre, in the 
City and District of Montréal, Province de 
Quebec,

(hereinafter the “Applicant” or “Gaz Métro”)

APPLICATION FOR APPROVAL OF THE SUPPLY PLAN AND CHANGES TO 
CONDITIONS OF SERVICE AND TARIFF OF GAZ MÉTRO LIMITED 

PARTNERSHIP EFFECTIVE OCTOBER 1, 2012
[Sections 31(1), 32, 48, 49, 52, 72 and 74 of the Act respecting the Régie de l’énergie, 

R.S.Q. c. R-6.01 (the “Act”)]

THE APPLICANT RESPECTFULLY STATES AS FOLLOWS:

1. It is a natural gas distributor and, as such, is subject to the jurisdiction of the Régie de l’énergie (the 
“Régie”), in accordance with the provisions of the Act;

2. Gaz Métro is applying to the Régie for approval of its supply plan and changes to its rates and certain 
other conditions on which natural gas will be transported, delivered and supplied to consumers 
effective October 1, 2012;

3. Gaz Métro is asking that its rates be modified accordingly effective October 1, 2012 so that they can 
generate the required revenues for the 2012-2013 rate year;

4. Gaz Métro will file its case in two phases. The first phase will deal with the following items:

 The supply plan;
 The historical evolution and value of location differentials to Henry Hub futures for various 

natural gas market hubs in the United States northeast;
 The method of determining costs for LNG sales;
 The history of purchases at Dawn;
 The multi-points project and the strategy of transferring the supply structure from Empress to 

Dawn;
 The financial derivatives program;
 The rate changes related to interruptions; and
 The performance indicator for supply tools optimization.
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5. Phase 2 will deal with all the other requests forming part of this rates case, including Gaz Métro’s 
rate of return, and will be filed in November 2012;

A- INTERLOCUTORY APPLICATION FOR INTERIM RENEWAL OF THE 2011-2012 
TARIFF EFFECTIVE OCTOBER 1, 2012

6. Seeing that a final decision of the Régie will not have been issued on October 1, 2012, Gaz Métro is 
requesting that the Régie order the interim renewal, effective October 1, 2012, of the Conditions of 
Service and Tariff in force during the 2011-2012 year, until a final decision is issued in this case;

B- PHASE 1

I- Supply plan of Gaz Métro (Exhibits Gaz Métro-1, Documents 1 and 3 to 13)

7. As required by section 72 of the Act, Gaz Métro has prepared its supply plan covering both its needs 
for the year and its needs over a 3-year time horizon;

8. In the said plan, Gaz Métro presents the hypotheses that lead to its forecast for natural gas demand 
over the 2013-2015 time horizon, its supply strategy to meet the projected demand during that 
period, the existing supply contracts and supply planning for the 2013 year;

9. At the supply strategy level, Gaz Métro has for several years been pursuing a business strategy aimed 
at bringing its supply structure closer to its territory by transferring the starting point of its 
transportation capacity from Empress to Dawn;

10. This strategy of transferring the supply structure stands to generate significant savings for the entire 
regulated sector clientele;

11. Gaz Métro had wanted to submit for the Régie’s approval, as part of this rates case, a major piece of 
its strategy which consisted of asking Union and TCPL to build additional capacity on their 
respective segments between Dawn, on the one hand, and GMI EDA or GMI NDA on the other, the 
whole with the ultimate objective of having that additional capacity available in 2016 and 
abandoning Empress almost entirely as a delivery point;

12. However, in the spring of 2012, TCPL and Union launched calls for bids aimed at bringing 
additional capacity into service for the fall of 2014 on the segments sought by Gaz Métro, thus 
making it necessary for Gaz Métro to accelerate its strategy of transferring to Dawn;

13. In parallel with these two calls for bids, Gaz Métro had an opportunity to enter into a swap between 
Dawn and GMI EDA in the secondary market for a 10-year period starting from November 1, 2013.

14. Encouraged by the results of the analyses conducted which found that substantial savings could be 
generated for the regulated sector clientele, Gaz Métro seized the opportunity to enter into the swap 
offered to it in the secondary market and submitted bids, which were subsequently accepted, in 
connection with the calls for bids launched by Union and TCPL;

15. The additional capacity that will be available on TCPL and Union means that Gaz Métro could 
transfer its supply structure to Dawn as early as November 1, 2014;
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16. Insofar as its existing supply contracts, more specifically contracts for supply from Dawn, are 
concerned, Gaz Métro is required to functionalize the cost of these contracts based on the commodity 
cost at Empress to which a location differential is added;

17. In its Decision D-2011-162, the Régie approved the functionalization method proposed by Gaz 
Métro, but asked it to revise the said method based on the multi-points supply project;

18. In view of the recommendation of Gaz Métro in regard to that project – which recommendation is 
more fully set out hereinafter and in Exhibit Gaz Métro-1, Document 16 – and the transfer of its 
supply strategy to Dawn anticipated for November 1, 2014, Gaz Métro did not revise the said 
method;

19. Instead, Gaz Métro proposes to re-use the method approved in Decision D-2011-162 for the 2013 
and 2014 rate years and will suggest a new functionalization method as part of the 2015 rates case at 
the latest, which is the case that will reflect the reality of the transfer of the supply structure;

20. In short, Gaz Métro is asking the Régie to approve the supply plan more fully set out in Exhibits Gaz 
Métro-1, Documents 1 and 3 to 13, including the transfer of the supply strategy to Dawn and the use 
of the functionalization method approved in Decision D-2011-162 for the 2013 and 2014 rate years;

II- Historical evolution and value of location differentials to Henry Hub futures – follow-up to 
Decision D-2011-182 (Exhibit Gaz Métro-1, Document 2)

21. Following up on Decision D-2011-182, paragraph 41, Gaz Métro is filing Exhibit Gaz Métro-1, 
Document 2, which sets out the historical evolution and value of location differentials to Henry Hub 
futures for various natural gas market hubs located in the United States northeast;

22. Gaz Métro is asking the Régie to declare that the information thus provided is in keeping with the 
follow-up requested;

III- Method of determining costs for LNG sales (Exhibit Gaz Métro-1, Document 14)

23. Gaz Métro has calculated all of the costs associated with LNG sales at GMST in accordance with 
Decisions D-2010-057, D-2010-144 and D-2011-030, as more fully set out in Exhibit Gaz Métro-1, 
Document 14;

24. In determining these costs, Gaz Métro has also taken into consideration the adjustments suggested by 
it in case R-3800-2012, which relate to the possibility of liquefying in winter;

25. Gaz Métro is asking the Régie to approve the costs determined in relation to LNG sales;

IV- History of purchases at Dawn – follow-up to Decision D-2011-153 (Exhibit Gaz Métro-1, 
Document 15)

26. Following up on Decision D-2011-153, paragraph 21, Gaz Métro is filing Exhibit Gaz Métro-1, 
Document 15, which provides, for each of the last five years, a comparison between the average 
price of its purchases at Dawn, weighted according to the volumes traded, on the one hand, and the 
monthly prices at Dawn according to a published index;
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27. Gaz Métro is asking the Régie to declare that the historical comparison of purchases at Dawn 
presented in Exhibit Gaz Métro-1, Document 15, is in keeping with the follow-up requested;

V- Multi-points supply project – follow-up to Decision D-2011-164 (Exhibit Gaz Métro-1, 
Document 16)

28. In its decision D-2011-164, paragraphs 41 and 42, the Régie asked Gaz Métro to submit a 
comprehensive solution to the problems associated with offering multi-point supply to direct 
purchase customers;

29. The results of the studies and analyses conducted by Gaz Métro and presented in the context of the 
meetings of the working group authorized by the Régie, in which its technical personnel took part,
are such that Gaz Métro does not recommend offering its direct purchase customers the option for 
multi-point delivery of their natural gas, the whole as more fully set out in Exhibit Gaz Métro-1, 
Document 16;

30. Accordingly, Gaz Métro is asking the Régie to declare that the studies and analyses conducted in 
regard to the multi-point delivery project are satisfactory and that the decision to terminate this 
project is justified;

31. In the place and stead of the multi-point supply project, Gaz Métro is proposing to transfer its supply 
structure to Dawn, as more fully set out in Exhibits Gaz Métro-1, Documents 1 and 16;

VI- Financial derivatives program (Exhibit Gaz Métro-2, Document 1)

32. In 2001, the Régie approved Gaz Métro’s financial derivatives program in its current form;

33. Over the years, this program has enabled variations in the cost of gas billed to network gas customers 
to be levelled out;

34. For a few years now, the cost of natural gas has been dropping significantly, giving Gaz Métro cause 
to reflect on the suitability of this program;

35. Its reflections led Gaz Métro to conclude that the financial derivatives program should be renewed, 
for the reasons more fully set out in Exhibit Gaz Métro-2, Document 1;

36. Consequently, Gaz Métro is asking the Régie to approve the aggregate volumes that can be protected 
and the ceiling applicable to fixed price swap contracts, as described in greater detail in Exhibit Gaz 
Métro-2, Document 1;

VII- Rate changes related to interruptions (Exhibit Gaz Métro-3, Document 1)

37. Currently, article 16.4.2.6 of the Conditions of Service and Tariff provides that if an interruptible 
service customer withdraws volume during an interruption, that customer will have to pay the 
penalty provided for in the said article for his unauthorized withdrawal;

38. However, the evolution of the cost of natural gas relative to alternative energy forms means that the 
penalty provided for in article 16.4.2.6 of the Conditions of Service and Tariff is no longer having the 
hoped for deterrent effect;
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39. In certain regions such as Saguenay–Lac Saint-Jean, the network capacity might no longer be 
sufficient to meet the demand of firm service customers if interruptible service customers do not 
interrupt their consumption as required by an interruption notice, resulting in the loss of the network 
to a part of that region;

40. Gaz Métro thus proposes to revise certain existing articles of the Conditions of Service and Tariff
and add some new articles, the whole as more fully set out in Exhibit Gaz Métro-3, Document 1;

41. Accordingly, Gaz Métro is asking the Régie to approve the proposed amendments or additions to 
articles 1.3, 16.4.2.6 and 16.4.6 of the Conditions of Service and Tariff, as more fully set out in 
Exhibit Gaz Métro-3, Document 1;

VIII- Proposal for a performance indicator for supply tools optimization (Exhibit Gaz Métro-4, 
Document 1)

42. In connection with its Decision D-2010-116, the Régie authorized Gaz Métro and the intervenors 
(collectively referred to as the “Working Group”) to commence negotiations for a new incentive 
mechanism, as the mechanism in effect is scheduled to expire on September 30, 2012;

43. On September 2, 2011, Gaz Métro filed the agreement negotiated by the Working Group and 
requested authorization to hold three additional work sessions where the Régie’s technical personnel 
would be in attendance for the purpose of defining a performance indicator for supply tools 
optimization, which authorization was subsequently granted by the Régie;

44. These meetings resulted in a performance indicator for supply tools optimization, which quantifies 
the variation in supply structure cost for a given year relative to supply structure cost for the 2010 
reference year discounted for that same given year, along with the method for sharing the value 
created, the whole as more fully set out in Exhibit Gaz-Métro 4, Document 1;

45. Gaz Métro is asking the Régie to approve the said performance indicator for supply tools 
optimization;

46. In the alternative, should it not be possible for this new performance indicator to be implemented for 
the 2013 rate year and seeing that the incentive mechanism proposed by the Working Group has 
been rejected by Decision D-2012-076, Gaz Métro proposes, by way of interim methods for 
improving optimization transactions for this same year, that the Régie renew the terms of 
section 3.2.2 of the incentive mechanism in effect until September 30, 2012 that was authorized by 
Decision D-2007-047;

47. In connection with the alternative request, Gaz Métro is asking the Régie to approve projected 
revenues of $0 for operational transactions and $1,350,008 for financial transactions, as more fully 
set out in Exhibit Gaz Métro-1, Document 1;

48. In conclusion, Gaz Métro proposes that a decision be issued no later than November 23, 2012. This 
will allow Gaz Métro to complete all the necessary transactions before December 1, 2012 in order to 
have adequate tools in place by that date so that the projected demand during the 2013 winter season 
can be met;
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49. Moreover, a decision before November 23, 2012 would mean that the amendments to the Conditions 
of Service and Tariff would be in force before the winter period starts and would give Gaz Métro 
tools to prevent a situation from arising where the network capacity in the Saguenay region might 
not be sufficient to meet the demand of firm service customers.

C- PHASE 2

50. The application of Gaz Métro and the evidence related to Phase 2 will be filed with the Régie in 
November 2012;

51. In the meantime, Gaz Métro is asking the Régie to reserve its rights in regard to the items that will be 
covered in Phase 2;

52. This application is well founded in fact and in law.

FOR THESE REASONS, MAY IT PLEASE THE RÉGIE TO:

IN CONNECTION WITH THE INTERLOCUTORY APPLICATION FOR INTERIM 
RENEWAL OF THE 2011-2012 CONDITIONS OF SERVICE AND TARIFF, EFFECTIVE 
OCTOBER 1, 2012:

ORDER the interim renewal, effective October 1, 2012, of the Conditions of Service and Tariff in 
force during the 2011-2012 year, until a final decision is issued in this case;

IN CONNECTION WITH PHASE 1 OF THIS CASE:

In regard to the supply plan (Gaz Métro-1, Documents 1 and 3 to 13)

APPROVE the supply plan including the strategy of transferring the supply structure from Empress 
to Dawn and the use of the functionalization method approved in Decision D-2011-162 for the 2013 
and 2014 rate years;

In regard to the historical evolution and value of location differentials to Henry Hub futures –
follow-up to Decision D-2011-182 (Exhibit Gaz Métro-1, Document 2)

DECLARE that the information provided in Exhibit Gaz Métro-1, Document 2 is in keeping with 
the follow-up requested in paragraph 41 of Decision D-2011-182;

In regard to the determination of costs for LNG sales (Gaz Métro-1, Document 14)

APPROVE the costs determined by Gaz Métro in relation to LNG sales;

In regard to the history of purchases at Dawn – follow-up to Decision D-2011-153 (Exhibit Gaz 
Métro-1, Document 15)

DECLARE that the historical comparison of purchases at Dawn presented in Exhibit Gaz Métro-1, 
Document 15, is in keeping with the follow-up requested in paragraph 21 of Decision D-2011-153;
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In regard to the multi-point supply project – follow-up to Decision D-2011-164 (Exhibit Gaz 
Métro-1, Document 16)

DECLARE that the studies and analyses conducted in response to the follow-up on the multi-point 
delivery project requested by the Régie in Decision D-2011-182, at paragraphs 41 and 42, are 
satisfactory and that the decision to terminate the said project is justified;

In regard to the financial derivatives program (Exhibit Gaz Métro-2, Document 1)

APPROVE the aggregate volumes that can be protected and the ceiling applicable to fixed price 
swap contracts, as described in greater detail in Exhibit Gaz Métro-2, Document 1;

In regard to the rate changes related to interruptions (Exhibit Gaz Métro-3, Document 1)

APPROVE the proposed amendments to article 16.4.2.6 of the Conditions of Service and Tariff
relating to the penalty to be paid by a customer who makes an unauthorized withdrawal;

APPROVE the proposed addition to article 1.3 of the Conditions of Service and Tariff relating to the 
definition of “unauthorized withdrawals”;

APPROVE the proposed addition to article 16.4.6, paragraph 1, and the addition of paragraphs 6 
and 7 to the Conditions of Service and Tariff relating to the order for carrying out interruptions in the 
event of operational issues and the various possibilities available to Gaz Métro in the event of 
unauthorized withdrawals;

In regard to the proposal for a performance indicator for supply tools optimization 
(Exhibit Gaz Métro-4, Document 1)

APPROVE the performance indicator for supply tools optimization as presented in Exhibit Gaz 
Métro-4, Document 17;

IN THE ALTERNATIVE

APPROVE, for the 2013 rate year, the renewal of the performance incentive for transportation and 
load balancing provided for in section 3.2.2 of the incentive mechanism authorized by the Régie in 
its Decision D-2007-047;

APPROVE projected revenues of $0 for operational transactions and $1,350,008 for financial 
transactions;
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IN CONNECTION WITH PHASE 2 OF THIS CASE:

RESERVE Gaz Métro’s rights in respect of the possible filing of an amended application and 
evidence related to Phase 2.

Montréal, July 6, 2012

(Sgd) Vincent Regnault

Vincent Regnault
Counsel for the Applicant
1717 Rue du Havre
Montréal, Quebec  H2K 2X3
Telephone: (514)-598-3102
Fax: (514)-598-3839
Email address for this case: dossiers.reglementaires@gazmetro.com
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QUEBEC 	 REGIE DE L'ENERGIE 

D-2012-175 	R-3809-2012 	December 18, 2012 

PRESENT: 

Marc Turgeon 
Jean-Francois Viau 
Francoise Gagnon 
Commissioners 

Gaz Metro Limited Partnership 
Applicant 

Stakeholders whose names appear hereinafter 

Final decision for the supply plan, the multipoint project, 
and the strategy for transferring the supply structure 
from Empress to Dawn 

• Request for approval for the supply plan and for the 
modification of Gaz Metro Limited Partnership's 
Conditions of Natural Gas Service and Tariff beginning 
on October 1, 2012 
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Stakeholders: 

Industrial Gas User's Association (IGUA) 
Canadian Federation of Independent Business (CFB3) (Quebec chapter) 
Groupe de recherche appliquee en macrodeologie (GRAME) 
Option cons ommateurs (GC) 
Regroup ement des organismes environnementaux en energie (ROBE) 

Regroupement national des conseils regionaux de l'environnement du Quebec 
(RNCREQ) 
Strategies energeticlues and Association quebecoise de lufte contre la pollution 
atmospherique (S.E./AQLPA). 
TransCanada Energy Ltd. (TCE); 
TransCanada Pipelines Limited (TCPL); 
Union des consommateurs (UC) 
Union of Quebec Municipalities (UMQ) 
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1. INTRODUCTION 

[1] On July 6, 2012, the Gaz Metro Limited Partnership (Gaz Metro or the distributor) 
submits to the Regie de l'energie (the Regie) an application for approval of the supply 
plan and the modification of its Conditions of Natural Gas Service and Tariff effective 
October 1, 2012. It proposes to examine this application in two phases. 

[2] Phase 1 covers to the following subjects: 

• The supply plan for 2013-2015 

• The evolution and value of "Futures" of location variations from Henry Hub 
for various exchange points for natural gas in Northwestern United States 

• The purchase records at Dawn 

• The multipoint project, and the strategy for transferring the supply structure 
from Empress to Dawn 

• The financial derivative program 

• Rate modifications regarding the interruptions 

• The performance indicator aimed at optimizing the supply tools. 

[3] On September 1S, 2012, the Regie transmitted a distinct schedule in conjunctio p  
with Phase 1, for examination of the subjects regarding the performance indicator 1 , 
including a subsidiary proposal from the distributor. 

• [4] On October 11, 2012, Gaz Metro submitted an amended request in which it 
requested a one-year postponement of the availability of TCPL's additional capacity be 
taken into account. 

[5] 	The hearing for Phase 1 of the application covered all of its subjects, except for 
the performance indicator. It occurred over a period of five days, from November 5-9, 
2012. The Regie began its deliberation on the subjects reviewed by the hearing on 
November 9, 2012. 

Exhibit 13-0023. 
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{6] 	On November 23, 2012, the Regie rendered its decision D-2012-158 on the 
distributor's requests regarding the approval of the supply plan for rate year 2013, the 
financial derivative program, and the rate modifications related to prohibited withdrawals. 
It also mentioned that all of the other subjects under consideration shall be the subject of a 
future decision, 

[7] 	This decision pertains to the other subjects considered during deliberations after 
the hearings in November 2012 such as the supply plan, the multipoint project and the 
strategy for transferring the supply structure from Empress to Dawn as well as Gaz 
Metro's objections concerning the admissibility as evidence of the documents submitted 
by TCPL. 

2. CONCLUSIONS SOUGHT 

[8]The conclusions sought by Gaz Metro for Phase 1, other than the conclusions 
regarding the performance indicator, and the elements addressed by decision D-2012-158 
are the following: 

"Regarding the supply plan (Gaz Metro-1, Documents 1, 310 13 and 16) 

APPROVE the supply plan including the strategy for moving for the supply 
structure from Empress to Dawn as well as the use of the operation method 
approved in decision D-2011-162 for rate years 2013, 2014, and 2015 

In regards to the historical evolution and the "Futures" value for location 
variations kom Henry Hub - follow-up of decision D-2011-182 (Exhibit Gaz 
Metro-1, Document 2)  

DECLARE that the information provided in the Gaz Metro-1, Document 2 
Exhibit provides the follow-up requested in Paragraph 41 of Decision D-2011- 
182 

D-2012-175, R-3809-2012, 2012 12 18 
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In regards to the purchase records at Dawn - follow-up ofDecision D-2011-153  
(Exhibit Gaz Metro-1, Document 15)  

DECLARE that the historical comparison of purchases at Dawn presented in 
Exhibit Gaz Metro-1 Document 15 provides the follow-up requested in Paragraph 
21 of Decision D-2011-153; 

In regards to the multipoint supply Protect - follow-up of Decision D-2011-164  
(Exhibit Gaz Metro-1, Document16) 

DECLARE that the studies and analyses carried out in response to the follow-up 
requested by the Regie in Decision D-2011-182, in Paragraphs 41 and 42, 
concerning the multipoint delivery project are satisfactory and that the decision to 
halt this project is justified" [Emphasis by Gaz Metro] 

3. STRATEGY...E.OR.MOVING.THE.S.UPP.LY..S.TRU.CTURE 
TO DAWN  

[9] The rate regulations in effect force direct purchase customers to deliver the natural gas 
that they wish to transport to Quebec by Gaz Metro to Empress. In its Decision D-2011- 
164, the Regie accepted a new method of operation that allowed all customers of Gaz 
Metro's transportation service to benefit from cost reductions resulting from supply 
carried out at Dawn rather than from Empress. 

[10] In the same decision, the Itegie ordered Gaz Metro to add to this application a global 
solution to the problem of multipoint procurement for customers using direct purchase in 
order to examine the possibilities for the said customers to deliver their natural gas to 
more than one delivery point and releasing them from their obligation to deliver to 
Empress. 
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3.1 GAZ METRO'S OBJECTIONS REGARDING THE SUBMITTING 
OF TCPL DOCUMENTS 

	

[1 1 	The distributor objected to the admissibility as evidence of Exhibits C-TCPL- 
0027 to C-TCPL-0045, which consist of documents submitted during a hearing at the 
National Energy Board (NEB). 

[12] At the hearing, TCPL recognized that these documents represent a quick 
reference used during the cross-examination of the distributor's witnesses, that the goal of 
the exercise was not to submit proof in the Regie's application 2 and that it did not intend 
to establish the proof for these documents to the Regie 3 . 

[13] Considering TCPL's announced intention in regards to the use of these 
documents, the Regie deemed that there was no valid reason to adjudicate the objection 
raised by the distributor in this regard. 

3.2 GAZ METRO'S POSITION 

[14] In response to the Regie's request, Gaz Metro has offered to implement a project to 
transfer the supply structure from Empress to Dawn: the delivery point for direct purchase 
customers would henceforth be located at Dawn. 

	

[151 	More specifically, Gaz Metro is seeking to release from contract its transportation 
capacities originating from Empress and replace them by transportation capacities 
originating from Dawn instead as soon as possible, while maintaining the flexibility of its 
procurements to meet its customers' daily needs. 

[16] Union Gas Limited (Union) and TCPL launched calls to tender targeting new 
transportation capacities on March 13 and 30, 2012, respectively. Gaz Metro submitted a 
tender in response to these calls to tender and its tenders were retained. 

[17] To justify this transfer, Gaz Metro claims that Dawn is a crossroads where there is an 
increasing supply of natural gas: many pipelines 

2  Exhibit A-0030, pages 81-84. 
Exhibit A-0050, page 221. 
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already arrive at Dawn and new pipelines should allow it to receive the gas production 
from the Marcellus and Utica production sites. 

[183 In terms of the procurement at Empress, over the past few years, there has been a 
decline in gas production in the sedimentary basin in Western Canada, causing the flows 
in the pipeline connecting Empress to the Eastern Canadian markets to diminish. The 
increase caused by the "Firm Transportation Long Haul" (FTLH) transportation rate 
causes gas from Western Canada delivered to Dawn to be less competitive and 
accentuates the decrease in the pipeline's use. 

[19] Gaz Metro wishes to decrease its vulnerability in regards to ever-decreasing 
volumes on FTLH transportation pipelines and resulting in an upwards pressure on the 
long-distance rate. In 2013, approximately 2,600,I0 6m3  will be sent from Empress to the 
Gaz Metro territory either by FTLH transport held by Gaz Metro or by exchange. These 
volumes represent about 46% of the territory's overall needs. Gaz Metro is, for all useful 
purposes, at the limit of purchases it can currently make at Dawn, due to the carrying 
capacities between Dawn and GMi-EDA at its disposal. 

[20] The carrying capacities, contracted from TCPL and Union pursuant to their 
respective calls to tender, shall contribute to carrying out the project to transfer the 
location at which direct purchase customers shall deliver the natural gas they purchase. 
These additional capacities shall also allow Gaz Metro to increase the share of network 
gas sales that it purchases from Dawn. 

[21] One of Gaz Metro's arguments in favour of this transfer to Dawn is the economic 
benefits. The price difference between AECO and Dawn has substantially diminished 
over the past few years and the financial market indicates that this trend will continue 
with the difference ranging from $0.40 to $0.60/GJ over the period from May 2012 to 
October 2017. TCPL's transport rate for the AECO-Dawn route is currently $2.441GJ 
($0.20 for AECO to Empress and $2.24 between Empress and Dawn). The current 
financial market indicates that it is more profitable to purchase natural gas directly from 
Dawn than to purchase it at AECO and to pay the current transportation rate as well as the 
compression gas. 

[22] Gaz Metro is currently invoking the distance argument to justify the transfer from 
. Empress to Dawn. 
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"It always makes more sense to purchase supplies from close to one franchise 
rather than from 3,000 ldlometres away, whether from an environmental 
standpoint, or from an economic standpoint; it simply makes better sense.

4" 

[23] In response to the Regie's questions, Gaz Metro indicates that a transportation 
contract from Empress limits procurement to Empress or AECO points. On the other 
hand, by using transportation from Dawn, Gaz Metro or its direct purchase customers 
have various procurement options, and they may choose whichever offers the lowest price 
delivered to Montreal. Among these options is Empress 5

. Gaz Metro also confirms that 
transferring the supply structure to Dawn does not necessarily require that all 
procurement be done from Dawn. 

[24] In response to TCPL's request to the Regie to delay its decision concerning the 
transfer of the supply structure to Dawn until it has heard the NEB's decision concerning 
application RH-003-2011 regarding a restructuring of the rates over its network, Gaz 
Metro states: 

"It is Gaz Metro's belief that the decision that will be made by the NEB in early 
two thousand thirteen (2013) will not shed any more light on what we already 
know here about the information. Gaz Metro's position is that, undeniably, no 
matter what decisions are made, the advantage of getting our supplies closer to 

our market will remain.6, , 

[25] Gaz Metro also indicates that it cannot afford to pass up the opportunity of developing 
new transportation capacities from Dawn. To act any other way could delay the access to this 
market by several years. 

4 	Exhibit A-0030, page 38. 
5 	Exhibit A-0042, page 133, lines 18 to 
6 	25. Exhibit A-0050, page 252. 
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3.3 POSITION OF THE STAKEHOLDERS 

[26] The IGUA supports the project to transfer the supply structure from Empress to 
Dawn: 

"You are aware that Dawn is now recognized as a strategic hub in Canada in 
terms of procurement; it is very liquid and accessible from various supply 
locations in North America, including, we shall not exclude it, I think Mr. Otis 
was clear on this subject, from Western Canada. 

And so this means that, eventually, if TransCanada fixes its current problems with 
the "long haul" transportation rates and the rates become more competitive due 
to measures that have not yet been looked at but that could eventually be 
implemented in the future, Western Canada could once again become a choice 
supply point while going through Dawn. 

It is clear, in our opinion, that Dawn offers better selection and flexibility to Gaz 
Metro and its customers in terms of supply sources, and this allows us, most 
speccally, to have access to new supply sources from Northeast America, such 
as the Marcellus production site where production is increasing significantly. 7" 

[27] In its evidence, the CFLEI indicated that it deferred to the Regie. The stakeholder 
did not participate in the hearing. 

[28] OC supports the transfer of the supply structure to Dawn. It invokes the reduction 
of Gaz M6tro's vulnerability as well as its dependence upon TCPL's main network. 

[29] S.E./AQLPA supports the project of transferring the main supply point to Dawn 
in order to serve the customers in the southern region due to the prediction of a decrease 
in the offer of conventional natural gas available from Empress. 

7 Exhibit A-0050, pages 96-97. 
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[30] S.E./AQLPA believes that in the long term it is more likely that the price of 
natural gas delivered from Empress to GMi-EDA will even out with the price of natural 
gas delivered to GMi-EDA from Dawn. Therefore, the advantage of getting supplies at 
Dawn rests upon the foreseeable decrease in supply available for Gaz Metro from 
Empress. 

[31] According to S.E./AQLPA, the low volumes required for the northern region 
render possible a diversification that would consist in maintaining procurement at 
Empress for customers in that area. Supply there would be, according to the stakeholder, 
less expensive than supply from Dawn-GMI-NDA. 

[32] TCPL first of all requested that the matter of transferring to Dawn be processed •  
separately from the supply plan. 

[33] Also, TCPL requested the Regie to withhold a decision on Gaz Metro's proposal 
until it learned of the NEB's decision regarding application RH-003-2011. The NEB must 
make a decision concerning a restructuring proposal with and in-depth review of the rates 
for its network. TCPL, indicates that, as mentioned by Gaz Metro in its evidence, the 
NEB's decision is expected to possibly come in early 2013 8. 

[34] TCPL considers that the NEB's decision could cause the savings forecast by Gaz 
Metro to disappear, as these rely upon hypothetical scenaribs: 

"Thus, according to the benefit of the decision that shall be made in application 
RH-003-2011, the advantages presented by Gaz Metro favouring the transfer of the 
supply structure to Dawn, including the estimated savings, all rely in many ways 
upon hypothetical scenarios. These advantages could simply not even apply once 
the NEB renders its decision. 

In order to allow It to conclude that the NEB's decision regarding application RH-
003-2011 is, for all practical purposes, useless in its analysis, Gaz Metro presented 
the Regie with savings that its customers could benefit from based on 
TransCanada '.s' current interim rates and the rates that it proposed in application 
RH-003-2011 for the years two thousand twelve (2012) and two thousand thirteen 
(2013). 

8 Exhibit A-0050, page 205. 
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[...] Also, Gaz Metro in its evidence did not take into account the other proposals 
formulated by stakeholders in application RH-003-2011, including the one.that Gaz 
Metro submitted through MAS, the Market Area Shippers, a group composed of 
Gaz Metro, Union Gas and Enbridge.9" 

[35] TCPL claims that Gaz Metro did not reasonably demonstrate the urgency of 
adopting, at this stage, the strategy for transferring to Dawn and that this request is 
premature. TCPL first points out that the transfer would only take place in November 
2015. TCPL also alleges the fact that its expansion project was put off for one year 
removes "any sense of urgency for the Regie, if there ever was one, to render a decision 
on very short notice regarding Gaz Metro's decision.10" 

[36] According to TCPL, Gaz Metro did not demonstrate any prejudice in regards to 
this setback or any obligation that it will not be able to meet. 

[37] 'TCPL invokes an argument according to which Gaz Metro is willing to wait for 
the NEB's decision for certain things, such as the flexibility needs, while at the same 
time, it does not seem to want to do the same for the major revision of TCPL's rates ]. 1 . 

[38] TCPL also claims that Gaz Metro's evidence is insufficient to currently justify 
approving the strategy of transferring to Dawn. In its opinion, it is clear that the R6gie 
must have in its possession the NEB's decision regarding application RH-003-2011 
before being able to conclude that the strategy of transferring to Dawn is well-founded 12. 

[39] TCPL also argues that Gaz M6tro has not presented an analysis that takes into 
account the upward pressure that a reduction in FTLH's transportation contracts would 
bring about on TCPL's rates, to the profit of "Firm Transportation Short Haul" (FTSH) 
transportation contracts. 

9 	Exhibit A-0050, pages 206-211. 
io Exhibit A-0050, page 208. • 
ii Exhibit A-0050, page 209. 
12 Exhibit A-0050, pages 212-213. 
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[40] TCPL alleges that several issues regarding the terms of transfer to Dawn as well 
as to other matters, such as the operational flexibility and the possibility of gaining acdess 
to other supply points, should be treated at the same time as the approval request for the 
transfer to Dawn. 

[41] Finally, TCPL mentions that this application contains no analysis of the 
petroleum reserves in Western Canada. Its cross-examination of the IGUA's witness 
demonstrated that there are considerable reserves of conventional and non-conventional 
natural gas in Western Canada and that it would be premature to conclude that Western 
Canada no longer has a place in Gas Metro's supply portfolio. 

[42] The UMQ supports Gas Metro's proposal. 

3.4 THE IZAGIE'S OPINION 

[43] The Regie shares the distributor's opinion and deems that remaining with 
Empress and not acquiring additional carrying capacities for the Dawn-GMi-EDA route 
would leave the distributor's customers captive of TCPVs FTLH tolls. 

[44] The Regie agrees with the IGUA in saying that transferring to Dawn would give 
Gas Metro and its customers greater selection and flexibility. As a matter of fact, 
transferring to Dawn would give access to new supply sources from Northeastern 
America while continuing to have the possibility of purchasing natural gas from Empress 
while going through Dawn, if this turned out to be the most economical solution. 

[45] The Regie notes that in response to a request for information, the IGUA 
evaluates, based on rates proposed for 2013 by TCPL, the difference between the FTLH 
transportation cost for Empress-GMi-EDA and the total FTLH transportation cost for 
Empress-Dawn and FTSH-GMi-EDA is approximately $0.271G1. 

0-2012-175, R-3809-2012, 2012 12 18 
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[46] Furthermore, the Regie maintains, as mentioned by the IGUA, that transferring 
the supply structure to Dawn would help save substantial amounts every year. These 
amounts vary between $88 million and $120 million, based on current rates and those 
proposed by TCPL 1  . 

[47] The Regie also recognizes the fundamental logic of preferring a supply station 
that is close to Gaz Metro's territory over one that is 3,000 kilometres away. 

[48] The Regie recognizes that all consumer groups support Gaz Metro's proposal, 
except for the CFIB, which defers to the Regie. 

[49] The Regie deems that the solution of transferring the supply structure to Dawn is 
advantageous due to its flexibility. It allows Gaz Metro and its customers to take 
advantage of the savings provided by obtaining supplies from Northeastern America, 
while maintaining the possibility of making adjustments if needed and making a contract 
with, for example, Empress, if it is advantageous to do so. 

[50] Consequently, the Regie rejects the arguments presented by S.E./AQLPA 
concerning the supply from Empress for the northern region. In fact, the reasoning 
provided by S.t./AQLPA rests upon the premises that the natural gas prices delivered to 
GMi-EDA from Empress and Dawn will even out and that Empress will continue to have 
sufficient reserves at the same price. If these hypotheses do not hold true, the customers 
of the northern region will be stuck with the FILTH transportation prices for the TCPL 
network. The Regie considers that the solution from Dawn offers the most flexibility to 
adjust to the various contexts that may occur. 

[51] In regards to TCPL's proposal to wait for the NEB's decision regarding 
application RH-003-2011, the Regie notes that this decision will pertain to rates 
applicable to the TCPL network. It will not modify the intrinsic characteristics of the 
procurement options from Empress and Dawn for Gaz Metro and its customers. The 
solution from Empress will continue to keep Gaz Metro and its customers under the 
FTLH rate and the procurement conditions in Western Canada. On the other hand, the 
solution from Dawn will continue to offer the advantage of flexibility, including the 
recourse to supplies from Empress. The strategic nature of the choice to make remains 
unchanged. 

23 Exhibit A-0050, pages 97-98. 
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[52] The Regie notes that TCPL also presents other arguments, such as the evolution 
of natural gas reserves in Western Canada and the evolution of the distance-kilometres 
factor in TCPL's billing. The Regie considers that these arguments are not deciding 
factors in selecting a fundamental strategy orientation such as transferring the supply 
structure when the solution chosen provides the flexibility of adjusting to context changes 
as they come up. 

[53] The Regie deems that the arguments presented by TCPL regarding the terms and 
conditions to be determined due to the transfer of the supply structure are not pertinent. 
These matters shall be addressed and resolved in due time, and they do not influence the 
strategic elements of this decision. 

[54] For all of these reasons, the Regie approves of Gaz Metro's proposal to transfer 
the supply structure from Empress to Dawn, a proposal that is materializing through 
the tenders submitted by Gaz Metro for the calls for tenders launched in 2012 by Union 
and TCPL, who retained them. 

4. MOILING...THE...S.UPPLY...SIRUCTURE..T.O.DAW.N 	 TERMS..AND. 
CONDITIONS 

[55] Various problems associated with transferring the supply structure to Dawn were 
raised in this document: 

• The "multipoint" proposal presented by Gaz Metro 
• The "multipoint" variant presented by IGUA 

• The distribution of costs and profits for Gaz Metro's procurement portfolio 
• The pricing of charges associated with operational flexibility 

• The transition premium and the potential fees for customers who continue to 
deliver to Empress after November 1, 2015 

• The terms and conditions of the advance notice for the distributor's 
transportation and the assignment of the carrying capacity held by the 
distributor. 
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4.1 MULTIPOINT PROPOSAL 

4.1.1 GAZ METRO'S PROPOSAL 

[56] Ga.z Metro proposes not to implement a multipoint delivery system for direct 
purchase customers and to replace Empress' current delivery point by Dawn. 

[57] Gaz Metro justifies this orientation by the complexity that would inevitably result 
from having many delivery points without changing the total cost for customers 14. 

[58] In regards to the decision to go with Dawn as the only delivery point, Gaz Metro 
mentions that several pipelines already go to this point and give access to many basins in 
North America, which provides diversity in procurement with a large number of service 

providers 15 . 

4.1.2 STAKEHOLDERS' POSITION 

[59] All consumer groups support the change in delivery points from Empress to Dawn 
for direct purchase customers, except for the CFIB, which defers to the Regie. 

4.1.3 THE REGIE'S OPINION 

[60] The Regie notes that Gaz Metro's proposal to replace the Empress delivery point by 
Dawn is a simple solution, which allows direct purchase customers to diversify their 
delivery points if they so desire, so long as they deliver the natural gas that they require to 
Dawn from the various delivery points that go through this point. 

14 Exhibit B-0034, page 32. 
is Exhibit B-0034, page 33. 
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[61] The Regie deems that the decision to select Dawn as the only delivery point is 
justified The previous section regarding the transfer df the supply structure fully dealt 
with this subject. 

[62] For these reasons, the Regie retains Gaz Metro's proposal to not offer 
multipoint delivery service to direct purchase customers. 

4.2 "MULTIPOINT" VARIANT PROPOSED BY THE IGUA 

4.2.1 THE IGUA'S POSITION 

[63] The IGUA's proposal is for direct purchase customers to be able to deliver, for a 
minimum of one year, to points other than Dawn located on the route between Dawn and 
GMi-BDA, such as Kirkwall, North Bay Junction and Parkway. These customers would 
still pay the same transportation rate as other customers. 

4.2.2 GAZ METRO'S POSITION 

[64) Gaz Metro indicates that these transactions currently could not take place on a firm 
basis, except at Parkway insomuch as it maintains contracts for which the receipt point is 
Parkway, taking into account the rules applicable for the TCPL network. 

[65] Gaz Metro is opposed to this proposal, due to the potential situation where the 
rules applying to the TCPL network would be modified and these transactions could not 
be carried out on a firm basis. Gaz Metro invokes reasons of equity toward its gas 
network customers. 

[66] Gaz Metro clarifies its position in the following manner: 

"We see it is a matter of equity when there is an opportunity to save money by 
moving a supply point to a specific location. The big question is, should one 
customer benefit from it, or should all the customers? 
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When Gaz Metro does it with network gas, what we do is we redistribute the 
savings incurred to all of our customers. 

[.. 

Therefore, when such an opportunity comes about through the transportation 
tools controlled by Gaz Metro, the question that we must ask ourselves is; Should 
this opportunity be placed at the disposal of only one customer, or should it 
be captured ifpossible, by Gaz Metro, who would then redistribute it to all its 

'61 „ 
customers. 

[67] The IGUA's witness recognized in the cross-examination that modifications needed 
to be made to TCPL's tolls in order to operationalize the delivery to North Bay Junction 
or Kirkwall. He also admitted that the IGUA's proposal carried with it some equity 
problems, except for perhaps North Bay Junction 17 . 

4.2.3 TIM REM'S OPINION 

[68] The Regie notes first of all that Parkway is the only receipt point on the Dawn-
GMi-EDA route that could be used under the terms of the current TCPL tolls. 

[69] The Regie considers that Gaz Metro's argument, that any profit made from 
transportation tools controlled by Gaz Metro should be shared by all its customers using 
Gaz Metro's transportation service, is very persuasive. To act any other way would be to 
risk causing an equity problem between the network gas customers and the direct 
purchase customers. 

[70] However the Regie is aware of the IGUA's argument regarding the North Bay 
point, which would not be affected by the matter of equity. Consequently, in the event 
where this delivery point would become accessible to Gaz Metro, including its 
transportation tools on a firm basis in terms of the TCPL's tolls, the Regie would be 
willing to re-examine the IGUA's proposal for this delivery point. 

16 Exhibit A-0042, pages 187-188. 
17 Exhibit A-0046, pages 212-213. 
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[71] On these grounds and subject to the preceding, the Regie rejects the IGUA's 
proposal. 

43 DISTRIBUTION OF COSTS AND PROFITS OF GAZ 
METRO'S SUPPLY PORTFOLIO 

[72] During the latest rate application, the Regie temporarily accepted the 
implementation of a rate rebate applicable to the transportation rate in order to cause 
direct purchase customers to benefit from savings made thanks to purchases made at 
Dawn, even though their natural gas is delivered to Empress. This decision is the result 
of a new operating method for the cost of purchases at Dawn. 

[73] According to Gaz Metro, the regulations in effect help maintain equity among the 
various customer categories, due to: 

• The supply price evaluated at Empress 

• The transfer of costs of the supply service toward balancing 

• The evaluation of an average transportation rate. 

[74] 'These mechanisms thus allow network gas customers and direct purchase 
customers to be treated equally. These two customer categories pay their natural gas at 
Empress' price and pay the same average transportation rate. 

[75] The Mee asked Gaz Metro and the IGUA the following question: 

"Hypothetically, if Gaz Metro were to sign a contract for transportation from 
Iroquois or Niagara and this solution would turn out to be more economical than 
Dawn, should the decrease in supply costs, according to Gaz Metro, be 
distributed between network gas customers and direct purchase customers? 

18  Application R-3752-2011, decision D-2011-164. 
19 Exhibit B-0094, page?. 
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4.3.1 GAZ MtTRO'S POSITION 

[76] The supply structure defined by Gaz Metro is implemented to serve all of its 
customers. If a structure modification causes an increase or decrease of total costs, the 
variations would then be shared by all of the customers using the distributor's 
transportation service. 

[77] The operating method for these purchases between supply, compression, 
transportation, and balancing services allows the savings made to be imputed against the 
transportation and balancing services, consequently reducing the energy bill for all the 
customers using the distributor's transportation service. 

4.3.2 THE IGUA'S POSITION 

[78] The costs and savings for supplies delivered in franchise and made by Gaz Metro 
would only benefit customers using network gas. The same would occur if additional 
costs were incurred by Gaz Metro. 

[79] The IGUA recognizes that there may be situations where the market does not have 
sufficient Dawn-GMi-EDA capacities, for example, to face a sudden increase in demand, 
and that Gaz Metro would then incur additional costs. In the event of constraints, the 
IGUA agrees that it would be best to share the costs between all customers of the 
transportation service. 

4.3.3 TIM RtGIE'S OPINION 

[80] The Regie considers that Gaz Metro's approach allows it to distribute costs and 
profits resulting from the transportation tool portfolio among all the transportation service 
customers every year. 

[81] This approach is also in compliance with the principle expressed in Paragraph 69 
of this decision, which is that any cost/profit resulting from transportation tools controlled 
by Gaz Metro should be shared by all of Gaz Metro's transportation service customers. 
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[82] The Regie considers that this approach has already been tested since it is the 
underlying principle of the operating method that is currently in effect. Furthermore, the 
Regie deems that this approach is much simpler to apply and more equitable for all the 
customers using the distributor's transportation service. However, the Regie deems that 
such an approach requires that the distributor adopt a dynamic management of its supply 
portfolio and that it seizes any opportunities that come up in order to allow all customers 
using the distributor's transportation service to benefit from them. 

[83] For these reasons, the Regie retains Gaz Metro's interpretation regarding the 
distribution of costs and profits of its supply portfolio. 

[84] Furthermore, the Retie takes note of Gaz Metro's commitment to present, 
in the 2014 rate application, a new operating method for purchases that will come 
into effect on November 1, 2015. The Regie requests that this method rest upon the 
principle expressed in this section regarding the manner in which costs and profits 
from Gaz Metro's supply portfolio are distributed. 

[85] Finally, until November 1, 2015, the Regie maintains the current operating 
method in place. 

4.4 PRICING OF RATES ASSOCIATED WITH OPERATIONAL 
FLEXIBILITY 

[86] Each type of contract with TCPL has its special features and prerequisites which 
influence the operational management of all the tools controlled by Gaz Metro. 

[87] The main special feature is the flexibility of daily contracts through the nomination 
windows available with each of these contracts: 

"The FTI (Firm Transportation Injection) service is a condition included in the 
FTLH contract which allows Gaz Metro to redirect Empress natural gas to 
Parkway so that it can then be delivered to Dawn rather than being delivered to 
GMT, mainly in the summer. The possibility of using FTI is a result of having STS 
contracts. The main historical management principle for these capacities was 
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the following: to extract natural gas from the storage site and use Parkway's 87'S 
(Storage Transportation Service) transportation to GM!, the site must have been 
injected with Empress' F7I to Parkway during the previous summer. The F77 
service is mainly used in the summer to regulate supply, while the STS is mainly 
used in the winter.

20" 

[88] The transfer of the supply structure could cause Gaz Metro to review the manner in 
which it ensures it has the necessary flexibility tools at its disposal. Maintaining this 
flexibility could result in additional costs. 

[89] Currently, the cost of operating flexibility is difficult to disassociate from the cost 
of certain tools, such as the STS (Storage Transportation Service) which is considered to 
be a balancing tool, since it is not identified as such. 

4.4.1 STAKEHOLDERS' POSITION 

[90] The CFIB proposes to have all customers pay for any costs associated with the 
operational flexibility required by Gaz Metro. 

[91] The IGUA supports this proposal, with the hope that these fees are temporary. 

4.4.2 GAZ METRO'S POSITION 

[92] Gaz Metro considers that these costs should be covered by all customers 21 . 

4.4.3 THE IttGIE's OPINION 

[93] Until now, the cost of operational flexibility tools could not be disassociated from the 
cost of transportation and balancing tools. The Regie agrees with the CFIB's proposal 
and requests that Gaz Metro presents, 

20 Exhibit B-0070, page 37. 
21 Exhibit B-0042, page 179. 
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for the 2015 rate application at the latest, a proposal for spreading the operating 
flexibility and distribution costs among all customers as well as a proposal for the 
pricing of these costs. 

4.5 TRANSITION PREMIUM AND POTENTIAL CHARGES FOR 
CUSTOMERS VVHO WILL CONTINUE TO DELIVER TO EMPRESS 
AFTER NOVEMBER 1, 2015 

4.5.1 (AZ METRO'S POSITION 

[94] Gaz Metro indicates that transferring the delivery point from Empress to Dawn 
will cause the implementation of transitory measures for customers whose natural gas 
contracts will expire after November 1, 2015. 

[95] One of the measures considered by Gaz Metro in this matter is a transition 
premium that would cause consumers to be indifferent to the idea of transferring their 
purchases to Dawn. In fact, after November 1, 2015, customers who are bound by their 
natural gas contracts to stay with Empress would be clearly better off without this 
transition fee, because they would have to pay the molecule price to Empress (which is 
lower than Dawn's molecule cost) and a transportation rate that would likely be equal to 
the Dawn-GMi-EDA transportation cost 22. The transition premium would bring the 
supply and transportation costs back down to the cost of Dawn's supplies, even if their 
supplies are still delivered to Empress. 

[96] If a customer continues to deliver to Empress after November 1,-2015, Gaz Metro 
could have to incur costs that are otherwise not required to send this customer's natural 
gas to Dawn. These costs would be closer to the price differential between Empress and 
Dawn23

. Furthermore, these costs could otherwise be required if the operating flexibility 
constraint causes Gaz Metro to keep a transportation amount at Empress that is at least 
equal to the transportation amount required to transport these customers' natural gas to 
Dawn. 

22 Exhibit B-0094, page 6, Table 2 and Exhibit B-0042, page 151, lines 1 to 17. 
23 Exhibit A-0042, page 152, lines 10 to 25 and page 153, lines 1 to 5. 
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[97] Gaz Metro considers that the transition premium should also reflect, if applicable, 
the costs that are otherwise not required to send the natural gas to Dawn for customers 
whose current supply contracts force them to deliver Empress after November 1, 2015, 

[98] Gaz Metro mentions that it will no longer offer its transportation service to 
customers with contracts expiring before November 1, 2015, and who renew supply 
contracts to Empress for a period going beyond November 1, 2015: 

"Regarding direct purchase customers, Gaz Metro will have to obtain the 
expiration dates of contracts that are already in place or of commitments already 
made with suppliers. This information will be mainly required in order to know 
the level of carrying capacities that will be required to go between Empress and 
Dawn in order to meet customer commitments, and it will also allow Gaz Metro to 
have some measure of control over commitments between customers and suppliers 
that will come to term and that must be transferred to Dawn. 

When the contracts between customers and suppliers expire, Gaz Metro will not 
allow these customers to continue delivering to Empress. If such is a customer's 
desire, he will have to provide his own transportation service and deliver his 
natural gas directly into Gaz Metro's territory.

24
" 

[99] No stakeholder has expressed an opinion on this matter. 

4.5.2 Tub REGIE's OPINION 

[100] In order to maintain fairness among all of its customers, the Regie orders 
Gaz Metro to apply a transition premium to customers who continue to deliver to 
Empress after November 1, 2015 because their natural gas contracts have not yet 
expired. In other cases, the Regie orders the distributor to no longer offer the FTLH 
transportation service to customers after November 1, 2015. 

24 Exhibit B-0037, page 38. 
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[101] Once again, for equity reasons, the Regie shares Gaz Metro's opinion in that this 
transition premium must have a double effect, namely: 

• To bring the supply and transportation costs back down to the cost of Dawn's 
supplies, even if their supplies are still delivered to Empress 

• To make them responsible for any cost, which would otherwise not be 
required, to direct their natural gas from Empress to Dawn, which will cause 
the supply and transportation costs for these customers to be the same as 
Empress'. 

[102] In order to communicate this as quickly as possible to the customers who will 
eventually be affected by the rules governing the transfer of the delivery point for 
direct purchase customers from Empress to Dawn, the Regie requests that Gaz 
Metro present, in its next rate application, the specific terms of this transition 
premium and the modifications to be made to the Conditions of Natural Gas Service 
and Tariff text, while taking into account the orientations previously mentioned. 

4.6 TERMS AND CONDITIONS RELATED TO THE ADVANCE NOTICE OF 
THE DECOMMISSIONING OF THE DISTRIBUTOR'S 
TRANSPORTATION AND THE ASSIGNMENT OF THE CARRYING 
CAPACITY HELD BY TECE DISTRIBUTOR 

4.6.1 GAZ METRO'S POSITION 

[103] Gaz Metro indicates that the terms and conditions for the advance notice of the 
decommissioning of the distributor's transportation and for the carrying capacity held by 
the distributor should be reviewed in conjunction with the project of transferring the 
supply structure to Dawn. 

[104] Due to the commitments made by Gaz Metro that will come into effect on 
November 1, 2015, and due to the fact that a customer could immediately request to 
provide his own transportation, the Regie asked Gaz Metro how it was going to deal with 
this situation in the short term. Gaz Metro indicates that it does not expect many 
customers to follow this procedure, because the market does not have a high capacity for 
short distance transportation.. 
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[105] GI Metro also contends that it still has flexibility to increase or decrease its 
capacities . 

11061 Finally, Gaz Metro specifies that it cannot deal with this matter in Phase 2 of this 
application and that the subject will probably be addressed in the next rate application. 

4.6.2 THE REGIt'S OPINION 

[107] The Regie retains Gaz Metro's position in which it cannot process the terms 
and conditions regarding the advance notice of the decommissioning of the 
distributor's transportation and the assignment of the carrying capacity it holds in 
Phase 2 of this application. Consequently, the Regie orders Gaz Metro to make a 
proposal for the new terms and conditions regarding the advance notice and the 
assignment of the carrying capacity held by the distributor in the next rate 
application. 

6. SUPPLY PLAN  

51 TRANSACTION EXCHANGE OF 82,000 GADAY 

5.1.1 GAZ METRO'S POSITION 

[108] On June 26, 2012, Gaz Metro signed an exchange contract for the Dawn-GMi-EDA 
route with a third party for a 10-year duration, effective November 1, 2013. 
This transaction allows 82,000 03/day to be sent to GMi-EDA, which is approximately 
14% of consumption volumes for the distributor's territory. 

Exhibit ]3-0042, page 147, lines 19 to 21. 

Filed:  2013-07-10, Letter to K. Walli, Attachment C, Page 90 of 146Filed:  2013-08-12 
EB-2012-0451/EB-2012-0433/EB-2013-0074 
Exhibit I.A1.EGD (Update).CCC.28, Attachment, Page 97 of 153



416 

D-2012-175, R-3809-2012, 2012 12 18 

[109] Gaz Metro explains the context of the transaction: 

"The due date to submit a tender for these calls to tender, including the offer for 
the secondaly market, was May 4, 2012. 

In spite of the fact that these various offers came into effect after the date 
originally set for the implementation of the new supply strategy, Gaz Metro could 
not afford to let these opportunities pass by, due to the important gains to be made 
by the customers affected by them. It therefore made many analyses forecasting 
the demand for supply for 2013-2015 as well as the transportation contracts 
already in place in order to establish its strategy and to submit its proposal to Gaz 
Metro 's Board of Directors. 

Gaz Metro 's first decision was to sign the exchange contract between Dawn and 
GMI EDA on the secondary market for a quantity of 82000 GJ/day 

[110] In response to a request for information by the Regie, Gaz Metro supplied the 
following additional information: 

"The initial discussions with the counterparty pertained to the possibility of 
delivering supplies to GMi-EDA in accordance with a structure from Niagara. 

[...] 

However, Gaz Metro concluded that it could not commit to a purchase of network 
gas on an annual basis of this size on a long-term basis. In fact, network gas is 
purchased in preponderance during the winter in order to reduce storage needs. 
Although Gaz Metro plans to purchase an amount of network gas similar to the 
amount covered by the transaction for a normal year, such a supply signed in 
advance could create a situation of surplus in the event of a year that is warmer 

than usual.
27

" 

26 Exhibit B-0070, page 46. 
27 Exhibit A-0094, pages 1-2. 

(2.164x10 3m 3/day), effective November 1 2013, for a 10-year duration.
26

"
, 
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[111] When questioned on this matter by the Regie during a hearing, Gaz Metro declared 
that it had not considered a smaller transaction or a transaction with many phases. When 
invited to explain the reasons for this, the witness invoked the short time frame. 

"Honestly, the idea ofputting this transaction together, to divide it into several 
methods, never came to our minds. We tried to come up with at least one working 
method that would allow us to secure savings for all of our customers. " 

[112] Gaz Metro indicates that it must consider possible migrations between network 
gas and direct purchasing over the period of the agreement and that it would be unwise 
to commit to purchasing such quantities for the supply of network gas at Niagara 29

. 

[113] Gaz Metro alleges that purchasing network §.),s at Niagara would also concentrate 
a large part of molecule purchases with one supplier . 

[114] The following answer presents the most economical analysis, according to Gaz 
Metro, justifying the selection of a supplier at Dawn's price plus transportation to GMi-
EDA compared to the cost of procurement from imported natural gas going through 
Niagara plus transportation to Montreal. 

"The transportation rate with TCPL between Niagara and the GMI EDA area is 
$0.592 1/GJ while the combined Union/TCPL transportation price for shipping 
between Dawn — Parkway and Parkway — GMI EDA is $0.5745/GI. The price of 
compression gas required is currently lower for the Niagara — GMI EDA segment 
than for the other segment. The actual impact of compression gas will therefore 
depend on the future price of natural gas and on the calculation of the amount of 
compression gas required for Union and TCPL transportation systems. The 
overall transportation costs, however, are similar from both points. 

28 Exhibit A-0042, pages 210-211. 
29 Exhibit B-0094, page 2. 
30 Exhibit B-0094, page 2. 
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The molecule price at the Niagara point historically came from Canada. The 
Niagara molecule thus was more expensive than that of Dawn. The introduction of 
procurement from the United States should thus mod/j' this dynamic. Gaz Metro 
believes that the pricing structure agreed upon with the counterparty adequately 
reflects this market dynamic.

31
" 

[115] When questioned during a hearing, Gaz Metro admitted that, based on "futures" 
and taking transportation costs into account, the cost of natural gas delivered to GMi-
EDA from Niagara would be less expensive than that which is delivered from Dawn. Gaz 
Metro nevertheless indicated that this was not certain 32

. 

[116] Gaz Metro claims that it does not know about the flow over the past few years of 
the 10 pipelines that feed into Dawn. It also admits that it does not know about the 
physical installations required to send natural gas from Marcellus to Dawn 33 . When 
questioned to know if it had evaluated the risk of having a higher price difference 
between Niagara and Dawn, the distributor gave the following answer: 

"Well, listen, once again, Gaz Metro does not make any price predictions. We 
look at what the market is forecasting. And so what you see in terms of price 
differences  in the curves is based on the market forecasts for these various points, 
and this is the result. 

So, does Gaz Metro know everything that is going on in the market? Of course 
not, we don't know. We will never know. We haven't even made any forecasts for 
these points, we do not deal with Niagara. The structure we implemented is not a 
structure that begins in Niagara. You may ask me these questions concerning any 
geographical location: "Why didn't you try to implement a structure beginning in 
Chicago? Why not from Boston?" 

3 ; Exhibit B-0094, page 2. 
Exhibit B-0042, page 219. 

33 Exhibit B-0093, page 14. 
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With that being said, Gaz Metro will not second-guess the market as to what the 
price will be at a certain geographic location. We go into the market, and we ask 
people "in your opinion, what are the price expectations?" and we see what kind 
of results we get. Once again, will these differences reflect reality? We will 
only know in two thousand sixteen (2016) what the prices were in two thousand 
fifteen (2015).

34„ 

[117] In its argument, Gaz Metro summarizes its position as follows: 

"The matter of knowing if the decision to proceed at this exchange transaction 
was correct from a financial standpoint was raised during hearings. 

[-..] 

As for me, in the evidence, it is not disputed that the exchange transaction has 
helped saved a substantial amount for our customers. Specifically, this amount is 
twenty-two point three million ($22.3 million) in two thousand fourteen (2014), 
and twenty-three point eight million ($23.8 million) in two thousand fifteen 
(2015). 

Furthermore, the price of the transaction, which was... - This price was disclosed 
in confidence. You have this information in your hands. - Proves that Gaz Metro 
took advantage of the market opportunities, to the full advantage of the customers. 

also will reiterate that Gaz Metro does not benefit from  this transaction.
35

" 

5.1.2 THE IGUAIS POSITION 

[118] The IGUA did not directly address the issue of the exchange transaction of 
82,000 GS/day. However, it presented various information and concerns regarding 
procurement at Dawn. 

[119] In regards to the price comparison for natural gas delivered to Montreal from 
Niagara and Dawn, the IGUA indicates the following: 

34 Exhibit A-0042, pages 227-229. 
35 Exhibit A-0050, page 14. 
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"According to transportation costs, it could. be expected that the price from 
Niagara would be approximately $0.06/GJ, which is lower than Dawn's price. 

The Niagara-Kirkwall TCPL price proposed for 2013 is 
approximately $0. 13/GJ. 

The price for Union Gas Dawn — Kirkwall is currently $0.065/G.1. 

In fact, when one observes the regional price curves supplied by Gaz Metro 
(Niagara) and the price curve for Dawn, one notices a difference of 
approximately $0.05/GJ in May 2015 between Dawn and Niagara, which is 
relatively similar to the difference in transportation costs. Thus, a supply solution 
at Dawn is equivalent to one at Niagara. 

The price curve for Dawn probably presumes that new transportation 
infrastructures will connect the Marcellus/Utica and Dawn productions. If these 
infrastructures are delayed and TCPL is late in introducing competitive long haul 
prices and innovative products, the Niagara supplier will be in a position to 
request a premium for his Niagara/GM1 EDA service.

36„ 

[120] In regards to the outlooks for the supply situation at Dawn, the IGUA presents 
the following observations: 

"In this scenario, two of the ten gas pipelines feeding into Dawn are no longer 
interesting — TCPL Dawn and TCPL Parkway. Furthermore, two of the other 
gas pipelines are connected to the underground storage exits and these 
represent very large quantities. Only Vector and a few small gas pipelines 
remain to supply the current request at Dawn. Hence the IGUA's concerns, as 

expressed in its evidence.
37

" 

[121] Finally, the IGUA expresses its appreciation for the various supply perspectives 
by importing natural gas from Marcellus to Niagara: 

"I'm taking the third pipeline, the Kirkwall TCPL. And this is for importing 
natural gas from Niagara or Chippewa. For now, its capacity is approximately 
four hundred terajoules (400 TJ/day) per day, and it is currently dedicated to 
the Ontario market. And to unlock additional capacities, because we know that 
in the US, there are several projects to provide for Niagara and Chippewa 

36 Exhibit C-ACIG-0010, page 7. 
37 Exhibit C-ACIG-0010, page 6. 
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from Marcellus' production, but in order to unlock most ca
8
pacities, ten (10) 

year contracts will be required to unlock such a capacity. 3
" 

5.2 	THE REGIE'S OPINION 

5.2.1 EXCHANGE TRANSACTION OF 82,000 GJ/DAY 

[122] The Regie fmds that the exchange transaction of 82,000 GI/day is important. It is 
set over a period of 10 years and can send a volume of natural gas to GMi-EDA 
evaluated by the Regie to be approximately 14% of the annual needs of the territory 
served by Gaz Metro. 

[123] The Regie, in order to ensure that the supply plan is maximized, must be able to 
evaluate the proposal retained by Gaz Metro in regards to possible alternative solutions. 

[124] In the case of this transaction, it was established that natural gas would be 
imported to Niagara and that the transaction could have been in the form of procurement 
from Niagara. 

[125] Gaz Metro affirms that such an agreement would create a situation where there 
would be a supply surplus in the event of a year that is warmer than usual. The Itegie 
notes that when the distributor's supply came mainly from Empress for network gas, 
there was a surplus of FTLH transportation during years that were warmer than usual, 
which the distributor sold on the secondary market. The Regie observes that Gaz Metro 
has not given any details as to the size of this surplus, or of the potential financial 
consequences of such a surplus. This information could have allowed the Regie to 
appreciate the practical relevance of this constraint. 

38 Exhibit B-0046, page 192. 
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[126] The distributor also describes the possibility of migration for the network gas 
service volumes toward direct purchasing. The distributor indicates that there has not 
been this type of significant migrations over the last few years when the network gas 
price was significantly higher than the direct purchase gas. The Regie observes that the 
distributor gave no evidence regarding the size of potential future migrations, considering 
the current level of network gas sales and the current considerable price difference 
between network gas and direct purchase gas. 

[127] The Regie must come to the conclusion that the distributor has not considered a 
smaller transaction or one that contains several sections. 

[128] The 'Ogle rejects Gaz Metro's argument that purchasing from Niagara would 
concentrate a large portion of molecule purchases with one supplier. The exchange 
transaction, as presented by Gaz Metro, produces the same result: natural gas delivered to 
GMi-EDA comes from only one supplier. 

[129] The Regie notes that, based on the IGUA's analysis of "Future" prices and on 
transportation rates, the price of natural gas delivered to GMi-EDA from Niagara would 
be slightly less than the price of natural gas delivered to GMl-EDA from 
Dawn, even when taking into account the exchange transaction price. 

[130] The Regie understands from Gaz Metro's evidence that the installations required 
in the United States to supply Niagara and Chippawa as well as the installations required 
in Canada from Niagara to Parkway have been completed or are in the process 39

. 

[131] The Regie notes that Gaz Metro did not have the information concerning the flow 
over the last years for the 10 pipelines currently feeding into Dawn, nor does it have the 
forecasts for the upcoming years. 

[132] The Regie is sensitive to the concerns raised by the IGUA regarding the price 
differences that could occur if the completion installations that will send the gas from 
Marcellus and Utica to Dawn were to be delayed. 

39 Exhibit B-0062, page 19, lines 19 to 31. 
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[133) The Regie observes that the distributor did not carry out any risk studies 
concerning the price difference between Niagara and Dawn or any other risk and 
sensitivity studies. 

[134] Furthermore, the Regie considers that the possible diversification of supply 
sources is also a fundamental aspect that was ignored in the evaluation of alternatives. 

[135] The R6gie is concerned by the fact that the distributor did not consider that 
procurement from Niagara was a serious alternative to procurement from Dawn nor that 
risk studies were required for such a transaction: 

"I would say that it is a fair affirmation within a structure based on a Niagara 
price, but that is not what we have established. Thus, since what we have 
concluded with the counterparty is a price for an exchange contract between 
Dawn and the franchise, the pricing structure at Niagara and the market 
dynamics at Niagara are not important at that leve1.40" 

[136] The Regie reiterates that apart from the principle of healthy management which 
requires an analysis of alternatives and of risk analyses during important decisions, the 
Regulation regarding the contents and frequency of the supply plan mentions in Article 1 
that: 

"The supply plan that any holder of exclusive natural gas rights must prepare 
and submit for the Regie of Energy's' approval must contain the following 
information: 

3° The holder's objectives as well as the strategy that it plans to implement [...] 
concerning additional supplies required as identified in Sub-paragraph C of 
Paragraph 2°, and the characteristics of contracts that it expects to conclude, by 
defining, amongst other things: 

a) The various products, tools, or measures planned 

b) The risks resultingfrom the choice of supply sources 

40 Exhibit A-0042, page 222. 
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c) The measures that it hopes to take to reduce the impact of risks 

[...]
41„ 

[137] The Regie considers that these expectations applicable to supply plans become the 
absolute minimum requirements when it comes to presenting a contract for which the 
characteristics and risks have not been the object of prior discussions in the application 
dealing with the supply plan. 

[138] The Regie notes that Gaz Metro is seeking to decrease its vulnerability through a 
transaction carried out at a very liquid point. Nevertheless, the Regie considers that there 
was more than one solution to reduce the vulnerability caused by receiving supplies from 
Empress and that the problem was not limited to a decision between Empress and Dawn 
as in the case of tenders presented to TCPL and Union. 

[139] The analysis of the problem of choosing between Empress and Dawn demonstrates 
that the Dawn solution dominates the Empress solution in that it is the solution that is 
currently considered to be the most flexible and economical. The characteristic 
considerably lightens the burden of the evidence associated with risk analyses. It is in this 
context that the Regie was satisfied, in the case of tenders accepted by TCPL and Union, 
by the evidence that these transactions help forecast cost reductions without running any 
major risks. 

[140] The Regie is not in a position to voice an opinion as to which transaction is most 
profitable, and it has no reason to do so either. However, based on the evidence of the 
application and for all of the aforementioned reasons, the Regie concludes that the 
decision regarding the conclusion of an exchange contract of 82,000 Ggday was not 
made carefully. 

[141] During the conclusion of an important transaction, the Regie expects alternate 
solutions to be identified and complete profitability studies to be completed. The 
advantages and risks associated with these various alternative solutions should be 
discussed, analyzed, and evaluated. 

D-2012-175, R-3809-2012, 2012 12 18 
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[142] Consequently, the Regie orders the distributor to submit a follow-up report 
for this transaction for the next ten years as part of the annual report examination. 
This follow-up report shall contain the following information: 

• The index of prices at Dawn and Niagara as well as the difference 
between these two indexes 

• The unit cost of transportation for the Dawn-GMi-EDA segment 

• The unit cost of transportation for the Niagara-GMI-EDA segment 

• The unit cost of compression gas for these two transportation segments 

• The total unit cost for supplies, transportation, and compression for each 
of these points, as well as the difference in costs between these points 

• The difference in total cost for these two points evaluated on the 
contractual amount, which is 82,000 GJ/day. 

5.2.2 	MARKET PERSPECTIVES AT DAWN 

[143] The R6gie notes that Gaz Marc) was not in a position to respond to a request for 
information formulated by the IGUA: Compare the capacity for these ten gas pipelines to 
deliver to Dawn to the historical quantities (2009, 2010 and 2011) delivered to Dawn by 
these ten pipelines. 

[144] Within the context of the transfer of the supply structure to Dawn and the 
flexibility resulting from it, the Regie considers that it is useful to illustrate, for the 
benefit of the stakeholders and that of the Rdgie, the perspectives of supply at Dawn over 
the next few years and their potential impact on annual supply plans. 
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[145] In this perspective, the Regie orders the distributor to present, in the next 
rate application, an external summary study containing: 

• The delivery capacity of the ten gas pipelines feeding into Dawn for the 
next few years and a comparison to the real quantities delivered in 2009, 
2010, 2011 and 2012 

• The delivery capacity shall take into account the availability at 
competitive prices. 

• A follow-up of the development of projects connecting the production 
from Marcellus and Utica to Dawn. 

[146] Furthermore, the distributor shall take this study into account when 
establishing its supply plan for 2014-2017. 

5.2.3 SUPPLY CONTRACTS NEAR PRODUCTION SOURCES 

[147] Furthermore, the R6gie notes that the distributor does not seem to expect to sign 
long-term supplacontracts nearer to the production sites. It instead suggests trusting 
market strengths . 

[148] The Regie considers that the distributor has not yet presented any convincing 
arguments in this regard. The Regie deems that there is no reason to set aside the idea of 
contracts near production sources. This type of solution could secure more supply in an 
importing context. It is somewhat similar to the strategy used by several American buyers 
of Canadian natural gas 43 . This type of solution could also, depending on the price index 
retained, turn out to be more interesting or at least provide healthy diversity to the 
distributor's contract portfolio. 

[149] Consequently, the Regie orders Gaz Metro to consider this alternative and 
to report on this in the next supply plans. It is open, if necessary, to express its 
opinion quickly concerning possible large-scale commercial proposals. 

42 Exhibit B-0039, page 7. 
43 	Exhibit B-0008, page 4. 
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5.3 DIVERSIFICATION OF INDEXES FOR ADVANCE PURCHASES AT 
DAWN 

5.3.1 GAZ METRO'S POSMON 

[150] In decision D-2011-153 pursuant to the 2012 rate application, the Re gie 
requested Gaz Metro to "proceed with a significant diversification of indexes on which 
the natural gas transactions could he based and to adjust the financial products program 
in consequence.44„ 

[151] In its request in this application, Gaz Metro indicates that the use of the AECO 
index will be reviewed durin g  the transfer of the suppl y  structure to Dawn. At that time, 
Gaz Metro will evaluate if this index or another index, such as N ymex or Dawn, would 
be more appropriate when settin g  the natural gas prices contracted in advance. The 
analysis of this item shall also take into account the derivative financial product pro gram 
and it shall adapt it to reflect an y  modifications, if necessar y45 . 

[152] In response, to one of the Regie's questions, Gaz Metro affirms that the operating  
method is not an obstacle for the use of indexes other than AECO for the purchase of 
natural gas from Dawn46

. 

[153] In response to another of the Re gie's questions, namely, whether it will be 
possible to present a concrete strate gy  in the 2014 rate application, the distributor gives 
the following  answer: 

"Gaz Metro deems that so long as the distributor's supply price is evaluated at 
Empress, there is no reason to modify the use of the AECO index. 

As mentioned in the exhibits, Gaz Metro shall analyze this aspect of the use of 
indexes, as well as the impact on the financial derivative program, in conjunction 
with the project of transferring the supply structure to Dawn. 

38 

44 Decision D-2011-153, Application R-3752-2011, page 6, Paragraph19. 
45 Exhibit B-0020, page 48. 
46 Exhibit B-0037, page 13. 
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In the 2014 Rate Case, a progress report on the various reflections shall be 
presented to the Regie, including the aspects regarding the supply price.

47„ 

[154] Furthermore, in Decision D-2011-153, the Regie also requested the distributor to 
present a comparison of monthly prices at Dawn and monthly prices of Gaz Metro's 
purchases carried out at Dawn for each of the last five years available. 

[155] This comparison demonstrates that the price of purchases, according to the 
AECO index, made by Gaz Metro have been often higher that the Dawn index since 
November 2009. In fact, the difference over the period spanning November 2009 - 
August 2011 was approximately $17 million. 

[156] In response to a question by the Regie asking if the cost difference assumed by 
the customers was sufficient reason to proceed as quickly as possible with a 
diversification of indexes on which the natural gas purchases at Dawn are based, the 
witness concurred with the distributor's position: Gaz Metro deems that so long as the 
distributor's supply price is evaluated at Empress, there is no reason to modify the use of 
the AECO index. 

[157] Among the other reasons invoked, Gaz Metro claims that there is already a certain 
measure of diversity, since it regularly purchases natural gas on the spot market at 
Dawn's price48

. 

5.3.2 THE REGTE'S OPINION 

[158] When the Regie rendered its decision regarding the 2012 rate application, it 
implicitly granted a certain latitude to the distributor to act by not imposing a specific 
completion schedule for the diversification of indexes or a minimum percentage for such 
a diversification. 

[159] However, the Regie fmds that Gaz Metro has not yet followed up on this 
decision. 

47 Exhibit 13-0071, page 14. 
48 Exhibit 13-0042, page 206. 
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[160] The distributor established that the operating method did not constitute an 
obstacle to the use of indexes other than the AECO index. 

[161J Furthermore, the Regie considers that the comparison of Gaz Metro's purchase 
prices based on the AECO index to the Dawn index since November 2009 indicates that 
there is no reason to keep using the AECO index for 100% of purchases made with the 
index. To the contrary, the Regie instead believes that it is urgent to begin significantly 
diversifying. 

[162] The Regie also notes that Gaz Metro could have made this observation itself as 
early as October 2011, which was the moment when the Retie's decision was given. 

[163] The Regie rejects Gaz Metro's argument, claiming that spot sales constitute a 
diversification that complies with the spirit of decision D-2011-153. 

[164] The Regie also rejects Gaz Metro's argument claiming that it would be preferable 
to wait to use Dawn more before acting. The Regie stresses that there is expected to be an 
85% proportion of network gas that will be purchased at Dawn in 2013. 

[165] For all these reasons, the Regie orders Gaz Metro to submit, in the next rate 
application, a full diversification strategy of indexes on which the advance 
purchases from Dawn are made. The Retie considers that this diversity must be 
created as quickly as possible. Consequently, this strategy shall allow the first 
significant diversification step to be completed in the fall of 2013, and these indexes 
shall be used by Gaz Metro to carry out advance purchases at Dawn. 

5.4 ENTRY AND EXIT CONDITIONS FOR NETWORK GAS 

5.4.1 GAZ METRO'S POSITION 

[166] In response to one of the Regie's questions, Gaz Metro presented a table indicating 
the changes in volumes and the number of customers for each service: 
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network gas, direct purchase, and transportation service 49 . This table shows that between 
2006 and 2012, the proportion of network gas sales went from 42% to 32% of total 
volumes. 

[167] Gaz Metro does not conclude that there was a significant migration from network 
gas volumes toward direct purchasing 50  . 

[168] Currently, in order to deal with migrations between various services, a six-month 
notice is required for entry to and exit from network gas. However, upon start-up the 
customer may pay migration fees in order to avoid the six-month notice. These fees are 
equal to the value of hedging positions at the market price applicable at 6/12 of the 
normalized annual consumption. 

[169] When asked about the issue of fairness regarding migrations between network 
gas and other services and the establishment of exit fees to compensate for this issue, Gaz 
Metro mentions that due to the hedging that it took in conjunction with its derivative 
products program, "If we had wanted a perfect situation, we would need customers to 
give us a four-year advance notice. This does not seem reasonable in a market where we 
want our customers to have options and to be able to make their own decisions regarding 

their supply structure... 51". 

5.4.2 STAKEHOLDERS' POSITION 

[170] OC, which represents customers who mainly purchase network gas, says that it is 
preoccupied by migrations between direct purchase and network gas. It requests that the 
Regie orders Gaz Metro to offer fair solutions to reduce migration and mitigate its 
impact. 

49 Exhibit B-0102, pages 1-2. 
50 Exhibit B-0042, pages 107-111. 
51 Exhibit B-0042, page 114. 
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5.4.3 Tat RAGIE'S OPINION 

[171] The Regie notes that a significant portion of network gas customers is captive. In 
fact, due to the low consumption level, these customers, in practice, do not have access to 
other supply services, such as direct purchasing. On the other hand, other customers with 
higher consumption levels can, in practice, enter into or exit from the network gas service 
according to the regulations applicable in the Conditions of Natural Gas Service and 
Tariff 

[172] In light of this situation, the Regie finds that when migrations take place, it is 
ultimately captive clients who pay the financial consequences 52. These consequences are 
generally negative, involving a higher cost. In fact, exit migrations tend to occur when 
the network gas price is higher than the market price, while entry migrations occur when 
the price of network gas is lower than the market price. This finding was confirmed by 
the distributor. 

[173] The Regie considers that, if the financial derivatives protection program is to 
continue, the entry and exit terms must be reviewed in order to more adequately protect 
customers who are captive to network gas service. For example, entry and exit migrants 
could have a choice between a waiting period and fees when applicable. Thus, for 
example, the waiting period could be 24 months or migration fees calculated over 24 
months of protection. 

[174] Consequently, the Regie orders the distributor to submit new entry and exit 
terms for network gas in the next rate application, in order to more adequately 
protect customers who are captive to this service. 

5.5 =GAS SUPPLY 

5.5.1 S.E./AQLPA'S POSITION 

[175] S.E./AQI,PA questions the legitimacy of Gaz Metro's prediction that the amount of 
biogas available for supply will decrease. 

$2 Exbibit B-0042, page 112. 
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[176] The stakeholder recommends that Regie requests Gaz Metro to include, in the 
2013-2015 supply plan, the biogas supply quantities for all projects in Quebec that are 
expected to be implemented between now and September 30, 2015.53  

[177] During the hearing, the stakeholder indicates that it believes that the new 
development projects for biogas from Quebec that could supply Gaz Metro's main 
network should be considered, even if they have not yet been approved by the Regie. It 
specifies that the exclusion of biogas found in Article 2 of the Act respecting the Regie de 
l'energie

54 
(the Act) only applies if the biogas can be distinctly identified when it is 

delivered to a consumer through pipes. 

5.5.2 GAZ METRO'S POSITION 

[178] The distributor indicates that if new potential contracts are approved and move 
forward, it will adapt its supply plan accordingly. It specifies that its approach, when 
setting up the supply plan, is to go with what has been confirmed at the time that the rate 
application is prepared

55
. 

[179] In its answer, the distributor explains that even though the S.E./AQLPA's 
recommendation pertains to biogas, the question raised with this recommendation is to 
know whether or not Gaz Metro shall account for the tools resulting from an investment 
project that isn't even sure to occur in its supply plan 56

. 

Filed:  2013-07-10, Letter to K. Walli, Attachment C, Page 107 of 146Filed:  2013-08-12 
EB-2012-0451/EB-2012-0433/EB-2013-0074 
Exhibit I.A1.EGD (Update).CCC.28, Attachment, Page 114 of 153



44 	' 

EB-2013-0074 	433 
Schedule 5-1 

D-2012-175, R-3809-20129 81&46 

5.5.3 Tlik, RAGIE'S OPINION 

[180] The Act reads: 

"1. This Act applies [...] to transportation, distribution and storage of 
natural gas delivered or intended to be delivered through pipes to a 
consumer. 

2. In this Act, unless the context implies something deerent, we 
understand; 

1...] 
"natural gas" to mean gaseous or liquid methane, except for biogas 
and synthetic gas;" 

[181] The R6gie rejects the S.E./AQLPA's recommendation. It believes that this 
recommendation cannot be considered due to the content of the Act. In fact, the R6gie 
considers that the Act does not allow it to impose on Gaz M6tro the obligation to include 
biogas in its supply, as this type of gas is specifically excluded from the defmition of 
natural gas mentioned in the Act. 

[182] In spite of its conclusion, the Regie does not give an opinion on the distributor's 
capacity to include in its natural gas supply plan natural gas that can be used for 
consumption, no matter what its origin is. Furthermore, the Regie reiterates that in the 
terms of the Conditions of Natural Gas Service and Tarn the gas injected in the Gaz 
Metro network must follow the quality criteria set by TCPL, no matter its origin. 

5.6 2013-2015 SUPPLY PLAN 

[183] In Decision D-2012-158, the Regie approved the supply plan for 2013, subject to 
the guidelines mentioned in Decision D-2012-136 regarding the renewal of the 116,10 6m3  
of Union's storage capacities, expiring on April 30, 2013. It reserved its decision 
regarding the supply plans for 2014 and 2015. 
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[184) Considering all of the elements of this decision, the Regie approves the supply plan 
for 2014 and 2015. 

6. FOLLOW-UP OF DECISION D-2011.182 

57 [185] Pursuant to Decision D-2011-182 , Gaz Metro provides the historical evolution 
and the value of "Futures" for location differentials compared to Henry Hub for various 
natural gas exchange points located in the Northeastern United States 58 . 

[186] Gaz Metro requests the Regie to declare that the information thus provided 
satisfies the follow-up requested. 

[187] Pursuaht to Decision D-2011-153, Gaz Metro provides, for each of the last five 
years, a comparison between the average price of its purchases from Dawn, weighted by 
the volumes purchased, on the one hand, and the monthly prices at Dawn according to 
a published index, on the other hand. Gaz srtro requests the Regie declares that this 
comparison satisfies the follow-up requested . 

[188] In this regard, Gaz Metro also submits a table for Exhibit B-0092, page 27. 

[189] The Regie declares that the documents submitted by Gaz Metro satisfy the 
required follow-up. 

[190] The Regie requests that Gaz Metro continues these follow-ups and that it 
presents the information in the next rate application. However, the Regie requests 
that the follow-up regarding the price of purchases at Dawn be submitted in the 
same format as Exhibit B-0092. 

57 Application R-3752-2011: 
sa Exhibit B-0006. 
59 Exhibit B-0019. 
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[191] For these reasons, 

The Regie de l'Energle: 

APPROVES Gaz Mdtro's supply plan for 2014 and 2015, including the strategy for 
transferring the supply structure from Empress to Dawn, with the specifications and 
modifications made in this decision 

MAINTAINS the use of the operation method approved in Decision D-2011-162 for rate 
years 2013, 2014 and 2015 

ORDERS Gaz Marc, to comply with all of the conclusions and decisions set forth in this 
decision. 

Marc Turgeon 
Commissioner 

Jean-Francois Viau 
Commissioner 

Francois° Gagnon 
Commissioner 
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Representatives: 

Industrial Gas User's Association (IGUA) represented by Mr. Guy Sarault 

Canadian Federation of Independent Business (CFIB) (Quebec chapter) represented 
by Mr. Andre Turmel 

Groupe de recherche appliquee en macroecologie (GRAME) represented by Ms. 
Genevieve Paquet 

Option consommateurs (0C) represented by Mr. Eric David 

Regroup ement des organismes environnementaux en energie (ROO represented by 
Mr. Franklin S. Gertler 

Regoupement national des conseils regionaux de I' environnement du Quebec 
(RNCREQ) represented by Ms. Annie Gariepy 

Gaz Metro Limited Partnership (Gaz Metro) represented by Mr, Vincent Regnault and 
Mr. Hugo Sigouin-Plasse 

Strategies energetiques and Association quebecoise de lutte contre la pollution 
atmospherique (S.E./AQLPA) represented by Mr. Dominique Neuman 

TransCanada Energy Ltd. (TCE) represented by Mr. Pierre Grenier 

TransCanada Pipelines Limited (TCPL) represented by Mr. Pierre Grenier 

Union des consommateurs (U'C) represented by Ms. Helene Sicard 

Union des municipalites du Quebec (UMQ) represented by Mr. Steve Cadrin. 
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Compliance Filing and Application for Review
and Variance of NEB Decision RH-003-2011

 Part B - Compliance Filing to RH-003-2011 Decision
  Attachment B4 -

 2013 Toll Design Schedules
Schedule 5.1
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Transportation Tolls
Mainline 2013 - 2017 Tolls effective July 1, 2013

System Average Unit Cost of Transportation
 Adjusted Adjusted

Line Daily Allocation Annual Daily
No. Particulars Base Unit Cost Unit Cost

(a) (b) (c) (d)

1 Energy 4,842,625          GJ 31.2032718304       $/GJ 0.0854884160     $/GJ
2 Energy Distance 4,218,985,129   GJ-KM 0.1866454820         $/GJ-Km 0.0005113575     $/GJ-Km

Storage Transportation Service

Line Monthly Toll Daily Equivalent
No. Particulars ($/GJ/MO) ($/GJ)

(a) (b) (c)

3 Centram MDA 4.82275 0.15856
4 Union WDA 25.55020 0.84001
5 Union NDA 10.88920 0.35800
6 Union EDA 7.61793 0.25045
7 KPUC EDA 7.32723 0.24090
8 GMIT EDA 12.52810 0.41188
9 Enbridge CDA 3.78609 0.12447

10 Enbridge EDA 9.75548 0.32073
11 Cornwall 9.89920 0.32545
12 Philipsburg 12.56045 0.41295

Firm Transportation - Short Notice
Daily Equivalent

Line Monthly Toll FT-SN for ST-SN
No Particulars ($/GJ/MO) ($/GJ)

(a) (b) (c)

13 Kirkwall to Thorold CDA 4.49081 0.14764
14 Union Parkway Belt to Goreway CDA 3.34364 0.10992
15 Union Parkway Belt to Victoria Square #2 CDA 3.94878 0.12982
16 Union Parkway Belt to Schomberg #2 CDA 3.90927 0.12852

Note: Bid floors for ST-SN may be set at the daily equivalent FT-SN toll or higher.

Line Monthly Toll Daily Equivalent Fuel Ratio
No Particulars ($/GJ/MO) ($/GJ) (%)

(a) (b) (c) (d)

17 Average Delivery Pressure Toll 0.43662 0.01435 0.19%

Note: Delivery Pressure toll applies to the following locations: Emerson 1, Emerson 2, Union SWDA, Enbridge SWDA, Dawn Export, Niagara Falls, Iroquois, 
Chippawa and East Hereford
The Daily equivalent Toll is only applicable to STS Injections, IT, Diversions and STFT.

Union Dawn Receipt Point Surcharge
Line Monthly Toll Daily Equivalent Fuel Ratio
No Particulars ($/GJ/MO) ($/GJ) (%)

(a) (b) (c) (d)

18 Union Dawn Receipt Point Surcharge 0.13281 0.00437 0.00%

Delivery Pressure
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Short Notice Balancing (SNB) Service

Line Monthly Toll Daily Equivalent
No. Particulars ($/GJ/MO) ($/GJ)

(a) (b) (c)

1 SNB Toll 2.33561 0.07679

Note: This SNB Toll is a representative toll for the Eastern Region.
The SNB Toll has been adjusted by the Adjustment Factor of -11.36578%

Energy Deficient Gas Allowance (EDGA) Service

Line Capacity Charge
No Particulars ($/GJ/D)

(a) (b)

2 Western Section 1.40562

3 Eastern Section 0.26931

Note: The EDGA Service capacity charge for the Western Section is the effective Empress to North Bay Junction FT Toll
and the capacity charge for the Eastern Section is the effective Parkway to North Bay Junction FT Toll.
The EDGA Service fuel charge for the Western Section includes the effective Empress to North Bay Junction monthly fuel ratio
and the fuel charge for the Eastern Section includes the effective Parkway to North Bay Junction monthly fuel ratio.

Enhanced Capacity Release (ECR) Service
Line Toll
No Particulars ($/GJ/D)

(a) (b)

4 ECR Surcharge 0.08549

Filed:  2013-07-10, Letter to K. Walli, Attachment C, Page 114 of 146Filed:  2013-08-12 
EB-2012-0451/EB-2012-0433/EB-2013-0074 
Exhibit I.A1.EGD (Update).CCC.28, Attachment, Page 121 of 153



Compliance Filing and Application for Review
and Variance of NEB Decision RH-003-2011

 Part B - Compliance Filing to RH-003-2011 Decision
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FT, STFT and IT Tolls
Mainline 2013 - 2017 Tolls effective July 1, 2013

Notes:

Daily Equivalent FT
Line FT Toll for IT / STFT
No. Receipt Point  Delivery Point  ($/GJ/MO) ($/GJ)
1 Empress Empress 2.60027 0.0855
2 Empress TransGas SSDA 9.34797 0.3073
3 Empress Centram SSDA 12.11250 0.3982
4 Empress Centram MDA 16.30938 0.5362
5 Empress Centrat MDA 18.18844 0.5980
6 Empress Union WDA 26.04170 0.8562
7 Empress Nipigon WDA 28.35455 0.9322
8 Empress Union NDA 40.05675 1.3169
9 Empress Calstock NDA 33.49897 1.1013

10 Empress Tunis NDA 37.54917 1.2345
11 Empress GMIT NDA 40.88251 1.3441
12 Empress Union SSMDA 36.33193 1.1945
13 Empress Union NCDA 45.48285 1.4953
14 Empress Union CDA 46.85749 1.5405
15 Empress Enbridge CDA 47.62803 1.5659
16 Empress Union EDA 50.20078 1.6504
17 Empress Enbridge EDA 49.13597 1.6154
18 Empress GMIT EDA 52.60135 1.7294
19 Empress KPUC EDA 51.22500 1.6841
20 Empress North Bay Junction 42.75425 1.4056
21 Empress Kirkwall 46.18230 1.5183
22 Empress Enbridge SWDA 43.24777 1.4218
23 Empress Union SWDA 43.19178 1.4200
24 Empress Spruce 18.18844 0.5980
25 Empress Emerson 1 18.51678 0.6088
26 Empress Emerson 2 18.51678 0.6088
27 Empress St. Clair 42.87712 1.4097
28 Empress Dawn Export 43.24777 1.4218
29 Empress Niagara Falls 47.91468 1.5753
30 Empress Chippawa 47.95186 1.5765
31 Empress Iroquois 49.45575 1.6259
32 Empress Cornwall 49.97276 1.6429
33 Empress Napierville 52.36245 1.7215
34 Empress Philipsburg 52.63402 1.7304
35 Empress East Hereford 55.51318 1.8251
36 Empress Welwyn 12.11250 0.3982
37 Bayhurst 1 Empress 3.07217 0.1010
38 Bayhurst 1 TransGas SSDA 8.87716 0.2919
39 Bayhurst 1 Centram SSDA 11.64060 0.3827
40 Bayhurst 1 Centram MDA 15.83764 0.5207
41 Bayhurst 1 Centrat MDA 17.71653 0.5825
42 Bayhurst 1 Union WDA 25.57011 0.8407
43 Bayhurst 1 Nipigon WDA 27.88265 0.9167
44 Bayhurst 1 Union NDA 39.58470 1.3014
45 Bayhurst 1 Calstock NDA 33.02706 1.0858
46 Bayhurst 1 Tunis NDA 37.07727 1.2190
47 Bayhurst 1 GMIT NDA 40.41060 1.3286
48 Bayhurst 1 Union SSMDA 35.86003 1.1790
49 Bayhurst 1 Union NCDA 45.01064 1.4798
50 Bayhurst 1 Union CDA 46.38575 1.5250
51 Bayhurst 1 Enbridge CDA 47.15597 1.5503
52 Bayhurst 1 Union EDA 49.72888 1.6349
53 Bayhurst 1 Enbridge EDA 48.66391 1.5999
54 Bayhurst 1 GMIT EDA 52.12930 1.7138
55 Bayhurst 1 KPUC EDA 50.75310 1.6686
56 Bayhurst 1 North Bay Junction 42.28235 1.3901
57 Bayhurst 1 Kirkwall 45.71040 1.5028
58 Bayhurst 1 Enbridge SWDA 42.77587 1.4063
59 Bayhurst 1 Union SWDA 42.71987 1.4045
60 Bayhurst 1 Spruce 17.71653 0.5825

(i) Any transportation with a Union Dawn receipt point is subject to a Union Dawn Receipt Point Surcharge. Transport 
under FT, FT-NR and FT-SN service is subject to the monthly surcharge toll, and other transportation services are 
subject to the daily equivalent toll. Refer to Toll Design Schedule 5.1 for the Union Dawn Receipt Point Surcharge 
tolls.
(ii) Transportation with receipt points from delivery areas or Spruce is for STFT and IT service only.
(iii) The following delivery points are subject to an additional charge for delivery pressure: Emerson 1 & 2, Union 
SWDA, Enbridge SWDA, Dawn Export, Niagara Falls, Iroquois, Chippawa, East Hereford.  Refer to Toll Design 
Schedule 5.1 for the delivery pressure toll.
(iv) Bid floors for IT service may be set at any level and bid floors for STFT may be set at the daily equivalent FT toll or 
higher.
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Compliance Filing and Application for Review
and Variance of NEB Decision RH-003-2011

 Part B - Compliance Filing to RH-003-2011 Decision
  Attachment B4 -

 2013 Toll Design Schedules
Schedule 5.2
Page 2 of 23

Daily Equivalent FT
Line FT Toll for IT / STFT
No. Receipt Point  Delivery Point  ($/GJ/MO) ($/GJ)
1 Bayhurst 1 Emerson 1 18.04488 0.5933
2 Bayhurst 1 Emerson 2 18.04488 0.5933
3 Bayhurst 1 St. Clair 42.40522 1.3941
4 Bayhurst 1 Dawn Export 42.77587 1.4063
5 Bayhurst 1 Niagara Falls 47.44278 1.5598
6 Bayhurst 1 Chippawa 47.47996 1.5610
7 Bayhurst 1 Iroquois 48.98385 1.6104
8 Bayhurst 1 Cornwall 49.50086 1.6274
9 Bayhurst 1 Napierville 51.89054 1.7060

10 Bayhurst 1 Philipsburg 52.16211 1.7149
11 Bayhurst 1 East Hereford 55.04128 1.8096
12 Bayhurst 1 Welwyn 11.64060 0.3827
13 Calstock NDA Empress - 1.1013
14 Calstock NDA TransGas SSDA - 0.8795
15 Calstock NDA Centram SSDA - 0.7886
16 Calstock NDA Centram MDA - 0.6519
17 Calstock NDA Centrat MDA - 0.5888
18 Calstock NDA Union WDA - 0.3519
19 Calstock NDA Nipigon WDA - 0.2546
20 Calstock NDA Union NDA - 0.3011
21 Calstock NDA Calstock NDA - 0.0855
22 Calstock NDA Tunis NDA - 0.2187
23 Calstock NDA GMIT NDA - 0.3282
24 Calstock NDA Union SSMDA - 1.0008
25 Calstock NDA Union NCDA - 0.4795
26 Calstock NDA Union CDA - 0.5889
27 Calstock NDA Enbridge CDA - 0.5704
28 Calstock NDA Union EDA - 0.6364
29 Calstock NDA Enbridge EDA - 0.5999
30 Calstock NDA GMIT EDA - 0.7135
31 Calstock NDA KPUC EDA - 0.6683
32 Calstock NDA North Bay Junction - 0.3898
33 Calstock NDA Kirkwall - 0.5931
34 Calstock NDA Enbridge SWDA - 0.6896
35 Calstock NDA Union SWDA - 0.6915
36 Calstock NDA Spruce - 0.5888
37 Calstock NDA Emerson 1 - 0.6614
38 Calstock NDA Emerson 2 - 0.6614
39 Calstock NDA St. Clair - 0.7018
40 Calstock NDA Dawn Export - 0.6896
41 Calstock NDA Niagara Falls - 0.6415
42 Calstock NDA Chippawa - 0.6427
43 Calstock NDA Iroquois - 0.6101
44 Calstock NDA Cornwall - 0.6271
45 Calstock NDA Napierville - 0.7057
46 Calstock NDA Philipsburg - 0.7146
47 Calstock NDA East Hereford - 0.8093
48 Calstock NDA Welwyn - 0.7886
49 Centram MDA Empress - 0.5362
50 Centram MDA TransGas SSDA - 0.3144
51 Centram MDA Centram SSDA - 0.2235
52 Centram MDA Centram MDA - 0.0855
53 Centram MDA Centrat MDA - 0.1486
54 Centram MDA Union WDA - 0.4067
55 Centram MDA Nipigon WDA - 0.4828
56 Centram MDA Union NDA - 0.8674
57 Centram MDA Calstock NDA - 0.6519
58 Centram MDA Tunis NDA - 0.7851
59 Centram MDA GMIT NDA - 0.8947
60 Centram MDA Union SSMDA - 0.7442
61 Centram MDA Union NCDA - 1.0459
62 Centram MDA Union CDA - 1.0903
63 Centram MDA Enbridge CDA - 1.1153
64 Centram MDA Union EDA - 1.2003
65 Centram MDA Enbridge EDA - 1.1658
66 Centram MDA GMIT EDA - 1.2799
67 Centram MDA KPUC EDA - 1.2336
68 Centram MDA North Bay Junction - 0.9562
69 Centram MDA Kirkwall - 1.0681
70 Centram MDA Enbridge SWDA - 0.9716
71 Centram MDA Union SWDA - 0.9698
72 Centram MDA Spruce - 0.1486
73 Centram MDA Emerson 1 - 0.1586
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Compliance Filing and Application for Review
and Variance of NEB Decision RH-003-2011

 Part B - Compliance Filing to RH-003-2011 Decision
  Attachment B4 -

 2013 Toll Design Schedules
Schedule 5.2
Page 3 of 23

Daily Equivalent FT
Line FT Toll for IT / STFT
No. Receipt Point  Delivery Point  ($/GJ/MO) ($/GJ)
1 Centram MDA Emerson 2 - 0.1586
2 Centram MDA St. Clair - 0.9594
3 Centram MDA Dawn Export - 0.9716
4 Centram MDA Niagara Falls - 1.1251
5 Centram MDA Chippawa - 1.1263
6 Centram MDA Iroquois - 1.1766
7 Centram MDA Cornwall - 1.1935
8 Centram MDA Napierville - 1.2721
9 Centram MDA Philipsburg - 1.2810

10 Centram MDA East Hereford - 1.3757
11 Centram MDA Welwyn - 0.2235
12 Centram SSDA Empress - 0.3982
13 Centram SSDA TransGas SSDA - 0.1764
14 Centram SSDA Centram SSDA - 0.0855
15 Centram SSDA Centram MDA - 0.2235
16 Centram SSDA Centrat MDA - 0.2853
17 Centram SSDA Union WDA - 0.5434
18 Centram SSDA Nipigon WDA - 0.6195
19 Centram SSDA Union NDA - 1.0042
20 Centram SSDA Calstock NDA - 0.7886
21 Centram SSDA Tunis NDA - 0.9218
22 Centram SSDA GMIT NDA - 1.0314
23 Centram SSDA Union SSMDA - 0.8817
24 Centram SSDA Union NCDA - 1.1826
25 Centram SSDA Union CDA - 1.2278
26 Centram SSDA Enbridge CDA - 1.2531
27 Centram SSDA Union EDA - 1.3377
28 Centram SSDA Enbridge EDA - 1.3027
29 Centram SSDA GMIT EDA - 1.4166
30 Centram SSDA KPUC EDA - 1.3714
31 Centram SSDA North Bay Junction - 1.0929
32 Centram SSDA Kirkwall - 1.2056
33 Centram SSDA Enbridge SWDA - 1.1091
34 Centram SSDA Union SWDA - 1.1073
35 Centram SSDA Spruce - 0.2853
36 Centram SSDA Emerson 1 - 0.2960
37 Centram SSDA Emerson 2 - 0.2960
38 Centram SSDA St. Clair - 1.0969
39 Centram SSDA Dawn Export - 1.1091
40 Centram SSDA Niagara Falls - 1.2626
41 Centram SSDA Chippawa - 1.2638
42 Centram SSDA Iroquois - 1.3132
43 Centram SSDA Cornwall - 1.3302
44 Centram SSDA Napierville - 1.4088
45 Centram SSDA Philipsburg - 1.4177
46 Centram SSDA East Hereford - 1.5124
47 Centram SSDA Welwyn - 0.0855
48 Centrat MDA Empress - 0.5980
49 Centrat MDA TransGas SSDA - 0.3761
50 Centrat MDA Centram SSDA - 0.2853
51 Centrat MDA Centram MDA - 0.1486
52 Centrat MDA Centrat MDA - 0.0855
53 Centrat MDA Union WDA - 0.3437
54 Centrat MDA Nipigon WDA - 0.4197
55 Centrat MDA Union NDA - 0.8044
56 Centrat MDA Calstock NDA - 0.5888
57 Centrat MDA Tunis NDA - 0.7220
58 Centrat MDA GMIT NDA - 0.8316
59 Centrat MDA Union SSMDA - 0.7438
60 Centrat MDA Union NCDA - 0.9828
61 Centrat MDA Union CDA - 1.0834
62 Centrat MDA Enbridge CDA - 1.0705
63 Centrat MDA Union EDA - 1.1398
64 Centrat MDA Enbridge EDA - 1.1033
65 Centrat MDA GMIT EDA - 1.2169
66 Centrat MDA KPUC EDA - 1.1716
67 Centrat MDA North Bay Junction - 0.8931
68 Centrat MDA Kirkwall - 1.0676
69 Centrat MDA Enbridge SWDA - 0.9711
70 Centrat MDA Union SWDA - 0.9693
71 Centrat MDA Spruce - 0.0855
72 Centrat MDA Emerson 1 - 0.1581
73 Centrat MDA Emerson 2 - 0.1581
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Compliance Filing and Application for Review
and Variance of NEB Decision RH-003-2011

 Part B - Compliance Filing to RH-003-2011 Decision
  Attachment B4 -

 2013 Toll Design Schedules
Schedule 5.2
Page 4 of 23

Daily Equivalent FT
Line FT Toll for IT / STFT
No. Receipt Point  Delivery Point  ($/GJ/MO) ($/GJ)
1 Centrat MDA St. Clair - 0.9589
2 Centrat MDA Dawn Export - 0.9711
3 Centrat MDA Niagara Falls - 1.1246
4 Centrat MDA Chippawa - 1.1258
5 Centrat MDA Iroquois - 1.1135
6 Centrat MDA Cornwall - 1.1305
7 Centrat MDA Napierville - 1.2090
8 Centrat MDA Philipsburg - 1.2180
9 Centrat MDA East Hereford - 1.3126

10 Centrat MDA Welwyn - 0.2853
11 Chippawa Empress 47.95186 1.5765
12 Chippawa TransGas SSDA 41.20400 1.3547
13 Chippawa Centram SSDA 38.43963 1.2638
14 Chippawa Centram MDA 34.25784 1.1263
15 Chippawa Centrat MDA 34.24259 1.1258
16 Chippawa Union WDA 27.65152 0.9091
17 Chippawa Nipigon WDA 24.69257 0.8118
18 Chippawa Union NDA 12.99020 0.4271
19 Chippawa Calstock NDA 19.54815 0.6427
20 Chippawa Tunis NDA 15.49794 0.5095
21 Chippawa GMIT NDA 12.48828 0.4106
22 Chippawa Union SSMDA 16.76915 0.5513
23 Chippawa Union NCDA 7.56426 0.2487
24 Chippawa Union CDA 4.27526 0.1406
25 Chippawa Enbridge CDA 5.33432 0.1754
26 Chippawa Union EDA 9.71893 0.3195
27 Chippawa Enbridge EDA 11.85649 0.3898
28 Chippawa GMIT EDA 14.62895 0.4810
29 Chippawa KPUC EDA 9.42854 0.3100
30 Chippawa North Bay Junction 10.29287 0.3384
31 Chippawa Kirkwall 4.36983 0.1437
32 Chippawa Enbridge SWDA 7.30436 0.2401
33 Chippawa Union SWDA 7.36035 0.2420
34 Chippawa Spruce 34.24259 1.1258
35 Chippawa Emerson 1 32.03535 1.0532
36 Chippawa Emerson 2 32.03535 1.0532
37 Chippawa St. Clair 7.67501 0.2523
38 Chippawa Dawn Export 7.30436 0.2401
39 Chippawa Niagara Falls 3.20174 0.1053
40 Chippawa Chippawa 2.60027 0.0855
41 Chippawa Iroquois 11.34166 0.3729
42 Chippawa Cornwall 12.00052 0.3945
43 Chippawa Napierville 14.39020 0.4731
44 Chippawa Philipsburg 14.66177 0.4820
45 Chippawa East Hereford 17.54093 0.5767
46 Chippawa Welwyn 38.43963 1.2638
47 Cornwall Empress 49.97276 1.6429
48 Cornwall TransGas SSDA 43.22506 1.4211
49 Cornwall Centram SSDA 40.46053 1.3302
50 Cornwall Centram MDA 36.30331 1.1935
51 Cornwall Centrat MDA 34.38460 1.1305
52 Cornwall Union WDA 27.17713 0.8935
53 Cornwall Nipigon WDA 24.21849 0.7962
54 Cornwall Union NDA 12.52810 0.4119
55 Cornwall Calstock NDA 19.07423 0.6271
56 Cornwall Tunis NDA 15.02386 0.4939
57 Cornwall GMIT NDA 12.01420 0.3950
58 Cornwall Union SSMDA 22.89268 0.7526
59 Cornwall Union NCDA 11.12204 0.3657
60 Cornwall Union CDA 10.36550 0.3408
61 Cornwall Enbridge CDA 9.47816 0.3116
62 Cornwall Union EDA 4.90814 0.1614
63 Cornwall Enbridge EDA 4.55523 0.1498
64 Cornwall GMIT EDA 5.22902 0.1719
65 Cornwall KPUC EDA 5.17225 0.1701
66 Cornwall North Bay Junction 9.81879 0.3228
67 Cornwall Kirkwall 10.49351 0.3450
68 Cornwall Enbridge SWDA 13.42804 0.4415
69 Cornwall Union SWDA 13.48404 0.4433
70 Cornwall Spruce 34.38460 1.1305
71 Cornwall Emerson 1 36.59184 1.2030
72 Cornwall Emerson 2 36.59184 1.2030
73 Cornwall St. Clair 13.79869 0.4537

Filed:  2013-07-10, Letter to K. Walli, Attachment C, Page 118 of 146Filed:  2013-08-12 
EB-2012-0451/EB-2012-0433/EB-2013-0074 
Exhibit I.A1.EGD (Update).CCC.28, Attachment, Page 125 of 153



Compliance Filing and Application for Review
and Variance of NEB Decision RH-003-2011

 Part B - Compliance Filing to RH-003-2011 Decision
  Attachment B4 -

 2013 Toll Design Schedules
Schedule 5.2
Page 5 of 23

Daily Equivalent FT
Line FT Toll for IT / STFT
No. Receipt Point  Delivery Point  ($/GJ/MO) ($/GJ)
1 Cornwall Dawn Export 13.42804 0.4415
2 Cornwall Niagara Falls 11.96334 0.3933
3 Cornwall Chippawa 12.00052 0.3945
4 Cornwall Iroquois 3.40300 0.1119
5 Cornwall Cornwall 2.60027 0.0855
6 Cornwall Napierville 4.98996 0.1641
7 Cornwall Philipsburg 5.26153 0.1730
8 Cornwall East Hereford 8.14069 0.2676
9 Cornwall Welwyn 40.46053 1.3302

10 East Hereford Empress 55.51318 1.8251
11 East Hereford TransGas SSDA 48.76532 1.6032
12 East Hereford Centram SSDA 46.00110 1.5124
13 East Hereford Centram MDA 41.84404 1.3757
14 East Hereford Centrat MDA 39.92501 1.3126
15 East Hereford Union WDA 32.71770 1.0757
16 East Hereford Nipigon WDA 29.75890 0.9784
17 East Hereford Union NDA 18.06821 0.5940
18 East Hereford Calstock NDA 24.61464 0.8093
19 East Hereford Tunis NDA 20.56443 0.6761
20 East Hereford GMIT NDA 17.55462 0.5771
21 East Hereford Union SSMDA 28.43325 0.9348
22 East Hereford Union NCDA 16.66261 0.5478
23 East Hereford Union CDA 15.90592 0.5229
24 East Hereford Enbridge CDA 15.01873 0.4938
25 East Hereford Union EDA 10.44887 0.3435
26 East Hereford Enbridge EDA 10.07620 0.3313
27 East Hereford GMIT EDA 7.26081 0.2387
28 East Hereford KPUC EDA 10.71266 0.3522
29 East Hereford North Bay Junction 15.35936 0.5050
30 East Hereford Kirkwall 16.03393 0.5271
31 East Hereford Enbridge SWDA 18.96846 0.6236
32 East Hereford Union SWDA 19.02445 0.6255
33 East Hereford Spruce 39.92501 1.3126
34 East Hereford Emerson 1 42.13225 1.3852
35 East Hereford Emerson 2 42.13225 1.3852
36 East Hereford St. Clair 19.33911 0.6358
37 East Hereford Dawn Export 18.96846 0.6236
38 East Hereford Niagara Falls 17.50376 0.5755
39 East Hereford Chippawa 17.54093 0.5767
40 East Hereford Iroquois 8.94342 0.2940
41 East Hereford Cornwall 8.14069 0.2676
42 East Hereford Napierville 8.65070 0.2844
43 East Hereford Philipsburg 8.92227 0.2933
44 East Hereford East Hereford 2.60027 0.0855
45 East Hereford Welwyn 46.00110 1.5124
46 Emerson 1 Empress 18.51678 0.6088
47 Emerson 1 TransGas SSDA 11.76923 0.3869
48 Emerson 1 Centram SSDA 9.00455 0.2960
49 Emerson 1 Centram MDA 4.82275 0.1586
50 Emerson 1 Centrat MDA 4.80751 0.1581
51 Emerson 1 Union WDA 12.66124 0.4163
52 Emerson 1 Nipigon WDA 14.97362 0.4923
53 Emerson 1 Union NDA 26.67567 0.8770
54 Emerson 1 Calstock NDA 20.11788 0.6614
55 Emerson 1 Tunis NDA 24.16825 0.7946
56 Emerson 1 GMIT NDA 27.50142 0.9042
57 Emerson 1 Union SSMDA 20.41527 0.6712
58 Emerson 1 Union NCDA 32.09944 1.0553
59 Emerson 1 Union CDA 30.94099 1.0172
60 Emerson 1 Enbridge CDA 31.89413 1.0486
61 Emerson 1 Union EDA 35.42173 1.1646
62 Emerson 1 Enbridge EDA 35.51427 1.1676
63 Emerson 1 GMIT EDA 39.22120 1.2895
64 Emerson 1 KPUC EDA 35.58706 1.1700
65 Emerson 1 North Bay Junction 29.37332 0.9657
66 Emerson 1 Kirkwall 30.26580 0.9950
67 Emerson 1 Enbridge SWDA 27.33127 0.8986
68 Emerson 1 Union SWDA 27.27527 0.8967
69 Emerson 1 Spruce 4.80751 0.1581
70 Emerson 1 Emerson 1 2.60027 0.0855
71 Emerson 1 Emerson 2 2.60027 0.0855
72 Emerson 1 St. Clair 26.96062 0.8864
73 Emerson 1 Dawn Export 27.33127 0.8986
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Compliance Filing and Application for Review
and Variance of NEB Decision RH-003-2011

 Part B - Compliance Filing to RH-003-2011 Decision
  Attachment B4 -

 2013 Toll Design Schedules
Schedule 5.2
Page 6 of 23

Daily Equivalent FT
Line FT Toll for IT / STFT
No. Receipt Point  Delivery Point  ($/GJ/MO) ($/GJ)
1 Emerson 1 Niagara Falls 31.99818 1.0520
2 Emerson 1 Chippawa 32.03535 1.0532
3 Emerson 1 Iroquois 36.07483 1.1860
4 Emerson 1 Cornwall 36.59184 1.2030
5 Emerson 1 Napierville 38.98152 1.2816
6 Emerson 1 Philipsburg 39.25309 1.2905
7 Emerson 1 East Hereford 42.13225 1.3852
8 Emerson 1 Welwyn 9.00455 0.2960
9 Emerson 2 Empress 18.51678 0.6088

10 Emerson 2 TransGas SSDA 11.76923 0.3869
11 Emerson 2 Centram SSDA 9.00455 0.2960
12 Emerson 2 Centram MDA 4.82275 0.1586
13 Emerson 2 Centrat MDA 4.80751 0.1581
14 Emerson 2 Union WDA 12.66124 0.4163
15 Emerson 2 Nipigon WDA 14.97362 0.4923
16 Emerson 2 Union NDA 26.67567 0.8770
17 Emerson 2 Calstock NDA 20.11788 0.6614
18 Emerson 2 Tunis NDA 24.16825 0.7946
19 Emerson 2 GMIT NDA 27.50142 0.9042
20 Emerson 2 Union SSMDA 20.41527 0.6712
21 Emerson 2 Union NCDA 32.09944 1.0553
22 Emerson 2 Union CDA 30.94099 1.0172
23 Emerson 2 Enbridge CDA 31.89413 1.0486
24 Emerson 2 Union EDA 35.42173 1.1646
25 Emerson 2 Enbridge EDA 35.51427 1.1676
26 Emerson 2 GMIT EDA 39.22120 1.2895
27 Emerson 2 KPUC EDA 35.58706 1.1700
28 Emerson 2 North Bay Junction 29.37332 0.9657
29 Emerson 2 Kirkwall 30.26580 0.9950
30 Emerson 2 Enbridge SWDA 27.33127 0.8986
31 Emerson 2 Union SWDA 27.27527 0.8967
32 Emerson 2 Spruce 4.80751 0.1581
33 Emerson 2 Emerson 1 2.60027 0.0855
34 Emerson 2 Emerson 2 2.60027 0.0855
35 Emerson 2 St. Clair 26.96062 0.8864
36 Emerson 2 Dawn Export 27.33127 0.8986
37 Emerson 2 Niagara Falls 31.99818 1.0520
38 Emerson 2 Chippawa 32.03535 1.0532
39 Emerson 2 Iroquois 36.07483 1.1860
40 Emerson 2 Cornwall 36.59184 1.2030
41 Emerson 2 Napierville 38.98152 1.2816
42 Emerson 2 Philipsburg 39.25309 1.2905
43 Emerson 2 East Hereford 42.13225 1.3852
44 Emerson 2 Welwyn 9.00455 0.2960
45 Enbridge CDA Empress - 1.5659
46 Enbridge CDA TransGas SSDA - 1.3439
47 Enbridge CDA Centram SSDA - 1.2531
48 Enbridge CDA Centram MDA - 1.1153
49 Enbridge CDA Centrat MDA - 1.0705
50 Enbridge CDA Union WDA - 0.8368
51 Enbridge CDA Nipigon WDA - 0.7395
52 Enbridge CDA Union NDA - 0.3547
53 Enbridge CDA Calstock NDA - 0.5704
54 Enbridge CDA Tunis NDA - 0.4372
55 Enbridge CDA GMIT NDA - 0.3383
56 Enbridge CDA Union SSMDA - 0.5467
57 Enbridge CDA Union NCDA - 0.1764
58 Enbridge CDA Union CDA - 0.1350
59 Enbridge CDA Enbridge CDA - 0.0855
60 Enbridge CDA Union EDA - 0.2365
61 Enbridge CDA Enbridge EDA - 0.3068
62 Enbridge CDA GMIT EDA - 0.3978
63 Enbridge CDA KPUC EDA - 0.2271
64 Enbridge CDA North Bay Junction - 0.2661
65 Enbridge CDA Kirkwall - 0.1391
66 Enbridge CDA Enbridge SWDA - 0.2355
67 Enbridge CDA Union SWDA - 0.2373
68 Enbridge CDA Spruce - 1.0705
69 Enbridge CDA Emerson 1 - 1.0486
70 Enbridge CDA Emerson 2 - 1.0486
71 Enbridge CDA St. Clair - 0.2477
72 Enbridge CDA Dawn Export - 0.2356
73 Enbridge CDA Niagara Falls - 0.1738
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Compliance Filing and Application for Review
and Variance of NEB Decision RH-003-2011

 Part B - Compliance Filing to RH-003-2011 Decision
  Attachment B4 -

 2013 Toll Design Schedules
Schedule 5.2
Page 7 of 23

Daily Equivalent FT
Line FT Toll for IT / STFT
No. Receipt Point  Delivery Point  ($/GJ/MO) ($/GJ)
1 Enbridge CDA Chippawa - 0.1754
2 Enbridge CDA Iroquois - 0.2900
3 Enbridge CDA Cornwall - 0.3116
4 Enbridge CDA Napierville - 0.3902
5 Enbridge CDA Philipsburg - 0.3991
6 Enbridge CDA East Hereford - 0.4938
7 Enbridge CDA Welwyn - 1.2531
8 Enbridge EDA Empress - 1.6154
9 Enbridge EDA TransGas SSDA - 1.3936

10 Enbridge EDA Centram SSDA - 1.3027
11 Enbridge EDA Centram MDA - 1.1658
12 Enbridge EDA Centrat MDA - 1.1033
13 Enbridge EDA Union WDA - 0.8663
14 Enbridge EDA Nipigon WDA - 0.7691
15 Enbridge EDA Union NDA - 0.3846
16 Enbridge EDA Calstock NDA - 0.5999
17 Enbridge EDA Tunis NDA - 0.4668
18 Enbridge EDA GMIT NDA - 0.3678
19 Enbridge EDA Union SSMDA - 0.7479
20 Enbridge EDA Union NCDA - 0.3437
21 Enbridge EDA Union CDA - 0.3361
22 Enbridge EDA Enbridge CDA - 0.3068
23 Enbridge EDA Union EDA - 0.1758
24 Enbridge EDA Enbridge EDA - 0.0855
25 Enbridge EDA GMIT EDA - 0.2354
26 Enbridge EDA KPUC EDA - 0.1802
27 Enbridge EDA North Bay Junction - 0.2957
28 Enbridge EDA Kirkwall - 0.3403
29 Enbridge EDA Enbridge SWDA - 0.4367
30 Enbridge EDA Union SWDA - 0.4386
31 Enbridge EDA Spruce - 1.1033
32 Enbridge EDA Emerson 1 - 1.1676
33 Enbridge EDA Emerson 2 - 1.1676
34 Enbridge EDA St. Clair - 0.4489
35 Enbridge EDA Dawn Export - 0.4367
36 Enbridge EDA Niagara Falls - 0.3886
37 Enbridge EDA Chippawa - 0.3898
38 Enbridge EDA Iroquois - 0.1359
39 Enbridge EDA Cornwall - 0.1498
40 Enbridge EDA Napierville - 0.2277
41 Enbridge EDA Philipsburg - 0.2366
42 Enbridge EDA East Hereford - 0.3313
43 Enbridge EDA Welwyn - 1.3027
44 GMIT EDA Empress - 1.7294
45 GMIT EDA TransGas SSDA - 1.5075
46 GMIT EDA Centram SSDA - 1.4166
47 GMIT EDA Centram MDA - 1.2799
48 GMIT EDA Centrat MDA - 1.2169
49 GMIT EDA Union WDA - 0.9799
50 GMIT EDA Nipigon WDA - 0.8827
51 GMIT EDA Union NDA - 0.4980
52 GMIT EDA Calstock NDA - 0.7135
53 GMIT EDA Tunis NDA - 0.5804
54 GMIT EDA GMIT NDA - 0.4814
55 GMIT EDA Union SSMDA - 0.8391
56 GMIT EDA Union NCDA - 0.4520
57 GMIT EDA Union CDA - 0.4272
58 GMIT EDA Enbridge CDA - 0.3978
59 GMIT EDA Union EDA - 0.2475
60 GMIT EDA Enbridge EDA - 0.2354
61 GMIT EDA GMIT EDA - 0.0855
62 GMIT EDA KPUC EDA - 0.2565
63 GMIT EDA North Bay Junction - 0.4093
64 GMIT EDA Kirkwall - 0.4314
65 GMIT EDA Enbridge SWDA - 0.5279
66 GMIT EDA Union SWDA - 0.5297
67 GMIT EDA Spruce - 1.2169
68 GMIT EDA Emerson 1 - 1.2895
69 GMIT EDA Emerson 2 - 1.2895
70 GMIT EDA St. Clair - 0.5401
71 GMIT EDA Dawn Export - 0.5279
72 GMIT EDA Niagara Falls - 0.4798
73 GMIT EDA Chippawa - 0.4810
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Daily Equivalent FT
Line FT Toll for IT / STFT
No. Receipt Point  Delivery Point  ($/GJ/MO) ($/GJ)
1 GMIT EDA Iroquois - 0.1983
2 GMIT EDA Cornwall - 0.1719
3 GMIT EDA Napierville - 0.1777
4 GMIT EDA Philipsburg - 0.1853
5 GMIT EDA East Hereford - 0.2387
6 GMIT EDA Welwyn - 1.4166
7 GMIT NDA Empress - 1.3441
8 GMIT NDA TransGas SSDA - 1.1223
9 GMIT NDA Centram SSDA - 1.0314

10 GMIT NDA Centram MDA - 0.8947
11 GMIT NDA Centrat MDA - 0.8316
12 GMIT NDA Union WDA - 0.5947
13 GMIT NDA Nipigon WDA - 0.4974
14 GMIT NDA Union NDA - 0.1704
15 GMIT NDA Calstock NDA - 0.3282
16 GMIT NDA Tunis NDA - 0.1951
17 GMIT NDA GMIT NDA - 0.0855
18 GMIT NDA Union SSMDA - 0.7687
19 GMIT NDA Union NCDA - 0.2474
20 GMIT NDA Union CDA - 0.3568
21 GMIT NDA Enbridge CDA - 0.3383
22 GMIT NDA Union EDA - 0.4043
23 GMIT NDA Enbridge EDA - 0.3678
24 GMIT NDA GMIT EDA - 0.4814
25 GMIT NDA KPUC EDA - 0.4362
26 GMIT NDA North Bay Junction - 0.1577
27 GMIT NDA Kirkwall - 0.3610
28 GMIT NDA Enbridge SWDA - 0.4575
29 GMIT NDA Union SWDA - 0.4593
30 GMIT NDA Spruce - 0.8316
31 GMIT NDA Emerson 1 - 0.9042
32 GMIT NDA Emerson 2 - 0.9042
33 GMIT NDA St. Clair - 0.4697
34 GMIT NDA Dawn Export - 0.4575
35 GMIT NDA Niagara Falls - 0.4094
36 GMIT NDA Chippawa - 0.4106
37 GMIT NDA Iroquois - 0.3780
38 GMIT NDA Cornwall - 0.3950
39 GMIT NDA Napierville - 0.4736
40 GMIT NDA Philipsburg - 0.4825
41 GMIT NDA East Hereford - 0.5771
42 GMIT NDA Welwyn - 1.0314
43 Grand Coulee Empress 8.41895 0.2768
44 Grand Coulee TransGas SSDA 3.69775 0.1216
45 Grand Coulee Centram SSDA 6.29383 0.2069
46 Grand Coulee Centram MDA 10.49102 0.3449
47 Grand Coulee Centrat MDA 12.36976 0.4067
48 Grand Coulee Union WDA 20.22349 0.6649
49 Grand Coulee Nipigon WDA 22.53588 0.7409
50 Grand Coulee Union NDA 34.23808 1.1256
51 Grand Coulee Calstock NDA 27.68029 0.9100
52 Grand Coulee Tunis NDA 31.73050 1.0432
53 Grand Coulee GMIT NDA 35.06383 1.1528
54 Grand Coulee Union SSMDA 30.51310 1.0032
55 Grand Coulee Union NCDA 39.66402 1.3040
56 Grand Coulee Union CDA 41.03882 1.3492
57 Grand Coulee Enbridge CDA 41.80936 1.3746
58 Grand Coulee Union EDA 44.38211 1.4591
59 Grand Coulee Enbridge EDA 43.31714 1.4241
60 Grand Coulee GMIT EDA 46.78252 1.5381
61 Grand Coulee KPUC EDA 45.40633 1.4928
62 Grand Coulee North Bay Junction 36.93558 1.2143
63 Grand Coulee Kirkwall 40.36363 1.3270
64 Grand Coulee Enbridge SWDA 37.42910 1.2306
65 Grand Coulee Union SWDA 37.37310 1.2287
66 Grand Coulee Spruce 12.36976 0.4067
67 Grand Coulee Emerson 1 12.69810 0.4175
68 Grand Coulee Emerson 2 12.69810 0.4175
69 Grand Coulee St. Clair 37.05845 1.2184
70 Grand Coulee Dawn Export 37.42910 1.2306
71 Grand Coulee Niagara Falls 42.09601 1.3840
72 Grand Coulee Chippawa 42.13319 1.3852
73 Grand Coulee Iroquois 43.63708 1.4346
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Daily Equivalent FT
Line FT Toll for IT / STFT
No. Receipt Point  Delivery Point  ($/GJ/MO) ($/GJ)
1 Grand Coulee Cornwall 44.15409 1.4516
2 Grand Coulee Napierville 46.54377 1.5302
3 Grand Coulee Philipsburg 46.81534 1.5391
4 Grand Coulee East Hereford 49.69466 1.6338
5 Grand Coulee Welwyn 6.29383 0.2069
6 Herbert Empress 5.59795 0.1840
7 Herbert TransGas SSDA 6.42184 0.2111
8 Herbert Centram SSDA 9.11482 0.2997
9 Herbert Centram MDA 13.31170 0.4376

10 Herbert Centrat MDA 15.19091 0.4994
11 Herbert Union WDA 23.04449 0.7576
12 Herbert Nipigon WDA 25.35702 0.8337
13 Herbert Union NDA 37.05907 1.2184
14 Herbert Calstock NDA 30.50128 1.0028
15 Herbert Tunis NDA 34.55149 1.1359
16 Herbert GMIT NDA 37.88482 1.2455
17 Herbert Union SSMDA 33.33425 1.0959
18 Herbert Union NCDA 42.48501 1.3968
19 Herbert Union CDA 43.85997 1.4420
20 Herbert Enbridge CDA 44.63050 1.4673
21 Herbert Union EDA 47.20310 1.5519
22 Herbert Enbridge EDA 46.13829 1.5169
23 Herbert GMIT EDA 49.60398 1.6308
24 Herbert KPUC EDA 48.22732 1.5856
25 Herbert North Bay Junction 39.75657 1.3071
26 Herbert Kirkwall 43.18462 1.4198
27 Herbert Enbridge SWDA 40.25009 1.3233
28 Herbert Union SWDA 40.19425 1.3215
29 Herbert Spruce 15.19091 0.4994
30 Herbert Emerson 1 15.51910 0.5102
31 Herbert Emerson 2 15.51910 0.5102
32 Herbert St. Clair 39.87944 1.3111
33 Herbert Dawn Export 40.25009 1.3233
34 Herbert Niagara Falls 44.91716 1.4767
35 Herbert Chippawa 44.95433 1.4780
36 Herbert Iroquois 46.45807 1.5274
37 Herbert Cornwall 46.97524 1.5444
38 Herbert Napierville 49.36492 1.6230
39 Herbert Philipsburg 49.63649 1.6319
40 Herbert East Hereford 52.51565 1.7265
41 Herbert Welwyn 9.11482 0.2997
42 Iroquois Empress 49.45575 1.6259
43 Iroquois TransGas SSDA 42.70821 1.4041
44 Iroquois Centram SSDA 39.94352 1.3132
45 Iroquois Centram MDA 35.78662 1.1766
46 Iroquois Centrat MDA 33.86759 1.1135
47 Iroquois Union WDA 26.66043 0.8765
48 Iroquois Nipigon WDA 23.70148 0.7792
49 Iroquois Union NDA 12.01094 0.3949
50 Iroquois Calstock NDA 18.55722 0.6101
51 Iroquois Tunis NDA 14.50685 0.4769
52 Iroquois GMIT NDA 11.49735 0.3780
53 Iroquois Union SSMDA 22.23382 0.7310
54 Iroquois Union NCDA 10.49849 0.3452
55 Iroquois Union CDA 9.70664 0.3191
56 Iroquois Enbridge CDA 8.81961 0.2900
57 Iroquois Union EDA 4.34836 0.1430
58 Iroquois Enbridge EDA 4.13419 0.1359
59 Iroquois GMIT EDA 6.03191 0.1983
60 Iroquois KPUC EDA 4.51339 0.1484
61 Iroquois North Bay Junction 9.30178 0.3058
62 Iroquois Kirkwall 9.83465 0.3233
63 Iroquois Enbridge SWDA 12.76919 0.4198
64 Iroquois Union SWDA 12.82518 0.4217
65 Iroquois Spruce 33.86759 1.1135
66 Iroquois Emerson 1 36.07483 1.1860
67 Iroquois Emerson 2 36.07483 1.1860
68 Iroquois St. Clair 13.13983 0.4320
69 Iroquois Dawn Export 12.76919 0.4198
70 Iroquois Niagara Falls 11.30448 0.3717
71 Iroquois Chippawa 11.34166 0.3729
72 Iroquois Iroquois 2.60027 0.0855
73 Iroquois Cornwall 3.40300 0.1119
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Daily Equivalent FT

Line FT Toll for IT / STFT
No. Receipt Point  Delivery Point  ($/GJ/MO) ($/GJ)
1 Iroquois Napierville 5.79269 0.1904
2 Iroquois Philipsburg 6.06426 0.1994
3 Iroquois East Hereford 8.94342 0.2940
4 Iroquois Welwyn 39.94352 1.3132
5 Kirkwall Empress 46.18230 1.5183
6 Kirkwall TransGas SSDA 39.43445 1.2965
7 Kirkwall Centram SSDA 36.67007 1.2056
8 Kirkwall Centram MDA 32.48812 1.0681
9 Kirkwall Centrat MDA 32.47304 1.0676

10 Kirkwall Union WDA 26.14420 0.8595
11 Kirkwall Nipigon WDA 23.18556 0.7623
12 Kirkwall Union NDA 11.48382 0.3776
13 Kirkwall Calstock NDA 18.04114 0.5931
14 Kirkwall Tunis NDA 13.99094 0.4600
15 Kirkwall GMIT NDA 10.98112 0.3610
16 Kirkwall Union SSMDA 14.99960 0.4931
17 Kirkwall Union NCDA 6.05757 0.1992
18 Kirkwall Union CDA 3.27562 0.1077
19 Kirkwall Enbridge CDA 4.22953 0.1391
20 Kirkwall Union EDA 8.21192 0.2700
21 Kirkwall Enbridge EDA 10.34995 0.3403
22 Kirkwall GMIT EDA 13.12179 0.4314
23 Kirkwall KPUC EDA 7.92154 0.2604
24 Kirkwall North Bay Junction 8.78586 0.2889
25 Kirkwall Kirkwall 2.60027 0.0855
26 Kirkwall Enbridge SWDA 5.53481 0.1820
27 Kirkwall Union SWDA 5.59080 0.1838
28 Kirkwall Spruce 32.47304 1.0676
29 Kirkwall Emerson 1 30.26580 0.9950
30 Kirkwall Emerson 2 30.26580 0.9950
31 Kirkwall St. Clair 5.90545 0.1942
32 Kirkwall Dawn Export 5.53481 0.1820
33 Kirkwall Niagara Falls 4.33265 0.1424
34 Kirkwall Chippawa 4.36983 0.1437
35 Kirkwall Iroquois 9.83465 0.3233
36 Kirkwall Cornwall 10.49351 0.3450
37 Kirkwall Napierville 12.88319 0.4236
38 Kirkwall Philipsburg 13.15476 0.4325
39 Kirkwall East Hereford 16.03393 0.5271
40 Kirkwall Welwyn 36.67007 1.2056
41 KPUC EDA Empress - 1.6841
42 KPUC EDA TransGas SSDA - 1.4623
43 KPUC EDA Centram SSDA - 1.3714
44 KPUC EDA Centram MDA - 1.2336
45 KPUC EDA Centrat MDA - 1.1716
46 KPUC EDA Union WDA - 0.9347
47 KPUC EDA Nipigon WDA - 0.8374
48 KPUC EDA Union NDA - 0.4530
49 KPUC EDA Calstock NDA - 0.6683
50 KPUC EDA Tunis NDA - 0.5351
51 KPUC EDA GMIT NDA - 0.4362
52 KPUC EDA Union SSMDA - 0.6681
53 KPUC EDA Union NCDA - 0.2874
54 KPUC EDA Union CDA - 0.2562
55 KPUC EDA Enbridge CDA - 0.2271
56 KPUC EDA Union EDA - 0.1268
57 KPUC EDA Enbridge EDA - 0.1802
58 KPUC EDA GMIT EDA - 0.2565
59 KPUC EDA KPUC EDA - 0.0855
60 KPUC EDA North Bay Junction - 0.3640
61 KPUC EDA Kirkwall - 0.2604
62 KPUC EDA Enbridge SWDA - 0.3569
63 KPUC EDA Union SWDA - 0.3588
64 KPUC EDA Spruce - 1.1716
65 KPUC EDA Emerson 1 - 1.1700
66 KPUC EDA Emerson 2 - 1.1700
67 KPUC EDA St. Clair - 0.3691
68 KPUC EDA Dawn Export - 0.3569
69 KPUC EDA Niagara Falls - 0.3088
70 KPUC EDA Chippawa - 0.3100
71 KPUC EDA Iroquois - 0.1484
72 KPUC EDA Cornwall - 0.1701
73 KPUC EDA Napierville - 0.2486
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Line FT Toll for IT / STFT
No. Receipt Point  Delivery Point  ($/GJ/MO) ($/GJ)
1 KPUC EDA Philipsburg - 0.2575
2 KPUC EDA East Hereford - 0.3522
3 KPUC EDA Welwyn - 1.3714
4 Liebenthal Empress 3.27842 0.1078
5 Liebenthal TransGas SSDA 8.67512 0.2852
6 Liebenthal Centram SSDA 11.43436 0.3759
7 Liebenthal Centram MDA 15.63124 0.5139
8 Liebenthal Centrat MDA 17.51045 0.5757
9 Liebenthal Union WDA 25.36387 0.8339

10 Liebenthal Nipigon WDA 27.67640 0.9099
11 Liebenthal Union NDA 39.37876 1.2946
12 Liebenthal Calstock NDA 32.82082 1.0790
13 Liebenthal Tunis NDA 36.87103 1.2122
14 Liebenthal GMIT NDA 40.20436 1.3218
15 Liebenthal Union SSMDA 35.65379 1.1722
16 Liebenthal Union NCDA 44.80486 1.4730
17 Liebenthal Union CDA 46.17950 1.5182
18 Liebenthal Enbridge CDA 46.95019 1.5436
19 Liebenthal Union EDA 49.52248 1.6281
20 Liebenthal Enbridge EDA 48.45705 1.5931
21 Liebenthal GMIT EDA 51.92321 1.7071
22 Liebenthal KPUC EDA 50.54685 1.6618
23 Liebenthal North Bay Junction 42.07610 1.3833
24 Liebenthal Kirkwall 45.50416 1.4960
25 Liebenthal Enbridge SWDA 42.56962 1.3996
26 Liebenthal Union SWDA 42.51379 1.3977
27 Liebenthal Spruce 17.51045 0.5757
28 Liebenthal Emerson 1 17.83863 0.5865
29 Liebenthal Emerson 2 17.83863 0.5865
30 Liebenthal St. Clair 42.19898 1.3874
31 Liebenthal Dawn Export 42.56962 1.3996
32 Liebenthal Niagara Falls 47.23654 1.5530
33 Liebenthal Chippawa 47.27371 1.5542
34 Liebenthal Iroquois 48.77761 1.6037
35 Liebenthal Cornwall 49.29462 1.6206
36 Liebenthal Napierville 51.68430 1.6992
37 Liebenthal Philipsburg 51.95587 1.7081
38 Liebenthal East Hereford 54.83519 1.8028
39 Liebenthal Welwyn 11.43436 0.3759
40 Napierville Empress 52.36245 1.7215
41 Napierville TransGas SSDA 45.61459 1.4997
42 Napierville Centram SSDA 42.85022 1.4088
43 Napierville Centram MDA 38.69346 1.2721
44 Napierville Centrat MDA 36.77428 1.2090
45 Napierville Union WDA 29.56712 0.9721
46 Napierville Nipigon WDA 26.60817 0.8748
47 Napierville Union NDA 14.91763 0.4904
48 Napierville Calstock NDA 21.46391 0.7057
49 Napierville Tunis NDA 17.41355 0.5725
50 Napierville GMIT NDA 14.40404 0.4736
51 Napierville Union SSMDA 25.28236 0.8312
52 Napierville Union NCDA 13.51141 0.4442
53 Napierville Union CDA 12.75503 0.4193
54 Napierville Enbridge CDA 11.86800 0.3902
55 Napierville Union EDA 7.29752 0.2399
56 Napierville Enbridge EDA 6.92563 0.2277
57 Napierville GMIT EDA 5.40524 0.1777
58 Napierville KPUC EDA 7.56193 0.2486
59 Napierville North Bay Junction 12.20847 0.4014
60 Napierville Kirkwall 12.88319 0.4236
61 Napierville Enbridge SWDA 15.81773 0.5200
62 Napierville Union SWDA 15.87372 0.5219
63 Napierville Spruce 36.77428 1.2090
64 Napierville Emerson 1 38.98152 1.2816
65 Napierville Emerson 2 38.98152 1.2816
66 Napierville St. Clair 16.18837 0.5322
67 Napierville Dawn Export 15.81773 0.5200
68 Napierville Niagara Falls 14.35303 0.4719
69 Napierville Chippawa 14.39020 0.4731
70 Napierville Iroquois 5.79269 0.1904
71 Napierville Cornwall 4.98996 0.1641
72 Napierville Napierville 2.60027 0.0855
73 Napierville Philipsburg 4.02935 0.1325

Filed:  2013-07-10, Letter to K. Walli, Attachment C, Page 125 of 146Filed:  2013-08-12 
EB-2012-0451/EB-2012-0433/EB-2013-0074 
Exhibit I.A1.EGD (Update).CCC.28, Attachment, Page 132 of 153



Compliance Filing and Application for Review
and Variance of NEB Decision RH-003-2011

 Part B - Compliance Filing to RH-003-2011 Decision
  Attachment B4 -

 2013 Toll Design Schedules
Schedule 5.2
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Daily Equivalent FT

Line FT Toll for IT / STFT
No. Receipt Point  Delivery Point  ($/GJ/MO) ($/GJ)
1 Napierville East Hereford 8.65070 0.2844
2 Napierville Welwyn 42.85022 1.4088
3 Niagara Falls Empress 47.91468 1.5753
4 Niagara Falls TransGas SSDA 41.16714 1.3534
5 Niagara Falls Centram SSDA 38.40245 1.2626
6 Niagara Falls Centram MDA 34.22019 1.1251
7 Niagara Falls Centrat MDA 34.20542 1.1246
8 Niagara Falls Union WDA 27.61419 0.9079
9 Niagara Falls Nipigon WDA 24.65539 0.8106

10 Niagara Falls Union NDA 12.95334 0.4259
11 Niagara Falls Calstock NDA 19.51098 0.6415
12 Niagara Falls Tunis NDA 15.46077 0.5083
13 Niagara Falls GMIT NDA 12.45111 0.4094
14 Niagara Falls Union SSMDA 16.73198 0.5501
15 Niagara Falls Union NCDA 7.52725 0.2475
16 Niagara Falls Union CDA 4.23793 0.1393
17 Niagara Falls Enbridge CDA 5.28532 0.1738
18 Niagara Falls Union EDA 9.68160 0.3183
19 Niagara Falls Enbridge EDA 11.81963 0.3886
20 Niagara Falls GMIT EDA 14.59224 0.4798
21 Niagara Falls KPUC EDA 9.39137 0.3088
22 Niagara Falls North Bay Junction 10.25569 0.3372
23 Niagara Falls Kirkwall 4.33265 0.1424
24 Niagara Falls Enbridge SWDA 7.26719 0.2389
25 Niagara Falls Union SWDA 7.32318 0.2408
26 Niagara Falls Spruce 34.20542 1.1246
27 Niagara Falls Emerson 1 31.99818 1.0520
28 Niagara Falls Emerson 2 31.99818 1.0520
29 Niagara Falls St. Clair 7.63783 0.2511
30 Niagara Falls Dawn Export 7.26719 0.2389
31 Niagara Falls Niagara Falls 2.60027 0.0855
32 Niagara Falls Chippawa 3.20174 0.1053
33 Niagara Falls Iroquois 11.30448 0.3717
34 Niagara Falls Cornwall 11.96334 0.3933
35 Niagara Falls Napierville 14.35303 0.4719
36 Niagara Falls Philipsburg 14.62460 0.4808
37 Niagara Falls East Hereford 17.50376 0.5755
38 Niagara Falls Welwyn 38.40245 1.2626
39 Nipigon WDA Empress - 0.9322
40 Nipigon WDA TransGas SSDA - 0.7104
41 Nipigon WDA Centram SSDA - 0.6195
42 Nipigon WDA Centram MDA - 0.4828
43 Nipigon WDA Centrat MDA - 0.4197
44 Nipigon WDA Union WDA - 0.1864
45 Nipigon WDA Nipigon WDA - 0.0855
46 Nipigon WDA Union NDA - 0.4702
47 Nipigon WDA Calstock NDA - 0.2546
48 Nipigon WDA Tunis NDA - 0.3878
49 Nipigon WDA GMIT NDA - 0.4974
50 Nipigon WDA Union SSMDA - 1.0780
51 Nipigon WDA Union NCDA - 0.6486
52 Nipigon WDA Union CDA - 0.7581
53 Nipigon WDA Enbridge CDA - 0.7395
54 Nipigon WDA Union EDA - 0.8055
55 Nipigon WDA Enbridge EDA - 0.7691
56 Nipigon WDA GMIT EDA - 0.8827
57 Nipigon WDA KPUC EDA - 0.8374
58 Nipigon WDA North Bay Junction - 0.5589
59 Nipigon WDA Kirkwall - 0.7623
60 Nipigon WDA Enbridge SWDA - 0.8587
61 Nipigon WDA Union SWDA - 0.8606
62 Nipigon WDA Spruce - 0.4197
63 Nipigon WDA Emerson 1 - 0.4923
64 Nipigon WDA Emerson 2 - 0.4923
65 Nipigon WDA St. Clair - 0.8709
66 Nipigon WDA Dawn Export - 0.8587
67 Nipigon WDA Niagara Falls - 0.8106
68 Nipigon WDA Chippawa - 0.8118
69 Nipigon WDA Iroquois - 0.7792
70 Nipigon WDA Cornwall - 0.7962
71 Nipigon WDA Napierville - 0.8748
72 Nipigon WDA Philipsburg - 0.8837
73 Nipigon WDA East Hereford - 0.9784
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Line FT Toll for IT / STFT
No. Receipt Point  Delivery Point  ($/GJ/MO) ($/GJ)
1 Nipigon WDA Welwyn - 0.6195
2 North Bay Junction Empress 42.75425 1.4056
3 North Bay Junction TransGas SSDA 36.00639 1.1838
4 North Bay Junction Centram SSDA 33.24202 1.0929
5 North Bay Junction Centram MDA 29.08527 0.9562
6 North Bay Junction Centrat MDA 27.16593 0.8931
7 North Bay Junction Union WDA 19.95877 0.6562
8 North Bay Junction Nipigon WDA 16.99997 0.5589
9 North Bay Junction Union NDA 5.30881 0.1745

10 North Bay Junction Calstock NDA 11.85556 0.3898
11 North Bay Junction Tunis NDA 7.80535 0.2566
12 North Bay Junction GMIT NDA 4.79569 0.1577
13 North Bay Junction Union SSMDA 21.18503 0.6965
14 North Bay Junction Union NCDA 5.32887 0.1752
15 North Bay Junction Union CDA 8.65785 0.2846
16 North Bay Junction Enbridge CDA 8.09496 0.2661
17 North Bay Junction Union EDA 10.10218 0.3321
18 North Bay Junction Enbridge EDA 8.99304 0.2957
19 North Bay Junction GMIT EDA 12.44800 0.4093
20 North Bay Junction KPUC EDA 11.07102 0.3640
21 North Bay Junction North Bay Junction 2.60027 0.0855
22 North Bay Junction Kirkwall 8.78586 0.2889
23 North Bay Junction Enbridge SWDA 11.72039 0.3853
24 North Bay Junction Union SWDA 11.77623 0.3872
25 North Bay Junction Spruce 27.16593 0.8931
26 North Bay Junction Emerson 1 29.37332 0.9657
27 North Bay Junction Emerson 2 29.37332 0.9657
28 North Bay Junction St. Clair 12.09104 0.3975
29 North Bay Junction Dawn Export 11.72039 0.3853
30 North Bay Junction Niagara Falls 10.25569 0.3372
31 North Bay Junction Chippawa 10.29287 0.3384
32 North Bay Junction Iroquois 9.30178 0.3058
33 North Bay Junction Cornwall 9.81879 0.3228
34 North Bay Junction Napierville 12.20847 0.4014
35 North Bay Junction Philipsburg 12.48004 0.4103
36 North Bay Junction East Hereford 15.35936 0.5050
37 North Bay Junction Welwyn 33.24202 1.0929
38 Philipsburg Empress 52.63402 1.7304
39 Philipsburg TransGas SSDA 45.88632 1.5086
40 Philipsburg Centram SSDA 43.12178 1.4177
41 Philipsburg Centram MDA 38.96457 1.2810
42 Philipsburg Centrat MDA 37.04585 1.2180
43 Philipsburg Union WDA 29.83885 0.9810
44 Philipsburg Nipigon WDA 26.87974 0.8837
45 Philipsburg Union NDA 15.18920 0.4994
46 Philipsburg Calstock NDA 21.73532 0.7146
47 Philipsburg Tunis NDA 17.68512 0.5814
48 Philipsburg GMIT NDA 14.67561 0.4825
49 Philipsburg Union SSMDA 25.55393 0.8401
50 Philipsburg Union NCDA 13.78314 0.4531
51 Philipsburg Union CDA 13.02660 0.4283
52 Philipsburg Enbridge CDA 12.13926 0.3991
53 Philipsburg Union EDA 7.56909 0.2489
54 Philipsburg Enbridge EDA 7.19704 0.2366
55 Philipsburg GMIT EDA 5.63606 0.1853
56 Philipsburg KPUC EDA 7.83350 0.2575
57 Philipsburg North Bay Junction 12.48004 0.4103
58 Philipsburg Kirkwall 13.15476 0.4325
59 Philipsburg Enbridge SWDA 16.08930 0.5290
60 Philipsburg Union SWDA 16.14529 0.5308
61 Philipsburg Spruce 37.04585 1.2180
62 Philipsburg Emerson 1 39.25309 1.2905
63 Philipsburg Emerson 2 39.25309 1.2905
64 Philipsburg St. Clair 16.45994 0.5412
65 Philipsburg Dawn Export 16.08930 0.5290
66 Philipsburg Niagara Falls 14.62460 0.4808
67 Philipsburg Chippawa 14.66177 0.4820
68 Philipsburg Iroquois 6.06426 0.1994
69 Philipsburg Cornwall 5.26153 0.1730
70 Philipsburg Napierville 4.02935 0.1325
71 Philipsburg Philipsburg 2.60027 0.0855
72 Philipsburg East Hereford 8.92227 0.2933
73 Philipsburg Welwyn 43.12178 1.4177
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Line FT Toll for IT / STFT
No. Receipt Point  Delivery Point  ($/GJ/MO) ($/GJ)
1 Richmound Empress 2.63480 0.0866
2 Richmound TransGas SSDA 9.31376 0.3062
3 Richmound Centram SSDA 12.07797 0.3971
4 Richmound Centram MDA 16.27454 0.5351
5 Richmound Centrat MDA 18.15391 0.5968
6 Richmound Union WDA 26.00748 0.8550
7 Richmound Nipigon WDA 28.32002 0.9311
8 Richmound Union NDA 40.02207 1.3158
9 Richmound Calstock NDA 33.46428 1.1002

10 Richmound Tunis NDA 37.51464 1.2334
11 Richmound GMIT NDA 40.84782 1.3429
12 Richmound Union SSMDA 36.29725 1.1933
1 Richmound Union NCDA 45.44832 1.4942
2 Richmound Union CDA 46.82281 1.5394
3 Richmound Enbridge CDA 47.59365 1.5647
4 Richmound Union EDA 50.16687 1.6493
5 Richmound Enbridge EDA 49.10128 1.6143
6 Richmound GMIT EDA 52.56745 1.7282
7 Richmound KPUC EDA 51.19047 1.6830
8 Richmound North Bay Junction 42.71972 1.4045
9 Richmound Kirkwall 46.14777 1.5172

10 Richmound Enbridge SWDA 43.21324 1.4207
11 Richmound Union SWDA 43.15725 1.4189
12 Richmound Spruce 18.15391 0.5968
13 Richmound Emerson 1 18.48225 0.6076
14 Richmound Emerson 2 18.48225 0.6076
15 Richmound St. Clair 42.84259 1.4085
16 Richmound Dawn Export 43.21324 1.4207
17 Richmound Niagara Falls 47.88016 1.5741
18 Richmound Chippawa 47.91733 1.5754
19 Richmound Iroquois 49.42123 1.6248
20 Richmound Cornwall 49.93823 1.6418
21 Richmound Napierville 52.32792 1.7204
22 Richmound Philipsburg 52.59949 1.7293
23 Richmound East Hereford 55.47865 1.8240
24 Richmound Welwyn 12.07797 0.3971
25 Sainte-Genevieve-de-Berthier Empress 52.87199 1.7383
26 Sainte-Genevieve-de-Berthier TransGas SSDA 46.12460 1.5164
27 Sainte-Genevieve-de-Berthier Centram SSDA 43.35991 1.4255
28 Sainte-Genevieve-de-Berthier Centram MDA 39.20207 1.2888
29 Sainte-Genevieve-de-Berthier Centrat MDA 37.28382 1.2258
30 Sainte-Genevieve-de-Berthier Union WDA 30.07667 0.9888
31 Sainte-Genevieve-de-Berthier Nipigon WDA 27.11771 0.8915
32 Sainte-Genevieve-de-Berthier Union NDA 15.42717 0.5072
33 Sainte-Genevieve-de-Berthier Calstock NDA 21.97345 0.7224
34 Sainte-Genevieve-de-Berthier Tunis NDA 17.92324 0.5893
35 Sainte-Genevieve-de-Berthier GMIT NDA 14.91343 0.4903
36 Sainte-Genevieve-de-Berthier Union SSMDA 25.79206 0.8480
37 Sainte-Genevieve-de-Berthier Union NCDA 14.02127 0.4610
38 Sainte-Genevieve-de-Berthier Union CDA 13.26473 0.4361
39 Sainte-Genevieve-de-Berthier Enbridge CDA 12.37754 0.4069
40 Sainte-Genevieve-de-Berthier Union EDA 7.80768 0.2567
41 Sainte-Genevieve-de-Berthier Enbridge EDA 7.43486 0.2444
42 Sainte-Genevieve-de-Berthier GMIT EDA 4.57374 0.1504
43 Sainte-Genevieve-de-Berthier KPUC EDA 8.07147 0.2654
44 Sainte-Genevieve-de-Berthier North Bay Junction 12.71817 0.4181
45 Sainte-Genevieve-de-Berthier Kirkwall 13.39274 0.4403
46 Sainte-Genevieve-de-Berthier Enbridge SWDA 16.32727 0.5368
47 Sainte-Genevieve-de-Berthier Union SWDA 16.38311 0.5386
48 Sainte-Genevieve-de-Berthier Spruce 37.28382 1.2258
49 Sainte-Genevieve-de-Berthier Emerson 1 39.49106 1.2983
50 Sainte-Genevieve-de-Berthier Emerson 2 39.49106 1.2983
51 Sainte-Genevieve-de-Berthier St. Clair 16.69792 0.5490
52 Sainte-Genevieve-de-Berthier Dawn Export 16.32727 0.5368
53 Sainte-Genevieve-de-Berthier Niagara Falls 14.86257 0.4886
54 Sainte-Genevieve-de-Berthier Chippawa 14.89974 0.4899
55 Sainte-Genevieve-de-Berthier Iroquois 6.30223 0.2072
56 Sainte-Genevieve-de-Berthier Cornwall 5.49950 0.1808
57 Sainte-Genevieve-de-Berthier Napierville 6.00951 0.1976
58 Sainte-Genevieve-de-Berthier Philipsburg 6.28108 0.2065
59 Sainte-Genevieve-de-Berthier East Hereford 6.71238 0.2207
60 Sainte-Genevieve-de-Berthier Welwyn 43.35991 1.4255
61 Shackleton Empress 4.04086 0.1329
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Daily Equivalent FT

Line FT Toll for IT / STFT
No. Receipt Point  Delivery Point  ($/GJ/MO) ($/GJ)
1 Shackleton TransGas SSDA 7.92885 0.2607
2 Shackleton Centram SSDA 10.67191 0.3509
3 Shackleton Centram MDA 14.86941 0.4889
4 Shackleton Centrat MDA 16.74784 0.5506
5 Shackleton Union WDA 24.60126 0.8088
6 Shackleton Nipigon WDA 26.91396 0.8848
7 Shackleton Union NDA 38.61616 1.2696
8 Shackleton Calstock NDA 32.05822 1.0540
9 Shackleton Tunis NDA 36.10858 1.1871

10 Shackleton GMIT NDA 39.44176 1.2967
11 Shackleton Union SSMDA 34.89119 1.1471
12 Shackleton Union NCDA 44.04226 1.4480
13 Shackleton Union CDA 45.41675 1.4932
14 Shackleton Enbridge CDA 46.18744 1.5185
15 Shackleton Union EDA 48.75988 1.6031
16 Shackleton Enbridge EDA 47.69491 1.5681
17 Shackleton GMIT EDA 51.16092 1.6820
18 Shackleton KPUC EDA 49.78441 1.6368
19 Shackleton North Bay Junction 41.31366 1.3583
20 Shackleton Kirkwall 44.74171 1.4710
21 Shackleton Enbridge SWDA 41.80718 1.3745
22 Shackleton Union SWDA 41.75118 1.3726
23 Shackleton Spruce 16.74784 0.5506
24 Shackleton Emerson 1 17.07619 0.5614
25 Shackleton Emerson 2 17.07619 0.5614
26 Shackleton St. Clair 41.43653 1.3623
27 Shackleton Dawn Export 41.80718 1.3745
28 Shackleton Niagara Falls 46.47409 1.5279
29 Shackleton Chippawa 46.51127 1.5291
30 Shackleton Iroquois 48.01516 1.5786
31 Shackleton Cornwall 48.53217 1.5956
32 Shackleton Napierville 50.92185 1.6741
33 Shackleton Philipsburg 51.19342 1.6831
34 Shackleton East Hereford 54.07259 1.7777
35 Shackleton Welwyn 10.67191 0.3509
36 Spruce Empress - 0.5980
37 Spruce TransGas SSDA - 0.3761
38 Spruce Centram SSDA - 0.2853
39 Spruce Centram MDA - 0.1486
40 Spruce Centrat MDA - 0.0855
41 Spruce Union WDA - 0.3437
42 Spruce Nipigon WDA - 0.4197
43 Spruce Union NDA - 0.8044
44 Spruce Calstock NDA - 0.5888
45 Spruce Tunis NDA - 0.7220
46 Spruce GMIT NDA - 0.8316
47 Spruce Union SSMDA - 0.7438
48 Spruce Union NCDA - 0.9828
49 Spruce Union CDA - 1.0834
50 Spruce Enbridge CDA - 1.0705
51 Spruce Union EDA - 1.1398
52 Spruce Enbridge EDA - 1.1033
53 Spruce GMIT EDA - 1.2169
54 Spruce KPUC EDA - 1.1716
55 Spruce North Bay Junction - 0.8931
56 Spruce Kirkwall - 1.0676
57 Spruce Enbridge SWDA - 0.9711
58 Spruce Union SWDA - 0.9693
59 Spruce Spruce - 0.0855
60 Spruce Emerson 1 - 0.1581
61 Spruce Emerson 2 - 0.1581
62 Spruce St. Clair - 0.9589
63 Spruce Dawn Export - 0.9711
64 Spruce Niagara Falls - 1.1246
65 Spruce Chippawa - 1.1258
66 Spruce Iroquois - 1.1135
67 Spruce Cornwall - 1.1305
68 Spruce Napierville - 1.2090
69 Spruce Philipsburg - 1.2180
70 Spruce East Hereford - 1.3126
71 Spruce Welwyn - 0.2853
72 SS. Marie Empress 36.16380 1.1890
73 SS. Marie TransGas SSDA 29.41594 0.9671
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Page 16 of 23
Daily Equivalent FT

Line FT Toll for IT / STFT
No. Receipt Point  Delivery Point  ($/GJ/MO) ($/GJ)
1 SS. Marie Centram SSDA 26.65157 0.8762
2 SS. Marie Centram MDA 22.46977 0.7387
3 SS. Marie Centrat MDA 22.45453 0.7382
4 SS. Marie Union WDA 30.27311 0.9953
5 SS. Marie Nipigon WDA 32.62064 1.0725
6 SS. Marie Union NDA 23.71439 0.7797
7 SS. Marie Calstock NDA 30.27233 0.9953
8 SS. Marie Tunis NDA 26.22212 0.8621
9 SS. Marie GMIT NDA 23.21247 0.7632

10 SS. Marie Union SSMDA 2.76825 0.0910
11 SS. Marie Union NCDA 18.28860 0.6013
12 SS. Marie Union CDA 15.50665 0.5098
13 SS. Marie Enbridge CDA 16.46088 0.5412
14 SS. Marie Union EDA 20.44311 0.6721
15 SS. Marie Enbridge EDA 22.58129 0.7424
16 SS. Marie GMIT EDA 25.35360 0.8335
17 SS. Marie KPUC EDA 20.15272 0.6626
18 SS. Marie North Bay Junction 21.01705 0.6910
19 SS. Marie Kirkwall 14.83146 0.4876
20 SS. Marie Enbridge SWDA 11.89693 0.3911
21 SS. Marie Union SWDA 11.84109 0.3893
22 SS. Marie Spruce 22.45453 0.7382
23 SS. Marie Emerson 1 20.24729 0.6657
24 SS. Marie Emerson 2 20.24729 0.6657
25 SS. Marie St. Clair 11.52628 0.3790
26 SS. Marie Dawn Export 11.89693 0.3911
27 SS. Marie Niagara Falls 16.56384 0.5446
28 SS. Marie Chippawa 16.60102 0.5458
29 SS. Marie Iroquois 22.23398 0.7310
30 SS. Marie Cornwall 22.72454 0.7471
31 SS. Marie Napierville 25.11423 0.8257
32 SS. Marie Philipsburg 25.38580 0.8346
33 SS. Marie East Hereford 28.26512 0.9293
34 SS. Marie Welwyn 26.65157 0.8762
35 St. Clair Empress 42.87712 1.4097
36 St. Clair TransGas SSDA 36.12896 1.1878
37 St. Clair Centram SSDA 33.36489 1.0969
38 St. Clair Centram MDA 29.18279 0.9594
39 St. Clair Centrat MDA 29.16786 0.9589
40 St. Clair Union WDA 29.16972 0.9590
41 St. Clair Nipigon WDA 26.49074 0.8709
42 St. Clair Union NDA 14.78869 0.4862
43 St. Clair Calstock NDA 21.34632 0.7018
44 St. Clair Tunis NDA 17.29612 0.5686
45 St. Clair GMIT NDA 14.28646 0.4697
46 St. Clair Union SSMDA 11.69442 0.3845
47 St. Clair Union NCDA 9.36244 0.3078
48 St. Clair Union CDA 6.58095 0.2164
49 St. Clair Enbridge CDA 7.53502 0.2477
50 St. Clair Union EDA 11.51711 0.3786
51 St. Clair Enbridge EDA 13.65482 0.4489
52 St. Clair GMIT EDA 16.42744 0.5401
53 St. Clair KPUC EDA 11.22672 0.3691
54 St. Clair North Bay Junction 12.09104 0.3975
55 St. Clair Kirkwall 5.90545 0.1942
56 St. Clair Enbridge SWDA 2.97092 0.0977
57 St. Clair Union SWDA 2.91493 0.0958
58 St. Clair Spruce 29.16786 0.9589
59 St. Clair Emerson 1 26.96062 0.8864
60 St. Clair Emerson 2 26.96062 0.8864
61 St. Clair St. Clair 2.60027 0.0855
62 St. Clair Dawn Export 2.97092 0.0977
63 St. Clair Niagara Falls 7.63783 0.2511
64 St. Clair Chippawa 7.67501 0.2523
65 St. Clair Iroquois 13.13983 0.4320
66 St. Clair Cornwall 13.79869 0.4537
67 St. Clair Napierville 16.18837 0.5322
68 St. Clair Philipsburg 16.45994 0.5412
69 St. Clair East Hereford 19.33911 0.6358
70 St. Clair Welwyn 33.36489 1.0969
71 Steelman Empress 8.57184 0.2818
72 Steelman TransGas SSDA 3.55045 0.1167
73 Steelman Centram SSDA 6.14094 0.2019
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Daily Equivalent FT

Line FT Toll for IT / STFT
No. Receipt Point  Delivery Point  ($/GJ/MO) ($/GJ)
1 Steelman Centram MDA 10.33844 0.3399
2 Steelman Centrat MDA 12.21703 0.4017
3 Steelman Union WDA 20.07045 0.6599
4 Steelman Nipigon WDA 22.38298 0.7359
5 Steelman Union NDA 34.08550 1.1206
6 Steelman Calstock NDA 27.52740 0.9050
7 Steelman Tunis NDA 31.57761 1.0382
8 Steelman GMIT NDA 34.91094 1.1478
9 Steelman Union SSMDA 30.36037 0.9982

10 Steelman Union NCDA 39.51128 1.2990
11 Steelman Union CDA 40.88608 1.3442
12 Steelman Enbridge CDA 41.65646 1.3695
13 Steelman Union EDA 44.22953 1.4541
14 Steelman Enbridge EDA 43.16409 1.4191
15 Steelman GMIT EDA 46.63010 1.5330
16 Steelman KPUC EDA 45.25343 1.4878
17 Steelman North Bay Junction 36.78268 1.2093
18 Steelman Kirkwall 40.21074 1.3220
19 Steelman Enbridge SWDA 37.27620 1.2255
20 Steelman Union SWDA 37.22037 1.2237
21 Steelman Spruce 12.21703 0.4017
22 Steelman Emerson 1 12.54521 0.4125
23 Steelman Emerson 2 12.54521 0.4125
24 Steelman St. Clair 36.90556 1.2133
25 Steelman Dawn Export 37.27620 1.2255
26 Steelman Niagara Falls 41.94312 1.3790
27 Steelman Chippawa 41.98029 1.3802
28 Steelman Iroquois 43.48419 1.4296
29 Steelman Cornwall 44.00120 1.4466
30 Steelman Napierville 46.39088 1.5252
31 Steelman Philipsburg 46.66245 1.5341
32 Steelman East Hereford 49.54177 1.6288
33 Steelman Welwyn 6.14094 0.2019
34 Success Empress 4.70781 0.1548
35 Success TransGas SSDA 7.28119 0.2394
36 Success Centram SSDA 10.00497 0.3289
37 Success Centram MDA 14.20184 0.4669
38 Success Centrat MDA 16.08090 0.5287
39 Success Union WDA 23.93463 0.7869
40 Success Nipigon WDA 26.24701 0.8629
41 Success Union NDA 37.94922 1.2477
42 Success Calstock NDA 31.39127 1.0320
43 Success Tunis NDA 35.44148 1.1652
44 Success GMIT NDA 38.77481 1.2748
45 Success Union SSMDA 34.22424 1.1252
46 Success Union NCDA 43.37516 1.4260
47 Success Union CDA 44.74996 1.4712
48 Success Enbridge CDA 45.52033 1.4966
49 Success Union EDA 48.09262 1.5811
50 Success Enbridge EDA 47.02812 1.5461
51 Success GMIT EDA 50.49350 1.6601
52 Success KPUC EDA 49.11746 1.6148
53 Success North Bay Junction 40.64655 1.3363
54 Success Kirkwall 44.07461 1.4490
55 Success Enbridge SWDA 41.14008 1.3526
56 Success Union SWDA 41.08408 1.3507
57 Success Spruce 16.08090 0.5287
58 Success Emerson 1 16.40924 0.5395
59 Success Emerson 2 16.40924 0.5395
60 Success St. Clair 40.76958 1.3404
61 Success Dawn Export 41.14008 1.3526
62 Success Niagara Falls 45.80715 1.5060
63 Success Chippawa 45.84432 1.5072
64 Success Iroquois 47.34822 1.5567
65 Success Cornwall 47.86522 1.5737
66 Success Napierville 50.25491 1.6522
67 Success Philipsburg 50.52648 1.6611
68 Success East Hereford 53.40564 1.7558
69 Success Welwyn 10.00497 0.3289
70 Suffield 2 Empress 2.63185 0.0865
71 Suffield 2 TransGas SSDA 9.31655 0.3063
72 Suffield 2 Centram SSDA 12.08093 0.3972
73 Suffield 2 Centram MDA 16.27750 0.5352
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Line FT Toll for IT / STFT
No. Receipt Point  Delivery Point  ($/GJ/MO) ($/GJ)
1 Suffield 2 Centrat MDA 18.15686 0.5969
2 Suffield 2 Union WDA 26.01044 0.8551
3 Suffield 2 Nipigon WDA 28.32298 0.9312
4 Suffield 2 Union NDA 40.02534 1.3159
5 Suffield 2 Calstock NDA 33.46724 1.1003
6 Suffield 2 Tunis NDA 37.51744 1.2335
7 Suffield 2 GMIT NDA 40.85078 1.3430
8 Suffield 2 Union SSMDA 36.30020 1.1934
9 Suffield 2 Union NCDA 45.45143 1.4943

10 Suffield 2 Union CDA 46.82576 1.5395
11 Suffield 2 Enbridge CDA 47.59599 1.5648
12 Suffield 2 Union EDA 50.16936 1.6494
13 Suffield 2 Enbridge EDA 49.10439 1.6144
14 Suffield 2 GMIT EDA 52.56993 1.7283
15 Suffield 2 KPUC EDA 51.19342 1.6831
16 Suffield 2 North Bay Junction 42.72252 1.4046
17 Suffield 2 Kirkwall 46.15057 1.5173
18 Suffield 2 Enbridge SWDA 43.21604 1.4208
19 Suffield 2 Union SWDA 43.16020 1.4190
20 Suffield 2 Spruce 18.15686 0.5969
21 Suffield 2 Emerson 1 18.48520 0.6077
22 Suffield 2 Emerson 2 18.48520 0.6077
23 Suffield 2 St. Clair 42.84555 1.4086
24 Suffield 2 Dawn Export 43.21604 1.4208
25 Suffield 2 Niagara Falls 47.88311 1.5742
26 Suffield 2 Chippawa 47.92028 1.5755
27 Suffield 2 Iroquois 49.42418 1.6249
28 Suffield 2 Cornwall 49.94119 1.6419
29 Suffield 2 Napierville 52.33087 1.7205
30 Suffield 2 Philipsburg 52.60244 1.7294
31 Suffield 2 East Hereford 55.48160 1.8241
32 Suffield 2 Welwyn 12.08093 0.3972
33 TransGas SSDA Empress - 0.3073
34 TransGas SSDA TransGas SSDA - 0.0855
35 TransGas SSDA Centram SSDA - 0.1764
36 TransGas SSDA Centram MDA - 0.3144
37 TransGas SSDA Centrat MDA - 0.3761
38 TransGas SSDA Union WDA - 0.6343
39 TransGas SSDA Nipigon WDA - 0.7104
40 TransGas SSDA Union NDA - 1.0950
41 TransGas SSDA Calstock NDA - 0.8795
42 TransGas SSDA Tunis NDA - 1.0127
43 TransGas SSDA GMIT NDA - 1.1223
44 TransGas SSDA Union SSMDA - 0.9726
45 TransGas SSDA Union NCDA - 1.2735
46 TransGas SSDA Union CDA - 1.3187
47 TransGas SSDA Enbridge CDA - 1.3439
48 TransGas SSDA Union EDA - 1.4286
49 TransGas SSDA Enbridge EDA - 1.3936
50 TransGas SSDA GMIT EDA - 1.5075
51 TransGas SSDA KPUC EDA - 1.4623
52 TransGas SSDA North Bay Junction - 1.1838
53 TransGas SSDA Kirkwall - 1.2965
54 TransGas SSDA Enbridge SWDA - 1.2000
55 TransGas SSDA Union SWDA - 1.1982
56 TransGas SSDA Spruce - 0.3761
57 TransGas SSDA Emerson 1 - 0.3869
58 TransGas SSDA Emerson 2 - 0.3869
59 TransGas SSDA St. Clair - 1.1878
60 TransGas SSDA Dawn Export - 1.2000
61 TransGas SSDA Niagara Falls - 1.3534
62 TransGas SSDA Chippawa - 1.3547
63 TransGas SSDA Iroquois - 1.4041
64 TransGas SSDA Cornwall - 1.4211
65 TransGas SSDA Napierville - 1.4997
66 TransGas SSDA Philipsburg - 1.5086
67 TransGas SSDA East Hereford - 1.6032
68 TransGas SSDA Welwyn - 0.1764
69 Tunis NDA Empress - 1.2345
70 Tunis NDA TransGas SSDA - 1.0127
71 Tunis NDA Centram SSDA - 0.9218
72 Tunis NDA Centram MDA - 0.7851
73 Tunis NDA Centrat MDA - 0.7220
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Daily Equivalent FT

Line FT Toll for IT / STFT
No. Receipt Point  Delivery Point  ($/GJ/MO) ($/GJ)
1 Tunis NDA Union WDA - 0.4851
2 Tunis NDA Nipigon WDA - 0.3878
3 Tunis NDA Union NDA - 0.1833
4 Tunis NDA Calstock NDA - 0.2187
5 Tunis NDA Tunis NDA - 0.0855
6 Tunis NDA GMIT NDA - 0.1951
7 Tunis NDA Union SSMDA - 0.8676
8 Tunis NDA Union NCDA - 0.3463
9 Tunis NDA Union CDA - 0.4558

10 Tunis NDA Enbridge CDA - 0.4372
11 Tunis NDA Union EDA - 0.5032
12 Tunis NDA Enbridge EDA - 0.4668
13 Tunis NDA GMIT EDA - 0.5804
14 Tunis NDA KPUC EDA - 0.5351
15 Tunis NDA North Bay Junction - 0.2566
16 Tunis NDA Kirkwall - 0.4600
17 Tunis NDA Enbridge SWDA - 0.5565
18 Tunis NDA Union SWDA - 0.5583
19 Tunis NDA Spruce - 0.7220
20 Tunis NDA Emerson 1 - 0.7946
21 Tunis NDA Emerson 2 - 0.7946
22 Tunis NDA St. Clair - 0.5686
23 Tunis NDA Dawn Export - 0.5565
24 Tunis NDA Niagara Falls - 0.5083
25 Tunis NDA Chippawa - 0.5095
26 Tunis NDA Iroquois - 0.4769
27 Tunis NDA Cornwall - 0.4939
28 Tunis NDA Napierville - 0.5725
29 Tunis NDA Philipsburg - 0.5814
30 Tunis NDA East Hereford - 0.6761
31 Tunis NDA Welwyn - 0.9218
32 Union CDA Empress - 1.5405
33 Union CDA TransGas SSDA - 1.3187
34 Union CDA Centram SSDA - 1.2278
35 Union CDA Centram MDA - 1.0903
36 Union CDA Centrat MDA - 1.0834
37 Union CDA Union WDA - 0.8553
38 Union CDA Nipigon WDA - 0.7581
39 Union CDA Union NDA - 0.3733
40 Union CDA Calstock NDA - 0.5889
41 Union CDA Tunis NDA - 0.4558
42 Union CDA GMIT NDA - 0.3568
43 Union CDA Union SSMDA - 0.5153
44 Union CDA Union NCDA - 0.1949
45 Union CDA Union CDA - 0.0855
46 Union CDA Enbridge CDA - 0.1350
47 Union CDA Union EDA - 0.2658
48 Union CDA Enbridge EDA - 0.3361
49 Union CDA GMIT EDA - 0.4272
50 Union CDA KPUC EDA - 0.2562
51 Union CDA North Bay Junction - 0.2846
52 Union CDA Kirkwall - 0.1077
53 Union CDA Enbridge SWDA - 0.2042
54 Union CDA Union SWDA - 0.2060
55 Union CDA Spruce - 1.0834
56 Union CDA Emerson 1 - 1.0172
57 Union CDA Emerson 2 - 1.0172
58 Union CDA St. Clair - 0.2164
59 Union CDA Dawn Export - 0.2042
60 Union CDA Niagara Falls - 0.1393
61 Union CDA Chippawa - 0.1406
62 Union CDA Iroquois - 0.3191
63 Union CDA Cornwall - 0.3408
64 Union CDA Napierville - 0.4193
65 Union CDA Philipsburg - 0.4283
66 Union CDA East Hereford - 0.5229
67 Union CDA Welwyn - 1.2278
68 Union Dawn Empress 43.24777 1.4218
69 Union Dawn TransGas SSDA 36.50007 1.2000
70 Union Dawn Centram SSDA 33.73554 1.1091
71 Union Dawn Centram MDA 29.55344 0.9716
72 Union Dawn Centrat MDA 29.53850 0.9711
73 Union Dawn Union WDA 28.86238 0.9489
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Compliance Filing and Application for Review
and Variance of NEB Decision RH-003-2011

 Part B - Compliance Filing to RH-003-2011 Decision
  Attachment B4 -

 2013 Toll Design Schedules
Schedule 5.2

Page 20 of 23
Daily Equivalent FT

Line FT Toll for IT / STFT
No. Receipt Point  Delivery Point  ($/GJ/MO) ($/GJ)
1 Union Dawn Nipigon WDA 26.12009 0.8587
2 Union Dawn Union NDA 14.41835 0.4740
3 Union Dawn Calstock NDA 20.97568 0.6896
4 Union Dawn Tunis NDA 16.92547 0.5565
5 Union Dawn GMIT NDA 13.91581 0.4575
6 Union Dawn Union SSMDA 12.06507 0.3967
7 Union Dawn Union NCDA 8.99195 0.2956
8 Union Dawn Union CDA 6.21000 0.2042
9 Union Dawn Enbridge CDA 7.16453 0.2356

10 Union Dawn Union EDA 11.14630 0.3665
11 Union Dawn Enbridge EDA 13.28433 0.4367
12 Union Dawn GMIT EDA 16.05695 0.5279
13 Union Dawn KPUC EDA 10.85607 0.3569
14 Union Dawn North Bay Junction 11.72039 0.3853
15 Union Dawn Kirkwall 5.53481 0.1820
16 Union Dawn Enbridge SWDA 2.60027 0.0855
17 Union Dawn Union SWDA 2.65611 0.0873
18 Union Dawn Spruce 29.53850 0.9711
19 Union Dawn Emerson 1 27.33127 0.8986
20 Union Dawn Emerson 2 27.33127 0.8986
21 Union Dawn St. Clair 2.97092 0.0977
22 Union Dawn Dawn Export 2.60027 0.0855
23 Union Dawn Niagara Falls 7.26719 0.2389
24 Union Dawn Chippawa 7.30436 0.2401
25 Union Dawn Iroquois 12.76919 0.4198
26 Union Dawn Cornwall 13.42804 0.4415
27 Union Dawn Napierville 15.81773 0.5200
28 Union Dawn Philipsburg 16.08930 0.5290
29 Union Dawn East Hereford 18.96846 0.6236
30 Union Dawn Welwyn 33.73554 1.1091
31 Union EDA Empress - 1.6504
32 Union EDA TransGas SSDA - 1.4286
33 Union EDA Centram SSDA - 1.3377
34 Union EDA Centram MDA - 1.2003
35 Union EDA Centrat MDA - 1.1398
36 Union EDA Union WDA - 0.9028
37 Union EDA Nipigon WDA - 0.8055
38 Union EDA Union NDA - 0.4208
39 Union EDA Calstock NDA - 0.6364
40 Union EDA Tunis NDA - 0.5032
41 Union EDA GMIT NDA - 0.4043
42 Union EDA Union SSMDA - 0.6776
43 Union EDA Union NCDA - 0.2948
44 Union EDA Union CDA - 0.2658
45 Union EDA Enbridge CDA - 0.2365
46 Union EDA Union EDA - 0.0855
47 Union EDA Enbridge EDA - 0.1758
48 Union EDA GMIT EDA - 0.2475
49 Union EDA KPUC EDA - 0.1268
50 Union EDA North Bay Junction - 0.3321
51 Union EDA Kirkwall - 0.2700
52 Union EDA Enbridge SWDA - 0.3665
53 Union EDA Union SWDA - 0.3683
54 Union EDA Spruce - 1.1398
55 Union EDA Emerson 1 - 1.1646
56 Union EDA Emerson 2 - 1.1646
57 Union EDA St. Clair - 0.3786
58 Union EDA Dawn Export - 0.3665
59 Union EDA Niagara Falls - 0.3183
60 Union EDA Chippawa - 0.3195
61 Union EDA Iroquois - 0.1430
62 Union EDA Cornwall - 0.1614
63 Union EDA Napierville - 0.2399
64 Union EDA Philipsburg - 0.2489
65 Union EDA East Hereford - 0.3435
66 Union EDA Welwyn - 1.3377
67 Union NCDA Empress - 1.4953
68 Union NCDA TransGas SSDA - 1.2735
69 Union NCDA Centram SSDA - 1.1826
70 Union NCDA Centram MDA - 1.0459
71 Union NCDA Centrat MDA - 0.9828
72 Union NCDA Union WDA - 0.7459
73 Union NCDA Nipigon WDA - 0.6486
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Compliance Filing and Application for Review
and Variance of NEB Decision RH-003-2011

 Part B - Compliance Filing to RH-003-2011 Decision
  Attachment B4 -

 2013 Toll Design Schedules
Schedule 5.2

Page 21 of 23
Daily Equivalent FT

Line FT Toll for IT / STFT
No. Receipt Point  Delivery Point  ($/GJ/MO) ($/GJ)
1 Union NCDA Union NDA - 0.2638
2 Union NCDA Calstock NDA - 0.4795
3 Union NCDA Tunis NDA - 0.3463
4 Union NCDA GMIT NDA - 0.2474
5 Union NCDA Union SSMDA - 0.6068
6 Union NCDA Union NCDA - 0.0855
7 Union NCDA Union CDA - 0.1949
8 Union NCDA Enbridge CDA - 0.1764
9 Union NCDA Union EDA - 0.2948

10 Union NCDA Enbridge EDA - 0.3437
11 Union NCDA GMIT EDA - 0.4520
12 Union NCDA KPUC EDA - 0.2874
13 Union NCDA North Bay Junction - 0.1752
14 Union NCDA Kirkwall - 0.1992
15 Union NCDA Enbridge SWDA - 0.2956
16 Union NCDA Union SWDA - 0.2975
17 Union NCDA Spruce - 0.9828
18 Union NCDA Emerson 1 - 1.0553
19 Union NCDA Emerson 2 - 1.0553
20 Union NCDA St. Clair - 0.3078
21 Union NCDA Dawn Export - 0.2956
22 Union NCDA Niagara Falls - 0.2475
23 Union NCDA Chippawa - 0.2487
24 Union NCDA Iroquois - 0.3452
25 Union NCDA Cornwall - 0.3657
26 Union NCDA Napierville - 0.4442
27 Union NCDA Philipsburg - 0.4531
28 Union NCDA East Hereford - 0.5478
29 Union NCDA Welwyn - 1.1826
30 Union NDA Empress - 1.3169
31 Union NDA TransGas SSDA - 1.0950
32 Union NDA Centram SSDA - 1.0042
33 Union NDA Centram MDA - 0.8674
34 Union NDA Centrat MDA - 0.8044
35 Union NDA Union WDA - 0.5674
36 Union NDA Nipigon WDA - 0.4702
37 Union NDA Union NDA - 0.0855
38 Union NDA Calstock NDA - 0.3011
39 Union NDA Tunis NDA - 0.1833
40 Union NDA GMIT NDA - 0.1704
41 Union NDA Union SSMDA - 0.7852
42 Union NDA Union NCDA - 0.2638
43 Union NDA Union CDA - 0.3733
44 Union NDA Enbridge CDA - 0.3547
45 Union NDA Union EDA - 0.4208
46 Union NDA Enbridge EDA - 0.3846
47 Union NDA GMIT EDA - 0.4980
48 Union NDA KPUC EDA - 0.4530
49 Union NDA North Bay Junction - 0.1745
50 Union NDA Kirkwall - 0.3776
51 Union NDA Enbridge SWDA - 0.4740
52 Union NDA Union SWDA - 0.4759
53 Union NDA Spruce - 0.8044
54 Union NDA Emerson 1 - 0.8770
55 Union NDA Emerson 2 - 0.8770
56 Union NDA St. Clair - 0.4862
57 Union NDA Dawn Export - 0.4740
58 Union NDA Niagara Falls - 0.4259
59 Union NDA Chippawa - 0.4271
60 Union NDA Iroquois - 0.3949
61 Union NDA Cornwall - 0.4119
62 Union NDA Napierville - 0.4904
63 Union NDA Philipsburg - 0.4994
64 Union NDA East Hereford - 0.5940
65 Union NDA Welwyn - 1.0042
66 Union Parkway Belt Empress 46.77661 1.5379
67 Union Parkway Belt TransGas SSDA 40.02891 1.3160
68 Union Parkway Belt Centram SSDA 37.26438 1.2251
69 Union Parkway Belt Centram MDA 33.08244 1.0876
70 Union Parkway Belt Centrat MDA 32.75736 1.0770
71 Union Parkway Belt Union WDA 25.55020 0.8400
72 Union Parkway Belt Nipigon WDA 22.59125 0.7427
73 Union Parkway Belt Union NDA 10.88920 0.3580
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Compliance Filing and Application for Review
and Variance of NEB Decision RH-003-2011

 Part B - Compliance Filing to RH-003-2011 Decision
  Attachment B4 -

 2013 Toll Design Schedules
Schedule 5.2

Page 22 of 23
Daily Equivalent FT

Line FT Toll for IT / STFT
No. Receipt Point  Delivery Point  ($/GJ/MO) ($/GJ)
1 Union Parkway Belt Calstock NDA 17.44683 0.5736
2 Union Parkway Belt Tunis NDA 13.39663 0.4404
3 Union Parkway Belt GMIT NDA 10.38681 0.3415
4 Union Parkway Belt Union SSMDA 15.59391 0.5127
5 Union Parkway Belt Union NCDA 5.46310 0.1796
6 Union Parkway Belt Union CDA 3.06658 0.1008
7 Union Parkway Belt Enbridge CDA 3.78609 0.1245
8 Union Parkway Belt Union EDA 7.61793 0.2505
9 Union Parkway Belt Enbridge EDA 9.75548 0.3207

10 Union Parkway Belt GMIT EDA 12.52810 0.4119
11 Union Parkway Belt KPUC EDA 7.32723 0.2409
12 Union Parkway Belt North Bay Junction 8.19155 0.2693
13 Union Parkway Belt Kirkwall 3.19458 0.1050
14 Union Parkway Belt Enbridge SWDA 6.12912 0.2015
15 Union Parkway Belt Union SWDA 6.18511 0.2034
16 Union Parkway Belt Spruce 32.75736 1.0770
17 Union Parkway Belt Emerson 1 30.86011 1.0146
18 Union Parkway Belt Emerson 2 30.86011 1.0146
19 Union Parkway Belt St. Clair 6.49976 0.2137
20 Union Parkway Belt Dawn Export 6.12912 0.2015
21 Union Parkway Belt Niagara Falls 4.66442 0.1534
22 Union Parkway Belt Chippawa 4.70159 0.1546
23 Union Parkway Belt Iroquois 9.24034 0.3038
24 Union Parkway Belt Cornwall 9.89920 0.3255
25 Union Parkway Belt Napierville 12.28888 0.4040
26 Union Parkway Belt Philipsburg 12.56045 0.4130
27 Union Parkway Belt East Hereford 15.43962 0.5076
28 Union Parkway Belt Welwyn 37.26438 1.2251
29 Union SSMDA Empress - 1.1945
30 Union SSMDA TransGas SSDA - 0.9726
31 Union SSMDA Centram SSDA - 0.8817
32 Union SSMDA Centram MDA - 0.7442
33 Union SSMDA Centrat MDA - 0.7438
34 Union SSMDA Union WDA - 1.0008
35 Union SSMDA Nipigon WDA - 1.0780
36 Union SSMDA Union NDA - 0.7852
37 Union SSMDA Calstock NDA - 1.0008
38 Union SSMDA Tunis NDA - 0.8676
39 Union SSMDA GMIT NDA - 0.7687
40 Union SSMDA Union SSMDA - 0.0855
41 Union SSMDA Union NCDA - 0.6068
42 Union SSMDA Union CDA - 0.5153
43 Union SSMDA Enbridge CDA - 0.5467
44 Union SSMDA Union EDA - 0.6776
45 Union SSMDA Enbridge EDA - 0.7479
46 Union SSMDA GMIT EDA - 0.8391
47 Union SSMDA KPUC EDA - 0.6681
48 Union SSMDA North Bay Junction - 0.6965
49 Union SSMDA Kirkwall - 0.4931
50 Union SSMDA Enbridge SWDA - 0.3967
51 Union SSMDA Union SWDA - 0.3948
52 Union SSMDA Spruce - 0.7438
53 Union SSMDA Emerson 1 - 0.6712
54 Union SSMDA Emerson 2 - 0.6712
55 Union SSMDA St. Clair - 0.3845
56 Union SSMDA Dawn Export - 0.3967
57 Union SSMDA Niagara Falls - 0.5501
58 Union SSMDA Chippawa - 0.5513
59 Union SSMDA Iroquois - 0.7310
60 Union SSMDA Cornwall - 0.7526
61 Union SSMDA Napierville - 0.8312
62 Union SSMDA Philipsburg - 0.8401
63 Union SSMDA East Hereford - 0.9348
64 Union SSMDA Welwyn - 0.8817
65 Union WDA Empress - 0.8562
66 Union WDA TransGas SSDA - 0.6343
67 Union WDA Centram SSDA - 0.5434
68 Union WDA Centram MDA - 0.4067
69 Union WDA Centrat MDA - 0.3437
70 Union WDA Union WDA - 0.0855
71 Union WDA Nipigon WDA - 0.1864
72 Union WDA Union NDA - 0.5674
73 Union WDA Calstock NDA - 0.3519
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Compliance Filing and Application for Review
and Variance of NEB Decision RH-003-2011

 Part B - Compliance Filing to RH-003-2011 Decision
  Attachment B4 -

 2013 Toll Design Schedules
Schedule 5.2

Page 23 of 23
Daily Equivalent FT

Line FT Toll for IT / STFT
No. Receipt Point  Delivery Point  ($/GJ/MO) ($/GJ)
1 Union WDA Tunis NDA - 0.4851
2 Union WDA GMIT NDA - 0.5947
3 Union WDA Union SSMDA - 1.0008
4 Union WDA Union NCDA - 0.7459
5 Union WDA Union CDA - 0.8553
6 Union WDA Enbridge CDA - 0.8368
7 Union WDA Union EDA - 0.9028
8 Union WDA Enbridge EDA - 0.8663
9 Union WDA GMIT EDA - 0.9799

10 Union WDA KPUC EDA - 0.9347
11 Union WDA North Bay Junction - 0.6562
12 Union WDA Kirkwall - 0.8595
13 Union WDA Enbridge SWDA - 0.9489
14 Union WDA Union SWDA - 0.9504
15 Union WDA Spruce - 0.3437
16 Union WDA Emerson 1 - 0.4163
17 Union WDA Emerson 2 - 0.4163
18 Union WDA St. Clair - 0.9590
19 Union WDA Dawn Export - 0.9489
20 Union WDA Niagara Falls - 0.9079
21 Union WDA Chippawa - 0.9091
22 Union WDA Iroquois - 0.8765
23 Union WDA Cornwall - 0.8935
24 Union WDA Napierville - 0.9721
25 Union WDA Philipsburg - 0.9810
26 Union WDA East Hereford - 1.0757
27 Union WDA Welwyn - 0.5434
28 Welwyn Empress 12.11250 0.3982
29 Welwyn TransGas SSDA 5.36496 0.1764
30 Welwyn Centram SSDA 2.60027 0.0855
31 Welwyn Centram MDA 6.79731 0.2235
32 Welwyn Centrat MDA 8.67636 0.2853
33 Welwyn Union WDA 16.52947 0.5434
34 Welwyn Nipigon WDA 18.84232 0.6195
35 Welwyn Union NDA 30.54421 1.0042
36 Welwyn Calstock NDA 23.98673 0.7886
37 Welwyn Tunis NDA 28.03694 0.9218
38 Welwyn GMIT NDA 31.37027 1.0314
39 Welwyn Union SSMDA 26.81970 0.8817
40 Welwyn Union NCDA 35.97062 1.1826
41 Welwyn Union CDA 37.34526 1.2278
42 Welwyn Enbridge CDA 38.11533 1.2531
43 Welwyn Union EDA 40.68855 1.3377
44 Welwyn Enbridge EDA 39.62327 1.3027
45 Welwyn GMIT EDA 43.08943 1.4166
46 Welwyn KPUC EDA 41.71277 1.3714
47 Welwyn North Bay Junction 33.24202 1.0929
48 Welwyn Kirkwall 36.67007 1.2056
49 Welwyn Enbridge SWDA 33.73554 1.1091
50 Welwyn Union SWDA 33.67955 1.1073
51 Welwyn Spruce 8.67636 0.2853
52 Welwyn Emerson 1 9.00455 0.2960
53 Welwyn Emerson 2 9.00455 0.2960
54 Welwyn St. Clair 33.36489 1.0969
55 Welwyn Dawn Export 33.73554 1.1091
56 Welwyn Niagara Falls 38.40245 1.2626
57 Welwyn Chippawa 38.43963 1.2638
58 Welwyn Iroquois 39.94352 1.3132
59 Welwyn Cornwall 40.46053 1.3302
60 Welwyn Napierville 42.85022 1.4088
61 Welwyn Philipsburg 43.12178 1.4177
62 Welwyn East Hereford 46.00110 1.5124
63 Welwyn Welwyn 2.60027 0.0855

(i) Any transportation with a Union Dawn receipt point is subject to a Union Dawn Receipt Point Surcharge. Transport 
under FT, FT-NR and FT-SN service is subject to the monthly surcharge toll, and other transportation services are 
subject to the daily equivalent toll. Refer to Toll Design Schedule 5.1 for the Union Dawn Receipt Point Surcharge 
tolls.

(iv) Bid floors for IT service may be set at any level and bid floors for STFT may be set at the daily equivalent FT toll or 
higher.

(ii) Transportation with receipt points from delivery areas or Spruce is for STFT and IT service only.
(iii) The following delivery points are subject to an additional charge for delivery pressure: Emerson 1& 2, Union 
SWDA, Enbridge SWDA, Dawn Export, Niagara Falls, Iroquois, Chippawa, East Hereford.  Refer to Toll Design 
Schedule 5.1 for the delivery pressure toll.
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Witness:  C. Fernandes 
  

ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
CONSUMERS COUNCIL OF CANADA INTERROGATORY #29 

 
 
INTERROGATORY 
 
1. Are the proposed facilities needed?  Considerations may include but are 

not limited to demand, reliability, security of supply, flexibility, constraints, 
operational  risk,  cost  savings  and  diversity  as  well  as  the  Board’s statutory 
objectives. 

 
A.1-CCC-UPDATED 29 Reference: Ex. A/T3/S9/p. 3  
 

a) The evidence states that, “Given the economics of the GTA Project, with a NPS 
42 Segment A Pipeline are positive and benefit the ratepayer, even if the Albion 
to Maple path is delayed, the GTA Project approval can be considered in 
isolation of the broader transmission discussion.” What if the Albion to Maple 
path is not built? How does this impact the project economics and benefits to 
EGD’s ratepayers?  

 
 

RESPONSE 
 
Please refer to Exhibit A, Tab 3, Schedule 9, paragraph 31. In the table of economic 
sensitivities, one of the scenarios included a case where there were no contracted 
shippers on Segment A.  This is column 5 and the summary results are shown in the 
associated Attachment 3.  The project is feasible in this scenario as per paragraph 32 of 
this schedule.   

wasylyjo
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Witness: B. Madrid  

ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
ENERGY PROBE RESEARCH FOUNDATION INTERROGATORY #88 

 
 
INTERROGATORY 
 
Issue A1 - Are the proposed facilities needed? Considerations may include but are not 
limited to demand, reliability, security of supply, flexibility, constraints, operational risk, 
cost savings and diversity as well as the Board’s statutory objectives.  
 
Ref:  EB-2012-0451 Exhibit A, Tab2 Schedule 1, Page 3 &  
 Exhibit A, Tab 3 Schedule 9 Attachment 2 Figure 2 &  
 EB-2012-0433 and EB-2013-0 074 Parts 1-5; Section 1 Page 6 para. 11  
 (list of the facilities) 
 
Preamble: Clarification of use and costs of land and site development and the proposed 
allocation of these site costs to the three projects for Economic Evaluation purposes: 
 

a) Please update the detailed site plan and costs of the PW site for the following: 
• LCU located on Part 2 
• Parkway D Compressor also located on Part 2 
• Enbridge Gate station/Measurement on Part 1 
 

b) Please break out overall costs between land purchase and site development. 
 
c) Please provide the terms and costs of the lease of the new EGD gate/regulator 

 station. 
 
d) Discuss the impact of these changes to the costs for PW and the economic 

 evaluations of the projects. 
 
e) Please reconcile to earlier prefiled evidence. 

 
 
RESPONSE 
 
a) Question for Union Gas 

 
b) Question for Union Gas 
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Witness: B. Madrid  

c) Enbridge has had initial discussions with Union Gas and there is agreement from 
both parties that the land required by Enbridge for their Parkway West Station will be 
leased from Union Gas.  Further discussions and negotiations on lease costs are 
underway and will continue once Enbridge is able to proceed with detail engineering 
of the facilities Enbridge will confirm final land requirements. 
 

d) Question for Union Gas 
 
e) There is no change with respect to the annual lease payment for Parkway West from 

earlier pre-filed evidence. 
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Witness:  J. Denomy    

ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
GEC INTERROGATORY #46 

 
 
INTERROGATORY 
 
Issue A.1: Need     
 
Reference: Exhibit A, Tab 3, Schedule 9  ¶4 
 
QUESTION: 
Please describe the “anticipated TransCanada conversion of back haul to forward haul,” 
and 
 
a)     define the portion of the TCPL system that would be involved in this conversion, 

and 
 
b) explain whether one path is to be replaced by another path or an existing  

path is to be reversed 
 
 
RESPONSE 

a) and b)   
This interrogatory is specific to the operation and configuration of the TransCanada 
Mainline and as such should be directed to TransCanada. 
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Witness:   E. Naczynski    

ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
GEC INTERROGATORY #47 

 
 
INTERROGATORY 
 
Issue A.1: Need  
 
Reference: Exhibit A, Tab 3, Schedule 9 ¶4 (also Exhibit E.1.2 ¶2) 
 
QUESTION: 
Please provide the anticipated capacity of Segment A as NPS 42, in m3/hour. 
 
 
RESPONSE 

The design capacity of Segment A as 27.4 km of NPS 42 is approximately 2000 TJ/day, 
which equates to approximately 2600 103m3/hr assuming a 20 hour day to account for 
peak hourly demand.  (See Exhibit E, Tab 1, Schedule 2, Paragraph 2). 
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ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
GEC INTERROGATORY #48 

 
 
INTERROGATORY 
 
Issue A.1: Need  
 
Reference: Exhibit A, Tab 3, Schedule 9 ¶4 
 
QUESTION: 
Please provide the volume requirement of the GTA Project Influence Area from 
Segment A, in TJ/d and m3/hour, for 2015–2025. 
 

RESPONSE 

The planned Segment A volume requirement for the period 2015-2025 for the GTA 
influence area is 800 TJ/day or approximately 1050 103m3/hr (assuming a 20 hour day 
to account for peak hourly demand).   
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ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
GEC INTERROGATORY #49 

 
 
INTERROGATORY 
 
Issue A.1: Need  
 
Reference: Exhibit A, Tab 3, Schedule 9 ¶4 
 
QUESTION: 
Please provide the volume requirement in m3/hour of TransCanada, Union, Gaz 
Métro, and the Enbridge Eastern region. 
 
 
RESPONSE 

Please see the table below based on 20 hour day convention: 

 

 
 

Contract Demand (TJ/d) Hourly (m3/hr)
TransCanada 500 663,306
Union 110 145,927
Gaz Metro 258 342,266
Enbridge EDA 170 225,524
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ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
GEC INTERROGATORY #50 

 
 
INTERROGATORY 
 
Issue A.1: Need     
 
Reference: Exhibit A, Tab 3, Schedule 9   ¶4 
 
QUESTION: 
Please explain how gas would flow from Albion to TransCanada, Union, Gaz 
Métro, and the Enbridge Eastern region. 
 
A)    Please describe any new facilities that would be constructed to allow this flow, 

including 
i)     whether additional upgrades would be required at Albion. 
ii)    the anticipating sizing and capacity of the new facilities. 

B)    Please identify the parties that EGD expects to own any new facilities. 
 

RESPONSE 

a) Enbridge would transfer custody of gas at Albion station through a meter set(s) and 
an interconnecting pipeline(s).  To Enbridge's knowledge, none of the 
interconnecting facilities have been applied for under the NEB and/or the OEB. 
Based on the Open Season1 from Union/Gaz Métro, flows from Albion would be 
transported on new facilities and connect to the TransCanada Mainline for transport 
to the areas required.  TransCanada has also previously indicated potential build-out 
of that path. (Please see EB-2012-0451 TransCanada’s responses to Union Gas’ 
interrogatories).   Enbridge is not aware of any final sizing or capacity decisions.   
 

b) Please see a). 
 

                                                           
1 http://www.uniongas.com/storage-and-transportation/communications/open-seasons/archive/2013/jul-29 
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ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
GEC INTERROGATORY #51 

 
 
INTERROGATORY 
 
Issue A.1: Need  
 
Reference: Exhibit A, Tab 3, Schedule 9 
 
QUESTION: 
Please provide the current TCPL capacity from Maple to Victoria Square and any 
information available to EGD regarding the use of that line for the Enbridge Eastern 
region, Union, Gaz Métro, and any other shippers. 
 

RESPONSE 

This interrogatory relates to the capacity of the TransCanada system and its utilization 
and should be directed to TransCanada. 
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ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
GEC INTERROGATORY #52 

 
 
INTERROGATORY 
 
Issue A.1: Need     
 
Reference: Exhibit A, Tab 3, Schedule 9 
 
QUESTION: 
The TCPL mainline maps show three lines from Maple (Station 130) northeast 
towards Bowmanville (Station 134), merging into two lines before they reach 
Bowmanville. 
 

a) Please identify stations 131, 132, and 133. 
 

b)     Please explain whether (i) the sum of the volumes of gas that can be 
delivered to Victoria Square and shipped past Victoria Square towards 
Bowmanville exceeds (ii) the sum of the volumes of gas that can be 
delivered to Bowmanville and shipped past Bowmanville toward Cobourg. 
(iii) If so, please provide the increment of gas that can be delivered to 
Victoria Square but cannot be shipped to Bowmanville. 

 

RESPONSE 

a) and b) This interrogatory requests information related to the TransCanada system 
and should be directed to TransCanada. 
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ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
GEC INTERROGATORY #53 

 
 
INTERROGATORY 
 
Issue A.1: Need     
 
Reference: Exhibit A, Tab 3, Schedule 9 
 
QUESTION: 
Please explain whether EGD expects that the gas flowing through Segment A and the 
Albion-Maple line would displace gas currently transported from the TCPL North Bay 
Junction through Bracebridge and Barrie, from the TCPL North Bay Junction through 
Deux Rivieres, or some other source. 
 
a)     If the displaced gas would be from a mix of sources and routes, please provide 

whatever information EGD has on that mix. 
 
b)    If the displaced gas includes sources that do not flow through the TCPL 

North Bay Junction, please describe those sources. 
 

RESPONSE 

a) and b) Enbridge intends to displace discretionary supplies and peaking supplies as 
described at Exhibit A, Tab 3, Schedule 9, page 8.  Gas flowing through Segment A 
would displace gas flowing on the TransCanada mainline system.  The displaced gas 
presumably would have otherwise flowed from Empress to North Bay and from North 
Bay along the Barrie line to the Enbridge CDA.  
 
When the entire Parkway to Maple path is built out, Enbridge intends to displace 
discretionary supplies and peaking supplies to the Enbridge EDA.  Gas flowing on the 
TransCanada mainline system from Empress to the Enbridge EDA would be displaced 
with gas that would flow from Parkway, along Segment A to Maple and on the 
TransCanada mainline system to the Enbridge EDA.  This displaced gas would have 
presumably otherwise flowed from Empress to North Bay and from North Bay along the 
North Bay Shortcut to the Enbridge EDA. 

It should be noted that peaking supplies are a delivered supply, meaning that peaking 
supplies are delivered directly to Enbridge’s markets.  Enbridge does not know the 
underlying supply and transportation arrangements used to deliver these supplies, and 
has assumed that these supplies are procured at and transported from Empress. 
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ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
GEC INTERROGATORY #54 

 
 
INTERROGATORY 
 
Issue A.1: Need     
 
Reference: Exhibit A, Tab 3, Schedule 9  ¶7 
 
QUESTION: 
Please specify the amount of “available transportation capacity on Segment A.” 
 

RESPONSE 

Please see Exhibit E, Tab 1, Schedule 2, paragraph 2.  
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ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
GEC INTERROGATORY #55 

 
 
INTERROGATORY 
 
Issue A.1: Need     
 
Reference: Exhibit A, Tab 3, Schedule 9 
 
QUESTION:  
Please provide the amount of gas that could be delivered to the GTA from US 
sources (through Parkway, Parkway West, Lisgar and any smaller stations) with the 
proposed Segment A and without Segment B, 
 

a)     At the 2015 peak-design hour, in 103m3/hour and as a % of GTA 
      deliveries. 
b)    For the 2015–2016 heating season, in TJ and as a % of GTA deliveries. 

 

RESPONSE 

Without Segment B there would be no change in the volumes that could be delivered to 
the GTA from US sources because without the elimination of the east-west bottleneck 
that Segment B affords, takeaway capacity from Parkway would continue to be 
constrained. Consequently, any additional supply from the US (ie. supply sourced at 
Niagara Falls) would displace supplies from Dawn or procurement upstream of Dawn 
(ie. in Chicago) 
 
a and b) Enbridge currently procures gas directly in the US at Chicago.  On peak day in 
2015 the GTA Project Facilities will not be in service.  Based on the contracts Enbridge 
expects to have in place on peak day in 2015 the amount of gas sourced directly from 
the US that could be delivered to the GTA Project Influence Area on peak day is 
approximately 210 TJ/d which equates to approximately 5,573 103m3/d or 279 103m3/hr 
or approximately 9% of peak day demand 
 
Enbridge notes that it has not elected to renew 100,000 Dth/d of its current Vector 
contracts past October 2015.  For the 2015-2016 heating season  
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(November 1 to March 31) total deliveries to the GTA Project Influence Area from 
Chicago would be approximately 28,000 TJ.  The calculations provided in this response 
assume that all gas sourced from Chicago flows directly into the GTA Project Influence 
Area. 
   



 
Filed:  2013-08-12 
EB-2012-0451/EB-2012-0433/EB-2013-0074 
Exhibit I.A1.EGD (Update).GEC.56 
Page 1 of 2 

Witnesses:  J. Denomy 
 C. Fernandes 
 E. Naczynski 
   

ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
GEC INTERROGATORY #56 

 
 
INTERROGATORY 
 
Issue A.1: Need  
 
Reference: Exhibit E, Tab 1, Schedule 2 ¶2 
 
QUESTION: 
 

Please explain how the 800,000 GJ to be retained by EGD relates to the 1,111 
103m3/hour shown as the delivery from Segment A to Albion (Exhibit 
I.A1.EGD.BOMA.25 Attachment 2). 
 
a) How much gas would EGD expect to deliver to a future Albion-Maple line for 

delivery to 
 

i) Victoria Square 
ii)     Markham 
ii) The Enbridge Eastern region 

  
b) Is EGD now expecting to deliver more gas to the GTA through Albion than it was 

when it filed Exhibit I.A1.EGD.BOMA.25? If so, please update Exhibit 
I.A1.EGD.BOMA.25. 

 
c) How much unused capacity would EGD retain in the Albion line? 
 
 
RESPONSE 

The 1,111 103m3/hour is the result of a simulation showing peak flows in 2015.  This 
peak hourly value is equivalent to approximately 800,000 GJ/day (assuming a 20 hour 
day to account for peak hourly flows) which is the capacity retained for distribution use. 
 
a) Please refer to Exhibit A, Tab 3, Schedule 9, paragraph 4.  Enbridge expects to have 

incremental short haul requirements of approximately 170 TJ/d for the Eastern 
region.  Enbridge has no other forecast needs for the path downstream of Albion to 
Maple line at the time of filing. 
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b) No, there has been no change in the supply plan for Albion. 

 
c) Please refer to Exhibit E, Tab 1, Schedule 2, paragraph 2.  Enbridge will retain 

40% (800 TJ/d) for distribution needs and this will be used to meet peak day 
requirements starting in 2015.  The other 60% will be allocated to transportation 
service.   
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ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
GEC INTERROGATORY #57 

 
 
INTERROGATORY 
 
Issue A.1: Need  
 
Preamble: CONFIDENTIAL – Provided to Enbridge 
 
QUESTION: 
Please reconcile these cost estimates and explain the differences. 
 
 
RESPONSE 
 
The response was filed in confidence with the Board.  Parties who signed a Declaration 
and Undertaking will also receive copies. 
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ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
GEC INTERROGATORY #58 

 
 
INTERROGATORY 
 
Issue A.1: Need  
 
Reference: June 13 2013 Technical Conference 
 
QUESTION: 
At the Technical Conference Enbridge was reluctant to disclose the 2012 DSM portfolio 
TRC spreadsheet since it was still subject to audit at that time. The audit has now been 
completed and filed. Please provide the final 2012 DSM results electronic spreadsheet. 
 

RESPONSE 

Although the Audit Report is final, the Audit Process, of which GEC is a part, is not 
complete.  As such, the Enbridge 2012 DSM claimed results are not yet final.  It is not 
appropriate to disclose the requested information at this time.   
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ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
IGUA INTERROGATORY #1 

 
 
INTERROGATORY 
 
Issue A.1. Are the proposed facilities needed? Considerations may include but are not 
limited to demand, reliability, security of supply, flexibility, constraints, operational risk, 
cost savings and diversity as well as the Board’s statutory objectives.  
 
[Reference: Exhibit A, Tab 3, Schedule 9]  
 
On July 22, 2013 Enbridge updated its application and supporting evidence. Enbridge 
indicated its termination of the MOU with TransCanada Pipelines Limited 
(TransCanada), its restoration of the pipe size of Segment A to 42” as originally 
proposed, and movement of the Segment A receipt point back to Union’s system at 
Parkway West. EGD supports its revised proposal on the basis, inter alia, that a 42” 
pipe size for Segment A “would best meet the long term needs of the market for access 
to short haul transport”, as discussed at paragraphs 4, 5 et seq. of the referenced 
evidence. EGD also comments on the dependency of the Segment A transportation 
benefits on an Albion to Maple build to take gas off of Segment A, and the National 
Energy Board (NEB) application for approval of such build that will be required.  
 
Since the filing of EGD’s most recent application update, Union Gas and Gaz Métro 
have initiated an open season in respect of a build from Albion to Maple.  
 
(a) Please explain the approvals, agreement(s) and/or other processes that will be 

required for connection of the proposed Union/Gaz Métro project to TransCanada 
downstream of Segment A. Given TransCanada’s current reticence to facilitate 
short haul transportation from Dawn or Niagara, please provide EGD’s initial 
assessment of issues that may arise in the course of pursuit of such connection 
and which will require resolution prior to transportation (as distinct from distribution) 
of gas along Segment A.  
 

(b) TransCanada has publicly indicated that it will propose to transfer existing 
TransCanada gas transportation assets, including assets between North Bay and 
Iroquois, for use in its Energy East oil pipeline project, and that as a result capacity 
east of Maple on the TransCanada system will or may be constrained, absent 
expansion. Please explain EGD’s understanding of the approvals, agreements 
and/or other processes that will be entailed in pursuit by TransCanada of its 



 
Filed:  2013-08-12 
EB-2012-0451/EB-2012-0433/EB-2013-0074 
Exhibit I.A1.EGD (Update).IGUA.1 
Page 2 of 6 
Plus Attachments 

Witness:  M. Giridhar 

Energy East project, insofar as those processes will resolve issues regarding the 
adequacy of transportation capacity downstream of Segment A. 

 
 
RESPONSE 
 
a) Enbridge’s initial assessment of issues that may arise in relation to the facilities 

downstream of Albion contemplated in the Union-Gaz Metro Open season are as 
follows: 
  
Union and Gaz Metro have sought regulatory approval under Section 71 of the NEB 
Act for access to the TransCanada Mainline at Vaughan and intend to  seek 
regulatory approval from the OEB to construct a pipeline from the terminus of 
Enbridge’s Segment A pipeline at Albion to the interconnect with TCPL on its 
Mainline.  
 
Union and Gaz Metro filed a Section 71 Application on July 31, 2013 which seeks 
the following Orders from the NEB, directing TransCanada to: 

i) provide adequate and suitable facilities for interconnection with the 
Mainline between Parkway and Maple (Vaughan Interconnect) by 
November 1, 2015; 

ii) establish a new receipt point at the Vaughan Interconnect by November 1, 
2015; 

iii) receive, transport, and deliver 364,475 GJ/d from the Vaughan Receipt 
Point to Union and Gaz Metro’s franchises in the NDA and the EDA by 
November 1, 2015; 

iv) provide service pursuant to terms consistent with TransCanada’s standard 
renewable firm service for an initial period of 15 years; and 

v) provide service pursuant to just and reasonable tolls calculated in a 
manner consistent with the NEB’s RH-003-2011 Decision. 

 
The NEB issued a timetable for this application with oral argument to commence on 
October 25, 2013.  Union and Gaz Metro have not yet filed an application with the 
OEB for leave to construct the Albion to Vaughan pipeline. 

 
The Orders sought from the NEB address gas supply cost and reliability concerns 
faced by shippers in Ontario, Quebec and downstream export markets as a result of 
recent TransCanada actions.  These actions include: 
 
1) Pre-empting a shift from long haul firm supply to short haul firm supply through 

the issuance of a new capacity open season which requires customers to pay the 
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same tolls for short haul and long haul firm service, thereby blocking market 
access to burgeoning supply in close proximity to Ontario and Quebec and 
forcing shippers to rely on declining exports and geographically distant supply 
from Western Canada. 
  

2) Pre-empting future conversion of long haul to short haul firm service by taking 
away rolling one year renewal rights available to shippers pursuant to current firm 
contracts. TransCanada in its recent tariff amendment application has sought to 
impose up to ten year terms for long haul service and up to 15 year terms for 
short haul service at its discretion. TransCanada intends to exercise this 
discretion in response to significant maintenance requirements, capital 
expansions and redeployment opportunities.  
 

3) Taking away service features that allow shippers to mitigate the cost of holding 
firm contracts, while at the same time pricing discretionary services prohibitively 
in order to incent shippers to take firm contracts.  TransCanada in its recent tariff 
amendment application has sought to limit existing contract rights such as 
diversions and overrun service that shippers rely on to mitigate the cost of paying 
year round demand charges on firm transport. 
 

4) Pre-empting the ability of shippers to displace competitively priced discretionary 
supply under interruptible and short term firm rates, available prior to the NEB 
decision, with firm one year contracts with renewable rights.  In an existing 
capacity open season issued in June 2013, TransCanada deemed all capacity to 
the EDA as non-renewable past October 2015 in light of its upcoming Energy 
East Project.  As a result, up to 25% of Ottawa’s peak winter demand is at risk 
post October 2015.  As noted earlier, Enbridge’s only option is to sign a long term 
contract for long haul service for winter demand that is more ideally served with 
short haul transport.  
 

In summary, through its recent open season and tariff revisions application 
TransCanada’s actions signal to the Eastern Canadian market an intent to prevent 
firm shippers from access to Dawn and Niagara supply opportunities currently and in 
the future, diminish the value of firm contracts, and penalize shippers who used non-
firm services in the past but wish to access existing firm natural gas capacity on 
reasonable terms.  
 
Enbridge also understands that offering unfettered market access to supply from 
Dawn and Niagara under the RH-003-2011 tolls in effect until 2017 comes with cost 
recovery risk for TransCanada.  
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Accordingly from Enbridge’s perspective, the NEB must determine if shipper needs 
for non-discriminatory market access and TransCanada’s ability to recover its cost to 
serve is best achieved by approving a competitive path from Parkway to Maple, 
similar to the multiple competitive paths that exist from the Alberta basin, or by 
creating a regulatory framework for TransCanada that limits exercise of market 
power and creates a willingness to meet shipper needs for market access upon 
reasonable terms.  
  
Absent a negotiated outcome, the resolution of these issues is unlikely to occur 
during the regulatory timelines established for hearing the GTA Project.  As noted at 
Exhibit A, Tab 3, Schedule 9, paragraph 5, the GTA Project will be able to 
accommodate the eventual resolution of market access issues and can proceed as a 
distribution project with an in-service date of November 1, 2015. 
 

b) Based on a previous application to transfer Mainline assets to the Keystone project, 
Enbridge expects that TransCanada will seek the following regulatory approvals for 
its Energy East Project: 
 Section 74 Application for the sale of assets from the Mainline to the Energy East 

Project; 
 Section 59 Application to transfer the net book value of the facilities from the 

Mainline rate base to the Energy East Project rate base; 
 Section 52/58 Applications to build replacement natural gas infrastructure if the 

NEB approves the proposal to transfer the assets between North Bay and 
Iroquois Junction and construct the Energy East Pipeline. 

 
EGD’s initial assessment of the issues relating to the Energy East Pipeline is as 
follows: 

 
Impact on Mainline Rate Base 
 
TransCanada has indicated that the transfer of the NPS 42 pipeline from Empress to 
Iroquois Junction to the Energy East Project at net book value will reduce rate base 
by $1 billion1.  The net impact on the Mainline is however dependent on whether 
replacement capacity required to service existing and future gas shipper needs as a 
result of the transfer is paid for by gas shippers or oil shippers, as explained below. 
 

  

                                                            
1 Attachment IGUA 1 Financial Post article “Gas distributors sour over TransCanada’s mainline conversion plan” 
published July 18, 2013 
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Impact on Mainline Capacity 
 
It is well understood that removal of the NPS 42 from Empress to North Bay is 
unlikely to have a major impact on meeting gas shipper demands, largely due to the 
decline in WCSB exports on the Mainline and the ability and willingness of Eastern 
markets to replace WCSB exports with Dawn and Niagara supplies, albeit with some 
additional short haul infrastructure.  However removal of capacity between North 
Bay and Iroquois impacts the ability of Eastern Canadian shippers to deliver both 
long haul and short haul supply to their EDA markets.  This is because the Eastern 
LDC markets are physically located off the Eastern Triangle and all supply whether 
sourced at Empress or Dawn and Niagara will have to traverse the Eastern Triangle 
to reach end use markets in the EDA.   

 
The chart below indicates that the removal of the NPS 42 will remove over a third of 
the capacity of the Eastern Triangle, and that in the winter months the existing 
capacity is fully utilized.  These markets have, in recent years, been served with a 
combination of firm and discretionary services pursuant to TransCanada’s approved 
tolls and terms and conditions of service.  EGD’s discretionary volumes in the EDA 
(STFT and peaking supplies), for instance amount to 25% of peak day demand. 
EGD and other shippers have been given the option to acquire nonrenewable firm 
service (FT-NR) which will expire in October 2015.  Post October 2015, EGD would 
have little ability to curtail, given the largely heat sensitive nature of its peak day 
demand load and is therefore required to bid for new capacity.  TransCanada has 
indicated that it will provide replacement capacity of approximately 300 TJ/d to meet 
current firm contracts or offer incentives to firm shippers willing to self-curtail. 
Shippers bidding into the new capacity open season issued by TransCanada have 
little comfort that they will continue to have access to capacity to meet winter peak 
day demand in the EDA on a non-discriminatory basis and upon reasonable 
commercial terms, based on TransCanada’s proposed tolls and conditions of 
service. 
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Source:  RH-001-2013, MAS Evidence, Expert Report and Direct Evidence by ICF International, 
Exhibit BBH-2.  Firm Capacity from TransCanada’s Contract Demand Energy Reporting at 
http://www.transcanada.com/customerexpress/888.html.  Estimated Post Oil Conversion Capacity 
based on Attachment IGUA 2 TransCanada’s Non-Critical Notice regarding TransCanada 
Eastern Oil Pipeline Project posted on April 2, 2013.   
 

Impact on Tolls 
 
If TransCanada’s intentions to transfer the NPS 42 from North Bay to Iroquois to oil 
service at net book value and requiring new firm gas shippers to pay for replacement 
capacity materialize, Eastern shippers could be faced with a situation where the 
benefits of redeploying unutilized capacity on the Northern Ontario segment of the 
Mainline are far less than the increased cost of capacity in the Eastern Triangle. 

 
Overall, Enbridge is concerned that the transfer of the assets from North Bay to 
Iroquois could impact its ability to receive reliable and cost effective market access. 
Enbridge and the other Eastern LDCs expect to intervene actively in the Section 74, 
59, and 52/58 applications to ensure that gas customers in Ontario and Quebec are 
held whole from a capacity and cost perspective in the event that a transfer of assets 
from North Bay to Iroquois is approved by the NEB and that their interests are 
adequately represented in the public interest considerations that will determine the 
outcome of these proceedings.  
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ATTACHMENT IGUA 1 

Financial Post - Gas distributors sour over TransCanada’s mainline 
conversion plan 

Jeff Lewis | 13/07/18 | Last Updated: 13/07/18 3:34 PM ET 
More from Jeff Lewis | @JeffALewis 

CALGARY – Canada’s largest distributors of natural gas are digging their heels in 
against TransCanada Corp.’s plan to send Alberta crude to the East Coast, warning the 
scheme could result in higher costs for their customers in Ontario and Quebec. 

The first drop of oil won’t flow through Energy East for years, but a group led by Spectra 
Energy-owned Union Gas Ltd., Gaz Métro and Enbridge Gas Distribution Inc. is 
accusing TransCanada, Canada’s No. 2 pipeline company, of abusing its market power 
as it begins to lay the groundwork for converting parts of its mainline natural gas system 
to carry oil. 

TransCanada, which has yet to formally apply for the switch, is moving fast to rejig the 
way gas customers use the pipeline after seeking commercial support from oil 
companies and refineries interested in shipping crude on the 14,000-kilometre system. 

Related 

 Eastern gas shippers protest TransCanada mainline changes 
 TransCanada mainline conversion opens doors to offshore oil exports 

But distributors in Ontario and Quebec are balking at elements of the plan, which they 
say would remove critical pieces of short-haul infrastructure from gas service and force 
them to subscribe for new service at higher rates. The resulting costs — up to $138-
million per year, by one estimate — would flow through to consumers, the distributors 
said in regulatory filings. 

“What’s going to happen if [TransCanada] succeeds the way it’s going right now is the 
gas industries in Quebec will suffer, and we cannot let that happen,” Patrick Cabana, 
vice-president, gas supply, procurement and regulatory affairs with Montreal-based Gaz 
Métro, said in an interview. 
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The dispute cuts to the heart of TransCanada’s ongoing efforts to revitalize its ailing 
mainline, which has been undercut by large deposits of shale gas located closer to 
eastern markets. 

Sending crude to Canada’s East Coast, where it can be refined or exported, has 
become critical to those efforts. But the company now faces the prospect of a lengthy 
regulatory feud with gas distributors, who argue Energy East must not come at the 
expense of gas markets in Central and Eastern Canada. 

What’s going to happen if [TransCanada] succeeds the way it’s going right now is the 
gas industries in Quebec will suffer, and we cannot let that happen 

Gaz Métro, for example, estimates the project’s 850,000 barrels a day of proposed 
crude shipments would require 40% of mainline capacity currently used to fuel homes 
and businesses in Ontario and Quebec during the coldest months of the winter heating 
season, when gas demand typically surges. 

“That’s not insignificant. That’s huge,” Mr. Cabana said. TransCanada needs to 
demonstrate how it would replace that lost capacity, and at what cost, he said. 
“Otherwise, we’re facing a nightmare in our market.” 

TransCanada says those concerns are unfounded. The company also points out that it’s 
abiding by a National Energy Board ruling this year that instructed the pipeline and 
power giant to find better uses for the mainline that allow it to more fully recover its 
costs. 

In recent years, shippers have moved away from paying to reserve space on the 
pipeline under firm, long-term contracts in favour of booking short-haul capacity on an 
as-needed, or interruptible, basis – meaning they only pay for space when they actually 
use it. 

TransCanada says the shift does not fully reflect the cost of providing the service, which 
is fixed. In changes announced last month, it asked would-be shippers to pay higher 
fees over a longer period under firm contracts in order to justify capacity additions in the 
Ontario and Quebec markets. 



Filed:  2013-08-12 
EB-2012-0451/EB-2012-0433/EB-2013-0074 
Exhibit I.A1.EGD (Update).IGUA.1 
Attachment 1 
Page 3 of 3 
 

 

“At the end of the day this infrastructure has to recover its costs otherwise it’s not a 
sustainable business model,” said Stephen Clark, TransCanada’s senior vice-president, 
Canadian and Eastern U.S. gas pipelines. 

In an interview, he disputed Gaz Métro’s assertion that the oil conversion would use 
40% of existing mainline capacity. “We have existing capacity to meet virtually all of our 
firm customer requirements as they are today,” he said, adding: “And remember this 
was just a year ago that everyone was saying, ‘No we don’t want to use the system any 
longer, we want TransCanada to bear the cost of under-utilized pipe.’” 

Energy East, he said, would cut at least $1-billion from the mainline’s overall rate base 
of roughly $5-billion, “so the shippers will see the benefit of that cost being removed.” 

The project could well spark a second round of regulatory hearings over the mainline’s 
future. TransCanada, in documents before the NEB, insists Energy East is beyond the 
scope of its proposed rate changes. Gas distributors say the two are inseparable. 

“TransCanada is looking for ways to better monetize its pipeline system and at least 
give itself an opportunity to recover a return on investment,” said Murray Newton, 
president of Enreg Group Inc. who has previously consulted in regulatory cases for the 
Industrial Gas Users Association. 

“The concern is by doing so are they harming the captive folks at the other end of the 
pipeline who really don’t have a whole lot of choice?” 
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ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
SEC INTERROGATORY #23 

 
 
INTERROGATORY 
 
Issue A1 
 
Please detail the impacts on the proposed revised GTA Project of the Board rejecting 
Union’s proposed Parkway West (EB-2012-0443) and/or Brantford-Kirkwall-Parkway D 
Project (EB-2013-0074). 
 
 
RESPONSE 

Please refer to CME Interrogatory #1 found at Exhibit I.A1.EGD.CME.1.  The changes 
to proposed facilities in the update filed on July 22, 2013 do not change the 
interdependencies of the projects in a material fashion.  
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ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
SEC INTERROGATORY #24 

 
 
INTERROGATORY 
 
Issue A1 
 
Please provide a copy of the information package and contract documents for 
Enbridge’s Parkway to Albion Open Season. 
 

RESPONSE 

Please refer to BOMA Interrogatory response at Exhibit I.A1.EGD(Update).BOMA.2. 
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ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
SEC INTERROGATORY #25 

 
 
INTERROGATORY 
 
Issue A1 
 
Please provide the results of the Parkway to Albion Open Season as soon as they 
become available. (SEC recognizes that this information will not be available till after the 
close of the Open Season on September 6th). 
 

RESPONSE 
 
Per the Ontario Energy Board’s STAR Rule, successful bids will be posted on 
Enbridge’s website within 14 business days of transportation capacity being awarded. 
Capacity under the Albion Pipeline Open Season is expected to be awarded no later 
than September 12, 2013. 
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ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
TCPL INTERROGATORY #1 

 
 
INTERROGATORY 
 
Issue A1 
 
Reference(s) (i) Exhibit A, Tab 3, Schedule 1, Page 8, Paragraph 21 

Preamble  

EGD states that the GTA project will increase supply diversity to the EGD franchise. 

Request 

(a) Please complete the following tables with gas supply volume information for the time 
period 1999-2012: 

 1999/2000 1999/2000 2000/2001 2000/2001 
Peak Day 

Supply (GJ/d) 
Annual 

Supply (GJ) 
Peak Day 

Supply (GJ/d) 
Annual 

Supply (GJ) 
Mainline LH     
Mainline SH     
Total Mainline     
Union     
Grand Total     

 

 1999/2000 1999/2000 2000/2001 2000/2001 
Peak Day 

Supply % of 
Total 

Annual 
Supply % of 

Total 

Peak Day 
Supply % of 

Total 

Annual 
Supply % of 

Total 
Mainline LH     
Mainline SH     
Total 
Mainline 

    

Union     
Grand Total     

 

(b) Please provide tables in the same format as (a) for the years 2015 and 2016. 
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RESPONSE 
 
Enbridge would note that one of the objectives of the GTA Project is to displace less 
secure elements of its supply portfolio with more reliable supply while reducing gas 
supply costs.  This objective manifests itself in the procurement and transportation 
contracting proposed by Enbridge once the GTA Project Facilities are in service.  The 
proposed changes to Enbridge’s gas supply portfolio improve diversity of supply, 
security of supply and lower supply costs.   
 
Diversity of Supply: 
Supply from Niagara Falls allows access to an additional basin not currently part of the 
Enbridge gas supply portfolio.  Supply from Dawn provides access to the WCSB, 
traditional and emerging US supply basins, relative to access to WCSB supply alone at 
Empress.  
 
Security of Supply:  
Security of supply is enhanced by reducing reliance on less secure forms of transport 
and increased diversity of path.  The GTA Project will enhance diversity of path by 
sourcing supply from Niagara, retaining the TransCanada Mainline and Union’s Dawn 
Parkway path.  In the absence of the GTA Project, increased reliance on the Mainline 
will likely reduce reliability due to the proposed redeployment of TransCanada’s 
NPS 42, integrity issues with the TransCanada NPS 36 and increased reliance on the 
oldest vintage TransCanada NPS 30 from Western Canada.  In contrast there are at 
least three fully looped lines from Dawn, and two lines from Niagara providing for 
greater security of supply. 
 
Gas Supply Costs: 
Gas supply costs are lowered as there will be a greater reliance on short haul 
transportation to meet seasonal requirements rather than long haul transportation.  
 
A significant amount of time and effort would be required for Enbridge to attempt to 
provide a response containing the specific detail requested by TransCanada.  Many of 
the older records are not easily accessible. 
 
Enbridge understands this interrogatory to be requesting information related to 
Enbridge’s supply procurement and transportation contracting over time.  In an effort to 
be of assistance to TransCanada Enbridge is providing two tables:  The first is provided 
in the response to a).  This table provides the transportation contacts, before 
assignments, that Enbridge had with TransCanada and Union as of November of each 
year.  STFT contracts are included in the TransCanada long haul category.  Although 
the majority of these contracts typically began service after November of each year they 
are included because they are utilized to meet peak day demand.  Direct purchase 
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supply not supported by Enbridge assigned capacity is excluded.  The second table is 
provided in the response to b).  This table provides total deliveries to the Enbridge 
market by TransCanada and Union.  
 

a) Table 1 – TransCanada Contracts and Union Contracts 

 
 

b) Table 2- TransCanada and Union Deliveries to Enbridge 

 
 

GJ/d 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012
2015 With 

GTA Project 
Facilities

TCPL
Long Haul 949,848 904,685 847,458 271,037 233,237 248,237 255,575 330,655 291,130 422,423 510,438 585,442 679,938 501,527
Short Haul 274,647 317,417 354,787 628,321 628,321 628,321 713,776 673,776 713,893 713,893 753,893 753,893 753,893 953,893
Total Mainline 1,224,495 1,222,102 1,202,245 899,358 861,558 876,558 969,351 1,004,431 1,005,023 1,136,316 1,264,331 1,339,335 1,433,831 1,455,420

Union 1,917,602 2,024,602 2,064,475 2,062,002 2,062,002 2,225,102 2,225,102 2,225,102 2,225,102 2,225,102 2,225,102 2,225,102 2,225,102 2,625,102
Total 3,142,097 3,246,704 3,266,720 2,961,360 2,923,560 3,101,660 3,194,453 3,229,533 3,230,125 3,361,418 3,489,433 3,564,437 3,658,933 4,080,522

GJ 2007 2008 2009 2010 2011 2012
Total TransCanada Deliveries 268,505,660 272,863,072 261,392,759 259,109,512 268,837,013 261,248,825
Total Union Deliveries 187,698,915 183,073,986 179,295,828 168,865,316 175,408,378 157,957,114
% Served by TransCanada 59% 60% 59% 61% 61% 62%
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ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
TCPL INTERROGATORY #2 

 
 
INTERROGATORY 
 
Issue A1 
 
Reference(s)  (i) Exhibit A, Tab 3, Schedule 9, Attachment 1, Page 3, Table A3:  
       Commodity Price Assumptions 

   (ii) Exhibit E, Tab 1, Schedule 1, Page 9 of 9 

   (iii) Exhibit A, Tab 3, Schedule 9, Attachment 1, Pages 4-6 

Preamble 
EGD’s calculation of gas supply savings is directly dependent on the gas commodity 
price assumptions. TransCanada wishes to better understand how EGD’s future gas 
prices are derived and the impact that a larger Empress to Dawn gas price spread has 
on the calculation of total transportation savings and the net present value of the GTA 
project. 
 
Request  

(a) Please explain how EGD (or its sources) has developed the commodity price 
assumptions in reference (i).  

(b) How are the long term commodity prices shown in reference (i) derived given that  
forward price trades only extend out for a 5 year period, for example on exchanges 
such as NGX and ICE. 

(c) Please confirm the prices in $/GJ provided in reference (i) are in Canadian Dollars 
per GJ. If not, what currency and unit of energy is it in? 

(d) Please provide background information on OpenLink explaining their qualifications 
and reliability. 

(e) Did EGD consider any other sources for providing commodity price forecasts? If so, 
please provide those forecasts and explain why EGD decided to use OpenLink. If 
EGD did not consider any other price forecast sources, why not? 

(f) How does the Empress-Dawn basis shown in reference (i) compare to the Empress-
Dawn basis used by Union in EB-2013-0074 at Schedule 11-4, page 1? 
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(g) How much does an Empress-Dawn basis change of $0.10/GJ change EGD’s Project 
Benefits calculations shown in reference (iii)? 

(h) Please calculate the Project Benefits using the same average Empress-Dawn basis 
differential used by Union in their Schedule 11-4 and provide the resulting information 
in tables similar to reference (iii). 

(i) Please calculate the Project Benefits using an Empress-Dawn basis differential of 
$1.50/GJ and provide the resulting information in tables similar to reference (iii). 

(j) Please add a column to the table in reference (i) that shows the Empress – Dawn 
basis 

(k) Please compare the resulting average Empress-Dawn average basis with the 
average Empress-Dawn basis number used in Union’s evidence in EB-2013-0074, 
Schedule 11-4, Page 1. 

(l) Please explain the reason for the large swing in the Empress-Dawn basis from 2017 
to 2018 to 2019, in reference (i) 

(m) Is this the reason for the savings calculations in reference (iii) spiking in 2018? If not 
please explain the savings spikes in 2018.  

(n) Please confirm if the prices shown in Table A3 are Calendar or Contract years 
(November – October) 

(o) Please confirm if the GTA Project Benefit Calculations shown in Tables A4, A5, and 
A6 are Calendar Years or Contract years (November - October) 

 

RESPONSE 

a) The commodity price assumptions utilized by Enbridge were sourced from 
Openlink.  Openlink is the risk management software utilized by Enbridge for 
energy and financial risk management.  Openlink designs and builds specialized 
trading and risk management software with a specific emphasis on the financial 
and energy sectors.  The prices contained in Openlink are provided by 
independent third parties who specialize in generating and developing market 
information, including forward curves.  
 
Enbridge understands that the projections of expected gas supply benefits 
contain risk.  In fact with any forecast there is a risk that the projections produced 
at a point in time may not, and most likely will not, be exactly the same as what 
actually transpires in the future.  Differences between what actually occurs and 
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what was forecast to occur can be due to a variety of factors including input 
assumptions, model risk and structural breaks.  For an assessment of various 
basis assumptions and capacity utilization assumptions please refer to the 
response g) thorough j) below.  
 

b) Please see the response to a) above. 
 

c) Confirmed.  
 

d) Please see the response to a) above. 
 

e) Enbridge did consider other sources for providing commodity price forecasts. 
However, the publicly available pricing forecasts that Enbridge is aware of only 
include projections for Henry Hub and/or AECO.  For the expected gas supply 
benefits calculations Enbridge required pricing forecasts for Empress, Dawn, 
Niagara Falls and Iroquois. Openlink provides pricing for all of these points. 
 

f) The Empress-Dawn basis shown in reference (i) is, on average, 0.51 $/GJ over 
the 2015 to 2025 timeframe.  The Empress-Dawn basis assumed by Union in 
EB-2013-0074 at Schedule 11-4, page 1 is, on average, 0.92 $/GJ over the 2014 
to 2023 timeframe.  The Empress-Dawn basis assumed by Union is, on average, 
0.41 $/GJ higher than that assumed by Enbridge.   
 

g to j) Enbridge’s original intent was to displace STFT and peaking supplies with firm 
short haul transportation once the GTA Project Facilities were in service.  This 
original intent was subsequently changed to assuming displacement of long haul 
firm transportation and peaking supplies with short haul firm transportation due to 
concerns related to the pricing and availability of STFT.   
 
At Exhibit A, Tab 3, Schedule 5, pages 22 to 28, (2013-05-15-Update) Enbridge 
outlined these concerns.  Since the aforementioned update Enbridge’s concern 
related to the pricing of discretionary service on the Mainline has become a 
reality.  TransCanada, in implementing the pricing discretion granted to it in the 
RH-003-2011 Decision has priced STFT such that a shipper which previously 
contracted for this service would choose FT rather than STFT due to the cost of 
discretionary transport.  A further update and discussion of what has occurred in 
relation to TransCanada’s actions and the concerns thereto related can to found 
at the response to IGUA Interrogatory #1 at Exhibit I.A1.EGD (Update).IGUA.1. 
 
Enbridge would note that the expected gas supply benefits provided in both the 
2013-05-15 update and in the update contained in the 2013-07-22 update at 
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Exhibit A, Tab 3, Schedule 5 contained a simplifying and conservative assumption 
of 100% utilization of firm long haul transportation.  In the event that the GTA 
Project Facilities are not approved and Enbridge must contract for increased 
amounts of firm long haul transportation, including firming up the entire gas supply 
portfolio to eliminate all use of peaking and discretionary supply in the CDA and 
EDA, Enbridge will have to flow these contracts at a load factor significantly below 
100% in order to match annual demand.  In recognition of this the table below 
provides the basis scenarios requested by TransCanada along with two other 
scenarios which detail the expected gas supply benefits under different utilization 
conditions.  

The 100% load factor scenario assumes that the long haul contracts to be 
displaced are completely full throughout the year.  This is consistent with the flow 
assumptions made in the two aforementioned updates.  The 42% load factor 
scenario assumes that the long haul contracts to be displaced are utilized fully 
only for the months of November to March.  The 25% load factor scenario 
assumes that the long haul contracts to be displaced are utilized fully only for the 
months of December to February.  The latter two scenarios are indicative of the 
supplies that would have been displaced if Enbridge was to utilize long haul firm 
transportation but flow these contracts as if they were STFT.  Enbridge believes 
these additional scenarios are of importance since, from a planning and 
operational perspective Enbridge does not expect to fully utilize any additional 
long haul transportation it will have to contract for absent the GTA Project 
Facilities being in service.   

 

The commodity price assumptions utilized by Enbridge are provided in the table 
below: 

GTA Project Benefits Calculations for Current Base Case - Basis and Utilization Scenarios

$ Millions
Average Empress-

Dawn Basis = 0.51 $/GJ
Average Empress-

Dawn Basis = 0.92 $/GJ
Average Empress-

Dawn Basis = 1.50 $/GJ
Long Haul Load Factor = 100% (January to December) 1,733 1,010 31
Long Haul Load Factor = 42% (November to March) 2,024 1,575 962
Long Haul Load Factor = 25% (December to February) 2,097 1,727 1,224
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The commodity price assumptions resulting from an average Empress to Dawn 
basis of $0.92/GJ are provided below: 

 

The commodity price assumptions resulting from an average Empress to Dawn 
basis of $1.50/GJ are provided below: 

 

k) Please see the response to f) above. 
 

l) The reason for the decrease in the Empress to Dawn basis in 2018 is a larger 
increase in the price of gas at Empress relative to the increase in the price of gas 
at Dawn. 
 

m) Yes. 
 

Commodity Price 
Assumptions - Annual 

Average ($/GJ)1
Empress Dawn Empress-Dawn Basis Niagara Iroquois EGD CDA

2015 3.69 4.40 0.71 4.30 5.51 4.64
2016 3.85 4.44 0.59 4.40 5.62 4.68
2017 4.02 4.57 0.55 4.55 5.77 4.81
2018 4.42 4.75 0.33 4.72 5.95 4.98
2019 4.47 4.94 0.47 5.01 6.00 5.18
2020 4.52 5.03 0.51 5.08 6.05 5.26
2021 4.56 5.07 0.51 5.12 6.09 5.30
2022 4.60 5.10 0.50 5.16 6.12 5.34
2023 4.64 5.15 0.50 5.20 6.17 5.38
2024 4.68 5.15 0.47 5.24 6.21 5.39
2025 4.72 5.19 0.47 5.28 6.24 5.42

1Commodity prices based on forward curves from OpenLink as at May 6, 2013.

Commodity Price 
Assumptions - Annual 

Average ($/GJ)1
Empress Dawn Empress-Dawn Basis Niagara Iroquois EGD CDA

2015 3.69 4.61 0.92 4.51 5.72 4.85
2016 3.85 4.77 0.92 4.73 5.95 5.01
2017 4.02 4.94 0.92 4.92 6.14 5.18
2018 4.42 5.34 0.92 5.31 6.54 5.57
2019 4.47 5.39 0.92 5.46 6.45 5.63
2020 4.52 5.44 0.92 5.50 6.46 5.68
2021 4.56 5.48 0.92 5.54 6.50 5.72
2022 4.60 5.52 0.92 5.58 6.54 5.76
2023 4.64 5.56 0.92 5.62 6.58 5.80
2024 4.68 5.60 0.92 5.70 6.66 5.84
2025 4.72 5.64 0.92 5.73 6.69 5.87

1Commodity prices based on Empress forward curves and basis from OpenLink as at May 6, 2013 with the exception of Empress-Dawn basis which is the basis requested by TransCanada and assumed by Union.

Commodity Price 
Assumptions - Annual 

Average ($/GJ)1
Empress Dawn Empress-Dawn Basis Niagara Iroquois EGD CDA

2015 3.69 5.19 1.50 5.09 6.30 5.43
2016 3.85 5.35 1.50 5.31 6.53 5.59
2017 4.02 5.52 1.50 5.50 6.72 5.76
2018 4.42 5.92 1.50 5.89 7.12 6.15
2019 4.47 5.97 1.50 6.04 7.03 6.21
2020 4.52 6.02 1.50 6.08 7.04 6.26
2021 4.56 6.06 1.50 6.12 7.08 6.30
2022 4.60 6.10 1.50 6.16 7.12 6.34
2023 4.64 6.14 1.50 6.20 7.16 6.38
2024 4.68 6.18 1.50 6.28 7.24 6.42
2025 4.72 6.22 1.50 6.31 7.27 6.45

1Commodity prices based on Empress forward curves and basis from OpenLink as at May 6, 2013 with the exception of Empress-Dawn basis which is the basis requested by TransCanada.
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n) The prices shown in Table A3 are average prices for a calendar year. 
 

o) The GTA Project Benefit calculations in Tables A4, A5 and A6 are on a calendar 
year. 
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ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
TCPL INTERROGATORY #3 

 
 
INTERROGATORY 
 
Issue A1 
 
Reference(s)    (i)  Exhibit E, Tab 3, Schedule 5, Page 26, Paragraph 55, May 15, 2013  

          Update 

Preamble  
In the May 15 update, EGD stated that “Planning for [Mainline] discretionary services 
would not be a prudent course of action 
 
 
Request 
(a)  The referenced statement has been removed in subsequent updates. Please 

explain why. Does EGD still believe that this statement is valid. 
 
(b) Has EGD contracted for all of its requirements on the Mainline? If not, please state 

the amounts that EGD will serve with discretionary service and with firm service (FT 
and/or FT-NR). 

 

RESPONSE 

a) Enbridge has interpreted this interrogatory to be referencing Exhibit A, Tab 3, 
Schedule 5, Page 26, paragraph 55.  As noted at Exhibit A, Tab 3, Schedule 9, 
paragraph 1, Enbridge has not updated all of the Schedules within Exhibit A,  
Tab 3.  
 
The referenced statement is still valid.  
 

b) In providing this interrogatory response Enbridge has assumed that 
TransCanada is referring to contract requirements on the Mainline once the GTA 
Project facilities are in service. 
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No, Enbridge has not contracted for all of its requirements on the Mainline for 
2016.  Please refer to the response the TCPL Interrogatory #9 at Exhibit 
I.A1.EGD (Update)TCPL.9 for an estimate of Enbridge’s 2016 requirements on 
the Mainline with and without the GTA Project facilities in service.   
 
Please note that the table provided at Exhibit I.A1.EGD (Update).TCPL.9  
includes the assumption that Enbridge will retain some discretionary STFT 
service to meet peak day demand in 2016.  
 
Given TransCanada’s exercise of pricing discretion granted to them in the RH-
003-2011 Decision, Enbridge expects it will be contracting for additional amounts 
of annual FT which is cheaper in terms of cost while providing greater operational 
and contractual flexibility relative to STFT.  For example, monthly blocks of STFT 
have been priced at 1200% of the corresponding FT toll and winter blocks of 
STFT for service to the Enbridge CDA and Enbridge EDA have been priced at 
290% of the corresponding FT toll.  Due to the cost associated with STFT 
Enbridge recently informed the Board that it would contract for 38,000 GJ/d of 
long haul FT to the Enbridge CDA for the upcoming gas year.  This capacity will 
be used to displace an equivalent amount of STFT that Enbridge would have 
contracted for per the Settlement Agreement in the System Reliability Proceeding 
(EB-2010-0231).    
 
In addition Enbridge has determined that it will require additional short haul 
capacity to meet peak day demand in the Enbridge EDA of approximately 
170,000 TJ/d.  However, at this point in time it is unclear to Enbridge if 
TransCanada will be providing this short haul capacity on reasonable terms and 
at recourse rates.  Enbridge, along with Union and Gaz Métro have filed a 
complaint with the NEB in relation to TransCanada’s most recent New Capacity 
Open Season to address the issue of access to new capacity and associated 
tolls.  This short haul capacity will be utilized to displace non-renewable firm 
transportation that Enbridge has contracted with TransCanada along with 
peaking supplies. 
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ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO 
TCPL INTERROGATORY #4 

 
 
INTERROGATORY 
 
Issue A1 
 
Reference(s)     (i) Exhibit A, Tab 3, Schedule 9 Attachment 1, Pages 4-6, Table A4  

   through Table A6: GTA Project Benefit Calculations, July 22, 2013  
   Update 

Preamble  
TransCanada notes that in reference (i) Tables A4, A5 and A6, the contracts for the 
“Increased Firm Transportation Scenario” is the same in all cases, with 600,000 TJ/d of 
contracts serving the EGD CDA. However, also in Tables A4, A5 and A6, the contracts 
for the “Expected Contracting with GTA Project Facilities Approved” is not the same in 
all cases, with Table A4 showing a total contract amount feeding into the EGD 
distribution system of 800,000 GJ/d but in Tables A5 and A6, showing a total contract 
amount feeding into the EGD distribution system of 600,000 GJ/d.  
 
Request  
(a) For each of the contracts stated in Tables A4, A5 and A6, for both the “Increased 

Firm Transportation Scenario” and the “Expected Contracting with GTA Project 
Facilities Approved”, please provide, by year, the expected annual volume (GJs) 
that supports the calculations. 

 

RESPONSE 

Please see the tables below for the annual volumes underpinning the calculations 
contained in Tables A4 to A6. 
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Table A4: Annual Volume for Scenario 1 - Previous Base Case

Increased Firm Transportation 
Scenario

Service TCPL FT-EGD Peaking Supplies-EGD TCPL FT - Direct Purchase TCPL FT - Direct Purchase
Path Empress-EGD CDA Empress-EGD CDA Empress-EGD CDA Dawn-EGD CDA

Contract Demand 294,494 105,506 157,768 42,232

2015 17,964,134 0 9,623,848 2,576,152
2016 107,784,804 1,055,056 57,743,088 15,456,912
2017 107,490,310 1,055,056 57,585,320 15,414,680
2018 107,490,310 1,055,056 57,585,320 15,414,680
2019 107,490,310 1,055,056 57,585,320 15,414,680
2020 107,784,804 1,055,056 57,743,088 15,456,912
2021 107,490,310 1,055,056 57,585,320 15,414,680
2022 107,490,310 1,055,056 57,585,320 15,414,680
2023 107,490,310 1,055,056 57,585,320 15,414,680
2024 107,784,804 1,055,056 57,743,088 15,456,912
2025 107,490,310 1,055,056 57,585,320 15,414,680

Expected Contracting With GTA 
Project Facilities Approved

Service Union M12-EGD TCPL FT-EGD Union M12-Direct Purchase TCPL FT-EGD & Direct Purchase
Path Dawn-Parkway Niagara Falls-Enbridge Parkway CDA Dawn-Parkway Parkway to Bram West CDA

Contract Demand 200,000 200,000 200,000 800,000

2015 5,764,134 12,200,000 12,200,000 17,964,134
2016 35,639,860 73,200,000 73,200,000 108,839,860
2017 35,545,366 73,000,000 73,000,000 108,545,366
2018 35,545,366 73,000,000 73,000,000 108,545,366
2019 35,545,366 73,000,000 73,000,000 108,545,366
2020 35,639,860 73,200,000 73,200,000 108,839,860
2021 35,545,366 73,000,000 73,000,000 108,545,366
2022 35,545,366 73,000,000 73,000,000 108,545,366
2023 35,545,366 73,000,000 73,000,000 108,545,366
2024 35,639,860 73,200,000 73,200,000 108,839,860
2025 35,545,366 73,000,000 73,000,000 108,545,366
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Table A5: Annual Volume for Scenario 2 - Current Base Case

Increased Firm Transportation 
Scenario

Service TCPL FT-EGD Peaking Supplies-EGD TCPL FT - Direct Purchase TCPL FT - Direct Purchase
Path Empress-EGD CDA Empress-EGD CDA Empress-EGD CDA Dawn-EGD CDA

Contract Demand 294,494 105,506 157,768 42,232

2015 17,964,134 0 9,623,848 2,576,152
2016 107,784,804 1,055,056 57,743,088 15,456,912
2017 107,490,310 1,055,056 57,585,320 15,414,680
2018 107,490,310 1,055,056 57,585,320 15,414,680
2019 107,490,310 1,055,056 57,585,320 15,414,680
2020 107,784,804 1,055,056 57,743,088 15,456,912
2021 107,490,310 1,055,056 57,585,320 15,414,680
2022 107,490,310 1,055,056 57,585,320 15,414,680
2023 107,490,310 1,055,056 57,585,320 15,414,680
2024 107,784,804 1,055,056 57,743,088 15,456,912
2025 107,490,310 1,055,056 57,585,320 15,414,680

Expected Contracting With GTA 
Project Facilities Approved

Service Union M12-EGD TCPL FT-EGD Union M12-Direct Purchase TCPL FT-EGD & Direct Purchase
Path Dawn-Parkway Niagara Falls-Enbridge Parkway CDA Dawn-Parkway Parkway to Bram West CDA

Contract Demand 200,000 200,000 200,000 0

2015 5,764,134 12,200,000 12,200,000 0
2016 35,639,860 73,200,000 73,200,000 0
2017 35,545,366 73,000,000 73,000,000 0
2018 35,545,366 73,000,000 73,000,000 0
2019 35,545,366 73,000,000 73,000,000 0
2020 35,639,860 73,200,000 73,200,000 0
2021 35,545,366 73,000,000 73,000,000 0
2022 35,545,366 73,000,000 73,000,000 0
2023 35,545,366 73,000,000 73,000,000 0
2024 35,639,860 73,200,000 73,200,000 0
2025 35,545,366 73,000,000 73,000,000 0
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Table A6: Annual Volume for Scenario 3 - No Niagara Supply

Increased Firm Transportation 
Scenario

Service TCPL FT-EGD Peaking Supplies-EGD TCPL FT - Direct Purchase TCPL FT - Direct Purchase
Path Empress-EGD CDA Empress-EGD CDA Empress-EGD CDA Dawn-EGD CDA

Contract Demand 294,494 105,506 157,768 42,232

2015 17,964,134 0 9,623,848 2,576,152
2016 107,784,804 1,055,056 57,743,088 15,456,912
2017 107,490,310 1,055,056 57,585,320 15,414,680
2018 107,490,310 1,055,056 57,585,320 15,414,680
2019 107,490,310 1,055,056 57,585,320 15,414,680
2020 107,784,804 1,055,056 57,743,088 15,456,912
2021 107,490,310 1,055,056 57,585,320 15,414,680
2022 107,490,310 1,055,056 57,585,320 15,414,680
2023 107,490,310 1,055,056 57,585,320 15,414,680
2024 107,784,804 1,055,056 57,743,088 15,456,912
2025 107,490,310 1,055,056 57,585,320 15,414,680

Expected Contracting With GTA 
Project Facilities Approved

Service Union M12-EGD TCPL FT-EGD Union M12-Direct Purchase TCPL FT-EGD & Direct Purchase
Path Dawn-Parkway Niagara Falls-Enbridge Parkway CDA Dawn-Parkway Parkway to Bram West CDA

Contract Demand 400,000 0 200,000 0

2015 17,964,134 0 12,200,000 0
2016 108,839,860 0 73,200,000 0
2017 108,545,366 0 73,000,000 0
2018 108,545,366 0 73,000,000 0
2019 108,545,366 0 73,000,000 0
2020 108,839,860 0 73,200,000 0
2021 108,545,366 0 73,000,000 0
2022 108,545,366 0 73,000,000 0
2023 108,545,366 0 73,000,000 0
2024 108,839,860 0 73,200,000 0
2025 108,545,366 0 73,000,000 0
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ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
TCPL INTERROGATORY #5 

 
 
INTERROGATORY 
 
Issue A1 
 
Reference(s)   (i) Exhibit A, Tab 3, Schedule 5, Page 20, April 15 Update 

Preamble  
EGD states that the GTA profitability index includes those benefits attributable to the 
contracting shift contemplated by the Company and the benefits from the DP delivery 
point shift. TransCanada wishes to understand how sensitive the PI of the GTA project 
is on the projected gas supply cost benefit. 
 
Request  
(a)  Please recalculate the PI for the GTA project assuming the gas supply benefit is 

zero. 
 

RESPONSE 

(a)  The PI for the GTA project assuming the gas supply benefit (Total Transportation 
Savings) is zero would be 0.79. 
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ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
TCPL INTERROGATORY #6 

 
 
INTERROGATORY 
 
Issue A1 
 
Reference(s)    (i) Exhibit A, Tab 3, Schedule 9, Page 9 

Preamble  
EGD states that in Scenario 1 (previous Base Case) it assumes that in addition “This 
scenario also assumes that Direct Purchase customers would contract for 
approximately 158,000 GJ/d of long haul firm transportation capacity from Empress and 
continue to receive an assignment from the Company of approximately 42,000 GJ/d of 
short haul firm transportation capacity from Dawn to the Enbridge CDA absent the GTA 
Project facilities.” 
 
Request  
(a)  How much long haul firm transportation capacity has been contracted by Direct 

Purchase customers to date? When does EGD expect direct purchase customers 
to contract for long haul firm transportation capacity for the full 158,000 GJ/d? 
Please provide the basis for the answer. 

 
(b) Please explain the effects, including financial, on EGD’s system supply customers if 

EGD took back the 42,000 GJ/d of assigned short haul capacity & used it for 
system gas customers and Direct Purchase customers were obligated to supply 
their requirements to EGD using long haul firm transportation capacity.  

(c)  Please explain the effects, including financial, on EGD’s system supply customers if, 
in addition to the actions in b) above, EGD obligated the Direct Purchase customers 
to supply the 158,000 GJd of requirements to EGD using long haul firm 
transportation capacity beyond November 2015. 

(d)  Please identify which TransCanada contract the 42,000 GJ/d that is assigned to 
Direct Purchase customers is assigned from. 

 (e)  What quantity is forecast to be assigned to the Direct Purchase shippers for 
November 1, 2014, November 1, 2015, and November 1, 2016? 

 (f)  Does EGD plan to renew this contract beyond 2015 or 2016 and if so, how much of 
this contract will be renewed? 
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RESPONSE 
 
a) Enbridge is unable to provide the requested information.  Enbridge understands 

that its Direct Purchase customers have an obligation to ensure their supplies are 
delivered to Enbridge’s franchise.  Enbridge does provide an assignment of 
capacity to Direct Purchase customers, however, for the majority of Direct Purchase 
deliveries Enbridge does not know the contracting arrangements underpinning 
these delivered supplies.  
 
Given that TransCanada is exercising the pricing discretion granted by the NEB in 
its RH-003-2011 Decision it is not unreasonable to assume that Direct Purchase 
customers will firm up their portfolios.  
 
Enbridge would note that the Future Contract Demand Energy1 report posted on 
TransCanada’s website dated August 7, 2013 indicates approximately 660 TJ/d of 
new FT and FT-NR contracts will begin flowing in October and November of this 
year.  Enbridge would also note TransCanada indicated, during its second-quarter 
financial results conference call, that approximately 1 Bcf/d of new FT contracts 
have been initiated since the NEB Decision was issued. 
 

b) The System Reliability Settlement Agreement (EB-2010-0231) requires Enbridge to 
assign a portion of its Dawn to Enbridge CDA contracts to Direct Purchase 
customers and to replace this capacity with an equivalent amount of STFT for the 
November 1 to March 31 period of each gas year.  Assuming the commodity prices, 
tolls and fuel ratios provided in Exhibit E, Tab 3, Schedule 9, Tables A1 to A3 and 
the current minimum bid floors for winter blocks of STFT (290% of the 
corresponding FT toll), Enbridge’s System gas customers would save 
approximately $242 million over the 2015 to 2025 timeframe for the scenario 
suggested. 
 

c) As discussed in the response to a) above, other than the capacity assigned by 
Enbridge to Direct Purchase Customers, Enbridge does not know the contractual 
arrangements underpinning Direct Purchase supplies and therefore cannot provide 
a response. 
 

d) Dawn to Enbridge CDA capacity on contract #20266 is currently assigned to Direct 
Purchase customers for the 2012/2013 gas year.  
 

                                                           
1 http://www.transcanada.com/customerexpress/docs/ml_contracts/Future_CDE.pdf 

 

http://www.transcanada.com/customerexpress/docs/ml_contracts/Future_CDE.pdf
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e) Enbridge currently has 42,232 GJ/d of its Dawn to Enbridge CDA capacity assigned 
to Direct Purchase customers.  Enbridge has assumed that this amount of assigned 
capacity will occur on November 1st of 2014, 2015 and 2016.  The amount of 
capacity assigned each year is based on the formula and timing specified in the 
System Reliability Settlement Agreement (EB-2010-0231).  
 

f) Enbridge intends to continue to renew contract #20266 for the foreseeable future. 
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ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
TCPL INTERROGATORY #7 

 
 
INTERROGATORY 
 
Issue A1 
 
Reference(s)    (i) Exhibit A, Tab 3, Schedule 9, Page 10 of 16  
         Project Rationale 
 
Preamble  
Under “Scenario 3” in the Gas Supply Benefits section of the application, EGD states 
that it “…included this scenario as a point of reference to demonstrate that the expected 
gas supply benefits do not change materially over the 2015 to 2025 timeframe if 
supplies are not sourced from Niagara Falls. However, due to increased diversity of 
supply the Current Base Case is the preferred supply and contracting arrangement”. 

Request  
(a) Does Enbridge agree that the path from Niagara Falls to Parkway Enbridge CDA 

provides not only supply diversity but transportation path diversity as well? 
 
(b) Does Enbridge agree that in addition to supply diversity, firm transportation path 

diversity is also important to ensuring reliability to the GTA? If not, why not? 

(c) To what extent did EGD consider firm transportation path diversity when determining 
its Gas Supply Benefits? Did EGD perform any kind of risk assessment beyond 
commodity price risk related to its proposed gas supply contracting decisions? 

 

RESPONSE 

a) Yes. 
 

b) Yes. 
 

c) Enbridge had several objectives, risks and alternatives that were evaluated and 
considered when developing the GTA Project and ultimately led to the gas supply 
contracting proposed to occur with the GTA Project Facilities in service. These 
can be found at Exhibit A, Tab 3, Schedule 7. 
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ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
TCPL INTERROGATORY #8 

 
 
INTERROGATORY 
 
Issue A1 
 
Reference(s)    (i) Exhibit A, Tab 3, Schedule 9, Page 13 of 16 

Preamble  
The GTA Project allows the Company to maintain minimum system pressures on the 
XHP system which may be violated without additional facilities in place by winter 
2015/2016. 
 
Request  
(a)  Which facilities are necessary to be installed in order to avoid violation of the 

forecast minimum pressures on the XHP system.  Please indicate whether these 
are part of Segment A or Segment B. 

 

RESPONSE 

In order to meet all of the supply chain reliability and gas supply objectives of the 
project, all facilities (Segments A and B) are required in 2015 to avoid violation of 
minimum system pressures. 
 
Excluding supply chain reliability and gas supply objectives, to address growth only see 
response to APPrO Interrogatory #3 found at Exhibit I.A1.EGD.APPrO.3. 
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ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
TCPL INTERROGATORY #9 

 
 
INTERROGATORY 
 
Issue A1 
 
Reference(s)   (i) Exhibit A, Tab 3, Schedule 9, Pages 8 - 10  

   (ii) Exhibit A, Tab 3, Schedule 5, Page 28 Table 1 (from 2013-05-15  
        Update) 

  (iii) Exhibit A, Tab 3, Schedule 9, Attachment 1, Page 4-6. 

Preamble  
TransCanada wishes to better understand EGD’s calculation of gas supply benefits. 
Three gas supply scenarios are presented for comparison reference (iii). 
 
At 1.A1.EGD.BOMA.1 pg.5, EGD provides existing contractual details with 
TransCanada and Union. In reference (ii), EGD provides its forecasted Peak Day 
Supply/Demand balance. TransCanada wishes to understand EGD’s forecasted 
contractual changes between the two scenarios. 

Request  
(a) Please verify that the data in reference (ii) includes volumes for both Enbridge CDA 

and Enbridge EDA. 
 
(b) Please update the Peak Day Supply / Demand Balance for 2016 Table (reference ii) 

for the July 22, 2013 Update which includes the two new scenarios from reference (i) 
and (iii) and break out all columns by Enbridge CDA and Enbridge EDA. 

 

RESPONSE 

a) Confirmed. 
 

b) Please see the table below.  For comparison purposes Enbridge has provided the 
Long Haul Scenario found at Exhibit A, Tab 3, Schedule 5, page 28, Table 1. 
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Given TransCanada’s exercise of the pricing discretion granted by the RH-003-
2011 NEB Decision Enbridge expects to contract for additional long haul capacity 
rather than STFT. This has not been reflected in the table above.  Please see the 
response to TransCanada Interrogatory #3 at Exhibit I.A1.EGD(Update).TCPL.3 
for further discussion.  

 
 

GTA Project Scenarios

TJ/d Long Haul Scenario Scenario 1: Previous Base Case Scenario 2: Current Base Case Scenario 3: No Niagara Supply
CDA EDA Total CDA EDA Total CDA EDA Total CDA EDA Total

2016 Peak Day Demand Forecast 3,319 693 4,012 3,319 693 4,012 3,319 693 4,012 3,319 693 4,012

Curtailment 134 29 163 134 29 163 134 29 163 134 29 163
Peaking Supplies 106 53 158 0 53 53 0 53 53 0 53 53
TCPL

STFT 100 0 100 100 0 100 100 0 100 100 0 100
Long Haul 388 339 728 51 339 391 51 339 391 51 339 391
Short Haul 193 154 347 1,035 154 1,189 435 154 589 235 154 389
STS 284 81 365 284 81 365 284 81 365 284 81 365

Union 1,775 0 1,775 1,375 0 1,375 1,975 0 1,975 2,175 0 2,175
Other Supply 33 0 33 33 0 33 33 0 33 33 0 33
Direct Purchase

Delivered Supply 107 27 134 107 27 134 107 27 134 107 27 134
Delivered Via Assignment From EGD 200 11 211 200 11 211 200 11 211 200 11 211
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ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
TCPL INTERROGATORY #10 

 
 
INTERROGATORY 
 
Issue A1 
 
Reference(s)    (i)  Exhibit A, Tab 3, Schedule 9, Page 5 of 16 

Preamble 
The application states that the GTA Project will provide entry point diversity... 
TransCanada wishes to better understand this diversity. 
 
Request 
(a) Please explain how EGD gains entry point diversity by moving additional gas supply 

through an alternative meter at the end of the same pipeline.  
 
(b) Please provide a description of the additional facilities required and the capital costs 

associated with these facilities proposed to reduce dependency on the Parkway 
Gate Station. 

 

RESPONSE 

a) Enbridge assumes the question is referring to the currently proposed initiation point 
for Segment A at Parkway West Gate station.  The additional gas supply in the 
current application would be fed from Parkway West at the initiation point of 
Segment A.  The proposed facilities, specifically Segment A, would move the 
additional gas supply to Albion station, where it would enter the existing distribution 
system, providing a new source point of gas to the system.  With the previous 
initiation point of Bram West, the gas would enter the existing system at the same 
point, Albion station.  The source of the gas to Bram West was the additional 
compression at Parkway West, so the only difference from the previous proposal is 
the segment from Parkway West to Bram West.  The path is the same in both cases, 
but the current proposal is to have a newly constructed pipeline that will provide 
some slight additional diversity for this portion of the path.  
 

b) The facilities required to reduce dependency on the existing Parkway gate station 
are the Parkway West gate station, the NPS 36, 315 m tie-in and the Parkway By-
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Pass regulation station.  These facilities would diversify the current supply into the 
distribution system as described in Exhibit A, Tab 3, Schedule 6 paragraph 32 
including allowing for a shutdown of the existing Parkway gate station while ensuring 
delivery to customers.  
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ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
TCPL INTERROGATORY #11 

 
 
INTERROGATORY 
 
Issue A1 
 
Reference(s)    (i)  Exhibit A, Tab 3, Schedule 3 

Preamble 
EGD discusses reliability issues throughout the 24 pages of this schedule. 
TransCanada wishes to better understand EGD system reliability. 
 
Request  
a)  For the years 2006 to 2012, please provide the following for all EGD meter station 

connections with the TransCanada Mainline in the GTA: 
• Peak daily demand 
• Annual average daily demand by month 

(b) Please provide the same information as in question (a) that is forecast for 2015 and 
2016. 

 

RESPONSE 

a) Please see the response to BOMA Interrogatory #28 at Exhibit 
I.A1.EGD.BOMA.28 for peak daily demands.  The request for annual average 
daily demand by month is not clear.  Enbridge has interpreted this request to be 
asking for average day demand by year.  The response to BOMA #28 includes 
calculations of average day demand by year. 
 

b) Please refer to I.A1.EGD.BOMA.28. 
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ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
TCPL INTERROGATORY #12 

 
 
INTERROGATORY 
 
Issue A1 
 
Reference(s)   (i) Exhibit A, Tab 3, Schedule 5 page 28 of 30 (2013-05-15 Update) 

    (ii) Exhibit A, Tab 3, Schedule 9 Page 8 – 10 of 16 

Preamble 
Table 1: Peak Day Supply / Demand Balance for 2016 (TJ/d) 
 
Request  
a)  Please describe all of the contractual changes that Enbridge forecasts will occur  

between the current contractual status (November 1, 2012) and the Status Quo 
Scenario listed in reference (i) 

 
(b) Please describe all of the contractual changes between the Status Quo Scenario 

and the Long Haul scenario 
 
(c) Please describe all of the contractual changes between the Long Haul Scenario and 

the GTA Project Scenario (under the three scenario’s described in Exhibit A, Tab 3, 
Schedule 9, Pages 8-10). 

 

RESPONSE 
 
a) Enbridge declines to provide a response to this request.  The application before the 

Board in this instance is a leave to construct application for facilities required to meet 
the needs of Enbridge’s distribution system.  The relevant gas supply portfolio 
analysis is not what Enbridge intends to contract for from now until 2016 but rather 
how Enbridge intends to adjust its expected supply portfolio in 2016 once the GTA 
Project Facilities are in service or in the alternative how Enbridge will structure its 
gas supply portfolio without the requested facilities in service. 
 

 Expected transportation contracts with and without the GTA Project Facilities in 
place can be found in the response to TransCanada Interrogatory #9 at Exhibit 
I.A1.EGD (Update).TCPL.9. 
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b) Under the Status Quo Scenario it is assumed that Enbridge would continue with its 
current contracting practice and utilize STFT to meet peak day demand.  Under the 
Long Haul Scenario it is assumed that Enbridge and Direct Purchase customers will 
firm up a large portion of their gas supply portfolios.  Enbridge would firm up its gas 
supply portfolio by displacing a large portion of its STFT requirement with long haul 
FT.  Direct Purchase Customers would firm up a portion of their gas supply portfolios 
by displacing their current contracting practices, whatever they may be, with long 
haul FT. 
 

c) Under the Long Haul Scenario it is assumed that Enbridge and Direct Purchase 
customers utilize increased amounts of long haul FT on the TransCanada system as 
discussed in the response to b) above.  The contractual changes between the Long 
Haul Scenario and the three GTA Project scenarios provided at Exhibit A, Tab 3, 
Schedule 9, pages 8 to 10 are provided in the response to TCPL Interrogatory #9 at 
Exhibit I.A1.EGD (Update).TCPL.9.  The primary difference between the Long Haul 
Scenario and the GTA Project Scenarios is the displacement of long haul capacity 
and peaking supplies with short haul capacity. 
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ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
TCPL INTERROGATORY #13 

 
INTERROGATORY 
 
Issue A1 
 
Reference(s)   (i) Exhibit A, Tab 3 Schedule 5 Page 28 of 30 (2013-05-15 Update) 

Preamble 
Table 1: Peak Day Supply / Demand Balance for 2016 TJ/d 
 
Request 
a) Please explain the increase in EGD’s forecast of STFT requirements between the 

peak month that was contracted in January 2013 and that forecast for 2016. 
 

RESPONSE 

a) Enbridge declines to provide a response to this request.  The application before the 
Board in this instance is a leave to construct application for facilities required to meet 
the needs of Enbridge’s distribution system.  The relevant gas supply portfolio 
analysis is not what Enbridge intends to contract for from now until 2016 but rather 
how Enbridge intends to adjust its expected supply portfolio in 2016 once the GTA 
Project Facilities are in service or in the alternative how Enbridge will structure its 
gas supply portfolio without the requested facilities in service. 
 
Expected transportation contracts with and without the GTA Project Facilities in 
place can be found in the response to TransCanada Interrogatory #9 at Exhibit 
I.A1.EGD (Update).TCPL.9. 
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ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
TCPL INTERROGATORY #14 

 
INTERROGATORY 
 
Issue A1 
 
Reference(s)   (i) Exhibit A, Tab 3, Schedule 5, Page 28, Table 1, updated: 2013-05-15 
 
Preamble 
At 1.A1.EGD.BOMA.1 pg.5, EGD provides existing contractual details with 
TransCanada and Union. In reference (i) EGD provides its forecasted Peak Day 
Supply/Demand balance for 2016. TransCanada is trying to understand EGD’s 
forecasted contractual changes between the two time periods. 

 
Request 
(a) In a table similar to the table provided in the response to BOMA.1 referenced above, 

along with the existing contractual demands shown in the BOMA table, please 
provide the expected contract demand volumes for each of the contracts shown for 
the contractual years starting Nov2013, Nov2014, Nov2015 and Nov2016. 

 
(b) Please explain any differences from the contract volumes in the table requested in   

a) above with the total contract volumes shown in reference (i). 
 

RESPONSE 
 
a) and b) Enbridge declines to provide a response to this request.  The application 
before the Board in this instance is a leave to construct application for facilities required 
to meet the needs of Enbridge’s distribution system.  The relevant gas supply portfolio 
analysis is not what Enbridge intends to contract for from now until 2016 but rather how 
Enbridge intends to adjust its expected supply portfolio in 2016 once the GTA Project 
Facilities are in service or in the alternative how Enbridge will structure its gas supply 
portfolio without the requested facilities in service. 
 
Expected transportation contracts with and without the GTA Project Facilities in place 
can be found in the response to TransCanada Interrogatory #9 at Exhibit  
I.A1.EGD (Update).TCPL.9. 
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ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
TCPL INTERROGATORY #15 

 
INTERROGATORY 
 
Issue A1 
 
Reference(s)   (i) Exhibit A, Tab 3, Schedule 6 

Preamble 
TransCanada wishes to understand the relationship of the existing EGD distribution 
facilities and the proposed construction of Segments A and B 
 
Request 
(a) Please describe EGD’s current system capability to transport gas from 

TransCanada’s system at Victoria Square to Albion utilizing the Don Valley Pipeline 
and other existing EGD infrastructure. 

 
(b) Please describe EGD’s current system capability to transport gas from Albion to the 

Don Valley line. 

(c) Does the answer to (a) and (b) change with the construction of Segment A and B? If 
so, by how much? 

 

RESPONSE 

 
a)  The NPS 26 line is currently the only XHP line that provides the ability to connect the 

Western and Eastern parts of the distribution system.  The NPS 26 line operates at 
2586 kPa (375 psi), is smaller in diameter and operates at a lower pressure than its 
interconnecting pipelines making the ability to move gas from East to West or West 
to East limited.  (Exhibit A, Tab 3, Schedule 3, paragraph 24). 

 
b)  See above.   
 
c)  The construction of Segment A and B enables the transport of an additional 800 

TJ/day from Albion Road to the Don Valley line.  Near peak system loading, 
operating pressures would not allow for the transport of gas from the Don Valley 
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Line to Albion.  However, at non-peak conditions, the elimination of the East-West 
bottleneck allows a significant amount of gas to be moved in either direction. 
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ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
TCPL INTERROGATORY #16 

 
INTERROGATORY 
 
Issue A1 
 
Reference(s)   (i)  Exhibit A, Tab 3, Schedule 9, Attachment 1, Page 1, Table A1, and 
 Pages 4-6, Tables A4, A5, and A6. 
 
Preamble 
TransCanada wishes to better understand the calculation of EGD peaking supplies cost 
and how the proposed replacement of this supply affects TransCanada. 
 
Request 
(a)  Please provide the detailed calculations of each component of the annual peaking 

supplies cost including contract demand volumes used to calculate each part of the 
demand and the volumes used to calculate each component of the commodity 
charges in the Tables included in reference (i). 

 
(b) Please explain how each of the peaking arrangements described in Table A1 in the 

reference is delivered to EGD and provide details of the daily and annual volumes 
associated with those arrangements by delivery area. Also please describe what 
transportation services or arrangements are used to deliver these supplies to EGD. 

 

RESPONSE 

a) and b) Peaking supplies are utilized by Enbridge to meet demand in peak and near 
peak conditions.  Generally, a peaking contract will provide Enbridge with the 
right to call on supply when required.  This call option, otherwise known as a 
peaking bullet, can be exercised during the winter but typically only for a pre-
specified number of days, for example 10 days.  Peaking supplies are a 
delivered supply meaning that when called, the supply arrives in Enbridge’s 
market, either the Enbridge CDA or Enbridge EDA.  Consequently, Enbridge 
does not know the supply and transportation arrangements underpinning 
these supplies. 

Peaking supplies are acquired through an RFP process conducted by Enbridge each 
year.  Generally a peaking contract will include a monthly demand charge and 



 
Filed:  2013-08-12 
EB-2012-0451/EB-2012-0433/EB-2013-0074 
Exhibit I.A1.EGD (Update).TCPL.16 
Page 2 of 2 

Witness:  J. Denomy    

commodity pricing is tied to an index, for example Dawn or Iroquois plus a commodity 
price premium.  Pricing for the peaking contracts utilized for the expected gas supply 
benefits are based on the peaking contracts Enbridge had for the 2012/2013 gas year.  
Details of the peaking contracts to the Enbridge CDA are provided in the table below. 
 

 

 
 

Contract 1 Contract 2 Contract 3

Contract Demand (Mmbtu) 15,000 Contract Demand (Mmbtu) 25,000 Contract Demand (Mmbtu) 60,000
Contract Demand (GJ) 15,826 Contract Demand (GJ) 26,376 Contract Demand (GJ) 63,303
Bullets 10 Bullets 10 Bullets 10
Term Dec-March Term Dec-March Term Dec-March
Index Iroquois Index Iroquois Index Dawn+CDA Transport
Demand Charge (USD/Mmbtu) 0.70 Demand Charge (USD/Mmbtu) 0.75 Demand Charge (USD/Mmbtu) 0.95
Premium (USD/Mmbtu) 0.00 Premium (USD/Mmbtu) 0.20 Premium (USD/Mmbtu) 0.25

Demand Charge (USD) $105,000 Demand Charge (USD) $250,000 Demand Charge (USD) $570,000
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ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
TCPL INTERROGATORY #17 

 
 

INTERROGATORY 
 
Issue A1 
  
Reference(s)   (i) Exhibit A, Tab 3, Schedule 5, Page 28 

Preamble 
TransCanada wishes to better understand the direct purchase market. 
 
Request  
(a)  Please provide the current contract demand for the direct purchase market. 
 
(b)  Please provide the details of what transportation path the direct purchase 

customers are currently using to supply their market, either via assignment from 
EGD or via their own arrangements. 

 
 
RESPONSE 
 
a) and b) Direct Purchase customers can either be on an Ontario Transportation     

Service (OTS) contract or a Western Transportation Service (Contract).  
 
Direct Purchase customers on an OTS contract receive assignments of long 
haul capacity from Empress to the Enbridge CDA and Enbridge EDA.  OTS 
customers may request to turn back the assignment of long haul capacity in 
which case the approved turn back volumes are delivered directly to the 
Enbridge CDA and Enbridge EDA by the Direct Purchase customers.  
Enbridge does not know what the underlying supply and transportation 
arrangements are for these delivered supplies.  OTS customers who qualify 
under the System Reliability Decision (EB-2010-0231) may also receive an 
assignment of short haul capacity from Dawn to the Enbridge CDA. 
 
WTS customers provide their supplies to Enbridge at Empress and from there 
Enbridge transports this gas, utilizing its long haul capacity on the 
TransCanada system, to its markets in the Enbridge CDA and Enbridge EDA. 
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The current contract demand for Direct Purchase customers is approximately 
443 TJ/d as of August 1, 2013. 
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ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
TCPL INTERROGATORY #18 

 
 

INTERROGATORY 
 
Issue A1 
  
Reference(s)    (i) Exhibit A, Tab 2, Schedule 1, Page 3 of 11 Paragraph 9 
 
Preamble 
TransCanada seeks to understand the design parameters underpinning the proposed 
Segment A pipeline. 
 
Request 
 (a) Please provide all inputs and design parameters (including inlet/outlet pressure, 

temperature, design season) that determine the maximum daily design capacity of 
2,000 TJ/d that would allow a third party to review and confirm this capacity. 

 
 
RESPONSE 

a) The system was modeled with two pipe segments: 
 

1) Parkway West to Albion (27.4 km of NPS42) 
- Parkway West Outlet = 905 psi 
- Flow to Enbridge Gas Distribution system at Albion Gate = 800 TJ/day 

 
2) Albion to Maple (15.5 km of NPS36) 

- Maple minimum pressure = 605 psi 
- Flow from Albion to Maple = 1200 TJ/day 
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ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
TCPL INTERROGATORY #19 

 
 

INTERROGATORY 
 
Issue A1 
  
Reference(s)     (i) Exhibit A, Tab 2, Schedule 1, Pages 1-2 
 
Preamble 
EGD states that the purpose of the GTA Project is to: … iii) diversify gas supply entry 
points into the EGD distribution system; iv) reduce operational risks; and (v) provide 
improved reliability, risk mitigation and costs savings for upstream gas supply.  
 
Request 
a)  For each of the scenarios outlined in Exhibit A, Tab 3 Schedule 9 under Gas Supply 

Benefits, please list the entry points into the EGD distribution system along with the 
capacity in GJ/d and expected flows in GJ of each entry point for 2015. 

 
(b) Please comment on how Update No. 6 reduces operational risk and improves 

reliability especially when compared to the previously proposed connection to 
TransCanada at Bram West. 

   
 
RESPONSE 

a)   Please see Attachment 2 of the response to BOMA Interrogatory #25 found at 
Exhibit I.A1.EGD.BOMA.25 for expected flows and capacities in 2015.  The 
referenced gas supply scenarios do not have an impact on flows at EGD 
distribution system entry points so the map applies to all of these scenarios. 

 
b)   The basic supply flows have not changed during the different amendments to the 

GTA Project application.  The core gas supply principle has always been, and 
continues to be, a shift in supply from long haul to short haul in order to diversify 
supply basins, access more diverse supply points (Dawn and Niagara) and create a 
new path from Niagara to the GTA system. 
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The changes in the update do not materially alter the rationale for the project.  A 
shift from Bram West to Parkway West as the initiation point for Segment A 
includes an additional 6.5 km of pipeline, but the path is essentially unchanged, as 
the gas flow was physically through Parkway West previously.  No other portions of 
the supply plan have been altered. 

 
The remainder of the proposed facilities did not change, and the improved reliability 
and reduced operational risk are the same as the previous proposal.   
Enbridge believes that the previous initiation point for the Segment A pipeline at 
Bram West, is operationally equivalent to the currently proposed initiation point at 
Parkway West.   
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ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
TCPL INTERROGATORY #20 

 
 

INTERROGATORY 
 
Issue A1 
  
Reference(s)     (i) Exhibit A, Tab 3, Schedule 3, Page 22 
      (ii) Exhibit A, Tab 3, Schedule 5, Page 13-17 
 
Preamble 
Enbridge states in reference (i) that: 

“the Company is witnessing a significant decline in production and exports   
from Alberta…” 

 
Request 
(a)  Please provide the specific WCSB supply forecast used by EGD in support of the 

contention that the WCSB production is on the decline. 
 
(b)  Please provide a copy of all publicly available forecast of WCSB supply 

(conventional and unconventional), prepared by EGD or its parent company over 
the last five years.   

 
RESPONSE 

a) Enbridge has relied on the information provided in Exhibit A, Tab 3, Schedule 5 
along with other publicly available forecasts of natural gas production in forming 
its outlook for WCSB supplies.  Enbridge also had access to the report prepared 
by ICF and filed by Union in EB-2013-0074, Schedule 4-1.   
 
Exhibit A, Tab 3, Schedule 5, pages 13 to 17 provide a discussion of changes in 
North American supply and expectations for conventional supply from the WCSB 
and supply from the Northeast United States.  As noted by Enbridge, the 
conventional gas supply production projections referenced in Exhibit A, Tab 3, 
Schedule 5, page 16 do not include projections for shale gas production within 
Alberta or natural gas supplies from British Columbia.   
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While these supplies do have the potential to increase production in Western 
Canada this increased production does not necessarily correlated with increased 
exports out of the WCSB.  There remains uncertainty as to whether these 
supplies would flow to eastern markets due to for example, increased demand 
within Alberta for oil sands production along with the potential to export supplies 
to markets overseas via proposed LNG facilities on the west coast.  
 

b) Enbridge Gas Distribution does not produce forecasts of WCSB production.   The 
most recent publicly available forecasts of WCSB production prepared by 
Enbridge Inc. can be found in Attachments 1 and 2.  
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