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ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
BOARD STAFF INTERROGATORY #11 

 
 
INTERROGATORY 
 
Issue: A-2 
Do the proposed facilities meet the Board’s economic tests as outlined in the 
Filing Guidelines on the Economic Tests for Transmission Pipeline Applications, 
dated February 21, 2013 and E.B.O. 188 as applicable? 
 
REF: EB-2012-0451, Exhibit A, Tab 3, Schedule 5, Page 21 of 26, Expected Gas 
Supply Benefits Update 
 
Preamble 
The evidence states that the TCPL tolls used in the gas supply benefits calculations are 
based on TCPL’s Restructuring Proposal as filed by TCPL on June 29, 2012 in the NEB 
RH-003-2011 proceeding. 
 
Questions 
a) To what extent would the gas supply benefits change if the NEB’s March 27, 

2013 Decision on Tolls in proceeding RH-003-2011 is used? Please provide a rerun 
gas supply benefits model, with a summary of the relevant results, using the 
NEB’s Mainline tolls Decision. Please summarize the differences. 
 
 

RESPONSE 
 
Please note that on May 15, 2013, the Company filed an update to the expected gas 
supply benefits associated with the GTA Project.  This update can be found at Exhibit A, 
Tab 3, Schedule 5.  This update included the tolls associated with the TransCanada 
Review and Variance Application and updated contracting assumptions which now 
assume long haul firm transportation and peaking supplies are displaced by short haul 
firm transportation.  The rationale for this change is provided in the update to Exhibit A, 
Tab 3, Schedule 5, pages 21 to 30.   
 
The tolls contained in TransCanada’s Compliance Filing with the National Energy Board 
are the tolls associated with the NEB Decision in RH-003-2011.  The expected gas 
supply benefits are $1,465 million from 2015 to 2025 when the tolls from TransCanada’s 
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Compliance Filing are used.  As shown in Exhibit A, Tab 3, Schedule 5, page 30, the 
expected gas supply benefits are $1,632 million from 2015 to 2025 when tolls from 
TransCanada’s Review and Variance Application are used.  The expected gas supply 
benefits are lower when using the tolls contained in TransCanada Compliance filing 
because the reduction in long haul tolls is greater than the reduction in short haul tolls. 
 
The Union Parkway Belt to Bram West CDA toll and the Niagara Falls to Enbridge 
Parkway CDA toll are not provided in TransCanada’s Compliance Filing or in 
TransCanada’s Review and Variance Application. The tolls for these two paths were 
derived by TransCanada utilizing the system average unit costs from each of the 
aforementioned filings and the distance associated with each path. 
 
The table below provides tolls from TransCanada’s Compliance Filing and Review and 
Variance Application. 
 

 
 
 
 
 
 
 

Path Review & Variance Application Tolls Compliance Filing Tolls Difference
Empress-EGD CDA 1.677 1.566 0.112
Union Dawn-EGD CDA 0.252 0.236 0.016
Union Parkway Belt-Bram West CDA 0.093 0.088 0.005
Niagara Falls-Enbridge Parkway CDA 0.164 0.153 0.011
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ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
BOARD STAFF INTERROGATORY #12 

 
 
INTERROGATORY 
 
Issue: A-2 
Do the proposed facilities meet the Board’s economic tests as outlined in the 
Filing Guidelines on the Economic Tests for Transmission Pipeline Applications, 
dated February 21, 2013 and E.B.O. 188 as applicable? 
 
REF: EB-2012-0451, Overall Proposal 

EB-2012-0433, Overall Proposal 
EB-2013-0074, Overall Proposal 
 

Questions 
a) Does the GTA Project propose to move gas with a destination outside of the 

Enbridge franchise or are all volumes intended to serve only in-franchise 
customer requirements? Please explain. 
 

b) With respect to EBO 134, please provide a summary assessment of the impacts 
of the GTA and Union projects, on the existing transportation infrastructure in 
Ontario and the impacts on Ontario customers in terms of costs, rates, reliability, and 
access to supplies. 
 

RESPONSE 
 
a) Please see response to Board Staff Interrogatory #15 found at 

Exhibit I.A3.EGD.STAFF.15, Paragraphs b and c. 
 
b) Please refer to Exhibit E, Tab 1, Schedule 1, paragraph 17 for a summary of the 

impacts under EBO 134. 
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ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
CONSUMERS COUNCIL OF CANADA INTERROGATORY #5 

 
 
INTERROGATORY 
 
2.  Do the proposed facilities meet the Board’s economic tests as outlined in 

the Filing Guidelines on the Economic Tests for Transmission Pipeline 
Applications, dated February 21, 2013 and E.B.O. 188 as applicable? 

 
Pre-amble: The Board’s Filing Guidelines on the Economic Tests for Transmission 
Pipeline Applications encourage the use of DCF sensitivity analysis. 
 
Issue:  A.2-CCC-5    
 
Reference A/T3/S5/Attachment 
 
a)   Please confirm that the following is the complete list of changes that were made 

to the original projections in the May 15th filing: 
i)  The  revised  assumption  that  Enbridge  would  contract  for  long  haul  

FT capacity on the Mainline - rather than STFT – and that this long haul 
FT and peaking supplies are displaced with short haul FT capacity; 

ii)   The   revised   assumption   that   DP   customers   will   take   an   
additional assignment and/or contract for more long haul FT capacity on 
the Mainline; 

iii)  Updated Toll assumption; 
iv)  Updated Fuel Ratio assumption; and, 
v)   Updated Commodity Price assumption. 

 
 
RESPONSE 
 
a) i) to v) Confirmed with the addition that the foreign exchange rates utilized to convert 

USD to CAD were updated as well. 
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ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
CONSUMERS COUNCIL OF CANADA INTERROGATORY #6 

 
 
INTERROGATORY 
 
2.       Do the proposed facilities meet the Board’s economic tests as outlined in 

the Filing Guidelines on the Economic Tests for Transmission Pipeline 
Applications, dated February 21, 2013 and E.B.O. 188 as applicable? 
 
Issue:  A.2-CCC-6    
 
Reference A/T3/S5/Attachment 
 

a)   In the updated evidence (May 15th) Enbridge made a number of adjustments to 
the assumption of transportation savings.   Using Table A1 please provide the 
specific reason for each change in Demand Tolls.  Specifically, please explain 
why the Peaking Tolls have changed even though the footnotes (source) in the 
respective filings appear to have remained the same. 
 

 
RESPONSE 
 
a) The reason for the change in demand tolls for all FT paths is the use of the tolls 

provided by TransCanada in its Review and Variance Application.  The reason for 
the change in the demand charges related to peaking supplies is an update to the 
foreign exchange rate used to convert costs from US dollars to Canadian dollars. 
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ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
CONSUMERS COUNCIL OF CANADA INTERROGATORY #7 

 
 
INTERROGATORY 
 
2.       Do the proposed facilities meet the Board’s economic tests as outlined in 

the Filing Guidelines on the Economic Tests for Transmission Pipeline 
Applications, dated February 21, 2013 and E.B.O. 188 as applicable? 
 

Issue:  A.2-CCC-7    
 
Reference A/T3/S5/pg.3 
  
a)   Please clarify whether apartment data includes or excludes condominiums or 

whether condominiums are included in the residential category 
 
b)   Please provide a table which shows condominiums separate from either the 

residential or apartment categories. 
 
 
RESPONSE 
 
a) Condominiums may be a part of residential or apartment category depending upon 

how the apartment building comprising of condominiums is served.  For more 
details, please see definition of residential and apartment customers in the 
interrogatory response to GEC Interrogatory #16 at Exhibit I.A1.EGD.GEC.16 g) and 
i), respectively.  
 

b) Please see the interrogatory response to GEC Interrogatory #16 at Exhibit 
I.A1.EGD.GEC.16 g). 
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ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
CONSUMERS COUNCIL OF CANADA INTERROGATORY #8 

 
 
INTERROGATORY 
 
2.       Do the proposed facilities meet the Board’s economic tests as outlined in 

the Filing Guidelines on the Economic Tests for Transmission Pipeline 
Applications, dated February 21, 2013 and E.B.O. 188 as applicable? 
 

Issue:  A.2-CCC-8    
 
Reference: E/T1/S1/pg. 8 – Summary of Inputs 
 
a)   Please confirm that the average annual volume per customer is held constant 

over the analysis time horizon (40 years). 
 
b)   If in fact average customer use is constant over the DCF analysis please explain 

why  no  adjustment  is  made  for  potential  efficiencies  gains  over  time  (e.g. 
improved  housing  stock,  appliance  improvements  and  industrial  process 
efficiencies). 

 
 
RESPONSE 
 
a)   The Company confirms that the average annual volume per customer is held 

constant over the 40-year analysis time horizon in the Economic Feasibility. 
 
b)   Please see response to Board Staff Interrogatory #16 found at Exhibit I.A3.Staff.16 

Part (b). 
 



 
Filed:  2013-06-07 
EB-2012-0451/EB-2012-0433/EB-2013-0074 
Exhibit I.A2.EGD.CCC.9 
Page 1 of 1 

Witnesses:   F. Ahmad 
                    S. Murray 
                  M. Suarez 

ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
CONSUMERS COUNCIL OF CANADA INTERROGATORY #9 

 
 
INTERROGATORY 
 
2.       Do the proposed facilities meet the Board’s economic tests as outlined in 

the Filing Guidelines on the Economic Tests for Transmission Pipeline 
Applications, dated February 21, 2013 and E.B.O. 188 as applicable? 
 

Issue:  A.2-CCC-9    
 
Reference: E/S1/T1 
 
a)   Please provide the rate classes which are included in the classifications or 

Residential, Commercial, Apartment, Industrial in the Summary of Inputs 
  
b) Please provide Enbridge’s 5 year average weather normalized residential (Rate 

1) and commercial class (Rate Class 6) for the years 1997-2002 as compared to 
the average for 2007-2012. 

 
 
RESPONSE 
 
a) Residential customers were classified as Rate 1.  Commercial, Apartment and 

Industrial customers were classified as Rate 6. 
 

b) The following 6-year average annual use per Rate 1 and Rate 6 customer have 
been normalized to the 2013 Budget Degree Days. 

 

 
 

Average Annual Use per Customer
Rate 1-Residential Rate 6-Commercial

1997-2002 3,054 17,616
2007-2012 2,679 19,316
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ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
CONSUMERS COUNCIL OF CANADA INTERROGATORY #10 

 
 
INTERROGATORY 
 
2.       Do the proposed facilities meet the Board’s economic tests as outlined in 

the Filing Guidelines on the Economic Tests for Transmission Pipeline 
Applications, dated February 21, 2013 and E.B.O. 188 as applicable? 
 

Commodity Price Assumptions 
 
Issue:  A.2-CCC-10   
 
Reference: A/T3/S5/Attachment 
 
a)   In  the  updated  filing  (May  15)  Enbridge  has  changed  the  Fuel   Ratio 

Assumptions, using the most recent 12 months.  Similarly changes were made to 
the commodity price assumptions in the updated evidence.  Please provide a 
sensitivity analysis using Table A4 and showing the updated Fuel  Ratio and 
Commodity prices under the original STFP and DP transportation assumptions 
provided in the original filing. 

 
 
RESPONSE 
 
Please see the table below.  This table is a revised version of Table A4 contained in the 
May 15, 2013 update.  The table below shows what the expected gas supply benefits 
would be if the commodity, foreign exchange,  and fuel ratio assumptions underpinning 
the expected gas supply benefits calculations in the April 15, 2013 update were utilized.  
The commodity price and foreign exchange assumptions reflect forward curves as at 
October 12, 2012.  The fuel ratio assumptions are actual TransCanada fuel ratios from 
December 2011 to November 2012 and Union Gas fuel ratios are those per the M12 
rate schedule effective October 1, 2012.  All other assumptions contained in the table 
remain consistent with those filed in the May 15, 2013 update.  Under this set of 
assumptions, the expected gas supply benefits for system gas customers are 
approximately $979 million over the 2015 to 2025 timeframe.  Expected gas supply 
savings for Direct Purchase customers are approximately $644 million over the 2015 to 
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2025 timeframe.  Overall, under the scenario presented in this response the expected 
gas supply savings over the 2015 to 2025 timeframe would be approximately $1,624 
million rather than $1,632 million as filed in the May 15, 2013 update. 
 
In responding to this interrogatory, the Company realized there was a typo in the May 
15, 2013 update of Exhibit A, Tab 3, Schedule 5 at page 29, paragraph 63. The figure 
$955 million in the first sentence of this paragraph should read $995 million. 
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Witness:  S. Murray 

ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
CONSUMERS COUNCIL OF CANADA INTERROGATORY #11 

 
INTERROGATORY 
 
2.       Do the proposed facilities meet the Board’s economic tests as outlined in 

the Filing Guidelines on the Economic Tests for Transmission Pipeline 
Applications, dated February 21, 2013 and E.B.O. 188 as applicable? 
 

Sensitivity Analysis 
 
Issue:  A.2-CCC-11  
 
Reference: E/T1/S1 
 
a) Please explain the rationale for a 40 year project life. 

 
b)   Please re-run the cost benefit analysis using a 25 year project life. 
 
 
RESPONSE 
 
a) In accordance with EBO 188, the Company has employed a customer revenue 

horizon of 40 years from the in-service date of the initial mains. 
 

b)   The Net Present Value and Profitability Index under a 25 year project life are 
$532.4 million and 1.65, respectively. 
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ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
CONSUMERS COUNCIL OF CANADA INTERROGATORY #12 

 
INTERROGATORY 
 
2.       Do the proposed facilities meet the Board’s economic tests as outlined in 

the Filing Guidelines on the Economic Tests for Transmission Pipeline 
Applications, dated February 21, 2013 and E.B.O. 188 as applicable? 
 

Issue:  A.2-CCC-12  
 
Reference: E/T1/S1/pg.2 
 
a)   Please provide the following sensitivity analysis in the form of the DCF result 

summary shown on pages 2-5 and using the following assumptions: 
i)    10% increase capital and maintenance costs (E/T1/S1/pg.9); 
ii)   10% reduction in Commodity Prices Assumptions (Table A3); 
iii)  10% reduction in forecast Transportation Savings; 
iv)   A reduction of 0.5% in average annual customer (all classes) consumption in 

each year for the first 25 years of the project; 
v)   Removal of the Transportation Service Charge revenue after year 15 (i.e. to 

match the initial TCPL contract period); 
vi)   April 15 filing (original) transportation assumptions with respect to DP and 

STFP. 
 

b)   Please provide another analysis using assumption changes in i) through iv), but 
removing  adjustment  (v)  and  using  the  transportation  assumptions  in  the 
updated (May 15) filing. 

 
 
RESPONSE 
 
As discussed in the response to interrogatory Board Staff #48 in Exhibit 
I.D5.EGD.STAFF.48, the 36” shared use option with TransCanada is the base case 
assumption for the GTA Project and hence is used for the sensitivities requested herein.  

 
As requested, DCF schedules have been provided as attachments for the above 
sensitivities. In addition, included below is a table with a summary of the results.  
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Please note the following:  
 
1) Item a (ii) would only marginal impact Transportation Savings and thus this scenario 
has not been included in the response; 

2) Item a (iv) has been included as requested. However, the economic feasibility 
assumes all costs and distribution revenue rates are held constant in current year 
terms. This is consistent with past LTC applications. 

3) Item a (v) has been included as requested. However, as per Exhibit E, Tab 1, 
Schedule 2, paragraph 6, the cost to terminate the TSA after the initial term or any 
subsequent term will be TransCanada’s proportionate share of the Shared Pipeline’s 
net book value as of the termination date. This value has not been included here but 
would afford an offsetting impact. 
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Witnesses: F. Ahmad  
 M. Suarez 

ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
ENERGY PROBE RESEARCH FOUNDATION INTERROGATORY #3 

 
 
INTERROGATORY 
 
Issue A2  Do the proposed facilities meet the Board's economic tests as outlined 

in the Filing Guidelines on the Economic Tests for Transmission 
Pipeline Applications, dated February 21, 2013 and E.B.O. 188 as 
applicable? 

 
Ref:         EB-2012-0451 Exhibit  A, Tab 3, Schedule 1, Page 3-4 pant  6 & 

     Exhibit  A, Tab 3, Schedule  5 and Table 1 
 
 
a) Please provide  more detail on historic customer  additions and volume growth 

2004-2012 (Board  Approved) and forecast  2012-2024. 
 
b) Please chart/graph the historic  actuals  and forecasts  for each 

segment  
 
c) Please reconcile to the second reference. 
 

RESPONSE 

 
a) Please see responses to Environmental Defence Interrogatories #2 through 8, 

inclusive, at Exhibits I.A4.EGD.ED.2 to I.A4.EGD.ED.8.   
 

b) Please see a) above. 
 
c) Table 1 in Exhibit A, Tab 3, Schedule 5 shows the total number of customers 

(unlocked customers, not incremental) for Franchise Areas 10, 20, 30, 40, and 
50, which comprise the Central Weather Zone.  Customer numbers shown in the 
table referenced in part a) above are incremental and represent the GTA Project 
Influence Area which resides in Franchise Areas 10, 20, and 30. 



 
Filed:  2013-06-07 
EB-2012-0451/EB-2012-0433/EB-2013-0074 
Exhibit I.A2.EGD.EP.4 
Page 1 of 1 

Witness:  E. Naczynski 
                J. Denomy  

ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
ENERGY PROBE RESEARCH FOUNDATION INTERROGATORY #4 

 
 
INTERROGATORY 
 
Issue A2  Do the proposed facilities meet the Board's economic tests as outlined in 

the Filing Guidelines on the Economic Tests for Transmission Pipeline 
Applications, dated February 21, 2013 and E.B.O. 188 as applicable? 

 
Ref:  EB-2012-0451 Exhibit  A, Tab 3, Schedule  5, Pages 6-9, Figures  2-5 

a)  Please provide for both the Central and GTA-Project Influence Area more details 
on volume  use  by sector on peak design day 2004-2012. 

b) Please provide  by sector  (using prior  question  as reference) or in aggregate 
the forecast  2012-2024. 

 

RESPONSE 

a) Enbridge is unable to provide the requested information.  Peak day demand 
forecasts are not broken out by sector for gas supply demand.  Please see Board 
Staff Interrogatory #15 at Exhibit I.A3.EGD.STAFF.15 for an explanation and please 
see the response to Environmental Defence Interrogatory #7 at Exhibit 
I.A4.EGD.ED.7 for a summary of the historical and forecast derived peak load in 
m3/d from 2006 to 2025 used for network planning purposes. 
 

b) Please see the response to a) above. 

 
 



 
Filed:  2013-06-07 
EB-2012-0451/EB-2012-0433/EB-2013-0074 
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Page 1 of 1 

Witness: J. Denomy 

ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
ENERGY PROBE RESEARCH FOUNDATION INTERROGATORY #5 

 
 
INTERROGATORY 
 
Issue A2  Do the proposed facilities meet the Board's economic tests as outlined in 

the Filing Guidelines on the Economic Tests for Transmission Pipeline 
Applications, dated February 21, 2013 and E.B.O. 188 as applicable? 

 
Ref:  EB-2012-0451 Exhibit A, Tab 3, Schedule 5, Table 2 & Exhibit A, Tab3,  
           Schedule 5. 

 

Please provide a version of Table 2 with a column for the Board-approved Peak Day 
Design gas supply portfolio and one for the first full year of the GTA project operation 
2015/16. 

a)  Comment on any material changes. 

b)  If not covered above, please explain any forecast pathway, services and toll 
changes related to the NEB Decision on TCPL Services and Tolls. 

 

RESPONSE 

 
Please see the response to CCC Interrogatory #20 at Exhibit I.A4.EGD.CCC.20. 
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Witness:  J. Denomy 

ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
ENERGY PROBE RESEARCH FOUNDATION INTERROGATORY #6 

 
 
INTERROGATORY 
 
Issue A2  Do the proposed facilities meet the Board's economic tests as outlined in 

the Filing Guidelines on the Economic Tests for Transmission Pipeline 
Applications, dated February 21, 2013 and E.B.O. 188 as applicable? 

 
Ref:  EB-2012-0451 Exhibit  A, Tab3, Schedule 5, Attachment Table  A4 
 
a) Please provide  a version  of the referenced  Table showing the baseline GTA 

supply  and transportation costs for each Scenario-  Current 2012 and  Future 
2015/16 contracting with and without  the GTA Project  and the Union Kirkwall to 
Parkway built 

b) Please provide  explanations of assumptions and  results. 
c) Confirm/reconcile the costs to those shown  in Exhibit  E/Tab1/Schedule 1 Page 8-

9-lnput assumptions. 
 

RESPONSE 
 

a) The requested information is not relevant as the Design Criteria utilized in 2012 
are different from those that have been used in 2016.  The relevant comparison 
is what Enbridge would have to contract for in order to meet peak day demand 
with and without the GTA Project facilities in place.  Please see the response to 
CCC Interrogatory #20 at Exhibit I.A4.EGD.CCC.20. 
 

b) Please see response to a) above. 
 

c) Please see response to a) above. 
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Witnesses: F. Ahmad 
 M. Suarez 

ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
ENERGY PROBE RESEARCH FOUNDATION INTERROGATORY #7 

 
 
INTERROGATORY 
 
Issue A2  Do the proposed facilities meet the Board's economic tests as outlined in 

the Filing Guidelines on the Economic Tests for Transmission Pipeline 
Applications, dated February 21, 2013 and E.B.O. 188 as applicable? 

 
Ref:  EB-2012-0451 Exhibit  E, Tabl, Schedule 1, Page 8-9-Input assumptions 
 
Preamble: The reference shows the following average  use data  (103m 3)-Residential 

       2568, Commercial20230, Apartment 154877, Industrial109481 
 
a)  Please provide the comparable Board-approved volumes from  the rebasing 

Rate Case. (EB-2011-0210) 
 
b)  Please quantify and discuss the basis of any material differences  in the above 

input  assumptions. 

 

RESPONSE 

a) In the Company’s Evidence Update filed June 1, 2012 for EB-2011-0354 as part 
of its 2013 Rebasing Application (Exhibit C5, Tab 2, Schedule 3, Page 1), 
average uses for General Service were forecast at 2,491 m3 for residential 
customers, 19,648 m3 for commercial customers, 151,222 m3 for apartment 
customers, and 108,350 m3 for industrial customers.  These average uses were 
normalized to the proposed 2013 degree days.   
 

b) In its Decision on the Settlement Agreement for EB-2011-0354 dated November 
2, 2012, the Board approved a different level of 2013 degree days from the 
original forecast proposed.  Average uses were normalized to the Board-
approved 2013 Degree Days and filed EB-2011-0354 at Exhibit N1, Tab 1, 
Schedule 1, Appendix C.  The input assumptions for the economic tests reflect 
the Board’s decision in the 2013 proceeding. 
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Witness:  E. Naczynski  

ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
ENERGY PROBE RESEARCH FOUNDATION INTERROGATORY #8 

 
 
INTERROGATORY 
 
Issue A2  Do the proposed facilities meet the Board's economic tests as outlined in 

the Filing Guidelines on the Economic Tests for Transmission Pipeline 
Applications, dated February 21, 2013 and E.B.O. 188 as applicable? 

 
Ref:  EB-2012-0451 Exhibit  E, Tabl, Schedule 1/Page 3, Para  10 

Please provide  a breakout that shows how many customer  additions are related  to 
future Transmission and Distribution System Expansion(s) 2017 $21m; 2018 
$16.4m,2019 $13m.;2020 $0.3m. 

 

RESPONSE 

As noted in Exhibit E, Tab 1, Schedule 1, page. 3, footnote 3, Enbridge is not asking for 
approval of these projects in this application.  These capital amounts have only been 
included in the feasibility analysis for completeness.  
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Witness:  J. Denomy 

ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
ENERGY PROBE RESEARCH FOUNDATION INTERROGATORY #9 

 
 
INTERROGATORY 
 
Issue A2  Do the proposed facilities meet the Board's economic tests as outlined in 

the Filing Guidelines on the Economic Tests for Transmission Pipeline 
Applications, dated February 21, 2013 and E.B.O. 188 as applicable? 

 
Ref:  Exhibit  A, Tab 3, Schedule 5 & 

Exhibit  E, Tabl, Sl  Attachment 

Please provide  the analysis  that leads to the gas cost savings described  in Exhibit  A, 
Tab 3, Schedule 5, and calculated  in Exhibit  E, Tabl, Schedule 1, Attachment. 

 

RESPONSE 

Please see Exhibit A, Tab 3, Schedule 5, Attachment, Tables A1 through A4 for the 
assumptions and expected gas supply benefits calculations. 
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ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
ENERGY PROBE RESEARCH FOUNDATION INTERROGATORY #10 

 
 
INTERROGATORY 
 
Issue A2  Do the proposed facilities meet the Board's economic tests as outlined in 

the Filing Guidelines on the Economic Tests for Transmission Pipeline 
Applications, dated February 21, 2013 and E.B.O. 188 as applicable? 

 
Ref:  EB-2012-0451 Exhibit  A, Tab 3, Schedule  5 Attach  Table  A4 & 

Exhibit  E, Tabl, Sl  Attachment Page 1 (updated) inputs  and results 

a)  Please provide  the latest Board-approved Transportation cost schedule. 

Compare to Table  A4 Increased Firm Transportation Scenario  and discuss 
differences. 

b)  Please provide  the analysis  that leads to the transportation tolls filed in Exhibit  
A Tab 3 Schedule  5 and  Exhibit  E, Tabl, Schedule 1, I)ara 11 and Schedule 1, 
page 8. 

 

RESPONSE 
 

a) and b) Please refer to Exhibit A, Tab 3, Schedule 5, Attachment, Table A1 for the toll 
assumptions utilized in the expected gas supply benefits calculations.  Please refer 
to the response to BOMA Interrogatory #41 at Exhibit I.A1.EGD.BOMA.41 for a link 
to the Review and Variance Application filed by TransCanada.  Union’s filing for EB-
2013-0074 can be found at the following link: 
 
http://www.rds.ontarioenergyboard.ca/webdrawer/webdrawer.dll/webdrawer/search/r
ec&sm_udf10=eb-2013-0074&sortd1=rs_dateregistered&rows=200 

 

 
 

http://www.rds.ontarioenergyboard.ca/webdrawer/webdrawer.dll/webdrawer/search/rec&sm_udf10=eb-2013-0074&sortd1=rs_dateregistered&rows=200
http://www.rds.ontarioenergyboard.ca/webdrawer/webdrawer.dll/webdrawer/search/rec&sm_udf10=eb-2013-0074&sortd1=rs_dateregistered&rows=200
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ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
ENERGY PROBE RESEARCH FOUNDATION INTERROGATORY #11 

 
 
INTERROGATORY 
 
lssue A2  Do the proposed facilities meet the Board's economic tests as outlined in the 

Filing Guidelines on the Economic Tests for Transmission Pipeline 
Applications, dated February 21, 2013 and E.B.O. 188 as applicable? 

 
 
Ref: EB-2012-0451Exhibit E, Tab l, Schedule I plus attachment 
 

a) Provide all input assumptions and calculations underlying the 10 year 
Incremental Operating Cash flows Before Taxes (lines 16-23 of Schedule). 
 

b) Reconcile to Attachment Page l. 
 

c) Please provide a populated live Excel Spreadsheet for Profitability Analysis 
corresponding to the Attachment Pages 2-5 and including Tabs and linkages for 
all input assumptions/calculations corresponding to EB Tab1 Schedule 1 pages 8 
and 9 and Attachment page I 

 
 
RESPONSE 
 
The response was filed in confidence with the Board.  Parties who signed a Declaration 
and Undertaking will also receive copies. 
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ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
FEDERATION OF RENTAL-HOUSING PROVIDERS OF ONTARIO 

INTERROGATORY #24 
 
 
INTERROGATORY 
 
REF: EB-2012-0451 EX. E, Tab 1 Schedule 3 and EX. A, Tab 3 Schedule 5 

 

1. Please provide the specific reference(s) from EBO 134 that EGD is relying on in 
producing its Discounted Cash Flow Analysis using Transportation savings. 
 
a. Please provide the specific references that support the comparison of the 

economics of the application with a future hypothetical state as is defined in 
Schedule 5 called the Long Haul scenario. 
 

b. Please provide the results of the DCF analysis if transportation savings are not 
incorporated. 

 

 
RESPONSE 
 
The DCF analysis was prepared in accordance with both EBO 188 and EBO 134 as per 
Exhibit E, Tab 1, Schedule 1, paragraph 4.  EBO 188 specifies under Section 2.2 
Specific Parameters, part (e), the requirement to use “gas costs based on the weighted 
Average Cost of Gas ("WACOG") excluding commodity costs.” The Company confirms 
the use of WACOG in the feasibility.  The forecasted gas costs for the Project can be 
found at Exhibit E, Tab 1, Schedule 1, Attachment, pages 2 to 5, Line 19. 

 
a) The assumptions behind the economic comparison are explained in Exhibit A, 

Tab 3, Schedule 5. 
 

b) Please see response to Board Staff Interrogatory #14 at Exhibit 
I.A3.EGD.STAFF.14. 
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ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
FEDERATION OF RENTAL-HOUSING PROVIDERS OF ONTARIO 

INTERROGATORY #25 
 
 
INTERROGATORY 
 
REF: EB-2012-0451 EX. A, Tab 3 Schedule 5, pages 21-30 
 
Preamble:  Evidence in the referenced section builds a case for a hypothetical dramatic 
shift in gas supply arrangements due to recent changes triggered by TCPL's recently 
concluded rates proceeding. 
 
Please provide specific evidentiary references that support EGD's conclusion that STFT 
services may not be available by 2016 necessitating a shift to Long Haul Firm Service 
contracting. 
 

 
RESPONSE 
 
The evidence referred to describes upcoming shifts in gas supply arrangements based 
on real events that are currently unfolding in the market for natural gas in Canada.  
Specific evidentiary references are as follows: 
 

1) TransCanada Tariff Amendments: Exhibit A, Tab 3, Schedule 5, Page 24, 
Paragraph 50; and, 
 

2) TransCanada Energy East Pipeline: Exhibit A, Tab 3, Schedule 5, Page 23, 
Paragraph 48 and Page 24, Paragraph 49. 

 
The Tariff amendments, if approved, will no longer provide Enbridge with the 
opportunity to lock in discretionary service at a known price on the Mainline prior to the 
winter season.  TransCanada is requesting the ability to offer discretionary services 
when it chooses rather than at set times throughout the year.  Enbridge cannot plan for 
discretionary service on the hope that TransCanada will make it available when 
Enbridge requires it.  Nor has the NEB mandated price caps or STFT availability for 
LDC’s such as Enbridge.  Please see Exhibit A, Tab 3, Schedule 5, Page 23,  
Paragraph 47.  
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The Energy East Pipeline will convert a portion of Mainline capacity from natural gas 
transportation service to oil transportation service and consequently reduce available 
capacity on the Mainline.  TransCanada currently estimates that post conversion 
available capacity on the Mainline to the Enbridge EDA and points east would be less 
than current firm transportation contracts to the Enbridge EDA and points east by 
approximately 300 TJ/d.  Capacity to the Enbridge CDA would be reduced with the 
conversion to oil, however, TransCanada has not provided an indication of the amount 
that available capacity would be reduced in relation to existing firm transportation 
contracts to the Enbridge CDA.  
 
In combination with the requested Tariff amendments, the Energy East Pipeline will 
make discretionary service scarce relative to today.  Please refer to the response to 
BOMA Interrogatory #41 a) at Exhibit I.A1.EGD.BOMA.41for a link to the TransCanada 
Compliance Filing and the TransCanada Review and Variance Application.  
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ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
FEDERATION OF RENTAL-HOUSING PROVIDERS OF ONTARIO 

INTERROGATORY #26 
 
 
INTERROGATORY 
 
REF: EB-2012-0451 EX. A, Tab 3 Schedule 5, pages 21-30 
 
Under the Long Haul scenario, does EGD have sufficient storage to make this scenario 
feasible from a seasonable balancing perspective? 
 
1. If not, what has been assumed about the excess summer transport? 

 
2. If optimization is expected, has EGD estimated and included the benefits of 

optimizations in reducing the cost of transport? 
 

 
RESPONSE 
 
1) The Increased Long Haul Scenario was presented as a conservative estimate of 

the expected gas supply benefits from the GTA Project.  It assumed 100% 
utilization of Long Haul Transport and displacement of an equivalent amount of 
other purchases to meet storage requirements.  Enbridge did not take into 
account the potential for higher storage requirements under this scenario, nor did 
it factor in the alternative of less than 100% utilization in estimating gas supply 
benefits. 
 

2) Enbridge does not incorporate Transactional Services opportunities into its gas 
supply plans, nor has it incorporated Transactional Services opportunities into 
the expected gas supply benefits.   
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ENBRIDGE GAS DISTRIBUTION INC. RESPONSE TO  
FEDERATION OF RENTAL-HOUSING PROVIDERS OF ONTARIO 

INTERROGATORY #27 
 
 
INTERROGATORY 
 
REF: EB-2012-0451 EX. A, Tab 3 Schedule 5, pages 21-30 
 
Under the Long Haul scenario, does EGD have the authority to require Direct Purchase 
customers to accept an additional 151TJ of assigned capacity? 
 

 
RESPONSE 
 
No. 
 
The Long Haul Scenario recognizes that both utilities and the direct purchase market 
will shift their procurement practices in response to the changes described in the 
references below: 
 

1) TransCanada Tariff Amendments:  Exhibit A, Tab 3, Schedule 5, Paragraph 50; 
and, 

2) TransCanada Energy East Pipeline:  Exhibit A, Tab 3, Schedule 5, Paragraph 48.  
 
As a result, absent the GTA Project or other short haul option, the utility and DP 
customers will switch to long haul firm transport and no longer rely on discretionary 
services.  The GTA Project creates market access to short haul firm transport.  
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