
 

 

 

September 11, 2013 

 

Ms. Sheri Young 

Secretary of the Board 

National Energy Board 

444 7th Ave SW 

Calgary AB T2P 0X8 

Dear Ms. Young: 

Re: Hearing Order MH‐002‐2013 ‐ Application by Société en commandite Gaz Métro ("Gaz 
Métro") and Union Gas Limited ("Union") for orders directing TransCanada PipeLines 
Limited ("TransCanada") to provide adequate and suitable facilities for the junction of the 
Vaughan Pipeline Project and TransCanada Mainline (the "Interconnection Application") 

Gaz Métro and Union (“the Applicants”) wish to inform the National Energy Board of their decision 

to withdraw the Interconnection Application (MH-002-2013) following extensive discussions with 

TransCanada and Enbridge Gas Distribution Inc. (“EGD”).  The Applicants, EGD and TransCanada 

have worked diligently to resolve the issues raised by the Interconnection Application.  These 

discussions have culminated in a comprehensive settlement between the Applicants, EGD and 

TransCanada.  That settlement, when formalized, will be presented to the National Energy Board 

for approval.   

Most notably and relevant to the Interconnection Application now before the Board in MH-002-

2013, the settlement provides for: 

• Access to Dawn and Niagara for Natural Gas Consumers.  As a result of changing North 

American gas supply dynamics, market participants would like to contract for short haul 

transportation from liquid hubs such as Dawn located closer to market areas.  TransCanada 

will work with the Applicants and EGD (collectively, “the LDCs”) to reinstate the short haul 

volumes awarded by TransCanada as a result of its May 2012 new capacity open season for 

an in-service date of November 1, 2015.  TransCanada will also begin work immediately on 

its “Kings’ North” Project which, in conjunction with Segment A of EGD’s GTA Project and 

Union’s Parkway Projects, will relieve the present constraint between Parkway and Maple.  

Further expansions on this path are expected in 2016 and beyond. 

• Stable Mainline Tolls.  The current tolling framework results in a substantial disincentive to 

TransCanada to improve market access to Dawn and Niagara.  In order to overcome this 

disincentive, the LDCs have agreed to a tolling framework which will ensure market access 

and supply flexibility, while providing cost recovery for TransCanada.  

• Resolution of Outstanding Claims.  As described above, the present litigious atmosphere 

has created uncertainty in the marketplace including for the LDCs, their customers and 

TransCanada.  The settlement provides for the resolution of all outstanding disputes such 
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as the Interconnection Application (MH-002-2013) filed by the Applicants with the National 

Energy Board; the Complaint filed by the LDCs with the National Energy Board; and the 

claim filed by TransCanada against EGD in the Ontario Superior Court of Justice.  

 

Accordingly, the Applicants support the immediate termination of the MH-2-2013 proceeding.  The 

Applicants wish to express their appreciation to the Board and its staff for the time and resources 

deployed in relation to the Interconnection Application.  

Sincerely, 

 

UNION GAS LIMITED  SOCIÉTÉ EN COMMANDITE 
GAS MÉTRO 

   

Original Copy Signed By  Original Copy Signed By 

   

  

Mark Isherwood  Patrick Cabana 

Vice-President  Vice-President 

   

 

cc: C.K. Yates, Q.C. (Blake, Cassels & Graydon LLP) (Counsel to TransCanada) 

L. E. Smith, Q.C. (Bennett Jones LLP) (Counsel to Union) 

 E. Dunberry (Norton Rose Fulbright LLP) (Counsel to Gaz Métro) 

 Interested Parties MH-002-2013 
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September 11, 2013 

 

Ms. Sheri Young 

Secretary of the Board 

National Energy Board 

444 7th Ave SW 

Calgary AB T2P 0X8 

Dear Ms. Young: 

Re: Application for orders directing TransCanada PipeLines Limited ("TransCanada") to 
provide adequate and suitable facilities for the junction of the Vaughan Pipeline Project 
and TransCanada Mainline (the "Interconnection Application") 
Hearing Order MH-002-2013 

Further to the letter dated September 11, 2013 from Union Gas Limited ("Union") and Société en 

commandite Gaz Métro ("Gaz Métro") withdrawing the Interconnection Application, the Applicants 

respectfully request that the Board relieve them of the obligation to file responses to information 

requests due on Friday, September 13, 2013 as previously required under the Board's procedural 

schedule.   

In view of the timing, the Applicants would request the Board's response at its earliest 

convenience. 

Yours truly, 

 

UNION GAS LIMITED  SOCIÉTÉ EN COMMANDITE 
GAS MÉTRO 

   

Original Copy Signed By  Original Copy Signed By 

   

  

Mark Isherwood  Patrick Cabana 

Vice-President  Vice-President 

   

 

cc: C.K. Yates, Q.C. (Blake, Cassels & Graydon LLP) (Counsel to TransCanada) 

L. E. Smith, Q.C. (Bennett Jones LLP) (Counsel to Union) 

 E. Dunberry and M-C. Hivon (Norton Rose Fulbright LLP) (Counsel to Gaz Métro) 

 Interested Parties MH-002-2013 
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 Gordon Cameron
September 12, 2013 Partner

 Dir: 403-663-2888

 
VIA Electronic Filing 

gord.cameron@blakes.com

 
 
 

 

 Reference: 16531/146

National Energy Board 
444 Seventh Avenue S.W. 
Calgary AB T2P 0X8 
 
Attention:  Ms. Sheri Young 
                   Board Secretary 

 
 

 
Dear Ms. Young: 
 
RE:  Hearing Order MH-002-2013 
 Board File OF-Tolls-group 1-T211-2013-02-01 
 Application by Union Gas Limited (Union) and Société en commandite Gaz Métro (Gaz Métro) 

for certain orders pursuant to subsections 71(2) and 71(3) of the National Energy Board Act 
and related relief (Application) 

 
 
We are writing on behalf of TransCanada PipeLines Limited (TransCanada) with respect to the two letters 
sent by Union and Gaz Métro (Applicants) to the Board yesterday: the first withdrawing the Application and 
requesting that this proceeding be terminated, and the second requesting that the Applicants be relieved of 
the obligation to file Information Request responses.  

TransCanada supports the Applicants’ requests. 

 
 

Yours truly 
 

Gordon Cameron 
 
Gordon Cameron 

 

Parties to MH-002-2013 
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File OF-Tolls-Group1-T211-2013-02 01  
12 September 2013  
 
To:  All Parties to Hearing Order MH-002-2013 
 

Application for orders directing TransCanada PipeLines Limited to provide 
adequate and suitable facilities for the junction of the Vaughan Pipeline Project and 
TransCanada Mainline (the Application) - Hearing Order MH-002-2013 

 
MH-002-2013 Hearing Cancellation 

 
On 11 September 2013, Société en commandite Gaz Métro (Gaz Métro) and Union Gas Limited 
(Union) filed a letter with the National Energy Board indicating that they wished to withdraw the 
Application and terminate all procedural steps relating to it. Union and Gaz Métro advised that 
they have reached a comprehensive settlement agreement with TransCanada PipeLines Limited 
and Enbridge Gas Distribution Inc. related to the issues raised in the Application. 
 
Given that the Application has been withdrawn, the Board hereby cancels the MH-002-2013 
hearing and all procedural steps related to it. For greater certainty, Gaz Métro and Union are not 
required to respond to the information requests on 13 September 2013.  
 
Yours truly, 
 
 
 
 
for 
Sheri Young 
Secretary of the Board 
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September 11, 2013 

 

Ms. Sheri Young 

Secretary of the Board 

National Energy Board 

444 7th Ave SW 

Calgary AB T2P 0X8 

Dear Ms. Young: 

Re: Tolls and Tariff Complaint Against TransCanada PipeLines Limited (“TransCanada”) by 

Union Gas Limited (“Union”) and Gaz Métro Limited Partnership (“Gaz Métro”) and 

Enbridge Gas Distribution Inc. (“EGD”) (collectively, the “LDCs”) (the “LDC Complaint”) 

The LDCs wish to inform the National Energy Board of their decision to withdraw the LDC 

Complaint following extensive discussions with TransCanada.  The LDCs and TransCanada have 

worked diligently to resolve the issues raised by the Complaint.  These discussions have culminated 

in a comprehensive settlement between the LDCs and TransCanada.  That settlement, when 

formalized, will be presented to the National Energy Board for approval.  

Most notably and relevant to the LDC Complaint, the settlement provides for: 

• Access to Dawn and Niagara for Natural Gas Consumers.  As a result of changing North 

American gas supply dynamics, market participants would like to contract for short haul 

transportation from liquid hubs such as Dawn located closer to market areas.  TransCanada 

will work with the LDCs to reinstate the short haul volumes awarded by TransCanada as a 

result of its May 2012 new capacity open season for an in-service date of November 1, 

2015.  TransCanada will also begin work immediately on its “Kings’ North” Project which, in 

conjunction with Segment A of EGD’s GTA Project and Union’s Parkway Projects, will relieve 

the present constraint between Parkway and Maple.  Further expansions on this path are 

expected in 2016 and beyond. 

• Stable Mainline Tolls.  The current tolling framework results in a substantial disincentive to 

TransCanada to improve market access to Dawn and Niagara.  In order to overcome this 

disincentive, the LDCs have agreed to a tolling framework which will ensure market access 

and supply flexibility, while providing cost recovery for TransCanada.  

• Resolution of Outstanding Claims.  As described above, the present litigious atmosphere 

has created uncertainty in the marketplace including for the LDCs, their customers and 

TransCanada.  The settlement provides for the resolution of all outstanding disputes such 

as the Complaint filed by the LDCs with the National Energy Board; the Interconnection 

Application (MH-002-2013) filed by Union and Gaz Métro with the National Energy Board; 

and the claim filed by TransCanada against EGD in the Ontario Superior Court of Justice.  
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The LDCs wish to express their appreciation to the Board and its staff for the time and resources 

deployed in relation to their complaint. 

Sincerely, 

Union Gas Limited  Société en commandite Gaz Métro  Enbridge Gas Distribution Inc. 

        
Original Signed By  Original Signed By  Original Signed By 

Per   Per   Per  

 Mark Isherwood 

Vice-President 

 

  Patrick Cabana 

Vice-President 

 

  Malini Giridhar 

Vice-President 

 

 
cc: C. Kemm Yates, Q.C., Blake, Cassels & Graydon LLP (TransCanada) 

 Eric Dunberry, Norton Rose (Gaz Métro) 

 L. E. Smith, Q.C., Bennett Jones (Union) 

 D. Crowther, Dentons (EGD) 
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 Gordon Cameron
September 12, 2013 Partner

 Dir: 403-663-2888

 
VIA Electronic Filing 

gord.cameron@blakes.com

 
 
 

 

 
 

Reference: 16531/146

National Energy Board 
444 Seventh Avenue S.W. 
Calgary AB T2P 0X8 
 
Attention:  Ms. Sheri Young 
                   Board Secretary 

 
 

 
Dear Ms. Young: 
 
RE:  Tolls and Tariff Complaint (Complaint) by Union Gas Limited, Gaz Métro Limited Partnership 

and Enbridge Gas Distribution (Eastern LDCs) 
 Board File OF-Tolls-group 1-T211-2011-04-05 
 
 
We are writing on behalf of TransCanada PipeLines Limited (TransCanada) with respect to the letter sent by 
the Eastern LDCs to the Board yesterday informing the Board of the decision by the Eastern LDCs to 
withdraw the Complaint. 

In the letter, the Eastern LDCs noted that they have reached a settlement with TransCanada on a number of 
issues.   

In light of the settlement, TransCanada supports the Eastern LDCs’ request. 

 
 

Yours truly 
 

Gordon Cameron 
 
Gordon Cameron 

cc. Eastern LDCs 
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