290 Queen Street West, PO Box 359, Mount Forest, ON NOG 2L0
Phone: 519.323.1710 Fax: 519.323.2425
E-mail: wnp@wellingtonnorthpower.com

www.wellingtonnorthpower.com

September 26, 2013

Ontario Energy Board

Attention: Kirsten Walli, Board Secretary
2300 Yonge Street

27" Floor P.O. Box 2319

Toronto, ON M4P 1E4

Dear Ms. Walli:

Re: Wellington North Power Inc. — ED-2002-0511
2014 4'" Generation Incentive Rate Mechanism Adjustment Application
OEB File Number: EB-2013-0178

Please find attached Wellington North Power Inc.’s 4" Generation Incentive Rate Mechanism
Adjustment Application for 2014 Distribution rates. This application is being filed in
accordance with Chapter 3 of the filing requirements for Transmission and Distribution
Applications as issued by the OEB on July 17, 2013.

An electronic copy of this Application has been filed on the RESS site and two hard copies
have been sent by courier to the Board’s office for the attention of the Board Secretary.

Should the Board have questions regarding this matter please contact Richard Bucknall at
rbucknall@wellinatonnorthpower.com or myself at jrosebrugh@wellingtonnorthpower.com or call
519-323-1710.

Yours truly,

P

: :((jt}l\ f:‘.ﬂ-c/é‘;‘i‘;_( A
Judy : osebrugh I

President & CEO

Wellington North Power Inc.

290 Queen Street West, P.O. Box 359
Mount Forest, ON NOG 2L0

Phone: 519-323-1710

Fax:  519-323-2425
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Exhibit 1: Administrative Documents

Application

ONTARIO ENERGY BOARD
EB-2013-0178

IN THE MATTER OF the Ontario Energy Board Act, 1998,
AND IN THE MATTER OF an Application by Wellington North Power Inc., for an

Order or Orders approving just and reasonable rates for the distribution of

electricity to be implemented on May 1, 2014.

APPLICATION

1. The Applicant is Wellington North Power Inc. (referred to in this application as the
“Applicant”, the “Distributor”, the “Company”, “Wellington North Power” or “WNP”). The
company is incorporated pursuant to the Ontario Business Corporations Act, and licensed
as Electricity Distributor under the Ontario Energy Board Act, 1998 (the “Act”).

Wellington North Power Inc. holds Electricity Distribution Licence ED-2002-0511.

The Applicant undertakes the business of distributing electricity within the former Town of
Mount Forest, Village of Arthur and the Village of Holstein, servicing approximately 3694
residential and general service customers. Wellington North Power’s head office is located
at 290 Queen Street West, in the Township of Wellington North in the former town of

Mount Forest
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. Wellington North Power Inc. is applying to the Ontario Energy Board (the Board) pursuant
to Section 78 of the Ontario Energy Board Act, 1998 for an Order or Orders approving just
and reasonable rates for the distribution of electricity based on a 2014 incentive rate
mechanism (“IRM”) application, to be effective on May 1, 2014.

. Wellington North Power Inc. is applying for electricity distribution rates on the basis of
Chapter 3 of the Filing Requirements for Electricity Transmission and Distribution

Applications instructions issued July 17, 2013.

. Wellington North Power Inc. has elected to use the 4™ Generation Incentive Rate-setting
(“4™ Generation”) as its rate—setting method for 2014 electricity distribution rates.

Specifically, Wellington North Power Inc. hereby applies for an order or orders granting
distribution rates updated and adjusted in accordance with Chapter 3 of the Filing
Requirements for Transmission and Distribution Application updated July 17, 2013,

including the following:

a. The disposition of deferral and variance account principal balances as at December 31,
2012 along with the carrying charges projected to April 30, 2013 in accordance with the
Report of the Board on Electricity Distributors’ Deferral and Variance Account Review
Initiative (EDDVAR) — July 31, 2009. Disposition of Group 1 accounts is being
requested as the threshold test was exceeded as shown on worksheet 6 “Billing
Determinants for Def-Var” of the Rate Generator model. Disposition is being requested

over a 2-year period;

b. Approval for an adjustment to the Retail Transmission Service Rates approved in
WNP’s 2013 IRM application (EB-2012-0174) as per Guideline (G-2008-0001) on
Retail Transmission Service Rates — October 22, 2008, revision 4.0 June 28, 2012),

c. Approval of Incremental Capital funding for the replacement of a Distribution Substation

commencing in 2014 with a total estimated cost of $1,600,000;
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d. The continuation of existing Specific Service Charges and Loss Factors as approved in
WNP’s 2012 Cost of Service application (EB-2011-0249);

e. The continuation of the Low Voltage Service Rate as approved in WNP’s 2012 Cost of
Service application (EB-2011-0249).

6. The Revenue-Cost ratio adjustments were approved in Wellington North Power Inc’s 2012
Cost of Service application (EB-2011-0249), so no further adjustments are required in
2014.

7. This Application is supported by written evidence that may be amended from time to time,

prior to the Board’s final decision on this Application.

8. The Applicant requests that, pursuant to Section 34.01 of the Board’s Rules of Practice
and Procedure, that this IRM 4™ Generation Incentive Rate Setting Application proceeding

be conducted by way of written hearing.

9. The Applicant requests that a copy of all documents filed with the Board in this proceeding
be served on the Applicant as follows:

Wellington North Power Inc.
290 Queen St West
Mount Forest, ON, NOG 2L3

Attention:

Richard Bucknall

Regulatory Compliance Analyst

Tel: 519-323-1710

E-mail: rbucknall@wellingtonnorthpower.com

10. The scope of the application for 4" Generation Incentive Rate Setting Application for
Electricity Distribution Rates for the 2014 year includes:

Manager's Summary;

2014 IRM Rate Generator model — version 2.3;

IRM Revenue Cost Ratio Adjustment Workform — version 2.0;
Tax Sharing Model for IRM Applications — version 1.1;

RTSR Adjustment Workform — version 4.0;

2014 Incremental Capital Project Summary — version 1.0;
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2014 Incremental Capital Workform — version 1.1

WNP’s 2013 Decision and Order;

Proposed 2014 Tariff of Rates and Charges;

Customer Bill Impacts;

Copy of Revenue Requirement Work Form (RRWF) from WNP’s 2012 Cost of
Service Application (EB-2011-0249);

e 3" Party Substation Condition Assessment Study.

DATED at Mount Forest, Ontario, this 26" day of September 2013.

Wellington North Power Inc.

Original signed by

Judith Rosebrugh
President and CEO
Wellington North Power Inc.
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The Applicant:

Wellington North Power Inc. contact information for matters relating to this application is:

Position: President & CEO

Name: Judy Rosebrugh

Company: Wellington North Power Inc
Contact Details: Phone: 519-323-1710

Fax: 519-323-2425
E-mail: jrosebrugh@wellingtonnorthpower.com

Position: Regulatory Compliance Analyst
Name: Richard Bucknall

Company: Wellington North Power Inc.
Contact Details: Phone: 519-323-1710

Fax: 519-323-2425
E-mail: rbucknall@wellingtonnorthpower.com
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Manager’s Summary

Wellington North power Inc (WNP) has relied on the following Board's Decision and Orders as
the basis for the electricity distribution rates, service classifications and rate classifications for
inputs to the 2014 IRM rate generator model:
(a) Decision and Order EB-2011-0249 (WNP’s Cost of Service application for 2012 rates),
and
(b) Decision and Order EB-2012-0174 (WNP’s IRM application for 2013 rates).

WNP has elected to use the 4" Generation Incentive Rate-setting (“4" Generation”) as its rate
—setting method and, in applying for 2014 electricity distribution rates, has referred to Chapter
3 of the Filing Requirements for Electricity Transmission and Distribution Applications

instructions issued July 17, 2013.

(On July 17, 2013 the Board issued updates to Chapters 1, 2, 3 and 5 to the Filing
Requirements for Transmission and Distribution Applications. On August 22, 2013 the Board
updated the 2013 4" Generation Incentive Rate Setting Index Model V2.3. The model is a
guide for electricity distributors in the preparation and filing of their incentive regulation
mechanism application to adjust distribution rates for 2014.)

The schedule of Proposed Rates and Charges in this Application is provided in Exhibit 6 of this
application. The proposed rates reflect an adjustment to the rates previously approved by the
Board in the Decision and Order issued by the Board on April 14, 2013, case nhumber EB-
2012-0174.

The persons affected by this application are the ratepayers of Wellington North Power Inc.

Elements of the Application:
a. A price cap adjustment;
b. Distribution Rate Adjustments;
c. The approval for the proposed adjustments to the current Retail Transmission Service
Rates as approved in EB-2012-0174;
d. Deferral and Variance Account Rate Riders for 2014 for 2 years;
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e. Deferral and Variance Account Analysis;
The continuation of existing Specific Service Charges and Loss Factors as approved in
EB-2011-0249;

g. The continuation of the Low Voltage Service Rate as approved in EB-2011-0249;

h. Rate Mitigation;

i. Incremental Capital;

j. Z-Factor;

k. LRAM Disposition;

I. Regulatory Accounting Policy Changes; and

m. Summary of Proposed Rates and Bill Impacts.

The details of these elements are provided in the models that accompany this application and

are summarized below:

Price Cap Adjustment:
The Gross Domestic Product Implicit Price Index for Final Domestic Demand (GDP-IPl) as

published by Statistics Canada will be used as a price escalator for IRM applications. In
Chapter 3 of the Filing Requirements it states that for rates effective May 1, 2014, the GDP-IPI
will be the 1.6 annual percentage change for the calendar year (section 3.2.1. “Annual

Adjustment Mechanism”, page 6)

WNP has included the default price cap adjustment of 0.48%. This calculation is based upon a
default price escalator of 1.60%, an x-factor of 0.72% and the proxy stretch factor of 0.4%.
The Price Cap Adjustment is therefore set by default in the model to 0.48%.

The Applicant acknowledges that the Board may update WNP’s Rate Generator Model with
the updated price escalator and adjust the stretch factor as part of the application process.

Reference: IRM Rate Generator model:
WellingtonNorth EB-2013-0178 2014 IRM Rate Generator V2.3.xlsm worksheet 9. Rev2Cost_GDPIPI
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Distribution Rate Adjustments
WNP proposes distribution rate adjustment for May 1, 2014 for both the Monthly Fixed Service

Charge and Distribution Volumetric Rate for all classes reflecting the calculated values that are
generated by the 2014 IRM Rate Generator Model.

As discussed above the price cap index adjustment, currently set at the 2013 values, is 0.48%,
and within the model has been applied to current rates to yield WNP’s proposed rates. Future
updates to components of the price cap index calculation, to be completed by Board Staff as
the updates become available, may impact the final price cap adjustment being applied to the

current model.

Reference: IRM Rate Generator model:
WellingtonNorth_EB-2013-0178_ 2014 IRM Rate Generator V2.3.xlsm worksheet 9. Rev2Cost_GDPIPI

Retail Transmission Service Rates:
WNP is applying for an adjustment of its Retail Transmission Service Rates (RTSR) based

upon a comparison of historical transmission costs adjusted for new Uniform Transition Rates
(UTR) levels and revenues generated from existing RTSRs. This approach is expected to

minimize variances in the USoA Accounts 1584 and 1586.

On June 28, 2012, the Ontario Energy Board issued revision 4.0 of the Guideline G- 2008-
0001 Electricity Distribution Retail Transmission Service Rates (the “Guideline”). This
Guideline outlines the information that the Board requires electricity distributors to file when
proposing adjustments to their retail transmission service rates. The guideline was used to
adjust WNP’s RTSR’s for 2014.

WNP has calculated the adjustments to the current Retail Transmission Service Rates as
approved in EB-2012-0174. Detailed calculations may be found in the 2014 RTSR
Adjustments Workform that accompanies this application. The adjusted RTSR’s have been
inputted into the 2014 Rate Generator Model, worksheet 11 “Proposed Rates.”
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The Applicant also requests the opportunity to update the RTSR’s included in this IRM
application should the RTSR’s charged to WNP change before the rates applied for in this

application are approved and in effect.

Reference: RTSR model:
WellingtonNorth_EB-2013-0178 2014 RTSR MODEL_V4.0 20130715.xlsm

Deferral and Variance Account Rate Riders

Background:
In its’ 2013 IRM application, WNP did not request disposal of Group 1 accounts as the balance

was $47,056 and calculated to be below the Threshold Test at $0.0005 per kWh. This was
predominately as an outcome of the LDC filing a 2011 Cost of Service applying for 2012 rates
where Deferral/ / Variance balances as at December 31, 2011 were approved for disposal.

WNP currently has the following Rate Riders which all have a sunset date of April 30, 2014:

Rate Rider Effective From | Effective To | Case Number
Disposition of Residual Historical Smart October 1, 2012 April 30, 2014 EB-2011-0249
Meter Costs
Recovery of Stranded Meter Assets October 1, 2012 April 30, 2014 EB-2011-0249
Disposition of Deferral / Variance Account May 1, 2010 April 30, 2014 EB-2009-0253
(2010)

Disposition of Deferral / Variance Account October 1, 2012 April 30, 2014 EB-2011-0249
(2012)

Disposition of Global Adjustment Sub- October 1, 2012 April 30, 2014 EB-2011-0249
Account (2012) applicable only for Non —
RPP customers

Recovery of Lost Revenue Adjustment May 1, 2011 April 30, 2014 EB-2010-0119
Mechanism (LRAM) / Shared Savings
Mechanism (SSM)

Note: The above table excludes the Rate Rider for Smart Meter Entity Charge which is
effective until October 31, 2018.
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Current Situation:

WNP is requesting final disposition of the balances in the Group 1 variance accounts that have

accumulated in 2012.

The “2014 Continuity Schedule” found in worksheet 5 of the IRM Rate Generator model, has
been completed as part of this application. Group 1 Accounts balance, including interest
projected to April 30, 2014, show a credit of ($253,967).

WNP confirms that no adjustments were made were made to the deferral and variance
account balances that were previously approved by the Board in its last Cost of Service
application (EB-2011-0249) and most recent IRM proceeding (EB-2012-0174).

As per instruction #5 on the “2014 Continuity Schedule” in worksheet 5 of the IRM Rate
Generator model, WNP has not included Account 1595 account “Disposition and Recovery /
Refund of Reguiatory Balances (2010)" because this recover is not complete. As per table
above, the Rate Rider associated to 2010 Deferral / Variance account disposition has a sunset
date of April 30, 2014 (EB-2009-0253).

Twelve months of Test Year data (metered kWh, metered kW, billed kWh, billed kW and
Distribution Revenue) that was approved in WNP’s 2012 Cost of Service rate application (EB-
2011-0249) was inputted into worksheet 6 “Billing Det. for Def-Var’ of the Rate Generator
model. In this model, the threshold test calculation in worksheet 6 yields the preset disposition
amount — the Threshold Test (Total Claim) amount of 0.001 per kWh. In completing worksheet
6, WNP does exceed the preset Threshold Test amount.

The table below demonstrates that WNP does exceed the preset Threshold Test value:

Threshold Test

Total Claim (including Account 1521, 1562 and 1568) (5253,989)
Total Claim for Threshold Test {All Group 1 Accounts) ($253,967)
Threshold Test (Total claim per kwh) ? (0.0026)
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As WNP’s Deferral and Variance Account Group 1 Balances does exceed the Threshold Test
limit (as illustrated above), WNP is requesting disposition of this balance and is seeking the

approval of Rate Riders for 2014.

WNP is requesting disposition of the Deferral and Variance Account Group 1 balances through
Rate Riders over a period of 2 years. The Applicant is requesting a 2-year disposition period
because WNP is very concerned about current cash-flow as a consequence of the disposition
of sizeable balances crediting customers as a result of recent OEB Decision and Orders,
namely:

e The OEB's Decision and Order EB-2009-0253 of April 14, 2010 involved the disposition
of Group 1 account balances with a value of $753,360.16 over a four-year period
commencing May 1, 2010, which equates to approximately $188,340 per year being
credited to customers. This 2010 Rate Rider is due to expire on April 30™ 2014.

e The OEB’s Decision and Order EB-2011-0249 of September 27, 2012 the disposition
of Group 1 account balances with a value of $851,153 over a nineteen (19) month
period commencing October 1, 2012, which equates to approximately $5637,570 per
year being credited to customers. This 2012 Rate Rider is due to expire on April 30"
2014.

Therefore, the Applicant is requesting a 2-year disposition for Deferral and Variance Account
Group 1 balances, as identified in the WNP’s 2014 IRM application, which will alleviate the

cash-flow concerns that currently challenge the LDC.

The proposed Rate Riders are shown in the table below in the shaded cells:

Please indicate the Rate Rider Recovery Period (in years) I 2
Bal of A Deferral/Vart Allocation of Billed kWhor  Global
Allocated by kWh/kW  Account Rate Bal in Esti d kW Adj
Rato Class Unit  Bilted kWh Billed kW  (RPP) or Distribution Rider Account 1588 for Non-RPP  Rate Rider
RESIDENTIAL $/kwh 24,876,519 5,082 0.0001 3,625,931
GENERAL SERVICE LESS THAN 30 KW S$/kWh 10,703,832 2,184 0.0001 1,434,587
GENERAL SERVICE 50 TO 999 KW $/kW 19,816,501 50,517 4,005 0.0396 46,367
GENERAL SERVICE 1,000 TO 4,993 KW S/kW 42,769,242 97.039 8,595 0.0443 97,039
UNMETERED SCATTERED LOAD $/kWh 3,969 1 0.0001 663
SENTINEL UGHTING $/kw 29,261 80 11 0.0703 30
STREET LIGHTING S/kw 711,946 1,907 143 0.0374 1,907
microFIT
Total 98,911,269 149,544 20,020 {274,005) 5,206,574

Reference: IRM Rate Generator model:
WellingtonNorth_EB-2013-0178 2014 IRM Rate Generator V2.3.xlsm, worksheet 8. Calculation of Def-Var RR
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Deferral and Variance Account Analysis

The

table below summarises the variances between WNP’s 2012 Audited Financial

Statements and the LDC'’s filed RRR reporting for the 2012 year-end. This information is
recorded in the IRM Generator model, worksheet 5. “2014 Continuity Schedule”™:

Finance Balance at 31-Dec-2012
RRR Filing at 31- i - .
Item Account Account No. Principal Interest | Principal + Interest Variance
Dec-2012
A B [ D=B+C E=A-D
(a) LV Variance Account 1550 {$40,445) ($40,216) | ($230) {$40,446) $1
RSVA - Wholesale Market
(b) service Charge 1580 {$255,827) ($251,6%O) ‘7 ($4,149) ($255,829) $2
RSVA - Retail Transmission
(c) Network Charge 1584 $11,932 $12,058 ‘ {5126) $11,932 ($O)
RSVA - Retail Transmission
d 3) | 7 77
W} o nricsgiion Charge 1586 ($64,774) ($§0f20%) | ($4,573) {$64,776) $2
RSVA - Power (excluding !
e i
{e) Global Adjustment) 1588 $396,592 $358,726 $9,872 $368,598 527,994
(f) |RSVA - Global Adjustment 1589 {$204,951) ($264,863) | ($3,955) ($268,818) $63,867
Recovery of Regulatory
(e) Asset Balances eag 50 $0 0 $0 50
Disposition and
(h) |Recovery/Refund of 1595 $103 $4,772 {$4,668) $104 (51)
Regulatory Balances [2003)5 )
. |Deferred Payments in Lieu
0 of Taxes =02 $0 so (522) (522} $22
Total Variance  $91,886

Upon reviewing the above table, the accounts with a variance between the RRR filings
compared to the Rate Generator 2014 Continuity Schedule of between ($2) to $2, this is as a
result of numerical rounding in the Rate Generator model. An explanation for the accounts

where there is a greater variance is explained below:

Item (e) - Account 1588:

WNP continued to use the 1588-sub account to record the charges for GA-RPP
customers but did not include this amount in the 1588-RSVA- Power during the
reporting period. Consequently, the RRR filing at December 31, 2012 was overstated
by $27,994.

This discrepancy was identified during WNP’s preparation of its 2014 IRM data and the
LDC has reflected an adjustment in its’ Quarter 2 2013 RRR filing that was submitted
on August 23, 2013.
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e ltem (f) - Account 1589:

When Account 1589 was introduced in 2012 to record the charges from the market for
Global Adjustment Non-RPP customers, the opening balance in the 1588-sub account
was not transferred to Account 1589. Consequently, the RRR filing at December 31,
2012 was understated by $63,867.

This discrepancy was identified during WNP’s preparation of its 2014 IRM data and the
LDC has reflected an adjustment in its’ Quarter 2 2013 RRR filing that was submitted
on August 23, 2013.

e |tem (i) Account 1562:
In WNP’s 2012 Board-Approved Cost of Service rate application (EB-2011-0249), the
LDC filed SIMPIL models and Continuity Schedules that were approved as part of the
Application. The projected Interest for the period of 1% Jan 2012 to 30™ April 2012 of
$22 as approved by the Board has been incorporated into the company financial
statements but not recorded in the RRR filings. WNP will include this balance in its
next RRR filings for the Quarter 3 of 2013.

Reference: IRM Rate Generator model:
WellingtonNorth_EB-2013-0178 2014 _IRM Rate Generator_V2.3.xlsm worksheet 5. 2013 Continuity Schedule

Shared Tax Savings
The Board has previously determined that the impacts of known legislated tax changes will be

reflected in the 2014 IRM adjustment and that the savings from these adjustments will be

shared on a 50/50 basis between the distributor and its customers.

WNP has completed the 2014 Tax Sharing Model V1.1. The results of the model show that
there are zero monies in tax savings for 2014. A copy of the completed model accompanies

and forms part of this application.

Reference: IRM Tax Sharing model:
WellingtonNorth EB-2013-0178 2014 IRM_Tax_Sharing_Model V1.1.xlsm
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Pursuant to the Decision in EB-2011-0249, WNP will continue with the Rate Riders for which
the sunset date has not yet been reached. However, WNP currently has the following Rate
Riders which all have a sunset date of April 30, 2014:

Rate Rider

Effective From

Effective To

Case Number

Disposition of Residual Historical Smart
Meter Costs

October 1, 2012

April 30, 2014

EB-2011-0249

Recovery of Stranded Meter Assets

October 1, 2012

April 30, 2014

EB-2011-0249

Disposition of Deferral / Variance Account
(2010)

May 1, 2010

April 30, 2014

EB-2009-0253

Disposition of Deferral / Variance Account
(2012)

October 1, 2012

April 30, 2014

EB-2011-0249

Disposition of Global Adjustment Sub-
Account (2012) applicable only for Non —
RPP customers

October 1, 2012

April 30, 2014

EB-2011-0249

Recovery of Lost Revenue Adjustment
Mechanism (LRAM) / Shared Savings
Mechanism (SSM)

May 1, 2011

April 30, 2014

EB-2010-0119

Note: The above table excludes the Rate Rider for Smart Meter Entity Charge which is

effective until October 31, 2018.

In this IRM application, WNP is:

e Not requesting any revisions to existing Rate Riders. As per table above, the current
Rate Riders (with the exception of Smart Meter Entity Charge) have a sunset date of

April 30, 2014;

¢ Not requesting the removal of any Rate Riders; and.

e Requesting “new” Rate Riders for disposition of Group 1 Deferral / Variance account

balances as described above.

WNP is requesting disposition of the Deferral and

Variance Account Group 1 balances through Rate Riders over a period of 2 year. The

proposed Rate Riders are shown in the table below in the shaded cells:
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Please indicate the Rate Rider Recovery Period (in years) 2
Balance of Accounts DeferralVasiance  Allocation of  BiledkWhor  Global

Allocated by kWhkW  Account Rate Balance in Edtimated kW Adjustment
Rate Class Unit BilledkWh  DBilled kW  (RPP) or Distribution Rider Account 1538  for NonRPP  Rate Rider
RESIDENTIAL S/wn 24,876,513 5,082 0.0001 {14,882} 3,625,931 (0.0021)
GENERAL SERVICE LESS THAN 50 KW Sfkwh 10,703,832 2,184 0.0001 {5,888) 1,434,587 (0.0021)
GENERAL SERVICE 50 TO 999 KW S/kw 19,816,501 50,517 4,005 0.0356 (74,652) 46,367 {0.8050)
GENERAL SERVICE 1,000 TO 4,999 KW S$/KW 42,769,242 97,039 8,595 0.0443 {175,542) 97,039 (0.5045)
UNMETERED SCATTERED LOAD $/kWh 3,962 1 0.0001 3} 663 (0.0021)
SENTINEL LIGHTING S/kW 29,261 80 1 0.0703 (120} 80 10.7532)
STREET UGHTING Sikw 711,996 1,907 143 0.0374 (2,922) 1,907 (0.7660)
microfIT
Total 98,911,269 149,544 20,020 {274,009) 5,206,574

References: Revenue to Cost Ratio model and IRM Rate Generator model:

WellingtonNorth EB-2013-0178_2014 IRM_Revenue_Cost Ratio_Adjustment Wrkfrm_V2.0.xlsm
WellingtonNorth EB-2013-0178 2014 |IRM Rate Generator V2.3.xlsm, worksheet 8. Calculation of Def-Var RR

Specific Service Charges and Loss Factors
Pursuant to the Decision in EB-2011-0249, WNP will continue with the Specific Service

Charges and Loss Factors that were approved in that proceeding.

Low Voltage Service Charges
Pursuant to the Decision in EB-2011-0249, WNP will continue with the current low voltage

service rates that were approved in that proceeding.

Incremental Capital Module
Wellington North Power Inc. is applying for incremental capital.

Wellington North Power Inc. acquired the services of Costello Associates Inc. to provide
supporting technical information and budgetary estimates for an asset condition assessment of
six of its Distribution Substations. A detailed report with findings and recommendation was
issued to Wellington North Power Inc. in June 2013 and is included in Exhibit 5 of this rate

application.
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In this application WNP has completed the Incremental Capital module provided by OEB. The
Threshold Test produced a value of $609,572. WNP’s total nondiscretionary capital budget for
2014 is $1,996,000 which includes $1,600,000 to rebuild its MS2 Substation at 398 Foster

Street in Mount Forest

WNP’s Threshold CapEx is calculated as $609,572 in the Incremental Capital Model which
results in $1,386,427 of Incremental Capital CAPEX when compared to the total Capital
Budget for 2014. WNP is therefore requesting approval of an incremental revenue
requirement of $105,665 per year to be recovered from customers in a Rate Rider until the
LDC'’s next Cost of Service application or until the end of the current IRM cycle. (Note: in
completing the 2014 Incremental Capital Project workform (version 1.0), WNP has stated that
it is in its 2" year of the IRM cycle — worksheet “Incremental Capital Summary”). WNP has
chosen the option of a fixed and variable rate rider (option A) for the recovery period as shown
on Sheet “F1.1 “Incr Cap RRider Opt A FV”. A copy of the Incremental Capital Module has

been submitted with this application and is illustrated in Exhibit 5.

Below is the calculation of the Incremental Capital Rate Rider — Option A: Fixed and Variable:

Rate Class Service Distribution Distribution Service Distribution Distribution Total
Charge % Volumetric Rate Volumetric Rate  Charge Volumetric Volumetric  Revenue by
Revenue % Revenue % Revenue Revenue Rate Revenue Rate Revenue Rate Class
kWh kW kWh kw

A B C D=SN*A E=$N*'B F=$N"C G=D+E+F

Residential 30 8% 20 3% 0.0% $32554 12  §2141552 $0.00 $ 5396964
General Service Less Than 50 kW 10.1% 79% D 0% $10,694.88 $8,349.18 $0 00 $ 19,044.06
General Service 50 to 999 kW 5.8% 00% 8.1% $6,150.11 $0.00 $6,596.64 $ 14.745.76
General Service 1,000 to 4,993 kW 4.8% 0 0% 81% $5,026 62 $0.00 $8,526 91 $ 1355353
Unmetered Scattered Load 0.0% 0.0% 0.0% $10 08 $2.68 $0.00 5 1276
Sentinel Lighting 0.0% 00% 0.1% $43 68 $0.00 $7174 $ 12142
Street Lighting 3.3% 0.0% 0.7% $3,514.47 $0.00 $702.29 $ 421676
$57,999.97 $29,767.38 $17,897 59 34,93

References: Incremental Capital Workform and Incremental Capital Project:

WellingtonNorth EB-2013-0178 2014 IRM3 Incremental_Capital Wrkfrm V1.1.xlsm
WellingtonNorth_EB-2013-0178_ 2014 _Incremental_Capital Project V1.0.xlsm
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Z Factor
Wellington North Power Inc. is not applying for a Z-factor in this application.

LRAMVA Disposition
Wellington North Power Inc. is not applying for an LRAM Disposition in this application
because the Applicant deems the balance to date is insignificant.

Regulatory Accounting Policy Changes;
As per section 3.2.10, “Regulatory Accounting Policy Changes to the Deprecation Expense
and Capitalization Policies” of the OEB’s Filing Requirements for Electricity Distribution Rate
Applications (revised July 17, 2013), Wellington North Power Inc. acknowledges the following:
a) The Applicant remains on CGAAP accounting methodology; and
b) The Applicant implemented the regulatory changes for depreciation expense and
capitalization policies on January 1, 2012 as reflected in the LDC’s last cost of service
application (EB-2011-0249). In application EB-2011-0249, WNP provided:
e An updated version of its’ capitalization policy and;
¢ Analysis demonstrating the transfer to the revised deprecation rates. WNP
adopted the mid-range “Kinectrics” depreciation rates in January 2012 (as per
WNP'’s Cost of Service application EB-2011-0249, Exhibit 11, Schedule 3, table
11-9 page 837))

(Reference: The Asset Depreciation Study for the OEB by Kinectrics Inc. (dated July 8,
2010 — Report No.: K-418033-RA-001-R000))
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Summary of Proposed Rates and Bill Impacts

Wellington North Power Inc. has completed the 2014 IRM models and workforms in
accordance with the instructions provided by the Board. The service and rate classifications,
together with the associated electricity distribution rates included in the 2014 IRM models, are
those approved by the Board in its Decision and Orders in EB-2011-0249 (Cost of Service)
and EB-2012-0174 (IRM).

The table below illustrates the impacts of the rate adjustments and overall bill impacts
proposed in this application for the default customer profile in each customer class:

Change in
Distribution Charges Distribution Total Bill Total Bill Change
Charges
Customer Class Wis ] O] Seredtf Poposed | % Corent | Proposed}
Factor | Charge Charge Total Bill | Total Bill
Residentiali 800 | $35.91 | 54136 545 | 15.18% $12557 | $13046 | 4.89 | 3.89%
General Service <50 kW: 2,000 $91.88 | $90.89 -0.99 | -1.08% $313.07 $310.61 -2.46

General Service 50-999kw! 90,009 | 137 90% | $1,307.03 | $1,318.19 | 1116 | 0.85% $10,778.42 | $10,752.16 | 26.26
General Service 1000- 4999 kWi 981,558 :1,434| 90% |$10,959.45 |$10,825.35 | -134.10 | 1.22% [$114,656.94 ($114,078.72 | 575.22
Unmetered Scattered Load; 462 | ' $25.10 | $29.10 4.00 | 15.94% $76.45 $80.10 3.65 | 4.77%
Sentinel Lighting; 657 | 1 | 90% | $2859 | $29.04 045 | 1.57% $97.33 $97.57 024 | 0.25%
Streetlights| 103,806 | 158 | 90% | $1,587.79 | $1,877.02 | 289.23 | 18.22% [ $12,353.38 | $12,614.45 | 261.07 | 2.11%

Notes:
Based upon 2014 Deferral / Variance Rate Riders for 2 years disposition period (balances as at 31-Dec-2012)
Based upon inclusion of Incremental Capital Module Rate Riders

The comments below should be considered when reviewing the above table:

e The table is based upon the output produced from worksheet 14. “Bill Impact” of the IRM
Generator model (v2.3) as issued by the Board. For each rate class, a default customer’s
profile was populated into the input cells (e.g. kWh consumption, kW demand) and the
output recorded in the above table;

e Service Charge — the changes reflect the application of the stretch factor percentage
increase;

e Fixed Rate Riders:

Residential and General Service <50 kW customer classes currently include Smart Meter
Disposition Recovery (SMDR) and Stranded Meter Assets recovery. These specific rate
riders have a sunset date of 30-April-2014 and therefore not included in the May 1 2014
proposed rates.
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In this application, WNP is requesting a Fixed and Volumetric Rate Rider as part of the
Incremental Capital Module recovery. This fixed-portion Rate Rider is lower than the
amount being collected for Smart Meter and Stranded Meter recovery.

Therefore, when comparing the Fixed Rate Riders, there is a reduction in the dollar value
for both Residential and General Service <50kW customer classes as a consequence of
the removal of the Smart Meter Disposition Recovery (SMDR) and Stranded Meter Assets
Rate Riders. The table illustrates the change for an average Residential consumer with a

monthly consumption of 800kWh

Fixed Rate Riders: Measure Current Proposed Change %
Smart Meter ] 0.99
Stranded Meter b3 1.83
Incremental Capital - Fixed Rate Rider portion S 0.86
2.82 0.86 -1.96 -69.50%

Volumetric Rate Riders:

The current Volumetric Rate Riders reflects the LRAM disposition as per case (EB-2010-
0119) and has a sunset date of 30-April 2014 and therefore not included in the May 1 2014
proposed rates.

In this application, WNP is requesting a Fixed and Volumetric Rate Rider as part of the
Incremental Capital Module recovery. The change in the volumetric rate rider between
current and proposed, for an average Residential consumer with a monthly consumption of
800kWh is shown below:

Volumetric Rate Riders: ~ Measure Current Proposed Change %
LRAM Disposition| $/kWh 0.0004
Incremental Capital - Variable Rate Rider portion| $/kwh 0.0009
0.0004 0.0009 0.0005 125.00%

Distribution Volumetric Rate Riders (e.g. Rate Riders for Deferral/Variance Account
Disposition.)

In this 2014 IRM application, WNP is requesting disposal of Group 1 balances as at 31-
December 2012. This component represents the biggest “change” on the customers’
electricity bill when reviewing the bill impacts. This “change” is because:

o For Residential and General Service <50kW customers, the current Deferral and

Variance account disposition Rate Riders are crediting the customer; whereas the
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proposed Rate Rider is a debit. This “change” is illustrated in the table below for a
Residential consumer with a monthly consumption of 800kWh:

Total Deferral/Variance Account Rate Riders: Measure Current Proposed Change %
Current| $/kwh  -0.0085
Proposed (as per 2014 IRM Application)| $/kWh 0.0001
-0.0085 0.0001 0.0086 -101.18%

e For General Service 50 to 999kW, General Service 1000 to 4999kW, Sentinel Lights
and Streetlights customer classes, the Global Adjustment (GA) to Non RPP Rate Rider
is applied, which as result, means WNP is applying a credit to these customer classes.

¢ [t should be noted that:

o All of WNP’s residential customers are billed TOU;

o All General Service <50kW customers are billed on TOU,;

o General Service 50-999 kW are billed on Spot Market Prices (with the exception of
11 accounts that are billed on RPP rates);

o General Services 1000 — 4999 kW are billed on Spot Market Prices;

o Street Lights are billed on Spot Market Prices; and

o Sentinel and Unmetered Scattered Load are billed on RPP rates.

The tables on the following pages illustrate the bill impact for a Residential and a General
Service <50kW customer
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The table below shows the bill impact for a Residential customer with a monthly consumption

of 800 kWh:
Rate Class RESIDENTIAL
Loss Factor 1.0716
Consumgtion KWh 00
if Billed on a kW basis
Demand kW
Load Factor Update Bill impacts
L Cumrent Board Approved Proposad Impact
Rare Volume Charge Rate Volume Charge
$ Change % Change |
Monthiy Serace Charge $ 1805 1S 1805 $ 1814 i|$s 1814 s 008 050%
Dr jon Vol ic Rate S 00181 800| $ 14 48 $ 00182 800 | % 1456 5 008 055%
Fixed Rate Riders $ 28 118 282 $ 086 113 086 |-§ 1.86 69 56%
Molumetric Rate Riders 0.0004 800 032 0.0009 800 | $ 069 S 037 115.25%
Sub-Total A {excluding pass through) 3567 $ 34.25 3 142 3.9%%
Line Losses an Cost of Power $ 00839 57 481 $ 00839 57|$ 481 $ - 0.00%
Totat Deferral/Variance
Account Rate Riders 00085 800 | -$ 680 00001 800|$ 008 $ 688 -101 18%
Low Voltage Senvice Charge $ 00018 BOO | $ 144 § 00018 800|$ 144 $ - 0 00%
Smart Meter Entity Charge $ 07900 118 0.79 $ 0.7900 118 0.79 $ - 0.00%]
Sub-Total B . Distribution
(includes Sub.Total A) $ 35.91 $ a3 |8 648 16.20%
RTSR - Network 00089 B57| % 592 $ 00065 857 | & 558 -$ 034 573%
RTSR - Connection and/or Line and
Transformation Connection 00045 857 | 8 388 $ 00041 857 | % 355 -8 030 -7 90%
Sub-Total C - Delivery
{including Sub Total B) $ 45.68 $ 50.49 $ 481 10.54%
Wholesale Market Serice
Charge (WMSC) $ 00044 857 | 8 7T $ 00044 857 | § 377 $ 000%
Rural and Remote Rate
Protection (RRRP) $ 00012 857 | & 103 $ 00012 857 | 8 103 $ 000%
Standard Supply Service Charge $ 02500 118 025 $ 02500 118 025 $ 000%
Debt Retirement Charge (DRC) $ 00070 800 | 8 560 $ 00070 800|$ 560 $ 000%
TOU - Off Peak $ 00670 5121 ¢ 3430 $ 00670 51218 3430 $ 0 00%
TOU - Mid Peak $§ 01040 144 | § 14 98 $ 01040 144 | § 14 98 $ 0 00%
TOL! - On Peak ] § $ 3 $ 0.00%
Total Bill on TOU {before Taxes) $ $ $
HST $ $ $
Total Bllf {including HST) $ $ $
Ontario Clean Energy Benefit ' $ 3 )
Total Bill on TOU (Including OCEB) $ $
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General Service <50kW Customer - Bill Impact

The table below shows the bill impact for a General Service <50kW customer with a monthly
consumption of 2,000kWh:

Rate Class GEMERAL SERVICE LESS THAK 50 KW
Loss Factor 1.0716
Consumption kWh 2,000
Ii Billed on a kW basis:
D d KW
Load Factor Update 8ill impacts
Current Board Approved Propased lim,
Rate Voluma Charge Rate Volume Charge
)] )] § Change % Change

Monthly Service Charge $ 3832 1S 832 s 830 1§ 3850 $ 018 047%
Distribution Valumetric Rate $ 00184 2000] § 3280 $ 00165 2000 |8 300 $ 020 061%
Fixed Rate Riders $ 1915 18 1915 S 182 1 8 182 -$ 1733 -80.48%
Volumetric Rate Riders 00022 2000] § 440 0.0008 2,000 | § 1.58 -$ 284 84.55%
Sub-Total A {excluding pass through) $ 94 67 $ 74.89 -$ 19.79 -20.90%
Line Losses on Cost of Power §$ 00839 143] 8 1202 $ 00839 143 | § 12.02 $ - 0.00%
Total Deferral/Variance
Account Rate Riders 00093 2,000 | - 18.60 00001 2000 $ 020 $ 18.80 -101.08%
Low Voltage Senvice Charge $ 00015 2000 $ 300 $ 00015 2000 | § 3.00 S - 0.00%
Smart Mater Entity Charge $ 0.7900 1|18 0.79 $ 07900 118 079 s - 0.00%)
Sub-Total B - Distribution
(includes Sub-Total A) 2 U $ 2089 [$ 089 |  A.07%
RTSR - Network $ 00064 2143 | 8 1372 S 00060 2143 | § 1293 -$ 079 573%
RTSR - Connection and/or Line and
Transformation Connection $ 00038 2143 | 8 814 §$ 00035 2143 | 8 750 -$ 064 -7 90%
Sub-Total C - Delivery
{including Sub-Tetal B} $ 113.74 $ 111.32 $ 242 -2.12%
Wholesale Market Sarvice
Chargs (WMSC) $ 00044 21431 8 943 $ 00044 2143 | § 943 $ 0.00%
Rural and Remats Rate
Protection (RRRP) $ 00012 2143 | $ 257 $ 00012 2143 [ 8 257 5 000%
Standard Supply Senvice Charge $ 02500 118 025 $ 02500 1% 025 $ 0.00%
Debt Retirement Charge (DRC) $ 00070 2,000 | § 1400 $ 00070 2000 | $ 1400 S 000%
TOU - Off Peak § 00670 1280 $ 8576 $ 00870 1280 |8 8576 $ 000%
TOU - Mid Paak $ 01040 360 8 3744 $ 01040 360 | $ 3744 S 0.00%
TOU - On Peak $ $ $ $ $
Total Bill on TOU {before Taxes) $ $ +

HST $ $ $

Total Bill (including HST) $ $ S

Ontario Clean Energy Benefit ' 5 $ $
Total Bill on TOU {inctuding OCEB) $ $ $

Rate Mitigation
Wellington North Power Inc. does not propose any Rate Mitigation in this application.
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Notice of Application
Wellington North Power Inc. traditionally publishes the application information in the weekly
local newspaper with the highest paid circulation in the LDC's service territory, and the

Applicant is proposing to continue that process.

The characteristics of this newspaper are:
Newspaper: “The Confederate”
Frequency: Weekly
Language:  English
Subscription: Paid publication

Circulation: 2,307 (source: http://Iwww.newspaperscanada.ca/database/member/433)

Cost Allocation
Wellington North Power Inc. is not proposing any changes to the Revenue to Cost ratios that
were approved in the Decision and Order EB-2011-0249 ~ the LDC's 2012 Cost of Service

application.

The Revenue to Cost ratios that were reviewed and approved in WNP's 2012 Cost of Service

application are illustrated below and are within the parameters set by the Board:

Revenue Miscellaneous
Requirement . Revenue
Class 2012 Cost | Allocated from
Allocation 2012 Cost

Model Allocation Model

Board | Board
Target | Target
Low High

Totat

posed | Miscellaneous| Proposed
Revenue ;

Revenue |Base Revenue

Residential $§ 1233167 | § 90,940 | § 1221,78% 99 03% 1,221,789 | $ 90940 |5 1130849 | 85% 115%
GS < 50 kW $ 455611 % 34448 |5 412903 95.36% 434484 | $ 34448 | § 400036 | 80% 120%
GS 50 - 999 kW $ 257,181 § 10511 (% 361,137 | 120.00% 308618 | % 105118 298.107 | 80% 120%
GS 1,000 - 4,999 kW § 319,770 | 8 89498 269593 95.36% 304942 | B 8949 1§ 295,993 | 80% 120%
Sentinel Lights § 2236 | § 136|% 10557 | 12000% 2,684 5 136 | § 2,548 | 80% 120%
Street Lighting § 98,136 | § 4990 |% 90168 95 36% 93585 |$ 49901 % 88595 | 70% 120%
Unmetered Scattered Loads | § 208 % 1B8]% 155 95 36% 199 $ 1818 181 80% 120%
TOTAL $ 2.366,300 $ 149,992 § 2,366,300 2.366,300 $ 149,992 $ 2,216,308

WNP has completed the IRM Revenue Cost Ratio Adjustment mode! (v2.0) and has filed this
with its application for reference purposes.
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Evidence Supporting this Application

Wellington North Power Inc. has filed the models and documents (listed below) with this IRM
application as supporting evidence and in adherence with the updated Chapter 3 of the Filing
Requirements for Transmission and Distribution Applications as issued by the Board on July

17, 2013:

e 2014 IRM3 Rate Generator Model V2.3;

e 2014 IRM Revenue Cost Ratio Adjustment Model V2.0;

e 2014 IRM3 Shared Tax Savings Workform V1;

e 2014 RTSR Adjustment Workform V4;

e 2014 Incremental Capital Workform V1.1;

e 2014 Incremental Capital Project V1.0

e 2012 Revenue Requirement Workform (from WNP’s 2012 Cost of Service application
EB-2011-0249);

e A copy of WNP’s current Tariff Sheets (as per Rate Order EB-2012-00174 — WNP’s
IRM application approving 2013 distribution electricity rates).

e 3" party Substation Assessment Study — June 2013
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Exhibit 2: Tax Sharing Model

Tax Sharing: Information

Incentive Regulation
Shared Tax Savings
Model for 2014 Filers

Fla

Version 1.1
utility Name [Welinglon North Power Inc i
Service Territory lﬁlame,r
Assigned EB Number | EB-2012.0178
Name and Title | Richard Bucknall, Regulatory Compliance Analyst
Phone Number [1-519-323.1710
Emall Address | (bucknali@
Date
Last COS Re-based Yeas 2012
Note: Drop-down lists are shaded blue; input cells are shaded green.
This Workbook Model Is 1 by righ w.llbwmgmmuﬂnmeumsﬂwhrMpmuudﬂlfngmr!M¢ﬂJcnﬁan You may use
ond copy this model lhrm_uumom. mﬂprmddo o copy of this model to any person that is advising or gssisting you in that regard. Except as
indicated abowe, any sale, fon, modification, reverse enginedring or other use or dissemination of
this mod«‘ without the upm wr!mn consent of the Oﬂm Emroy Board is prohibited. If you provide a copy of this model to a person that Is
g you in preparing the apphi or g your draft rate ordar, you must ensure that the person understands and agrees to the
msmaﬂons noted above.
While this model has been provided In Excef format and is required to be filed with the appiicat the onus ins on the appli: o ensure the

accuracy of the data and the results.
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Tax Sharing:  Z-factor Tax Changes

The table below shows the tax-sharing amount with data inputted from WNP’s most recent
Cost of Service application (EB-2011-0249):

Incentive Regulation
Shared Tax Savings
Model for 2014 Filers

.'.I' \_I I

This worksheet calculates the tax shari UPDATE SHEET

Step 1: Press the Update Button (this will clear all input ceflis and reveal your latest cost of service re-basing year).
Step 2: In the green input cells below, please enter the information refated to the last Cost of Service Filing.

Summary - Sharing of Tax Change Forecast Amounts

For the 41520 year, enter any Tax Credits from the Cost of Service Tax Calculation {(Positive #) 0

1. Tax Related Amounts Forecast from Capital Tax Rate Changes 2012 2014

Taxable Capital $ 7,489,318 3 7,489,318
Deduchon from taxable capital up to $15,000,000 $ 15,000,000 $ 15,000,000

Net Taxable Capital <3 7,510,682 E 7,510,682

Rate 0.000% 0.000%

Ontario Capital Tax (Deductible not grossed-up) $ - $ -

2. Tax Related Amounts Forecast from Income Tax Rate Changes 2012 2014
Regulatory Taxable income $ 11,082 $ 11,082
Corporate Tax Rate 15.50% 15.50%
Tax Impact $ 1718 $ 1718

Grossed-up Tax Amount 3 2,033 $ 2,033

Tax Related Amounts Forecast from Capital Tax Rate Changes s - $

Tax Related Amounts Forecast from Income Tax Rate Changes $ 2,033 $ 2,033

Total Tax Related Amournts $ 2,033 2,033

Incremental Tax Savings

Sharing of Tax Savings (50%) $ -




H

|
| —
106} LT Y] 0§ [ o T e Bunybr wang
08 19262 os %10 £5528 Bunyliny puteg
. 696°€ 0s %100 8323 pen’] paapess pasatsusn
62026 v269LTV 03 %82 6957228 A 56601 000°1 3owBS RIBUSY
11505 10591861 (3 %96EL E£S0'0LES AN 666 01 0G 8BS [RIBUSS)
0 ZERE0L 0L os %2081 S0v'00%S MY 05 Uy 6287 Jweg [eseueD)
I 0 61592042 oS %BO'LG 121 PELLS [Enuspssy
3/19m=9 a/d=4 E| a a.1$22 H$/V=8 v
1epy a1eN MY 210D1Y @3eN YA MA pejng UM pajiig SSBD ey sse() ARy A % ss81D Ay Aq SSE1D ey
918y qewn|oA QUY HASWNIOA Aq geBueyn xej enueAey jEmoL § enueAey [Bj0L
uognqinsiq uopnginsiq J0e42 1oL

BBueyD X8| J0) JapIY BBy, SE paaus 8 PINOYS UONAUISSD 218Y (PO JOIRIUSS) B1BY WYl bLOZ 34} 10 SBY PasSOdoid,
L L 199G Ol pRsRUR 8 0] 1B S PUB ) LN Ul SN0 8] pasnbal indui ON  13pu alel Jinsunjoa aDUBYD e B SBIRiNIBD |3ausIom Su|

$43|14 #T0OT 404 |9pON
s8ujaes xe] paJeys
uojje|nSay aA3uadu|

" 9Buey) xe 1oy Japly 91ey, 8y} Joj Juswalinbal U S| 818y} ‘|opOL JOJEISUSS) ajey
INYI @y} ul *Apuanbasuod pue dNM Joy 8bueyd xel Jojoed-7 (10 (018Z) OU S| 818y} JBY) SAJRIISN||I MO[S] JOSUSHIOM By |

aduelieA Japry ajey abieyo xe] jo uonenojes  :Buueys xe|

61 40 L€ 93e(

wawisnlpy Y| uoieIBUID Yy
8LT0-€T0Z-93 :ON 3|14 930

*JU| JaMOd YHION uol8ul||am




Wellington North Power Inc.
OEB File No: EB-2013-0178

4th Generation IRM Adjustment
Page 38 of 219

Exhibit 3: RTSR Workform

RTSR; Information:

WNP has updated the 2014 RTSR workform (version 4) which was revised on 17th September
2013. WNP has calculated the adjustments to the current Retail Transmission Service Rates
as approved in EB-2012-0174. Detailed calculations may be found in the 2014 RTSR
Adjustments Workform that accompanies this application. The adjusted RTSR’s have been
inputted into the 2014 Rate Generator Model, worksheet 11 “Proposed Rates.”

The Applicant requests the opportunity to update the RTSR’s included in this IRM application
should the RTSR’s charged to WNP change before the rates applied for in this application are

approved and in effect.

v4.0

RTSR Workform for
Electricity Distributors
(2014 Filers)

Utility Name :Wellington Noith Power Inc
Service Territory
Assigned EB Number EB-2013-0178
Name and Title  Richard Bucknalt. Regulatory Compliance Analyst

Phone Number  1-519-323-1710

Email Address  rbucknall@welling hp com
Date 18-Sep-13
Last COS Re-based Year 2012

Note: Drop-down lists are shaded blue; Input cells are shaded green.

This Workbook Model is protected by copyright and is being made available to you selely for the purpose of filing your COS/IRM application. You may use and copy
this model for rhal  purpose, and pmwde a copy of lh:s model to any person that is adwsmg or assisting you in that regard. Except as indicated above, any copying,

repr , sale, , modification, reverse engineering or other use or dissemination of this model without the express written
consent of the Ontario Energy Board is promb:ted If you provide a copy of this model to a person thal is advising or assisting you in preparing the application or
reviewing your draft rate order, you must ensure that the person understands and agrees to the restrictions noted abova.

While this model has been provided in Excel format and is required to be filed with the applications, the onus remains on the applicant to ensure the accuracy of the
data and the resulls.
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RTSR: Rate Classes and Current RTS Network and Connection Rates

Below are the rate classes relevant for Wellington North Power Inc and their current

corresponding RTSR-Network and RTSR-Connection rates that were approved in the
Applicants 2013 IRM application (EB-2012-0174):

2 Enter the RTS N k and C

Rate Class

Residential

General Service Less Than 50 kW
General Service 50 to 999 kW
General Service 1,000 to 4,999 kW
Unmetered Scatterad Load
Sentinel Lighting

Street Lighting

1. Select the appropriate rate classes that appear on your most recent Board-Approved Tariff of Rates and Charges.
ion Rate as it app

RTSR Workform for
Electricity Distributors
(2014 Filers)
Unit RTSR-Network
o : 20054
kw $ 2.6260
kW $ 2.7892
P : T9004

RTSR-Connection

0.0045
0.0038
1.5142
1.6600
0.0038
1.1951
1.4701

L X X N X" X"
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RTSR: Reported RRR Billing Determinants

Below are WNP’s Billing Determinants for each rate classes that were reported to the OEB
through RRR filing (2.1.5 Performance Based — Supply and Delivery Information, filed April
30" 2013):

RTSR Workform for
Electricity Distributors
(2014Filers) Y

In the green shaded cells, enter the most recent reported RRR billing determinants. Please ensure that billing determinants
are non-loss adjusted.

Rate Class Unie i prrwiig v Factor  Biediwn  Biled kW
Metered kWh Metered kW Factor

Resident KWh 24,355 909 10716 26,099,792

General Service Less Than 50 kW KWh 14.698.593 10716 12,429,052

General Service 50 to 999 kW KW 21787.824 67.429 44.29% 21,787 824 67 429
General Service 1,000 to 4,999 kW KW 42,753,000 89,331 65.61% 42.759,000 89331
Unmetered Scattered Load KWh 5.018 10716 53m7

Sentinel Lighting KW 26.007 72 49.68% 26,097 n”

Street Lighting KW 707,903 1.963 49.43% 707 903 1.963
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RTSR: Transmission Rates
Below are the published Uniform Transmission rates (UTRs) and Hydro One Sub

Transmission Rates Billing Determinants for each rate classes that were reported to the OEB:

RTSR Workform for
Electricity Distributors
(2014 Filers)

Uniform Transmission Rates Effecti .--;I;J‘a?nuary 1 Effectiv .;;1.,_:..,,"-,- 1
Rate Description Rate Rate
Network Service Rate kW $ 357 s 3.63 S 3.63
Line Connection Service Rate 133 S 0.60 S 075 S 0.75
Transformation Connection Service Rate KW $ 1.86 $ 1.85 5 1.85
Rate Description Rate Rate Rate
Network Service Rate kW L] 2.65 5 318 s 318
Line Connection Service Rate kW ] 0.64 $ 0.70 $ 0.70
Transformation Connection Service Rate kW $ 150 4] 1.63 s 1.63
Both Line and Transformation Connection Service Rate kW S 214 5 233 $ 233

Effective Janpary 1, cive January 1
2012 013

Hydia One Sub.Transmission Rate Rider 94

Rate Description Rate Rate Rate

RSVA Transmission network - 4714 - which affects 1584 kW $ - $ 0.1465 $ 0.1465
RSVA Transmission connection - 4716 - which affects 1586 kW $ - $ 0.0667 $ 0.0667
RSVA LV - 4750 - which affects 1530 kW $ - $ 0.0475 $ 0.0475
RARA 1 - 2252 - which affects 1590 kW 8 - $ 0.0419 $ 0.0419
RARA 1 - 2252 - which affects 1590 (2008} kW $ - -$ 0.0270 -$ 0.0270
RARA 1 - 2252 - which affects 1390 (2009) kw $ - -5 0.0006 -5 0.0006

Hydro One Sub-Transmission Rate Rider 9A kW S - S 0.2750 $ 0.2750
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RTSR: Current Wholesale Uniform Transmission Rates

RTSR Workform for
Electricity Distributors
(2014 Filers) B

The purpose of this sheet is to calculate the expected billing when current 2013 Uniform Transmission Rates are applied
against historical 2012 transmission units.

Hydro One Network [ Line Connection ~ Transformation Connection Total Line
Month Units Billed Rate Amount Units Billed  Rate Amount Units Billed Rate  Amount Amount
]anuan 17146 § 33285 § 57 036 7315 % 07667 § 5,608 17146 § 16300 § 27 348 1 33 556
Februar_v 16497 § 33265 5 34877 T2e7T § 07667 § 5512 16497 § 16300 § 26 890 s 32462
March 15809 § 33265 § 52539 T020 5§ 07667 § 5382 15809 § 16300 § 25 769 5 31151

April 165107 § 3365 § 50 253 At § 07667 § 5 069 15107 § 16300 § 24 624 $ 29693
MA}' 16777 § IS 8 52482 B9% 5 07667 3 5364 15777 § 16300 § 25717 5 31080
June 17.225 § J3;ms § 57298 TeEGE 5 07667 § 5878 17.225 §16300 § 28.077 5 331954
July 16829 % 33,5 § 35 982 7210 § 07667 § 5528 16829 § 16300 § 27431 5 32959
August 15914 § 3325 § 5293 68T S 07667 § 51357 15914 § 16300 § 25 940 t1 31297

September 16538 § 33265 § 41687 TOBO § 07667 $ 5428 15538 § 16300 § 25327 $ 30.755
October 15871 § 3325 § 52,795 7031 8 07667 § 539 15871 § 16300 § 25,870 1 31260

November 16,856 § 335 S8 56 071 7206 § 07667 $ 5506 16856 § 16300 § 27475 $ 33061

December 16957 § 33:W5 S 56 407 7362 § 07667 § 5644 16957 § 16300 § 27 &40 1 33284
Total 196526 § 333 3 650 417 85831 § 077 § 65,807 195526 § 163 § 318,707 5 3B 514

i Line Connection  Transformation Connection ine |

Month Units Billed Rate Amount Units Billed  Rate Amount Units Billed Rate Amount Amount
January 17146 $333 § 37036 7315 S077 3 5608 17 146 5163 S 27 948 3 33 556
Febnury 16 497 $333 S 54 877 7267 s077 g 5572 16 497 §163 % 26 390 $ 32 462
March 15,809 $333 $ 52 589 7020 5077 $ 5382 15,809 $163 § 25769 3 31151
Apl’il 15.107 5333 S 50253 a1l $077 s 5.069 15107 §163 § 24.624 $ 29 693
.\Aay 15777 $333 3 52482 6996 sor7 S 5364 15 777 5163 § 25717 1Y 31080
June 17 225 5333 3 57 299 7 666 $077 - 5878 17 225 §163 5 28077 $ 33954
July 16 829 $3133 3 55 982 7210 $0.77 H 5528 16828 163 S 2743 $ 32969
August 15914 $333 3 52938 6,987 8077 $ 5357 15914 $163 S 25 940 3 31297

September 15.538 5313 3 51607 7.080 3077 5 5428 15538 %163 § 251327 % 30 755
October 15871 $333 S 52 795 7.0 §077 § 5391 15,871 $163 8 25870 $ 31260

November 16 856 %333 g 56071 7236 3077 S 5586 16 856 3163 § 27475 § 33 061

December 16 957 5333 5 5h 407 7362 077 % 5644 16 957 $163 § 27 640 $ 33284
Total 195,526 5 33) § 650 417 85831 § 077 § 65 807 195526 & 163 § 318,707 L] B 514

Low Voltage Switchgear Credit {if applicable) 5

Total including deduction for Low Voltage Switchgear Credit $ 134 514
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RTSR: Forecast Wholesale Uniform Transmission Rates

RTSR Workform for
Electricity Distributors

The purpose of this sheet is to calculate the expected billing when forecasted 2014 Uniform Ti ission Rates are applied
against historical 2012 transmission units.

Hydre One Network Line Connection Transformation Connection Total Line

Month Units Billed Rate Amount Units Billed Rate Amount Units Billed Rate Amount Amount
]anuary 17146 § 33265 § 57036 7315 § 07667 § 5608 17146 § 16300 & 27 948 1 33556
Febtua.ry 16497 § 33265 § 54 877 7267 § 0767 § 5472 16497 '§ 16300 § 26 890 H 32462
March 15809 § 3325 § 52 538 7020 § 07867 § 5382 15809 § t6300 £ 25 769 L1 31151
April 15107 § 33265 § 50 243 6611 % 07667 § 5 069 15107 § 16300 § 24 624 $ 29693
.V[ﬂ)" 15777 § 33265 § 52 482 6936 § 07667 § 5364 15777 § 16300 § 25717 § 31080
June 17225 § 33265 § 57 299 The6 & 07667 § 5878 172265 § 16300 § 28.077 5 33954
July 16829 5 33266 § 54 982 7210 § 07667 S 5528 16829 § 16300 & 27431 § 32959
August 159014 § 33265 § 52 938 6987 £ 07667 § 5357 15914 § 16300 § 26 940 s 31297
Sepbzm.be( 165638 § 33266 § 51687 7080 S 07667 § 5428 15533 § 16300 § 25327 $ 30 755
October 15871 § 33265 $ 52.795 70631 § 07667 3 539 15871 § 16300 & 25 870 L1 31260
November 16856 § 33265 § 56.071 7286 & 07667 35 5586 16856 § 16300 % 27 475 5 33 061
Decembet 16957 § 3325 § 56 407 7362 507667 § 5.644 16957 § 16300 & 27 640 $ 33284

Total 318,707 5 384514

Total Line

195526 § 163 §

Transformation Connection

650,417 95831 § 077

Line Connection

195,526
Network

65,807

Month Units Billed  Rate Amount Units Billed  Rate Amount Units Billed  Rate Amount Amount
January 17146 § 333 § 57036 TH5 5 077 % 5,608 17146 5 163 § 27948 5 33,556
February 16497 § 333 § 54 877 727 § 077 § 5572 16497 & 163 5 26,890 $ 32,462
March 15809 § 333 § 52 589 7020 § 077 % 51382 15809 & 163 § 25769 § 31 151
April 15107 § 333 § 50.253 6611 § 077 § 5,069 15107 5 163 § 24 624 H 29693
.\Aay 165777 § 33 s 52,482 699 5 077 & 5364 15777 § 163 § 25 7117 5 31.080
[une 17225 % 333 § 57.299 7666 § 077 § 5878 17285 § 163 8 28 077 ) 33954
July 16829 § 333 § 55,982 7210 § 077§ 5529 15620 § 163 § 2749 5 32959
August 1594 § 3331 % 52938 6987 5 077 & 5,357 15914 & 163 § 25 940 § 31297
September 1553 5 333 § 51647 7080 § 077 § 5428 1553 § 163 § 25 327 3 30.755
October BT S 333§ 52,795 703t § 077§ 53 1587 § 163 5 25 670 s 31260
November 16856 § 333 % 56071 7286 § 077 § 5,566 1685 S 163 § 27 475 ) 33061
December 16957 § 339§ 56407 7362 § 077§ 5644 16957 § 163 § 27 640 H 33284
Total 195626 5 333 5 BEDANT 85331 5 077§ 65507 195526 § 163 § 318707 H 384 514

Low Voltage Switch Credit (if applicable} s

9

Total including deduction for Low Voltage Switchgear Credit $ 334514
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RTSR: Adjustment to Recover Current Wholesale Network Costs
RTSR Workform for
- Electricity Distributors
] (014Filers)

The purpose of this sheet is to re-align the tRTS Network Rates to rholesak rk costs.

Curremt Losa Loss Billed Billed Current Proposed
Rate Class Unkt RTSR- Adjusted Adjusted Pusigol Amount  Wholesale RTSR

Network Bilied KWh Billed KW % Billing Network
Rustoical WWh s 0,008 26,009,792 s 180089 W% 8 168715 $0.0065
Senarn) Service Less Than 36 ki KW s 0.0064 12429052 s 19546 e 5 145% $0.0060
SoapiarR);Suevice 50 to 999 W w s 26260 2,75 6141 5 177,08 /7% 8 166928 $24756
Banre) Service 1,000 to 4,999 kW w s 27092 2,759,500 931§ 29182 W% 5 24w 526295
|Ueimigini i Scoterad Load wWh $ 0.0064 s $ u 00% 8 » $0.0060
Sentinaf Lighting o s 19904 x5 n s 14 00§ 135 $1.8764
St Lighting W s 15804 707,903 1963 % 3,888 06% § 3,665 $1.8610

685530
RTSR: Adjustment to Recover Current Wholesale Connection Costs
RTSR Workform for
Electricity Distributors
(2014 Filers)

The purpoee of this sheest Is to re-align the current RTS Connection Rates to recover current wholesale connection costs.

Current Loss Loss Billed Biled Current Proposed
Rate Class Unit RTSR- Adjusted Adjusted o= Amount  Wholesale RTSR

Connection Billed kWh Bitled kW % Bllling Connection

e KWh $ 0.0045 2,099,192 $ 1ir4as BA% 0§ 10878 $0.0041
sl Sarvion L THan 38 W KWh s 0.0039 12,429,052 s gz "N 5 43501 $0.0038
Sanaral Spnvice 30990 W W s 1512 2,787.924 642§ 102100 s 8 84040 $1.3047
Gonatel Sevvice | Ch o 403 KW KW $ 1.6600 42,759,000 2931 0§ e WEN S 136,582 $1.5289
Unmerlered Scattered Load WWh s 0.0038 530 s 20 0% § 1 $0.0035
Sautinal Lighting w s 1.4981 2,007 s 86 0% s ™ $1.1007
Straot Lighting KW $ 11707 707,903 1963 § 2208 0% s amr $1.0763

$ 417474
s
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Adjustment to Recover Forecast Wholesale Network Costs

RTSR Workform for
Electricity Distributors
(2014 Filers)

The purpose of this sheet is to update the re-align RTS Network Rates to recover forecast wholesale network costs.

Adjusted o Loss o Billed Forecast Proposed

Rate Class Unit RTSR- gt Adjusted omed  Amount  Wholesale  RTSR

Network Bifled kW % Billing Network
Residervtal KWh $0.0065 26,099,792 169,774.69 %A% 8 169775 $0.0065
(Geowral Service Less Than 50 kW Wh $0.0060 12.420,052 $ 749 HS% s 7499 00060
Gl [Sarvice 50 to 998 k¥ KW $247% 2,787,624 67429 § 166928 BI% 5 166928 241%
[FwnairalService 5,000 to 4,939 kW KW $2.6295 42.159.000 B33 5 23489 /AN 5 234892 S2.6795
Ussiivbied Scatterod Laad KWh $0.0060 5377 s » 00% $ » $0.0060
Sentinel Lighting KW $1.58764 2,097 n s 135 00% § 15 1764
Srsal Lighting KW 18670 707.903 193§ 3665 06%  § 1,665 $1.8570

-1
RTSR: Adjustment to Recover Forecast Wholesale Connection Costs
RTSR Workform for
Electricity Distributors
(2014 Filers)
The purpose of this sheet is to update the re-aligned RTS Connection Rates to racover forecast wholesala connection costs.
Adjusted Loss Loss Billed Billed Forecast Proposed

Rate Class Unit RTSR- Adjustad Adjusted Amo:nt Amount Wholesale RTSR

Connection Billed kWh Billed kW % Billing Connection
Fasidehiat KWh 5 0.0041 26,009,792 108,176 04% 5 08476 §  0.0041
Gtiial Service Less Than 50 kW KWh ] 0.0035 12,429,052 43,501 HI%$ 43500 § 00035
Generwl Sarvice 50 to 999 kW KW $ 1.3047 21,787,824 57,429 94,040 usm s 94,040 § 1.3947
iyl Service 1.000 to 4,999 kW W $ 1.5289 42,759,000 89,331 136,562 /5% 6 136562 8 15289
Yimmiend Scattared Load KWh $ 0.0035 5,317 19 0.0% § 19§ 00035
pentinelLighting KW $ 1.1007 26,097 n 9 0.0% 98 1100
Stk Lighting KW $ 1.0783 707,903 1,963 217 0.6% $ M1 8 10783

334.514
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RTSR: Proposed 2014 RTS Rates

Below are the calculated Retails Transmission Service Rates that have been calculated using
the RTSR model issued by the Board for 2014 IRM Applications (RTSR v4.0).

These 2014 RTSR Network and Connection rates have been inputted into the 2014 IRM Rate
Generator model worksheet 11 “Proposed Rates”.

RTSR Workform for
Electricity Distributors
- (2014 Filers)

For Cost of Service Applicants, please enter the following Proposed RTS rates into your rates model.

For IRM applicants, please enter these rates into the 2013 IRM Rate Generator, Sheet 11 "Proposed Rates”, column |.
Please note that the rate descriptions for the RTSRs are transfered automatically from Sheet 4 to Sheet 11, Column A.

Proposed Proposed
Rate Class Unit RTSR RTSR
Network Connection

Residential kWh $ 0.0065 $ 0.0041
General Service Less Than 50 kW KWh $ 0.0060 $ 0.0035
General Service 50 to 999 kW KW $ 2.4756 $ 1.3947
General Service 1,000 to 4,999 kW KW $ 2.6295 $ 1.5289
Unmetered Scattered Load KWh $ 0.0060 [ 0.0035
Sentinel Lighting KW $ 1.8764 $ 1.1007

Street Lighting KW s 18670 § 1.0783
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Exhibit 4: Revenue-to-Cost Ratio Workform
Rev to Cost Ratio: Introduction

WNP is not proposing any changes to the Revenue to Cost ratios that were approved in the
Decision and Order EB-2011-0249 — the LDC’s 2012 Cost of Service application. The
Revenue to Cost ratios that were reviewed and approved in WNP’s 2012 Cost of Service
application are illustrated below and are within the parameters set by the Board:

Revenue Miscellaneous

Requirement . Revenue Board | Board
Class 2012 Cost | Allocated from R L] m;c:vmom Pmpm:m Target | Target
AMocation 2012 Cost evepue niue | Hase s Low | High

Model Allocation Modelﬁ

Residential $ 1233157 (3 90.940 | $ 1221789 99 03% 1221789 | § 90940 | % 1130849 | 85% 115%
GS < 50 kW $ 455611 | § 344485 412903 95 36% 434484 |§ 34448 | & 400,036 | 80% 120%
GS 50 - 999 kW § 257181 § 105115 361137 120 00% 308618 |§ 10511 § 298107 | 80% 120%
GS 1,000 - 4,999 kW $ 319,770 | § 8,949 % 269593 95 36% 304942 | % 894318 295993 | 80% 120%
Sentinel Lights $ 223 | % 136 |8 10557 120 00% 2684 |9 136 | § 2548 | 80% 120%
Street Lighting $ 98,136 | % 4990|535 90168 95 36% 93585 | % 4990 | 3 88595 | 70% 120%
U tered Scattered Loads | § 208 |5 18| 5 155 95.36% 199 ) 18|18 181 | 80% 120%
TOTAL $ 2,366,300 § 149,992 $ 2,366,300 2.366.300 § 149.992 $  2.216.308

WNP has completed the IRM Revenue Cost Ratio Adjustment model (v2.0) and has filed this

with its application for reference purposes.

v2.0
Revenue to Cost Ratio
Adjustment Model for 2014 IRM Filers
| a
utllity Name | Wellington North Power Inc
Service Territory Name
Assigned EB Number EB-2013-0178
Name and Title Richard Regulatory C: i Analyst
Phone Number {1-519-323-1710
Emall Address | rhucknaliDwelling P com
Date  3rd September 2013
Last COS Re-based Year 2012
This Workb Madal is p and i3 bilng made avallable fo you sclely for the purpose of Ming your IRM application. Yoo muy use and copy this modal
!orl.lm pmposn nne‘pmwﬂu .-oapr ol'nna modn' 1o any person that is advising or assisting you in thar Excopt 4 indicated above, any copying, reproduction,
Ny g or other use nrcﬂswnfmllia\n of this urm without m waprees writtun consent of the Ontano
Emryy&a-d’ .‘l prohibited. I you provide & copy of this model 0 menu that is fng you in proparing the app or ing your dealt rate order,
you must ansure that the person understands and agrees fo the restrictions noted above
While this model has besn providein Excel format and is required to be filed with the applications, the onus remains on the i o ensure the of the data and

the resulfts.
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Rev to Cost Ratio:  Re-based Billing Determinants and Rates

The table below has been updated with
e The Customer numbers / connections and re-based kWh / kW) from WNP’s 2012 Cost
of Service application (EB-2011-0249);
e The monthly Service Charge and Distribution Volumetric rates for WNP as per Board
Approved 2013 IRM Application Cost of Service (EB-2012-0174)

3RD Generation Incentive
Regulation Revenue to Cost Ratio
Adjustment Model for 2014 Filers

The purpose of this sheet is to set up the rate classes, enter the re-based billing determinants from your last cost of service application and enter the current
service charge and volumetric distribution rates as found on your most current Tarfff of rates and charges.

Re-based Current Current
Biiled Current Tariff Tariff
Customers Tariff Distribution Distribution
or Re-based Re-based Service Volumetric Volumetric
Rate Group Rate Class Fixed Metric Vot Metric Connections Billed kWh Billed kW Charge Rate kWh  Rate kW
A B Cc D E F
RES Residential Customer KWh 3,160 = 24,676,519 18.05 10/
GSLT50  General Service Less Than 50 kW Customer kwh 469 . 10,703,632 38.32 0.0164
GSGT50  General Service 50 lo 999 kW Customer W 40 19,816,501 60517 269.33 359
GSGT50  Gemeral Senvica 100010 4 999 kW  Customer (1% 4 42769242 97.039 2.201.78 18475
UsL Unmetarsd Scattered Laad Comection KWh 1 3,969 17.66 0414z
Sen Sentinel Lighting Carmection KW g 29,261 80 512 18.9206
8L Btrout Lighting Connection kW 888 711,946 1,507 695 TTAH
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Rev to Cost Ratio:  Approved Revenue Cost Ratios

The worksheet below illustrates the current revenue cost ratios for each customer class as
approved by the Board in WNP’s 2012 Cost of Service application (EB-2011-0248). These
ratios are within the parameters set by the OEB:

3RD Generation incentive
Regulation Revenue to Cost Ratio
~ Adjustment Model for 2013 Filers

b2,

The purpose of this sheet is to enter the Revenue Cost Ratios as determined from column G on Sheet “10 Proposed R C Ratio Adj” of the
applicant's 2013 Revenue to Cost Ratio Adjustment Workform (V2 0) or 2013 COS Decision and Order

Under the column labeled "Direction”, the apphcant can choose “No Change* (1 e no change in that rate class ralio) "Change” (i e Board
ordered change from COS decision) or "Rebalance” (i e’ to apply any offset adjustments required)

Update Group

Current Year Transition Transition Transition Transition Transition

Rate Cilass Direction Year 1 Year 2 Year 3 Year 4 Year 5
2012 2013 2014 2015 2016 2017

Residential No Change 99.08% 9908% 92.08% 99.08% 99.08% 99.08%
General Seivice Less Than 50 kW No Change 9536% 9536% 9536% 95.38% 05.36% 95.36%
General Service 50 to 999 kW No Change 12000% 120.00% 12000% 120.00% 120.00% 120.00%
General Service 1,000 to 4,999 kW No Change 95 36% 9538% 95.36% 9536% 9536% 9536%
Unmetered Scattered Load No Change 95.36% 95.36% 95.38% 0536% 95.36% 95 36%
Sentine! Lighting No Change 12000% 12000% 120.00% 120.00% 120.00% 120.00%
Street Lighting No Change  95.38% 09538% 95.28% 9538% 95.368% 95.36%

Rev to Cost Ratio: Revenue Offsets

The worksheet below illustrates the revenue offsets for each customer class. It should be
noted that these revenues offsets were approved by the Board in WNP’s 2012 Cost of Service
application (EB-2011-0249):

3RD Generation Incentive
Regulation Revenue to Cost Ratio
Adjustment Model for 2014 Filers

The purpose of this sheetis to allocate the Revenue Offsets (miscellaneous revenue, celt F47) found in the last
COS to the various rate classes In proportion to the allocation from the Cost Allocation Informational flling.

informationat Filing Allocated Revenue

Rate Class Revenue Offsets Percentage Split Offsets

A C=A/B E=D"C
Residential 90,240 60.63% 90,240
General Service Less Than 50 kw 34,448 22.97% 34,448
General Service 50 to 999 kW 10,511 701% 10,511
General Service 1,000 to 4,999 kW 8,949 597% 8,949
Unmetered Scattered Load 13 0.01% 18
Sentinel Lighting 136 0 09% 136
Streat Lighting 4,990 3.33% 4 990
149,992 100.00% 149992

B D
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Rev to Cost Ratio: Transformer Allowance

The worksheet below illustrates the Transformer Allowance kW and rate. For WNP, this is
applicable to customers in the General Service 50-999kW class. It should be noted that this
transformer allowance information was approved by the Board in WNP’s 2012 Cost of Service

application (EB-2011-0249).

! 3RP Generation Incentive
‘Regulation Revenue to Cost Ratio
Adjustment Model for 2014 Filers

The purpose of this sheet s to the alk from rates. in Cell E47,

enter your Transformer Allowance as per your 2013 Revenue to Cost Ratio Adjustment Workform (V2.0)

or your last CoS Declslon. Under the column labeled “Transformer Al In Rates” select "Yes™ If Update Transformer
Allowance in Rates

included in that rate class or "No” if not Included. Once selected, apply the update button to reveal input
celis in which you can enter the number of kW's and the transfromer rate for each rate class.

Transformer  Transformer Transformer Vv Adjusted Volumetric
Rate Class Allowance In Rate Al Alk KW's All Rate Distribution Rate Billed kW's  Distribution Rate

G 1F* (G-C)+(F-E)'C)/G
Residantial ) No
General Serice Less Than 50 kW No
General Senvice 50 10 999 kW Yes
General Service 1,000 to 4,999 kW No
Unmetered Scattered Load No
Sentinel Lighting No

Strea! Lighting No
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Exhibit 5: Incremental Capital Module

This section provides details on the 2104 incremental project totalling $1.60 million. This
capital expenditure is intended to replace one of the existing substations (MS2 in Mount
Forest) with a new 44kV 5 MVA Substation. This expenditure supports Wellington North
Power Inc.’s business objectives of prudent and sustainable investments in:

1. business system performance and reliability;

2. public and employee safety;

3. regulatory compliance;
Furthermore, this expenditure meets the asset end-of-life replacement and long term planning

requirements.

The table below contains a breakdown of the estimated capital expenditures for the
incremental capital project followed by background information and alternative options.

Incremental Capital Project Expenditures

Costello Associates Inc

Wellington North Hydro - 44 kV Substation Concept Budget
S.Costello Sept 20 2013

Wellington North Hydro - 44 kV 5 MVA Substation Concept Budget

Design Outdoor 44 kV Padmounted Switchgear, Underground Construction
15kV Padmounted Switchgear
Padmounted Reclosers and Isolating Switches
Underground 15 kV Risers x 3

Voltage 44 -4 16/2 4 kV
Installed Capacity 5 MVA
Switchgear Type  Padmount

Main Breaker none

Feeder Breakers 15 kV 630A Solid Dielectric Reclosers x 3

Schedule Fall 2014

Component Cost Detail Summary
1) Property Costs

1 1) Sale price $ -

1 2) Legal and Surveying costs $ 15,000

$ 15,000

2) Engineering & Design

16,000
5,000

2 1) Preliminary engineering 3

2 2) Environmental Screening $

2 3) Geotechnical Investigation $ 15.000
2 4) Grounding $ 30,000
2 5) Detailed engineering & Design $ 80.000
2 6) Site Meetings $ 3.000
2 7) Site Supenvision & Project Management $ 20.000
2 8) Protection Study $ 7,500

$ 176,500
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Wellington North Hydro - 44 kV 5 MVA Substation Concept Budget
Component Cost Detail Summary
3) Major equipment
3 1) Power Transformer 5 MVA $ 240000
3 2) Station Reclosers (3) $ 90,000
3 3) 44 kV PM Switches/Fuses 5 55000
3 4) S&C Switchgear $ 105,000
3 5) Prefab Control Shack w/pad $ 30000
3 6) Station Senice § 7500
3 7) 44 kV Cables/Terminators est 120m $ 20000
3 8) 15 kV 500 MCM Cables/Terminators est. 550m  § 125.000
3 9) Solid Blade Riser Switches (9) $ 6.000
3 10) Scada RTU $ 45000
$ 723,500
4) Civil Construction
4 1) Construction Power § 7500
4 2) Clearing, Grubbing. Grading, compacting, fili $ 60,000
4.3) Road entrance/paving $ 10,000
4 4) Oil Containment $ 15000
4 5) Duct Banks $ 120.000
4 6) Concrete Foundations $ 75000
4.7) Fence 8 Stone $ 100,000
$ 387,500
5) Electrical
5 1) Grounding $ 30,000
5.2) 44 kV Dip Pole $ 2500
5.3) 4 16 kV Riser Poles $ 7500
5 4} Installation of Transformer $ 5000
5.5) Installation of Reclosers $ 6,000
5 6) Power & Control Cabling $ 7500
§ 7) Station Senvice Pane! $ 3.000
5 8) Commissioning $ 22,000
$ 83,500
6) Miscellaneous
6 1) Mobilization, Bonding, Insurance $ 50,000
6 2) Fees & Pemmits $ 5000
$ 55,000
7) WNP Staff Costs
7 1) Lines § 5000
7 2) Stations $ s
7 3) Engineering $ 5000
$ 10,000
Total 5 1,451,000
Contingency 10% $ 145,100
Budget Total $ 1,596,100
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Background

Wellington North Power Inc. acquired the services of Costello Associates Inc. to provide
supporting technical information and budgetary estimates for an asset condition assessment of
six of its Distribution Substations. This independent 3™ party report with findings and
recommendation was issued to Wellington North Power Inc. in June 2013 and is included in

Appendix 5 of this rate application.

The 3" party Substation Condition Assessment Study that was commissioned by WNP in 2013
(Appendix 5) identifies deficiencies in the substations that require attention. Page 2 of the
report states the concern regarding the age of these substations (i.e. two substations being
over 40 years old) and hence the requirement of a strategy for replacement.

It should be noted that:
1. Of the two substations (MS2 and MS4) that are identified in the report as candidates for
replacement, by way of this IRM application, WNP are requesting incremental capital to

replace MS2 substation ahead of MS4 substation based upon the following:

MS4 (Durham Street West) — lower priority:

o Distribution plant in and around sub-station requires significant upgrade to fully utilize
this sub-station asset / This will take added planning, construction and cost;
e Sub-station currently supplies one 4,160V circuits at a load of less than 0.5MW;

e Sub-station should be marked for replacement in near future (2016).

MS2 (Foster Street at Sligo) — high priority:
o Distribution plant in and around sub-station provides capacity for significant use;

e Sub-station currently supplies four 4,160V circuits with a peak load of approximately
2MW;

e MS2 exists in the critical industrial area in the north part of Mount Forest, i.e. location is
close to important load,;

o \WNP owes enough land at MS2 to facilitate rebuild activities while keeping the existing
MS2 energized;

e Major items were identified within Costello’s report as concerns about MS2.
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2. The LDC is planning to replace MS4 substation in the near-future and may include this as
part of WNP’s next Cost of Service application (i.e. 2015 submission for 2016 rates) or in
an IRM application. This is dependent upon the learning and experience gained from

replacing MS2.

3. WNP has reviewed the assessment report in detail and will address those deficiencies
identified where the LDC has the capability (i.e. knowledge, training and expertise).
However, 3" party technical expertise will be required to address the deficiencies that the

LDC cannot correct.

In WNP’s 2012 Cost of Service application, the LDC included Capital Expenditure (CapEx)
plans for the period 2013 — 2018 (EB-2011-0249 - Exhibit 2, Tab 5, Schedule 7 pages 254-257
contain tables, tables 2-60 to 2-65). These plans show that LDC has provisioned for
approximately $240,000 per year from 2014 onwards to replace major components of the
substations. (Appendix 4 contains copies of the Applicant’'s CapEx planned items for the
period 2013 to 2018). On an annual basis, WNP has performed scheduled maintenance of its
six distribution substations, with the assistance of annual inspections undertaken by a 3"

party.

Below are extracts from the “Recommendations” section 3" party substation assessment
report that illustrate the necessity to replace (page 6 section 3). (This independent 3" party
report with findings and recommendation was issued to Wellington North Power Inc. in June
2013 and is included in Appendix 5 of this rate application):

3.2 Aging Plant

As mentioned above, two substations have exceeded the average life expectancy for this type
of equipment. Two other stations are approaching their end of life. A strategy is required to plan
for the replacement of these assets. The replacement cost of substation equipment is
significant, and costs have been rising steadily over the past few years due to the increase in
cost of metals. The replacement of station assets should be forecasted, based on the safety,
reliability, and age of the stations, in concert with consideration for distribution projects. Ongoing
periodic condition assessments should be performed to determine the priority of replacement
projects
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4 Conclusion

There are numerous safety issues with the WNP substations that should be immediately
addressed. A short term work plan is required to make necessary repairs as part of the 2013
operating program. In addition, the general age and condition of the stations warrant the
development of a long term replacement/ rehabilitation program.

Source: Costello Associates — “Substation Condition Assessment Study, prepared for
Wellington North Power Inc. June 2013”

WNP has reviewed the assessment report in detail and will address those deficiencies
identified where the LDC has the capability (i.e. knowledge, training and expertise). However,
3" party technical expertise will be required to address the deficiencies that the LDC cannot
correct. This approach seeks to address the safety issues identified in the assessment and

referred to in the report’s conclusion.

Furthermore, based upon this independent assessment, WNP firmly believes that given the
condition and age of two of its substations, the LDC needs to replace one of these substations

(MS2) as a priority.

Alternatives
Upon reviewing the independent 3" party substation assessment report (Appendix 5), WNP
has considered the following alternatives in addressing the conclusion of the replacement /

rehabilitation program for MS2 substation:
Alternative #1 — Do nothing (No cost).

Alternative #2 — New Substation. (Estimated cost $1.60m)
Replace the original substation (MS2) with a new substation that conforms to the latest safety
specifications and meets WNP’s requirements to distribute electricity to the Mount Forest

service territory

Alternative #3 — New substation re-using existing transformer (Estimated cost $1.39m)
Replace the original substation (MS2) with a new substation that conforms to the latest safety
specifications and to re-use the current transformer.

The table contains a breakdown of the estimated capital expenditures for this alternative as
prepared by WNP, with a $50,000 allowance included to allow for the existing transformer to

be refurbished prior to re-use:
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Alternative #3 — New Substation with re-use of existing Transformer

Wellington North Hydro - 44 kV Substation Concept Budget
WNP - Manager of Operations
Wellington North Hydro - 44 kV 5 MVA Substation Concept Budget - Re use of Transformer
Design Outdoor 44 kV Padmounted Switchgear. Underground Construction
15kV Padmounted Switchgear Re-Use Transformer
Padmounted Reclosers and Isolating Switches
Underground 15 kV Risers x 3
Voltage 44 - 4 16/2 4 kV
Installed Capacity 5 MVA
Switchgear Type Padmount
Main Breaker none
Feeder Breakers 15 kV 630A Solid Dielectric Reclosers x 3
Schedule Fall 2014
Component Cost Detail Summary
1) Property Costs
1 1) Sale price 5 .
1 2) Legal and Sureying costs $ 15000
$ 15,000
2) Engineering & Design
2 1) Preliminary engineering $ 16,000
2 2) Enmvironmental Screening 3 5.000
2 3) Geotechnical lnvestigation $ 15,000
2 4) Grounding $ 30.000
2 5) Detailed engineering & Design $ 80.000
2 6) Site Meetings 5 3.000
2 7) Site Supervision & Project Management % 20000
2 8) Protection Study $ 7.500
$ 176,500
3) Major equipment
3 1) Power Transformer & MVA $ 50000
3 2) Station Reclosers (3) $ 90000
3 3) 44 kV PM Switches/Fuses $ 55000
3 4) S&C Switchgear $ 105,000
3 5) Prefab Control Shack w/pad $ 30,000
3 6) Station Service $ 7.500
3 7) 44 kV Cables/Terminators est 120m $ 20000
3 8) 15 kV 500 MCM Cables/Terminators est 550m $ 125000
3 9) Salid Blade Riser Switches (9) 5 6,000
3 10) Scada RTU $ 45000
$ 533,500
4) Civil Construction
4 1) Construction Power % 7.500
4 2) Clearing Grubbing, Grading. compacting. fill $ 60000
4 3) Road entrance/paving $ 10000
4 4) Oil Containment 5 15000
4 5) Duct Banks $ 120,000
4 6) Concrete Foundations $ 75000
4 7) Fence & Stone $ 100,000
$ 387,500
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Alternative #3 — New Substation with re-use of existing Transformer / continued

Component Cost Detail Summary
5) Electrical
5_1) Grounding $ 30000
5 2) 44 kV Dip Pole $ 2500
5.3) 4 16 kV Riser Poles $ 7500
5 4) Installation of Transformer $ 5000
5 5) Installation of Reclosers $ 6,000
5 6) Power 8 Control Cabling $ 7500
5 7) Station Seniice Panel 5 3.000
5 8) Commussioning $ 22000
$ 83,500
6) Miscellaneous
6 1) Mobilization, Bonding. Insurance $ 50,000
6 2) Fees & Permits $ 5000
$ 55,000
7} WNP Staff Costs
7 1) Lines $ 5000
7 2) Stations $ -
7 3) Engineering $ 5000
$ 19,000
Total $ 1261000
Contingency 10% 5 126,100

Budget Total $ 1,387,100
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Option

Advantages

Disadvantages

Alternative #1

This not an option as it poses an
unacceptable risk to lose services
for a long period of time.

This substation provides 30% of the
load servicing the Mount Forest
community

Due diligence must be served in
this situation

Alternative #2

v Resolves all of the safety and reliability
issues that have been identified in the
3rd party Substation Assessment report

v New protection and control equipment
installed at sub-station will use today’s
technology and may be adaptable to
future technological development

v Solution reduces risk of equipment
failure and fulfills the obligation of the
typical useful life of 45 years. This cost,
amortized over 45 years is the most
cost-effective and prudent to rate-payers

Alternative #3

v Resolves many of the safety and
reliability issues that have been identified
in the 3rd party Substation Assessment
report

4 From a cost perspective, this alternative
is approximately $209,000 lower (13%)
than Alternative #2 (i.e. $1,387,100
compared to $1,596,100)

v Existing transformer (once tested) can
be utilized in new station design:
reduced cost

v Still see new protection and control
equipment installed at sub-station.

v Reclosers will provide better system
reliability for customer, i.e. momentary
power outages will be handled
automatically.

4 Equipment will be SCADA-capable.

v Equipment will be capable of providing
“hold-offs” which protect worker safety
and equipment.

The existing transformer is aged
(41 years). Risk of equipment
failure substantially increases each
day / month / year. Also there is a
increased potential risk of an oil
leak

The new design will be limited by
constraint of utilizing existing
equipment

Inherent risk of using existing
equipment that may support current
technology but could be limited to
future technologies
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Substation Assessment Report

The following pages contain a copy of the 3™ party Substation Condition Assessment Study
that was commissioned by WNP in 2013. This report identifies deficiencies in the substations
that require attention. Page 2 of the report states the concern regarding the age of these
substations (i.e. two substations being over 40 years old) and hence the requirement of a
strategy for replacement of Substation MS2.

Note: (Appendix 5 includes an extended version of the Substation Assessment report)

Substation Condition
Assessment Study

Prepared for:

Wellington North Power

coste O

Utility Consultants

June 2013
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Wellington North Power
Substation Condition Report
June 2013

1 INTRODUCTION

As part of Wellington North Power's (WNP) Asset Management Program, Costello Associates
Inc. has been engaged to provide a preliminary assessment of six (6) municipal distribution
substations. This assessment is based on visual inspections and limited maintenance records
that were available at the time of the inspections.

This initial assessment is intended to provide the foundation for an ongoing program that includes
capital planning, periodic maintenance, inspections, and testing.

1.1 Goals of Asset Condition Report

Asset management plans are necessary to provide a long term, systematic approach to system
planning, as well as managing business and operational risk Utilities utilize strategies for
replacing aging assets, taking into consideration factors such as health and safety, environment,
asset condition, life expectancy, and risk exposure.

As part of the overall asset condition process, the assessment of the condition of WNP's
municipal substations can be used to prioritize stations rehabilitation and replacement projects,
based on electrical condition, health and safety issues, and age.

1.2 Criteria for Substations Assessment

All stations were field inspected and assessed based on a model that was developed by Thunder
Bay Hydro, with minor changes based on our own experiences. This model has been promoted
within the Electrical Distributors Association (EDA), and has been submitted to the Ontario
Energy Board (OEB) by several Local Distribution Companies (LCD's).

In determining the overall condition of a station, the evaluation model considers three main areas
of concem:

s Public Safety
e Worker Safety
* Risk of Major Equipment Failure

Classification ratings of the above categories are as follows:

Blue — excellent condition. No mitigation is required for twenty or more years.
Purple —good condition. No mitigation is required for eleven to twenty years.
Yellow — average condition. Mitigation is required between four and 11 years.
Orange — fair condition Mitigation is required between two to three years.
Red — poor condition. Mitigation is required immediately, within one year

In the cases, maintenance and safety issues may degrade the condition classification on a
temporary basis. Once corrective action is taken, the condition classification may improve.

1 Costello Associates
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Wellington North Power
Substation Condition Report
June 2013

1.3 Summary of Stations Deficiencies

Deficiencies in the stations area can be classified in three main areas: age, environmental, and
publiciworker safety

131 Age

Major substation equipment such as power transformers and switchgear generally has a life
expectancy of forty (40) years. Other equipment, such as insulated feeder cables, protection
systems, batteries, and building structures may have shorter life expectancy. Life expectancy can
often be extended with regular maintenance

The age of two of the pieces of major substation equipment assessed are over 40 years with one
approaching 50 years Twao more are classed between 25 and 30 years and the two newer are
less than 10 years old. Clearly the age of some of these stations is a concern, and wilt
require a strategy for replacement.

1.3.2 Environment

The common of environmental concern in substations is PCB contamination. To the best of our
knowledge WNP has no contaminated substation transformers. We have no knowledge if older
transformers were once PCB contaminated and cleaned. If so, it is possible that the soil in some
of the substations has been contaminated with PCB'’s as a result of minor transformer leaks. No
soil analysis was performed as part of this assessment. it is expected that in the event that any
substation be decommissioned, a detailed soil study would be completed and any problems be
dealt with in accordance with applicable regulations

A minor environmental concern with a few stations is the close proximity to storm drains and
ditches. Should there be a catastrophic failure of a power transformer, none of the WNP stations
have oil containmert features. It is therefore possible that a large quantity of transformer oil may
be released The utility would be held accourtable to clean up such a spill and the costs for
cleaning a spill into a waterway would be substantial Where applicable, this poses a significant
environmental risk, and therefore stations in proximity to water, ditches, or storm drains may want
to be considered for oil containment

The use of oil containment systems in small distribution substations historically was not
considered necessary. However, we strongly believe that the benefits of oil containment outweigh
the present-day risks and liabilities associated with a major oil leak We recommend that WNP
install oil containment as part of any stations rehabilitation work and on any new stations
constructed in the future

133 Public and Worker Safety

Public and worker safety is often considered the highest priority for any electric utility. Any station
with a public safety issue autormnatically resulted in the lowest “Code Red” classification. Serious
worker safety issues also aftracted this classification It should be noted that in some cases the
work required to remedy safety issues is minor, and could be completed very quickly These
stations could then be reclassified to a more favorable rating

Common safety issues observed include gaps in perimeter fences (public safety), climbing

hazards near fences allowing possible access to station yard (public safety), lack of fence
grounding (public and worker safety) and missing locks on station equipment (public safety)

2 Costello Associates
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Wellington North Power
Substation Condition Report
June 2013

Several substations may have problems with their transformer neutral connections. It is
recommended that this be further investigated by engineering and maintenance personnel during
planned maintenance.

The Mt. Forest MS-4 station was found to have a transformer neutral wire connected only to the
ground grid. This is extremely dangerous to the public and workers and therefore it is
recommended that the station be de-energized immediately.

The Arthur MS-5 station was found to have a communication cable connected between the
station power meter and a radio located in a nearby building. The shield on the cable can transfer
high voltages from the station to the nearby building and is an extreme safety hazard. This cable
should be removed and replaced with a fiber optic cable.

1.3.4 Nomenciature

All operating equipment must be clearly labeled with unique operating nomenclature. This is
required as per the Utility Work Protection Code in order to ensure that utility personnel can
clearly identify the apparatus that is to be operated.

The nomenclature that is presently in place is a combination of old and new labels, with some
apparatus having multiple designations, some with no designations and some designations that
only reference the general area that the apparatus feeds.

We recommend that WNP develop a nomenclature strategy as a high priority project and to
deploy updated nomenciature as soon as possible.

135 Maintenance Activities

WNP has been performing regular maintenance on its substations. Various local contracters have
been employed to do this work over the past number of years. It appears as though the majority
of the maintenance work is consistent with industry standards

Several serious deficiencies we found were not noted in any of the recent test reports. We also
noted that in several instances, test reports were incomplete or test results indicated potential
serious conditions but the apparatus was re-energized without remediation.

We recommend that WNP continue with performing regular maintenance activities, and work with
qualified contactors accustomed to working in utility environments and to industry-recognized
standards

2 SUBSTATION CONDITION ASSESSMENT SUMMARY
2.1 Mt Forest MS-1 Substation

The Mt. Forest MS-1 substation transformer was instalied in 1988 and therefore should stilt have
at least 10 or more years of useful life remaining. The transformer has higher than usual CO and
CQ, levels, which is usually attributed to excessive loading. These gas levels have not increased
in the past seven years, which may indicate that the transformer has not been routinely
overloaded in that time. The transformer may however have suffered some loss of life

3 Costello Associates
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Wellington North Power
Substation Condition Repart
June 2013

The station appears to be in good operating condition. There are several maintenance issues
noted in the attached deficiencies section. Nomenclature requires review and updating.

The station has been assessed to be a ‘Red” condition, but with some maintenance work, its
rating will improve to “Yellow”.

2.2 Mt Forest MS-2 Substation

The MS-2 station is over 40 years old and has several potentially serious safety concerns

Diagnostic maintenance testing ailso indicates that there are potential concems with the reliability
of the main 5kV switchgear and some of the feeder cables. This station is @ candidate for major
rehabilitation work

The station perimeter fence is falling over in places, and the ground around the bottom of the
fence fabric has been eroded in several places Attempts have been made to block the fence
gaps with wooden timbers. In our view this fence should be replaced immediately.

The nearby Canada Post mailbox is within arms-reach of the station fence, and it is possible that
someone could receive a shock if they simultaneously touched the fence and mailbox. The
mailbox should be refocated away from the station fence

The station also requires several padlocks to be placed on equipment to prevent access to high
voltage areas As with all stations, the operating nomenclature requires updating as soon as
possible.

The MS-2 substation has been assigned a rating of “Red”, which will improve to “Yellow" once the
safety issues are resolved and switchgear deficiencies are corrected.

2.3 Mt Forest MS-3 Substation

The Mt. Forest MS-3 substation contains a transformer that was refurbished in 1988. Qil sample
tests show rising CO level, likely due to excessive loading, dropping CO2 levels and rising
combustible gas leveis. Due to these results it is recommended that it be sampled and tested
every 4 months.

History shows that rewound transformers do not usually attain the average service life of 40 years
as with new ones. Due to this fact coupled with the changing gas levels in the coolant oil, plans
should be made to exchange the transformer in the coming years

Diagnostic maintenance tests show that there may also be concerns with feeder cables. Due to
these test results, it is recommended that these pieces of equipment also be considered for
replacement in the near future.

The majority of the safety issues with this station are similar to the others. Padlocks must be
placed on power transformer tap changers and high voltages cabinets, grounding and bonding
must be added or corrected, perimeter yard maintenance must be performed and as with all
stations operating nomenclature must be updated.

The Mt Forest MS-3 station has received a “Red" rating due mainly to diagnostic testing results

of the transformer and feeder cables Once safety and equipment concerns have been resolved,
the station should receive a rating of “Orange”

4 Costello Associates




Wellington North Power Inc.
OEB File No: EB-2013-0178

4th Generation IRM Adjustment
Page 69 of 219

Waellingtan North Power
Substation Condition Repart
June 2013

2.4 Mt Forest MS-4 Substation

The Mt. Forest substation is the oldest of the utility at an age of 49 years. |t also shares many of
the same issues as other stations in terms safety and shows signs of age |t does although
contain @ much more serious issue. The system neutral has been attached only to the station
ground grid, which in extremely dangerous. Due to this fact, it was recommended that the station
be de-energized during inspection The neutral system must be re-engineered prior to re-
energization.

Inspection revealed that other equipment deficiencies are also present. The transformer
secondary side cables are improperly installed and are putting pressure on the transformer
radiator. Furthermore, test results also suggest that there are problems with feeder cables.

Remaining problems found in the station are similar as in the other stations. There are missing
locks on power transformers and distribution-side switchgear, wiring code violations, bonding and
grounding issues and operating nomenclature must be updated.

The station is classified as “‘Red” due to the age of the transformer, the system neutral
connection, and diagnostic test results. This station is a candidate for replacement

2.5 Arthur MS-5 Substation

The Arthur MS-6 substation contains a transformer that was rebuilt in 1994 The station age is
estimated to be much older. The transformer itself seems to only require minor maintenance to fix
problems described in the deficiencies section Diagnostic maintenance testing suggests that
there is very low insulation resistance in both bus and cables and therefore should be
investigated and repaired.

The transformer pad appears to be deteriorating. There is a good deal of "honey combing" which
has been patched over the years. It is recommended that the pad be further inspected by a
quallified civil engineer

A serious concern noted was the communication cable connected between the station power
meter and a radio located in a nearby building The shield on the cable can transfer high voltages
from the station to the nearby building and is a shock hazard. This cable should be removed and
replaced with a fiber optic cable to provide electrical isolation.

The Arthur MS-5 substation is currently not outfitted with any oit spill containment, which could be
problematic in the case of catastrophic transformer failure. There is an exposed storm drain
located directly across the road. If a spilt was to occur and oit made its way to the storm drain, the
cleanup costs could be substantial. Therefore it is recommended that an oil containment system
be planned for this station

In aadition to the common issues such as missing locks, inconsistent nomenclature and perimeter

yard maintenance, there are climbing hazards that must be resolved. There must not be anything
near the substation fence that could permit climbing and ease of access to the yard.

5 Costello Assoctates
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Wellington North Power
Substation Condition Repart
June 2013

Considering the transformer was rebuilt in 1994 it should still have sufficient life remaining This
station has been given a rating of “Orange” but may be upgraded tc a “Yellow" once maintenance
issues have been remedied.

2.6 Arthur MS-6 Substation

The Arthur MS-6 station transformer was installed in 2010 The station appears to be in
reasonable condition, although there are minor maintenance issues

In general the public safety of this station is very good other than the metal fence that is attached
to the substation fence. This metal fence must be disconnected as soon as possible. A wooden
fence may be inserted in between the substation fence and metal fence to provide isolation.

The remainders of the problems are again similar as for other stations such as missing padiocks,
inconsistent nomenclature, improper grounding and bonding, wiring code violations and the
necessary disposal of an obsolete switch stick

As stated above, the condition of this station is generally quite good The station received a “Red®
rating, but considering its equipment should provide many more vears of reliable service, once
the maintenance and safety issues are resolved it should be assessed a rating of “Purple”

3 RECOMMENDATIONS

3.1 Maintenance Program

A regular maintenance program is critical to ensuring the safety and reliability of station assets.
Regular maintenance, coupled with periodic (ie monthly) site inspections are commonplace in
Ontario LDC’s Municipal substations are typically withdrawn from service for maintenance every
three to five years, depending on the condition of the equipment and the resources avaitable to
the utility

It is recommended that WNP continue a regular maintenance schedule on its substations as it
has done in the past. It should be emphasized that it is important to work with qualified
contractors accustomed to working in a utility environment and to industry-recognized standards

3.2 Aging Plant

As mentioned above, two substations have exceeded the average life expectancy for this type of
equipment. Two other stations are approaching their end of life. A strategy is required to plan for
the replacement of these assets The replacement cost of substation equipment is significant, and
costs have been rising steadily over the past few years due to the increase in cost of metals.

6 Costello Associates
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Wellingtan North Power
Substation Condition Repart
June 2013

The replacement of station assets should be forecasted, based on the safety, reliability, and age
of the stations, in concert with consideration for distribution projects. Ongoing periodic condition
assessments should be performed to determine the priority of replacement projects.

3.3 Feeder Protection & Coordination

We recommend that WNP perform a detailed review of the 44 and 4.16 kV feeder protection and
coordination. There is some evidence to suggest that some of the distribution system may not
have adequate overcument protection. This is a public safety issue, and poses a risk to WNP
equipment.

3.4 Budgeting for Station Replacement

A long term forecast should be developed to plan for the budgeting and execution of station
replacement projects. In conjunction with other distribution projects, the costs and timing of
station projects should be coordinated and prioritized to provide a long term plan for all aspects of
the distribution system.

4 CONCLUSION

There are numerous safety issues with the WNP substations that should be immediately
addressed. A short term work plan is required to make necessary repairs as part of the 2013
operating program.

In addition, the general age and condition of the stations warrant the development of a long term
replacement/ rehabilitation program.

7 Costello Associates
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Incremental Capital Project Expenditures

The table below contains a breakdown of the estimated capital expenditures for the
incremental capital project of building a new substation (MS2) at Mount Forest. These costs
were provided by a 3" party (Costello Utility Consultants) and WNP anticipate having the asset
in-service in the Quarter 4 of 2014.

Incremental Capital Project Expenditures

Costello Associates Inc

Wellington North Hydro - 44 kV Substation Concept Budget
S.Costello Sept 20 2013

Wellington North Hydro - 44 kV 5 MVA Substation Concept Budget

Design Outdoor 44 kV Padmounted Switchgear. Underground Construction
15kV Padmounted Switchgear
Padmounted Reclosers and Isolating Switches
Underground 15 kV Risers x 3

Volitage 44 -4 16/2.4 kV
Installed Capacity 5 MVA
Switchgear Type  Padmount

Main Breaker none

Feeder Breakers 15 kV 630A Solid Dielectric Reclosers x 3

Schedule Falt 2014

Component Cost Detail Summary
1) Property Costs

1 1) Sale price $ )

1 2) Legal and Surveying costs $ 15000

$ 15,000

2) Engineering & Design

2 1) Preliminary engineering $ 16,000

2 2) Environmental Screening % 5,000

2 3) Geotechnical Investigation $ 15000

2 4) Grounding $ 30,000

2 5) Detailed engineering & Design $ 80,000

2 6) Site Mestings $ 3,000

2 7) Site Supervision & Project Management $ 20,000

2.8) Protection Study $ 7.500

$ 176,500

3) Major equipment

3 1) Power Transformer 5 MVA $ 240,000

3 2) Station Reclosers (3) $ 90000

3 3) 44 kV PM Switches/Fuses $ 55000

3 4) S&C Switchgear $ 105.000

3 5) Prefab Control Shack w/pad $ 30.000

3 6) Station Service $ 7.500

3 7) 44 kV Cables/Terminators est 120m $ 20000

3 8) 15 kV 500 MCM Cables/Terminators est 550m $ 125,000

3 9) Solid Blade Riser Switches (9) $ 6.000

3 10) Scada RTU 5 45,000

$ 723,500
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Component Cost Detail Summary
4) Civil Construction
4.1) Construction Power $ 7500
4.2) Clearing, Grubbing, Grading, compacting. fill $ 60000
4 3) Road entrance/paving $ 10,000
4 4) Oil Containment $ 15000
4.5) Duct Banks $ 120,000
4.6) Concrete Foundations $ 75000
4.7) Fence & Stone $ 100,000
$ 387,500
5) Electrical
5.1) Grounding $ 30,000
5 .2) 44 kV Dip Pole $ 2500
5.3) 4.16 kV Riser Poles $ 7500
5 4} Installation of Transformer $ 5000
5.5) Installation of Reclosers $ 6,000
5.6) Power & Control Cabling $ 7500
5.7) Station Service Panel $ 3000
5.8) Commissioning $ 22,000
$ 83,500
6) Miscellaneous
6 1) Mobilization, Bonding, Insurance $ 50000
6 2) Fees & Pemits $ 5000
$ 55,000
4] WNP Staff Costs
7.1) Lines $ 5000
7.2) Stations $ -
7.3) Engineering $ 5,000
S 10000
Total $ 1,451,000
Contingency 10% $ 145,100
Budget Total $ 1,596,100

The above table illustrates that the amount being requested through the Increment Capital
Module ($1.6m) are directly related to the cause. Furthermore, these project expenditures,
provided by a 3™ party consultant (Costello Utility Consultants) are based upon the knowledge,
expertise and recent insight gained from undertaking a very similar project a neighbouring
LDC.

Costello Utility Consultants were commissioned to by a neighbouring LDC to provide technical
information and budgetary estimates for an asset condition assessment of six of its Distribution
Stations which resulted in the rehabilitation of one of its’ substations. Attached below are
pictures of the LDC's new substation which is of the same standard and design that WNP is

looking to build as the MS2 substation replacement
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Proposed 2014 Capital Spending Plan

In WNP’s Capital Expenditure plans (CapEx), the LDC has provisioned for approximately
$240,000 per year from 2014 onwards to replace major components of the substations. It
should be noted that WNP filed a view of its Capital Expenditure plan for the period 2013 to
2018 in its’ Cost of Service application (EB-2011-0249 - Exhibit 2, Tab 5, Schedule 7 pages
254-257 contain tables, tables 2-60 to 2-65) which cited the provision for substation
investment/refurbishment.

(Appendix 4 contains tables summarising WNP’s CapEx plan for the period 2013 — 2018
reflecting the annual CapEx budget of $760,000 that was approved in EB-2011-0249, with the
substation items highlighted.)

In studying the 3™ party Substation Condition Assessment Study (June 2013), WNP has
reviewed its 2014 Capital Expenditure (CapEx) and has adjusted its plans to cater for the
Incremental Capital Project of building a new substation to replace its aged MS2 substation.

In summary, the 2014 CapEx plan shows:
a) $124,000 identified as discretionary capital spend. This is capital funding for projects
that can be deferred to a later period that do not impact customers or jeopardise the

safety and reliability of WNP’s distribution system;

b) $636,000 identified as Discretionary spend of which $240,000 relates to provision of
substation major asset component replacement which was included in WNP’s original
2014 CapEx plan.

2014 Capital Spending — Discretionary and Non-Discretionary

WNP has prioritized its capital project plan into discretionary and non-discretionary spending
by considering a number of factors. Among these factors was the age of the existing assets,
external project drivers (i.e. 3™ party contractors who already have 2014 plans and require
WNP support, such as pole-line re-building projects that are driven by the Township Roads
department) as well as proactive system improvements which see WNP’s continually evolve to

remain current given modern standards.
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The main prioritization factors that were used to determine non-discretionary and discretionary

capital spending are:

1. Asset Age — Proactive replacement prior to failure (reliability) as well as replacement in-

line with OEB approved depreciation rates;

2. External Project Drivers — Capital work in conjunction with others / subdivision

developers, Township road projects, Meter certifications;

3. System Improvements — Replacements that improve system functionality and better
prepare WNP’s system for future initiatives (smart grid, system enhancement - load loss).
These items are extremely important to WNP’s future system reliability, yet WNP feel these
capital items could be deferred to the next fiscal year.

Furthermore, WNP took into consideration the following points:

Annual Capital Budget:

e These budget amounts are used by WNP to address important capital work that needs to
immediately be implemented, i.e. rotted wood pole or leaking transformer resource.

e Drivers: immediate need for safety and reliability or requested by customers.

Pole Line Projects:
e These budget amounts are used by WNP to address pole line rebuild projects that need to

be implemented to bring existing plant to modern day standards.

o Drivers: aged assets and proactive replacement of system assets

Underground Distribution:
e These budget amounts are used by WNP to address UG rebuild projects that need to be

implemented to bring existing plant to modern day standards.
o Drivers: aged assets, proactive replacement of system assets, and subdivision work as

requested by customers/contractors
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Sub-station Assets:
¢ These budget amounts are used by WNP to address aged sub-stations that are in need of

significant work and bring existing plant to modern day standards.

o Drivers: aged assets, proactive replacement of system assets

Transportation:

e This budget amount is to replace an aged work truck.
- Drivers: aged assets, proactive replacement of major assets used to maintain a safe

and reliable system at WNP

The table on the following page shows the revised 2014 CapEx plan taking into account

discretionary and non-discretionary capital items.

(Note: a copy of this 2014 CapEx plan has been filed with this application, reference:
WellingNorth_EB-2013-0178_2014 CapEx Plan.xlsx)
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WNP has completed the Incremental Capital Project Summary workbook and has submitted

this information as part of the Applicant’s 2014 IRM application.

Note:

The Incremental Capital Project Summary workbook has been completed on the assumption
of Alternative #2 being approved by way of this 2014 IRM application. (Alternative #2 is
WNP’s preferred solution — building a new substation with an estimated capital expenditure of

$1.60m).

for 2014 Filers

Applicant Name: Weliington North Power Inc.

Service Territory:

Name: ‘Richard Bucknafl

Title: Regulatory Analyst

Phone Number: '1-519-323-1710

Email Address: rbucknali@wellingtonnorthpower.com

This Workbook Madel is protected by copyright and is being made available to you solely for the purpose of liling
your IRM spplication. You may use and copy this model for that purpose, and pravide a copy of this mode/ to any
person that is advising or assisting you in that regard. Except as indicated above, any copying, reproduction,

p 1, sale, b ), ), reverse ing or other uee or dissemination of this
mode! without the axpress writtan consent of the Ontario Enargy Board is prohibited. If you provide a copy of this
mode/ to a person that is advising or assisting you in preparing the application or reviewing your draft rate order,
you must ensure that the person understands and agrees to the restrictions noted above.

While this model has been provided in Excel format and is required to ba filed with the app ions, the onus
on the applicant to ensure the accuracy of the data snd the results.

%' Incremental Capital Project Summary

[

Version 1.0
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Incremental Capital Workform:

Information Sheet
WNP has completed the Incremental Capital Workform (v1.1) and has submitted this

information as part of the Applicant’s 2014 IRM application.

Note:

The Incremental Capital Project Summary workbook has been completed on the assumption
of Alternative #2 being approved by way of this 2014 IRM application. (Alternative #2 is
WNP’s preferred solution — building a new substation with an estimated capital expenditure of
$1.60m).

Incremental Capital Workform
for 2014 Filers

VERSION 1.1

Applicant Name [Wetfington North Power nc. _
Service Territory Name |

Appfication Type IRM3

LDC Licence Number ED-2002-0511
Apphed for Effective Date May 1.2014

Strstch Factor Group
Stretch Factor Value

Last COS Re-bawned Yoar

2012 Re-hased Forscast |

I

r

—

|

[

|
Last COS OEB Application Number [ EBa20110249
ICM Bllfing Determinants for Growth - Numetator [

C

ICM Bifling D for Growth - D 2011 Actual |
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Detailed Re-Based Revenue from Rates

The table below is worksheet “B1.4 Re-Based Rev Req” from the Incremental Capital
Workform (v1.1) with the amounts corresponding to the OEB Revenue Requirement workform
that was review and approved by the Board as pat of the applicant’s most recent cost of
service application (EB-2011-0249). (A copy of the Revenue Requirement workfom has been
filed as part of this IRM application).

" ! Incremental Capital Workform
3 for 2014 Filers

Al

Detailed Re-Based Revenue From Rates

Last COS Re-based Year

Last COS OEB Applicaton Number

Applicants Rate Base Last Rate Re-based Amount

Average Net Fixed Assets

Gross Fixed Assets - Re-based Opening $ 12,143,669 A

Add: CWIP Re-based Opening s - B

Re-based Capital Additions s 760,000 C

Re-based Capital Disposals -5 510,744 D

Re-based Capital Retirements $ - E

Deduct: CWIP Re-based Closing $ - 2

Gross Fixed Assets - Re-based Closing $ 12,392,925 G

Average Gross Fixed Assets £ 12,268,297 H=(A+G)/2

Accumulaled Depreciation - Re-based Opening s 6,260,338 1

Re-based Depreciation Expense s 387.630 J

Re-based Disposals E- 1 309,511 K

Re-based Retirements L

Accumulated Depreciation - Re-based Closing k] 6,444.457 ™M

Average Accumuialed Depreciation k3 6,405,398 N=(1+M)/2
Average Net Fixod Assets $ 5,882,809 O=H-N
Working Capital Allowance

Working Capital Allowance Base 3 11,817,281 P

Wortang Capital Allowance Rate 14.0% Q
Working Capital Allowancs $ 1,626,419 R=P~Q
Rate Base $ 7,489,318 S=0+R
Return on Rate Base
Deemed ShonTerm Debt % 4.00% T $ 299,573 wW=8S"T
Deemed Long Term Debt % 96.00% u s 4,194,018 X=5"U
Deremad Equity % 40 00% v 5 2,995,727 Y=8*'Vv
Short Term Interest 2.08% zZ S 6.231 AC=W*Z
Long Term intevest 442% AA S 185,189 AD =X *AA
Return on Equity 9 12% AB _$ 273,210 AE=Y"~AD
Return on Rate Base $ 464,631 AF = AC « AD + AE
Distribution Expenses

OMEA Expenses s 1.500.000 AG

Amortization s 387,830 AH

Omario Capital Tax (F) 1 Z-Factor Tax Chanpes; $ - Al

Grossed Up PILS (F1 1 z-Fector Tax Crisnges} $ 2,033 A

Low Voltage $ - AK

Transformer Allowance 3 14,070 AL

Property Tax s 12,008 AM

AN
AO
$ 1,916,739 AP = SUM{(AG AO)

Revenue Offsets
Specific Service Charges E- 57,043 AQ
Luate Payment Charges -3 26,047 AR
‘nhar Distribution Income -5 54,537 AS
Ohaar Income and Deductions E3 12,366 AT $ 149,992 AU =SUM(AQ:AT)
Revenue Requirement from Distribution Rates s 2,230,378 AV=AF + AP + AU
Rate Classes Revenue
Rate Classes Revenue - Total {(B1.1 Re-based Revenue - Gen) - 2,214,668 AW
Difference % 15.709 AZ = AV - AW

Differonce (Forcontnge  should be less than 196) 071% BA = AZ | AW
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Threshold Parameters
The table below shows price-cap index variables which are pre-set in the Incremental Capital
Workform model, based upon the “Stretch Factor Group” that was selected. For WNP, Cohort

Group V was selected.

This table also shows that based upon the data inputs there was some growth of 1.44%
between the years of 2011 to 2012:

Threshold Parameters
Price Cap Index
Price Escalator (GDPP1) 1.60%
Less Productivity Factor 0.72%
Less Stretch Factor -0.40%
Price Cap Index 0.48%
Growth
ICM Billing Determinants for Growth - Numerator : 2012 Re-based Forecast $2214.668 214,668 A
ICM Billing Determinants for Growth - Denominator - 2011 Actual "$2183200 B
Growth 1.44% C=AI/B
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Threshold Test

The table below is worksheet “E2.1 Threshold Test” from the Incremental Capital Workform
(v1.1) and calculates how much CapEx is derived from current rates based upon the data
inputs, growth and price cap variables being applied. Applying these variables, the
Incremental Capital Module workform calculates that for WNP, the current rates will yield a
CapEx of $609,573:

Threshold Test

Year 2012

Price Cap Index 0.48% A

Growth 1.44% B

Dead Band 20% C

Average Net Fixed Assets

Gross Fixed Assets Opening $12,143,669
Add: CWIP Opening $ -
Capital Additions $ 760,000
Capital Disposals -$ 510,744
Capital Retirements $ -
Deduct: CWIP Closing $ -

Gross Fixed Assets - Closing $12,392,925

Average Gross Fixed Assets $12,268,297

Rate Base
Depreciation

Threshold Test

Threshold CAPEX

Accumulated Depreciation - Opening $ 6,366,338
Depreciation Expense $ 387630 D
Disposals $ 309,511
Retirements $ -

Accumulated Depreciation - Closing $ 6,444,457

Average Accumulated Depreciation $ 6,405,398
Average Net Fixed Assets $ 5,862,899 E
Working Capital Allowance

Working Capital Allowance Base $11,617,281

Working Capital Allowance Rate 14%

Working Capital Allowance $ 1626419 F

8 7,489,318 G=E+F
D $ 387,630 H

16726% I1=1+(G/H)"(B+A*(1+B))+C

$ 609,573 J=H"

The above analysis demonstrates that the materiality threshold test has been met.




Wellington North Power Inc.
OEB File No: EB-2013-0178

4th Generation IRM Adjustment
Page 90 of 219

Summary of Incremental Capital Projects:

The Threshold Test produced a value of $609,572. WNP's total nondiscretionary capital
budget for 2014 is $1,996,000 which includes $1,600,000 to rebuild its MS2 Substation at 398
Foster Street in Mount Forest

WNP’s Threshold CapEx is calculated as $609,572 in the Incremental Capital Model which
results in $1,386,427 of Incremental Capital CAPEX when compared to the total Capital
Budget for 2014. WNP is requesting an Incremental Capital amount for the ICM Rate Rider
calculation of $1,360,000 as shown in the table below:

Summary of Incremental Capital Projects (ICPs)
| Calculation of Eligible Incremental Capital A t 1
2014 Non-Discretionary Capital Budget (Including ICM Projects) $1,996,000.00 A
Threshold CAPEX (as calculated on sheet E2.1) $609,57260 B
Eligible Incremental Capital Amount =  $1386427 40 C=A-B
| Summary of Proposed Incremental Capital Projects |
Nurnb!?l1 of ICPs Update Sheet ‘
Incremental Amortization
ProjectiD# Incremental Capital Non-Discretionary Project Description Capital CAPEX Expense CCA
ICP 1 Distribution Substation repfacement - MS2 - 398 Foster St, Mount Forest $1,3680,000.00 $32,00000 $128,000.00
Total Proposed Incremental Capital CAPEX $1,360,000.00 $32,00000  $128,000.00
Total Incremental Capital Amount for ICM Rate Rider Calculation $1,360,000.00
Note The total incremental capital amount for the ICM rate rider calculation cannot exceed the
eligible incremental capital amount

The above table is evidence that the incremental revenue requested is not being recovered
through the current rate base rates. Furthermore, WNP confirm the following:

e This capital project is a replacement of an existing asset;

e There is no contributed capital to account for or included in this capital project; and

e This project is not being funded, in any way (partly or fully) as a consequence of load

growth or expansion of new services.
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Incremental Capital Adjustment

WNP is therefore requesting approval of an incremental revenue requirement of $105,665 per
year to be recovered from customers in a Rate Rider until the LDC’s next Cost of Service
application or until the end of the current IRM cycle as per table below.

(Note: in completing the 2014 Incremental Capital Project workform (version 1.0), WNP has
stated that it is in its 2" year of the IRM cycle — worksheet “Incremental Capital Summary”).

Incremental Capital Adjustment

Current Revenue Reguirement |

Cuitent Revenue Requirement - Total $2 230378 A
Return on Rate Base 1

Incremental Capital CAPEX % 1,380 000 B
Depreciation Expense £ 32000 (=4
Incremental Capital CAPEX to be included in Rate Base $1.328,000 D=B-C
Deemed ShortTerm Debt % 40% E 3 53.120 G=D"E
Deemed Long Term Debt % 56.0% F $ 743680 H=D"F
Short Term interest 2 08% [} $ 1.105 K=G"~“t
Long Termm Interest 4 42% J $ 32838 L=H"J
Retum on Rate Base - Interest $ 33,943 M=K +L
Deemed Equity % 400% N $ 531,200 P=D"N
Return on Rate Base -Equity 912% © $ 48,445 Q=P"O
Return on Rate Base - Total 5 82 388 R=M+Q
Amortization Expense |

Amortization Expense - Incremental c s 32,000 s
Grossed up PiL's |

Regulatory Taxable Income $ 48,445 T

Add Back Amortization Expense s 3 32.000 u
Deduct CCA $ 128.000 v
Incremental Taxable Incorme 5 47 555 | W=T+U-V
Current Tax Rate (F1 1 Z-Factor Tax Changes) 15.5% X

PIL’s Before Gross Up 2 7.371 Y=W"*X
incremental Grossed lip PlL's -5 8723 Z=YI(1-X)
Ontario Capital Tax 1

Incremental Capital CAPEX $ 1,380 000 AL
Less Available Capital Exemption (if any) -3 AB
Incremertal Capital CAPEX subject to OCT $ 1,360,000 AC = AA - ABD
Omtario Capital Tax Rate (F1 1| Z-Factor Tax Changas) 0 000% AD

Incremental Omano Capital Tax B || AE = AC * AD
Incremental Revenue Requirement 1

Return on Rate Basa - Total Q 5 82,388 AF
Amortization Expense - Total s 3 32,000 AG
Incremental Grossed Up PIL's zZ -8 8,723 AH
Incremental Orttario Capital Tax AE $ - Al
Incravmanlal Raoverie Reoud remennd _S'- 105 885 ’ Al = AF + AG + AH + Al
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Exhibit 6: 2014 IRM 4" Generation Rate Generator

Upon reviewing Chapter 3 of the Filing Requirements for Electricity Transmission and
Distribution Applications guidelines issued July 17, 2013, Wellington North Power Inc. has
elected to use the 4™ Generation Incentive Rate-setting (“4™ Generation”) as its rate—setting
method for requesting its’ 2014 electricity distribution rates. The decision was made on the
basis that the LDC is filing an Incremental Capital Module, which of the three rate-setting

methods available, is only supported by the 4™ Generation IR approach.

Below are details taken from the IRM Generator model (v2.3):

Information Sheet

Incentive Regulation Model
for 2014 Filers

iy

version 2.3
Utility Name IWe&ﬁg!on North Power Inc.
Service Territory
Assigned EB Number m
Name of Contact and Title |Richard Bucknall, Regulatory Compliance Analys
Phone Number [1-519-323-1710
Email Address |rbucknall@wellingtonnonhpower.cém

Wae are applying for rates effective IThursday, May 01, 2014

Rate-Setting Method IRM 4
Please indicate in which Rate Year the Group | 2012
1 wera last ch d'

Notes

Pale green cells represent Input cells.

White cells contain fixed values automatically generated values or formulae

:Pale blue cells represent drop-down lists The applicanl should select the appropriate item from the drop-down list

Note:
1. Rate year of application

djsaing mada svallante o you eolaly for tha purpose ot fing your IRA applicarion. You may use snd capy hixmodel for tat purpose snd provides copy of due

mo!d © any person Matigadsing o m.m-u ¥ou In thatregerd. Excepcae indicared abov, iy copying. rep: other vseor
of this model wrizen consent of the Onmria Energy Soard is prohibited. l'yuunmvtd-neeny ofthic modal o @ person tharis edvising or atsicning you In preparing the applicaton

or reviewing your draf rare order, you must ensiire tharthe person undergmnds and agraes I the resricions noted ab

Wikile hrin =0 dal hawbuss provided in Erced formarand ls required o be Med with the applicaions. the onus remains on the spplicant m anaure tha accuracy of theda and the resulm.
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Rate Class Selection

WNP has eight customer rate classes shown below:

Incentive Regulation Model
for 2014 Filers ,

yVeslington North Powerinc. i ﬂ

Select the appropriate rate classes as they appear on your most recent Board-Approved Tariff of Rates and Charges, including the Microfit Class.

How many classes are listed on your most recent Board-Approved Tariff of Rates and Charges? 8
Select Your Rate Classes from the Blue Cells below. Please ensure that a rate class is assigned to gach shaded cell.

Rate Class Classification

RESIDENTIAL

GENERAL SERVICE LESS THAN 50 KW
GENERAL SERVICE 50 TO 999 KW
GENERAL SERVICE 1,000 TO 4,993 KW
UNMETERED SCATTERED LOAD
SENTINEL LIGHTING

STREET LIGHTING

microFIT

W~ hEWNRE
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Current Tariff Schedule: Residential

RESIDENTIAL Service Classification

This classification refers to the supply of electrical energy to Customers residing in residential dwelling units. Energy is
generally supplied as single phase, 3-wire, 60-Hertz, having a nominal voltage of 120/240 Volts. Further servicing
details are available in the distributor’'s Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or
Ovrder of the Board, and amendments thereto as approved by the Board, which may be applicable to the administration
of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless
required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto as approved by the
Board, or as specified herein

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable.

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be
invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, the Global
Adjustment, the Ontario Clean Energy Benefit and the HST.

MONTHLY RATES AND CHARGES - Delivery C p t {If applicable, Effective Date MUST be included in rate de
Service Charge s 18.0s

Rate Rider for Disposition of Residual Historical Smart Meter Costs - effective until April 30, 2014 E ] 0.99
Rate Rider for Recovery of Stranded Meter Assets - effective untll April 30, 2014 5 1.63
Rate Rider for Smart Metering Entity Charge - effective unti October 31, 2018 3 079
Distribution Volumetric Rate Skwh  0.0181
Low Voltags Service Rate SXWh  0.0018
Rats Rider for Disposiion of DeferralVariance Accounts (2010) - effactive until April 30, 2014 $Wh (0.0058)
Rate Rider for Dizposition of DeferralVariance Accounts (2012) - effective unti Apri 30, 2014 SAWh {00027}
Rate Rider for Disposition of Global Adjusimant Sub-Account (2012) - sffective untll April 30, 2014 Applicable only for S/kWh 0.0046
Non-RPP Customers

Rate Rider for R: Yy of Lost R Adj Meachanism (LRAM)Shared Savings Mechanism (SSM) - $/kWh 0 0004
effective untll Apri 30, 2014

Retail Transmission Rate - Metwork Service Rate Swh 0.0089
Retall Transmission Rate - Line and Transformation Connection Service Rate S/kwh 0.0045
MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Service Rate $/kWh 0.0044
Rural Rate Protection Charge $/kwh 0.0012

Standard Supply Service - Administrative Charge (if applicable) S 0.25
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Current Tariff Schedule: General Service <50kW

GENERAL SERVICE LESS THAN 50 KW Service Classification

This ob: fi ion applies to s in General Service buildings with a connected load less than 50 kW, and Town
Houses and Cond yms that require central 4 bulk ing. G | Service bulldings are defined as bulldings
that are used for purposes other than single-family dwellings. Further servicing details are available in the

distributor’s Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or
Order of the Board, and amendmeants thereto as approved by the Board, which may be applicable to the administration
of this schedule

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless
required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto as approved by the
Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable.

it should be noted that this schedule does not list any charges, assessments or credits that are required by law to be
Invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, the Global
Adjustment, the Ontario Clean Energy Benefit and the HST

MONTHLY RATES AND CHARGES - Delivery Component {f applicable, Efective Date MUST he included in rate de

Service Charge s 38.32
Rate Rider far Disposition of Residual Historical Smart Metar Costs - affective unti April 30, 2014 E 3 28.32
Rate Rider for Recovery of Stranded Meter Assets - effective until April 30, 2014 283
Rale Rider for Smart Maiaring Entity Charge - effactive until October 31, 2018 $ 0.79
Distribution Volsmetric Rates S/kwh 0.0164
Low Voltage Sarvice Rate S1wWh 0.001S
Rate Rider for Disposition of DeferralVarisnce Accounts (2010) - effective untll Aprit 30, 2014 Sncvn (0.0042%
Rate Rider for Dispostion of DefarraliVariance Accounts (2012) - effective untit Aprd 30, 2014 S/KWh (0 0051)
Rate Rider for Disposition of Global Adjustment Sub-Account (2010) - effactive until Aprit 30, 2014 Applcable only for SWh 0.0046
Non-RPP Customers

Rate Rider for y of Lost Adj (LRAM ings {SSM) - SAWh 0.0022
effective untid April 30, 2014

Retad Transmiaslon Rote - Network Service Rate $/KWh 0.0084
Retsh Transmission Rate - Line and Tranaformation Connaction Service Rate SKWh 0.0038

MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Service Rate S/kwWh  0.0044
Rural Rate Protection Charge S/kwh 0.0012
Standard Supply Service - inistrative Charge (if i ] S 0.2500
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Current Tariff Schedule: General Service 50 to 999 kW

GENERAL SERVICE 50 TO 999 KW Service Classification

This classification applies to a non residential account whose average monthly maximum demand used for billing
purposes is equal to or greater than, or is forecast to be equal to or greater than, 50 kW but less than 1,000 kW. Further
servicing details are available in the distributor's Conditions of Service

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or
Order of the Board, and amendments thereto as approved by the Beard, which may be applicable to the ad ration
of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
fumished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless
required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto as approved by the
Board, or as specified herein.

Unless spedifically noted, this schedule does not contain any charges for the electricity commodity, be it under the
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable.

it should be noted that this schedule does not list any charges, assessments or credits that are required by law to be
invoiced by a distributor end that are not subject to Board approval, such as the Debt Retirement Charge, the Global
Adjustment, the Ontario Clean Energy Benefit and the HST.

MONTHLY RATES AND CHARGES - Delivery Comp {if applicable. Effective Date MUST be included in rate de
Service Charge : ) 2£9.30
Distributson Volumetnc Rote o 3s57TTR
Low Vollage Service Rale SN 0.8050
Rate Rider for Diaposition of DeferralVariance & ts (2010} - effective untll April 30, 2014 SV (0.0695)
Rate Rujer for D of Daterral/V, o (2012} - eff untit Agril 30, 2014 W (252498)
Rats Rider for Disposition of Gibbal Adjustment Sub-Account (2012) - effective unti April 30, 2014 AppEcable only for SR 1.7790
Non-RFP Customers

Rate Rider for 'y of Lost A Mechansm (LRAM ings M (SSM) - S/RW 02897
eftective untit April 30, 2014

Retall Tranamission Rale - Network Service Rate S 26260
Retai Transmission Rale - Line and Tranaformation Connection Service Rate SAKwW 15142
MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Service Rate 5/kWh 0.0044
Rural Rate Protection Charge $/kwh 0.0012

Standard Supply Service - Administrative Charge (if applicable) $ 0.2500
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Current Tariff Schedule: General Service 1000 to 4999 kW

GENERAL SERVICE 1,000 TO 4,999 KW Service Classification

This classification applies to a non resid ial account wh average monthly maximum demand used for billing
purposes is equal to or greater than, or is forecast to be equal to or greater than, 1,000 kW but less than 5,000 kwW.
Further servicing details are available in the distributor’s Conditions of Service

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or
Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the ad istration
of this schedule

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
fumished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless
required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto as approved by the
Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable.

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be
invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, the Global
Adjustment, the Ontario Clean Energy Benefit and the HST.

MONTHLY RATES AND CHARGES - Delivery Component  {If applicable, Effective Date MUST be included in rate de
Service Charge 2 2201.78
Distribution Volumetric Rate S 1.8475
Low Volage Service Rate Sk 0.6632
Rate Rider for Diaposition of Deferral/Variance Accounts {2010) - sffactive unti April 30, 2014 SAW 0 2571
Rate Rider for Oisposition of Deferral/Vartance Accounts (2012) - sffective untll April 30, 2014 S (Z BB854)
Rate Rider for Disposttion of Giobal Adjustment Sub-Account (2012) - effective until April 30, 2014 Applicable only for AN 2.0018
Non-RPP Cusiomers

Retall Transmission Rats - Metwork Services Rate W 27882
Retail Transmission Rate - Line and Tranaformstion Connection Service Rate W 1.8800
MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Service Rate $/kWh 0.0044
Ruyral Rate Protection Charge $/kwh 0.0012

Standard Supply Service - Administrative Charge (if applicable) s 0.2500
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Current Tariff Schedule: Unmetered Scattered Load

UNMETERED SCATTERED LOAD Service Classification

This dasslfication applies to an account whose average monthly maximum demand is less than, or is forecast to be less
than, 50 kW and the cor ption is ed. Such tions include cable TV power packs, bus shelters,
telephone booths, traffic lights, railway crossings, decorative street lighting, billboards, etc. The level of the
consumption will be agreed to by the distributor and the customer, based on detailed manufacturer
information/documentation with regard to electrical consumption of the unmetered load or periodic monitoring of
actual consumption. Further servicing details are available In the distributor’s Conditions of Service

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or
Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the administration
of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
fumished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless
required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto as approved by the
Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the
Regulated Price Plan, a contract with a retailer or the wholesale market price, as appficable.

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be
involced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, the Global
Adjustment, the Ontario Clean Energy Benefit and the HST.

MONTHLY RATES AND CHARGES - Delivery Component (it applicable, Effective Date MUST be included in rate de

Service Charge £ 3 17848
Distribution Volumetric Rate SWh 0.0142
Lew Vollage Sarvice Rats SkwWh 89.0015
Role Rider for Disposition of DeferralVariance Accounts (2010) - effective untll April 30, 2014 Swh (0.0065)
Rate Rider for Disposilion of DeferralVarlance Accounts (2012) - sffactive until April 30, 2014 SeWh 0.000%
Rate Rider for Disposition of Global Adjustment Sub-Account (2012) - effsctive untll April 30, 2014 Applicable only for SAWh 0.0046
Non-RPP Customers

Retall Ts Rate - k Servics Rste SwWh 0.0084
Retall Transmizsion Rate - Line and Trenaformation Conneclion Service Rate Skwh 0.0038
MONTHLY RATES AND CHARGES - Regul y Comp it

Wholesale Markst Service Rate $/kwh 0.0044
Rural Rate Protection Charge S/kwh 0.0012

Standard Supply Service - Administrative Charge (if appilcable) S 0.2500
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Current Tariff Schedule: Sentinel Lighting

SENTINEL LIGHTING Service Classification

This dassification refers to accounts for unmetered lighting loads supplied to sentinel lights. Further servicing details
are available in the distributor’s Conditions of Service

APPLICATION

The application of these rates and charnges shall be in accordance with the Licence of the Distributor and any Code or
Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the administration
of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
furnished for the purpose of the distribution of electricity shail be made except as permitted by this schedule, unless
required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto as approved by the
Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable.

it should be noted that this schedule does not list any charges, assessments or credits that are required by law to be
invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, the Global
Adjustment, the Ontario Clean Energy Benefit and the HST.

MONTHLY RATES AND CHARGES - Delivery Component  (If applicable, Effective Date MUST be included in rate de

Service Charge 512
Distributon Volumetric Rate W 18.9208
Low Volage Service Rate W 0.4775
Rale Riger for Disposition of DeferralVariance Accounts (2010) - effective unlidl April 30, 2014 $hw (S 3293)
Rate Riser for Disposttion of Deferral’Variance A nts (2012} - aff; untl April 30, 2014 S 3.7824
Rate Rider for Disposition of Giobal Adjustmant Sub-Account (2012) - effective until April 30, 2014 Applicable only for Skw 1.6671
HNon-RPP Customers

Retall Tr Fate - Network Service Rale W 1.9904
Retadl Transmission Rate - Line and Transformation Connecton Service Rate SwW 1.1951
MONTHLY RATES AND CHARGES . Regulatory Component

Wholesale Market Service Rate $/kwh 0.0044
Ruraf Rale Protection Charge $/kwh 0.0012

Standard Supply Service - Administrative Charge (if applicable) S 0.2500




Wellington North Power Inc.
OEB File No: EB-2013-0178

4th Generation IRM Adjustment
Page 101 of 219

Current Tariff Schedule: Street Lighting

STREET LIGHTING Service Classification

This classification refers to accounts for roadway lighting with a Municipality, Regional Municipality, and Ministry of
Transportation. The consumption for these cust swillbe b d on the calcul d cor d load times the
required lighting times established in the approved OEB street lighting load shape template. Further servicing details
are available in the distributor’s Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or
Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the administration
of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless
required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto as approved by the
Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be
invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, the Gltobal
Adjustment, the Ontario Clean Energy Benefit and the HST.

MONTHLY RATES AND CHARGES - Delivery Component (If applicable, Effective Date MUST be included in rate de

Service Charge s 895
Distribution Volumetric Rate SV 77414
Low Voltage Service Rate ShW 0.4877
Rale Rider for Disposition of DeferralfVariance Accounts (2010) - sffective ontil April 30, 2014 W (1.7072)
Rade Rider for Disposition of Deferral/Variance Accounts (2012) - effective until April 30, 2014 SAW (2 1396)
Rate Rider for Olspoaition of Global Adjustment Sub-Account (2012) - effective untll April 30, 2014 Applicable only for SwW 16953
Non-RPP Customers

Retall Tr i Rate - k Service Rate SAKW 1.85804
Retall Transmission Rate - Line and Transformation Connection Service Rate SN 1.4707
MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Service Rate $/kwh  0.0044
Rural Rate Protection Charge s/kwh 0.0012

Standard Supply Service - Administrative Charge (if applicable) S 0.2500
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Current Tariff Schedule: MicroFIT

microFIT Service Classification

This classification applies to an electricity generation facility contracted under the Ontario Power Authority’s microFIT
program and connected to the distributor’s distribution system. Further servicing details are available in the
distributor’s Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or
Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the administration
of this schedule

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless
required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto as approved by the
Board, or as specified herein

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be
invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, the Global
Adjustment, the Ontario Clean Energy Benefit and the HST.

MONTHLY RATES AND CHARGES - Delivery Component  (If applicable, Effective Date MUST be included in rate de
Service Charge $ 5.40
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Continuity Schedule: Deferral and Variance Account Analysis
The table below summarises the variances between WNP’s 2012 Audited Financial
Statements and the LDC’s filed RRR reporting for the 2012 year-end. This information is
recorded in the IRM Generator model, worksheet 5. “2014 Continuity Schedule™:

Finance Balance at 31-Dec-2012

RRR Filing at 31-

Item Account Account No. Principal Interest | Principal + Interest Variance
Dec-2012
A B C D=B+C E=A-D
(a) |Lv variance Account 1550 ($40,445) (540,216} {$230) ($40,446) $1
RSVA - Wholesale Market
b 255,8, L . . 2
(b) Service Charge 1580 (5255,827) ($251,680) | ($4,149) {$255,829) )
RSVA - Retail Transmission
{9 1584 $11,932 $12,058 ($126) $11,932 150}

Network Charge

RSVA - Retail Transmission
d 5
(d) Connection Charge 1586 {564,774) ($60,203) ($4,573) (964,776) §2

RSVA - Power (excluding

(e} Global Adjustment) 1588 $396,592 $358,726 $9,872 $368,598 $27,994

(f) |RSVA - Global Adjustment 1589 ($204,951) ($264,863} | ($3,955) ($268,818) $63,867
Recovery of Regulatory e

(e) |Asset Balances =0 s0 %0 0 $0 20
Disposition and

(h) Recovery/Refund of 1595 $103 $4,772 ($4,668) $104 (51}
Regulatory Balances [2008}5
Deferred Payments in Lieu

. i 2
(0 of Taxes 1365 $o $0 ($22) (522) 3

Total variance  $91,886

Upon reviewing the above table, the accounts with a variance between the RRR filings
compared to the Rate Generator 2014 Continuity Schedule of between ($2) to $2, this is as a
result of numerical rounding in the Rate Generator model. An explanation for the accounts

were there is a greater variance is explained below:

e [tem (e) - Account 1588:

WNP continued to use the 1588-sub account to record the charges for GA-RPP
customers but did not include this amount in the 1588-RSVA- Power during the
reporting period. Consequently, the RRR filing at December 31, 2012 was overstated
by $27,994.

This discrepancy was identified during WNP’s preparation of its 2014 IRM data and the
LDC has reflected an adjustment in its’ Quarter 2 2013 RRR filing that was submitted
on August 23, 2013.
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e ltem (f) - Account 1589:

When Account 1589 was introduced in 2012 to record the charges from the market for
Global Adjustment Non-RPP customers, the opening balance in the 1588-sub account
was not transferred to Account 1589. Consequently, the RRR filing at December 31,
2012 was understated by $63,867.

This discrepancy was identified during WNP’s preparation of its 2014 IRM data and the
LDC has reflected an adjustment in its’ Quarter 2 2013 RRR filing that was submitted
on August 23, 2013.

e [tem (i) Account 1562:
In WNP’s 2012 Board-Approved Cost of Service rate application (EB-2011-0249), the
LDC filed SIMPIL models and Continuity Schedules that were approved as part of the
Application. The projected Interest for the period of 1% Jan 2012 to 30" April 2012 of
$22 as approved by the Board has been incorporated into the company financial
statements but not recorded in the RRR filings. WNP will include this balance in its
next RRR filings for the Quarter 3 of 2013.

Reference: IRM Rate Generator model:
WellingtonNorth_EB-2013-0178 2014 IRM Rate Generator V2.3.xlsm worksheet 5. 2013 Continuity Schedule
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Calculation of Deferral — Variance Balances

The worksheet below illustrates the Deferral/Variance Rate Riders by customer class for
Deferral/Variance Account Rate Rider and Global Adjustment Rate Rider for WNP.

Wellington North Power Inc. is requesting a Recovery Period of 2 years as justified in the

Manager’'s Summary.

Incentive Regulation Model
for 2014 Filers

| WO

Input required at cell C18 only. This workshseet calculates rate riders refated to the Deferral/Variance Account Disposition (if
applicable) and associated rate riders for the globat adjustment sub-account Rate Riders will not be generated for the MicroFit
class

Ploase indicate the Rate Rider Recovery Period finyears) [ 2 |

Balance of Accounts Def Altocation of Billed kWh or Global

Al d by A Rate Bal. In d kW Ad}
Rate Class Unit  Billed kWh Billed kW (RPP) or Distribution Rider Account 1588 for Non-RPP  Rste Rider
RESIDENTIAL S$/kWh 24,876,519 5,082 0.0001 {14,882) 3,625,531 {0.0021)
GENERAL SERVICE LESS THAN 50 KW $/kwh 10,703,832 2,184 0.0001 {5,988) 1,434,587 {0.0021)
GENERAL SERVICE 50 TO 999 XW $/kW 19,816,501 50,517 4,005 0.0396 {74,652) 46,367 {0,8050)
GENERAL SERVICE 1,000 TO 4,999 KW $/KW 42,769,242 97,035 8,595 0.0443 (175,542) 97,039 {0.9045)
UNMETERED SCATTERED LOAD S/kWh 3,969 1 0.0001 (3) 663 (0.0021)
SENTINEL UGHTING S/kw 29,261 80 11 0.0703 {120} 80 {0.7532)
STREET LIGHTING S/kw 711,946 1,907 143 0.0374 (2,922) 1,907 {0.7660)

microFiT
Total 98,911,269 149,544 20,020 (274,004 5,206,574
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Revenue to Cost — GDP Implicit Price Index (IPI)

The worksheet below illustrates that because there are no adjustments arising from the
Revenue to Cost Ratio model, the Fixed Costs and Distribution Volumetric ratio are shown as
zero (0). As detailed in Exhibit 4 — “Revenue-to-Cost-Ratio”, WNP is proposing to maintain the
ratios that were agreed in the LDC’s 2012 Cost of Service application (EB-2011-0249).

WNP has included the default price cap adjustment of 0.48%. This calculation is based upon a
default price escalator of 1.60%, an x-factor of 0.72% and the proxy stretch factor of 0.4%.
The Price Cap Adjustment is therefore set by default in the model to 0.48%.

The Applicant acknowledges that the Board may update WNP’s Rate Generator Model with
the updated price escalator and adjust the stretch factor as part of the application process.

Incentive Regulation
Model for 2014 Filers

Y S URCTLOT N2 ower Ing

If applicable, please enter any adjustments related to the revenue to cost ratio model into columns C and E.
The Price Escalator has been set at the 2013 values and will be updated by Board staff  The Stretch Factor Value may be updated by Board staff

Price Escalator 1.60% Choase Stretch Factor Group v
Productivity Factor 0.72% Associated Stretch Factor Value 0.90%
Price Cap Index 043%
Price Cap Index to Proposed

Current  MIFC Adjustment Cutrent DVR Adjustment from  pa Applledto Volumetsic
Rate Class MFC from R/C Model Volumetric Charge R/C Model MFC and DVR Proposed MFC Charge
RESIDENTIAL 18.05 0.0181 0.48% 1514 0.0182
GENERAL SERVICE LESS THAN 50 KW 38.32 0.0164 0.48% 36.50 0.0163
GENERAL SERVICE 50 TD 593 KW 269.39 3.5779 0.48% 270,68 3.5951
GENERAL SERVICE 1,000 TO 3,939 KW 201.78 1.8475 0.48% 221235 18564
UNMETERED SCATTERED LOAD 17.66 0.0142 0.48% 17.74 0.0143
SENTINEL LIGHTING 512 18.9208 0.48% 5.14 19,0116
STREET UGHTING 6.95 7.7414 0.48% 6.98 1.7786

microFIT 5.40 5.40
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Allowances and Specific Service Charges
WNP is not requesting any changes to Allowances or Specific Service Charges:

Iincentive Regulation
Model for 2014 Filers

= Vel gion Notn Fower h

Please enter the following charges as found on your most recent Board-Approved Tariff Schedule The standard

Allowance rates have been included as default entries i you have different rates please make the appropriate

corrections in the applicable cells below As well please enter the current Specific Service Charges belaw

The standard Retail Service Charges have been entered below ¥ you have different rates please make the

appropriate corrections in columns A C or D as applicable {celis are unlocked) UNIT RATE

ALLOVWANCES

Transformer Allowance for Ownership - per kW of billing demand/month BikW (0 60)

Primary Metering Allowance for transformer lasses — applied to measured demand and energy o (1 00)

SPECIFIC SERVICE CHARGES
APPLICATION

The application of these rates and charges shall be in accardance with tha Licence of the Distributor and any Code or
Order of the Board. and amendments thereto as approved by the Board. which may be applicable to the
administration of this schedule

Mo charges to meet the costs of any work or service done or furnished for the purpoase of the distributian of etlectricity
shall be made except as permitted by this Schedule. unless requiread by the Distributor's Licence or 2 Code or Order
of the Board, and amendments thereto as approved by the Board, or as specified herein

It should be noted that Ihis schedule does not list any charges, assessments, or credits that are required by law to be

imvolced by a distributor and that are nol subject to Board approval such as the Debt Retirement Charge, the Global
Adjustment, the Ontario Cigan Energy Benefit and the HST

Customer Administration

Notificetion charge 5 15.00
Account History 3 1S .00
Returned chegue (plus bank charges) £ 15.00
Legal letter charge 3 15 00
Account set up charge/change of cccupancy charge (plup cradit consts I s 30.0C
Specisl mater reads 3 30 oQ
Mater dispute charge plus Measurement Canads feas (If meter found corract) 3 20.00
Non-Payment of Account
Late Payment - per month % 1.50
Late Payment — per annum % 19.56
Collection of account charge — no disconnection - during regular business hours $ 30.00
Disconnect/Reconnect at meter - during regular hours 5 65.00
Digconnect/Reconnect at meter — after regular hours 3 185.00
Disconnect/Reconnect at pole — during regular hours $ 185.00
Digconnect/Reconnect at pole — after regular hours 5 415.00
Ingtal/Remove load control device — during regular hours 5 65.00
Interval Meter Load Management Tool Charge $/month 3 50.00
Service call - customer owned equipment 5 30.00
Service Call - Customer-owned Equipment — After Reqular Hours 5 165.00
Temporary Service - Install & remove — overhead — no transformer 3 $00.00
§ 22.35

Specific Charge for Access to the Power Poles - $/polefyear
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Allowances and Specific Service Charges (continued)

RETAIL SERVICE CHARGES (if applicable)

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or
| Order of the Board, and amendments thereto as approved by the Board. which may be applicable to the
administration of this schedule.

No rates and charges for the distribuion of electricity and charges to meet the costs of any work or service done or
furnished for the purpose of the distribution of efectricity shall be made except as permitted by this schedule, unless
required by the Distributor's Licence or a Code or Order of the Board, and amendments thereto as approved by the
Board, or as specified herein.

Unless specifically noted, this schedule dees not contain any charges for the electricity commodity, be it under the
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable

it should be noted that this schedule does not list any charges, assessments, or credits that are required by law to be
invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, charges for
the Ministry of Energy Conservation and Renewable Energy Program, the Global Adjustment, the Ontario Clean
Energy Benefit and the HST

Retail Service Charges refer to services provided by a distributor to retailers or customers refated
to the supply of competitive electricity

One-time charge, per retailer, to establish the gervice agreement between the distributor and the retailer s

Monthly Fixed Charge, per retailer g

Monthly Variable Charge, per customer, per retailer $/cust
| Distributor-consolidated biling charge, per customer. per retaller S/cust.
| Retailer-consolidated biling credit, per customer, per retailer $icust

| Service Transaction Reguests (STR)
Request fee, per request, applied to the requesting party
Processing fee, per request, applied to the requesting party 3
| Request for customer information as outlined in Section 10.6 3 and Chapter 11 of the Ratail
| Settiement Code directly to retailers and customers, if not delivered electronically through the
Electronic Business Transaction (EBT) system, applied to the requesting party
I Up to twice a year s
More than twice a year, per request (plus incremental delivery costs) S

LOSS FACTORS

Ifthe distributor is not capable of prorating changed loss factors jointly with distribution rates, the revised loss factors
will be implemented upon the first subsequent billing for each bitling cycle

| Total Loss Factor — Secondary Metered Customer < 5,000 kW

Total Loss Factor — Primary Metered Customer < 5,000 kw
|

160.00
20.060
0.50
030
(0.30)

025
0.50 |

no charge
200

1.0716|

1.0608
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Proposed Rates: Residential

RESIDENTIAL SERVICE CLASSIFICATION
MONTHLY RATES AND CHARGES - Delivery Component

Service Charge S 18.14
Rate Rider for Smart Metering Entity Charge - effective until October 31, 2018 $ 0.79
Distribution Volumetric Rate $/kwh 0.01820
Low Voltage Service Rate Sfkwh 0.00180
Rate Rider for Deferral/Variance Account Disposition {2014} - effective until April 28, 2016 $S/kwh 0.00010
Rate Rider for Global Adjustment Sub-Account Disposition (2014} - effective until April 28,

2016 Applicable only for Non-RPP Customers S$/kwh (0.00210)
Retail Transmission Rate - Network Service Rate $/kwh 0.00650
Retail Transmission Rate - Line and Transformation Connection Service Rate $/kwh 0.00414
Rate Rider for Incremental Capital - Service Charge $ 0.85850
Rate Rider for Incremental Capital - Distribution Volumetric $/kWh 0.00086

MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Service Rate $/kwh 0.00440
Rural Rate Protection Charge S/kWh 0.00120
Standard Supply Service - Administrative Charge (if applicable) S 0.25
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Proposed Rates: General Service <50kW

GENERAL SERVICE LESS THAN 50 KW SERVICE CLASSIFICATION
MONTHLY RATES AND CHARGES - Delivery Component

Service Charge S 38.50
Rate Rider for Smart Metering Entity Charge - effective until October 31, 2018 S 0.79
Distribution Volumetric Rate $/kWh 0.01650
Low Voltage Service Rate $/kwWh 0.00150
Rate Rider for Deferral/Variance Account Disposition (2014} - effective until April 28, 2016 $/kwh 0.00010
Rate Rider for Global Adjustment Sub-Account Disposition (2014) - effective until April 28,

2016 Applicable only for Non-RPP Customers S/kwh {0.00210)
Retail Transmission Rate - Network Service Rate $/kwh 0.00603
Retail Transmission Rate - Line and Transformation Connection Service Rate $/kwh 0.00350
Rate Rider for Incremental Capital - Service Charge S 1.82258
Rate Rider for Incremental Capital - Distribution Volumetric S$/kwh 0.00078

MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Sewvice Rate $/kwh 0.00440
Rural Rate Protection Charge $/kWh 0.00120
Standard Supply Service - Administrative Charge (if applicable) S 0.25




Wellington North Power Inc.
OEB File No: EB-2013-0178
4th Generation IRM Adjustment

Proposed Rates: General Service 50 - 999kW

Page 115 of 219

GENERAL SERVICE 50 TO 999 KW SERVICE CLASSIFICATION
MONTHLY RATES AND CHARGES - Delivery Component

Service Charge $
Distribution Volumetric Rate STkw
Low Voltage Service Rate S/kw
Rate Rider for Deferral/variance Account Disposition (2014) - effective until April 28, 2016 S/kw
Rate Rider for Global Adjustment Sub-Account Disposition (2014} - effective until April 28,

2016 Applicable only for Non-RPP Customers Sfkw
Retail Transmission Rate - Network Service Rate SIw
Retail Transmission Rate - Line and Transformation Connection Service Rate Sfkw
Rate Rider for Incremental Capital - Service Charge $
Rate Rider for Incremental Capital - Distribution Volumetric $fkw

MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Serice Rate $/kwh
Rural Rate Protection Charge $/kwWh
Standard Supply Service - Administrative Charge (if applicable) $

270.68
3.59510
0.60500
0.03960

(0.80500)
2.47561
1.39465

12.81274
0.17017

0.00440
0.00120
0.25
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Proposed Rates: General Service 1000 - 4999kW
GENERAL SERVICE 1,000 TO 4,999 KW SERVICE CLASSIFICATION
MONTHLY RATES AND CHARGES - Delivery Component
Service Charge S 2,212.35
Distribution Volumetric Rate S/kw 1.85640
Low Voltage Service Rate Sfkw 0.66320
Rate Rider for Deferral/variance Account Disposition (2014) - effective until April 28, 2016 S/kw 0.04430
Rate Rider for Global Adjustment Sub-Account Disposition (2014) - effective until April 28,
2016 Applicable only for Non-RPP Customers S/kwW (0.90450)
Retail Transmission Rate - Network Service Rate S/kw 2.62946
Retail Transmission Rate - Line and Transformation Connection Service Rate S/kwW 1.52894
Rate Rider for Incremental Capital - Service Charge $ 104.72115
Rate Rider for Incremental Capital - Distribution Volumetric S/kw 0.08787
MONTHLY RATES AND CHARGES - Regulatory Component
Wholesale Market Senvice Rate S/kwh 0.00440
Rural Rate Protection Charge $/kWh 0.00120
Standard Supply Senvice - Administrative Charge {if applicable) S 0.25
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Proposed Rates: Unmetered Scattered Load

UNMETERED SCATTERED LOAD SERVICE CLASSIFICATION

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge S 17.74
Distribution Volumetric Rate $/kwh 0.01430
Low Voltage Service Rate $/kWh 0.00150
Rate Rider for Deferral/Variance Account Disposition (2014) - effective until April 28, 2016 $/kwh 0.00010
Rate Rider for Global Adjustment Sub-Account Disposition (2014) - effective until April 28,

2016 Applicable only for Non-RPP Customers S$/kwh {0.00210)
Retail Transmisston Rate - Network Service Rate $/kWh 0.00603
Retail Transmission Rate - Line and Transformation Connection Service Rate $/kWh 0.00350
Rate Rider for Inaemental Capital - Service Charge $ 0.83995
Rate Rider for Inaemental Capital - Distribution Volumetric $/kWh 0.00068
MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Service Rate $/kwWh 0.00440
Rural Rate Protection Charge $/kwh 0.00120
Standard Supply Semvice - Administrative Charge (if applicable) S 0.25
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Proposed Rates: Sentinel Lighting

SENTINEL LIGHTING SERVICE CLASSIFICATION
MONTHLY RATES AND CHARGES - Delivery Component

Service Charge S 5.14
Distribution Volumetric Rate Sfkw 19.01160
Low Voltage Service Rate S/kwW 0.47750
Rate Rider for Deferral/Vvariance Account Disposition [2014) - effective unti] April 28, 2016 STkw 0.07030
Rate Rider for Global Adjustment Sub-Account Disposition (2014) - effective until April 28,

2016 Applicable only for Non-RPP Customers Sfkw {0.75320)
Retail Transmission Rate - Network Service Rate S/kw 1.87641
Retail Transmission Rate - Line and Transformation Connection Service Rate $/kw 1.10074
Rate Rider for Incremental Capital - Service Charge S 0.24352
Rate Rider for Incremental Capital - Distribution Volumetric s/kw 0.89991

MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Service Rate S/kwWh 0.00440
Rural Rate Protection Charge $/kWh 0.00120
Standard Supply Semvice - Administrative Charge (if applicable) S 0.25
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STREET LIGHTING SERVICE CLASSIFICATION
MONTHLY RATES AND CHARGES - Delivery Component

Service Charge S 6.98
Distribution Volumetric Rate S/kw 7.77860
Low Voltage Service Rate S/kw 0.46770
Rate Rider for Deferral/Variance Account Disposition (2014) - effective until April 28, 2016 S/kw 0.03740
Rate Rider for Global Adjustment Sub-Account Disposition (2014) - effective until April 28,

2016 Applicable only for Non-RPP Customers S/kw (0.76600)
Retail Transmission Rate - Network Service Rate S/kw 1.86698
Retail Transmission Rate - Line and Transformation Connection Service Rate S/kw 1.07827
Rate Rider for Incremental Capital - Service Charge $ 0.33056
Rate Rider for Incremental Capital - Distribution Volumetric S/kw 0.36820
MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Senvice Rate $/kWh 0.00440
Rural Rate Protection Charge $/kWh 0.00120
Standard Supply Senice - Administrative Charge (if applicable) S 0.25
Proposed Rates: MicroFIT

MICROFIT SERVICE CLASSIFICATION

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge S 5.40
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Residential

Current vs Proposed Rates:
Current Rates

Rate Description Unit  Amount
RESIDENTIAL

Service Charge $ 18.05
Rate Rider for Dispostion of R | Higtorical Smart Meter

Cosls - effective until Aprl 30, 2014 1 0699
Fate Rider for Recovery of Stranded Meter Assets - effective

urdll Aprd 30, 2014 3 183
Rate Rider for Smart Metering Entity Charge - effective until

October 31, 2018 $ 0.79
Distribution Yolumetric Rate S¥h 0 01810
Low Voltage Service Rate SRR 0.00180
Rate Rider for Disposition of DeferralVariance Accounts (2010) -

effective unti April 30, 2014 Skiéh (0 005803
Rals Rider for Dispesition of DeferralVariance Accounts (2012 -

effective until April 30, 2014 $Aih

Rate Rider for Gisposition of Global Adjustment Sub-Account

(2012) - effective until April 30, 2014 Applicable only for Non-

RPP Customers SKAh 0.00460
Rate Rider for Recovery of Lost R g t tech

(LRARK WShared Savings Mechanism (SSH) - effective unt April

30, 2014 wh 0.00040
Retail Transmission Rate - Network Service Rate Swh 0 00690
Retall Transmission Rate - Line and Transformation Connection

Service Rate $/n'h 0.00450
Wholesale Market Service Rate S/ 0.00440
Rural Rate Protection Charge $ikvith 0.00120
Standard Supply Service - Administrative Charge (if applicable) $ 02%

Proposed Rates
Rate Description Unit Amount

RESIDENTIAL

Service Charge ]

Rate Rider for Smart Metering Enlity Charge - affective untl

October 31 2018 3
Ditribution Volumetric Rate 3Wh
Low Volkage Service Rate S
Rate Rider for DeferraliVariance Account Disposition (2014) -

effective untd April 28, 2016 SWh
Rate Ridar for Global Adjustment Sub-Account Disposition (2014)

- effeclive untd April 28, 2016 Apphcabie only for Non-RPP

Customers SN
Retail Transmission Rate - Metwork Service Rate SANh
Retail Transmission Rete - Line and Transformation Connection

Service Rate $/wh
Rate Rider for Incremental Capltal - Service Charge $
Rate Rider for Incremental Capital - Distribution Volumetric Ykiih
Viholesale harket Service Rate $/kwvh
Rural Rate Protection Charge Sikvh

Standard Supply Service - Administrative Charge (if appiicabley §

18 14

079

0.01820

000180

0.00010

(0 00210)

0.00650

00414

[1X:2:]

0 00086
0.00440

0.00120
025

Current vs Proposed Rates:
Current Rates

GENERAL SERVICE LESS THAN S0 KW

Service Charge 3 3832
Rate Rider for Disposition of Residual Historical

Smart Meter Costs - effective until April 30, 2014 § 932
Rate Rider for Recovery of Stranded Meter

Assets - effective until April 30, 2014 S 983
Rete Rider for Smart Metering Entity Charge -

effective until Qctober 31, 2018 3 0.79
Distribution Volumetric Rate Skwh 0.01640
Low Voltage Service Rate $/kwh 0.00150
Rate Rider for Disposition of DeferralVariance

Accounts (2010) - effective until April 30, 2014 $/kWh (0 00420}
Rate Rider for Disposition of Deferral/VVariance

Accounts (2012) - effective until April 30, 2014  S/kWwWh (0 00510}
Rate Rider for Disposition of Global Adjustment

Sub-Account (2010) - effective until April 30,

2014 Applicable only for Non-RPP Customers S/kwWh 0.00460
Rate Rider for Recovery of Lost Revenue

Adjustment Mechanism (LRAM)}Shared Savings

Mechanism (SSM) - effective until April 30, 2014 $/k¥h 0 00220
Retail Transmigsion Rate - Network Service Rate $/kWh 0.00640
Retail Transmission Rate - Line and

Transformation Connection Service Rate kWwh 0.00330
Vvholesale Market Service Rate $/xWh 0.00440
Rursl Rate Protection Charge $/kWh 0.00120
Standard Supply Service - Administrative

Charge (if applicable) $ 0.25

General Service <50kW

ste Description i
GENERAL SERVICE LESS THAN 50 KW
Service Charge S
Rate Rider for Smart Metering Entity Charge -
effective until October 31, 2018 $
Distribution Volumetric Rate $wWh
Low Voltage Service Rate $/kWh
Rate Rider for Deferral/\VVariance Account
Disposition (2014) - effective until April 28, 2016 $kwh
Rate Rider for Global Adjustment Sub-Account
Disposition (2014) - effective until April 28, 2016
Applicable onty for Non-RPP Customers kWh
Retail Transmission Rate - Network Service Rate  $/kWh
Retail Transmission Rate - Line and Transformation
Connection Service Rate SKWh

Rate Rider for incremental Capital - Service Charge $

Rate Rider for Incremental Capital - Distribution

Volumetric $/kwh
Wholesale Market Service Rate $/kwWh
Rural Rate Protection Charge $/kwWh
Standard Supply Service - Administrative Charge

(if applicable) S

079

0.01650

0.00150

0.00010

{0.00210}
0.00603

0.00350

182

000073

0.00440

0.00120

025
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General Service 50- 999kW

Current Rates
Rate Description Unit Amount
GENERAL SERVICE 50 TO 999 KW
Service Charge 5 269.39
Distribution Velumetric Rate S 3.57790
Low Voltage Service Rale Y 0.60500
Rate Rider for Dizposition of Deferral/Variance
Accounts (2010} - effective until April 30, 2014  $kYW (0 09950}
Rate Rider for Disposition of Deferral’'Variance
Accounts (2012 - effective until April 30, 2014 /&KW (2 52580}
Rate Rider for Disposition of Global Adjustment
Sub-Account (2012) - effective until April 30,
2014 Applicable only for Mon-RPP Customers Sk 1.77900
Rate Rider for Recovery of Lost Revenue
Adjustment Mechanism (LRAM)Shared Savings
Ifechanism (SSM) - effective until April 30, 2014 S/&W 0.28970
Retail Transmission Rate - Network Service Rale S/&W 2.62600
Retail Transmission Rate - Line and
Transformation Connection Service Rate WKW 1.51420
Wholesale lMarket Service Rate S 0.00440
Rural Rate Protection Charge S/KWh 0.00120
Standard Supply Service - Administrative
Charge (if applicable) $ 025

Proposed Rates

Unit
Service Charge $
Distribution Volumetric Rate W
Low Voltage Service Rate SIW
Rate Rider for Deferral/Variance Account
Dizposition (2014} - effective untit April 28, 2016 /KW
Rate Rider for Global Adjustment Sub-Account
Disposition (2014} - effective until Aprit 28, 2016
Applicable only for Mon-RPP Customers SIKW

Retail Transmission Rate - Network Service Rate  S/KW

Retail Transmission Rate - Line and Transformation
Connection Service Rate kW
Rate Rider for Incremental Capital - Service Charge $
Rate Rider for Incremental Capital - Distribution

Volumetric Sk
Wholesale Market Service Rate SWh
Rural Rate Protection Charge SkWh
Standard Supply Service - Administrative Charge

(if applicable) $

Amount |

270.68
3.59510
0.60500

0.02960

(0 80500)

2.47561

1.39465

12.81

017017
0.00440
0.00120

0.25

Current vs Proposed Rates:

General Service 1000- 4999kW

[Rate Descriptior Unit_Amount
GENERAL SERVICE 1,000 TO 4,999 KW

Service Charge s 220178
Distribution Volumetric Rate W 1.84750
Low Voltage Service Rate SRW 068320
Rale Rider for Disposition of Deferral’Variance

#ccounts (2010) - effective until April 30, 2014 S/kW 0.28710
Rale Rider for Disposition of Deferral/Variance

Accounts (2012) - effective until April 30, 2014 S/kW (2 68540)
Rate Rider for Disposition of Global Adjustmeant

Sub-Account (2012) - effective until April 20,

2014 Applicable only for Non-RPP Customers S/kW 200180
Retail Transmission Rate - Network Service Rate S/kW 2.78920
Retail Transmission Rate - Line and

Transformation Connection Service Rate S/RW 168000
Yhelesals Market Service Rate S/KWh 0.00440
Rural Rate Proteclion Charge S/KWWh 0.00120
Standard Supply Service . Administrative

Charge (if applicable) s 025

posed Rates

Rate Deseri pti6n_
GENERAL SERVICE 1,000 TO 4,999 KW

Service Charge s
Distribution Volumetric Rate SN
Low Voltage Service Rata SUKN
Rate Rider for Deferral/Variance Account

Disposition (2014) - effective until April 28, 2015 SIKW
Rate Rider for Global Adjustment Sub-Account
Disposition (2014) - effective until April 28, 2016
Applicable only for Non-RPP Customers KW
Retall Transmission Rate - Network Service Rate  S/kW
Retail Transmission Rate - Line and Transformation
Connection Service Rate kW

Rate Rider for Incremental Cap#tal - Service Charge $
Rate Rider for incremental Capital - Distribution

Volumetric SIKW
Wholesale Market Service Rate S/kWh
Rural Ratz Protection Charge S/KWh

Standard Supply Service . Administrative Charge
(if applicable) s

221235
1.85640
0.68320

0.04430

(D 90450}

262948

1.52894

10472

0.08787
0.00440

000120

02s
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Unmetered Scattered Load

Current Rates
Rate Description Unit Amount
UNMETERED SCATTERED LOAD
Service Charge $ 17.66
Distribution Volumetric Rate SAh 0.01420

Lowr Voltage Service Rate SkWvh 0.00150
Rate Rider for Disposition of Deferral/Variance
Accounts (2010 - effective until April 30, 2014  S/kYWh (0 00650

Rate Rider for Digposition of Deferral’Variance

Accounts (2012) - effective until April 30, 2014 Sik\Vik 0.00090
Rate Rider for Disposition of Global Adjustment

Sub-Account (2012) - effective until April 30,

2014 Applicable only for Non-RPP Customers KNh 0.00460
Retail Transmission Rate - Network Service Rate $/kWh 0.00640
Retail Transmission Rate - Line and

Transformalion Connection Service Rate S/kWih 0.063280
Whaolesale Market Service Rate S/KWWh 0.00440
Rural Rate Protection Charge Svkvin 0.00120
Standard Supply Service - Administrative

Charge (if applicable) S 0.25

Proposed Rates
Rate Description
UNMETERED SCATTERED LOAD
Service Charge 35 17.74

Cistribution Volumetric Rate S/aih 0.01430
Low Voltage Service Rate wWh 0.00150
Rate Rider for Deferral\Variance Account

Disposition (2014) - effective until April 28, 2016  SkWh 0.00010

Rate Rider for Global Adjustment Sub-Account
Disposition (2014} - effective until April 28, 2016

Applicable only for Mon-RPP Customers SKWh (0 00210)

Retail Transmission Rate - Network Service Rate  $/kWh 0.006603
Retail Transmission Rate - Line and Transformation

Connection Service Rate Sikh 0.003s0
Rate Rider for Incremental Capital - Service Charge $ 0.84
Rate Rider for Incremental Capital - Distribution

Velumetric S/kWWh 0.00068
Wholesale Market Service Rale S/kWn 0.00440
Rural Rate Protection Charge kwh 0.00120
Standard Supply Service - Administrative Charge

(if applicable) $ 02s

Current vs Proposed Rates:

Sentinel Lighting

SENTINEL LIGHTING

Service Charge 3 512
Distribution Volumetric Rate SW 18.92080
Low Voltage Service Rate SN 0.47750
Rate Rider for Disposition of Deferral/\Variance

Accounts (2010) - effective until April 30, 2014  SVkW

Rate Rider for Disposition of Deferral/Variance

Accounts (2012) - effective until April 30, 2014 S/wW 3.78240
Rate Rider for Disposition of Global Adjustment

Sub-Account (2012) - effective until April 30,

2014 Applicable only for Nen-RPP Customers S/ 1.66710
Retail Transmission Rate - Network Service Rate $/kvV 1.99040
Retail Transmission Rate - Line and

Transformation Connection Service Rate Sk 1.19510
Wholesale Markel Service Rate S/KWh 0.00440
Rural Rate Protection Charge S/kWh 0.00120
Standard Supply Service - Administrative

Charge (if applicable) H 0.25

Proposed Rates

Rate Description

Unit Amount

SENTINEL LIGHTING

Service Charge S 514
Distribution Velumetric Rate SN 15.01160
Low Voltage Service Rate SRW 0.47750
Rate Rider for Deferral/\VVariance Account

Disposition (2014) - effective until April 28, 2016  $/kW 0.07030
Rate Rider for Global Adjustment Sub-Account

Disposition (2014) - effective until April 28, 2016

Applicable only for Non-RPP Customers ShwW

Retail Transmiszion Rate - Network Service Rate  S/kW 1.87641
Retail Transmission Rate - Line and Transformation

Connection Service Rate Sk 1.10074
Rate Rider for Incremental Capital - Service Charge § 0.24
Rate Rider for Incremental Capital - Distribution

Volumetric SkW 0.89991
Wholesale Market Service Rate $kWh 0.00440
Rural Rate Protection Charge $/kWh 0.00120

Standard Supply Service - Administrative Charge
(if applicable) $ 0.25
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Street Lighting

Current Rates
STREET LIGHTING
Service Charge S
Distribution Volumetric Rate SN
Low Voltage Service Rate S
Rate Rider for Disposition of Deferral/\VVariance
Accounts (2010) - effective until April 30, 2014 S/A&W
Rate Rider for Disposition of DeferralVariance
Accounts (2012 - effective until April 30, 2014 /KWW
Rate Rider for Disposition of Global Adjustment
Sub-Account (2012} - effective until April 30,
2014 Applicable only for Non-RPP Customers KW

Retail Transmission Rate - Network Service Rate
Retail Transmission Rate - Line and

KWW

Transformation Connectlion Service Rate Sk
Wholesale Market Service Rate S/Wh
Rural Rate Protection Charge S/kWh
Standard Supply Service - Administrative

Charge {if applicable} 3

6.95
7.74140
048770

(1.70720)

(2 13960}

1.69530

1.58040

1.17070

0.00440
0.00120

0.25

Proposed Rates

Rate Description
STREET LIGHTING
Service Charge
Distribution Volumetric Rate

Low Voltage Service Rate

Rate Rider for Deferral/\Variance Account
Disposition (2014) - sffective until April 28, 2018
Rate Rider for Global Adjustment Sub-Account
Disposition (2014) - effective until April 28, 2016
Applicable only for Mon-RPP Customers

Retail Transmission Rate - Network Service Rate
Retail Transmission Rate - Line and Transformation
Connection Service Rate

Rate Rider for Incremental Capital - Service Charge
Rate Rider for Incremental Capital - Distribution
Volumetric

Wholesale Market Service Rate

Rural Rate Protection Charge
Standard Supply Service - Administrative Charge
(if applicable)

Unit Amount |

$ 6.93
S 777880
SikAl 0.46770
SkW 0.02740
KW (0 76600)
Shon 1.86898
kW 107827
s 0.33
SHKW 0.38820
S/kWh 0.00440
$/wh  0.00120
$ 0.25

Current vs Proposed Rates

MicroFIT

Current Rates

Rate Description
microFiT
Service Charge [1

Unit Amount

5.40

Proposed Rates

Rate Description
microFIT
Service Charge

Unit Amount

3 5.40
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Proposed Tariff of Rates and Charges: Residential

Wellington North Power Inc.

TARIFF OF RATES AND CHARGES
Effective and Implementation Date May 1, 2014

This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors
EB-2013-0173

RESIDENTIAL SERVICE CLASSIFICATION

This classification refers to the supply of electrical energy to Customers residing in residential dwelling units
Energy is generally supplied as single phase, 3-wire, 60-Herlz, hawing a nominal voltage of 120/240 Volts. Further
servicing details are available in the distributor's Conditions of Service

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any
Code or Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the
administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule,
untess required by the Distributor's Licence or a Code or Order of the Board, and amendments thereto as
approved by the Beard, or as specified herein

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the
Regulated Price Ptan, a contract with a retailer or the wholesale market price, as applicable

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to
be invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, the
Global Adjustment, the Ontario Clean Energy Benefit and the H3T

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge $ 1814
Rate Rider for Smart Metering Entity Charge - effective until Gctober 31, 2018 3 79
Distribution Volumetric Rate FkWh D 01820
Low Voltage Service Rate $/kWh 0.00130
Rate Rider for Disposition of Deferral/Vvariance Account (2014) - effective until April 28, 2016 F/kwWh 0.60010
Rate Rider for Disposition of Global Adjustment Sub-Account (2014 - effective until April 28, 2016
Applicable onty for Non-RPP Customers $/kvwh 1

Retail Transmission Rate - Network Service Rate $/kWh 0.00650
Retail Trapsmission Rate - Line and Trans formation Connection Service Rate $/kWh 0 00414
Rate Rider for Incremental Capital - Service Charge % 0.86
Rate Rider for Incremental Capital - Distribution Volumetric $kwh 0 00036

MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Service Rate $/kwh 0.0044
Rural Rate Protection Charge $/kWh 00012
Standard Supply Service - Adminigtrative Charge (if applicable) $ 0 2500
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Proposed Tariff of Rates and Charges: General Service <50 kW

Wellington North Power Inc.

TARIFF OF RATES AND CHARGES
Effective and Implementation Date May 1, 2014

This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors
EB-2013-0178

GENERAL SERVICE LESS THAN 50 KW SERVICE CLASSIFICATION

This classification applies to customers in General Service buildings with a connected load less than 50 kK\W, and
Town Houses and Condominiums that require centralized bulk metering General Service buildings are defined
as buildings that are used for purposes other than single-family dwellings Further senvicing details are available
in the distributor's Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any
Code or Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the
administration of this schedule

Mo rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
fumished for the purpose of the distribution of electricity shall be made except as permitted by this schedule,
uniess required by the Distributor's Licence or 2 Code or Order of the Board, and amendments thereto as
approved by the Board, or as specified herein

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable.

It should be noted that this schedule does not list any charges, assessments or credits that are required by faw to
be invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, the
Glabal Adjustment, the Ontario Clean Energy Benefit and the HST

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge 3 38.50
Rate Rider for Smart Metering Entity Charge - effective until October 31, 2018 S 0.79
Distribution VVolumetric Rate kwh 0 01650
Low Voltage Service Rate $/kWh 0.00150
Rate Rider for Dizposition of Deferral/\VVariance Account (2014} - effective untit April 28, 2016 S/kwh 0.00010
Rate Rider for Disposition of Global Adjustment Sub-Account (2014) - effective until April 28, 2016
Applicable anly for Non-RPP Customers $/kWwh (000210

Retail Transmission Rate - Network Service Rate $/kwWh 0.00603
Retail Transmission Rate - Line and Transformation Connection Service Rate $/kwh 0.00350
Rate Rider for Incremental Capital - Service Charge 3 1.82
Rate Rider for Incremental Capital - Distribution Volometric $/kwWh 0.00078
MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Service Rate $/kvwh 0.0044
Rural Rate Protection Charge $/kwh 0.0012

Standard Supply Service - Administrative Charge (if applicable) 3 0.2500
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Proposed Tariff of Rates and Charges: General Service 50 - 999 kW

Wellington North Power Inc.

TARIFF OF RATES AND CHARGES
Effective and Impiementation Date May 1, 2014

This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors
EB-2013-0178

GENERAL SERVICE 50 TO 999 KW SERVICE CLASSIFICATION

This classification applies to a non residential account whose average monthly maximum demand used for billing
purposes is equal to or greater than, or is forecast to be equal to or greater than, 50 kK\¥ but less than 1,000 kW
Further servicing details are available in the distributor's Conditions of Service

APPLICATION

The application of these rates and charges shaill be in accordance with the Licence of the Distributor and any
Code or Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the
administration of this schedule.

Mo rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
furnished for the purpose of the distribution of electricity shatl be made except as permitted by this schedule,
unless required by the Distributor's Licence or a Code or Order of the Board, and amendments thereto as

Unless specifically noted, this schedule doces not contain any charges for the electricity commodity, be it under the
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable.

It should be noted that this schedule does notlist any charges, assessments or credits that are required by law to
be invoiced by a distributor and that are not subject to Board approval. such as the Debt Retirement Charge, the
Global Adjustment, the Ontario Clean Energy Benefit and the HST

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge g 27068
Distribution Volumetric Rate SVkw 3.59510
Low Voltage Service Rate kv 0. 60500
Rate Rider for Dizposition of Deferral/VVariance Account (2014} - effective until April 28, 2016 SIKW 2.02560
Rate Rider for Disposition of Global Adjustment Sub-Account (2014} - effective until April 28, 2016

Applicable only for Non-RPP Customers kvy (030500
Retail Transmigsion Rate - Network Service Rate kW 2.47561
Retail Transmission Rate - Line and Transformation Connection Service Rate Sk 1.39465
Rate Rider for incremental Capital - Service Charge $ 12.81
Rate Rider for Incremental Capital - Distribution Velumetric kW 017017

MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Service Rate $/kWWh 0.0044
Rural Rate Protection Charge Skwh 0.0012
Standard Supply Service - Administrative Charge (if applicable) 1 02500
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Proposed Tariff of Rates and Charges: General Service 1000 - 4999 kW

Wellington North Power Inc.

TARIFF OF RATES AND CHARGES
Effective and Implementation Date May 1, 2014

This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors
EB-2013-0178

GENERAL SERVICE 1.000 TO 4.999 KW SERVICE CLASSIFICATION

This classification applies to a noen residential account whose average monthly maximum demand used for billing
purposes is equal to or greater than, or is forecast to be equal to or greater than, 1,000 k' but less than 5,000 kW
Further servicing details are available in the distributor's Cenditions of Service

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any
Code or Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the
administration of this schedule

Mo rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule,
uniess required by the Distributor's Licence or a Code or Order of the Board, and amendments thereto as
approved by the Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable

it should be noted that this schedule does not list any charges, assessments or credits that are required by law to
be invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, the
Giobal Adjustment, the Ontario Clean Energy Benefit and the HST

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge $ 2,212.35
Distribution Yolumetric Rate S/ 1.85640
Low Voltage Service Rate /KW 0.66320
Rate Rider for Dizsposition of Deferral’\Variance Account (2014) - effective until April 28, 2016 Sk 0.04430
Rate Rider for Disposition of Global Adjustment Sub-Account (2014) - effective until April 28, 2018

Applicable only for Non-RPP Customers Sk (0 30450
Retail Transmission Rate - Network Service Rate WKW 2.62546
Retail Transmission Rate - Line and Transformation Connection Service Rate S 1.52894
Rate Rider for Incremental Capital - Service Charge $ 104.72
Rate Rider for Incremental Capital - Distribution Volumetric kW 0.08787
MONTHLY RATES AND CHARGES - Regulatory Component
Wholesale Market Service Rate $/kvwh 0.0044
Rural Rate Protection Charge $/kwh 0.0012

Standard Supply Service - Administrative Charge (if applicable) $ 0.2500
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Proposed Tariff of Rates and Charges: Unmetered Scattered Load

Wellington North Power Inc.

TARIFF OF RATES AND CHARGES
Effective and Implementation Date May 1, 2014

This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors
EB-2013-0178

UNMETERED SCATTERED LOAD SERVICE CLASSIFICATION

This classification applies o an account whose average monthly madimum demand is less than, or is forecast to
be less than, 50 ki and the consumption is unmetered Such connections include cable TV power packs, bus
sheiters. telephone booths, traffic lights, railway crossings, decorative street lighting, billboards, etc. The level of
the consumption will be agreed to by the distributor and the customer, based on detailed manufacturer
information/documentation with regard to electrical consumption of the unmetered Ioad or periodic monitoring of
actual consumption Further servicing details are available in the distributor's Conditions of Service

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any
Code or Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the
administration of this schedule

M0 rates and charges for the distribution of electricity and charges tc meet the costs of any work or service done or
furnished for the purpose of the distribution of electricity shall be made except 3s permitted by this schedule,
unless required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto as
approved by the Board, or as specified herein

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the
Regulated Price Plan, a contract with a retailer or the wholesale market price. as applicable

It should be noted that this schedule does notlist any charges, assessments or credits that are required by law to
be invoiced by a distributor and that are not subject to Board approval. such as the Debt Retirement Charge. the
Global Adjustment. the Ontario Clean Energy Benefit and the HST

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge 5 17.74
Distribution Volumetric Rate S/kWh 0.01430
Low Voltage Service Rate S/kWh 0.00150
Rate Rider for Disposition of Deferral’Variance account {2014) - effeclive until April 28, 20186 S/kWh 0.00010
Rate Rider for Disposition of Global Adjustment Sub-Account (2014) - effective until April 28, 2016

Applicable only for Non-RPP Customers S/kWh (0 00210}
Retail Transmission Rate - Network Service Rate SWh 0.00603
Retail Transmission Rate - Line and Transformation Connection Service Rats S/kWWh 0.003s0
Rate Rider for Incremental Capital - Service Charge $ 0.84
Rate Rider for Incremental Capital - Distribution Volumetric $/kWWh 0 000686
MONTHLY RATES AND CHARGES - Regulatory Component
Wholesale Market Service Rate $/kWWh 0.0044
Rural Rate Protection Charge $/kWh 00012

Standard Supply Service - Administrative Charge (if applicable) $ 0.2500
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Proposed Tariff of Rates and Charges: Sentinel Lighting

Wellington North Power Inc.

TARIFF OF RATES AND CHARGES
Effective and Implementation Date May 1, 2014

This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors
EB-2013-0178

SENTINEL LIGHTING SERVICE CLASSIFICATION

This classification refers to accounts for unmetered lighting Ioads supplied to sentinel lights. Further senvicing
details are available in the distributor's Conditions of Service

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any
Code or Crder of the Board, and amendments thereto as approved by the Board, which may be applicable to the
administration of this schedule.

Mo rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule,
uniess required by the Distributor's Licence or a Code or Order of the Board, and amendments thereto as
approved by the Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable.

it should be noted that this schedule does naot list any charges, assessments or credits that are required by law to
be invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, the
Global Adjustment, the Ontario Clean Energy Benefit and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge 3 514
Distribution Volumetric Rate Sk 19.01160
Low Voltage Service Rate $/kw 0. 47750
Rate Rider for Disposition of Deferral/\VVariance Account (2014) - effective until April 28, 2016 kW 0.07030
Rate Rigder for Disposition of Global Adjustment Sub-Account (2014 - effective until April 28, 2016

Applicable only for Mon-RPP Customers kW (0,75320;
Retail Transmission Rate - Network Service Rate S/kw 1.87641
Retail Transmission Rate - Line and Transformation Connection Service Rate Skw 1.10074
Rate Rider for Incremental Capital - Service Charge $ 0.24
Rate Rider for Incremental Capital - Distribution Volumetric $/kvV 0.89991

MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Service Rate $/kwh 0.0044
Rural Rate Protection Charge $/kvwh 0.0012
Standard Supply Service - Administrative Charge (if applicable) $ 0.2500
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Proposed Tariff of Rates and Charges: Street Lighting

Wellington North Power Inc.

TARIFF OF RATES AND CHARGES
Effective and implementation Date May 1, 2014

This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors
EB-2013-0178

STREET LIGHTING SERVICE CLASSIFICATION

This classification refers to accounts for roadway lighting with a hunicipality, Regional Municipality, and Ministry of
Transportation. The consumption for these customers will be based on the caicuiated connected load times the
required lighting times established in the approved OEB street lighting load shape template Further servicing
details are available in the distributor's Conditions of Service

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any
Ceode or Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the
administration of this schedule

Mo rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
furnished for the purpose of the distribution of electricity shali be made except as permitted by this schedule,
unless required by the Distributor's Licence or a Code or Order of the Board, and amendments thereto as

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to
be invoiced by a distributor and that are not subject to Board approval. such as the Debt Retirement Charge, the
Global Adjustment, the Ontario Clean Energy Benefit and the HST

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge 5 5.98
Distribution Volumetric Rate kW 7.77860
Low Voltage Service Rate W 0.46770
Rate Rider for Disposition of Deferral/Variance Account (2014} - effective until April 28, 2016 v 0.03740
Rate Rider for Disposition of Global Adjugtment Sub-Account (2014) - effective until April 28. 2016
Applicable only for Non-RPP Customers S/kw

Retail Transmission Rate - Network Service Rate kW 1. 86698
Retail Transmission Rate - Line and Transformation Connection Service Rate Wk 1.07827
Rate Rider for Incremental Capital - Service Charge $ 033
Rate Rider for Incremental Capital - Digtribution Volumetric $/kW 0.36820

MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Service Rate $/kWWh 0.0044
Rural Rate Protection Charge $/Kwh 0.0012
Standard Supply Service - Adminigtrative Charge (if applicable) $ 0.2500
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Proposed Tariff of Rates and Charges: MicroFIT

Wellington North Power Inc.

TARIFF OF RATES AND CHARGES
Effective and Implementation Date May 1, 2014

This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors
EB-2013-0178

MICROFIT SERVICE CLASSIFICATION
This classification applies to an electricity generation facility contracted under the Ontario Power Authority’s

microFIT program and connected to the distributor's distribution system. Further servicing details are available in
the distributor's Conditions of Service

APPLICATION
The application ofthese rates and charges shall be in accordance with the Licence of the Distributor and any
Code or Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the

administration of this schedule

Mo rates and charges for the distribution of electricity and charges to meet the costs of any werk or service done or
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule,
uniess required by the Distributor's Licence or a Code or Order of the Board, and amendments thereto as
approved by the Board, or as specified herein

Unless specifically noted, this schedule does not centain any charges for the electricity commodity, be it under the
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to
be invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, the
Global aAdjustment, the Ontario Clean Energy Benefit and the HST

MONTHLY RATES AND CHARGES - Delivery Component
Service Charge
MONTHLY RATES AND CHARGES - Regulatory Component

MONTHLY RATES AND CHARGES - Regulatory Component
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Proposed Tariff of Rates and Charges: Allowances
Wellington North Power Inc.
TARIFF OF RATES AND CHARGES
Effective and Implementation Date May 1, 2014
This schedule supersedes and replaces all previously
approved schedules of Rates, Charges and Loss Factors
EB-2013-0178
ALLOWANCES
Transformer Allowance for Gwnership - per Wy of billing demand'month Sk (0 &60)
Primary Metering Allowance for transformer iosses — applied to meazured demand and energy % (1.00}

SPECIFIC SERVICE CHARGES

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any
Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the
administration of this schedule

Mo charges to meet the costs of any work or service done or furmnished for the purpose of the distribution of
shall be made except as permitted by this schedule, unless required by the Distributor's Licence or a Code or
of the Board, and amendments thereto as approved by the Board, or as specified herein

It should be noted that this schedule does not list any charges, assessments, or credits that are required by law to
invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, the

Adjustment, the Ontario Clean Energy Benefit and the HST

Customer Administration

totification charge 3 15.00
Account History 3 15.00
Returned cheque (plus bank charges) 8 15.00
Legal letter charge $ 15.00
Account set up charge/change of occupancy charge (plus credit agency costs if applicable) $ 30.00
Special meter reads 3 30 00
Meter dispute charge plus Measurement Canada fees (if meter found correct? 3 30.00
Non-Payment of Account
Late Payment — per month % 1.50
Late Payment ~ per annum % 19 56
Collection of account charge - no disconnection - during regular buginess hours $ 3000
Disconnect/Reconnect at meter — during regular hours 3 65.00
Disconnect/Reconnect at meter — after regular hours 3 185 00
Disconnect/Reconnect at pole — during regular hours $ 185.00
Disconnect/Reconnect at pole — after regular hours $ 41500
Install/Remove load control device — during regular hours $ 65.00
Interval Meter Load Management Tool Charge $/month $ 50 00
Service call - customer owned equipment $ 30 00
Service Call - Customer-owned Equipment - After Reguiar Hours $ 165.00
Temporary Service — Install & remove - overhead - no transformer 3 500.00
Specific Charge for Access to the Power Poles - $/polefyear $ 2225
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Proposed Tariff of Rates and Charges: Retail Service Charges

Wellington North Power Inc.

TARIFF OF RATES AND CHARGES
Effective and Implementation Date May 1, 2014

This schedule supersedes and replaces all previously
approved schedules of Rates, Charges and Loss Factors
EB-2013-0178

RETAIL SERVICE CHARGES (if applicable)

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any
Order of the Board, and amendments thereto as approved by the Board, which may be applicabie to the
administration of this schedule.

Mo rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule,
required by the Distributor's Licence or a Code or Order of the Board, and amendments thereto as approved by the
Board, or as specified herein

Unless specifically noted, this schedule does nol contain any charges for the electricity commodity, be it under the
Regulated Price Plan, a contract with a retaiter or the wholesale market price, as applicable.

it should be noted that this schedule does notlist any charges, assessments, or credits that are required by law to
invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, the
Adjustment, the Ontario Clean Energy Benefit anad the HST

Retail Service Charges refer to services provided by a distributor to retailers or customers related
to the supply of competitive electricity

One-time charge, per retailer, to establish the service agreement between the distributor and 3 100.00
Monthly Fixed Charge. per retailer $ 20.00
Monthly variable Charge, per customer, per retailer B/cust 0.50
Distributor-consolidated billing monthly charge, per customer, per retailer $icust. 0.30
Retailer-consolidated billing monthly credit, per customer, per retailer $/cust. (0.30)
Service Transaction Requests (STR)

Renquestfee, per request, applied to the requesting party 3 0.25

Processing fee, per request, applied to the requesting party 3 0.50

Request for customer information as outlined in Section 10.6.3 and Chapter 11 of the Retail

Settiement Code directly to retailers and customers. if not delivered electronically through the

Electronic Business Transaction (EBT) system, applied to the requesting party
Up to twice a year k3 no charge
More than twice a year, per request (plus incremental delivery costs) S 2.00

LOSS FACTORS

If the distributor is not capable of prorating changed loss factors jointly with distribution rates, the revised loss

Total Loss Factor — Secondary Metered Customer =< 5,000 kvV 1.0716

Distribution Loss Factor - Primary Metered Customer < 5,000 kv 1.0509




Bill Impact:

Residential Customer - 800 kWh:
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The Rates and Charges in the table below are based upon the output from the IRM Rate

Generator model (v2.3) worksheet 14 “Bill Impacts”.

Incentive Regulation Model
for 2014 Filers
i P, : Yo
LLEx A L e
4
Rate Class RESIDENTIAL
Loss Factor 1.0716
Consumption kWwh 800
It Billed on a kWY basis;
Demand kW .
Toad Factor Update Bill impacts
Current Board-Approved Proposed Impact
Rata Volume Charge Rote Volume Charge
() 1$) (8 § Change % Change |

Monthly Service Charge $ 1805 1% 18.05 § 1814 19 1814 S 009 0.50%
Distribution Volumetiic Rate 8 00181 800 % 14,48 § 00182 800 | % 14 56 5 008 055%
Fixed Rate Riders $ 282 1| 8 282 S 086 e 086 3 196 59 56%
Volumetric Rate Riders 0.0004 800 8 0.32 0.0009 800 0.69 s 0.37 115.25%
Sub-Total A {excluding pass through) S 3567 $ 34 25 -$ 1.42 3.99%
Line Losses an Cost of Power % 00839 571 % 481 $ 00839 57| ¢ 481 -] - 000%
Total DeferralVariance
Account Rate Riders -0 0085 80O | -$ 680 00001 80| s 008 3 B 88 -101 18%
Low Voltage Senice Charge $ 00018 800 | § 144 $ 00018 800 | 3 144] |8 - 000%
Smant Meter Entity Charge $ 07900 118 0.79 § 07900 1]8 079 H - 0.00%
Sub-Total B - Distribution
fincludes Sub-Total A) $ 35.91 $ 41.36 $ 5.46 15.20%
RTSR - Metwork $ 100069 B57 | 8 592 $ 00065 857 (% 558 -$ 034 573%
RTSR - Connection and/ar Line and
Transformation Connaction § 00045 85718 386 § 00041 857 & 355 -$ 030 -7 30%
Sub:-Totai C - Defivery
(incfuding Sub.Total B) $ 45.68 s 5049 |§ 4.81 10.54%
Wholesale Market Service .
Charga (WMSC) $ 00044 857 | % 377 $ 00044 857 | 8 377 S 000%
Rural and Remote Rate
Prataction (RRRP) $ 00012 8571 % 103 $ 00012 857 | § 103 $ - 0.00%
Standard Supply Serics Charge $ 02500 118 025 $ 02500 118 025 $ - 0.00%
Debt Retirement Charge {DRC) $ 00070 8001 $ 5860 $ 00070 800 | ¢ 560 k] - 0 00%
TOU - Off Peak $ 00670 5121 % 34 30 $ 00870 512 | $ 34.30 $ 0 00%
TOUY - Mid Peak $ 01040 144 | § 1499 $ 01040 1441 8 14 98 $ 0.00%
TOU - On Peak 3 $ $ $ $ 0.00%
Total Bill on TOU (before Taxes) $ H . $

HST 13% $ 16 05 13% $ 16 68 $ 063 390%

Total Bill (including HST) $ 139 82 $ 144 96 $ 544 390%

Ontario Clean Energy Benefit ' 2 L] 5 3
Total Bill on TOU {including OCEB) $ $ $
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Bill Impact: General Service < 50 kW Customer — 2,000 kWh:

The Rates and Charges in the table below are based upon the output from the IRM Rate

Generator model (v2.3) worksheet 14 “Bill Impacts”.

Incentive Regulation Model
for 2014 Filers
IOTU FOWeTINne, ?.T.IF
Rate Class GEMERAL SERVICE LESS THAN 50 KW
Loss Factor 1.0716
Consumption kWh 2,000
I Billed on a kW basis
D d kW A
Load Eactor Update Bill impacts
Current Board Approved Proposed Impact
Rate Volume Charge Rate Volume Charge
L8 L] L (8) (8) $ Change % Chango |
Manthly Seriice Charge $ 3832 18 3832 $ 3850 1s 38.50 $ 018 047%
Distribution Vofumetric Rate $ 00164 2000] % 32 80 $ 00165 20008 3300 g 020 061%
Fixed Rate Riders 3 1915 18 19 15 $ 182 1 182 =S 1733 -90 48%
Valumetric Rate Riders 00022 2000 8 4.40 00008 2000198 1.56 -$ 2.84 £4 55%
Sub-Totat A (excluding pass through) $ 94 67 $ 74 88 -$ 19.79 -20.90%
Line Losses on Cost of Pawer 5 01839 143| $ 1202 $ 00838 1431$§ 1202 g - 0 00%
Total DeferratiVarance R o
Account Rate Riders -0.0093 2,000 |-$ 18 80 00001 2000} S 020 $ 18 80 101 08%
Low Valtage Seriice Chargs $§ 00015 2000 | 8 300 $ 00015 2000 S 300 i} 000%
Smant Meter Entity Charge S 07900 118 0.79 $ 0.7900 118 079 § 0.00%
Sub-Total B - Distribution ooy
includes Sub.Total A) $ 91.88 $ 90.89 $ 0.99 1.07%
RTSR - Metwork $ 00064 2143 | ¢ 1372 $ 00060 214318 1293 -$ 079 573%
RTSR - Connection and/or Line and 0
T o oG onnachon $ 00038 2143 | % 814 $ 00035 2143 | 8 7.50 -$ 064 -7 90%
Sub-Total C . Delivery b 3
{including Sub-Total B} $ 113.74 $ 111.32 -$ 2.42 212%
Whoalesale Market Serice o,
Chargs (WMSC) § 00044 2143 | § 943 $ 00044 21431 8 943 S - 000%
Rural and Remote Rate p . 9
Protection {RRRP) $ 00012 2143 $ 257 $ 00012 257 § 0 00%
Standard Supgly Senice Charge $ 02500 118 025 $ 02500 025 S 0 00%
Debt Retirement Charge (DRC} $ 00070 2000)| % 1400 $ 00070 14 00 $ - 0 00%
TOU - Off Peak $ 00670 1280 | § 8576 $ 00670 8576 $ 0 00%
TOU + Mid Peak $ $ 3744 $ 01040 37 44 S 0 00%
TOU - On Peak $ $ 5 5 0.00%
Total Bill on TOU {before Taxes) $ $
HST 13% $
Total Bilt (including HST) $ 4
Ontario Clean Energy Benafit ' G 34 78
Total Bill on TOU {including OCEB} $ 313.07
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Appendix 1: Decision and Order for May 1, 2013 Tariff
of Rates and Charges

Below is a copy of the Decision and Order (EB-2012-0174) that was issued by the Board on
April 4, 2013, with Appendix A containing the approved Tariff of Rates and Charges for
Wellington North Power Inc. effective May 1, 2013. This is the most recent Decision and
Order for the Applicant and relates to the LDC’s 2013 IRM application.

Note: Board Order item number 2, WNP confirmed to the OEB on April 8, 2013 that having
reviewed the draft Tariff of Rates and Charges set-out in Appendix A, there were no concerns
and determined the information to be accurate and complete. These Rates and Charges

became effective on May 1, 2013.
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Ontario Energy Commission de I'énergie n
Board de I'Ontario
Ontario
EB-2012-0174

IN THE MATTER OF the Ontario Energy Board Act,
1998, S.0. 1998, ¢.15 (Schedule B);

AND IN THE MATTER OF an application by Wellington
North Power Inc. for an order or orders approving or
fixing just and reasonable distribution rates and other
charges, to be effective May 1, 2013.

By Delegation, Before: Adrian Pye

DECISION AND ORDER
April 4, 2013

Introduction

Wellington North Power Inc. ("WNPI"), a licensed distributor of electricity, filed an
application with the Ontario Energy Board (the “Board”) on November 19, 2012 under
section 78 of the Ontario Energy Board Act, 1998, S.0. 1998, c. 15, (Schedule B),
seeking approval for changes to the rates that WNPI charges for electricity distribution,
to be effective May 1, 2013.

WNP! is one of 77 electricity distributors in Ontario regulated by the Board. The Report
of the Board on 3" Generation Incentive Regulation for Ontario’s Electricity Distributors
(the “IR Report”), issued on July 14, 2008, established a three year plan for 3"
generation incentive regulation mechanism ("IRM") (i.e., rebasing plus three years). In
its October 27, 2010 letter regarding the development of a Renewed Regulatory
Framework for Electricity (“RRFE”"), the Board announced that it was extending the IRM
plan until such time as the RRFE policy initiatives have been substantially completed.
In a letter dated October 18, 2012, the Board stated its expectation that the three rate
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Ontario Energy Board EB-2012-0174
Wellington North Power Inc.

setting methods set out in the Report of the Board — Renewed Regulafory Framework
for Electricity Distributors: A Performance-Based Approach would be available for the
2014 rate year.

As part of the plan, WNPI is one of the electricity distributors that will have its rates
adjusted for 2013 on the basis of the IRM process, which provides for a mechanistic
and formulaic adjustment to distribution rates and charges between cost of service
applications.

To streamline the process for the approval of distribution rates and charges for
distributors, the Board issued its IR Report, Supplemental Report of the Board on 3°
Generation Incentive Regulation for Ontario’s Electricity Distributors on September 17,
2008 (the “Supptemental Report™), and Addendum fo the Supplemental Report of the
Board on 3 Generation Incentive Regulation for Ontario’s Electricity Distributors on
January 28, 2009 (collectively the “Reports”). Among other things, the Reports provide
the relevant guidelines for 2013 rate adjustments for distributors applying for distribution
rate adjustments pursuant to the IRM process. On June 28, 2012, the Board issued an
update to Chapter 3 of the Board's Filing Requirements for Transmission and
Distribution Applications (the “Filing Requirements”), which outlines the application filing
requirements for IRM applications based on the policies in the Reports.

Notice of WNPI's rate application was given through newspaper publication in WNPI's
service area advising interested parties where the rate application could be viewed and
advising how they could intervene in the proceeding or comment on the application.
The Notice of Application indicated that the Board did not intend to award costs in this
proceeding as the applicant has only made proposals of a mechanistic nature within the
Board's guidelines. No parties requested intervenor status in this proceeding. No
letters of comment were received. Board staif participated in the proceeding. The
Board proceeded by way of a written hearing.

While | have considered the entire record in this proceeding, | make reference only to
such evidence as is necessary to provide context to my findings. The following issues
are addressed in this Decision and Order:

o Price Cap Index Adjustment;
* Rural or Remote Electricity Rate Protection Charge;
« Wholesale Market Service Rate;

Decision and Order 2
April 4, 2013
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¢ Smart Metering Entity Charge;

e MicroFIT Service Charge;

¢ Shared Tax Savings Adjustments;

+ Retail Transmission Service Rates; and

+ Review and Disposition of Group 1 Deferral and Variance Account Balances.

Price Cap Index Adjustment

As outlined in the Reports, distribution rates under the IRM are to be adjusted by a price
escalator, less a productivity factor of 0.72% and a stretch factor.

On March 21, 2013, the Board announced a price escalator of 1.6% for those
distributors under IRM that have a rate year commencing May 1, 2013.

The stretch factors are assigned to distributors based on the results of two
benchmarking evaluations to divide the Ontario industry into three efficiency cohorts. In
its letter to Licensed Electricity Distributors dated November 28, 2012 the Board
assigned WNPI to efficiency cohort 3, being the least efficient group, and a resulting
cohort specific stretch factor of 0.6%.

I have therefore determined, on that basis, that the resulting price cap index adjustment
is 0.28 % (i.e. 1.60% - (0.72% + 0.60%)). The price cap index adjustment applies to
distribution rates (fixed and variable charges) uniformly across customer classes.

The price cap index adjustment does not apply to the following components of delivery
rates:

¢ Rate Riders;

e Rate Adders;

+ Low Voltage Service Charges;

e Retail Transmission Service Rates;

¢ Wholesale Market Service Rate;

¢ Rural or Remote Rate Protection Charge;

+ Standard Supply Service — Administrative Charge;
e Transformation and Primary Metering Allowances;
e Loss Factors;

e Spegcific Service Charges;

Decision and Order 3
April 4, 2013
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o MicroFIT Service Charge; and
o Retail Service Charges.

Rural or Remote Electricity Rate Protection Charge

On March 21, 2013, the Board issued a Decision with Reasons and Rate Order (EB-
2013-0067) establishing that the Rural or Remote Electricity Rate Protection (“RRRP”)
used by rate regulated distributors to bill their customers shall be $0.0012 per kilowatt
hour effective May 1, 2013. The draft Tariff of Rates and Charges flowing from this
Decision and Order reflects this RRRP charge.

Wholesale Market Service Rate

On March 21, 2013, the Board issued a Decision with Reasons and Rate Order (EB-
2013-0067) establishing that the Wholesale Market Service rate (‘\WVMS rate”) used by
rate reguiated distributors to bill their customers shall be $0.0044 per kilowatt hour
effective May 1, 2013. The draft Tariff of Rates and Charges flowing from this Decision
and Order reflects this WMS rate.

Smart Metering Entity Charge

On March 28, 2013, the Board issued a Decision and Order (EB-2012-0100/EB-2012-
0211) establishing @ Smart Metering Entity charge of $0.79 per month for Residential
and General Service Less Than S0 kW customers for those distributors identified in the
Board’s annual Yearbook of Electricity Distributors. This charge will be in effect from
May 1, 2013 to October 31, 2018. The draft Tariff of Rates and Charges flowing from
this Decision and Order reflects this Smart Metering Entity charge.

MicroFIT Service Charge

On September 20, 2012, the Board issued a letter advising that the default province-
wide fixed monthly charge for all electricity distributors related to the microFIT
Generator Service Classification was to be updated to $5.40 per month effective with
the implementation of electricity distributors’ 2013 rates applications. The draft Tariff of
Rates and Charges flowing from this Decision and Order reflects the new default
microFIT service charge.

Decision and Order 4
Aprit 4, 2013




Wellington North Power Inc.
OEB File No: EB-2013-0178

4th Generation IRM Adjustment
Page 141 of 219

Ontario Energy Board EB-2012-0174
Wellington North Power Inc.

Shared Tax Savings Adjustments

In its Supplemental Report, the Board determined that a 50/50 sharing of the impact of
currently known legislated tax changes, as applied to the tax level reflected in the
Board-approved base rates for a distributor, is appropriate.

The calculated annual tax reduction will be allocated to customer rate classes on the
basis of the Board-approved base-year distribution revenue. These amounts will be
refunded to customers over a 12-month period, through a volumetric rate rider using
annualized consumption by customer class underlying the Board-approved base rates.

WNPI rebased in 2012, with a combined federal and provincial tax rate of 15.5%.
WNPI's application contained a completed Shared Tax Savings Workform which
indicated that the applicable tax rate for 2013 remains unchanged from 2012. Asa
result, there are no tax changes forecast to be shared with WNPI's customers.

Retail Transmission Service Rates (“RTSRs”)

Electricity distributors are charged for transmission costs at the wholesale level and
subsequently pass these charges on to their distribution customers through the RTSRs.
Variance accounts are used to capture timing differences and differences in the rate
that a distributor pays for wholesale transmission service compared to the retail rate that
the distributor is authorized to charge when billing its customers (i.e. variance Accounts
1584 and 1586).

On June 22, 2012 the Board issued revision 3.0 of the Guideline G-2008-0001 -
Electricity Distribution Retail Transmission Service Rates (the “RTSR Guideline”). The
RTSR Guideline outlines the information that the Board requires electricity distributors
to file to adjust their RTSRs for 2013. The RTSR Guideline requires electricity
distributors to adjust their RTSRs based on a comparison of historical transmission
costs adjusted for the new Ontario Uniform Transmission Rates levels and the revenues
generated under existing RTSRs. Similarly, embedded distributors whose host is Hydro
One Networks Inc. ("Hydro One”) should adjust their RTSR's to reflect any changes in
Hydro One’s Sub-Transmission class RTSRs. The objective of resetting the rates is to
minimize the prospective balances in Accounts 1584 and 1586. In order to assist
electricity distributors in the calculation of the distributors' specific RTSRs, Board staff
provided a filing module.

Decision and Order 5
April 4, 2013
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WNPI is a fully embedded distributor whose host is Hydro One.

On December 20, 2012, the Board approved new rates for Hydro One Sub-
Transmission class RTSRs effective January 1, 2013 (EB-2012-0136), as shown in the
following table.

2013 Sub-Transmission RTSRs

Network Service Rate $3.18 per kW
Connection Service Rates

Line Connection Service Rate $0.70 per kW
Transformation Connection Service Rate $1.63 per kW

I find that these Sub-Transmission class RTSRs are to be incorporated into the filing
module.

Review and Disposition of Group 1 Deferral and Variance Account Balances

The Report of the Board on Electricity Distribufors’ Deferral and Variance Account
Review Report Initiative (the “EDDVAR Report”) provides that, during the IRM plan
term, the distributor's Group 1 account balances will be reviewed and disposed if the
preset disposition threshold of $0.001 per kWh (debit or credit) is exceeded. The onus
is on the distributor to justify why any account balance in excess of the threshoid should
not be disposed.

WNPI's 2011 actual year-end total balance for Group 1 Accounts including interest
projected to April 30, 2013 is a debit of $47,056. This amount results in a total debit
claim of $0.0005 per kWh, which does not exceed the preset disposition threshold.

While no disposition is required as the preset disposition threshold has not been met,
WNPI noted in its manager’'s summary that there were variances in Account 1588
Power, excluding the Global Adjustment, and Account 1588 Global Adjustment sub-
account between WNPI's audited financial statements and its Reporting and Record-
keeping Requirements for the year ending December 31, 2011. WNPI provided an
explanation for these differences and stated that corrective measures were made in
2012 to redress these variances.

Decision and Order -]
April 4, 2013
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In its submission, Board staff confirmed that WNPI has taken measures to comrect the
balances in Account 1588 Power going forward, excluding the Global Adjustment sub-
account, and Account 1588 Global Adjustment sub-account as of December 31, 2011.
Board staff noted the importance of doing so since these balances are disposed to
different groups of customers. Specifically, Account 1588 Power, excluding the Global
Adjustment sub-account is disposed to all customers, and Account 1588 Global
Adjustment sub-account is disposed to non-RPP customers only.

| accept the explanations provided by WNPI and therefore find that no disposition is
required at this time.

Rate Model

With this Decision, the Board is providing WNPI with a rate model (spreadsheet) and
applicable supporting models and a draft Tariff of Rates and Charges (Appendix A) that
reflects the elements of this Decision. The Board has reviewed the entries in the rate
model to ensure that they are in accordance with the 2012 Board approved Tariff of
Rates and Charges and the rate model was adjusted, where applicable, to cotrect any
discrepancies.

THE BOARD ORDERS THAT:
1. WNPI's new distribution rates shall be effective May 1, 2013.

2. WNPI shall review the draft Tariff of Rates and Charges set out in Appendix A.
WNPI shall file with the Board a written confirmation assessing the completeness
and accuracy of the draft Tariff of Rates and Charges, or provide a detailed
explanation of any inaccuracies or missing information within 7 days of the date of
issuance of this Decision and Order.

3. Ifthe Board does not receive a submission from WNPI to the effect that inaccuracies
were found or information was missing pursuant to item 2 of this Decision and Order,
the draft Tariff of Rates and Charges set out in Appendix A of this Decision and
Order will become final effective May 1, 2013, and will apply to electricity consumed
or estimated to have been consumed on and after May 1, 2013. WNP! shall notify
its customers of the rate changes no later than with the first bill reflecting the new
rates.

Decision and Order 7
April 4, 2013
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4. If the Board receives a submission from WNPI to the effect that inaccuracies were
found or information was missing pursuant to item 2 of this Decision and Order, the
Board will consider the submission of WNPI and will issue a final Tariff of Rates and
Charges.

5. WNPI shall pay the Board's costs incidental to this proceeding upon receipt of the
Board's invoice.

All filings to the Board must quote file humber EB-2012-0174, be made through the
Board’s web portal at, https://www.pes.ontarioenergyboard.ca/eservice// and consist of
two paper copies and one electronic copy in searchable / unrestricted PDF format.
Filings must clearly state the sender's name, postal address and telephone number, fax
number and e-mail address. Parties must use the document naming conventions and
document submission standards outlined in the RESS Document Guideline found at
www.ontarioenergyboard.ca. If the web portal is not available parties may email their
document to BoardSec@ontaricenergyboard.ca. Those who do not have internet
access are required to submit all filings on a CD in PDF format, along with two paper
copies. Those who do not have computer access are required to file 2 paper copies.

DATED at Toronto, April 4, 2013
ONTARIO ENERGY BOARD
Onginal signed by

Kirsten Walli
Board Secretary

Decision and Order 8
April 4, 2013
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Wellington North Power Inc.
TARIFF OF RATES AND CHARGES
Effective and Implementation Date May 1, 2013
This schedule supersedes and replaces all previously
approved schedules of Rates, Charges and Loss Factors
EB-2012-0174

RESIDENTIAL SERVICE CLASSIFICATION

This classification refers to the supply of electrical energy to Customers residing in residential dwelling units. Energy is
generally supplied as single phase, 3-wire, 60-Hertz, having a nominal voltage of 1207240 Volts. Further servicing details
are available in the distributor's Conditions of Service

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or
Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the administration of
this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
fumnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless
required by the Distributor's Licence or a Code or Order of the Board, and amendments thereto as approved by the Board,
or as specified herein

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable. In addition, the charges in the
MONTHLY RATES AND CHARGES ~ Regulatory Component of this schedule do not apply to a customer that is an
embedded wholesale market participant.

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be

invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, the Global
Adjustment, the Ontario Clean Energy Benefit and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge $ 18.05
Rate Rider for Disposition of Residuatl Historical Smart Meter Costs - effective until April 30. 2014 $ 099
Rate Rider for Recovery of Stranded Meter Assets - effective until April 30, 2014 $ 1.83
Rate Rider for Smart Metering Enlity Charge - effective until October 31, 2018 $ 079
Distribution Volumetric Rate SAWh 0.0181
Low Voltage Service Rate $AWh 0.0018
Rate Rider for Disposition of Deferrai/\VVarience Account (2010) - effective until Apnl 30, 2014 $AkWh (0 0058)
Rate Rider for Disposition of Deferrat/\Variance Account (2012) — effective until April 30, 2014 $AWh (0 0027y
Rete Rider for Disposition of Global Adjustment Sub-Account (2012) — effective until Aprit 30, 2014

Applicable onty for Non-RPP Customers $AWh 0.0046
Rate Rider for Recovery of Lost Revenue Adjustment Mechanism (LRAM) / Shared Savings Mechanism

{SSM) Recovery - effective until April 30, 2014 $AWh 0.0004
Retail Transmission Rate - Network Service Rate SAWHh 0.0069
Retail Transmission Rate - Line and Transformation Connection Service Rate $AWh 0.0045
MONTHLY RATES AND CHARGES - Regulatory Component
Wholesale Market Service Rate $/HWh 0.0044
Rural Rate Prolection Charge $/HWh 0.0012
Standard Supply Service - Administrative Charge (if applicable) $ 0.25

Issued April 4, 2013
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Wellington North Power Inc.
TARIFF OF RATES AND CHARGES
Effective and Implementation Date May 1, 2013
This schedule supersedes and replaces all previously
approved schedules of Rates, Charges and Loss Factors
EB-2012-0174

GENERAL SERVICE LESS THAN 50 KW SERVICE CLASSIFICATION

This classification applies to customers in General Service buildings with a connected load less than 50 kW, and Town
Houses and Condominiums that require centralized bulk metering. General Service buildings are defined as buildings that
are used for purposes other than single-family dwellings. Further servicing details are available in the distributor's
Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or
Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the administration of
this schedule

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
furnished for the purpose of the distribution of electricity shall be made except as pemmitted by this schedule, unless
required by the Distributor's Licence or a Code or Order of the Board, and amendments thereto as approved by the Board,
or as specified herein

Unless specifically noted, this schedutle does not contain any charges for the electricity commodity, be it under the
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable. In addition, the charges in the
MONTHLY RATES AND CHARGES — Regulatory Component of this schedule do not apply to a customer that is an
embedded wholesale market participant

it should be noted that this schedule does not list any charges, assessments or credits that are required by law to be
invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, the Global
Adjustment, the Ontario Clean Energy Benefit and the HST

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge $ 38.32
Rate Rider for Disposition of Residual Historical Smart Meter Costs — effective until April 30, 2014 $ 932
Rate Rider for Recovery of Stranded Meter Assets ~ effective until April 30, 2014 $ 9.83
Rate Rider for Smart Metering Enlity Charge - effective until October 31, 2018 $ 079
Distribution Volumetric Rate $/KWh 0.0164
Low Voltage Service Rate $A&Wh 0.0015
Rate Rider for Disposition of Deferral/VVariance Account (2010) — effective until April 30, 2014 $KWh (0 0042)
Rate Rider for Disposition of Deferral/\VVariance Account (2012) - effective until April 30, 2014 $AWh (0 0051)
Rate Rider for Disposition of Global Adjustment Sub-Account (2012) - effective until April 30, 2014

Applicable only for Non-RPP Customers SAWK 0.0046
Rate Rider for Recovery of Lost Revenue Adjustment Mechanism (LRAM) / Shared Savings Mechanism

(SSM) Recovery - effective until April 30, 2014 SAWh 0.0022
Reteil Transmission Rete - Network Service Rate SAWh 0.0064
Retail Transmission Rate - Line and Transformation Connection Service Rate SAWh 0.0038
MONTHLY RATES AND CHARGES - Regulatory Component
Wholesale Market Service Rale $AWN 0.0044
Rural Rate Proteclion Charge $AWh 0.0012
Standard Supply Service - Administrative Charge (if applicabte) $ 025

Issued April 4, 2013
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Wellington North Power Inc.
TARIFF OF RATES AND CHARGES

Effective and Implementation Date May 1, 2013

This schedule supersedes and replaces all previously
approved schedules of Rates, Charges and Loss Factors
EB-2012-0174

GENERAL SERVICE 50 TO 999 KW SERVICE CLASSIFICATION

This classification applies to a non residential account whose average monthly maximum demand used for billing purposes
is equal to or greater than, or is forecast to be equal to or greater than, 50 KW but less than 1,000 kW. Further servicing
details are available in the distributor's Conditions of Service

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or
Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the administration of
this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
fumnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, uniess
required by the Distributor's Licence or a Code or Order of the Board, and amendmentis thereto as approved by the Board,
or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable. In addition, the charges in the
MONTHLY RATES AND CHARGES — Regulatory Component of this schedule do not apply to a customer that is an
embedded wholesale market participant

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be
invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, the Global
Adjustment, the Ontario Clean Energy Benefit and the HST

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge $ 269.39
Distribution Volumetric Rate SKwW 35779
Low Volitage Service Rate SAW 0.6050
Rate Rider for Disposition of Deferral/Variance Account (2010) — effective until April 30, 2014 SAW (0 0995)
Rate Rider for Disposition of Deferral/\Variance Account (2012) — effective until April 30. 2014 SAW (2 5258)
Rate Rider for Disposition of Global Adjustment Sub-Account (2012) — effective until April 30, 2014

Applicable only for Non-RPP Customers SKW 1.7780
Rale Rider for Recovery of Lost Revenue Adjustment Mechanism (LRAM) / Shared Savings Mechanism

(SSM) Recovery - effective until April 30, 2014 $AW 0.2897
Reteil Transmission Rate - Network Service Rate $AW 26260
Retail Transmission Rate - Line and Transformation Connection Service Rate SkW 15142

MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Service Rate $AWh 0.0044
Rural Rate Protection Charge $&Wh 0.0012
Standard Supply Service - Administrative Charge (if applicable) $ 0.256

Issued April 4, 2013
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Wellington North Power Inc.
TARIFF OF RATES AND CHARGES

Effective and Implementation Date May 1, 2013

This schedule supersedes and replaces all previously
approved schedules of Rates, Charges and Loss Factors
EB-2012-0174

GENERAL SERVICE 1,000 TO 4,999 KW SERVICE CLASSIFICATION

This classification applies to a non residential account whose average monthly maximum demand used for billing purposes
is equal to or greater than, or is forecast to be equal to or greater than, 1,000 kW but less than 5,000 kW. Further servicing
details are available in the distributor's Conditions of Service

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or
Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the administration of
this schedule

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless
required by the Distributor's Licence or a Code or Order of the Board, and amendments thereto as approved by the Board,

or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable. |n addition, the charges in the
MONTHLY RATES AND CHARGES — Regulatory Component of this schedule do not apply to a customer that is an
embedded wholesale market participant

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be
invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, the Global
Adjustment, the Ontario Clean Energy Benefit and the HST

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge S 2,20178
Distribution Volurnetric Rate SAW 1.8475
Low Voltage Service Rate SAW 0.6632
Rate Rider for Disposition of Deferrai/Variance Account (2010) — effective until April 30, 2014 S$AW 0.2871
Rate Rider for Disposition of Deferral/Varance Account (2012) — effective until April 30, 2014 SAW (2 8854)
Rate Rider for Disposition of Global Adjustment Sub-Account (2012) — effective until April 30, 2014

Applicable only for Nen-RPP Customers SAW 2.0018
Retail Transmission Rate - Network Service Rate SAW 27892
Retail Transmission Rate - Line and Transformation Connection Service Rate SAW 1.6600

MONTHLY RATES AND CHARGES - Regulatory Component

Whotesale Market Service Rate $AWh 0.0044
Rural Rate Protection Charge $AWh 00012
Standard Supply Service - Administrative Charge (if applicable) $ 025

Issued April 4, 2013
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Wellington North Power Inc.
TARIFF OF RATES AND CHARGES
Effective and Implementation Date May 1, 2013
This schedule supersedes and replaces all previously
approved schedules of Rates, Charges and Loss Factors
EB-2012-0174

UNMETERED SCATTERED LOAD SERVICE CLASSIFICATION

This classification applies to an account whose average monthly maximum demand is less than, or is forecast to be less
than, 50 kW and the consumption is unmetered.  Such connections include cable TV power packs, bus shelters, telephone
booths, traffic lights, railway crossings, decorative street lighting, billboards, etc The level of the consumption will be
agreed to by the distributor and the customer, based on detaited manufacturer information/documentation with regard to
electrical consumption of the unmetered load or periodic monitoring of actual consumption. Further servicing details are
avaitable in the distributor's Conditions of Service

APPLICATION

The application of these rates and charges shali be in accordance with the Licence of the Distributor and any Code or
Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the administration of
this schedule

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless
required by the Distributor's Licence or a Code or Order of the Board, and amendments thereto as approved by the Board,
or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable. In addition, the charges in the
MONTHLY RATES AND CHARGES - Regulatory Component of this schedule do not apply to a customer that is an
embedded wholesale market participant

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be

invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, the Global
Adjustment, the Ontario Clean Energy Benefit and the HST

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge $ 17 66
Distribution Volumetric Rate $&Wh 0.0142
Low Voltage Service Rate $AWh 0.0015
Rate Rider for Disposition of DeferralAariance Account (2010) — effective until April 30, 2014 $AWh (0 0065)
Rate Rider for Disposition of DeferalA/ariance Account (2012) — effective untit April 30, 2014 $AWh 0.0008
Rate Rider for Disposition of Global Adjustment Sub-Account (2012) - effective until April 30, 2014

Applicable only for Non-RPP Customers $AWh 0.0046
Retail Transmission Rate - Network Service Rate $AWh 0.0064
Retail Transmission Rate - Line and Transformation Connection Service Rate $AWh 0.0038

MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Service Rate $&KWh 0.0044
Rural Rate Protection Charge $&kWh 0.0012
Standard Supply Service - Administrative Charge (if applicable) $ 0.25

lssued April 4, 2013




Wellington North Power Inc.
OEB File No: EB-2013-0178
4th Generation IRM Adjustment

Page 151 of 219
Page 6 of 10
Wellington North Power Inc.
TARIFF OF RATES AND CHARGES
Effective and Implementation Date May 1, 2013
This schedule supersedes and replaces all previously
approved schedules of Rates, Charges and Loss Factors
EB-2012-0174

SENTINEL LIGHTING SERVICE CLASSIFICATION

This classification refers to accounts for unmetered lighting loads supplied to sentinel lights. Further servicing detatls are
available in the distributor’s Conditions of Service

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or
Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the administration of
this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or sesvice done or
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless
required by the Distributor's Licence or a Code or Order of the Board, and amendments thereto as approved by the Board,

or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable In addition, the charges in the
MONTHLY RATES AND CHARGES - Regulatory Component of this schedule do not apply to a customer that is an
embedded wholesale market participant

It should be noted that this schedule does not list any charges, assessments or credits that are required by faw to be
invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, the Global
Adjustment, the Ontario Clean Energy Benefit and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge $ 512
Distribution Volumetric Rate SAW 18.9208
Low Voltage Service Rate $AW 0.4775
Rate Rider for Disposition of Deferral/\Variance Account (2010) — effective until April 30, 2014 SkW (53293)
Rate Rider for Disposition of Defemral/\Variance Account (2012) — effective unti! April 30. 2014 SAW 3.7624
Rete Rider for Disposition of Global Adjustment Sub-Account (2012) — effective until April 30, 2014

Applicable only for Non-RPP Customers SAW 1.6671
Retail Transmission Rate - Network Service Rate $AW 1.9904
Retail Transmission Rate - Line and Transformation Connection Service Rate SAW 1.1951

MONTHLY RATES AND CHARGES - Regulatory Component

Whotesale Market Service Rate SAWh 0.0044
Rural Rate Protection Charge $AwWh 0.0012
Standard Supply Service - Administrative Charge (if applicable) $ 025

Issued April 4, 2013
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Wellington North Power Inc.
TARIFF OF RATES AND CHARGES
Effective and Implementation Date May 1, 2013
This schedule supersedes and replaces all previously
approved schedules of Rates, Charges and Loss Factors
EB-2012-0174

STREET LIGHTING SERVICE CLASSIFICATION

This classification refers to accounts for roadway lighting with a Municipality, Regional Municipality, and Ministry of
Transportation. The consumption for these customers will be based on the calculated connected load times the required
tighting times established in the approved OEB street lighting load shape template. Further servicing details are available
in the distributor's Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or
Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the administration of
this schedule

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
furnished for the purpose of the distribution of electricity shall be made except as permitied by this schedule, unless
required by the Distributor's Licence or a Code or Order of the Board, and amendments thereto as approved by the Board,

or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable. In addition, the charges in the
MONTHLY RATES AND CHARGES — Regulatory Component of this schedule do not apply to a customer that is an
embedded wholesale market participant

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be
invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, the Global
Adjustment, the Ontario Clean Energy Benefit and the HST

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge $ 6.95
Distribution Volumetric Rate $AW 7.7414
Low Voitage Service Rate $hw 0.4677
Rate Rider for Disposition of Deferral/\Variance Account (2010) — effective untit Aprit 30, 2014 SAW (17072)
Rate Rider for Disposition of Deferral/\Variance Account (2012) — effective until April 30, 2014 SkW {2 1396)
Rate Rider for Disposition of Global Adjustment Sub-Account (2012) — effective until April 30, 2014

Applicable only for Non-RPP Customers SAW 1.6953
Retail Transmission Rate - Network Service Rate SAW 1.9804
Reteil Transmission Rate - Line and Transformation Connection Service Rate $AW 11707

MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Service Rate $AWh 0.0044
Rural Rate Protection Charge $AWh 0.0012
Standard Supply Service - Administrative Charge (if applicable) $ 025

Issued April 4, 2013
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Wellington North Power Inc.
TARIFF OF RATES AND CHARGES

Effective and Implementation Date May 1, 2013

This schedule supersedes and replaces all previously
approved schedules of Rates, Charges and Loss Factors
EB-2012-0174

microFIT SERVICE CLASSIFICATION

This classification applies to an electricity generation facility contracted under the Ontario Power Authority's microFIT
program and connected to the distributor's distribution system. Further servicing details are available in the distributor's
Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or
Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the administration of
this schedule

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
fumished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless

required by the Distributor's Licence or a Code or Order of the Board, and amendments thereto as approved by the Board,
or as specified herein

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the
Regulated Price Pian, a contract with a retailer or the wholesale market price, as applicable

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be
invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, the Global
Adjustment, the Ontario Clean Energy Benefit and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge $ 5.40

Issued Aprit 4, 2013
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Wellington North Power Inc.
TARIFF OF RATES AND CHARGES
Effective and Implementation Date May 1, 2013
This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors

EB-2012-0174
ALLOWANCES

Transformer Allowance for Qwnership - per kW of billing demand/month SAW (0.60)
Primary Metering Allowance for transformer losses — applied to measured demand and energy % (1.00)

SPECIFIC SERVICE CHARGES

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or
Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the administration of
this schedule.

No charges to meet the costs of any work or service done or furnished for the purpose of the distribution of electricity shall
be made except as permitted by this schedule, unless required by the Distributor's Licence or a Code or Orderof the Board,
and amendments thereto as approved by the Board, or as specified herein.

It should be noted that this schedule does not list any charges, assessments, or credits that are required by law to be
invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, charges forthe
Ministry of Energy Conservation and Renewable Energy Program, the Global Adjustment, the Ontario Clean Energy Benefit
and the HST

Customer Administration

Notification charge $ 15.00
Account History $ 15.00
Retumed cheque (plus bank charges) ] 15.00
Legal tetter charge $ 1500
Account set up charge/change of occupancy charge (plus credit agency costs if applicable) $ 30.00
Special meter reads $ 3000
Meter dispute cherge plus Measurement Canada fees (if meter found correct) $ 30.00
Non-Payment of Account
Late Payment - per month % 150
Late Payment — per annum % 19.56
Collection of account charge — no disconnection - during regular business hours -3 30.00
Disconnect/Reconnect at meter — during regular hours $ 65.00
Disconnect/Reconnect at meter — after regular hours $ 185.00
Disconnect/Reconnect at pole — during regutar hours $ 185.00
Disconnect/Reconnect at pole - after regular hours $ 415.00
Install/Remove load control device — during regular hours $ 65.00
Interval Meter Load Management Tool Charge $/month $ 50.00
Service call — customer owned equipment $ 30.00
Service Call - Customer-owned Equipment — After Regular Hours $ 165.00
Temporary service installation and removal — overhead - no transformer $ 500.00
Specific Charge for Access to the Power Poles - $/pole/year $ 2235

Issued April 4, 2013
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Wellington North Power Inc.
TARIFF OF RATES AND CHARGES
Effective and Implementation Date May 1, 2013
This schedule supersedes and replaces all previously
approved schedules of Rates, Charges and Loss Factors
EB-2012-0174

RETAIL SERVICE CHARGES (if applicable)

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or
Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the administration of
this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
furmished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless
required by the Distributor's Licence or a Code or Order of the Board, and amendments thereto as approved by the Board,

or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable

It should be noted that this schedule does not list any charges, assessments, or credits that are required by law to be
invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, charges for the
Ministry of Energy Conservation and Renewable Energy Program, the Global Adjustment, the Ontario Clean Energy Benefit
and the HST

Retail Service Charges refer to services provided by a distributor to retailers or customers related to the supply of
competitive electricity.

One-lime charge, per retailer, to establish the service agreement between the distributor and the retailer $ 100.00
Monthly Fixed Charge, per retailer $ 20.00
Monthly Varieble Charge, per customer, per retailer $/cust. 0.50
Distributor-consclidated billing monthly charge, per customer, per retailer $fcust. 0.30
Retailer-consolidated billing monthly credit, per customer, per retailer $rcust. (0.30)
Senvice Transaction Requests (STR)
quest fee, per request, applied to the requesting party $ 025
Pri ing fee, per request, applied to the requesting party $ 0.50

Request for customer informalion as outlined in Section 10.6.3 and Chapter 11 of the Reteil
Settiement Code directly to retaiters and customers, if not delivered electronically through the

Electronic Busil Tr tion (EBT) system, applied to the requesting party
Up to twice a year $ no charge
More than twice a year, per request (plus incremental delivery costs) $ 2.00
LOSS FACTORS

If the distributor is not capable of prorating changed loss factors jointly with distribution rates, the revised loss factors will be
implemented upon the first subsequent billing for each billing cycle

Total Loss Factor — Secondary Metered Custormer < 5,000 kW 10716
Total Lass Factor — Primary Metered Customer < 5,000 kW 1.0609

Issued April 4, 2013
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Appendix 2: Proposed Tariff of Rates and Charges

Set out below are the “Proposed” Tariff of Rates and Charges based upon the output from the
IRM Rate Generator model (v2.3) for an effective and implementation date of May 1, 2014.

Wellington North Power Inc.

TARIFF OF RATES AND CHARGES
Effective and Implementation Date May 1, 2014

This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors
EB-2013-0178

RESIDENTIAL SERVICE CLASSIFICATION

This ciassification refers to the supply of efectrical energy to Customers residing in residential dwelling units
Energy is generally supplied as single phase, 3-wire, 60-Hertz, having a nominal voltage of 120/240 %olts. Further
servicing details are available in the distributor's Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any
Code or Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the
administration of this schedule.

Mo rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
fumished for the purpose of the distribution of electricity shall be made except as permitted by this schedule,
uniess required by the Distributor’'s Licence or a Code or Order of the Board, and amendments thereto as
approved by the Board, or as specified herein

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the
Regulated Price Ptan, a contract with a retailer or the wholesale market price, as applicable

It should be noted that this schedule dees not list any charges, assessments or credits that are required by law to
be invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, the
Global Adjustment, the Ontario Clean Energy Benefit and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge $ 18.14
Rate Rider for Smart Metering Entity Charge - effective until October 31, 2018 $ 0.79
Distribution Volumetric Rate $/kwwh c.01820
Low Voltage Service Rate /kwvh 0.00180
Rate Rider for Disposition of Deferral/\VVariance Account (2014) - effective until April 28, 2018 $kwh C.00010
Rate Rider for Disposition of Global Adjustment Sub-Account (2014) - effective until April 28, 2016
Applicable only for Non-RPP Customers $kwh {

Retail Transmission Rate - Network Service Rate $k\WWh 0.00650
Retail Transmission Rate - Line and Transformation Connection Service Rate $'kvh 0 00414
Rate Rider for Incremental Capital - Service Charge $ 0.86
Rate Rider for Incremental Capital - Distribution Volumetric KkWh 0.00086

MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Service Rate $/KkWh 0.0044
Rural Rate Protection Charge $/kWh 0.0012
Standard Supply Service - Administrative Charge (if applicable) $ 02500
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Wellington North Power Inc.

TARIFF OF RATES AND CHARGES
Effective and Implementation Date May 1, 2014

This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors
EB-2013-0178

GENERAL SERVICE LESS THAN 50 KW SERVICE CLASSIFICATION

This classification applies to customers in General Service buildings with a connected load fess than 50 kWY, and
Town Houses and Condominiums that require centralized bulk metering. General Service buildings are defined
as buildings that are used for purposes other than singte-family dwellings. Further servicing details are available
in the distributor's Conditions of Service

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any
Code or Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the
administration of this schedule

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule,
uniess required by the Distributor's Licence or 2a Code or Order of the Board, and amendments thereto as
approved by the Board, or as specified herein

Unless specificatly noted, this schedule daes not contain any charges for the electricity commodity, be it under the
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable.

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to
be invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, the
Global Adjustrment, the Ontario Clean Energy Benefit and the HST

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge g 38.s0
Rate Rider for Smart Metering Entity Charge - effective until Octeber 31, 2018 3 0.79
Distribution Volumetric Rate Sk 0.01650
Low Voltage Service Rate SKWh 0.00150
Rate Rider for Disposition of Deferral/\Variance Account (2014} - effective until April 28, 2016 Skvh 0.00010
Rate Rider for Disposition of Global Adjustment Sub-Account (2014} - effective until April 23, 2016
Applicable only for Non-RPP Customers $/kvvh ro.0oz10

Retail Transmission Rate - Network Service Rate $/kvvh 0.00603
Retail Transmission Rate - Line and Transformation Connection Service Rate $/kWWh 0.00350
Rate Rider for Incremental Capital - Service Charge 3 1.82
Rate Rider for Incremental Capital - Distribution Volumetric $/kVvh 0.00078

MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Service Rate Skyvh 0.0044
Rural Rate Protection Charge S/kWwWh 0.0012
Standard Supply Service - Administrative Charge (if applicable) S 0.2500
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Wellington North Power Inc.

TARIFF OF RATES AND CHARGES
Effective and Implementation Date May 1, 2014

This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors
EB-2013-0178

GENERAL SERVICE 50 TO 999 KW SERVICE CLASSIFICATION

This classification applies to a non residential account whose average monthly maximum demand used for billing
purposes is equal to or greater than, or is forecast to be equal to or greater than, 50 k\W but less than 1,000 kKW
Further servicing details are available in the distributor's Conditions of Service

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any
Code or Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the
administration of this schedule

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule,
unless required by the Distributor's Licence or a Code or Order of the Board, and amendments thereto as

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the
Regulated Price Pian, a contract with a retailer or the wholesale market price, as applicable.

it should be noted that this schedule does not list any charges, assessments or credits that are required by law to
be invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, the
Global Adjustment, the Ontario Clean Energy Benefit and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge $ 270.88
Distribution Volumetric Rate SUKW 3.59510
Low Voitage Service Rate Sk 0.60500
Rate Rider for Disposition of Deferral/Variance Account (2014) - effective until April 28, 2016 Sk 0.03960
Rate Rider for Disposition of Global Adjustment Sub-Account (2014) - effective until April 23, 2016
Applicable only for Mon-RPP Customers Sk

Retail Transmission Rate - Network Service Rate Sk 2.47561
Retail Transmissicon Rate - Line and Transformation Connection Service Rate kW 1.39465
Rate Rider for Incremental Capital - Service Charge $ 12 81
Rate Rider for Incremental Capital - Digtribution Volumetric S/ 0.17017

MONTHLY RATES AND CHARGES - Regulatory Component

VWholesale Market Service Rate SkWh 0.0044
Rural Rate Protection Charge - $/kWh 0.0012
Standard Supply Service - Administrative Charge (if applicable) $ 0.2500
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TARIFF OF RATES AND CHARGES
Effective and Implementation Date May 1, 2014
This schedule supersedes and replaces all previously
approved schedules of Rates, Charges and Loss Factors
EB-2013-0178

GENERAL SERVICE 1.000 TO 4.999 KW SERVICE CLASSIFICATION

This classification applies to a non residential account whose average monthly maximum demand used for bitling
purposes is equal to or greater than, or is forecast to be equal to or greater than, 1,000 KW but [ess than 5,000 kKW'.
Further servicing delails are available in the distributor's Conditions of Service

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any
Code or Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the
administration of this schedule

Mo rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule,
unless required by the Distributor's Licence or a Code or Order of the Board, and amendments thereto as
approved by the Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commoaodity, be it under the
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable.

it should be noted that this schedule does notlist any charges, assessments or credits that are required by law to
be invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, the
Global Adjustment, the Ontario Clean Energy Benefit and the HST

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge 3 2,212.35
Distribution Volumetric Rate S/kwW 1.85640
Low Voltage Service Rate Sk 0.66320
Rate Rider for Disposition of Oeferral/Variance Account {2014) - effective until April 28, 2016 Sy 0.04430
Rate Rider for Disposition of Global Adjustment Sub-Account (2014) - effective until April 28, 2016

Applicable only for Non-RPP Customers kv {0 30450
Retail Transmission Rate - Network Service Rate WkW 2.62946
Retail Transmission Rate - Line and Transformation Connection Service Rate Sk 1.52894
Rate Rider for Incremental Capital - Service Charge 3 104.72
Rate Rider for incremental Capital - Distribution Volumetric /KW 0.08787

MONTHLY RATES AND CHARGES - Regulatery Component

Wholesale Market Service Rate Wkvvh 0.0044
Rural Rate Protection Charge $/kwWh 0.0012
Standard Supply Service - Administrative Charge (if applicable) 3 0 2500
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Wellington North Power Inc.

TARIFF OF RATES AND CHARGES
Effective and Implementation Date May 1, 2014

This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors
EB-2013-0178

UNMETERED SCATTERED LOAD SERVICE CLASSIFICATION

This classification applies to an account whose average monthly maximum demand is less than, or is forecast to
be less than, 50 k¥ and the consumption is unmetered. Such connections incltude cable TV power packs, bus
shelters, telephone booths, traffic lights, railway crossings, decorative street lighting, billboards, etc. The level of
the consumption will be agreed to by the distributor and the customer, based on detailed manufacturer
information/documentation with regard to electrical consumption ofthe unmetered load or periodic monitoring of
actual consumption. Further servicing details are available in the distributor's Conditions of Service

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any
Code or Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the
administration of this schedule.

Mo rates and charges for the distribution of electricity and charges to meet the costs of any work or sefvice done or
furmished for the purpose of the distribution of electricity shall be made except as permitted by this schedule,
unless required by the Distributor's Licence or a Code or Order of the Board, and amendments thereto as
approved by the Board, or as specified herein.

Uniess specifically noted, this schecdule does not contain any charges for the electricity commodity, be it under the
Regulated Price Plan, a coniract with a retailer or the wholesale market price, as applicable

It should be noted that this schedule does not list any charges, assessments or credits that are required by iaw to
be invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, the
Global Adjustment, the Ontario Clean Energy Benefit and the HST

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge $ 17.74
Distribution Volumetric Rate SkWh 0.01430
Low Voltage Service Rate SK¥Wh 0.001S0
Rate Rider for Disposition of Deferral’Variance Account {2014} - effective until April 28, 2016 S/kWh 0.00010
Rate Rider for Disposition of Global Adjustment Sub-Account (2014) - effective until April 28, 2016
Applicable only for Non-RPP Customers $/kVih

Retail Transmission Rate - Network Service Rate SkwWh 0.00603
Retail Transmission Rate - Line and Transformation Connection Service Rate BWwh 0.003S0
Rate Rider for Incremental Capital - Service Charge S 0.84
Rate Rider for Incremental Capital - Distribution Volumetric $/kWh 0.000686

MONTHLY RATES AND CHARGES - Regulatory Component

Wholesaie Market Service Rate $/kwh 0.0044
Rural Rate Protection Charge $/kWh 0.0012
Standard Supply Service - Adminigtrative Charge (if applicable) $ 0.2500
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Wellington North Power Inc.

TARIFF OF RATES AND CHARGES
Effective and Implementation Date May 1, 2014

This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors
EB-2013-0178

SENTINEL LIGHTING SERVICE CLASSIFICATION

This classification refers to accounts for unmetered lighting loads supplied to sentinetl lights. Further servicing
details are available in the distributor's Conditions of Service

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any
Code or Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the
administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule,
unless required by the Distributor's Licence or a Code or Order of the Board, and amendments thereto as
approved by the Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commoeodity, be it under the
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable.

It should be noted that this schedule does notlist any charges, assessments or credits that are required by law to
be invoiced by a distributor and that are not subject toc Board approval, such as the Debt Retirement Charge, the
Global Adjustment, the Ontario Clean Energy Benefit and the HST

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge S S.14
Distribution Volumetric Rate Sk 19.01160
Low Voltage Service Rate kWY 047750
Rate Rider for Disposition of Deferral/\Variance Account (2014} - effective until April 28, 2018 kY 0.07030
Rate Rider for Disposition of Global Adjustment Sub-Account (2014 - effective until April 28, 2016

Applicable only for Pbon-RPP Customers Sk (0.75320}
Retail Transmission Rate - Network Service Rate SKWY 1.87641
Retail Transmission Rate - Line and Transformation Connection Service Rate KW 1.10074
Rate Rider for Incremental Capital - Service Charge 3 0.24
Rate Rider for incremental Capital - Distribution Volumetric kW 0.89991

MONTHLY RATES AND CHARGES - Regulatory Component

Vholesale Market Service Rate $/kWwh 0.0044
Rural Rate Protection Charge ¥kwh 0.0012
Standard Supply Service - Administrative Charge (if applicable) 3 0.2500
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Wellington North Power Inc.

TARIFF OF RATES AND CHARGES
Effective and Implementation Date May 1, 2014

This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors
EB-2013-0178

STREET LIGHTING SERVICE CLASSIFICATION

This classification refers to accounts for roadway lighting with a Municipality, Regional Municipality, and Ministry of
Transporation. The consumption for these customers will be based on the calculated connected load times the
required lighting times established in the approved OEB street lighting load shape template. Further servicing
details are available in the distributor's Conditions of Service

APPLICATION

The application ofthese rates and charges shall be in accordance with the Licence of the Distributor and any
Code or Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the
administration of this schedule,

Mo rates and charges for the distribution of electricity and charges to meetthe costs of any work or service done or
furnished for the purpose of the distribution of etectricity shall be made except as permitted by this schedute,
unless required by the Distributor's Licence or a Code or Order of the Board, and amendments thereto as

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicabie

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to
be inveiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, the
Global Adjustment, the Ontario Clean Energy Benefit and the HST

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge $ 6.98
Distribution Volumetric Rate 3/kw 7.77860
Low Voltage Service Rate kW 0.46770
Rate Rider for Disposition of Deferral/\Variance Account (2014) - effective until April 23, 2016 S/kw 0.03740
Rate Rider for Disposition of Global Adjustment Sub-Account (2014) - effective until April 28, 2016

Applicable only for Non-RPP Customers kW (0.76600}
Retail Transmission Rate - Network Service Rate Sk 1.86698
Retail Transmission Rate - Line and Transformation Connection Service Rate Sk 1.07827
Rate Rider for Incremental Capital - Service Charge 3 0.33
Rate Rider for Incremental Capital - Digtribution VVolumetric kW 0.36820

MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Service Rate S/kWh 0.0044
Rural Rate Protection Charge $/kWWh 0.0012
Standard Supply Service - Administrative Charge (if applicable) $ 0.2500
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Wellington North Power Inc.

TARIFF OF RATES AND CHARGES
Effective and implementation Date May 1, 2014

This schedule supersedes and replaces all previously
approved schedules of Rates, Charges and Loss Factors
EB-2013-0178

MICROFIT SERVICE CLASSIFICATION

This classification applies to an electricity generation facility contracted under the Ontario Power Authority's
microFIT program and connected to the distributor's distribution system. Further servicing details are available in
the distributor's Conditions of Service

APPLICATION

The application of these rates and charges shall be in accaordance with the Licence of the Distributor and any
Code or Order of the Beard, and amendments thereto as approved by the Board, which may be applicable to the
administration of this schedule

Mo rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule,
unless required by the Distributor's Licence or 3 Code or Order of the Board, and amendments thereto as
approved by the Board, or as specified herein

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to
be invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, the
Global Adjustment, the Ontario Clean Energy Benefit and the HST

MONTHLY RATES AND CHARGES - Delivery Component
Service Charge S 5.40
MONTHLY RATES AND CHARGES - Regulatory Component

MONTHLY RATES AND CHARGES - Regulatory Component
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Wellington North Power Inc.

TARIFF OF RATES AND CHARGES
Effective and Implementation Date May 1, 2014

This schedule supersedes and replaces all previously
approved schedules of Rates, Charges and Loss Factors

EB-2013-0178
Transformer Allovrance for Ownership - per KWW of billing demand/month Sk (0.60}
Primary Metering Allovrance for transformer losses — applied to measured demand and energy % (1.00}

SPECIFIC SERVICE CHARGES

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributer and any
Order of the Board, and amendments thereto 3s approved by the Board, which may be applicable to the
administration of this schedule

No charges to meet the costs of any work or service done or furnished for the purpose of the distribution of
shall be made except as permitted by this schedute, uniess required by the Distributor's Licence or a3 Code or
of the Board, and amendments thereto as approved by the Board, or as specified herein.

It should be noted that this schedule does not list any charges, assessments, or credits that are required by law to
invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, the

Adjustment, the Ontario Clean Energy Benefit and the HST

Customer Administration

Motification charge 3 15.00
Account History 3 15.00
Returned chegue (plus bank charges} 3 15.00
Legal letter charge S 15.00
Account set up charge/change of occupancy charge (plue credit agency costs if applicable) 3 30 00
Special meter reads 3 3000
Meter dispute charge plus Measurement Canada fees (if meter found correct) 3 30.00
Non-Payment of Account
Late Payment — per month % 1.50¢
Late Payment - per annum % 19.56
Collection of account charge — no disconnection - during regular business hours $ 30.00
Disconnect/Reconnect at meter - during regular hours $ 65.00
Disconnect/Reconnect at meter — after regular hours 3 185.00
Disconnect/Reconnect at pole — during regular hours 3 185.00
Disconnect/Reconnect at pole — after regular hours $ 415.00
Instal’Remove lcad control device — during reguiar hours $ 65.00
Interval Meter Load Management Tool Charge $/month $ S0.00
Service call - customer owned equipment S 30.00
Service Call - Customer-owned Equipment — After Regular Hours $ 165.00
Temporary Service — Install & remove — overhead — no transformer $ 500.00
Specific Charge for Access to the Power Poles - $/polelyear $ 22 35
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Wellington North Power Inc.

TARIFF OF RATES AND CHARGES
Effective and Implementation Date May 1, 2014

This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors
EB-2013-0178

RETAIL SERVICE CHARGES (if applicable)

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any
Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the
administration of this schedule.

Mo rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
fumished for the purpose of the distribution of electricity shall be made except as permitted by this schedule,
requirea by the Distributor's Licence or a Code or Order of the Board, and amendments thereto as approved by the
Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable.

it should be noted that this schedule does not list any charges, assessments, or credits that are required by law to
invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, the
Adjustment, the Ontario Clean Energy Benefit and the HST.

Retail Service Charges refer to services provided by a distributor to retailers or customers related
to the supply of competitive electricity

One-time charge, per retailer, to establish the service agreement between the distributor and $ 100.00
Manthly Fixed Charge, per retailer b 20.00
Monthty variable Charge, per customer, per retailer H/cust 0.50
Distributar-consolidated billing monthly charge, per customer, per retailer $/cust. 0.30
Retailer-consolidated billing monthly credit, per customer, per retailer $/cust. (0.30)
Service Transaction Requests (STR)

Request fee, per request, applied to the requesting party 5 0.25

Processing fee, per request, applied to the requesting party ) 0.50

Request for customer information as outlined in Section 10.6.3 and Chapter 11 of the Retail

Settlement Code directly to retailers and customers, if not delivered electronically through the

Electronic Business Transaction (EBT) systemn, applied to the requesting party
Up to twice a year $ no charge
More than twice a year, per request (plus incremental delivery costs) $ 2.00

LOSS FACTORS

If the distributor is not capable of prorating changed loss factors jointly with distribution rates, the revised loss

Total Loss Factor — Secondary Metered Customer < S 000 kv 1.0716

Distribution Loss Factor - Primary Metered Customer < 5.000 kv 1.0609
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Appendix 3: Customer Bill Impacts

The tables below show the Bill Impact for a Residential customer and a General Service <50

kW customer.

Residential Customer - 800 kWh:
The Rates and Charges in the table below are based upon the output from the IRM Rate

Generator model (v2.3) worksheet 14 “Bill Impacts”.

Incentive Regulation Model
for 2014 Filers
yemnglonNorFowerine. e
5. |' r
Rate Class RESIDENTIAL
Loss Factor 1.0716
Consumption kwh 800
If Billed on a kVV basis;
Lo‘g’m kW Update 8ilt Impacts
Current Board-Approved Proposed Impact
Rata Volume Charge Rats Volume Charge
(8} (L] 18 ($) $ Change % Changa

Monthly Serace Charge S 1805 1 $ 1805| |§ 1814 i| & 1814 $ 008 0.50%
| Distribution Velumelric Rate s oo B0 | & 1448 $ 00182 BOO | S 1456 § OBV 055%
Fixad Rate Rides S 282 1] ¢ 282 $ 086 18 086 $ 196 59 56%
Yolumetric Rate Riders 0.0004 800 | § 0.32 0.0009 800 0.69 s 037 115.25%
Sub-Total A |excluding pass through) 5 35.87 $ 34.25 -5 142 3.99%
Line Losses on Cost of Pawer S 00839 5718 i $ 00839 57| & 481 g = 00%
Total Deferral/Vanance
Account Rate Riders 00085 BOO | -8 680 0.0001 8OO | S 008 N 688 101 18%
Low Voltage Serice Charge ¢ 00018 800 | S 144 $ 00018 800 | § 144 s 000%
Smiart Meter Entity Charge $ 07800 1185 [N § 0.7800 1% 079 S - 0.00%
Sub-Total B - Distribution
{includas Sub-Total A) § 35.91 H 41.36 $ 5.46 15.20%
RTSR - Network § 00069 B5T | § 592 § 00065 857 | & 558 =] 034 -5 73%
RTSR - Connection sndlot Line snd "
Transiormation Connection § 00045 BT | S 386 $ 0.0041 857 | € 356 -§ 030 -T.90%
Sub-Total C - Dalivery
(including Sub.Total B} $ 4568 § 50.49 H 481 10.54%
Whalssale Market Senice
Charge (WIHSC) § 00044 B57 | & amn $ 00044 857 | § 377 § 000%
Ruyral and Remote Rata
Protection (RRRP) $ 00012 857 3 103 $ 00012 857 | S 103 s 0.00%
Standard Supply Senica Charga $ 02500 118 025 $ 02500 1|8 025 |8 0.00%
Dabt Retiremenl Charge (DRC) S 00070 80| s 560 $ 00070 800 | s 560 s - 000%
TOU - OF Peak $ 00670 512 § 34 30 $ 00670 5128 34 30 $ . 000%
TOU - Mid Peak $ 01040 144 | § 1498 $ 01040 144 | § 14 98 § - 000%
TOU - On Peak S 01240 144 | $ 17.86 $§ 0.1240 144 | § 17.86 S - 0.00%
Total Bill on TOU {bufore Toxes) $ 12347 $ 128.28 $ 4.81 3.90%

HST 13% $ 16 05 13% $ 16.68 $ 0863 390%

Total Bill (including HST) $ 139 52 $ 144 96 $ 544 390%

Ontario Clean Energy Benefit ! S 1285 3 1450 (071 3 84%
Total Bill on TOU {including OCEB) $ 130.48
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General Service <50 kW Customer — 2,000 kWh:

The Rates and Charges in the table below are based upon the output from the IRM Rate

Generator model (v2.3) worksheet 14 “Bill Impacts”.

incentive Regulation Model
for 2014 Filers -
Yelington North Powerinc. £ m
Rate Class GENERAL SERVICE LESS THAN 50 KW
Loss Factor 1.0716
Consumption kWh 2.000
Il Bilied on_a kW basis:
D: d kw
Load Factor Update Bill Impacts
Current Board Approved Proposed Impact
Rate Volume Charge Rate Volume Charge
{8) (U] ($) $ Change % Cha

Monthty Serice Charge $ 3832 1 % 3832 $ 3850 118 38.50 $ 018 0.47%
Distribution Volumetiic Rate $ 00184 2000) % 3280 $ 0085 200018 33.00 S 020 061%
Fixed Rate Riders $ 1815 18 1915 $ 182 18 1.82 -$ 1733 -90.48%
Volumetric Rate Riders 00022 2.000 ! § 4.40 0.0008 200018 156 -4 284 54 55%
Sub-Total A (excluding pass through) $ 94 67 $ 74.89 -$ 19.79 -20.90%
Line Losses on Cost of Power $ 00839 143 % 1202 $ 00839 1438 1202 S - 0.00%
Total Defemal/Variance 4
Azcount Rats Riders 00093 2,000 -3 18 60 00001 2000 |8 020 $ 1880 -101 08%
Low Voltage Service Charge $ 00015 20001 S 300 $ 00015 20008 300 $ - 0.00%
Smart Meter Entity Charge $ 07900 113 079 $ 07900 118 0.78 g - 0.00%
Sub-Total B - Distribution o,
includes Sub-Total A} $ 91.88 $ 90.88 -$ 0.99 -1.07%
RTSR - Hetwark S 00064 21431 8 1372 $ 00060 214318 1293 -5 079 5 73%
RTSR - Connection andfor Line and
Transformation Connactian 5 00038 2143 | 8 814 $ 0.0035 2,143 8 750 -$ 064 -790%
Sub-Total C - Delivery ..

including Sub-Total B] s 113714 $ 1132 |$ 242 2.12%
Vholesale Markel Service
Charge (WMSC) $ 0.0044 21431 8§ 943 $ 00044 214318 943 $ 0.00%
Rural and Remate Rate
Protaction (RRRP) $ 00012 2143 | 8 257 $ 00012 21438 257 $ - 0.00%
Standard Supply Service Charge $ 02500 113 025 $ 02500 118 025 3 - 000%
Debt Retirement Charge (DRC) $ 00070 2000 % 14 00 $ 00070 20001 % 1400 $ - 000%
TOU - Of Peak $ 00670 1280 % 8576 § 00870 1280 | $ 8576 $ - 000%
TOU - Mid Peak $ 01040 B0 S 37 44 $ 01040 3608 3744 $ 0.00%
TOU - On Peak S $ $ S $ 0.00%
Total Bill on TOU (before Taxes) [3 $ -$

HST ] $ -3

Total Bill (including HST) $ $ 5

Ontario Clean Energy Benefit ' < S -

$ $ <

Total Biil on TOU (including OCEB)
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Appendix 4: Capital Expenditure Plans 2013 - 2018

In Exhibit 5 of this application, WNP has included an incremental Capital Module to fund the
replacement of one of its substation (MS2.) On an annual basis, WNP has performed
scheduled maintenance of its six distribution substations, with the assistance of annual
inspections undertaken by a 3" party. And in WNP’s Capital Expenditure plans (CapEx), the
LDC has provisioned $240,000 for 2014 and $250,000 each year for 2015 to 2018 to replace

major components of the substations.

Over the following pages are copies of the Applicant’s CapEx planned items for the period
2013 to 2018, with:
e 2013 reflecting the provision for an independent 3™ party assessment of all six of
WNP’s substations; and
e 2014 to 2018 including provision for replacing/upgrading major components of the

substations.

It should be noted that WNP filed a view of its Capital Expenditure plan for the period 2013 to
2018 in its’ Cost of Service application (EB-2011-0249 - Exhibit 2, Tab 5, Schedule 7 pages
254-257 contain tables, tables 2-60 to 2-65) which cited the provision for substation

investment/refurbishment.

The tables below summarise WNP’s CapEx plan for the period 2013 — 2018 and reflect the
annual CapEx budget of $760,000 that was approved in EB-2011-0249, with the substation
items highlighted. Note: 2014 CapEx table reflects the Applicant’s plan prior to determining
Discretionary and Non-Discretionary items as outlined in Exhibit 5.
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Year Ret Name Description Revised Estimate
Annual Capital Projects:
2013 2013-001 Annual Pole Replacement Replacement of hydro poles in distribution system $30,000
2013 2013-002 Transformer Replacement To replace transformers in the distribution system $50,000
2013 2013-003 New Services Provision for installation of equipment for new services $30,000
2013 2013-004 Meters Commercial and Industrial Meter Replacement $10,000
REX2 Replacement Project
2013 2012-005 Metars Replacement of 750 Meters $75,000
1/4 of Meter Population
Sub Total $195,000
Pole Line Projects:
2013 2013-006 /Geogina Street Pole Line Rebuild from Isabella to Frederick $25,000
2013 | 2013-007 1Q|.|7egnﬂst West Pole Line Rebuild from M54 to Arthur Street $80,000
2013 2013-008 ‘Main Street North Conductor Project by No Frills $10,000
2013 2013-009 1Wells Street East Remove Plant on South-side of Wells Street East $10,000
Sub Total $125,000
Underground Distribution projects:
N T h D I t
2013 2013-013  Bye Townhomes NSO UMD LSO bt $10,000
| .Birmingham East in Mt Forest
I I
i (N T h | t
2013 2013-014 ‘Strathcona -Ph2 ew fonnhomeDevelopmen 515,000
{ ‘ | Princess Street in Mt Forest
\ |New Townhome Development
2013 2013-015 iPreston Townhomes 520,000
| Preston Street in Arthur
Sub Tolal $45,000
Substation Asset Projects:
Assat M emeant Re
2013 2013-016 anag port Condition Assessment $10,000
Sub-Stations i
Sub Total $40,000
Tranpsortation projects Projects
IReplace Truck S0
= | ! 0,000
2013 2013-017 12008 Dodge Five Years Old S3
i I ]
‘ E i , 65" |
2013 | =013"01# IAltec Replace 1998 Double Bucket Truck-2012 new Altec AMG60, ‘ $240,000
i | working height
Sub Total $270,000
Administration Projects
2013 ! Administrative ‘Adminlstrative Capital Budget $65,000
2013 |Warkstation replscement iEmployee workstations are on a rotation for replacement 2 45,000
! units annually
Sub Total $70,000
Building Renovations / Build Projects:
2013 {Building Renovations |Detailed Design Work |
2013 EBuiIding Renovations ‘Arthur Shop $5,000
|
2013 :Building Renovations :Building Maintenance Projects $5,000
| s
2013 ;BU{Idlr\g Loan Payments $a,112
I{Principal Payments only)
Sub Total §14,112
[ Planned Estimated Capital Spend|  $759,112
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2014 CapEx Plan

Wellington North Power Inc. Capital Budget: 2014

Year | Ref [Name | Description | Revised Estimate
Annual Capital Projects:
2014 2014-001 |Annual Pole Replacement |Replacement of hydro poles in distribution system $30,000
2014 2014-002 |Transformer Replacement To replace transformers in the distribution system I $50,000
2014 2014-003 MNew Services Provision for installation of equipment for new services $30,000
2014 2014-004 ;Meters :Cummercial and Industrial Meter Replacement $10,000
REX2 Replacement Project
2014 2014-005 Meters Replacement of 750 Meters $75,000

1/4 of Meter Population

Sub Total $195,000

Pole Line Projects:
2014 2014006  |Eliza Street at George PHEHpERI $25,000
| 5Poles
|P |
2014 2004007  Adelaide Street SR $25,000
3 Poles
| P i 1 i
2014 2014-009 s Stract Extundion .::::g:!e Line Install from Tucker to limit of Arthur $25,000
2014 2014-010 iFrederidc St E. Pole Replacement Pale lieplacement $75,000
Sub Total $150,000
Underground Distribution projects:
UG Rebuild
2014 2014-013 tvi i "
. .Eas ew Orive '3 pad-mount TX $30,000
2014 2014-014 |Backlot Conversion - Byeland Avenue  Installation of conductors & devices | $15,000
2014 2014-015 New Subdivision Capital Work $20,000
Sub Total $65,000
Substation Asset Projects:
2014 2014-016 Major Sub-Station Project \Mount Forest $240,000
Sub Total $240,000
Tranpsortation projects Projects
Replacement Truck 20
2014 2014-017 ix Y 1 ,000
_ 2008 Ford Six Years Old $30,
Sub Total $30,000
Administration Projects
2014 2014-008 WNP Internal Server :Ur.lg'rade Server Hardware $20,000
2014 2014-009 |Engineering Computer Enhanced System for AutoCAD $20,000
2014 2014-010 Smart Meter Server replacement Replace server serving Elster Smart Meters $16,000
014 2014-011 Workstation replacement Employee workstations are on-a rotation for $5,000
replacement 2 units annually
2014 2014-012  Postage and Mailing Stuffer Replace current model $10,000
2014 2014-013 Okidata Printer Colour Laser Printer $4,000
Sub Total §75,000
Building Renovations / Build Projects:
2014 Building Renovations Building Maintenance Projects $5.000
Sub Total $5,000

L Planned Estimated Capital Spend|  $760,000
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2015 CapEx Plan
Wellington North Power Inc. Capital Budget: 2015
Year | Ref |Hame Description | Revised Estimate
Annual Capital Projects:
2015 2015-001 :Annual Pole Replacement Replacement of hydro poles in distribution system $30,000
2015 2015-002 'Transformer Replacement To replace transformers in the distribution system $50,000
2015 2015-003 ‘New Services Provision for installation of equipment for new services $30,000
2015 2015-004 'Meters Commercial and Industrial Meter Replacement $10,000
REXZ Replacement Project
2015 2015-005 Meters Replacement of 750 Meters $75,000
1/4 of Meter Population |
Sub Total $195,000
Pole Line Projects:
2015 2015-006 Queen Street West Pole Line Rebuild $60,000
btw Arthur and John 13 Poles
Pole Line R i
2015 ST Waterloo Street ole Line Rebuild 475,000
Cork to Dublin 15 Poles
Pole Line Rebuil
2015 2015-008 Cork and Princess clelLineiRebuild $40,000
10 Poles
Sub Total $175,000
Underground Distribution projects:
Und
2015 2015-010  Forest Glenn Crescent Ha€sgroana togp $40,000
4 Pad-mount TX
2015 | 2015-011 New Sudivision Projects $20,000
Sub Total $60,000
Substation Asset Projects:
2015 2015-012 Major Subk-Station Project Mount Forest . $250,000
Sub Total $250,000
Tranpsortation projects Projects
Sub Total $0
Administration Projects
2015 2015-010 Projector projector for office $2,000
2015 2015-011 Software Development Upgrade existing software $15,000
2015 2015-012 Smart Meter Network work hardware { WAN, LAN, Comm) $25,000
| kstati tation f | t
2015 2015-013 Workstation replacement Empnoyee O e R e ey $5,000
2 units annually
Sub Total $47,000
Building Renovations / Build Projects:
2015 'Building Renovations Building Maintenance Projects $6,000
ildi anPpP
2015 BUI. |.ng Loan Payments $26,334
{Principal Payments only)
Sub Total §22.34
| Planned Estimated Capital Spend|  $759,334
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2016 CapEx Plan

Wellington North Power Inc. Capital Budget: 2016

Year l Ref luame l Description l Revised Estimate
Annual Capital Projects:
2016 2016-001 |Annual Pole Replacement Replacement of hydro poles in distribution system $30,000
2016 2016-002 Transformer Replacement To replace transformers in the distribution system $50,000
2016 2016-003 |New Services Provision for installation of equipment for new services $30,000
2016 2016-004 Meters Commercial and Industrial Meter Replacement $10,000
REX2 Replacement Project
2016 2016-005 Meters Replacement of 750 Meters $75,000
i 1/4 of Meter Population
Sub Total $195,000
Pole Line Projects:
Waterloo Street Pole Line Rebuild
2016 2016-006 | ) $65,000
iDublin to John 17 Poles
Preston Street Pole Line Rebuild
2016 2016-007 _ , RN 2220 $40,000
Pomvnlle to Smith 8 Poles
2016 2016-008 :James Street Re-Conductor $50,000
I
Pole Line Rebuild
2016 2016-009 'Holstein - Rear-lot Conversion $30,000
10 Poles
Sub Total $185,000
Underground Distribution projects:
y i Underground Loop
2016 2016-011 1Forest Glenn Drive 530,000
3 Pad-mount TX
2016 2015-014 New Sudivision Projects $20,000
Sub Total $50,000
Substation Asset Projects:
2016 2016-015 Major Sub-Station Project Mount Forest $250,000
Sub Total $250,000
Administration Projects
2016 2016-010 {Harris Server Replace Server Hardware $15,000
Empl workstati tation for replacement
2016 2016-009 Workstation replacement e SIS IO N e $5,000
2 units annually
2016 Administration Capital Budget $25,000
Sub Total $45,000
Building Renovations / Build Projects:
2016 .Building Renovations Building Maintenance Projects $7,000
'Building L Payment:
2016 i e $27,440
'{Principal Payments only)
Sub Total $34 440
! Planned Estimated Capital Spend|  $759,440
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2017 CapEx Plan
Wellington North Power Inc. Capital Budget: 2017
Annual Capital Projects:
2017 2017-001 Annual Pole Replacement Replacement of hydro poles in distribution system $30,000
2017 2017-002 Transformer Replacement  [To replace transformers in the distribution system $50,000
2017 2017-003 New Services Provision for instaliation of equipment for new $30,000
senvices '
2017 2017-004 Meters Commercial and Industrial Meter Replacement $10,000
Sub Total $120,000
Pole Line Projects:
2017 Pole line work $200,000
Sub Total $200,000
Underground Distribution projects:
2017 | Underground Distribution Work | $55,000
2017 | 2015014 | ~ New Sudivision Projects $20,000
Sub Total $75,000
Substation Asset Projects:
2017 2017-015 Major Sub-Station Project Mount Forast $250,000
Sub Total $250,000
Tranpsortation projects Projects
|Replace Truck 62
2017 2017-016 ‘ Eight Years Old 35,000
12009 Dodge S (-
Sub Total §15,000
Administration Projects
e ‘ o0y Wotkstatioh replaceniont Employee workstations are on a rotation for replacement $5,000
| 2 units annually
2017 Administration Capital Budget $40,000
Sub Total $45,000

Building Renovations / Build Projects:

2017 | 'Building Renovations Building Maintenance Projects $8,000
Building Loan Payments

y $28,592
{Principal Payments only)

2017 |

Sub Total $36,592

| Planned Estimated Capital Spend|  $761,592
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Wellington North Power Inc. Capital Budget: 2018

Year | Ref [Name | Description | Revised Estimate
Annual Capital Projects:
2018 2018-001 Annual Pole Replacement  |Replacement of hydro poles in distribution system $30,000
2018 2018-002 Transformer Replacement  [To replace transformers in the distribution system $50,000
2018 2018-003 New Services Provision for installation of equipment for new $30,000
senvices
2018 2018-004 Meters Commercial and Industrial Meter Replacement $10,000
Sub Total $120,000
Pole Line Projects:
2018 |Pole line work | s200,000
Sub Total $200,000
Underground Distribution projects:
2018 2018-006 {Underground Distribution Work $60,000
2018 2018-007 |New Sudivision Projects $20,000
Sub Total $20,000
Substation Asset Projects:
2018 2018-008 Major Sub-Station Project Mount Forast | $250,000
Sub Total $250,000
Administration Projects
2018 Administration Capital Budget | $70,000
. I
2018 2017-009 T — Employee workstations are on a rotation for replacement 45,000
2 units annually
Sub Total $70,000
Building Renovations / Build Projects:
2017 | Building Renovations Building Maintenance Projects J'[ ~ $10,000
2017 } Building Loan Payments 1 429,792
| (Principal Payments only) |
Sub Total $39,792
| Planned Estimated Capital Spend|  $750,792
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Appendix 5: 3" Party Substation Condition
Assessment Study

The following pages contain a copy of the 3" party Substation Condition Assessment Study
that was commissioned by WNP in 2013. This report identifies deficiencies in the substations
that require attention. Page 2 of the report states the concern regarding the age of these
substations (i.e. two substations being over 40 years old) and hence the requirement of a
strategy for replacement which has been discussed in Exhibit 5 of this application.

Notes:

1. The report below is a “shortened” version containing the substation assessment
findings and information relevant to Substation MS2 (MS2 is the substation that WNP is
seeking revenue requirement through inclusion of the Incremental Capital module as
per its 2014 IRM application.)

2. WNP has reviewed the assessment report in detail and will address those deficiencies
identified where the LDC has the capability (i.e. knowledge, training and expertise).
However, 3" party technical expertise will be required to address the deficiencies that

the LDC cannot correct.
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Substation Condition
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Wellington North Power
Substation Caonditian Report
June 2013

1 INTRODUCTION

As part of Wellington North Power's (WNP) Asset Management Program, Costello Associates
Inc. has been engaged to provide a preliminary assessment of six (6) municipal distribution
substations. This assessment is based on visual inspections and limited maintenance records
that were available at the time of the inspections.

This initial assessment is intended to provide the foundation for an ongoing program that includes
capital planning, periodic maintenance, inspections, and testing.

1.1 Goals of Asset Condition Report

Asset management plans are necessary to provide a long term, systematic approach to system
planning, as well as managing business and operational risk Utilities utilize strategies for
replacing aging assets, taking into consideration factors such as health and safety, environment,
asset condition, life expectancy, and risk exposure.

As part of the overall asset condition process, the assessment of the condition of WNP's
municipal substations can be used to prioritize stations rehabilitation and reptacement projects,
based on electrical condition, health and safety issues, and age.

1.2 Criteria for Substations Assessment

All stations were field inspected and assessed based on a model that was developed by Thunder
Bay Hydro, with minor changes based on our own experiences. This model has been promoted
within the Electrical Distributors Association (EDA), and has been submitted to the Ontario
Energy Board (OEB) by several Local Distribution Companies (LCD's).

In determining the overall condition of a station, the evaluation model considers three main areas
of concern:

e Public Safety
*  Worker Safety
¢ Risk of Major Equipment Failure

Classification ratings of the above categories are as follows:

Blue — excelient condition. No mitigation is required for twenty or more years
Purple —good condition. No mitigation is required for eleven to twenty years.
Yeliow — average condition. Mitigation is required between four and 11 years.
Orange - fair condition. Mitigation is required between two to three years.
Red — poor condition. Mitigation is required immediately, within one year

in the cases, maintenance and safely issues may degrade the condition classification on a
temporary basis. Once carrective action is taken, the condition classification may improve

1 Costello Associates
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1.3 Summary of Stations Deficiencies

Deficiencies in the stations area can be classified in three main areas: age, environmental, and
public/worker safety.

1.3.1 Age

Major substation equipment such as power transformers and switchgear generally has a life
expectancy of forty (40) years. Other equipment, such as insulated feeder cables, protection
systems, batteries, and building sfructures rmay have shorter life expectancy. Life expectancy can
often be extended with regular maintenance.

The age of two of the pieces of major substation equipment assessed are over 40 years with one
approaching 50 years. Two more are classed between 25 and 30 years and the two newer are
less than 10 years old Clearly the age of some of these stations is a concern, and will
require a strategy for replacement.

1.3.2 Environment

The common of environmental concern in substations is PCB contamination. To the best of our
knowledge WNP has no contaminated substation transformers. We have no knowledge if older
transformers were once PCB contaminated and cleaned. If so, it is possible that the soil in some
of the substations has been contaminated with PCB's as a result of minor transformer leaks. No
soit analysis was performed as part of this assessment. It is expected that in the event that any
substation be decommissioned, a detailed soil study would be completed and any problems be
dealt with in accordance with applicable regulations

A minor environmental concern with a few stations is the close proximity to storm drains and
ditches. Should there be a catastrophic failure of a power transformer, none of the WNP stations
have oil containment features. It is therefore possible that a large quantity of transformer oil may
be released. The utility would be held accountable to clean up such a spill and the costs for
cleaning a spill into a waterway would be substantial. Where applicable, this poses a significant
environmental risk, and therefore stations in proximity to water, ditches, or storm drains may want
to be considered for oil containment.

The use of oil containment systems in small distribution substations historically was not
considered necessary. However, we strongly believe that the benefits of oil containment outweigh
the present-day risks and liabilities associated with a major oil leak We recommend that WNP
install oil containment as part of any stations rehabilitation work and on any new stations
constructed in the future.

1.3.3 Public and Worker Safety

Public and worker safety is often considered the highest priority for any electric utility. Any station
with a public safety issue autoratically resulted in the lowest “Code Red" classification. Serious
worker safety issues also attracted this classification. It should be noted that in some cases the
work required to remedy safety issues is minor, and could be completed very quickly. These
stations could then be reclassified to a more favorable rating.

Common safety issues observed include gaps in perimeter fences {public safety), climbing

hazards near fences allowing possible access to station yard (public safety), lack of fence
grounding (public and worker safety) and missing locks on station equipment (public safety).

2 Costello Associates
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Several substations may have problems with their transformer neutral connections. It is
recommended that this be further investigated by engineering and maintenance personnel during
planned maintenance.

The Mt. Forest MS-4 station was found to have a transformer neutral wire connected only to the
ground grid. This is extremely dangerous to the public and workers and therefore it is
recommended that the station be de-energized immediately.

The Arthur MS-5 station was found to have a communication cable connected between the
station power meter and a radio located in a nearby building. The shield on the cable can transfer
high voltages from the station to the nearby building and is an extreme safety hazard. This cable
should be removed and replaced with a fiber optic cable

1.3.4 Nomenclature

All operating equipment must be clearly labeled with unique operating nomenclature. This is
required as per the Utility Work Protection Code in order to ensure that utility personnel can
clearly identify the apparatus that is to be operated.

The nomenclature that is presently in place is a combination of old and new labels, with some
apparatus having multiple designations, some with no designations and some designations that
only reference the general area that the apparatus feeds.

We recommend that WNP develop a nomenclature strategy as a high priority project and to
deploy updated nomenclature as soon as possible.

1.3.5 Maintenance Activities

WNP has been performing regular maintenance on its substations. Various local contractors have
been employed to do this work over the past number of years. It appears as though the majority
of the maintenance work is consistent with industry standards

Several serious deficiencies we found were not noted in any of the recent test reports. We also
noted that in several instances, test reports were incomplete or test results indicated potential
serious conditions but the apparatus was re-energized without remediation.

We recommend that WINP continue with performing regular maintenance activities, and work with
qualified contactors accustomed to working in utility environments and to industry-recognized
standards.

2 SUBSTATION CONDITION ASSESSMENT SUMMARY
21 Mt Forest MS-1 Substation

The Mt Forest MS-1 substation transformer was instalied in 1388 and therefore should still have
at least 10 or more years of useful life remaining. The transformer has higher than usual CO and
CO; levels, which is usually attributed to excessive loading. These gas levels have nat increased
in the past seven years, which may indicate that the transformer has not been routinely
overloaded in that time. The transformer may however have suffered some loss of life.

3 Costello Associates
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The station appears to be in good operating condition. There are several maintenance issues
noted in the attached deficiencies section. Nomenclature requires review and updating.

The station has been assessed to be a “Red” condition, but with some maintenance work, its
rating will improve to “Yellow®

2.2 Mt Forest MS-2 Substation

The MS-2 station is over 40 years old and has several potentially serious safety concerns.
Diagnostic maintenance testing also indicates that there are potential concems with the reliability
of the main 5kV switchgear and some of the feeder cables. This station is a candidate for major
rehabilitation work

The station perimeter fence is falling over in places, and the ground around the bottom of the
fence fabric has been eroded in several places. Altempts have been made to block the fence
gaps with wooden timbers. In our view this fence should be replaced immediately

The nearby Canada Post mailbox is within arms-reach of the station fence, and it is possible that
someone could receive a shock if they simuitaneously touched the fence and mailbox. The
maitbox should be relocated away from the station fence.

The station also requires several padlocks to be placed on equipment to prevent access to high
voltage areas. As with all stations, the operating nomenclature requires updating as soon as
possible.

The MS-2 substation has been assigned a rating of “Red”, which will improve to "Yellow” once the
safety issues are resolved and switchgear deficiencies are corrected.

2.3 Mt. Forest MS-3 Substation

The Mt. Forest MS-3 substation contains a transformer that was refurbished in 1988. Oil sample
tests show rising CO level, likely due to excessive loading, dropping CO2 levels and rising
combustible gas levels Due to these results it is recommended that it be sampled and tested
every 4 months.

History shows that rewound transformers do not usually attain the average service life of 40 years
as with new ones. Due to this fact coupled with the changing gas levels in the coolant oil, plans
should be made to exchange the transformer in the coming years.

Diagnostic maintenance tests show that there may also be concerns with feeder cables. Due to
these test resuits, it is recommended that these pieces of equipment also be considered for
reptacement in the near future.

The majority of the safety issues with this station are similar to the others. Padlocks must be
placed on power transformer tap changers and high voltages cabinets, grounding and bonding
must be added or corrected, perimeter yard maintenance must be performed and as with all
stations operating nomenclature must be updated.

The Mt. Forest MS-3 station has received a “Red” rating due mainly to diagnostic testing results

of the transformer and feeder cables. Once safety and equipment concerns have been resolved,
the station should receive a rating of “Orange”

4 Costello Associates
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2.4 Mt Forest MS-4 Substation

The Mt. Forest substation is the oldest of the utility at an age of 49 years. it also shares many of
the same issues as other stations in terms safety and shows signs of age. It does although
contain a much more serious issue. The system neutral has been attached only to the station
ground grid, which in extremely dangerous. Due to this fact, it was recommended that the station
be de-energized during inspection. The neutral system must be re-engineered prior to re-
energization.

Inspection revealed that other equipment deficiencies are also present. The transformer
secondary side cables are improperly installed and are putting pressure on the transformer
radiator. Furthermore, test results also suggest that there are problems with feeder cables

Remaining problems found in the station are similar as in the other stations. There are missing
locks on power transformers and distribution-side switchgear, wiring code violations, bonding and
grounding issues and operating nomenclature must be updated.

The station is classified as "Red” due to the age of the transformer, the system neutral
connection, and diagnostic test results. This station is a candidate for replacement.

2.5 Arthur MS-5 Substation

The Arthur MS-5 substation contains a transformer that was rebuilt in 1994 The station age is
estimated to be much older. The transformer itself seems to only require minor maintenance to fix
problems described in the deficiencies section. Diagnestic maintenance testing suggests that
there is very low insulation resistance in both bus and cables and therefore should be
investigated and repaired.

The transformer pad appears to be deteriorating. There is a good deal of "honey combing” which
has been patched over the years. It is recommended that the pad be further inspected by a
qualified civil engineer

A serious concern noted was the communication cable connected between the station power
meter and a radio located in a nearby building. The shield on the cable can transfer high voltages
from the station to the nearby building and is a shock hazard. This cable should be removed and
replaced with a fiber optic cable to provide electrical isolation.

The Arthur MS-5 substation is currently not outfitted with any oit spill containment, which could be
problematic in the case of catastrophic transformer failure. There is an exposed storm drain
located directly across the road. If a spill was to occur and oil made its way to the storm drain, the
cleanup costs could be substantial. Therefore it is recommended that an oil containment system
be planned for this station.

In addition to the comman issues such as missing locks, inconsistent nomenclature and perimeter

yard maintenance, there are climbing hazards that must be resolved. There must not be anything
near the substation fence that could permit climbing and ease of access to the yard.

5 Costello Associates
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Considering the transformer was rebuilt in 1994 it should stiil have sufficient life remaining. This
station has been given a rating of “Orange” but may be upgraded to a “Yellow" once maintenance
issues have been remedied.

2.6 Arthur MS-6 Substation

The Arthur MS-6 station fransformer was installed in 2010. The station appears to be in
reasonable condition, although there are minor mairtenance issues

In general the public safety of this station is very good other than the metal fence that is attached
to the substation fence. This metal fence must be disconnected as soon as possible. A wooden
fence may be inserted in between the substation fence and metal fence to provide isolation.

The remainders of the problems are again similar as for other stations such as missing padlocks,
inconsistent nomenclature, improper grounding and bonding, wiring code violations and the
necessary disposal of an obsalete switch stick

As stated above, the condition of this station is generally quite good The station received a ‘Red”
rating, but considering its equipment should provide many more years of reliable service, once
the maintenance and safely issues are resolved it should be assessed a rating of “Purple”.

3 RECOMMENDATIONS

3.1 Maintenance Program

A regular maintenance program is critical to ensuring the safety and reliability of station assets.
Regular maintenance, coupled with periodic (i e. monthly) site inspections are commonplace in
Ontaric LDC’s. Municipal substations are typically withdrawn from service for maintenance every
three to five years, depending on the condition of the equipment and the resources available to
the utility

It is recommended that WNP cortinue a regular maintenance schedule on its substations as it
has done in the past It should be emphasized that it is important to work with qualified
contractors accustomed to working in a utility environment and to industry-recognized standards

3.2 Aging Plant

As mentioned above, two substations have exceeded the average life expectancy for this type of
equipment. Two other stations are approaching their end of life. A strategy is required to plan for
the replacement of these assets The replacement cost of substation equipment is significant, and
costs have been rising steadily over the past few years due to the increase in cost of metals

6 Costello Associates
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The replacement of station assets should be forecasted, based on the safety, reliability, and age
of the stations, in concert with consideration for distribution projects. Ongoing periodic condition
assessments should be performed to determine the priority of replacement projects.

3.3 Feeder Protection & Coordination

We recommend that WNP perform a detailed review of the 44 and 4.16 kV feeder protection and
coordination. There is some evidence to suggest that some of the distribution system may not
have adequate overcurrent protection. This is a public safety issue, and poses a risk to WNP
equipment.

3.4 Budgeting for Station Replacement

A long term forecast should be developed to plan for the budgeting and execution of station
replacement projects. in conjunction with other distribution projects, the costs and timing of
station projects should be coordinated and prioritized to provide a long term plan for all aspects of
the distribution system.

4 CONCLUSION

There are numerous safety issues with the WNP substations that should be immediately
addressed. A short term work plan is required to make necessary repairs as part of the 2013

operating program

In addition, the general age and condition of the stations warrant the development of a long term
replacement/ rehabilitation program

7 Costello Associates
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Substation Risk Assessment Form

Station

wnNe MS-

2

Year Built 'L;;EL? 2

Section 1: Public Safety - conditions that impact public safety at the station:

Area of Concern Check

1 2 3
Perimeter Security V2 1 = Acceptable
F Grounding and Bondi v
Stear:?:n Yr::j "9 anc Zonding v 2 = Some deficiencies
Station Building N A _ .
Station Setting — Proximity vz 3 = Needs attention soon
Station Setting - Encroachments Vs
Overall public safety condition /
Overall Public Yellow
Safety Risk Rating | 20+ Years 11-20 years | 4-10 years | 2-3 years 1 year

f <

Section 2: Worker Safety — conditions that impact worker safety at the station:

Area of Concern Check 1 = Acceptable
1 2 3

Grounding and Bonding v 2 = Some deficiencies
Safe limits of approach v
Working clearances v 3 = Needs attention soon
Switching access difficult v
Multiple sources of voltage Vd Maintenance issues that can
Porcelain v be quickly rectified may be
Operational Issues V4 eliminated from risk
Maintenance Issues v assessment.
Overall worker safety condition /
Overall Worker Yellow
Safety Risk Rating | 20+ Years 11-20 years | 4-10 years 2-3 years | year

v
Inspected by: Date:
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Substation Risk Assessment Form

Section 3: Risks of Major Equipment Failure

A. Condition of Equipment

Area of Concern Check

1 = Acceptable

\U

Power Transformers
High-side switchgear v 2 = Some deficiencies
Distribution-side switchgear v
Protection and Control Equipment
Underground cables

Structures v

Overall equipment condition 1/

3 = Needs attention soon

NN

B. Factors that may impact the consequences of major equipment failure

Concern Impact of C quence

L M H
Station setting — proximity More than 100m Betwe 10m or less
Station setting — watercourses | None Open water
Lack of backup supply <2 hours switching | No backup
Critical loads (hospitals etc) None No generators
Grounding and bonding Today's code of

| Oil containment Yes Partial None>

Explosion barriers Yes Partial
Fire fighling capability Hydranlsy Storage Tanks None
Presence of PCB's Non Storage Only n-service
Overall equipment condition L (M) H

C. Based on the equipment condition and consequences, state the risk rating for a major
equipment failure:

Overall Failure Blue Purple

Risk Rating 20+ Years 11-20 years | 4-10 years 2-3 years 1 year

v

Section 4: Overall Substation Risk Assessment

Station Risk
Assessment

Purple
11-20 years

20+ Years 4-10 years 2-3 years 1 year

v

[

Comments: Rafm_t} u(u/l /m/_)ro /e ‘/0 ye//aw once
gafetg 1Sgueés are /‘eeolue(/ and S fc/\gear
ofe 1ICiencCi®s are Carré’c/?t‘/

Inspected by: Date:
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