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Borden Ladner Gervais LLP
Scotia Plaza, 40 King St W
Toronto, ON, Canada M5H 3Y4
T 416.367.6000
F 416.367.6749
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October 1, 2013

Delivered by RESS (hard copies to follow by Courier)

Ms. Kristen Walli, Board Secretary
Ontario Energy Board
2300 Yonge Street
Suite 2701
Toronto, ON M4P 1E4

Dear Ms. Walli:

Re: OEB File No. EB-2013-0116
Cambridge and North Dumfries Hydro Inc. (“CND”)
Application for an order or orders approving just and reasonable rates
and other charges for electricity distribution to be effective May 1, 2014
(the “Application”).

We have been retained as counsel to CND. Please find enclosed an electronic copy of the
Application, which has been prepared as a rebasing application in accordance with the Board’s 4th

Generation Incentive Rate-setting method on a forward test-year cost of service basis. Two
original hard copies of the Application will follow by courier under separate cover.

Please include the following individuals as the contacts for this matter:

CND

Grant Brooker, CPA, CA
Manager, Regulatory Affairs

Cambridge and North Dumfries Hydro Inc.
1500 Bishop Street, PO Box 1060,
Cambridge, ON N1R 5X6

Tel: 519.621.8405 Ext 2340
Fax: 519.621.0383
Email: gbrooker@camhydro.com

Counsel to CND

John Vellone
Associate

Borden Ladner Gervais LLP
Scotia Plaza, 40 King Street West
Toronto, ON M5H 3Y4

Tel: 416.367.6730
Fax: 416.361.2758
Email: jvellone@blg.com

Yours very truly,

Original signed by John A.D. Vellone
John A.D. Vellone
Encl.
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mailto:jvellone@blg.com






Cambridge and North Dumfries Hydro Inc.
EB-2013-0116

Index
Page 1 of 14

Filed: October 1, 2013

INDEX

Exhibit Tab Schedule Appendix Contents

1 – Administrative
Documents

1 1 Index (Table of Contents)

2 1 Application

3 1 List of Specific Approvals Requested

4 1 Executive Summary

Overview

Revenue Requirement

Budgeting Assumptions

Load Forecast Summary

Rate Base and Capital Plan

Operations, Maintenance and Administration
Expense

Cost of Capital

Cost Allocation and Rate Design

Deferral and Variance Accounts

Bill Impacts

5 Customer Engagement

1 Overview

2 Customer Satisfaction Surveys

1-1A Appendix 1-1A Residential Customer Survey

1-1B Appendix 1-1B Commercial Customer Survey

1-2 Appendix 1-2 Corporate Communications
Strategy

6 Financial Information



Cambridge and North Dumfries Hydro Inc.
EB-2013-0116

Index
Page 2 of 14

Filed: October 1, 2013

Exhibit Tab Schedule Appendix Contents

1 Audited Financial Statements

1-3 Appendix 1-3 2012 Audited Financial
Statements

1-4 Appendix 1-4 2011 Audited Financial
Statements

2 Reconciliation of Audited Financial Statements to
Results Filed

1-5 Appendix 1-5 2010-2012 Actuals

3 Annual Report and MD&A for Parent Company
Rating Agency Reports and Prospectus

7 1 Materiality Thresholds

8 Administration

1 Legal Application

Certification

Contact Information

Legal Representation

Requested Effective Date

Form of Hearing

2 Statement of Publication

Publication Information

3 Bill Impacts – Distribution Only

Residential - 800 kWh

GS < 50 kW - 2,000 kWh

4 Corporate Overview

Utility Operating Environment

Overview



Cambridge and North Dumfries Hydro Inc.
EB-2013-0116

Index
Page 3 of 14

Filed: October 1, 2013

Exhibit Tab Schedule Appendix Contents

List of Neighbouring Utilities

Identification of Embedded or Host Distributors

Statement regarding Transmission Assets

Statement regarding Conditions of Service

Corporate Organizational Chart

Planned Changes

1-6A Appendix 1-6A Strategic Plan

1-6B Appendix 1-6B IT Strategic Plan

1-7 Appendix 1-7 Map of Distribution System

1-8 Appendix 1-8 Corporate Entities Chart

1-9 Appendix 1-9 Utility Organizational Chart

5 Corporate Governance

Overview

Board Mandate

Nomination of Directors

Code of Conduct

Board Committees

Members

Mandate

Orientation and Continuing Education

1-10 Appendix 1-10 Human
Resource/Governance/Nominating
Committee

1-11 Appendix 1-11 Audit and Finance Committee

1-12 Appendix 1-12 Executive Committee



Cambridge and North Dumfries Hydro Inc.
EB-2013-0116

Index
Page 4 of 14

Filed: October 1, 2013

Exhibit Tab Schedule Appendix Contents

1-13 Appendix 1-13 Code of Conduct

6 Accounting

Existing Accounting Orders and Departures from
USoA

Statement of Accounting Standards Used

Accounting Policies

Summary of Changes in Accounting Polices

Impact on Revenue Requirement of Changes
in Accounting Policies

Accounting Treatment of Non-Utility
Businesses

Change in Tax Status

7 Board Directives and Other

Identification of Board Directives from previous
Board Decisions

Statement of Deviations from Filing Requirements

Statement of Changes to Methodologies

Proposed Issues List

8 List of Abbreviations

9 Responses to Letters of Comment

2 – Rate Base

1 Rate Base

1 Overview

2 Gross Assets – Property Plant and Equipment and
Accumulated Depreciation

3 Allowance for Working Capital



Cambridge and North Dumfries Hydro Inc.
EB-2013-0116

Index
Page 5 of 14

Filed: October 1, 2013

Exhibit Tab Schedule Appendix Contents

4 Treatment of Stranded Assets Related to Smart Meter
Deployment

2 Capital Expenditures

1 Planning

2 Capitalization Policy

3 Capitalization of Overhead

4 Required Information

5 Costs of Eligible Investments for Distributors

6 Addition of ICM Assets to Rate Base

3 1 Service Quality and Reliability Performance

2-1 Appendix 2-1 Appendix 2-BA Fixed Asset Continuity
Schedule - 2009

2-2 Appendix 2-2 Appendix 2-BA Fixed Asset Continuity
Schedule - 2010

2-3 Appendix 2-3 Appendix 2-BA Fixed Asset Continuity
Schedule - 2011

2-4 Appendix 2-4 Appendix 2-BA Fixed Asset Continuity
Schedule - 2012

2-5 Appendix 2-5 Appendix 2-BA Fixed Asset Continuity
Schedule - 2013

2-6 Appendix 2-6 Appendix 2-BA Fixed Asset Continuity
Schedule - 2014

2-7 Appendix 2-7 Appendix 2-S Stranded Meter
Treatment

2-8A Appendix 2-8A Distribution System Plan

2-8B Appendix 2-8B Capital Expenditure Table

2-9 Appendix 2-9 Appendix 2-DB Capitalization of
Overhead

2-10 Appendix 2-10 Appendix 2-AA Capital Projects Table



Cambridge and North Dumfries Hydro Inc.
EB-2013-0116

Index
Page 6 of 14

Filed: October 1, 2013

Exhibit Tab Schedule Appendix Contents

2-11 Appendix 2-11 Appendix 2-G Service Reliability
Indicators

2-12 Appendix 2-12 2-AB Capital Expenditure Summary
from Chapter 5 Consolidated Distribution
System Plan Filing Requirements

3 – Operating
Revenue

1 1 Overview

2 1 Summary of Operating Revenue

3 Load and Revenue Forecasts

1 Overview

2 Load Forecast and Methodology

3 Accuracy of Load Forecast and Variance Analysis

4 1 Other Revenue

3-1 Appendix 3-1 – Regression Model Inputs

3-2 Appendix 3-2 – Load Forecast Model

3-3 Appendix 3-3 – Appendix 2-H Other Operating
Revenue

3-4 Appendix 3-4 – Appendix 2-L Load Forecast CDM
Adjustment Work Form (2014)

4 – Operating
Costs

1 1 Overview

2 Departmental Overviews

Operations and Maintenance

Engineering



Cambridge and North Dumfries Hydro Inc.
EB-2013-0116

Index
Page 7 of 14

Filed: October 1, 2013

Exhibit Tab Schedule Appendix Contents

Customer Care

Communications

Energy Measurement and Conservation

Human Resources/ Health and Safety

Information Technology Services

Finance and Regulatory Affairs

2 1 Summary and Cost Driver Tables

2 One-Time Costs

3 Charitable Donations

4-1 Appendix 4-1 - Appendix 2-M Regulatory Cost
Schedule

4-2 Appendix 4-2 - Appendix 2-JA Summary of
Recoverable OM&A Expenses

4-3 Appendix 4-3 - Appendix 2-JB OM&A Cost Driver
Table

4-4 Appendix 4-4 - Appendix 2-L OM&A Cost per
customer and per FTE

4-5 Appendix 4-5 - Appendix 2-DB Overhead Expenses

3 Program Delivery Costs With Variance Analysis

1 Materiality Threshold

2 Overview

3 Variance Analysis

2014 Test Year vs. 2012 Actual



Cambridge and North Dumfries Hydro Inc.
EB-2013-0116

Index
Page 8 of 14

Filed: October 1, 2013

Exhibit Tab Schedule Appendix Contents

2014 Test Year vs. 2010 Board Approved

4-6 Appendix 4-6 - Appendix 2-JC OM&A Program Costs

4 Employee Compensation

1 Compensation Philosophy

2 Staffing and Compensation

3 Change in Workforce Year Over Year

4 Annual Wage and Benefit Increases

5 1 Shared Services/Corporate Cost Allocation

6 1 Purchase of Non-Affiliate Services

7 Depreciation, Amortization and Depletion

1 Overview

2 Depreciation Rates and Methodology

3 Regulatory Accounting Changes for Depreciation and
Capitalization

8 Taxes/PILs

1 Overview

2 Computation of PILs

3 Property Taxes

4 Integrity Checks

4-7 Appendix 4-7 – Total Compensation Philosophy



Cambridge and North Dumfries Hydro Inc.
EB-2013-0116

Index
Page 9 of 14

Filed: October 1, 2013

Exhibit Tab Schedule Appendix Contents

4-8 Appendix 4-8 – Market Survey

4-9 Appendix 4-9 – Short Term Incentive Program

4-10 Appendix 4-10 – Long Term Incentive Program

4-11 Appendix 4-11 – Appendix 2-K Employee
Compensation

4-12 Appendix 4-12 – Actual Valuation Report as at
December 31, 2012

4-13 Appendix 4-13 – Appendix 2-N – Shared Services
2010-2014

4-14 Appendix 4-14 – Purchasing Policy

4-15 Appendix 4-15 – Kinetics Useful Lives Study

4-16 Appendix 4-16 – Appendix 2-BB – Service Life
Comparison

4-17 Appendix 4-17 – Appendix 2-CN Depreciation and
Amortization Expense – 2012 Former CGAAP

4-18 Appendix 4-18 - Appendix 2-CO Depreciation and
Amortization Expense – 2012 Revised CGAAP

4-19 Appendix 4-19 - Appendix 2-CP Depreciation and
Amortization Expense – 2013 Revised
CGAAP, effec. Jan. 1, 2012

4-20 Appendix 4-20 - Appendix 2-CQ Depreciation and
Amortization Expense – 2014 Revised
CGAAP, effect. Jan 1. 2012

4-21 Appendix 4-21 – 2012 Corporate Tax Return

4-22 Appendix 4-22 – OEB PILs Model

5 – Cost of Capital
and Capital
Structure

1 1 Overview



Cambridge and North Dumfries Hydro Inc.
EB-2013-0116

Index
Page 10 of 14

Filed: October 1, 2013

Exhibit Tab Schedule Appendix Contents

2 1 Capital Structure

2 Long-term debt

3 Short–term debt

3 1 Cost of Capital – Return on Equity

4 1 Summary

5-1 Appendix 5-1 Copy of Promissory Notes

5-2 Appendix 5-2 OEB Appendix 2-OA – Capital Structure
and Cost of Capital

5-3 Appendix 5-3 OEB Appendix 2-OA – Debt
Instruments

6 – Calculation of

Revenue Deficiency or

Sufficiency

1 1 Overview

2 Revenue Deficiency

Determination

3 Summary of Drivers of Test Year

Deficiency

4 Impacts of Changes in

Methodologies

6-1 Appendix 6-1 Revenue Requirement

Work Form

6-2 Appendix 6-2 Appendix 2-YB Summary

of Impacts to Revenue Requirement

7 – Cost

Allocation

1 1 Cost Allocation Study Requirements



Cambridge and North Dumfries Hydro Inc.
EB-2013-0116

Index
Page 11 of 14

Filed: October 1, 2013

1 2 Class Revenue Requirements

1 3 Revenue-to-Cost Ratios

7-1 2014 Updated Cost Allocation Study

7-2 Appendix 2-P Cost Allocation



Cambridge and North Dumfries Hydro Inc.
EB-2013-0116

Index
Page 12 of 14

Filed: October 1, 2013

Exhibit Tab Schedule Appendix Contents

8 – Rate

Design

1 1 Overview

2 Fixed/Variable Proportion

3 Retail Transmission Service Rates

(“RTSRs”)

4 Retail Service Charges

5 Wholesale Market Service Rate

6 Smart Metering Charge

7 Specific Service Charges

8 Low Voltage Charges

9 Loss Adjustment Factors

10 Tariff of Rates and Charges

Current Rates

Proposed Tariff Rates

11 Revenue Reconciliation

12 Bill Impacts

13 Rate Mitigation

8-1 Appendix 8-1 RTSR Adjustment Work

Form – version 4.0

8-2 Appendix 8-2 Summary of Bill Impacts

8-3 Appendix 8-3 Appendix 2-R Loss

Factors

8-4 Appendix 8-4 Appendix 2-V Revenue

Reconciliation

8-5 Appendix 8-5 Appendix 2-W Bill

Impacts



Cambridge and North Dumfries Hydro Inc.
EB-2013-0116

Index
Page 13 of 14

Filed: October 1, 2013

Exhibit Tab Schedule Appendix Contents

8-6

8-7

Appendix 8-6 Appendix 2-Z Proposed

Tariff of Rates and Charges

Appendix 8-7 2013 Tariff of Rates and

Charges – with track changes

9 – Deferral

and Variance

Accounts

1 1 Overview

2 1 Summary of Group 2 Accounts

Other Regulatory Assets – Account

1508

Late Payment Penalty

OEB Cost Assessments

One-time Incremental IFRS Costs

Account 1518 - Retail Cost Variance

Account

Account 1534 - Smart Grid Capital

Deferral Account

Account 1535 - Smart Grid OM&A

Deferral Account

Account 1548 - Retail Cost Variance

Account Service Transaction Requests

Account 1555 - Stranded Meter Costs

Account 1568 - LRAM Variance

Account (LRAMVA) for 2011-2014

Account 1576: Accounting Changes

Under CGAAP

Account 1592 - PILs and Tax Variance

for 2006 and Subsequent years



Cambridge and North Dumfries Hydro Inc.
EB-2013-0116

Index
Page 14 of 14

Filed: October 1, 2013

Exhibit Tab Schedule Appendix Contents

Account 2425 - Other Deferred Credits

3

1

Clearance of Variance Accounts

Method of Disposition

2 Rate Riders

4 1 Cost of Power Reconciliation

9-1 Appendix 9-1 DVA Continuity

Schedules

9-2 Appendix 9-2 Appendix 2-S Stranded

Meter Treatment

9-3 Appendix 9-3 Appendix 2-ED Account

1576 – Accounting Changes under

CGAAP

9-4 Appendix 9-4 Appendix 2-TB Account

1592 Sub Account HST/OVAT

9-5 Appendix 9-5 Appendix 2-U One-time

Incremental IFRS Transition Costs

9-6 Appendix 9-6 Final OPA contracted

province-wide CDM program results for

the year 2011

9-7 Appendix 9-7 Deferral/Variance

Workform for 2014 Filers

9-8 Appendix 9-8 Letter to OEB with regard

to account 2425

9-9 Concordance Table


