December 19, 2013

Ms. Kirsten Walli

Board Secretary

Ontario Energy Board

2300 Yonge Street, 27" Floor
Toronto, ON M4P 1E4

Dear Ms. Walli:

Re:  The Corporation of the Township of Lucan Biddulph
Franchise Agreement

Attached is an Application by Union Gas Limited for Orders of the Board with respect to
a Franchise Agreement with the Corporation of the Township of Lucan Biddulph. An
agreement has been reached between Union and the Township of Lucan Biddulph with
regards to the terms and conditions of the proposed Franchise Agreement.

Should you have any questions, please do not hesitate to contact me. 1 look forward to
receipt of your instructions.

Yours truly,

[Original signed by]

Patrick McMahon

Manager, Regulatory Research and Records

pmcmahon@uniongas.com
(519) 436-5325

PM/la

Encl.

P. O. Box 2001, 50 Keil Drive North, Chatham, ON, N7M 5M1 www.uniongas.com
Union Gas Limited
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ONTARIO ENERGY BOARD

IN THE MATTER OF the Municipal Franchises Act, R.S.O.
1990, c.M.55, as amended,;

AND IN THE MATTER OF an Application by Union Gas
Limited for an Order approving the terms and conditions upon
which, and the period for which, the Corporation of the Township
of Lucan Biddulph is, by by-law, to grant to Union Gas Limited the
right to construct and operate works for the distribution,
transmission and storage of natural gas and the right to extend and
add to the works in the Township of Lucan Biddulph;

AND IN THE MATTER OF an Application by Union Gas
Limited for an Order directing and declaring that the assent of the
municipal electors of the Township of Lucan Biddulph to the By-
law is not necessary.

APPLICATION

Union Gas Limited ("Union™), a regulated public utility, is a corporation incorporated
under the laws of the Province of Ontario, with its head office at the Municipality of
Chatham-Kent, in the Province of Ontario.

The Corporation of the Township of Lucan Biddulph ("Municipality") is a municipal
corporation incorporated under the laws of the Province of Ontario. Attached hereto and
marked as Schedule "A" is a map showing the location of the Municipality.

Union applied to the Council of the Municipality for a franchise permitting Union to
construct and operate works for the distribution, transmission and storage of natural gas
and the right to extend and add to the works in the Township of Lucan Biddulph.

On November 4, 2013, the Council of the Municipality gave approval to the form of a
Franchise Agreement in favour of Union and authorized Union to apply to the Ontario
Energy Board for approval of the terms and conditions upon which and the period for
which the Franchise Agreement is proposed to be granted.

Attached hereto as Schedule "B" is a copy of the Resolutions of the Council of the
Municipality approving the form of the proposed Franchise Agreement and requesting the
Ontario Energy Board to direct and declare that the assent of the municipal electors is not
necessary.
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Attached hereto as Schedule "C" is the form of By-law No. 57-2013 authorizing a
Franchise Agreement between the Municipality and Union and a copy of the proposed
Franchise Agreement.

Union has a Franchise Agreement with the Township of Lucan Biddulph (E.B.A. 868,
effective August 3, 1999) which expires August 3, 2014. Union also has a Certificate of
Public Convenience and Necessity (F.B.C. 77, dated April 23, 1969) granting Union the
right to construct works to supply natural gas within the Township of Lucan Biddulph.

Union has Franchise Agreements and Certificates of Public Convenience and Necessity
for the Township of Perth South, the Municipality of Thames Centre, the Municipality of
Middlesex Centre, the County of Middlesex, the Municipality of North Middlesex, the
Municipality of South Huron, and Perth County, which are immediately adjacent to the
Municipality. There is no other natural gas utility, other than Union Gas Limited, in this
area.

The proposed Franchise Agreement covers the same territory as that covered by the
existing Franchise Agreement.

The proposed Franchise Agreement is in the form of the 2000 Model Franchise
Agreement with no amendments and is for a term of twenty (20) years.

The address of the Municipality is as follows:

Corporation of the Township of Lucan Biddulph

33351 Richmond St.

Lucan, ON NOM 2J0

Attention: Ms. Lisa DeBoer, Clerk

Telephone: (519) 227-4491 Fax: (519) 227-4998

The address for Union's district office is:

Union Gas Limited

109 Commissioners Road

London, ON N6A 4P1

Attention: lan Ross, District Manager, London/Sarnia
Telephone: (519) 667-4109 Fax: (519) 667-4299

Union now applies to the Ontario Energy Board for:

@ an Order under s.9(3) approving the terms and conditions upon which, and the
period for which, the Municipality is, by by-law, to grant Union Gas the right to
construct and operate works for the distribution, transmission and storage of
natural gas and the right to extend and add to the works; and

(b) an Order pursuant to s.9(4) directing and declaring that the assent of the municipal
electors of the Municipality is not necessary for the proposed franchise by-law
under the circumstances.
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DATED at the Municipality of Chatham-Kent, in the Province of Ontario this 19" day of
December, 2013.

UNION GAS LIMITED

[Original signed by]

Patrick McMahon
Manager, Regulatory Research and Records

Comments respecting this Application should be directed to:

Mr. Patrick McMahon

Manager, Regulatory Research and Records
Union Gas Limited

50 Keil Drive North

Chatham, ON N7M 5M1
pmcmahon@uniongas.com

Telephone: (519) 436-5325
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Township of Lucan Biddulph
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Schedule "B"

TOWNSHIP OF LUCAN BIDDULPH
RESOLUTION

DATE November 4", 2013

RESOLUTION NO.
MOVED BY: JX e <N T
SECONDED BY: " ew® ¥ \cind S S,

RESOLVED THAT:

1. That the Council of the Township of Lucan Biddulph approves the form of
draft by-law and franchise agreement attached hereto and authorizes the
submission thereof to the Ontario Energy Board for approval pursuant to the
provisions of Section 9 of The Municipal Franchises Act.

2. This Council requests that the Ontario Energy Board make an Order
declaring and directing that the assent of the municipal electors to the
attached draft by-law and franchise agreement pertaining to the Corporation
of the Township of Lucan Biddulph is not necessary pursuant to the
provisions of Section 9(4) of the Municipal Franchises Act.

/ RESOLUTION CARRIED
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TOWNSHIP OF LUCAN BIDDULPH
RESOLUTION

DATE November 4, 2013

RESOLUTION NO. )b
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RESOLVED:
That this constitutes the first and second reading of the following by-law:

1. By-law No. 57-2013 being a by-law to authorize a Franchise Agreement between

the Township of Lucan Biddulph and Union Gas Limited.

RESOLUTION CARRIED.
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Schedule "C"
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