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IN THE MATTER OF the Ontario Energy Board Act, 1998, 
S.O. 1998, c. 15, Sched. B; 
 
AND IN THE MATTER OF an application by Union Gas 
Limited for approval of the parties to, the period of, and the 
storage that is the subject of a long term gas storage contract, 
identified as Contract No. LST049, between Union Gas 
Limited and Gaz Metro Limited Partnership. 

 
 

BEFORE: Bob Betts 
     Presiding Member 
 

 
DECISION AND ORDER 

 
On January 19, 2006, Union Gas Limited (“Union”) applied for approval of the parties to, 
the period of, the volumes under, and the terms of a long-term gas storage contract 
between Union and Gaz Metro Limited Partnership (“GMi”) (the “Contract”).   
 
The Contract would, subject to Board approval, provide up to 4,415,580 GJ (4.1 Bcf) of 
firm storage space to GMi from April 1, 2006 to March 31, 2011. The Contract is dated 
December 22, 2005 and is designated LST049. 
 
According to the application, the volumes covered by the Contract will offset a 
previously approved reduction in the storage volume provided to GMi under Long Term 
Storage Contract LST014 (see proceeding RP-2005-0017/EB-2005-0258). Therefore, 
approval of the application will not increase GMi’s total storage under all of its contracts 
with Union for the years 2004, 2005 and 2006 beyond the total of 22,644,000 GJ 
previously approved by the Board 
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Union’s application was made pursuant to section 39(2) of the Ontario Energy Board 
Act, 1998 (the “Act”), which allows the Board to give approval either with or without a 
hearing.  Union requested that the application be disposed of without a hearing on the 
grounds that no person will be adversely affected by the outcome of the matter. Union 
also requested that certain commercial terms in the Contract be held in confidence in 
accordance with the Board’s Rules of Practice and Procedure on the basis that those 
terms contain information that is commercially sensitive and may harm the contracting 
parties’ competitive positions.  The confidential information pertains largely to pricing 
under the Contract.  
 
The Board assigned Board File No. EB-2006-0014 to the application. A Notice of 
Application was issued on February 6, 2006 and was served on the participants in the 
Natural Gas Forum, the Natural Gas Electricity Interface Review (“NGEIR”), and the 
natural gas 2006 rates hearings.  The Notice invited interested parties to file written 
submissions on the issue of whether the application should be disposed of without a 
hearing, including identification of the nature of the material adverse effect being 
asserted in this regard. 
 

Submissions by Parties 
 
The Board received submissions from GMi, the Industrial Gas Users Association 
(“IGUA”), Nexen Marketing (“Nexen”) and the Vulnerable Energy Consumers Coalition 
(“VECC”).  
 
The submissions of GMi, IGUA and Nexen all supported both the application and its 
approval without a hearing. IGUA also requested that it be awarded its costs in relation 
to the preparation of its submissions. 
 
VECC noted that the Board is about to begin a fundamental review of storage regulation 
in Ontario (the “Storage Review”) and therefore it would not be appropriate to proceed 
with the approval of any long-term storage agreements at this time. 
 
In response to VECC’s submission, Union asserted that VECC did not address whether 
or how the outcome of the proceeding will materially adversely affect its constituents, 
and that it made no submission regarding the merits of the application, but did submit 
that approval should be deferred until the outcome of the Storage Review component of 
NGEIR.  
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Union also noted, in its reply submissions, that it currently manages a significant 
portfolio of ex-franchise storage that can be used to accommodate the growth in in-
franchise storage needs, and that the Board’s approval of the application will not affect 
Union’s ongoing ability to meet future growth in storage requirements for its in-franchise 
customers. Union also submitted that current business requirements should be 
governed by current Board policy. Delaying the longstanding regulatory approval 
process pending the NGEIR Storage Review will increase regulatory uncertainty. While 
storage related issues will be addressed in NGEIR, this application will in no way 
undermine the Storage Review or its possible outcomes. 
 
Board Findings 
 
Under section 39(2) of the Act, the Board can dispose of an application for approval of a 
gas storage contract without a hearing.  Having considered Union’s evidence, and the 
submissions of parties that responded to the Notice of Application, the Board has 
determined that no person would be adversely affected in a material way by the 
outcome of this matter, and that a hearing is not required. 
 
The Board notes that approval of the application will not change GMI’s storage volume 
under its contracts with Union. The Board accepts Union’s submission that the Contract 
will not affect Union’s ability to meet future gas storage needs for its in-franchise 
customers. The Board is also satisfied that its ability to consider the issues which will be 
subject to the Storage Review or NGEIR will not be impaired by approval of Union’s 
application.  
 
Therefore, the Board approves Union’s application.  The Board has also determined 
that the pricing information that is the object of Union’s confidentiality request shall not 
be placed on the public record. 
  
The Board notes that IGUA was the only party that requested it be awarded costs for 
this proceeding and indicated that it should be able to resolve the amount of its claim 
with Union without requiring the intervention of the Board’s Assessment Officer.  The 
Board will not award costs for this hearing due to its simple and straightforward nature. 
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THE BOARD ORDERS THAT: 
 

1. The parties to, the period of, and the storage space that is the subject of the gas 
storage contract between Union Gas Limited and Gaz Metro Limited Partnership, 
dated December 22, 2005 and designated LST049, is approved. A redacted non-
confidential version of the contract is attached as Appendix A to this Decision 
and Order. 
 

2. Union shall promptly file original signed or certified copies of the executed 
contract with the Board. 
 

3. The unredacted confidential version of the contract shall not be placed on the 
public record. 

 
DATED AT Toronto, March 16, 2006 
 
ONTARIO ENERGY BOARD 
 
Original signed by 
 
Peter H. O’Dell 
Assistant Board Secretary 



 
 

 
 
 
 

APPENDIX “A” TO 
 

BOARD DECISION AND ORDER  
 

IN THE MATTER OF EB-2006-0014 
 
 

Being a redacted, non-confidential version of a contract for storage between Union Gas 
Limited and Gaz Metro Limited Partnership, identified as Contract No. LST049. 

 
 
 

 
































