EB-2012-0459 : Written Responses to Questions provided in advance of
January 2014 Technical Conference
Panel #1

EB-2012-0459: Written Responses to Questions provided in advance of
January 2014 Technical Conference

Panel #1

Board Staff Written Questions

e Example of SEIM was provided on January 16, 2014 (Exhibit TC1.5)

* All other written questions to be addressed by the Pension/OPEBs panel

VECC Written Questions ;\-i)/\"( L

e Questions 1to 11 to be addressed orally by Panel #1

e Question 12 to be addressed by the Capital Forecasts panel

Energy Probe Written Questions

e Question 1 to be addressed orally by Panel #1
e Questions 2 and 3 to be addressed by Undertaking

e Questions 4 and 5 answered on the next page

e Questions 6 and 7 to be addressed by the Cost Allocation/Rate Design/Deferral

and Variance Accounts/2014 Rates panel

¢ Questions 8 to 12 to be addressed by the Volumes/O&M Forecasts panel

T &
{ FKAG T 3

TEC 2|

i Ontario Energy Board

L L LT YTy T3 S0 A 4

10880a0s000casay

uuuuuuuuuuuuuuuu

........
uuuuuuuuuuuuuuuuuuuuu

............

.......

Page 1 of 6
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Energy Probe Question #4

Ref: LA2.EGDI. CME.6

What is the reduction in O&M costs for each of 2014 through 2018 if the inflation targets
for each year were set at: (a) 1.75% per year, and (b) 2.00% per year.
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219.2 2275 2307 2306 2443 89 4.8 1.35% 2.85% 2.00% 2.00% 2.60%
$251.3 92604 $264.1 §273.6 $279.1 $05  $55 1.43% 3.61% 2.00% 2.00% 253%

(28 @14 @) $42) G1s)

Page 2 of 6



EB-2012-0459 : Written Responses to Questions provided in advance of
January 2014 Technical Conference
Panel #1

Energy Probe Question #5
Ref: .B17.EGDI.EP.13

Please expand the table to reflect 2017 and 2018 forecasts as proposed by EGDI and
the continuation of GDPIPIFDD of 2.0% in both of those years.

Table 1
Enbridge Gas Distribution
Sumemary of Operating and Maintenance Expense by Category
From 2013 Board Appreved to 2018 Butjget

Col.t  Col.2 Col3 Cobd4 Co.5 Col.6 FCol.7 ColBCol9 Col10 Col i1 Col12 Col. 13 Col. 14 Col. 15 Cal. 16 Col 17

Board oot a0 2018
Line Approved Budget Budget Budget Budge! Budget i w, . 2018w. 2017w, .
No. Categories ($ Millions] 2013 2014 2015 2016 2017 2048 22013 208 2015 2016 2007

2015 2016 2018 201418
HMu W w0176 W Avwenags
2013 20014 2005 2016 2017 InorDecy

A CEM Budget Asfiled : :

1. Customer Care/CIS Sendce Charges 4834 926 965 $100.4 $1044 $1085° $3.9 839 %40 #4 L61% 4.18% 4.07% 3.96% 393% 3.95%
2. Demand SideManagement(‘DSM')m 36 R2 RE WL M2 Mg 66 07 07 0.7 i 1T7% B.00% 2.00% 2.22% 205% 2.01%
3. Pension and OPEB Costs 428 872 338 309 285 262 3 {35 29 24 23 2.91% -9.35% -8.52% -7.73% -8.07% -9.33%
4, Me‘{hodalégy(’HCAM‘) 21 B\’ HIH BE O ME BY {0y 1.4 91% 3.74% -0.60% 3.12% 312% 2.36%
5, Other O8M 219.2 280 2M5 241.0 2485 2563 35 85 175 T8 0 3.90% 1.54% 410% 312% 12%  37%
6. Total Net Utility Q&M Expense $415.1 $425.3 $4285 $430.5 $450.5 34618 $32 $11.0 SI09 $113 T 245% O.75% 257% 248% 251% 2.15%

Q&M Budget Level that would be expected

B. under I-X framework
6. Customer Care/CIS Senica Charges £80.4 3926 3965 $1004 $1044 $1085 432 30 339 S0 841 1% 4.18% 401% 3.96% 3.93% 3.95%
7. DemandSideManagement('DSM“)“’ 316 32 38 W5 M2 39 06 06 07 7 .7 % 200% 200% 2.22% 2.05% 201%
8. Ponsion and OPEB Costs 428 312 Bs 309 205 202 (5.6 {38 29 24 (23 2.97% 9.35% -8.52% -7.73% -8.07% -9.33%
9 Me?hodok‘)gy(‘HCAM“) 2.1 33 M0 338 M8 359I 32 {1.3) (09 1.1 1.1 G01% -3.74% -060% 312% 3.12%  2.36%
10. Glher O&M 2102 2209 p229 2249 2269 2200 17 20 20 20 20 = 076% 0.90% 080% 0.90% 0.80% 48T%
11. Total Net Utifity O&M Expense 4151 $418.2 $419.9 $4234 $4788 4345 831 $17 5 B4 56 075% 041% 083% 1.28% 131% 042%
C. Variance (B-4) {711} (88.6) (816.1) (821.8) (827.9)

Assumptions:

X Escalation

GOPIPI (assume 2% increase for 2015:2018) 170% 2.00% 2.00% 2.00% 2.00%

Inflation cofficiont 045 045 045 046 045

Net Escalation 0.77% 0.90% 0.90% 0.80% 0.90%
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SEC Written Questions

e Questions 1, 2 and 4 to 7 to be (or have been) addressed orally by Panel #1
e Questions 3, 8, 9, 10(b), 11(c), 12 and 13 to be addressed by Undertaking

e Questions 10(a) and 14 to 17 to be (have been) addressed orally by Panel #1
e Question 18 to be addressed by Undertaking

¢ Questions 19 to 23 to be (have been)} addressed orally by Panel #1

¢ Questions 24 and 25 addressed in writing {see next page)

e Questions 27 to 30, 33, 37, 44 and 46 to be (have been) addressed orally by
Panel #1

» Questions 31 and 32 to be addressed by the Depreciation/Site Restoration Costs
panel

e Questions 26, 34 and 35 to be addressed by the Cost Allocation/Rate
Design/Deferral and Variance Accounts/2014 Rates panel

e Questions 36 and 38 to 43 to be addressed by the Volumes/O&M Forecasts
panel

s Questions 45 and 47 to 52 to be addressed by the Capital Forecasts panel
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SEC Technical Conference Question #25
[SEC 41] Pleaser provide a fuller explanation of the change in financing mix.

There is no specific intent to modify the financing mix of long term and short term debt.
Long term debt is planned according to the pace of required capital, timing for cash flow
needs and flexibility associated with market timing. 1t should be noted that 2015 has the
largest capital needs for a single year during the IR term (reference, for example,
Exhibit B2, Tab 1, Schedule 1, Page 4, Table 2), and hence has the largest new long
term debt requirements ($550 million). To prudently manage the funding requirements
associated with the significant amount of capital expenditures, the financing plan
considers pacing of large long term debt requirements of $550 miilion over June to
October 2015 (see Exhibit E1, Tab 2, Schedule 1, Page 2). This pacing affects the
average short term debt in 2015.
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