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IN THE MATTER OF the Ontario Energy Board Act, 1998,
S.0. 1998, c. 15, (Schedule B);

AND IN THE MATTER OF an application by Hydro One
Networks Inc. for an order approving just and reasonable
rates and other charges for electricity distribution to be
effective January 1, 2015, each year to December 31, 2019.

PROCEDURAL ORDER NO. 1
March 14, 2014

Hydro One Networks Inc. (“Hydro One”) filed a cost of service rate application with the
Ontario Energy Board (the “Board”) on December 19, 2013 under section 78 of the
Ontario Energy Board Act, 1998, S.0O. 1998, c. 15, (Schedule B), seeking approval for
changes to the rates that Hydro One charges for electricity distribution, to be effective
January 1, 2015 and each year thereafter to December 31, 2019. Hydro One is
applying through a Custom Incentive Regulation application for a full review of its
distribution rates over each of the five years. The Board has assigned the application
file number EB-2013-0416.

The Board issued a Notice of Application and Hearing dated January 24, 2014. Hydro
One supplemented its application with additional material filed January 31, 2014. The
applicant published the Notice on February 5, 2014 and the Board received 19 requests
for intervention. Hydro One objected to the request from the Haudenosaunee
Development Institute (HDI) for intervenor status. If HDI wishes to respond to the
objection, it must do so in writing by March 26, 2014.

At this time, the Board grants intervenor status to the 18 parties listed in Appendix A as
intervenors.
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The Board has also determined that all the intervenors except the Ontario Federation of
Agriculture, Ontario Power Generation, Power Workers Union, Toronto Hydro Electricity
System Limited, Union Gas, Society of Energy Professionals and Mr. Pat Hurley are
eligible to apply for an award of costs under the Board’s Practice Direction on Cost
Awards.

The City of Hamilton applied to be eligible for costs in the proceeding. Section 3.05(i) of
the Board's Practice Direction on Cost Awards indicates that a municipality in Ontario is
not eligible for a cost award. However, section 3.06 provides that a party whose cost
eligibility is ruled out by section 3.05 may be eligible for a cost award if it is a customer
of the applicant. The City of Hamilton is a customer of the applicant Hydro One, and the
issues of concern listed by the City in its letter of intervention are relevant to the
proceeding. The Board finds, therefore, that the City of Hamilton is eligible to recover its
reasonably incurred costs in this proceeding.

On February 18, 2014, Hydro One filed a letter with the Board indicating that it intends
to file an update to its evidence in April 2014 to reflect 2013 year-end actual results,
their impact on in-service additions and other adjustments prompted by the recent Long
Term Energy Plan direction. The letter also included a number of suggestions intended
to enhance the efficiency and effectiveness of the proceeding. In response to the Hydro
One letter, the School Energy Coalition (SEC) filed a letter on March 10, 2014,
commenting on Hydro One’s procedural suggestions.

The Board sees benefit in certain aspects of the Hydro One proposal. The Board notes
that this application is the first electricity distribution application filed under the Board’s
Renewed Regulatory Framework for Electricity Distributors: A Performance-Based
Approach (RRFE) that proposes that rates be set using the 5 year Custom Incentive
Rate-setting option. The Board is of the view that it would assist both the Board and
parties to provide for a series of transcribed technical conferences, as proposed by
Hydro One. The technical conferences will allow Hydro One to explain, and parties to
explore, the fundamentals of the application.

The Board would also benefit from a presentation from Hydro One senior executives
describing the strategy behind the application. The presentation will be transcribed but
the Hydro One presenter(s) will not be sworn, nor will cross-examination be invited. The
Board, intervenors and Board staff may ask clarifying questions of the Hydro One
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presenters if necessary to ensure a full understanding of the presentation. The Board
acknowledges, as pointed out by SEC, that a presentation is not equivalent to sworn
and tested evidence. However, receiving a presentation from Hydro One does not
reduce the obligation on Hydro One to prove its case on the basis of evidence it
chooses to present or which the Board may require.

Following the presentation, Hydro One will be required to explain its rationale for the
Draft Issues List filed as Exhibit A/Tab 24/Schedulel. The Board will also invite oral
submissions from Board staff and intervenors on the Draft Issues List as filed by Hydro
One.

The Board intends to proceed with this application by way of oral hearing. The Board
notes Hydro One’s suggestion that settlement conferences be scheduled and that some
issues could be settled or decided by way of written submissions. Since this is the first
application using the 5 year Custom Incentive Rate-setting option, the Board intends to
hear as part of the oral hearing issues related to the implementation of the Board’s
policy and framework for the Custom Incentive Rate-setting option. There may,
however, be some issues that are not strictly policy related and may be suitable for
settlement. The Board invites parties to communicate with Board staff to suggest
issues suitable for settlement.

The Board will consider the proposal by Hydro One to find efficiencies in the hearing of
common elements of the Distribution and Transmission rate applications. The hearing
dates for this Distribution application will not be finalized until the Transmission
application is filed.

The Board considers it necessary to make provision for the following matters related to
this proceeding.

THE BOARD ORDERS THAT:
1. The list of approved intervenors is attached as Appendix A to this Procedural

Order. The Board will issue a decision in due course regarding the request for
intervenor status made by HDI.
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2. A series of three transcribed Technical Conferences will be held on the following
dates, commencing at 9:30 am in the Board’s Hearing Room, for the following
topics:

April 1, 2014 - the framework of the application, including the proposed
approach to ratemaking over the 5-year planning horizon, proposed annual
adjustment mechanisms, adjustments outside the normal course of business, off-
ramps, outcome measures, and the consistency of the framework of the
application with Board policy

April 10, 2014 — the distribution system plan, including planned capital
investments and asset management planning; discussion of operations,
maintenance and administration expenditures, their key drivers, and linkages to
RRFE outcomes, such as improvement in productivity and cost performance; the
determination of customer preferences, and their incorporation into the
distribution system plan.

April 23, 2014 — proposed cost allocation and rate design changes including line
losses.

3. On May 12, 2014, commencing at 9:30 am in the Board’s Hearing Room, the
Board will convene to hear Hydro One’s presentation and receive submissions
on the Draft Issues List.

All filings to the Board must quote the file number, EB-2013-0416, be made
electronically through the Board’s web portal at
https://www.pes.ontarioenergyboard.ca/eservice/, in searchable / unrestricted PDF
format. Two paper copies must also be filed at the Board’s address provided below.
Filings must clearly state the sender’'s name, postal address and telephone number, fax
number and e-mail address. Parties must use the document naming conventions and
document submission standards outlined in the RESS Document Guideline found at
http://www.ontarioenergyboard.ca/OEB/Industry. If the web portal is not available
parties may email their documents to the address below. Those who do not have
internet access are required to submit all filings on a CD in PDF format, along with two
paper copies. Those who do not have computer access are required to file 7 paper
copies.
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All communications should be directed to the attention of the Board Secretary at the
address below, and be received no later than 4:45 p.m. on the required date.

With respect to distribution lists for all electronic correspondence and materials related
to this proceeding, parties must include the Case Manager, Harold Thiessen at
harold.thiessen@ontarioenergyboard.ca and Board Counsel, Jennifer Lea at
jennifer.lea@ontarioenergyboard.ca.

ADDRESS

Ontario Energy Board

P.O. Box 2319

2300 Yonge Street, 27th Floor
Toronto ON M4P 1E4
Attention: Board Secretary

E-mail: boardsec@ontarioenergyboard.ca
Tel: 1-888-632-6273 (Toll free)
Fax: 416-440-7656

DATED at Toronto, March 14, 2014
ONTARIO ENERGY BOARD
Original signed by

Kirsten Walli
Board Secretary
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Appendix A
To Procedural Order Number 1
Hydro One Networks Inc.
List of Intervenors
Board File No: EB-2013-0416

DATED: March 14, 2014
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APPLICANT Rep. and Address for Service

Hydro One Networks Inc. Erin Henderson

Senior Regulatory Coordinator
Hydro One Networks Inc.

483 Bay Street

7th Floor - South Tower

Toronto, ON M5G 2P5

Tel: 416-345-4479
Fax: 416-345-5866
Requlatory@hydroone.com

APPLICANT COUNSEL

Donald Rogers

Rogers Partners LLP

181 University Ave Suite 1900
P.O. Box 97

Toronto ON M5H 3M7

Tel: 416-594-4500

Fax: 416-594-9100
don.rogers@rogerspartners.com

Anita Varjacic

Rogers Partners LLP
181 University Avenue
Suite 1900

Toronto ON M5H 3M7
Tel: 416-594-4522

Fax: 416-594-9100
anita.varjacic@rogerspartners.com
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INTERVENORS Rep. and Address for Service

Association of Major Power Wayne Clark
Consumers in Ontario
(AMPCO)

Consultant

SanZoe Consulting Inc.

25 Priest Avenue
Minesing ON LOL 1Y3
Tel: 705-728-3284

Fax: 705-721-0974
c.w.clark@sympatico.ca

Shelley Grice

Consultant

Econalysis Consulting Services
34 King Street East Suite 630
Toronto ON M5C 2X8

Tel: 416-348-0193

Fax: 416-348-0641
shelley.grice@rogers.com

Balsam Lake Coalition Nicholas Copes
Balsam Lake Coalition
14 Baymark Road
Thornhill ON L3T3X9
Tel: 905-881 2443

Fax: Not Provided
ncopes@sympatico.ca

Canadian Manufacturers & Paul Clipsham

Exporters
Director of Policy, Ontario Division
Canadian Manufacturers & Exporters
6725 Airport Rd.
Suite 200
Mississauga ON L4V 1V2
Tel: 289-566-9538
Fax: 905-672-1764
paul.clipsham@cme-mec.ca
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Canadian Manufacturers & Peter Thompson
Exporters
Borden Ladner Gervais LLP
100 Queen Street
Suite 1300
Ottawa ON KI1P 1J9
Tel: 613-787-3528
Fax: 613-230-8842
pthompson@blg.com

Vincent DeRose

Borden Ladner Gervais LLP
100 Queen St.

Suite 1300

Ottawa ON K1P 1J9

Tel: 613-787-3589

Fax: 613-230-8842
vderose@blg.com

Kim Dullet

Borden Ladner Gervais LLP
100 Queen Street

Suite 1300

Ottawa ON K1P 1J9

Tel: 613-369-4792

Fax: 613-230-8842
kdullet@blg.com

City of Hamilton Gord McGuire
Manager, Survey & Technical Services
City of Hamilton
320 - 77 James Street North
Hamilton ON L8R 2K3
Tel: 905-546-2424
Fax: 905-546-2463
gord.mcquire@hamilton.ca
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Consumers Council of Julie Girvan
Canada
Consultant
Consumers Council of Canada
62 Hillsdale Ave. East
Toronto ON M4S 1T5
Tel: 416-322-7936
Fax: 416-322-9703
jgirvan@uniserve.com

Energy Probe Research Peter Faye

Foundation
Counsel
Barrister & Solicitor
42 Eastwood Crescent
Markham ON L3P 577
Tel: 905-294-2013
Fax: Not Provided
pfaye@rogers.com

Roger Higgin

Sustainable Planning Associates Inc.
15 Malabar Place

Toronto ON M5B 1A4

Tel: 416-391-0738

Fax: Not Provided
spainc@rogers.com

Brady Yauch

Energy Probe Research Foundation

225 Brunswick Avenue

Toronto ON M5S 2M6

Tel: 416-964-9223 Ext: 236

Fax: 416-964-8239
bradyyauch@consumerpolicyinstitute.org
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Energy Probe Research David MaciIntosh
Foundation
Case Manager
Energy Probe Research Foundation
225 Brunswick Avenue
Toronto ON MS5S 2M6
Tel: 416-964-9223 Ext: 235
Fax: 416-964-8239
DavidMacIntosh@nextcity.com

Federation of Ontario John McGee
Cottagers' Associations
Consultant to FOCA
Federation of Ontario Cottagers' Associations
36 Grouse Glen
Barrie ON L4N 727
Tel: 705-726-0707
Fax: 705-726-0541
mcgeejs@csolve.net

Terry Rees

Executive Director

Federation of Ontario Cottagers' Associations
201 - 159 King St.

Peterborough ON K9J 2R8

Tel: 705-749-3622

Fax: 705-749-6522

trees@foca.on.ca

Green Energy Coalition David Poch
Barrister
Green Energy Coalition
1649 Old Brooke Road
Maberly ON KOH 2B0
Tel: 613-264-0055
Fax: 613-264-2878
dpoch@eelaw.ca
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Green Energy Coalition Kai Millyard
Green Energy Coalition
72 Regal Road
Toronto ON MG6H 2K1
Tel: 416-651-7141

Fax: 416-651-4659
kai@web.net

Independent Participant Patrick Hurley
Suite # 302 1359 White Oaks Blvd.

Oakville ON L6H 2R8

phurleyl@cogeco.ca

Ontario Federation of Ted Cowan
Agriculture
Researcher
Ontario Federation of Agriculture
100 Stone Road West
Suite 206
Guelph ON N1G5L3
Tel: 519-821-8883
Fax: 519-821-8810
Ted.Cowan@ofa.on.ca

Ontario Power Generation Tom Ladanyi

Inc.
Senior Advisor, Regulatory Affairs
Ontario Power Generation Inc.
700 University Avenue, H18-C1
Toronto ON M5G 1X6
Tel: 416-592-3651
Fax: 416-592-8519
tom.ladanyi@opg.com
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Ontario Power Generation Carlton Mathias

Inc.
Assistant General Counsel
Ontario Power Generation Inc.

700 University Avenue
H18-G25

Toronto ON M5G 1X6
Tel: 416-592-4964

Fax: 416-592-1466
carlton.mathias@opg.com

Power Workers' Union John Sprackett
Staff Officer, President's Office
Power Workers' Union
244 Eglinton Avenue E.
Toronto ON MA4P 1K4
Tel: 416-322-4787
Fax: 416-481-7914
spracket@pwu.ca

Kim McKenzie
Consultant
Elenchus Research Associates Inc.

34 King Street East
Suite 600

Toronto ON M5C 2X8
Tel: 416-640-1894

Fax: 416-348-9930
kmckenzie@elenchus.ca

Bayu Kidane

Elenchus Research Associates Inc.
34 King Street East

Suite 610

Toronto ON M5C 2X8

Tel: 416-348-0666

Fax: 416-348-9930
bkidane@elenchus.ca
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Power Workers' Union Richard Stephenson
Counsel
Paliare Roland Rosenberg Rothstein LLP
155 Wellington Street West
Suite 3500
Toronto ON M5V 3H1
Tel: 416-646-7417
Fax: 416-646-4301
richard.stephenson@paliareroland.com

School Energy Coalition Wayne McNally
SEC Coordinator
Ontario Public School Boards' Association
439 University Avenue
18th Floor
Toronto ON M5G 1Y8
Tel: 416-340-2540
Fax: 416-340-7571
wmcnally@opsba.org

Jay Shepherd

Jay Shepherd Professional Corporation
2300 Yonge St. Suite 806

P.O. Box 2305

Toronto ON M4P 1E4

Tel: 416-483-3300

Fax: 416-483-3305
jay.shepherd@canadianenergylawyers.com

Sustainable Infrastructure Robert Sutton
Alliance of Ontario
Director
Sustainable Infrastructure Alliance of Ontario
2307-88 Bloor St. E.
Toronto ON M4W 3G9
Tel: 647-835-6150
Fax: Not Provided
siaontario@gmail.com
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The Society of Energy Vicki Power
Professionals
Unit Director
The Society of Energy Professionals
2239 Yonge St.
Toronto ON M4S 2B5
Tel: 416-979-2709
Fax: 416-979-5794
powerv@thesociety.ca

Paul Cavalluzzo

Cavalluzzo Hayes Shilton Mcintyre & Cornish LLP
474 Bathurst Street

Suite 300

Toronto ON MS5T 256

Tel: 416-964-5537

Fax: 416-964-5895

pcavalluzzo@cavalluzzo.com

Mike Belmore

External Relations Officer

The Society of Energy Professionals
2239 Yonge St.

Toronto ON MA4S 2B5

Tel: 416-979-2709 Ext: 3015

Fax: 416-979-5794
belmorem@thesociety.ca

Toronto Hydro-Electric Rob Barrass
System Limited
Lead Regulatory Counsel
Toronto Hydro-Electric System Limited
14 Carlton Street
Toronto ON M5B 1K5
Tel: 416-542-2546
Fax: 416-542-3024
requlatoryaffairs@torontohydro.com
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Union Gas Limited Patrick McMahon
Manager, Regulatory Research and Records
Union Gas Limited
50 Keil Drive North
P.O. Box 2001
Chatham ON N7M5M1
Tel: 519-436-5325
Fax: 519-436-4641
pmcmahon@uniongas.com

Vulnerable Energy Michael Janigan

Consumers Coalition
Special Counsel
Public Interest Advocacy Centre
One Nicholas Street
Suite 1204
Ottawa ON KI1N 7B7
Tel: 613-562-4002 Ext: 26
Fax: 613-562-0007
mjanigan@piac.ca

Mark Garner

Project Manager

Econalysis Consulting Services
34 King Street East

Suite 630

Toronto ON M5C 2X8

Tel: 647-408-4501

Fax: 416-348-0641
mgarner@econalysis.ca
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