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PAYMENTS IN LIEU OF CORPORATE TAXES CALCULATION AND
PROPERTY TAX

OVERVIEW OF PILS

Horizon Utilities makes PILs on its taxable income in accordance with Section 93 of the
Electricity Act 1998 (Ontario), as amended, and is exempt from paying income taxes under the
Income Tax Act (Canada) and the Corporations Tax Act (Ontario). Horizon Utilities has used
the PILs Workform Model (the “Model”) supplied by the Board for 2014 Cost of Service
Applications to calculate its PILs liability for each of the Test Years. Minor modifications to the
Model have been made to incorporate necessary date changes. However no changes have
been otherwise made to the general principles and methodologies of the Model. The Model
calculates PILs for the 2014 Bridge Year and the Test Years 2015 through 2019, inclusive.
Horizon Utilities is forecasting a positive taxable income in each of the Test Years and is
including PILs amounts in the revenue requirements for each of the 2015 through 2019 Test
Years of $2,915,069, $4,289,143, $4,473,115, $3,952,701, and $3,966,866, respectively.
Complete copies of the Model supplied by the Board for 2014 Cost of Service Applications for
the 2015 through 2019 Test Years are included in Appendices 4-10.1, 4-10.2, 4-10.3, 4-10.4,

and 4-10.5. Horizon Utilities has attached live MS Excel versions of each Model.
General Methodology

Horizon Utilities has used the combined Federal and Ontario statutory tax rate of 26.50% to
calculate PILs before the Small Business Deduction for the Test Years 2015 through 2019,
inclusive. After the inclusion of the tax effect of the Small Business Tax Credit, the effective tax
rates for the 2015 through 2019 Test Years are 26.09%, 26.22%, 26.23%, 26.20% and 26.20%
respectively. Horizon Utilities presents these calculations in Table 4-89 below:



o O~ W

10
11
12
13
14
15
16
17
18

19
20

Horizon Utilities Corporation
EB-2014-0002

Exhibit 4

Tab 6

Schedule 1

Page 2 of 6

Filed: April 16, 2014

Table 4-89 — Calculation of Grossed-up PILs (2015-2019)

2015 Test 2016 Test 2017 Test 2018 Test 2019 Test
Year Year Year Year Year

(MIFRS) (MIFRS) (MIFRS) (MIFRS) (MIFRS)
Deemed Utility Income 18,106,344 18,792,922 19,582,055 20,495,153 21,466,097
Tax Adjustments to Accounting Income (9,465,237) (6,329,306) (6,563,773) (8,826,055) (9,641,214)
Taxable Income prior to adjusting revenue to PILs 8,641,107 12,463,615 13,018,282 11,669,098 11,824,884
Tax Rate 26.50% 26.50% 26.50% 26.50% 26.50%
Total PILs before gross up 2,289,893 3,302,858 3,449,845 3,092,311 3,133,594
Small Business Tax Credit (SBTC) (35,000) (35,000) (35,000) (35,000) (35,000)
Total PILs after SBTC 2,254,893 3,267,858 3,414,845 3,057,311 3,098,594
Effective Tax Rate 26.09% 26.22% 26.23% 26.20% 26.20%
Apprentice Tax Credit (100,511) (103,293) (115,079) (140,220) (171,207)
Total PILs before gross up after all credits 2,154,383 3,164,565 3,299,765 2,917,091 2,927,388
Grossed up PILs 2,915,069 4,289,143 4,473,115 3,952,701 3,966,866

The effective tax rate is applied to Horizon Utilities’ regulatory taxable income each year
resulting in PILs before Apprenticeship tax credits. Apprenticeship tax credits are deducted
from this amount before gross-up. The result is then grossed up by the effective tax rate to

determine the tax provision component of the revenue requirement.

Forecasts of CCA and Cumulative Eligible Capital (“CEC”") deductions for each of the Test
Years 2015 through 2019 are included in the determination of regulatory taxable income for

each year.

In the computation of taxable income, CCA and CEC deductions exceed depreciation
deductions for book purposes in each of the Test Years. These temporary differences result in
significant book—to-tax adjustments that reduce the amount of PILs included in the revenue
requirement in each of the Test Years. These temporary timing differences will reverse in future
years but, until such time, returns reported externally will be lower than returns reported for
regulatory purposes. As discussed in Exhibit 6, Tab 2, Schedule 1, Horizon Utilities is
concerned that these material differences between externally reported returns (on an
accounting basis) and allowed returns calculated on a regulatory basis may be viewed

negatively by lenders and rating agencies.

Cost effective financing is dependent on ongoing fair rates of return reported externally.

Horizon Utilities requires access to short term and long term debt in the normal course of
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business and its ability to attract favourable rates of financing is advantageous to Horizon

Utilities and its customers.
Principles

As identified above, Horizon Utilities has followed the same principles as those underlying

previous rate applications. These principles are summarized in the sections that follow.
¢ Non-Recoverable and Disallowed Expenses

o All disallowed and non-recoverable expenses have been identified and

recorded in the regulatory PILs calculations.
e Loss Carry-Forwards

o0 Horizon Utilities does not have any non-capital or capital loss carry
forwards at the end of 2013 and does not expect to have any such loss

carry forwards available for 2015 - 2019.
e Undepreciated Capital Cost and CCA

0 Horizon Utilities is taking the maximum CCA deductions allowed for all of
the Test Years 2015 through 2019 inclusive.

¢ Cumulative Eligible Capital Deductions

0 Horizon Utilities is taking the maximum CEC deduction allowed for all of
the Test Years 2015 through 2019 inclusive. The Eligible Capital
Expenditure amount used in the calculation identifies an unamortized
“bump” in the fair value of Horizon Ultilities as at October 1, 2001 over the
amount allocated to its undepreciated capital cost pool at that same date.

e Interest Deduction

0 Horizon Utilities has deducted interest expense in the determination of

taxable income equal to the amount of interest included in the revenue
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requirement. Interest is calculated on the total amount of deemed debt for
each of the Test Years at the actual rates on issued debt; the interest on
the balance of deemed debt is calculated using the most recent cost of
capital parameters issued by the OEB on November 25, 2013 in its Cost
of Capital Parameter Update for 2014 Cost of Service Applications for
Rates Effective May 1, 2014. As discussed in Exhibit 5, Tab 1, Schedule
1, Horizon Utilities is requesting that the Cost of Capital Parameters for
each Test Year, 2015 through 2019, be updated annually. Horizon
Utilities’ PILs calculations will be updated to incorporate any revisions to

the Cost of Capital Parameters.

Overlapping Year-Ends

0 Horizon Utilities did not have to make any assumptions about the rate year

being the same as the PILs year (calendar year) for PILs calculation
purposes because Horizon Utilities applied for and was granted rate year
and fiscal year alignment in its last Cost of Service Application!. Horizon
Utilities is applying for a January 1 implementation of rates for all Test

Years in this Application.

Ontario Corporate Minimum Tax

0 Horizon Utilities has not included any Ontario Corporate Minimum Tax in

its calculations, as such is not applicable.

Non-distribution Elimination
o Horizon Utilities has excluded all non-distribution costs and revenues.
Property Taxes

0 The Model only addresses corporate income and capital PILs. A portion

of Property Taxes is allocated to OM&A as an expense to the departments

1 EB-2010-0131, Page 7 of Decision
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occupying those facilities. Property taxes on administration facilities are
recorded in account 6105 Taxes Other Than Income Taxes. Table 4-90
identifies the Property Taxes included in the revenue requirement for the
historical years, 2011-2013, and for the 2014 Bridge Year and 2015-2019

Test Years.
e Tax Reassessments

The Ministry of Finance has issued reassessments for Horizon Utilities for the 2008 and 2009

taxation years. Copies of these reassessments are included in Appendix 4-11 of this Exhibit.
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Table 4-90 — Property Taxes 2011 — 2019

Location OEB # Account - Account 2011 Board 2011 Actual 2012 Actual 2013 Actual 2014 Bridge 2015Test 2016 Test 2017 Test 2018 Test 2019 Test
Name Approved Year Year Year Year Year Year

651 |John St 6105 |722000 - Propertytax [$ 135,000 [$ 192971 [$ 96,612 |$ 154,629 | $ 155604 |$ 157,938 | $ 160,307 | $ 162,712 | $ 165,153 | $ 167,630
654 |Vansickle 6105 722000 - Propertytax [ $ 202,800 [ $ 203,126 [ $ (46,038)| $ 140,150 [ $ 140,150 | $ 142,252 | $ 144,386 | $ 146,552 | $ 148,749 | $ 150,981
Sub-total $ 337800 |$ 396,097 |$ 50574 |$ 294779 |$ 295754 |$ 300,190 | $ 304,693 |$ 309,263 | $ 313,902 | $ 318,611
652 |Nebo Rd Various [722000 - Property tax | $ 131,000 | $ 131,197 |$ 157,439 ($ 134,142 |$ 134,142 | $ 136,154 [$ 138,196 | $ 140,269 [$ 142,373 [ $ 144,508
653 |Stoney Creek Various [722000 - Propertytax | $ 98,000 [ $ 98,158 |$ 83643 [$ 99,656 |$ 99,656 |$ 101,151 [$ 102,668 | $ 104,208 [$ 105771 |$ 107,357
655 |Sub Stations 5012 |722000 - Propertytax [ $ 193,249 [$ 278,000 [$ 223,114 |$ 267,292 |$ 267,292 |$ 271,302 |$ 275372 |$ 279501 | $ 283,694 | $ 287,949
Sub-total $ 422249 |$ 507,355 |$ 464,197 | $ 501,090 | $ 501,090 | $ 508,606 | $ 516,236 | $ 523,978 | $ 531,837 | $ 539,815
TOTAL $ 760,049 | $ 903,452 |$ 514,770 | $ 795869 | $ 796,844 | $ 808,797 | $ 820,929 | $ 833,241 | $ 845739 | $ 858,425
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TAX CALCULATIONS
Horizon Utilities’ detailed tax calculations use the most recent tax rates as provided below:
Table 4-91 — Horizon Utilities’ Statutory Tax Rates (2014-2019)

Statutory Tax Rates
2014 Bridge | 2015 Test 2016 Test 2017 Test 2018 Test 2019 Test
Corporate Tax Rates for Tax Year:
Year Year Year Year Year Year

Federal Income Tax 15.00% 15.00% 15.00% 15.00% 15.00% 15.00%

Ontario Income Tax 11.50% 11.50% 11.50% 11.50% 11.50% 11.50%

Combined Income Tax 26.50% 26.50% 26.50% 26.50% 26.50% 26.50%
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Table 4-92 — Horizon Utilities — Detailed Tax Calculations 2014

Description
or Input Payable
Accounting Income Rev Def 19,790,016 | |Total PILs 2,228,834
Tax Adj to Accounting Income Rev Def (10,863,600)
Taxable Income 8,926,416 | |PILs including Capital Taxes 2,228,834
Combined Income Tax Rate PILs Rates 26.09%
Total Income Taxes 2,329,345
Investment Tax Credits
Apprentice Tax Credits 100,511
Other Tax Credits (SBD)
Total PILs 2,228,834
Table 4-93 — Horizon Utilities — Detailed Tax Calculations 2015
Description
or Input Payable
Accounting Income Rev Def 21,021,413 Total PILs 2,915,069
Tax Adj to Accounting Income | Rev Def (9,465,237)
Taxable Income 11,556,176 | |p|Ls including Capital Taxes 2,915,069
Combined Income Tax Rate PILs Rates 26.09%
Total Income Taxes 3,015,579
Investment Tax Credits
Apprentice Tax Credits 100,511
Other Tax Credits (SBD)
Total PILs 2,915,069
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Table 4-94 — Horizon Utilities — Detailed Tax Calculations 2016

2016 PILs Schedule 2016 Total Taxes
o Source Tax Description Tax Payable
Description
or Input Payable

Accounting Income Rev Def 23,082,065 Total PILs 4,289,143
Tax Adj to Accounting Income | Rev Def (6,329,306)
Taxable Income 16,752,759 | Ipy g including Capital Taxes 4,289,143
Combined Income Tax Rate PILs Rates 26.22%
Total Income Taxes 4,392,436
Investment Tax Credits
Apprentice Tax Credits 103,293
Other Tax Credits (SBD)

Total PILs 4,289,143
Table 4-95 — Horizon Utilities — Detailed Tax Calculations 2017

2017 PILs Schedule 2017 Total Taxes
I Source Tax Description Tax Payable
Description
or Input Payable

Accounting Income Rev Def 24,055,170 Total PILs 4,473,115
Tax Adj to Accounting Income | Rev Def (6,563,773)
Taxable Income 17,491,3% | |pj_s including Capital Taxes 4,473,115
Combined Income Tax Rate PILs Rates 26.23%
Total Income Taxes 4,588,194
Investment Tax Credits
Apprentice Tax Credits 115,079

Other Tax Credits (SBD)

Total PILs

4,473,115
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Table 4-96 — Horizon Utilities — Detailed Tax Calculations 2018

2018 PILs Schedule 2018 Total Taxes
o Source Tax Description Tax Payable
Description
or Input Payable

Accounting Income Rev Def 24,447,854 Total PILs 3,952,701
Tax Adj to Accounting Income | Rev Def (8,826,055)
Taxable Income 15,621,799 | Ip| s including Capital Taxes 3,952,701
Combined Income Tax Rate PILs Rates 26.20%
Total Income Taxes 4,092,921
Investment Tax Credits
Apprentice Tax Credits 140,220
Other Tax Credits (SBD)

Total PILs 3,952,701
Table 4-97 — Horizon Utilities — Detailed Tax Calculations 2019

2019 PILs Schedule 2019 Total Taxes
I Source Tax Description Tax Payable
Description
or Input Payable

Accounting Income Rev Def 25,432,963 Total PILs 3,966,866
Tax Adj to Accounting Income | Rev Def (9,641,214)
Taxable Income 15,791,749 | IpLs including Capital Taxes 3,966,866
Combined Income Tax Rate PILs Rates 26.20%
Total Income Taxes 4,138,072
Investment Tax Credits
Apprentice Tax Credits 171,207

Other Tax Credits (SBD)

Total PILs

3,966,866
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1 CALCULATION OF TAX ADJUSTMENTS TO ACCOUNTING INCOME

2  Horizon Utilities provides the following supporting schedules and calculations for “other

3 additions” and “other deductions” in Tables 4-98 to 4-103 below.



1

Table 4-98 — Horizon Utilities — Tax Adjustments to Accounting Income 2014

Horizon Utilities Corporation

EB-2014-0002
Exhibit 4

Tab 6
Schedule 4
Page 2 of 13

Filed: April 16, 2014

Determination of Tax Adjustments to Accounting Income for 2014

Line ltem T251 line # Total fo_r Legal Non_—Dl_strl_bunon Utility
Entity Eliminations Amount

Additions:
Interest and penalties on taxes 103 0 0 0
Amortization of tangible assets 104 21,646,720 0 21,646,720
Amortization of intangible assets 106 0 0 0
gecapture of capital cost allowance from Schedule 107 0 0 0
Gain on sale of elig ble capital property from
Schedule 10 108 0 0 0
Income or loss for tax purposes- joint ventures or 109 0 0
partnerships
Loss in equity of subsidiaries and affiliates 110 0 0 0
Loss on disposal of assets 111 1,640,446 0 1,640,446
Charitable donations 112 0 0
Taxable Capital Gains 113 0 0 0
Political Donations 114 0 0 0
Deferred and prepaid expenses 116 0 0 0
S_cnent_lflc research expenditures deducted on 118 0 0 0
financial statements
Capitalized interest 119 0 0 0
Non-deductible club dues and fees 120 0 0
Non-deductible meals and entertainment expense 121 45,000 0 45,000
Non-deductible automobile expenses 122 0 0 0
Non-deductible life insurance premiums 123 0 0 0
Non-deductible company pension plans 124 0 0 0
Tax reserves beginning of year 125 1,950,000 0 1,950,000
Reserves from financial statements- balance at end 126 24,842,053 0 24,842,053
of year
Sqft _costs on construction and renovation of 127 0 0 0
buildings
Book loss on joint ventures or partnerships 205 0 0 0
Capital items expensed 206 0 0 0
Debt issue expense 208 0 0 0
Development expenses claimed in current year 212 0 0 0
Financing fees deducted in books 216 0 0 0
Gain on settlement of debt 220 0 0 0
Non-deductible advertising 226 0 0 0
Non-deductible interest 227 0 0 0
Non-deductible legal and accounting fees 228 0 0 0
Recapture of SR&ED expenditures 231 0 0 0
Share issue expense 235 0 0 0
Write down of capital property 236 0 0 0
Amounts received in respect of qualifying
environment trust per paragraphs 12(1)(z.1) and 237 0 0 0
12(1)(z.2)
Interest Expensed on Capital Leases 290 0 0 0
Realized Income from Deferred Credit Accounts 291 0 0 0
Pensions 292 0 0 0
Non-deductible penalties 293 0 0 0

Debt Financing Expenses for Book Purposes 294 0 0

Other Additions (Apprenticeship Tax Credits) 295 261,094 0 261,094

Total Additions 50,385,313 0 50,385,313
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Determination of Tax Adjustments to Accounting Income for 2014

Deductions:
Gain on disposal of assets per financial statements 401 267,360 0 267,360
Dividends not taxable under section 83 402 0 0 0
Capital cost allowance from Schedule 8 403 33,174,611 0 33,174,611
Terminal loss from Schedule 8 404 0 0 0
i:(l;mulatlve eligible capital deduction from Schedule 205 589,254 589,254
Allowable business investment loss 406 0 0 0
Deferred and prepaid expenses 409 0 0 0
Scientific research expenses claimed in year 411 0 0 0
Tax reserves end of year 413 1,950,000 0 1,950,000
Res_er\_/es from financial statements - balance at 214 24,440,853 0 24,440,853
beginning of year
Deferr_ed _Revenue Capital Contributions 416 623,000 0 623,000
Amortization
Depreciation previously added back to income 203,834 203,834
Book income of joint venture or partnership 305 0 0 0
Equity in income from subsidiary or affiliates 306 0 0 0
Interest capitalized for accounting deducted for tax 390 0 0 0
Capital Lease Payments 391 0 0 0
Non-tax.able imputed interest income on deferral 392 0 0 0
and variance accounts
Financing Fees for Tax Under S.20(1)(e) 393 0 0 0
Other Deductions 394 0 0
Total Deductions 61,248,912 0 61,248,912
Other Adjustments to Taxable Income
Charitable donations from Schedule 2 311 0 0
Taxable dividends deductible under section 112 or 320 0 0
113, from Schedule 3 (item 82)
Non-capital losses of preceding taxation years from 331 0 0 0
Schedule 7-1
Net-capital losses of preceding taxation years from 332 0 0 0
Schedule 7-1
Limited partnership losses of preceding taxation 335 0 0 0
years from Schedule 4
Total Adjustments 0 0 0
Tax Adjustments to Accounting Income (10,863,600) | 0 | (10,863,600) |
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1 Table 4-99 — Horizon Utilities — Tax Adjustments to Accounting Income 2015

Determination of Tax Adjustments to Accounting Income for 2015

Line Item T251 line # Total fo.r Legal Non-—Di.stri‘l:)ution Utility
Entity Eliminations Amount
Additions:
Interest and penalties on taxes 103 0 0 0
Amortization of tang ble assets 104 24,135,544 0 24,135,544
Amortization of intang ble assets 106 0 0 0
gecapture of capital cost allowance from Schedule 107 0 0 0
Gain on sale of eligible capital property from
Schedule 10 108 0 0 0
Income or loss for tax purposes- joint ventures or 109 0 0
partnerships
Loss in equity of subsidiaries and affiliates 110 0 0 0
Loss on disposal of assets 111 1,902,074 0 1,902,074
Charitable donations 112 0 0 0
Taxable Capital Gains 113 0 0 0
Political Donations 114 0 0 0
Deferred and prepaid expenses 116 0 0 0
S_C|ent_|f|c research expenditures deducted on 118 0 0 0
financial statements
Capitalized interest 119 0 0 0
Non-deductible club dues and fees 120 0 0
Non-deductible meals and entertainment expense 121 45,000 0 45,000
Non-deductible automobile expenses 122 0 0 0
Non-deductible life insurance premiums 123 0 0 0
Non-deductible company pension plans 124 0 0 0
Tax reserves beginning of year 125 1,950,000 0 1,950,000
Reserves from financial statements- balance at end 126 25,277,053 0 25,277,053
of year
Sqft _costs on construction and renovation of 127 0 0 0
buildings
Book loss on joint ventures or partnerships 205 0 0 0
Capital items expensed 206 0 0 0
Debt issue expense 208 0 0 0
Development expenses claimed in current year 212 0 0 0
Financing fees deducted in books 216 0 0 0
Gain on settlement of debt 220 0 0 0
Non-deductible advertising 226 0 0 0
Non-deductible interest 227 0 0 0
Non-deductible legal and accounting fees 228 0 0 0
Recapture of SR&ED expenditures 231 0 0 0
Share issue expense 235 0 0 0
Write down of capital property 236 0 0 0
Amounts received in respect of qualifying
environment trust per paragraphs 12(1)(z.1) and 237 0 0 0
12(1)(z.2)
Interest Expensed on Capital Leases 290 0 0 0
Realized Income from Deferred Credit Accounts 291 0 0 0
Pensions 292 0 0 0
Non-deductible penalties 293 0 0 0
Debt Financing Expenses for Book Purposes 294 0 0
Other Additions (Apprenticeship Tax Credits) 295 136,000 0 136,000
2 Total Additions 53,445,671 0 53,445,671
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Determination of Tax Adjustments to Accounting Income for 2015

Deductions:
Gain on disposal of assets per financial statements 401 315,000 0 315,000
Dividends not taxable under section 83 402 0 0 0
Capital cost allowance from Schedule 8 403 34,300,014 0 34,300,014
Terminal loss from Schedule 8 404 0 0 0
fgmulatlve eligible capital deduction from Schedule 405 548,007 548,007
Allowable business investment loss 406 0 0 0
Deferred and prepaid expenses 409 0 0 0
Scientific research expenses claimed in year 411 0 0 0
Tax reserves end of year 413 1,950,000 0 1,950,000
Re;eryes from financial statements - balance at 214 24,842,053 0 24,842,053
beginning of year
Deferr_ed Revenue Capital Contributions 216 752,000 0 752,000
Amortization
Depreciation previously added back to income 203,834 203,834
Book income of joint venture or partnership 305 0 0 0
Equity in income from subsidiary or affiliates 306 0 0 0
Interest capitalized for accounting deducted for tax 390 0 0 0
Capital Lease Payments 391 0 0 0
Norytaxable imputed interest income on deferral and 392 0 0 0
variance accounts
Financing Fees for Tax Under S.20(1)(e) 393 0 0 0
Other Deductions 394 0 0 0
Total Deductions 62,910,907 0 62,910,907
Charitable donations from Schedule 2 311 0 0 0
Taxable dividends deduct ble under section 112 or 320 0 0 0
113, from Schedule 3 (item 82)
Non-capital losses of preceding taxation years from 331 0 0 0
Schedule 7-1
Net-capital losses of preceding taxation years from 332 0 0 0
Schedule 7-1
Limited partnership losses of preceding taxation years 335 0 0 0
from Schedule 4
Total Adjustments 0 0 0

| Tax Adjustments to Accounting Income | | (9,465,237) | 0 | (9,465,237) |
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Table 4-100 — Horizon Utilities — Tax Adjustments to Accounting Income 2016

Determination of Tax Adjustments to Accounting Income for 2016

. . Total for Legal | Non-Distribution ility
Line ftem T2SLline # Entity Eliminations Amount
Additions:
Interest and penalties on taxes 103 0 0 0
Amortization of tangible assets 104 25,085,320 0 25,085,320
Amortization of intangible assets 106 0 0 0
gecapture of capital cost allowance from Schedule 107 0 0 0
Gain on sale of eligible capital property from
Schedule 10 108 0 0 0
Income or loss for tax purposes- joint ventures or 109 0 0
partnerships
Loss in equity of subsidiaries and affiliates 110 0 0 0
Loss on disposal of assets 111 2,739,310 0 2,739,310
Charitable donations 112 0 0 0
Taxable Capital Gains 113 0 0 0
Political Donations 114 0 0 0
Deferred and prepaid expenses 116 0 0 0
SIC|ent.|f|c research expenditures deducted on 118 0 0 0
financial statements
Capitalized interest 119 0 0 0
Non-deductible club dues and fees 120 0 0
Non-deductible meals and entertainment expense 121 45,000 0 45,000
Non-deductible automobile expenses 122 0 0 0
Non-deductible life insurance premiums 123 0 0 0
Non-deductible company pension plans 124 0 0 0
Tax reserves beginning of year 125 1,950,000 0 1,950,000
Reserves from financial statements- balance at end 126 25,778,753 0 25,778,753
of year
Sqft .costs on construction and renovation of 127 0 0 0
buildings
Book loss on joint ventures or partnerships 205 0 0 0
Capital items expensed 206 0 0 0
Debt issue expense 208 0 0 0
Development expenses claimed in current year 212 0 0 0
Financing fees deducted in books 216 0 0 0
Gain on settlement of debt 220 0 0 0
Non-deductible advertising 226 0 0 0
Non-deductible interest 227 0 0 0
Non-deductible legal and accounting fees 228 0 0 0
Recapture of SR&ED expenditures 231 0 0 0
Share issue expense 235 0 0 0
Write down of capital property 236 0 0 0
Amounts received in respect of qualifying
environment trust per paragraphs 12(1)(z.1) and 237 0 0 0
12(1)(z.2)
Interest Expensed on Capital Leases 290 0 0 0
Realized Income from Deferred Credit Accounts 291 0 0 0
Pensions 292 0 0 0
Non-deductible penalties 293 0 0 0
Debt Financing Expenses for Book Purposes 294 0 0
Other Additions (Apprenticeship Tax Credits) 295 136,000 0 136,000
Total Additions 55,734,383 0 55,734,383
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Determination of Tax Adjustments to Accounting Income for 2016

Deductions:
Gain on disposal of assets per financial statements 401 453,006 0 453,006
Dividends not taxable under section 83 402 0 0 0
Capital cost allowance from Schedule 8 403 32,786,150 0 32,786,150
Terminal loss from Schedule 8 404 0 0 0
fgmulatlve eligible capital deduction from Schedule 405 500,646 500,646
Allowable business investment loss 406 0 0 0
Deferred and prepaid expenses 409 0 0 0
Scientific research expenses claimed in year 411 0 0 0
Tax reserves end of year 413 1,950,000 0 1,950,000
Re;eryes from financial statements - balance at 214 25,277,053 0 25,277,053
beginning of year
Deferr_ed Revenue Capital Contributions 216 884,000 0 884,000
Amortization
Depreciation previously added back to income 203,834 203,834
Book income of joint venture or partnership 305 0 0 0
Equity in income from subsidiary or affiliates 306 0 0 0
Interest capitalized for accounting deducted for tax 390 0 0 0
Capital Lease Payments 391 0 0 0
Norytaxable imputed interest income on deferral and 392 0 0 0
variance accounts
Financing Fees for Tax Under S.20(1)(e) 393 0 0 0
Other Deductions 394 0 0 0
Total Deductions 62,063,689 0 62,063,689
Charitable donations from Schedule 2 311 0 0 0
Taxable dividends deduct ble under section 112 or 320 0 0 0
113, from Schedule 3 (item 82)
Non-capital losses of preceding taxation years from 331 0 0 0
Schedule 7-1
Net-capital losses of preceding taxation years from 332 0 0 0
Schedule 7-1
Limited partnership losses of preceding taxation years 335 0 0 0
from Schedule 4
Total Adjustments 0 0 0

| Tax Adjustments to Accounting Income | | (6,329,306) | 0 | (6,329,306) |
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Table 4-101 — Horizon Utilities — Tax Adjustments to Accounting Income 2017

Total for Legal

Line Item T2S1 line # Entity Eliminations

Additions:
Interest and penalties on taxes 103 0 0 0
Amortization of tang ble assets 104 25,177,257 0 25,177,257
Amortization of intangible assets 106 0 0 0
8Recapture of capital cost allowance from Schedule 107 0 0 0
Gain on sale of eligible capital property from
Schedule 10 108 0 0 0
Income or loss for tax purposes- joint ventures or 109 0 0
partnerships
Loss in equity of subsidiaries and affiliates 110 0 0 0
Loss on disposal of assets 111 2,673,315 0 2,673,315
Charitable donations 112 0 0 0
Taxable Capital Gains 113 0 0 0
Political Donations 114 0 0 0
Deferred and prepaid expenses 116 0 0 0
S‘ment_mc research expenditures deducted on 118 0 0 0
financial statements
Capitalized interest 119 0 0 0
Non-deductible club dues and fees 120 0 0
Non-deductible meals and entertainment expense 121 45,000 0 45,000
Non-deductible automobile expenses 122 0 0 0
Non-deductible life insurance premiums 123 0 0 0
Non-deductible company pension plans 124 0 0 0
Tax reserves beginning of year 125 1,950,000 0 1,950,000
Reserves from financial statements- balance at end 126 26,329,753 0 26,329,753
of year
Sqft 'costs on construction and renovation of 127 0 0 0
buildings
Book loss on joint ventures or partnerships 205 0 0 0
Capital items expensed 206 0 0 0
Debt issue expense 208 0 0 0
Development expenses claimed in current year 212 0 0 0
Financing fees deducted in books 216 0 0 0
Gain on settlement of debt 220 0 0 0
Non-deductible advertising 226 0 0 0
Non-deductible interest 227 0 0 0
Non-deductible legal and accounting fees 228 0 0 0
Recapture of SR&ED expenditures 231 0 0 0
Share issue expense 235 0 0 0
Write down of capital property 236 0 0 0
Amounts received in respect of qualifying
environment trust per paragraphs 12(1)(z.1) and 237 0 0 0
12(1)(z.2)
Interest Expensed on Capital Leases 290 0 0 0
Realized Income from Deferred Credit Accounts 291 0 0 0
Pensions 292 0 0 0
Non-deductible penalties 293 0 0 0

Debt Financing Expenses for Book Purposes 294 0 0

Other Additions (Apprenticeship Tax Credits) 295 140,000 0 140,000

Total Additions 56,315,324 0 56,315,324
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Determination of Tax Adjustments to Accounting Income for 2017

Deductions:
Gain on disposal of assets per financial statements 401 454,896 0 454,896
Dividends not taxable under section 83 402 0 0 0
Capital cost allowance from Schedule 8 403 33,001,644 0 33,001,644
Terminal loss from Schedule 8 404 0 0 0
fgmulatlve eligible capital deduction from Schedule 405 473,971 473,971
Allowable business investment loss 406 0 0 0
Deferred and prepaid expenses 409 0 0 0
Scientific research expenses claimed in year 411 0 0 0
Tax reserves end of year 413 1,950,000 0 1,950,000
Res_er\_/es from financial statements - balance at 214 25,778,753 0 25,778,753
beginning of year
Deferr_ed Revenue Capital Contributions 416 1,016,000 0 1,016,000
Amortization
Depreciation previously added back to income 203,834 203,834
Book income of joint venture or partnership 305 0 0 0
Equity in income from subsidiary or affiliates 306 0 0 0
Interest capitalized for accounting deducted for tax 390 0 0 0
Capital Lease Payments 391 0 0 0
Norytaxable imputed interest income on deferral and 392 0 0 0
variance accounts
Financing Fees for Tax Under S.20(1)(e) 393 0 0 0
Other Deductions 394 0 0 0
Total Deductions 62,879,098 0 62,879,098
Charitable donations from Schedule 2 311 0 0 0
Taxable dividends deduct ble under section 112 or 320 0 0 0
113, from Schedule 3 (item 82)
Non-capital losses of preceding taxation years from 331 0 0 0
Schedule 7-1
Net-capital losses of preceding taxation years from 332 0 0 0
Schedule 7-1
Limited partnership losses of preceding taxation years 335 0 0 0
from Schedule 4
Total Adjustments 0 0 0
| Tax Adjustments to Accounting Income | (6,563,773) 0 (6,563,773) |
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1 Table 4-102 — Horizon Utilities — Tax Adjustments to Accounting Income 2018

Determination of Tax Adjustments to Accounting Income for 2018

Line Item T251 line # Total fo.r Legal Non-—Di.stri‘l:)ution Utility
Entity Eliminations Amount
Additions:
Interest and penalties on taxes 103 0 0 0
Amortization of tang ble assets 104 24,585,190 0 24,585,190
Amortization of intang ble assets 106 0 0 0
gecapture of capital cost allowance from Schedule 107 0 0 0
Gain on sale of eligible capital property from
Schedule 10 108 0 0 0
Income or loss for tax purposes- joint ventures or 109 0 0
partnerships
Loss in equity of subsidiaries and affiliates 110 0 0 0
Loss on disposal of assets 111 2,887,498 0 2,887,498
Charitable donations 112 0 0 0
Taxable Capital Gains 113 0 0 0
Political Donations 114 0 0 0
Deferred and prepaid expenses 116 0 0 0
S_C|ent_|f|c research expenditures deducted on 118 0 0 0
financial statements
Capitalized interest 119 0 0 0
Non-deductible club dues and fees 120 0 0
Non-deductible meals and entertainment expense 121 45,000 0 45,000
Non-deductible automobile expenses 122 0 0 0
Non-deductible life insurance premiums 123 0 0 0
Non-deductible company pension plans 124 0 0 0
Tax reserves beginning of year 125 1,950,000 0 1,950,000
Reserves from financial statements- balance at end 126 26,936,853 0 26,936,853
of year
Sqft _costs on construction and renovation of 127 0 0 0
buildings
Book loss on joint ventures or partnerships 205 0 0 0
Capital items expensed 206 0 0 0
Debt issue expense 208 0 0 0
Development expenses claimed in current year 212 0 0 0
Financing fees deducted in books 216 0 0 0
Gain on settlement of debt 220 0 0 0
Non-deductible advertising 226 0 0 0
Non-deductible interest 227 0 0 0
Non-deductible legal and accounting fees 228 0 0 0
Recapture of SR&ED expenditures 231 0 0 0
Share issue expense 235 0 0 0
Write down of capital property 236 0 0 0
Amounts received in respect of qualifying
environment trust per paragraphs 12(1)(z.1) and 237 0 0 0
12(1)(z.2)
Interest Expensed on Capital Leases 290 0 0 0
Realized Income from Deferred Credit Accounts 291 0 0 0
Pensions 292 0 0 0
Non-deductible penalties 293 0 0 0
Debt Financing Expenses for Book Purposes 294 0 0
Other Additions (Apprenticeship Tax Credits) 295 156,000 0 156,000
2 Total Additions 56,560,541 0 56,560,541
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Determination of Tax Adjustments to Accounting Income for 2018

Deductions:
Gain on disposal of assets per financial statements 401 500,203 0 500,203
Dividends not taxable under section 83 402 0 0 0
Capital cost allowance from Schedule 8 403 34,814,014 0 34,814,014
Terminal loss from Schedule 8 404 0 0 0
fgmulatlve eligible capital deduction from Schedule 405 440,793 440,793
Allowable business investment loss 406 0 0 0
Deferred and prepaid expenses 409 0 0 0
Scientific research expenses claimed in year 411 0 0 0
Tax reserves end of year 413 1,950,000 0 1,950,000
Res_er\_/es from financial statements - balance at 214 26,329,753 0 26,329,753
beginning of year
Deferr_ed Revenue Capital Contributions 416 1,148,000 0 1,148,000
Amortization
Depreciation previously added back to income 203,834 203,834
Book income of joint venture or partnership 305 0 0 0
Equity in income from subsidiary or affiliates 306 0 0 0
Interest capitalized for accounting deducted for tax 390 0 0 0
Capital Lease Payments 391 0 0 0
Norytaxable imputed interest income on deferral and 392 0 0 0
variance accounts
Financing Fees for Tax Under S.20(1)(e) 393 0 0 0
Other Deductions 394 0 0 0
Total Deductions 65,386,596 0 65,386,596
Charitable donations from Schedule 2 311 0 0 0
Taxable dividends deduct ble under section 112 or 320 0 0 0
113, from Schedule 3 (item 82)
Non-capital losses of preceding taxation years from 331 0 0 0
Schedule 7-1
Net-capital losses of preceding taxation years from 332 0 0 0
Schedule 7-1
Limited partnership losses of preceding taxation years 335 0 0 0
from Schedule 4
Total Adjustments 0 0 0
| Tax Adjustments to Accounting Income | (8,826,055) 0 (8,826,055) |
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1 Table 4-103 — Horizon Utilities — Tax Adjustments to Accounting Income 2019

Determination of Tax Adjustments to Accounting Income for 2019

Line Item T251 line # Total fo.r Legal Non-—Di.stri‘l:)ution Utility
Entity Eliminations Amount
Additions:
Interest and penalties on taxes 103 0 0 0
Amortization of tang ble assets 104 25,158,061 0 25,158,061
Amortization of intang ble assets 106 0 0 0
gecapture of capital cost allowance from Schedule 107 0 0 0
Gain on sale of eligible capital property from
Schedule 10 108 0 0 0
Income or loss for tax purposes- joint ventures or 109 0 0
partnerships
Loss in equity of subsidiaries and affiliates 110 0 0 0
Loss on disposal of assets 111 3,171,069 0 3,171,069
Charitable donations 112 0 0 0
Taxable Capital Gains 113 0 0 0
Political Donations 114 0 0 0
Deferred and prepaid expenses 116 0 0 0
S_C|ent_|f|c research expenditures deducted on 118 0 0 0
financial statements
Capitalized interest 119 0 0 0
Non-deductible club dues and fees 120 0 0
Non-deductible meals and entertainment expense 121 45,000 0 45,000
Non-deductible automobile expenses 122 0 0 0
Non-deductible life insurance premiums 123 0 0 0
Non-deductible company pension plans 124 0 0 0
Tax reserves beginning of year 125 1,950,000 0 1,950,000
Reserves from financial statements- balance at end 126 27,543,953 0 27,543,953
of year
Sqft _costs on construction and renovation of 127 0 0 0
buildings
Book loss on joint ventures or partnerships 205 0 0 0
Capital items expensed 206 0 0 0
Debt issue expense 208 0 0 0
Development expenses claimed in current year 212 0 0 0
Financing fees deducted in books 216 0 0 0
Gain on settlement of debt 220 0 0 0
Non-deductible advertising 226 0 0 0
Non-deductible interest 227 0 0 0
Non-deductible legal and accounting fees 228 0 0 0
Recapture of SR&ED expenditures 231 0 0 0
Share issue expense 235 0 0 0
Write down of capital property 236 0 0 0
Amounts received in respect of qualifying
environment trust per paragraphs 12(1)(z.1) and 237 0 0 0
12(1)(z.2)
Interest Expensed on Capital Leases 290 0 0 0
Realized Income from Deferred Credit Accounts 291 0 0 0
Pensions 292 0 0 0
Non-deductible penalties 293 0 0 0
Debt Financing Expenses for Book Purposes 294 0 0
Other Additions (Apprenticeship Tax Credits) 295 190,000 0 190,000
2 Total Additions 58,058,083 0 58,058,083
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Determination of Tax Adjustments to Accounting Income for 2019

Deductions:
Gain on disposal of assets per financial statements 401 557,460 0 557,460
Dividends not taxable under section 83 402 0 0 0
Capital cost allowance from Schedule 8 403 36,360,213 0 36,360,213
Terminal loss from Schedule 8 404 0 0 0
fgmulatlve eligible capital deduction from Schedule 405 409,937 409,937
Allowable business investment loss 406 0 0 0
Deferred and prepaid expenses 409 0 0 0
Scientific research expenses claimed in year 411 0 0 0
Tax reserves end of year 413 1,950,000 0 1,950,000
Res_er\_/es from financial statements - balance at 214 26,936,853 0 26,936,853
beginning of year
Deferr_ed Revenue Capital Contributions 416 1,281,000 0 1,281,000
Amortization
Depreciation previously added back to income 203,834 203,834
Book income of joint venture or partnership 305 0 0 0
Equity in income from subsidiary or affiliates 306 0 0 0
Interest capitalized for accounting deducted for tax 390 0 0 0
Capital Lease Payments 391 0 0 0
Norytaxable imputed interest income on deferral and 392 0 0 0
variance accounts
Financing Fees for Tax Under S.20(1)(e) 393 0 0 0
Other Deductions 394 0 0 0
Total Deductions 67,699,297 0 67,699,297
Charitable donations from Schedule 2 311 0 0 0
Taxable dividends deduct ble under section 112 or 320 0 0 0
113, from Schedule 3 (item 82)
Non-capital losses of preceding taxation years from 331 0 0 0
Schedule 7-1
Net-capital losses of preceding taxation years from 332 0 0 0
Schedule 7-1
Limited partnership losses of preceding taxation years 335 0 0 0
from Schedule 4
Total Adjustments 0 0 0
| Tax Adjustments to Accounting Income | (9,641,214) 0 (9,641,214) |
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TAX CREDITS

Horizon Utilities continues to take advantage of Ontario Apprenticeship Training Tax Credits to
minimize cash taxes payable. Horizon Utilities has provided a breakdown of the Apprenticeship
Tax Credits included in the calculation of tax credits above for the 2013, 2014 Bridge Year, and
the 2015 through 2019 Test Years using forecasted Apprenticeship eligibility in Table 4-104

below. No other tax credits are anticipated or included in the PILs calculations.

Table 4-104 — Apprenticeship Tax Credits

Apprenticeship Job Creation Ontario Co—Operativ.e Education Tax Ontario Apprenliceship Training Tax
Credit Credit

Number of Credit Amount Number of Credit Amount Number of Credit Amount

Employees Employees Employees
2013 Actual $ 39 538 $ 221556|% 261094
2014 Bridge Year 2 $ 2,000 | $ 4,000 14 $ 3,000 | $ 42,000 9 $ 10,000 | $ 90,000 | $ 136,000
2015 Test Year 2 $ 2000 $ 4 000 14 $ 3000 3% 42 000 9 $ 10000 | $ 90000|$% 136000
2016 Test Year 4 $ 2,000 | $ 8,000 14 $ 3,000 | $ 42,000 9 $ 10,000 | $ 90,000 | $ 140,000
2017 Test Year 7 $ 2000 % 14 000 14 $ 3000 $%$ 42 000 10 $ 10000($ 100000| % 156000
2018 Test Year 9 $ 2,000 | $ 18,000 14 $ 3,000 | $ 42,000 13 $ 10,000 | $ 130,000 | $ 190,000
2019 Test Year 10 $ 2,000 | $ 20,000 14 $ 3,000 | $ 42,000 17 $ 10,000 ($ 170,000 | $ 232,000
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CAPITAL COST ALLOWANCE

Horizon Utilities has provided CCA continuity schedules for the 2014 Bridge Year, 2015 Test Year, 2016 Test Year, 2017 Test Year,
2018 Test Year, and 2019 Test Year in Tables 4-105 to 4-110 below:

There are currently no known changes to the existing CCA classes, other than those announced in the most recent federal budget

which extends class 43.2 (clean energy equipment) to additional types of equipment.

Table 4-105 — Horizon Utilities — CCA Continuity Schedule 2014

UCC Prior | Less Non- Less UCC 2013 UCC Before | 1/2 Year Rule Reduced UCC Endin
Class Class Description Year Ending | Distribution | Disallowed FMV Opening Additions | Dispositions 1/2 Yr {1/2 Additions Rate % CCA 9
. . ucc Balance
Balance Pomon Increment Balance Adjustment |Less Disposals

1 |Distribution System - 1988 to 22-Feb-2005 | 180,086,033 180,086,033 | 3,850,000 183,936,033 1,925,000 182,011,033 | 4% 7,280,441 | 176,655,592
2 |Distribution System - pre 1988 34,525,973 0 0 34,525,973 0 34,525,973 0 34,525,973 6% 2,071,558 | 32,454,414
6 |Buildings - after 1990 13,020 0 0 13,020 0 13,020 0 13,020 10% 1,302 11,718
8 |General Office/Stores Equip 5,428,167 0 0 5,428,167 1,683,300 7,111,467 841,650 6,269,817 20% 1,253,963 5,857,503
10 [Computer Hardware/ Vehicles 2,855,116 0 0 2,855,116 791,200 3,646,316 395,600 3,250,716 30% 975,215 2,671,101
10.1 |Certain Automobiles 0 0 0 0 0 0 0 0 30% 0 0
12 |[Computer Software 1,158,801 0 0 1,158,801 5,321,945 6,480,746 2,660,972 3,819,773 | 100% [ 3,819,773 2,660,972
3 |Buildings - pre 1990 0 0 0 0 0 0 0 0 5% 0 0
133 |Lease #3 0 0 0 0 0 0 0 0 0 0
134 |Lease #4 0 0 0 0 0 0 0 0 0 0
14 |Franchise 0 0 0 0 0 0 0 0 0 0
New Electrical Generating Equipment Acq'd
17 |after Feb 27/00 Other Than Bldgs 63,136 0 0 63,136 0 63,136 0 63,136 8% 5,051 58,085
Certain Energy-Efficient Electrical
43.1 |Generating Equipment 162,639 0 0 162,639 0 162,639 0 162,639 30% 48,792 113,848
Computers & Systems Hardware acq'd
45 |post Mar 22/04 69,441 0 0 69,441 0 69,441 0 69,441 45% 31,248 38,192
Computers & Systems Hardware acq'd
52 [post Mar 19/07 1,829,303 0 0 1,829,303 1,132,756 2,962,059 566,378 2,395,681 55% 1,317,625 1,644,435
Data Network Infrastructure Equipment
46 |(acq'd post Mar 22/04) 0 0 0 0 0 0 0 0 30% 0 0
47 |Distribution System - post 22-Feb-2005 192,872,137 0 0 192,872,137 | 41,916,419 234,788,556 20,958,209 213,830,347 | 8% 17,106,428 | 217,682,128
47 |Capital Contributions Post 2011 (6,839,644) 0 0 (6,839,644) |(4,473,000) | 267,360 (11,580,004) |  (2,370,180) (9,209,824) 8% (736,786) | (10,843,218)
95 [CwIP 5,814,154 5,814,154 | (2,018,736) 3,795,418 0 3,795,418 0 3,795,418

SUB-TOTAL - UCC 418,038,276 0 0 418,038,276 | 48,203,883 | 267,360 | 465,974,799 24,977,630 440,997,170 33,174,611 | 432,800,189
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Class Description Year Ending | Distribution | Disallowed FMV Opening Additions |Dispositions 1/2 Yr {1/2 Additions Reduced Rate % CCA UCC Ending
. X ) ucc Balance
Balance Portion Increment Balance Adjustment |Less Disposals}
1 [Distribution System - 1988 to 22-Feb-2005 | 176,655,592 0 0 176,655,592 | 3,700,000 180,355,592 1,850,000 178,505,592 | 4% 7,140,224 | 173,215,368
2 Distribution System - pre 1988 32,454,414 0 0 32,454,414 0 32,454,414 0 32,454,414 6% 1,947,265 30,507,149
6 Buildings - after 1990 11,718 0 0 11,718 0 11,718 0 11,718 10% 1,172 10,546
8 |General Office/Stores Equip 5,857,503 0 0 5,857,503 1,056,860 6,914,363 528,430 6,385,933 20% 1,277,187 5,637,177
10 [Computer Hardware/ Vehicles 2,671,101 0 0 2,671,101 1,023,000 3,694,101 511,500 3,182,601 30% 954,780 2,739,321
10.1 [Certain Automobiles 0 0 0 0 0 0 0 0 30% 0 0
12 |Computer Software 2,660,972 0 0 2,660,972 2,390,404 5,051,377 1,195,202 3,856,175 100% 3,856,175 1,195,202
3 |Buildings - pre 1990 0 0 0 0 0 0 0 0 5% 0 0
133 |Lease #3 0 0 0 0 0 0 0 0 0 0
134 |Lease#4 0 0 0 0 0 0 0 0 0 0
14 [Franchise 0 0 0 0 0 0 0 0 0 0
New Electrical Generating Equipment Acq'd
17 |after Feb 27/00 Other Than Bldgs 58,085 0 0 58,085 0 58,085 0 58,085 8% 4,647 53,438
Certain Energy-Efficient Electrical
43.1 |Generating Equipment 113,848 0 0 113,848 0 113,848 0 113,848 30% 34,154 79,693
Computers & Systems Hardware acq'd
45 |post Mar 22/04 38,192 0 0 38,192 0 38,192 0 38,192 45% 17,187 21,006
Computers & Systems Hardware acq'd
52 |post Mar 19/07 1,644,435 0 0 1,644,435 1,491,500 3,135,935 745,750 2,390,185 55% 1,314,602 1,821,333
Data Network Infrastructure Equipment
46 |(acq'd post Mar 22/04) 0 0 0 0 0 0 0 0 30% 0 0
47 _[Distribution System - post 22-Feb-2005 217,682,128 0 0 217,682,128 | 35,085,759 252,767,888 17,542,880 235,225,008 | 8% 18,818,001 | 233,949,887
47 _|Capital Contributions Post 2011 (10,843,218) 0 0 (10,843,218) |(4,633,000) | 315,000 (15,791,217) (2,474,000) (13,317,218) | 8% (1,065,377) | (14,725,840)
95 [CWIP 3,795,418 0 0 3,795,418 (174,557) 3,620,861 0 3,620,861 0 3,620,861
SUB-TOTAL - UCC 432,800,189 0 0 432,800,189 [ 39,939,967 315,000 472,425,156 19,899,762 452,525,394 34,300,014 | 438,125,142
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Class Description Year Ending | Distribution | Disallowed FMV Opening Additions |Dispositions 1/2 Yr {1/2 Additions Reduced Rate % CCA UCC Ending
. X ) ucc Balance
Balance Portion Increment Balance Adjustment |Less Disposals}
1 [Distribution System - 1988 to 22-Feb-2005 | 173,215,368 0 0 173,215,368 | 1,995,000 175,210,368 997,500 174,212,868 4% 6,968,515 | 168,241,854
2 |[Distribution System - pre 1988 30,507,149 0 0 30,507,149 0 30,507,149 0 30,507,149 6% 1,830,429 | 28,676,720
6 [Buildings - after 1990 10,546 0 0 10,546 0 10,546 0 10,546 10% 1,055 9,492
8 |General Office/Stores Equip 5,637,177 0 0 5,637,177 926,200 6,563,377 463,100 6,100,277 20% 1,220,055 5,343,321
10 [Computer Hardware/ Vehicles 2,739,321 0 0 2,739,321 1,685,000 4,424,321 842,500 3,581,821 30% 1,074,546 3,349,774
10.1 [Certain Automobiles 0 0 0 0 0 0 0 0 30% 0 0
12 |Computer Software 1,195,202 0 0 1,195,202 455,500 1,650,702 227,750 1,422,952 100% 1,422,952 227,750
3 |Buildings - pre 1990 0 0 0 0 0 0 0 0 5% 0 0
133 |Lease #3 0 0 0 0 0 0 0 0 0 0
134 |Lease#4 0 0 0 0 0 0 0 0 0 0
14 [Franchise 0 0 0 0 0 0 0 0 0 0
New Electrical Generating Equipment Acq'd
17 |after Feb 27/00 Other Than Bldgs 53,438 0 0 53,438 0 53,438 0 53,438 8% 4,275 49,163
Certain Energy-Efficient Electrical
43.1 |Generating Equipment 79,693 0 0 79,693 0 79,693 0 79,693 30% 23,908 55,785
Computers & Systems Hardware acq'd
45 |post Mar 22/04 21,006 0 0 21,006 0 21,006 0 21,006 45% 9,453 11,553
Computers & Systems Hardware acq'd
52 |post Mar 19/07 1,821,333 0 0 1,821,333 825,500 2,646,833 412,750 2,234,083 55% 1,228,746 1,418,087
Data Network Infrastructure Equipment
46 |(acq'd post Mar 22/04) 0 0 0 0 0 0 0 0 30% 0 0
47 [Distribution System - post 22-Feb-2005 233,949,887 0 0 233,949,887 | 41,715,333 275,665,220 20,857,667 254,807,553 8% 20,384,604 | 255,280,616
47 _|Capital Contributions Post 2011 (14,725,840) 0 0 (14,725,840) | (4,655,000) | 453,006 (19,833,846) (2,554,003) (17,279,843) | 8% (1,382,387) |(18,451,458)
95 [CWIP 3,620,861 0 0 3,620,861 0 3,620,861 0 3,620,861 0 3,620,861
SUB-TOTAL - UCC 438,125,142 0 0 438,125,142 | 42,947,533 453,006 480,619,669 21,247,264 459,372,406 32,786,150 | 447,833,519
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Class Description Year Ending | Distribution | Disallowed EMV|  Opening | Additions |Dispositions| 12 vr | {1/2 Additions | <€9Y%®d | pateos| cca | UCCEnding
) ; X ucc Balance
Balance Portion Increment Balance Adjustment |Less Disposals
1 [Distribution System - 1988 to 22-Feb-2005 | 168,241,854 0 0 168,241,854 | 2,495,000 170,736,854 1,247,500 169,489,354 4% 6,779,574 | 163,957,280
2 Distribution System - pre 1988 28,676,720 0 0 28,676,720 0 28,676,720 0 28,676,720 6% 1,720,603 26,956,117
6 Buildings - after 1990 9,492 0 0 9,492 0 9,492 0 9,492 10% 949 8,543
8 |General Office/Stores Equip 5,343,321 0 0 5,343,321 665,200 6,008,521 332,600 5,675,921 20% 1,135,184 4,873,337
10 |Computer Hardware/ Vehicles 3,349,774 0 0 3,349,774 780,000 4,129,774 390,000 3,739,774 30% 1,121,932 3,007,842
10.1 |Certain Automobiles 0 0 0 0 0 0 0 0 30% 0 0
12 |Computer Software 227,750 0 0 227,750 439,500 667,250 219,750 447,500 100% 447,500 219,750
3 |Buildings - pre 1990 0 0 0 0 0 0 0 0 5% 0 0
133 |Lease #3 0 0 0 0 0 0 0 0 0 0
134 |Lease#4 0 0 0 0 0 0 0 0 0 0
14 [Franchise 0 0 0 0 0 0 0 0 0 0
New Electrical Generating Equipment Acq'd
17 |after Feb 27/00 Other Than Bldgs 49,163 0 0 49,163 0 49,163 0 49,163 8% 3,933 45,230
Certain Energy-Efficient Electrical
43.1 |Generating Equipment 55,785 0 0 55,785 0 55,785 0 55,785 30% 16,736 39,050
Computers & Systems Hardware acq'd
45 |post Mar 22/04 11,553 0 0 11,553 0 11,553 0 11,553 45% 5,199 6,354
Computers & Systems Hardware acq'd
52 |post Mar 19/07 1,418,087 0 0 1,418,087 1,447,200 2,865,287 723,600 2,141,687 55% 1,177,928 1,687,359
Data Network Infrastructure Equipment
46 |(acq'd post Mar 22/04) 0 0 0 0 0 0 0 0 30% 0 0
47 |Distribution System - post 22-Feb-2005 255,280,616 0 0 255,280,616 | 46,276,214 301,556,829 23,138,107 278,418,723 8% 22,273,498 | 279,283,332
47 _|Capital Contributions Post 2011 (18,451,458) 0 0 (18,451,458) | (4,677,000) | 454,896 (23,583,354) (2,565,948) (21,017,406) | 8% (1,681,392) |(21,901,961)
95 |CWIP 3,620,861 0 0 3,620,861 0 3,620,861 0 3,620,861 0 3,620,861
SUB-TOTAL - UCC 447,833,519 0 0 447,833,519 | 47,426,114 | 454,896 | 494,804,737 23,485,609 471,319,128 33,001,644 | 461,803,093
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Class Description Year Ending | Distribution | Disallowed FMV Opening Additions |Dispositions 1/2 Yr {1/2 Additions Reduced Rate % CCA UCC Ending
. X ) ucc Balance
Balance Portion Increment Balance Adjustment |Less Disposals}
1 [Distribution System - 1988 to 22-Feb-2005 | 163,957,280 0 0 163,957,280 | 1,595,000 165,552,280 797,500 164,754,780 4% 6,590,191 | 158,962,089
2 |[Distribution System - pre 1988 26,956,117 0 0 26,956,117 0 26,956,117 0 26,956,117 6% 1,617,367 | 25,338,750
6 [Buildings - after 1990 8,543 0 0 8,543 0 8,543 0 8,543 10% 854 7,688
8 |General Office/Stores Equip 4,873,337 0 0 4,873,337 693,200 5,566,537 346,600 5,219,937 20% 1,043,987 4,522,550
10 [Computer Hardware/ Vehicles 3,007,842 0 0 3,007,842 790,000 3,797,842 395,000 3,402,842 30% 1,020,853 2,776,989
10.1 [Certain Automobiles 0 0 0 0 0 0 0 0 30% 0 0
12 |Computer Software 219,750 0 0 219,750 1,664,500 1,884,250 832,250 1,052,000 100% 1,052,000 832,250
3 |Buildings - pre 1990 0 0 0 0 0 0 0 0 5% 0 0
133 |Lease #3 0 0 0 0 0 0 0 0 0 0
134 |Lease#4 0 0 0 0 0 0 0 0 0 0
14 [Franchise 0 0 0 0 0 0 0 0 0 0
New Electrical Generating Equipment Acq'd
17 |after Feb 27/00 Other Than Bldgs 45,230 0 0 45,230 0 45,230 0 45,230 8% 3,618 41,612
Certain Energy-Efficient Electrical
43.1 |Generating Equipment 39,050 0 0 39,050 0 39,050 0 39,050 30% 11,715 27,335
Computers & Systems Hardware acq'd
45 |post Mar 22/04 6,354 0 0 6,354 0 6,354 0 6,354 45% 2,859 3,495
Computers & Systems Hardware acq'd
52 |post Mar 19/07 1,687,359 0 0 1,687,359 868,200 2,555,559 434,100 2,121,459 55% 1,166,803 1,388,757
Data Network Infrastructure Equipment
46 |(acq'd post Mar 22/04) 0 0 0 0 0 0 0 0 30% 0 0
47 [Distribution System - post 22-Feb-2005 279,283,332 0 0 279,283,332 | 48,032,604 327,315,935 24,016,302 303,299,633 8% 24,263,971 | 303,051,965
47 _|Capital Contributions Post 2011 (21,901,961) 0 0 (21,901,961) |(4,701,000) | 500,203 (27,103,164) (2,600,601) (24,502,563) | 8% (1,960,205) |(25,142,959)
95 [CWIP 3,620,861 0 0 3,620,861 0 3,620,861 0 3,620,861 0 3,620,861
SUB-TOTAL - UCC 461,803,093 0 0 461,803,093 [ 48,942,504 500,203 510,245,395 24,221,151 486,024,244 34,814,014 | 475,431,381




1

Table 4-110 — Horizon Utilities — CCA Continuity Schedule 2019

Horizon Utilities Corporation
EB-2014-0002

Exhibit 4

Tab 6

Schedule 6

Page 6 of 6

Filed: April 16, 2014

UCC Prior | Less Non- Less UCC 2013 UCC Before | 1/2 Year Rule Reduced UCC Ending
Class Description Year Ending | Distribution | Disallowed FMV Opening Additions |Dispositions {1/2 Additions Rate % CCA
. ucc Balance
Balance Portion Increment Balance
1 Distribution System - 1988 to 22-Feb-2005 | 158,962,089 0 0 158,962,089 1,595,000 160,557,089 797,500 159,759,589 4% 6,390,384 | 154,166,705
2 |[Distribution System - pre 1988 25,338,750 0 0 25,338,750 0 25,338,750 0 25,338,750 6% 1,520,325 | 23,818,425
6 [Buildings - after 1990 7,688 0 0 7,688 0 7,688 0 7,688 10% 769 6,920
8 |General Office/Stores Equip 4,522,550 0 0 4,522,550 743,200 5,265,750 371,600 4,894,150 20% 978,830 4,286,920
10 [Computer Hardware/ Vehicles 2,776,989 0 0 2,776,989 1,690,000 4,466,989 845,000 3,621,989 30% 1,086,597 3,380,393
10.1 [Certain Automobiles 0 0 0 0 0 0 0 0 30% 0 0
12 |Computer Software 832,250 0 0 832,250 689,500 1,521,750 344,750 1,177,000 100% 1,177,000 344,750
3 Buildings - pre 1990 0 0 0 0 0 0 0 0 5% 0 0
133 |Lease #3 0 0 0 0 0 0 0 0 0 0
134 |Lease#4 0 0 0 0 0 0 0 0 0 0
14 [Franchise 0 0 0 0 0 0 0 0 0 0
New Electrical Generating Equipment Acq'd
17 [after Feb 27/00 Other Than Bldgs 41,612 0 0 41,612 0 41,612 0 41,612 8% 3,329 38,283
Certain Energy-Efficient Electrical
43.1 |Generating Equipment 27,335 0 0 27,335 0 27,335 0 27,335 30% 8,200 19,134
Computers & Systems Hardware acq'd
45 |post Mar 22/04 3,495 0 0 3,495 0 3,495 0 3,495 45% 1,573 1,922
Computers & Systems Hardware acq'd
52 |post Mar 19/07 1,388,757 0 0 1,388,757 1,518,200 2,906,957 759,100 2,147,857 55% 1,181,321 1,725,636
Data Network Infrastructure Equipment
46 [(acq'd post Mar 22/04) 0 0 0 0 0 0 0 0 30% 0 0
47 _[Distribution System - post 22-Feb-2005 303,051,965 0 0 303,051,965 | 49,766,577 352,818,541 24,883,288 327,935,253 8% 26,234,820 | 326,583,721
47 _|Capital Contributions Post 2011 (25,142,959) 0 0 (25,142,959) |[(4,730,000)| 557,460 |(30,430,419)| (2,643,730) [(27,786,689)| 8% | (2,222,935) | (28,207,484)
95 [CWIP 3,620,861 0 0 3,620,861 0 3,620,861 0 3,620,861 0 3,620,861
SUB-TOTAL - UCC 475,431,381 0 0 475,431,381 | 51,272,477 557,460 526,146,398 25,357,508 500,788,889 36,360,213 | 489,786,185
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RESERVES CONTINUITY

Horizon Utilities has provided Reserves Continuity schedules for the 2014 Bridge Year and 2015 - 2019 Test Years as follows:

Table 4-111 — Horizon Utilities — Continuity of Reserves 2014

Balance at Non- Utility Onl Eliminate Amounts Not Adiusted
. December 31 2013,| _. on-. Y OMY1 - Relevant for Test Year Juste . Balance for 2013 |Change During | Disallowed
Description Distribution | Opening ! . Utility Additions
Actual Year as per| .~ . " . Sign Convention: the Year Expenses
Eliminations| Balance Balance
Tax Returns Increase (+) Decrease (-)
Capital Gains Reserves ss.40(1) 0 0 0 0
Tax Reserves Not Deducted for accounting purposes
Reserve for doubtful accounts ss. 20(1)(l) 1,750,000 1,750,000 1,750,000 1,750,000 0
Reserve for goods and services not delivered ss. 0 0 0 0
20(1)(m)
Reserve for unpaid amounts ss. 20(1)(n) 200,000 200,000 200,000 200,000 0
Debt & Share Issue Expenses ss. 20(1)(e) 0 0 0 0
O her tax reserves 0 0 0 0
Total 1,950,000 0 1,950,000 0 1,950,000 0 0 1,950,000 0 0

Financial Statement Reserves (not deductible for Tax Purposes)
General Reserve for Inventory Obsolescence

- 450,000 450,000 450,000 450,000 0
(non-specific)
General reserve for bad debts 0 0 0 0
Accrued Employee Future Benefits: 21,938,006 21,938,006 21,938,006 401,200 22,339,206 401,200
- Medical and Life Insurance 0 0 0 0
-Short & Long-term Disability 0 0 0 0
-Accmulated Sick Leave 58,309 58,309 58,309 58,309 0
- Termination Cost 0 0 0 0
- O her Post-Employment Benefits 0 0 0 0
Provision for Environmental Costs 0 0 0 0
Restructuring Costs 0 0 0 0
Accrued Contingent Li igation Costs 0 0 0 0
Accrued Self-Insurance Costs 0 0 0 0
O her Con ingent Liabilities 0 0 0 0
Bonuses Accrued and Not Paid Wi hin 180 Days 0 0 0 0
of Year-End ss. 78(4)
Unpaid Amounts to Related Person and Not Paid 0 0 0 0

Within 3 Taxa ion Years ss. 78(1)
O her - Accrued Vacation Pay 1,994,538 1,994,538 1,994,538 1,994,538 0

Total 24,440,853 0 24,440,853 0 24,440,853 | 401,200 0 24,842,053 401,200 0
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Table 4-112 — Horizon Utilities — Continuity of Reserves 2015

Description

Adjusted Utility

Balance

Additions

Disposals

Balance for Test Year

Change
During the

Disallowed
Expenses

Year

Capital Gains Reserves ss.40(1) 0 0 0
Tax Reserves Not Deducted for accounting purposes

Reserve for doubtful accounts ss. 20(1)(l) 1,750,000 1,750,000 0
Reserve for goods and services not delivered ss. 0 0 0
20(1)(m)

Reserve for unpaid amounts ss. 20(1)(n) 200,000 200,000 0
Debt & Share Issue Expenses ss. 20(1)(e) 0 0 0
Other tax reserves 0 0 0
Total 1,950,000 0 0 1,950,000 0 0
Financial Statement Reserves (not deductible for Tax Purposes)

General R.e.serve for Inventory Obsolescence 450,000 450,000 0
(non-specific)

General reserve for bad debts 0 0 0
Accrued Employee Future Benefits: 22,339,206 435,000 22,774,206 435,000
- Medical and Life Insurance 0 0 0
-Short & Long-term Disability 0 0 0
-Accmulated Sick Leave 58,309 58,309 0

- Termination Cost 0 0 0

- Other Post-Employment Benefits 0 0 0
Provision for Environmental Costs 0 0 0
Restructuring Costs 0 0 0
Accrued Contingent Litigation Costs 0 0 0
Accrued Self-Insurance Costs 0 0 0
Other Contingent Liabilities 0 0 0
Bonuses Accrued and Not Paid Within 180 Days 0 0 0

of Year-End ss. 78(4)

Unpaid Amounts to Related Person and Not Paid 0 0

Within 3 Taxation Years ss. 78(1)

Other - Accrued Vacation Pay 1,994,538 1,994,538

Total 24,842,053 435,000 0 25,277,053 435,000 0
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. - Change .
Description Adjusted Utility Additions | Disposals Balance for Test Year Duringgthe Disallowed
Balance Expenses
Year
Capital Gains Reserves ss.40(1)
Tax Reserves Not Deducted for accounting purposes
Reserve for doubtful accounts ss. 20(1)(1) 1,750,000 1,750,000 0
Reserve for goods and services not delivered ss. 0 0 0
20(1)(m)
Reserve for unpaid amounts ss. 20(1)(n) 200,000 200,000 0
Debt & Share Issue Expenses ss. 20(1)(e) 0 0 0
Other tax reserves 0 0 0
Total 1,950,000 0 0 1,950,000 0 0
Financial Statement Reserves (not deductible for Tax Purposes)
General R_e_serve for Inventory Obsolescence 450,000 450,000 0
(non-specific)
General reserve for bad debts 0 0 0
Accrued Employee Future Benefits: 22,774,206 501,700 23,275,906 501,700
- Medical and Life Insurance 0 0 0
-Short & Long-term Disability 0 0 0
-Accmulated Sick Leave 58,309 58,309 0
- Termination Cost 0 0 0
- Other Post-Employment Benefits 0 0 0
Provision for Environmental Costs 0 0 0
Restructuring Costs 0 0 0
Accrued Contingent Litigation Costs 0 0 0
Accrued Self-Insurance Costs 0 0 0
Other Contingent Liabilities 0 0 0
Bonuses Accrued and Not Paid Within 180 Days 0 0 0
of Year-End ss. 78(4)
Unpaid Amounts to Related Person and Not Paid 0 0 0
Within 3 Taxation Years ss. 78(1)
Other - Accrued Vacation Pay 1,994,538 1,994,538
Total 25,277,053 501,700 0 25,778,753 501,700 0
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Table 4-114 — Horizon Utilities — Continuity of Reserves 2017

Description

Adjusted Utility

Balance

Additions

Disposals

Balance for Test Year

Change
During the

Disallowed
Expenses

Year

Capital Gains Reserves ss.40(1) 0 0 0
Tax Reserves Not Deducted for accounting purposes

Reserve for doubtful accounts ss. 20(1)(1) 1,750,000 1,750,000 0
Reserve for goods and services not delivered ss. 0 0 0
20(1)(m)

Reserve for unpaid amounts ss. 20(1)(n) 200,000 200,000 0
Debt & Share Issue Expenses ss. 20(1)(e) 0 0 0
Other tax reserves 0 0 0
Total 1,950,000 0 0 1,950,000 0 0
Financial Statement Reserves (not deductible for Tax Purposes)

General R.e.serve for Inventory Obsolescence 450,000 450,000 0
(non-specific)

General reserve for bad debts 0 0 0
Accrued Employee Future Benefits: 23,275,906 551,000 23,826,906 551,000
- Medical and Life Insurance 0 0 0
-Short & Long-term Disability 0 0 0
-Accmulated Sick Leave 58,309 58,309 0

- Termination Cost 0 0 0

- Other Post-Employment Benefits 0 0 0
Provision for Environmental Costs 0 0 0
Restructuring Costs 0 0 0
Accrued Contingent Litigation Costs 0 0 0
Accrued Self-Insurance Costs 0 0 0
Other Contingent Liabilities 0 0 0
Bonuses Accrued and Not Paid Within 180 Days 0 0 0

of Year-End ss. 78(4)

Unpaid Amounts to Related Person and Not Paid 0 0 0
Within 3 Taxation Years ss. 78(1)

Other - Accrued Vacation Pay 1,994,538 1,994,538 0
Total 25,778,753 551,000 0 26,329,753 551,000 0
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. - Change .
Description Adjusted Utility Additions Disposals Balance for Test Year Duringgthe Disallowed
Balance Expenses
Year
Capital Gains Reserves ss.40(1)
Tax Reserves Not Deducted for accounting purposes
Reserve for doubtful accounts ss. 20(1)(1) 1,750,000 1,750,000 0
Reserve for goods and services not delivered ss. 0 0 0
20(1)(m)
Reserve for unpaid amounts ss. 20(1)(n) 200,000 200,000 0
Debt & Share Issue Expenses ss. 20(1)(e) 0 0 0
Other tax reserves 0 0 0
Total 1,950,000 0 0 1,950,000 0 0
Financial Statement Reserves (not deductible for Tax Purposes)
General R_e_serve for Inventory Obsolescence 450,000 450,000 0
(non-specific)
General reserve for bad debts 0 0 0
Accrued Employee Future Benefits: 23,826,906 607,100 24,434,006 607,100
- Medical and Life Insurance 0 0 0
-Short & Long-term Disability 0 0 0
-Accmulated Sick Leave 58,309 58,309 0
- Termination Cost 0 0 0
- Other Post-Employment Benefits 0 0 0
Provision for Environmental Costs 0 0 0
Restructuring Costs 0 0 0
Accrued Contingent Litigation Costs 0 0 0
Accrued Self-Insurance Costs 0 0 0
Other Contingent Liabilities 0 0 0
Bonuses Accrued and Not Paid Within 180 Days 0 0 0
of Year-End ss. 78(4)
Unpaid Amounts to Related Person and Not Paid 0 0 0
Within 3 Taxation Years ss. 78(1)
Other - Accrued Vacation Pay 1,994,538 1,994,538 0
Total 26,329,753 607,100 0 26,936,853 607,100 0
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. - Change .
Description Adjusted Utility Additions Disposals Balance for Test Year Duringgthe Disallowed
Balance Expenses
Year
Capital Gains Reserves ss.40(1)
Tax Reserves Not Deducted for accounting purposes
Reserve for doubtful accounts ss. 20(1)(1) 1,750,000 1,750,000 0
Reserve for goods and services not delivered ss. 0 0 0
20(1)(m)
Reserve for unpaid amounts ss. 20(1)(n) 200,000 200,000 0
Debt & Share Issue Expenses ss. 20(1)(e) 0 0 0
Other tax reserves 0 0 0
Total 1,950,000 0 0 1,950,000 0 0
Financial Statement Reserves (not deductible for Tax Purposes)
General R_e_serve for Inventory Obsolescence 450,000 450,000 0
(non-specific)
General reserve for bad debts 0 0 0
Accrued Employee Future Benefits: 24,434,006 607,100 25,041,106 607,100
- Medical and Life Insurance 0 0 0
-Short & Long-term Disability 0 0 0
-Accmulated Sick Leave 58,309 58,309 0
- Termination Cost 0 0 0
- Other Post-Employment Benefits 0 0 0
Provision for Environmental Costs 0 0 0
Restructuring Costs 0 0 0
Accrued Contingent Litigation Costs 0 0 0
Accrued Self-Insurance Costs 0 0 0
Other Contingent Liabilities 0 0 0
Bonuses Accrued and Not Paid Within 180 Days 0 0 0
of Year-End ss. 78(4)
Unpaid Amounts to Related Person and Not Paid 0 0 0
Within 3 Taxation Years ss. 78(1)
Other - Accrued Vacation Pay 1,994,538 1,994,538 0
Total 26,936,853 607,100 0 27,543,953 607,100 0
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Horizon Utilities provides copies of its 2011 and 2012 Corporate Tax Returns in Appendices 4-

12.1 and 4-12.2 of this Exhibit.
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Algoma Power Inc.
Atikokan Hydro Inc.
Attawapiskat Power Cory
Bluewater Power Distribut on Corporation

Income Tax/PILs Brant County Power Inc
f Brantford Power Inc.

Workform for 2014 Filers Buringion Hycro Inc.
Cambridge and North Dumfr es Hydro Inc.
Canad an Niagara Power Inc. - Eas ern Ontario Power

. Canad an Niagara Power Inc. - Fort Erie
y

Canad an Niagara Power Inc. - Port Colborne Hydro Inc.

Version 2.0 Centre Welington Hydro Ltd
Clinton Power Corporation
Utility Name IHnr zon Utlities Corporat on COLLUS Power Corporation
Cooperative Hydro Embrun Inc.
Assigned EB Number ELLK. Energy Inc.
Enersource Hydro Mississauga Inc.
Name and Title | ndy J. Butany-DeSouza, Vice President-Regulatory Services Entegrus Powerlines Inc. - Chatham-Kent
Entegrus Powerlines Inc. - Du ton
Phone Number |905-317- 765 Entegrus Powerlines Inc. - Newbury
Entegrus Powerlines Inc. - Strathroy, Mounth Brydges & Parkhi
Emal Address | ndy.butany@horizonut it es.com ENWIN Uil es Ltd.
Erie Thames Powerlines Corpora ion
Date Espanola Reg onal Hydro Distribution Corporation
Essex Powerlines Corporat on
Last COS Re-based Year 2011 Festival Hydro Inc.

Festival Hydro Inc. - Hensal
Fort Albany Power Corporat on

Note: Drop down lists are shaded blue; Input cells are shaded green. Fort Frances Power Corporat on
Greater Sudbury Hydro Inc.

This Workbook Model is protected by copyright and is being made ava lable to you solely for the purpose of filing your rate application. You may use and copy Grimsby Power Inc.

this model for that purpose, and provide a copy of this model to any person that is advising or assisting you n that regard. Except as indicated above, any Guelph Hydro Electr ¢ Systems Inc.

copying, reproduction, pub ication, sale, adaptation, translation, reverse or other use or of this model without the

express written consent of the Ontario Energy Board is prohib ted. If you provide a copy of this model to a person that is advising or assisting you in prepar ng Haldimand County Hydro Inc.

the app ication or reviewing your draft rate order, you must ensure that the person understands and agrees to the restrictions noted above. Halton Hils Hydro Inc.

Hearst Power Distribution Company Limited
Horizon Ut es Corporat on
Hydro 2000 Inc.
Hydro Hawkesbury Inc.
Hydro One Bramp on Networks Inc.
Hydro One Networks Inc.
Hydro Ottawa Limited
Inn sfil Hydro Distribution Systems Limited
Kashechewan Power Corporat on
Kenora Hydro Electr ¢ Corporat o Ltd.
Kingston Hydro Corporation
Kitchener-Wilmot Hydro Inc.
Lakefront Utilties Inc.
Lakeland Power Distribut on Ltd
London Hydro Inc.
Midland Power Utity Corporation
Miton Hydro D stribution inc.
Newmarket - Tay Power D stribution Ltd. - Newmarket
Newmarket - Tay Power D stribution Ltd. - Tay
Niagara Peninsula Energy Inc. - N agara Falls
Niagara Peninsula Energy Inc. - Peninsula West
Niagara-on-the-Lake Hydro Inc.
Norfolk Power Distribut on Inc.
North Bay Hydro Distribution Lim ted
Northern Ontario Wires Inc.
Oakvile Hydro Electr city D stribution Inc.
Orangev le Hydro Lim ted
Orliia Power Distribut on Corporat on
Oshawa PUC Networks Inc.
Ot awa River Power Corporation
Parry Sound Power Corporation
Peterborough Distribution Incorporated

m artie

While this model has been provided in Excel format and is required to be filed with the applications, the onus remains on the applicant to ensure the accuracy of
the data and the results.

PowerStream Inc. - South
PUC Distribution Inc.

Renfrew Hydro Inc

Rideau St. Lawrence Distribu ion Inc.

Sioux Lookout Hydro Inc.

St. Thomas Energy Inc.

Thunder Bay Hydro E ectr city D stribution Inc.
il sonburg Hydro Inc.

Toronto Hydro-Electr ¢ System Limited

Verid an Connections Inc.

Verid an Connections Inc. - Gravenhurst
Wasaga D stribution Inc.

Waterloo North Hydro Inc.

Welland Hydro-Electric System Corp.
Wellington North Power Inc.

West Coast Huron Energy Inc.

West Perth Power Inc.

Westar o Power Inc.

Whitby Hydro Electric Corporation

Woods ock Hydro Services Inc.



1. Info
A. Data Input Sheet

B. Tax Rates & Exemptions

C. Sch 8 Hist

D. Schedule 10 CEC Hist

E. Sch 13 Tax Reserves Hist

F. Sch 7-1 Loss Cfwd Hist

G. Adj. Taxable Income Historic

H. PILs,Tax Provision Historic
I. Schedule 8 CCA Bridge Year
J. Schedule 10 CEC Bridge Year

Income Tax/PILs
Workform for 2014 Filers

W/l

K. Sch 13 Tax Reserves Bridge
L. Sch 7-1 Loss Cfwd Bridge

M. Adj. Taxable Income Bridge
N. PILs,Tax Provision Bridge
O. Schedule 8 CCA Test Year
P. Schedule 10 CEC Test Year
Q Sch 13 Tax Reserve Test Year
R. Sch 7-1 Loss Cfwd

S. Taxable Income Test Year

T. PlLs,Tax Provision




SR | Income Tax/PILs
A =T Y Workform for 2014 Filers

Y "% V4%

LA

Rate Base $ 483,609,614

Return on Ratebase

Deemed ShortTerm Debt % 4.00% $ 19,344,385 W=S*T

Deemed Long Term Debt % 56.00% $ 270,821,384 X=S*U

Deemed Equity % 40.00% $ 193,443,846 Y=s*v

Short Term Interest Rate 2.11% z $ 408,167 AC=W*Z

Long Term Interest 3.47% M $ 9,401,065 AD = X * AA

Return on Equity (Regulatory Income) 9.36% A $ 18,106,344 AE=Y*AB

Return on Rate Base $ 27,915,576 AF = AC + AD + AE
Questions that must be answered Historic Bridge Test Year
1. Does the applicant have any Investment Tax Credits (ITC)? [No [No [No
2. Does the applicant have any SRED Expenditures? [No [No [No
3. Does the applicant have any Capital Gains or Losses for tax purposes? [No [No [No
4. Does the applicant have any Capital Leases? [No [No [No
5. Does the applicant have any Loss Carry-Forwards (non-capital or net capital)? [No [No [No
6. Since 1999, has the applicant acquired another regulated applicant's assets? [No [No [No
7. Did the applicant pay dividends? [No [No [No

If Yes, please describe what was the tax treatment in the manager s summary.

8. Did the applicant elect to capitalize interest incurred on CWIP for tax purposes? [No [No [No




Income Tax/PILs
Workform for 2014 Filers

, .

Tax Rates
Federal & Provincial Effective Effective Effective Effective

As of June 20, 2012

Federal income tax

General corporate rate 38.00% 38.00% 38.00% 38.00%
Federal tax abatement -10.00% -10.00% -10.00% -10.00%
Adjusted federal rate 28.00% 28.00% 28.00% 28.00%
Rate reduction -11.50% -13.00% -13.00% -13.00%
16.50% 15.00% 15.00% 15.00%
Ontario income tax 11.75% 11.50% 11.50% 11.50%
Combined federal and Ontario 28.25% 26.50% 26.50% 26.50%
Federal & Ontario Small Business
Federal small business threshold 500,000 500,000 500,000 500,000
Ontario Small Business Threshold 500,000 500,000 500,000 500,000
Federal small business rate 11.00% 11.00% 11.00% 11.00%

Ontario small business rate 4.50% 4.50% 4.50% 4.50%



Schedule 8 - Historical Year

Income Tax/PlLs
Workform for 2014 Filers

i UGCEndof | Less:Non- ... o qulatea
Class Class Description Year Historic D|stnb_ution Historic Year
per tax returns Portion

1 |Distribution System - post 1987 180,086,033 180,086,033
1 Enhanced]Ncn-reside-ntial Buildings Reg. 1100(1){a.1) election (1]
2 |Distribution System - pre 1988 34 525 973 34 525 973
8 General Office/Stores Equip 5428167 5428167
10 Computer Hardware/ Vehicles 2,855,116 2855116
10.1 Certain Automobiles [}
12 Computer Software 1,158,801 1,158,801
13, |Lease #1 13,020 13,020
13, |Lease #2 1]
13, [Lease#3 0
134 |Lease # 4 0
14 [Franchise g
i7 |New Electrical Generating Equipment Acq'd after Feb 27/00 Other Than Bldgs 63,136 63,136
42 [Fibre Optic Cable 1]
43.1 Certain Energy-Efficient Electrical Generating Equipment 162,639 162,639
43.2 Certain Clean Energy Generation Equipment 0
45 Computers & Systems Software acq'd post Mar 22/04 69,441 69, 441
46 |Data Network Infrastructure Equipment (acq'd post Mar 22/04) 0
47 [Distribution System - post February 2005 186,032,494 186,032,494
[:11] |Data Network Infrastructure Equipment - post Mar 2007 [1]
52 Computer Hardware and system software 1,829,303 1,829,303
95 CWIP 5,814,154 5.814,154
0
1]
0
0
[1]
[1]
[
[1]
[
0
SUB-TOTAL - UCC 418,038,276 418,038,276




Schedule 10 CEC - Historical Year

Income Tax/PILs
Workform for 2014 Filers

Cumulative Eligible Capital 9,051,526
Additions
Cost of Eligible Capital Property Acquired during Test Year
Other Adjustments
Subtotal X 3/4 = 0
Non-taxable portion of a non-arm'§ length trapsferor's gain realized on the X 1/2 = 0
transfer of an ECP to the Corporation after Friday, December 20, 2002
0 0

Amount transferred on amalgamation or wind-up of subsidiary 0

Subtotal ~ 9,051,526
Deductions
Proceeds of sale (less outlays and expenses not otherwise deductible)
from the disposition of all ECP during Test Year
Other Adjustments

Subtotal x 3/4 = 0
Cumulative Eligible Capital Balance 9,051,526
Current Year Deduction 9,051,526 X 7% = 633,607
Cumulative Eligible Capital - Closing Balance 8,417,919




Income Tax/PlLs
Workform for 2014 Filers

Schedule 13 Tax Reserves - Historical

Continuity of Reserves

Historical Balance as

Description o Am i it Non-Distribution Eliminations. Utility Only
Capital Gains Reserves ss.40(1) | | 0
Tax Reserves Not Deducted for accounting purposes
[Reserve for doubtful accounts ss. 20(1)(1) 1,750,000 1,750,000
Reserve for goods and services not delivered 0
ss. 20(1}m) :
|Reserve for unpaid amounts ss. 20(1)(n) 200,000 200,000
[Debt & Share Issue Expenses ss. 20{1)e) 0
Other tax reserves 0
0
i
0
0
0
Total 1,950,000 0 1,950,000
Financial Statement Reserves (not deductible for Tax Purposes}
§eneral R.e_serve for Inventory Obsolescence 450,000 450,000
{non-specific)
General reserve for bad debts 0
Accrued Employee Future Benefits: 21,938,006 21,938,006
- Medical and Life Insurance 0
Short & Long-term Disability 0
-Accmulated Sick Leave 58,309 658,309
Termination Cost 1]
- Other Post-Employment Benefits {
Provision for Environmental Costs 0
JRestructuring Costs 1]
Accrued Contingent Litigation Costs 0
Accrued Self-Insurance Costs 0
Other Contingent Liabilities i}
Bonuses Accrued and Not Paid Within 180 0
Days of Year-End ss. 78(4) |
Unpaid Amounts to Related Person and Not 0
Paid Within 3 Taxation Years ss. 78(1) 2
Other 1,994 538 1,994 538
1]
0
Total 24,440,853 ] 24,440,853
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Schedule 7-1 Loss Carry Forward - Historic

Corporation Loss Continuity and Application

Income Tax/PILs

Workform for 2014 Filers

Non-
Total Distribution | Utility Balance
Non-Capital Loss Carry Forward Deduction Portion
Actual Historic 0
Non-
Total Distribution | Utility Balance
Net Capital Loss Carry Forward Deduction Portion
Actual Historic 0
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Adjusted Taxable Income - Historic Year

Income Tax/PILs
Workform for 2014 Filers

T2S1line | Total for Legal Non-Distribution Historic
# Entity Eliminations Wires Only
Income before PILs/Taxes A 16,080,425 16,080,425
Additions:
Interest and penalties on taxes 103 0
Amor ization of tangible assets 104 19,727,648 19,727,648
Amor ization of intangible assets 106 0
Recapture of capital cost allowance from Schedule 8 107 0
Gain on sale of eligible capital property from Schedule 10 108 0
Income or loss for tax purposes- joint ventures or partnerships 109 0
Loss in equity of subsidiaries and affiliates 110 0
Loss on disposal of assets 111 1,637,146 1,637,146
Charitable donations 112 0
Taxable Capital Gains 113 0
Political Donations 114 0
Deferred and prepaid expenses 116 0
Scientific research expenditures deducted on financial statements 118 0
Capitalized interest 119 0
Non-deduc ible club dues and fees 120 0
Non-deduc ible meals and entertainment expense 121 45,000 45,000
Non-deduc ible automobile expenses 122 0
Non-deduc ible life insurance premiums 123 0
Non-deduc ible company pension plans 124 0
Tax reserves deducted in prior year 125 1,950,000 1,950,000
Reserves from financial statements- balance at end of year 126 24,440,853 24,440,853
Soft costs on construction and renovation of buildings 127 0
Book loss on joint ventures or partnerships 205 0
Capital items expensed 206 0
Debt issue expense 208 0
Development expenses claimed in current year 212 0
Financing fees deducted in books 216 0
Gain on settlement of debt 220 0
Non-deduc ible advertising 226 0
Non-deduc ible interest 227 0
Non-deduc ible legal and accounting fees 228 0
Recapture of SR&ED expenditures 231 0
Share issue expense 235 0
Write down of capital property 236 0
Amounts received in respect of qualifying environment trust per paragraphs 12(1)(z.1) and 12(1)(z.2) 237 0
Other Additions
Interest Expensed on Capital Leases 290 0
Realized Income from Deferred Credit Accounts 291 0
Pensions 292 0
Non-deduc ible penal ies 293 0
294 0
Other Addi ions (Apprenticeship Tax Credits) 295 333,428 333,428

ARO Accretion expense

Capital Contributions Received (ITA 12(1)(x))

Lease Inducements Received (ITA 12(1)(x))

Deferred Revenue (ITA 12(1)(a))

Prior Year Investment Tax Credits received

[=lk=li=]lk=lk=]li=]




(=] (=] [=] (=] [=] [=] [=] [=] k=]

Total Additions 48,134,076 48,134,076
Deductions:
Gain on disposal of assets per financial statements 401 518,695 518,695
Dividends not taxable under section 83 402 0
Capital cost allowance from Schedule 8 403 29,645,328 29,645,328
Terminal loss from Schedule 8 404 0
Cumulative eligible capital deduction from Schedule 10 405 633,607 633,607
Allowable business investment loss 406 0
Deferred and prepaid expenses 409 0
Scientific research expenses claimed in year 411 0
Tax reserves claimed in current year 413 2,280,000 2,280,000
Reserves from financial statements - balance at beginning of year 414 25,709,555 25,709,555
Contributions to deferred income plans 416 0
Book income of joint venture or partnership 305 0
Equity in income from subsidiary or affiliates 306 0
Other deductions: (Please explain in detail the nature of the item)
Interest capitalized for accoun ing deducted for tax 390 0
Capital Lease Payments 391 0
Non-taxable imputed interest income on deferral and variance accounts 392 0
Deferred Revenue Capital Contributions Amortization 393 428,137 428,137
Depreciation previously added back to income 394 203,834 203,834
ARO Payments - Deductible for Tax when Paid 0
ITA 13(7.4) Election - Capital Contributions Received 0
ITA 13(7.4) Election - Apply Lease Inducement to cost of Leaseholds 0
Deferred Revenue - ITA 20(1)(m) reserve 0
Principal portion of lease payments 0
Lease Inducement Book Amortization credit to income 0
Financing fees for tax ITA 20(1)(e) and (e.1) 0
0
0
0
0
0
0
0
Total Deductions 59,419,155 59,419,155
Net Income for Tax Purposes 4,795,345 4,795,345
Charitable donations from Schedule 2 311 0
Taxable dividends deductible under section 112 or 113, from Schedule 3 (item 82) 320 0
Non-capital losses of preceding taxation years from Schedule 4 331 0
Net-cap.ital !osses of preceding taxa ion years from Schedule 4 (Please include explanation and 332 0
calculation in Manager's summary)
Limited partnership losses of preceding taxation years from Schedule 4 335 0
TAXABLE INCOME 4,795,345 4,795,345




PlLs Tax Provision - Historic Year

Note: Input the actual information from the tax returns for the historic year.

Regulatory Taxable Income

Ontario Income Taxes
Income tax payable

Small business credit

Ontario Income tax

Combined Tax Rate and PILs

Total Income Taxes

Investment Tax Credits
Miscellaneous Tax Credits
Total Tax Credits

Ontario Income Tax

Ontario Small Business Threshold
Rate reduction (negative)

Effective Ontario Tax Rate
Federal tax rate
Combined tax rate

Corporate PILs/Income Tax Provision for Historic Year

Income Tax/PILs
Workform for 2014 Filers

11.50% B
$ 500,000 D
-7.00% E

$ 551,464.68 C=A*B

-$ 35,000 F=D*E

10.77% K=J /A
15.00% L

Wires Only

$ 4,795,345 |A

$ 516,465 [J=C+F

25.77%|M =K + L

[$ 1235766 |[N=A*M

$ 261,094 (O
=)
$ 261,094 [Q=0+P

$ 974,672 [R=N-Q



Schedule 8 CCA - Bridge Year

Income Tax/PILs
Workform for 2014 Filers

1/2 Year Rule {1/2

Class Class Description Uﬁigﬁg‘ﬂ:ﬁ” Additions g\;zg:@; Uci;ﬁfs‘i;felr: f Yr Adgiistipogsa:_:)ss Reduced UCC Rate % Bridge Year CCA gﬁggi"fe‘;
1 Distribution System - post 1987 $ 180,086,033 [ $ 3,850,000 $ 183,936,033 | $ 1,925,000 [ $ 182,011,033 4% $ 7,280,441 | $ 176,655,592

1 Enhanced [Non-residential Buildings Reg. 1100(1)(a.1) election $ - $ - $ - 6% $ - $ -
2 Distribution System - pre 1988 34,525,973 $ 34525973 [ $ - $ 34,525,973 6% $ 2,071,558 [ $ 32,454,414
8 General Office/Stores Equip 5,428,167 | $ 1,683,300 $ 7,111,467 | $ 841,650 | $ 6,269,817 20% $ 1,253,963 | $ 5,857,503
10 Computer Hardware/ Vehicles 2,855,116 | $ 791,200 $ 3,646,316 | $ 395,600 | $ 3,250,716 30% $ 975,215 | $ 2,671,101

10.1 Certain Automobiles $ - $ - $ - 30% $ - $ -
12 Computer Software $ 1,158,801 | $ 5,321,945 $ 6,480,746 | $ 2,660,972 [ $ 3,819,773 100% $ 3,819,773 [ $ 2,660,972
131 Lease # 1 $ 13,020 $ 13,020 | $ - $ 13,020 10% $ 1,302 | $ 11,718

132 Lease #2 $ - $ $ - $ - $ -

133 Lease #3 $ - s $ - $ $ -

134 Lease #4 $ - $ $ - $ $ -

14 Franchise $ - $ $ - $ - $ -
17 New Electrical Generating Equipment Acq'd after Feb 27/00 Other Than Bldgs $ 63,136 $ 63,136 | $ $ 63,136 8% $ 5051 (% 58,085

42 Fibre Optic Cable $ - $ $ - 12% $ - $ -
43.1 Certain Energy-Efficient Electrical Generating Equipment $ 162,639 $ 162,639 | $ $ 162,639 30% $ 48792 | $ 113,848

43.2 Certain Clean Energy Generation Equipment $ - $ $ - 50% $ - $ -
45 Computers & Systems Software acq'd post Mar 22/04 $ 69,441 $ 69,441 [ $ $ 69,441 45% $ 31,248 [ $ 38,192

46 Data Network Infrastructure Equipment (acq'd post Mar 22/04) $ - $ - $ - 30% $ - $ -
47 Distribution System - post February 2005 $ 186,032,494 [ $ 37,443,419 |-$ 267,360 [ $ 223,208,552 | $ 18,588,029 | $ 204,620,523 8% $ 16,369,642 [ $ 206,838,910

50 Data Network Infrastructure Equipment - post Mar 2007 $ - $ - $ - 55% $ - $ -
52 Computer Hardware and system software $ 1,829,303 [ $ 1,132,756 $ 2,962,059 | $ 566,378 | $ 2,395,681 55% $ 1,317,625 | $ 1,644,435
95 CWIP $ 5,814,154 $ 5,814,154 | $ - | 5,814,154 $ - 13 5,814,154

$ - s $ - $ $ -

$ - s $ - $ $ -

$ - | $ - $ $ -

$ - s $ - $ $ -

$ - s $ - $ $ -

$ - s $ - $ $ -

$ - s $ - $ $ -

$ - $ $ - $ $ -

$ - s $ - $ $ -

$ - | $ - |3 B $ - |3 -
TOTAL $ 418,038,276 | $ 50,222,620 |-$ 267,360 | $ 467,993,536 | $ 24,977,630 | $ 443,015,906 $ 33,174,611 | $ 434,818,925




Schedule 10 CEC - Bridge Year

Cumulative Eligible Capital

Additions
Cost of Eligible Capital Property Acquired during Test Year

Other Adjustments

Income Tax/PILs
Workform for 2014 Filers

8,417,919

Subtotal X 3/4 = 0
Non-taxable portion of a non-arm'§ length trapsferor's gain realized on the X 1/2 = 0
transfer of an ECP to the Corporation after Friday, December 20, 2002
0 0

Amount transferred on amalgamation or wind-up of subsidiary 0

Subtotal 8,417,919
Deductions
Proceeds of sale (less outlays and expenses not otherwise deductible)
from the disposition of all ECP during Test Year
Other Adjustments

Subtotal x 3/4 = 0
Cumulative Eligible Capital Balance 8,417,919
Current Year Deduction 8,417,919 X 7% = 589,254
Cumulative Eligible Capital - Closing Balance 7,828,665




Schedule 13 Tax Reserves - Bridge Year

Continuity of Reserves

Income Tax/PILs

Workform for 2014 Filers

Bridge Year Adjustments

Eliminate Amounts Not

Adjusted Utility

Balance for Bridge

Change During the

Description Historic Utility Only Relevant for Bridge Year Balance Additions Disposals vear Year Disallowed Expenses
Capital Gains Reserves ss.40(1) 0 0 0 0
Tax Reserves Not Deducted for accounting purposes
Reserve for doubtful accounts ss. 20(1)(l) 1,750,000 1,750,000 1,750,000 0
Reserve for goods and services not delivered ss. 20(1)(m) 0 0 0 0
Reserve for unpaid amounts ss. 20(1)(n) 200,000 200,000 200,000 0
Debt & Share Issue Expenses ss. 20(1)(e) 0 0 0 0
Other tax reserves 0 0 0 0
0 0 0 0
0 0 0 0
Total 1,950,000 1,950,000 0 1,950,000 0 0
Financial Statement Reserves (not deductible for Tax Purposes)
General Reserve for Inventory Obsolescence (non-specific) 450,000 450,000 450,000 0
General reserve for bad debts 0 0 0 0
Accrued Employee Future Benefits: 21,938,006 21,938,006 401,200 22,339,206 401,200
- Medical and Life Insurance 0 0 0 0
-Short & Long-term Disability 0 0 0 0
-Accmulated Sick Leave 58,309 58,309 58,309 0
- Termination Cost 0 0 0 0
- Other Post-Employment Benefits 0 0 0 0
Provision for Environmental Costs 0 0 0 0
Restructuring Costs 0 0 0 0
Accrued Contingent Litigation Costs 0 0 0 0
Accrued Self-Insurance Costs 0 0 0 0
Other Contingent Liabilities 0 0 0 0
Bonuses Accrued and Not Paid Within 180 Days of Year-End ss. 78(4) 0 0 0 0
Unpaid Amounts to Related Person and Not Paid Within 3 Taxation Years
0 0 0 0
ss. 78(1)
Other 1,994,538 1,994,538 1,994,538 0
0 0 0 0
0 0 0 0
Total 24,440,853 24,440,853 401,200 24,842,053 401,200 0




Income Tax/PILs
Workform for 2014 Filers

Corporation Loss Continuity and Application

Schedule 7-1 Loss Carry Forward - Bridge Year

Non-Capital Loss Carry Forward Deduction Total
Actual Historic 0
Application of Loss Carry Forward to reduce taxable income in Bridge Year
Other Adjustments Add (+) Deduct (-)

Balance available for use in Test Year 0
Amount to be used in Bridge Year

Balance available for use post Bridge Year 0
Net Capital Loss Carry Forward Deduction Total
Actual Historic 0

Application of Loss Carry Forward to reduce taxable income in Bridge Year
Other Adjustments Add (+) Deduct (-)

Balance available for use in Test Year 0
Amount to be used in Bridge Year
Balance available for use post Bridge Year 0




Income Tax/PILs
Workform for 2014 Filers

Adjusted Taxable Income - Bridge Year

. Total for
T2Stline # Regulated Utility
Income before PILs/Taxes A 17,568,163
Additions:
Interest and penalties on taxes 103
Amortization of tangible assets 104 21,646,720
Amortization of intangible assets 106
Recapture of capital cost allowance from 107
Schedule 8
Gain on sale of eligible capital property from 108
Schedule 10
Income or loss for tax purposes- joint
. 109
ventures or partnerships
Loss in equity of subsidiaries and affiliates 110
Loss on disposal of assets 111 1 640 446
Charitable donations 112
Taxable Capital Gains 113
Political Donations 114
Deferred and prepaid expenses 116
Scientific research expenditures deducted on 118
financial statements
Capitalized interest 119
Non-deductible club dues and fees 120
Non-deductible meals and entertainment 121 45,000
expense
Non-deductible automobile expenses 122
Non-deductible life insurance premiums 123
Non-deductible company pension plans 124
Tax reserves deducted in prior year 125 1 950 000
Reserves from financial statements- balance 126 24,842,053
at end of year
Soft costs on construction and renovation of
- 127
buildings
Book loss on joint ventures or partnerships 205
Capital items expensed 206
Debt issue expense 208
Development expenses claimed in current 212
year
Financing fees deducted in books 216
Gain on settlement of debt 220
Non-deductible advertising 226
Non-deductible interest 227
Non-deductible legal and accounting fees 228
Recapture of SR&ED expenditures 231
Share issue expense 235
Write down of capital property 236
Amounts received in respect of qualifying
environment trust per paragraphs 12(1)(z.1) 237
and 12(1)(z.2)
Other Additions
Interest Expensed on Capital Leases 290
Realized Income from Deferred Credit
291
Accounts
Pensions 292
Non-deductible penalties 293
294
Other Additions (Apprenticeship Tax Credits) 295 261,094
ARO Accretion expense
Capital Contributions Received (ITA 12(1)(x))
Lease Inducements Received (ITA 12(1)(x))
Deferred Revenue (ITA 12(1)(a))
Prior Year Investment Tax Credits received
Total Additions 50,385,313
Deductions:




o Income Tax/PlLs

ﬁi Workform for 2014 Filers
i

Adjusted Taxable Income - Bridge Year

Gain on disposal of assets per financial
statements 401 267,360
Dividends not taxable under section 83 402
Capital cost allowance from Schedule 8 403 33174 611
Terminal loss from Schedule 8 404
Cumulative eligible capital deduction from
Schedule 10 405 589,254
Allowable business investment loss 406
Deferred and prepaid expenses 409
Scientific research expenses claimed in year 411
Tax reserves claimed in current year 413 1,950,000
Reserves from financial statements - balance
at beginning of year 414 24,440,853
Contributions to deferred income plans 416
Book income of joint venture or partnership 305
Equity in income from subsidiary or affiliates 306
Other deductions: (Please explain in detail
the nature of the item)
Interest capitalized for accounting deducted
390
for tax
Capital Lease Payments 391
Non-taxable imputed interest income on
N 392
deferral and variance accounts
Deferr_ed Bevenue Capital Contributions 303 623,000
Amortization
Depreciation previously added back to income 394 203,834
ARO Payments - Deductible for Tax when
Paid
ITA 13(7.4) Election - Capital Contributions
Received
ITA 13(7.4) Election - Apply Lease
Inducement to cost of Leaseholds
Deferred Revenue - ITA 20(1)(m) reserve
Principal portion of lease payments
Lease Inducement Book Amortization credit
to income
Financing fees for tax ITA 20(1)(e) and (e.1)
Total Deductions 61,248,912
Net Income for Tax Purposes 6,704,563
Charitable donations from Schedule 2 311
Taxable dividends deductible under section 112 320
or 113, from Schedule 3 (item 82)
Non-capital losses of preceding taxation years 331
from Schedule 4
Net-capital losses of preceding taxation years
from Schedule 4 (Please include explanation 332
and calculation in Manager's summary)
Limited partnership losses of preceding taxation
335
years from Schedule 4
TAXABLE INCOME [ 6,704,563




PILS Tax Provision - Bridge Year

Regulatory Taxable Income

Ontario Income Taxes
Income tax payable

Small business credit

Ontario Income tax

Combined Tax Rate and PILs

Total Income Taxes

Investment Tax Credits
Miscellaneous Tax Credits
Total Tax Credits

Ontario Income Tax

Ontario Small Business Threshold
Rate reduction

Effective Ontario Tax Rate
Federal tax rate
Combined tax rate

Corporate PILs/Income Tax Provision for Bridge Year

Note:

Income Tax/PILs
Workform for 2014 Filers

Wires Only
[s 6704563 A

$ 736,025 [J=C+F

11.50% B $ 771,025 C=A*B
$ 500,000 D
-7.00% E -$ 35000 F=D*E
10.98% K=J /A
15.00% L

25.98%|M =K + L

[$ 1741709 [N=A*M

$

136,000

$

136,000

o
P
Q=0+P

__$ 1,605,709 |R=N-Q

1. This is for the derivation of Bridge year PILs income tax expense and should not be used for Test year

revenue requirement calculations.



Income Tax/PILs
Workform for 2014 Filers

Schedule 8 CCA - Test Year
. 1/2 Year Rule {1/2
Class Class Description UCQ Test Year Additions Dlsposals uee Bgfore vz Additions Le{ss Reduced UCC Rate % Test Year CCA UCC End of Test
Opening Balance (Negative) Adjustment Disposals} Year
1 Distribution System - post 1987 $ 176,655,592 3,700,000 $ 180,355,592 | $ 1,850,000 | $ 178,505,592 4% $ 7,140,224 | $ 173,215,368
1 Enhanced [Non-residential Buildings Reg. 1100(1)(a.1) election $ - $ - $ - $ - 6% $ - $ -
2 Distribution System - pre 1988 32,454,414 $ 32,454,414 | $ - $ 32,454,414 6% $ 1,947,265 | $ 30,507,149
8 General Office/Stores Equip 5,857,503 1,056,860 $ 6,914,363 | $ 528,430 | $ 6,385,933 20% $ 1,277,187 | $ 5,637,177
10 Computer Hardware/ Vehicles 2,671,101 1,023,000 $ 3,694,101 | $ 511,500 | $ 3,182,601 30% $ 954,780 [ $ 2,739,321
10.1 Certain Automobiles $ - $ - $ - $ - 30% $ - $ -
12 Computer Software $ 2,660,972 2,390,404 $ 5,051,377 | $ 1,195,202 | $ 3,856,175 100% $ 3,856,175 | $ 1,195,202
131 Lease#1 $ 11,718 $ 11,718 | $ - $ 11,718 10% $ 1172 ($ 10,546
132 Lease #2 $ - $ - $ - $ - $ - $ -
133 Lease # 3 $ - $ - $ - $ - $ - $ -
134 Lease # 4 $ - $ - $ - $ - $ - $ -
14 Franchise $ - $ - $ - $ a $ - $ a
17 New Electrical Generating Equipment Acq'd after Feb 27/00 Other Than B[ $ 58,085 $ 58,085 | $ - $ 58,085 8% $ 4,647 | $ 53,438
42 Fibre Optic Cable $ - $ - |3 - |8 - 12% $ - 13 -
43.1 Certain Energy-Efficient Electrical Generating Equipment $ 113,848 $ 113,848 | $ - $ 113,848 30% $ 34,154 | $ 79,693
43.2 Certain Clean Energy Generation Equipment $ - $ - $ - $ - 50% $ - $ -
45 Computers & Systems Software acq'd post Mar 22/04 $ 38,192 $ 38,192 | $ - $ 38,192 45% $ 17,187 | $ 21,006
46 Data Network Infrastructure Equipment (acq'd post Mar 22/04) $ - $ - $ - $ - 30% $ - $ -
47 Distribution System - post February 2005 $ 206,838,910 30,452,759 -315,000| $ 236,976,670 | $ 15,068,880 | $ 221,907,790 8% $ 17,752,623 [ $ 219,224,047
50 Data Network Infrastructure Equipment - post Mar 2007 $ - $ - $ - $ - 55% $ - $ -
52 Computer Hardware and system software $ 1,644,435 1,491,500 $ 3,135,935 | $ 745,750 | $ 2,390,185 55% $ 1,314,602 | $ 1,821,333
95 CWIP $ 5,814,154 $ 5,814,154 | $ - |s 5,814,154 0% $ - Is 5,814,154
$ - $ - $ - 0% $ - $ -
$ - $ - $ - 0% $ - $ -
$ - $ - $ - 0% $ - $ -
$ - $ - $ - 0% $ - $ -
$ - $ - $ - 0% $ - $ -
$ - $ - $ - 0% $ - $ -
$ - $ - $ - 0% $ - $ -
$ - $ - $ - 0% $ - $ -
$ - $ - $ - 0% $ - $ -
$ - $ - $ - 0% $ - $ -
TOTAL $ 434,818,925 40,114,524 |-$ 315,000 | $ 474,618,449 | $ 19,899,762 | $ 454,718,687 $ 34,300,014 | $ 440,318,435




Schedule 10 CEC - Test Year

Cumulative Eligible Capital

Additions
Cost of Eligible Capital Property Acquired during Test Year

Other Adjustments

Income Tax/PILs
Workform for 2014 Filers

7,828,665

Subtotal x 3/4 = 0
Non-taxable portion of a non—arm's_ length trapsferor's gain realized on the X 1/2 = 0
transfer of an ECP to the Corporation after Friday, December 20, 2002
0 0
Amount transferred on amalgamation or wind-up of subsidiary 0
Subtotal ~ 7,828,665
Deductions
Proceeds of sale (less outlays and expenses not otherwise deductible)
from the disposition of all ECP during Test Year
Other Adjustments
Subtotal x 3/4 = 0
Cumulative Eligible Capital Balance 7,828,665
Current Year Deduction (Carry Forward to Tab "Test Year Taxable Income") 7,828,665 X 7% = 548,007
Cumulative Eligible Capital - Closing Balance 7,280,658




Schedule 13 Tax Reserves - Test Year

Continuity of Reserves

Income Tax/PILs

Workform for 2014 Filers

Test Year Adjustments

Description Bridge Year :;;g;::?oé'g?‘zng'jv:a‘r Ad“;:;igélmy Additions Disposals Balance for Test Year ChangeYIZ:rnng the Disallowed Expenses
Capital Gains Reserves ss.40(1) 0 0 ] 0] 0
Tax Reserves Not Deducted for accounting purposes
Reserve for doubtful accounts ss. 20(1)(l) 1,750,000 1,750,000 1,750,000 0
Reserve for goods and services not delivered ss. 20(1)(m) 0 0 0 0
Reserve for unpaid amounts ss. 20(1)(n) 200,000 200,000 200,000 0
Debt & Share Issue Expenses ss. 20(1)(e) 0 0 0 0
Other tax reserves 0 0 0 0
0 0 0 0
0 0 0 0
Total 1,950,000 1,950,000 0 1,950,000 0 0
Financial Statement Reserves (not deductible for Tax Purposes)
General Reserve for Inventory Obsolescence (non-specific) 450,000 450,000 450,000 0
General reserve for bad debts 0 0 0 0
Accrued Employee Future Benefits: 22,339,206 22,339,206 435,000 22,774,206 435,000
- Medical and Life Insurance 0 0 0 0
-Short & Long-term Disability 0 0 0 0
-Accmulated Sick Leave 58,309 58,309 58,309 0
- Termination Cost 0 0 0 0
- Other Post-Employment Benefits 0 0 0 0
Provision for Environmental Costs 0 0 0 0
Restructuring Costs 0 0 0 0
Accrued Contingent Litigation Costs 0 0 0 0
Accrued Self-Insurance Costs 0 0 0 0
Other Contingent Liabilities 0 0 0 0
Bonuses Accrued and Not Paid Within 180 Days of Year-End ss. 78(4) 0 0 0 0
Unpaid Amounts to Related Person and Not Paid Within 3 Taxation Years
ss. 78(1) 0 0 0 0
Other 1,994,538 1,994,538 1,994,538 0
0 0 0 0
0 0 0 0
Total 24,842,053 24,842,053 435,000 25,277,053 435,000 0|




Income Tax/PILs
Workform for 2014 Filers

Schedule 7-1 Loss Carry Forward - Test Year

Corporation Loss Continuity and Application

Non-Capital Loss Carry Forward Deduction

Non-
Distribution
Portion

Total

Utility Balance

Actual/Estimated Bridge Year

Application of Loss Carry Forward to reduce taxable income in 2005

Other Adjustments Add (+) Deduct (-)

Balance available for use in Test Year

Amount to be used in Test Yearl

Balance available for use post Test Year

ol|ojo|o|o|o

Net Capital Loss Carry Forward Deduction

Non-
Distribution
Portion

Total

Utility Balance

Actual/Estimated Bridge Year

Application of Loss Carry Forward to reduce taxable income in 2005

Other Adjustments Add (+) Deduct (-)

Balance available for use in Test Year

Amount to be used in Test Year|

Balance available for use post Test Year

o|lojo|o|o|o




L Income Tax/PlLs
E=EY Workform for 2014 Filers

Taxable Income - Test Year

Test Year
Taxable
Income
[Net Income Before Taxes [ 18,106 344
T2 51 line &
Additions
interest and penalties on taxes 103
Amortization of tangible assets
2-4 ADWUSTED ACE%UNTING DATA P489 104 24,135,544
Amortization of intangible assets 106
2-4 ADJUSTED ACCOUNTING DATA P490
Recapture of capital cost allowance from 107
Schedule 8
Gain on sale of eligible capital property from 108
Schedule 10
Income or loss for tax purposes- joint ventures or 105
partnerships
Loss in equity of subsidiaries and aftliates 110
Loss on disposal of assets 111 1,902.074]
Charitable donations 112
Taxable Capital Gains 113
Palitical Donations 114
Deferred and prepaid expenses 116
Scientific research expenditures deducted on 118
financial statements
Capitalized interest 119
Non-deductible club dues and fees 120
Non-deductible meals and entertainment expense 121 45,000
Non-geductible automobile expenses 122
Non-deductible life insurance premiums 123
Non-deductible company pension plans 124
Tax reserves beginning of year 125 1,950,000}
Reserves from financial statements- bafance at
end of year 126 25,277,083
Soft costs on construction and renovation of 127
buildings
Baok loss on joint ventures or partnershigs 205
Capital items expensed i
Debt issue expense 208
Development expenses claimed in current year 212
Financing fees deducted in books 216
Gain on settiement of debt XH)
Non-deductible advertising T
Non-deductible interest XIT
Non-deductible legal and accounting fees o]
Recapture of SR&ED expenditures 231
Share issue expense 235
Write down of capital property s
Amounts received in respect of qualifying
environment trust per paragraphs 12(1)(z.1) and 237
12(1)(z.2)
Other Additions: (please explain in detail the
nature of the item)
Interest Expensed on Capital Leases a0
Realized Income from Deferred Credit Accounts 291
Pensions 292
Non-deductible penaities 293
54
Other Additions (Apprenticeship Tax Credits) 295 136,000
296
297
IARO Accretion expense
ICapital Contributions Received (ITA 12(1)(x)}
Lease Inducements Received (ITA 12(1){x))
IDeferred Revenue (ITA 12(1)(a))
Pricr Year Investment Tax Credits received




Total Additions 53,445,671
Deductions
Gain on disposal of assets per financial 401 315,000
statements
Dividends not taxable under section 83 402
Capital cost allowance from Schedule 8 403 34,300,014
Terminal loss from Schedule 8 404
Cumulative eligible capital deduction from
Schedule 10 CEC 405 548,007
Allowable business investment loss 406
Deferred and prepaid expenses 409
Scientific research expenses claimed in year 411
Tax reserves end of year 413 1,950,000
Res.er\{es from financial statements - balance at 414 24,842,053
beginning of year
Contributions to deferred income plans 416
Book income of joint venture or partnership 305
Equity in income from subsidiary or affiliates 306
Other deductions: (Please explain in detail the
nature of the item)
Interest capitalized for accounting deducted for 390
tax
Capital Lease Payments 391
Non-taxable imputed interest income on deferral 392
and variance accounts
Deferrved Revenue Capital Contributions 416 752,000
Amortization
Depreciation previously added back to income 203,834
395
396
397
ARO Payments - Deductible for Tax when Paid
ITA 13(7.4) Election - Capital Contributions
Received
ITA 13(7.4) Election - Apply Lease Inducement to
cost of Leaseholds
Deferred Revenue - ITA 20(1)(m) reserve
Principal portion of lease payments
Lease Inducement Book Amortization credit to
income
Financing fees for tax ITA 20(1)(e) and (e.1)
Total Deductions 62,910,907
NET INCOME FOR TAX PURPOSES 8,641,107,
Charitable donations 311
Taxable dividends received under section 112 or
320
113
Non-capital losses of preceding taxation years from 331
Schedule 7-1
Net-capital losses of preceding taxation years
; 332
(Please show calculation)
Limited partnership losses of preceding taxation
335
years from Schedule 4
REGULATORY TAXABLE INCOME 8,641,107




Income Tax/PILs
Workform for 2014 Filers

PIlLs Tax Provision - Test Year

Wires Only
Regulatory Taxable Income $ 8,641,107 |A
Ontario Income Taxes
Income tax payable Ontario Income Tax 11.50% B $ 993,727 C=A*B
Small business credit Ontario Small Business Threshold $ 500,000 D
Rate reduction -7.00% E -$ 35,000 F=D*E
Ontario Income tax $ 958,727 [J=C+F
Combined Tax Rate and PILs Effective Ontario Tax Rate 11.09% K=J /A
Federal tax rate 15.00% L
Combined tax rate 26.09%|M =K + L
Total Income Taxes $ 2,254,893 [N=A*M
Investment Tax Credits $ 100,511 |O
Miscellaneous Tax Credits P
Total Tax Credits $ 100,511 |[Q=0+P
Corporate PILs/Income Tax Provision for Test Year $ 2,154,383 [R=N-Q
Corporate PILs/Income Tax Provision Gross Up * 73.91% S=1-M |$ 760,686 [T=R/S-R
Income Tax (grossed-up) $ 2,915,069 [U=R+T
Note:

1. This is for the derivation of revenue requirement and should not be used for sufficiency/deficiency
calculations.
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Algoma Power Inc.
Atikokan Hydro Inc.
Attawapiskat Power Cory
Bl iter P Distribut on C i

Income Tax/PILs Brant Couny Power .
i Brantford Power Inc.

Workform for 2014 Filers Gurington Hyho .
Cambridge and North Dumfr es Hydro Inc.
Canad an Niagara Power Inc. - Eas ern Ontario Power

oy . Canad an Niagara Power Inc. - Fort Erie
Fay

Canad an Niagara Power Inc. - Port Colborne Hydro Inc.

Version 2.0 Centre Welington Hydro Ltd
Clinton Power Corporation
Utility Name IHnr zon Utlities Corporat on COLLUS Power Corporation
Cooperative Hydro Embrun Inc.
Assigned EB Number ELLK. Energy Inc.
Enersource Hydro Mississauga Inc.
Name and Title | ndy J. Butany-DeSouza, Vice President-Regulatory Services Entegrus Powerlines Inc. - Chatham-Kent
Entegrus Powerlines Inc. - Du ton
Phone Number |905-317- 765 Entegrus Powerlines Inc. - Newbury
Entegrus Powerlines Inc. - Strathroy, Mounth Brydges & Parkhi
Emal Address | ndy.butany@horizonut it es.com ENWIN Uil es Ltd.
Erie Thames Powerlines Corpora ion
Date Espanola Reg onal Hydro Distribution Corporation
Essex Powerlines Corporat on
Last COS Re-based Year 2011 Festival Hydro Inc.

Festival Hydro Inc. - Hensal
Fort Albany Power Corporat on

Note: Drop down lists are shaded blue; Input cells are shaded green. Fort Frances Power Corporat on
Greater Sudbury Hydro Inc.

This Workbook Model is protected by copyright and is being made ava lable to you solely for the purpose of filing your rate application. You may use and copy Grimsby Power Inc.

this model for that purpose, and provide a copy of this model to any person that is advising or assisting you n that regard. Except as indicated above, any Guelph Hydro Electr ¢ Systems Inc.

copying, reproduction, pub ication, sale, adaptation, translation, reverse or other use or of this model without the

express written consent of the Ontario Energy Board is prohib ted. If you provide a copy of this model to a person that is advising or assisting you in prepar ng Haldimand County Hydro Inc.

the app ication or reviewing your draft rate order, you must ensure that the person understands and agrees to the restrictions noted above. Halton Hils Hydro Inc.

Hearst Power Distribution Company Limited
Horizon Ut es Corporat on
Hydro 2000 Inc.
Hydro Hawkesbury Inc.
Hydro One Bramp on Networks Inc.
Hydro One Networks Inc.
Hydro Ottawa Limited
Inn sfil Hydro Distribution Systems Limited
Kashechewan Power Corporat on
Kenora Hydro Electr ¢ Corporat o Ltd.
Kingston Hydro Corporation
Kitchener-Wilmot Hydro Inc.
Lakefront Utilties Inc.
Lakeland Power Distribut on Ltd
London Hydro Inc.
Midland Power Utity Corporation
Miton Hydro D stribution inc.
Newmarket - Tay Power D stribution Ltd. - Newmarket
Newmarket - Tay Power D stribution Ltd. - Tay
Niagara Peninsula Energy Inc. - N agara Falls
Niagara Peninsula Energy Inc. - Peninsula West
Niagara-on-the-Lake Hydro Inc.
Norfolk Power Distribut on Inc.
North Bay Hydro Distribution Lim ted
Northern Ontario Wires Inc.
Oakvile Hydro Electr city D stribution Inc.
Orangev le Hydro Lim ted
Orliia Power Distribut on Corporat on
Oshawa PUC Networks Inc.
Ot awa River Power Corporation
Parry Sound Power Corporation
Peterborough Distribution Incorporated

m artie

While this model has been provided in Excel format and is required to be filed with the applications, the onus remains on the applicant to ensure the accuracy of
the data and the results.

PowerStream Inc. - South
PUC Distribution Inc.

Renfrew Hydro Inc

Rideau St. Lawrence Distribu ion Inc.

Sioux Lookout Hydro Inc.

St. Thomas Energy Inc.

Thunder Bay Hydro E ectr city D stribution Inc.
il sonburg Hydro Inc.

Toronto Hydro-Electr ¢ System Limited

Verid an Connections Inc.

Verid an Connections Inc. - Gravenhurst
Wasaga D stribution Inc.

Waterloo North Hydro Inc.

Welland Hydro-Electric System Corp.
Wellington North Power Inc.

West Coast Huron Energy Inc.

West Perth Power Inc.

Westar o Power Inc.

Whitby Hydro Electric Corporation

Woods ock Hydro Services Inc.



1. Info
A. Data Input Sheet

B. Tax Rates & Exemptions

C. Sch 8 Hist

D. Schedule 10 CEC Hist

E. Sch 13 Tax Reserves Hist

F. Sch 7-1 Loss Cfwd Hist

G. Adj. Taxable Income Historic

H. PILs,Tax Provision Historic
I. Schedule 8 CCA Bridge Year
J. Schedule 10 CEC Bridge Year

Income Tax/PILs
Workform for 2014 Filers

W/l

K. Sch 13 Tax Reserves Bridge
L. Sch 7-1 Loss Cfwd Bridge

M. Adj. Taxable Income Bridge
N. PILs,Tax Provision Bridge
O. Schedule 8 CCA Test Year
P. Schedule 10 CEC Test Year
Q Sch 13 Tax Reserve Test Year
R. Sch 7-1 Loss Cfwd

S. Taxable Income Test Year

T. PlLs,Tax Provision




SR | Income Tax/PILs
A =T Y Workform for 2014 Filers

Y "% V4%

LA

Rate Base $ 501,947,697

Return on Ratebase

Deemed ShortTerm Debt % 4.00% $ 20,077,908 W=S*T

Deemed Long Term Debt % 56.00% $ 281,090,710 X=S*U

Deemed Equity % 40.00% $ 200,779,079 Y=s*v

Short Term Interest Rate 2.11% z $ 423,644 AC=W*Z

Long Term Interest 3.47% M $ 9,750,889 AD = X * AA

Return on Equity (Regulatory Income) 9.36% A $ 18,792,922 AE=Y*AB

Return on Rate Base $ 28,967,454 AF = AC + AD + AE
Questions that must be answered Historic Bridge Test Year
1. Does the applicant have any Investment Tax Credits (ITC)? [No [No [No
2. Does the applicant have any SRED Expenditures? [No [No [No
3. Does the applicant have any Capital Gains or Losses for tax purposes? [No [No [No
4. Does the applicant have any Capital Leases? [No [No [No
5. Does the applicant have any Loss Carry-Forwards (non-capital or net capital)? [No [No [No
6. Since 1999, has the applicant acquired another regulated applicant's assets? [No [No [No
7. Did the applicant pay dividends? [No [No [No

If Yes, please describe what was the tax treatment in the manager s summary.

8. Did the applicant elect to capitalize interest incurred on CWIP for tax purposes? [No [No [No




Income Tax/PILs
Workform for 2014 Filers

, .

Tax Rates
Federal & Provincial Effective Effective Effective Effective

As of June 20, 2012

Federal income tax

General corporate rate 38.00% 38.00% 38.00% 38.00%
Federal tax abatement -10.00% -10.00% -10.00% -10.00%
Adjusted federal rate 28.00% 28.00% 28.00% 28.00%
Rate reduction -11.50% -13.00% -13.00% -13.00%
16.50% 15.00% 15.00% 15.00%
Ontario income tax 11.75% 11.50% 11.50% 11.50%
Combined federal and Ontario 28.25% 26.50% 26.50% 26.50%
Federal & Ontario Small Business
Federal small business threshold 500,000 500,000 500,000 500,000
Ontario Small Business Threshold 500,000 500,000 500,000 500,000
Federal small business rate 11.00% 11.00% 11.00% 11.00%

Ontario small business rate 4.50% 4.50% 4.50% 4.50%



Income Tax/PlLs
Workform for 2014 Filers

Schedule 8 - Historical Year

i UCCEndof | Less:Non- .. o qulatea
Class Class Description Year Historic D|stnb_ution Historic Year
per tax returns Portion

1 |Distribution System - post 1987 176,655,592 176,655,502
1 Enhanced]Ncn-reside-ntial Buildings Reg. 1100(1){a.1) election (1]
2 |Distribution System - pre 1988 32,454 414 32,454 414
8 General Office/Stores Equip 5,857,503 5,857,503
10 Computer Hardware/ Vehicles 2,671,101 2 671,101
10.1 Certain Automobiles [}
12 Computer Software 2,660 972 2 660 972
13, |Lease # 1 11,718 11,718
13, |Lease #2 1]
13, [Lease#3 0
134 |Lease # 4 0
14 [Franchise g
i7 |New Electrical Generating Equipment Acq'd after Feb 27/00 Other Than Bldgs 58,085 58,085
42 [Fibre Optic Cable 1]
43.1 Certain Energy-Efficient Electrical Generating Equipment 113,848 113,848
43.2 Certain Clean Energy Generation Equipment 0
45 Computers & Systems Software acq'd post Mar 22/04 38,192 38,192
46 |Data Network Infrastructure Equipment (acq'd post Mar 22/04) 0
47 [Distribution System - post February 2005 206,838,910 206,838,910
[:11] |Data Network Infrastructure Equipment - post Mar 2007 [1]
52 Computer Hardware and system software 1,644 435 1,644,435
95 CWIP 3,795,418 3,795 418
0
0
1]
[y
0
0
[
[1]
[
0
SUB-TOTAL - UCC 432,800,189 1] 432,800,189




Schedule 10 CEC - Historical Year

Income Tax/PILs
Workform for 2014 Filers

Cumulative Eligible Capital 8,417,919
Additions
Cost of Eligible Capital Property Acquired during Test Year
Other Adjustments
Subtotal X 3/4 = 0
Non-taxable portion of a non-arm'§ length trapsferor's gain realized on the X 1/2 = 0
transfer of an ECP to the Corporation after Friday, December 20, 2002
0 0

Amount transferred on amalgamation or wind-up of subsidiary 0

Subtotal 8,417,919
Deductions
Proceeds of sale (less outlays and expenses not otherwise deductible)
from the disposition of all ECP during Test Year
Other Adjustments

Subtotal x 3/4 = 0
Cumulative Eligible Capital Balance 8,417,919
Current Year Deduction 8,417,919 X 7% = 589,254
Cumulative Eligible Capital - Closing Balance 7,828,665




Income Tax/PlLs
Workform for 2014 Filers

Schedule 13 Tax Reserves - Historical

Continuity of Reserves

Historical Balance as

Description S Non-Distribution Eliminations Utility Only
Capital Gains Reserves ss.40(1) | | 0
Tax Reserves Not Deducted for accounting purposes
[Reserve for doubtful accounts ss. 20(1)(1) 1,750,000 1,750,000
Reserve for goods and services not delivered 0
sS. 20(1)m) :
|Reserve for unpaid amounts ss. 20(1)(n) 200,000 200,000
[Debt & Share Issue Expenses ss. 20{1)e) 0
Other tax reserves 0
0
i
0
0
0
Total 1,950,000 0 1,950,000
Financial Statement Reserves (not deductible for Tax Purposes}
§eneral R.e_serve for Inventory Obsolescence 450,000 450,000
{non-specific)
General reserve for bad debts 0
Accrued Employee Future Benefits: 22,339,206 22 339,206
- Medical and Life Insurance 0
Short & Long-term Disability 0
-Accmulated Sick Leave 58,309 658,309
Termination Cost 1]
- Other Post-Employment Benefits {
Provision for Environmental Costs 0
JRestructuring Costs 1]
Accrued Contingent Litigation Costs 0
Accrued Self-Insurance Costs 0
Other Contingent Liabilities i}
Bonuses Accrued and Not Paid Within 180 0
Days of Year-End ss. 78(4) |
Unpaid Amounts to Related Person and Not 0
Paid Within 3 Taxation Years ss. 78(1) 2
Other 1,994 538 1,994 538
1]
0
Total 24,842,053 ] 24,842,053
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Schedule 7-1 Loss Carry Forward - Historic

Corporation Loss Continuity and Application

Income Tax/PILs

Workform for 2014 Filers

Non-
Total Distribution | Utility Balance
Non-Capital Loss Carry Forward Deduction Portion
Actual Historic 0
Non-
Total Distribution | Utility Balance
Net Capital Loss Carry Forward Deduction Portion
Actual Historic 0
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Adjusted Taxable Income - Historic Year

Income Tax/PILs
Workform for 2014 Filers

T2S1line | Total for Legal Non-Distribution Historic
# Entity Eliminations Wires Only
Income before PILs/Taxes A 17,568,163 17,568,163
Additions:
Interest and penalties on taxes 103 0
Amor ization of tangible assets 104 21,646,720 21,646,720
Amor ization of intangible assets 106 0
Recapture of capital cost allowance from Schedule 8 107 0
Gain on sale of eligible capital property from Schedule 10 108 0
Income or loss for tax purposes- joint ventures or partnerships 109 0
Loss in equity of subsidiaries and affiliates 110 0
Loss on disposal of assets 111 1,640,446 1,640,446
Charitable donations 112 0
Taxable Capital Gains 113 0
Political Donations 114 0
Deferred and prepaid expenses 116 0
Scientific research expenditures deducted on financial statements 118 0
Capitalized interest 119 0
Non-deduc ible club dues and fees 120 0
Non-deduc ible meals and entertainment expense 121 45,000 45,000
Non-deduc ible automobile expenses 122 0
Non-deduc ible life insurance premiums 123 0
Non-deduc ible company pension plans 124 0
Tax reserves deducted in prior year 125 1,950,000 1,950,000
Reserves from financial statements- balance at end of year 126 24,842,053 24,842,053
Soft costs on construction and renovation of buildings 127 0
Book loss on joint ventures or partnerships 205 0
Capital items expensed 206 0
Debt issue expense 208 0
Development expenses claimed in current year 212 0
Financing fees deducted in books 216 0
Gain on settlement of debt 220 0
Non-deduc ible advertising 226 0
Non-deduc ible interest 227 0
Non-deduc ible legal and accounting fees 228 0
Recapture of SR&ED expenditures 231 0
Share issue expense 235 0
Write down of capital property 236 0
Amounts received in respect of qualifying environment trust per paragraphs 12(1)(z.1) and 12(1)(z.2) 237 0
Other Additions
Interest Expensed on Capital Leases 290 0
Realized Income from Deferred Credit Accounts 291 0
Pensions 292 0
Non-deduc ible penal ies 293 0
Other Addi ions (Apprenticeship Tax Credits) 294 261,094 261,094
295

ARO Accretion expense

Capital Contributions Received (ITA 12(1)(x))

Lease Inducements Received (ITA 12(1)(x))

Deferred Revenue (ITA 12(1)(a))

Prior Year Investment Tax Credits received

[=lk=li=]li=l =]l =]k=]




(=] (=] [=] (=] [=] [=] [=] [=] k=]

Total Additions 50,385,313 50,385,313
Deductions:
Gain on disposal of assets per financial statements 401 267,360 267,360
Dividends not taxable under section 83 402 0
Capital cost allowance from Schedule 8 403 33,174,611 33,174,611
Terminal loss from Schedule 8 404 0
Cumulative eligible capital deduction from Schedule 10 405 589,254 589,254
Allowable business investment loss 406 0
Deferred and prepaid expenses 409 0
Scientific research expenses claimed in year 411 0
Tax reserves claimed in current year 413 1,950,000 1,950,000
Reserves from financial statements - balance at beginning of year 414 24,440,853 24,440,853
Contributions to deferred income plans 416 0
Book income of joint venture or partnership 305 0
Equity in income from subsidiary or affiliates 306 0
Other deductions: (Please explain in detail the nature of the item)
Interest capitalized for accoun ing deducted for tax 390 0
Capital Lease Payments 391 0
Non-taxable imputed interest income on deferral and variance accounts 392 0
Deferred Revenue Capital Contributions Amortization 393 623,000 623,000
Depreciation previously added back to income 394 203,834 203,834
ARO Payments - Deductible for Tax when Paid 0
ITA 13(7.4) Election - Capital Contributions Received 0
ITA 13(7.4) Election - Apply Lease Inducement to cost of Leaseholds 0
Deferred Revenue - ITA 20(1)(m) reserve 0
Principal portion of lease payments 0
Lease Inducement Book Amortization credit to income 0
Financing fees for tax ITA 20(1)(e) and (e.1) 0
0
0
0
0
0
0
0
Total Deductions 61,248,912 61,248,912
Net Income for Tax Purposes 6,704,563 6,704,563
Charitable donations from Schedule 2 311 0
Taxable dividends deductible under section 112 or 113, from Schedule 3 (item 82) 320 0
Non-capital losses of preceding taxation years from Schedule 4 331 0
Net-cap.ital !osses of preceding taxa ion years from Schedule 4 (Please include explanation and 332 0
calculation in Manager's summary)
Limited partnership losses of preceding taxation years from Schedule 4 335 0
TAXABLE INCOME 6,704,563 6,704,563




Income Tax/PILs
Workform for 2014 Filers

PlLs Tax Provision - Historic Year

Note: Input the actual information from the tax returns for the historic year. Wires Only
Regulatory Taxable Income $ 6,704,563 [A
Ontario Income Taxes
Income tax payable Ontario Income Tax 11.50% B $ 771,025 C=A*B
Small business credit Ontario Small Business Threshold $ 500,000 D
Rate reduction (negative) -7.00% E -$ 35,000 F=D*E
Ontario Income tax $ 736,025 (J=C+F
Combined Tax Rate and PILs Effective Ontario Tax Rate 10.98% K=J /A
Federal tax rate 15.00% L
Combined tax rate 25.98%|M =K + L
Total Income Taxes $ 1,741,709 [N=A*M
Investment Tax Credits $ 136,000 |O
Miscellaneous Tax Credits P
Total Tax Credits $ 136,000 [Q=0+P

Corporate PILs/Income Tax Provision for Historic Year $ 1,605,709 IR=N-Q



Schedule 8 CCA - Bridge Year

Income Tax/PILs
Workform for 2014 Filers

1/2 Year Rule {1/2

Class Class Description Uﬁigﬁg‘ﬂ:ﬁ” Additions g\;zg:@; Uci;ﬁfs‘i;felr: f Yr Adgiistipogsa:_:)ss Reduced UCC Rate % Bridge Year CCA gﬁggi"fe‘;
1 Distribution System - post 1987 $ 176,655,592 [ $ 3,700,000 $ 180,355,592 | $ 1,850,000 [ $ 178,505,592 4% $ 7,140,224 | $ 173,215,368

1 Enhanced [Non-residential Buildings Reg. 1100(1)(a.1) election $ - $ - $ - 6% $ - $ -
2 Distribution System - pre 1988 32,454,414 $ 32,454,414 [ $ - $ 32,454,414 6% $ 1,947,265 | $ 30,507,149
8 General Office/Stores Equip 5,857,503 | $ 1,056,860 $ 6,914,363 | $ 528,430 | $ 6,385,933 20% $ 1,277,187 | $ 5,637,177
10 Computer Hardware/ Vehicles 2,671,101 | $ 1,023,000 $ 3,694,101 | $ 511,500 | $ 3,182,601 30% $ 954,780 | $ 2,739,321

10.1 Certain Automobiles $ - $ - $ - 30% $ - $ -
12 Computer Software $ 2,660,972 | $ 2,390,404 $ 5,051,377 [ $ 1,195,202 [ $ 3,856,175 100% $ 3,856,175 [ $ 1,195,202
131 Lease # 1 $ 11,718 $ 11,718 | $ - $ 11,718 10% $ 1172 | $ 10,546

132 Lease #2 $ - $ $ - $ - $ -

133 Lease #3 $ - s $ - $ $ -

134 Lease #4 $ - $ $ - $ $ -

14 Franchise $ - $ $ - $ - $ -
17 New Electrical Generating Equipment Acq'd after Feb 27/00 Other Than Bldgs $ 58,085 $ 58,085 | $ $ 58,085 8% $ 4647 [ $ 53,438

42 Fibre Optic Cable $ - $ $ - 12% $ - $ -
43.1 Certain Energy-Efficient Electrical Generating Equipment $ 113,848 $ 113,848 | $ $ 113,848 30% $ 34,154 | $ 79,693

43.2 Certain Clean Energy Generation Equipment $ - $ $ - 50% $ - $ -
45 Computers & Systems Software acq'd post Mar 22/04 $ 38,192 $ 38,192 [ $ $ 38,192 45% $ 17,187 | $ 21,006

46 Data Network Infrastructure Equipment (acq'd post Mar 22/04) $ - $ - $ - 30% $ - $ -
47 Distribution System - post February 2005 $ 206,838,910 [ $ 30,452,759 |-$ 315,000 | $ 236,976,670 | $ 15,068,880 | $ 221,907,790 8% $ 17,752,623 [ $ 219,224,047

50 Data Network Infrastructure Equipment - post Mar 2007 $ - $ - $ - 55% $ - $ -
52 Computer Hardware and system software $ 1,644,435 [ $ 1,491,500 $ 3,135,935 | $ 745,750 | $ 2,390,185 55% $ 1,314,602 | $ 1,821,333
95 CWIP $ 3,795,418 $ 3,795,418 [ $ - $ 3,795,418 $ - $ 3,795,418

$ - s $ - $ $ -

$ - s $ - $ $ -

$ - | $ - $ $ -

$ - s $ - $ $ -

$ - s $ - $ $ -

$ - s $ - $ $ -

$ - s $ - $ $ -

$ - $ $ - $ $ -

$ - s $ - $ $ -

$ - | $ - |3 B $ - |3 -
TOTAL $ 432,800,189 | $ 40,114,524 |-$ 315,000 [$ 472,599,713 [ $ 19,899,762 [ $ 452,699,951 $ 34,300,014 | $ 438,299,699




Schedule 10 CEC - Bridge Year

Cumulative Eligible Capital

Additions
Cost of Eligible Capital Property Acquired during Test Year

Other Adjustments

Income Tax/PILs
Workform for 2014 Filers

7,828,665

Subtotal X 3/4 = 0
Non-taxable portion of a non-arm'§ length trapsferor's gain realized on the X 1/2 = 0
transfer of an ECP to the Corporation after Friday, December 20, 2002
0 0

Amount transferred on amalgamation or wind-up of subsidiary 0

Subtotal ~ 7,828,665
Deductions
Proceeds of sale (less outlays and expenses not otherwise deductible)
from the disposition of all ECP during Test Year
Other Adjustments

Subtotal x 3/4 = 0
Cumulative Eligible Capital Balance 7,828,665
Current Year Deduction 7,828,665 X 7% = 548,007
Cumulative Eligible Capital - Closing Balance 7,280,658




Schedule 13 Tax Reserves - Bridge Year

Continuity of Reserves

Income Tax/PILs

Workform for 2014 Filers

Bridge Year Adjustments

Eliminate Amounts Not

Adjusted Utility

Balance for Bridge

Change During the

Description Historic Utility Only Relevant for Bridge Year Balance Additions Disposals vear Year Disallowed Expenses
Capital Gains Reserves ss.40(1) 0 0 0 0
Tax Reserves Not Deducted for accounting purposes
Reserve for doubtful accounts ss. 20(1)(l) 1,750,000 1,750,000 1,750,000 0
Reserve for goods and services not delivered ss. 20(1)(m) 0 0 0 0
Reserve for unpaid amounts ss. 20(1)(n) 200,000 200,000 200,000 0
Debt & Share Issue Expenses ss. 20(1)(e) 0 0 0 0
Other tax reserves 0 0 0 0
0 0 0 0
0 0 0 0
Total 1,950,000 1,950,000 1,950,000 0 0
Financial Statement Reserves (not deductible for Tax Purposes)
General Reserve for Inventory Obsolescence (non-specific) 450,000 450,000 450,000 0
General reserve for bad debts 0 0 0 0
Accrued Employee Future Benefits: 22,339,206 22,339,206 0 22,339,206 0
- Medical and Life Insurance 0 0 0 0
-Short & Long-term Disability 0 0 0 0
-Accmulated Sick Leave 58,309 58,309 58,309 0
- Termination Cost 0 0 0 0
- Other Post-Employment Benefits 0 0 0 0
Provision for Environmental Costs 0 0 0 0
Restructuring Costs 0 0 0 0
Accrued Contingent Litigation Costs 0 0 0 0
Accrued Self-Insurance Costs 0 0 0 0
Other Contingent Liabilities 0 0 0 0
Bonuses Accrued and Not Paid Within 180 Days of Year-End ss. 78(4) 0 0 0 0
Unpaid Amounts to Related Person and Not Paid Within 3 Taxation Years
0 0 0 0
ss. 78(1)
Other 1,994,538 1,994,538 1,994,538 0
0 0 0 0
0 0 0 0
Total 24,842,053 24,842,053 24,842,053 0 0




Income Tax/PILs
Workform for 2014 Filers

Corporation Loss Continuity and Application

Schedule 7-1 Loss Carry Forward - Bridge Year

Non-Capital Loss Carry Forward Deduction Total
Actual Historic 0
Application of Loss Carry Forward to reduce taxable income in Bridge Year
Other Adjustments Add (+) Deduct (-)

Balance available for use in Test Year 0
Amount to be used in Bridge Year

Balance available for use post Bridge Year 0
Net Capital Loss Carry Forward Deduction Total
Actual Historic 0

Application of Loss Carry Forward to reduce taxable income in Bridge Year
Other Adjustments Add (+) Deduct (-)

Balance available for use in Test Year 0
Amount to be used in Bridge Year
Balance available for use post Bridge Year 0




Income Tax/PILs
Workform for 2014 Filers

Adjusted Taxable Income - Bridge Year

. Total for
T2Stline # Regulated Utility
Income before PILs/Taxes A 18,106,344
Additions:
Interest and penalties on taxes 103
Amortization of tangible assets 104 24,135,544
Amortization of intangible assets 106
Recapture of capital cost allowance from 107
Schedule 8
Gain on sale of eligible capital property from 108
Schedule 10
Income or loss for tax purposes- joint
. 109
ventures or partnerships
Loss in equity of subsidiaries and affiliates 110
Loss on disposal of assets 111 1902 074
Charitable donations 112
Taxable Capital Gains 113
Political Donations 114
Deferred and prepaid expenses 116
Scientific research expenditures deducted on 118
financial statements
Capitalized interest 119
Non-deductible club dues and fees 120
Non-deductible meals and entertainment 121 45,000
expense
Non-deductible automobile expenses 122
Non-deductible life insurance premiums 123
Non-deductible company pension plans 124
Tax reserves deducted in prior year 125 1 950 000
Reserves from financial statements- balance 126 24,842,053
at end of year
Soft costs on construction and renovation of
- 127
buildings
Book loss on joint ventures or partnerships 205
Capital items expensed 206
Debt issue expense 208
Development expenses claimed in current 212
year
Financing fees deducted in books 216
Gain on settlement of debt 220
Non-deductible advertising 226
Non-deductible interest 227
Non-deductible legal and accounting fees 228
Recapture of SR&ED expenditures 231
Share issue expense 235
Write down of capital property 236
Amounts received in respect of qualifying
environment trust per paragraphs 12(1)(z.1) 237
and 12(1)(z.2)
Other Additions
Interest Expensed on Capital Leases 290
Realized Income from Deferred Credit
291
Accounts
Pensions 292
Non-deductible penalties 293
Other Additions (Apprenticeship Tax Credits) 294 136,000
295
ARO Accretion expense
Capital Contributions Received (ITA 12(1)(x))
Lease Inducements Received (ITA 12(1)(x))
Deferred Revenue (ITA 12(1)(a))
Prior Year Investment Tax Credits received
Total Additions 53,010,671
Deductions:




o Income Tax/PlLs

ﬁi Workform for 2014 Filers
i

Adjusted Taxable Income - Bridge Year

Gain on disposal of assets per financial
statements 401 315,000
Dividends not taxable under section 83 402
Capital cost allowance from Schedule 8 403 34 300 014
Terminal loss from Schedule 8 404
Cumulative eligible capital deduction from
Schedule 10 405 548,007
Allowable business investment loss 406
Deferred and prepaid expenses 409
Scientific research expenses claimed in year 411
Tax reserves claimed in current year 413 1,950,000
Reserves from financial statements - balance
at beginning of year 414 24,842,053
Contributions to deferred income plans 416
Book income of joint venture or partnership 305
Equity in income from subsidiary or affiliates 306
Other deductions: (Please explain in detail
the nature of the item)
Interest capitalized for accounting deducted
390
for tax
Capital Lease Payments 391
Non-taxable imputed interest income on
N 392
deferral and variance accounts
Deferr_ed Bevenue Capital Contributions 303 752,000
Amortization
Depreciation previously added back to income 394 203,834
ARO Payments - Deductible for Tax when
Paid
ITA 13(7.4) Election - Capital Contributions
Received
ITA 13(7.4) Election - Apply Lease
Inducement to cost of Leaseholds
Deferred Revenue - ITA 20(1)(m) reserve
Principal portion of lease payments
Lease Inducement Book Amortization credit
to income
Financing fees for tax ITA 20(1)(e) and (e.1)
Total Deductions 62,910,907
Net Income for Tax Purposes 8,206,107
Charitable donations from Schedule 2 311
Taxable dividends deductible under section 112 320
or 113, from Schedule 3 (item 82)
Non-capital losses of preceding taxation years 331
from Schedule 4
Net-capital losses of preceding taxation years
from Schedule 4 (Please include explanation 332
and calculation in Manager's summary)
Limited partnership losses of preceding taxation
335
years from Schedule 4
TAXABLE INCOME [ 8,206,107




PILS Tax Provision - Bridge Year

Regulatory Taxable Income

Ontario Income Taxes
Income tax payable

Small business credit

Ontario Income tax

Combined Tax Rate and PILs

Total Income Taxes

Investment Tax Credits
Miscellaneous Tax Credits
Total Tax Credits

Ontario Income Tax

Ontario Small Business Threshold
Rate reduction

Effective Ontario Tax Rate
Federal tax rate
Combined tax rate

Corporate PILs/Income Tax Provision for Bridge Year

Note:

Income Tax/PILs
Workform for 2014 Filers

Wires Only
[s 8206107 ]A

$ 908,702 [J=C+F

11.50% B $ 943,702 C=A*B
$ 500,000 D
-7.00% E -$ 35000 F=D*E
11.07% K=J /A
15.00% L

26.07%|M =K + L

[$ 2139618 |N=A*M

$

100,511

$

100,511

o
P
Q=0+P

[3_ 2039,108][R=N-Q

1. This is for the derivation of Bridge year PILs income tax expense and should not be used for Test year

revenue requirement calculations.



Income Tax/PILs
Workform for 2014 Filers

Schedule 8 CCA - Test Year
. 1/2 Year Rule {1/2
Class Class Description UCQ Test Year Additions Dlsposals uee Bgfore vz Additions Le{ss Reduced UCC Rate % Test Year CCA UCC End of Test
Opening Balance (Negative) Adjustment Disposals} Year
1 Distribution System - post 1987 $ 173,215,368 1,995,000 $ 175,210,368 | $ 997,500 | $ 174,212,868 4% $ 6,968,515 | $ 168,241,854
1 Enhanced [Non-residential Buildings Reg. 1100(1)(a.1) election $ - $ - $ - $ - 6% $ - $ -
2 Distribution System - pre 1988 30,507,149 $ 30,507,149 | $ - $ 30,507,149 6% $ 1,830,429 | $ 28,676,720
8 General Office/Stores Equip 5,637,177 926,200 $ 6,563,377 | $ 463,100 | $ 6,100,277 20% $ 1,220,055 | $ 5,343,321
10 Computer Hardware/ Vehicles 2,739,321 1,685,000 $ 4,424,321 | $ 842,500 | $ 3,581,821 30% $ 1,074,546 | $ 3,349,774
10.1 Certain Automobiles $ - $ - $ - $ - 30% $ - $ -
12 Computer Software $ 1,195,202 455,500 $ 1,650,702 | $ 227,750 | $ 1,422,952 100% $ 1,422,952 | $ 227,750
131 Lease#1 $ 10,546 $ 10,546 | $ - $ 10,546 10% $ 1,055 [ $ 9,492
132 Lease #2 $ - $ - $ - $ - $ - $ -
133 Lease # 3 $ - $ - $ - $ - $ - $ -
134 Lease # 4 $ - $ - $ - $ - $ - $ -
14 Franchise $ - $ - $ - $ a $ - $ a
17 New Electrical Generating Equipment Acq'd after Feb 27/00 Other Than B[ $ 53,438 $ 53,438 | $ - $ 53,438 8% $ 42751 $ 49,163
42 Fibre Optic Cable $ - $ - |3 - |8 - 12% $ - 13 -
43.1 Certain Energy-Efficient Electrical Generating Equipment $ 79,693 $ 79,693 | $ - $ 79,693 30% $ 23,908 | $ 55,785
43.2 Certain Clean Energy Generation Equipment $ - $ - $ - $ - 50% $ - $ -
45 Computers & Systems Software acq'd post Mar 22/04 $ 21,006 $ 21,006 | $ - $ 21,006 45% $ 9,453 | $ 11,553
46 Data Network Infrastructure Equipment (acq'd post Mar 22/04) $ - $ - $ - $ - 30% $ - $ -
47 Distribution System - post February 2005 $ 219,224,047 37,060,333 -453,006| $ 255,831,374 | $ 18,303,664 | $ 237,527,711 8% $ 19,002,217 [ $ 236,829,157
50 Data Network Infrastructure Equipment - post Mar 2007 $ - $ - $ - $ - 55% $ - $ -
52 Computer Hardware and system software $ 1,821,333 825,500 $ 2,646,833 | $ 412,750 | $ 2,234,083 55% $ 1,228,746 | $ 1,418,087
95 CWIP $ 3,795,418 $ 3,795,418 | $ - $ 3,795,418 0% $ - $ 3,795,418
$ - $ - $ - 0% $ - $ -
$ - $ - $ - 0% $ - $ -
$ - $ - $ - 0% $ - $ -
$ - $ - $ - 0% $ - $ -
$ - $ - $ - 0% $ - $ -
$ - $ - $ - 0% $ - $ -
$ - $ - $ - 0% $ - $ -
$ - $ - $ - 0% $ - $ -
$ - $ - $ - 0% $ - $ -
$ - $ - $ - 0% $ - $ -
TOTAL $ 438,299,699 | $ 42,947,533 |-$ 453,006 | $ 480,794,226 | $ 21,247,264 | $ 459,546,962 $ 32,786,150 | $ 448,008,076




Schedule 10 CEC - Test Year

Cumulative Eligible Capital

Additions
Cost of Eligible Capital Property Acquired during Test Year

Other Adjustments

Income Tax/PILs
Workform for 2014 Filers

7,280,658

Subtotal x 3/4 = 0
Non-taxable portion of a non—arm's_ length trapsferor's gain realized on the X 1/2 = 0
transfer of an ECP to the Corporation after Friday, December 20, 2002
0 0
Amount transferred on amalgamation or wind-up of subsidiary 0
Subtotal ~ 7,280,658
Deductions
Proceeds of sale (less outlays and expenses not otherwise deductible)
from the disposition of all ECP during Test Year
Other Adjustments
Subtotal x 3/4 = 0
Cumulative Eligible Capital Balance 7,280,658
Current Year Deduction (Carry Forward to Tab "Test Year Taxable Income") 7,280,658 X 7% = 509,646
Cumulative Eligible Capital - Closing Balance 6,771,012




Schedule 13 Tax Reserves - Test Year

Continuity of Reserves

Income Tax/PILs

Workform for 2014 Filers

Test Year Adjustments

Description Bridge Year :;;g;::?oé'g?‘zng'jv:a‘r Ad“;:;igélmy Additions Disposals Balance for Test Year ChangeYIZ:rnng the Disallowed Expenses
Capital Gains Reserves ss.40(1) 0 0 ] 0] 0
Tax Reserves Not Deducted for accounting purposes
Reserve for doubtful accounts ss. 20(1)(l) 1,750,000 1,750,000 1,750,000 0
Reserve for goods and services not delivered ss. 20(1)(m) 0 0 0 0
Reserve for unpaid amounts ss. 20(1)(n) 200,000 200,000 200,000 0
Debt & Share Issue Expenses ss. 20(1)(e) 0 0 0 0
Other tax reserves 0 0 0 0
0 0 0 0
0 0 0 0
Total 1,950,000 1,950,000 0 1,950,000 0 0
Financial Statement Reserves (not deductible for Tax Purposes)
General Reserve for Inventory Obsolescence (non-specific) 450,000 450,000 450,000 0
General reserve for bad debts 0 0 0 0
Accrued Employee Future Benefits: 22,339,206 22,339,206 501,700 22,840,906 501,700
- Medical and Life Insurance 0 0 0 0
-Short & Long-term Disability 0 0 0 0
-Accmulated Sick Leave 58,309 58,309 58,309 0
- Termination Cost 0 0 0 0
- Other Post-Employment Benefits 0 0 0 0
Provision for Environmental Costs 0 0 0 0
Restructuring Costs 0 0 0 0
Accrued Contingent Litigation Costs 0 0 0 0
Accrued Self-Insurance Costs 0 0 0 0
Other Contingent Liabilities 0 0 0 0
Bonuses Accrued and Not Paid Within 180 Days of Year-End ss. 78(4) 0 0 0 0
Unpaid Amounts to Related Person and Not Paid Within 3 Taxation Years
ss. 78(1) 0 0 0 0
Other 1,994,538 1,994,538 1,994,538 0
0 0 0 0
0 0 0 0
Total 24,842,053 24,842,053 501,700 25,343,753 501,700 0|




Income Tax/PILs
Workform for 2014 Filers

Schedule 7-1 Loss Carry Forward - Test Year

Corporation Loss Continuity and Application

Non-Capital Loss Carry Forward Deduction

Non-
Distribution
Portion

Total

Utility Balance

Actual/Estimated Bridge Year

Application of Loss Carry Forward to reduce taxable income in 2005

Other Adjustments Add (+) Deduct (-)

Balance available for use in Test Year

Amount to be used in Test Yearl

Balance available for use post Test Year

ol|ojo|o|o|o

Net Capital Loss Carry Forward Deduction

Non-
Distribution
Portion

Total

Utility Balance

Actual/Estimated Bridge Year

Application of Loss Carry Forward to reduce taxable income in 2005

Other Adjustments Add (+) Deduct (-)

Balance available for use in Test Year

Amount to be used in Test Year|

Balance available for use post Test Year

o|lojo|o|o|o




L Income Tax/PlLs
E=EY Workform for 2014 Filers

Taxable Income - Test Year

Test Year
Taxable
Income
[Net Income Before Taxes | 18,7929
T2 51 line &
Additions
interest and penalties on taxes 103
Amortization of tangible assets
2-4 ADWUSTED ACE%UNTING DATA P489 104 25,085,320
Amortization of intangible assets 106
2-4 ADJUSTED ACCOUNTING DATA P490
Recapture of capital cost allowance from 107
Schedule 8
Gain on sale of eligible capital property from 108
Schedule 10
Income or loss for tax purposes- joint ventures or 105
partnerships
Loss in equity of subsidiaries and aftliates 110
Loss on disposal of assets 111 2,739,310}
Charitable donations 112
Taxable Capital Gains 113
Palitical Donations 114
Deferred and prepaid expenses 116
Scientific research expenditures deducted on 118
financial statements
Capitalized interest 119
Non-deductible club dues and fees 120
Non-deductible meals and entertainment expense 121 45,000
Non-geductible automobile expenses 122
Non-deductible life insurance premiums 123
Non-deductible company pension plans 124
Tax reserves beginning of year 125 1,950,000}
Reserves from financial statements- bafance at
end of year 126 25,343,753
Soft costs on construction and renovation of 127
buildings
Baok loss on joint ventures or partnershigs 205
Capital items expensed i
Debt issue expense 208
Development expenses claimed in current year 212
Financing fees deducted in books 216
Gain on settiement of debt XH)
Non-deductible advertising T
Non-deductible interest XIT
Non-deductible legal and accounting fees o]
Recapture of SR&ED expenditures 231
Share issue expense 235
Write down of capital property s
Amounts received in respect of qualifying
environment trust per paragraphs 12(1)(z.1) and 237
12(1)(z.2)
Other Additions: (please explain in detail the
nature of the item)
Interest Expensed on Capital Leases a0
Realized Income from Deferred Credit Accounts 291
Pensions 292
Non-deductible penaities 293
54
Other Additions (Apprenticeship Tax Credits) 295 136,000
296
297
IARO Accretion expense
ICapital Contributions Received (ITA 12(1)(x)}
Lease Inducements Received (ITA 12(1){x))
IDeferred Revenue (ITA 12(1)(a))
Pricr Year Investment Tax Credits received




Total Additions 55,299,383
Deductions
Gain on disposal of assets per financial 401 453,006
statements
Dividends not taxable under section 83 402
Capital cost allowance from Schedule 8 403 32,786,150
Terminal loss from Schedule 8 404
Cumulative eligible capital deduction from
Schedule 10 CEC 405 509,646
Allowable business investment loss 406
Deferred and prepaid expenses 409
Scientific research expenses claimed in year 411
Tax reserves end of year 413 1,950,000
Res.er\{es from financial statements - balance at 414 24,842,053
beginning of year
Contributions to deferred income plans 416
Book income of joint venture or partnership 305
Equity in income from subsidiary or affiliates 306
Other deductions: (Please explain in detail the
nature of the item)
Interest capitalized for accounting deducted for 390
tax
Capital Lease Payments 391
Non-taxable imputed interest income on deferral 392
and variance accounts
Deferrved Revenue Capital Contributions 416 884,000
Amortization
Depreciation previously added back to income 203,834
395
396
397
ARO Payments - Deductible for Tax when Paid
ITA 13(7.4) Election - Capital Contributions
Received
ITA 13(7.4) Election - Apply Lease Inducement to
cost of Leaseholds
Deferred Revenue - ITA 20(1)(m) reserve
Principal portion of lease payments
Lease Inducement Book Amortization credit to
income
Financing fees for tax ITA 20(1)(e) and (e.1)
Total Deductions 61,628,689
NET INCOME FOR TAX PURPOSES 12,463,615
Charitable donations 311
Taxable dividends received under section 112 or
320
113
Non-capital losses of preceding taxation years from 331
Schedule 7-1
Net-capital losses of preceding taxation years
; 332
(Please show calculation)
Limited partnership losses of preceding taxation
335
years from Schedule 4
REGULATORY TAXABLE INCOME 12,463,615




Income Tax/PILs
Workform for 2014 Filers

PIlLs Tax Provision - Test Year

Wires Only
Regulatory Taxable Income $ 12,463,615 [A
Ontario Income Taxes
Income tax payable Ontario Income Tax 11.50% B $ 1,433,316 C=A*B
Small business credit Ontario Small Business Threshold $ 500,000 D
Rate reduction -7.00% E -$ 35,000 F=D*E
Ontario Income tax $ 1,398,316 | J=C+F
Combined Tax Rate and PILs Effective Ontario Tax Rate 11.22% K=J /A
Federal tax rate 15.00% L
Combined tax rate 26.22%|M =K + L
Total Income Taxes $ 3,267,858 [N=A*M
Investment Tax Credits $ 103,293 |O
Miscellaneous Tax Credits P
Total Tax Credits $ 103,293 |[Q=0+P
Corporate PILs/Income Tax Provision for Test Year $ 3,164,565 [R=N-Q
Corporate PILs/Income Tax Provision Gross Up * 73.78% S=1-M |$ 1,124,578 [T=R/S-R
Income Tax (grossed-up) $ 4,289,143 |JU=R+T
Note:

1. This is for the derivation of revenue requirement and should not be used for sufficiency/deficiency
calculations.
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Algoma Power Inc.
Atikokan Hydro Inc.
Attawapiskat Power Cory
Bl iter P Distribut on C i

Income Tax/PILs Brant Couny Power .
i Brantford Power Inc.

Workform for 2014 Filers Gurington Hyho .
Cambridge and North Dumfr es Hydro Inc.
Canad an Niagara Power Inc. - Eas ern Ontario Power

oy . Canad an Niagara Power Inc. - Fort Erie
Fay

Canad an Niagara Power Inc. - Port Colborne Hydro Inc.

Version 2.0 Centre Welington Hydro Ltd
Clinton Power Corporation
Utility Name IHnr zon Utlities Corporat on COLLUS Power Corporation
Cooperative Hydro Embrun Inc.
Assigned EB Number ELLK. Energy Inc.
Enersource Hydro Mississauga Inc.
Name and Title | ndy J. Butany-DeSouza, Vice President-Regulatory Services Entegrus Powerlines Inc. - Chatham-Kent
Entegrus Powerlines Inc. - Du ton
Phone Number |905-317- 765 Entegrus Powerlines Inc. - Newbury
Entegrus Powerlines Inc. - Strathroy, Mounth Brydges & Parkhi
Emal Address | ndy.butany@horizonut it es.com ENWIN Uil es Ltd.
Erie Thames Powerlines Corpora ion
Date Espanola Reg onal Hydro Distribution Corporation
Essex Powerlines Corporat on
Last COS Re-based Year 2011 Festival Hydro Inc.

Festival Hydro Inc. - Hensal
Fort Albany Power Corporat on

Note: Drop down lists are shaded blue; Input cells are shaded green. Fort Frances Power Corporat on
Greater Sudbury Hydro Inc.

This Workbook Model is protected by copyright and is being made ava lable to you solely for the purpose of filing your rate application. You may use and copy Grimsby Power Inc.

this model for that purpose, and provide a copy of this model to any person that is advising or assisting you n that regard. Except as indicated above, any Guelph Hydro Electr ¢ Systems Inc.

copying, reproduction, pub ication, sale, adaptation, translation, reverse or other use or of this model without the

express written consent of the Ontario Energy Board is prohib ted. If you provide a copy of this model to a person that is advising or assisting you in prepar ng Haldimand County Hydro Inc.

the app ication or reviewing your draft rate order, you must ensure that the person understands and agrees to the restrictions noted above. Halton Hils Hydro Inc.

Hearst Power Distribution Company Limited
Horizon Ut es Corporat on
Hydro 2000 Inc.
Hydro Hawkesbury Inc.
Hydro One Bramp on Networks Inc.
Hydro One Networks Inc.
Hydro Ottawa Limited
Inn sfil Hydro Distribution Systems Limited
Kashechewan Power Corporat on
Kenora Hydro Electr ¢ Corporat o Ltd.
Kingston Hydro Corporation
Kitchener-Wilmot Hydro Inc.
Lakefront Utilties Inc.
Lakeland Power Distribut on Ltd
London Hydro Inc.
Midland Power Utity Corporation
Miton Hydro D stribution inc.
Newmarket - Tay Power D stribution Ltd. - Newmarket
Newmarket - Tay Power D stribution Ltd. - Tay
Niagara Peninsula Energy Inc. - N agara Falls
Niagara Peninsula Energy Inc. - Peninsula West
Niagara-on-the-Lake Hydro Inc.
Norfolk Power Distribut on Inc.
North Bay Hydro Distribution Lim ted
Northern Ontario Wires Inc.
Oakvile Hydro Electr city D stribution Inc.
Orangev le Hydro Lim ted
Orliia Power Distribut on Corporat on
Oshawa PUC Networks Inc.
Ot awa River Power Corporation
Parry Sound Power Corporation
Peterborough Distribution Incorporated

m artie

While this model has been provided in Excel format and is required to be filed with the applications, the onus remains on the applicant to ensure the accuracy of
the data and the results.

PowerStream Inc. - South
PUC Distribution Inc.

Renfrew Hydro Inc

Rideau St. Lawrence Distribu ion Inc.

Sioux Lookout Hydro Inc.

St. Thomas Energy Inc.

Thunder Bay Hydro E ectr city D stribution Inc.
il sonburg Hydro Inc.

Toronto Hydro-Electr ¢ System Limited

Verid an Connections Inc.

Verid an Connections Inc. - Gravenhurst
Wasaga D stribution Inc.

Waterloo North Hydro Inc.

Welland Hydro-Electric System Corp.
Wellington North Power Inc.

West Coast Huron Energy Inc.

West Perth Power Inc.

Westar o Power Inc.

Whitby Hydro Electric Corporation

Woods ock Hydro Services Inc.



1. Info
A. Data Input Sheet

B. Tax Rates & Exemptions

C. Sch 8 Hist

D. Schedule 10 CEC Hist

E. Sch 13 Tax Reserves Hist

F. Sch 7-1 Loss Cfwd Hist

G. Adj. Taxable Income Historic

H. PILs,Tax Provision Historic
I. Schedule 8 CCA Bridge Year
J. Schedule 10 CEC Bridge Year

Income Tax/PILs
Workform for 2014 Filers

W/l

K. Sch 13 Tax Reserves Bridge
L. Sch 7-1 Loss Cfwd Bridge

M. Adj. Taxable Income Bridge
N. PILs,Tax Provision Bridge
O. Schedule 8 CCA Test Year
P. Schedule 10 CEC Test Year
Q Sch 13 Tax Reserve Test Year
R. Sch 7-1 Loss Cfwd

S. Taxable Income Test Year

T. PlLs,Tax Provision




SR | Income Tax/PILs
A =T Y Workform for 2014 Filers

Y "% V4%

LA

Rate Base $ 523,024,973

Return on Ratebase

Deemed ShortTerm Debt % 4.00% $ 20,920,999 W=S*T

Deemed Long Term Debt % 56.00% $ 292,893,985 X=S*U

Deemed Equity % 40.00% $ 209,209,989 Y=S*V

Short Term Interest Rate 2.11% z $ 441,433 AC=W*Z

Long Term Interest 3.47% M $ 10,160,338 AD = X * AA

Return on Equity (Regulatory Income) 9.36% A $ 19,582,055 AE=Y*AB

Return on Rate Base $ 30,183,826 AF = AC + AD + AE
Questions that must be answered Historic Bridge Test Year
1. Does the applicant have any Investment Tax Credits (ITC)? [No [No [No
2. Does the applicant have any SRED Expenditures? [No [No [No
3. Does the applicant have any Capital Gains or Losses for tax purposes? [No [No [No
4. Does the applicant have any Capital Leases? [No [No [No
5. Does the applicant have any Loss Carry-Forwards (non-capital or net capital)? [No [No [No
6. Since 1999, has the applicant acquired another regulated applicant's assets? [No [No [No
7. Did the applicant pay dividends? [No [No [No

If Yes, please describe what was the tax treatment in the manager s summary.

8. Did the applicant elect to capitalize interest incurred on CWIP for tax purposes? [No [No [No




Income Tax/PILs
Workform for 2014 Filers

, .

Tax Rates
Federal & Provincial Effective Effective Effective Effective

As of June 20, 2012

Federal income tax

General corporate rate 38.00% 38.00% 38.00% 38.00%
Federal tax abatement -10.00% -10.00% -10.00% -10.00%
Adjusted federal rate 28.00% 28.00% 28.00% 28.00%
Rate reduction -11.50% -13.00% -13.00% -13.00%
16.50% 15.00% 15.00% 15.00%
Ontario income tax 11.75% 11.50% 11.50% 11.50%
Combined federal and Ontario 28.25% 26.50% 26.50% 26.50%
Federal & Ontario Small Business
Federal small business threshold 500,000 500,000 500,000 500,000
Ontario Small Business Threshold 500,000 500,000 500,000 500,000
Federal small business rate 11.00% 11.00% 11.00% 11.00%

Ontario small business rate 4.50% 4.50% 4.50% 4.50%



Ea

#_ Income Tax/PlLs
h 'ﬁ, Workform for 2014 Filers
(3

Schedule 8 - Historical Year

i UCCEndof | Less:Non- |, .0 oo quiated
Class Class Description Year Historic D|stnb_ution Historic Year
per tax returns Portion

1 |Distribution System - post 1987 173,215,368 173,215,368
1 Enhanced]Ncn-reside-ntial Buildings Reg. 1100(1){a.1) election (1]
2 |Distribution System - pre 1988 30,507,149 30,507,149
8 General Office/Stores Equip 5.637,1/7 5637177
10 Computer Hardware/ Vehicles 2,739,321 2 739,321
10.1 Certain Automobiles [}
12 Caomputer Software 1,195,202 1,195,202
13, |Lease # 1 10,546 10,546
13, |Lease #2 1]
13, [Lease#3 0
134 |Lease # 4 0
14 [Franchise g
i7 |New Electrical Generating Equipment Acq'd after Feb 27/00 Other Than Bldgs 53,438 53,438
42 [Fibre Optic Cable 1]
431 Certain Energy-Efficient Electrical Generating Equipment 79,693 79,693
43.2 Certain Clean Energy Generation Equipment 0
45 Computers & Systems Software acq'd post Mar 22/04 21,006 21,006
46 |Data Network Infrastructure Equipment (acq'd post Mar 22/04) 0
47 [Distribution System - post February 2005 219,224 047 219,224 047
[:11] |Data Network Infrastructure Equipment - post Mar 2007 [1]
52 Computer Hardware and system software 1,821,333 1,821,333
95 CWIP 3,620,861 3,620,861
0
0
1]
[y
0
0
[
[1]
[
0
SUB-TOTAL - UCC 438,125,142 1] 438,125,142




Schedule 10 CEC - Historical Year

Income Tax/PILs
Workform for 2014 Filers

Cumulative Eligible Capital 7,828,665
Additions
Cost of Eligible Capital Property Acquired during Test Year
Other Adjustments
Subtotal X 3/4 = 0
Non-taxable portion of a non-arm'§ length trapsferor's gain realized on the X 1/2 = 0
transfer of an ECP to the Corporation after Friday, December 20, 2002
0 0

Amount transferred on amalgamation or wind-up of subsidiary 0

Subtotal ~ 7,828,665
Deductions
Proceeds of sale (less outlays and expenses not otherwise deductible)
from the disposition of all ECP during Test Year
Other Adjustments

Subtotal x 3/4 = 0
Cumulative Eligible Capital Balance 7,828,665
Current Year Deduction 7,828,665 X 7% = 548,007
Cumulative Eligible Capital - Closing Balance 7,280,658




Income Tax/PlLs
Workform for 2014 Filers

Schedule 13 Tax Reserves - Historical

Continuity of Reserves

Historical Balance as

Description S Non-Distribution Eliminations Utility Only
Capital Gains Reserves ss.40(1) | | 0
Tax Reserves Not Deducted for accounting purposes
[Reserve for doubtful accounts ss. 20(1)(1) 1,750,000 1,750,000
Reserve for goods and services not delivered 0
sS. 20(1)m) :
|Reserve for unpaid amounts ss. 20(1)(n) 200,000 200,000
[Debt & Share Issue Expenses ss. 20{1)e) 0
Other tax reserves 0
0
i
0
0
0
Total 1,950,000 0 1,950,000
Financial Statement Reserves (not deductible for Tax Purposes}
§eneral R.e_serve for Inventory Obsolescence 450,000 450,000
{non-specific)
General reserve for bad debts 0
Accrued Employee Future Benefits: 22,774,206 22774 206
- Medical and Life Insurance 0
Short & Long-term Disability 0
-Accmulated Sick Leave 58,309 658,309
Termination Cost 1]
- Other Post-Employment Benefits {
Provision for Environmental Costs 0
JRestructuring Costs 1]
Accrued Contingent Litigation Costs 0
Accrued Self-Insurance Costs 0
Other Contingent Liabilities i}
Bonuses Accrued and Not Paid Within 180 0
Days of Year-End ss. 78(4) |
Unpaid Amounts to Related Person and Not 0
Paid Within 3 Taxation Years ss. 78(1) 2
Other 1,994 528 1,994 538
1]
0
Total 25,277,053 ] 25.277,053




WZE N -~ N—

A

Schedule 7-1 Loss Carry Forward - Historic

Corporation Loss Continuity and Application

Income Tax/PILs

Workform for 2014 Filers

Non-
Total Distribution | Utility Balance
Non-Capital Loss Carry Forward Deduction Portion
Actual Historic 0
Non-
Total Distribution | Utility Balance
Net Capital Loss Carry Forward Deduction Portion
Actual Historic 0
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Adjusted Taxable Income - Historic Year

Income Tax/PILs
Workform for 2014 Filers

T2S1line | Total for Legal Non-Distribution Historic
# Entity Eliminations Wires Only
Income before PILs/Taxes A 18,106,344 18,106,344
Additions:
Interest and penalties on taxes 103 0
Amor ization of tangible assets 104 24,135,544 24,135,544
Amor ization of intangible assets 106 0
Recapture of capital cost allowance from Schedule 8 107 0
Gain on sale of eligible capital property from Schedule 10 108 0
Income or loss for tax purposes- joint ventures or partnerships 109 0
Loss in equity of subsidiaries and affiliates 110 0
Loss on disposal of assets 111 1,902,074 1,902,074
Charitable donations 112 0
Taxable Capital Gains 113 0
Political Donations 114 0
Deferred and prepaid expenses 116 0
Scientific research expenditures deducted on financial statements 118 0
Capitalized interest 119 0
Non-deduc ible club dues and fees 120 0
Non-deduc ible meals and entertainment expense 121 45,000 45,000
Non-deduc ible automobile expenses 122 0
Non-deduc ible life insurance premiums 123 0
Non-deduc ible company pension plans 124 0
Tax reserves deducted in prior year 125 1,950,000 1,950,000
Reserves from financial statements- balance at end of year 126 25,277,053 25,277,053
Soft costs on construction and renovation of buildings 127 0
Book loss on joint ventures or partnerships 205 0
Capital items expensed 206 0
Debt issue expense 208 0
Development expenses claimed in current year 212 0
Financing fees deducted in books 216 0
Gain on settlement of debt 220 0
Non-deduc ible advertising 226 0
Non-deduc ible interest 227 0
Non-deduc ible legal and accounting fees 228 0
Recapture of SR&ED expenditures 231 0
Share issue expense 235 0
Write down of capital property 236 0
Amounts received in respect of qualifying environment trust per paragraphs 12(1)(z.1) and 12(1)(z.2) 237 0
Other Additions
Interest Expensed on Capital Leases 290 0
Realized Income from Deferred Credit Accounts 291 0
Pensions 292 0
Non-deduc ible penal ies 293 0
Other Addi ions (Apprenticeship Tax Credits) 294 136,000 136,000
295

ARO Accretion expense

Capital Contributions Received (ITA 12(1)(x))

Lease Inducements Received (ITA 12(1)(x))

Deferred Revenue (ITA 12(1)(a))

Prior Year Investment Tax Credits received

[=lk=li=]li=l =]l =]k=]




(=] (=] [=] (=] [=] [=] [=] [=] k=]

Total Additions 53,445,671 53,445,671
Deductions:
Gain on disposal of assets per financial statements 401 315,000 315,000
Dividends not taxable under section 83 402 0
Capital cost allowance from Schedule 8 403 34,300,014 34,300,014
Terminal loss from Schedule 8 404 0
Cumulative eligible capital deduction from Schedule 10 405 548,007 548,007
Allowable business investment loss 406 0
Deferred and prepaid expenses 409 0
Scientific research expenses claimed in year 411 0
Tax reserves claimed in current year 413 1,950,000 1,950,000
Reserves from financial statements - balance at beginning of year 414 24,842,053 24,842,053
Contributions to deferred income plans 416 0
Book income of joint venture or partnership 305 0
Equity in income from subsidiary or affiliates 306 0
Other deductions: (Please explain in detail the nature of the item)
Interest capitalized for accoun ing deducted for tax 390 0
Capital Lease Payments 391 0
Non-taxable imputed interest income on deferral and variance accounts 392 0
Deferred Revenue Capital Contributions Amortization 393 752,000 752,000
Depreciation previously added back to income 394 203,834 203,834
ARO Payments - Deductible for Tax when Paid 0
ITA 13(7.4) Election - Capital Contributions Received 0
ITA 13(7.4) Election - Apply Lease Inducement to cost of Leaseholds 0
Deferred Revenue - ITA 20(1)(m) reserve 0
Principal portion of lease payments 0
Lease Inducement Book Amortization credit to income 0
Financing fees for tax ITA 20(1)(e) and (e.1) 0
0
0
0
0
0
0
0
Total Deductions 62,910,907 62,910,907,
Net Income for Tax Purposes 8,641,107 8,641,107
Charitable donations from Schedule 2 311 0
Taxable dividends deductible under section 112 or 113, from Schedule 3 (item 82) 320 0
Non-capital losses of preceding taxation years from Schedule 4 331 0
Net-cap.ital !osses of preceding taxa ion years from Schedule 4 (Please include explanation and 332 0
calculation in Manager's summary)
Limited partnership losses of preceding taxation years from Schedule 4 335 0
TAXABLE INCOME 8,641,107 8,641,107




Income Tax/PILs
Workform for 2014 Filers

PlLs Tax Provision - Historic Year

Note: Input the actual information from the tax returns for the historic year. Wires Only
Regulatory Taxable Income $ 8,641,107 |A
Ontario Income Taxes
Income tax payable Ontario Income Tax 11.50% B $ 993,727 C=A*B
Small business credit Ontario Small Business Threshold $ 500,000 D
Rate reduction (negative) -7.00% E -$ 35,000 F=D*E
Ontario Income tax $ 958,727 [J=C+F
Combined Tax Rate and PILs Effective Ontario Tax Rate 11.09% K=J /A
Federal tax rate 15.00% L
Combined tax rate 26.09%|M =K + L
Total Income Taxes $ 2,254,893 [N=A*M
Investment Tax Credits $ 100,511 |O
Miscellaneous Tax Credits P
Total Tax Credits $ 100,511 [Q=0+P

Corporate PILs/Income Tax Provision for Historic Year $ 2,154,383 [R=N-Q



Schedule 8 CCA - Bridge Year

Income Tax/PILs
Workform for 2014 Filers

1/2 Year Rule {1/2

Class Class Description Uﬁigﬁg‘ﬂ:ﬁ” Additions g\;zg:@; Uci;ﬁfs‘i;felr: f Yr Adgiistipogsa:_:)ss Reduced UCC Rate % Bridge Year CCA gﬁggi"fe‘;
1 Distribution System - post 1987 $ 173,215,368 [ $ 1,995,000 $ 175,210,368 | $ 997,500 [ $ 174,212,868 4% $ 6,968,515 | $ 168,241,854

1 Enhanced [Non-residential Buildings Reg. 1100(1)(a.1) election $ - $ - $ - 6% $ - $ -
2 Distribution System - pre 1988 30,507,149 $ 30,507,149 [ $ - $ 30,507,149 6% $ 1,830,429 | $ 28,676,720
8 General Office/Stores Equip 5,637,177 | $ 926,200 $ 6,563,377 | $ 463,100 | $ 6,100,277 20% $ 1,220,055 | $ 5,343,321
10 Computer Hardware/ Vehicles 2,739,321 | $ 1,685,000 $ 4,424,321 | $ 842,500 | $ 3,581,821 30% $ 1,074,546 | $ 3,349,774

10.1 Certain Automobiles $ - $ - $ - 30% $ - $ -
12 Computer Software $ 1,195,202 | $ 455,500 $ 1,650,702 | $ 227,750 | $ 1,422,952 100% $ 1,422,952 | $ 227,750
131 Lease # 1 $ 10,546 $ 10,546 | $ - $ 10,546 10% $ 1,055 | $ 9,492

132 Lease #2 $ - $ $ - $ - $ -

133 Lease #3 $ - s $ - $ $ -

134 Lease #4 $ - $ $ - $ $ -

14 Franchise $ - $ $ - $ - $ -
17 New Electrical Generating Equipment Acq'd after Feb 27/00 Other Than Bldgs $ 53,438 $ 53,438 | $ $ 53,438 8% $ 42753 49,163

42 Fibre Optic Cable $ - $ $ - 12% $ - $ -
43.1 Certain Energy-Efficient Electrical Generating Equipment $ 79,693 $ 79,693 [ $ $ 79,693 30% $ 23,908 | $ 55,785

43.2 Certain Clean Energy Generation Equipment $ - $ $ - 50% $ - $ -
45 Computers & Systems Software acq'd post Mar 22/04 $ 21,006 $ 21,006 | $ $ 21,006 45% $ 9,453 | $ 11,553

46 Data Network Infrastructure Equipment (acq'd post Mar 22/04) $ - $ - $ - 30% $ - $ -
47 Distribution System - post February 2005 $ 219,224,047 | $ 37,060,333 |-$ 453,006 | $ 255,831,374 | $ 18,303,664 | $ 237,527,711 8% $ 19,002,217 [ $ 236,829,157

50 Data Network Infrastructure Equipment - post Mar 2007 $ - $ - $ - 55% $ - $ -
52 Computer Hardware and system software $ 1,821,333 [ $ 825,500 $ 2,646,833 | $ 412,750 | $ 2,234,083 55% $ 1,228,746 | $ 1,418,087
95 CWIP $ 3,620,861 $ 3,620,861 | $ - $ 3,620,861 $ - $ 3,620,861

$ - s $ - $ $ -

$ - s $ - $ $ -

$ - | $ - $ $ -

$ - s $ - $ $ -

$ - s $ - $ $ -

$ - s $ - $ $ -

$ - s $ - $ $ -

$ - $ $ - $ $ -

$ - s $ - $ $ -

$ - | $ - |3 B $ - |3 -
TOTAL $ 438,125,142 | $ 42,947,533 |-$ 453,006 | $ 480,619,669 | $ 21,247,264 | $ 459,372,406 $ 32,786,150 | $ 447,833,519




Schedule 10 CEC - Bridge Year

Cumulative Eligible Capital

Additions
Cost of Eligible Capital Property Acquired during Test Year

Other Adjustments

Income Tax/PILs
Workform for 2014 Filers

7,280,658

Subtotal X 3/4 = 0
Non-taxable portion of a non-arm'§ length trapsferor's gain realized on the X 1/2 = 0
transfer of an ECP to the Corporation after Friday, December 20, 2002
0 0

Amount transferred on amalgamation or wind-up of subsidiary 0

Subtotal ~ 7,280,658
Deductions
Proceeds of sale (less outlays and expenses not otherwise deductible)
from the disposition of all ECP during Test Year
Other Adjustments

Subtotal x 3/4 = 0
Cumulative Eligible Capital Balance 7,280,658
Current Year Deduction 7,280,658 X 7% = 509,646
Cumulative Eligible Capital - Closing Balance 6,771,012




Schedule 13 Tax Reserves - Bridge Year

Continuity of Reserves

Income Tax/PILs

Workform for 2014 Filers

Bridge Year Adjustments

Eliminate Amounts Not

Adjusted Utility

Balance for Bridge

Change During the

Description Historic Utility Only Relevant for Bridge Year Balance Additions Disposals vear Year Disallowed Expenses
Capital Gains Reserves ss.40(1) 0 0 0 0
Tax Reserves Not Deducted for accounting purposes
Reserve for doubtful accounts ss. 20(1)(l) 1,750,000 1,750,000 1,750,000 0
Reserve for goods and services not delivered ss. 20(1)(m) 0 0 0 0
Reserve for unpaid amounts ss. 20(1)(n) 200,000 200,000 200,000 0
Debt & Share Issue Expenses ss. 20(1)(e) 0 0 0 0
Other tax reserves 0 0 0 0
0 0 0 0
0 0 0 0
Total 1,950,000 1,950,000 0 1,950,000 0 0
Financial Statement Reserves (not deductible for Tax Purposes)
General Reserve for Inventory Obsolescence (non-specific) 450,000 450,000 450,000 0
General reserve for bad debts 0 0 0 0
Accrued Employee Future Benefits: 22,774,206 22,774,206 501,700 23,275,906 501,700
- Medical and Life Insurance 0 0 0 0
-Short & Long-term Disability 0 0 0 0
-Accmulated Sick Leave 58,309 58,309 58,309 0
- Termination Cost 0 0 0 0
- Other Post-Employment Benefits 0 0 0 0
Provision for Environmental Costs 0 0 0 0
Restructuring Costs 0 0 0 0
Accrued Contingent Litigation Costs 0 0 0 0
Accrued Self-Insurance Costs 0 0 0 0
Other Contingent Liabilities 0 0 0 0
Bonuses Accrued and Not Paid Within 180 Days of Year-End ss. 78(4) 0 0 0 0
Unpaid Amounts to Related Person and Not Paid Within 3 Taxation Years
0 0 0 0
ss. 78(1)
Other 1,994,538 1,994,538 1,994,538 0
0 0 0 0
0 0 0 0
Total 25,277,053 25,277,053 501,700 25,778,753 501,700 0




Income Tax/PILs
Workform for 2014 Filers

Corporation Loss Continuity and Application

Schedule 7-1 Loss Carry Forward - Bridge Year

Non-Capital Loss Carry Forward Deduction Total
Actual Historic 0
Application of Loss Carry Forward to reduce taxable income in Bridge Year
Other Adjustments Add (+) Deduct (-)

Balance available for use in Test Year 0
Amount to be used in Bridge Year

Balance available for use post Bridge Year 0
Net Capital Loss Carry Forward Deduction Total
Actual Historic 0

Application of Loss Carry Forward to reduce taxable income in Bridge Year
Other Adjustments Add (+) Deduct (-)

Balance available for use in Test Year 0
Amount to be used in Bridge Year
Balance available for use post Bridge Year 0




Income Tax/PILs
Workform for 2014 Filers

Adjusted Taxable Income - Bridge Year

. Total for
T2Stline # Regulated Utility
Income before PILs/Taxes A 18,792,922
Additions:
Interest and penalties on taxes 103
Amortization of tangible assets 104 25,085,320
Amortization of intangible assets 106
Recapture of capital cost allowance from 107
Schedule 8
Gain on sale of eligible capital property from 108
Schedule 10
Income or loss for tax purposes- joint
. 109
ventures or partnerships
Loss in equity of subsidiaries and affiliates 110
Loss on disposal of assets 111 2739 310
Charitable donations 112
Taxable Capital Gains 113
Political Donations 114
Deferred and prepaid expenses 116
Scientific research expenditures deducted on 118
financial statements
Capitalized interest 119
Non-deductible club dues and fees 120
Non-deductible meals and entertainment 121 45,000
expense
Non-deductible automobile expenses 122
Non-deductible life insurance premiums 123
Non-deductible company pension plans 124
Tax reserves deducted in prior year 125 1 950 000
Reserves from financial statements- balance 126 25778,753
at end of year
Soft costs on construction and renovation of
- 127
buildings
Book loss on joint ventures or partnerships 205
Capital items expensed 206
Debt issue expense 208
Development expenses claimed in current 212
year
Financing fees deducted in books 216
Gain on settlement of debt 220
Non-deductible advertising 226
Non-deductible interest 227
Non-deductible legal and accounting fees 228
Recapture of SR&ED expenditures 231
Share issue expense 235
Write down of capital property 236
Amounts received in respect of qualifying
environment trust per paragraphs 12(1)(z.1) 237
and 12(1)(z.2)
Other Additions
Interest Expensed on Capital Leases 290
Realized Income from Deferred Credit
291
Accounts
Pensions 292
Non-deductible penalties 293
Other Additions (Apprenticeship Tax Credits) 294 136,000
295
ARO Accretion expense
Capital Contributions Received (ITA 12(1)(x))
Lease Inducements Received (ITA 12(1)(x))
Deferred Revenue (ITA 12(1)(a))
Prior Year Investment Tax Credits received
Total Additions 55,734,383
Deductions:




o Income Tax/PlLs

ﬁi Workform for 2014 Filers
i

Adjusted Taxable Income - Bridge Year

Gain on disposal of assets per financial
statements 401 453,006
Dividends not taxable under section 83 402
Capital cost allowance from Schedule 8 403 32 786 150
Terminal loss from Schedule 8 404
Cumulative eligible capital deduction from
Schedule 10 405 509,646
Allowable business investment loss 406
Deferred and prepaid expenses 409
Scientific research expenses claimed in year 411
Tax reserves claimed in current year 413 1,950,000
Reserves from financial statements - balance
at beginning of year 414 25,271,053
Contributions to deferred income plans 416
Book income of joint venture or partnership 305
Equity in income from subsidiary or affiliates 306
Other deductions: (Please explain in detail
the nature of the item)
Interest capitalized for accounting deducted
390
for tax
Capital Lease Payments 391
Non-taxable imputed interest income on
N 392
deferral and variance accounts
Deferr_ed Bevenue Capital Contributions 303 884,000
Amortization
Depreciation previously added back to income 394 203,834
ARO Payments - Deductible for Tax when
Paid
ITA 13(7.4) Election - Capital Contributions
Received
ITA 13(7.4) Election - Apply Lease
Inducement to cost of Leaseholds
Deferred Revenue - ITA 20(1)(m) reserve
Principal portion of lease payments
Lease Inducement Book Amortization credit
to income
Financing fees for tax ITA 20(1)(e) and (e.1)
Total Deductions 62,063,689
Net Income for Tax Purposes 12,463,615
Charitable donations from Schedule 2 311
Taxable dividends deductible under section 112 320
or 113, from Schedule 3 (item 82)
Non-capital losses of preceding taxation years 331
from Schedule 4
Net-capital losses of preceding taxation years
from Schedule 4 (Please include explanation 332
and calculation in Manager's summary)
Limited partnership losses of preceding taxation
335
years from Schedule 4
TAXABLE INCOME [ 12,463,615




PILS Tax Provision - Bridge Year

Regulatory Taxable Income

Ontario Income Taxes
Income tax payable

Small business credit

Ontario Income tax

Combined Tax Rate and PILs

Total Income Taxes

Investment Tax Credits
Miscellaneous Tax Credits
Total Tax Credits

Ontario Income Tax

Ontario Small Business Threshold
Rate reduction

Effective Ontario Tax Rate
Federal tax rate
Combined tax rate

Corporate PILs/Income Tax Provision for Bridge Year

Note:

Income Tax/PILs
Workform for 2014 Filers

Wires Only
[ 12463615 |a

[$ 1398316]J=C+F

11.50% B $ 1,433,316 C=A*B
$ 500,000 D
-7.00% E -$ 35000 F=D*E
11.22% K=J /A
15.00% L

26.22%|M =K + L

[ 3,267,858 [N=A*M

$

100,511

$

100,511

o
P
Q=0+P

[3_ 3167347|R=N-Q

1. This is for the derivation of Bridge year PILs income tax expense and should not be used for Test year

revenue requirement calculations.



Income Tax/PILs
Workform for 2014 Filers

Schedule 8 CCA - Test Year
. 1/2 Year Rule {1/2
Class Class Description UCQ Test Year Additions Dlsposals uee Bgfore vz Additions Le{ss Reduced UCC Rate % Test Year CCA UCC End of Test
Opening Balance (Negative) Adjustment Disposals} Year
1 Distribution System - post 1987 $ 168,241,854 2,495,000 $ 170,736,854 | $ 1,247,500 | $ 169,489,354 4% $ 6,779,574 | $ 163,957,280
1 Enhanced [Non-residential Buildings Reg. 1100(1)(a.1) election $ - $ - $ - $ - 6% $ - $ -
2 Distribution System - pre 1988 28,676,720 $ 28,676,720 | $ - $ 28,676,720 6% $ 1,720,603 | $ 26,956,117
8 General Office/Stores Equip 5,343,321 665,200 $ 6,008,521 | $ 332,600 | $ 5,675,921 20% $ 1,135,184 | $ 4,873,337
10 Computer Hardware/ Vehicles 3,349,774 780,000 $ 4,129,774 | $ 390,000 | $ 3,739,774 30% $ 1,121,932 | $ 3,007,842
10.1 Certain Automobiles $ - $ - $ - $ - 30% $ - $ -
12 Computer Software $ 227,750 439,500 $ 667,250 | $ 219,750 | $ 447,500 100% $ 447,500 | $ 219,750
131 Lease#1 $ 9,492 $ 9,492 | $ - $ 9,492 10% $ 949 | $ 8,543
132 Lease #2 $ - $ - $ - $ - $ - $ -
133 Lease # 3 $ - $ - $ - $ - $ - $ -
134 Lease # 4 $ - $ - $ - $ - $ - $ -
14 Franchise $ - $ - $ - $ a $ - $ a
17 New Electrical Generating Equipment Acq'd after Feb 27/00 Other Than B[ $ 49,163 $ 49,163 | $ - $ 49,163 8% $ 3933 |$ 45,230
42 Fibre Optic Cable $ - $ - |3 - |8 - 12% $ - 13 -
43.1 Certain Energy-Efficient Electrical Generating Equipment $ 55,785 $ 55,785 | $ - $ 55,785 30% $ 16,736 | $ 39,050
43.2 Certain Clean Energy Generation Equipment $ - $ - $ - $ - 50% $ - $ -
45 Computers & Systems Software acq'd post Mar 22/04 $ 11,553 $ 11,553 | $ - $ 11,553 45% $ 5,199 | $ 6,354
46 Data Network Infrastructure Equipment (acq'd post Mar 22/04) $ - $ - $ - $ - 30% $ - $ -
47 Distribution System - post February 2005 $ 236,829,157 41,599,214 -454,896| $ 277,973,476 | $ 20,572,159 | $ 257,401,317 8% $ 20,592,105 [ $ 257,381,370
50 Data Network Infrastructure Equipment - post Mar 2007 $ - $ - $ - $ - 55% $ - $ -
52 Computer Hardware and system software $ 1,418,087 1,447,200 $ 2,865,287 | $ 723,600 | $ 2,141,687 55% $ 1,177,928 | $ 1,687,359
95 CWIP $ 3,620,861 $ 3,620,861 | $ - $ 3,620,861 0% $ - $ 3,620,861
$ - $ - $ - 0% $ - $ -
$ - $ - $ - 0% $ - $ -
$ - $ - $ - 0% $ - $ -
$ - $ - $ - 0% $ - $ -
$ - $ - $ - 0% $ - $ -
$ - $ - $ - 0% $ - $ -
$ - $ - $ - 0% $ - $ -
$ - $ - $ - 0% $ - $ -
$ - $ - $ - 0% $ - $ -
$ - $ - $ - 0% $ - $ -
TOTAL $ 447,833,519 | $ 47,426,114 |-$ 454,896 | $ 494,804,737 | $ 23,485,609 | $ 471,319,128 $ 33,001,644 | $ 461,803,093




Income Tax/PILs
Workform for 2014 Filers

Schedule 10 CEC - Test Year
Cumulative Eligible Capital

Additions
Cost of Eligible Capital Property Acquired during Test Year 0
Other Adjustments 0
Subtotal 0 x 3/4 = 0
Non-taxable portion of a non-arm's length transferor's gain realized on the 0 X 1/2 = 0
transfer of an ECP to the Corporation after Friday, December 20, 2002 -
0 0
Amount transferred on amalgamation or wind-up of subsidiary 0 0
Subtotal 6,771,012
Deductions
Proceeds of sale (less outlays and expenses not otherwise deductible) 0
from the disposition of all ECP during Test Year
Other Adjustments 0
Subtotal 0 x3/4= 0
Cumulative Eligible Capital Balance 6,771,012
Current Year Deduction (Carry Forward to Tab "Test Year Taxable Income") 6,771,012 X 7% = 473,971

Cumulative Eligible Capital - Closing Balance 6,297,041




Schedule 13 Tax Reserves - Test Year

Continuity of Reserves

Income Tax/PILs

Workform for 2014 Filers

Test Year Adjustments

Description Bridge Year :;;g;::?oé'g?‘zng'jv:a‘r Ad“;:;igélmy Additions Disposals Balance for Test Year ChangeYIZ:rnng the Disallowed Expenses
Capital Gains Reserves ss.40(1) 0 0 ] 0] 0
Tax Reserves Not Deducted for accounting purposes
Reserve for doubtful accounts ss. 20(1)(l) 1,750,000 1,750,000 1,750,000 0
Reserve for goods and services not delivered ss. 20(1)(m) 0 0 0 0
Reserve for unpaid amounts ss. 20(1)(n) 200,000 200,000 200,000 0
Debt & Share Issue Expenses ss. 20(1)(e) 0 0 0 0
Other tax reserves 0 0 0 0
0 0 0 0
0 0 0 0
Total 1,950,000 1,950,000 0 1,950,000 0 0
Financial Statement Reserves (not deductible for Tax Purposes)
General Reserve for Inventory Obsolescence (non-specific) 450,000 450,000 450,000 0
General reserve for bad debts 0 0 0 0
Accrued Employee Future Benefits: 23,275,906 23,275,906 551,000 23,826,906 551,000
- Medical and Life Insurance 0 0 0 0
-Short & Long-term Disability 0 0 0 0
-Accmulated Sick Leave 58,309 58,309 58,309 0
- Termination Cost 0 0 0 0
- Other Post-Employment Benefits 0 0 0 0
Provision for Environmental Costs 0 0 0 0
Restructuring Costs 0 0 0 0
Accrued Contingent Litigation Costs 0 0 0 0
Accrued Self-Insurance Costs 0 0 0 0
Other Contingent Liabilities 0 0 0 0
Bonuses Accrued and Not Paid Within 180 Days of Year-End ss. 78(4) 0 0 0 0
Unpaid Amounts to Related Person and Not Paid Within 3 Taxation Years
ss. 78(1) 0 0 0 0
Other 1,994,538 1,994,538 1,994,538 0
0 0 0 0
0 0 0 0
Total 25,778,753 25,778,753 551,000 26,329,753 551,000 0|




Income Tax/PILs
Workform for 2014 Filers

Schedule 7-1 Loss Carry Forward - Test Year

Corporation Loss Continuity and Application

Non-Capital Loss Carry Forward Deduction

Non-
Distribution
Portion

Total

Utility Balance

Actual/Estimated Bridge Year

Application of Loss Carry Forward to reduce taxable income in 2005

Other Adjustments Add (+) Deduct (-)

Balance available for use in Test Year

Amount to be used in Test Yearl

Balance available for use post Test Year

ol|ojo|o|o|o

Net Capital Loss Carry Forward Deduction

Non-
Distribution
Portion

Total

Utility Balance

Actual/Estimated Bridge Year

Application of Loss Carry Forward to reduce taxable income in 2005

Other Adjustments Add (+) Deduct (-)

Balance available for use in Test Year

Amount to be used in Test Year|

Balance available for use post Test Year

o|lojo|o|o|o




L Income Tax/PlLs
E=EY Workform for 2014 Filers

Taxable Income - Test Year

Test Year
Taxable
Income
[Net Income Before Taxes | 19.582.0
T2 51 line &
Additions
interest and penalties on taxes 103
Amortization of tangible assets
2-4 ADWUSTED ACE%UNTING DATA P489 104 25,177,257
Amortization of intangible assets 106
2-4 ADJUSTED ACCOUNTING DATA P490
Recapture of capital cost allowance from 107
Schedule 8
Gain on sale of eligible capital property from 108
Schedule 10
Income or loss for tax purposes- joint ventures or 105
partnerships
Loss in equity of subsidiaries and aftliates 110
Loss on disposal of assets 111 2,673,315'
Charitable donations 112
Taxable Capital Gains 113
Palitical Donations 114
Deferred and prepaid expenses 116
Scientific research expenditures deducted on 118
financial statements
Capitalized interest 119
Non-deductible club dues and fees 120
Non-deductible meals and entertainment expense 121 45,000
Non-geductible automobile expenses 122
Non-deductible life insurance premiums 123
Non-deductible company pension plans 124
Tax reserves beginning of year 125 1,950,000}
Reserves from financial statements- bafance at
end of year 126 26,329,753
Soft costs on construction and renovation of 127
buildings
Baok loss on joint ventures or partnershigs 205
Capital items expensed i
Debt issue expense 208
Development expenses claimed in current year 212
Financing fees deducted in books 216
Gain on settiement of debt XH)
Non-deductible advertising T
Non-deductible interest XIT
Non-deductible legal and accounting fees o]
Recapture of SR&ED expenditures 231
Share issue expense 235
Write down of capital property s
Amounts received in respect of qualifying
environment trust per paragraphs 12(1)(z.1) and 237
12(1)(z.2)
Other Additions: (please explain in detail the
nature of the item)
Interest Expensed on Capital Leases a0
Realized Income from Deferred Credit Accounts 291
Pensions 292
Non-deductible penaities 293
54
Other Additions (Apprenticeship Tax Credits) 295 140,000
296
297
IARO Accretion expense
ICapital Contributions Received (ITA 12(1)(x)}
Lease Inducements Received (ITA 12(1){x))
IDeferred Revenue (ITA 12(1)(a))
Pricr Year Investment Tax Credits received




Total Additions 56,315,324
Deductions
Gain on disposal of assets per financial 401 454,896
statements
Dividends not taxable under section 83 402
Capital cost allowance from Schedule 8 403 33,001,644
Terminal loss from Schedule 8 404
Cumulative eligible capital deduction from
Schedule 10 CEC 405 473,971
Allowable business investment loss 406
Deferred and prepaid expenses 409
Scientific research expenses claimed in year 411
Tax reserves end of year 413 1,950,000
Res.er\{es from financial statements - balance at 414 25,778,753
beginning of year
Contributions to deferred income plans 416
Book income of joint venture or partnership 305
Equity in income from subsidiary or affiliates 306
Other deductions: (Please explain in detail the
nature of the item)
Interest capitalized for accounting deducted for 390
tax
Capital Lease Payments 391
Non-taxable imputed interest income on deferral 392
and variance accounts
Deferrved Revenue Capital Contributions 416 1,016,000
Amortization
Depreciation previously added back to income 203,834
395
396
397
ARO Payments - Deductible for Tax when Paid
ITA 13(7.4) Election - Capital Contributions
Received
ITA 13(7.4) Election - Apply Lease Inducement to
cost of Leaseholds
Deferred Revenue - ITA 20(1)(m) reserve
Principal portion of lease payments
Lease Inducement Book Amortization credit to
income
Financing fees for tax ITA 20(1)(e) and (e.1)
Total Deductions 62,879,098
NET INCOME FOR TAX PURPOSES 13,018,282
Charitable donations 311
Taxable dividends received under section 112 or
320
113
Non-capital losses of preceding taxation years from 331
Schedule 7-1
Net-capital losses of preceding taxation years
; 332
(Please show calculation)
Limited partnership losses of preceding taxation
335
years from Schedule 4
REGULATORY TAXABLE INCOME 13,018,282




Income Tax/PILs
Workform for 2014 Filers

PIlLs Tax Provision - Test Year

Wires Only
Regulatory Taxable Income $ 13,018,282 |A
Ontario Income Taxes
Income tax payable Ontario Income Tax 11.50% B $ 1,497,102 C=A*B
Small business credit Ontario Small Business Threshold $ 500,000 D
Rate reduction -7.00% E -$ 35,000 F=D*E
Ontario Income tax $ 1,462,102 | J=C+F
Combined Tax Rate and PILs Effective Ontario Tax Rate 11.23% K=J/A
Federal tax rate 15.00% L
Combined tax rate 26.23%|M =K + L
Total Income Taxes $ 3,414,845 IN=A*M
Investment Tax Credits $ 115,079 |O
Miscellaneous Tax Credits P
Total Tax Credits $ 115,079 [Q=0+P
Corporate PILs/Income Tax Provision for Test Year $ 3,299,765 [R=N-Q
Corporate PILs/Income Tax Provision Gross Up * 73.77% S=1-M |$ 1,173,349 [T=R/S-R
Income Tax (grossed-up) $ 4473115 |JU=R+T
Note:

1. This is for the derivation of revenue requirement and should not be used for sufficiency/deficiency
calculations.
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Algoma Power Inc.
Atikokan Hydro Inc.
Attawapiskat Power Cory
Bl iter P Distribut on C i

Income Tax/PILs Brant Couny Power .
i Brantford Power Inc.

Workform for 2014 Filers Gurington Hyho .
Cambridge and North Dumfr es Hydro Inc.
Canad an Niagara Power Inc. - Eas ern Ontario Power

oy . Canad an Niagara Power Inc. - Fort Erie
Fay

Canad an Niagara Power Inc. - Port Colborne Hydro Inc.

Version 2.0 Centre Welington Hydro Ltd
Clinton Power Corporation
Utility Name IHnr zon Utlities Corporat on COLLUS Power Corporation
Cooperative Hydro Embrun Inc.
Assigned EB Number ELLK. Energy Inc.
Enersource Hydro Mississauga Inc.
Name and Title | ndy J. Butany-DeSouza, Vice President-Regulatory Services Entegrus Powerlines Inc. - Chatham-Kent
Entegrus Powerlines Inc. - Du ton
Phone Number |905-317- 765 Entegrus Powerlines Inc. - Newbury
Entegrus Powerlines Inc. - Strathroy, Mounth Brydges & Parkhi
Emal Address | ndy.butany@horizonut it es.com ENWIN Uil es Ltd.
Erie Thames Powerlines Corpora ion
Date Espanola Reg onal Hydro Distribution Corporation
Essex Powerlines Corporat on
Last COS Re-based Year 2011 Festival Hydro Inc.

Festival Hydro Inc. - Hensal
Fort Albany Power Corporat on

Note: Drop down lists are shaded blue; Input cells are shaded green. Fort Frances Power Corporat on
Greater Sudbury Hydro Inc.

This Workbook Model is protected by copyright and is being made ava lable to you solely for the purpose of filing your rate application. You may use and copy Grimsby Power Inc.

this model for that purpose, and provide a copy of this model to any person that is advising or assisting you n that regard. Except as indicated above, any Guelph Hydro Electr ¢ Systems Inc.

copying, reproduction, pub ication, sale, adaptation, translation, reverse or other use or of this model without the

express written consent of the Ontario Energy Board is prohib ted. If you provide a copy of this model to a person that is advising or assisting you in prepar ng Haldimand County Hydro Inc.

the app ication or reviewing your draft rate order, you must ensure that the person understands and agrees to the restrictions noted above. Halton Hils Hydro Inc.

Hearst Power Distribution Company Limited
Horizon Ut es Corporat on
Hydro 2000 Inc.
Hydro Hawkesbury Inc.
Hydro One Bramp on Networks Inc.
Hydro One Networks Inc.
Hydro Ottawa Limited
Inn sfil Hydro Distribution Systems Limited
Kashechewan Power Corporat on
Kenora Hydro Electr ¢ Corporat o Ltd.
Kingston Hydro Corporation
Kitchener-Wilmot Hydro Inc.
Lakefront Utilties Inc.
Lakeland Power Distribut on Ltd
London Hydro Inc.
Midland Power Utity Corporation
Miton Hydro D stribution inc.
Newmarket - Tay Power D stribution Ltd. - Newmarket
Newmarket - Tay Power D stribution Ltd. - Tay
Niagara Peninsula Energy Inc. - N agara Falls
Niagara Peninsula Energy Inc. - Peninsula West
Niagara-on-the-Lake Hydro Inc.
Norfolk Power Distribut on Inc.
North Bay Hydro Distribution Lim ted
Northern Ontario Wires Inc.
Oakvile Hydro Electr city D stribution Inc.
Orangev le Hydro Lim ted
Orliia Power Distribut on Corporat on
Oshawa PUC Networks Inc.
Ot awa River Power Corporation
Parry Sound Power Corporation
Peterborough Distribution Incorporated

m artie

While this model has been provided in Excel format and is required to be filed with the applications, the onus remains on the applicant to ensure the accuracy of
the data and the results.

PowerStream Inc. - South
PUC Distribution Inc.

Renfrew Hydro Inc

Rideau St. Lawrence Distribu ion Inc.

Sioux Lookout Hydro Inc.

St. Thomas Energy Inc.

Thunder Bay Hydro E ectr city D stribution Inc.
il sonburg Hydro Inc.

Toronto Hydro-Electr ¢ System Limited

Verid an Connections Inc.

Verid an Connections Inc. - Gravenhurst
Wasaga D stribution Inc.

Waterloo North Hydro Inc.

Welland Hydro-Electric System Corp.
Wellington North Power Inc.

West Coast Huron Energy Inc.

West Perth Power Inc.

Westar o Power Inc.

Whitby Hydro Electric Corporation

Woods ock Hydro Services Inc.



1. Info
A. Data Input Sheet

B. Tax Rates & Exemptions

C. Sch 8 Hist

D. Schedule 10 CEC Hist

E. Sch 13 Tax Reserves Hist

F. Sch 7-1 Loss Cfwd Hist

G. Adj. Taxable Income Historic

H. PILs,Tax Provision Historic
I. Schedule 8 CCA Bridge Year
J. Schedule 10 CEC Bridge Year

Income Tax/PILs
Workform for 2014 Filers

W/l

K. Sch 13 Tax Reserves Bridge
L. Sch 7-1 Loss Cfwd Bridge

M. Adj. Taxable Income Bridge
N. PILs,Tax Provision Bridge
O. Schedule 8 CCA Test Year
P. Schedule 10 CEC Test Year
Q Sch 13 Tax Reserve Test Year
R. Sch 7-1 Loss Cfwd

S. Taxable Income Test Year

T. PlLs,Tax Provision




SR | Income Tax/PILs
A =T Y Workform for 2014 Filers

Y "% V4%

LA

Rate Base $ 547,413,274

Return on Ratebase

Deemed ShortTerm Debt % 4.00% $ 21,896,531 W=S*T

Deemed Long Term Debt % 56.00% $ 306,551,434 X=S*U

Deemed Equity % 40.00% $ 218,965,310 Y=s*v

Short Term Interest Rate 2.11% z $ 462,017 AC=W*Z

Long Term Interest 3.63% M $ 11,137,085 AD = X * AA

Return on Equity (Regulatory Income) 9.36% A $ 20,495,153 AE=Y*AB

Return on Rate Base $ 32,094,255 AF = AC + AD + AE
Questions that must be answered Historic Bridge Test Year
1. Does the applicant have any Investment Tax Credits (ITC)? [No [No [No
2. Does the applicant have any SRED Expenditures? [No [No [No
3. Does the applicant have any Capital Gains or Losses for tax purposes? [No [No [No
4. Does the applicant have any Capital Leases? [No [No [No
5. Does the applicant have any Loss Carry-Forwards (non-capital or net capital)? [No [No [No
6. Since 1999, has the applicant acquired another regulated applicant's assets? [No [No [No
7. Did the applicant pay dividends? [No [No [No

If Yes, please describe what was the tax treatment in the manager s summary.

8. Did the applicant elect to capitalize interest incurred on CWIP for tax purposes? [No [No [No




Income Tax/PILs
Workform for 2014 Filers

, .

Tax Rates
Federal & Provincial Effective Effective Effective Effective

As of June 20, 2012

Federal income tax

General corporate rate 38.00% 38.00% 38.00% 38.00%
Federal tax abatement -10.00% -10.00% -10.00% -10.00%
Adjusted federal rate 28.00% 28.00% 28.00% 28.00%
Rate reduction -11.50% -13.00% -13.00% -13.00%
16.50% 15.00% 15.00% 15.00%
Ontario income tax 11.75% 11.50% 11.50% 11.50%
Combined federal and Ontario 28.25% 26.50% 26.50% 26.50%
Federal & Ontario Small Business
Federal small business threshold 500,000 500,000 500,000 500,000
Ontario Small Business Threshold 500,000 500,000 500,000 500,000
Federal small business rate 11.00% 11.00% 11.00% 11.00%

Ontario small business rate 4.50% 4.50% 4.50% 4.50%



Ea

e
b

Schedule 8 - Historical Year

Income Tax/PlLs
Workform for 2014 Filers

i UCCEndof | Less:Non- |, .0 oo qulated
Class Class Description Year Historic D|stnb_ution Historic Year
per tax returns Portion

1 |Distribution System - post 1987 168,241,854 168,241,854
1 Enhanced]Ncn-reside-ntial Buildings Reg. 1100(1){a.1) election (1]
2 |Distribution System - pre 1988 28 676,720 28,676,720
8 General Office/Stores Equip 5,343,321 5,343,321
10 Computer Hardware/ Vehicles 3,349,774 3,349,774
10.1 Certain Automobiles [}
12 Computer Software 227,750 227,750
13, |Lease #1 9,492 9,492
13, |Lease #2 0
13, |Lease #3 1]
134 |Lease #4 1]
14 [Franchise 1]
i7 |New Electrical Generating Equipment Acq'd after Feb 27/00 Other Than Bldgs 49 163 49,163
42 [Fibre Optic Cable 1]
431 Certain Energy-Efficient Electrical Generating Equipment 55,785 55,785
43.2 Certain Clean Energy Generation Equipment 0
45 Computers & Systems Software acq'd post Mar 22/04 11,553 11 553
46 |Data Network Infrastructure Equipment (acq'd post Mar 22/04) 0
47 [Distribution System - post February 2005 236,829 157 236,829 157
[:11] |Data Network Infrastructure Equipment - post Mar 2007 [1]
52 Computer Hardware and system software 1,418,087 1,418,087
95 CWIP 3,620,861 3,620,861
0
0
1]
[y
0
0
[
[1]
[
0
SUB-TOTAL - UCC 447,833,519 447,833,519




Schedule 10 CEC - Historical Year

Income Tax/PILs
Workform for 2014 Filers

Cumulative Eligible Capital 7,280,658
Additions
Cost of Eligible Capital Property Acquired during Test Year
Other Adjustments
Subtotal X 3/4 = 0
Non-taxable portion of a non-arm'§ length trapsferor's gain realized on the X 1/2 = 0
transfer of an ECP to the Corporation after Friday, December 20, 2002
0 0

Amount transferred on amalgamation or wind-up of subsidiary 0

Subtotal ~ 7,280,658
Deductions
Proceeds of sale (less outlays and expenses not otherwise deductible)
from the disposition of all ECP during Test Year
Other Adjustments

Subtotal x 3/4 = 0
Cumulative Eligible Capital Balance 7,280,658
Current Year Deduction 7,280,658 X 7% = 509,646
Cumulative Eligible Capital - Closing Balance 6,771,012




Income Tax/PlLs
Workform for 2014 Filers

Schedule 13 Tax Reserves - Historical

Continuity of Reserves

Historical Balance as

Description S Non-Distribution Eliminations Utility Only
Capital Gains Reserves ss.40(1) | | 0
Tax Reserves Not Deducted for accounting purposes
[Reserve for doubtful accounts ss. 20(1)(1) 1,750,000 1,750,000
Reserve for goods and services not delivered 0
sS. 20(1)m) :
|Reserve for unpaid amounts ss. 20(1)(n) 200,000 200,000
[Debt & Share Issue Expenses ss. 20{1)e) 0
Other tax reserves 0
0
i
0
0
0
Total 1,950,000 0 1,950,000
Financial Statement Reserves (not deductible for Tax Purposes}
§eneral R.e_serve for Inventory Obsolescence 450,000 450,000
{non-specific)
General reserve for bad debts 0
Accrued Employee Future Benefits: 23,275,906 23,275,906
- Medical and Life Insurance 0
Short & Long-term Disability 0
-Accmulated Sick Leave 58,309 68,309
Termination Cost 1]
- Other Post-Employment Benefits {
Provision for Environmental Costs 0
JRestructuring Costs 1]
Accrued Contingent Litigation Costs 0
Accrued Self-Insurance Costs 0
Other Contingent Liabilities i}
Bonuses Accrued and Not Paid Within 180 0
Days of Year-End ss. 78(4) |
Unpaid Amounts to Related Person and Not 0
Paid Within 3 Taxation Years ss. 78(1) 2
Other 1,994 538 1,994 538
1]
0
Total 25,778,753 ] 25,778,753
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Schedule 7-1 Loss Carry Forward - Historic

Corporation Loss Continuity and Application

Income Tax/PILs

Workform for 2014 Filers

Non-
Total Distribution | Utility Balance
Non-Capital Loss Carry Forward Deduction Portion
Actual Historic 0
Non-
Total Distribution | Utility Balance
Net Capital Loss Carry Forward Deduction Portion
Actual Historic 0




S AV B Ve s

STAVARN -
POIN ~F
M

Adjusted Taxable Income - Historic Year

Income Tax/PILs
Workform for 2014 Filers

T2S1line | Total for Legal Non-Distribution Historic
# Entity Eliminations Wires Only
Income before PILs/Taxes A 18,792,922 18,792,922
Additions:
Interest and penalties on taxes 103 0
Amor ization of tangible assets 104 25,085,320 25,085,320
Amor ization of intangible assets 106 0
Recapture of capital cost allowance from Schedule 8 107 0
Gain on sale of eligible capital property from Schedule 10 108 0
Income or loss for tax purposes- joint ventures or partnerships 109 0
Loss in equity of subsidiaries and affiliates 110 0
Loss on disposal of assets 111 2,739,310 2,739,310
Charitable donations 112 0
Taxable Capital Gains 113 0
Political Donations 114 0
Deferred and prepaid expenses 116 0
Scientific research expenditures deducted on financial statements 118 0
Capitalized interest 119 0
Non-deduc ible club dues and fees 120 0
Non-deduc ible meals and entertainment expense 121 45,000 45,000
Non-deduc ible automobile expenses 122 0
Non-deduc ible life insurance premiums 123 0
Non-deduc ible company pension plans 124 0
Tax reserves deducted in prior year 125 1,950,000 1,950,000
Reserves from financial statements- balance at end of year 126 25,778,753 25,778,753
Soft costs on construction and renovation of buildings 127 0
Book loss on joint ventures or partnerships 205 0
Capital items expensed 206 0
Debt issue expense 208 0
Development expenses claimed in current year 212 0
Financing fees deducted in books 216 0
Gain on settlement of debt 220 0
Non-deduc ible advertising 226 0
Non-deduc ible interest 227 0
Non-deduc ible legal and accounting fees 228 0
Recapture of SR&ED expenditures 231 0
Share issue expense 235 0
Write down of capital property 236 0
Amounts received in respect of qualifying environment trust per paragraphs 12(1)(z.1) and 12(1)(z.2) 237 0
Other Additions
Interest Expensed on Capital Leases 290 0
Realized Income from Deferred Credit Accounts 291 0
Pensions 292 0
Non-deduc ible penal ies 293 0
Other Addi ions (Apprenticeship Tax Credits) 294 136,000 136,000
295

ARO Accretion expense

Capital Contributions Received (ITA 12(1)(x))

Lease Inducements Received (ITA 12(1)(x))

Deferred Revenue (ITA 12(1)(a))

Prior Year Investment Tax Credits received

[=lk=li=]li=l =]l =]k=]




(=] (=] [=] (=] [=] [=] [=] [=] k=]

Total Additions 55,734,383 55,734,383
Deductions:
Gain on disposal of assets per financial statements 401 453,006 453,006
Dividends not taxable under section 83 402 0
Capital cost allowance from Schedule 8 403 32,786,150 32,786,150
Terminal loss from Schedule 8 404 0
Cumulative eligible capital deduction from Schedule 10 405 509,646 509,646
Allowable business investment loss 406 0
Deferred and prepaid expenses 409 0
Scientific research expenses claimed in year 411 0
Tax reserves claimed in current year 413 1,950,000 1,950,000
Reserves from financial statements - balance at beginning of year 414 25,277,053 25,277,053
Contributions to deferred income plans 416 0
Book income of joint venture or partnership 305 0
Equity in income from subsidiary or affiliates 306 0
Other deductions: (Please explain in detail the nature of the item)
Interest capitalized for accoun ing deducted for tax 390 0
Capital Lease Payments 391 0
Non-taxable imputed interest income on deferral and variance accounts 392 0
Deferred Revenue Capital Contributions Amortization 393 884,000 884,000
Depreciation previously added back to income 394 203,834 203,834
ARO Payments - Deductible for Tax when Paid 0
ITA 13(7.4) Election - Capital Contributions Received 0
ITA 13(7.4) Election - Apply Lease Inducement to cost of Leaseholds 0
Deferred Revenue - ITA 20(1)(m) reserve 0
Principal portion of lease payments 0
Lease Inducement Book Amortization credit to income 0
Financing fees for tax ITA 20(1)(e) and (e.1) 0
0
0
0
0
0
0
0
Total Deductions 62,063,689 62,063,689
Net Income for Tax Purposes 12,463,615 12,463,615
Charitable donations from Schedule 2 311 0
Taxable dividends deductible under section 112 or 113, from Schedule 3 (item 82) 320 0
Non-capital losses of preceding taxation years from Schedule 4 331 0
Net-cap.ital !osses of preceding taxa ion years from Schedule 4 (Please include explanation and 332 0
calculation in Manager's summary)
Limited partnership losses of preceding taxation years from Schedule 4 335 0
TAXABLE INCOME 12,463,615 12,463,615]




Income Tax/PILs
Workform for 2014 Filers

PlLs Tax Provision - Historic Year

Note: Input the actual information from the tax returns for the historic year. Wires Only
Regulatory Taxable Income $ 12,463,615 [A
Ontario Income Taxes
Income tax payable Ontario Income Tax 11.50% B $ 1,433,316 C=A*B
Small business credit Ontario Small Business Threshold $ 500,000 D
Rate reduction (negative) -7.00% E -$ 35,000 F=D*E
Ontario Income tax $ 1,398,316 |J=C+F
Combined Tax Rate and PILs Effective Ontario Tax Rate 11.22% K=J /A
Federal tax rate 15.00% L
Combined tax rate 26.22%|M =K + L
Total Income Taxes $ 3,267,858 IN=A*M
Investment Tax Credits $ 100,511 |O
Miscellaneous Tax Credits P
Total Tax Credits $ 100,511 [Q=0+P

Corporate PILs/Income Tax Provision for Historic Year $ 3,167,347 [R=N-Q



Schedule 8 CCA - Bridge Year

Income Tax/PILs
Workform for 2014 Filers

1/2 Year Rule {1/2

Class Class Description Uﬁigﬁg‘ﬂ:ﬁ” Additions g\;zg:@; Uci;ﬁfs‘i;felr: f Yr Adgiistipogsa:_:)ss Reduced UCC Rate % Bridge Year CCA gﬁggi"fe‘;
1 Distribution System - post 1987 $ 168,241,854 2,495,000 $ 170,736,854 | $ 1,247,500 [ $ 169,489,354 4% $ 6,779,574 | $ 163,957,280

1 Enhanced [Non-residential Buildings Reg. 1100(1)(a.1) election $ - $ - $ - 6% $ - $ -
2 Distribution System - pre 1988 28,676,720 $ 28,676,720 [ $ - $ 28,676,720 6% $ 1,720,603 | $ 26,956,117
8 General Office/Stores Equip 5,343,321 665,200 $ 6,008,521 | $ 332,600 | $ 5,675,921 20% $ 1,135,184 | $ 4,873,337
10 Computer Hardware/ Vehicles 3,349,774 780,000 $ 4,129,774 | $ 390,000 | $ 3,739,774 30% $ 1,121,932 | $ 3,007,842

10.1 Certain Automobiles $ - $ - $ - 30% $ - $ -
12 Computer Software $ 227,750 439,500 $ 667,250 [ $ 219,750 | $ 447,500 100% $ 447,500 | $ 219,750
131 Lease # 1 $ 9,492 $ 9492 | $ - $ 9,492 10% $ 949 | $ 8,543

132 Lease #2 $ - $ $ - $ $ -

133 Lease #3 $ - s $ - $ $ -

134 Lease #4 $ - $ $ - $ $ -

14 Franchise $ - $ $ - $ - $ -
17 New Electrical Generating Equipment Acq'd after Feb 27/00 Other Than Bldgs $ 49,163 $ 49,163 | $ $ 49,163 8% $ 3933 (% 45,230

42 Fibre Optic Cable $ - $ $ - 12% $ - $ -
43.1 Certain Energy-Efficient Electrical Generating Equipment $ 55,785 $ 55,785 | $ $ 55,785 30% $ 16,736 | $ 39,050

43.2 Certain Clean Energy Generation Equipment $ - $ $ - 50% $ - $ -
45 Computers & Systems Software acq'd post Mar 22/04 $ 11,553 $ 11,553 | $ $ 11,553 45% $ 5199 [ $ 6,354

46 Data Network Infrastructure Equipment (acq'd post Mar 22/04) $ - $ - $ - 30% $ - $ -
47 Distribution System - post February 2005 $ 236,829,157 41,599,214 |-$ 454,896 | $ 277,973,476 | $ 20,572,159 | $ 257,401,317 8% $ 20,592,105 [ $ 257,381,370

50 Data Network Infrastructure Equipment - post Mar 2007 $ - $ - $ - 55% $ - $ -
52 Computer Hardware and system software $ 1,418,087 1,447,200 $ 2,865,287 | $ 723,600 | $ 2,141,687 55% $ 1,177,928 | $ 1,687,359
95 CWIP $ 3,620,861 $ 3,620,861 | $ - $ 3,620,861 $ - $ 3,620,861

$ - s $ - $ $ -

$ - s $ - $ $ -

$ - | $ - $ $ -

$ - s $ - $ $ -

$ - s $ - $ $ -

$ - s $ - $ $ -

$ - s $ - $ $ -

$ - $ $ - $ $ -

$ - s $ - $ $ -

$ - | $ - |3 B $ - |3 -
TOTAL $ 447,833,519 47,426,114 |-$ 454,896 | $ 494,804,737 | $ 23,485,609 | $ 471,319,128 $ 33,001,644 | $ 461,803,093




Schedule 10 CEC - Bridge Year

Cumulative Eligible Capital

Additions
Cost of Eligible Capital Property Acquired during Test Year

Other Adjustments

Income Tax/PILs
Workform for 2014 Filers

6,771,012

Subtotal X 3/4 = 0
Non-taxable portion of a non-arm'§ length trapsferor's gain realized on the X 1/2 = 0
transfer of an ECP to the Corporation after Friday, December 20, 2002
0 0

Amount transferred on amalgamation or wind-up of subsidiary 0

Subtotal 6,771,012
Deductions
Proceeds of sale (less outlays and expenses not otherwise deductible)
from the disposition of all ECP during Test Year
Other Adjustments

Subtotal x 3/4 = 0
Cumulative Eligible Capital Balance 6,771,012
Current Year Deduction 6,771,012 X 7% = 473,971
Cumulative Eligible Capital - Closing Balance 6,297,041




Schedule 13 Tax Reserves - Bridge Year

Continuity of Reserves

Income Tax/PILs

Workform for 2014 Filers

Bridge Year Adjustments

Eliminate Amounts Not

Adjusted Utility

Balance for Bridge

Change During the

Description Historic Utility Only Relevant for Bridge Year Balance Additions Disposals vear Year Disallowed Expenses
Capital Gains Reserves ss.40(1) 0 0 0 0
Tax Reserves Not Deducted for accounting purposes
Reserve for doubtful accounts ss. 20(1)(l) 1,750,000 1,750,000 1,750,000 0
Reserve for goods and services not delivered ss. 20(1)(m) 0 0 0 0
Reserve for unpaid amounts ss. 20(1)(n) 200,000 200,000 200,000 0
Debt & Share Issue Expenses ss. 20(1)(e) 0 0 0 0
Other tax reserves 0 0 0 0
0 0 0 0
0 0 0 0
Total 1,950,000 1,950,000 0 1,950,000 0 0
Financial Statement Reserves (not deductible for Tax Purposes)
General Reserve for Inventory Obsolescence (non-specific) 450,000 450,000 450,000 0
General reserve for bad debts 0 0 0 0
Accrued Employee Future Benefits: 23,275,906 23,275,906 551,000 23,826,906 551,000
- Medical and Life Insurance 0 0 0 0
-Short & Long-term Disability 0 0 0 0
-Accmulated Sick Leave 58,309 58,309 58,309 0
- Termination Cost 0 0 0 0
- Other Post-Employment Benefits 0 0 0 0
Provision for Environmental Costs 0 0 0 0
Restructuring Costs 0 0 0 0
Accrued Contingent Litigation Costs 0 0 0 0
Accrued Self-Insurance Costs 0 0 0 0
Other Contingent Liabilities 0 0 0 0
Bonuses Accrued and Not Paid Within 180 Days of Year-End ss. 78(4) 0 0 0 0
Unpaid Amounts to Related Person and Not Paid Within 3 Taxation Years
0 0 0 0
ss. 78(1)
Other 1,994,538 1,994,538 1,994,538 0
0 0 0 0
0 0 0 0
Total 25,778,753 25,778,753 551,000 26,329,753 551,000 0




Income Tax/PILs
Workform for 2014 Filers

Corporation Loss Continuity and Application

Schedule 7-1 Loss Carry Forward - Bridge Year

Non-Capital Loss Carry Forward Deduction Total
Actual Historic 0
Application of Loss Carry Forward to reduce taxable income in Bridge Year
Other Adjustments Add (+) Deduct (-)

Balance available for use in Test Year 0
Amount to be used in Bridge Year

Balance available for use post Bridge Year 0
Net Capital Loss Carry Forward Deduction Total
Actual Historic 0

Application of Loss Carry Forward to reduce taxable income in Bridge Year
Other Adjustments Add (+) Deduct (-)

Balance available for use in Test Year 0
Amount to be used in Bridge Year
Balance available for use post Bridge Year 0




Income Tax/PILs
Workform for 2014 Filers

Adjusted Taxable Income - Bridge Year

. Total for
T2Stline # Regulated Utility
Income before PILs/Taxes A 19,582,055
Additions:
Interest and penalties on taxes 103
Amortization of tangible assets 104 25,177,257
Amortization of intangible assets 106
Recapture of capital cost allowance from 107
Schedule 8
Gain on sale of eligible capital property from 108
Schedule 10
Income or loss for tax purposes- joint
. 109
ventures or partnerships
Loss in equity of subsidiaries and affiliates 110
Loss on disposal of assets 111 2673 315
Charitable donations 112
Taxable Capital Gains 113
Political Donations 114
Deferred and prepaid expenses 116
Scientific research expenditures deducted on 118
financial statements
Capitalized interest 119
Non-deductible club dues and fees 120
Non-deductible meals and entertainment 121 45,000
expense
Non-deductible automobile expenses 122
Non-deductible life insurance premiums 123
Non-deductible company pension plans 124
Tax reserves deducted in prior year 125 1 950 000
Reserves from financial statements- balance 126 26,329,753
at end of year
Soft costs on construction and renovation of
- 127
buildings
Book loss on joint ventures or partnerships 205
Capital items expensed 206
Debt issue expense 208
Development expenses claimed in current 212
year
Financing fees deducted in books 216
Gain on settlement of debt 220
Non-deductible advertising 226
Non-deductible interest 227
Non-deductible legal and accounting fees 228
Recapture of SR&ED expenditures 231
Share issue expense 235
Write down of capital property 236
Amounts received in respect of qualifying
environment trust per paragraphs 12(1)(z.1) 237
and 12(1)(z.2)
Other Additions
Interest Expensed on Capital Leases 290
Realized Income from Deferred Credit
291
Accounts
Pensions 292
Non-deductible penalties 293
Other Additions (Apprenticeship Tax Credits) 294 140,000
295
ARO Accretion expense
Capital Contributions Received (ITA 12(1)(x))
Lease Inducements Received (ITA 12(1)(x))
Deferred Revenue (ITA 12(1)(a))
Prior Year Investment Tax Credits received
Total Additions 56,315,324
Deductions:




o Income Tax/PlLs

ﬁi Workform for 2014 Filers
i

Adjusted Taxable Income - Bridge Year

Gain on disposal of assets per financial
statements 401 454,896
Dividends not taxable under section 83 402
Capital cost allowance from Schedule 8 403 33 001 644
Terminal loss from Schedule 8 404
Cumulative eligible capital deduction from
Schedule 10 405 478,971
Allowable business investment loss 406
Deferred and prepaid expenses 409
Scientific research expenses claimed in year 411
Tax reserves claimed in current year 413 1,950,000
Reserves from financial statements - balance
at beginning of year 414 25,778,753
Contributions to deferred income plans 416
Book income of joint venture or partnership 305
Equity in income from subsidiary or affiliates 306
Other deductions: (Please explain in detail
the nature of the item)
Interest capitalized for accounting deducted
390
for tax
Capital Lease Payments 391
Non-taxable imputed interest income on
N 392
deferral and variance accounts
Deferr_ed Bevenue Capital Contributions 303 1,016,000
Amortization
Depreciation previously added back to income 394 203,834
ARO Payments - Deductible for Tax when
Paid
ITA 13(7.4) Election - Capital Contributions
Received
ITA 13(7.4) Election - Apply Lease
Inducement to cost of Leaseholds
Deferred Revenue - ITA 20(1)(m) reserve
Principal portion of lease payments
Lease Inducement Book Amortization credit
to income
Financing fees for tax ITA 20(1)(e) and (e.1)
Total Deductions 62,879,098
Net Income for Tax Purposes 13,018,282
Charitable donations from Schedule 2 311
Taxable dividends deductible under section 112 320
or 113, from Schedule 3 (item 82)
Non-capital losses of preceding taxation years 331
from Schedule 4
Net-capital losses of preceding taxation years
from Schedule 4 (Please include explanation 332
and calculation in Manager's summary)
Limited partnership losses of preceding taxation
335
years from Schedule 4
TAXABLE INCOME [ 13,018,282




PILS Tax Provision - Bridge Year

Regulatory Taxable Income

Ontario Income Taxes
Income tax payable

Small business credit

Ontario Income tax

Combined Tax Rate and PILs

Total Income Taxes

Investment Tax Credits
Miscellaneous Tax Credits
Total Tax Credits

Ontario Income Tax

Ontario Small Business Threshold
Rate reduction

Effective Ontario Tax Rate
Federal tax rate
Combined tax rate

Corporate PILs/Income Tax Provision for Bridge Year

Note:

Income Tax/PILs
Workform for 2014 Filers

Wires Only
[s 13018282 A

[$ 1462102 |J=C+F

11.50% B $ 1,497,102 C=A*B
$ 500,000 D
-7.00% E -$ 35000 F=D*E
11.23% K=J /A
15.00% L

26.23%|M =K + L

[$ 3414845 |N=A*M

$

103,293

$

103,293

o
P
Q=0+P

[ 3311552 |[R=N-Q

1. This is for the derivation of Bridge year PILs income tax expense and should not be used for Test year

revenue requirement calculations.



Income Tax/PILs
Workform for 2014 Filers

Schedule 8 CCA - Test Year
. 1/2 Year Rule {1/2
Class Class Description UCQ Test Year Additions Dlsposals uee Bgfore vz Additions Le{ss Reduced UCC Rate % Test Year CCA UCC End of Test
Opening Balance (Negative) Adjustment Disposals} Year
1 Distribution System - post 1987 $ 163,957,280 1,595,000 $ 165,552,280 | $ 797,500 | $ 164,754,780 4% $ 6,590,191 | $ 158,962,089
1 Enhanced [Non-residential Buildings Reg. 1100(1)(a.1) election $ - $ - $ - $ - 6% $ - $ -
2 Distribution System - pre 1988 26,956,117 $ 26,956,117 | $ - $ 26,956,117 6% $ 1,617,367 | $ 25,338,750
8 General Office/Stores Equip 4,873,337 693,200 $ 5,566,537 | $ 346,600 | $ 5,219,937 20% $ 1,043,987 | $ 4,522,550
10 Computer Hardware/ Vehicles 3,007,842 790,000 $ 3,797,842 | $ 395,000 | $ 3,402,842 30% $ 1,020,853 | $ 2,776,989
10.1 Certain Automobiles $ - $ - $ - $ - 30% $ - $ -
12 Computer Software $ 219,750 1,664,500 $ 1,884,250 | $ 832,250 | $ 1,052,000 100% $ 1,052,000 | $ 832,250
131 Lease#1 $ 8,543 $ 8,543 | $ - $ 8,543 10% $ 854 | $ 7,688
132 Lease #2 $ - $ - $ - $ - $ - $ -
133 Lease # 3 $ - $ - $ - $ - $ - $ -
134 Lease # 4 $ - $ - $ - $ - $ - $ -
14 Franchise $ - $ - $ - $ a $ - $ a
17 New Electrical Generating Equipment Acq'd after Feb 27/00 Other Than B[ $ 45,230 $ 45230 | $ - $ 45,230 8% $ 3,618 | $ 41,612
42 Fibre Optic Cable $ - $ - |3 - |8 - 12% $ - 13 -
43.1 Certain Energy-Efficient Electrical Generating Equipment $ 39,050 $ 39,050 | $ - $ 39,050 30% $ 11,715 | $ 27,335
43.2 Certain Clean Energy Generation Equipment $ - $ - $ - $ - 50% $ - $ -
45 Computers & Systems Software acq'd post Mar 22/04 $ 6,354 $ 6,354 | $ - $ 6,354 45% $ 2,859 | $ 3,495
46 Data Network Infrastructure Equipment (acq'd post Mar 22/04) $ - $ - $ - $ - 30% $ - $ -
47 Distribution System - post February 2005 $ 257,381,370 43,331,604 -500,203| $ 300,212,771 | $ 21,415,701 | $ 278,797,071 8% $ 22,303,766 | $ 277,909,006
50 Data Network Infrastructure Equipment - post Mar 2007 $ - $ - $ - $ - 55% $ - $ -
52 Computer Hardware and system software $ 1,687,359 868,200 $ 2,555,559 | $ 434,100 | $ 2,121,459 55% $ 1,166,803 | $ 1,388,757
95 CWIP $ 3,620,861 $ 3,620,861 | $ - $ 3,620,861 0% $ - $ 3,620,861
$ - $ - $ - 0% $ - $ -
$ - $ - $ - 0% $ - $ -
$ - $ - $ - 0% $ - $ -
$ - $ - $ - 0% $ - $ -
$ - $ - $ - 0% $ - $ -
$ - $ - $ - 0% $ - $ -
$ - $ - $ - 0% $ - $ -
$ - $ - $ - 0% $ - $ -
$ - $ - $ - 0% $ - $ -
$ - $ - $ - 0% $ - $ -
TOTAL $ 461,803,093 | $ 48,942,504 |-$ 500,203 | $ 510,245,395 | $ 24,221,151 | $ 486,024,244 $ 34,814,014 | $ 475,431,381




Income Tax/PILs
Workform for 2014 Filers

Schedule 10 CEC - Test Year
Cumulative Eligible Capital

Additions
Cost of Eligible Capital Property Acquired during Test Year 0
Other Adjustments 0
Subtotal 0 x 3/4 = 0
Non-taxable portion of a non-arm's length transferor's gain realized on the 0 X 1/2 = 0
transfer of an ECP to the Corporation after Friday, December 20, 2002 -
0 0
Amount transferred on amalgamation or wind-up of subsidiary 0 0
Subtotal 6,297,041
Deductions
Proceeds of sale (less outlays and expenses not otherwise deductible) 0
from the disposition of all ECP during Test Year
Other Adjustments 0
Subtotal 0 x3/4= 0
Cumulative Eligible Capital Balance 6,297,041
Current Year Deduction (Carry Forward to Tab "Test Year Taxable Income") 6,297,041 X 7% = 440,793

Cumulative Eligible Capital - Closing Balance 5,856,248




Schedule 13 Tax Reserves - Test Year

Continuity of Reserves

Income Tax/PILs

Workform for 2014 Filers

Test Year Adjustments

Description Bridge Year :;;g;::?oé'g?‘zng'jv:a‘r Ad“;:;igélmy Additions Disposals Balance for Test Year ChangeYIZ:rnng the Disallowed Expenses
Capital Gains Reserves ss.40(1) 0 0 ] 0] 0
Tax Reserves Not Deducted for accounting purposes
Reserve for doubtful accounts ss. 20(1)(l) 1,750,000 1,750,000 1,750,000 0
Reserve for goods and services not delivered ss. 20(1)(m) 0 0 0 0
Reserve for unpaid amounts ss. 20(1)(n) 200,000 200,000 200,000 0
Debt & Share Issue Expenses ss. 20(1)(e) 0 0 0 0
Other tax reserves 0 0 0 0
0 0 0 0
0 0 0 0
Total 1,950,000 1,950,000 0 1,950,000 0 0
Financial Statement Reserves (not deductible for Tax Purposes)
General Reserve for Inventory Obsolescence (non-specific) 450,000 450,000 450,000 0
General reserve for bad debts 0 0 0 0
Accrued Employee Future Benefits: 23,826,906 23,826,906 607,100 24,434,006 607,100
- Medical and Life Insurance 0 0 0 0
-Short & Long-term Disability 0 0 0 0
-Accmulated Sick Leave 58,309 58,309 58,309 0
- Termination Cost 0 0 0 0
- Other Post-Employment Benefits 0 0 0 0
Provision for Environmental Costs 0 0 0 0
Restructuring Costs 0 0 0 0
Accrued Contingent Litigation Costs 0 0 0 0
Accrued Self-Insurance Costs 0 0 0 0
Other Contingent Liabilities 0 0 0 0
Bonuses Accrued and Not Paid Within 180 Days of Year-End ss. 78(4) 0 0 0 0
Unpaid Amounts to Related Person and Not Paid Within 3 Taxation Years
ss. 78(1) 0 0 0 0
Other 1,994,538 1,994,538 1,994,538 0
0 0 0 0
0 0 0 0
Total 26,329,753 26,329,753 607,100 26,936,853 607,100 0|




Income Tax/PILs
Workform for 2014 Filers

Schedule 7-1 Loss Carry Forward - Test Year

Corporation Loss Continuity and Application

Non-Capital Loss Carry Forward Deduction

Non-
Distribution
Portion

Total

Utility Balance

Actual/Estimated Bridge Year

Application of Loss Carry Forward to reduce taxable income in 2005

Other Adjustments Add (+) Deduct (-)

Balance available for use in Test Year

Amount to be used in Test Yearl

Balance available for use post Test Year

ol|ojo|o|o|o

Net Capital Loss Carry Forward Deduction

Non-
Distribution
Portion

Total

Utility Balance

Actual/Estimated Bridge Year

Application of Loss Carry Forward to reduce taxable income in 2005

Other Adjustments Add (+) Deduct (-)

Balance available for use in Test Year

Amount to be used in Test Year|

Balance available for use post Test Year

o|lojo|o|o|o




L Income Tax/PlLs
E=EY Workform for 2014 Filers

Taxable Income - Test Year

Test Year
Taxable
Income
[Net Income Before Taxes | 20,4951
T2 51 line &
Additions
interest and penalties on taxes 103
Amortization of tangible assets
2-4 ADWUSTED ACE%UNTING DATA P489 104 24,585,190)
Amortization of intangible assets 106
2-4 ADJUSTED ACCOUNTING DATA P490
Recapture of capital cost allowance from 107
Schedule 8
Gain on sale of eligible capital property from 108
Schedule 10
Income or loss for tax purposes- joint ventures or 105
partnerships
Loss in equity of subsidiaries and aftliates 110
Loss on disposal of assets 111 2,887,498'
Charitable donations 112
Taxable Capital Gains 113
Palitical Donations 114
Deferred and prepaid expenses 116
Scientific research expenditures deducted on 118
financial statements
Capitalized interest 119
Non-deductible club dues and fees 120
Non-deductible meals and entertainment expense 121 45,000
Non-geductible automobile expenses 122
Non-deductible life insurance premiums 123
Non-deductible company pension plans 124
Tax reserves beginning of year 125 1,950,000}
Reserves from financial statements- bafance at
end of year 126 26,936,853
Soft costs on construction and renovation of 127
buildings
Baok loss on joint ventures or partnershigs 205
Capital items expensed i
Debt issue expense 208
Development expenses claimed in current year 212
Financing fees deducted in books 216
Gain on settiement of debt XH)
Non-deductible advertising T
Non-deductible interest XIT
Non-deductible legal and accounting fees o]
Recapture of SR&ED expenditures 231
Share issue expense 235
Write down of capital property s
Amounts received in respect of qualifying
environment trust per paragraphs 12(1)(z.1) and 237
12(1)(z.2)
Other Additions: (please explain in detail the
nature of the item)
Interest Expensed on Capital Leases a0
Realized Income from Deferred Credit Accounts 291
Pensions 292
Non-deductible penaities 293
54
Other Additions (Apprenticeship Tax Credits) 295 156,000
296
297
IARO Accretion expense
ICapital Contributions Received (ITA 12(1)(x)}
Lease Inducements Received (ITA 12(1){x))
IDeferred Revenue (ITA 12(1)(a))
Pricr Year Investment Tax Credits received




Total Additions 56,560,541
Deductions
Gain on disposal of assets per financial 401 500,203
statements
Dividends not taxable under section 83 402
Capital cost allowance from Schedule 8 403 34,814,014
Terminal loss from Schedule 8 404
Cumulative eligible capital deduction from
Schedule 10 CEC 405 440,793
Allowable business investment loss 406
Deferred and prepaid expenses 409
Scientific research expenses claimed in year 411
Tax reserves end of year 413 1,950,000
Res.er\{es from financial statements - balance at 414 26,329,753
beginning of year
Contributions to deferred income plans 416
Book income of joint venture or partnership 305
Equity in income from subsidiary or affiliates 306
Other deductions: (Please explain in detail the
nature of the item)
Interest capitalized for accounting deducted for 390
tax
Capital Lease Payments 391
Non-taxable imputed interest income on deferral 392
and variance accounts
Deferrved Revenue Capital Contributions 416 1,148,000
Amortization
Depreciation previously added back to income 203,834
395
396
397
ARO Payments - Deductible for Tax when Paid
ITA 13(7.4) Election - Capital Contributions
Received
ITA 13(7.4) Election - Apply Lease Inducement to
cost of Leaseholds
Deferred Revenue - ITA 20(1)(m) reserve
Principal portion of lease payments
Lease Inducement Book Amortization credit to
income
Financing fees for tax ITA 20(1)(e) and (e.1)
Total Deductions 65,386,596
NET INCOME FOR TAX PURPOSES 11,669,098
Charitable donations 311
Taxable dividends received under section 112 or
320
113
Non-capital losses of preceding taxation years from 331
Schedule 7-1
Net-capital losses of preceding taxation years
; 332
(Please show calculation)
Limited partnership losses of preceding taxation
335
years from Schedule 4
REGULATORY TAXABLE INCOME 11,669,098




Income Tax/PILs
Workform for 2014 Filers

PIlLs Tax Provision - Test Year

Wires Only
Regulatory Taxable Income $ 11,669,098 [A
Ontario Income Taxes
Income tax payable Ontario Income Tax 11.50% B $ 1,341,946 C=A*B
Small business credit Ontario Small Business Threshold $ 500,000 D
Rate reduction -7.00% E -$ 35,000 F=D*E
Ontario Income tax $ 1,306,946 | J=C+F
Combined Tax Rate and PILs Effective Ontario Tax Rate 11.20% K=J/A
Federal tax rate 15.00% L
Combined tax rate 26.20%|M =K + L
Total Income Taxes $ 3,057,311 IN=A*M
Investment Tax Credits $ 140,220 [O
Miscellaneous Tax Credits P
Total Tax Credits $ 140,220 [Q=0+P
Corporate PILs/Income Tax Provision for Test Year $ 2,917,091 [R=N-Q
Corporate PILs/Income Tax Provision Gross Up * 73.80% S=1-M |$ 1,035,610 [T=R/S-R
Income Tax (grossed-up) $ 3,952,701 [U=R+T
Note:

1. This is for the derivation of revenue requirement and should not be used for sufficiency/deficiency
calculations.
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Algoma Power Inc.
Atikokan Hydro Inc.
Attawapiskat Power Cory
Bl iter P Distribut on C i

Income Tax/PILs Brant Couny Power .
i Brantford Power Inc.

Workform for 2014 Filers Gurington Hyho .
Cambridge and North Dumfr es Hydro Inc.
Canad an Niagara Power Inc. - Eas ern Ontario Power

oy . Canad an Niagara Power Inc. - Fort Erie
Fay

Canad an Niagara Power Inc. - Port Colborne Hydro Inc.

Version 2.0 Centre Welington Hydro Ltd
Clinton Power Corporation
Utility Name IHnr zon Utlities Corporat on COLLUS Power Corporation
Cooperative Hydro Embrun Inc.
Assigned EB Number ELLK. Energy Inc.
Enersource Hydro Mississauga Inc.
Name and Title | ndy J. Butany-DeSouza, Vice President-Regulatory Services Entegrus Powerlines Inc. - Chatham-Kent
Entegrus Powerlines Inc. - Du ton
Phone Number |905-317- 765 Entegrus Powerlines Inc. - Newbury
Entegrus Powerlines Inc. - Strathroy, Mounth Brydges & Parkhi
Emal Address | ndy.butany@horizonut it es.com ENWIN Uil es Ltd.
Erie Thames Powerlines Corpora ion
Date Espanola Reg onal Hydro Distribution Corporation
Essex Powerlines Corporat on
Last COS Re-based Year 2011 Festival Hydro Inc.

Festival Hydro Inc. - Hensal
Fort Albany Power Corporat on

Note: Drop down lists are shaded blue; Input cells are shaded green. Fort Frances Power Corporat on
Greater Sudbury Hydro Inc.

This Workbook Model is protected by copyright and is being made ava lable to you solely for the purpose of filing your rate application. You may use and copy Grimsby Power Inc.

this model for that purpose, and provide a copy of this model to any person that is advising or assisting you n that regard. Except as indicated above, any Guelph Hydro Electr ¢ Systems Inc.

copying, reproduction, pub ication, sale, adaptation, translation, reverse or other use or of this model without the

express written consent of the Ontario Energy Board is prohib ted. If you provide a copy of this model to a person that is advising or assisting you in prepar ng Haldimand County Hydro Inc.

the app ication or reviewing your draft rate order, you must ensure that the person understands and agrees to the restrictions noted above. Halton Hils Hydro Inc.

Hearst Power Distribution Company Limited
Horizon Ut es Corporat on
Hydro 2000 Inc.
Hydro Hawkesbury Inc.
Hydro One Bramp on Networks Inc.
Hydro One Networks Inc.
Hydro Ottawa Limited
Inn sfil Hydro Distribution Systems Limited
Kashechewan Power Corporat on
Kenora Hydro Electr ¢ Corporat o Ltd.
Kingston Hydro Corporation
Kitchener-Wilmot Hydro Inc.
Lakefront Utilties Inc.
Lakeland Power Distribut on Ltd
London Hydro Inc.
Midland Power Utity Corporation
Miton Hydro D stribution inc.
Newmarket - Tay Power D stribution Ltd. - Newmarket
Newmarket - Tay Power D stribution Ltd. - Tay
Niagara Peninsula Energy Inc. - N agara Falls
Niagara Peninsula Energy Inc. - Peninsula West
Niagara-on-the-Lake Hydro Inc.
Norfolk Power Distribut on Inc.
North Bay Hydro Distribution Lim ted
Northern Ontario Wires Inc.
Oakvile Hydro Electr city D stribution Inc.
Orangev le Hydro Lim ted
Orliia Power Distribut on Corporat on
Oshawa PUC Networks Inc.
Ot awa River Power Corporation
Parry Sound Power Corporation
Peterborough Distribution Incorporated

m artie

While this model has been provided in Excel format and is required to be filed with the applications, the onus remains on the applicant to ensure the accuracy of
the data and the results.

PowerStream Inc. - South
PUC Distribution Inc.

Renfrew Hydro Inc

Rideau St. Lawrence Distribu ion Inc.

Sioux Lookout Hydro Inc.

St. Thomas Energy Inc.

Thunder Bay Hydro E ectr city D stribution Inc.
il sonburg Hydro Inc.

Toronto Hydro-Electr ¢ System Limited

Verid an Connections Inc.

Verid an Connections Inc. - Gravenhurst
Wasaga D stribution Inc.

Waterloo North Hydro Inc.

Welland Hydro-Electric System Corp.
Wellington North Power Inc.

West Coast Huron Energy Inc.

West Perth Power Inc.

Westar o Power Inc.

Whitby Hydro Electric Corporation

Woods ock Hydro Services Inc.



1. Info
A. Data Input Sheet

B. Tax Rates & Exemptions

C. Sch 8 Hist

D. Schedule 10 CEC Hist

E. Sch 13 Tax Reserves Hist

F. Sch 7-1 Loss Cfwd Hist

G. Adj. Taxable Income Historic

H. PILs,Tax Provision Historic
I. Schedule 8 CCA Bridge Year
J. Schedule 10 CEC Bridge Year

Income Tax/PILs
Workform for 2014 Filers

W/l

K. Sch 13 Tax Reserves Bridge
L. Sch 7-1 Loss Cfwd Bridge

M. Adj. Taxable Income Bridge
N. PILs,Tax Provision Bridge
O. Schedule 8 CCA Test Year
P. Schedule 10 CEC Test Year
Q Sch 13 Tax Reserve Test Year
R. Sch 7-1 Loss Cfwd

S. Taxable Income Test Year

T. PlLs,Tax Provision




SR | Income Tax/PILs
A =T Y Workform for 2014 Filers

Y "% V4%

LA

Rate Base $ 573,346,618

Return on Ratebase

Deemed ShortTerm Debt % 4.00% $ 22,933,865 W=S*T

Deemed Long Term Debt % 56.00% $ 321,074,106 X=S*U

Deemed Equity % 40.00% $ 229,338,647 Y=s*v

Short Term Interest Rate 2.11% z $ 483,905 AC=W*Z

Long Term Interest 3.76% M $ 12,081,751 AD = X * AA

Return on Equity (Regulatory Income) 9.36% A $ 21,466,097 AE=Y*AB

Return on Rate Base $ 34,031,753 AF = AC + AD + AE
Questions that must be answered Historic Bridge Test Year
1. Does the applicant have any Investment Tax Credits (ITC)? [No [No [No
2. Does the applicant have any SRED Expenditures? [No [No [No
3. Does the applicant have any Capital Gains or Losses for tax purposes? [No [No [No
4. Does the applicant have any Capital Leases? [No [No [No
5. Does the applicant have any Loss Carry-Forwards (non-capital or net capital)? [No [No [No
6. Since 1999, has the applicant acquired another regulated applicant's assets? [No [No [No
7. Did the applicant pay dividends? [No [No [No

If Yes, please describe what was the tax treatment in the manager s summary.

8. Did the applicant elect to capitalize interest incurred on CWIP for tax purposes? [No [No [No




Income Tax/PILs
Workform for 2014 Filers

, .

Tax Rates
Federal & Provincial Effective Effective Effective Effective

As of June 20, 2012

Federal income tax

General corporate rate 38.00% 38.00% 38.00% 38.00%
Federal tax abatement -10.00% -10.00% -10.00% -10.00%
Adjusted federal rate 28.00% 28.00% 28.00% 28.00%
Rate reduction -11.50% -13.00% -13.00% -13.00%
16.50% 15.00% 15.00% 15.00%
Ontario income tax 11.75% 11.50% 11.50% 11.50%
Combined federal and Ontario 28.25% 26.50% 26.50% 26.50%
Federal & Ontario Small Business
Federal small business threshold 500,000 500,000 500,000 500,000
Ontario Small Business Threshold 500,000 500,000 500,000 500,000
Federal small business rate 11.00% 11.00% 11.00% 11.00%

Ontario small business rate 4.50% 4.50% 4.50% 4.50%



Ea

#_ Income Tax/PlLs
h 'ﬁ, Workform for 2014 Filers
(3

Schedule 8 - Historical Year

i UGCEndof | Less:Non- |, .0 oo quiated
Class Class Description Year Historic D|stnb_ution Historie Year
per tax returns Portion

1 |Distribution System - post 1987 163,957 280 163,957,280
1 Enhanced]Ncn-reside-ntial Buildings Reg. 1100(1){a.1) election 0]
2 |Distribution System - pre 1988 26 956 117 26,956,117
] General Office/Stores Equip 4873337 4873337
10 Computer Hardware/ Vehicles 3,007,842 3,007,842
10.1 Certain Automobiles 0
12 Computer Software 219 750 219 750
13, |Lease # 1 8,543 8,543
13, |Lease #2 1]
13, [Lease#3 0
13, |Lease # 4 1]
14 [Franchise g
i7 |New Electrical Generating Equipment Acq'd after Feb 27/00 Other Than Bldgs 45,230 45,230
42 [Fibre Optic Cable 1]
431 Certain Energy-Efficient Electrical Generating Equipment 39,050 39,050
43.2 Certain Clean Energy Generation Equipment 0
45 Computers & Systems Software acq'd post Mar 22/04 6,354 6,354
46 |Data Network Infrastructure Equipment (acq'd post Mar 22/04) 0
a7 [Distribution System - post February 2005 257,381,370 257,381,370
[:11] |Data Network Infrastructure Equipment - post Mar 2007 [1]
52 Computer Hardware and system software 1,687,359 1,687,359
95 CWIP 3,620,861 3,620,861
0
0
1]
[y
0
0
[
[1]
[
0
SUB-TOTAL - UCC 461,803,093 1] 461,803,093




Schedule 10 CEC - Historical Year

Income Tax/PILs
Workform for 2014 Filers

Cumulative Eligible Capital 6,771,012
Additions
Cost of Eligible Capital Property Acquired during Test Year
Other Adjustments
Subtotal X 3/4 = 0
Non-taxable portion of a non-arm'§ length trapsferor's gain realized on the X 1/2 = 0
transfer of an ECP to the Corporation after Friday, December 20, 2002
0 0

Amount transferred on amalgamation or wind-up of subsidiary 0

Subtotal 6,771,012
Deductions
Proceeds of sale (less outlays and expenses not otherwise deductible)
from the disposition of all ECP during Test Year
Other Adjustments

Subtotal x 3/4 = 0
Cumulative Eligible Capital Balance 6,771,012
Current Year Deduction 6,771,012 X 7% = 473,971
Cumulative Eligible Capital - Closing Balance 6,297,041




Income Tax/PlLs
Workform for 2014 Filers

Schedule 13 Tax Reserves - Historical

Continuity of Reserves

Historical Balance as

Description o Am i it Non-Distribution Eliminations. Utility Only
Capital Gains Reserves ss.40(1) | | 0
Tax Reserves Not Deducted for accounting purposes
[Reserve for doubtful accounts ss. 20(1)(1) 1,750,000 1,750,000
Reserve for goods and services not delivered 0
ss. 20(1}m) :
|Reserve for unpaid amounts ss. 20(1)(n) 200,000 200,000
[Debt & Share Issue Expenses ss. 20{1)e) 0
Other tax reserves 0
0
i
0
0
0
Total 1,950,000 0 1,950,000
Financial Statement Reserves (not deductible for Tax Purposes}
§eneral R.e_serve for Inventory Obsolescence 450,000 450,000
{non-specific)
General reserve for bad debts 0
Accrued Employee Future Benefits: 25,041,106 25,041,106
- Medical and Life Insurance 0
Short & Long-term Disability 0
-Accmulated Sick Leave 58,309 658,309
Termination Cost 1]
- Other Post-Employment Benefits {
Provision for Environmental Costs 0
JRestructuring Costs 1]
Accrued Contingent Litigation Costs 0
Accrued Self-Insurance Costs 0
Other Contingent Liabilities i}
Bonuses Accrued and Not Paid Within 180 0
Days of Year-End ss. 78(4) |
Unpaid Amounts to Related Person and Not 0
Paid Within 3 Taxation Years ss. 78(1) 2
Other 1,994 528 1,994 538
1]
0
Total 27,543,953 ] 27,543,953
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Schedule 7-1 Loss Carry Forward - Historic

Corporation Loss Continuity and Application

Income Tax/PILs

Workform for 2014 Filers

Non-
Total Distribution | Utility Balance
Non-Capital Loss Carry Forward Deduction Portion
Actual Historic 0
Non-
Total Distribution | Utility Balance
Net Capital Loss Carry Forward Deduction Portion
Actual Historic 0
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Adjusted Taxable Income - Historic Year

Income Tax/PILs
Workform for 2014 Filers

T2S1line | Total for Legal Non-Distribution Historic
# Entity Eliminations Wires Only
Income before PILs/Taxes A 19,582,055 19,582,055
Additions:
Interest and penalties on taxes 103 0
Amor ization of tangible assets 104 25,177,257 25,177,257
Amor ization of intangible assets 106 0
Recapture of capital cost allowance from Schedule 8 107 0
Gain on sale of eligible capital property from Schedule 10 108 0
Income or loss for tax purposes- joint ventures or partnerships 109 0
Loss in equity of subsidiaries and affiliates 110 0
Loss on disposal of assets 111 2,673,315 2,673,315
Charitable donations 112 0
Taxable Capital Gains 113 0
Political Donations 114 0
Deferred and prepaid expenses 116 0
Scientific research expenditures deducted on financial statements 118 0
Capitalized interest 119 0
Non-deduc ible club dues and fees 120 0
Non-deduc ible meals and entertainment expense 121 45,000 45,000
Non-deduc ible automobile expenses 122 0
Non-deduc ible life insurance premiums 123 0
Non-deduc ible company pension plans 124 0
Tax reserves deducted in prior year 125 1,950,000 1,950,000
Reserves from financial statements- balance at end of year 126 26,329,753 26,329,753
Soft costs on construction and renovation of buildings 127 0
Book loss on joint ventures or partnerships 205 0
Capital items expensed 206 0
Debt issue expense 208 0
Development expenses claimed in current year 212 0
Financing fees deducted in books 216 0
Gain on settlement of debt 220 0
Non-deduc ible advertising 226 0
Non-deduc ible interest 227 0
Non-deduc ible legal and accounting fees 228 0
Recapture of SR&ED expenditures 231 0
Share issue expense 235 0
Write down of capital property 236 0
Amounts received in respect of qualifying environment trust per paragraphs 12(1)(z.1) and 12(1)(z.2) 237 0
Other Additions
Interest Expensed on Capital Leases 290 0
Realized Income from Deferred Credit Accounts 291 0
Pensions 292 0
Non-deduc ible penal ies 293 0
Other Addi ions (Apprenticeship Tax Credits) 294 140,000 140,000
295

ARO Accretion expense

Capital Contributions Received (ITA 12(1)(x))

Lease Inducements Received (ITA 12(1)(x))

Deferred Revenue (ITA 12(1)(a))

Prior Year Investment Tax Credits received

[=lk=li=]li=l =]l =]k=]




(=] (=] [=] (=] [=] [=] [=] [=] k=]

Total Additions 56,315,324 56,315,324
Deductions:
Gain on disposal of assets per financial statements 401 454,896 454,896
Dividends not taxable under section 83 402 0
Capital cost allowance from Schedule 8 403 33,001,644 33,001,644
Terminal loss from Schedule 8 404 0
Cumulative eligible capital deduction from Schedule 10 405 473,971 473,971
Allowable business investment loss 406 0
Deferred and prepaid expenses 409 0
Scientific research expenses claimed in year 411 0
Tax reserves claimed in current year 413 1,950,000 1,950,000
Reserves from financial statements - balance at beginning of year 414 25,778,753 25,778,753
Contributions to deferred income plans 416 0
Book income of joint venture or partnership 305 0
Equity in income from subsidiary or affiliates 306 0
Other deductions: (Please explain in detail the nature of the item)
Interest capitalized for accoun ing deducted for tax 390 0
Capital Lease Payments 391 0
Non-taxable imputed interest income on deferral and variance accounts 392 0
Deferred Revenue Capital Contributions Amortization 393 1,016,000 1,016,000,
Depreciation previously added back to income 394 203,834 203,834
ARO Payments - Deductible for Tax when Paid 0
ITA 13(7.4) Election - Capital Contributions Received 0
ITA 13(7.4) Election - Apply Lease Inducement to cost of Leaseholds 0
Deferred Revenue - ITA 20(1)(m) reserve 0
Principal portion of lease payments 0
Lease Inducement Book Amortization credit to income 0
Financing fees for tax ITA 20(1)(e) and (e.1) 0
0
0
0
0
0
0
0
Total Deductions 62,879,098 62,879,098
Net Income for Tax Purposes 13,018,282 13,018,282
Charitable donations from Schedule 2 311 0
Taxable dividends deductible under section 112 or 113, from Schedule 3 (item 82) 320 0
Non-capital losses of preceding taxation years from Schedule 4 331 0
Net-cap.ital !osses of preceding taxa ion years from Schedule 4 (Please include explanation and 332 0
calculation in Manager's summary)
Limited partnership losses of preceding taxation years from Schedule 4 335 0
TAXABLE INCOME 13,018,282 13,018,282




Income Tax/PILs
Workform for 2014 Filers

PlLs Tax Provision - Historic Year

Note: Input the actual information from the tax returns for the historic year. Wires Only
Regulatory Taxable Income $ 13,018,282 |A
Ontario Income Taxes
Income tax payable Ontario Income Tax 11.50% B $ 1,497,102 C=A*B
Small business credit Ontario Small Business Threshold $ 500,000 D
Rate reduction (negative) -7.00% E -$ 35,000 F=D*E
Ontario Income tax $ 1,462,102 | J=C+F
Combined Tax Rate and PILs Effective Ontario Tax Rate 11.23% K=J /A
Federal tax rate 15.00% L
Combined tax rate 26.23%|M =K + L
Total Income Taxes $ 3,414,845 IN=A*M
Investment Tax Credits $ 103,293 |O
Miscellaneous Tax Credits P
Total Tax Credits $ 103,293 [Q=0+P

Corporate PILs/Income Tax Provision for Historic Year $ 3,311,552 [R=N-Q



Schedule 8 CCA - Bridge Year

Income Tax/PILs
Workform for 2014 Filers

1/2 Year Rule {1/2

Class Class Description Uﬁigﬁg‘ﬂ:ﬁ” Additions g\;zg:@; Uci;ﬁfs‘i;felr: f Yr Adgiistipogsa:_:)ss Reduced UCC Rate % Bridge Year CCA gﬁggi"fe‘;
1 Distribution System - post 1987 $ 163,957,280 [ $ 1,595,000 $ 165,552,280 | $ 797,500 [ $ 164,754,780 4% $ 6,590,191 | $ 158,962,089

1 Enhanced [Non-residential Buildings Reg. 1100(1)(a.1) election $ - $ - $ - 6% $ - $ -
2 Distribution System - pre 1988 26,956,117 $ 26,956,117 [ $ - $ 26,956,117 6% $ 1,617,367 | $ 25,338,750
8 General Office/Stores Equip 4,873,337 | $ 693,200 $ 5,566,537 | $ 346,600 | $ 5,219,937 20% $ 1,043,987 | $ 4,522,550
10 Computer Hardware/ Vehicles 3,007,842 | $ 790,000 $ 3,797,842 | $ 395,000 | $ 3,402,842 30% $ 1,020,853 | $ 2,776,989

10.1 Certain Automobiles $ - $ - $ - 30% $ - $ -
12 Computer Software $ 219,750 | $ 1,664,500 $ 1,884,250 | $ 832,250 | $ 1,052,000 100% $ 1,052,000 | $ 832,250
131 Lease # 1 $ 8,543 $ 8543 | $ - $ 8,543 10% $ 854 | $ 7,688

132 Lease #2 $ - $ $ - $ $ -

133 Lease #3 $ - s $ - $ $ -

134 Lease #4 $ - $ $ - $ $ -

14 Franchise $ - $ $ - $ - $ -
17 New Electrical Generating Equipment Acq'd after Feb 27/00 Other Than Bldgs $ 45,230 $ 45,230 | $ $ 45,230 8% $ 3618 [$ 41,612

42 Fibre Optic Cable $ - $ $ - 12% $ - $ -
43.1 Certain Energy-Efficient Electrical Generating Equipment $ 39,050 $ 39,050 | $ $ 39,050 30% $ 11,715 | $ 27,335

43.2 Certain Clean Energy Generation Equipment $ - $ $ - 50% $ - $ -
45 Computers & Systems Software acq'd post Mar 22/04 $ 6,354 $ 6,354 | $ $ 6,354 45% $ 2,859 | $ 3,495

46 Data Network Infrastructure Equipment (acq'd post Mar 22/04) $ - $ - $ - 30% $ - $ -
47 Distribution System - post February 2005 $ 257,381,370 [ $ 43,331,604 |- 500,203 | $ 300,212,771 | $ 21,415,701 | $ 278,797,071 8% $ 22,303,766 [ $ 277,909,006

50 Data Network Infrastructure Equipment - post Mar 2007 $ - $ - $ - 55% $ - $ -
52 Computer Hardware and system software $ 1,687,359 [ $ 868,200 $ 2,555,559 | $ 434,100 | $ 2,121,459 55% $ 1,166,803 | $ 1,388,757
95 CWIP $ 3,620,861 $ 3,620,861 | $ - $ 3,620,861 $ - $ 3,620,861

$ - s $ - $ $ -

$ - s $ - $ $ -

$ - | $ - $ $ -

$ - s $ - $ $ -

$ - s $ - $ $ -

$ - s $ - $ $ -

$ - s $ - $ $ -

$ - $ $ - $ $ -

$ - s $ - $ $ -

$ - | $ - |3 B $ - |3 -
TOTAL $ 461,803,093 | $ 48,942,504 |- 500,203 [ $ 510,245,395 [ $ 24,221,151 | $ 486,024,244 $ 34,814,014 | $ 475,431,381




Schedule 10 CEC - Bridge Year

Cumulative Eligible Capital

Additions
Cost of Eligible Capital Property Acquired during Test Year

Other Adjustments

Income Tax/PILs
Workform for 2014 Filers

6,297,041

Subtotal X 3/4 = 0
Non-taxable portion of a non-arm'§ length trapsferor's gain realized on the X 1/2 = 0
transfer of an ECP to the Corporation after Friday, December 20, 2002
0 0

Amount transferred on amalgamation or wind-up of subsidiary 0

Subtotal ~ 6,297,041
Deductions
Proceeds of sale (less outlays and expenses not otherwise deductible)
from the disposition of all ECP during Test Year
Other Adjustments

Subtotal x 3/4 = 0
Cumulative Eligible Capital Balance 6,297,041
Current Year Deduction 6,297,041 X 7% = 440,793
Cumulative Eligible Capital - Closing Balance 5,856,248




Schedule 13 Tax Reserves - Bridge Year

Continuity of Reserves

Income Tax/PILs

Workform for 2014 Filers

Bridge Year Adjustments

Eliminate Amounts Not

Adjusted Utility

Balance for Bridge

Change During the

Description Historic Utility Only Relevant for Bridge Year Balance Additions Disposals vear Year Disallowed Expenses
Capital Gains Reserves ss.40(1) 0 0 0 0
Tax Reserves Not Deducted for accounting purposes
Reserve for doubtful accounts ss. 20(1)(l) 1,750,000 1,750,000 1,750,000 0
Reserve for goods and services not delivered ss. 20(1)(m) 0 0 0 0
Reserve for unpaid amounts ss. 20(1)(n) 200,000 200,000 200,000 0
Debt & Share Issue Expenses ss. 20(1)(e) 0 0 0 0
Other tax reserves 0 0 0 0
0 0 0 0
0 0 0 0
Total 1,950,000 1,950,000 0 1,950,000 0 0
Financial Statement Reserves (not deductible for Tax Purposes)
General Reserve for Inventory Obsolescence (non-specific) 450,000 450,000 450,000 0
General reserve for bad debts 0 0 0 0
Accrued Employee Future Benefits: 25,041,106 25,041,106 607,100 25,648,206 607,100
- Medical and Life Insurance 0 0 0 0
-Short & Long-term Disability 0 0 0 0
-Accmulated Sick Leave 58,309 58,309 58,309 0
- Termination Cost 0 0 0 0
- Other Post-Employment Benefits 0 0 0 0
Provision for Environmental Costs 0 0 0 0
Restructuring Costs 0 0 0 0
Accrued Contingent Litigation Costs 0 0 0 0
Accrued Self-Insurance Costs 0 0 0 0
Other Contingent Liabilities 0 0 0 0
Bonuses Accrued and Not Paid Within 180 Days of Year-End ss. 78(4) 0 0 0 0
Unpaid Amounts to Related Person and Not Paid Within 3 Taxation Years
0 0 0 0
ss. 78(1)
Other 1,994,538 1,994,538 1,994,538 0
0 0 0 0
0 0 0 0
Total 27,543,953 27,543,953 607,100 28,151,053 607,100 0




Income Tax/PILs
Workform for 2014 Filers

Corporation Loss Continuity and Application

Schedule 7-1 Loss Carry Forward - Bridge Year

Non-Capital Loss Carry Forward Deduction Total
Actual Historic 0
Application of Loss Carry Forward to reduce taxable income in Bridge Year
Other Adjustments Add (+) Deduct (-)

Balance available for use in Test Year 0
Amount to be used in Bridge Year

Balance available for use post Bridge Year 0
Net Capital Loss Carry Forward Deduction Total
Actual Historic 0

Application of Loss Carry Forward to reduce taxable income in Bridge Year
Other Adjustments Add (+) Deduct (-)

Balance available for use in Test Year 0
Amount to be used in Bridge Year
Balance available for use post Bridge Year 0




Income Tax/PILs
Workform for 2014 Filers

Adjusted Taxable Income - Bridge Year

. Total for
T2Stline # Regulated Utility
Income before PILs/Taxes A 20,495,153
Additions:
Interest and penalties on taxes 103
Amortization of tangible assets 104 24,585,190
Amortization of intangible assets 106
Recapture of capital cost allowance from 107
Schedule 8
Gain on sale of eligible capital property from 108
Schedule 10
Income or loss for tax purposes- joint
. 109
ventures or partnerships
Loss in equity of subsidiaries and affiliates 110
Loss on disposal of assets 111 2887 498
Charitable donations 112
Taxable Capital Gains 113
Political Donations 114
Deferred and prepaid expenses 116
Scientific research expenditures deducted on 118
financial statements
Capitalized interest 119
Non-deductible club dues and fees 120
Non-deductible meals and entertainment 121 45,000
expense
Non-deductible automobile expenses 122
Non-deductible life insurance premiums 123
Non-deductible company pension plans 124
Tax reserves deducted in prior year 125 1 950 000
Reserves from financial statements- balance 126 28,151,053
at end of year
Soft costs on construction and renovation of
- 127
buildings
Book loss on joint ventures or partnerships 205
Capital items expensed 206
Debt issue expense 208
Development expenses claimed in current 212
year
Financing fees deducted in books 216
Gain on settlement of debt 220
Non-deductible advertising 226
Non-deductible interest 227
Non-deductible legal and accounting fees 228
Recapture of SR&ED expenditures 231
Share issue expense 235
Write down of capital property 236
Amounts received in respect of qualifying
environment trust per paragraphs 12(1)(z.1) 237
and 12(1)(z.2)
Other Additions
Interest Expensed on Capital Leases 290
Realized Income from Deferred Credit
291
Accounts
Pensions 292
Non-deductible penalties 293
Other Additions (Apprenticeship Tax Credits) 294 156,000
295
ARO Accretion expense
Capital Contributions Received (ITA 12(1)(x))
Lease Inducements Received (ITA 12(1)(x))
Deferred Revenue (ITA 12(1)(a))
Prior Year Investment Tax Credits received
Total Additions 57,774,741
Deductions:




o Income Tax/PlLs

ﬁi Workform for 2014 Filers
i

Adjusted Taxable Income - Bridge Year

Gain on disposal of assets per financial
statements 401 500203
Dividends not taxable under section 83 402
Capital cost allowance from Schedule 8 403 34 814 014
Terminal loss from Schedule 8 404
Cumulative eligible capital deduction from
Schedule 10 405 440,793
Allowable business investment loss 406
Deferred and prepaid expenses 409
Scientific research expenses claimed in year 411
Tax reserves claimed in current year 413 1,950,000
Reserves from financial statements - balance
at beginning of year 414 27,543,953
Contributions to deferred income plans 416
Book income of joint venture or partnership 305
Equity in income from subsidiary or affiliates 306
Other deductions: (Please explain in detail
the nature of the item)
Interest capitalized for accounting deducted
390
for tax
Capital Lease Payments 391
Non-taxable imputed interest income on
N 392
deferral and variance accounts
Deferr_ed Bevenue Capital Contributions 303 1,148,000
Amortization
Depreciation previously added back to income 394 203,834
ARO Payments - Deductible for Tax when
Paid
ITA 13(7.4) Election - Capital Contributions
Received
ITA 13(7.4) Election - Apply Lease
Inducement to cost of Leaseholds
Deferred Revenue - ITA 20(1)(m) reserve
Principal portion of lease payments
Lease Inducement Book Amortization credit
to income
Financing fees for tax ITA 20(1)(e) and (e.1)
Total Deductions 66,600,796
Net Income for Tax Purposes 11,669,098
Charitable donations from Schedule 2 311
Taxable dividends deductible under section 112 320
or 113, from Schedule 3 (item 82)
Non-capital losses of preceding taxation years 331
from Schedule 4
Net-capital losses of preceding taxation years
from Schedule 4 (Please include explanation 332
and calculation in Manager's summary)
Limited partnership losses of preceding taxation
335
years from Schedule 4
TAXABLE INCOME [ 11,669,098




PILS Tax Provision - Bridge Year

Regulatory Taxable Income

Ontario Income Taxes
Income tax payable

Small business credit

Ontario Income tax

Combined Tax Rate and PILs

Total Income Taxes

Investment Tax Credits
Miscellaneous Tax Credits
Total Tax Credits

Ontario Income Tax

Ontario Small Business Threshold
Rate reduction

Effective Ontario Tax Rate
Federal tax rate
Combined tax rate

Corporate PILs/Income Tax Provision for Bridge Year

Note:

Income Tax/PILs
Workform for 2014 Filers

Wires Only
[$ 11,669,008 |

[$ 1,306,946 |J=C+F

11.50% B $ 1,341,946 C=A*B
$ 500,000 D
-7.00% E -$ 35000 F=D*E
11.20% K=J /A
15.00% L

26.20%|M =K + L

[$ 3057311 |N=A*M

$

115,079

$

115,079

o
P
Q=0+P

[3 2942232 ]R=N-Q

1. This is for the derivation of Bridge year PILs income tax expense and should not be used for Test year

revenue requirement calculations.



Income Tax/PILs
Workform for 2014 Filers

Schedule 8 CCA - Test Year
. 1/2 Year Rule {1/2
Class Class Description UCQ Test Year Additions Dlsposals uee Bgfore vz Additions Le{ss Reduced UCC Rate % Test Year CCA UCC End of Test
Opening Balance (Negative) Adjustment Disposals} Year
1 Distribution System - post 1987 $ 158,962,089 1,595,000 $ 160,557,089 | $ 797,500 | $ 159,759,589 4% $ 6,390,384 | $ 154,166,705
1 Enhanced [Non-residential Buildings Reg. 1100(1)(a.1) election $ - $ - $ - $ - 6% $ - $ -
2 Distribution System - pre 1988 25,338,750 $ 25,338,750 | $ - $ 25,338,750 6% $ 1,520,325 | $ 23,818,425
8 General Office/Stores Equip 4,522,550 743,200 $ 5,265,750 | $ 371,600 | $ 4,894,150 20% $ 978,830 [ $ 4,286,920
10 Computer Hardware/ Vehicles 2,776,989 1,690,000 $ 4,466,989 | $ 845,000 | $ 3,621,989 30% $ 1,086,597 | $ 3,380,393
10.1 Certain Automobiles $ - $ - $ - $ - 30% $ - $ -
12 Computer Software $ 832,250 689,500 $ 1,521,750 | $ 344,750 | $ 1,177,000 100% $ 1,177,000 | $ 344,750
131 Lease#1 $ 7,688 $ 7,688 | $ - $ 7,688 10% $ 769 | $ 6,920
132 Lease #2 $ - $ - $ - $ - $ - $ -
133 Lease # 3 $ - $ - $ - $ - $ - $ -
134 Lease # 4 $ - $ - $ - $ - $ - $ -
14 Franchise $ - $ - $ - $ a $ - $ a
17 New Electrical Generating Equipment Acq'd after Feb 27/00 Other Than B| $ 41,612 $ 41612 | $ B $ 41,612 8% $ 3329 | $ 38,283
42 Fibre Optic Cable $ - $ - |3 - |8 - 12% $ - 13 -
43.1 Certain Energy-Efficient Electrical Generating Equipment $ 27,335 $ 27,335 | $ - $ 27,335 30% $ 8,200 | $ 19,134
43.2 Certain Clean Energy Generation Equipment $ - $ - $ - $ - 50% $ - $ -
45 Computers & Systems Software acq'd post Mar 22/04 $ 3,495 $ 3495 | $ - $ 3,495 45% $ 1573 [$ 1,922
46 Data Network Infrastructure Equipment (acq'd post Mar 22/04) $ - $ - $ - $ - 30% $ - $ -
47 Distribution System - post February 2005 $ 277,909,006 45,036,577 -557,460| $ 322,388,122 | $ 22,239,558 | $ 300,148,564 8% $ 24,011,885 [ $ 298,376,237
50 Data Network Infrastructure Equipment - post Mar 2007 $ - $ - $ - $ - 55% $ - $ -
52 Computer Hardware and system software $ 1,388,757 1,518,200 $ 2,906,957 | $ 759,100 | $ 2,147,857 55% $ 1,181,321 | $ 1,725,636
95 CWIP $ 3,620,861 $ 3,620,861 | $ - $ 3,620,861 0% $ - $ 3,620,861
$ - $ - $ - 0% $ - $ -
$ - $ - $ - 0% $ - $ -
$ - $ - $ - 0% $ - $ -
$ - $ - $ - 0% $ - $ -
$ - $ - $ - 0% $ - $ -
$ - $ - $ - 0% $ - $ -
$ - $ - $ - 0% $ - $ -
$ - $ - $ - 0% $ - $ -
$ - $ - $ - 0% $ - $ -
$ - $ - $ - 0% $ - $ -
TOTAL $ 475,431,381 | $ 51,272,477 |-$ 557,460 | $ 526,146,398 | $ 25,357,508 | $ 500,788,889 $ 36,360,213 | $ 489,786,185




Income Tax/PILs
Workform for 2014 Filers

Schedule 10 CEC - Test Year

Cumulative Eligible Capital
Additions
Cost of Eligible Capital Property Acquired during Test Year 0
Other Adjustments 0

Subtotal 0 x 3/4 = 0
Non-taxable portion of a non—arm's_ length trapsferor's gain realized on the 0 X 1/2 = 0
transfer of an ECP to the Corporation after Friday, December 20, 2002

0 0

Amount transferred on amalgamation or wind-up of subsidiary 0 0

Subtotal ~ 5,856,248
Deductions
Proceeds pf salg_ (less outlays and' expenses not otherwise deductible) 0
from the disposition of all ECP during Test Year
Other Adjustments 0

Subtotal 0 x3/4= 0
Cumulative Eligible Capital Balance 5,856,248
Current Year Deduction (Carry Forward to Tab "Test Year Taxable Income") 5,856,248 X 7% = 409,937

Cumulative Eligible Capital - Closing Balance 5,446,311




Schedule 13 Tax Reserves - Test Year

Continuity of Reserves

Income Tax/PILs

Workform for 2014 Filers

Test Year Adjustments

Description Bridge Year :;;g;::?oé'g?‘zng'jv:a‘r Ad“;:;igélmy Additions Disposals Balance for Test Year ChangeYIZ:rnng the Disallowed Expenses
Capital Gains Reserves ss.40(1) 0 0 ] 0] 0
Tax Reserves Not Deducted for accounting purposes
Reserve for doubtful accounts ss. 20(1)(l) 1,750,000 1,750,000 1,750,000 0
Reserve for goods and services not delivered ss. 20(1)(m) 0 0 0 0
Reserve for unpaid amounts ss. 20(1)(n) 200,000 200,000 200,000 0
Debt & Share Issue Expenses ss. 20(1)(e) 0 0 0 0
Other tax reserves 0 0 0 0
0 0 0 0
0 0 0 0
Total 1,950,000 1,950,000 0 1,950,000 0 0
Financial Statement Reserves (not deductible for Tax Purposes)
General Reserve for Inventory Obsolescence (non-specific) 450,000 450,000 450,000 0
General reserve for bad debts 0 0 0 0
Accrued Employee Future Benefits: 25,648,206 25,648,206 607,100 26,255,306 607,100
- Medical and Life Insurance 0 0 0 0
-Short & Long-term Disability 0 0 0 0
-Accmulated Sick Leave 58,309 58,309 58,309 0
- Termination Cost 0 0 0 0
- Other Post-Employment Benefits 0 0 0 0
Provision for Environmental Costs 0 0 0 0
Restructuring Costs 0 0 0 0
Accrued Contingent Litigation Costs 0 0 0 0
Accrued Self-Insurance Costs 0 0 0 0
Other Contingent Liabilities 0 0 0 0
Bonuses Accrued and Not Paid Within 180 Days of Year-End ss. 78(4) 0 0 0 0
Unpaid Amounts to Related Person and Not Paid Within 3 Taxation Years
ss. 78(1) 0 0 0 0
Other 1,994,538 1,994,538 1,994,538 0
0 0 0 0
0 0 0 0
Total 28,151,053 28,151,053 607,100 28,758,153 607,100 0|




Income Tax/PILs
Workform for 2014 Filers

Schedule 7-1 Loss Carry Forward - Test Year

Corporation Loss Continuity and Application

Non-Capital Loss Carry Forward Deduction

Non-
Distribution
Portion

Total

Utility Balance

Actual/Estimated Bridge Year

Application of Loss Carry Forward to reduce taxable income in 2005

Other Adjustments Add (+) Deduct (-)

Balance available for use in Test Year

Amount to be used in Test Yearl

Balance available for use post Test Year

ol|ojo|o|o|o

Net Capital Loss Carry Forward Deduction

Non-
Distribution
Portion

Total

Utility Balance

Actual/Estimated Bridge Year

Application of Loss Carry Forward to reduce taxable income in 2005

Other Adjustments Add (+) Deduct (-)

Balance available for use in Test Year

Amount to be used in Test Year|

Balance available for use post Test Year

o|lojo|o|o|o




L :. Income Tax/PlLs
VN L | Workform for 2014 Filers

Taxable Income - Test Year

Test Year
Taxable
Income
[Net Income Before Taxes | 21,466,09
T2 51 line &
Additions
interest and penalties on taxes 103
Amortization of tangible assets
2-4 ADWUSTED ACE%UNTING DATA P489 104 25,158,061
Amortization of intangible assets 106
2-4 ADJUSTED ACCOUNTING DATA P490
Recapture of capital cost allowance from 107
Schedule 8
Gain on sale of eligible capital property from 108
Schedule 10
Income or loss for tax purposes- joint ventures or 105
partnerships
Loss in equity of subsidiaries and aftliates 110
Loss on disposal of assets 111 3,171,069
Charitable donations 112
Taxable Capital Gains 113
Palitical Donations 114
Deferred and prepaid expenses 116
Scientific research expenditures deducted on 118
financial statements
Capitalized interest 119
Non-deductible club dues and fees 120
Non-deductible meals and entertainment expense 121 45,000
Non-geductible automobile expenses 122
Non-deductible life insurance premiums 123
Non-deductible company pension plans 124
Tax reserves beginning of year 125 1,950,000}
Reserves from financial statements- bafance at
end of year 126 28,758,153
Soft costs on construction and renovation of 127
buildings
Baok loss on joint ventures or partnershigs 205
Capital items expensed i
Debt issue expense 208
Development expenses claimed in current year 212
Financing fees deducted in books 216
Gain on settiement of debt XH)
Non-deductible advertising T
Non-deductible interest XIT
Non-deductible legal and accounting fees o]
Recapture of SR&ED expenditures 231
Share issue expense 235
Write down of capital property s
Amounts received in respect of qualifying
environment trust per paragraphs 12(1)(z.1) and 237
12(1)(z.2)
Other Additions: (please explain in detail the
nature of the item)
Interest Expensed on Capital Leases a0
Realized Income from Deferred Credit Accounts 291
Pensions 292
Non-deductible penaities 293
54
Other Additions (Apprenticeship Tax Credits) 295 190,000
296
297
IARO Accretion expense
ICapital Contributions Received (ITA 12(1)(x)}
Lease Inducements Received (ITA 12(1){x))
IDeferred Revenue (ITA 12(1)(a))
Pricr Year Investment Tax Credits received




Total Additions 59,272,283
Deductions
Gain on disposal of assets per financial 401 557,460
statements
Dividends not taxable under section 83 402
Capital cost allowance from Schedule 8 403 36,360,213
Terminal loss from Schedule 8 404
Cumulative eligible capital deduction from
Schedule 10 CEC 405 409,937
Allowable business investment loss 406
Deferred and prepaid expenses 409
Scientific research expenses claimed in year 411
Tax reserves end of year 413 1,950,000
Res.er\{es from financial statements - balance at 414 28,151,053
beginning of year
Contributions to deferred income plans 416
Book income of joint venture or partnership 305
Equity in income from subsidiary or affiliates 306
Other deductions: (Please explain in detail the
nature of the item)
Interest capitalized for accounting deducted for 390
tax
Capital Lease Payments 391
Non-taxable imputed interest income on deferral 392
and variance accounts
Deferrved Revenue Capital Contributions 416 1,281,000
Amortization
Depreciation previously added back to income 203,834
395
396
397
ARO Payments - Deductible for Tax when Paid
ITA 13(7.4) Election - Capital Contributions
Received
ITA 13(7.4) Election - Apply Lease Inducement to
cost of Leaseholds
Deferred Revenue - ITA 20(1)(m) reserve
Principal portion of lease payments
Lease Inducement Book Amortization credit to
income
Financing fees for tax ITA 20(1)(e) and (e.1)
Total Deductions 68,913,497
NET INCOME FOR TAX PURPOSES 11,824,884
Charitable donations 311
Taxable dividends received under section 112 or
320
113
Non-capital losses of preceding taxation years from 331
Schedule 7-1
Net-capital losses of preceding taxation years
; 332
(Please show calculation)
Limited partnership losses of preceding taxation
335
years from Schedule 4
REGULATORY TAXABLE INCOME 11,824,884




Income Tax/PILs
Workform for 2014 Filers

PIlLs Tax Provision - Test Year

Wires Only
Regulatory Taxable Income $ 11,824,884 |A
Ontario Income Taxes
Income tax payable Ontario Income Tax 11.50% B $ 1,359,862 C=A*B
Small business credit Ontario Small Business Threshold $ 500,000 D
Rate reduction -7.00% E -$ 35,000 F=D*E
Ontario Income tax $ 1,324,862 | J=C+F
Combined Tax Rate and PILs Effective Ontario Tax Rate 11.20% K=J/A
Federal tax rate 15.00% L
Combined tax rate 26.20%|M =K + L
Total Income Taxes $ 3,098,594 [N=A*M
Investment Tax Credits $ 171,207 |O
Miscellaneous Tax Credits P
Total Tax Credits $ 171,207 |[Q=0+P
Corporate PILs/Income Tax Provision for Test Year $ 2,927,388 [R=N-Q
Corporate PILs/Income Tax Provision Gross Up * 73.80% S=1-M |$ 1,039,478 [T=R/S-R
Income Tax (grossed-up) $ 3,966,866 [U=R+T
Note:

1. This is for the derivation of revenue requirement and should not be used for sufficiency/deficiency
calculations.
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2011 12 31 Horizon Utilities Corporation
86654 9090 RC0002

Federal Tax Instalments

— Federal tax instalments

For the taxation year ended 2012 12 31
Business number 86654 9090 RC0002

The following is a list of federal instalments payable for the current taxation year. The last column indicates the instalments payable to Revenue Canada. The
instalments are due no later than on the dates indicated, otherwise non deductible interest will be charged. A cheque or money order should be made payable
to the Receiver General. Payment may be made by cheque or money order payable to the Receiver General either to an authorized financial institution or filed
with the appropriate remittance voucher to the following address:

Canada Revenue Agency
875 Heron Road
Ottawa ON K1A 1B1

Note that you may also be able to pay by telephone or Internet banking. For more information, consultthe Corporation Instalment Guide.

Monthly instalment workchart

Date Monthly tax Instalments Cumulative Instalments
instalments paid difference payable

2012 01 31 618,531 618,531
2012 02 29 618,531 618,531
2012 03 31 618,531 618,531
2012 04 30 618,531 618,531
2012 05 31 618,531 618,531
2012 06 30 618,531 618,531
2012 07 31 618,531 618,531
2012 08 31 618,531 618,531
2012 09 30 618,531 618,531
2012 10 31 618,531 618,531
2012 11 30 618,531 618,531
2012 12 31 618,521 618,521

Total 7,422,362 7,422,362
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2011 12 31 Horizon Utilities Corporation
86654 9090 RC0002

. * Canada Revenue  Agence du revenu
Agency du Canada

INFORMATION RETURN FOR CORPORATIONS FILING ELECTRONICALLY

e You have to complete this return to allow your transmitter to electronically file your corporation income tax return to us at the Canada
Revenue Agency. You have to complete this return for each tax year.

e By completing part B and signing part C, you acknowledge that, under the Income Tax Act, you have to keep all records used to prepare
your corporation income tax return, and provide this information to us on request.

* Part D must be completed by either you or the electronic transmitter of your corporation income tax return.
* Give the signed original of this return to the transmitter and keep a copy for yourself. Under the Act, you have to keep your copy for six years.

* \We are responsible for ensuring the confidentiality of your electronically filed tax information only after we have accepted it.

This return is for your records. Do not send it to us unless we ask for it.

Part A — Identification

Name of corporation
Horizon Utilities Corporation
Business Number From To
Taxyear > Y M D Y M D
86654 9090 RC0002 2011 01 01 2011 12 31

Part B — Declaration

Enter the following amounts, if applicable, from your corporation income tax return for the tax year noted above:
Net income or (loss) for income tax purposes from Schedule 1, financial statements or GIFI (line 300) ... .. .. .. ........ 26,690,954

............................................................. 4,341,360

Part | tax payable (line 700)

Part Il surtax payable (line 708)

Partlll.1 tax payable (line 710)

Part IV tax payable (line 712)

Part V.1 tax payable (line 716)

Part VI tax payable (line 720)

Part V1.1 tax payable (line 724)

Part X1V tax payable (line 728)

Netprovincial and territorial tax payable (IN€ 760) . . . o .t ittt i e e e e e e e 2,832,191

Provincial tax on large corporations (line 765)

Part C — Certification and authorization

I, Basilio John G. SVP and CFO
Last name in block letters First name in block letters Position, office, or rank

am an authorized signing officer of the corporation. | certify that | have examined the corporation T2 income tax return, including accompanying schedules
and statements, and that the information given on the T2 return and this T183 Corp information return is, to the best of my knowledge, correct and

complete. | also certify that the method of calculating income for this tax year is consistent with that of the previous tax year except as specifically
disclosed in a statement attached to this return.

| authorize the transmitter identified in Part D to electronically file the corporation income tax return identified in Part A. The transmitter can also modify the
information originally filed in response to any errors Canada Revenue Agency identifies. This authorization expires when the Minister of National Revenue
accepts the electronic return as filed.

(905) 317 4783

Date (yyyy/mm/dd) Signature of an authorized signing officer of the corporation Telephone number

Part D — Transmitter identification

The following transmitter has electronically filed the tax return of the corporation identified in Part A.

Name of
personorfirm _ KPMG LLP Electronic filernumber _ A6698

Privacy Act, Personal Information Bank number CRA PPU 047

=1
T183 CORP (11) Canada
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2011 12 31 Horizon Utilities Corporation
86654 9090 RC0002

. * Canada Revenue  Agence du revenu m
Agency du Canada T2 CORPORATION INCOME TAX RETURN
This form serves as a federal, provincial, and territorial corporation income tax return, unless the corporation is located in m Do not use this area
Quebec or Alberta. If the corporation is located in one of these provinces, you have to file a separate provincial
corporationreturn.
All legislative references on this return are to the federal Income Tax Act. This return may contain changes that had not yet
become law at the time of publication.
Send one completed copy of this return, including schedules and the General Index of Financial Information (GIFl), to your
tax centre or tax services office. You have to file the return within six months after the end of the corporation's tax year.
For more information see www.cra.gc.ca or Guide T4012, T2 Corporation Income Tax Guide.
— Identification
Business Number (BN) .. ........ [XEl 86654 9090 RC0002 |
Corporation's name To which tax year does this return apply?
m Horizon Utilities Corporation Taxyear start Taxyear end
Address of head office [ 20110101 [ 20111231
Has this address changed since the last YYYYMMDD YYYYMMDD
timewewerenotified? . ........... m 1Yes D 2 No Has there been an acquisition of control
; to which subsection 249(4) applies since
If yes, complete lines 011 to 018. .
(Ify mplete fine ) theprevioustaxyear? . ........... B tves| | 2N
m 55 John Street North i o the dat
yes, provide the date
- - - controlwasacquired ... .......... m
City . Province, territory, or state YYYY MM DD
m Hamilton Sdld ON Is the date on line 061 a deemed tax year-end according to:
Country (otherthan Canada Postal code/Zip cod
et BN isnaes subparagraph88(2)(@)(v)? - - - - - . - 1Yes 2No
subsection249(3.1)? . ... .... ... (] 1Yes 2No |X
Mailing address (if different from head office address) ubsection 249(3.1) X]
Has this address changed since the last Is the corporation a professional
time we were notified? . .......... m 1Yes D 2 No corporation that is a member of
(If yes, complete lines 021 to 028.) apartnership? . ............... 1Yes| | 2No
clo Is this the first year of filing after:
Incorporation? . .............. iy} 1Yes 2No
Amalgamation? . .............. (\y4l 1Yes 2No
City Province, territory, or state If yes, complete lines 030 to 038 and attach Schedule 24.
Has there been a wind-up of a
Country (otherthan Canada) Postal code/Zip code subsidiary under section 88 during the
m currenttaxyear? . ............. 1Yes D 2No
Location of books and records If yes, complete and attach Schedule 24.
Has the location of books and records Is this the final tax year
changed since the last time we were beforeamalgamation? . ......... 1Yes D 2No
e e 1Yes| | 2No I this the final return up fo
(s, complete lines 03110 038.) dissolution? .. ............... 1Yes| | 2No
032 If an election was made under
section 261, state the functional
City Province,territory, or state currencyused . ... ...,
- Is the corporation a resident of Canada?
Country (otherthan Canada) Postal code/Zip code Ves No D If no, give the country of residence on line
081 and complete and attach Schedule 97.
m Type of corporation at the end of the tax year m
1 Canadian controlled 4[] Corporation controlled Is the non-resident corporation
private corporation (CCPC) by a public corporation claiming an exemption under m 1Y D 2N
i ? es o
) D Other private 5 D Other corporation anincome tax treaty? . ..........
corporation (specify, below) If yes, complete and attach Schedule 91.
. If the corporation is exempt from tax under section 149,
3 [ | Public tick one of the following boxes:
corporation ick one of the following boxes:
m 1 Exempt under paragraph 149(1)(e) or (1)
If the type of corporation changed during ;
the tax year, provide the effective 2 Exemptunder paragraph 149(1)()
date of the change. m 3 Exemptunder paragraph 149(1)(t)
YYYY MM DD 4 Exempt under other paragraphs of section 149
Do not use this area

T2 E (11) Candd:i
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2011 12 31 Horizon Utilities Corporation
86654 9090 RC0002

— Attachments
Financial statement information: Use GIFI schedules 100, 125, and 141.
Schedules Answer the following questions. For each yes response, attach the schedule to the T2 return, unless otherwise instructed.

Yes Schedule

Is the corporation related to any Other COrporations? .« v v v v vt e e e e e e e e e e e e e e 150 | RS BC]
Is the corporation an associated CCPC? . . .t 160 | R
Is the corporation an associated CCPC thatis claiming the expenditure lIMit? . . . . oo vttt e e e e e e e e e e e e e 161 | .
Does the corporation have any non residentshareholders? . . v v vt o it e e e e e e e e e e 151 | T
Has the corporation had any transactions, including section 85 transfers, with its shareholders, officers, or employees,
other than transactions in the ordinary course of business? Exclude non arm's length transactions with non residents . . ... .. ... ... 11
Ifyou answered yes to the above question, and the transaction was between corporations not dealing at arm's length,
were all or substantially all of the assets of the transferor disposed of to the transferee? . . . . .. ... . .. i . 44
Has the corporation paid any royalties, managementfees, or other similar payments toresidents of Canada? . ... ... ... ... ..... 14
Is the corporation claiming a deduction for payments to a type of employee benefitplan? . .. .. ... .. o oo 15
Is the corporation claiming a loss or deduction from a tax shelter acquired after August 31,19897 . . . . . . .. . . . i T5004
Is the corporation a member of a partnership for which a partnership identification number has been assigned? ... .. ... ... ...... T5013
Did the corporation, a foreign affiliate controlled by the corporation, or any other corporation or trust that did not deal at arm's length —
with the corporation have a beneficial interestin a non residentdiscretionary trust (without reference to section94)? . . ... ... ... ... 168 | 22
Did the corporation have any foreign affiliates duringthe year? . . . o o i ot e e e e e e e e e e 169 | S
Has the corporation made any payments to non residents of Canada under subsections 202(1) and/or 105(1) —
ofthe federal Income Tax RegUIALIONS? . o o o v o v i i e e et e e e e e e e e e e e 170 |
Has the corporation had any non arm's length transactions with anon resident? . . v o vttt it e e e e e e e 171 | R
For private corporations: Does the corporation have any shareholders who own 10% or more of the corporation's —
commonand/orpreferred SNArES? . o v vttt e 173 | R D)
Has the corporation made payments to, or received amounts from, a retirement compensation plan arrangementduring theyear? . ... .. 172 |
Is the netincome/loss shown on the financial statements different from the netincome/loss forincome tax purposes? . ... ......... 201 L 1
Has the corporation made any charitable donations; gifts to Canada, a province, or a territory; —
gifts of cultural or ecological property; or gifts of MEdiCINE? .« v v oo vt e et e e e e e e 202 1. S
Has the corporation received any dividends or paid any taxable dividends for purposes of the dividend refund? . .. ..o i e ettt 203 IR S
Is the corporation claiming any type 0f IOSSES? . v v v v v o e e e e e e e e e e e e 20410
Is the corporation claiming a provincial or territorial tax credit or does it have a permanent establishment —
inmorethanonejurisdiClioN? . . . . L L e e e e e e e e L 5
Has the corporation realized any capital gains or incurred any capital losses duringthe taxyear? . ... ... ... ... .. .. .. L 6
i) Is the corporation claiming the small business deduction and reporting income from: a) property (other than dividends deductible on
line 320 of the T2 return), b) a partnership, c) a foreign business, or d) a personal services business; or —
ii)does the corporation have aggregate investmentincome atline 4407 . . . . . L L e e e e L 7
Does the corporation have any property thatis eligible for capital costallowance? . . . .. . . . . . e L 8
Does the corporation have any property thatis eligible capital property? . . . . o i e e e e L 10
Doesthe corporationhave anyresource relateddeductions? . . . . L . L e e e | 12
Isthe corporationclaimingdeductible reserves? . . L L e e e e e e e e e e e | A 13
Isthe corporation claiming a patronage dividend deduction? . . . . L. L L e e | 16
Is the corporation a credit union claiming a deduction for allocations in proportion to borrowing or an additional deduction? .. .. ... .... | 17
Is the corporation an investment corporation ora mutual fund corporation? . . . ... e e e | 18
Is the corporation carrying on business in Canada as anon residentcorporation? . . . . . ... e e e e | 20
Is the corporation claiming any federal or provincial foreign tax credits, or any federal or provincial logging tax credits? . ... .. ... .. .. | 21
Does the corporation have any Canadian manufacturing and processing profits? . . . . . . . . e | 27
Isthe corporation claiming aninvestmenttaxcredit? . . .. L L L e e e e e L 31
Is the corporation claiming any scientificresearch and experimental development (SR&ED) expenditures? . .. ... .. ... ... ... ... | | Tee1
Is the total taxable capital employed in Canada of the corporation and its related corporations over $10,000,000? . . ... ... ... ... .. L
Is the total taxable capital employed in Canada of the corporation and its associated corporations over $10,000,000? ... ........... L
Isthe corporation claiming a surtax credit? . . . L L L e e e e e e e e e e e e e e e e e e e e e | 37
Is the corporation subject to gross Part VI tax on capital of financial institutions? . . . . . ... e | 38
Isthe corporation claiming a Part [ tax credit? . . . . L L e e e e e | 42
Is the corporation subject to Part V.1 tax on dividends received on taxable preferred shares or Part V1.1 tax on dividends paid? | 43
Is the corporation agreeing to a transfer of the liability for Part VI.1tax? . . . . . o o e | 45
Is the corporation subjectto Part Il Tobacco Manufacturers'surtax? . . . . . . L o e e L 46
For financial institutions: Is the corporation a member of a related group of financial institutions with one or —
more members subject to gross Part VItax? . . . . L e e e e e e e e e e e e e e e | 39
Is the corporation claiming a Canadian film or video production tax creditrefund? . . . . . . . . . e || T1131
Is the corporation claiming a film or video production services tax creditrefund? . . . . . .. L | | T1177
Is the corporation subject to Part XIIl.1 tax? (Show your calculations on a sheet that you identify as Schedule 92.) . ... ... ......... L 92
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2011 12 31 Horizon Utilities Corporation
86654 9090 RC0002

— Attachments — continued from page 2 Yes Schedule

Did the corporation have any foreign affiliates that are not controlled foreign affiliates? . . . . . . . .. . . . i | | T1134 A
Did the corporation have any controlled foreign affiliates? . . . . . . o e e | | T1134B
Did the corporation own specified foreign property in the year with a costamount over $100,000? . . . . . . . . ittt T1135
Did the corporation transfer or loan property to a non residenttrust? . . . . L L L L e e e e e e T1141
Did the corporation receive a distribution from or was itindebted to a non residenttrustintheyear? .. ... ... ... .. ... .. o, T1142
Has the corporation entered into an agreement to allocate assistance for SR&ED carried outin Canada? . ... ... ... .. ... ...... T1145
Has the corporation entered into an agreement to transfer qualified expenditures incurred in respect of SR&ED contracts? . ... .. .. .. T1146
Has the corporation entered into an agreement with other associated corporations for salary or wages of specified employees for SR&ED? | | T1174
Did the corporation pay taxable dividends (other than capital gains dividends)inthetaxyear? . .. ... ... . . . . . . L 55
Has the corporation made an election under subsection 89(11) nottobe a CCPC? . . . . . . . . i e e e | | T2002
Has the corporation revoked any previous election made undersubsection89(11)? . . . . . . . . i e e e || T2002
Did the corporation (CCPC or deposit insurance corporation (DIC)) pay eligible dividends, or did its —

general rate income pool (GRIP) change inthe taX YEAr? o v v v v v e e e e e e e e e e e e e e e e e e e e e 268 [P, ST
Did the corporation (other than a CCPC or DIC) pay eligible dividends, or did its low rate income pool (LRIP) change in the tax year? BN 269 L 54

— Additional information

Did the corporation use the International Financial Reporting Standards (IFRS) when it prepared its financial statements? BN 270 IS H 2No
Is the corporation inactive? 2} 1Yes 2No

What is the corporation's main
revenue generatingbusinessactivity? . . . .. 221122  Electric Power Distribution US

Splicifyth? pritnccipal prOd.UCt(S)mif‘(fdd m?nufatﬁtured, PXZY Electricity Distribution i) 90.212 %
sold, constructed, or services provided, giving the - .

approximate percentage of the total revenue thateach Eid  Third Party Billing 287 _3.594%
product or service represents. pXdi] Other il  6.194 %

Did the corporationimmigrate to Canadaduringthe tax year? . . . . . i ittt e e e e e 1Yes @ 2 NO I

Did the corporation emigrate from Canadaduringthe taxyear? . . . .. ottt i it e e e 1Yes 2No
Do you want to be considered as a quarterly instalment remitter if you are eligible? .. ... ... ... ... 1Yes 2 NO

If the corporation was eligible to remit instalments on a quarterly basis for part of the tax year, provide
the datethe corporationceasedtobeeligible . . . . . L e e m

YYYY MM DD
If the corporation's major business activity is construction, did you have any subcontractors during the taxyear? . ......... m 1Yes D 2No D

— Taxable income
Netincome or (loss) for income tax purposes from Schedule 1, financial statements, or GIFI.

.................... E 26,690,954 A

Deduct: CharitabledonationsfromSchedule2 . . . . . . ittt e 156,582
Gifts to Canada, a province, or a territory from Schedule2 . .. .. ... ... ......
Cultural gifts from Schedule 2 . . . . .. .. o
Ecological gifts from Schedule2 . . . ... ... ... . ..

Gifts of medicine from Schedule2 . . .. ... ... . .. .
Taxable dividends deductible under section 112 or 113, or subsection 138(6)
fromSchedule3 . . ... e

PartVI.1taxdeduction® . .. .. ...
Non capital losses of previous tax years from Schedule4 .. ... ... .. .......

Net capital losses of previous tax years from Schedule4 ... .. ... ... ......

Restricted farm losses of previous tax years from Schedule4 . .. ... .. ......

Farmlosses of previous tax years from Schedule4 . . ... ................

Limited partnership losses of previous tax years from Schedule4 . ... .........
Taxable capital gains or taxable dividends allocated from
acentralcreditunion . . ...

Prospector'sand grubstaker'sshares . .. ... ... ... . .. .. oo,

Subtotal 156,582 p 156,582 B

Subtotal (amount Aminus amount B) (if negative, enter "0" 26,534,372

Add: Section 110.5 additions or subparagraph 115(1)(a)(vii)additions . . . . . . . . . . i e D
Taxable income (amount C plus amount D) 26,534,372

(@)

Incomeexemptunderparagraph 149(1)(1) . . . . o v i i i e e e e e e e e e e
Taxable income for a corporation with exempt income under paragraph 149(1)(t) (line 360 minus line 370) .. ......... 26,534,372 z

* This amount is equal to 3.2 times the Part VI.1 tax payable at line 724 on page 8. Use 3.5 for tax years ending after 2011.
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—Small business deduction
Canadian-controlled private corporations (CCPCs) throughout the tax year

Income from active business carried onin Canada from Schedule 7 . . . . . .. .. e m 26,663,127 A
Taxable income from line 360 on page 3, minus 100/28* 3.37312 of the amount on line 632** on page 7, minus

1/(0.38 X***)  3.77358 times the amount on line 636**** on page 7, and minus any amount that, because of
federallaw, isexemptfrom Part1tax . . . . . L L e e e e e e e e m 26,534,372 B
Business limit (see notes 1and 2beIOW) . . .t i e e e e m 500,000 c
Notes:

1. For CCPCs that are not associated, enter $ 500,000 online 410. However, if the corporation's tax year is less than 51 weeks,

prorate this amount by the number of days in the tax year divided by 365, and enter the result on line 410.
2. Forassociated CCPCs, use Schedule 23 to calculate the amount to be entered on line 410.

Business limit reduction:

Amount C 500,000 x [EERJ 982,299 D T 43,657,733 E
11,250
Reduced business limit (amount C minus amount E) (if negative, enter"0") . . . . . .. . .. e m F

Small business deduction
Amount A, B, C, or F, whichever is the least X 17% = e G

Enter amount G on line 1 on page 7.
* 10/3 for tax years ending before November 1, 2011. The result of the multiplication by line 632 has to be pro rated based on the number of days in the
tax year that are in each period: before November 1, 2011, and after October 31, 2011.
** Calculate the amount of foreign non business income tax credit deductible on line 632 without reference to the refundable tax on the CCPC's
investmentincome (line 604) and without reference to the corporate tax reductions under section 123.4.
**% General rate reduction percentage for the tax year. It has to be pro rated based on the number of days in the tax year that are in each calendar year.
See page 5.
**** Calculate the amount of foreign business income tax credit deductible on line 636 without reference to the corporation tax reductions under section 123.4.
***** Large corporations
® [fthe corporation is not associated with any corporations in both the current and previous tax years, the amount to be entered on line 415 is:
(Total taxable capital employed in Canada for the prior year minus $10,000,000) x 0.225%.
* [fthe corporation is not associated with any corporations in the current tax year, but was associated in the previous tax year, the amount to be
entered on line 415 is: (Total taxable capital employed in Canada for the current year minus $10,000,000) x 0.225%.
® For corporations associated in the current tax year, see Schedule 23 for the special rules that apply.
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— General tax reduction for Canadian-controlled private corporations
Canadian-controlled private corporations throughout the tax year
Taxableincome fromline 360 0N Page 3* . . ot it e e e e e 26,534,372 A
Lesser of amounts Vand Y (line Z1) from Part 9 of Schedule 27 . . ... ... ... ... ... ...... B
Amount QQ from Part 13 of Schedule 27 . . . . . . .. e C
Personal service business iNCOME™ . . o oo vt et e e e e e e et e e 432 D
Amount used to calculate the credit union deduction from Schedule 17 . . . . ... ... ... ... ... E
Amount from line 400, 405, 410, or 425 on page 4, whicheveristheleast ... ............... F
Aggregate investmentincome fromline 440 on page 6*** . . .. ... e 27,827 G
Total of aMOUNES B0 G o v v e e e e e e e e e e e 27,827 » 27,827 H
Amount A minus amount H (if negative, enter "0") . . L L e e e e e e e e e e 26,506,545 |
Number of days in the tax year after
Amount | 26,506,545 x December 31, 2008, and before January 1, 2010 X 9% = J
Number of days in the tax year 365
Number of days in the tax year after
Amount | 26,506,545 x December 31, 2009, and before January 1, 2011 X 10% = K
Number of days in the tax year 365
Number of days in the tax year after
Amount | 26,506,545 x December 31, 2010, and before January 1, 2012 365 x 11.5% = 3,048,253 L
Number of days in the tax year 365
Number of days in the tax year after
Amount | 26,506,545 x December 31,2011 X 13% = M
Number of days in the tax year 365
General tax reduction for Canadian-controlled private corporations Total ofamountsJtoM .. ... .............. 3,048,253 N
Enter amount N on line 638 on page 7.
* For tax years ending after October 31, 2011, line 360 or amount Z, whichever applies.
** For tax years beginning after October 31, 2011.
*** Except for a corporation that is, throughout the year, a cooperative corporation (within the meaning assigned by subsection 136(2)) or a credit union.
— General tax reduction
Do not complete this area if you are a Canadian-controlled private corporation, an investment corporation, a mortgage investment corporation,
a mutual fund corporation, or any corporation with taxable income that is not subject to the corporation tax rate of 38%.
Taxable income from page 3 (line 360 oramount Z, whicheverapplies) . . . . . . . e e (0]
Lesser of amounts Vand Y (line Z1) from Part 9 of Schedule 27 . . ... ... ... ... ... ..... P
Amount QQ from Part 13 of Schedule 27 . . . . o e Q
Personal service businessincome® . . ... L e 434 R
Amount used to calculate the credit union deduction from Schedule 177 . . . . ... ... ... ... ... S
Total of aMOUNES P10 S o v v e e e et e e e e e e e >
Amount O minus amount T (if negative, enter "0") . . . . L e e e e e e e e e e U
Number of days in the tax year after
Amount U X December 31, 2008, and before January 1, 2010 X 9% = \Y,
Number of days in the tax year 365
Number of days in the tax year after
Amount U X December 31, 2009, and before January 1, 2011 X 10% = w
Number of days in the tax year 365
Number of days in the tax year after
Amount U X December 31, 2010, and before January 1, 2012 365 x 11.5% = X
Number of days in the tax year 365
Number of days in the tax year after
Amount U X December 31,2011 X 13% = \4
Number of days in the tax year 365
General tax reduction Totalof amounts V10 Y . . . L e 4
Enter amount Z on line 639 on page 7.
* For tax years beginning after October 31, 2011.

CORPORATE TAXPREP / TAXPREP DES SOCIETES EP17  VERSION 2012 V1.1 Page 5



2011 12 31 Horizon Utilities Corporation
86654 9090 RC0002

— Refundable portion of Part | tax

Canadian-controlled private corporations throughout the tax year

Aggregateinvestmentincome . . . . . . .. 440} 27,827 X 26 21 3% = .. 7,421 A
from Schedule 7

Foreign non business income tax creditfromline632onpage7 ... .. ... ... ... ... .. ... .

Deduct:
Foreigninvestmentincome . ......... m x 9 1/ 3% =
from Schedule 7 (ifnegative, enter"0") > B

Amount A minus amount B (if negative, enter "0") . . . L. e e 7421 ¢

Taxableincome fromline 3600NpPage 3 . . oo ittt e e e 26,534,372

Deduct:
Amount from line 400, 405, 410, or 425 on page 4,
whicheveristheleast .. ... ... .. .. .. . ... .. .. .. . ...

Foreignnon business

income tax credit 25197
fromline 632 onpage7 . . . X 25 /9 =
Foreign businessincome -
tax credit from line 636 on 1(0.38 X*)
page7 ... X 3.77358 =
>
26,534,372
X 26 2/ 3% = 7,075,833 p
Part | tax payable minus investment tax credit refund (line 700 minus line 780 from page 8) .+ v v v v et e e e e 4,341,360 E
Refundable portion of Part I tax AmountC, D, or E, whichever is the 16ast  + « « « v v v v v e oo e e e 450 7,421 F
* 100/35 for tax years beginning after October 31, 2011.
** General rate reduction percentage for the tax year. It has to be pro rated.
— Refundable dividend tax on hand
Refundable dividend tax on hand atthe end of the previous taxyear ... ... .vve v ... 460 8,402
Deduct: Dividend refund for the previous taxyear . . . ... ... . ... .. .. 465 8,402
> G

Add the total of:
Refundable portion of Part I tax from line 450 above . . . . . oo it i e e 7,421

Total Part IV tax payable from Schedule 3 . . . . . . .. .. e
Netrefundable dividend tax on hand transferred from a predecessor corporation on

amalgamation, orfromawound upsubsidiary corporation . ... ... .. oL L oL
7,421 p» 7,421 H
Refundable dividend tax on hand at the end of the tax year Amount G plus amountH .. .................. m 7,421
— Dividend refund

Private and subject corporations at the time taxable dividends were paid in the tax year

Taxable dividends paid in the tax year from line 460 on page 2 of Schedule3 . .. ......... 7,456,000 X 1 / 3 2,485,333 |

Refundable dividend tax on hand atthe end of the tax year from line 485aD0VE  + « v o v v v e e e et e e e e e e 7,421
Dividend refund Amount | orJ, whichever is less (enter thisamountonline 784 onpage8) . ......... ... . ... ...... 7,421

CORPORATE TAXPREP / TAXPREP DES SOCIETES EP17  VERSION 2012 V1.1 Page 6



201112 31

Horizon Utilities Corporation
86654 9090 RC0002

— Part | tax

Base amount of Part | tax Taxable income from page 3 (line 360 or amount Z, whichever applies) multiplied by 38 %
Recapture of investment tax credit from Schedule 31 . . . . . ... ..

Calculation for the refundable tax on the Canadian-controlled private corporation's (CCPC) investment income
(if it was a CCPC throughout the tax year)

Aggregate investmentincome fromline440onpage6 . ... ... ... . ... 27,827 i
Taxableincome fromline 360onpage3 . ...........iiin.... 26,534,372

Deduct:

Amount from line 400, 405, 410, or 425 on page 4, whichever
istheleast ... ... . . . ..

NEEAMOUNE o vt et et e e e e e e 26,534,372 » 26,534,372 i

Refundable tax on CCPC's investment income 6 2 / 3 % ofwhicheverisless:amountiorii . ........... m

Subtotal (add lines A to C)

Deduct:

Small business deduction from line4300npage4 . . . . . .. e 1
Federaltaxabatement . . . v v v vt e e e e e 608 2,653,437
Manufacturing and processing profits deduction from Schedule 27~ . ... . ..o ottt u ... 616

Investmentcorporation deduction .+« v v v et e e e e e e e e e e 620

Taxed capital gains
Additional deduction creditunions from Schedule 17 . . . . .. ... .. . . . . o e

Federal foreign non business income tax credit from Schedule 21

Federal foreign business income tax credit from Schedule 21

General tax reduction for CCPCs from amount N on page 5 3,048,253
General taxreduction fromamountZonpage5 .. ... ... ...
Federallogging tax creditfrom Schedule21 . . .. ... ... . . . . .
Federal qualifyingenvironmentaltrusttaxcredit . .. .. ... ... ... ... .. ... ... ...
Investmenttax creditfrom Schedule 31 . . . .. . ... e 41,866
Subtotal 5,743,556 » 5,743,556 E

10,083,061 A

B

1,855 ¢

10,084,916 D

Partltax payable LineDminusline E . . . . . e e e e e e
Enter amount F on line 700 on page 8.

4,341,360 F

CORPORATE TAXPREP / TAXPREP DES SOCIETES EP17  VERSION 2012 V1.1
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2011 12 31 Horizon Utilities Corporation
86654 9090 RC0002

—Summary of tax and credits

Federal tax

Partltaxpayable frompage 7 . .. i i e 4,341,360

Partll surtax payable from Schedule 46 . . . . . . L e e e e e e

Partlll.1tax payable from Schedule 55 . . . . . . . L e e e e e e e e e

PartlVtax payable from Schedule 3 . . . . . . e e e e e e e

PartlV.1tax payable from Schedule 43 . . . . . . . e e e e e e e e

PartVltax payable from Schedule 38 . . . . . . L e e

PartVI.1tax payable from Schedule 43 . . . . . . . e e e e e e e e

Part Xlll.1 tax payable from Schedule 92 . . . . . . e e e

Part XIV tax payable from Schedule 20 . . . . . . . L e e e e e e e e e e
Add provincial or territorial tax: Totalfederaltax 4,341,360

Provincial orterritorial jurisdiction . . . ON

(if more than one jurisdiction, enter "multiple" and complete Schedule 5)

Net provincial or territorial tax payable (except Quebecand Alberta) . ... ... .......... 760 2,832,191

Provincial tax on large corporations (Nova Scotia Schedule 342) . . .. oottt i oo e ... 765

2,832,191 p» 2,832,191

Deduct other credits: Totaltax payable 7,173,551 A

Investment tax creditrefund from Schedule 31 . . . . ... ... . L oo

Dividendrefund frompage B . . . ottt e 7,421

Federal capital gainsrefund from Schedule 18 . . . . . ... ... . .. . . o ..

Federal qualifying environmental trusttax creditrefund . .. .. ... ... .. ... ... .....

Canadian film or video production tax creditrefund (Form T1131) . ... ... .. ... ... ...

Film or video production services tax creditrefund (Form T1177) . . ... .. ... .. ... ...

Taxwithheldatsource . . . . . . . . e

Total payments on which tax has beenwithheld . . .. ... .. m

Provincial and territorial capital gains refund from Schedule 18~ . . . . . oot . 808

Provincial and territorial refundable tax credits from Schedule 5 . ... . .ot 812

TaxinstalMentS PAId .« v v vt e e e e e e e e e e e e e 840 7,147,111

Total credits g4V 7,154,532 p 7,154,532 B

Refund code Overpayment <—L Balance (line A minus line B) 19,019

E ‘ . . If the result is negative, you have an overpayment.
N Direct deposit request If the result is positive, you have a balance unpaid.
To have the corporation's refund deposited directly into the corporation's bank Enter the amount on whichever line applies.
account at a financial institution in Canada, or to change banking information you )
already gave us, complete the information below: Generally, we do not charge or refund a difference
) . of $2 or less.
D Start D Change information
m m Eranch number Balanceunpaid . ........ 19,019
Institution number Accountnumber Enclosed payment 19,019
Ifthe corporationis a Canadian controlled private corporation throughout the tax year,
does it qualify for the one month extension of the date the balance oftaxis dUE?  « « v v v v v e e e e e e e e e 1Yes| | 2 No

PREPARED SOLELY FOR INCOME TAX PURPOSES WITHOUT AUDIT OR REVIEW FROM INFORMATION PROVIDED BY THE TAXPAYER.

— Certification

, EE] Basilio E&l johnaG. EEA svp and CFO

Last name in block letters First name in block letters Position, office, or rank
am an authorized signing officer of the corporation. | certify that | have examined this return, including accompanying schedules and statements, and that
the information given on this return is, to the best of my knowledge, correct and complete. | also certify that the method of calculating income for this tax
year is consistent with that of the previous tax year except as specifically disclosed in a statement attached to this return.

955 EEd (905) 317 4783

Date (yyyy/mm/dd) Signature of the authorized signing officer of the corporation Telephone number
Is the contact person the same as the authorized signing officer? If no, complete the informationbelow ... ... ... 1Yes 2No D
Name in block letters Telephone number

— Language of correspondence — Langue de correspondance

Indicate yourlanguage of correspondence by entering 1 for English or 2 for French. m
Indiquez votre langue de correspondance eninscrivant 1 pour anglais ou 2 pour frangais. 1

L Privacy Act, Personal Information Bank number CRA PPU 047
CORPORATE TAXPREP / TAXPREP DES SOCIETES EP17  VERSION 2012 V1.1 Page 8



201112 31

Schedule of Instalment Remittances

Name of corporation contact

Telephone number

Horizon Utilities Corporation
86654 9090 RC0002

Effective Description (instalment remittance, Amount of
interest date split payment, assessed credit) credit
7,147,111
Total amount of instalments claimed (carry the result to line 840 of the T2 Return) 7,147,111 A
Total instalments credited to the taxation year per T9 7,147,111 B
— Transfer
Taxation Effective
Account number year end Amount interest date Description
From:
To:
From:
To:
From:
To:
From:
To:
From:
To:

CORPORATE TAXPREP / TAXPREP DES SOCIETES EP17  VERSION 2012 V1.1



201112 31

Horizon Utilities Corporation
86654 9090 RC0002

Canada R A d
Bl o Reverue fgerce durevens SCHEDULE 100
Form identifier 100 GENERAL INDEX OF FINANCIAL INFORMATION - GIFI
Name of corporation Business Number Taxyearend
Year Month Day
Horizon Utilities Corporation 86654 9090 RC0002 2011 12 31
Balance sheet information
Account Description GIFI Current year Prior year
— Assets
Total CUMTENEASSELS .« v v v v e e e e e e e e e e e 108,770,459
Totaltangible capitalassets . . .. .. ... 343,342,237
Total accumulated amortization of tangible capital assets
Totalintangible capitalassets . .. .. .. ... 22,621,808
Total accumulated amortization of intangible capital assets
Totallong termassets . . . oottt e 12,277,595
FAssetsheld intrust ... .. .
Total assets (mandatoryfield) . .......... ... .. ... . ... . ... .. 487,012,099
— Liabilities
TotalcurrentliabilitiesS . . v v v o e e e e e + 96,302,044
Totallong termliabiliies . . .. ... .. ... + 199,696,981
*Subordinateddebt ... .. +
*Amounts held intrust ... ... +
Total liabilities (mandatoryfield) . . ... ...\ttt = 295,999,025
— Shareholder equity
Total shareholder equity (mandatoryfield) . . ... ..o oooreeenn 3620 |&3 191,013,074
Total liabilities and shareholder equity . . . .« o o oo oo 3640 |5 487,012,099
— Retained earnings
Retained earnings/deficit end (mandatoryfield) . .................. 3849 & 52,202,311

* Generic item

PREPARED SOLELY FOR INCOME TAX PURPOSES WITHOUT AUDIT OR REVIEW FROM INFORMATION PROVIDED BY THE TAXPAYER.

CORPORATE TAXPREP / TAXPREP DES SOCIETES EP17  VERSION 2012 V1.1



2011 12 31 Horizon Utilities Corporation
86654 9090 RC0002

SCHEDULE 100
Current Assets
Formidentifier 1599
Account Description GIFI Current year Prior year

Cash and deposits
*Cashand depositS  « « v v v e e e e 1000 | 8,158,530
Cashand deposits . . ... .. .. ... + 8,158,530

Accounts receivable

*ACCOUNESTECEIVADIE & v v it e et e e e e m 92,593,064
Accountsreceivable .. ... ... e + 92,593,064
Inventories
FIVEIMOMES  + « v v e e e e e e e e e e e 1120 6,256,400
INVENTORIES . . i ittt e e + 6,256,400
Other current assets
Prepaid €XPeNnSES . v v vt it e e e e e e 1484 1,762,465
Othercurrentassets . ... ... ...ttt ittt e e e e + 1,762,465
Total CUMTENEASSEtS . .. .o oo et e et 1599 [ 108,770,459

* Generic item

PREPARED SOLELY FOR INCOME TAX PURPOSES WITHOUT AUDIT OR REVIEW FROM INFORMATION PROVIDED BY THE TAXPAYER.

CORPORATE TAXPREP / TAXPREP DES SOCIETES EP17  VERSION 2012 V1.1 Page 1



2011 12 31 Horizon Utilities Corporation
86654 9090 RC0002

- - = = SCHEDULE 100
Tangible Capital Assets and Accumulated Amortization
Formidentifier2008/2009
Account Description GIFI T.angible Accurrllula.ted Prior year
capital assets amortization
Other tangible capital assets
* Othertangible capitalassets ... .............. m + 343,342,237
Total 343,342,237
Total tangible capital assets . ............... 2008 & 343,342,237

Total accumulated amortization of tangible

capitalassets ... ...... ... ... .. ... .. m =

PREPARED SOLELY FOR INCOME TAX PURPOSES WITHOUT AUDIT OR REVIEW FROM INFORMATION PROVIDED BY THE TAXPAYER.

* Generic item

CORPORATE TAXPREP / TAXPREP DES SOCIETES EP17  VERSION 2012 V1.1 Page 1



2011 12 31 Horizon Utilities Corporation
86654 9090 RC0002

- = = = SCHEDULE 100
Intangible Capital Assets and Accumulated Amortization
Formidentifier2178/2179
Account Description GIFI In.tangible Accurrllula.ted Prior year
capital assets amortization
Intangible assets
*Intangibleassets ... ... i + 3,698,969
Goodwill .. + 18,922,839
Total 22,621,808
Total intangible capitalassets . .............. = 22,621,808

Total accumulated amortization of intangible
capitalassets . ............... ... ... 2179 =

* Generic item

PREPARED SOLELY FOR INCOME TAX PURPOSES WITHOUT AUDIT OR REVIEW FROM INFORMATION PROVIDED BY THE TAXPAYER.

CORPORATE TAXPREP / TAXPREP DES SOCIETES EP17  VERSION 2012 V1.1



Long-term Assets

Form identifier 2589

201112 31

Horizon Utilities Corporation
86654 9090 RC0002

SCHEDULE 100

Account Description GIFI Current year Prior year
Other long-term assets
Future (deferred)incometaxes . .. .. v i it it it e e e m 12,277,595
Otherlong-termassets . ... ... ... ... . . ... . .. 12,277,595
Totallong-termassets .. ....... ... .. . . .. .. ... m 12,277,595

* Generic item

PREPARED SOLELY FOR INCOME TAX PURPOSES WITHOUT AUDIT OR REVIEW FROM INFORMATION PROVIDED BY THE TAXPAYER.

CORPORATE TAXPREP / TAXPREP DES SOCIETES EP17

VERSION 2012 V1.1
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2011 12 31 Horizon Utilities Corporation
86654 9090 RC0002

Current Liabilities SCHEDULE 100

Form identifier 3139

Account Description GIFI Current year Prior year

Amounts payable and accrued liabilities

* Amounts payable and accrued liabiliies . .. ... .. ... 56,872,578
Tradepayablestorelatedparties . .. .. .. .. ... ... 15,160,874
Amounts payable and accrued liabilites . ... .................... + 72,033,452

Other current liabilities

DEPOSISTECEIVEd .+ v v v v v v e e et e e m 24,268,592
Other current liabilities . ... ....... ...ttt + 24,268,592
Total current Habilities . . . . ..o oo oot e BEs - 96,302,044

* Generic item

PREPARED SOLELY FOR INCOME TAX PURPOSES WITHOUT AUDIT OR REVIEW FROM INFORMATION PROVIDED BY THE TAXPAYER.
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2011 12 31 Horizon Utilities Corporation
86654 9090 RC0002

Long-term Liabilities SCHEDULE 100

Form identifier 3450

Account Description GIFI Current year Prior year

Due to related parties
*DUCTOTOIAEA PAMIES  « v v v e e e e e e e e e E 156,000,000
Due torelated parties . . .. ... ... ... + 156,000,000

Other long-term liabilities

* Otherlong termIliabilities  + « + + v o o e e e e e e 3320 43,696,981
Other long-term liabilities . . ... ... .. ...t + 43,696,981
Total long-term liabilities .. ... ... ... ...t Ex - 199,696,981

* Generic item

PREPARED SOLELY FOR INCOME TAX PURPOSES WITHOUT AUDIT OR REVIEW FROM INFORMATION PROVIDED BY THE TAXPAYER.
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2011 12 31 Horizon Utilities Corporation
86654 9090 RC0002

Shareholder Equity SCHEDULE 100

Form identifier 3620

Account Description GIFI Current year Prior year
FCOMMONSNAIES & ottt e et e e e e e m + 123,592,754
Contributed and other surplus
CONFBUIEASUMDIUS  « + « « v e e e e e e e e e e e e Ezd 15,218,009
Contributed and othersurplus .. ... ... ... . ... ... ... ... + 15,218,009
*Retained eamings/defiCit .« . o v v e e e e e e 3600 |&3 52,202,311
Total shareholder eqUity .. ... ..............ooiiii . 3620 & 191,013,074

* Generic item

PREPARED SOLELY FOR INCOME TAX PURPOSES WITHOUT AUDIT OR REVIEW FROM INFORMATION PROVIDED BY THE TAXPAYER.
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2011 12 31 Horizon Utilities Corporation
86654 9090 RC0002

: : =~ SCHEDULE 100
Retained Earnings/Deficit
Form identifier 3849
Account Description GIFI Current year Prior year

* Retained eamings/deficit SIAM .« v o o ) - 43,145,361
FNEHNCOME/NOSS  + v v o e e e e e e e e e e e e e 3680 & 16,512,853

Dividends declared
*DIVIdendSdeclared . .t i e e e 3700 7,456,000
Dividends declared . . ... - 7,456,000

Other items affecting retained earnings

* Otheritems affecting retained @armings . . . v oo vttt e e 3740 97
Other items affecting retained earnings . .. . ... .... .. ... ......... + 97
Retained earnings/deficit end ... ........... ... 3849 & 52,202,311

* Generic item

PREPARED SOLELY FOR INCOME TAX PURPOSES WITHOUT AUDIT OR REVIEW FROM INFORMATION PROVIDED BY THE TAXPAYER.
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Horizon Utilities Corporation
86654 9090 RC0002

l * gggﬁgj\ Revenue Qg?gﬁa%g revenu SCHEDULE 125
Form identifier 125 GENERAL INDEX OF FINANCIAL INFORMATION - GIFI
Name of corporation Business Number Taxyearend
Year Month Day
Horizon Utilities Corporation 86654 9090 RC0002 2011 12 31
Income statement information
Description GIFI
Operatingname .. .......... 0001
Description ofthe operation . . . . . 0002
Sequencenumber . .......... 0003 pEyo)!
Account Description GIFI Current year Prior year
~ Income statement information
Total sales of gOOAS ANA SEIVICES .+« v v v v v e e e e e et e e e e e 8089 s 99,749,438
Costofsales ... .. e e e e 8518 &=
Gross Profit/loSsS . . . u it 8519 & 99,749,438
COStOFSAIBS & v v 8518 &4
Totaloperating @Xpenses . .. it i e e 9367 & 87,441,988
Total expenses (mandatoryfield) . ... ....... ...ttt 9368 & 87,441,988
Totalrevenue (mandatoryfield) . ..ot v e et e e e e 8299 110,625,264
Totalexpenses (mandatoryfield) ... ... ... ... . .. ... .. . 9368 87,441,988
Netnon-farmingincome ... ....... ... ... 9369 & 23,183,276
— Farming income statement information
Totalfarmrevenue (mandatoryfield) . ... ... ... .. ... ... ... ... 9659 |4
Totalfarmexpenses (mandatoryfield) . . oo vttt i e 9898 B
Netfarmincome . . . ...t 9899 &
Net income/loss before taxes and extraordinaryitems . .............. 9970 & 23,183,276
Total other comprehensive iNCOMe . . . .o vttt i i et e e ie e e e as 9998 &
— Extraordinary items and income (linked to Schedule 140)
Extraordinaryitem(s) . . . . .. e e e
Legalsettlements . . . .. ... e e
Unrealized gains/losses . . . . o o i e e e e
Unusualitems .. ...
CUIeNtiNCOMELAXES .+ v v v e e e e e e e e e e e e e e e e e e 6,670,423
Future (deferred)incometaxprovision . . .. ... . ... ...
Total Othercomprehensiveincome .. ... ... . ... .. ...
Net income/loss after taxes and extraordinary items (mandatory field) 16,512,853

CORPORATE TAXPREP / TAXPREP DES SOCIETES EP17

PREPARED SOLELY FOR INCOME TAX PURPOSES WITHOUT AUDIT OR REVIEW FROM INFORMATION PROVIDED BY THE TAXPAYER.
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2011 12 31 Horizon Utilities Corporation
86654 9090 RC0002

Revenue SCHEDULE 125
Form identifier 8299
Account Description GIFI Current year Prior year

* Trade sales of goOdS aNA SEIVICES .+ v v v v v v i e e e e e e e e e e ) + 99,749,438
Total sales of goods and SEIVICES . . ..ottt ii et e 8089 & 99,749,438
Interest income (financial institutions)
* Interestincome (financial inStUtions) .« o v v oot e e e e e e 8100 82,446
Interest income (financial institutions) ... ....................... + 82,446

Realized gains/losses on disposal of assets
* Realized gains/losses ondisposal of assets . .. ..t m 82,001
Realized gains/losses on disposalofassets . ..................... 82,001

Other revenue

FOMGIIEVENUE  + v v e e e e e e e e e e e e e e e e e e Ex 10,875,381
OtherrevenuUe . . . . . . . .ttt ettt e + 10,875,381
Total FTEVENUE . o o o e e e e e e e e e e 8299 & 110,625,264

* Generic item

PREPARED SOLELY FOR INCOME TAX PURPOSES WITHOUT AUDIT OR REVIEW FROM INFORMATION PROVIDED BY THE TAXPAYER.
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2011 12 31 Horizon Utilities Corporation
86654 9090 RC0002

1 SCHEDULE 125
Operating Expenses
Formidentifier 9367
Account Description GIFI Current year Prior year

* Amortization of tangible @sSetS . . it i a e e e e 8670 | 29,701,795

Interest and bank charges
*Interestand bank Charges . . v v v vt e et e e e 8710 10,962,243
Interestand bank charges . ... ... ... L + 10,962,243

Other expenses

FOthEreXPENSES .« v v v e e e e e e e e e 9270 46,777,950
Otherexpenses . . . ...ttt it e + 46,777,950
Total operating XPensSes . .. .. ...t 9367 & 87,441,988

* Generic item

PREPARED SOLELY FOR INCOME TAX PURPOSES WITHOUT AUDIT OR REVIEW FROM INFORMATION PROVIDED BY THE TAXPAYER.
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2011 12 31 Horizon Utilities Corporation
86654 9090 RC0002

Bl Gy e g SCHEDULE 141
NOTES CHECKLIST

Name of corporation Business Number Taxyear end
Year Month Day
Horizon Utilities Corporation 86654 9090 RC0002 2011 12 31

e Parts 1, 2, and 3 of this schedule must be completed from the perspective of the person (referred to in these parts as the "accountant")
who prepared or reported on the financial statements.

* Formore information, see Guide RC4088, General Index of Financial Information (GIFI) and Guide T4012, T2 Corporation Income Tax Guide.
® Complete this schedule and include it with your T2 return along with the other GIFI schedules.

If the person preparing the tax return is not the accountant referred to above, they must still complete Parts 1, 2, 3, and 4, as applicable.

— Part 1 — Information on the accountant who prepared or reported on the financial statements

Doesthe accountanthave aprofessionaldesignation? . . . . . . . e m 1Yes 2 No D
Isthe accountantconnected* with the corporation? . . . . .. L e 1Yes D 2 No

* A person connected with a corporation can be: (i) a shareholder of the corporation who owns more than 10% of the common shares; (ii) a director, an
officer, or an employee of the corporation; or (iii) a person not dealing at arm's length with the corporation.

Note: Ifthe accountantdoes not have a professional designation or is connected to the corporation, you do not have to complete Parts 2 and 3 of this
schedule. However, you do have to complete Part 4, as applicable.

~ Part 2 — Type of involvement with the financial statements

Choose the option that represents the highest level of involvement of the accountant: m

Completedareviewengagementreport . . . . L . o L e e e e e e e e e e e e e e e e e e 2

Completedanauditor'sreport . . . . L L e e e e e e e e e e e e e e e e e e e e e 1
[]
[]

Conductedacompilationengagement . . .. L L e e e e e e e 3

~Part 3 — Reservations

If you selected option "1" or "2" under Type of involvement with the financial statements above, answer the following question:

Hastheaccountantexpressedareservation? . . . . . . L e e e e e e e e e @ 1Yes D 2No

~ Part 4 — Other information

If you have a professional designation and are not the accountant associated with the financial statements in Part 1 above, choose one of the following options:

Prepared the tax return (financial statements prepared by client) . . . . .. . . e 1 D
Prepared the tax return and the financial information contained therein (financial statements have notbeenprepared) ... .. .. 2 D
Were notes to the financial statements prepared? . . . L. L e e m 1Yes 2No D
If yes, complete lines 104 to 107 below:
Are subsequentevents mentionedinthenotes? . . . . L e e e e m 1Yes D 2No
Isre evaluation of assetinformation mentioned inthe notes? . . . . . . . m 1Yes D 2 No
Is contingentliability information mentioned inthe notes? . . . . . . . . L e m 1Yes 2No D
Isinformation regarding commitments mentionedinthe notes? . . . .. ... L e 1Yes 2 No D
Does the corporation have investmentsin jointventure(s) or partnership(s)? . . . . . o o i o e m 1Yes 2 No D
141
T2 SCH 141 E (11) Cdnddd
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2011 12 31 Horizon Utilities Corporation
86654 9090 RC0002

~ Part 4 — Other information (continued)

Impairment and fair value changes

In any of the following assets, was an amount recognized in netincome or other comprehensive income (OCl) as a
result of animpairment loss in the tax year, a reversal of an impairment loss recognized in a previous tax year, or a

changeinfairvalue duringthetaxyear? . . . . . e e e e e e e e e e m 1Yes 2 No D

If yes, enter the amountrecognized: In net income In OCI
Increase (decrease) Increase (decrease)

Property, plant,andequipment .. ............... m 157,500 m

Intangibleassets . . ... ... ..o o m m

Investmentproperty .. .. ... o @

Biologicalassets . .. ........ ... ... ... .. ... @
Financialinstruments . . .....................

o 236

Financial instruments

Did the corporation derecognize any financial instrument(s)duringthetaxyear? .. ... ... ... . . . . o oo m 1Yes D 2 No
Did the corporation apply hedge accounting duringthe taxyear? . . . . . . . e e @ 1Yes D 2No
Did the corporation discontinue hedge accounting duringthe taxyear? . . . . . .. . . e m 1Yes D 2No

Adjustments to opening equity

Was an amount included in the opening balance of retained earnings or equity, in order to correct an error, to
recognize a change in accounting policy, or to adopt a new accounting standard in the currenttaxyear? .. ... ......... @ 1Yes D 2 No

If yes, you have to maintain a separate reconciliation.
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Horizon Utilities Corporation
86654 9090 RC0002

. * Canada Revenue  Agence du revenu
Agency du Canada NET INCOME (LOSS) FOR INCOME TAX PURPOSES SCHEDULE 1
Corporation'sname Business Number Taxyearend
Year Month Day
Horizon Utilities Corporation 86654 9090 RC0002 2011 12 31

e The purpose of this schedule is to provide a reconciliation between the corporation's netincome (loss) as reported on the financial statements and its

netincome (loss) for tax purposes. For more information, see the T2 Corporation Income Tax Guide.
e Sections, subsections, and paragraphs referred to on this schedule are from the Income Tax Act.

Amount calculated on line 9999 from Schedule 125 . . . .ttt e e e 16,512,853 A
Add:
Provision forincometaxes CUMeNt . . ot vt vt e e e e et e e 6,671,435
Interestand penalties ontaxes . . . . ..o e e 134,091
Amortizationoftangibleassets . ... ... e 29,701,795
Lossondisposal of @sSets . . ... .. e e 82,001
Charitable donations and gifts from Schedule2 . .. ... .. ... ... ... ... .. ... ... 156,582
Taxable capital gains fromSchedule 6 . . . . .. ... ... 14,938
Non deductible clubdues andfees . . .. ottt e e 5,680
Non deductible mealsandentertainmentexpenses . . . .. ..ottt e 55,117
Otherreserves on lines 270 and 275 from Schedule 13 . . . . o v o ittt e e e e e 350,000
Reserves from financial statements balance attheendoftheyear . ... ............ 21,903,337
Subtotal of additions 59,074,976 » 59,074,976
Other additions:
Miscellaneous other additions:
Solar Sunbelt GP Loss for Book Purposes in A m 1,292,167
603
Inducement - ITA 12(1)x) 269,263
o Total 269,263 XN 269,263
Total 294
Subtotal of other additions [kR) 1,561,430 » 1,561,430
Total additions EJUY 60,636,406 » 60,636,406
Deduct:
Capital costallowancefromSchedule 8 . . .. .. .. ... .. e 403 27,017,058
Cumulative eligible capital deductionfrom Schedule 10~ . . . .. ... . ...t ten. 405 732,578
Otherreservesonline 280 from Schedule 13 . . . . v vttt e e e e e e 413 350,000
Reserves from financial statements balance atthe beginningoftheyear ... .......... 414 21,042,547
Subtotal of deductions 49,142,183 » 49,142,183
Other deductions:
Miscellaneous other deductions:
{111} Solar Sunbelt GP Loss for Tax Purposes ﬂ 1,133,494
FOXN Depreciation previously added back to income 182,628
704
Total 394
Subtotal of other deductions [Egt] 1,316,122 » 1,316,122
Total deductions E}[Y 50,458,305 » 50,458,305
Net income (loss) for income tax purposes enteronline 300 ofthe T2return . . . . . .. ... i i 26,690,954
T2 SCH 1 E (10) Candd:i
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2011 12 31 Horizon Utilities Corporation
86654 9090 RC0002

Inducement

This form is used to calculate inducements that a corporation must add to its income under paragraph 12(1)x) of the ITA. If an amount reduces the capital cost of
a property, this amount will be indicated in Part "Tax credits whose amount should reduce the capital cost of property."

If you want to transfer an amount to Schedule 1 and include it in the corporation’s income for tax purposes, select the corresponding check box in column A.
You can also select the option Select this box to add all the amounts to income calculated in Schedule 1 to transfer all the amounts to Schedule 1. In
either case, the column A check box will be selected for that amount and it will therefore be updated to Schedule 1.

Tax credits whose amount should be added to income

Select this box to add all the amounts to income calculated in Schedule 1. . . . . . . o e
Federal

Investmenttax credit from apprenticeshipjob creationexpenditures . .. ... L. 34,365

Investment tax creditfrom child care spaces expenditures . . . . ... e e e e e e e e

[x[[x][x]>

Canadianfilmorvideo production tax credit® . . . . . . L e e e e e e e e e e e e e

* Please verify if the creditamount relates to depreciable property.
For more information, press F1 to consult the Help.

%]

Filmorvideo production services tax credit® . . . . L L L e e e e e e e e e e e e

* Please verify if the creditamount relates to depreciable property.
For more information, press F1 to consult the Help.

Ontario

Portion of the Ontario research and development tax credit that relates to the prescribed proxy amount (PPA) .. ... ... .. ...

Ontarioco operativeeducationtaxcredit . . . . ... e 20,327

Ontarioapprenticeshiptrainingtaxcredit . . . ... . . 214,571

EIEIE[ES

Ontario computer animation and special effects tax credit® . . . . . . L e

* Please verify if the creditamount relates to depreciable property.
For more information, press F1 to consult the Help.

%]

Ontariofilmand televisiontax credit® . . . . o e e e e e e e e e e e e e e

* Please verify if the creditamount relates to depreciable property.
For more information, press F1 to consult the Help.

%]

Ontarioproduction servicestax credit® . . . . . L e e e e e e e e e e e e e e e e e e e e

* Please verify if the creditamount relates to depreciable property.
For more information, press F1 to consult the Help.

%]

Ontariointeractive digitalmediataxcredit® . . . . . . e e e e e

* Please verify if the creditamount relates to depreciable property.
For more information, press F1 to consult the Help.

%]

Ontariosoundrecording tax credit® . . . L . . e e e e e e e e e e e e e

* Please verify if the creditamount relates to depreciable property.
For more information, press F1 to consult the Help.

Ontariobook publishingtax credit = . . . . . . . e e e e e e e e e e e e e e

Portion of the Ontario innovation tax credit that relates to the prescribed proxy amount (PPA) . . . . .. ... .o o oo ..

EI|EIIES

Ontariobusiness researchinstitute taxcredit = . . . . . e e e e e e e e

Tax credits whose amount should reduce the capital cost of property
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Horizon Utilities Corporation
86654 9090 RC0002

SCHEDULE 2

CHARITABLE DONATIONS AND GIFTS

Name of corporation

Horizon Utilities Corporation

Business Number Taxyear end

Year Month Day
2011 12 31

86654 9090 RC0002

e Foruse by corporations to claim any of the following:
charitable donations;
gifts to Canada, a province, or a territory;
gifts of certified cultural property;
gifts of certified ecologically sensitive land; or
additional deduction for gifts of medicine.

¢ The donations and gifts are eligible for a five year carryforward.

e Use this schedule to show a credit transfer following an amalgamation or the wind up of a subsidiary as described under subsections 87(1) and 88(1)

ofthe Income Tax Act.

e For donations and gifts made after March 22, 2004, subsection 110.1(1.2) of the Income Tax Act provides as follows:
Where a particular corporation has undergone an acquisition of control, for tax years that end on or after the acquisition of control, no corporation
can claim a deduction for a gift made by the particular corporation to a qualified donee before the acquisition of control
If a particular corporation makes a gift to a qualified donee pursuant to an arrangement under which both the gift and the acquisition of control is
expected, no corporation can claim a deduction for the gift unless the person acquiring control of the particular corporation is the qualified donee.

e Under proposed changes, the eligible amount of a charitable gift is the amount by which the fair market value of the gift exceeds the amount of an

advantage, if any, for the gift.

e Under proposed changes, a gift of medicine made after March 18, 2007, to qualifying organizations for activities outside of Canada, may be eligible for
an additional deduction if the gift is an eligible medical gift. This additional deduction is calculated in Part 6.

e File one completed copy of this schedule with your T2 Corporation Income Tax Return.

e Formore information, see the T2 Corporation Income Tax Guide.

—Part 1 — Charitable donations

Charity/Recipient Amount ($100 or more only)
Various 156,582
Subtotal 156,582
Add: Total donations of less than $100 each
Total donations in current tax year 156,582
Federal Québec Alberta
Charitable donations atthe end of the previoustaxyear . .. ... ........
Deduct: Charitable donations expired after fivetaxyears* .. ....... 239
Charitable donations atthe beginning ofthetaxyear .. .......... 240
Add:
Charitable donations transferred on an amalgamation or the
wind upofasubsidiary ... m
Total current year charitable
donations made (enter this amount
online 112 of Schedule 1) . . . . . . . En 156,582
Subtotal (line 250 plus line 210) 156,582 156,582 156,582
Deduct: Adjustment for an acquisition of control (for donations
made after March 22, 2004)  « . .\ e 255
Totalcharitabledonationsavailable . ... ... ... . ... . 156,582 A 156,582 156,582
Deduct: Amountapplied againsttaxable income (cannotbe
more than amount K in Part 2) (enter this amount on
line311ofthe T2return) .. ..ot i et e e e 260 156,582 156,582 156,582
Charitabledonationsclosingbalance . ... ................. 280
* Forthe federal and Alberta, the gifts expire after five tax years. For Québec, gifts made in a tax year that ended before March 24, 2006, expire after five
tax years and gifts made in a tax year that ended after March 23, 2006, expire after twenty tax years.
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—Amounts carried forward — Charitable donations

Year of origin: Federal Québec Alberta
UPHOrYEAr 201012 31
2MPHOrYEAr o 2009 12 31
3UPHOTYEAr oo 2009 12 31
AUPHOrYear ... 2008 12 31
Bhprioryear ... 2007 12 31
B"prioryear* ... ... 2006 12 31
TUPHOTYEAr o 2005 12 31
8Mprioryear ... ... 2004 12 31
Qfprioryear ... 2003 12 31
10" prioryear ... 2002 12 31
1MUprioryear ... 2001 12 31
12%prioryear ... 2000 12 31
13%prioryear ... 1999 12 31
14%prioryear ... 1998 12 31
15%prioryear ... ... 1997 12 31
16" prioryear ... ... 1996 12 31
17%prioryear ... 199512 31
18" prioryear ... ... 1994 12 31
19%prioryear ... ... 1993 12 31
20" PriOry ar .. 1992 12 31
21%prioryear* ... 1991 12 31

Total (foline A) . . . o e

* Forthe federal and Alberta, the 6" prior year gifts expire in the current year. For Québec, the 6" prior year gifts made in a tax year that ended before
March 24, 2006, expire in the current year and the 21 prior year gifts made in a tax year that ended after March 23, 2006, expire in the current year.

— Part 2 — Calculation of the maximum allowable deduction for charitable donations

Netincome fortax purposes* multiplied by ~ 75% . . ... 20,018,216 B
Taxable capital gains arising in respect of gifts of capital property included in Part 1** . . . ... ... @ C
Taxable capital gain in respect of deemed gifts of non qualifying
SECUNIties Per SUbSECON 40(1.01)  + + + o+ v e e ee e e e e e e D
The amount of the recapture of capital cost
allowance inrespectof charitable gifts . . ... ... ........
Proceeds of disposition, less
outlaysandexpenses™ .. .......... E
Capitalcost™ . ... .............. F
Amount E or F, whicheverisless  .........................
Amountonline 230 or 235, whicheverisless ... ... .. G
Subtotal (add amounts C, D, and G) H
Amount H multiplied by 25 % I
Subtotal (amount B plus amount |) 20,018,216
Maximum allowable deduction for charitable donations (enter amount A from Part 1, amount J, or netincome
fortax purposes, whicheverisless) . . . . . . e e e 156,582

* For credit unions, this amount is before the deduction of payments pursuant to allocations in proportion to borrowing and bonus interest.
** This amount must be prorated by the following calculation: eligible amount of the gift divided by the proceeds of disposition of the gift.
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— Part 3 — Gifts to Canada, a province, or a territory

Gifts to Canada, a province, or a territory at the end of the previous taxyear . .. ... ... ... .....

Deduct: Gifts to Canada, a province, or a territory expired after five taxyears .. .......... 339
Gifts to Canada, a province, or a territory at the beginning of the taxyear ... ............ 340 >
Add: Gifts to Canada, a province, or a territory transferred on an amalgamation

orthewindup ofasubsidiary . . .. .. . ...

Total current year gifts made to Canada, a province, oraterritory* . ... ........... m

Deduct: Adjustment for an acquisition of control (for gifts made after March 22,2004) ... ... ... . .. .. ...

Total giftsto Canada, aprovince, oraterritoryavailable . . . . . . L e e e
Deduct: Amount applied against taxable income (enter thisamounton line 312 ofthe T2return). ... ... ... .............. 360
Gifts to Canada, a province, oraterritory closingbalance . . . . .. ... 380

* Not applicable for gifts made after February 18, 1997, unless a written agreement was made before this date. If no written
agreement exists, enter the amount on line 210 and complete Part 2.

— Part 4 — Gifts of certified cultural property
Federal Québec Alberta

Gifts of certified cultural property at the end of the previous taxyear . ... ...
Deduct: Gifts of certified cultural property expired after five

taXYEarS™ . .. e 439

Gifts of certified cultural property at the beginning of the taxyear . . . . . 440
Add: Gifts of certified cultural property transferred on an

amalgamation orthe windup of asubsidiary . ............ 450

Total current year gifts of certified cultural property . . .. ... .. 410

Subtotal (line 450 plus line 410)
Deduct: Adjustment for an acquisition of control (for gifts
made after March 22, 2004) ... 455
Total gifts of certified cultural property available . ... ... ............
Deduct: Amountapplied againsttaxable income (enter this
amountonline 313 ofthe T2return)  ..................... 460

Gifts of certified cultural property closingbalance . ... .......... 480

* For the federal and Alberta, the gifts expire after five tax years. For Québec, gifts made in a tax year that ended before March 24, 2006, expire after five
tax years and gifts made in a tax year that ended after March 23, 2006, expire after twenty tax years.

—Amount carried forward — Gifts of certified cultural property

Year of origin: Federal Québec Alberta
1PrOrYEar 201012 31
2MPHOFYEAr oo 2009 12 31
3UPHOTYEAr oo 2009 12 31
AUDrOrYear ... 2008 12 31
Bprioryear ... 2007 12 31
B prioryear* ... ... 2006 12 31
TUPHOTYEAr o 2005 12 31
8Mprioryear ... ... 2004 12 31
Qprioryear ... 2003 12 31
10" prioryear ... 2002 12 31
1MUprioryear ... 2001 12 31
12%prioryear ... 2000 12 31
13"prioryear ... 1999 12 31
14%prioryear ... 1998 12 31
15 prioryear ... ... 1997 12 31
16" prioryear ... ... 1996 12 31
17%prioryear ... 199512 31
18" prioryear ... ... 1994 12 31
19%prioryear ... 1993 12 31
20" PriOrYEar L. 1992 12 31
218 priOryear* .. 1991 12 31
Total ...

* Forthe federal and Alberta, the 6" prior year gifts expire in the current year. For Québec, the 6" prior year gifts made in a tax year that ended before
March 24, 2006, expire in the current year and the 21 prior year gifts made in a tax year that ended after March 23, 2006, expire in the current year.
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— Part 5 — Gifts of certified ecologically sensitive land
Federal Québec Alberta

Gifts of certified ecologically sensitive land at the end of the previous tax year

Deduct: Gifts of certified ecologically sensitive land expired
afterfivetaxyears® .. ... ... . .. ... .o ..
Gifts of certified ecologically sensitive land at the beginning of

thetaxyear . . .. . e m

Add: Gifts of certified ecologically sensitive land transferred
on an amalgamation or the windup of asubsidiary ~ ............
Total current year gifts of certified ecologically sensitive land
Subtotal (line 550 plus line 510)
Deduct: Adjustment for an acquisition of control (for gifts
made after March 22, 2004) ..o\ 555
Total gifts of certified ecologically sensitive land available . .. ... .. ... ..
Deduct: Amountapplied againsttaxable income (enter this
amountonline 314 ofthe T2return)  .................... 560

Gifts of certified ecologically sensitive land closingbalance . . ... ... 580

* Forthe federal and Alberta, the gifts expire after five tax years. For Québec, gifts made in a tax year that ended before March 24, 2006, expire after five
tax years and gifts made in a tax year that ended after March 23, 2006, expire after twenty tax years.

—Amounts carried forward — Gifts of certified ecologically sensitive land

Year of origin: Federal Québec Alberta
1PHOrYEar 201012 31
2MPHOrYEAr o 2009 12 31
3UPHOTYEAr oo 2009 12 31
AUDriOrYear ... 2008 12 31
Bprioryear ... 2007 12 31
B"prioryear* ... ... 2006 12 31
TUPHOTYEAr o 2005 12 31
8Mprioryear ... ... 2004 12 31
Qprioryear ... 2003 12 31
10" prioryear ... 2002 12 31
1MUprioryear ... 2001 12 31
12%prioryear ... 2000 12 31
13%prioryear ... 1999 12 31
14%prioryear ... 1998 12 31
15 prioryear ... 1997 12 31
18" prioryear ... ... 1996 12 31
17%prioryear ... 199512 31
18" prioryear ... ... 1994 12 31
19%prioryear ... 1993 12 31
20" PriOrYEar L. 1992 12 31
21%prioryear* L. 1991 12 31
Total ...

* Forthe federal and Alberta, the 6" prior year gifts expire in the current year. For Québec, the 6" prior year gifts made in a tax year that ended before
March 24, 2006, expire in the current year and the 21 prior year gifts made in a tax year that ended after March 23, 2006, expire in the current year.
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— Part 6 — Additional deduction for gifts of medicine

Federal Québec Alberta
Additional deduction for gifts of medicine at the end of the previous tax year
Deduct: Additional deduction for gifts of medicine expired
afterfivetaxyears . .. .. ..
Additional deduction for gifts of medicine at the beginning
ofthetaxyear . .. . . . ... e m
Add: Additional deduction for gifts of medicine transferred
on an amalgamation or the wind up ofasubsidiary . ........ m
Additional deduction for gifts of medicine for the current year:
Proceedsofdisposition . ... ... .. ... ... . 602 1 1 1
Costofgiftsofmedicine .. ....... ... ...t iiinran.. 601 2 2 2
Subtotal (line 1 minus line 2) 3 3 3
Line 3 multiplied by 50% 4 4 4
Eligible amount of gifts 600 5 5 5
Additional
deduction for gifts
Federal of medicine for
A X ( B ) = the currentyear m
c Additional
. deduction for gifts
Québec of medicine for
A X ( B ) = thecurrentyear . ... ... ... ...
c Additional
deduction for gifts
Alberta of medicine for
A X ( B ) S thecurrentyear ... ... e e
C
where:
Ais the lesser of line 2 and line 4
B is the eligible amount of gifts (line 600)
C is the proceeds of disposition (line 602)
Subtotal (line 650plus line 610)
Deduct: Adjustmentfor an acquisitionofcontrol . ... .......... @
Total additional deduction for gifts of medicine available . ... ... .......
Deduct: Amountapplied againsttaxableincome
(enter this amounton line 315 of the T2return) . ... ... ... 660
Additional deduction for gifts of medicine closingbalance . ........ 680
—Amounts carried forward — Additional deduction for gifts of medicine
Year of origin: Federal Québec Alberta
1PHOrYEar 201012 31
2MPHOFYEAr o 2009 12 31
3UPHOTYEAr oo 2009 12 31
AUDHOrYear ... 2008 12 31
Bprioryear ... 2007 12 31
B prioryear* ... ... 2006 12 31
Total ...
* These donations expired in the current year.

CORPORATE TAXPREP / TAXPREP DES SOCIETES EP17  VERSION 2012 V1.1

Page 5



2011 12 31 Horizon Utilities Corporation
86654 9090 RC0002

— Québec - Gifts of musical instruments

Gifts of musical instruments at the end of the previous tax year . . . . . e A
Deduct: Gifts of musical instruments expired after twenty taxyears . . . . .. L e e e B
Gifts of musical instruments at the beginning of the tax year . . . . . . . . e e e C
Add:
Gifts of musical instruments transferred on an amalgamation or the wind up of asubsidiary .. ... ... . ... .. ......... D
Total current year gifts of musical instruments . . . . L e e e e
Subtotal (line D plus line E) F
Deduct: Adjustment for an acquisition of control . . . L L L e e e e G
Total gifts of musical instruments available . . . . . L e e e e H
Deduct: Amountapplied againsttaxableincome . . .. L e e e e e |
Gifts of musical instruments closing balance . . . . .. e e e e e e e J

—Amounts carried forward — Gifts of musical instruments

Year of origin: Québec
T DHOTYEAI o 2010 12 31
2UDHOT YA e 2009 12 31
SUPHOTYEAI ottt 2009 12 31
AUDHOMYEAr oo 2008 12 31
B DHO Y A 2007 12 31
B PO YA 2006 12 31
TUDHOTYEAI 2005 12 31
BU DHIOr Y A 2004 12 31
O DHIOTYEAr 2003 12 31
10U PHOTYEAr o 2002 12 31
TITPHONYEAr o 2001 12 31
120 PHOTYEAr 2000 12 31
13U PHONYEAr o 1999 12 31
AT PHOTYEAr o 1998 12 31
15U PHONYEAr o 1997 12 31
18U PHOTYEAr 1996 12 31
A7V PHONYEAr 199512 31
18U PHONYEAr o 1994 12 31
19U PHONYEAr o 1993 12 31
201 PHIOTYEAI 1992 12 31
210 PHOT YEAI*® 1991 12 31
Total ...

* These gifts expired in the current year.

T2 SCH 2 E (07) Canad'z‘i
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Horizon Utilities Corporation

86654 9090 RC0002

Agency du Canada DIVIDENDS RECEIVED, TAXABLE DIVIDENDS PAID, AND SCHEDULE 3
PART IV TAX CALCULATION
Name of corporation Business Number Taxyear end
Year Month Day
Horizon Utilities Corporation 86654 9090 RC0002 2011 12 31
® This schedule is for the use of any corporation to report:
— non taxable dividends under section 83;
— deductible dividends under subsection 138(6);
— taxable dividends deductible from income under section 112, subsection 113(2) and paragraphs 113(1)(a), (b) or (d); or
— taxable dividends paid in the tax year that qualify for a dividend refund.
® The calculations in this schedule apply only to private or subject corporations.
* Parts, sections, subsections, and paragraphs referred to on this schedule are from the federal Income Tax Act.
* Arecipient corporation is connected with a payer corporation at any time in a tax year, if at that time the recipient corporation:
— controls the payer corporation, other than because of a right referred to in paragraph 251(5)(b); or
— owns more than 10% of the issued share capital (with full voting rights), and shares that have a fair market value of more than 10% of the
fair market value of all shares of the payer corporation.
¢ File one completed copy of this schedule with your T2 Corporation Income Tax Return.
e "X"under column A if dividend received from a foreign source (connected corporation only).
e Enterin column F1, the amount of dividends received reported in column 240 that are eligible.
e Under column F2, enter the code that applies to the deductible taxable dividend.
Part 1 — Dividends received in the tax year
Do not include dividends received from foreign non-affiliates. Complete if payer corporation is connected
A B Cc D E
Name of payer corporation Enter Business Number Taxyear end of the Non taxable
(from which the corporation 1 of connected payer corporationin dividend under
received the dividend) if payer corporation which the sections section 83
corporation 112/113 and
is subsection 138(6)
connected dividends in column F
were paid
YYYY/MM/DD

Note: If your corporation's tax year end is different than that of the connected payer corporation, your corporation could have received dividends from more than

Total (enter on line 402 of Schedule 1)

one tax year of the payer corporation. If so, use a separate line to provide the information for each tax year of the payer corporation.

Complete if payer corporation is connected

F F1 F2
Taxable dividends Eligible dividends
deductible fromtaxable (includedin
income under section 112, column F)

subsections 113(2) and
138(6), and paragraphs
113(1)(a), (b), or (d)*

G
Totaltaxable
dividends paid
by connected
payer corporation
(fortax year
in column D)

H |
Dividend refund Part IV tax
ofthe connected before deductions
payer corporation Fx 1/ 3 *
(fortax year

in column D)**

Total (enter the amount from column F on line 320 of the T2 return and amount J in Part 2)

* If taxable dividends are received, enter the amount in column 240, but if the corporation is not subject to Part IV tax (such as a public corporation

other than a subject corporation as defined in subsection 186(3)), enter “0” in column 270. Life insurers are not subject to Part IV tax on

subsection 138(6) dividends.

** |fthe connected payer corporation’s tax year ends after the corporation’s balance due day for the tax year (two or three months, as applicable),

you have to estimate the payer’s dividend refund when you calculate the corporation’s Part IV tax payable.

*** For dividends received from connected corporations:

Part IV tax =

Column F x Column H

Column G
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Part 2 — Calculation of Part IV tax payable

Part IV tax before deductions (amountJinPart 1) . . . . L L e e
Deduct:
Part IV.| tax payable on dividends SUbJECtIO PAM IVEEX  + « « v v v e e e e e e e e e e e 320
Subtotal
Deduct:
Current year non capital loss claimed toreduce PartIVtax . ..o v v v v ... 330
Non capital losses from previous years claimed toreduce Part IVtax ... ....... 335
Current year farm loss claimed toreduce Part IVtax . ..o oo v v e e e e 340
Farm losses from previous years claimed to reduce Part IVtax . . oo oo v v v vn ... 345
Total losses applied against Part IV tax x 1/3 =
Part IV tax payable (enter amount on line 712 0Fthe T2etUmM)  + « v v v v v e e e e e e e e e e e e e e e e e e 360
Part 3 — Taxable dividends paid in the tax year that qualify for a dividend refund
A B Cc D D1
Taxyearend Taxable dividends Eligible
Name of connected recipient corporation Business Number of connected paid to connected dividends
recipient corporations (includedin
corporationin column D)
which the
dividendsin
column D
werereceived
YYYY/MM/DD
400] 410] 420]
1 Horizon Holdings Inc. 83675 1966 RC0001 2011-12-31 7,456,000
Note
If your corporation's tax year end is different than that of the connected recipient corporation, your corporation
could have paid dividends in more than one tax year of the recipient corporation. If so, use a separate line to Total ‘ 7,456,000 ‘
provide the information for each tax year of the recipient corporation.
Total taxable dividends paid in the tax year to other than connected corporations . . . . .. . . ... . it m
Eligible dividends (includedinline450) . . . . . ... ittt e e 450a
Total taxable dividends paid in the tax year that qualify for a dividend refund
(total Of COIUMN D ADOVE PIUS NEA50)  + + + v e e e e oo e e e 460 7,456,000
Part 4 — Total dividends paid in the tax year
Complete this part if the total taxable dividends paid in the tax year that qualify for a dividend refund (line 460 above) is different from the total
dividends paid in the tax year.
Total taxable dividends paid in the tax year for the purposes of a dividend refund (fromabove) ... ................. 7,456,000
Other dividends paid in the tax year (total of 510 t0 540) . . . . . o o i i e e e e e e e
Total dividends paid Nt tAXYEAE  + v v v v e e e e e e e e e e e e e e e e e e e En 7,456,000
Deduct:
Dividends paid out of capital dividend account . . . . oo et e 510
Capital gains dividends .« o v o vt e e e e e e e 520
Dividends paid on shares described in subsection 129(1.2) . .. . oo ot v v v .. 530
Taxable dividends paid to a controlling corporation that was bankrupt
atanytimeintheyear . . .. . . ... m
Subtotal >
Total taxable dividends paid in the tax year that qualify foradividendrefund ... .. ... . ... .. ... . . . o 7,456,000
141
T2 SCH 3 E (10) Cdnddd
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Canada Revenue
Agency

[ B2

Agence du revenu
du Canada

201112 31

TAX CALCULATION SUPPLEMENTARY — CORPORATIONS

Horizon Utilities Corporation
86654 9090 RC0002

SCHEDULE 5

Corporation'sname

Horizon Utilities Corporation

Business Number

86654 9090 RC0002

Taxyear end
Year Month Day

2011 12 31

e Use this schedule if, during the tax year, the corporation:

had a permanent establishment in more than one jurisdiction
(corporations that have no taxable income should only complete columns A, Band D in Part 1);

is claiming provincial or territorial tax credits or rebates (see Part 2); or
has to pay taxes, other than income tax, for Newfoundland and Labrador, or Ontario (see Part 2).
e Regulations mentioned in this schedule are from the Income Tax Regulations.

e Formore information, see the T2 Corporation

e Enter the regulation number in field 100 of Part 1.

~ Part 1 — Allocation of taxable income

Income Tax Guide.

Enter the Regulation that applies (402 to 413).

A

Jurisdiction
Tick yes if the corporation
had a permanent
establishment in the
jurisdiction during the tax year. *

B

Total salaries and wages
paid in jurisdiction

Cc

(B x taxable
income**)/ G

D
Grossrevenue

E

(D xtaxable
income**) /H

F
Allocation of taxable
income (C + E) x 1/2***
(where either G or H is
nil, do not multiply by 1/2)

Newfoundland
and Labrador

Newfoundland and
Labrador offshore

Prince Edward
Island

Nova Scotia

Nova Scotia
offshore

New
Brunswick

Quebec

Ontario

Manitoba

Saskatchewan

Alberta

British
Columbia

Yukon

Northwest
Territories

Nunavut

Outside
Canada

9 G
Total

* "Permanent establishment" is defined in Regulation 400(2).
** Starting in 2009, if the corporation has income or loss from an international banking centre: the taxable income is the amount on line
360 or line Z of the T2 return plus the total amount not required to be included, or minus the total amount not allowed to be
deducted, in calculating the corporation's income under section 33.1 of the federal Income Tax Act.
*** For corporations other than those described under Regulation 402, use the appropriate calculation described in the Regulations to allocate taxable income.

Notes:

1. Afterdetermining the allocation of taxable income, you have to calculate the corporation's provincial or territorial tax payable.
For more information on how to calculate the tax for each province or territory, see the instructions for Schedule 5 in
the T2 Corporation Income Tax Guide.

2. Ifthe corporation has provincial or territorial tax payable, complete Part 2.

1
T2 SCH 5 E (11) . Canadid
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— Part 2 — Ontario tax payable, tax credits, and rebates

201112 31

Horizon Utilities Corporation

86654 9090 RC0002

Totaltaxable Income eligible Provincial or Provincial or
income for small business | territorialallocation territorial tax
deduction oftaxableincome payable before
credits
26,534,372 26,534,372 3,081,002
Ontario basic income tax (from Schedule 500) . .. .. . .ottt 270 3,117,242
Deduct: Ontario small business deduction (from schedule 500) . . . . . oo v vt v e e e e .. m 36,240
Subtotal 3,081,002 p 3,081,002 A6
Add:
Surtax re Ontario small business deduction (from Schedule 500) . ... ... .......... 272
Ontario additional tax re Crown royalties (from Schedule 504) . . . ... ..o ern .. 274
Ontario transitional tax debits (from Schedule 506) . . . . . . oo i it e 276
Recapture of Ontario research and development tax credit (from Schedule 508) ... ... .. 277
Subtotal >

B6

Subtotal (amount A6plus amount B6)
Deduct:

Ontario resource tax credit (from Schedule 504)
Ontario tax credit for manufacturing and processing (from Schedule 502)
Ontario foreign tax credit (from Schedule 21)
Ontario credit union tax reduction (from Schedule 500)
Ontario transitional tax credits (from Schedule 506)
Ontario political contributions tax credit (from Schedule 525)

Subtotal >

3,081,002 cs

D6

Subtotal (amount C6minus amount D6) (if negative, enter "0")

Deduct: Ontario research and development tax credit (from Schedule 508)

Ontario corporate income tax payable before Ontario corporate minimum tax credit (amount E6 minus amount on line 416)
(if negative, enter "0")

Deduct: Ontario corporate minimum tax credit (from schedule 510)

Ontario corporate income tax payable (amount F6 minus amount on line 418) (if negative, enter "0")
Add:

Ontario corporate minimumtax (from Schedule 510) . . . .. .o o ittt e 278
Ontario special additional tax on life insurance corporations (from Schedule 512) .. ... ... 280
Ontario capital tax (from Schedule 514 or Schedule 515, whichever applies) .. ........ 282
Subtotal >

3,081,002 E6

3,081,002 Fs

3,081,002 Ge

H6

Total Ontario tax payable before refundable credits (amount G6 plus amount HE)

Deduct:
Ontario qualifying environmental trust tax credit
Ontario co operative education tax credit (from Schedule 550)
Ontario apprenticeship training tax credit (from Schedule 552)
Ontario computer animation and special effects tax credit (from Schedule 554)
Ontario film and television tax credit (from Schedule 556)
Ontario production services tax credit (from Schedule 558)
Ontario interactive digital media tax credit (from Schedule 560)
Ontario sound recording tax credit (from Schedule 562)
Ontario book publishing tax credit (from Schedule 564)
Ontario innovation tax credit (from Schedule 566)
Ontario business research institute tax credit (from Schedule 568)
Other Ontario tax credits

33,085
215,726

248,811 p

3,081,002 16

248,811 Js

Net Ontario tax payable or refundable credit (amount 16 minus amount J6)
(if a credit, enter a negative amount) Include this amount on line 255.

2,832,191 ke
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2011 12 31 Horizon Utilities Corporation
86654 9090 RC0002

Summary
Enter the total net tax payable or refundable credits for all provinces and territories on line 255.

Net provincial and territorial tax payable or refundable credits . . ... ... ... ... .. ... ... . . ... . .. @ 2,832,191

If the amount on line 255 is positive, enter the net provincial and territorial tax payable on line 760 of the T2 return.
If the amount on line 255 is negative, enter the net provincial and territorial refundable tax credits on line 812 of the T2 return.
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Canada Revenue

201112 31

Horizon Utilities Corporation
86654 9090 RC0002

[ L Qs 40 Ciarada "™ SCHEDULE 6
SUMMARY OF DISPOSITIONS OF CAPITAL PROPERTY
Name of corporation Business Number Taxyear end
Year Month Day
Horizon Utilities Corporation 86654 9090 RC0002 2011 12 31

® For use by corporations that have disposed of capital property or claimed an allowable business investment loss (ABIL), or both, in the tax year.

e Use this schedule to make a designation under paragraph 111(4)(e) of the federal Income Tax Act if control of the corporation has been acquired
by a person or a group of persons.

® For more information, see the section called "Schedule 6, Summary of Dispositions of Capital Property" in the T2 Corporation

Income Tax Guide.

m 1Yes

Designation under paragraph 111(4)(e) of the Income Tax Act
Are any dispositions shown on this schedule related to deemed dispositions designated under paragraph 111(4)(e)?

D 2 No If yes, attach a statement specifying which properties are subject to such a designation.

—Part 1 — Shares

4 =Province, Country, Postal Code and
Zip Code or Foreign Postal Code

No. of Name of Class of Date of Proceeds Adjusted Outlays Gain (orloss)  |Foreign
shares corporation shares acquisition of costbase andexpenses  |(column 120 minus | source
YYYY/MM/DD disposition (dispositions) cols. 130 and 140)
100] 105 106 [110] [120] 130 140 150] .
Totals
Total adjustment under subsection 112(3) of the Actto all losses identified i Part 1« oo 160
Actual gain or loss from the disposition of shares (total of line 150 plus line 160) . . ... ... ... . .. ... ‘ ‘ A
— Part 2 — Real estate (Do not include losses on depreciable property.)
Municipal address Date of Proceeds Adjusted Outlays Gain (orloss)  |Foreign
1 =Address 1 acquisition of costbase andexpenses  |(column 220 minus | source
2 =Address 2 YYYY/MM/DD disposition (dispositions) cols. 230 and 240)
3 = City

Other property includes capital debts established as bad debts,
as well as amounts that arise from foreign currency transactions.

Totals ‘ B
— Part 3 — Bonds
Facevalue Maturity date Name of Date of Proceeds Adjusted Outlays Gain (orloss)  |Foreign
issuer acquisition of costbase andexpenses  |(column 320 minus | source
YYYY/MM/DD disposition (dispositions) cols. 330 and 340)
[300] EH EQ EQ 340] 350] -
Totals Cc
— Part 4 — Other properties (Do not include losses on depreciable property.)
Description Date of Proceeds Adjusted Outlays Gain (orloss)  |Foreign
acquisition of costbase andexpenses  |(column420 minus | source
YYYY/MM/DD disposition (dispositions) cols. 430 and 440)
400] 410] 420] 440 450]
1| Enerconnect additional proceeds 29,875 29,875 ‘ ‘
Note: Totals | 29,875 29,875/ D
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201112 31

Horizon Utilities Corporation

86654 9090 RC0002
— Part 5 — Personal-use property (Do not include listed personal property.)
Description Date of Proceeds Adjusted Outlays Gainonly Foreign
acquisition of costbase andexpenses  |(column 520 minus | source
YYYY/MM/DD disposition (dispositions) cols. 530 and 540)
EXQ 510] EQ 540 EQ .
Note: Totals E
You cannot deduct losses on dispositions of personal use
property (other than listed personal property) from your income.
— Part 6 — Listed personal property
Description Date of Proceeds Adjusted Outlays Gain (orloss)  |Foreign
acquisition of costbase andexpenses  |(column 620 minus | source
YYYY/MM/DD disposition (dispositions) cols. 630 and 640)
600] 610] 620] 640 650] -
Totals
Note: Subtract: Unapplied listed personal property losses from other years @
Net listed personal property losses can only be applied against listed personal property gains. Net gains (or losses) F
The amount on line 655 is from line 530 in Part 5 of Schedule 4, Corporation Loss Continuity and Application.
—Part 7 — Determining allowable business investment losses
Property qualifying for and resulting in an allowable business investment loss
Name of small business corporation Shares, Date of Proceeds Adjusted Outlays Lossonly Foreign
enter1;|  acquisition of costbase andexpenses  |(column 920 minus | source
e%?g:é YYYY/MM/DD disposition (dispositions) cols. 930 and 940)
900] 1905 [ 910] 920] 940 950] -
Totals G
ABILS o e Amount G x 50.0000% =
(enter amount H on line 406 of Schedule 1, Net Income (Loss) for Income Tax Purposes)
Note:
Properties listed in Part 7 should not be included in any other parts of Schedule 6.
— Part 8 — Determining capital gains or losses
Total of amounts A to F (do notinclude Fifthe amountis aloss) .. .. ... ittt e e e 29,875 |
. Foreign
Add: source
Capital gains dividend received iNthe YEAI .+ . v v v v et e e e e e e e e e e e e 875 J D
Capital gains reserve opening balance (from Schedule 13) . o vttt ot i et et e e e e e 880 K
Subtotal (add amounts I, J, and K) 29,875 L
Deduct:
Capital gainsreserve closing balance (from Schedule 13) . . . . . . . e M
Capital gains or losses, excluding ABILs (amountL minus amountM) . .. ... .. ... . ... . e 29,875
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2011 12 31 Horizon Utilities Corporation
86654 9090 RC0002

— Part 9 — Determining taxable capital gains and total capital losses
Capital gains or losses, excluding ABILs (amount from line 890 @bove) . . . . . i ittt e e 29,875 N
Deduct the following gains that are included in amount N:
Gain on donation of a share, debt obligation, or right listed on )
a designated stock exchange and other amounts under Foreign
paragraph 38(a.1) of the Act source
realized beforeMay 2,2006 . ........ x 50.0000% = o] D
Foreign
source
realized afterMay 1,2006 . . . . . . . o e P D
Subtotal (O plus P) X8 Foreign
Gain on donation of ecologically sensitive land source
realized before May2,2006 . ........ X 50.0000% = Q D
Foreign
source
realized afterMay 1,2006  « « + o o R (]
Subtotal (Q plus R)
Foreign
Exempt portion of the gain on the donation of securities arising from the exchange source
of a partnership interestunder paragraph 38(a.3) ... ... . ... . . .. .. o R 2 D
Total (line 895 plus line 896 plus line R 2) S
Total capital gains or losses (amount N minus amount S) 29,875 T
Note:
If amount T is a loss, enter it on line 210 of Schedule 4.
Taxable capital gains: If amount T is a gain, enter it on this line and multiply . . . 29,875 x 50.0000% = 14,938 u
(Enter amount U on line 113 of Schedule 1.)
141
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2011 12 31 Horizon Utilities Corporation
86654 9090 RC0002
Canada Revenue  Agence du revenu
.* Agency dg Canada SCHEDULE 7
CALCULATION OF AGGREGATE INVESTMENT INCOME AND ACTIVE BUSINESS INCOME
Name of corporation Business Number Taxyearend
Year Month Day
Horizon Utilities Corporation 86654 9090 RC0002 2011 12 31
® This schedule is for the use of Canadian controlled private corporations to calculate:
aggregate investmentincome and foreign investmentincome for the purpose of determining the refundable portion of
Part | tax, as defined in subsection 129(4) of the Income Tax Act;
specified partnership income for members of one or more partnership(s); and
income from an active business carried on in Canada for the small business deduction.
e For more information, see the sections called "Small Business Deduction" and "Refundable Portion of Part 1 Tax" in the
T2 Corporation Income Tax Guide.
— Part 1 — Aggregate investment income calculation
The aggregate investmentincome is the aggregate world source income.
The eligible portion of taxable capital gainsincluded inincome fortheyear . . .. .. ... .. ... ... m 14,938 A
Deduct:
Eligible portion of allowable capital losses for the year (including allowable business
investmentlosses) . . . ... e e e e e m B
Net capital losses of other years claimed on line 332 onthe T2return . .. ... .. ... .. m C
Amount B plus amount C >
Amount A minus amount D (if negative, enter "0") 14,938
Total income from property (include income from a specified investment business carried on in Canada
otherthanincome fromasource outside Canada) . . . o o it i it e e e 032 12,889

Deduct:

Exemptincome

Amounts received from AGRI Fund No. 2 that were included in computing the
corporation's income for the year

Taxable dividends deductible (total of Column F on Schedule 3)
Business income from an interest in a trust that is considered property income under

paragraph 108(5)(8) « c v v i e e e e e e e e e 072 J
Total of amounts G to J >
Amount F minus amount K 12,889
AmOUNtE plus amountL ... e e e e 27,827
Total losses from property (include losses from a specified investment business carried on in Canada
otherthan aloss from a source outside Canada) . . . . . . . i e e e e e e e e e m
AmountM minus amount N (if negative, enter "0") . . . L e e m 27,827 o
Enteramount O on line 440 of the T2 return.
— Part 2A — Canadian investment income calculation
Eligible portion of taxable capital gains included in the income for the year before taking
into account the capital gains reserve (federal) of Schedule 13 . .. .. .. .. ... ......... 14,938 1.1
Reserve'seligible portion (addition/deduction) . . . . . . . . .o 1.2
The eligible portion of taxable capital gains included in income for the year after taking into
account the capital gains reserve (federal) of Schedule 13 (total of amounts 1.1and 1.2) ... ... 14,938 » 14,938 1
Deduct:
Eligible portion of allowable capital losses for the year (including allowable
businessinvestmentlosses) .. ... e e 2
Net capital losses of other years claimed on line 332 onthe T2return . . . .. .. ... ... .. .. 3
Total of amounts 2 and 3 >
Amount 1 minus amount 4 (if negative, enter "0") 14,938 5
141
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2011 12 31 Horizon Utilities Corporation
86654 9090 RC0002

~ Part 2A — Canadian investment income calculation (continued)

Taxabledividends . . . ... e 6.1
Real estate rental properties (underregulation 1100(11)) . . . .. .. ... ... . 12,889 6.2
OtherpropertyinCome . . . . . o e e e e e e 6.3
Total income from property fromasource Canadian . .. .. .. .................... 12,889 » 12,889 6
Deduct:
EXxemptincome . ... e e e e e e 7
Amounts received from AGRI Fund No. 2 that were included in computing the
corporation'sincomefortheyear . . . . ... L e
Taxable dividends deductible (total of Column F on Schedule3) .. ... ...............
Business income from an interest in a trust that is considered property income under
paragraph 108(5)(2) . . v v i e e e e e e e e e e e 10
Total of amounts 7 to 10 > 11
Amount 6 minus amount 11 12,889 12
Amount 5 plus amoUNt 12 L L L e e 27,827 13
Losses fromrental properties (underregulation 1100(11)) . . . . . . . o i i i it i 141
Otherlossesfromproperty . . . . . . i e e e e e e e e e 14.2
Total losses from property from asource Canadian . . .. ... ... ... ... .. ... ..., > 14
Amount 13 minus amount 14 (if negative, enter "0") . . L L L e e e e e e 27,827 15
— Part 2 — Foreign investment income calculation
The foreign investment income is all income from only sources outside of Canada.
Eligible portion of taxable capital gains included in the income for the year before taking
into account the capital gains reserve (federal) of Schedule 13~ . . . ... ... .. .. ... ..... P1
Reserve'seligible portion (addition/deduction) . . . . . . . ..o P2
The eligible portion of taxable capital gains included in income for the year after taking into
account the capital gains reserve (federal) of Schedule 13 (total of amounts P1and P2) . ... .. > m P
Eligible portion of allowable capital losses for the year (including allowable business investmentlosses) .. ............ m
Amount P minus amount Q (if negative, enter "0") R
Taxabledividends . . . . .. e S1
Real estaterental properties (underregulation 1100(11)) . . . . . . o o o i it i e S2
OtherpropertyinCome . . . . . e e e e e e e S3
Total income from property from a source outside Canada . . ... .................. > m S
Deduct:
Exemptincome .. .. e e e e e e e @
Taxable dividends deductible (total of Column F on Schedule3) . ................ m U
Business income from an interest in a trust that is considered property income under
PAraGraph 108(5)(@) -+ + + e e e e e e 059 v
Total of amounts T to VV > W
Amount S minus amount W X
Amount R plus amount X L L L e e e e e e e e e e e e e e e e e e Y
Losses fromrental properties (underregulation 1100(11)) . . . . . . . o i i i i i i Z1
Otherlossesfromproperty . . . . . . o e e e e e e e z2
Total losses from property from a source outside Canada .. ... .................. > m V4
AmountY minus amount Z (if negative, enter"0") .. L. L e e e e e e e e e e AA
Enteramount AA on line 445 of the T2 return
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2011 12 31 Horizon Utilities Corporation
86654 9090 RC0002

Net taxable dividends Canadian Foreign Total

Taxable dividends deducted per schedule 3
Less: Expenses related to such dividends

Totalexpenses

Nettaxable dividends

— Part 3 — Specified partnership income

A B Cc
Partnershipname Totalincome (loss) Corporation's share
of partnership from ofamount
an active business in column B
1| Solar Sunbelt GP 1,134,628 1,133,494
D E F G H |
Adjustments [add prior year Corporation's Number of Prorated business limit Column E minus Lesser of columns E
reserves under subsection income (loss) of daysinthe |(column C + column B) x column G and G (if column E is
34.2(5), and deduct the partnership partnership's [business limit* x (ifnegative, negative, enter"0")
expensesincurred toearn (column C plus fiscal period (column F = 365)] enter "0")
partnershipincome, column D) (if column C is
includinganyreserve negative, enter"0")**
under subsection 34.2(4)]
315] En Ed En
1 1,133,494 365

Total Y 1,133,494 Total EEH 360

Corporation's losses for the year from an active business carried on in Canada (other than

as amember of a partnership) enterasapositiveamount ... ................ BB
Specified partnership loss of the corporation for the year enter as a positive amount
(total of all negative amountsincolumnE) . .. ... . ... . ... m 1,133,494 cc
Amount BB plus amount CC 1,133,494 pp
Amount atline 385 or ine DD, WhIChEVET IS 1655+ + + + + + + e e e e e e e e e e e En EE
Specified partnership income (line 360 PIUS NG EE) .« « o o o v et e e e e e e e e e e e 400 FF

* Use one of the following business limits to calculate column G, whichever applies:
* $400,000 if the corporation's tax year ends in 2007 or 2008; or
* $500,000 if the corporation's tax year ends after 2008.

** \When a partnership carries on more than one business, one of which generates income and another of which realizes a loss, the loss is not netted
againstthe partnership'sincome.

~ Part 4 — Determination of partnership income
Corporation's share of partnership income from active businesses carried on in Canada after deducting

related expenses from line 350 in Part 3 (if the net amount is negative, enter"0"online KK) . .. .. ... ... ... .. ....... 1,133,494 GG

Add:

Specified partnership 10ss (from amount CCINPart3) . o v o e e e e e e e e e e e 1,133,494 HH
Subtotal Il

Deduct:

Specified partnership income (fromamount FFinPart3) . . . . . . e e e e JJ

Partnershipincome (enter on ine SSINPAMSE) . v« v e ettt e e e e e e e e 450 KK
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Horizon Utilities Corporation
86654 9090 RC0002

~ Part 5 — Income from active business carried on in Canada

Netincome for income tax purposes from line 300 of the T2return . . . . .. ... ... . . . o ...

Deduct:

MM

Foreign businessincome afterdeductingrelated expenses* . . ... ... ........... m

14,938 NN

Taxable capital gains minus allowable capital loss (amount A minus amount B* in Part 1)**

Net property income (amountF minus amounts G, H,and N*inPart1) . ...............

12,889 oo

Personal services business income afterdeductingrelated expenses® . .. ... .. ... .. @

PP

27,827 »

Netamount (lineLL minus line QQ) . . . . . . . e

Deduct:

Partnership income (line KKinPart4) . . . ... e e

Income from active business carried on in Canada (enter on line 400 of the T2 return  if negative, enter "0")

* Ifnegative add instead of subtracting.
** This amount may only be negative to the extent of any allowable business investment losses.

26,690,954 LL

27,827 Qaq

26,663,127 RR

SS

26,663,127 TT
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201112 31

Horizon Utilities Corporation

86654 9090 RC0002

. * Canada Revenue  Agence du revenu
Agency du Canada SCHEDULE 9
RELATED AND ASSOCIATED CORPORATIONS
Name of corporation Business Number Taxyearend
Year Month Day
Horizon Utilities Corporation 86654 9090 RC0002 2011 12 31

e Complete this schedule if the corporation is related to or associated with at least one other corporation.

e Formore information, see the T2 Corporation Income Tax Guide.

Name

Country
of resi
dence
(other

than

Canada)

Business number
(seenote 1)

Rela
tion
ship
code
(see
note 2)

Number of
common shares
youown

% of
common
shares
youown

Number of
preferred shares
youown

% of
preferred
shares
youown

Book value of
capital stock

N h W

City of Hamilton 88932 3218 RC0001 | 3

Hamilton Renewable Power Inc. 86639 2723 RCO001 | 3 6,000,010
Hamilton Hydro Services Inc. 86638 6923 RC0001 | 3 9,190,345
Hamilton Utilities Corporation 86655 5493 RC0001 | 3 129,897,188
Horizon Solar Corp 80586 8866 RC0001 | 3 1,000
Horizon Holdings Inc. 83675 1966 RC0001 | 1 123,593,854
Horizon Energy Solutions Inc. 83673 1562 RC0001 | 3 100

Note 1: Enter "NR" if the corporation is not registered or does not have a business number.
Note 2: Enter the code number of the relationship that applies from the following order: 1 Parent 2 Subsidiary 3 Associated 4 Related but not associated

T2 SCH 9 (11)
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201112 31

. * Canada Revenue  Agence du revenu
Agency du Canada

CUMULATIVE ELIGIBLE CAPITAL DEDUCTION

Horizon Utilities Corporation
86654 9090 RC0002

SCHEDULE 10

Name of corporation Business Number Taxyearend
Year Month Day
Horizon Utilities Corporation 86654 9090 RC0002 2011 12 31

® For use by a corporation that has eligible capital property. For more information, see the T2 Corporation Income Tax Guide.

® A separate cumulative eligible capital account must be kept for each business.

Cumulative eligible capital - Balance at the end of the preceding taxation year (if negative, enter “0”)
Add: Cost of eligible capital property acquired
during the taxationyear . .........
Other adjustments . .............

Part 1 — Calculation of current year deduction and carry-forward

10,465,402 A

Subtotal (line 222 plus line 226) X 3/4 = B
Non-taxable portion of a non-arm's length
transferor's gain realized on the transfer
of an eligible capital property to the
corporation after December 20, 2002 . @ X 1/2 = Cc
amount B minus amount C (if negative, enter "0") > D
Amount transferred on amalgamation or wind-up of subsidiary ... ....... .. ... ... 224 E
Subtotal (add amounts A, D, and E) &\ 10,465,402 F
Deduct: Proceeds of sale (less outlays and expenses not
otherwise deductible) from the disposition of all
eligible capital property during the taxationyear ....... m G
The gross amount of a reduction in respect of a forgiven
debt obligation as provided for in subsection 80(7) .. ... 244 H
Other adjustments . ........... ... .. .. .. ...... 246 I
(add amounts G,H, and I) X 3/4 = m J
Cumulative eligible capital balance (amount F minus amountJ) .. ... ... . .. .. . .. .. . . 10,465,402 K
(if amount K is negative, enter "0" at line M and proceed to Part 2)
Cumulative eligible capital for a property no longer owned after ceasing to carry on
that business .. ... . m
amount K 10,465,402
less amount from line 249
Current year deduction .. ............ 10,465,402 x 7.00 % =Bl 732,578 *
(line 249 plus line 250) (enter this amount at line 405 of Schedule 1) 732,578 » 732,578 L

Cumulative eligible capital — Closing balance (amount K minus amount L) (if negative, enter "0")

* You can claim any amount up to the maximum deduction of 7%. The deduction may not exceed the maximum

amount prorated by the number of days in the taxation year divided by 365.

9,732,824 M

T2 SCH 10 (04) .
CORPORATE TAXPREP / TAXPREP DES SOCIETES EP17  VERSION 2012 V1.1

Canadi
Page 1



2011 12 31 Horizon Utilities Corporation
86654 9090 RC0002

Part 2 - Amount to be included in income arising from disposition
(complete this part only if the amount at line K is negative)

Amount from line K (show as positive amount) ... ... L e N
Total of cumulative eligible capital (CEC) deductions from income for taxation years

beginning after June 30, 1988 . ... ... ... ... m 1
Total of all amounts which reduced CEC in the current or prior years under

subsection 80(7) . ... e m 2
Total of CEC deductions claimed for taxation years

beginning before July 1,1988 .. ................. m 3

Negative balances in the CEC account that were included

in income for taxation years beginning before July 1, 1988 4

Line 3 minus line 4 (if negative, enter"0") .. ............. > 5
Total of lines 1, 2 and 5 . . . .. e 6

Amounts included in income under paragraph 14(1)(b), as
that paragraph applied to taxation years ending after June
30, 1988 and before February 28, 2000, to the extent that
it is for an amount described atline400  ................ 7

Amounts at line T from Schedule 10 of previous taxation years
ending after February 27,2000 .. .................... 8

Subtotal (line 7 plus line 8) [EIE] > 9
Line 6 minus line 9 (if negative, enter "0") . ... ... >
Line N minus line O (if negative, enter "0") .. .. e

Line P minus line Q (if negative, enter "0") ..

C
>
o
3
x
—
~
N
I
—»w XO TVOo

Amount N or amount O, Whichever iS €SS . . . .
Amount to be included in income (amount S plus amount T) (enter this amount on line 108 of Schedule 1) m

CORPORATE TAXPREP / TAXPREP DES SOCIETES EP17  VERSION 2012 V1.1 Page 2



. * Canada Revenue  Agence du revenu
Agency du Canada

CONTINUITY OF RESERVES

201112 31

Horizon Utilities Corporation
86654 9090 RC0002

SCHEDULE 13

Name of corporation

Horizon Utilities Corporation

Business number

86654 9090 RC0002

Taxyearend
Year Month Day

2011 12 31

e For use by corporations to provide a continuity of all reserves claimed which are allowed for tax purposes.
¢ File one completed copy of this schedule with the corporation's T2 Corporation Income Tax Return.
e For more information, see the T2 Corporation Income Tax Guide.

— Part 1 — Capital gains reserves

Description of property Balance atthe

beginning of the
year

$
002}

Transfer on an
amalgamationor
the wind up of
asubsidiary

$
003]

Add

Deduct

$

Balance atthe
end of the year

$

(1[I}
Totals

=

=

The amount from line 008 plus the amount from line 009 should be entered on line 880 of Schedule 6, Summary of Dispositions of Capital
Property. The amount from line 010 should be entered on line 885 of Schedule 6.

—Part 2 — Other reserves

Description

Balance atthe
beginning of
the year

$

Transfer on an
amalgamationor
the wind up of
asubsidiary

$

Add

Deduct

Balance atthe
end of the year

$

Reserve for doubtful

debts ................

350,000

350,000

Reserve for undelivered
goods and services

notrendered ...........

Reserve for prepaid

rent ... ... ..

Reserve for refundable

containers .............

Reserve for unpaid

amounts . .............

0 0 |0

Other tax

reserves ..............

150]
190]
Totals E 350,000

é

350,000

Enter "X" in the column above if the tax reserve has also been reported on the corporation's financial statements. This
allows offsetting entries on Schedule 1, resulting in a zero effect on net income for tax purposes.

The amount from line 270 plus the amount from line 275 should be entered on line 125 of Schedule 1, Net Income (Loss) for Income Tax
Purposes, as an addition. The amount from line 280 should be entered on line 413 of Schedule 1 as a deduction.

T2 SCH 13 E (11)
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201112 31

Financial statement reserves (not deductible)

Horizon Utilities Corporation

86654 9090 RC0002

Continuity of financial statement reserves (not deductible)

Description Balance atthe Transfer on an Add Deduct Balance atthe
beginning of amalgamationor end of the year
the year the wind up of
asubsidiary
Reserve for doubtful debts 1,200,000 550,000 1,750,000
Inventory reserves 370,150 79,850 450,000
Employee future benefits 16,670,189 328,364 16,998,553
Vested sick leave 144,041 61,037 83,004
Accrued vacation pay 1,880,167 11,613 1,891,780
Supplies 48,000 48,000
Miscellaneous AR 380,000 380,000
Doubtful debts 350,000 350,000
Reserves from
Part 2 of Schedule 13
Totals 21,042,547 969,827 109,037 21,903,337
The total opening balance plus the total transfers should be entered on line 414 of Schedule 1 as a deduction.
The total closing balance should be entered on line 126 of Schedule 1 as an addition.
CORPORATE TAXPREP / TAXPREP DES SOCIETES EP17  VERSION 2012 V1.1 Page 1



2011 12 31 Horizon Utilities Corporation
86654 9090 RC0002

. * Canada Revenue  Agence du revenu

Agency du Canada SCHEDULE 14
MISCELLANEOUS PAYMENTS TO RESIDENTS
Name of corporation Business Number Taxyearend
Year Month Day
Horizon Utilities Corporation 86654 9090 RC0002 2011 12 31

® This schedule must be completed by all corporations who made the following payments to residents of Canada:
royalties for which the corporation has not filed a T5 slip; research and development fees; management fees; technical
assistance fees; and similar payments.

* Please enter the name and address of the recipient and the amount of the payment in the applicable column. If several payments
of the same type (i.e., management fees) were made to the same person, enter the total amount paid. If similar types of
payments have been made, but do not fit into any of the categories, enter these amounts in the column entitled "Similar payments".

Name of recipient Address of recipient Royalties Researchand | Management Technical Similar
development fees assistance payments
fees fees
[100] |200] En |400] [500] [600]
1| Horizon Holdings Inc. 55 John Street North 716,201

Hamilton

ON CA
L8R 3M8

T2 SCH 14 (99)

Canada
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Canada Revenue

Agence du revenu

201112 31

Horizon Utilities Corporation
86654 9090 RC0002

SCHEDULE 15

Agency du Canada
DEFERRED INCOME PLANS
Name of corporation Business Number Taxyearend
Year Month Day
Horizon Utilities Corporation 86654 9090 RC0002 2011 12 31

e Complete the information below if the corporation deducted payments from its income made to a registered pension plan (RPP), a registered
supplementary unemployment benefit plan (RSUBP), a deferred profit sharing plan (DPSP), or an employee profit sharing plan (EPSP).

o Ifthe trust that governs an employee profit sharing plan is not resident in Canada, please indicate if the T4PS, Statement of Employees Profit Sharing
Plan Allocations and Payments, Supplementary slip(s) were filed for the last calendar year, and whether they were filed by the trustee or the employer.

Type of Amount
plan of contribution
(see $

note 1) (see note 2)

Registration
number (RPP,
RSUBP, and

DPSP only)

Name of EPSP trust

Address of EPSP trust

T4PS
slip(s)
filed
by:
(see
note
3)
(EPSP
only)

1 1 2,514,855 | 249091
Note 1: Entertheapplicable Note 2: Youdo not need to add to Schedule 1 any payments you made to deferred income
code number: plans. Toreconcile such payments, calculate the following amount:
1 RPP Total of all amounts indicated in column 200 of this schedule  ....vovviviieirieeeennnes 2,514,855 A
2 RSUBP Less:
3 DPSP Total of all amounts for deferred income plans deducted in your financial statements 2,514,855 B
4 EPSP

Deductible amount for contributions to deferred income plans

(amount A minus amount B) (if negative, enter "0") ... C
Enter amount C on line 417 of Schedule 1
Note 3: T4PS slip(s) filed by: 1 Trustee
2 Employer
T2 SCH 15 (06) Canad'z'i
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du Canada
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201112 31

Horizon Utilities Corporation
86654 9090 RC0002

SCHEDULE 23

AGREEMENT AMONG ASSOCIATED CANADIAN-CONTROLLED PRIVATE CORPORATIONS TO
ALLOCATE THE BUSINESS LIMIT

® Foruse by a Canadian controlled private corporation (CCPC) to identify all associated corporations and to assign a percentage for each associated
corporation. This percentage will be used to allocate the business limit for purposes of the small business deduction. Information from this schedule
will also be used to determine the date the balance of tax is due and to calculate the reduction to the business limit.

e An associated CCPC that has more than one tax year ending in a calendar year, is required to file an agreement for each

tax year ending in that calendar year.
Column 1:

under subsection 256(2) of the Income Tax Act (ITA) not to be associated for purposes of the small business deduction.

1 Associated for purposes of allocating the business limit (unless code 5 applies)
2 CCPCthatis a"third corporation" that has elected under subsection 256(2) not to be associated for

Provide the Business Number for each corporation (if a corporation is not registered, enter "NR").

Enter the legal name of each of the corporations in the associated group. Include non CCPCs and CCPCs that have filed an election

5 Associated CCPC to which code 1 does not apply because of a subsection 256(2) election made by a "third corporation”

Column 2:
Column 3: Enterthe association code that applies to each corporation:
purposes of the small business deduction
3 Non CCPC thatis a "third corporation" as defined in subsection 256(2)
4 Associatednon CCPC
Column 4:
eachrespective corporation's T2 return.
Column 5:
The total of all percentages in column 5 cannot exceed 100%.
Column 6:

Assign a percentage to allocate the business limit to each corporation that has an association code 1 in column 3.

Enter the business limit for the year of each corporation in the associated group. The business limit is computed at line 4 on page 4 of

Enter the business limit allocated to each corporation by multiplying the amount in column 4 by the percentage in column 5. Add all

business limits allocated in column 6 and enter the total at line A. Ensure that the total at line A falls within the range for the calendar
year to which the agreement applies:

Calendaryear Acceptablerange
2006 maximum $300,000
2007 $300,001 to $400,000

Calendaryear Acceptablerange
2008 maximum $400,000
2009 $400,001 to $500,000

If the calendar year to which this agreement applies is after 2009, ensure that the total at line A does not exceed $500,000.

— Allocating the business limit

Date filed (do not use this area)

Enter the calendar year to which the agreement applies

Is this an amended agreement for the above noted calendar year thatis intended to replace an agreement previously

Year Month Day

Year

2011

filed by any of the associated corporations listed below? . . . . ... i i e e 075 1Yes D 2 No
1 2 3 4 5 6
Names of Business Asso Business limit Percentage Business
associated Number of ciation forthe year ofthe limit
corporations associated code | (beforetheallocation) | business allocated”
corporations limit $
%
1| Horizon Utilities Corporation 86654 9090 RC0002 1 500,000/ 100.0000 500,000
2| City of Hamilton 88932 3218 RCO001 4
3| Hamilton Renewable Power Inc. 86639 2723 RC0001 1 500,000
4| Hamilton Hydro Services Inc. 86638 6923 RCO001 1 500,000
5| Hamilton Utilities Corporation 86655 5493 RC0001 1 500,000
6| Horizon Solar Corp 80586 8866 RC0001 1 500,000
7| Horizon Holdings Inc. 83675 1966 RCO001 1 500,000
8| Horizon Energy Solutions Inc. 83673 1562 RCO001 1 500,000
Total | 100.0000 500,000 A

CORPORATE TAXPREP / TAXPREP DES SOCIETES EP17

VERSION 2012 V1.1
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2011 12 31 Horizon Utilities Corporation
86654 9090 RC0002

Business limit reduction under subsection 125(5.1) of the ITA

The business limit reduction is calculated in the small business deduction area of the T2 return. One of the factors used in this calculation is the "Large
corporation amount" at line 415 of the T2 return. If the corporation is a member of an associated group** of corporations in the current tax year, the amount
atline 415 of the T2 return is equal to 0.225% x (A $10,000,000) where, "A" is the total of taxable capital employed in Canada*** of each corporation in
the associated group for its last tax year ending in the preceding calendar year.

* Each corporation will enter on line 410 of the T2 return, the amount allocated to it in column 6. However, if the corporation's tax year is less than 51 weeks,
prorate the amount in column 6 by the number of days in the tax year divided by 365, and enter the result on line 410 of the T2 return.

Special rules apply if a CCPC has more than one tax year ending in a calendar year and is associated in more than one of those years with another CCPC
that has a tax year ending in the same calendar year. If the tax year straddles January 1, 2009, the business limit for the second (or subsequent) tax year(s)
will be equal to the lesser of the business limit that would have been determined for the first tax year ending in the calendar year, if $500,000 was used in
allocating the amounts among associated corporations and the business limit determined for the second (or subsequent) tax year(s) ending in the same
calendar year. Otherwise, the business limit for the second (or subsequent) tax year(s) will be equal to the lesser of the business limit determined for the
first tax year ending in the calendar year and the business limit determined for the second (or subsequent) tax year(s) ending in the same calendar year.

** The associated group includes the corporation filing this schedule and each corporation that has an "association code" of 1 or 4 in column 3.

*** "Taxable capital employed in Canada" has the meaning assigned by subsection 181.2(1) or 181.3(1) or section 181.4 of the ITA.

Canada

T2 SCH 23 (09)
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2011 12 31 Horizon Utilities Corporation
86654 9090 RC0002

.* Canada Revenue  Agence du revenu SCHEDULE 31

Agency du Canada

INVESTMENT TAX CREDIT — CORPORATIONS

~ General information

1. Foruse by a corporation that during a tax year:
® earned aninvestment tax credit (ITC);
e is claiming a deduction againstits Part | tax payable;
® is claiming a refund of credit earned during the current tax year;
® s claiming a carryforward of credit from previous tax years;

* s transferring a credit following an amalgamation or wind up of a subsidiary, as described under subsections 87(1) and 88(1) of the federal
Income Tax Act;

® s requesting a credit carryback; or
® is subject to a recapture of ITC.

2. References to parts, sections, and subsections on this schedule are from the federal Income Tax Act and the federal Income Tax Regulations.
References to interpretation bulletins and information circulars are to the latest versions.

3. ThelTCiseligible for a three year carryback (if not deductible in the year earned). Itis also eligible for a twenty year carryforward.

4. Investments or expenditures, as defined in subsection 127(9) and Part XLVI of the federal Income Tax Regulations, that earn the
ITC are:
e qualified property (Parts 4 to 7);
e expenditures that are part of the SR&ED qualified expenditure pool (Parts 8 to 17). Complete and file Form T661,
Scientific Research and Experimental Development (SR&ED) Expenditures Claim;
e pre production mining expenditures (Parts 18 to 20);
® apprenticeship job creation expenditures (Parts 21 to 23); and
e child care spaces expenditures (Parts 24 to 28).

5. Attach a completed copy of this schedule with the T2 Corporation Income Tax Return.

6. Formore information on ITCs, see the section called "Investment Tax Credit" in the T2 Corporation Income Tax Guide, Information Circular
IC 78 4, Investment Tax Credit Rates, and its related Special Release. Also, see Interpretation Bulletin IT 151, Scientific Research and
Experimental Development Expenditures.

7. Forinformation on SR&ED, see Interpretation Bulletin IT 151 (consolidated), Scientific Research and Experimental Development
Expenditures; Information Circular 86 4, Scientific Research and Experimental Development; Brochure RC4472, Overview of the
Scientific Research and Experimental Development Program (SR&ED) Tax Incentive Program; Brochure RC4467, Support for your
R&D in Canada and T4088, Guide to Form T661 Scientific Research and Experimental Development (SR&ED) Expenditures Claim.

~ Detailed information

1. For the purpose of this schedule, "investment” means:
The capital cost of the property (excluding amounts added by an election under section 21), determined without reference to subsections 13(7.1) and
13(7.4), minus the amount of any government or non government assistance that the corporation has received, is entitled to receive, or can
reasonably be expected to receive for that property when it files the income tax return for the year in which the property was acquired.

2. AnITC deducted or refunded in a tax year for a depreciable property, other than a depreciable property deductible under paragraph 37(1)(b), reduces the
capital cost of that property in the next tax year. It also reduces the undepreciated capital cost of that class in the next tax year. An ITC for SR&ED
deducted or refunded in a tax year will reduce the balance in the pool of deductible SR&ED expenditures and the adjusted cost base (ACB) of an
interestin a partnership in the next tax year. An ITC from pre production mining expenditures deducted in a tax year reduces the balance in the pool of
deductible cumulative Canadian exploration expenses in the nexttax year.

3. Property acquired has to be "available for use" before a claim for an ITC can be made.

4. Expenditures for SR&ED and capital costs for a property qualifying for an ITC must be identified by the claimant on Form T661 and Schedule 31
no later than 12 months after the claimant's income tax return is due for the tax year in which the expenditures or capital costs were incurred.

5. Partnership allocations Subsection 127(8) provides for the allocation of the amount that may reasonably be considered to be a partner's share of the
ITCs of the partnership at the end of the fiscal period of the partnership. An allocation of ITC's is generally considered to be the partner's reasonable
share of the ITCs if it is made in the same proportion in which the partners have agreed to share any income or loss and if section 103 of the Act is not
applicable for the agreement to share any income or loss. Special rules apply to specified and limited partners. For more information, see Guide
T4068 1,2010 Supplement to the 2006 T4068, Guide for the T5013 Partnership Information Return.

6. For SR&ED expenditures, the expression "in Canada" includes the "exclusive economic zone" (as defined in the Oceans Act to
generally consist of an area that is within 200 nautical miles from the Canadian coastline), including the airspace, seabed and subsoil
forthat zone.

T2 SCH 31 E (11) C&I]Zldlé‘i
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2011 12 31 Horizon Utilities Corporation
86654 9090 RC0002

Name of corporation Business Number Taxyear end
Year Month Day
Horizon Utilities Corporation 86654 9090 RC0002 2011 12 31
— Part 1 — Investments, expenditures and percentages
Specified
Investments percentage
Qualified property acquired primarily for use in Newfoundland and Labrador, Prince Edward Island, Nova Scotia,
New Brunswick, the Gaspé Peninsula, ora prescribed offshore region . . . . ... e 10 %
Expenditures
If you are a Canadian controlled private corporation (CCPC), this percentage may apply to the portion
that you claim of the SR&ED qualified expenditure pool that does not exceed your expenditure limit
(58 Part 10) L 35%
Note: Ifyourcurrentyear's qualified expenditures are more than the corporation's expenditure limit (see
Part 10), the excess is eligible for an ITC calculated at the 20 % rate.
If you are a corporation that is nota CCPC that incurred qualified expenditures for SR&ED inany areain Canada . ............... 20 %
Ifyou are ataxable Canadian corporation thatincurred pre production miningexpenditures . ... .. ... ... 10 %
If you paid salary and wages to apprentices in the first 24 months of their apprenticeship contract foremployment . ... .. ... .. ... .. 10 %
If you incurred eligible expenditures after March 18, 2007, for the creation of licensed child care
spaces for the children of your employees and, potentially, forotherchildren . . . .. . ... ... ... 25%

~ Part 2 — Determination of a qualifying corporation
Isthe corporationa qualifyingcorporation? .. L e e e e e e e e e m 1Yes D 2 No

For the purpose of a refundable ITC, a qualifying corporation is defined under subsection 127.1(2). The corporation has to be a CCPC and the taxable income
(before any loss carrybacks) for its previous tax year cannot be more than its qualifying income limit for the particular tax year. If the corporation is associated
with any other corporations during the tax year, the total of the taxable incomes of the corporation and the associated corporations (before any loss carrybacks),
for their last tax year ending in the previous calendar year, cannot be more than their qualifying income limit for the particular tax year.

Note: A CCPC calculating a refundable ITC, is considered to be associated with another corporation if it meets any of the conditions in subsection 256(1),
exceptwhere:

e one corporation is associated with another corporation solely because one or more persons own shares of the capital stock
of both corporations; and

® one of the corporations has at least one shareholder who is not common to both corporations.

If you are a qualifying corporation, you will earn a 100% refund on your share of any ITCs earned at the 35% rate on qualified current expenditures
for SR&ED, up to the allocated expenditure limit. The 100% refund does not apply to qualified capital expenditures eligible for the 35% credit rate.
They are only eligible for the 40% refund.

Some CCPCs that are not qualifying corporations may also earn a 100% refund on their share of any ITCs earned at the 35% rate on qualified
current expenditures for SR&ED, up to the allocated expenditure limit. The expenditure limit can be determined in Part 10. The 100% refund
does not apply to qualified capital expenditures eligible for the 35% credit rate. They are only eligible for the 40% refund.

The 100% refund will not be available to a corporation that is an excluded corporation as defined under subsection 127.1(2).
A corporation is an excluded corporation if, at any time during the year, it is a corporation that is either controlled by (directly or
indirectly, in any manner whatever) or is related to:

a) one or more persons exempt from Part | tax under section 149;
b) Her Majesty in right of a province, a Canadian municipality, or any other public authority; or
c) any combination of persons referred to in a) or b) above.

~ Part 3 — Corporations in the farming industry
Complete this area if the corporation is making SR&ED contributions

Is the corporation claiming a contribution in the current year to an agricultural organization
whose goal is to finance SR&ED work (for example, check offdues)? . ... ... . . . . . e m 1Yes D 2 No

Contributions to agricultural organizations for SR&ED . . . . L . e e e m

If yes, complete Schedule 125, Income Statement Information, to identify the type of farming industry the corporation is involved in.
For more information on Schedule 125, see the Guide to the General Index of Financial Information (GIFI) for Corporations.
Enter contributions on line 350 of Part 8.

CORPORATE TAXPREP / TAXPREP DES SOCIETES EP17  VERSION 2012 V1.1 Page 2



2011 12 31 Horizon Utilities Corporation
86654 9090 RC0002

QUALIFIED PROPERTY

— Part 4 — Eligible investments for qualified property from the current tax year

CCA* class Description of investment Dateavailable Location used Amount of
number for use (province or territory) investment

1.
* CCA: capital cost allowance

Total investment enterin formula on line 240 in Part 5

~ Part 5 — Calculation of current-year credit and account balances — ITC from investments in qualified property

ITCatthe end ofthe previoustax year ... L e e e e e e e e e e e e e e

Deduct:
Creditdeemed as aremittance of co op corporations .. ... ... ... oo m
Creditexpired . . e e e e e e

Subtotal >
ITCatthebeginningofthe taxyear . . . . L o e e e e m
Add:
Credittransferred on amalgamation or wind up of subsidiary . .. ... . ............. 230
ITCfromrepaymentofassistance . . . . .. .. e 235
Total current year credit: total of column 125 X 10%= ..... 240
Creditallocated fromapartnership . . . . . .. e 250

Subtotal >
Totalcreditavailable L e e e e
Deduct:
Credit deducted from Part | tax (enter on line B1in Part30)  + v v oo oo e e 260
Credit carried back to the previous year(s) (fromPart6) . . ... ... ... ... ... ... .. A
Credittransferred to offset Part VIl tax liability  + + v v v oo oo e e e E

Subtotal >

Creditbalance beforerefund . . L L e e B
Deduct:
Refund of credit claimed on investments from qualified property (oM PArt7)  + v v v e e e e e e e e e e 310
ITC closing balance of investments from qualified property . . . . ... . ... . . . .. . m

~ Part 6 — Request for carryback of credit from investments in qualified property

Year ‘ Month ‘ Day
1stprevioustaxyear | e e Credit to be applied 901
2ndprevioustaxyear | Credittobe applied 42
3rdprevioustaxyear | e Credittobe applied  E%&]

Total (enter on line A in Part 5)

~ Part 7 — Calculation of refund for qualifying corporations on investments from qualified property

Current year ITCs (total of lines 240 and 250 in Part5) . . . . . o e e e e C
Credit balance before refund (amount B from Part5) . . . .. e e e e e e e D
Refund (40 % of amount C or D, whicheveris less) . . . . . e e e e e e e e e e E

Enter amount E or a lesser amount on line 310 in Part 5 (also enter it on line 780 of the T2 return if the corporation does not claim an SR&ED ITC refund).
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SR&ED
~ Part 8 — Qualified SR&ED expenditures

Current expenditures
Currentexpenditures (from line 557 on Form T661) . . . . . . . . . . . it
Add:

Contributions to agricultural organizations for SR&ED* . . ... ... ... . oo oL
Current expenditures (including contributions to agricultural organizations for SR&ED

atline 103 in Part 3)* (from line 557 on FOrM TB61) .« v v v v e e e e e e e e e e e e e e gl 350
Capital expenditures (from iNe 558 oN FOrM TB61) .« o o v v e e e e e e e e e e e e e e e e 360
Repayments made inthe year (from ine 560 on FOrM TE61) o v v v e e e e e e e e e e e e e e e e e 370
Total (this must equal the amount from line 570 on Form T661)* . . . . . o i e e e e e e e 380

* Do not file form T661 if you are only claiming contributions made to agricultural organizations for SR&ED.

~Part 9 — Components of the SR&ED expenditure limit calculation

Part 9 only applies if the corporation is a CCPC.

Note: A CCPC that calculates SR&ED expenditure limit, is considered to be associated with another corporation if it meets any of the conditions in
subsection 256(1), exceptwhere:

e one corporation is associated with another corporation solely because one or more persons own shares of the capital stock of the
corporation; and

o one of the corporations has at least one shareholder who is not common to both corporations.
Is the corporation associated with another CCPC for the purpose of calculating the SR&ED expenditure limit? . ... ... @ 1Yes D 2 No

Complete lines 390 and 398, if you answered no to the question at line 385 above or if the corporation is not
associated with any other corporations (the amounts for associated corporations will be determined on
Schedule 49).

Enter your taxable income for the previous tax year* (prior to any loss carry backs applied). ... ... .. ... ... ...... m

Enter your taxable capital employed in Canada for the previous tax year
minus $10 million. If this amount is nil or negative, enter "0".
Ifthis amount is over $40 million, enter $40 million. L . L . . e e m

* If either of the tax years referred to atline 390 is less than 51 weeks, multiply the taxable income by the following result: 365 divided by the number
of days in these tax years.
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—Part 10 — Calculation of SR&ED expenditure limit for a CCPC
For stand-alone corporations:
Calculation 1A: Tax year ends before January 1, 2010.

[($7,000,000 minus (10 x (line 390 from Part 9 or $400,000, whichever is more))) x (($40,000,000 minus
line 398 from Part 9) divided by $40,000,000)]

Calculation 1: Tax year starts after December 31, 2009.

[($8,000,000 minus (10 x (line 390 from Part 9 or $500,000, whichever is more))) x (($40,000,000 minus
line 398 from Part 9) divided by $40,000,000)]

Calculation 2: Tax year straddles January 1, 2010.
EE + [(FF minus EE) x (GG divided by HH)] where, . . . . e e
EE = [($7,000,000 minus (10A)) x (($40,000,000 minus B) divided by $40,000,000)];

FF = [($8,000,000 minus (10 x (line 390 from Part 9 or $500,000, whichever is more))) x (($40,000,000 minus
line 398 from Part 9) divided by $40,000,000)];

GG = number of days in the tax year after December 31, 2009;

HH= number of days in the tax year.

Amount A Amount B m

A = thegreaterof:
e $400,000;and

e your taxable income for the last tax year* ending in the previous calendar year (tax years ending in 2008)
(prior to any loss carry backs applied).

B = the taxable capital employed in Canada for the last tax year ending in the previous calendar year (tax years ending in 2008) minus $10 million.
If this amount is nil or negative, enter "0". If this amount is over $40 million, enter $40 million.

* If any of the tax years referred to in A above are less than 51 weeks, gross up the taxable incomes for those tax years by the ratio
that 365 is of the number of days in those tax years. Use these grossed up amounts when calculating the expenditure limit.

Enter the amount from Calculation 1A, 1 or 2, whichever is applicable G*
For associated corporations:
If associated, the allocation of the SR&ED expenditure limit as provided on Schedule49 . ... ... . ... ... ... .... m H*
Where the tax year of the corporation is less than 51 weeks, calculate the amount of the expenditure limit as follows:
Line GorH X Number of days in the tax year 365 = ...
365

Your SR&ED expenditure limit for the year (enter the amount from line G, H, or |, whichever applies)
Amount G or H cannot be more than $3,000,000.
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~ Part 11 — Calculation of investment tax credits on SR&ED expenditures

Enter whichever is less: current expenditures (line 350 from Part 8) or

the expenditure limit (line 410 from Part 10)* . . . oo vt e 420 X 35% = J
Line 350 minus line 410 (if negative, enter"0") . . .o 430 X 20% = K
Line 410 minus line 350 (if negative, enter"0") . ... ... ... oL L

Enter whichever is less: capital expenditures (line 360 from Part 8)

orline Labove® L. 440 X 35% = M
Line 360 minus line L (if negative, enter"0") . . .. 450 X 20% = N

Repayments (amount from line 370
inPart8) . ........ ... . 0.

If a corporation makes a repayment 460 e 359% =
ofany governmentornon government 480
assistance, or contract payments

that reduced the amount of qualified Total > (0]
expenditures for ITC purposes, the

amount of the repaymentis eligible

for a credit at the rate that would

have applied to the repaid amount.

Enter the amount of the repayment

on the line that corresponds to the

appropriaterate.

Current-year SR&ED ITC (total of lines J, K, M, N, and O; enteronline 540 in Part 12) .. ... ... ... . . ...

* For corporations that are not CCPCs, enter "0" on lines J and M.

~ Part 12 — Calculation of current-year credit and account balances — ITC from SR&ED expenditures

ITCattheend ofthe previous tax year . . . L e e e e e e e e e e e e e

Deduct:
Creditdeemed as aremittance of co op corporations . .. ... ... ... ... .. ..., m
Creditexpired . .. e e e e e e e e

Subtotal >
ITC atthe beginningofthe taxyear . . . L e e e e e e e e e e m
Add:
Credittransferred on amalgamation orwind up of subsidiary ... ... ............. 530
Totalcurrent yearcredit =~ . . ... e e e e e e e 540
Creditallocated fromapartnership . . . . . . . e 550

Subtotal >
Totalcreditavailable L e e e
Deduct:
Credit deducted from Part | tax (enter on line B2in Part30) .« v v oo 560
Credit carried back to the previous year(s) (fromPart 13) .. ... ... ... . .. .. P
Credittransferred to offset Part VIl tax liability  « « « « o oo oo e e e 580

Subtotal >
Creditbalance beforerefund . . e e e Q
Deduct:
Refund of credit claimed on expenditures of SR&ED (from Part 14 or 15, whichever applies) .. ....... .. ... ..... m
ITC closing balance on SREED + + o o oo e e e 620

~ Part 13 — Request for carryback of credit from SR&ED expenditures

Year ‘ Month ‘ Day
1stprevioustaxyear | e Credit to be applied
2ndprevioustaxyear | e e e Credit to be applied
3rdprevioustaxyear | e e Credit to be applied

Total (enter on line P in Part 12)
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— Part 14 — Calculation of refund of ITC for qualifying corporations - SR&ED

Complete this part only if you are a qualifying corporation as determined at line 101.

Is the corporation an excluded corporation as defined under subsection 127.1(2)? . . .. ... .. .. @ 1Yes D 2 No
Creditbalance before refund (amountQ fromPart12) .. ... ...... ... ... . ... R

Current year ITC (lines 540 plus 550 from Part 12 minus line O from Part11) . ... ... ... S

Refundable credits (amount R or S, whicheverisless)* . . . . . e e e e T
AmountJfromPart 11 L e u

Subtract: Amount T or U, whicheverisless .. . . e e \Y
Netamount (if negative, enter"0") . L L e e e e e e e e e w
Amount W X A0 Yo X
Add: AMOUNT Y e e e e e e e e e e e e Y
Refund of ITC (amounts X plus Y enter this, or alesser amount, online610inPart12) . ... .. ... ... ... .. .. .... 4
Enter the total of lines 310 from Part 5 and 610 from Part 12 on line 780 of the T2 return.

* |If you are also an excluded corporation [as defined in subsection 127.1(2)], this amount must be multiplied by 40%.
Claim this, or a lesser amount, as your refund of ITC on line Z.

— Part 15 — Calculation of refund of ITC for CCPCs that are not qualifying or excluded corporations — SR&ED

Complete this box only if you are a CCPC that is not a qualifying or excluded corporation as determined in Part 2.

Creditbalance before refund (amount Q from Part 12) . . . . . e AA
AmountJfromPart 11 L BB

Subtract: Amount AA or BB, whicheverisless ... e e cC
Netamount (if negative, enter"0") . L L e e e e e e e e e e e DD
Amount Mfrom Part 11 e e e e e e EE
Amount DD or EE, whichever is less X 40% FF
Add : AmountCC above L e e e e e GG
Refund of ITC (amounts FF plus GG) . . . . o e e e e e e e e e e e e e e e HH
Enter HH, or a lesser amount, on line 610 in Part 12 and also on line 780 of the T2 return.

RECAPTURE - SR&ED
~ Part 16 — Calculating the recapture of ITC for corporations and corporate partnerships — SR&ED

You will have a recapture of ITC in a year when all of the following conditions are met:
e you acquired a particular property in the current year or in any of the 20 previous tax years, if the credit was earned in a tax year ending after
1997 and did not expire before 2008;
® you claimed the cost of the property as a qualified expenditure for SR&ED on Form T661;
o the cost of the property was included in calculating your ITC or was the subject of an agreement made under subsection 127(13)
totransfer qualified expenditures; and

e you disposed of the property or converted it to commercial use after February 23, 1998. This condition is also met if you disposed
of or converted to commercial use a property thatincorporates the particular property previously referred to.

Note:

Therecapture does not apply if you disposed of the property to a non arm's length purchaser who intended to use it all or substantially
all for SR&ED. When the non arm's length purchaser later sells or converts the property to commercial use, the recapture rules will apply
to the purchaser based on the historical ITC rate of the original user.

You will report a recapture on the T2 return for the year in which you disposed of the property or converted it to commercial use. In the following
tax year, add the amount of the ITC recapture to the SR&ED expenditure pool.

If you have more than one disposition for calculations 1 and 2, complete the columns for each disposition for which a recapture applies, using
the calculation formats below.
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— Calculation 1

If you meet all of the above conditions

Amount of ITC you originally calculated
for the property you acquired, or the
original user's ITC where you acquired the
property from anon arm's length party, as
described in the note above

Amount calculated using ITC rate
at the date of acquisition
(or the original user's date of acquisition)
on either the proceeds of disposition
(if sold in an arm's length transaction)
or the fair market value of the property
(in any other case)

Amount from column 700 or 710,
whichever is less

1.
Subtotal (enter this amount on line LL in Part 17) I
— Calculation 2 Only if you transferred all or a part of the qualified expenditure to another person under
an agreement described in subsection 127(13); otherwise, enter nil at line JJ in Part 16.
A B Cc
Rate that the transferee used in determining Proceeds of disposition of the property Amount, if any,
its ITC for qualified expenditures under a if you dispose of it to an arm's length already provided forin Calculation 1
subsection 127(13) agreement person; or, in any other case, enter (This allows for the situation where only
the fair market value of the property at part of the cost of a property is transferred
conversion or disposition under a subsection 127(13) agreement.)
1.
— Calculation 2 (continued) Only if you transferred all or a part of the qualified expenditure to another person under an agreement
described in subsection 127(13); otherwise, enter nil on line JJ below.
D E F
Amount determined by the formula ITC earned by the transferee for the Amount from column D or E,
(AxB) C qualified expenditures that were transferred whichever is less
1.
Subtotal (enter this amount on line MM in Part 17) JJ
Calculation 3
As a member of the partnership, you will report your share of the SR&ED ITC of the partnership after the SR&ED ITC has been reduced by the
amount of the recapture. If this amount is a positive amount, you will report it on line 550 in Part 12. However, if the partnership does not have
enough ITC otherwise available to offset the recapture, then the amount by which reductions to ITC exceed additions (the excess) will be
determined and reported on line KK below.
Corporate partner's share of the excess of SR&ED ITC (amount to be reported on line NN in Part 17) KK
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—Part 17 — Total recapture of SR&ED investment tax credit
Recaptured ITC for calculation 1 fromline llin Part 16 . . . . . L e e e e e e e e e e e LL
Recaptured ITC for calculation 2 from line JJ in Part 16 above . . . . . . e MM
Recaptured ITC for calculation 3 from line KKiin Part 16 above . . . . . . . e NN
Total recapture of SR&ED investment tax credit AddlinesLL, MMand NN ... ... ... . .. .. . .. .. (0]6)
Enter amount OO at line A1 in Part 29.

PRE-PRODUCTION MINING

~ Part 18 — Pre-production mining expenditures

Exploration information

A mineral resource that qualifies for the credit means a mineral deposit from which the principal mineral to be extracted is diamond, a base or precious
metal deposit, or a mineral deposit from which the principal mineral to be extracted is an industrial mineral that, when refined, results in a base or
precious metal.

In column 800, list all minerals for which pre production mining expenditures have taken place in the tax year.

List of minerals

1.

For each of the minerals reported in column 800 above, identify each project, mineral title, and mining division where title is registered. If there is no
mineral title, identify the project and mining division only.

Project name Mineral title Mining division

05|

Pre-production mining expenditures *

Pre production mining expenditures that the corporation incurred in the tax year for the purpose of determining the
existence, location, extent, or quality of a mineral resource in Canada:

ProsSpecting L e e e e e 810 PP
Geological, geophysical,orgeochemiCal SUN'VEYS . . i i it i i i e e e e e e e e e e e e e e e e e e 811 QQ
Drilling by rotary, diamond, percussion, orothermethods . . . . . . . . e 812 RR
Trenching, digging test pits, and preliminary sampling . . . . . L e e e e 813 SS

Pre production mining expenditures incurred in the tax year for bringing a new mine in a mineral resource in Canada into
production in reasonable commercial quantities and incurred before the new mine comes into production in such quantities:

Clearing,removingoverburden, and stripping . . . . L L e e e e e e e e e e e 820 TT

Sinking a mine shaft, constructing an adit, or otherunderground entry . . . .. L L 821 uu

Other pre production mining expenditures incurred in the tax year:

Description Amount

Add amounts at column 826 > vV

Total pre production mining expenditures (add amounts PP to VV)

Deduct: Total of all assistance (grants, subsidies, rebates, and forgivable loans) or reimbursements that the corporation

has received or is entitled to receive in respect of the amounts referred to atline 830 above . ... ... ... ... 832
Excess (line 830 minus line 832) (if negative, enter "0") wWw
Add: Repayments ofgovernmentand non governmentassistance ... ... L. e e XX
Pre-production mining expenditures (amount WW plus amount XX) . . . . ... e e e YY

* Apre production mining expenditure is defined under subsection 127(9).
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— Part 19 — Calculation of current-year credit and account balances — ITC from pre-production mining expenditures

ITCattheend of the reviQUS tAX YBEF . i uiu wid e vicm adidia wa i woaa s b6 6 a e mea wie s e e e o e

Deduct:
Creditdeemed as a remittance of co op corporations .. .. .. .. ... ... .. ... 841
CraditamliBl o o m e e e o e e i e s s e T el el s e sl 845
Subtotal >
ITCatthebeginningofthetaxyear . .. .. . it e me cm ot o e i ma e s e @
Add:
Credittransferred onamalgamationorwind upof subsidiary . .. .. .. . L il i i e e 860
Expenditures fromline YY inPart 18:  [KI4Y X 10% = e 880
Tolal CROEVEBBIE = e s e e e e o e e T T e e e e o A i N A A R
Deduct:
Credit deducted from Part | tax (enteron line B3inPart30) . .. .. .............. 885
Creditcamried back to the previous year(s) (fromPart20) . ... .. ... .. .. ... .. ..... CCC
Subtotal »
ITC closing balance from pre-production mining expenditures .. .. ... .. ... ... ... .

~ Part 20 — Request for carryback of credit from pre-production mining expenditures

Year | Month Diary
1stprevioustaxyear |l e e e e e Credit to be applied 921
2ndprevioustaxyear 0 |l e e e e i e e Credit to be applied 922
3rdprevioustaxyear =0 |l e e e e i e Credit to be applied 923

Total (enter on line CCC in Part 19)

APPRENTICESHIP JOB CREATION

—Part 21 — Calculation of total current-year credit — ITC from apprenticeship job creation expenditures

If you are a related person as defined under subsection 251(2), has it been agreed in writing that you are the only
employer who will be claiming the apprenticeship job creation tax credit for this tax year for each apprentice whose
contract number (or social insurance number or name) appears below? (If not, you cannot claimthe taxcredit.) .. ... .. 1 Yes D 2No I:l

For each apprentice in their first 24 months of the apprenticeship, enter the apprenticeship contract number registered with Canada, or a province or
territory, under an apprenticeship program designed to certify or license individuals in the trade. For the province, the trade must be a Red Seal trade. If
there is no contract number, enter the sodal insurance number (SIN) or the name of the eligible apprentice. Attach additional schedules if more space is
needed.

Contrac,t\number Name ofeliisgible trade Eligible szlaryand Colur?\n Cx LesEer of
(SIN or name of apprentice) wages® 10 % column D or
$ 2,000
601 602 ] 603 604 605

1. 35,502 3,550 2,000
2. 18,656 | 1,866 | 1,866
3. 59,258 | 5,926 | 2,000
4. 52,960 | 5,296 | 2,000
5. 52,429 | 5,243 | 2,000
6. 53,187 5319/ 2,000
A 59,242 | 5,924 2,000
8. 57,987 | 5,799 | 2,000
9. 56,977 | 5,698 | 2,000
10. 57,891 5,789 | 2,000
11. 78,835 | 7,884 | 2,000
12. 33,142 3,314 2,000
13. 72,915 7,292/ 2,000
14. 70,101 | 7,010 2,000
15.| 69,379 6,938 2,000

CORPORATE TAXPREP / TAXPREP DES SOCIETES EP17 VERSION2012V1.1 Page 10



201112 31 Horizon Utilities Corporation
86654 9090 RC0002

A B Cc D E
Contract number Name ofeligible trade Eligible salary and Column C x Lesser of
(SIN or name of apprentice) wages™ 10 % column D or
$ 2,000
[601] 602 603 604] 605
69,973 6,997 2,000
55,872 5,587 2,000
62,932 6,293 2,000
58,462 5,846 2,000
61,522 6,152 2,000
76,817 7,682 2,000
Total current-year credit (enter at line 640) 41r866

* Net of any other government or non govemment assistance received or to be received.

~ Part 22 — Calculation of current-year credit and account balances — ITC from apprenticeship
job creation expenditures

ITC at the end of the previous tax year

Deduct:
Creditdeemed asaremittance of co op corparations . .. ... .. ... ... ... ...
Creditexpiredafter20taxyears . .. .. .. .. e 615
Subtotal B
MG atthabeginningofthetaxymar . .. oa. o GG e d e ET Uil S Eai TEam « « o vw s o SHERE @
Add:
Credittransferred onamalgamationorwind upof subsidiary .. .. .. ... ... ...... 630
ITC fromrepaymentof assistance .. .. .. . .. . . il e s 635
Total cumrent year credit(fotal of column 805) . . . .. L Ll 640 41,866
Creditallocated romapamnership . . oo oot e e e e e e e e 655
Subtotal 41,866 p 41,866
Totslcaditonalabltl ] e A M e e R T e e e T e 41,866
Deduct:
Creditdeducted from Part | tax (enteron lineB4inPart30) . ................... @ 41,866
Creditcamried back to the previous year(s) (fromPart 23y .. .. .. .. ... . . .. DDD
Subtotal 41,866 » 41,866
ITC closing balance from apprenticeship job creation expenditures . .. ... ................. A m

—- Part 23 — Request for carryback of credit from apprenticeship job creation expenditures

Year | Month | Dy
1stprevioustaxyear | e e Credit to be applied 931
2ndprevioustaxyear | e e Credit to be applied 932
3rdprevioustaxyear | e e Credit to be applied 933

Total (enter on line DDD in Part 22)
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CHILD CARE SPACES
— Part 24 — Eligible child care spaces expenditures

Enter the eligible expenditures that the corporation incurred to create licensed child care spaces for the children of the employees and, potentially, for
other children. The corporation cannot be carrying on a child care services business. The eligible expenditures include:
® the costof depreciable property (other than specified property); and

® the specified child care start up expenditures;
acquired or incurred only to create new child care spaces at a licensed child care facility.

— Cost of depreciable property from the current tax year

CCA* class number Description of investment Date available foruse Amountofinvestment

= 685 695

Total cost of depreciable property from the current tax year EEE
Add: Specified child care start up expenditures fromthe currenttaxyear . .. . ... L e FFF
Total gross eligible expenditures for child care spaces (line 715 plus line 705) . . . . . . o e GGG
Deduct: Total of all assistance (including grants, subsidies, rebates, and forgivable loans) or reimbursements that
the corporation has received or is entitled to receive in respect of the amounts referred to atline GGG) .. ... ... HHH
Excess (amount GGGminus amount HHH) (if negative, enter "0") 1}
Add: Repayments ofgovernmentand non governmentassistance . .. ... L e JJJ
Total eligible expenditures for child care spaces (amount Il plus amountJJJ) ... ... ... ... .. ... ... ....
* CCA: capital cost allowance
~ Part 25 — Calculation of current-year credit — ITC from child care spaces expenditures
The credit is equal to 25% of eligible child care spaces expenditures incurred to a maximum of $10,000 per child care space created in a licensed child
care facility.
Eligibleexpenditures (line745) . . . . .. .. X 25% = KKK
Number of child Care Spaces .« .o vt v i e X $ 10,000 = LLL
ITC from child care spaces expenditures (amount KKK or LLL, whicheverisless) . ... ... ... ... . . ... ... ..., MMM
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— Part 26 — Calculation of current-year credit and account balances — ITC from child care spaces expenditures
ITCattheend ofthe previous tax year . . . . L o e e e e e e e e e e e e
Deduct:

Creditdeemed as aremittance of co op corporations . .. ... ... ... . .. ..., 765
Creditexpired after20taxyears . . . . . . e e 770
Subtotal | 4
ITCatthe beginningofthe taxyear . . . L e e e e e e e e e e e
Add:
Credittransferred on amalgamation orwind up of subsidiary ... ... ............. 777
Totalcurrent yearcredit(amountMMMabove) . . ... .. 780
Creditallocated fromapartnership . . . . . ... e 782
Subtotal | 4
Totalcreditavailable L e e e
Deduct:
Credit deducted from Part | tax (enter on line B5 in Part30) v oo e e
Credit carried back to the previous year(s) (from Part27) .. .. ... ... . . .. ... NNN
Subtotal >
ITC closing balance from child care spaces expenditures . . .. ... . ... . .. .. ... e
~ Part 27 — Request for carryback of credit from child care space expenditures
Year ‘ Month ‘ Day
1stprevious tax year 2010 1231 | e Credittobe applied  Fdl
2nd previous tax year 2009 1231 | e Credittobe applied  E&Z2
3rd previous tax year 2009 1231 | e Credittobe applied K&
Total (enter on line NNN in Part 26)
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taxpayeracquired the property:
® the new child care space is no longer available; or
® property that was an eligible expenditure for the child care space is:
— disposed of or leased to a lessee; or
— convertedtoanotheruse.

If the property disposed of is a child care space, the amount that can reasonably be
In the case of eligible expenditures (paragraph 127(27.12)(b)), the lesser of:

The amount that can reasonably be considered to have been included in the original ITC Ce

25% of either the proceeds of disposition (if sold in an arm's length transaction)
orthe fair market value (in any other case) of the property . . .. ... ... ... ... ...,

Corporate partnerships

considered to have beenincluded inthe original ITC (paragraph 127(27.12)(a)) ... ... ... ...

— Part 28 — Calculating the recapture of ITC for corporations and corporate partnerships — Child care spaces

The ITC will be recovered against the taxpayer's tax otherwise payable under Part | of the Act if, at any time within 60 months of the day on which the

86654 9090 RC0002

777

Amount from line 795 or line 797, whicheverisless .. . .. . . . e

000

additions (the excess) will be determined and reported on line PPP below.

As a member of the partnership, you will report your share of the child care spaces ITC of the partnership after the child care spaces ITC has
been reduced by the amount of the recapture. If this amount is a positive amount, you will report it on line 782 in Part 26. However, if
the partnership does not have enough ITC otherwise available to offset the recapture, then the amount by which reductions to ITC exceed

Total recapture of child care spaces investment tax credit Add lines ZZZ, OO0, and PPP

Corporate partner's share of the excess of ITC

Enteramount QQQonline A2inPart29. L e e e

PPP

QQQ

— Part 29 — Total recapture of investment tax credit

Enter amount A3 on line 602 of the T2 return.

Recaptured SR&ED ITC from line OO in Part 17 . . . . .. e e e e
Recaptured child care spaces ITC from line QQQin Part28 above .. ................

Total recapture of investment tax credit AddlinesA1andA2 . ... ... ... ... .. ...

A1

A2

A3

—Part 30 — Total ITC deducted from Part | tax

ITC from apprenticeship job creation expenditures deducted from Part | tax (from line 660 in Part 22)

Enter amount B6 at line 652 of the T2 return.

ITC from investments in qualified property deducted from Part | tax (from line 260 in Part 5) e
ITC from SR&ED expenditures deducted from Part | tax (from line 560 in Part12) . ... ... ...

ITC from pre production mining expenditures deducted from Part | tax (from line 885 in Part 19) ..

ITC from child care space expenditures deducted from Part | tax (from line 785in Part26) .. ...

Total ITC deducted from Part | tax (add lines B1,B2,B3,B4,andB5) . ..............

B1

B2

B3

41,866 B4

B5

41,866 Bg

Privacy Act, Personal Information Bank number CRA PPU 047
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Summary of Investment Tax Credit Carryovers

— Continuity of investment tax credit carryovers

CCA class number 97

Horizon Utilities Corporation
86654 9090 RC0002

Apprenticeship job creation ITC

Current year

Addition
current year

(A)
41,866

Applied
current year
(B)
41,866

Claimed
as a refund

©

Carried back

(D)

ITC end
of year
(A-B-C-D)

Prior years
Taxation year

2010 12 31

ITC beginning
of year

(E)

Adjustments

(F)

Applied
current year
(G)

ITC end
of year
(E-F-G)

2009 12 31

2009 12 31

2008 12 31

2007 12 31

2006 12 31

2005 12 31

2004 12 31

2003 12 31

2002 12 31

2001 12 31

2000 12 31

1999 12 31

1998 12 31

1997 12 31

1996 12 31

1995 12 31

1994 12 31

1993 12 31

1992 12 31

Total

B+C+D+G

Total ITC utilized

41,866

* The ITC end of year includes the amount of ITC expired from the 10" preceding year if it is before January 1, 1998, or the amount of
ITC expired from the 20" preceding year if it is after December 31, 1997. Note that this credit will only expire at the beginning of the
subsequent fiscal period. Consequently, this amount will be posted on line 215, 515, 615, 770 or 845, as applicable, in Schedule 31

of the subsequent fiscal year.

CORPORATE TAXPREP / TAXPREP DES SOCIETES EP17
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2011 12 31 Horizon Utilities Corporation
86654 9090 RC0002

.* gggﬁg:\ Revenue ,38%'1;:3((1;; revenu SCHEDULE 50
SHAREHOLDER INFORMATION

Name of corporation Business Number Taxyearend
Year Month Day
Horizon Utilities Corporation 86654 9090 RC0002 201112 31

All private corporations must complete this schedule for any shareholder who holds 10% or more of the corporation's common and/or
preferred shares.

| Provide only one number per shareholder
Name of shareholder Business Number Socialinsurance Trust number Percentage | Percentage
(after name, indicate in brackets if the shareholder (If a corporation is not number common preferred
is a corporation, partnership, individual, or trust) registered, enter "NR") shares shares
100] 200] [300] E 400 [N 500
1| Horizon Holdings Inc. 83675 1966 RC0001 100.000
2
3
4
5
6
7
8
9
10
T2 SCH 50 (06) Candd:i
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. * Canada Revenue  Agence du revenu

Agency du Canada

GENERAL RATE INCOME POOL (GRIP) CALCULATION

Horizon Utilities Corporation
86654 9090 RC0002

SCHEDULE 53

Name of corporation

Horizon Utilities Corporation

Business Number

86654 9090 RC0002

Taxyear end
Year Month Day

2011 12 31

On: 20111231

* [fyou are a Canadian controlled private corporation (CCPC) or a deposit insurance corporation (DIC), use this schedule to determine the general rate

income pool (GRIP).

* When an eligible dividend was paid in the tax year, file a completed copy of this schedule with your T2 Corporation Income Tax Return. Do not send
your worksheets with your return, but keep them in your records in case we ask to see them later.

e Subsections referred to in this schedule are from the Income Tax Act.

® Subsection 89(1)defines the terms eligible dividend, excessive eligible dividend designation, general rate income pool, and low rate income pool.

— Eligibility for the various additions

Answer the following questions to determine the corporation's eligibility for the various additions:

2006 addition

1. Is this the corporation's first taxation year that includes January 1, 2006?

2. Ifnot, what is the date of the taxation year end of the corporation's first year that includes January 1, 20067

Enterthedate and godirectly to qUESHION 4 . . . . L. L L e e 2006 12 31
3. During that first year, was the corporation a CCPC or would it have been a CCPC if not for the election
OFSUDSECHON BA(T1) ITA? o e ee oo e e e e e e e e e e e e | ves [ INo

If the answer to question 3 is yes, complete Part "GRIP addition for 2006".

Change in the type of corporation

4. Was the corporation a CCPC during its preceding taxation year?

5. Corporations that become a CCPC ora DIC

If the answer to question 5 is yes, complete Part 4.

Amalgamation (first year of filing after amalgamation)

6. Corporations that were formed as a result of an amalgamation

If the answer to question 6 is yes, answer questions 7 and 8. If the answer is no, go to question 9.

7. Was one or more of the predecessor corporations neither a CCPC nor a DIC?

If the answer to question 7 is yes, complete Part 4.
8. Was one or more of the predecessor corporation a CCPC or a DIC during the taxation year that ended immediately

beforeamalgamation? L L. L e e e e e e e e e e e e e e e e D Yes D No

If the answer to question 8 is yes, complete Part 3.

Winding-up

9. Corporations thatwound up a subsidiary

If the answer to question 9 is yes, answer questions 10 and 11. If the answer is no, go to Part 1.

10. Was the subsidiary neither a CCPC nor a DIC during its last taxation year?

If the answer to question 10 is yes, complete Part 4.

11. Was the subsidiary a CCPC or a DIC during its last taxation year?

If the answer to question 11 is yes, complete Part 3.

DYes No

DYes No
DYes DNO

DYes No
DYes DNO
DYes DNO

T2 SCH 53 E (09)
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2011 12 31 Horizon Utilities Corporation
86654 9090 RC0002

— Part 1 — Calculation of general rate income pool (GRIP)

GRIP atthe end of the previous tax year . . . . ot it ittt e e e e e e e e m 72,633,162 A
Taxable income forthe year (DICs enter"0")* . . . . . .. ittt e m 26,534,372 B
Income for the credit union deduction *
(amount E in Part 3 of Schedule 17)  + + + + v v v oo e 120
Amount on line 400, 405, 410, or 425 of
the T2 return, whicheverisless* .. ............... 130
Fora CCPC, the lesser of aggregate investmentincome
(line 440 of the T2 return) and taxable income* .. ... ... m 27,827
Subtotal (add lines 120, 130, and 140) 27,827 » 27,827 ¢
Income taxable at the general corporate rate (line B minus line C) (if negative enter "0") R m 26,506,545
After tax income (line 150 x general rate factor for the tax year ** 0.7 ) i e m 18,554,582 D
Eligible dividends received iNthe taXYEar . . . . v v v v v v e m
Dividends deductible under section 113 receivedinthetaxyear ... .. ... ... ... .. ..
Subtotal (add lines 200 and 210) > E
GRIP addition:
Becominga CCPC (line PPfromPart4) ... ... .. .. it 220
Post amalgamation (total of lines EE from Part 3 and lines PP from Part4) . .......... 230
Post wind up (total of lines EE from Part 3 and lines PP from Part4) . ............. 240
Subtotal (add lines 220, 230, and 240) » F
Subtotal (add lines A, D, E, and F) 91,187,744 G
Eligible dividends paid inthe previoUs taXYBar — « « v v v v v v v v e e e e m
Excessive eligible dividend designations made inthe previoustaxyear . ... ..........

Note: If becoming a CCPC (subsection 89(4) applies), enter "0" on lines 300 and 310.

Subtotal (line 300 minus line 310) > H
GRIP before adjustment for specified future tax consequences (line G minus line H) (amount can be negative) . ... ... .. m 91,187,744
Total GRIP adjustment for specified future tax consequences to previous tax years (amount W from Part2) . ... ....... m
GRIP at the end of the tax year (Iine 400 Minus iNE 560) .« .« o oo ot e e e e e e e e e e e e e e 590 91,187,744

Enter this amount on line 160 of Schedule 55.

* Forlines 110, 120, 130, and 140, the income amount is the amount before considering specified future tax consequences. This phrase is defined in
subsection 248(1). Itincludes the deduction of aloss carryback from subsequent tax years, a reduction of Canadian exploration expenses and
Canadian development expenses that were renounced in subsequenttax years (e.g., flow through share renunciations), reversals ofincome
inclusions where an option is exercised in subsequent tax years, and the effect of certain foreign tax credit adjustments.

** The general rate factor for a tax year is 0.68 for any portion of the tax year that falls before 2010, 0.69 for any portion of the tax year
that falls in 2010, 0.70 for any portion of the tax year that falls in 2011, and 0.72 for any portion of the tax year that falls after 2011.
Calculate the general rate factor in Part 5 for tax years that straddle these dates.

— Part 2 — GRIP adjustment for specified future tax consequences to previous tax years

Complete this part if the corporation's taxable income of any of the previous three tax years took into account the specified future tax consequences
defined in subsection 248(1) from the current tax year. Otherwise, enter "0" on line 560.

First previous tax year 2010 12 31

Taxable income before specified future tax consequences

fromthe currenttaxyear .. .. .. ... ... ... 18,594,480 u1
Enter the following amounts before specified future tax

consequences from the current tax year:

Income for the credit union deduction

(amount E in Part 3 of Schedule 17) . . . K1
Amount on line 400, 405, 410, or 425
of the T2 return, whicheverisless .. .. L1
Aggregate investmentincome
(line 440 of the T2return) . . .. ... .. 31,508 m1
Subtotal (add lines K1, L1, and M1) 31,508 » 31,508 N1
Subtotal (line J1 minus line N1) (if negative, enter "0") 18,562,972 » 18,562,972 01

CORPORATE TAXPREP / TAXPREP DES SOCIETES EP17  VERSION 2012 V1.1 Page 2



2011 12 31 Horizon Utilities Corporation
86654 9090 RC0002

— Part 2 — GRIP adjustment for specified future tax consequences to previous tax years (continued)

Future tax consequences that occur for the current year

Amount carried back from the current year to a prior year

Non-capital loss
carry-back Capital loss Restricted farm Farm loss Other Total
(paragraph 111 carry-back loss carry-back carry-back carrybacks
(1)(@) ITA)
Taxable income after specified future taxconsequences . . ... ... P1

Enter the following amounts after specified future tax consequences:
Income for the credit union deduction

(amount E in Part 3 of Schedule 17) . . . Q1
Amount on line 400, 405, 410, or 425
of the T2 return, whicheverisless .. .. R1
Aggregate investmentincome
(line 440 of the T2return) . .. ... ... S1
Subtotal (add lines Q1, R1, and S1) > T
Subtotal (line P1 minus line T1) (if negative, enter "0") > u1
Subtotal (line O1 minus line U1) (if negative, enter "0") V1

GRIP adjustment for specified future tax consequences to the first previous tax year
(line V1 multiplied by the general rate factor for the tax year 07 ) 500

Second previous tax year 2009 12 31

Taxable income before specified future tax consequences from

thecurrenttaxyear . .. ... . ... J2
Enter the following amounts before specified future tax

consequences from the current tax year:

Income for the credit union deduction

(amount E in Part 3 of Schedule 17) . . . K2
Amount on line 400, 405, 410, or 425
of the T2 return, whicheverisless .. .. L2
Aggregate investmentincome
(line 440 of the T2return) . .. ... ... M2
Subtotal (add lines K2, L2, and M2) > N2
Subtotal (line J2 minus line N2) (if negative, enter "0") > 02

Future tax consequences that occur for the current year

Amount carried back from the current year to a prior year

Non-capital loss
carry-back Capital loss Restricted farm Farm loss Other Total
(paragraph 111 carry-back loss carry-back carry-back carrybacks
(1)(@) ITA)
Taxable income after specified future taxconsequences . . ... ... P2

Enter the following amounts after specified future tax consequences:
Income for the credit union deduction

(amount E in Part 3 of Schedule 17) . . . Q2
Amount on line 400, 405, 410, or 425
of the T2 return, whicheverisless .. .. R2
Aggregate investmentincome
(line 440 of the T2return) . .. ... ... S2
Subtotal (add lines Q2, R2, and S2) > T2
Subtotal (line P2 minus line T2) (if negative, enter "0") > u2
Subtotal (line O2 minus line U2) (if negative, enter "0") V2

GRIP adjustment for specified future tax consequences to the second previous tax year
(line V2 multiplied by the general rate factor for the tax year 07 ) En
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2011 12 31 Horizon Utilities Corporation
86654 9090 RC0002

— Part 2 — GRIP adjustment for specified future tax consequences to previous tax years (continued)

Third previous tax year 2009 12 31

Taxable income before specified future tax consequences from

thecurrenttaxyear . .. ... . ... J3
Enter the following amounts before specified future tax

consequences from the current tax year:

Income for the credit union deduction

(amount E in Part 3 of Schedule 17) . . . K3
Amount on line 400, 405, 410, or 425
of the T2 return, whicheverisless . ... L3
Aggregate investmentincome
(line 440 of the T2return) . .. ... ... M3
Subtotal (add lines K3, L3, and M3) > N3
Subtotal (line J3 minus line N3) (if negative, enter "0") > 03

Future tax consequences that occur for the current year
Amount carried back from the current year to a prior year

Non-capital loss
carry-back Capital loss Restricted farm Farm loss Other Total
(paragraph 111 carry-back loss carry-back carry-back carrybacks
(1)(@) ITA)
Taxable income after specified future taxconsequences . . ... ... P3

Enter the following amounts after specified future tax consequences:
Income for the credit union deduction

(amount E in Part 3 of Schedule 17) . . . Q3
Amount on line 400, 405, 410, or 425
of the T2 return, whicheverisless .. .. R3
Aggregate investmentincome
(line 440 of the T2return) . .. ... ... S3
Subtotal (add lines Q3, R3, and S3) > T3
Subtotal (line P3 minus line T3) (if negative, enter "0") > u3
Subtotal (line O3 minus line U3) (if negative, enter "0") V3
GRIP adjustment for specified future tax consequences to the third previous tax year
(line V3 multiplied by the general rate factor for the tax year 0.7 ) e m
Total GRIP adjustment for specified future tax consequences to previous tax years:
(add lines 500, 520, and 540) (if negative, enter"0") . . . L L e e e e e e e e e w

Enter amount W on line 560.

— Part 3 — Worksheet to calculate the GRIP addition post-amalgamation or post-wind-up
(predecessor or subsidiary was a CCPC or a DIC in its last tax year)

nb. 1 Postamalgamation . . D Postwindup . ..... D

Complete this part when there has been an amalgamation (within the meaning assigned by subsection 87(1)) or a wind up (to which subsection 88(1) applies)
and the predecessor or subsidiary corporation was a CCPC or a DIC inits last tax year. In the calculation below, corporation means a predecessor ora
subsidiary. The last tax year for a predecessor corporation was its tax year that ended immediately before the amalgamation and for a subsidiary corporation
was its tax year during which its assets were distributed to the parent on the wind up.

For a post wind up, include the GRIP addition in calculating the parent's GRIP at the end of its tax year that immediately follows the tax year during which it
receives the assets of the subsidiary.

Complete a separate worksheetfor each predecessor and each subsidiary that was a CCPC or a DIC in its last tax year. Keep a copy of this calculation for
your records, in case we ask to see it later.

Corporation's GRIP atthe end of its lasttax year . . . . . . e AA
Eligible dividends paid by the corporationinitslasttaxyear .. .. ... ... ... ... ... ..... BB
Excessive eligible dividend designations made by the corporationinitslasttaxyear ... ... .. .. CcC

Subtotal (line BB minus line CC) > DD
GRIP addition post-amalgamation or post-wind-up (predecessor or subsidiary was a CCPC or a DIC in its last tax year)
(lINe AAmINUS N DD) .. ot it e e e EE

After you complete this calculation for each predecessor and each subsidiary, calculate the total of all the EE lines. Enter this total amount on:
— line 230 for post amalgamation; or
— line 240 for post wind up.

CORPORATE TAXPREP / TAXPREP DES SOCIETES EP17  VERSION 2012 V1.1 Page 4



2011 12 31 Horizon Utilities Corporation
86654 9090 RC0002

— Part 4 — Worksheet to calculate the GRIP addition post-amalgamation, post-wind-up
(predecessor or subsidiary was not a CCPC or a DIC in its last tax year),
or the corporation is becoming a CCPC

nb. 1 CorporationbecomingaCCPC .. .. .. D Postamalgamation .. ........ D Postwindup . ............ D

Complete this part when there has been an amalgamation (within the meaning assigned by subsection 87(1)) or a wind up (to which subsection 88(1) applies)
and the predecessor or subsidiary was not a CCPC or a DIC in its last tax year. Also, use this part for a corporation becoming a CCPC. In the calculation below,
corporation means a corporation becoming a CCPC, a predecessor, or a subsidiary.

For a post wind up, include the GRIP addition in calculating the parent's GRIP at the end of its tax year thatimmediately follows the tax year during which
it receives the assets of the subsidiary.

Complete a separate worksheetfor each predecessor and each subsidiary that was not a CCPC or a DIC in its last tax year. Keep a copy of this
calculation for your records, in case we ask to see it later.

Costamount to the corporation of all property immediately before the end of its previous/lasttaxyear .. .. ... ... ... ...... FF

The corporation's money on hand immediately before the end of its previous/lasttaxyear ... ... ... ... ... ... .. ...... GG

Unused and unexpired losses at the end of the corporation's previous/last tax year:

Non capitallosses . . . .. e e e e e e

Netcapital loSSeS . . . . o o i e e e e e

FarmloSSes . o i e e e e e e e e e e e

Restricted farm [0SSES . . . . . o i e e e e e e e e e

Limited partnershiplosses . . . . . . e e e e e e

Subtotal > HH

Subtotal (add lines FF, GG, and HH) Il

All the corporation's debts and other obligations to pay that were

outstandingimmediately before the end of its previous/lasttaxyear ... ... .. ... ... ..... JJ
Paid up capital of all the corporation's issued and outstanding shares
of capital stockimmediately before the end of its previous/lasttaxyear . .. ... ........... KK
Allthe corporation's reserves deducted inits previous/lasttaxyear . .. ... ... ... ... ..... LL
The corporation's capital dividend accountimmediately before the end
ofitsprevious/lasttaxyear . . . . .. e e e e MM
The corporation's low rate income pool immediately before the end of
itsprevious/lasttaxyear ... L. e e e NN
Subtotal (add lines JJ, KK, LL, MM, and NN) > 00

GRIP addition post-amalgamation or post-wind-up (predecessor or subsidiary was not a CCPC or a DIC in its last tax
year), or the corporation is becoming a CCPC (line Il minus line OO) (if negative, enter"0") . .. ... ... .. .. .. ....... PP

After you complete this worksheet for each predecessor and each subsidiary, calculate the total of all the PP lines. Enter this total amount on:
— line 220 for a corporation becoming a CCPC;
— line 230 for post amalgamation; or
— line 240 for post wind up.
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2011 12 31 Horizon Utilities Corporation
86654 9090 RC0002

— Part 5 — General rate factor for the tax year
Complete this part to calculate the general rate factor for the tax year.

number of days in the tax year
0.68 x before January1,2010 ... = QQ

number of days in the tax year 365

number of days in the tax year
0.69 x in2010 . = RR

number of days in the tax year 365

number of days in the tax year

0.7 x in 2011 365 ... 0.70000 ss

number of days in the tax year 365

number of days in the tax year
0.72 x after December31,2011 ... ... = TT

number of days in the tax year 365

General rate factor for the tax year (total of lines QQto TT) . .. ... v e ... 0.70000 uu
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. * Canada Revenue  Agence du revenu
Agency du Canada

PART Illl.1 TAX ON EXCESSIVE ELIGIBLE DIVIDEND DESIGNATIONS

Horizon Utilities Corporation
86654 9090 RC0002

SCHEDULE 55

Name of corporation Business Number Taxyear end
Year Month Day
Horizon Utilities Corporation 86654 9090 RC0002 2011 12 31
e Every corporation residentin Canada that pays a taxable dividend (other than a capital gains dividend within Do not use this area

the meaning assigned by subsection 130.1(4) or 131(1)) in the tax year must file this schedule.

Canadian controlled private corporations (CCPC) and depositinsurance corporations (DIC)
must complete Part 1 of this schedule. All other corporations must complete Part 2.

e Every corporation that has paid an eligible dividend must also file Schedule 53, General Rate Income Pool
(GRIP) Calculation, or Schedule 54, Low Rate Income Pool (LRIP) Calculation, whichever is applicable.

File the completed schedules with your T2 Corporation Income Tax Return no later than six months

from the end of the tax year.

All legislative references on this schedule are to the federal Income Tax Act.

Subsection 89(1) defines the terms eligible dividend, excessive eligible dividend designation, general rate income pool (GRIP), and
low rate income pool (LRIP).

The calculations in Part 1 and Part 2 do not apply if the excessive eligible dividend designation arises from the application of
paragraph (c) of the definition of excessive eligible dividend designation in subsection 89(1). This paragraph applies when an eligible
dividend is paid to artificially maintain or increase the GRIP or to artificially maintain or decrease the LRIP.

— Part 1 — Canadian-controlled private corporations and deposit insurance corporations

Taxable dividends paid inthe tax year not included in Schedule3 . ... ..............

Taxable dividends paidinthe tax year included in Schedule 3 . .. ... ............... 7,456,000

Totaltaxable dividends paidinthetaxyear ... ........ ... ... .. ... ..... m 7,456,000

Excessiveeligible dividend designation (line 150 minus line 160) . . . . . . . . e e e e e

Deduct:

Enter the amount from line 190 on line 710 of the T2 return.

Total eligible dividends PaIdinthE AXYEAI  + + + + + v v e e e e e e e e e e e e e 150}

A

GRIP atthe end of the tax year (line 590 on Schedule 53) (fnegative, enter"0™)  + oo v v v e e e e e e e e e e 160}

91,187,744 B

C

Excessive eligible dividend designations elected under subsection 185.1(2) to be treated as ordinary dividends* .. ... .. .. m

Part lll1 tax on excessive eligible dividend designations CCPC or DIC (amount E multiplied by 20%) ..... 190}

— Part 2 — Other corporations

Taxable dividends paid inthe tax year not included in Schedule3 . ... ..............

Taxable dividends paidinthe tax year included in Schedule3 . ... ... ..............

Total taxable dividends paidinthe taXYBar v v v o oo 200}

Total excessive eligible dividend designations in the tax year (amount from line Aof Schedule 54) . . . ... ... ... ... ... ...

Deduct:

Subtotal (amount G minus amount H)

Enter the amount from line 290 on line 710 of the T2 return.

Excessive eligible dividend designations elected under subsection 185.1(2) to be treated as ordinary dividends* . . . . . . . . . 280

Part 11l.1 tax on excessive eligible dividend designations Other corporations (amount | multiplied by 20 %) . m

* You can elect to treat all or part of your excessive eligible dividend designation as a separate taxable dividend in order to eliminate or reduce
the Part I11.1 tax otherwise payable. You must file the election on or before the day that is 90 days after the day the notice of assessment for
Part I1l.1 tax was sent. We will accept an election before the assessment of the tax. For more information on how to make this election, go

to www.cra.gc.caleligibledividends.

T2 SCH 55 E (12/2011) .
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2011 12 31 Horizon Utilities Corporation
86654 9090 RC0002

Canada Revenue  Agence du revenu
.* Agency du Canada SCHEDULE 500

ONTARIO CORPORATION TAX CALCULATION

Name of corporation Business Number Taxyear end
Year Month Day
Horizon Utilities Corporation 86654 9090 RC0002 2011 12 31

® Use this schedule if the corporation had a permanent establishment (as defined in section 400 of the federal Income Tax Regulations) in
Ontario at any time in the tax year and had Ontario taxable income in the year.

e Alllegislative references are to the federal Income Tax Act and Income Tax Regulations.

e This schedule is a worksheet only and does not have to be filed with your T2 Corporation Income Tax Return.

— Part 1 — Calculation of Ontario basic rate of tax for the year

Number of days in the tax year
before July 1,2010 X 14.00 % = % A1
Number of days in the tax year 365

Number of days in the tax year after
June 30, 2010, and before July 1, 2011 181 X 1200% = 5.95068 % A2
Number of days in the tax year 365

Number of days in the tax year after

June 30, 2011 184 X 11.50% = 5.79726 % A3
Number of days in the tax year 365
Ontario basic rate of tax for the year (total of rates A1 to A3) 11.747%4 > 11.74794 % A4

~ Part 2 — Calculation of Ontario basic income tax

Ontario taxable income * 26,534,372 B

Ontario basic income tax: amount B multiplied by Ontario basic rate of tax for the year (rate A4 fromPart1) . ... ......... 3,117,242 ¢

If the corporation has a permanent establishment in more than one jurisdiction, or is claiming an Ontario tax credit, in addition to Ontario basic income
tax, or has Ontario corporate minimum tax, Ontario special additional tax on life insurance corporations or Ontario capital tax payable, enter amount C on
line 270 of Schedule 5, Tax Calculation Supplementary Corporations. Otherwise, enter it on line 760 of the T2 return.

* If the corporation has a permanent establishment only in Ontario, enter the amount from line 360 or line Z, whichever applies,
of the T2 return. Otherwise, enter the taxable income allocated to Ontario from column F in Part 1 of Schedule 5.

=1
T2 SCH 500 E (11) Canada
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— Part 3 — Ontario small business deduction (OSBD)

201112 31

Horizon Utilities Corporation
86654 9090 RC0002

Complete this part if the corporation claimed the federal small business deduction under subsection 125(1) or would
have claimed it if subsection 125(5.1) had not been applicable in the tax year.
Income from active business carried on in Canada
(amountfrom line 400 of the T2TetUrN) . . L Lot it it et e e e e 26,663,127 1
Federal taxable income, less adjustment for foreign tax credit
(amountfrom line 405 0f the T2TEtUIN) . . . .o it it it i e e e e e e e e 26,534,372 2
Federal business limit before the application of subsection 125(5.1) *
(amountfrom line 410 of the T2return) . .. .. .............. X = 500,000 3
line 4 on page 4 of the T2 return
Entertheleastofamounts 1,2, and 3 . . . . L e e e e 500,000 p
Ontario domestic factor: Ontario taxable income ** 26,534,372.00 = ...... 1.00000 E
taxable income earned in all provinces and territories *** 26,534,372
Amount D x amount E 500,000 a
Ontario taxable income
(amount B from Part 2) 26,534,372 b
Ontario small business income (lesserofamountaand amountb) . .. ... . e 500,000 F
Number of days in the tax year
before July 1,2010 X 8.50 % = % G1
Number of days in the tax year 365
Number of days in the tax year after
June 30, 2010, and before July 1, 2011 181 X 7.50% = 3.71918% G2
Number of days in the tax year 365
Number of days in the tax year after
June 30, 2011 184 X 7.00% = 3.52877 % &3
Number of days in the tax year 365
OSBD rate for the year (total of rates G110 G3) . . .. ot ittt e e e e e 7.24795 % G4
Ontario small business deduction: amount F multiplied by OSBD rate for the year (rate G4) . .. .o v vv v i e e e 36,240 H
Enter amount H on line 402 of Schedule 5.
* For 2011 and later tax years, enter the amount from line 410 of the T2 return on line 3 of this schedule. Otherwise, complete the calculation for this line.
** Enter amount B from Part 2.
*** Includes the offshore jurisdictions for Nova Scotia and Newfoundland and Labrador.
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2011 12 31 Horizon Utilities Corporation
86654 9090 RC0002

— Part 4 — Calculation of surtax re Ontario small business deduction

Complete this part if the corporation is claiming the OSBD and its adjusted taxable income, plus the adjusted taxable income of each corporation
with which the corporation was associated during its tax year, is greater than $500,000. If the corporation is a member of an associated group, complete
Schedule 501, Ontario Adjusted Taxable Income of Associated Corporations to Determine Surtax re Ontario Small Business Deduction.

Note: Fordays in the tax year after June 30, 2010, the small business surtax rate is 0%. You do not have to complete this part if the corporation's
tax year begins after June 30, 2010.

Adjustedtaxableincome™ .. L e e e |

Adjusted taxable income of all associated corporations (amount from line 500 of Schedule 501) e J

Aggregate adjusted taxableincome (amount| plus amountJ) . ... ... ... ... .. L. > K
Deduct:

ONtario bUSINESS IMIt . o o ot et e e e e e e e e e 500,000
Subtotal (amountK minus Ontario business limit) (if negative, enter "0" on thislineandonlineP) ... ... ... ... ... ..... L

Small business surtax rate for the year:

Number of days in the tax year before July 1, 2010 X 425% = % M
Number of days in the tax year 365
AmountL multiplied by % online M= L . e e N
AmountN X Ontario small business income (amount F from Part 3) = .. (0]
500,000 500,000
Surtax re Ontario small business deduction: lesser of amount O and OSBD (amountH fromPart3) .. ............... P

Enter amount P on line 272 of Schedule 5.

* Adjusted taxable income is equal to the corporation's taxable income or taxable income earned in Canada for the year plus the
amount of the corporation's adjusted Crown royalties for the year minus the amount of the corporation's notional resource
allowance for the year (from Schedule 504, Ontario Resource Tax Credit and Ontario Additional Tax re Crown Royalties).

If the tax year of the corporation is less than 51 weeks, multiply the adjusted taxable income of the corporation for the year by 365
and divide by the number of days in the tax year.

~ Part 5 — Ontario adjusted small business income

Complete this part if the corporation was a Canadian controlled private corporation throughout the tax year and is claiming the Ontario tax credit for
manufacturing and processing or the Ontario credit union tax reduction.

Lesserof amount D and amount b from Part 3 . . v v ot e e e e 500,000 Q@
Surtax payable (amount P from Part 4) = R
Ontario domestic factor (amount E from Part 3) x OSBD rate (rate G6 from Part 3) 7.24795 % 0.07248

Note: Enter "0" on line R for tax years beginning after June 30, 2010.

Ontario adjusted small business income (amount Q minus amount R) (if negative, enter"0") .. ................... 500,000 s

Enter amount S on line U in Part 6 or on line B in Part 2 of Schedule 502, Ontario Tax Credit for Manufacturing and Processing, whichever applies.

CORPORATE TAXPREP / TAXPREP DES SOCIETES EP17  VERSION 2012 V1.1 Page 3



2011 12 31 Horizon Utilities Corporation
86654 9090 RC0002

—Part 6 — Calculation of credit union tax reduction

Complete this part and Schedule 17, Credit Union Deductions, if the corporation was a credit union throughout the tax year.

Amount D from Part 3 of Schedule 17

Deduct:
Ontario adjusted small business income (amount S fromPart5) . ..................... U

Subtotal (amount T minus amount U) (if negative, enter "0")

OSBD rate for the year (rate G6 from Part 3)

AmountV multiplied by the OSBD rate forthe year . . . . . . o e e e w

Ontario domestic factor (amount E from Part 3)

.................................................. 1.00000 x

Ontario credit union tax reduction (amount W multiplied by amount X)

Enter amount Y on line 410 of Schedule 5.
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2011 12 31 Horizon Utilities Corporation
86654 9090 RC0002

.* Canada Revenue  Agence du revenu SCHEDULE 510

Agency du Canada

ONTARIO CORPORATE MINIMUM TAX

Name of corporation Business Number Taxyear end
Year Month Day
Horizon Utilities Corporation 86654 9090 RC0002 2011 12 31

o File this schedule if the corporation is subject to Ontario corporate minimum tax (CMT). CMT is levied under section 55 of the Taxation Act, 2007 (Ontario),
referred to as the "Ontario Act".

e Complete Part 1 to determine if the corporation is subject to CMT for the tax year.

e A corporation not subject to CMT in the tax year is still required to file this schedule if it is deducting a CMT credit, has a CMT credit carryforward,
or has a CMT loss carryforward or a current year CMT loss.

e A corporation that has Ontario special additional tax on life insurance corporations (SAT) payable in the tax year must complete Part 4 of this
schedule even if it is not subject to CMT for the tax year.

e A corporation is exempt from CMT if, throughout the tax year, it was one of the following:
1) acorporation exempt from income tax under section 149 of the federal Income Tax Act;
2
3
4
5
6) amutual fund corporation under subsection 131(8) of the federal Act.

amortgage investment corporation under subsection 130.1(6) of the federal Act;
adepositinsurance corporation under subsection 137.1(5) of the federal Act;
a congregation or business agency to which section 143 of the federal Act applies;

)
)
)
) aninvestment corporation as referred to in subsection 130(3) of the federal Act; or

e File this schedule with the T2 Corporation Income Tax Return.

~ Part 1 — Determination of CMT applicability

Total assets of the corporation atthe end of the taxyear® . . . . . .. . .t it e e e e m 487,012,099
Share of total assets from partnership(s) and jointventure(s) * . . . . . . L e e m

Total assets of associated corporations (amountfromline 450 on Schedule 511) . . . . . . . . . o o i i m 556,719,976
Total assets (total Of INES 11210 116) v v v v v e e e e e e e e e e e e e e e e e e e e e 1,043,732,075
Totalrevenue of the corporation forthe tax year** . . . . . .. .. . .. m 110,625,264
Share of total revenue from partnership(s) and jointventure(s) ™ . . . . . . . e e e e m

Total revenue of associated corporations (amount from line 550 on Schedule 511) . . . . . .. . . o o o o m 46,991,379
Total revenue (total Of INES 14210 148) . v o v e e e e e e e e e e e e e e e e e e 157,616,643

The corporation is subject to CMT if:
— for tax years ending before July 1, 2010, the total assets at the end of the year of the corporation or the associated group of corporations are more than
$5,000,000, or the total revenue for the year of the corporation or the associated group of corporations is more than $10,000,000.
— for tax years ending after June 30, 2010, the total assets at the end of the year of the corporation or the associated group of corporations are equal to or more
than $50,000,000, and the total revenue for the year of the corporation or the associated group of corporations is equal to or more than $100,000,000.
If the corporation is not subject to CMT, do not complete the remaining parts unless the corporation is deducting a CMT credit, or has a CMT credit
carryforward, a CMT loss carryforward, a current year CMT loss, or SAT payable in the year.

* Rules for total assets

— Report total assets according to generally accepted accounting principles, adjusted so that consolidation and equity methods are not used.

— Do not include unrealized gains and losses on assets and foreign currency gains and losses on assets that are included in netincome for
accounting purposes but not in income for corporate income tax purposes.

— The amount on line 114 is determined at the end of the last fiscal period of the partnership or joint venture that ends in the tax year of the
corporation. Add the proportionate share of the assets of the partnership(s) and joint venture(s), and deduct the recorded asset(s) for the
investmentin partnerships and joint ventures.

— A corporation's share in a partnership or joint venture is determined under paragraph 54(5)(b) of the Ontario Act and, if the partnership or joint venture
had no income or loss, is calculated as if the partnership's or joint venture's income were $1 million. For a corporation with an indirect interestin a
partnership or joint venture, determine the corporation's share according to paragraph 54(5)(c) of the Ontario Act.

** Rules for total revenue

— Reporttotal revenue in accordance with generally accepted accounting principles, adjusted so that consolidation and equity methods are not used.

— Ifthe tax year is less than 51 weeks, multiply the total revenue of the corporation or the partnership, whichever applies, by 365 and divide by the
number of days in the tax year.

— The amount on line 144 is determined for the partnership or joint venture fiscal period that ends in the tax year of the corporation. If the
partnership or joint venture has 2 or more fiscal periods ending in the filing corporation's tax year, multiply the sum of the total revenue for each
of the fiscal periods by 365 and divide by the total number of days in all the fiscal periods.

— A corporation's share in a partnership or joint venture is determined under paragraph 54(5)(b) of the Ontario Act and, if the partnership or joint venture
had no income or loss, is calculated as if the partnership's or joint venture's income were $1 million. For a corporation with an indirect interestin a
partnership or joint venture, determine the corporation's share according to paragraph 54(5)(c) of the Ontario Act.
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2011 12 31 Horizon Utilities Corporation
86654 9090 RC0002

~ Part 2 — Calculation of adjusted net income/loss for CMT purposes
Netincome/loss per financial statements * . . . .. .. .. e m 16,512,853
Add (to the extent reflected in income/loss):

Provision for currentincome taxes/cost of currentincometaxes ... ... .o, % 6,671,435

Provision for deferred income taxes (debits)/cost of future incometaxes ... ..........

Equitylossesfromcorporations . . . .. ...

Financial statementloss from partnerships and jointventures . ... .. ... ... ... ....
Dividends deducted on financial statements (subsection 57(2) of the Ontario Act),

excluding dividends paid by credit unions under subsection 137(4.1) of the federal Act R 230
Other additions (see note below):
Share of adjusted netincome of partnerships and joint ventures ™ . . ... ... ... ..... 228
Total patronage dividends received, notalready included innetincome/loss . .. ........ 232
281 | 282
283 | 284
Subtotal 6,671,435 p 6,671,435 A

Deduct (to the extent reflected in income/loss):

Provision for recovery of currentincome taxes/benefit of currentincometaxes . ... ... ..
Provision for deferred income taxes (credits)/benefit of futureincometaxes . ..........
Equityincomefromcorporations . . . .. ...

Financial statementincome from partnerships and jointventures . . .. ... ... ... ....
Dividends deductible under section 112, section 113, or subsection 138(6) of the federal Act

Dividends not taxable under section 83 of the federal Act (from Schedule3) ... .......
Gain on donation of listed security or ecological gift . ... ... .. ... . ... .. ... ....

Accounting gain on transfer of property to a corporation under section 85 or 85.1
ofthe federal Act ™ . . . . . e

Accounting gain on transfer of property to/from a partnership under section 85 or 97
ofthe federal Act *** . . . e

Accounting gain on disposition of property under subsection 13(4),
subsection 14(6), or section 44 of the federal Act ***** . . . . . .. ... ... o L,

Accounting gain on a windup under subsection 88(1) of the federal Act
or an amalgamation under section 87 ofthe federal Act . .. ... ... ... ... ... . ...,

Other deductions (see note below):
Share of adjusted net loss of partnerships and jointventures** . . ... ............. 328

Tax payable on dividends under subsection 191.1(1) of the federal Act multiplied by 3 R 334
Interest deducted/deductible under paragraph 20(1)(c) or (d) of the federal Act,
notalreadyincludedinnetincome/loss . . . . . . ...

Patronage dividends paid (from Schedule 16) not already included in netincome/loss

Adjusted net income/loss for CMT purposes (line 210 plus amount A minus amountB) .. ... .................. m 23,184,288
If the amount on line 490 is positive and the corporation is subject to CMT as determined in Part 1, enter the amount on line 515 in Part 3.
If the amount on line 490 is negative, enter the amount on line 760 in Part 7 (enter as a positive amount).

Note
In accordance with Ontario Regulation 37/09, when calculating netincome for CMT purposes, accounting income should be adjusted to:

— exclude unrealized gains and losses due to mark to market changes or foreign currency changes on specified mark to market property (assets only);
— include realized gains and losses on the disposition of specified mark to market property not already included in the accounting income, if the
property is not a capital property or is a capital property disposed in the year or in a previous tax year ended after March 22, 2007.
"Specified mark to market property" is defined in subsection 54(1) of the Ontario Act.
These rules also apply to partnerships. A corporate partner's share of a partnership's adjusted income flows through on a proportionate basis
tothe corporate partner.
* Rules for net income/loss

— Banks must report netincome/loss as per the report accepted by the Superintendent of Financial Institutions under the federal Bank Act, adjusted so
consolidation and equity methods are not used.
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2011 12 31 Horizon Utilities Corporation
86654 9090 RC0002

~ Part 2 — Calculation of adjusted net income/loss for CMT purposes (continued)

— Life insurance corporations must report netincome/loss as per the report accepted by the federal Superintendent of Financial Institutions or equivalent
provincial insurance regulator, before SAT and adjusted so consolidation and equity methods are not used. If the life insurance corporation is resident
in Canada and carries on business in and outside of Canada, multiply the netincome/loss by the ratio of the Canadian reserve liabilities divided by
the total reserve liability. The reserve liabilities are calculated in accordance with Regulation 2405(3) of the federal Act.

— Other corporations must report netincome/loss in accordance with generally accepted accounting principles, except that consolidation and equity
methods must not be used. When the equity method has been used for accounting purposes, equity losses and equity income are removed from
book income/loss on lines 224 and 324 respectively.

— Corporations, other than insurance corporations, should report netincome from line 9999 of the GIFI (Schedule 125) on line 210.

** The share of the adjusted netincome of a partnership or joint venture is calculated as if the partnership or joint venture were a corporation and the tax
year of the partnership or joint venture were its fiscal period. For a corporation with an indirect interest in a partnership through one or more partnerships,
determine the corporation's share according to clause 54(5)(c) of the Ontario Act.

== A joint election will be considered made under subsection 60(1) of the Ontario Act if there is an entry on line 342, and an election has been made for
transfer of property to a corporation under subsection 85(1) of the federal Act.

=+ A joint election will be considered made under subsection 60(2) of the Ontario Act if there is an entry on line 344, and an election has been made under
subsection 85(2) or 97(2) of the federal Act.

=++x+ A joint election will be considered made under subsection 61(1) of the Ontario Act if there is an entry on line 346, and an election has been made under
subsection 13(4) or 14(6) and/or section 44 of the federal Act.

For more information on how to complete this part, see the T2 Corporation Income Tax Guide.

~ Part 3 — Calculation of CMT payable

Adjusted net income for CMT purposes (line 490 in Part 2, if positive) ~ « . . .« oo oo oo .. 515 23,184,288
Deduct:
CMT loss available (amountR fromPart7) ... ..........
Minus: Adjustment for an acquisition of control * . . . . .. m
AdjustedCMTlossavailable . . .................... > C
Netincome subjectto CMT calculation (if negative, enter0") .. ... .............. @ 23,184,288
Amount from Number of days in the tax

line 520 23,184,288 X  yearbefore July 1,2010 X 4% = 1

Number of days 365
inthe tax year

Amount from Number of days in the tax

line 520 23,184,288 X  yearafter June 30, 2010 365 x 2.7 %= 625,976 2

Number of days 365
inthe tax year
Subtotal (amount1 plusamount2) . ............ 625,976 3

Gross CMT:amountonline 3above x OAF * . . e m 625,976
Deduct:
Foreign tax credit for CMT pUIpOSES ™ L L L L e e e e e e e e e e e e e e e e e e e @
CMT after foreign tax credit deduction (line 540 minus line 550) (if negative, enter"0") . . . . . o\ ittt it e 625,976 D
Deduct:
Ontario corporate income tax payable before CMT credit (amount F6 from Schedule 5) . . ... ... ... ... . . . ... 3,081,002
Net CMT payable (if negative, enter"0") . . . . o o o e e e e e e e e e E

Enter amount E on line 278 of Schedule 5, Tax Calculation Supplementary Corporations, and complete Part 4.

* Enter the portion of CMT loss available that exceeds the adjusted netincome for the tax year from carrying on a business before the acquisition of
control. See subsection 58(3) of the Ontario Act.

=+ Enter "0" on line 550 for life insurance corporations as they are not eligible for this deduction. For all other corporations, enter the cumulative total
of amount J for the province of Ontario from Part 9 of Schedule 21 on line 550.

** Calculation of the Ontario allocation factor (OAF):
If the provincial or territorial jurisdiction entered on line 750 of the T2 return is "Ontario," enter "1" on line F.
If the provincial or territorial jurisdiction entered on line 750 of the T2 return is "multiple," complete the following calculation, and enter the result on line F:

Ontario taxable income **** =

Taxable income *****

Ontario allocation factor . . . . L e e e e e e e e e e e e e e 1.00000 Ff

=%+ Enter the amount allocated to Ontario from column F in Part 1 of Schedule 5. If the taxable income is nil, calculate the amount in column F as if the
taxable income were $1,000.

*****Enter the taxable income amount from line 360 or amount Z of the T2 return, whichever applies. If the taxable income is nil, enter "1,000."
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2011 12 31 Horizon Utilities Corporation
86654 9090 RC0002

— Part 4 — Calculation of CMT credit carryforward

CMT credit carryforward at the end of the previous taxyear* .. ... ... ... ... .. ....... G
Deduct:

CMT redit eXpired ™+ v v v e e e e e e e e e e e e e e e e e e e e e e e 600
CMT credit carryforward at the beginning of the current tax year * (see note below) ... .. ... .. > m
Add:

CMT credit carryforward balances transferred on an amalgamation or the windup of a subsidiary (see note below) ... ... .. m

CMT credit available for the tax year (amounton line 620 plus amounton line 650) . . . . . .. . ... it H
Deduct:

CMT credit deducted in the current tax year (amount P from Part5) . . . . .. . . e |

Add:
Net CMT payable (amountEfromPart3) . .. ... ... e
SAT payable (amount O from Part 6 of Schedule 512) . . . . ... .. ... ... ..

CMT credit carryforward at the end of the tax year (amount J plus amountK) . .. ... ... . . . . . i L

*

For the first harmonized T2 return filed with a tax year that includes days in 2009:
— do not enter an amount on line G or line 600;
— for line 620, enter the amount from line 2336 of Ontario CT23 Schedule 101, Corporate Minimum Tax (CMT), for the last tax year that ended in 2008.

For other tax years, enter on line G the amount from line 670 of Schedule 510 from the previous tax year.

Note: If you entered an amount on line 620 or line 650, complete Part 6.

~ Part 5 — Calculation of CMT credit deducted from Ontario corporate income tax payable

CMT creditavailable for the tax year (amount Hfrom Part4) . . . . . .. e e e M
Ontario corporate income tax payable before CMT credit (amount F6 from Schedule 5) .. .. .. .. 3,081,002 1
For a corporation that is not a life insurance corporation:
CMT after foreign tax credit deduction (amount D from Part3) . . 625,976 2
For alife insurance corporation:
Gross CMT (line 540 fromPart3) . ... ..... ... .. ..... 3
Gross SAT (line 460 from Part 6 of Schedule 512) . .. ... ... 4
The greater of amounts 3and4 . ... ............... 5
Deduct: line 2 or line 5, whichever applies: 625,976 6

Subtotal (if negative, enter "0") 2,455,026 » 2,455,026 N
Ontario corporate income tax payable before CMT credit (amount F6 from Schedule 5) .. .. .. .. 3,081,002
Deduct:
Total refundable tax credits excluding Ontario qualifying environmental trust tax credit
(amountJ6 minus line 450 from Schedule 5) . . . . . ... L 248,811

Subtotal (if negative, enter "0") 2,832,191 » 2,832,191 o
CMT credit deducted in the current tax year (least of amounts M, N,and O) . . . . . . . it e e e e e e P

Enter amount P on line 418 of Schedule 5 and on line | in Part 4 of this schedule.
Is the corporation claiming a CMT credit earned before an acquisition of control? . . . .. ... ... ... o o o 1Yes D 2No

Ifyou answered yes to the question at line 675, the CMT credit deducted in the current tax year may be restricted. For information on how the deduction
may be restricted, see subsections 53(6) and (7) of the Ontario Act.
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2011 12 31 Horizon Utilities Corporation
86654 9090 RC0002

— Part 6 — Analysis of CMT credit available for carryforward by year of origin

Complete this partif:
— the tax yearincludes January 1, 2009; or
— the previous tax year end is deemed to be December 31, 2008, under subsection 249(3) of the federal Act.

Year of origin CMT credit balance *

10th previous 680
taxyear
9th previous 681
taxyear
8th previous
taxyear
7th previous
taxyear
6th previous
taxyear
5th previous
taxyear
4th previous
taxyear
3rd previous
taxyear
2nd previous
taxyear
1stprevious
taxyear

Total **

o
©
wE

(<2]
(o]
S

(2]
00
(3,

(2]
(=]
(=)

g

(2]
o0
o0

(2]
(]
©

* CMT credit that was earned (by the corporation, predecessors of the corporation, and subsidiaries wound up into the corporation) in each of the
previous 10 tax years and has not been deducted.

** Must equal the total of the amounts entered on lines 620 and 650 in Part 4.

~ Part 7 — Calculation of CMT loss carryforward

CMT loss carryforward at the end of the previous taxyear®* . ... ... ... ... ... .. ...... Q
Deduct:
CMTI0SS EXPINEA™  + o o o e e e e e e e e e e e e
CMT loss carryforward at the beginning of the tax year * (seenote below) ... .. ... .. ... .. >
Add:
CMT loss transferred on an amalgamation under section 87 of the federal Act ** (see notebelow) . ... .............
CMT loss available (line 720 plus line 750) . . . . o o o e e e e e e e e e e e e e e e R
Deduct:
CMT loss deducted against adjusted net income for the tax year (lesser of line 490 (if positive) and lineCinPart3) . .........
Subtotal (if negative, enter "0") S
Add:
Adjusted net loss for CMT purposes (amount from line 490 in Part 2, if negative) (enter as a positiveamount) . ... ... ... 760
CMT loss carryforward balance at the end of the tax year (amount S plus line 760) . . .. ... . ...ttt nn... 770 T

* For the first harmonized T2 return filed with a tax year that includes days in 2009:
— do not enter an amount on line Q or line 700;
— forline 720, enter the amount from line 2214 of Ontario CT23 Schedule 101, Corporate Minimum Tax (CMT), for the last tax year that ended in 2008.
For other tax years, enter on line Q the amount from line 770 of Schedule 510 from the previous tax year.

** Do not transfer a loss on a vertical amalgamation under subsection 87(2.11) of the federal Act or other amalgamation of a parent and its subsidiary.
Note: If you entered an amount on line 720 or line 750, complete Part 8.
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2011 12 31 Horizon Utilities Corporation
86654 9090 RC0002

— Part 8 — Analysis of CMT loss available for carryforward by year of origin

Complete this partif:
— the tax yearincludes January 1, 2009; or
— the previous tax year end is deemed to be December 31, 2008, under subsection 249(3) of the federal Act.

Balance earned in a tax year ending Balance earned in a tax year ending

Year of origin before March 23, 2007 * after March 22, 2007 **

10th previous 810
taxyear
9th previous
taxyear
8th previous
taxyear
7th previous
taxyear
6th previous
taxyear
5th previous
taxyear
4th previous
taxyear
3rd previous
taxyear
2nd previous
taxyear
1stprevious
taxyear

Total ***

(o]
-
-

* Adjusted netloss for CMT purposes that was earned (by the corporation, by subsidiaries wound up into or amalgamated with the corporation before
March 22,2007, and by other predecessors of the corporation) in each of the previous 10 tax years that ended before March 23, 2007, and has not
beendeducted.

**  Adjusted net loss for CMT purposes that was earned (by the corporation and its predecessors, but not by a subsidiary predecessor) in each of
the previous 20 tax years that ended after March 22, 2007, and has not been deducted.

*** The total of these two columns must equal the total of the amounts entered on lines 720 and 750.
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. * Canada Revenue
Agency

Agence du revenu

du Canada

201112 31

ONTARIO CORPORATE MINIMUM TAX — TOTAL ASSETS
AND REVENUE FOR ASSOCIATED CORPORATIONS

Horizon Utilities Corporation
86654 9090 RC0002

SCHEDULE 511

Name of corporation

Horizon Utilities Corporation

Business Number

86654 9090 RC0002

Taxyear end
Year Month Day

2011 12 31

® Foruse by corporations to report the total assets and total revenue of all the Canadian or foreign corporations with which the filing corporation was
associated at any time during the tax year. These amounts are required to determine if the filing corporation is subject to corporate minimum tax.

¢ Total assets and total revenue include the associated corporation's share of any partnership(s)/joint venture(s) total assets and total revenue.

e Attach additional schedules if more space is required.

e File this schedule with the T2 Corporation Income Tax Return.

Names of associated corporations Business number Total assets* Totalrevenue**
(Canadian corporation only) (see Note 2) (see Note 2)
(see Note 1)
1| City of Hamilton 88932 3218 RC0001 0 0
2| Hamilton Renewable Power Inc. 86639 2723 RCO001 11,732,063 4,043,741
3| Hamilton Hydro Services Inc. 86638 6923 RCO001 17,098,035 7,196,160
4| Hamilton Utilities Corporation 86655 5493 RCO001 241,727,571 14,576,051
5| Horizon Solar Corp 80586 8866 RCO001 100 8
6| Horizon Holdings Inc. 83675 1966 RC0001 284,063,971 18,426,468
7| Horizon Energy Solutions Inc. 83673 1562 RCO001 2,098,236 2,748,951
Total 556,719,976 46,991,379
Enter the total assets from line 450 on line 116 in Part 1 of Schedule 510, Ontario Corporate Minimum Tax.
Enter the total revenue from line 550 on line 146 in Part 1 of Schedule 510.
Note 1: Enter "NR" if a corporation is not registered.
Note 2: Ifthe associated corporation does not have a tax year that ends in the filing corporation's current tax year but was associated with the filing
corporation in the previous tax year of the filing corporation, enter the total revenue and total assets from the tax year of the associated
corporation that ends in the previous tax year of the filing corporation.
* Rules for total assets
— Report total assets in accordance with generally accepted accounting principles, adjusted so that consolidation and equity methods are not used.
— Include the associated corporation's share of the total assets of partnership(s) and joint venture(s) but exclude the recorded asset(s) for the
investmentin partnerships and joint ventures.
— Exclude unrealized gains and losses on assets that are included in net income for accounting purposes but not in income for corporate income
taxpurposes.
** Rules for total revenue
— Reporttotal revenue in accordance with generally accepted accounting principles, adjusted so that consolidation and equity methods are not used.
— Ifthe associated corporation has 2 or more tax years ending in the filing corporation's tax year, multiply the sum of the total revenue for each of
those tax years by 365 and divide by the total number of days in all of those tax years.
— Ifthe associated corporation's tax year is less than 51 weeks and is the only tax year of the associated corporation that ends in the filing corporation's
taxyear, multiply the associated corporation's total revenue by 365 and divide by the number of days in the associated corporation's tax year.
— Include the associated corporation's share of the total revenue of partnerships and joint ventures.
— Ifthe partnership or joint venture has 2 or more fiscal periods ending in the associated corporation's tax year, multiply the sum of the total revenue
for each of the fiscal periods by 365 and divide by the total number of days in all the fiscal periods.
141
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.* Canada Revenue  Agence du revenu SCHEDULE 546

Agency du Canada

CORPORATIONS INFORMATION ACT ANNUAL RETURN FOR ONTARIO CORPORATIONS

Name of corporation Business Number Taxyear end
Year Month Day
Horizon Utilities Corporation 86654 9090 RC0002 2011 12 31

e This schedule should be completed by a corporation that is incorporated, continued, or amalgamated in Ontario and subject to the Ontario Business
Corporations Act (BCA) or Ontario Corporations Act (CA), except for registered charities under the federal Income Tax Act. This completed schedule serves
as a Corporations Information Act Annual Return under the Ontario Corporations Information Act.

e Complete parts 1 to 4. Complete parts 5 to 7 only to report change(s) in the information recorded on the Ontario Ministry of Government Services (MGS)
publicrecord.

® This schedule must set out the required information for the corporation as of the date of delivery of this schedule.

e Acompleted Ontario Corporations Information Act Annual Return must be delivered within six months after the end of the corporation's tax year end.
The MGS considers this return to be delivered on the date that it is filed with the Canada Revenue Agency (CRA) together with the corporation's
income taxreturn.

e |tis the corporation's responsibility to ensure that the information shown on the MGS public record is accurate and up to date. To review the information
shown for the corporation on the public record maintained by the MGS, obtain a Corporation Profile Report. Visit www.ServiceOntario.ca for more
information.

o This schedule contains non tax information collected under the authority of the Ontario Corporations Information Act. This information will be sent to the
MGS for the purposes of recording the information on the public record maintained by the MGS.

Part 1 — Identification
h Corporation's name (exactly as shown on the MGS public record)

Horizon Utilities Corporation
Jurisdictionincorporated, continued, oramalgamated, Date of incorporation or Ontario Corporation No.
whichever is the most recent amalgamation, whicheveris the Year Month Day
. mostrecent
Ontario " 2005 03 01 1421133

Part 2 — Head or registered office address (P.O. box not acceptable as stand-alone address)

L)1} Care of (if applicable)

PA0] Streetnumber Street name/Rural route/Lot and Concession number Suite number
55 John Street North
rZ{1] Additional address information if applicable (line 220 must be completed first)

yE1] Municipality (e.g., city, town) @ Province/state @ Country m Postal/zip code
Hamilton ON CA L8N 3E4

— Part 3 — Change identifier

Have there been any changes in any of the information most recently filed for the public record maintained by the MGS for the corporation with respect to
names, addresses for service, and the date elected/appointed and, if applicable, the date the election/appointment ceased of the directors and five most
senior officers, or with respect to the corporation's mailing address or language of preference? To review the information shown for the corporation on the
public record maintained by the MGS, obtain a Corporation Profile Report. For more information, visit www.ServiceOntario.ca.

m If there have been no changes, enter 1 in this box and then go to "Part4  Certification.”
If there are changes, enter 2 in this box and complete the applicable parts on the next page, and then go to "Part4  Certification.”

~ Part 4 — Certification

| certify that all information given in this Corporations Information Act Annual Return is true, correct, and complete.

m Basilio m John G.

Lastname Firstname

m 3

Middle name(s)

m Please enter one of the following numbers in this box for the above named person: 1 for director, 2 for officer, or 3 for other individual having
knowledge of the affairs of the corporation. If you are a director and officer, enter 1 or 2.

Note: Sections 13 and 14 of the Ontario Corporations Information Act provide penalties for making false or misleading statements or omissions.

=1
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2011 12 31 Horizon Utilities Corporation
86654 9090 RC0002
Complete the applicable parts to report changes in the information recorded on the MGS public record.
Part 5 — Mailing address
500 l:' Please enter one of the following numbers inthisbox: 1 Show no mailing address on the MGS public record.
2

The corporation's mailing address is the same as the head or
registered office address in Part 2 of this schedule.

3 The corporation's complete mailing address is as follows:

Care of (if applicable)

Streetnumber EE1)] Streetname/Rural route/Lotand Concession number m Suite number

Additional address information if applicable (line 530 must be completed first)

Municipality (e.g., city, town) Ly{1] Province/state @ Country @ Postal/zip code

Part 6 — Language of preference
l:' Indicate your language of preference by entering 1 for English or 2 for French. This is the language of preference recorded on the MGS public
record for communications with the corporation. It may be different from line 990 on the T2 return.

CORPORATE TAXPREP / TAXPREP DES SOCIETES EP17  VERSION 2012 V1.1 Page 2
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CRA internal form identifier 547

~ Part 7 — Director/Officer information
¢ Director: If the individual named in this part is a director (or must be reported ceased as a director), complete lines 700 to 797.

* Officer: Ifthe individual named in this part is one of the corporation's five most senior officers (or must be reported ceased in an officer position), complete
lines 700 to 790 and the applicable lines from 801 to 912.

Director and officer: Ifthe individual named in this part is a director and one of the corporation's five maost senior officers (or must be reported ceased
in these position(s)), complete lines 700 to 797 and the applicable lines from 801 to 912.

The corporation is required to show information on the MGS public record for all its directors and a maximum of five of its most senior officers. If the MGS
public record shows more than five officer positions, report cease dates for all except the corporation's five most senior officer positions.

To report changes to the name of a director/officer, or changes to both the address and the date elected/appointed of a director/officer, enter the
director/officer information exactly as shown incorrectly on the public record, with a cease date, andthen photocopy and complete only Part 7
with the carrect director/officer information.

Please photocopy this page and complete Part 7 only for each additional individual for whom director/officer information changes are being reported.

Full name and address for service (P.O. box not acceptable as stand alone address). The name entered in lines 700 to 710 must be exactly as
shown on the MGS public record.

Director [ Dateelected/appointed | Dateceased, ifapplicable
Is this director aresident Canadian? . . . 1Yes Izl 2No D Year Month Day Year Month Day

(applies to directors of corporations with share capital only) 20050701 2011-05-01

Officer information Dateappointed Date ceased, ifapplicable
Year Month Day | Year Month Dary

President ..........
Secretary  ..........

Treasurer . .........

Chale .. ...... 5%

VIBGCHBIT! .« v sin v o e w8, e 808 & e e S
Vice President .. .. .. .. ... ... e e
AssistantSecretary . .. .. .. ... oo,

Assistant Treasurer . .. .. .. .... ... . ... ..

ChiafManager ............c.ccoeeunnnnnas
ExecutiveDirector .. .. .. .. .. ... . ... ...
MERAOGDEROIN .o v omnmre o aan as o e R e
ChiefExecutive Officer . .. .. .. .. ... .. 0.
Chief Financial Officer . .. .. .. ... .. ... ... ...
ChiefInformation Officer .. .. .. .. ... .... ... ... ......
Chief Operating Officer . .. .. ...... ... . ... ..., ...
Chief Administrative Officer .. .. .. .. ..... ... .. ........
Complroller . . .. .. .. ... ittt itt ittt anaaaenn
Authorized SigningOfficer . .. .. .. ... ... ... . ...
50 [Ty T ) et e ot b e S ety

Once you have completed this page, complete the certification in Part 4 of this schedule.
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CRA internal form identifier 547

~ Part 7 — Director/Officer information
¢ Director: If the individual named in this part is a director (or must be reported ceased as a director), complete lines 700 to 797.

* Officer: Ifthe individual named in this part is one of the corporation's five most senior officers (or must be reported ceased in an officer position), complete
lines 700 to 790 and the applicable lines from 801 to 912.

Director and officer: Ifthe individual named in this part is a director and one of the corporation's five maost senior officers (or must be reported ceased
in these position(s)), complete lines 700 to 797 and the applicable lines from 801 to 912.

The corporation is required to show information on the MGS public record for all its directors and a maximum of five of its most senior officers. If the MGS
public record shows more than five officer positions, report cease dates for all except the corporation's five most senior officer positions.

To report changes to the name of a director/officer, or changes to both the address and the date elected/appointed of a director/officer, enter the
director/officer information exactly as shown incorrectly on the public record, with a cease date, andthen photocopy and complete only Part 7
with the carrect director/officer information.

Please photocopy this page and complete Part 7 only for each additional individual for whom director/officer information changes are being reported.

Full name and address for service (P.O. box not acceptable as stand alone address). The name entered in lines 700 to 710 must be exactly as
shown on the MGS public record.

Director [ Dateelected/appointed | Dateceased, ifapplicable
Is this director aresident Canadian? . . . 1Yes Izl 2No D Year Month Day Year Month Day

(applies to directors of corporations with share capital only) 2011-05-17

Officer information Dateappointed Date ceased, ifapplicable
Year Month Day | Year Month Dary

President ..........
Secretary  ..........

Treasurer . .........

Chale .. ...... 5%

VIBGCHBIT! .« v sin v o e w8, e 808 & e e S
Vice President .. .. .. .. ... ... e e
AssistantSecretary . .. .. .. ... oo,

Assistant Treasurer . .. .. .. .... ... . ... ..

ChiafManager ............c.ccoeeunnnnnas
ExecutiveDirector .. .. .. .. .. ... . ... ...
MERAOGDEROIN .o v omnmre o aan as o e R e
ChiefExecutive Officer . .. .. .. .. ... .. 0.
Chief Financial Officer . .. .. .. ... .. ... ... ...
ChiefInformation Officer .. .. .. .. ... .... ... ... ......
Chief Operating Officer . .. .. ...... ... . ... ..., ...
Chief Administrative Officer .. .. .. .. ..... ... .. ........
Complroller . . .. .. .. ... ittt itt ittt anaaaenn
Authorized SigningOfficer . .. .. .. ... ... ... . ...
50 [Ty T ) et e ot b e S ety

Once you have completed this page, complete the certification in Part 4 of this schedule.
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CRA internal form identifier 547

~ Part 7 — Director/Officer information
¢ Director: If the individual named in this part is a director (or must be reported ceased as a director), complete lines 700 to 797.

* Officer: Ifthe individual named in this part is one of the corporation's five most senior officers (or must be reported ceased in an officer position), complete
lines 700 to 790 and the applicable lines from 801 to 912.

Director and officer: Ifthe individual named in this part is a director and one of the corporation's five maost senior officers (or must be reported ceased
in these position(s)), complete lines 700 to 797 and the applicable lines from 801 to 912.

The corporation is required to show information on the MGS public record for all its directors and a maximum of five of its most senior officers. If the MGS
public record shows more than five officer positions, report cease dates for all except the corporation's five most senior officer positions.

To report changes to the name of a director/officer, or changes to both the address and the date elected/appointed of a director/officer, enter the
director/officer information exactly as shown incorrectly on the public record, with a cease date, andthen photocopy and complete only Part 7
with the carrect director/officer information.

Please photocopy this page and complete Part 7 only for each additional individual for whom director/officer information changes are being reported.

Full name and address for service (P.O. box not acceptable as stand alone address). The name entered in lines 700 to 710 must be exactly as
shown on the MGS public record.

Director [ Dateelected/appointed | Dateceased, ifapplicable
Is this director aresident Canadian? . . . 1Yes D 2No D Year Month Day Year Month Day

(applies to directors of corporations with share capital only)

Officer information Dateappointed Date ceased, ifapplicable
Year Month Day | Year Month Dary

President ..........
Secretary  ..........

Treasurer . .........

2005-03-01 2011-10-10

Chale .. ...... 5%

VIBGCHBIT! .« v sin v o e w8, e 808 & e e S
Vice President .. .. .. .. ... ... e e
AssistantSecretary . .. .. .. ... oo,

Assistant Treasurer . .. .. .. .... ... . ... ..

ChiafManager ............c.ccoeeunnnnnas
ExecutiveDirector .. .. .. .. .. ... . ... ...
MERAOGDEROE oo v omnmre o awn as o e R e
ChiefExecutive Officer . .. .. .. .. ... .. 0.
Chief Financial Officer . .. .. .. ... ... .. ... ...
ChiefInformation Officer .. .. .. .. ... .... ... ... ......
Chief Operating Officer . .. .. ...... ... . ... ..., ...
Chief Administrative Officer .. .. .. .. ..... ... .. ........
Complroller . . .. .. .. ... ittt itt ittt anaaaenn
Authorized SigningOfficer . .. .. .. ... ... ... . ...
50 [Ty T ) et e ot b e S ety

2005-03-01 2011-10-10

Once you have completed this page, complete the certification in Part 4 of this schedule.
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CRA internal form identifier 547

~ Part 7 — Director/Officer information
¢ Director: If the individual named in this part is a director (or must be reported ceased as a director), complete lines 700 to 797.

* Officer: Ifthe individual named in this part is one of the corporation's five most senior officers (or must be reported ceased in an officer position), complete
lines 700 to 790 and the applicable lines from 801 to 912.

Director and officer: Ifthe individual named in this part is a director and one of the corporation's five maost senior officers (or must be reported ceased
in these position(s)), complete lines 700 to 797 and the applicable lines from 801 to 912.

The corporation is required to show information on the MGS public record for all its directors and a maximum of five of its most senior officers. If the MGS
public record shows more than five officer positions, report cease dates for all except the corporation's five most senior officer positions.

To report changes to the name of a director/officer, or changes to both the address and the date elected/appointed of a director/officer, enter the
director/officer information exactly as shown incorrectly on the public record, with a cease date, andthen photocopy and complete only Part 7
with the carrect director/officer information.

Please photocopy this page and complete Part 7 only for each additional individual for whom director/officer information changes are being reported.

Full name and address for service (P.O. box not acceptable as stand alone address). The name entered in lines 700 to 710 must be exactly as
shown on the MGS public record.

Director [ Dateelected/appointed | Dateceased, ifapplicable
Is this director aresident Canadian? . . . 1Yes D 2No D Year Month Day Year Month Day

(applies to directors of corporations with share capital only)

Officer information Dateappointed Date ceased, ifapplicable
Year Month Day | Year Month Dary

President ..........
Secretary  ..........

Treasurer . .........

2011-10-10

Chale .. ...... 5%

VIBGCHBIT! .« v sin v o e w8, e 808 & e e S
Vice President .. .. .. .. ... ... e e
AssistantSecretary . .. .. .. ... oo,

Assistant Treasurer . .. .. .. .... ... . ... ..

ChiafManager ............c.ccoeeunnnnnas
ExecutiveDirector .. .. .. .. .. ... . ... ...
MERAOGDEROIN .o v omnmre o aan as o e R e
ChiefExecutive Officer . .. .. .. .. ... .. 0.
Chief Financial Officer . .. .. .. ... .. ... ... ...
ChiefInformation Officer .. .. .. .. ... .... ... ... ......
Chief Operating Officer . .. .. ...... ... . ... ..., ...
Chief Administrative Officer .. .. .. .. ..... ... .. ........
Complroller . . .. .. .. ... ittt itt ittt anaaaenn
Authorized SigningOfficer . .. .. .. ... ... ... . ...
50 [Ty T ) et e ot b e S ety

Once you have completed this page, complete the certification in Part 4 of this schedule.
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CRA internal form identifier 547

~ Part 7 — Director/Officer information
¢ Director: If the individual named in this part is a director (or must be reported ceased as a director), complete lines 700 to 797.

* Officer: Ifthe individual named in this part is one of the corporation's five most senior officers (or must be reported ceased in an officer position), complete
lines 700 to 790 and the applicable lines from 801 to 912.

Director and officer: Ifthe individual named in this part is a director and one of the corporation's five maost senior officers (or must be reported ceased
in these position(s)), complete lines 700 to 797 and the applicable lines from 801 to 912.

The corporation is required to show information on the MGS public record for all its directors and a maximum of five of its most senior officers. If the MGS
public record shows more than five officer positions, report cease dates for all except the corporation's five most senior officer positions.

To report changes to the name of a director/officer, or changes to both the address and the date elected/appointed of a director/officer, enter the
director/officer information exactly as shown incorrectly on the public record, with a cease date, andthen photocopy and complete only Part 7
with the carrect director/officer information.

Please photocopy this page and complete Part 7 only for each additional individual for whom director/officer information changes are being reported.

Full name and address for service (P.O. box not acceptable as stand alone address). The name entered in lines 700 to 710 must be exactly as
shown on the MGS public record.

Director [ Dateelected/appointed | Dateceased, ifapplicable
Is this director aresident Canadian? . . . 1Yes D 2No D Year Month Day Year Month Day

(applies to directors of corporations with share capital only)

Officer information Dateappointed Date ceased, ifapplicable
Year Month Day | Year Month Dary

President ..........
Secretary  ..........

Treasurer . .........

Chale .. ...... 5%

VIBGCHBIT! .« v sin v o e w8, e 808 & e e S
Vice President .. .. .. .. ... ... e e
AssistantSecretary . .. .. .. ... oo,

Assistant Treasurer . .. .. .. .... ... . ... ..

ChiafManager ............c.ccoeeunnnnnas
ExecutiveDirector .. .. .. .. .. ... . ... ...
MERAOGDEROE oo v omnmre o awn as o e R e
ChiefExecutive Officer . .. .. .. .. ... .. ...
Chief Financial Officer . .. .. .. ... ... .. ... ...
ChiefInformation Officer . . .. .. .. ... .... ... ... ......
Chief Operating Officer . .. .. ...... ... . ... ..., ...
Chief Administrative Officer .. .. .. .. ..... ... .. ........
Complroller . . .. .. .. ... ittt itt ittt anaaaenn
Authorized SigningOfficer . .. .. .. ... ... ... . ...
50 [Ty T ) et e ot b e S ety

2011-11-10

Once you have completed this page, complete the certification in Part 4 of this schedule.
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.* Canada Revenue  Agence du revenu SCHEDULE 550

Agency du Canada

ONTARIO CO-OPERATIVE EDUCATION TAX CREDIT

Name of corporation Business Number Taxyear end
Year Month Day
Horizon Utilities Corporation 86654 9090 RC0002 2011 12 31

Use this schedule to claim an Ontario co operative education tax credit (CETC) under section 88 of the Taxation Act, 2007 (Ontario).

® The CETC is arefundable tax credit that is equal to an eligible percentage (10% to 30%) of the eligible expenditures incurred by a corporation for
a qualifying work placement. The maximum credit amount is $1,000 for each qualifying work placement ending before March 27, 2009, and $3,000
for each qualifying work placement beginning after March 26, 2009. For a qualifying work placement that straddles March 26, 2009, the maximum
creditamountis prorated.

Eligible expenditures are salaries and wages (including taxable benefits) paid or payable to a student in a qualifying work placement, or fees paid or
payable to an employment agency for services performed by the student in a qualifying work placement. These expenditures must be paid on account
of employment or services, as applicable, at a permanent establishment of the corporation in Ontario. Expenditures for a work placement (WP) are not
eligible expenditures if they are greater than the amounts that would be paid to an arm's length employee.

* A WP must meet all of the following conditions to be a qualifying work placement:

— the student performs employment duties for a corporation under a qualifying co operative education program (QCEP);

— the WP has been developed or approved by an eligible educational institution as a suitable learning situation;

— the terms of the WP require the student to engage in productive work;

— the WP is for a period of at least 10 consecutive weeks or, in the case of an internship program, not less than 8 consecutive months and
not more than 16 consecutive months;

— the student is paid for the work performed in the WP;

— the corporation is required to supervise and evaluate the job performance of the student in the WP;

— the institution monitors the student's performance in the WP; and

— the institution has certified the WP as a qualifying work placement.

e Make sure you keep a copy of the letter of certification from the Ontario eligible educational institution containing the name of the student, the employer,
the institution, the term of the WP, and the name/discipline of the QCEP to support the claim. Do not submit the letter of certification with the
T2 Corporation Income Tax Return.

e File this schedule with the T2 Corporation Income Tax Return.

EPart 1 — Corporate information

Name of person to contact for more information Telephone numberincluding area code
John G. Basilio (905) 317 4783
Is the claim filed for a CETC earmned through a pamnership?™ .« .« o vt e e e e e e e B ives| | 2no
Ifyou answered yes to the question at line 150,
whatis the name of the partnership? . ... ................ m

Enter the percentage of the partnership's CETC allocated to the corporation . . . . . . . .. . . . o i %

* When a corporate member of a partnership is claiming an amount for eligible expenditures incurred by a partnership, complete a Schedule 550 for the
partnership as if the partnership were a corporation. Each corporate partner, other than a limited partner, should file a separate Schedule 550 to claim
the partner's share of the partnership's CETC. The allocated amounts can not exceed the amount of the partnership’s CETC.

Part 2 — Eligibility
1. Didthe corporation have a permanent establishmentin Ontariointhetaxyear? .. .. ... . ... .. .. . .. ... ... m 1Yes 2 No D
2. Was the corporation exempt from tax under Part lll of the Taxation Act, 2007 (Ontario)? .. ... .. ... ... m 1Yes D 2No

Ifyou answered no to question 1 or yes to question 2, then the corporation is not eligible for the CETC.

=1
T2 SCH 550 E (09) Canada
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201112 31 Horizon Utilities Corporation
86654 9090 RC0002

~Part 3 — Eligible percentage for determining the eligible amount

Corporation’s salaries and wagespaidinthe previoUS tax YBar* .. .. i iu it ii it it im e c i e e 300 17,366,235

For eligible expenditures incurred before March 27, 2009:
If line 300 is $400,000 or less, enter 15% on line 310.
If line 300 is $600,000 or more, enter 10% on line 310.
If line 300 is more than $400,000 and less than $600,000, enter the percentage on line 310 using the following formula:

amounton line 300
Eligible percentage = 15% - 5% x( minus _§ 400,000 )
$ 200,000

Eligible percentage for determining the eligible amount . . . .. .. .. .. ... ... ... 310 10.000 %

For eligible expenditures incurred after March 26, 2009:
If line 300 is $400,000 or less, enter 30% on line 312.
If line 300 is $600,000 or more, enter 25% on line 312.
If line 300 is more than $400,000 and less than $600,000, enter the percentage on line 312 using the following formula:

amounton line 300
Eligible percentage = 30% - 5% x ( minus  $ 400,000 )
$ 200,000

Eligible percentage for determining the eligible amount . . . .. .. .. .. ... ... m 25.000 %

* |If this is the first tax year of an amalgamated corporation and subsection 88(9) of the Taxation Act, 2007 (Ontario) applies, enter the salaries and
wages paidinthe previous tax year by the predecessor corporations.

~ Part 4 — Calculation of the Ontario co-operative education tax credit

Complete a separate entry for each student for each qualifying work placement that ended in the corporation’s tax year. If a qualifying work placement would
otherwise exceed four consecutive months, divide the WP into periads of four consecutive months and enter each full period of four consecutive months as

a separate WP. If the WP does not divide equally into four month periods and if the period that is less than 4 months is 10 or more consecutive weeks, then
enter that period as a separate WP. If that period is less than 10 consecutive weeks, then include it with the WP for the last period of 4 consecutive months.
Consecutive WPs with two or more associated corporations are deemed to be with only one corporation, asdesignated by the corporations.

Name of univ:‘rsﬂy, college, Name ofgualifying
or other eligible educational institution ©o operative educationprogram
400 405 ]
1.| Cambrian College Powerline Technician Program
2| Cambrian College Powerline Technician Program
3.| Mohawk College Business Accounting Program
4.| Mohawk College Electrical Engineering Technology Control
5| Mohawk College Electrical Engineering Technology Control
6.| Mohawk College Business Accounting Program
7.| Mohawk College Computer Software Eng
8.| Mohawk College Electrical Engineering Technology Control
9.| Cambrian College Powerline Technician Program
10.| Cambrian College Powerline Technician Program
11.| Conestoga Powerline Technician Program
12.| Conestoga Powerline Technician Program
13.| Mohawk College Business Accounting Program
14.
c D E
Name of student Start date of WP End date of WP
(see note 1 below) (see note 2 below)
(410 430 435
i I .
2
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2011 12 31 Horizon Utilities Corporation
86654 9090 RC0002

c D E
Name of student Start date of WP End date of WP
(see note 1 below) (see note 2 below)

Note 1: When the WP has been divided into separate periods because it exceeds four consecutive months, enter the start date for the separate WP.

Note 2: When the WP has been divided into separate periods because it exceeds four consecutive months, enter the end date for the separate WP.

CORPORATE TAXPREP / TAXPREP DES SOCIETES EP17  VERSION 2012 V1.1 Page 3
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— Part 4 — Calculation of the Ontario co-operative education tax credit (continued)

Horizon Utilities Corporation
86654 9090 RC0002

F1 F2 X Y
Eligible expenditures before Eligible Eligible expenditures after Eligible Number of consecutive Total number of consecutive
March 27, 2009 percentage March 26, 2009 percentage weeks of the WP completed | weeks of the student's WP
(see note 1 below) before (see note 1 below) after by the student before (see note 3 below)
March 27,2009 March 26, 2009 March 27,2009
(from line 310 (fromline 310a (see note 3 below)
m in Part 3) m in Part 3)
1. 10.000 % 11,606 25.000 % 14
2. 10.000 % 12,017 25.000 % 14
3. 10.000 % 8,637 25.000 % 17
4. 10.000 % 8,585 25.000 % 18
5. 10.000 % 9,040 25.000 % 18
6. 10.000 % 9,453 25.000 % 18
7. 10.000 % 9,045 25.000 % 18
8. 10.000 % 8,943 25.000 % 18
9. 10.000 % 11,338 25.000 % 15
10. 10.000 % 11,507 25.000 % 15
1. 10.000 % 12,974 25.000 % 17
12. 10.000 % 12,841 25.000 % 17
13. 10.000 % 8,183 25.000 % 16
14. 10.000 % 25.000 %
G H | J K
Eligible amount Maximum CETC CETC oneligible CETC on repayment of CETC for each WP
(eligible expenditures per WP expenditures governmentassistance (column I or column J)
multiplied (see note 3 below) (column G or H, (see note 4 below)
by eligible percentage) whichever is less)
(see note 2 below)
|460] 462] 470 480 [490]
1. 2,902 3,000 2,902 2,902
2. 3,004 3,000 3,000 3,000
3. 2,159 3,000 2,159 2,159
4. 2,146 3,000 2,146 2,146
5. 2,260 3,000 2,260 2,260
6. 2,363 3,000 2,363 2,363
7. 2,261 3,000 2,261 2,261
8. 2,236 3,000 2,236 2,236
9. 2,835 3,000 2,835 2,835
10. 2,877 3,000 2,877 2,877
1. 3,244 3,000 3,000 3,000
12. 3,210 3,000 3,000 3,000
13. 2,046 3,000 2,046 2,046
14.
Ontario co-operative education tax credit (total of amounts in column K) m 33,085 L
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or, ifthe corporation answered yes at line 150 in Part 1, determine the partner's share of amount L:

Amount L X percentage on line 170 in Part 1 o T e M

Enter amount L or M, whichever applies, on line 452 of Schedule 5, Tax Calculation Supplementary Corporations. If you are filing more than one
Schedule 550, add the amounts from line L or M, whichever applies, on all the schedules and enter the total amount on line 452 of Schedule 5.

Note 1: Reduce eligible expenditures by all government assistance, as defined under subsection 88(21) of the Taxation Act, 2007 (Ontario), that the
corporation has received, is entitled to receive, or may reasonably expect to receive, for the eligible expenditures, on or before the filing due
date of the T2 Corporation Income Tax Return for the tax year.

Note 2: Calculate the eligible amount (Column G) using the following formula:
Column G = (column F1 x percentage on line 310) + (column F2 x percentage on line 312)

Note 3: If the WP ends before March 27, 2009, the maximum credit amount for the WP is $1,000.
If the WP begins after March 26, 2009, the maximum credit amount for the WP is $3,000.
If the WP begins before March 27, 2009, and ends after March 26, 2009, calculate the maximum credit amount using the following formula:

(81,000 x X/Y) +[$3,000 x (Y  X)/Y]

where "X" is the number of consecutive weeks of the WP completed by the student before March 27, 2009,
and "Y" is the total number of consecutive weeks of the student's WP.

Note 4: When claiming a CETC for repayment of government assistance, complete a separate entry for each repayment and complete
columns A to E and J and K with the details for the previous year WP in which the government assistance was received.
Include the amount of government assistance repaid in the tax year multiplied by the eligible percentage for the tax year in which
the government assistance was received, to the extent that the government assistance reduced the CETC in that tax year.
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.* Canada Revenue  Agence du revenu SCHEDULE 552

Agency du Canada

ONTARIO APPRENTICESHIP TRAINING TAX CREDIT

Name of corporation Business Number Taxyear end
Year Month Day
Horizon Utilities Corporation 86654 9090 RC0002 2011 12 31

e Use this schedule to claim an Ontario apprenticeship training tax credit (ATTC) under section 89 of the Taxation Act, 2007 (Ontario).

* The ATTC is a refundable tax credit that is equal to a specified percentage (25% to 45%) of the eligible expenditures incurred by a corporation
for a qualifying apprenticeship. Before March 27, 2009, the maximum credit for each apprentice is $5,000 per year to a maximum credit of
$15,000 over the first 36 month period of the qualifying apprenticeship. After March 26, 2009, the maximum credit for each apprentice is
$10,000 per year to a maximum credit of $40,000 over the first 48 month period of the qualifying apprenticeship. The maximum credit amount
is prorated for an employment period of an apprentice that straddles March 26, 2009.
Eligible expenditures are salaries and wages (including taxable benefits) paid to an apprentice in a qualifying apprenticeship or fees paid to an
employment agency for the provision of services performed by the apprentice in a qualifying apprenticeship. These expenditures must be:

— paid on account of employment or services, as applicable, at a permanent establishment of the corporation in Ontario;

— for services provided by the apprentice during the first 36 months of the apprenticeship program, if incurred before March 27, 2009; and

— for services provided by the apprentice during the first 48 months of the apprenticeship program, if incurred after March 26, 2009.

An expenditure is not eligible for an ATTC if:
— the same expenditure was used, or will be used, to claim a co operative education tax credit; or
— itis more than an amount that would be paid to an arm's length apprentice.

An apprenticeship must meet the following conditions to be a qualifying apprenticeship:
— the apprenticeship is in a qualifying skilled trade approved by the Ministry of Training, Colleges and Universities (Ontario); and

— the corporation and the apprentice must be participating in an apprenticeship program in which the training agreement has been
registered underthe Ontario College of Trades and Apprenticeship Act, 2009 or the Apprenticeship and Certification Act, 1998 or in
which the contract of apprenticeship has been registered under the Trades Qualification and Apprenticeship Act.

Make sure you keep a copy of the training agreement or contract of apprenticeship to support your claim. Do not submit the training agreement
or contract of apprenticeship with your T2 Corporation Income Tax Return.

File this schedule with your T2 Corporation Income Tax Return.

EPart 1 — Corporate information (please print)

Name of person to contact for more information Telephone numberincluding area code
John G. Basilio (905) 317 4783
Is the claim filed for an ATTC earned through a partnership? * . . . . . e e e e e e e m 1Yes D 2 No
If yes to the question at line 150, what is the name of the partnership? . .. ... .... m
Enter the percentage of the partnership's ATTC allocated to the corporation . . . . . . . . . . et %

* When a corporate member of a partnership is claiming an amount for eligible expenditures incurred by a partnership, complete a Schedule 552 for the
partnership as if the partnership were a corporation. Each corporate partner, other than a limited partner, should file a separate Schedule 552 to claim
the partner's share of the partnership's ATTC. The total of the partners' allocated amounts can never exceed the amount of the partnership's ATTC.

Part 2 — Eligibility
1. Didthe corporation have a permanent establishmentin Ontariointhetaxyear? .. ... ... ... .. .. . .. ... .. ... .. m 1Yes 2 No D

2. Was the corporation exempt from tax under Part lll of the Taxation Act, 2007 (Ontario)? . ... .. .. it m 1Yes D 2 No

Ifyou answered no to question 1 or yes to question 2, then you are not eligible for the ATTC.

=1
T2 SCH 552 E (10) Canada

CORPORATE TAXPREP / TAXPREP DES SOCIETES EP17  VERSION 2012 V1.1 Page 1



201112 31 Horizon Utilities Corporation
86654 9090 RC0002

— Part 3 — Specified percentage
Corporation's salaries and wagespaidinthe previous 18X YEar* . .. .. ..t ittt it it e e m 17,366,235

Feor eligible expenditures incurred before March 27, 2009:
If line 300 is $400,000 or less, enter 30% on line 310.

If line 300 is $600,000 or more, enter 25% on line 310.
If line 300 is mare than $400,000 and less than $600,000, enter the percentage on line 310 using the following formula:

amountonline 300
Specified percentage = 0% — 5% X ( minus 400,000 )
200,000

SpocHiad DENCONENGE. .. vwiwe o o viam oo o e e o s e e e b e e e e e e s e e e e e aTe e e e e e m 25.000 %

For eligible expenditures incurred after March 26, 2009:
If line 300 is $400,000 or less, enter 45% on line 312.

If line 300 is $600,000 ormore, enter 35% on line 312.
If line 300 is more than $400,000 and less than $600,000, enter the percentage on line 312 using the following formula:

amount online 300
Specified percentage = 5% - 10% x( minus 400,000 )
200,000
Specified PErcentage . . .. .. i i e e e e e e e e e e e e e m 35.000 %

* [f this is the first tax year of an amalgamated corporation and subsection 89(6) ofthe Taxation Act, 2007 (Ontario) applies, enter salaries and wages
paid in the previous tax year by the predecessor corporations.

~ Part 4 — Calculation of the Ontario apprenticeship training tax credit
Complete a separate entry for each apprentice that is in a qualifying apprenticeship with the corporation. When claiming an ATTC for repayment
of govemmentassistance, complete a separate entry for each repayment, and complete columns A to G and M and N with the details forthe
employment period in the previous tax year in whichthe government assistance was received.

A B c
Trade Apprenticeshipprogram/ Name of apprentice
code tradename
m 405 410
1. | Electrician Construction and Maintenance
2 [ Electrician Construction and Maintenance
8 L Electrician Construction and Maintenance
4 | Electrician Construction and Maintenance
5 | Electrician Construction and Maintenance
6 | Electrician Construction and Maintenance
. Electrician Construction and Maintenance
8 | Electrician Construction and Maintenance
9 [ Electrician Construction and Maintenance
10. | Electrician Construction and Maintenance
1, L. Electrician Construction and Maintenance
12. | Electrician Construction and Maintenance
13. | Electrician Construction and Maintenance
14. | Electrician Construction and Maintenance
15, | Electrician Construction and Maintenance
186. | Electrician Construction and Maintenance
17. | Electrician Construction and Maintenance
18. | Electrician Construction and Maintenance
19. | Electrician Construction and Maintenance
20. [ Electrician Construction and Maintenance
2. Electrician Construction and Maintenance
ol Electrician Construction and Maintenance
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D E F G
Onginal contract or training Original registrationdateof | Startdateofemploymentas | End date ofemploymentas
agreementnumber apprenticeship contract or an apprentice in the tax year | an apprentice in the tax year
training agreement (see note 2 below) (see note 3 below)

(see note 1 below)

420] 425
12.
13.
14.
15.
16.
17.
18.
19,
20.
21.
2.

Note 1: Enter the original registration date ofthe apprenticeship contract or training agreement in all cases, even when multiple employers
employedthe apprentice.

Note2: When there are multiple employment periods as an apprentice in the tax year with the corporation, enter the date that is the first day of
employment as an apprentice in the tax year with the corporation. When claiming an ATTC for repayment of government assistance, enter
the start date of employment as an apprentice for the tax year in which the govemment assistance was received.

Note 3: When there are multiple employment periods as an apprenticein the tax year with the corporation, enter the date thatis the last day of
employment asan apprentice in the tax year with the corporation. When claiming an ATTC for repayment of government assistance, enter
the end date of employment asan apprentice for the tax year in which the government assistance wasreceived.

W O ~N OO O & WN =

-
- O
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Horizon Utilities Corporation
86654 9090 RC0002

— Part 4 — Calculation of the Ontario apprenticeship training tax credit (continued)
H1 H2 H3 |
Number of days employed as Number of days employed as Number of days employed as Maximum creditamount
an apprentice in the tax year an apprentice in the tax year an apprentice in the tax year forthe tax year
before March 27, 2009 after March 26, 2009 (column H1 plus column H2) (see note 2 below)
(see note 1 below) (see note 1 below)
441] 442] 440] 445
1. 330 330 9,041
2. 365 365 10,000
3. 365 365 10,000
4. 365 365 10,000
5. 365 365 10,000
6. 365 365 10,000
7. 365 365 10,000
8. 365 365 10,000
9. 365 365 10,000
10. 365 365 10,000
1. 365 365 10,000
12. 247 247 6,767
13. 365 365 10,000
14. 365 365 10,000
15. 365 365 10,000
16. 365 365 10,000
17. 365 365 10,000
18. 365 365 10,000
19. 365 365 10,000
20. 365 365 10,000
21. 365 365 10,000
22. 362 362 9,918
J J2 J3 K
Eligible expenditures before Eligible expenditures after Eligible expenditures Eligible expenditures multiplied
March 27, 2009 March 26, 2009 forthe tax year by specified percentage
(see note 3 below) (see note 3 below) (column J1 plus column J2) (see note 4 below)
451] 452] 450 460]
1. 35,503 35,503 12,426
2. 66,111 66,111 23,139
3. 76,699 76,699 26,845
4. 68,547 68,547 23,991
5. 67,860 67,860 23,751
6. 68,841 68,841 24,094
7. 59,242 59,242 20,735
8. 57,987 57,987 20,295
9. 56,977 56,977 19,942
10. 57,891 57,891 20,262
1. 78,835 78,835 27,592
12. 48,975 48,975 17,141
13. 72,915 72,915 25,520
14. 70,101 70,101 24,535
15. 69,379 69,379 24,283
16. 90,568 90,568 31,699
17. 67,222 67,222 23,528
18. 72,316 72,316 25,311
19. 62,932 62,932 22,026
20. 58,462 58,462 20,462
21. 61,522 61,522 21,533
22. 76,817 76,817 26,886
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Horizon Utilities Corporation
86654 9090 RC0002

L M N
ATTC oneligible expenditures ATTC on repayment of ATTC for each apprentice
(lesser of columns | and K) governmentassistance (column L or column M,
(see note 5 below) whicheverapplies)
480 490
1. 9,041 9,041
2. 10,000 10,000
3. 10,000 10,000
4. 10,000 10,000
5. 10,000 10,000
6. 10,000 10,000
7. 10,000 10,000
8. 10,000 10,000
9. 10,000 10,000
10. 10,000 10,000
1. 10,000 10,000
12. 6,767 6,767
13. 10,000 10,000
14. 10,000 10,000
15. 10,000 10,000
16. 10,000 10,000
17. 10,000 10,000
18. 10,000 10,000
19. 10,000 10,000
20. 10,000 10,000
21. 10,000 10,000
22. 9,918 9,918
Ontario apprenticeship training tax credit (total of amounts in column N) m 215,726 ©
or, ifthe corporation answered yes at line 150 in Part 1, determine the partner's share of amount O:
Amount O X percentage on line 170 in Part 1 %o = P
Enter amount O or P, whichever applies, on line 454 of Schedule 5, Tax Calculation Supplementary Corporations. If you are filing more than one
Schedule 552, add the amounts from line O or P, whichever applies, on all the schedules, and enter the total amount on line 454 of Schedule 5.
Note 1: When there are multiple employment periods as an apprentice in the tax year with the corporation, do notinclude days in which
the individual was not employed as an apprentice.
For H1: The days employed as an apprentice must be within 36 months of the registration date provided in column E.
For H2: The days employed as an apprentice must be within 48 months of the registration date provided in column E.
Note 2: Maximum credit = ($5,000 x H1/365*) + ($10,000 x H2/365*)
* 366 days, if the tax year includes February 29
Note 3: Reduce eligible expenditures by all government assistance, as defined under subsection 89(19) of the Taxation Act, 2007 (Ontario), that the
corporation has received, is entitled to receive, or may reasonably expect to receive, in respect of the eligible expenditures, on or before the
filing due date of the T2 Corporation Income Tax Return for the tax year.
For J1: Eligible expenditures before March 27, 2009, must be for services provided by the apprentice during the first 36 months of the
apprenticeship program.
For J2: Eligible expenditures after March 26, 2009, must be for services provided by the apprentice during the first 48 months of the
apprenticeship program.
Note 4: Calculate the amount in column K as follows:
Column K = (J1 x line 310) + (J2 x line 312)
Note 5: Include the amount of government assistance repaid in the tax year multiplied by the specified percentage for the tax year in which the
government assistance was received, to the extent that the government assistance reduced the ATTC in that tax year.
Complete a separate entry for each repayment of government assistance.
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Corporate Taxpayer Summary

Horizon Utilities Corporation

86654 9090 RC0002

— Corporate information

Corporation'sname . ... ........ Horizon Utilities Corporation
TaxatonYear . .............. 20110101 t 20111231
Jurisdicton ... ... ... ... Ontario
BC | AB | sk | MB | oN | ac | NB NS NO PE NL X0 YT NT NU oc
D0l dlolx |l gdglglglglglglglolololdo
Corporationisassociated . ....... Y
Corporationisrelated . .......... Y
Number of associated corporations . . . 7
Typeofcorporation . ........... Canadian Controlled Private Corporation
Total amount due (refund) federal
andprovincial* . .............. 19,019
* The amounts displayed on lines "Total amount due (refund) federal and provincial" are all listed in the help. Press F1 to consult the context sensative help.
—Summary of federal information
NetiNCOME .ttt e e e e 26,690,954
TaxableiNCOMeE o i it i e e e e e e 26,534,372
DONALONS v e e e e e e e e e e e 156,582
Calculation of income from an active business carried oniN Canada . v v v v vt e e e e e e e 26,663,127
Dividends paid . .. e e 7,456,000
Dividendspaid ReguIar . .. .ottt e 7,456,000
Dividends paid Eligible . . .. .. e e e
Balance of the low rate income pool atthe end of the previous year . . . . . . . e
Balance of the low rate income pool atthe end of the year . . . . . L e e
Balance of the general rate income pool atthe end of the previous year . . .. ... ittt i e e 72,633,162
Balance of the general rateincome pool atthe end of the year . . . .. . .. .. . i e e 91,187,744
Part1tax (Dase @mOUNt) . . . ottt e e e e e 10,083,061
Credits against part | tax Summary of tax Refunds/credits
Small business deduction Partl ............. 4,341,360 ITCrefund ..........
M&Pdeduction . ....... PartlV . ............ Dividendsrefund . ... .. 7,421
Foreigntaxcredit . ..... Partll1 . ........... Instalments . . ....... 7,147,111
Investmenttax credits 41,866 Other* . ............ Surtaxcredit .. .......
Abatement/Other* . ... .. 5,701,690 Provincial orterritorial tax 2,832,191 Other* ............
Balance due/refund ( ) 19,019
* The amounts displayed on lines "Other" are all listed in the Help. Press F1 to consult the context sensitive help.
—Summary of federal carryforward/carryback information
Carryforward balances
Capitaldividendamount . . . . . e e e e 29,996
Cumulativeeligiblecapital . . . .. o e e e 9,732,824
Financial StatementreSerVE . o o i e e e e e e e 21,903,337
OtNEITESEIVES ot et e e e e e e e e e e e e e e e e e e 350,000
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—Summary of provincial information — provincial income tax payable

Horizon Utilities Corporation
86654 9090 RC0002

Ontario Québec Alberta
(CO 17) (AT1)
NetinCOME o o e e 26,690,954
TaxableinCome . o v oo e 26,534,372
% ANOCAtION ... e e e 100.00
Attributedtaxableincome .. ... L. 26,534,372
SUMAX o e e e e N/A N/A
Taxpayablebeforededuction* . .. ... ... ... ... ... 3,117,242
Deductions and creditS .+ v .t e e e e e e e e 36,240
Nettaxpayable . . . . .. . e 3,081,002
Attributedtaxablecapital . . .. ... . N/A
Capitaltaxpayable®™ . . .. ... . e e N/A
Totaltaxpayable™* . . . ... 3,081,002
Instalmentsandrefundablecredits . . . ... ... . ... . oL 248,811
Balance due/Refund ()« v vt e e e e e e 2,832,191
Logging tax payable
Taxpayable . .. e N/A N/A
*  ForQuébec, this includes special taxes.
** For Québec, this includes compensation tax and registration fee.
*** For Ontario, this includes the corporate minimum tax, the Crown royalties’ additional tax, the transitional tax debit, the recaptured research and
development tax credit and the special additional tax debit on life insurance corporations. The Balance due/Refund is included in the federal
Balance due/refund.
Summary - taxable capital
Federal
Corporate name Taxable capital Taxable capital Taxable capital Taxable capital
used to calculate used to calculate used to calculate used to calculate
the business limit the SR&ED line 233 of line 234 of
reduction expenditure limit the T2 return the T2 return
(T2, line 415) fora CCPC
(Schedules 31
and 49)
Horizon Utilities Corporation 398,912,619 398,912,619 380,907,408 380,907,408
City of Hamilton
Hamilton Renewable Power Inc. 12,186,373 12,186,373
Hamilton Hydro Services Inc. 10,999,472 10,999,472 15,833,819 15,833,819
Hamilton Utilities Corporation 23,115,551 23,115,551 133,894,086 133,894,086
Horizon Solar Corp
Horizon Holdings Inc. 119,157 119,157
Horizon Energy Solutions Inc. 1,244,315 1,244,315 1,323,864 1,323,864
Total 446,577,487 446,577,487 531,959,177 531,959,177
Québec
Corporate name Paid up capital Paid up capital Paid up capital Paid up capital Paid up capital
used to calculate used to calculate used to calculate used to calculate used to calculate
the deduction the exemption the Québec the tax credit the 1 million
relatingto for small and business limit forinvestment deduction
income averaging medium sized reduction (CO 1029.8.36.IN) | (CO 1137.Aand
for forest producers| manufacturing (CO 771and CO 1137.E)
(CO 726.30) businesses CO 771.1.3)
(CO 737.18.18)
Total ‘
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Horizon Utilities Corporation

86654 9090 RC0002

Ontario
Corporate name Taxable capital Taxable capital Specified capital
used to calculate used to calculate used to calculate
the capital the capital the expenditure
deduction Ontario |deduction Ontario limit Ontario
capital tax on capital tax on other innovation tax
financial thanfinancial credit
institutions institutions (Schedule 566)
(Schedule 514) (Schedule 515)
Total
Other provinces
Corporate name Capitalused Taxable capital Net paid up capital | BC paid up capital
to calculate the used to calculate BC capital BC capital
Newfoundland the Nova Scotia tax on financial tax onfinancial
and Labrador capital deduction institutions institutions
capital deduction onlarge (FIN 689) (FIN 689)
onfinancial corporations
institutions (Schedule 343)
(Schedule 306)
Total
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Five-Year Comparative Summary

Horizon Utilities Corporation
86654 9090 RC0002

Currentyear 1st prior year 2nd prior year 3rd prior year 4th prior year

— Federal information (T2)

Taxationyearend 2011-12-31 2010-12-31 2009-12-31 2009-12-31 2008-12-31
Netincome 26,690,954 18,645,294

Taxableincome 26,534,372 18,594,480

Active business income 26,663,127 18,613,786

Dividends paid 7,456,000 8,113,000

Dividends paid Regular 7,456,000 8,113,000

Dividends paid Eligible

LRIP end of the

previous year

LRIP end of the year

GRIP end of the

previous year 72,633,162 59,824,711

GRIP _end of the year 91,187,744 72,633,162

Donations 156,582 50,814

Balance due/refund () 19,019 1,359,407
— Federal taxes

Part | before surtax 4,341,360 3,317,623

Surtax

Part1.3

Part IV

Part | & Surtax 4,341,360 3,317,623

Part IIl.1

Other*

* The amounts displayed on lines "Other" are all listed in the help. Press F1 to consult the context sensative help.
— Credits against part | tax

Small business deduction

M&P deduction

Foreign tax credit

Political contribution

Investment tax credit 41,866 34,635

Abatement/other* 5,701,690 3,715,745

* The amounts displayed on lines "Other" are all listed in the help. Press F1 to consult the context sensative help.
— Refunds/credits

ITC refund

Dividend refund 7,421 8,402

Instalments 7,147,111 7,136,245

Surtax credit

Other*

* The amounts displayed on lines "Other" are all listed in the help. Press F1 to consult the context sensative help.
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86654 9090 RC0002

— Ontario
Taxationyearend 2011-12-31 2010-12-31 2009-12-31 2009-12-31 2008-12-31
Netincome 26,690,954 18,645,294
Taxableincome 26,534,372 18,594,480
% Allocation 100.00 100.00
Attributed taxable income 26,534,372 18,594,480
Surtax 39,979
Income tax payable
before deduction 3,117,242 2,415,756
Income tax deductions
[credits 36,240 39,979
Netincome tax payable 3,081,002 2,415,756
Taxable capital
Capital tax payable 286,759
Totaltax payable* 3,081,002 2,702,515
Instalments and
refundable credits 248,811 234,898
Balance due/refund** 2,832,191 2,467,617
For taxation years ending before January 1, 2009, this includes the corporate minimum tax and the premium tax. For taxation years ending after
December 31, 2008, this includes the corporate minimum tax, the Crown royalties’ additional tax, the transitional tax debit, the recaptured research
and development tax credit and the special additional tax debit on life insurance corporations.
* Fortaxation years ending after December 31, 2008, the Balance due/Refund is included in the federal Balance due/refund.
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2012 12 31 Horizon Utilities Corporation
86654 9090 RC0002

Federal Tax Instalments

— Federal tax instalments
For the taxation year ended 2013 12 31
Business number 86654 9090 RC0002

The following is a list of federal instalments payable for the current taxation year. The last column indicates the instalments payable to Revenue Canada. The
instalments are due no later than on the dates indicated, otherwise non deductible interest will be charged. A cheque or money order should be made payable
to the Receiver General. Payment may be made by cheque or money order payable to the Receiver General either to an authorized financial institution or filed
with the appropriate remittance voucher to the following address:

Canada Revenue Agency
875 Heron Road
Ottawa ON K1A 1B1

Note that you may also be able to pay by telephone or Internet banking. For more information, consultthe Corporation Instalment Guide.

Monthly instalment workchart

Date Monthly tax Instalments Cumulative Instalments
instalments paid difference payable

2013 01 31 595,259 595,259
2013 02 28 595,259 595,259
2013 03 31 595,259 595,259
2013 04 30 595,259 595,259
2013 05 31 595,259 595,259
2013 06 30 595,259 595,259
2013 07 31 595,259 595,259
2013 08 31 595,259 595,259
2013 09 30 595,259 595,259
2013 10 31 595,259 595,259
2013 11 30 595,259 595,259
2013 12 31 595,251 595,251

Total 7,143,100 7,143,100
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. * Canada Revenue  Agence du revenu
Agency du Canada

This form serves as a federal, provincial, and territorial corporation income tax return, unless the corporation is located in
Quebec or Alberta. If the corporation is located in one of these provinces, you have to file a separate provincial

corporationreturn.

All legislative references on this return are to the federal Income Tax Act. This return may contain changes that had not yet

become law at the time of publication.

Send one completed copy of this return, including schedules and the General Index of Financial Information (GIFl), to your
tax centre or tax services office. You have to file the return within six months after the end of the corporation's tax year.

For more information see www.cra.gc.ca or Guide T4012, T2 Corporation Income Tax Guide.

Horizon Utilities Corporation
86654 9090 RC0002

T2 Corporation Income Tax Return 200

m Do not use this area

— Identification
Business number (BN) .. ........ [XEl 86654 9090 RC0002

Corporation's name

To which tax year does this return apply?

m Horizon Utilities Corporation Taxyearstart Taxyear end
Address of head office [ 20120101 [ 20121231
Has this address changed since the last YYYYMMDD YYYYMMDD
time we were notified? . ... ........ B ves| | 2nNo Has there been an acquisition of control
; to which subsection 249(4) applies since
If , lete | 011to 018. .
(If yes, complete lines 011 0 018.) theprevioustaxyear? . ........... BEE tves| | 2No
m 55 John Street North " dotho dat
yes, provide the date
- - - controlwasacquired ... .......... m
City . Province, territory, or state YYYY MM DD
m Hamilton dla ON : Is the date on line 061 a deemed tax year-end according to:
017 Cz‘:try (otherthan Canada) EiE Ptsst;' ;os:/z'pmde subparagraph88(2)@)(iv)? . . . ... .. 1Yes 2No
bsection249(3.1)? .. ......... (1[5} 1Yes 2No | X
Mailing address (if different from head office address) subsection 249(3.1) X
Has this address changed since the last Is the corporation a professional
time we were notified? . .......... m 1Yes D 2 No corporation that is a member of
(If yes, complete lines 021 to 028.) apartnership? . ............... 1Yes| | 2No
clo Is this the first year of filing after:
Incorporation? ... ... ... . ... Wr(] 1Yes 2No
Amalgamation? ... ............ 071 IRCS] 2No
City Province, territory, or state If yes, complete lines 030 to 038 and attach Schedule 24.

Country (otherthan Canada)

028]

Postal code/Zip code

Location of books and records

Has the location of books and records
changed since the last time we were

L 1Yes[ | 2No

(If yes, complete lines 031 to 038.)
UEYN 55 John Street North

Has there been a wind-up of a
subsidiary under section 88 during the
currenttaxyear? . ............. 1Yes D 2No

If yes, complete and attach Schedule 24.

B

Is this the final tax year
beforeamalgamation? . ......... 1Yes D 2No

Is this the final return up to
dissolution? . ................ 1Yes D 2No

<] [x]

032

City Province,territory, or state

Hamilton ON

If an election was made under
section 261, state the functional
currencyused .. ..............

Country (otherthan Canada) Postal code/Zip code

CA L8N 3E4

m Type of corporation at the end of the tax year

Canadian controlled Corporation controlled
1 private corporation (CCPC) 4 D by a public corporation
Other private Other corporation
2 D corporation > D (specify, below)
3 Public
corporation

Is the corporation a resident of Canada?

X If no, give the country of residence on line
1 ves|X] 2No| | 081 and complete and attach Schedule 97.

Is the non-resident corporation
claiming an exemption under

anincome tax treaty? ........... m 1Yes D 2No

If yes, complete and attach Schedule 91.

If the type of corporation changed during
the tax year, provide the effective
date of the change. m

YYYY MM DD

If the corporation is exempt from tax under section 149,
tick one of the following boxes:

m 1 Exempt under paragraph 149(1)(e) or (1)
2 Exemptunder paragraph 149(1)(j)
3 Exemptunder paragraph 149(1)(t)
4 Exempt under other paragraphs of section 149

Do not use this area

T2 E (12)
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2012 12 31 Horizon Utilities Corporation
86654 9090 RC0002

— Attachments

Financial statement information: Use GIFI schedules 100, 125, and 141.

Schedules Answer the following questions. For each yes response, attach the schedule to the T2 return, unless otherwise instructed.
Yes Schedule

Is the corporation related to any Other COrporations? .« v v v v vt e e e e e e e e e e e e e e 150 | RS BC]
Is the corporation an associated CCPC? . . .t 160 | R
Is the corporation an associated CCPC thatis claiming the expenditure lIMit? . . . . oo vttt e e e e e e e e e e e e e 161 | .
Does the corporation have any non residentshareholders Who OWnvoting shares? . .o vttt v oo e e e e e et e e e e e e e e e e 151 | T
Has the corporation had any transactions, including section 85 transfers, with its shareholders, officers, or employees,

other than transactions in the ordinary course of business? Exclude non arm's length transactions with non residents . . ... .. ... ... 11
Ifyou answered yes to the above question, and the transaction was between corporations not dealing at arm's length,

were all or substantially all of the assets of the transferor disposed of to the transferee? . . . . .. ... . .. i . 44
Has the corporation paid any royalties, managementfees, or other similar payments toresidents of Canada? . ... ... ... ... ..... 14
Is the corporation claiming a deduction for payments to a type of employee benefitplan? . .. .. ... .. o oo 15
Is the corporation claiming a loss or deduction from a tax shelter acquired after August 31,19897 . . . . . . .. . . . i T5004
Is the corporation a member of a partnership for which a partnership identification number has been assigned? ... .. ... ... ...... T5013
Did the corporation, a foreign affiliate controlled by the corporation, or any other corporation or trust that did not deal at arm's length —

with the corporation have a beneficial interestin a non residentdiscretionary trust (without reference to section94)? . . ... ... ... ... 168 | 22
Did the corporation have any foreign affiliates duringthe year? . . . o o i ot e e e e e e e e e e 169 | S
Has the corporation made any payments to non residents of Canada under subsections 202(1) and/or 105(1) —

ofthe federal Income Tax RegUIALIONS? . o o o v o v i i e e et e e e e e e e e e e e 170 |
Has the corporation had any non arm's length transactions with anon resident? . . v o vttt it e e e e e e e 171 | R
For private corporations: Does the corporation have any shareholders who own 10% or more of the corporation's —
commonand/orpreferred SNArES? . o v vttt e 173 | R D)
Has the corporation made payments to, or received amounts from, a retirement compensation plan arrangementduring theyear? . ... .. 172 |

Is the netincome/loss shown on the financial statements different from the netincome/loss forincome tax purposes? . ... ......... 201 L 1
Has the corporation made any charitable donations; gifts to Canada, a province, or a territory; —

gifts of cultural or ecological property; or gifts of MEdiCINE? .« v v oo vt e et e e e e e e 202 1. S
Has the corporation received any dividends or paid any taxable dividends for purposes of the dividend refund? . .. ..o i e ettt 203 IR S
Is the corporation claiming any type 0f IOSSES? . v v v v v o e e e e e e e e e e e e 204 |-
Is the corporation claiming a provincial or territorial tax credit or does it have a permanent establishment —
inmorethanonejurisdiClioN? . . . . L L e e e e e e e e L 5
Has the corporation realized any capital gains or incurred any capital losses duringthe taxyear? . ... ... ... ... .. .. .. L 6

i) Is the corporation claiming the small business deduction and reporting income from: a) property (other than dividends deductible on

line 320 of the T2 return), b) a partnership, c) a foreign business, or d) a personal services business; or —

ii)does the corporation have aggregate investmentincome atline 4407 . . . . . L L e e e e L 7
Does the corporation have any property thatis eligible for capital costallowance? . . . .. . . . . . e L 8
Does the corporation have any property thatis eligible capital property? . . . . o i e e e e L 10
Doesthe corporationhave anyresource relateddeductions? . . . . L . L e e e | 12
Is the corporation claiming deductible reserves (other than transitional reserves under section 34.2)? . . . . .. ... ... . .. . ... L 13
Isthe corporation claiming a patronage dividend deduction? . . . . L. L L e e | 16
Is the corporation a credit union claiming a deduction for allocations in proportion to borrowing or an additional deduction? .. .. ... .... | 17
Is the corporation an investment corporation ora mutual fund corporation? . . . ... e e e | 18
Is the corporation carrying on business in Canada as anon residentcorporation? . . . . . ... e e e e | 20
Is the corporation claiming any federal or provincial foreign tax credits, or any federal or provincial logging tax credits? . ... .. ... .. .. | 21
Does the corporation have any Canadian manufacturing and processing profits? . . . . . . . . e | 27
Isthe corporation claiming aninvestmenttaxcredit? . . .. L L L e e e e e L 31
Is the corporation claiming any scientificresearch and experimental development (SR&ED) expenditures? . .. ... .. ... ... ... ... | | Tee1
Is the total taxable capital employed in Canada of the corporation and its related corporations over $10,000,000? . . ... ... ... ... .. L

Is the total taxable capital employed in Canada of the corporation and its associated corporations over $10,000,000? ... ........... L

Isthe corporation claiming a surtax credit? . . . L L L e e e e e e e e e e e e e e e e e e e e e | 37
Is the corporation subject to gross Part VI tax on capital of financial institutions? . . . . . ... e | 38
Isthe corporation claiming a Part [ tax credit? . . . . L L e e e e e | 42
Is the corporation subject to Part V.1 tax on dividends received on taxable preferred shares or Part V1.1 tax on dividends paid? | 43
Is the corporation agreeing to a transfer of the liability for Part VI.1tax? . . . . . o o e | 45
Is the corporation subjectto Part Il Tobacco Manufacturers'surtax? . . . . . . L o e e L 46
For financial institutions: Is the corporation a member of a related group of financial institutions with one or —

more members subject to gross Part VItax? . . . . L e e e e e e e e e e e e e e e | 39
Is the corporation claiming a Canadian film or video production tax creditrefund? . . . . . . . . . e || T1131
Is the corporation claiming a film or video production services tax creditrefund? . . . . . .. L | | T1177
Is the corporation subject to Part XIIl.1 tax? (Show your calculations on a sheet that you identify as Schedule 92.) . ... ... ......... L 92

CORPORATE TAXPREP / TAXPREP DES SOCIETES EP18  VERSION 2012 V2.0 Page 2



2012 12 31 Horizon Utilities Corporation
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— Attachments — continued from page 2 Yes Schedule

Did the corporation have any foreign affiliates that are not controlled foreign affiliates? . . . . . . . .. . . . i | | T1134 A
Did the corporation have any controlled foreign affiliates? . . . . . . o e e | | T1134B
Did the corporation own specified foreign property in the year with a costamount over $100,000? . . . . . . . . ittt | | T1135
Did the corporation transfer or loan property to a non residenttrust? . . . . L L L L e e e e e e || T1141
Did the corporation receive a distribution from or was itindebted to a non residenttrustintheyear? .. ... ... ... .. ... .. o, | | T1142
Has the corporation entered into an agreement to allocate assistance for SR&ED carried outin Canada? . ... ... ... .. ... ...... T1145
Has the corporation entered into an agreement to transfer qualified expenditures incurred in respect of SR&ED contracts? . ... .. .. .. | | T1146
Has the corporation entered into an agreement with other associated corporations for salary or wages of specified employees for SR&ED? | | T1174
Did the corporation pay taxable dividends (other than capital gains dividends)inthetaxyear? . .. ... ... . . . . . . L 55
Has the corporation made an election under subsection 89(11) nottobe a CCPC? . . . . . . . . i e e e | | T2002
Has the corporation revoked any previous election made undersubsection89(11)? . . . . . . . . i e e e || T2002
Did the corporation (CCPC or deposit insurance corporation (DIC)) pay eligible dividends, or did its —

general rate income pool (GRIP) change inthe taX YEAr? o v v v v v e e e e e e e e e e e e e e e e e e e e e 268 [P, ST
Did the corporation (other than a CCPC or DIC) pay eligible dividends, or did its low rate income pool (LRIP) change in the tax year? BN 269 L 54

— Additional information

Did the corporation use the International Financial Reporting Standards (IFRS) when it prepared its financial statements? BN 270 IS I 2No
Is the corporation inactive? 2} 1Yes 2No

What is the corporation's main
revenue generatingbusinessactivity? . . . .. 221122  Electric Power Distribution US

Splicifyth? pritnccipal prOd.UCt(S)mif‘(fdd m?nufatﬁtured, PXZY Electricity Distribution i) 90.212 %
sold, constructed, or services provided, giving the - .

approximate percentage of the total revenue thateach Eid  Third Party Billing 287 _3.594%
product or service represents. pXdi] Other il  6.194 %

Did the corporationimmigrate to Canadaduringthe tax year? . . . . . i ittt e e e e e 1Yes @ 2 NO I

Did the corporation emigrate from Canadaduringthe taxyear? . . . .. ottt i it e e e 1Yes 2No
Do you want to be considered as a quarterly instalment remitter if you are eligible? .. ... ... ... ... 1Yes 2 NO

If the corporation was eligible to remit instalments on a quarterly basis for part of the tax year, provide
the datethe corporationceasedtobeeligible . . . . . L e e m

YYYY MM DD
If the corporation's major business activity is construction, did you have any subcontractors during the taxyear? . ......... m 1Yes D 2No D

— Taxable income
Netincome or (loss) for income tax purposes from Schedule 1, financial statements, or GIFI.

.................... E 27,378,155 A

Deduct: CharitabledonationsfromSchedule2 . . . . . . ittt e 171,362
Gifts to Canada, a province, or a territory from Schedule2 . .. .. ... ... ......
Cultural gifts from Schedule 2 . . . . .. .. o
Ecological gifts from Schedule2 . . . ... ... ... . ..

Gifts of medicine from Schedule2 . . .. ... ... . .. .
Taxable dividends deductible under section 112 or 113, or subsection 138(6)
fromSchedule3 . . ... e

PartVI.1taxdeduction® . .. .. ...
Non capital losses of previous tax years from Schedule4 .. ... ... .. .......

Net capital losses of previous tax years from Schedule4 ... .. ... ... ......

Restricted farm losses of previous tax years from Schedule4 . .. ... .. ......

Farmlosses of previous tax years from Schedule4 . . ... ................

Limited partnership losses of previous tax years from Schedule4 . ... .........
Taxable capital gains or taxable dividends allocated from
acentralcreditunion . . ...

Prospector'sand grubstaker'sshares . .. ... ... ... . .. .. oo,

Subtotal 171,362 » 171,362 B

Subtotal (amount Aminus amount B) (if negative, enter "0" 27,206,793

Add: Section 110.5 additions or subparagraph 115(1)(a)(vii)additions . . . . . . . . . . i e D
Taxable income (amount C plus amount D) 27,206,793

(@)

Incomeexemptunderparagraph 149(1)(1) . . . . o v i i i e e e e e e e e e e
Taxable income for a corporation with exempt income under paragraph 149(1)(t) (line 360 minus line 370) .. ......... 27,206,793 z

* This amount is equal to 3.5 times the Part VI.1 tax payable at line 724 on page 8. Use 3.2 for tax years ending before 2012.
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2012 12 31 Horizon Utilities Corporation
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—Small business deduction
Canadian-controlled private corporations (CCPCs) throughout the tax year

Income from active business carried onin Canada from Schedule 7 . . . . . .. .. e m 27,365,281 A
Taxable income from line 360 on page 3, minus 100/28* 3.57143 of the amount on line 632** on page 7, minus

1/(0.38 X**) 4 times the amount on line 636**** on page 7, and minus any amount that, because of
federallaw, isexemptfrom Part1tax . . . . . L L e e e e e e e e m 27,206,793 B
Business limit (see notes 1and 2beIOW) . . .t i e e e e m 500,000 c
Notes:

1. For CCPCs that are not associated, enter $ 500,000 online 410. However, if the corporation's tax year is less than 51 weeks,

prorate this amount by the number of days in the tax year divided by 365, and enter the result on line 410.
2. Forassociated CCPCs, use Schedule 23 to calculate the amount to be entered on line 410.

Business limit reduction:

Amount C 500,000 x [EERJ 922,870 D T 41,016,444 E
11,250
Reduced business limit (amount C minus amount E) (if negative, enter"0") . . . . . .. . .. e m F

Small business deduction
Amount A, B, C, or F, whichever is the least X 17% = e G

Enter amount G on line 1 on page 7.
* 10/3 for tax years ending before November 1, 2011. The result of the multiplication by line 632 has to be pro rated based on the number of days in the
tax year that are in each period: before November 1, 2011, and after October 31, 2011.
** Calculate the amount of foreign non business income tax credit deductible on line 632 without reference to the refundable tax on the CCPC's
investmentincome (line 604) and without reference to the corporate tax reductions under section 123.4.
***% General rate reduction percentage for the tax year. It has to be pro rated based on the number of days in the tax year that are in each calendar year.
See page 5.
**** Calculate the amount of foreign business income tax credit deductible on line 636 without reference to the corporation tax reductions under section 123.4.
***** Large corporations
® [fthe corporation is not associated with any corporations in both the current and previous tax years, the amount to be entered on line 415 is:
(total taxable capital employed in Canada for the prior year minus $10,000,000) x 0.225%.
* [fthe corporation is not associated with any corporations in the current tax year, but was associated in the previous tax year, the amount to be
entered on line 415 is: (total taxable capital employed in Canada for the current year minus $10,000,000) x 0.225%.
® For corporations associated in the current tax year, see Schedule 23 for the special rules that apply.
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— General tax reduction for Canadian-controlled private corporations
Canadian-controlled private corporations throughout the tax year
Taxableincome fromline 360 0N Page 3* . . ot it e e e e e 27,206,793 A
Lesser of amounts Vand Y (line Z1) from Part 9 of Schedule 27 . . ... ... ... ... ... ...... B
Amount QQ from Part 13 of Schedule 27 . . . . . . e C
Personal service business iNCOME™ . . o oo vt et e e e e e e et e e 432 D
E
F

Amount used to calculate the credit union deduction from Schedule 17 . . . .. ... ... ... ... ..

Amount from line 400, 405, 410, or 425 on page 4, whicheveristheleast ... ...............
Aggregate investmentincome fromline 440 on page 6*** . . .. ... e 12,874 G
Total of aMOUNES B1O G & v vt et et e e e e e e e e e 12,874 » 12,874 H

Amount A minus amount H (if negative, enter "0") . . L L e e e e e e e e e e 27,193,919

Number of days in the tax year before
Amount | 27,193,919 x January 1,2011 X 10% = J

Number of days in the tax year 366

Number of days in the tax year after
Amount | 27,193,919 x December 31, 2010, and before January 1, 2012 X 11.5% = K

Number of days in the tax year 366

Number of days in the tax year after
Amount | 27,193,919 x December 31,2011 366 x 13% = 3,535,209 L

Number of days in the tax year 366

General tax reduction for Canadian-controlled private corporations Total ofamountsJtoL ... ................. 3,535,209 wm
Enter amount M on line 638 on page 7.

* For tax years ending after October 31, 2011, line 360 or amount Z, whichever applies.
** For tax years beginning after October 31, 2011.
*** Except for a corporation that is, throughout the year, a cooperative corporation (within the meaning assigned by subsection 136(2)) or a credit union.

— General tax reduction
Do not complete this area if you are a Canadian-controlled private corporation, an investment corporation, a mortgage investment corporation,
a mutual fund corporation, or any corporation with taxable income that is not subject to the corporation tax rate of 38%.

Taxable income from page 3 (line 360 oramount Z, whicheverapplies) . . . . . .. i e e N
Lesser of amounts Vand Y (line Z1) from Part 9 of Schedule 27 . . .. ... ... .. ... ... ..... (0]
Amount QQ from Part 13 of Schedule 27 . . . . . . . . e P
Personal service businessincome® . . ... 434 Q
R
>

Amount used to calculate the credit union deduction from Schedule 17 . .. .. ... ... ... ... ..

Totalofamounts O to R . . . . L e e e e e e e e e e

Amount N minus amount S (if negative, enter "0") . . L L e e e e e e e e e

Number of days in the tax year before

Amount T X January 1,2011 X 10% = U
Number of days in the tax year 366
Number of days in the tax year after
Amount T X December 31, 2010, and before January 1, 2012 X 11.5% = \Y
Number of days in the tax year 366
Number of days in the tax year after
Amount T X December 31,2011 366 x 13% = w
Number of days in the tax year 366
General tax reduction Total of amounts Uto W . . . . L L e e e e e e e X

Enter amount X on line 639 on page 7.

* For tax years beginning after October 31, 2011.
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— Refundable portion of Part | tax

Canadian-controlled private corporations throughout the tax year

Aggregateinvestmentincome . ....... m 12874 x 26 2/ 3% =
from Schedule 7

Foreign non business income tax credit from line 632 on page 7

Deduct:
Foreigninvestmentincome . ......... m x 9 1/ 3% =
from Schedule 7 (ifnegative, enter"0")

Amount A minus amount B (if negative, enter "0")

Taxable income from line 360 on page 3

Deduct:

Amount from line 400, 405, 410, or 425 on page 4,
whicheveristheleast .. ... ... .. .. .. . ... .. .. .. . ...

Foreignnon business )
income tax credit 25/9
fromline 632onpage7 ... X 100 / 35

Foreign businessincome -
tax credit from line 636 on 1(0.38 X*)
page7 ... X 4 =

3,433 A

3,433 ¢

Part | tax payable minus investment tax credit refund (line 700 minus line 780 from page 8)

27,206,793

26 2/ 3%

7,255,145 p

4,049,319 E

Refundable portion of Part Itax AmountC, D, or E, whicheveristhe least .. ... ... ..ueeeniinennnn. 3433 F
* 100/35 for tax years beginning after October 31, 2011.
= General rate reduction percentage for the tax year. It has to be pro rated based on the number of days in the tax year that are in each calendar year.
See page 5.
— Refundable dividend tax on hand
Refundable dividend tax on hand atthe end of the previous taxyear . . ... ... ovvn ... 460 7,421
Deduct: Dividend refund for the previous taxyear . . . ... ... . ... .. .. 465 7,421
G
Add the total of:
Refundable portion of Part | tax from line 450 above . .. .. .. . ittt 3,433
Total Part IV tax payable from Schedule 3 . . . . . . .. . . e
Netrefundable dividend tax on hand transferred from a predecessor corporation on
amalgamation, orfromawound upsubsidiary corporation . .. ... ... oL L oL
3,433 » 3,433 H
Refundable dividend tax on hand at the end of the tax year Amount G plus amountH . ................... 3,433
— Dividend refund
Private and subject corporations at the time taxable dividends were paid in the tax year
Taxable dividends paid in the tax year from line 460 on page 2 of Schedule3 . .. ......... 9,918,000 x 1 / 3 3,306,000 |
Refundable dividend tax on hand atthe end of the tax year from line 485aD0VE  + « v o v vt vt e e e e e e e e e 3433 4
Dividend refund Amount | or J, whichever is less (enter thisamountonline 784 onpage8) . ......... ... ... .. ..... 3,433

CORPORATE TAXPREP / TAXPREP DES SOCIETES EP18  VERSION 2012 V2.0
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— Part | tax
Base amount of Part | tax Taxable income from page 3 (line 360 or amount Z, whichever applies) multiplied by 38 % 10,338,581 A
Recapture of investment tax credit from Schedule 31 . . . . . ... .. B

Calculation for the refundable tax on the Canadian-controlled private corporation's (CCPC) investment income
(if it was a CCPC throughout the tax year)

Aggregate investmentincome fromline440onpage6 . ... ... ... . ... 12,874 i
Taxableincome fromline 360onpage3 . ...........iiin.... 27,206,793
Deduct:
Amount from line 400, 405, 410, or 425 on page 4, whichever
istheleast ... ... . . . ..
NEtamMOUNt .« oot e et e et e et e e e e 27,206,793 » 27,206,793 i
Refundable tax on CCPC's investment income 6 2 / 3 % ofwhicheverisless:amountiorii . ........... m 858 ¢
Subtotal (add lines A to C) 10,339,439 D
Deduct:
Small business deduction from line4300npage4 . . . . . .. e 1
FederaltaxabateMent . . v o v vt e e e e e e e 608 2,720,679
Manufacturing and processing profits deduction from Schedule 27~ . ... . ..o ottt u ... 616
Investmentcorporation deduction .+« v v v et e e e e e e e e e e 620

Taxed capital gains
Additional deduction creditunions from Schedule 17 . . . . .. ... .. . . . . o e

Federal foreign non business income tax credit from Schedule 21

Federal foreign business income tax credit from Schedule 21

General tax reduction for CCPCs from amount M on page 5 3,535,209
General taxreduction fromamount Xonpage5 .. .. ... ... e
Federallogging tax creditfrom Schedule21 . . .. ... ... . . . . .
Federal qualifyingenvironmentaltrusttaxcredit . .. .. ... ... ... ... .. ... ... ...
Investmenttax creditfrom Schedule31 . .. ... ... .. . 34,232
Subtotal 6,290,120 » 6,290,120
Partltax payable LineDminusline E . . . . . e e e e e e 4,049,319 f

Enter amount F on line 700 on page 8.
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—Summary of tax and credits

Federal tax

Partltaxpayable frompage 7 . .. i i e 4,049,319

Partll surtax payable from Schedule 46 . . . . . . L e e e e e e

Partlll.1tax payable from Schedule 55 . . . . . . . e e e e e e e e

PartIVtax payable from Schedule 3 . . . . . . e e e e e

PartlV.1tax payable from Schedule 43 . . . . . . . e e e e e e e e e e

PartVltax payable from Schedule 38 . . . . . . L e e

PartVI.1tax payable from Schedule 43 . . . . . . . e e e e e e e e

Part Xlll.1 tax payable from Schedule 92 . . . . . . L e e

Part XIV tax payable from Schedule 20 . . . . . . . L e e e e e e e e e e e
Add provincial or territorial tax: Totalfederaltax 4,049,319

Provincial orterritorial jurisdiction . . . ON

(if more than one jurisdiction, enter "multiple" and complete Schedule 5)

Net provincial or territorial tax payable (except Quebecand Alberta) . ... ... .......... 760 2,794,585

Provincial tax on large corporations (Nova Scotia Schedule 342) . . . .o ottt i e e ... 765

(The Nova Scotia tax on large corporations is eliminated effective July 2012.) 2,794,585 » 2,794,585
Deduct other credits: Totaltax payable 6,843,904 A

Investment tax creditrefund from Schedule 31 . . . ... .. ... . o oo

Dividendrefundfrompage 6 . . . ...t e 3,433

Federal capital gainsrefund from Schedule 18 . . . . . ... ... . .. . . oo ..

Federal qualifying environmental trusttax creditrefund . .. ... . ... .. ... ... .....

Canadian film or video production tax creditrefund (Form T1131) . ... ... .. ... ... ...

Film or video production services tax creditrefund (Form T1177) . . ... .. ... ... .. ...

Taxwithheldatsource . . . . . . . . e

Total payments on which tax has beenwithheld . . .. ... .. m

Provincial and territorial capital gains refund from Schedule 18~ . . . . .o ot . 808

Provincial and territorial refundable tax credits from Schedule 5 . ... . .ot 812

TaxinstalMenNtS PAId .« v v v v e e e e e e e e e e e e e 840 7,612,500

Total credits 2]\ 7,615,933 p 7,615,933 B
Refund code Overpayment 772,029 <—L Balance (line A minus line B) 772,029
B B If the result is negative, you have an overpayment.

Direct deposit request If the result is positive, you have a balance unpaid.

To have the corporation's refund deposited directly into the corporation's bank Enter the amount on whichever line applies.

account at a financial institution in Canada, or to change banking information you

already gave us, complete the information below: Generally, we do not charge or refund a difference

of $2 or less.
D Start D Change information
m m Branchnumber Balanceunpaid . ........
Institution number Account number Enclosed payment
doba  avaityfor the one month extonsio of the date the balancs o X 3 AU?. - .+ o+ v oo oo tves[ ] 2o

PREPARED SOLELY FOR INCOME TAX PURPOSES WITHOUT AUDIT OR REVIEW FROM INFORMATION PROVIDED BY THE TAXPAYER.

— Certification

, BE] Basilio E&l johnaG. EEA svp and CFO

Last name (print) First name (print) Position, office, or rank
am an authorized signing officer of the corporation. | certify that | have examined this return, including accompanying schedules and statements, and that
the information given on this return is, to the best of my knowledge, correct and complete. | also certify that the method of calculating income for this tax
year is consistent with that of the previous tax year except as specifically disclosed in a statement attached to this return.

955 EEd (005) 317 4783

Date (yyyy/mm/dd) Signature of the authorized signing officer of the corporation Telephone number
Is the contact person the same as the authorized signing officer? If no, complete the informationbelow .. ... .. .. 1Yes 2No D
Name (print) Telephone number

— Language of correspondence — Langue de correspondance

Indicate yourlanguage of correspondence by entering 1 for English or 2 for French. m
Indiquez votre langue de correspondance eninscrivant 1 pour anglais ou 2 pour frangais. 1

L Privacy Act, Personal Information Bank number CRA PPU 047
CORPORATE TAXPREP / TAXPREP DES SOCIETES EP18  VERSION 2012 V2.0 Page 8



2012 12 31 Horizon Utilities Corporation
86654 9090 RC0002

Canada R A d
Bl 5500 "™ o0 Camace ™ Net Income (Loss) for Income Tax Purposes SCHEDULE 1
Corporation'sname Business Number Taxyearend
Year Month Day
Horizon Utilities Corporation 86654 9090 RC0002 2012 12 31

e The purpose of this schedule is to provide a reconciliation between the corporation's netincome (loss) as reported on the financial statements and its
netincome (loss) for tax purposes. For more information, see the T2 Corporation Income Tax Guide.

* Alllegislative references are to the Income Tax Act.

Amount calculated on line 9999 from Schedule 125 . . . .ttt e e e 26,001,140 A
Add:

Provisionforincometaxes current . .. .. e e e e

7,168,414
154,074
18,544,535
Lossondisposal of @sSets . . ... .. e e 1,442,236

101]
103]
104]
[111]
Charitable donations and gifts from Schedule 2~ .. . .. .. . it m 171,362
121]
125 ]
126

Interestand penaltiesontaxes . . .. .. e

Amortization oftangibleassets . . . ... e

Non deductible meals and entertainmentexpenses . . .. .. ..t 44,852
Otherreserves on lines 270 and 275 from Schedule 13 . . . . o vt i it e e e e e 350,000
Reserves fromfinancial statements balance attheendoftheyear . ............... 28,563,090
Subtotal of additions 56,438,563 P 56,438,563
Other additions:
Resourceamountsdeducted . . . ...t e e e e 232

Miscellaneous other additions:

Solar Sunbelt GP Loss for Book Purposes m 501,020
[Tl Regulatory Liabiliity Dispositions 2012 EX 3,177,919
Inducement - ITA 12(1)x) 290,677
Total 290,677 X 290,677
Total m
Subtotal of other additions [EEXY 3,969,616 P 3,969,616
Total additions [ 60,408,179 » 60,408,179 B
Amount A plus amoUNtB L L L e 86,409,319

CORPORATE TAXPREP / TAXPREP DES SOCIETES EP18  VERSION 2012 V2.0 Page 1




201212 31

Horizon Utilities Corporation
86654 9090 RC0002

Deduct:
Capital costallowancefromSchedule 8 . . .. ..ottt m 28,164,795
Cumulative eligible capital deduction from Schedule 10+ + o v v v v e oo 405 681,298
Reserves from financial statements balance atthe beginningoftheyear ... .......... m 21,903,337
Subtotal of deductions 50,749,430 » 50,749,430
Other deductions:
Miscellaneous other deductions:
Solar Sunbelt GP Loss for Tax Purposes m 1,358,451
Depreciation previously added back to income m 203,835
Deferred Revenue - capital contributions 2012 amort m 186,551
Movement in EFB through OCI 2012 1,865,249
1,865249 X 1,865,249
EFB opening IFRS adj 4,667,648
4,667,648 X 4,667,648
Subtotal of other deductions [ETX) 8,281,734 » 8,281,734
Total deductions [EXIY 59,031,164 » 59,031,164
Net income (loss) for income tax purposes enteronline 300 ofthe T2return . . . ... .. ... . oL 27,378,155
-1
T2 SCH 1 E (12) Canada
CORPORATE TAXPREP / TAXPREP DES SOCIETES EP18  VERSION 2012 V2.0 Page 2




2012 12 31 Horizon Utilities Corporation
86654 9090 RC0002

Inducement

This form is used to calculate inducements that a corporation must add to its income under paragraph 12(1)x) of the ITA. If an amount reduces the capital cost of
a property, this amount will be indicated in Part "Tax credits whose amount should reduce the capital cost of property."

If you want to transfer an amount to Schedule 1 and include it in the corporation’s income for tax purposes, select the corresponding check box in column A.
You can also select the option Select this check box to add all the amounts to income calculated in Schedule 1 to transfer all the amounts to Schedule 1.
In either case, the column A check box will be selected for that amount and it will therefore be updated to Schedule 1.

Tax credits whose amount should be added to income

Select this check box to add all the amounts to income calculated in Schedule 1. . . . . ... . i
Federal

Investmenttax credit from apprenticeshipjob creationexpenditures . .. ... L. 41,866

Investment tax creditfrom child care spaces expenditures . . . . ... e e e e e e e e

[x[[x][x]>

Canadianfilmorvideo production tax credit® . . . . . . L e e e e e e e e e e e e e

* Please verify if the creditamount relates to depreciable property.
For more information, press F1 to consult the Help.

%]

Filmorvideo production services tax credit® . . . . L L L e e e e e e e e e e e e

* Please verify if the creditamount relates to depreciable property.
For more information, press F1 to consult the Help.

Ontario

Portion of the Ontario research and development tax credit that relates to the prescribed proxy amount (PPA) .. ... ... .. ...

Ontarioco operative educationtaxcredit . . .t .ot e e e e e 33,085

Ontarioapprenticeshiptrainingtaxcredit . . . ... . . 215,726

EIEIE[ES

Ontario computer animation and special effects tax credit® . . . . . . L e

* Please verify if the creditamount relates to depreciable property.
For more information, press F1 to consult the Help.

%]

Ontariofilmand televisiontax credit® . . . . o e e e e e e e e e e e e e e

* Please verify if the creditamount relates to depreciable property.
For more information, press F1 to consult the Help.

%]

Ontarioproduction servicestax credit® . . . . . L e e e e e e e e e e e e e e e e e e e e

* Please verify if the creditamount relates to depreciable property.
For more information, press F1 to consult the Help.

%]

Ontariointeractive digitalmediataxcredit® . . . . . . e e e e e

* Please verify if the creditamount relates to depreciable property.
For more information, press F1 to consult the Help.

%]

Ontariosoundrecording tax credit® . . . L . . e e e e e e e e e e e e e

* Please verify if the creditamount relates to depreciable property.
For more information, press F1 to consult the Help.

Ontariobook publishingtax credit = . . . . . . . e e e e e e e e e e e e e e

Portion of the Ontario innovation tax credit that relates to the prescribed proxy amount (PPA) . . . . .. ... .o o oo ..

EI|EIIES

Ontariobusiness researchinstitute taxcredit = . . . . . e e e e e e e e

Tax credits whose amount should reduce the capital cost of property

CORPORATE TAXPREP / TAXPREP DES SOCIETES EP18  VERSION 2012 V2.0 Page 1
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Horizon Utilities Corporation
86654 9090 RC0002

SCHEDULE 2

CHARITABLE DONATIONS AND GIFTS

Name of corporation

Horizon Utilities Corporation

Business Number Taxyear end

Year Month Day
2012 12 31

86654 9090 RC0002

e Foruse by corporations to claim any of the following:
charitable donations;
gifts to Canada, a province, or a territory;
gifts of certified cultural property;
gifts of certified ecologically sensitive land; or
additional deduction for gifts of medicine.

¢ The donations and gifts are eligible for a five year carryforward.

e Use this schedule to show a credit transfer following an amalgamation or the wind up of a subsidiary as described under subsections 87(1) and 88(1)

ofthe Income Tax Act.

e For donations and gifts made after March 22, 2004, subsection 110.1(1.2) of the Income Tax Act provides as follows:
Where a particular corporation has undergone an acquisition of control, for tax years that end on or after the acquisition of control, no corporation
can claim a deduction for a gift made by the particular corporation to a qualified donee before the acquisition of control
If a particular corporation makes a gift to a qualified donee pursuant to an arrangement under which both the gift and the acquisition of control is
expected, no corporation can claim a deduction for the gift unless the person acquiring control of the particular corporation is the qualified donee.

e Under proposed changes, the eligible amount of a charitable gift is the amount by which the fair market value of the gift exceeds the amount of an

advantage, if any, for the gift.

e Under proposed changes, a gift of medicine made after March 18, 2007, to qualifying organizations for activities outside of Canada, may be eligible for
an additional deduction if the gift is an eligible medical gift. This additional deduction is calculated in Part 6.

e File one completed copy of this schedule with your T2 Corporation Income Tax Return.

e Formore information, see the T2 Corporation Income Tax Guide.

—Part 1 — Charitable donations

Charity/Recipient Amount ($100 or more only)
Various 171,362
Subtotal 171,362
Add: Total donations of less than $100 each
Total donations in current tax year 171,362
Federal Québec Alberta
Charitable donations atthe end of the previoustaxyear . .. ... ........
Deduct: Charitable donations expired after fivetaxyears* .. ....... 239
Charitable donations atthe beginning ofthetaxyear .. .......... 240
Add:
Charitable donations transferred on an amalgamation or the
wind upofasubsidiary ... m
Total current year charitable
donations made (enter this amount
online 112 of Schedule 1) . . . . . . . En 171,362
Subtotal (line 250 plus line 210) 171,362 171,362 171,362
Deduct: Adjustment for an acquisition of control (for donations
made after March 22, 2004)  « . .\ e 255
Totalcharitabledonationsavailable . ... ... ... . ... . 171,362 A 171,362 171,362
Deduct: Amountapplied againsttaxable income (cannotbe
more than amount K in Part 2) (enter this amount on
line311ofthe T2return) .. ..ot i et e e e 260 171,362 171,362 171,362
Charitabledonationsclosingbalance . ... ................. 280
* Forthe federal and Alberta, the gifts expire after five tax years. For Québec, gifts made in a tax year that ended before March 24, 2006, expire after five
tax years and gifts made in a tax year that ended after March 23, 2006, expire after twenty tax years.

CORPORATE TAXPREP / TAXPREP DES SOCIETES EP18  VERSION 2012 V2.0
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2012 12 31 Horizon Utilities Corporation
86654 9090 RC0002

—Amounts carried forward — Charitable donations

Year of origin: Federal Québec Alberta
1Stprioryear ... 201112 31
2YpHOryear 201012 31
39prioryear ... ... 2009 12 31
4Nprioryear ... 2009 12 31
SMprioryear ... ... 2008 12 31
6" prioryear* ... ... 2007 12 31
Thprioryear L. 2006 12 31
8Mprioryear ... ... 2005 12 31
9Mprioryear ... ... 2004 12 31
10" prioryear ... 2003 12 31
1MMprioryear ... ... 2002 12 31
12%prioryear ... ... 2001 12 31
13Mprioryear ... ... 2000 12 31
14%prioryear ... ... 1999 12 31
15Mprioryear ... ... 1998 12 31
16" prioryear ... ... 1997 12 31
17Mprioryear ... ... 1996 12 31
18Mprioryear ... ... 199512 31
19Mprioryear ... ... 1994 12 31
20Mprioryear ... 1993 12 31
21%tprioryear* ... ... 1992 12 31

Total (foline A) . . . o e

* Forthe federal and Alberta, the 6™ prior year gifts expire in the current year. For Québec, the 6™ prior year gifts made in a tax year that ended before
March 24, 2006, expire in the current year and the 215 prior year gifts made in a tax year that ended after March 23, 2006, expire in the current year.

— Part 2 — Calculation of the maximum allowable deduction for charitable donations

Netincome fortax purposes* multiplied by ~ 75% . . ... 20,533,616 B
Taxable capital gains arising in respect of gifts of capital property included in Part 1** . . . ... ... @ C
Taxable capital gain in respect of deemed gifts of non qualifying
SECUNIties Per SUbSECON 40(1.01)  + + + o+ v e e ee e e e e e e D
The amount of the recapture of capital cost
allowance inrespectof charitable gifts . . ... ... ........
Proceeds of disposition, less
outlaysandexpenses™ .. .......... E
Capitalcost™ . ... .............. F
Amount E or F, whicheverisless  .........................
Amountonline 230 or 235, whicheverisless ... ... .. G
Subtotal (add amounts C, D, and G) H
Amount H multiplied by 25 % I
Subtotal (amount B plus amount |) 20,533,616
Maximum allowable deduction for charitable donations (enter amount A from Part 1, amount J, or netincome
fortax purposes, whicheverisless) . . . . . . e e e 171,362 k

* For credit unions, this amount is before the deduction of payments pursuant to allocations in proportion to borrowing and bonus interest.
** This amount must be prorated by the following calculation: eligible amount of the gift divided by the proceeds of disposition of the gift.
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2012 12 31 Horizon Utilities Corporation
86654 9090 RC0002

— Part 3 — Gifts to Canada, a province, or a territory

Gifts to Canada, a province, or a territory at the end of the previous taxyear . .. ... ... ... .....

Deduct: Gifts to Canada, a province, or a territory expired after five taxyears .. .......... 339
Gifts to Canada, a province, or a territory at the beginning of the taxyear ... ............ 340 >
Add: Gifts to Canada, a province, or a territory transferred on an amalgamation

orthewindup ofasubsidiary . . .. .. . ...

Total current year gifts made to Canada, a province, oraterritory* . ... ........... m

Deduct: Adjustment for an acquisition of control (for gifts made after March 22,2004) ... ... ... . .. .. ...

Total giftsto Canada, aprovince, oraterritoryavailable . . . . . . L e e e
Deduct: Amount applied against taxable income (enter thisamounton line 312 ofthe T2return). ... ... ... .............. 360
Gifts to Canada, a province, oraterritory closingbalance . . . . .. ... 380

* Not applicable for gifts made after February 18, 1997, unless a written agreement was made before this date. If no written
agreement exists, enter the amount on line 210 and complete Part 2.

— Part 4 — Gifts of certified cultural property
Federal Québec Alberta

Gifts of certified cultural property at the end of the previous taxyear . ... ...
Deduct: Gifts of certified cultural property expired after five

taXYEarS™ . .. e 439
Gifts of certified cultural property at the beginning of the taxyear . . . . . 440
Add: Gifts of certified cultural property transferred on an
amalgamation orthe windup of asubsidiary . ............ 450
Total current year gifts of certified cultural property . . .. ... .. 410
Subtotal (line 450 plus line 410)
Deduct: Adjustment for an acquisition of control (for gifts
made after March 22, 2004) ... 455

Total gifts of certified cultural property available . ... ... ............
Deduct: Amountapplied againsttaxable income (enter this
amountonline 313 ofthe T2return)  ..................... 460

Gifts of certified cultural property closingbalance . ... .......... 480

* For the federal and Alberta, the gifts expire after five tax years. For Québec, gifts made in a tax year that ended before March 24, 2006, expire after five
tax years and gifts made in a tax year that ended after March 23, 2006, expire after twenty tax years.

—Amount carried forward — Gifts of certified cultural property

Year of origin: Federal Québec Alberta
1Stprioryear ... 201112 31
2YpHiOryear . 201012 31
39prioryear ... ... 2009 12 31
4Nprioryear ... 2009 12 31
SMprioryear ... ... 2008 12 31
6" prioryear* ... ... 2007 12 31
Thprioryear L. 2006 12 31
8Mprioryear ... ... 2005 12 31
9Mprioryear ... ... 2004 12 31
10" prioryear ... ... 2003 12 31
1MMprioryear ... ... 2002 12 31
12Mprioryear ... ... 2001 12 31
13%prioryear ... ... 2000 12 31
14%prioryear ... ... 1999 12 31
15Mprioryear ... ... 1998 12 31
16" prioryear ... ... 1997 12 31
17Mprioryear ... ... 1996 12 31
18Mprioryear ... ... 199512 31
19%prioryear ... ... 1994 12 31
20Mprioryear ... 1993 12 31
218tprioryear* ... ... 1992 12 31
Total ...

* Forthe federal and Alberta, the 6™ prior year gifts expire in the current year. For Québec, the 6™ prior year gifts made in a tax year that ended before
March 24, 2006, expire in the current year and the 215 prior year gifts made in a tax year that ended after March 23, 2006, expire in the current year.
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2012 12 31 Horizon Utilities Corporation
86654 9090 RC0002

— Part 5 — Gifts of certified ecologically sensitive land
Federal Québec Alberta

Gifts of certified ecologically sensitive land at the end of the previous tax year

Deduct: Gifts of certified ecologically sensitive land expired
afterfivetaxyears® .. ... ... . .. ... .o ..
Gifts of certified ecologically sensitive land at the beginning of

thetaxyear . . .. . e m

Add: Gifts of certified ecologically sensitive land transferred
on an amalgamation or the windup of asubsidiary ~ ............
Total current year gifts of certified ecologically sensitive land
Subtotal (line 550 plus line 510)
Deduct: Adjustment for an acquisition of control (for gifts
made after March 22, 2004) ..o\ 555
Total gifts of certified ecologically sensitive land available . .. ... .. ... ..
Deduct: Amountapplied againsttaxable income (enter this
amountonline 314 ofthe T2return)  .................... 560

Gifts of certified ecologically sensitive land closingbalance . . ... ... 580

* Forthe federal and Alberta, the gifts expire after five tax years. For Québec, gifts made in a tax year that ended before March 24, 2006, expire after five
tax years and gifts made in a tax year that ended after March 23, 2006, expire after twenty tax years.

—Amounts carried forward — Gifts of certified ecologically sensitive land

Year of origin: Federal Québec Alberta
1Stprioryear ... 201112 31
2Yprioryear . 201012 31
39prioryear ... ... 2009 12 31
4Nprioryear ... 2009 12 31
SMprioryear ... ... 2008 12 31
6" prioryear* ... ... 2007 12 31
Thprioryear L. 2006 12 31
8Mprioryear ... ... 2005 12 31
9Mprioryear ... ... 2004 12 31
10" prioryear ... ... 2003 12 31
1MMprioryear ... ... 2002 12 31
12Mprioryear ... ... 2001 12 31
13Mprioryear ... ... 2000 12 31
14%prioryear ... ... 1999 12 31
15N prioryear ... ... 1998 12 31
16" prioryear ... ... 1997 12 31
17Mprioryear ... ... 1996 12 31
18Mprioryear ... ... 199512 31
19%prioryear ... ... 1994 12 31
20Mprioryear ... 1993 12 31
218tprioryear* ... ... 1992 12 31
Total ...

* Forthe federal and Alberta, the 6™ prior year gifts expire in the current year. For Québec, the 6™ prior year gifts made in a tax year that ended before
March 24, 2006, expire in the current year and the 215 prior year gifts made in a tax year that ended after March 23, 2006, expire in the current year.
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86654 9090 RC0002

— Part 6 — Additional deduction for gifts of medicine

Federal Québec Alberta
Additional deduction for gifts of medicine at the end of the previous tax year
Deduct: Additional deduction for gifts of medicine expired
afterfivetaxyears . .. .. ..
Additional deduction for gifts of medicine at the beginning
ofthetaxyear . .. . . . ... e m
Add: Additional deduction for gifts of medicine transferred
on an amalgamation or the wind up ofasubsidiary . ........ m
Additional deduction for gifts of medicine for the current year:
Proceedsofdisposition . ... ... .. ... ... . 602 1 1 1
Costofgiftsofmedicine .. ....... ... ...t iiinran.. 601 2 2 2
Subtotal (line 1 minus line 2) 3 3 3
Line 3 multiplied by 50% 4 4 4
Eligible amount of gifts 600 5 5 5
Additional
deduction for gifts
Federal of medicine for
A X ( B ) = the currentyear m
c Additional
. deduction for gifts
Québec of medicine for
A X ( B ) = thecurrentyear . ... ... ... ...
c Additional
deduction for gifts
Alberta of medicine for
A X ( B ) S thecurrentyear ... ... e e
C
where:
Ais the lesser of line 2 and line 4
B is the eligible amount of gifts (line 600)
C is the proceeds of disposition (line 602)
Subtotal (line 650plus line 610)
Deduct: Adjustmentfor an acquisitionofcontrol . ... .......... @
Total additional deduction for gifts of medicine available . ... ... .......
Deduct: Amountapplied againsttaxableincome
(enter this amounton line 315 of the T2return) . ... ... ... 660
Additional deduction for gifts of medicine closingbalance . ........ 680
—Amounts carried forward — Additional deduction for gifts of medicine
Year of origin: Federal Québec Alberta
1Stprioryear ... 201112 31
2Yprioryear . 201012 31
39prioryear ... 2009 12 31
4Nprioryear ... 2009 12 31
SMprioryear ... ... 2008 12 31
6" prioryear* ... ... 2007 12 31

Total .. e e e e e e e e

* These donations expired in the current year.
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— Québec - Gifts of musical instruments

Gifts of musical instruments at the end of the previous tax year . . . . . e A
Deduct: Gifts of musical instruments expired after twenty taxyears . . . . .. L e e e B
Gifts of musical instruments at the beginning of the tax year . . . . . . . . e e e C
Add:
Gifts of musical instruments transferred on an amalgamation or the wind up of asubsidiary .. ... ... . ... .. ......... D
Total current year gifts of musical instruments . . . . L e e e e
Subtotal (line D plus line E) F
Deduct: Adjustment for an acquisition of control . . . L L L e e e e G
Total gifts of musical instruments available . . . . . L e e e e H
Deduct: Amountapplied againsttaxableincome . . .. L e e e e e |
Gifts of musical instruments closing balance . . . . .. e e e e e e e J

—Amounts carried forward — Gifts of musical instruments

Year of origin: Québec
T DHOrYEAr o 2011 12 31
2YUDHOIYEAI 2010 12 31
B PO Y A 2009 12 31
AN DHOrYEAr 2009 12 31
B DO yEar 2008 12 31
B PO YA 2007 12 31
T DHOr Y ar 2006 12 31
B PO year 2005 12 31
O O YEar 2004 12 31
10N PHOFYEAr 2003 12 31
T HOrYar 2002 12 31
12 PHOrYEar 2001 12 31
13 DHOrYEar 2000 12 31
AN DHOrYEar 1999 12 31
15 DHOrYEar L 1998 12 31
1B PHOrYEar 1997 12 31
7 PHOrYEar 1996 12 31
18 PHOrYEar 199512 31
19T PHOrYEar 1994 12 31
200 PHOr Y ar 1993 12 31
210 PO YA 1992 12 31
Total ...

* These gifts expired in the current year.

T2 SCH 2 E (07) Canad'z‘i
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Attached Schedule with Total

Amount ($100 or more only)

Tite  Amount ($100 or more only)

201212 31

Horizon Utilities Corporation
86654 9090 RC0002

Description Amount
Per GL/SS07 170,828|00
SS08 534/00
Total 171,362|00
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Horizon Utilities Corporation

86654 9090 RC0002

Agency du Canada DIVIDENDS RECEIVED, TAXABLE DIVIDENDS PAID, AND SCHEDULE 3
PART IV TAX CALCULATION
Name of corporation Business Number Taxyear end
Year Month Day
Horizon Utilities Corporation 86654 9090 RC0002 2012 12 31
® This schedule is for the use of any corporation to report:
— non taxable dividends under section 83;
— deductible dividends under subsection 138(6);
— taxable dividends deductible from income under section 112, subsection 113(2) and paragraphs 113(1)(a), (b) or (d); or
— taxable dividends paid in the tax year that qualify for a dividend refund.
® The calculations in this schedule apply only to private or subject corporations.
* Parts, sections, subsections, and paragraphs referred to on this schedule are from the federal Income Tax Act.
* Arecipient corporation is connected with a payer corporation at any time in a tax year, if at that time the recipient corporation:
— controls the payer corporation, other than because of a right referred to in paragraph 251(5)(b); or
— owns more than 10% of the issued share capital (with full voting rights), and shares that have a fair market value of more than 10% of the
fair market value of all shares of the payer corporation.
¢ File one completed copy of this schedule with your T2 Corporation Income Tax Return.
e "X"under column A if dividend received from a foreign source (connected corporation only).
e Enterin column F1, the amount of dividends received reported in column 240 that are eligible.
e Under column F2, enter the code that applies to the deductible taxable dividend.
Part 1 — Dividends received in the tax year
Do not include dividends received from foreign non-affiliates. Complete if payer corporation is connected
A B Cc D E
Name of payer corporation Enter Business Number Taxyear end of the Non taxable
(from which the corporation 1 of connected payer corporationin dividend under
received the dividend) if payer corporation which the sections section 83
corporation 112/113 and
is subsection 138(6)
connected dividends in column F
were paid
YYYY/MM/DD
(See note)
200] 205 210] 220]

Note: If your corporation's tax year end is different than that of the connected payer corporation, your corporation could have received dividends from more than

Total (enter on line 402 of Schedule 1)

one tax year of the payer corporation. If so, use a separate line to provide the information for each tax year of the payer corporation.
For more details, consult the Help.

Complete if payer corporation is connected

F F1 F2 G H |
Taxable dividends Eligible dividends Totaltaxable Dividend refund Part IV tax
deductible fromtaxable (includedin dividends paid of the connected before deductions
income under section 112, column F) by connected payer corporation Fx 1/ 3 *=*
subsections 113(2) and payer corporation (fortax year
138(6), and paragraphs (fortax year in column D)**
113(1)(a), (b), or (d)* in column D)

Total (enter the amount from column F on line 320 of the T2 return and amount J in Part 2)

* If taxable dividends are received, enter the amount in column 240, but if the corporation is not subject to Part IV tax (such as a public corporation

** |fthe connected payer corporation’s tax year ends after the corporation’s balance due day for the tax year (two or three months, as applicable),

*kk

other than a subject corporation as defined in subsection 186(3)), enter “0” in column 270. Life insurers are not subject to Part IV tax on
subsection 138(6) dividends.

you have to estimate the payer’s dividend refund when you calculate the corporation’s Part IV tax payable.

Part IV tax = Column F x Column H

Column G

Fordividends received from connected corporations:
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Horizon Utilities Corporation
86654 9090 RC0002

Part 2 — Calculation of Part IV tax payable

Part IV tax before deductions (amount J in Part 1)

Deduct:
Part IV.| tax payable on dividends SUbJECtIO PAM IVEEX  + « « v v v e e e e e e e e e e e 320
Subtotal
Deduct:
Current year non capital loss claimed toreduce PartIVtax . ..o v v v v ... 330
Non capital losses from previous years claimed toreduce Part IVtax ... ....... 335
Current year farm loss claimed toreduce Part IVtax . ..o oo v v e e e e 340
Farm losses from previous years claimed to reduce Part IVtax . . oo oo v v v vn ... 345
Total losses applied against Part IV tax x 1/3 =

Part IV tax payable (enter amount on line 712 of the T2 return)

Part 3 — Taxable dividends paid in the tax year that qualify for a dividend refund

A B Cc D D1
Taxyearend Taxable dividends Eligible
Name of connected recipient corporation Business Number of connected paid to connected dividends
recipient corporations (includedin
corporationin column D)
which the
dividendsin
column D
werereceived
YYYY/MM/DD
(See note)
400] 410] 420
1 Horizon Holdings Inc. 83675 1966 RC0001 2012-12-31 9,918,000
Note
If your corporation's tax year end is different than that of the connected recipient corporation, your corporation
could have paid dividends in more than one tax year of the recipient corporation. If so, use a separate line to Total ‘ 9,918,000 ‘
provide the information for each tax year of the recipient corporation. For more details, consult the Help.
Total taxable dividends paid in the tax year to other than connected corporations . . . . . . . . ... .. i i m
Eligible dividends (includedinline 450) . . . . . ... ittt e e 450a
Total taxable dividends paid in the tax year that qualify for a dividend refund
(total Of COIUMN D ADOVE PIUS NEA50)  + + + o e e e e oo e e e e 460 9,918,000
Part 4 — Total dividends paid in the tax year
Complete this part if the total taxable dividends paid in the tax year that qualify for a dividend refund (line 460 above) is different from the total
dividends paid in the tax year.
Total taxable dividends paid in the tax year for the purposes of a dividend refund (fromabove) ... ................. 9,918,000
Other dividends paid inthe tax year (total of 510 t0 540) . . . . . . o i i e e e e e e e e
Total dividends paid Nt tAXYEAE  + v v v v e e e e e e e e e e e e e e e e e e En 9,918,000
Deduct:
Dividends paid out of capital dividend account . . . . oo u e e 510
Capital gains divIdends .« . v o vt e e e e e e e e 520
Dividends paid on shares described in subsection 129(1.2) . .. . oo ot v v v .. 530
Taxable dividends paid to a controlling corporation that was bankrupt
atanytimeintheyear . . .. .. .. e m
Subtotal >
Total taxable dividends paid in the tax year that qualify foradividendrefund ... .. ... . ... .. ... . . o 9,918,000
141
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TAX CALCULATION SUPPLEMENTARY — CORPORATIONS

Horizon Utilities Corporation
86654 9090 RC0002

Schedule 5

Corporation'sname

Horizon Utilities Corporation

Business Number

86654 9090 RC0002

Taxyear end
Year Month Day

2012 12 31

e Use this schedule if, during the tax year, the corporation:

had a permanent establishment in more than one jurisdiction
(corporations that have no taxable income should only complete columns A, Band D in Part 1);

is claiming provincial or territorial tax credits or rebates (see Part 2); or
has to pay taxes, other than income tax, for Newfoundland and Labrador, or Ontario (see Part 2).
e Regulations mentioned in this schedule are from the Income Tax Regulations.

e Formore information, see the T2 Corporation

e Enter the regulation number in field 100 of Part 1.

~ Part 1 — Allocation of taxable income

Income Tax Guide.

Enter the Regulation that applies (402 to 413).

A

Jurisdiction
Tick yes if the corporation
had a permanent
establishment in the
jurisdiction during the tax year. *

B

Total salaries and wages
paid in jurisdiction

Cc

(B x taxable
income**)/ G

D
Grossrevenue

E

(D xtaxable
income**) /H

F
Allocation of taxable
income (C + E) x 1/2***
(where either G or H is
nil, do not multiply by 1/2)

Newfoundland
and Labrador

Newfoundland and
Labrador offshore

Prince Edward
Island

Nova Scotia

Nova Scotia
offshore

New
Brunswick

Quebec

Ontario

Manitoba

Saskatchewan

Alberta

British
Columbia

Yukon

Northwest
Territories

Nunavut

Outside
Canada

9 G
Total

* "Permanent establishment" is defined in Regulation 400(2).
** |f the corporation has income or loss from an international banking centre: the taxable income is the amount on line 360 or line Z
of the T2 return plus the total amount not required to be included, or minus the total amount not allowed to be deducted, in
calculating the corporation's income under section 33.1 of the federal Income Tax Act.
*** For corporations other than those described under Regulation 402, use the appropriate calculation described in the Regulations to allocate taxable income.

Notes:

1. Afterdetermining the allocation of taxable income, you have to calculate the corporation's provincial or territorial tax payable.
For more information on how to calculate the tax for each province or territory, see the instructions for Schedule 5 in
the T2 Corporation Income Tax Guide.

2. Ifthe corporation has provincial or territorial tax payable, complete Part 2.

1
T2 SCH 5 E (12) . Canadid
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2012 12 31 Horizon Utilities Corporation

86654 9090 RC0002

— Part 2 — Ontario tax payable, tax credits, and rebates

Totaltaxable Income eligible Provincial or Provincial or
income for small business | territorialallocation territorial tax
deduction oftaxableincome payable before
credits
27,206,793 27,206,793 3,093,781
Ontario basic income tax (from Schedule 500) . .. .. . .ottt 270 3,128,781
Deduct: Ontario small business deduction (from Schedule 500) . . . o v vttt v e e e e et m 35,000
Subtotal 3,093,781 » 3,093,781 A6
Add:
Surtax re Ontario small business deduction (from Schedule 500) . ... ... .......... 272
Ontario additional tax re Crown royalties (from Schedule 504) . . . ... ..o ern .. 274
Ontario transitional tax debits (from Schedule 506) . . . . . . oo i it e 276
Recapture of Ontario research and development tax credit (from Schedule 508) ... ... .. 277
Subtotal > B6

Subtotal (amount A6 plus amount B6)
Deduct:

Ontario resource tax credit (from Schedule 504)
Ontario tax credit for manufacturing and processing (from Schedule 502)
Ontario foreign tax credit (from Schedule 21)
Ontario credit union tax reduction (from Schedule 500)
Ontario transitional tax credits (from Schedule 506)
Ontario political contributions tax credit (from Schedule 525)

Subtotal >

3,093,781 ce

D6

Subtotal (amount C6 minus amount D6) (if negative, enter "0")

Deduct: Ontario research and development tax credit (from Schedule 508)

Ontario corporate income tax payable before Ontario corporate minimum tax credit (amount E6 minus amount on line 416)
(if negative, enter "0")

Deduct: Ontario corporate minimum tax credit (from Schedule 510)

Ontario corporate income tax payable (amount F6 minus amount on line 418) (if negative, enter "0")
Add:

Ontario corporate minimumtax (from Schedule 510) . . . .. .o o ittt e 278
Ontario special additional tax on life insurance corporations (from Schedule 512) .. ... ... 280
Ontario capital tax (from Schedule 514 or Schedule 515, whichever applies) .. ........ 282
Subtotal >

3,093,781 E6

3,093,781 Fe

3,093,781 Ge

H6

Total Ontario tax payable before refundable credits (amount G6 plus amount HE)

Deduct:
Ontario qualifying environmental trust tax credit
Ontario co operative education tax credit (from Schedule 550)
Ontario apprenticeship training tax credit (from Schedule 552)
Ontario computer animation and special effects tax credit (from Schedule 554)
Ontario film and television tax credit (from Schedule 556)
Ontario production services tax credit (from Schedule 558)
Ontario interactive digital media tax credit (from Schedule 560)
Ontario sound recording tax credit (from Schedule 562)
Ontario book publishing tax credit (from Schedule 564)
Ontario innovation tax credit (from Schedule 566)
Ontario business research institute tax credit (from Schedule 568)
Other Ontario tax credits

25,116
274,080

Subtotal 299,196 »

3,093,781 16

299,196 Js

Net Ontario tax payable or refundable credit (amount 16 minus amount J6)
(if a credit, enter a negative amount) Include this amount on line 255.

2,794,585 ke
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2012 12 31 Horizon Utilities Corporation
86654 9090 RC0002

Summary
Enter the total net tax payable or refundable credits for all provinces and territories on line 255.

Net provincial and territorial tax payable or refundable credits . . ... ... ... ... .. ... ... . . ... . .. @ 2,794,585

If the amount on line 255 is positive, enter the net provincial and territorial tax payable on line 760 of the T2 return.
If the amount on line 255 is negative, enter the net provincial and territorial refundable tax credits on line 812 of the T2 return.
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201212 31

. * Canada Revenue  Agence du revenu
Agency du Canada

Aggregate Investment Income and Active Business Income

Horizon Utilities Corporation
86654 9090 RC0002

SCHEDULE 7

Corporation'sname

Horizon Utilities Corporation

Business Number

86654 9090 RC0002

Taxyear end
Year Month Day

2012 12 31

® This schedule is for the use of Canadian controlled private corporations to calculate:

aggregate investmentincome and foreign investmentincome for the purpose of determining the refundable portion of Part | tax, as defined in

subsection 129(4) of the Income Tax Act;
specified partnership income for members of one or more partnership(s); and
income from an active business carried on in Canada for the small business deduction.

e For more information, see the sections called "Small Business Deduction" and "Refundable Portion of Part | Tax" in the guide T4012, T2 Corporation Income

Tax Guide.

— Part 1 — Aggregate investment income calculation
The aggregate investmentincome is the aggregate world source income.

The eligible portion of taxable capital gains included inincome fortheyear .. ... .. ... . . . . .. . . m A
Deduct:
Eligible portion of allowable capital losses for the year (including allowable business
investmentlosses) . . . ... e e e e e m a
Net capital losses of other years claimed on line 332 onthe T2return . .. ... .. ... .. m b
Amounta plus amount b > B
Amount A minus amount B (if negative, enter "0")
Total income from property (include income from a specified investment business
carried on in Canada other than income from a source outside Canada) . ........... 032 12,874 ¢
Deduct:
Exemptincome ... ... ... ... oo m 1
Amounts received from Agrilnvest Fund No. 2 that
were included in computing the corporation's income
fortheyear .. ... ... . ... m 2
Taxable dividends deductible
(total of Column F on Schedule 3) .+« + v v vn .. 062 3
Business income from an interest in a trust that is
considered property income under paragraph 108(5)(a) N 072 4
Total of amounts 1 to 4 > d
Subtotal (amountc minus amount d) 12,874 » 12,874 b
Amount C plus amount D 12,874 E
Total losses from property (include losses from a specified investment business carried on in Canada
otherthan aloss from a source outside Canada) . . . . . . . . i e e e e e e e e m F
Amount E minus amount F (if negative, enter"0") . . . L m 12,874 G
Enter amount G on line 440 of the T2 return.
— Part 2A — Canadian investment income calculation
Eligible portion of taxable capital gains included in the income for the year before taking
into account the capital gains reserve (federal) of Schedule 13~ . . . ... ... .. ... .. ..... 1.1
Reserve'seligible portion (addition/deduction) . . . . . . . . ..o 1.2
The eligible portion of taxable capital gains included in income for the year after taking into
account the capital gains reserve (federal) of Schedule 13 (total of amounts 1.1and 1.2) . ... .. > 1a
Deduct:
Eligible portion of allowable capital losses for the year (including allowable
businessinvestmentlosses) . ... .. e e e 2a
Net capital losses of other years claimed on line 332 onthe T2return . . . .. ... ... .. .. .. 3a
Total of amounts 2a and 3a > 4a
Amount 1a minus amount 4a (if negative, enter "0") 5a
141
T2 SCH7E (11) Cdnddd
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201212 31

Horizon Utilities Corporation
86654 9090 RC0002

~ Part 2A — Canadian investment income calculation (continued)

(enter amount N on line 445 of the T2 return)

Taxabledividends . . . ... e 6.1
Real estate rental properties (underregulation 1100(11)) . .. .. .. ... ... . 12,874 6.2
OtherpropertyinCome . . . . . o e e e e e e 6.3
Total income from property fromasource Canadian . .. .. .. .................... 12,874 » 12,874 6a
Deduct:
EXxemptincome . ... e e e e e e 7a
Amounts received from Agrilnvest Fund No. 2 that were included in computing the corporation's
incomefortheyear . . . .. L e e e e e 8a
Taxable dividends deductible (total of Column F on Schedule3) .. ... ............... 9a
Business income from an interest in a trust that is considered property income under
paragraph 108(5)(2) . . v v i e e e e e e e e e e e 10a
Total of amounts 7ato 10a > 11a
Amount6a minus amount 11a 12,874 12a
Amount5a plus amount 128 . .. L. i e e e 12,874 13a
Losses fromrental properties (underregulation 1100(11)) . . . . . . . o i i i it i 141
Otherlossesfromproperty . . . . . . i e e e e e e e e e 14.2
Total losses from property from asource Canadian . . .. ... ... ... ... .. ... ..., > 14a
Amount 13a minus amount 14a (if negative, enter"0") . . . L L e e e e e e e 12,874 15a
— Part 2 — Foreign investment income calculation
The foreign investment income is all income from sources outside of Canada.
Eligible portion of taxable capital gains included in the income for the year before taking
into account the capital gains reserve (federal) of Schedule 13~ . . . ... ... .. ... .. ..... H1
Reserve'seligible portion (addition/deduction) . . . . . . . . . L. e H2
The eligible portion of taxable capital gains included in income for the year after taking into
account the capital gains reserve (federal) of Schedule 13 (total ofamounts H1and H2) . ... .. > m H
Eligible portion of allowable capital losses for the year (including allowable business investmentlosses) .. ............ m |
Subtotal (amount H minus amount |) (if negative, enter "0") J
Taxabledividends ... ........ ... ... ... . . ... el
Real estate rental properties (under regulation 1100(11)) e e2
Otherpropertyincome . ... ... ... ... .. e3
Total income from property from a source outside Canada .. > m e
Deduct:
Exemptincome ... ... ... ... . oo @ 5
Taxable dividends deductible (total of Column F on
SChEAUIEB) + v v e e e e e e 049 6
Business income from an interest in a trust that is
considered property income under paragraph 108(5)(a) . m 7
Total of amounts 5 to 7 > f
Subtotal (amounte minus amount f) > K
Amount J plus amount K L
Losses fromrental properties (underregulation 1100(11)) . . . . . . o o i i it M1
Otherlossesfromproperty . . . . . . i e e e e e e e e M2
Total losses from property from a source outside Canada ... .. .................. > m M
AmountL minus amount M (if negative, enter "0") . . L. e e e e e e e e e e e N
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2012 12 31 Horizon Utilities Corporation
86654 9090 RC0002

Net taxable dividends Canadian Foreign Total

Taxable dividends deducted per schedule 3
Less: Expenses related to such dividends

Totalexpenses

Nettaxable dividends

— Part 3 — Specified partnership income

A B Cc
Partnershipname Totalincome (loss) Corporation's share
of partnership from ofamount
an active business in column B
1| Solar Sunbelt GP (passive income) 1,358,500 1,358,451
D E F G H |
Adjustments (add or Corporation's Number of Prorated business limit Column E minus Lesser of columns E
deductthe prorated income (loss) of daysinthe (column C + column B) column G and G (if column E is
amounts calculated under the partnership partnership's x [$500,000 x (ifnegative, negative, enter"0")
section 34.2* and deduct (column C plus fiscal period (column F + 365)] enter "0")
expenses incurred by the column D) (if column C is negative,
corporationtoearn enter "0")**
partnershipincome)
315] En Ed En
1 1,358,451 365

Total Y 1,358,451 Total EEH 360

Corporation's losses for the year from an active business carried on in Canada (other than

as amember of a partnership) enterasapositiveamount ... ................ g
Specified partnership loss of the corporation for the year enter as a positive amount
(total of all negative amountsincolumnE) . .. ... . ... . ... m 1,358,451 h
Subtotal (amountg plus amount h) 1,358,451
Amount atline 385 or amounti, whicheverisless . . . . . . e e e e e e m
Specified partnership income (line 360 plus amountO) . . . . .. L e e e m P

Enter amount P at line T in Part 4.

* In general, amounts included or deducted under subsections 34.2(2), 34.2(3), 34.2(4), 34.2(11), and 34.2(12) are deemed to have the same
character and be in the same proportions as the partnership income to which they relate. For example, if a corporation receives $100,000 of
partnership income for the partnership’s fiscal period ending in its tax year, and that income is made up of $40,000 of active business income, $30,000
of income from property, and $30,000 as a taxable capital gain, the corporation’s adjusted stub period accrual (ASPA) in respect of the partnership
would be 40% active business income, 30% property income, and 30% taxable capital gains. Add or deduct only the proportion of the following
amounts that is deemed under subsection 34.2(5) to be active business income:

add:
the ASPA under subsection 34.2(2) (column 4 of Schedule 73);
the income inclusion for a new corporate member of a partnership under subsection 34.2(3) (column 6 of Schedule 73);
the previous year transitional reserve under subsection 34.2(12) (column 12 of Schedule 73);
deduct:
the previous year ASPA under subsection 34.2(4) (column 5 of Schedule 73);
the previous year income inclusion for a new corporate member of a partnership under subsection 34.2(4) (column 7 of Schedule 73); and
the current year transitional reserve under subsection 34.2(11) (column 11 of Schedule 73).

** When a partnership carries on more than one business, one of which generates income and another of which realizes a loss, the loss is not netted

against the partnership's income for the purpose of calculating the prorated business limit in column G. Enter on line h the total of all loss from
column E.
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Horizon Utilities Corporation
86654 9090 RC0002

— Part 4 — Determination of partnership income

Add:

Deduct:

(enteronline Y in Part 5)

Corporation's share of partnership income from active businesses carried on in Canada after deducting related
expenses fromline 350 in Part 3 (if the net amount is negative, enter"0"onlineU) .. ... ... . . . . .

Specified partnership loss (fromamounthin Part 3) . . . . L L e e

Specified partnership income (fromamount Pin Part3) . . . . . . L e e e e e e e

Partnershipincome (amountS minus amountT) . . . . . . . L e e e e e e

1,358,451 aQ

1,358,451 R

~ Part 5 — Income from active business carried on in Canada

Deduct:

Taxable capital gains minus allowable capital loss (amount A minus amount a* in Part 1)**

Net property income [amountc minus (amounts 1,2, and F*inPart1)] . ...............

Deduct:

(enter amount Z on line 400 of the T2 return if negative, enter "0")

* Ifnegative add instead of subtracting.
** This amount may only be negative to the extent of any allowable business investment losses.

Foreign businessincome afterdeductingrelated expenses* . ... .. ... ... .. ..... m

Netincome forincome tax purposes from line 300 of the T2return . . . . . . . i e

12,874 |

Personal services business income afterdeductingrelated expenses* . .. ... .. ... .. @

m

12,874 »

Netamount (lineV minus line W) . L L L e e e e e e e e e

Partnershipincome (line Uin Part4) . . . e e e e e e e e e e e e

Income from active business carried on in Canada (amountX minus amountY) ... ... ... Lo

27,378,155 v

12,874 w
27,365,281 x

Y
27,365,281 7
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2012 12 31 Horizon Utilities Corporation
86654 9090 RC0002

. * Canada Revenue  Agence du revenu
Agency du Canada SCHEDULE 9

RELATED AND ASSOCIATED CORPORATIONS

Name of corporation Business Number Taxyearend
Year Month Day
Horizon Utilities Corporation 86654 9090 RC0002 2012 12 31

e Complete this schedule if the corporation is related to or associated with at least one other corporation.
e Formore information, see the T2 Corporation Income Tax Guide.

Name Country| Business number Rela Number of % of Number of % of Bookvalue of
of resi (seenote 1) tion commonshares | common | preferredshares | preferred capital stock
dence ship youown shares youown shares
(other code youown youown

than (see
Canada) note 2)
[100] |200] En 400 [ I 500 [550] 600] 650]

1| City of Hamilton 88932 3218 RC0001 | 3

2./ HAMILTON RENEWABLE POWER IN 86639 2723 RCO001 | 3 6,000,010
3.| Hamilton Hydro Services Inc. 86638 6923 RC0001 | 3 9,190,345
4. Hamilton Utilities Corporation 86655 5493 RC0001 | 3 129,897,188
5., Horizon Solar Corp 80586 8866 RC0001 | 3 1,000
6. Horizon Holdings Inc. 83675 1966 RC0001 | 1 123,593,854
7.._Horizon Energy Solutions Inc. 83673 1562 RC0001 | 3 100

Note 1: Enter "NR" if the corporation is not registered or does not have a business number.
Note 2: Enter the code number of the relationship that applies from the following order: 1 Parent 2 Subsidiary 3 Associated 4 Related but not associated

T2 SCH 9 (11) Canad'z'i
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. * Canada Revenue  Agence du revenu
Agency du Canada

CUMULATIVE ELIGIBLE CAPITAL DEDUCTION

Horizon Utilities Corporation
86654 9090 RC0002

SCHEDULE 10

Name of corporation Business Number Taxyearend
Year Month Day
Horizon Utilities Corporation 86654 9090 RC0002 2012 12 31

® For use by a corporation that has eligible capital property. For more information, see the T2 Corporation Income Tax Guide.

® A separate cumulative eligible capital account must be kept for each business.

Cumulative eligible capital - Balance at the end of the preceding taxation year (if negative, enter “0”)
Add: Cost of eligible capital property acquired
during the taxationyear . .........
Other adjustments . .............

Part 1 — Calculation of current year deduction and carry-forward

9,732,824 A

Subtotal (line 222 plus line 226) X 3/4 = B
Non-taxable portion of a non-arm's length
transferor's gain realized on the transfer
of an eligible capital property to the
corporation after December 20, 2002 . @ X 1/2 = Cc
amount B minus amount C (if negative, enter "0") > D
Amount transferred on amalgamation or wind-up of subsidiary ... ....... .. ... ... 224 E
Subtotal (add amounts A, D, and E) &\ 9,732,824 F
Deduct: Proceeds of sale (less outlays and expenses not
otherwise deductible) from the disposition of all
eligible capital property during the taxationyear ....... m G
The gross amount of a reduction in respect of a forgiven
debt obligation as provided for in subsection 80(7) .. ... 244 H
Other adjustments . ........... ... .. .. .. ...... 246 I
(add amounts G,H, and I) X 3/4 = m J
Cumulative eligible capital balance (amount F minus amountJ) .. ... ... . .. .. . .. .. . . 9,732,824 K
(if amount K is negative, enter "0" at line M and proceed to Part 2)
Cumulative eligible capital for a property no longer owned after ceasing to carry on
that business .. ... . m
amount K 9,732,824
less amount from line 249
Current year deduction .. ............ 9,732,824 x 7.00 % =Bl 681,298 *
(line 249 plus line 250) (enter this amount at line 405 of Schedule 1) 681,298 » 681,298 L

Cumulative eligible capital — Closing balance (amount K minus amount L) (if negative, enter "0")

9,051,526 M

* You can claim any amount up to the maximum deduction of 7%. The deduction may not exceed the maximum

amount prorated by the number of days in the taxation year divided by 365.
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2012 12 31 Horizon Utilities Corporation
86654 9090 RC0002

Part 2 - Amount to be included in income arising from disposition
(complete this part only if the amount at line K is negative)

Amount from line K (show as positive amount) ... ... L e N
Total of cumulative eligible capital (CEC) deductions from income for taxation years

beginning after June 30, 1988 . ... ... ... ... m 1
Total of all amounts which reduced CEC in the current or prior years under

subsection 80(7) . ... e m 2
Total of CEC deductions claimed for taxation years

beginning before July 1,1988 .. ................. m 3

Negative balances in the CEC account that were included

in income for taxation years beginning before July 1, 1988 4

Line 3 minus line 4 (if negative, enter"0") .. ............. > 5
Total of lines 1, 2 and 5 . . . .. e 6

Amounts included in income under paragraph 14(1)(b), as
that paragraph applied to taxation years ending after June
30, 1988 and before February 28, 2000, to the extent that
it is for an amount described atline400  ................ 7

Amounts at line T from Schedule 10 of previous taxation years
ending after February 27,2000 .. .................... 8

Subtotal (line 7 plus line 8) [EIE] > 9
Line 6 minus line 9 (if negative, enter "0") . ... ... >
Line N minus line O (if negative, enter "0") .. .. e

Line P minus line Q (if negative, enter "0") ..

C
>
o
3
x
—
~
N
I
—»w XO TVOo

Amount N or amount O, Whichever iS €SS . . . .
Amount to be included in income (amount S plus amount T) (enter this amount on line 108 of Schedule 1) m
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2012 12 31 Horizon Utilities Corporation
86654 9090 RC0002

.* gggﬁg:\ Revenue ,38%'1;:3((1;; revenu SCHEDULE 13
CONTINUITY OF RESERVES

Name of corporation Business number Taxyearend
Year Month Day
Horizon Utilities Corporation 86654 9090 RC0002 2012 12 31

e For use by corporations to provide a continuity of all reserves claimed which are allowed for tax purposes.
¢ File one completed copy of this schedule with the corporation's T2 Corporation Income Tax Return.
e For more information, see the T2 Corporation Income Tax Guide.

— Part 1 — Capital gains reserves

Description of property Balance atthe Transfer on an Add Deduct Balance atthe
beginning of the amalgamationor end of the year
year the wind up of $ $ $
$ asubsidiary
$

- =

The amount from line 008 plus the amount from line 009 should be entered on line 880 of Schedule 6, Summary of Dispositions of Capital
Property. The amount from line 010 should be entered on line 885 of Schedule 6.

—Part 2 — Other reserves

Description Balance atthe Transferon an Add Deduct Balance atthe
beginning of amalgamation or $ $ end of the year
the year the wind up of $
$ asubsidiary
$

Reserve for doubtful

debts ... ..., 350,000 350,000

4

Reserve for undelivered
goods and services
notrendered .............

Reserve for prepaid
rent ...

Reserve for refundable
containers ...............

0 0 |0

0

Reserve for unpaid
amounts . ...............

40
Other tax
rEServesS . ... ...,

80

Totals 350,000 350,000

Enter "X" in the column above if the tax reserve has also been reported on the corporation's financial statements. This
allows offsetting entries on Schedule 1, resulting in a zero effect on net income for tax purposes.

The amount from line 270 plus the amount from line 275 should be entered on line 125 of Schedule 1, Net Income (Loss) for Income Tax
Purposes, as an addition. The amount from line 280 should be entered on line 413 of Schedule 1 as a deduction.

=1
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Horizon Utilities Corporation

86654 9090 RC0002

Continuity of financial statement reserves (not deductible)

Financial statement reserves (not deductible)

Description Balance atthe Transfer on an Add Deduct Balance atthe
beginning of amalgamationor end of the year
the year the wind up of
asubsidiary
1| Reserve for doubtful debts 1,750,000 1,900,000 1,750,000 1,900,000
2| Inventory reserves 450,000 450,000 450,000 450,000
3| Employee future benefits 16,998,553 23,858,952 16,998,553 23,858,952
4| Vested sick leave 83,004 91,151 83,004 91,151
5| Accrued vacation pay 1,891,780 1,882,987 1,891,780 1,882,987
6| Miscellaneous AR 380,000 380,000 380,000 380,000
7| Doubtful debts 350,000 350,000
Reserves from
Part 2 of Schedule 13
Totals 21,903,337 28,563,090 21,903,337 28,563,090

The total opening balance plus the total transfers should be entered on line 414 of Schedule 1 as a deduction.
The total closing balance should be entered on line 126 of Schedule 1 as an addition.
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Horizon Utilities Corporation
86654 9090 RC0002

. * Canada Revenue  Agence du revenu
Agency du Canada SCHEDULE 14
MISCELLANEOUS PAYMENTS TO RESIDENTS
Name of corporation Business Number Taxyearend
Year Month Day
Horizon Utilities Corporation 86654 9090 RC0002 2012 12 31

® This schedule must be completed by all corporations who made the following payments to residents of Canada:
royalties for which the corporation has not filed a T5 slip; research and development fees; management fees; technical
assistance fees; and similar payments.

* Please enter the name and address of the recipient and the amount of the payment in the applicable column. If several payments
of the same type (i.e., management fees) were made to the same person, enter the total amount paid. If similar types of
payments have been made, but do not fit into any of the categories, enter these amounts in the column entitled "Similar payments".

[y

Hamilton

ON CA

L8R 3M8

Name of recipient Address of recipient Royalties Researchand | Management Technical Similar
development fees assistance payments
fees fees
[100] |200] En |400] [500] [600]
Horizon Holdings Inc. 55 John Street North 1,073,755
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Horizon Utilities Corporation
86654 9090 RC0002

SCHEDULE 15

Agency du Canada
DEFERRED INCOME PLANS
Name of corporation Business Number Taxyearend
Year Month Day
Horizon Utilities Corporation 86654 9090 RC0002 2012 12 31

e Complete the information below if the corporation deducted payments from its income made to a registered pension plan (RPP), a registered

supplementary unemployment benefit plan (RSUBP), a deferred profit sharing plan (DPSP), or an employee profit sharing plan (EPSP).

o Ifthe trust that governs an employee profit sharing plan is not resident in Canada, please indicate if the T4PS, Statement of Employees Profit Sharing
Plan Allocations and Payments, Supplementary slip(s) were filed for the last calendar year, and whether they were filed by the trustee or the employer.

Type of Amount
plan of contribution
(see $

note 1) (see note 2)

Registration Name of EPSP trust Address of EPSP trust T4PS
number (RPP, slip(s)
RSUBP, and filed
DPSP only) by:

(see
note
3)
(EPSP
only)

1 1 3,152,957 | 249091
Note 1: Entertheapplicable Note 2: Youdo not need to add to Schedule 1 any payments you made to deferred income
code number: plans. Toreconcile such payments, calculate the following amount:
1 RPP Total of all amounts indicated in column 200 of this schedule  ....vovviviieirieeeennnes 3,152,957 A
2 RSUBP Less:
3 DPSP Total of all amounts for deferred income plans deducted in your financial statements 3,152,957 B
4 EPSP Deductible amount for contributions to deferred income plans
(amount A minus amount B) (if negative, enter "0") ... C
Enter amount C on line 417 of Schedule 1
Note 3: T4PS slip(s) filed by: 1 Trustee
2 Employer
141
T2 SCH 15 (06) Cdnddd
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Horizon Utilities Corporation
86654 9090 RC0002

SCHEDULE 23

AGREEMENT AMONG ASSOCIATED CANADIAN-CONTROLLED PRIVATE CORPORATIONS TO
ALLOCATE THE BUSINESS LIMIT

® Foruse by a Canadian controlled private corporation (CCPC) to identify all associated corporations and to assign a percentage for each associated
corporation. This percentage will be used to allocate the business limit for purposes of the small business deduction. Information from this schedule
will also be used to determine the date the balance of tax is due and to calculate the reduction to the business limit.

e An associated CCPC that has more than one tax year ending in a calendar year, is required to file an agreement for each

tax year ending in that calendar year.
Column 1:

under subsection 256(2) of the Income Tax Act (ITA) not to be associated for purposes of the small business deduction.

1 Associated for purposes of allocating the business limit (unless code 5 applies)
2 CCPCthatis a"third corporation" that has elected under subsection 256(2) not to be associated for

Provide the Business Number for each corporation (if a corporation is not registered, enter "NR").

Enter the legal name of each of the corporations in the associated group. Include non CCPCs and CCPCs that have filed an election

5 Associated CCPC to which code 1 does not apply because of a subsection 256(2) election made by a "third corporation”

Column 2:
Column 3: Enterthe association code that applies to each corporation:
purposes of the small business deduction
3 Non CCPC thatis a "third corporation" as defined in subsection 256(2)
4 Associatednon CCPC
Column 4:
eachrespective corporation's T2 return.
Column 5:
The total of all percentages in column 5 cannot exceed 100%.
Column 6:

Assign a percentage to allocate the business limit to each corporation that has an association code 1 in column 3.

Enter the business limit for the year of each corporation in the associated group. The business limit is computed at line 4 on page 4 of

Enter the business limit allocated to each corporation by multiplying the amount in column 4 by the percentage in column 5. Add all

business limits allocated in column 6 and enter the total at line A. Ensure that the total at line A falls within the range for the calendar
year to which the agreement applies:

Calendaryear Acceptablerange
2006 maximum $300,000
2007 $300,001 to $400,000

Calendaryear Acceptablerange
2008 maximum $400,000
2009 $400,001 to $500,000

If the calendar year to which this agreement applies is after 2009, ensure that the total at line A does not exceed $500,000.

— Allocating the business limit

Date filed (do not use this area)

Enter the calendar year to which the agreement applies

Is this an amended agreement for the above noted calendar year thatis intended to replace an agreement previously

Year Month Day

Year

2012

filed by any of the associated corporations listed below? . . . . ... i i e e 075 1Yes D 2 No
1 2 3 4 5 6
Names of Business Asso Business limit Percentage Business
associated Number of ciation forthe year ofthe limit
corporations associated code | (beforetheallocation) | business allocated”
corporations limit $
%
1| Horizon Utilities Corporation 86654 9090 RC0002 1 500,000/ 100.0000 500,000
2| City of Hamilton 88932 3218 RC0O001 4
3| HAMILTON RENEWABLE POWER INC. 86639 2723 RCO001 1 500,000
4| Hamilton Hydro Services Inc. 86638 6923 RCO001 1 500,000
5| Hamilton Utilities Corporation 86655 5493 RC0001 1 500,000
6| Horizon Solar Corp 80586 8866 RC0001 1 500,000
7| Horizon Holdings Inc. 83675 1966 RCO001 1 500,000
8| Horizon Energy Solutions Inc. 83673 1562 RCO001 1 500,000
Total | 100.0000 500,000 A
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2012 12 31 Horizon Utilities Corporation
86654 9090 RC0002

Business limit reduction under subsection 125(5.1) of the ITA

The business limit reduction is calculated in the small business deduction area of the T2 return. One of the factors used in this calculation is the "Large
corporation amount" at line 415 of the T2 return. If the corporation is a member of an associated group** of corporations in the current tax year, the amount
atline 415 of the T2 return is equal to 0.225% x (A $10,000,000) where, "A" is the total of taxable capital employed in Canada*** of each corporation in
the associated group for its last tax year ending in the preceding calendar year.

* Each corporation will enter on line 410 of the T2 return, the amount allocated to it in column 6. However, if the corporation's tax year is less than 51 weeks,
prorate the amount in column 6 by the number of days in the tax year divided by 365, and enter the result on line 410 of the T2 return.

Special rules apply if a CCPC has more than one tax year ending in a calendar year and is associated in more than one of those years with another CCPC
that has a tax year ending in the same calendar year. If the tax year straddles January 1, 2009, the business limit for the second (or subsequent) tax year(s)
will be equal to the lesser of the business limit that would have been determined for the first tax year ending in the calendar year, if $500,000 was used in
allocating the amounts among associated corporations and the business limit determined for the second (or subsequent) tax year(s) ending in the same
calendar year. Otherwise, the business limit for the second (or subsequent) tax year(s) will be equal to the lesser of the business limit determined for the
first tax year ending in the calendar year and the business limit determined for the second (or subsequent) tax year(s) ending in the same calendar year.

** The associated group includes the corporation filing this schedule and each corporation that has an "association code" of 1 or 4 in column 3.

*** "Taxable capital employed in Canada" has the meaning assigned by subsection 181.2(1) or 181.3(1) or section 181.4 of the ITA.

Canada
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2012 12 31 Horizon Utilities Corporation
86654 9090 RC0002

.* Canada Revenue  Agence du revenu SCHEDULE 31

~ General information

1.

Agency du Canada

INVESTMENT TAX CREDIT — CORPORATIONS

For use by a corporation that during a tax year:
® earned aninvestment tax credit (ITC);
e is claiming a deduction againstits Part | tax payable;
® is claiming a refund of credit earned during the current tax year;
® s claiming a carryforward of credit from previous tax years;

* s transferring a credit following an amalgamation or wind up of a subsidiary, as described under subsections 87(1) and 88(1) of the federal
Income Tax Act;

® s requesting a credit carryback; or
® is subject to a recapture of ITC.

References to parts, sections, and subsections on this schedule are from the federal Income Tax Act and the federal Income Tax Regulations.
References to interpretation bulletins and information circulars are to the latest versions.

The ITC is eligible for a three year carryback (if not deductible in the year earned). Itis also eligible for a twenty year carryforward.

Investments or expenditures, as defined in subsection 127(9) and Part XLVI of the federal Income Tax Regulations, that earn the
ITC are:

e qualified property (Parts 4 to 7);

e expenditures that are part of the SR&ED qualified expenditure pool (Parts 8 to 17). Complete and file Form T661,

Scientific Research and Experimental Development (SR&ED) Expenditures Claim;

e pre production mining expenditures (Parts 18 to 20);

® apprenticeship job creation expenditures (Parts 21 to 23); and

e child care spaces expenditures (Parts 24 to 28).

Attach a completed copy of this schedule with the T2 Corporation Income Tax Return.

For more information on ITCs, see the section called "Investment Tax Credit" in the T2 Corporation Income Tax Guide, Information Circular
IC 78 4, Investment Tax Credit Rates, and its related Special Release. Also, see Interpretation Bulletin IT 151, Scientific Research and
Experimental Development Expenditures.

For information on SR&ED, see Interpretation Bulletin IT 151 (consolidated), Scientific Research and Experimental Development
Expenditures; Information Circular 86 4, Scientific Research and Experimental Development; Brochure RC4472, Overview of the
Scientific Research and Experimental Development Program (SR&ED) Tax Incentive Program; Brochure RC4467, Support for your
R&D in Canada and T4088, Guide to Form T661 Scientific Research and Experimental Development (SR&ED) Expenditures Claim.

~ Detailed information
1.

For the purpose of this schedule, "investment" means:

The capital cost of the property (excluding amounts added by an election under section 21), determined without reference to subsections 13(7.1) and
13(7.4), minus the amount of any government or non government assistance that the corporation has received, is entitled to receive, or can
reasonably be expected to receive for that property when it files the income tax return for the year in which the property was acquired.

An ITC deducted or refunded in a tax year for a depreciable property, other than a depreciable property deductible under paragraph 37(1)(b), reduces the
capital cost of that property in the next tax year. It also reduces the undepreciated capital cost of that class in the next tax year. An ITC for SR&ED
deducted or refunded in a tax year will reduce the balance in the pool of deductible SR&ED expenditures and the adjusted cost base (ACB) of an
interestin a partnership in the next tax year. An ITC from pre production mining expenditures deducted in a tax year reduces the balance in the pool of
deductible cumulative Canadian exploration expenses in the nexttax year.

Property acquired has to be "available for use" before a claim for an ITC can be made.

Expenditures for SR&ED and capital costs for a property qualifying for an ITC must be identified by the claimant on Form T661 and Schedule 31
no later than 12 months after the claimant's income tax return is due for the tax year in which the expenditures or capital costs were incurred.

Partnership allocations Subsection 127(8) provides for the allocation of the amount that may reasonably be considered to be a partner's share of the
ITCs of the partnership at the end of the fiscal period of the partnership. An allocation of ITC's is generally considered to be the partner's reasonable
share of the ITCs if it is made in the same proportion in which the partners have agreed to share any income or loss and if section 103 of the Act is not
applicable for the agreement to share any income or loss. Special rules apply to specified and limited partners. For more information, see Guide

T4068 1,2010 Supplement to the 2006 T4068, Guide for the T5013 Partnership Information Return.

For SR&ED expenditures, the expression "in Canada" includes the "exclusive economic zone" (as defined in the Oceans Act to
generally consist of an area that is within 200 nautical miles from the Canadian coastline), including the airspace, seabed and subsoil
forthat zone.
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2012 12 31 Horizon Utilities Corporation
86654 9090 RC0002

Name of corporation Business Number Taxyear end
Year Month Day
Horizon Utilities Corporation 86654 9090 RC0002 2012 12 31
— Part 1 — Investments, expenditures and percentages
Specified
Investments percentage
Qualified property acquired primarily for use in Newfoundland and Labrador, Prince Edward Island, Nova Scotia,
New Brunswick, the Gaspé Peninsula, ora prescribed offshore region . . . . ... e 10 %
Expenditures
If you are a Canadian controlled private corporation (CCPC), this percentage may apply to the portion
that you claim of the SR&ED qualified expenditure pool that does not exceed your expenditure limit
(58 Part 10) L 35%
Note: Ifyourcurrentyear's qualified expenditures are more than the corporation's expenditure limit (see
Part 10), the excess is eligible for an ITC calculated at the 20 % rate.
If you are a corporation that is nota CCPC that incurred qualified expenditures for SR&ED inany areain Canada . ............... 20 %
If you are a taxable Canadian corporation thatincurred pre production mining expenditures
BeforeJanuary 1,2013 L e e e e 10 %
I 2018 e e e e 5%
After December 31,2013 L e e e e e e e e e e e 0 %
If you paid salary and wages to apprentices in the first 24 months of their apprenticeship contract foremployment . .. ... ... .. ... .. 10 %
If you incurred eligible expenditures after March 18, 2007, for the creation of licensed child care
spaces for the children of your employees and, potentially, forotherchildren . . . ... ... ... .. 25%

~ Part 2 — Determination of a qualifying corporation
Isthe corporationa qualifyingcorporation? .. e e e e e e e m 1Yes D 2 No

For the purpose of a refundable ITC, a qualifying corporation is defined under subsection 127.1(2). The corporation has to be a CCPC and the taxable income
(before any loss carrybacks) for its previous tax year cannot be more than its qualifying income limit for the particular tax year. If the corporation is associated
with any other corporations during the tax year, the total of the taxable incomes of the corporation and the associated corporations (before any loss carrybacks),
for their last tax year ending in the previous calendar year, cannot be more than their qualifying income limit for the particular tax year.

Note: A CCPC calculating a refundable ITC, is considered to be associated with another corporation if it meets any of the conditions in subsection 256(1),
exceptwhere:

e one corporation is associated with another corporation solely because one or more persons own shares of the capital stock
of both corporations; and

® one of the corporations has at least one shareholder who is not common to both corporations.

If you are a qualifying corporation, you will earn a 100% refund on your share of any ITCs earned at the 35% rate on qualified current expenditures
for SR&ED, up to the allocated expenditure limit. The 100% refund does not apply to qualified capital expenditures eligible for the 35% credit rate.
They are only eligible for the 40% refund.

Some CCPCs that are not qualifying corporations may also earn a 100% refund on their share of any ITCs earned at the 35% rate on qualified
current expenditures for SR&ED, up to the allocated expenditure limit. The expenditure limit can be determined in Part 10. The 100% refund
does not apply to qualified capital expenditures eligible for the 35% credit rate. They are only eligible for the 40% refund.

The 100% refund will not be available to a corporation that is an excluded corporation as defined under subsection 127.1(2).
A corporation is an excluded corporation if, at any time during the year, it is a corporation that is either controlled by (directly or
indirectly, in any manner whatever) or is related to:

a) one or more persons exempt from Part | tax under section 149;
b) Her Majesty in right of a province, a Canadian municipality, or any other public authority; or
c) any combination of persons referred to in a) or b) above.

~ Part 3 — Corporations in the farming industry
Complete this area if the corporation is making SR&ED contributions

Is the corporation claiming a contribution in the current year to an agricultural organization
whose goal is to finance SR&ED work (for example, check offdues)? . ... ... . .. . . m 1Yes D 2 No

Contributions to agricultural organizations for SR&ED . . . . L. L e e e e e e m

If yes, complete Schedule 125, Income Statement Information, to identify the type of farming industry the corporation is involved in.
For more information on Schedule 125, see the Guide to the General Index of Financial Information (GIFI) for Corporations.
Enter contributions on line 350 of Part 8.
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2012 12 31 Horizon Utilities Corporation
86654 9090 RC0002

QUALIFIED PROPERTY

— Part 4 — Eligible investments for qualified property from the current tax year

CCA* class Description of investment Dateavailable Location used Amount of
number for use (province or territory) investment

1.
* CCA: capital cost allowance

Total investment enterin formula on line 240 in Part 5

~ Part 5 — Calculation of current-year credit and account balances — ITC from investments in qualified property

ITCatthe end ofthe previoustax year ... L e e e e e e e e e e e e e e

Deduct:
Creditdeemed as aremittance of co op corporations .. ... ... ... oo m
Creditexpired . . e e e e e e

Subtotal >
ITCatthebeginningofthe taxyear . . . . L o e e e e m
Add:
Credittransferred on amalgamation or wind up of subsidiary . .. ... . ............. 230
ITCfromrepaymentofassistance . . . . .. .. e 235
Total current year credit: total of column 125 X 10%= ..... 240
Creditallocated fromapartnership . . . . . .. e 250

Subtotal >
Totalcreditavailable L e e e e
Deduct:
Credit deducted from Part | tax (enter on line B1in Part30)  + v v oo oo e e 260
Credit carried back to the previous year(s) (fromPart6) . . ... ... ... ... ... ... .. A
Credittransferred to offset Part VIl tax liability  + + v v v oo oo e e e E

Subtotal >

Creditbalance beforerefund . . L L e e B
Deduct:
Refund of credit claimed on investments from qualified property (oM PArt7)  + v v v e e e e e e e e e e 310
ITC closing balance of investments from qualified property . . . . ... . ... . . . .. . m

~ Part 6 — Request for carryback of credit from investments in qualified property

Year ‘ Month ‘ Day
1stprevioustaxyear | e e Credit to be applied 901
2ndprevioustaxyear | Credittobe applied 42
3rdprevioustaxyear | e Credittobe applied  E%&]

Total (enter on line A in Part 5)

~ Part 7 — Calculation of refund for qualifying corporations on investments from qualified property

Current year ITCs (total of lines 240 and 250 in Part5) . . . . . o e e e e C
Credit balance before refund (amount B from Part5) . . . .. e e e e e e e D
Refund (40 % of amount C or D, whicheveris less) . . . . . e e e e e e e e e e E

Enter amount E or a lesser amount on line 310 in Part 5 (also enter it on line 780 of the T2 return if the corporation does not claim an SR&ED ITC refund).
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2012 12 31 Horizon Utilities Corporation
86654 9090 RC0002

SR&ED
~ Part 8 — Qualified SR&ED expenditures

Current expenditures
Currentexpenditures (from line 557 on Form T661) . . . . . . . . . . . it
Add:

Contributions to agricultural organizations for SR&ED* . . ... ... ... . oo oL
Current expenditures (including contributions to agricultural organizations for SR&ED

atline 103 in Part 3)* (from line 557 on FOrM TB61) .« v v v v e e e e e e e e e e e e e e gl 350
Capital expenditures (from iNe 558 oN FOrM TB61) .« o o v v e e e e e e e e e e e e e e e e 360
Repayments made inthe year (from ine 560 on FOrM TE61) o v v v e e e e e e e e e e e e e e e e e 370
Total (this must equal the amount from line 570 on Form T661)* . . . . . o i e e e e e e e 380

* Do not file form T661 if you are only claiming contributions made to agricultural organizations for SR&ED.

~Part 9 — Components of the SR&ED expenditure limit calculation

Part 9 only applies if the corporation is a CCPC.

Note: A CCPC that calculates SR&ED expenditure limit, is considered to be associated with another corporation if it meets any of the conditions in
subsection 256(1), exceptwhere:

e one corporation is associated with another corporation solely because one or more persons own shares of the capital stock of the
corporation; and

o one of the corporations has at least one shareholder who is not common to both corporations.
Is the corporation associated with another CCPC for the purpose of calculating the SR&ED expenditure limit? . ... ... @ 1Yes D 2 No

Complete lines 390 and 398, if you answered no to the question at line 385 above or if the corporation is not
associated with any other corporations (the amounts for associated corporations will be determined on

Schedule 49).

Enter your taxable income for the previous tax year* (prior to any loss carry backs applied). . ................... m 26,534,372
Enter your taxable capital employed in Canada for the previous tax year 380,907,408

minus $10 million. If this amount is nil or negative, enter "0".

If this amountis over $40 million, enter $40 million. . . . L L L e e m 40,000,000

* If either of the tax years referred to atline 390 is less than 51 weeks, multiply the taxable income by the following result: 365 divided by the number
of days in these tax years.

CORPORATE TAXPREP / TAXPREP DES SOCIETES EP18  VERSION 2012 V2.0 Page 4



2012 12 31 Horizon Utilities Corporation
86654 9090 RC0002

—Part 10 — Calculation of SR&ED expenditure limit for a CCPC
For stand-alone corporations:
Calculation 1A: Tax year ends before January 1, 2010.

[($7,000,000 minus (10 x (line 390 from Part 9 or $400,000, whichever is more))) x (($40,000,000 minus
line 398 from Part 9) divided by $40,000,000)]

Calculation 1: Tax year starts after December 31, 2009.

[($8,000,000 minus (10 x (line 390 from Part 9 or $500,000, whichever is more))) x (($40,000,000 minus
line 398 from Part 9) divided by $40,000,000)]

Calculation 2: Tax year straddles January 1, 2010.
EE + [(FF minus EE) x (GG divided by HH)] where, . . . . e e
EE = [($7,000,000 minus (10A)) x (($40,000,000 minus B) divided by $40,000,000)];

FF = [($8,000,000 minus (10 x (line 390 from Part 9 or $500,000, whichever is more))) x (($40,000,000 minus
line 398 from Part 9) divided by $40,000,000)];

GG = number of days in the tax year after December 31, 2009;

HH= number of days in the tax year.

Amount A Amount B m

A = thegreaterof:
e $400,000;and

e your taxable income for the last tax year* ending in the previous calendar year (tax years ending in 2008)
(prior to any loss carry backs applied).

B = the taxable capital employed in Canada for the last tax year ending in the previous calendar year (tax years ending in 2008) minus $10 million.
If this amount is nil or negative, enter "0". If this amount is over $40 million, enter $40 million.

* If any of the tax years referred to in A above are less than 51 weeks, gross up the taxable incomes for those tax years by the ratio
that 365 is of the number of days in those tax years. Use these grossed up amounts when calculating the expenditure limit.

Enter the amount from Calculation 1A, 1 or 2, whichever is applicable G*
For associated corporations:
If associated, the allocation of the SR&ED expenditure limit as provided on Schedule49 . ... ... . ... ... ... .... m H*
Where the tax year of the corporation is less than 51 weeks, calculate the amount of the expenditure limit as follows:
Line GorH X Number of days in the tax year 366 = ...
365

Your SR&ED expenditure limit for the year (enter the amount from line G, H, or |, whichever applies)
Amount G or H cannot be more than $3,000,000.
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~ Part 11 — Calculation of investment tax credits on SR&ED expenditures

Enter whichever is less: current expenditures (line 350 from Part 8) or

the expenditure limit (line 410 from Part 10)* . . . oo vt e 420 X 35% = J
Line 350 minus line 410 (if negative, enter"0") . . .o 430 X 20% = K
Line 410 minus line 350 (if negative, enter"0") . ... ... ... oL L

Enter whichever is less: capital expenditures (line 360 from Part 8)

orline Labove® L. 440 X 35% = M
Line 360 minus line L (if negative, enter"0") . . .. 450 X 20% = N

Repayments (amount from line 370
inPart8) . ........ ... . 0.

If a corporation makes a repayment 460 e 359% =
ofany governmentornon government 480
assistance, or contract payments

that reduced the amount of qualified Total > (0]
expenditures for ITC purposes, the

amount of the repaymentis eligible

for a credit at the rate that would

have applied to the repaid amount.

Enter the amount of the repayment

on the line that corresponds to the

appropriaterate.

Current-year SR&ED ITC (total of lines J, K, M, N, and O; enteronline 540 in Part 12) .. ... ... ... . . ...

* For corporations that are not CCPCs, enter "0" on lines J and M.

~ Part 12 — Calculation of current-year credit and account balances — ITC from SR&ED expenditures

ITCattheend ofthe previous tax year . . . L e e e e e e e e e e e e e

Deduct:
Creditdeemed as aremittance of co op corporations . .. ... ... ... ... .. ..., m
Creditexpired . .. e e e e e e e e

Subtotal >
ITC atthe beginningofthe taxyear . . . L e e e e e e e e e e m
Add:
Credittransferred on amalgamation orwind up of subsidiary ... ... ............. 530
Totalcurrent yearcredit =~ . . ... e e e e e e e 540
Creditallocated fromapartnership . . . . . . . e 550

Subtotal >
Totalcreditavailable L e e e
Deduct:
Credit deducted from Part | tax (enter on line B2in Part30) .« v v oo 560
Credit carried back to the previous year(s) (fromPart 13) .. ... ... ... . .. .. P
Credittransferred to offset Part VIl tax liability  « « « « o oo oo e e e 580

Subtotal >
Creditbalance beforerefund . . e e e Q
Deduct:
Refund of credit claimed on expenditures of SR&ED (from Part 14 or 15, whichever applies) .. ....... .. ... ..... m
ITC closing balance on SREED + + o o oo e e e 620

~ Part 13 — Request for carryback of credit from SR&ED expenditures

Year ‘ Month ‘ Day
1stprevioustaxyear | e Credit to be applied
2ndprevioustaxyear | e e e Credit to be applied
3rdprevioustaxyear | e e Credit to be applied

Total (enter on line P in Part 12)
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— Part 14 — Calculation of refund of ITC for qualifying corporations - SR&ED

Complete this part only if you are a qualifying corporation as determined at line 101.

Is the corporation an excluded corporation as defined under subsection 127.1(2)? . . .. ... .. .. @ 1Yes D 2 No
Creditbalance before refund (amountQ fromPart12) .. ... ...... ... ... . ... R

Current year ITC (lines 540 plus 550 from Part 12 minus line O from Part11) . ... ... ... S

Refundable credits (amount R or S, whicheverisless)* . . . . . e e e e T
AmountJfromPart 11 L e u

Subtract: Amount T or U, whicheverisless .. . . e e \Y
Netamount (if negative, enter"0") . L L e e e e e e e e e w
Amount W X A0 Yo X
Add: AMOUNT Y e e e e e e e e e e e e Y
Refund of ITC (amounts X plus Y enter this, or alesser amount, online610inPart12) . ... .. ... ... ... .. .. .... 4
Enter the total of lines 310 from Part 5 and 610 from Part 12 on line 780 of the T2 return.

* |If you are also an excluded corporation [as defined in subsection 127.1(2)], this amount must be multiplied by 40%.
Claim this, or a lesser amount, as your refund of ITC on line Z.

~ Part 15 — Calculation of refund of ITC for CCPCs that are not qualifying or excluded corporations — SR&ED

Complete this box only if you are a CCPC that is not a qualifying or excluded corporation as determined in Part 2.

Creditbalance before refund (amount Q from Part 12) . . . . . e AA
AmountJfromPart 11 L BB

Subtract: Amount AA or BB, whicheverisless ... e e cC
Netamount (if negative, enter"0") . L L e e e e e e e e e e e DD
Amount Mfrom Part 11 e e e e e e EE
Amount DD or EE, whichever is less X 40% FF
Add : AmountCC above L e e e e e GG
Refund of ITC (amounts FF plus GG) . . . . o e e e e e e e e e e e e e e e HH

Enter HH, or a lesser amount, on line 610 in Part 12 and also on line 780 of the T2 return.

RECAPTURE - SR&ED
~ Part 16 — Calculating the recapture of ITC for corporations and corporate partnerships — SR&ED

You will have a recapture of ITC in a year when all of the following conditions are met:
e you acquired a particular property in the current year or in any of the 20 previous tax years, if the credit was earned in a tax year ending after
1997 and did not expire before 2008;
® you claimed the cost of the property as a qualified expenditure for SR&ED on Form T661;
o the cost of the property was included in calculating your ITC or was the subject of an agreement made under subsection 127(13)
totransfer qualified expenditures; and

e you disposed of the property or converted it to commercial use after February 23, 1998. This condition is also met if you disposed
of or converted to commercial use a property thatincorporates the particular property previously referred to.

Note:

Therecapture does not apply if you disposed of the property to a non arm's length purchaser who intended to use it all or substantially
all for SR&ED. When the non arm's length purchaser later sells or converts the property to commercial use, the recapture rules will apply
to the purchaser based on the historical ITC rate of the original user.

You will report a recapture on the T2 return for the year in which you disposed of the property or converted it to commercial use. In the following
tax year, add the amount of the ITC recapture to the SR&ED expenditure pool.

If you have more than one disposition for calculations 1 and 2, complete the columns for each disposition for which a recapture applies, using
the calculation formats below.
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— Calculation 1

If you meet all of the above conditions

Amount of ITC you originally calculated
for the property you acquired, or the
original user's ITC where you acquired the
property from anon arm's length party, as
described in the note above

Amount calculated using ITC rate
at the date of acquisition
(or the original user's date of acquisition)
on either the proceeds of disposition
(if sold in an arm's length transaction)
or the fair market value of the property
(in any other case)

Amount from column 700 or 710,
whichever is less

1.
Subtotal (enter this amount on line LL in Part 17) I
— Calculation 2 Only if you transferred all or a part of the qualified expenditure to another person under
an agreement described in subsection 127(13); otherwise, enter nil at line JJ in Part 16.
A B Cc
Rate that the transferee used in determining Proceeds of disposition of the property Amount, if any,
its ITC for qualified expenditures under a if you dispose of it to an arm's length already provided forin Calculation 1
subsection 127(13) agreement person; or, in any other case, enter (This allows for the situation where only
the fair market value of the property at part of the cost of a property is transferred
conversion or disposition under a subsection 127(13) agreement.)
1.
— Calculation 2 (continued) Only if you transferred all or a part of the qualified expenditure to another person under an agreement
described in subsection 127(13); otherwise, enter nil on line JJ below.
D E F
Amount determined by the formula ITC earned by the transferee for the Amount from column D or E,
(AxB) C qualified expenditures that were transferred whichever is less
1.
Subtotal (enter this amount on line MM in Part 17) JJ
Calculation 3
As a member of the partnership, you will report your share of the SR&ED ITC of the partnership after the SR&ED ITC has been reduced by the
amount of the recapture. If this amount is a positive amount, you will report it on line 550 in Part 12. However, if the partnership does not have
enough ITC otherwise available to offset the recapture, then the amount by which reductions to ITC exceed additions (the excess) will be
determined and reported on line KK below.
Corporate partner's share of the excess of SR&ED ITC (amount to be reported on line NN in Part 17) KK
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—Part 17 — Total recapture of SR&ED investment tax credit
Recaptured ITC for calculation 1 fromline llin Part 16 . . . . . L e e e e e e e e e e e LL
Recaptured ITC for calculation 2 from line JJ in Part 16 above . . . . . . e MM
Recaptured ITC for calculation 3 from line KKiin Part 16 above . . . . . . . e NN
Total recapture of SR&ED investment tax credit AddlinesLL, MMand NN ... ... ... . .. .. . .. .. (0]6)
Enter amount OO at line A1 in Part 29.

PRE-PRODUCTION MINING

~ Part 18 — Pre-production mining expenditures

Exploration information

A mineral resource that qualifies for the credit means a mineral deposit from which the principal mineral to be extracted is diamond, a base or precious
metal deposit, or a mineral deposit from which the principal mineral to be extracted is an industrial mineral that, when refined, results in a base or
precious metal.

In column 800, list all minerals for which pre production mining expenditures have taken place in the tax year.

List of minerals

1.

For each of the minerals reported in column 800 above, identify each project, mineral title, and mining division where title is registered. If there is no
mineral title, identify the project and mining division only.

Project name Mineral title Mining division

05|

Pre-production mining expenditures *

Pre production mining expenditures that the corporation incurred in the tax year for the purpose of determining the
existence, location, extent, or quality of a mineral resource in Canada:

ProsSpecting L e e e e e 810 PP
Geological, geophysical,orgeochemiCal SUN'VEYS . . i i it i i i e e e e e e e e e e e e e e e e e e 811 QQ
Drilling by rotary, diamond, percussion, orothermethods . . . . . . . . e 812 RR
Trenching, digging test pits, and preliminary sampling . . . . . L e e e e 813 SS

Pre production mining expenditures incurred in the tax year for bringing a new mine in a mineral resource in Canada into
production in reasonable commercial quantities and incurred before the new mine comes into production in such quantities:

Clearing,removingoverburden, and stripping . . . . L L e e e e e e e e e e e 820 TT

Sinking a mine shaft, constructing an adit, or otherunderground entry . . . .. L L 821 uu

Other pre production mining expenditures incurred in the tax year:

Description Amount

Add amounts at column 826 > vV

Total pre production mining expenditures (add amounts PP to VV)

Deduct: Total of all assistance (grants, subsidies, rebates, and forgivable loans) or reimbursements that the corporation

has received or is entitled to receive in respect of the amounts referred to atline 830 above . ... ... ... ... 832
Excess (line 830 minus line 832) (if negative, enter "0") wWw
Add: Repayments ofgovernmentand non governmentassistance ... ... L. e e XX
Pre-production mining expenditures (amount WW plus amount XX) . . . . ... e e e YY

* Apre production mining expenditure is defined under subsection 127(9).
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— Part 19 — Calculation of current-year credit and account balances — ITC from pre-production mining expenditures

Horizon Utilities Corporation
86654 9090 RC0002

ITC closing balance from pre-production mining expenditures

Deduct:
Creditdeemed as a remittance of co op corporations .. .. .. .. ... ... .. ... 841
CraditamliBl o o m e e e o e e i e s s e T el el s e sl 845
Subtotal |
ITCatthebeginningofthetaxyear . .. .. . it i it e et o to e o e i ma s b e @
Add:
Credittransferred onamalgamationorwind upofsubsidiary . .. .. ... . e e 860
Expenditures from line YY in Part 18:
Expenditures incurred before January 1, 2013 10% = 1
Expendituresincurredin2013 ... ... ... .. 5% = 2
Expenditures incurred after December 31, 2013 0% = 3
Addlines 1,2 and 3 » E
Tolgl creditavallahle = v s waie n e e e e T e e e e e e e e s T e e s T e e A
Deduct:
Creditdeducted from Part | tax (enter on line B3inPart30) ... ................ 885
Creditcamied back to the previous year(s) (fromPart20) .. .. .. .................. CcCcc
Subtotal >

~ Part 20 — Request for carryback of credit from pre-production mining expenditures

Year | Month Dary
1stprevioustaxyear |l e e e e Credit to be applied 921
2ndprevioustaxyear =0 |l i e Credit to be applied 922
3rdprevioustaxyear =00 |l e e e e Credit to be applied 923

Total (enter on line CCC in Part 19)

APPRENTICESHIP JOB CREATION
—Part 21 — Calculation of total current-year credit — ITC from apprenticeship job creation expenditures

If you are a related person as defined under subsection 251(2), has it been agreed in writing that you are the only
employer who will be claiming the apprenticeship job creation tax credit for this tax year for each apprentice whose

m 1 Yesl:l

For each apprentice in their first 24 months of the apprenticeship, enter the apprenticeship contract number registered with Canada, or a province or
territory, under an apprenticeship program designed to certify or license individuals in the trade. For the province, the trade must be a Red Seal trade. If
there is no contract number, enter the sodalinsurance number (SIN) or the name of the eligible apprentice. Attach additional schedules if more space is
needed.

2No[ ]

contract number (or social insurance number or name) appears below? (If not, you cannot claim the tax credit.)

Contrac,t\number Name ofel?gible trade Eligible szlaryand Colur?\n Cx Lesger of
(SIN or name of apprentice) wages® 10 % column D or
$ 2,000
601 m 603 604 605
1. 57,204 | 5,720 2,000
2. 57,028 | 5,703 | 2,000
3. 52,669 | 5,267 | 2,000
4, 59,843 | 5,984 | 2,000
5. 52,283 5,228 | 2,000
6. 45,080 | 4,508 | 2,000
7. 2,318 232] 232
8. 27,328 | 2,733 2,000
Q. 49,946 | 4,995 2,000
10. 50,469 | 5,047 | 2,000
11. 32,133 | 3,213 | 2,000
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A B Cc D E
Contract number Name ofeligible trade Eligible salary and Column C x Lesser of
(SIN or name of apprentice) wages™ 10 % column D or
$ 2,000
602 603 604] 605 ]
12. 32,648 3,265 2,000
13. 48,357 4,836 2,000
14. 51,156 5,116 2,000
15. 54,510 5,451 2,000
16. 59,101 5,910 2,000
17. 58,963 5,896 2,000
18. 53,100 5,310 2,000
19.
20.
Total current-year credit (enter at line 640) 34r232

* Net of any other government or non govemment assistance received or to be received.

— Part 22 — Calculation of current-year credit and account balances — ITC from apprenticeship
job creation expenditures

ITC attheend ofthe previous taxyear . .. .. . . it it i it it it it s i iaas c st e

Deduct:
Creditdeemed asa remittance of co op corparations . .. ..o v i ie e i e e
Creditexpiredafter20taxyears . .. .. .. . ... iiiiiiii e e e 615
Subtotal i
IMCatthebeginningof thetaxy@ar . .. .. . i e et it i et it it e bt e ae e @
Add:
Credittransferred onamalgamationorwind upof subsidiary .. .. ..... ... ...... 630
ITC fromrepaymentof assistance .. .. .. . .. . . . i e 635
Total current yearcredit(fotal of column 605) . . . ..o i e e 640 34,232
Creditallocated romaparnership . . oo oot it e e e e e e 655
Subtotal 34,232 p 34,232
Tolalcreditavallable —  coo e e T s T e e e 34,232
Deduct:
Creditdeducted from Part | tax (enteron lineB4inPart30) . ................... m 34,232
Creditcamried back to the previous year(s) (fromPart23) .. .. .. .. ... . . ... DDD
Subtotal 34,232 p 34,232
ITC closing balance from apprenticeship job creation expenditures . .. .. . .. ... ... ... i ieeenn. m

~Part 23 — Request for carryback of credit from apprenticeship job creation expenditures

Year | Month | Dy
1stprevioustaxyear | e e Credit to be applied 931
2ndprevioustaxyear | e e Credit to be applied 932
3rdprevioustaxyear | e e Credit to be applied 933

Total (enter on line DDD in Part 22)
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CHILD CARE SPACES
— Part 24 — Eligible child care spaces expenditures

Enter the eligible expenditures that the corporation incurred to create licensed child care spaces for the children of the employees and, potentially, for
other children. The corporation cannot be carrying on a child care services business. The eligible expenditures include:
® the costof depreciable property (other than specified property); and

® the specified child care start up expenditures;
acquired or incurred only to create new child care spaces at a licensed child care facility.

— Cost of depreciable property from the current tax year

CCA* class number Description of investment Date available foruse Amountofinvestment

= 685 695

Total cost of depreciable property from the current tax year

EEE
Add: Specified child care start up expenditures fromthe currenttaxyear . .. . ... L e FFF
Total gross eligible expenditures for child care spaces (line 715 plus line 705) . . . . . . o e GGG
Deduct: Total of all assistance (including grants, subsidies, rebates, and forgivable loans) or reimbursements that
the corporation has received or is entitled to receive in respect of the amounts referred to atline GGG) .. ... ... HHH
Excess (amount GGGminus amount HHH) (if negative, enter "0") 1}
Add: Repayments ofgovernmentand non governmentassistance . .. ... L e JJJ
Total eligible expenditures for child care spaces (amount Il plus amountJJJ) ... ... ... ... .. ... ... ....
* CCA: capital cost allowance
~ Part 25 — Calculation of current-year credit — ITC from child care spaces expenditures
The credit is equal to 25% of eligible child care spaces expenditures incurred to a maximum of $10,000 per child care space created in a licensed child
care facility.
Eligibleexpenditures (line745) . . . . .. .. X 25% = KKK
Number of child Care Spaces .« .o vt v i e X $ 10,000 = LLL
ITC from child care spaces expenditures (amount KKK or LLL, whicheverisless) . ... ... ... ... . . ... ... ..., MMM
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— Part 26 — Calculation of current-year credit and account balances — ITC from child care spaces expenditures

ITCattheend ofthe previous tax year . . . . L o e e e e e e e e e e e e

Deduct:
Creditdeemed as aremittance of co op corporations . .. ... ... ... . .. ..., 765
Creditexpired after20taxyears . . . . . . e e 770
Subtotal | 4
ITCatthe beginningofthe taxyear . . . L e e e e e e e e e e e
Add:
Credittransferred on amalgamation orwind up of subsidiary ... ... ............. 777
Totalcurrent yearcredit(amountMMMabove) . . ... .. 780
Creditallocated fromapartnership . . . . . ... e 782
Subtotal | 4
Totalcreditavailable L e e e
Deduct:
Credit deducted from Part | tax (enter on line B5 in Part30) v oo e e
Credit carried back to the previous year(s) (from Part27) .. .. ... ... . . .. ... NNN
Subtotal >
ITC closing balance from child care spaces expenditures . . .. ... . ... . .. .. ... e

~ Part 27 — Request for carryback of credit from child care space expenditures

Year ‘ Month ‘ Day
1st previous tax year 2011 1231 | e Credittobe applied  [E&dl
2nd previous tax year 2010 1231 | Credittobe applied  E&Z2
3rd previous tax year 2009 1231 | e Credittobe applied K&

Total (enter on line NNN in Part 26)
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RECAPTURE - CHILD CARE SPACES

— Part 28 — Calculating the recapture of ITC for corporations and corporate partnerships — Child care spaces

The ITC will be recovered against the taxpayer's tax otherwise payable under Part | of the Act if, at any time within 60 months of the day on which the
taxpayeracquired the property:

® the new child care space is no longer available; or

® property that was an eligible expenditure for the child care space is:
— disposed of or leased to a lessee; or
— convertedtoanotheruse.

If the property disposed of is a child care space, the amount that can reasonably be

considered to have beenincluded in the original ITC (paragraph 127(27.12)(2)) © « vt v v v e vt e e e e e e e e e e 792 7727
In the case of eligible expenditures (paragraph 127(27.12)(b)), the lesser of:

The amount that can reasonably be considered to have been included in the original ITC Ce

25% of either the proceeds of disposition (if sold in an arm's length transaction)

orthe fair market value (in any other case) of the property . . .. ... ... ... ... ...,

Amount fromline 795 or line 797, whicheveris Iess . . o i e e e e e e e e e e e e e 000

Corporate partnerships

As a member of the partnership, you will report your share of the child care spaces ITC of the partnership after the child care spaces ITC has
been reduced by the amount of the recapture. If this amount is a positive amount, you will report it on line 782 in Part 26. However, if

the partnership does not have enough ITC otherwise available to offset the recapture, then the amount by which reductions to ITC exceed
additions (the excess) will be determined and reported on line PPP below.

Corporate partner's share of the excess of ITC PPP

Total recapture of child care spaces investment tax credit Add lines ZZZ, OO0, and PPP
Enteramount QQQ on line A2in Part29. . L e e QQQ

— Part 29 — Total recapture of investment tax credit

Recaptured SR&ED ITC from line OO in Part 17 . . . e e e e e e e e e e e e e e e e A1
Recaptured child care spaces ITC from line QQQin Part28 above . . . . . . . . e A2
Total recapture of investment tax credit Addlines A1and A2 . .. e e A3

Enter amount A3 on line 602 of the T2 return.

—Part 30 — Total ITC deducted from Part | tax

ITC from investments in qualified property deducted from Part | tax (from line 260 in Part5) . .. ... ... .. .. ... ...... B1
ITC from SR&ED expenditures deducted from Part | tax (from line 560 in Part 12) . . . . ... . . . i B2
ITC from pre production mining expenditures deducted from Part | tax (from line 885inPart19) . ... ... .. ... .. ...... B3
ITC from apprenticeship job creation expenditures deducted from Part | tax (from line 660 in Part22) .. ............... 34,232 B4
ITC from child care space expenditures deducted from Part | tax (from line 785in Part26) .. .. ... ... .. ... ... ..... B5
Total ITC deducted from Part | tax (add lines B1, B2, B3, B4, and B5) .+ e o o v v e et e e e e e e e e e e 34,232 Bs

Enter amount B6 at line 652 of the T2 return.

Privacy Act, Personal Information Bank number CRA PPU 047
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Summary of Investment Tax Credit Carryovers

— Continuity of investment tax credit carryovers

CCA class number 97

Horizon Utilities Corporation
86654 9090 RC0002

Apprenticeship job creation ITC

Current year

Addition
current year

(A)
34,232

Applied
current year
(B)
34,232

Claimed
as a refund

©

Carried back

(D)

ITC end
of year
(A-B-C-D)

Prior years
Taxation year

2011 12 31

ITC beginning
of year

(E)

Adjustments

(F)

Applied
current year
(G)

ITC end
of year
(E-F-G)

2010 12 31

2009 12 31

2009 12 31

2008 12 31

2007 12 31

2006 12 31

2005 12 31

2004 12 31

2003 12 31

2002 12 31

2001 12 31

2000 12 31

1999 12 31

1998 12 31

1997 12 31

1996 12 31

1995 12 31

1994 12 31

1993 12 31

Total

B+C+D+G

Total ITC utilized

34,232

* The ITC end of year includes the amount of ITC expired from the 10" preceding year if it is before January 1, 1998, or the amount of
ITC expired from the 20™ preceding year if it is after December 31, 1997. Note that this credit will only expire at the beginning of the
subsequent fiscal period. Consequently, this amount will be posted on line 215, 515, 615, 770 or 845, as applicable, in Schedule 31

of the subsequent fiscal year.
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.* gggﬁg:\ Revenue ,38%'1;:3((1;; revenu SCHEDULE 50
SHAREHOLDER INFORMATION

Name of corporation Business Number Taxyearend
Year Month Day
Horizon Utilities Corporation 86654 9090 RC0002 2012 12 31

All private corporations must complete this schedule for any shareholder who holds 10% or more of the corporation's common and/or
preferred shares.

| Provide only one number per shareholder
Name of shareholder Business Number Socialinsurance Trust number Percentage | Percentage
(after name, indicate in brackets if the shareholder (If a corporation is not number common preferred
is a corporation, partnership, individual, or trust) registered, enter "NR") shares shares
100] 200] [300] E 400 [N 500
1| Horizon Holdings Inc. 83675 1966 RC0001 100.000
2
3
4
5
6
7
8
9
10
T2 SCH 50 (06) Candd:i
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Agency du Canada

GENERAL RATE INCOME POOL (GRIP) CALCULATION

Horizon Utilities Corporation
86654 9090 RC0002

SCHEDULE 53

Name of corporation

Horizon Utilities Corporation

Business Number

86654 9090 RC0002

Taxyear end
Year Month Day

2012 12 31

On: 2012 12 31

* [fyou are a Canadian controlled private corporation (CCPC) or a deposit insurance corporation (DIC), use this schedule to determine the general rate

income pool (GRIP).

* When an eligible dividend was paid in the tax year, file a completed copy of this schedule with your T2 Corporation Income Tax Return. Do not send
your worksheets with your return, but keep them in your records in case we ask to see them later.

e Subsections referred to in this schedule are from the Income Tax Act.

® Subsection 89(1)defines the terms eligible dividend, excessive eligible dividend designation, general rate income pool, and low rate income pool.

— Eligibility for the various additions

Answer the following questions to determine the corporation's eligibility for the various additions:

2006 addition

1. Is this the corporation's first taxation year that includes January 1, 2006?

2. Ifnot, what is the date of the taxation year end of the corporation's first year that includes January 1, 20067

Enter the date and go directly to question 4

3. During that first year, was the corporation a CCPC or would it have been a CCPC if not for the election
OFSUDSECHON BA(T1) ITA? o e ee oo e e e e e e e e e e e e | ves [ INo

If the answer to question 3 is yes, complete Part "GRIP addition for 2006".

Change in the type of corporation

4. Was the corporation a CCPC during its preceding taxation year?

5. Corporations that become a CCPC ora DIC

If the answer to question 5 is yes, complete Part 4.

Amalgamation (first year of filing after amalgamation)

6. Corporations that were formed as a result of an amalgamation

If the answer to question 6 is yes, answer questions 7 and 8. If the answer is no, go to question 9.

7. Was one or more of the predecessor corporations neither a CCPC nor a DIC?

If the answer to question 7 is yes, complete Part 4.

8. Was one or more of the predecessor corporation a CCPC or a DIC during the taxation year that ended immediately
beforeamalgamation? L L. L e e e e e e e e e e e e e e e e D Yes D No

If the answer to question 8 is yes, complete Part 3.

Winding-up

9. Corporations thatwound up a subsidiary

If the answer to question 9 is yes, answer questions 10 and 11. If the answer is no, go to Part 1.

10. Was the subsidiary neither a CCPC nor a DIC during its last taxation year?

If the answer to question 10 is yes, complete Part 4.

11. Was the subsidiary a CCPC or a DIC during its last taxation year?

If the answer to question 11 is yes, complete Part 3.

DYes No

DYes No
DYes DNO

DYes No
DYes DNO
DYes DNO

T2 SCH 53 E (09)
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2012 12 31 Horizon Utilities Corporation
86654 9090 RC0002

— Part 1 — Calculation of general rate income pool (GRIP)

GRIP atthe end of the previous tax year . . . . ot it ittt e e e e e e e e m 91,187,744 A
Taxable income forthe year (DICs enter"0")* . . . . . .. ittt e m 27,206,793 B
Income for the credit union deduction *
(amount E in Part 3 of Schedule 17)  + + + + v v v oo e 120
Amount on line 400, 405, 410, or 425 of
the T2 return, whicheverisless* .. ............... 130
Fora CCPC, the lesser of aggregate investmentincome
(line 440 of the T2 return) and taxable income* .. ... ... m 12,874
Subtotal (add lines 120, 130, and 140) 12,874 » 12,874 ¢
Income taxable at the general corporate rate (line B minus line C) (if negative enter "0") R m 27,193,919
After tax income (line 150 x general rate factor for the tax year ** 0.72 ) i m 19,579,622 D
Eligible dividends received iNthe taXYEar . . . . v v v v v v e m
Dividends deductible under section 113 receivedinthetaxyear ... .. ... ... ... .. ..
Subtotal (add lines 200 and 210) > E
GRIP addition:
Becominga CCPC (line PPfromPart4) ... ... .. .. it 220
Post amalgamation (total of lines EE from Part 3 and lines PP from Part4) . .......... 230
Post wind up (total of lines EE from Part 3 and lines PP from Part4) . ............. 240
Subtotal (add lines 220, 230, and 240) » F
Subtotal (add lines A, D, E, and F) 110,767,366 G
Eligible dividends paid inthe previoUs taXYBar — « « v v v v v v v v e e e e m
Excessive eligible dividend designations made inthe previoustaxyear . ... ..........

Note: If becoming a CCPC (subsection 89(4) applies), enter "0" on lines 300 and 310.

Subtotal (line 300 minus line 310) > H
GRIP before adjustment for specified future tax consequences (line G minus line H) (amountcan be negative) .. ....... m 110,767,366
Total GRIP adjustment for specified future tax consequences to previous tax years (amount W from Part2) . ... ....... m
GRIP at the end of the tax year (Iine 400 Minus iNE 560) .« .« o oo ot e e e e e e e e e e e e e e 590 110,767,366

Enter this amount on line 160 of Schedule 55.

* Forlines 110, 120, 130, and 140, the income amount is the amount before considering specified future tax consequences. This phrase is defined in
subsection 248(1). Itincludes the deduction of aloss carryback from subsequent tax years, a reduction of Canadian exploration expenses and
Canadian development expenses that were renounced in subsequenttax years (e.g., flow through share renunciations), reversals ofincome
inclusions where an option is exercised in subsequent tax years, and the effect of certain foreign tax credit adjustments.

** The general rate factor for a tax year is 0.68 for any portion of the tax year that falls before 2010, 0.69 for any portion of the tax year
that falls in 2010, 0.70 for any portion of the tax year that falls in 2011, and 0.72 for any portion of the tax year that falls after 2011.
Calculate the general rate factor in Part 5 for tax years that straddle these dates.

— Part 2 — GRIP adjustment for specified future tax consequences to previous tax years

Complete this part if the corporation's taxable income of any of the previous three tax years took into account the specified future tax consequences
defined in subsection 248(1) from the current tax year. Otherwise, enter "0" on line 560.

First previous tax year 2011 12 31

Taxable income before specified future tax consequences

fromthe currenttaxyear .. .. .. ... ... ... 26,534,372 J1
Enter the following amounts before specified future tax

consequences from the current tax year:

Income for the credit union deduction

(amount E in Part 3 of Schedule 17) . . . K1
Amount on line 400, 405, 410, or 425
of the T2 return, whicheverisless .. .. L1
Aggregate investmentincome
(line 440 of the T2return) . . .. ... .. 27,827 m1
Subtotal (add lines K1, L1, and M1) 27,827 » 27,827 N1
Subtotal (line J1 minus line N1) (if negative, enter "0") 26,506,545 » 26,506,545 O1
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2012 12 31 Horizon Utilities Corporation
86654 9090 RC0002

— Part 2 — GRIP adjustment for specified future tax consequences to previous tax years (continued)

Future tax consequences that occur for the current year

Amount carried back from the current year to a prior year

Non-capital loss
carry-back Capital loss Restricted farm Farm loss Other Total
(paragraph 111 carry-back loss carry-back carry-back carrybacks
(1)(@) ITA)
Taxable income after specified future taxconsequences . . ... ... P1

Enter the following amounts after specified future tax consequences:
Income for the credit union deduction

(amount E in Part 3 of Schedule 17) . . . Q1
Amount on line 400, 405, 410, or 425
of the T2 return, whicheverisless .. .. R1
Aggregate investmentincome
(line 440 of the T2return) . .. ... ... S1
Subtotal (add lines Q1, R1, and S1) > T
Subtotal (line P1 minus line T1) (if negative, enter "0") > u1
Subtotal (line O1 minus line U1) (if negative, enter "0") V1

GRIP adjustment for specified future tax consequences to the first previous tax year
(line V1 multiplied by the general rate factor for the tax year 072 ) oo 500

Second previous tax year 2010 12 31

Taxable income before specified future tax consequences from

thecurrenttaxyear . .. .. ..t 18,594,480 J2
Enter the following amounts before specified future tax

consequences from the current tax year:

Income for the credit union deduction

(amount E in Part 3 of Schedule 17) . . . K2
Amount on line 400, 405, 410, or 425
of the T2 return, whicheverisless .. .. L2
Aggregate investmentincome
(line 440 of the T2return) . . .. ... .. 31,508 m2
Subtotal (add lines K2, L2, and M2) 31,508 » 31,508 N2
Subtotal (line J2 minus line N2) (if negative, enter "0") 18,562,972 » 18,562,972 02

Future tax consequences that occur for the current year

Amount carried back from the current year to a prior year

Non-capital loss
carry-back Capital loss Restricted farm Farm loss Other Total
(paragraph 111 carry-back loss carry-back carry-back carrybacks
(1)(@) ITA)
Taxable income after specified future taxconsequences . . ... ... P2

Enter the following amounts after specified future tax consequences:
Income for the credit union deduction

(amount E in Part 3 of Schedule 17) . . . Q2
Amount on line 400, 405, 410, or 425
of the T2 return, whicheverisless .. .. R2
Aggregate investmentincome
(line 440 of the T2return) . .. ... ... S2
Subtotal (add lines Q2, R2, and S2) > T2
Subtotal (line P2 minus line T2) (if negative, enter "0") > u2
Subtotal (line O2 minus line U2) (if negative, enter "0") V2

GRIP adjustment for specified future tax consequences to the second previous tax year
(line V2 multiplied by the general rate factor for the tax year 072 ) oo En
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2012 12 31 Horizon Utilities Corporation
86654 9090 RC0002

— Part 2 — GRIP adjustment for specified future tax consequences to previous tax years (continued)

Third previous tax year 2009 12 31

Taxable income before specified future tax consequences from

thecurrenttaxyear . .. ... . ... J3
Enter the following amounts before specified future tax

consequences from the current tax year:

Income for the credit union deduction

(amount E in Part 3 of Schedule 17) . . . K3
Amount on line 400, 405, 410, or 425
of the T2 return, whicheverisless . ... L3
Aggregate investmentincome
(line 440 of the T2return) . .. ... ... M3
Subtotal (add lines K3, L3, and M3) > N3
Subtotal (line J3 minus line N3) (if negative, enter "0") > 03

Future tax consequences that occur for the current year
Amount carried back from the current year to a prior year

Non-capital loss
carry-back Capital loss Restricted farm Farm loss Other Total
(paragraph 111 carry-back loss carry-back carry-back carrybacks
(1)(@) ITA)
Taxable income after specified future taxconsequences . . ... ... P3

Enter the following amounts after specified future tax consequences:
Income for the credit union deduction

(amount E in Part 3 of Schedule 17) . . . Q3
Amount on line 400, 405, 410, or 425
of the T2 return, whicheverisless .. .. R3
Aggregate investmentincome
(line 440 of the T2return) . .. ... ... S3
Subtotal (add lines Q3, R3, and S3) > T3
Subtotal (line P3 minus line T3) (if negative, enter "0") > u3
Subtotal (line O3 minus line U3) (if negative, enter "0") V3
GRIP adjustment for specified future tax consequences to the third previous tax year
(line V3 multiplied by the general rate factor for the tax year 0.72 ) e m
Total GRIP adjustment for specified future tax consequences to previous tax years:
(add lines 500, 520, and 540) (if negative, enter"0") . . . L L e e e e e e e e e w

Enter amount W on line 560.

— Part 3 — Worksheet to calculate the GRIP addition post-amalgamation or post-wind-up
(predecessor or subsidiary was a CCPC or a DIC in its last tax year)

nb. 1 Postamalgamation . . D Postwindup . ..... D

Complete this part when there has been an amalgamation (within the meaning assigned by subsection 87(1)) or a wind up (to which subsection 88(1) applies)
and the predecessor or subsidiary corporation was a CCPC or a DIC inits last tax year. In the calculation below, corporation means a predecessor ora
subsidiary. The last tax year for a predecessor corporation was its tax year that ended immediately before the amalgamation and for a subsidiary corporation
was its tax year during which its assets were distributed to the parent on the wind up.

For a post wind up, include the GRIP addition in calculating the parent's GRIP at the end of its tax year that immediately follows the tax year during which it
receives the assets of the subsidiary.

Complete a separate worksheetfor each predecessor and each subsidiary that was a CCPC or a DIC in its last tax year. Keep a copy of this calculation for
your records, in case we ask to see it later.

Corporation's GRIP atthe end of its lasttax year . . . . . . e AA
Eligible dividends paid by the corporationinitslasttaxyear .. .. ... ... ... ... ... ..... BB
Excessive eligible dividend designations made by the corporationinitslasttaxyear ... ... .. .. CcC

Subtotal (line BB minus line CC) > DD
GRIP addition post-amalgamation or post-wind-up (predecessor or subsidiary was a CCPC or a DIC in its last tax year)
(lINe AAmINUS N DD) .. ot it e e e EE

After you complete this calculation for each predecessor and each subsidiary, calculate the total of all the EE lines. Enter this total amount on:
— line 230 for post amalgamation; or
— line 240 for post wind up.
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2012 12 31 Horizon Utilities Corporation
86654 9090 RC0002

— Part 4 — Worksheet to calculate the GRIP addition post-amalgamation, post-wind-up
(predecessor or subsidiary was not a CCPC or a DIC in its last tax year),
or the corporation is becoming a CCPC

nb. 1 CorporationbecomingaCCPC .. .. .. D Postamalgamation .. ........ D Postwindup . ............ D

Complete this part when there has been an amalgamation (within the meaning assigned by subsection 87(1)) or a wind up (to which subsection 88(1) applies)
and the predecessor or subsidiary was not a CCPC or a DIC in its last tax year. Also, use this part for a corporation becoming a CCPC. In the calculation below,
corporation means a corporation becoming a CCPC, a predecessor, or a subsidiary.

For a post wind up, include the GRIP addition in calculating the parent's GRIP at the end of its tax year thatimmediately follows the tax year during which
it receives the assets of the subsidiary.

Complete a separate worksheetfor each predecessor and each subsidiary that was not a CCPC or a DIC in its last tax year. Keep a copy of this
calculation for your records, in case we ask to see it later.

Costamount to the corporation of all property immediately before the end of its previous/lasttaxyear .. .. ... ... ... ...... FF

The corporation's money on hand immediately before the end of its previous/lasttaxyear ... ... ... ... ... ... .. ...... GG

Unused and unexpired losses at the end of the corporation's previous/last tax year:

Non capitallosses . . . .. e e e e e e

Netcapital loSSeS . . . . o o i e e e e e

FarmloSSes . o i e e e e e e e e e e e

Restricted farm [0SSES . . . . . o i e e e e e e e e e

Limited partnershiplosses . . . . . . e e e e e e

Subtotal > HH

Subtotal (add lines FF, GG, and HH) Il

All the corporation's debts and other obligations to pay that were

outstandingimmediately before the end of its previous/lasttaxyear ... ... .. ... ... ..... JJ
Paid up capital of all the corporation's issued and outstanding shares
of capital stockimmediately before the end of its previous/lasttaxyear . .. ... ........... KK
Allthe corporation's reserves deducted inits previous/lasttaxyear . .. ... ... ... ... ..... LL
The corporation's capital dividend accountimmediately before the end
ofitsprevious/lasttaxyear . . . . .. e e e e MM
The corporation's low rate income pool immediately before the end of
itsprevious/lasttaxyear ... L. e e e NN
Subtotal (add lines JJ, KK, LL, MM, and NN) > 00

GRIP addition post-amalgamation or post-wind-up (predecessor or subsidiary was not a CCPC or a DIC in its last tax
year), or the corporation is becoming a CCPC (line Il minus line OO) (if negative, enter"0") . .. ... ... .. .. .. ....... PP

After you complete this worksheet for each predecessor and each subsidiary, calculate the total of all the PP lines. Enter this total amount on:
— line 220 for a corporation becoming a CCPC;
— line 230 for post amalgamation; or
— line 240 for post wind up.

CORPORATE TAXPREP / TAXPREP DES SOCIETES EP18  VERSION 2012 V2.0 Page 5



2012 12 31 Horizon Utilities Corporation
86654 9090 RC0002

— Part 5 — General rate factor for the tax year
Complete this part to calculate the general rate factor for the tax year.

number of days in the tax year
0.68 x before January1,2010 ... = QQ

number of days in the tax year 366

number of days in the tax year
0.69 x in2010 . = RR

number of days in the tax year 366

number of days in the tax year
0.7 x in2011 . = SS

number of days in the tax year 366

number of days in the tax year
0.72 x after December 31,2011 366 ... .. 0.72000 TT

number of days in the tax year 366

General rate factor for the tax year (total of lines QQto TT) . .. ... v e ... 0.72000 uu

CORPORATE TAXPREP / TAXPREP DES SOCIETES EP18  VERSION 2012 V2.0 Page 6



201212 31

. * Canada Revenue  Agence du revenu

Agency du Canada

GENERAL RATE INCOME POOL (GRIP) CALCULATION

Horizon Utilities Corporation
86654 9090 RC0002

SCHEDULE 53

Name of corporation

Horizon Utilities Corporation

Business Number

86654 9090 RC0002

Taxyear end
Year Month Day

2012 12 31

On: 20111231

* [fyou are a Canadian controlled private corporation (CCPC) or a deposit insurance corporation (DIC), use this schedule to determine the general rate

income pool (GRIP).

* When an eligible dividend was paid in the tax year, file a completed copy of this schedule with your T2 Corporation Income Tax Return. Do not send
your worksheets with your return, but keep them in your records in case we ask to see them later.

e Subsections referred to in this schedule are from the Income Tax Act.

® Subsection 89(1)defines the terms eligible dividend, excessive eligible dividend designation, general rate income pool, and low rate income pool.

— Eligibility for the various additions

Answer the following questions to determine the corporation's eligibility for the various additions:

2006 addition

1. Is this the corporation's first taxation year that includes January 1, 2006?

2. Ifnot, what is the date of the taxation year end of the corporation's first year that includes January 1, 20067

Enter the date and go directly to question 4

3. During that first year, was the corporation a CCPC or would it have been a CCPC if not for the election
OFSUDSECHON BA(T1) ITA? o e ee oo e e e e e e e e e e e e | ves [ INo

If the answer to question 3 is yes, complete Part "GRIP addition for 2006".

Change in the type of corporation

4. Was the corporation a CCPC during its preceding taxation year?

5. Corporations that become a CCPC ora DIC

If the answer to question 5 is yes, complete Part 4.

Amalgamation (first year of filing after amalgamation)

6. Corporations that were formed as a result of an amalgamation

If the answer to question 6 is yes, answer questions 7 and 8. If the answer is no, go to question 9.

7. Was one or more of the predecessor corporations neither a CCPC nor a DIC?

If the answer to question 7 is yes, complete Part 4.

8. Was one or more of the predecessor corporation a CCPC or a DIC during the taxation year that ended immediately
beforeamalgamation? L L. L e e e e e e e e e e e e e e e e D Yes D No

If the answer to question 8 is yes, complete Part 3.

Winding-up

9. Corporations thatwound up a subsidiary

If the answer to question 9 is yes, answer questions 10 and 11. If the answer is no, go to Part 1.

10. Was the subsidiary neither a CCPC nor a DIC during its last taxation year?

If the answer to question 10 is yes, complete Part 4.

11. Was the subsidiary a CCPC or a DIC during its last taxation year?

If the answer to question 11 is yes, complete Part 3.

DYes No

DYes No
DYes DNO

DYes No
DYes DNO
DYes DNO

T2 SCH 53 E (09)
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2012 12 31 Horizon Utilities Corporation
86654 9090 RC0002

— Part 1 — Calculation of general rate income pool (GRIP)

GRIP atthe end of the previous tax year . . . . ot it ittt e e e e e e e e m 72,633,162 A
Taxable income forthe year (DICs enter"0")* . . . . . .. ittt e m 26,534,372 B
Income for the credit union deduction *
(amount E in Part 3 of Schedule 17)  + + + + v v v oo e 120
Amount on line 400, 405, 410, or 425 of
the T2 return, whicheverisless* .. ............... 130
Fora CCPC, the lesser of aggregate investmentincome
(line 440 of the T2 return) and taxable income* .. ... ... m 27,827
Subtotal (add lines 120, 130, and 140) 27,827 » 27,827 ¢
Income taxable at the general corporate rate (line B minus line C) (if negative enter "0") R m 26,506,545
After tax income (line 150 x general rate factor for the tax year ** 0.7 ) i e m 18,554,582 D
Eligible dividends received iNthe taXYEar . . . . v v v v v v e m
Dividends deductible under section 113 receivedinthetaxyear ... .. ... ... ... .. ..
Subtotal (add lines 200 and 210) > E
GRIP addition:
Becominga CCPC (line PPfromPart4) ... ... .. .. it 220
Post amalgamation (total of lines EE from Part 3 and lines PP from Part4) . .......... 230
Post wind up (total of lines EE from Part 3 and lines PP from Part4) . ............. 240
Subtotal (add lines 220, 230, and 240) » F
Subtotal (add lines A, D, E, and F) 91,187,744 G
Eligible dividends paid inthe previoUs taXYBar — « « v v v v v v v v e e e e m
Excessive eligible dividend designations made inthe previoustaxyear . ... ..........

Note: If becoming a CCPC (subsection 89(4) applies), enter "0" on lines 300 and 310.

Subtotal (line 300 minus line 310) > H
GRIP before adjustment for specified future tax consequences (line G minus line H) (amount can be negative) . ... ... .. m 91,187,744
Total GRIP adjustment for specified future tax consequences to previous tax years (amount W from Part2) . ... ....... m
GRIP at the end of the tax year (Iine 400 Minus iNE 560) .« .« o oo ot e e e e e e e e e e e e e e 590 91,187,744

Enter this amount on line 160 of Schedule 55.

* Forlines 110, 120, 130, and 140, the income amount is the amount before considering specified future tax consequences. This phrase is defined in
subsection 248(1). Itincludes the deduction of aloss carryback from subsequent tax years, a reduction of Canadian exploration expenses and
Canadian development expenses that were renounced in subsequenttax years (e.g., flow through share renunciations), reversals ofincome
inclusions where an option is exercised in subsequent tax years, and the effect of certain foreign tax credit adjustments.

** The general rate factor for a tax year is 0.68 for any portion of the tax year that falls before 2010, 0.69 for any portion of the tax year
that falls in 2010, 0.70 for any portion of the tax year that falls in 2011, and 0.72 for any portion of the tax year that falls after 2011.
Calculate the general rate factor in Part 5 for tax years that straddle these dates.

— Part 2 — GRIP adjustment for specified future tax consequences to previous tax years

Complete this part if the corporation's taxable income of any of the previous three tax years took into account the specified future tax consequences
defined in subsection 248(1) from the current tax year. Otherwise, enter "0" on line 560.

First previous tax year 2010 12 31

Taxable income before specified future tax consequences

fromthe currenttaxyear .. .. .. ... ... ... 18,594,480 u1
Enter the following amounts before specified future tax

consequences from the current tax year:

Income for the credit union deduction

(amount E in Part 3 of Schedule 17) . . . K1
Amount on line 400, 405, 410, or 425
of the T2 return, whicheverisless .. .. L1
Aggregate investmentincome
(line 440 of the T2return) . . .. ... .. 31,508 m1
Subtotal (add lines K1, L1, and M1) 31,508 » 31,508 N1
Subtotal (line J1 minus line N1) (if negative, enter "0") 18,562,972 » 18,562,972 01
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2012 12 31 Horizon Utilities Corporation
86654 9090 RC0002

— Part 2 — GRIP adjustment for specified future tax consequences to previous tax years (continued)

Future tax consequences that occur for the current year
Amount carried back from the current year to a prior year

Non-capital loss
carry-back Capital loss Restricted farm Farm loss Other Total
(paragraph 111 carry-back loss carry-back carry-back carrybacks
(1)(@) ITA)
Taxable income after specified future taxconsequences . . ... ... P1

Enter the following amounts after specified future tax consequences:
Income for the credit union deduction

(amount E in Part 3 of Schedule 17) . . . Q1
Amount on line 400, 405, 410, or 425
of the T2 return, whicheverisless .. .. R1
Aggregate investmentincome
(line 440 of the T2return) . .. ... ... S1
Subtotal (add lines Q1, R1, and S1) > T
Subtotal (line P1 minus line T1) (if negative, enter "0") > u1
Subtotal (line O1 minus line U1) (if negative, enter "0") V1

GRIP adjustment for specified future tax consequences to the first previous tax year
(line V1 multiplied by the general rate factor for the tax year 07 ) 500

Second previous tax year 2009 12 31

Taxable income before specified future tax consequences from

thecurrenttaxyear . .. ... . ... J2
Enter the following amounts before specified future tax

consequences from the current tax year:

Income for the credit union deduction

(amount E in Part 3 of Schedule 17) . . . K2
Amount on line 400, 405, 410, or 425

of the T2 return, whicheverisless .. .. L2
Aggregate investmentincome

(line 440 of the T2return) . .. ... ... M2

Accelerated tax reduction (line 637 of
T2 return) multiplied by 100/7 . . . . ..

Subtotal (add lines K2, L2, and M2) > N2
Subtotal (line J2 minus line N2) (if negative, enter "0") > 02

Future tax consequences that occur for the current year

Amount carried back from the current year to a prior year

Non-capital loss
carry-back Capital loss Restricted farm Farm loss Other Total
(paragraph 111 carry-back loss carry-back carry-back carrybacks
(1)(@) ITA)
Taxable income after specified future taxconsequences . . ... ... P2

Enter the following amounts after specified future tax consequences:
Income for the credit union deduction

(amount E in Part 3 of Schedule 17) . . . Q2
Amount on line 400, 405, 410, or 425

of the T2 return, whicheverisless .. .. R2
Aggregate investmentincome

(line 440 of the T2return) . .. ... ... S2

Accelerated tax reduction (line 637 of
T2 return) multiplied by 100/7 . . . . ..

Subtotal (add lines Q2, R2, and S2) > T2
Subtotal (line P2 minus line T2) (if negative, enter "0") > u2
Subtotal (line O2 minus line U2) (if negative, enter "0") V2

GRIP adjustment for specified future tax consequences to the second previous tax year
(line V2 multiplied by the general rate factor for the tax year 07 ) En
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2012 12 31 Horizon Utilities Corporation
86654 9090 RC0002

— Part 2 — GRIP adjustment for specified future tax consequences to previous tax years (continued)

Third previous tax year 2009 12 31

Taxable income before specified future tax consequences from

thecurrenttaxyear . .. ... . ... J3
Enter the following amounts before specified future tax

consequences from the current tax year:

Income for the credit union deduction

(amount E in Part 3 of Schedule 17) . . . K3
Amount on line 400, 405, 410, or 425

of the T2 return, whicheverisless .. .. L3
Aggregate investmentincome

(line 440 of the T2return) ... ... ... M3

Accelerated tax reduction (line 637 of
T2 return) multiplied by 100/7 . . . . ..

Subtotal (add lines K3, L3, and M3) > N3
Subtotal (line J3 minus line N3) (if negative, enter "0") > 03

Future tax consequences that occur for the current year
Amount carried back from the current year to a prior year

Non-capital loss
carry-back Capital loss Restricted farm Farm loss Other Total
(paragraph 111 carry-back loss carry-back carry-back carrybacks
(1)(@) ITA)
Taxable income after specified future taxconsequences . . ... ... P3

Enter the following amounts after specified future tax consequences:
Income for the credit union deduction

(amount E in Part 3 of Schedule 17) . . . Q3
Amount on line 400, 405, 410, or 425

of the T2 return, whicheverisless .. .. R3
Aggregate investmentincome

(line 440 of the T2return) . .. ... ... S3

Accelerated tax reduction (line 637 of
T2 return) multiplied by 100/7 . . . . ..

Subtotal (add lines Q3, R3, and S3) > T3
Subtotal (line P3 minus line T3) (if negative, enter "0") > u3
Subtotal (line O3 minus line U3) (if negative, enter "0") V3
GRIP adjustment for specified future tax consequences to the third previous tax year
(line V3 multiplied by the general rate factor for the tax year 0.7 ) m
Total GRIP adjustment for specified future tax consequences to previous tax years:
(add lines 500, 520, and 540) (if negative, enter "0") . . . L e e e e e e w

Enter amount W on line 560.

— Part 3 — Worksheet to calculate the GRIP addition post-amalgamation or post-wind-up
(predecessor or subsidiary was a CCPC or a DIC in its last tax year)

nb. 1 Postamalgamation . . D Postwindup . ..... D

Complete this part when there has been an amalgamation (within the meaning assigned by subsection 87(1)) or a wind up (to which subsection 88(1) applies)
and the predecessor or subsidiary corporation was a CCPC or a DIC inits last tax year. In the calculation below, corporation means a predecessor ora
subsidiary. The last tax year for a predecessor corporation was its tax year that ended immediately before the amalgamation and for a subsidiary corporation
was its tax year during which its assets were distributed to the parent on the wind up.

For a post wind up, include the GRIP addition in calculating the parent's GRIP at the end of its tax year that immediately follows the tax year during which it
receives the assets of the subsidiary.

Complete a separate worksheetfor each predecessor and each subsidiary that was a CCPC or a DIC in its last tax year. Keep a copy of this calculation for
your records, in case we ask to see it later.

Corporation's GRIP atthe end of its lasttax year . . . . . . e AA
Eligible dividends paid by the corporationinitslasttaxyear .. .. ... ... ... ... ... ..... BB
Excessive eligible dividend designations made by the corporationinitslasttaxyear ... ... .. .. CcC

Subtotal (line BB minus line CC) > DD
GRIP addition post-amalgamation or post-wind-up (predecessor or subsidiary was a CCPC or a DIC in its last tax year)
(lINe AAmINUS N DD) .. ot it e e e e EE

After you complete this calculation for each predecessor and each subsidiary, calculate the total of all the EE lines. Enter this total amount on:
— line 230 for post amalgamation; or
— line 240 for post wind up.
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2012 12 31 Horizon Utilities Corporation
86654 9090 RC0002

— Part 4 — Worksheet to calculate the GRIP addition post-amalgamation, post-wind-up
(predecessor or subsidiary was not a CCPC or a DIC in its last tax year),
or the corporation is becoming a CCPC

nb. 1 CorporationbecomingaCCPC .. .. .. D Postamalgamation .. ........ D Postwindup . ............ D

Complete this part when there has been an amalgamation (within the meaning assigned by subsection 87(1)) or a wind up (to which subsection 88(1) applies)
and the predecessor or subsidiary was not a CCPC or a DIC in its last tax year. Also, use this part for a corporation becoming a CCPC. In the calculation below,
corporation means a corporation becoming a CCPC, a predecessor, or a subsidiary.

For a post wind up, include the GRIP addition in calculating the parent's GRIP at the end of its tax year thatimmediately follows the tax year during which
it receives the assets of the subsidiary.

Complete a separate worksheetfor each predecessor and each subsidiary that was not a CCPC or a DIC in its last tax year. Keep a copy of this
calculation for your records, in case we ask to see it later.

Costamount to the corporation of all property immediately before the end of its previous/lasttaxyear .. .. ... ... ... ...... FF

The corporation's money on hand immediately before the end of its previous/lasttaxyear ... ... ... ... ... ... .. ...... GG

Unused and unexpired losses at the end of the corporation's previous/last tax year:

Non capitallosses . . . .. e e e e e e

Netcapital loSSeS . . . . o o i e e e e e

FarmloSSes . o i e e e e e e e e e e e

Restricted farm [0SSES . . . . . o i e e e e e e e e e

Limited partnershiplosses . . . . . . e e e e e e

Subtotal > HH

Subtotal (add lines FF, GG, and HH) Il

All the corporation's debts and other obligations to pay that were

outstandingimmediately before the end of its previous/lasttaxyear ... ... .. ... ... ..... JJ
Paid up capital of all the corporation's issued and outstanding shares
of capital stockimmediately before the end of its previous/lasttaxyear . .. ... ........... KK
Allthe corporation's reserves deducted inits previous/lasttaxyear . .. ... ... ... ... ..... LL
The corporation's capital dividend accountimmediately before the end
ofitsprevious/lasttaxyear . . . . .. e e e e MM
The corporation's low rate income pool immediately before the end of
itsprevious/lasttaxyear ... L. e e e NN
Subtotal (add lines JJ, KK, LL, MM, and NN) > 00

GRIP addition post-amalgamation or post-wind-up (predecessor or subsidiary was not a CCPC or a DIC in its last tax
year), or the corporation is becoming a CCPC (line Il minus line OO) (if negative, enter"0") . .. ... ... .. .. .. ....... PP

After you complete this worksheet for each predecessor and each subsidiary, calculate the total of all the PP lines. Enter this total amount on:
— line 220 for a corporation becoming a CCPC;
— line 230 for post amalgamation; or
— line 240 for post wind up.
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2012 12 31 Horizon Utilities Corporation
86654 9090 RC0002

— Part 5 — General rate factor for the tax year
Complete this part to calculate the general rate factor for the tax year.

number of days in the tax year
0.68 x before January1,2010 ... = QQ

number of days in the tax year 365

number of days in the tax year
0.69 x in2010 . = RR

number of days in the tax year 365

number of days in the tax year

0.7 x in 2011 365 ... 0.70000 ss

number of days in the tax year 365

number of days in the tax year
0.72 x after December31,2011 ... ... = TT

number of days in the tax year 365

General rate factor for the tax year (total of lines QQto TT) . .. ... v e ... 0.70000 uu
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Agency du Canada

GENERAL RATE INCOME POOL (GRIP) CALCULATION

Horizon Utilities Corporation
86654 9090 RC0002

SCHEDULE 53

Name of corporation

Horizon Utilities Corporation

Business Number

86654 9090 RC0002

Taxyear end
Year Month Day

2012 12 31

On: 201012 31

* [fyou are a Canadian controlled private corporation (CCPC) or a deposit insurance corporation (DIC), use this schedule to determine the general rate

income pool (GRIP).

* When an eligible dividend was paid in the tax year, file a completed copy of this schedule with your T2 Corporation Income Tax Return. Do not send
your worksheets with your return, but keep them in your records in case we ask to see them later.

e Subsections referred to in this schedule are from the Income Tax Act.

® Subsection 89(1)defines the terms eligible dividend, excessive eligible dividend designation, general rate income pool, and low rate income pool.

— Eligibility for the various additions

Answer the following questions to determine the corporation's eligibility for the various additions:

2006 addition

1. Is this the corporation's first taxation year that includes January 1, 2006?

2. Ifnot, what is the date of the taxation year end of the corporation's first year that includes January 1, 20067

Enter the date and go directly to question 4

3. During that first year, was the corporation a CCPC or would it have been a CCPC if not for the election
OFSUDSECHON BA(T1) ITA? o e ee oo e e e e e e e e e e e e | ves [ INo

If the answer to question 3 is yes, complete Part "GRIP addition for 2006".

Change in the type of corporation

4. Was the corporation a CCPC during its preceding taxation year?

5. Corporations that become a CCPC ora DIC

If the answer to question 5 is yes, complete Part 4.

Amalgamation (first year of filing after amalgamation)

6. Corporations that were formed as a result of an amalgamation

If the answer to question 6 is yes, answer questions 7 and 8. If the answer is no, go to question 9.

7. Was one or more of the predecessor corporations neither a CCPC nor a DIC?

If the answer to question 7 is yes, complete Part 4.

8. Was one or more of the predecessor corporation a CCPC or a DIC during the taxation year that ended immediately
beforeamalgamation? L L. L e e e e e e e e e e e e e e e e D Yes D No

If the answer to question 8 is yes, complete Part 3.

Winding-up

9. Corporations thatwound up a subsidiary

If the answer to question 9 is yes, answer questions 10 and 11. If the answer is no, go to Part 1.

10. Was the subsidiary neither a CCPC nor a DIC during its last taxation year?

If the answer to question 10 is yes, complete Part 4.

11. Was the subsidiary a CCPC or a DIC during its last taxation year?

If the answer to question 11 is yes, complete Part 3.

DYes No

DYes No
DYes DNO

DYes No
DYes DNO
DYes DNO

T2 SCH 53 E (09)
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2012 12 31 Horizon Utilities Corporation
86654 9090 RC0002

— Part 1 — Calculation of general rate income pool (GRIP)

GRIP atthe end of the previous tax year . . . . ot it ittt e e e e e e e e m 59,824,711 A
Taxable income forthe year (DICs enter"0")* . . . . . .. ittt e m 18,594,480 B
Income for the credit union deduction *
(amount E in Part 3 of Schedule 17)  + + + + v v v oo e 120
Amount on line 400, 405, 410, or 425 of
the T2 return, whicheverisless* .. ............... 130
Fora CCPC, the lesser of aggregate investmentincome
(line 440 of the T2 return) and taxable income* .. ... ... m 31,508
Subtotal (add lines 120, 130, and 140) 31,508 » 31,508 ¢
Income taxable at the general corporate rate (line B minus line C) (if negative enter "0") R m 18,562,972
After tax income (line 150 x general rate factor for the tax year ** 069 ) . m 12,808,451 D
Eligible dividends received iNthe taXYEar . . . . v v v v v v e m
Dividends deductible under section 113 receivedinthetaxyear ... .. ... ... ... .. ..
Subtotal (add lines 200 and 210) > E
GRIP addition:
Becominga CCPC (line PPfromPart4) ... ... .. .. it 220
Post amalgamation (total of lines EE from Part 3 and lines PP from Part4) . .......... 230
Post wind up (total of lines EE from Part 3 and lines PP from Part4) . ............. 240
Subtotal (add lines 220, 230, and 240) » F
Subtotal (add lines A, D, E, and F) 72,633,162 G
Eligible dividends paid inthe previoUs taXYBar — « « v v v v v v v v e e e e m
Excessive eligible dividend designations made inthe previoustaxyear . ... ..........

Note: If becoming a CCPC (subsection 89(4) applies), enter "0" on lines 300 and 310.

Subtotal (line 300 minus line 310) > H
GRIP before adjustment for specified future tax consequences (line G minus line H) (amountcan be negative) .. ....... m 72,633,162
Total GRIP adjustment for specified future tax consequences to previous tax years (amount W from Part2) . ... ....... m
GRIP at the end of the tax year (Iine 400 Minus iNE 560) .« .« o oo ot e e e e e e e e e e e e e e 590 72,633,162

Enter this amount on line 160 of Schedule 55.

* Forlines 110, 120, 130, and 140, the income amount is the amount before considering specified future tax consequences. This phrase is defined in
subsection 248(1). Itincludes the deduction of aloss carryback from subsequent tax years, a reduction of Canadian exploration expenses and
Canadian development expenses that were renounced in subsequenttax years (e.g., flow through share renunciations), reversals ofincome
inclusions where an option is exercised in subsequent tax years, and the effect of certain foreign tax credit adjustments.

** The general rate factor for a tax year is 0.68 for any portion of the tax year that falls before 2010, 0.69 for any portion of the tax year
that falls in 2010, 0.70 for any portion of the tax year that falls in 2011, and 0.72 for any portion of the tax year that falls after 2011.
Calculate the general rate factor in Part 5 for tax years that straddle these dates.

— Part 2 — GRIP adjustment for specified future tax consequences to previous tax years

Complete this part if the corporation's taxable income of any of the previous three tax years took into account the specified future tax consequences
defined in subsection 248(1) from the current tax year. Otherwise, enter "0" on line 560.

First previous tax year 2009 12 31

Taxable income before specified future tax consequences

fromthe currenttaxyear ... ... ... ... ... .. ... J1
Enter the following amounts before specified future tax

consequences from the current tax year:

Income for the credit union deduction

(amount E in Part 3 of Schedule 17) . . . K1
Amount on line 400, 405, 410, or 425
of the T2 return, whicheverisless .. .. L1
Aggregate investmentincome
(line 440 of the T2return) ... ... ... M1
Subtotal (add lines K1, L1, and M1) > N1
Subtotal (line J1 minus line N1) (if negative, enter "0") > o1
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2012 12 31 Horizon Utilities Corporation
86654 9090 RC0002

— Part 2 — GRIP adjustment for specified future tax consequences to previous tax years (continued)

Future tax consequences that occur for the current year
Amount carried back from the current year to a prior year

Non-capital loss
carry-back Capital loss Restricted farm Farm loss Other Total
(paragraph 111 carry-back loss carry-back carry-back carrybacks
(1)(@) ITA)
Taxable income after specified future taxconsequences . . ... ... P1

Enter the following amounts after specified future tax consequences:
Income for the credit union deduction

(amount E in Part 3 of Schedule 17) . . . Q1
Amount on line 400, 405, 410, or 425
of the T2 return, whicheverisless .. .. R1
Aggregate investmentincome
(line 440 of the T2return) . .. ... ... S1
Subtotal (add lines Q1, R1, and S1) > T
Subtotal (line P1 minus line T1) (if negative, enter "0") > u1
Subtotal (line O1 minus line U1) (if negative, enter "0") V1

GRIP adjustment for specified future tax consequences to the first previous tax year
(line V1 multiplied by the general rate factor for the tax year 069 ) oot 500

Second previous tax year 2009 12 31

Taxable income before specified future tax consequences from

thecurrenttaxyear . .. ... . ... J2
Enter the following amounts before specified future tax

consequences from the current tax year:

Income for the credit union deduction

(amount E in Part 3 of Schedule 17) . . . K2
Amount on line 400, 405, 410, or 425

of the T2 return, whicheverisless .. .. L2
Aggregate investmentincome

(line 440 of the T2return) . .. ... ... M2

Accelerated tax reduction (line 637 of
T2 return) multiplied by 100/7 . . . . ..

Subtotal (add lines K2, L2, and M2) > N2
Subtotal (line J2 minus line N2) (if negative, enter "0") > 02

Future tax consequences that occur for the current year

Amount carried back from the current year to a prior year

Non-capital loss
carry-back Capital loss Restricted farm Farm loss Other Total
(paragraph 111 carry-back loss carry-back carry-back carrybacks
(1)(@) ITA)
Taxable income after specified future taxconsequences . . ... ... P2

Enter the following amounts after specified future tax consequences:
Income for the credit union deduction

(amount E in Part 3 of Schedule 17) . . . Q2
Amount on line 400, 405, 410, or 425

of the T2 return, whicheverisless .. .. R2
Aggregate investmentincome

(line 440 of the T2return) . .. ... ... S2

Accelerated tax reduction (line 637 of
T2 return) multiplied by 100/7 . . . . ..

Subtotal (add lines Q2, R2, and S2) > T2
Subtotal (line P2 minus line T2) (if negative, enter "0") > u2
Subtotal (line O2 minus line U2) (if negative, enter "0") V2

GRIP adjustment for specified future tax consequences to the second previous tax year
(line V2 multiplied by the general rate factor for the tax year 069 ) oot En
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2012 12 31 Horizon Utilities Corporation
86654 9090 RC0002

— Part 2 — GRIP adjustment for specified future tax consequences to previous tax years (continued)

Third previous tax year 2008 12 31

Taxable income before specified future tax consequences from

thecurrenttaxyear . .. ... . ... J3
Enter the following amounts before specified future tax

consequences from the current tax year:

Income for the credit union deduction

(amount E in Part 3 of Schedule 17) . . . K3
Amount on line 400, 405, 410, or 425

of the T2 return, whicheverisless .. .. L3
Aggregate investmentincome

(line 440 of the T2return) ... ... ... M3

Accelerated tax reduction (line 637 of
T2 return) multiplied by 100/7 . . . . ..

Subtotal (add lines K3, L3, and M3) > N3
Subtotal (line J3 minus line N3) (if negative, enter "0") > 03

Future tax consequences that occur for the current year
Amount carried back from the current year to a prior year

Non-capital loss
carry-back Capital loss Restricted farm Farm loss Other Total
(paragraph 111 carry-back loss carry-back carry-back carrybacks
(1)(@) ITA)
Taxable income after specified future taxconsequences . . ... ... P3

Enter the following amounts after specified future tax consequences:
Income for the credit union deduction

(amount E in Part 3 of Schedule 17) . . . Q3
Amount on line 400, 405, 410, or 425

of the T2 return, whicheverisless .. .. R3
Aggregate investmentincome

(line 440 of the T2return) . .. ... ... S3

Accelerated tax reduction (line 637 of
T2 return) multiplied by 100/7 . . . . ..

Subtotal (add lines Q3, R3, and S3) > T3
Subtotal (line P3 minus line T3) (if negative, enter "0") > u3
Subtotal (line O3 minus line U3) (if negative, enter "0") V3
GRIP adjustment for specified future tax consequences to the third previous tax year
(line V3 multiplied by the general rate factor for the tax year 0.69 ) .. m
Total GRIP adjustment for specified future tax consequences to previous tax years:
(add lines 500, 520, and 540) (if negative, enter "0") . . . L e e e e e e w

Enter amount W on line 560.

— Part 3 — Worksheet to calculate the GRIP addition post-amalgamation or post-wind-up
(predecessor or subsidiary was a CCPC or a DIC in its last tax year)

nb. 1 Postamalgamation . . D Postwindup . ..... D

Complete this part when there has been an amalgamation (within the meaning assigned by subsection 87(1)) or a wind up (to which subsection 88(1) applies)
and the predecessor or subsidiary corporation was a CCPC or a DIC inits last tax year. In the calculation below, corporation means a predecessor ora
subsidiary. The last tax year for a predecessor corporation was its tax year that ended immediately before the amalgamation and for a subsidiary corporation
was its tax year during which its assets were distributed to the parent on the wind up.

For a post wind up, include the GRIP addition in calculating the parent's GRIP at the end of its tax year that immediately follows the tax year during which it
receives the assets of the subsidiary.

Complete a separate worksheetfor each predecessor and each subsidiary that was a CCPC or a DIC in its last tax year. Keep a copy of this calculation for
your records, in case we ask to see it later.

Corporation's GRIP atthe end of its lasttax year . . . . . . e AA
Eligible dividends paid by the corporationinitslasttaxyear .. .. ... ... ... ... ... ..... BB
Excessive eligible dividend designations made by the corporationinitslasttaxyear ... ... .. .. CcC

Subtotal (line BB minus line CC) > DD
GRIP addition post-amalgamation or post-wind-up (predecessor or subsidiary was a CCPC or a DIC in its last tax year)
(lINe AAmINUS N DD) .. ot it e e e e EE

After you complete this calculation for each predecessor and each subsidiary, calculate the total of all the EE lines. Enter this total amount on:
— line 230 for post amalgamation; or
— line 240 for post wind up.
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2012 12 31 Horizon Utilities Corporation
86654 9090 RC0002

— Part 4 — Worksheet to calculate the GRIP addition post-amalgamation, post-wind-up
(predecessor or subsidiary was not a CCPC or a DIC in its last tax year),
or the corporation is becoming a CCPC

nb. 1 CorporationbecomingaCCPC .. .. .. D Postamalgamation .. ........ D Postwindup . ............ D

Complete this part when there has been an amalgamation (within the meaning assigned by subsection 87(1)) or a wind up (to which subsection 88(1) applies)
and the predecessor or subsidiary was not a CCPC or a DIC in its last tax year. Also, use this part for a corporation becoming a CCPC. In the calculation below,
corporation means a corporation becoming a CCPC, a predecessor, or a subsidiary.

For a post wind up, include the GRIP addition in calculating the parent's GRIP at the end of its tax year thatimmediately follows the tax year during which
it receives the assets of the subsidiary.

Complete a separate worksheetfor each predecessor and each subsidiary that was not a CCPC or a DIC in its last tax year. Keep a copy of this
calculation for your records, in case we ask to see it later.

Costamount to the corporation of all property immediately before the end of its previous/lasttaxyear .. .. ... ... ... ...... FF

The corporation's money on hand immediately before the end of its previous/lasttaxyear ... ... ... ... ... ... .. ...... GG

Unused and unexpired losses at the end of the corporation's previous/last tax year:

Non capitallosses . . . .. e e e e e e

Netcapital loSSeS . . . . o o i e e e e e

FarmloSSes . o i e e e e e e e e e e e

Restricted farm [0SSES . . . . . o i e e e e e e e e e

Limited partnershiplosses . . . . . . e e e e e e

Subtotal > HH

Subtotal (add lines FF, GG, and HH) Il

All the corporation's debts and other obligations to pay that were

outstandingimmediately before the end of its previous/lasttaxyear ... ... .. ... ... ..... JJ
Paid up capital of all the corporation's issued and outstanding shares
of capital stockimmediately before the end of its previous/lasttaxyear . .. ... ........... KK
Allthe corporation's reserves deducted inits previous/lasttaxyear . .. ... ... ... ... ..... LL
The corporation's capital dividend accountimmediately before the end
ofitsprevious/lasttaxyear . . . . .. e e e e MM
The corporation's low rate income pool immediately before the end of
itsprevious/lasttaxyear ... L. e e e NN
Subtotal (add lines JJ, KK, LL, MM, and NN) > 00

GRIP addition post-amalgamation or post-wind-up (predecessor or subsidiary was not a CCPC or a DIC in its last tax
year), or the corporation is becoming a CCPC (line Il minus line OO) (if negative, enter"0") . .. ... ... .. .. .. ....... PP

After you complete this worksheet for each predecessor and each subsidiary, calculate the total of all the PP lines. Enter this total amount on:
— line 220 for a corporation becoming a CCPC;
— line 230 for post amalgamation; or
— line 240 for post wind up.
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2012 12 31 Horizon Utilities Corporation
86654 9090 RC0002

— Part 5 — General rate factor for the tax year
Complete this part to calculate the general rate factor for the tax year.

number of days in the tax year
0.68 x before January1,2010 ... = QQ

number of days in the tax year 365

number of days in the tax year

0.69 x in 2010 365 ... 0.69000 RR

number of days in the tax year 365

number of days in the tax year
0.7 x in2011 . = SS

number of days in the tax year 365

number of days in the tax year
0.72 x after December31,2011 ... ... = TT

number of days in the tax year 365

General rate factor for the tax year (total of lines QQto TT) . .. ... v e ... 0.69000 uu
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2012 12 31 Horizon Utilities Corporation
86654 9090 RC0002

.* gggﬁgj\ Revenue ,38%'1;:3((1’% revenu SCHEDULE 55
PART IIl.1 TAX ON EXCESSIVE ELIGIBLE DIVIDEND DESIGNATIONS
Name of corporation Business Number Taxyear end
Year Month Day
Horizon Utilities Corporation 86654 9090 RC0002 2012 12 31
e Every corporation residentin Canada that pays a taxable dividend (other than a capital gains dividend within Do not use this area

the meaning assigned by subsection 130.1(4) or 131(1)) in the tax year must file this schedule.

Canadian controlled private corporations (CCPC) and depositinsurance corporations (DIC)
must complete Part 1 of this schedule. All other corporations must complete Part 2.

e Every corporation that has paid an eligible dividend must also file Schedule 53, General Rate Income Pool
(GRIP) Calculation, or Schedule 54, Low Rate Income Pool (LRIP) Calculation, whichever is applicable.

File the completed schedules with your T2 Corporation Income Tax Return no later than six months
from the end of the tax year.

All legislative references on this schedule are to the federal Income Tax Act.

Subsection 89(1) defines the terms eligible dividend, excessive eligible dividend designation, general rate income pool (GRIP), and
low rate income pool (LRIP).

The calculations in Part 1 and Part 2 do not apply if the excessive eligible dividend designation arises from the application of
paragraph (c) of the definition of excessive eligible dividend designation in subsection 89(1). This paragraph applies when an eligible
dividend is paid to artificially maintain or increase the GRIP or to artificially maintain or decrease the LRIP.

— Part 1 — Canadian-controlled private corporations and deposit insurance corporations

Taxable dividends paid inthe tax year not included in Schedule3 . ... ..............

Taxable dividends paidinthe tax year included in Schedule 3 . .. ... ............... 9,918,000

Totaltaxable dividends paidinthetaxyear . ... ... ... ... ... .. ... ... m 9,918,000

Totaleligible dividends paidinthetaxyear . . . . . . . L e e e e e m A

GRIP at the end of the tax year (line 590 on Schedule 53) (ifnegative, enter"0") .« v v vttt et e e e e e e m 110,767,366 B

Excessiveeligible dividend designation (line 150 minus line 160) . . . . . . . . e e e e e C

Deduct:

Excessive eligible dividend designations elected under subsection 185.1(2) to be treated as ordinary dividends* .. ... .. .. m D
Subtotal (amount C minus amount D) E

Part I11.1 tax on excessive eligible dividend designations CCPC or DIC (amount E multiplied by 20%) ..... m F

Enter the amount from line 190 on line 710 of the T2 return.

— Part 2 — Other corporations

Taxable dividends paid inthe tax year not included in Schedule3 . ... ..............

Taxable dividends paidinthe tax year included in Schedule3 . ... ... ..............

Total taxable dividends paidinthe taXYBar .+« « v v v v oo e e e e e e 200}

Total excessive eligible dividend designations in the tax year (amount from line Aof Schedule 54) . . . ... ... ... ... ... ... G
Deduct:

Excessive eligible dividend designations elected under subsection 185.1(2) to be treated as ordinary dividends* . . . . . . . . . 280 H

Subtotal (amount G minus amount H) |

Part 11l.1 tax on excessive eligible dividend designations Other corporations (amount | multiplied by 20 %) . m J

Enter the amount from line 290 on line 710 of the T2 return.

* You can elect to treat all or part of your excessive eligible dividend designation as a separate taxable dividend in order to eliminate or reduce
the Part I11.1 tax otherwise payable. You must file the election on or before the day that is 90 days after the day the notice of assessment for
Part I1l.1 tax was sent. We will accept an election before the assessment of the tax. For more information on how to make this election, go
to www.cra.gc.caleligibledividends.

Canads
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Agency du Canada

ONTARIO CORPORATION TAX CALCULATION

Horizon Utilities Corporation
86654 9090 RC0002

SCHEDULE 500

Name of corporation Business Number Taxyear end
Year Month Day
Horizon Utilities Corporation 86654 9090 RC0002 2012 12 31

® Use this schedule if the corporation had a permanent establishment (as defined in section 400 of the federal Income Tax Regulations) in
Ontario at any time in the tax year and had Ontario taxable income in the year.

e Alllegislative references are to the federal Income Tax Act and Income Tax Regulations.

e This schedule is a worksheet only and does not have to be filed with your T2 Corporation Income Tax Return.

— Part 1 — Calculation of Ontario basic rate of tax for the year

Number of days in the tax year
before July 1,2010 X 14.00 % = % A1
Number of days in the tax year 366

Number of days in the tax year after
June 30, 2010, and before July 1, 2011 X 12.00 % = % A2
Number of days in the tax year 366

Number of days in the tax year after

June 30, 2011 366 X 11.50% = 11.50000 % A3
Number of days in the tax year 366
Ontario basic rate of tax for the year (total of rates A1 to A3) 11.50000 > 11.50000 % A4

~ Part 2 — Calculation of Ontario basic income tax

Ontario taxable income *

27,206,793 B

Ontario basic income tax: amount B multiplied by Ontario basic rate of tax for the year (rate A4 from Part 1)

3,128,781 ¢

line 270 of Schedule 5, Tax Calculation Supplementary Corporations. Otherwise, enter it on line 760 of the T2 return.

* If the corporation has a permanent establishment only in Ontario, enter the amount from line 360 or line Z, whichever applies,
of the T2 return. Otherwise, enter the taxable income allocated to Ontario from column F in Part 1 of Schedule 5.

If the corporation has a permanent establishment in more than one jurisdiction, or is claiming an Ontario tax credit, in addition to Ontario basic income
tax, or has Ontario corporate minimum tax, Ontario special additional tax on life insurance corporations or Ontario capital tax payable, enter amount C on

T2 SCH 500 E (11) .
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— Part 3 — Ontario small business deduction (OSBD)

201212 31

Horizon Utilities Corporation
86654 9090 RC0002

Complete this part if the corporation claimed the federal small business deduction under subsection 125(1) or would
have claimed it if subsection 125(5.1) had not been applicable in the tax year.

Income from active business carried on in Canada

(amount from line 400 of the T2 return)

Federal taxable income, less adjustment for foreign tax credit

(amount from line 405 of the T2 return)

Federal business limit before the application of subsection 125(5.1) *

27,365,281 1

27,206,793 2

(amountfrom line 410 of the T2return) . .. .. .............. X = 500,000 3
line 4 on page 4 of the T2 return
Enterthe leastofamounts 1,2, and 3 . . . . . L L e e e e e e e e e e e e e 500,000 p
Ontario domestic factor: Ontario taxable income ** 27,206,793.00 = ...... 1.00000 E
taxable income earned in all provinces and territories *** 27,206,793
Amount D x amount E 500,000 a
Ontario taxable income
(amount B from Part 2) 27,206,793 b
Ontario small business income (lesserofamountaand amountb) . .. ... . e 500,000 F
Number of days in the tax year
before July 1,2010 x 850% = %G1
Number of days in the tax year 366
Number of days in the tax year after
June 30, 2010, and before July 1, 2011 X 7.50% = % G2
Number of days in the tax year 366
Number of days in the tax year after
June 30, 2011 366 X 7.00% = 7.00000 % @3
Number of days in the tax year 366
OSBD rate for the year (total of rates G110 G3) . . .. ot ittt e e e e e 7.00000 % G4
Ontario small business deduction: amount F multiplied by OSBD rate for the year (rate G4) . .. .o v vv v i e e e 35,000 H

Enter amount H on line 402 of Schedule 5.
*

** Enter amount B from Part 2.

*kk

For 2011 and later tax years, enter the amount from line 410 of the T2 return on line 3 of this schedule. Otherwise, complete the calculation for this line.

Includes the offshore jurisdictions for Nova Scotia and Newfoundland and Labrador.
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2012 12 31 Horizon Utilities Corporation
86654 9090 RC0002

— Part 4 — Calculation of surtax re Ontario small business deduction

Complete this part if the corporation is claiming the OSBD and its adjusted taxable income, plus the adjusted taxable income of each corporation
with which the corporation was associated during its tax year, is greater than $500,000. If the corporation is a member of an associated group, complete
Schedule 501, Ontario Adjusted Taxable Income of Associated Corporations to Determine Surtax re Ontario Small Business Deduction.

Note: Fordays in the tax year after June 30, 2010, the small business surtax rate is 0%. You do not have to complete this part if the corporation's
tax year begins after June 30, 2010.

Adjustedtaxableincome™ .. L e e e |

Adjusted taxable income of all associated corporations (amount from line 500 of Schedule 501) e J

Aggregate adjusted taxableincome (amount| plus amountJ) . ... ... ... ... .. L. > K
Deduct:

ONtario bUSINESS IMIt . o o ot et e e e e e e e e e 500,000
Subtotal (amountK minus Ontario business limit) (if negative, enter "0" on thislineandonlineP) ... ... ... ... ... ..... L

Small business surtax rate for the year:

Number of days in the tax year before July 1, 2010 X 425% = % M
Number of days in the tax year 366
AmountL multiplied by % online M= L . e e N
AmountN X Ontario small business income (amount F from Part 3) = .. (0]
500,000 500,000
Surtax re Ontario small business deduction: lesser of amount O and OSBD (amountH fromPart3) .. ............... P

Enter amount P on line 272 of Schedule 5.

* Adjusted taxable income is equal to the corporation's taxable income or taxable income earned in Canada for the year plus the
amount of the corporation's adjusted Crown royalties for the year minus the amount of the corporation's notional resource
allowance for the year (from Schedule 504, Ontario Resource Tax Credit and Ontario Additional Tax re Crown Royalties).

If the tax year of the corporation is less than 51 weeks, multiply the adjusted taxable income of the corporation for the year by 365
and divide by the number of days in the tax year.

~ Part 5 — Ontario adjusted small business income

Complete this part if the corporation was a Canadian controlled private corporation throughout the tax year and is claiming the Ontario tax credit for
manufacturing and processing or the Ontario credit union tax reduction.

Lesserof amount D and amount b from Part 3 . . v v ot e e e e 500,000 Q@
Surtax payable (amount P from Part 4) = R
Ontario domestic factor (amount E from Part 3) x OSBD rate (rate G4 from Part 3) 7.00000 % 0.07000

Note: Enter "0" on line R for tax years beginning after June 30, 2010.

Ontario adjusted small business income (amount Q minus amount R) (if negative, enter"0") .. ................... 500,000 s

Enter amount S on line U in Part 6 or on line B in Part 2 of Schedule 502, Ontario Tax Credit for Manufacturing and Processing, whichever applies.
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2012 12 31 Horizon Utilities Corporation
86654 9090 RC0002

—Part 6 — Calculation of credit union tax reduction

Complete this part and Schedule 17, Credit Union Deductions, if the corporation was a credit union throughout the tax year.

Amount D from Part 3 of Schedule 17

Deduct:
Ontario adjusted small business income (amount S fromPart5) . ..................... U

Subtotal (amount T minus amount U) (if negative, enter "0")

OSBD rate for the year (rate G4 from Part 3)

AmountV multiplied by the OSBD rate forthe year . . . . . . o e e e w

Ontario domestic factor (amount E from Part 3)

.................................................. 1.00000 x

Ontario credit union tax reduction (amount W multiplied by amount X)

Enter amount Y on line 410 of Schedule 5.
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2012 12 31 Horizon Utilities Corporation
86654 9090 RC0002

.* gggﬁgj\ Revenue ,38%'15:3%1; revenu SCHEDULE 510
ONTARIO CORPORATE MINIMUM TAX

Name of corporation Business Number Taxyear end
Year Month Day
Horizon Utilities Corporation 86654 9090 RC0002 2012 12 31

o File this schedule if the corporation is subject to Ontario corporate minimum tax (CMT). CMT is levied under section 55 of the Taxation Act, 2007 (Ontario),
referred to as the "Ontario Act".

e Complete Part 1 to determine if the corporation is subject to CMT for the tax year.

e A corporation not subject to CMT in the tax year is still required to file this schedule if it is deducting a CMT credit, has a CMT credit carryforward,
or has a CMT loss carryforward or a current year CMT loss.

e A corporation that has Ontario special additional tax on life insurance corporations (SAT) payable in the tax year must complete Part 4 of this
schedule even if it is not subject to CMT for the tax year.

e A corporation is exempt from CMT if, throughout the tax year, it was one of the following:
1) acorporation exempt from income tax under section 149 of the federal Income Tax Act;
2)
3)
4) acongregation or business agency to which section 143 of the federal Act applies;
5)

6) amutual fund corporation under subsection 131(8) of the federal Act.

amortgage investment corporation under subsection 130.1(6) of the federal Act;
adepositinsurance corporation under subsection 137.1(5) of the federal Act;

an investment corporation as referred to in subsection 130(3) of the federal Act; or

e File this schedule with the T2 Corporation Income Tax Return.

~ Part 1 — Determination of CMT applicability

Total assets of the corporation atthe end of the taxyear® . . . . . .. . .t it e e e e m 565,199,574
Share of total assets from partnership(s) and jointventure(s) * . . . . . . L e e m

Total assets of associated corporations (amountfromline 450 on Schedule 511) . . . . . . . . . o o i i m 466,681,231
Total assets (total Of INES 11210 116) v v v v v e e e e e e e e e e e e e e e e e e e e e 1,031,880,805
Totalrevenue of the corporation forthe tax year** . . . . . .. .. . .. m 117,023,941
Share of total revenue from partnership(s) and jointventure(s) ™ . . . . . . . e e e e m

Total revenue of associated corporations (amount from line 550 on Schedule 511) . . . . . .. . . o o o o m 42,832,416
Total revenue (total Of INES 14210 148) . v o v e e e e e e e e e e e e e e e e e e 159,856,357

The corporation is subject to CMT if:
— for tax years ending before July 1, 2010, the total assets at the end of the year of the corporation or the associated group of corporations are more than
$5,000,000, or the total revenue for the year of the corporation or the associated group of corporations is more than $10,000,000.
— for tax years ending after June 30, 2010, the total assets at the end of the year of the corporation or the associated group of corporations are equal to or more
than $50,000,000, and the total revenue for the year of the corporation or the associated group of corporations is equal to or more than $100,000,000.
If the corporation is not subject to CMT, do not complete the remaining parts unless the corporation is deducting a CMT credit, or has a CMT credit
carryforward, a CMT loss carryforward, a current year CMT loss, or SAT payable in the year.

* Rules for total assets

— Report total assets according to generally accepted accounting principles, adjusted so that consolidation and equity methods are not used.

— Do not include unrealized gains and losses on assets and foreign currency gains and losses on assets that are included in netincome for
accounting purposes but not in income for corporate income tax purposes.

— The amount on line 114 is determined at the end of the last fiscal period of the partnership or joint venture that ends in the tax year of the
corporation. Add the proportionate share of the assets of the partnership(s) and joint venture(s), and deduct the recorded asset(s) for the
investmentin partnerships and joint ventures.

— A corporation's share in a partnership or joint venture is determined under paragraph 54(5)(b) of the Ontario Act and, if the partnership or joint venture
had no income or loss, is calculated as if the partnership's or joint venture's income were $1 million. For a corporation with an indirect interestin a
partnership or joint venture, determine the corporation's share according to paragraph 54(5)(c) of the Ontario Act.

** Rules for total revenue
— Reporttotal revenue in accordance with generally accepted accounting principles, adjusted so that consolidation and equity methods are not used.

— Ifthe tax year is less than 51 weeks, multiply the total revenue of the corporation or the partnership, whichever applies, by 365 and divide by the
number of days in the tax year.

— The amount on line 144 is determined for the partnership or joint venture fiscal period that ends in the tax year of the corporation. If the
partnership or joint venture has 2 or more fiscal periods ending in the filing corporation's tax year, multiply the sum of the total revenue for each
of the fiscal periods by 365 and divide by the total number of days in all the fiscal periods.

— A corporation's share in a partnership or joint venture is determined under paragraph 54(5)(b) of the Ontario Act and, if the partnership or joint venture
had no income or loss, is calculated as if the partnership's or joint venture's income were $1 million. For a corporation with an indirect interestin a
partnership or joint venture, determine the corporation's share according to paragraph 54(5)(c) of the Ontario Act.

Canads
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2012 12 31 Horizon Utilities Corporation
86654 9090 RC0002

~ Part 2 — Calculation of adjusted net income/loss for CMT purposes

Netincome/loss per financial statements * . . . .. .. .. e m 26,001,140
Add (to the extent reflected in income/loss):
Provision for currentincome taxes/cost of currentincometaxes . . . ... ...t 7,168,414
Provision for deferred income taxes (debits)/cost of future incometaxes ... ..........
Equitylossesfromcorporations . . . .. ...
Financial statementloss from partnerships and jointventures . ... .. ... ... ... ....
Dividends deducted on financial statements (subsection 57(2) of the Ontario Act),
excluding dividends paid by credit unions under subsection 137(4.1) of the federal Act Ce
Other additions (see note below):
Share of adjusted netincome of partnerships and joint ventures ™ . . ... ... ... ..... 228
Total patronage dividends received, notalready included innetincome/loss . .. ........ 232
281 | 282
283 | 284
Subtotal 7,168,414 » 7,168,414 A

Deduct (to the extent reflected in income/loss):

Provision for recovery of currentincome taxes/benefit of currentincometaxes . ... ... ..
Provision for deferred income taxes (credits)/benefit of futureincometaxes . ..........
Equityincomefromcorporations . . . .. ...

Financial statementincome from partnerships and jointventures . . .. ... ... ... ....
Dividends deductible under section 112, section 113, or subsection 138(6) of the federal Act

Dividends not taxable under section 83 of the federal Act (from Schedule3) ... .......
Gain on donation of listed security or ecological gift . ... ... .. ... . ... .. ... ....

Accounting gain on transfer of property to a corporation under section 85 or 85.1
ofthe federal Act ™ . . . . . e

Accounting gain on transfer of property to/from a partnership under section 85 or 97
ofthe federal Act *** . . . e

Accounting gain on disposition of property under subsection 13(4),
subsection 14(6), or section 44 of the federal Act ***** . . . . . .. ... ... o L,

Accounting gain on a windup under subsection 88(1) of the federal Act
or an amalgamation under section 87 ofthe federal Act . .. ... ... ... ... ... . ...,

Other deductions (see note below):
Share of adjusted net loss of partnerships and jointventures** . . ... ............. 328

Tax payable on dividends under subsection 191.1(1) of the federal Act multiplied by 3 R 334
Interest deducted/deductible under paragraph 20(1)(c) or (d) of the federal Act,
notalreadyincludedinnetincome/loss . . . . . . ...

Patronage dividends paid (from Schedule 16) not already included in netincome/loss

Adjusted net income/loss for CMT purposes (line 210 plus amount A minus amountB) .. ... .................. m 33,169,554
If the amount on line 490 is positive and the corporation is subject to CMT as determined in Part 1, enter the amount on line 515 in Part 3.
If the amount on line 490 is negative, enter the amount on line 760 in Part 7 (enter as a positive amount).

Note
In accordance with Ontario Regulation 37/09, when calculating netincome for CMT purposes, accounting income should be adjusted to:

— exclude unrealized gains and losses due to mark to market changes or foreign currency changes on specified mark to market property (assets only);
— include realized gains and losses on the disposition of specified mark to market property not already included in the accounting income, if the
property is not a capital property or is a capital property disposed in the year or in a previous tax year ended after March 22, 2007.
"Specified mark to market property" is defined in subsection 54(1) of the Ontario Act.
These rules also apply to partnerships. A corporate partner's share of a partnership's adjusted income flows through on a proportionate basis
tothe corporate partner.
* Rules for net income/loss

— Banks must report netincome/loss as per the report accepted by the Superintendent of Financial Institutions under the federal Bank Act, adjusted so
consolidation and equity methods are not used.
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2012 12 31 Horizon Utilities Corporation
86654 9090 RC0002

~ Part 2 — Calculation of adjusted net income/loss for CMT purposes (continued)

— Life insurance corporations must report netincome/loss as per the report accepted by the federal Superintendent of Financial Institutions or equivalent
provincial insurance regulator, before SAT and adjusted so consolidation and equity methods are not used. If the life insurance corporation is resident
in Canada and carries on business in and outside of Canada, multiply the netincome/loss by the ratio of the Canadian reserve liabilities divided by
the total reserve liability. The reserve liabilities are calculated in accordance with Regulation 2405(3) of the federal Act.

— Other corporations must report netincome/loss in accordance with generally accepted accounting principles, except that consolidation and equity
methods must not be used. When the equity method has been used for accounting purposes, equity losses and equity income are removed from
book income/loss on lines 224 and 324 respectively.

— Corporations, other than insurance corporations, should report netincome from line 9999 of the GIFI (Schedule 125) on line 210.

** The share of the adjusted netincome of a partnership or joint venture is calculated as if the partnership or joint venture were a corporation and the tax
year of the partnership or joint venture were its fiscal period. For a corporation with an indirect interest in a partnership through one or more partnerships,
determine the corporation's share according to clause 54(5)(c) of the Ontario Act.

== A joint election will be considered made under subsection 60(1) of the Ontario Act if there is an entry on line 342, and an election has been made for
transfer of property to a corporation under subsection 85(1) of the federal Act.

=+ A joint election will be considered made under subsection 60(2) of the Ontario Act if there is an entry on line 344, and an election has been made under
subsection 85(2) or 97(2) of the federal Act.

=++x+ A joint election will be considered made under subsection 61(1) of the Ontario Act if there is an entry on line 346, and an election has been made under
subsection 13(4) or 14(6) and/or section 44 of the federal Act.

For more information on how to complete this part, see the T2 Corporation Income Tax Guide.

~ Part 3 — Calculation of CMT payable

Adjusted net income for CMT purposes (line 490 in Part 2, if positive) v o oo v v .. 515 33,169,554
Deduct:
CMT loss available (amountR fromPart7) ... ..........
Minus: Adjustment for an acquisition of control * . . . . .. m
AdjustedCMTlossavailable . . .................... > C
Netincome subjectto CMT calculation (if negative, enter0") .. ... .............. @ 33,169,554
Amount from Number of days in the tax

line 520 33,169,554 X vyearbefore July 1,2010 X 4% = 1

Number of days 366
inthe tax year

Amount from Number of days in the tax

line 520 33,169,554 X  yearafter June 30,2010 366 x 2.7% = 895,578 2

Number of days 366
inthe tax year
Subtotal (amount1 plusamount2) . ............ 895,578 3

Gross CMT:amountonline 3above x OAF * . . e m 895,578
Deduct:
Foreign tax credit for CMT pUIpOSES ™ L L L L e e e e e e e e e e e e e e e e e e e @
CMT after foreign tax credit deduction (line 540 minus line 550) (if negative, enter"0") . . . . . o\ ittt it e 895,578 D
Deduct:
Ontario corporate income tax payable before CMT credit (amount F6 from Schedule 5) . . ... ... ... ... . . . ... 3,093,781
Net CMT payable (if negative, enter"0") . . . . o o o e e e e e e e e e E

Enter amount E on line 278 of Schedule 5, Tax Calculation Supplementary Corporations, and complete Part 4.

* Enter the portion of CMT loss available that exceeds the adjusted netincome for the tax year from carrying on a business before the acquisition of
control. See subsection 58(3) of the Ontario Act.

=+ Enter "0" on line 550 for life insurance corporations as they are not eligible for this deduction. For all other corporations, enter the cumulative total
of amount J for the province of Ontario from Part 9 of Schedule 21 on line 550.

** Calculation of the Ontario allocation factor (OAF):
If the provincial or territorial jurisdiction entered on line 750 of the T2 return is "Ontario," enter "1" on line F.
If the provincial or territorial jurisdiction entered on line 750 of the T2 return is "multiple," complete the following calculation, and enter the result on line F:

Ontario taxable income **** =

Taxable income *****

Ontario allocation factor . . . . L e e e e e e e e e e e e e e 1.00000 Ff

=%+ Enter the amount allocated to Ontario from column F in Part 1 of Schedule 5. If the taxable income is nil, calculate the amount in column F as if the
taxable income were $1,000.

*****Enter the taxable income amount from line 360 or amount Z of the T2 return, whichever applies. If the taxable income is nil, enter "1,000."
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2012 12 31 Horizon Utilities Corporation
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— Part 4 — Calculation of CMT credit carryforward

CMT credit carryforward at the end of the previous taxyear* .. ... ... ... ... .. ....... G
Deduct:

CMT redit eXpired ™+ v v v e e e e e e e e e e e e e e e e e e e e e e e 600
CMT credit carryforward at the beginning of the current tax year * (see note below) ... .. ... .. > m
Add:

CMT credit carryforward balances transferred on an amalgamation or the windup of a subsidiary (see note below) ... ... .. m

CMT credit available for the tax year (amounton line 620 plus amounton line 650) . . . . . .. . ... it H
Deduct:

CMT credit deducted in the current tax year (amount P from Part5) . . . . .. . . e |

Add:
Net CMT payable (amountEfromPart3) . .. ... ... e
SAT payable (amount O from Part 6 of Schedule 512) . . . . ... .. ... ... ..

CMT credit carryforward at the end of the tax year (amount J plus amountK) . .. ... ... . . . . . i L

*

For the first harmonized T2 return filed with a tax year that includes days in 2009:
— do not enter an amount on line G or line 600;
— for line 620, enter the amount from line 2336 of Ontario CT23 Schedule 101, Corporate Minimum Tax (CMT), for the last tax year that ended in 2008.

For other tax years, enter on line G the amount from line 670 of Schedule 510 from the previous tax year.

Note: If you entered an amount on line 620 or line 650, complete Part 6.

~ Part 5 — Calculation of CMT credit deducted from Ontario corporate income tax payable

CMT creditavailable for the tax year (amount Hfrom Part4) . . . . . .. e e e M
Ontario corporate income tax payable before CMT credit (amount F6 from Schedule 5) .. .. .. .. 3,093,781 1
For a corporation that is not a life insurance corporation:
CMT after foreign tax credit deduction (amount D from Part3) . . 895,578 2
For alife insurance corporation:
Gross CMT (line 540 fromPart3) . ... ..... ... .. ..... 3
Gross SAT (line 460 from Part 6 of Schedule 512) . .. ... ... 4
The greater of amounts 3and4 . ... ............... 5
Deduct: line 2 or line 5, whichever applies: 895,578 6

Subtotal (if negative, enter "0") 2,198,203 » 2,198,203 N
Ontario corporate income tax payable before CMT credit (amount F6 from Schedule 5) .. .. .. .. 3,093,781
Deduct:
Total refundable tax credits excluding Ontario qualifying environmental trust tax credit
(amountJ6 minus line 450 from Schedule 5) . . . . . ... L 299,196

Subtotal (if negative, enter "0") 2,794,585 p» 2,794,585 o
CMT credit deducted in the current tax year (least of amounts M, N,and O) . . . . . . . it e e e e e e P

Enter amount P on line 418 of Schedule 5 and on line | in Part 4 of this schedule.
Is the corporation claiming a CMT credit earned before an acquisition of control? . . . .. ... ... ... o o o 1Yes D 2No

Ifyou answered yes to the question at line 675, the CMT credit deducted in the current tax year may be restricted. For information on how the deduction
may be restricted, see subsections 53(6) and (7) of the Ontario Act.
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— Part 6 — Analysis of CMT credit available for carryforward by year of origin

Complete this partif:
— the tax yearincludes January 1, 2009; or
— the previous tax year end is deemed to be December 31, 2008, under subsection 249(3) of the federal Act.

Year of origin CMT credit balance *

10th previous 680
taxyear
9th previous 681
taxyear
8th previous
taxyear
7th previous
taxyear
6th previous
taxyear
5th previous
taxyear
4th previous
taxyear
3rd previous
taxyear
2nd previous
taxyear
1stprevious
taxyear

Total **

o
©
wE

(<2]
(o]
S

(2]
00
(3,

(2]
(=]
(=)

g

(2]
o0
o0

(2]
(]
©

* CMT credit that was earned (by the corporation, predecessors of the corporation, and subsidiaries wound up into the corporation) in each of the
previous 10 tax years and has not been deducted.

** Must equal the total of the amounts entered on lines 620 and 650 in Part 4.

~ Part 7 — Calculation of CMT loss carryforward

CMT loss carryforward at the end of the previous taxyear®* . ... ... ... ... ... .. ...... Q
Deduct:
CMTI0SS EXPINEA™  + o o o e e e e e e e e e e e e
CMT loss carryforward at the beginning of the tax year * (seenote below) ... .. ... .. ... .. >
Add:
CMT loss transferred on an amalgamation under section 87 of the federal Act ** (see notebelow) . ... .............
CMT loss available (line 720 plus line 750) . . . . o o o e e e e e e e e e e e e e e e R
Deduct:
CMT loss deducted against adjusted net income for the tax year (lesser of line 490 (if positive) and lineCinPart3) . .........
Subtotal (if negative, enter "0") S
Add:
Adjusted net loss for CMT purposes (amount from line 490 in Part 2, if negative) (enter as a positiveamount) . ... ... ... 760
CMT loss carryforward balance at the end of the tax year (amount S plus line 760) . . .. ... . ...ttt nn... 770 T

* For the first harmonized T2 return filed with a tax year that includes days in 2009:
— do not enter an amount on line Q or line 700;
— forline 720, enter the amount from line 2214 of Ontario CT23 Schedule 101, Corporate Minimum Tax (CMT), for the last tax year that ended in 2008.
For other tax years, enter on line Q the amount from line 770 of Schedule 510 from the previous tax year.

** Do not transfer a loss on a vertical amalgamation under subsection 87(2.11) of the federal Act or other amalgamation of a parent and its subsidiary.
Note: If you entered an amount on line 720 or line 750, complete Part 8.
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— Part 8 — Analysis of CMT loss available for carryforward by year of origin

Complete this partif:
— the tax yearincludes January 1, 2009; or
— the previous tax year end is deemed to be December 31, 2008, under subsection 249(3) of the federal Act.

Balance earned in a tax year ending Balance earned in a tax year ending

Year of origin before March 23, 2007 * after March 22, 2007 **

10th previous 810
taxyear
9th previous
taxyear
8th previous
taxyear
7th previous
taxyear
6th previous
taxyear
5th previous
taxyear
4th previous
taxyear
3rd previous
taxyear
2nd previous
taxyear
1stprevious
taxyear

Total ***

(o]
-
-

* Adjusted netloss for CMT purposes that was earned (by the corporation, by subsidiaries wound up into or amalgamated with the corporation before
March 22,2007, and by other predecessors of the corporation) in each of the previous 10 tax years that ended before March 23, 2007, and has not
beendeducted.

**  Adjusted net loss for CMT purposes that was earned (by the corporation and its predecessors, but not by a subsidiary predecessor) in each of
the previous 20 tax years that ended after March 22, 2007, and has not been deducted.

*** The total of these two columns must equal the total of the amounts entered on lines 720 and 750.
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Agency du Canada

201212 31

ONTARIO CORPORATE MINIMUM TAX — TOTAL ASSETS
AND REVENUE FOR ASSOCIATED CORPORATIONS

Horizon Utilities Corporation
86654 9090 RC0002

SCHEDULE 511

Name of corporation

Horizon Utilities Corporation

Business Number

86654 9090 RC0002

Taxyear end
Year Month Day

2012 12 31

® Foruse by corporations to report the total assets and total revenue of all the Canadian or foreign corporations with which the filing corporation was
associated at any time during the tax year. These amounts are required to determine if the filing corporation is subject to corporate minimum tax.

¢ Total assets and total revenue include the associated corporation's share of any partnership(s)/joint venture(s) total assets and total revenue.

e Attach additional schedules if more space is required.
e File this schedule with the T2 Corporation Income Tax Return.

Names of associated corporations Business number Total assets* Totalrevenue**
(Canadian corporation only) (see Note 2) (see Note 2)
(see Note 1)
1| City of Hamilton 88932 3218 RC0001 0 0
2| HAMILTON RENEWABLE POWER INC. 86639 2723 RC0O001 0 0
3| Hamilton Hydro Services Inc. 86638 6923 RCO001 13,773,243 3,150,722
4| Hamilton Utilities Corporation 86655 5493 RC0001 134,859,643 17,764,648
5| Horizon Solar Corp 80586 8866 RCO001 100 0
6| Horizon Holdings Inc. 83675 1966 RC0001 316,744,883 20,387,472
7| Horizon Energy Solutions Inc. 83673 1562 RCO001 1,303,362 1,529,574
Total 466,681,231 42,832,416
Enter the total assets from line 450 on line 116 in Part 1 of Schedule 510, Ontario Corporate Minimum Tax.
Enter the total revenue from line 550 on line 146 in Part 1 of Schedule 510.
Note 1: Enter "NR" if a corporation is not registered.
Note 2: Ifthe associated corporation does not have a tax year that ends in the filing corporation's current tax year but was associated with the filing
corporation in the previous tax year of the filing corporation, enter the total revenue and total assets from the tax year of the associated
corporation that ends in the previous tax year of the filing corporation.
* Rules for total assets
— Report total assets in accordance with generally accepted accounting principles, adjusted so that consolidation and equity methods are not used.
— Include the associated corporation's share of the total assets of partnership(s) and joint venture(s) but exclude the recorded asset(s) for the
investmentin partnerships and joint ventures.
— Exclude unrealized gains and losses on assets that are included in net income for accounting purposes but not in income for corporate income
taxpurposes.
** Rules for total revenue
— Reporttotal revenue in accordance with generally accepted accounting principles, adjusted so that consolidation and equity methods are not used.
— Ifthe associated corporation has 2 or more tax years ending in the filing corporation's tax year, multiply the sum of the total revenue for each of
those tax years by 365 and divide by the total number of days in all of those tax years.
— Ifthe associated corporation's tax year is less than 51 weeks and is the only tax year of the associated corporation that ends in the filing corporation's
taxyear, multiply the associated corporation's total revenue by 365 and divide by the number of days in the associated corporation's tax year.
— Include the associated corporation's share of the total revenue of partnerships and joint ventures.
— Ifthe partnership or joint venture has 2 or more fiscal periods ending in the associated corporation's tax year, multiply the sum of the total revenue
for each of the fiscal periods by 365 and divide by the total number of days in all the fiscal periods.
141
Canadi

T2 SCH 511
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.* Canada Revenue  Agence du revenu SCHEDULE 546

Agency du Canada

CORPORATIONS INFORMATION ACT ANNUAL RETURN FOR ONTARIO CORPORATIONS

Name of corporation Business Number Taxyear end
Year Month Day
Horizon Utilities Corporation 86654 9090 RC0002 2012 12 31

e This schedule should be completed by a corporation that is incorporated, continued, or amalgamated in Ontario and subject to the Ontario Business
Corporations Act (BCA) or Ontario Corporations Act (CA), except for registered charities under the federal Income Tax Act. This completed schedule serves
as a Corporations Information Act Annual Return under the Ontario Corporations Information Act.

e Complete parts 1 to 4. Complete parts 5 to 7 only to report change(s) in the information recorded on the Ontario Ministry of Government Services (MGS)
publicrecord.

® This schedule must set out the required information for the corporation as of the date of delivery of this schedule.

e Acompleted Ontario Corporations Information Act Annual Return must be delivered within six months after the end of the corporation's tax year end.
The MGS considers this return to be delivered on the date that it is filed with the Canada Revenue Agency (CRA) together with the corporation's
income taxreturn.

e |tis the corporation's responsibility to ensure that the information shown on the MGS public record is accurate and up to date. To review the information
shown for the corporation on the public record maintained by the MGS, obtain a Corporation Profile Report. Visit www.ServiceOntario.ca for more
information.

o This schedule contains non tax information collected under the authority of the Ontario Corporations Information Act. This information will be sent to the
MGS for the purposes of recording the information on the public record maintained by the MGS.

Part 1 — Identification
h Corporation's name (exactly as shown on the MGS public record)

Horizon Utilities Corporation

Jurisdictionincorporated, continued, oramalgamated, Date of incorporation or Ontario Corporation No.
whichever is the most recent amalgamation, whicheveris the Year Month Day
. mostrecent
Ontario " 2005 03 01 1421133

Part 2 — Head or registered office address (P.O. box not acceptable as stand-alone address)

L)1} Care of (if applicable)

PA0] Streetnumber Street name/Rural route/Lot and Concession number Suite number
55 John Street North

rZ{1] Additional address information if applicable (line 220 must be completed first)

yE1] Municipality (e.g., city, town) @ Province/state @ Country m Postal/zip code
Hamilton ON CA L8N 3E4

— Part 3 — Change identifier

Have there been any changes in any of the information most recently filed for the public record maintained by the MGS for the corporation with respect to
names, addresses for service, and the date elected/appointed and, if applicable, the date the election/appointment ceased of the directors and five most
senior officers, or with respect to the corporation's mailing address or language of preference? To review the information shown for the corporation on the
public record maintained by the MGS, obtain a Corporation Profile Report. For more information, visit www.ServiceOntario.ca.

m If there have been no changes, enter 1 in this box and then go to "Part4  Certification.”
If there are changes, enter 2 in this box and complete the applicable parts on the next page, and then go to "Part4  Certification.”

~ Part 4 — Certification

| certify that all information given in this Corporations Information Act Annual Return is true, correct, and complete.

m Basilio m John G.

Lastname Firstname

m 3

Middle name(s)

m Please enter one of the following numbers in this box for the above named person: 1 for director, 2 for officer, or 3 for other individual having
knowledge of the affairs of the corporation. If you are a director and officer, enter 1 or 2.

Note: Sections 13 and 14 of the Ontario Corporations Information Act provide penalties for making false or misleading statements or omissions.

=1
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2012 12 31 Horizon Utilities Corporation
86654 9090 RC0002
Complete the applicable parts to report changes in the information recorded on the MGS public record.
Part 5 — Mailing address
500 l:' Please enter one of the following numbers inthisbox: 1 Show no mailing address on the MGS public record.
2

The corporation's mailing address is the same as the head or
registered office address in Part 2 of this schedule.

3 The corporation's complete mailing address is as follows:

Care of (if applicable)

Streetnumber EE1)] Streetname/Rural route/Lotand Concession number m Suite number

Additional address information if applicable (line 530 must be completed first)

Municipality (e.g., city, town) Ly{1] Province/state @ Country @ Postal/zip code

Part 6 — Language of preference
l:' Indicate your language of preference by entering 1 for English or 2 for French. This is the language of preference recorded on the MGS public
record for communications with the corporation. It may be different from line 990 on the T2 return.
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CRA internal form identifier 547

~ Part 7 — Director/Officer information
¢ Director: If the individual named in this part is a director (or must be reported ceased as a director), complete lines 700 to 797.

* Officer: Ifthe individual named in this part is one of the corporation's five most senior officers (or must be reported ceased in an officer position), complete
lines 700 to 790 and the applicable lines from 801 to 912.

Director and officer: Ifthe individual named in this part is a director and one of the corporation's five most senior officers (or must be reported ceased
in these position(s)), complete lines 700 to 797 and the applicable lines from 801 to 912.

The corporation is required to show information on the MGS public record for all its directors and a maximum of five of its most senior officers. If the MGS
public record shows more than five officer positions, report cease dates for all except the corporation's five most senior officer positions.

To report changes to the name of a director/officer, or changes to both the address and the date elected/appointed of a director/officer, enter the
director/officer information exactly as shown incorrectly on the public record, with a cease date, andthen photocopy and complete only Part 7
with the carrect director/officer information.

Please photocopy this page and complete Part 7 only for each additional individual for whom director/officer information changes are being reported.

Full name and address for service (P.O. box not acceptable as stand alone address). The name entered in lines 700 to 710 must be exactly as
shown on the MGS public record.

. N | L
' ifapplicable

Director [ Dateelected/appointed m
Is this director aresident Canadian? . . . 1Yes Izl 2No l:l Year Month Day nth Day
(applies to directors of corporations with share capital only) 2005-03-01

Officer information Dateappointed Date ceased, ifapplicable
Year Month Day | Year Month Dary

President ..........
Secretary  ..........
Treasurer . .........

Chale .. ...... 5% 2012-01-01

VMICGCHBIT! .« v sin v o e w8, e 808 & e S
Vice President .. .. .. .. . .. .. e e
AssistantSecretary . .. .. ... . oo,

Assistant Treasurer . .. .. .. ... ... .. .. ...,

ChiafManager ............c.ccoeounnnnnas
ExecutiveDirector .. .. .. .. .. ... . ... ...
MERAOGDEROIN .o v omnrmre o aw o o B R e
ChiefExecutive Officer . .. .. .. .. ... .. 0.
Chief Financial Officer . .. .. .. ... ... .. ... e,
ChiefInformation Officer . . .. .. ... .. .... ... ... ......
Chief Operating Officer . .. .. ...... ... ... .. ... ...
Chief Administrative Officer .. .. .. .. ... ... .......
Complroller . . .. .. ... .0ttt ittt
Authorized SigningOfficer . .. .. .. .. ... ... . ...
50 [Ty T ) et ot b e S ety

Once you have completed this page, complete the certification in Part 4 of this schedule.
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CRA internal form identifier 547

~ Part 7 — Director/Officer information
¢ Director: If the individual named in this part is a director (or must be reported ceased as a director), complete lines 700 to 797.

* Officer: Ifthe individual named in this part is one of the corporation's five most senior officers (or must be reported ceased in an officer position), complete
lines 700 to 790 and the applicable lines from 801 to 912.

Director and officer: Ifthe individual named in this part is a director and one of the corporation's five most senior officers (or must be reported ceased
in these position(s)), complete lines 700 to 797 and the applicable lines from 801 to 912.

The corporation is required to show information on the MGS public record for all its directors and a maximum of five of its most senior officers. If the MGS
public record shows more than five officer positions, report cease dates for all except the corporation's five most senior officer positions.

To report changes to the name of a director/officer, or changes to both the address and the date elected/appointed of a director/officer, enter the
director/officer information exactly as shown incorrectly on the public record, with a cease date, andthen photocopy and complete only Part 7
with the carrect director/officer information.

Please photocopy this page and complete Part 7 only for each additional individual for whom director/officer information changes are being reported.

Full name and address for service (P.O. box not acceptable as stand alone address). The name entered in lines 700 to 710 must be exactly as
shown on the MGS public record.

Director [ Dateelected/appointed | Dateceased, ifapplicable
Is this director aresident Canadian? . . . 1Yes Izl 2No D Year Month Day Year Month Day

(applies to directors of corporations with share capital only) 2005-03-01 2012-05-29

Officer information Dateappointed Date ceased, ifapplicable
Year Month Day | Year Month Dary

President ..........
Secretary  ..........

Treasurer . .........

Chale .. ...... 5%

VMICGCHBIT! .« v sin v o e w8, e 808 & e S
Vice President .. .. .. .. ... ... e e
AssistantSecretary ... .. ... . oo,

Assistant Treasurer . .. .. .. .... .. ... ... ..

ChiafManager ............c.ccoeunnnnnas
ExecutiveDirector .. .. .. .. .. ... . ... ...
MERAOGDRROIN oo v omnrnre o awn as o e R e
ChiefExecutive Officer . .. .. .. .. ... .. ...
Chief Financial Officer . .. .. .. ... .. ... ... ...
ChiefInformation Officer . . .. .. .. ... .... ... ... ......
Chief Operating Officer . .. .. ...... ... ... ... ... ...
Chief Administrative Officer .. .. .. .. ................
Complroller . . .. .. .. ... it iiitt ettt naaaean
Authorized SigningOfficer . .. .. .. .. ... ... . ...
50 [Ty T ) et e ot b e S ety

Once you have completed this page, complete the certification in Part 4 of this schedule.
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CRA internal form identifier 547

~ Part 7 — Director/Officer information
¢ Director: If the individual named in this part is a director (or must be reported ceased as a director), complete lines 700 to 797.

* Officer: Ifthe individual named in this part is one of the corporation's five most senior officers (or must be reported ceased in an officer position), complete
lines 700 to 790 and the applicable lines from 801 to 912.

Director and officer: Ifthe individual named in this part is a director and one of the corporation's five most senior officers (or must be reported ceased
in these position(s)), complete lines 700 to 797 and the applicable lines from 801 to 912.

The corporation is required to show information on the MGS public record for all its directors and a maximum of five of its most senior officers. If the MGS
public record shows more than five officer positions, report cease dates for all except the corporation's five most senior officer positions.

To report changes to the name of a director/officer, or changes to both the address and the date elected/appointed of a director/officer, enter the
director/officer information exactly as shown incorrectly on the public record, with a cease date, andthen photocopy and complete only Part 7
with the carrect director/officer information.

Please photocopy this page and complete Part 7 only for each additional individual for whom director/officer information changes are being reported.

Full name and address for service (P.O. box not acceptable as stand alone address). The name entered in lines 700 to 710 must be exactly as
shown on the MGS public record.

Director [ Dateelected/appointed | Dateceased, ifapplicable
Is this director aresident Canadian? . . . 1Yes Izl 2No D Year Month Day Year Month Day

(applies to directors of corporations with share capital only) 2012-05-29

Officer information Dateappointed Date ceased, ifapplicable
Year Month Day | Year Month Dary

President ..........
Secretary  ..........

Treasurer . .........

Chale .. ...... 5%

VMICGCHBIT! .« v sin v o e w8, e 808 & e S
Vice President .. .. .. .. ... ... e e
AssistantSecretary ... .. ... . oo,

Assistant Treasurer . .. .. .. .... .. ... ... ..

ChiafManager ............c.ccoeunnnnnas
ExecutiveDirector .. .. .. .. .. ... . ... ...
MERAOGDRROIN oo v omnrnre o awn as o e R e
ChiefExecutive Officer . .. .. .. .. ... .. ...
Chief Financial Officer . .. .. .. ... .. ... ... ...
ChiefInformation Officer . . .. .. .. ... .... ... ... ......
Chief Operating Officer . .. .. ...... ... ... ... ... ...
Chief Administrative Officer .. .. .. .. ................
Complroller . . .. .. .. ... it iiitt ettt naaaean
Authorized SigningOfficer . .. .. .. .. ... ... . ...
50 [Ty T ) et e ot b e S ety

Once you have completed this page, complete the certification in Part 4 of this schedule.
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.* Canada Revenue  Agence du revenu SCHEDULE 550

Agency du Canada

ONTARIO CO-OPERATIVE EDUCATION TAX CREDIT

Name of corporation Business Number Taxyear end
Year Month Day
Horizon Utilities Corporation 86654 9090 RC0002 2012 12 31

Use this schedule to claim an Ontario co operative education tax credit (CETC) under section 88 of the Taxation Act, 2007 (Ontario).

® The CETC is arefundable tax credit that is equal to an eligible percentage (10% to 30%) of the eligible expenditures incurred by a corporation for
a qualifying work placement. The maximum credit amount is $1,000 for each qualifying work placement ending before March 27, 2009, and $3,000
for each qualifying work placement beginning after March 26, 2009. For a qualifying work placement that straddles March 26, 2009, the maximum
creditamountis prorated.

Eligible expenditures are salaries and wages (including taxable benefits) paid or payable to a student in a qualifying work placement, or fees paid or
payable to an employment agency for services performed by the student in a qualifying work placement. These expenditures must be paid on account
of employment or services, as applicable, at a permanent establishment of the corporation in Ontario. Expenditures for a work placement (WP) are not
eligible expenditures if they are greater than the amounts that would be paid to an arm's length employee.

* A WP must meet all of the following conditions to be a qualifying work placement:

— the student performs employment duties for a corporation under a qualifying co operative education program (QCEP);

— the WP has been developed or approved by an eligible educational institution as a suitable learning situation;

— the terms of the WP require the student to engage in productive work;

— the WP is for a period of at least 10 consecutive weeks or, in the case of an internship program, not less than 8 consecutive months and
not more than 16 consecutive months;

— the student is paid for the work performed in the WP;

— the corporation is required to supervise and evaluate the job performance of the student in the WP;

— the institution monitors the student's performance in the WP; and

— the institution has certified the WP as a qualifying work placement.

e Make sure you keep a copy of the letter of certification from the Ontario eligible educational institution containing the name of the student, the employer,
the institution, the term of the WP, and the name/discipline of the QCEP to support the claim. Do not submit the letter of certification with the
T2 Corporation Income Tax Return.

e File this schedule with the T2 Corporation Income Tax Return.

EPart 1 — Corporate information

Name of person to contact for more information Telephone numberincluding area code
John G. Basilio (905) 317 4783
Is the claim filed for a CETC earmned through a pamnership?™ .« .« o vt e e e e e e e B ives| | 2no
Ifyou answered yes to the question at line 150,
whatis the name of the partnership? . ... ................ m

Enter the percentage of the partnership's CETC allocated to the corporation . . . . . . . .. . . . o i %

* When a corporate member of a partnership is claiming an amount for eligible expenditures incurred by a partnership, complete a Schedule 550 for the
partnership as if the partnership were a corporation. Each corporate partner, other than a limited partner, should file a separate Schedule 550 to claim
the partner's share of the partnership's CETC. The allocated amounts can not exceed the amount of the partnership’s CETC.

Part 2 — Eligibility
1. Didthe corporation have a permanent establishmentin Ontariointhetaxyear? .. .. ... . ... .. .. . .. ... ... m 1Yes 2 No D
2. Was the corporation exempt from tax under Part lll of the Taxation Act, 2007 (Ontario)? .. ... .. ... ... m 1Yes D 2No

Ifyou answered no to question 1 or yes to question 2, then the corporation is not eligible for the CETC.

=1
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2012 12 31 Horizon Utilities Corporation
86654 9090 RC0002

—Part 3 — Eligible percentage for determining the eligible amount

Corporation's salaries and wages paidinthe previoustaxyear® . .. . . . . i i il e i e e e m

For eligible expenditures incurred before March 27, 2009:
If line 300 is $400,000 or less, enter 15% on line 310.
If line 300 is $600,000 or more, enter 10% on line 310.
If line 300 is more than $400,000 and less than $600,000, enter the percentage on line 310 using the following formula:

amounton line 300
Eligible percentage = 15% - 5% x( minus _§ 400,000 )
$ 200,000

Eligible percentage for determining the eligible amount . .. .. .. .. ... e e m 15.000 %

For eligible expenditures incurred after March 26, 2009:
If line 300 is $400,000 or less, enter 30% on line 312.
If line 300 is $600,000 or more, enter 25% on line 312.
If line 300 is more than $400,000 and less than $600,000, enter the percentage on line 312 using the following formula:

amounton line 300
Eligible percentage = 30% - 5% x ( minus  $ 400,000 )
$ 200,000

Eligible percentage for determining the eligible amount . . . .. .. . . .. ... ... m 30.000 %

= If this is the first tax year of an amalgamated corporation and subsection 88(9) of the Taxation Act, 2007 (Ontario) applies, enter the salaries and
wages paidinthe previous tax year by the predecessor corporations.

~ Part 4 — Calculation of the Ontario co-operative education tax credit

Complete a separate entry for each student for each qualifying work placement that ended in the corporation’s tax year. If a qualifying work placement would
otherwise exceed four consecutive months, divide the WP into periads of four consecutive months and enter each full period of four consecutive months as

a separate WP. If the WP does not divide equally into four manth periods and if the period that is less than 4 months is 10 or more consecutive weeks, then
enter that period as a separate WP. If that period is less than 10 consecutive weeks, then include it with the WP for the last period of 4 consecutive months.
Consecutive WPs with two or more associated corporations are deemed to be with only one corporation, asdesignated by the corporations.

Name of univ:‘rsﬂy, college, Name ofgualifying
or other eligible educational institution co operative educationprogram
400] 405
1.| Conestoga
2| Conestoga
3.| Mohawk College
4.| Mohawk College
5. Cambrian College
6. Mohawk College
7.| Cambrian College
8.| Sheridan College
9| Mohawk College
10.
C D E
Name of student Start date of WP End date of WP
(see note 1 below) (see note 2 below)
410] 430 435
1 2012 01 09 2012 04 27
2. 2012 01 09 2012 04 27
3. 2012 05 01 2012 08 31
4. 2012 05 08 2012 09 03
5. 2012 10 04 2012 12 21
6. 2012 01 01 2012 05 14
CORPOR.. ..o ooy oo ——o - .CIETES EP18  VERSION 2012 V2.0 Page 2
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Horizon Utilities Corporation
86654 9090 RC0002

Cc D E
Name of student Start date of WP End date of WP
(see note 1 below) (see note 2 below)
m 430 435
2012 10 04 2012 12 21
2012 05 01 2012 08 31
2012 09 04 2012 12 21

Note 1: When the WP has been divided into separate periods because it exceeds four consecutive months, enter the start date for the separate WP.

Note 2: When the WP has been divided into separate periods because it exceeds four consecutive months, enter the end date for the separate WP.

CORPORATE TAXPREP / TAXPREP DES SOCIETES EP18  VERSION 2012 V2.0
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— Part 4 — Calculation of the Ontario co-operative education tax credit (continued)

201212 31

Horizon Utilities Corporation
86654 9090 RC0002

F1 F2 X Y
Eligible expenditures before Eligible Eligible expenditures after Eligible Number of consecutive Total number of consecutive
March 27, 2009 percentage March 26, 2009 percentage weeks of the WP completed | weeks of the student's WP
(see note 1 below) before (see note 1 below) after by the student before (see note 3 below)
March 27,2009 March 26, 2009 March 27,2009
(from line 310 (fromline 310a (see note 3 below)
m in Part 3) m in Part 3)
1. 15.000 % 11,547 30.000 % 16
2. 15.000 % 11,641 30.000 % 16
3. 15.000 % 8,967 30.000 % 17
4. 15.000 % 8,502 30.000 % 16
5. 15.000 % 11,466 30.000 % 11
6. 15.000 % 10,192 30.000 % 19
7. 15.000 % 11,578 30.000 % 11
8. 15.000 % 8,408 30.000 % 17
9. 15.000 % 7,843 30.000 % 15
10. 15.000 % 30.000 %
G H | J K
Eligible amount Maximum CETC CETC oneligible CETC on repayment of CETC for each WP
(eligible expenditures per WP expenditures governmentassistance (column | or column J)
multiplied (see note 3 below) (column G or H, (see note 4 below)
by eligible percentage) whichever is less)
(see note 2 below)
460 462 470 480 490}
1. 3,464 3,000 3,000 3,000
2. 3,492 3,000 3,000 3,000
3. 2,690 3,000 2,690 2,690
4. 2,551 3,000 2,551 2,551
5. 3,440 3,000 3,000 3,000
6. 3,058 3,000 3,000 3,000
7. 3,473 3,000 3,000 3,000
8. 2,522 3,000 2,522 2,522
9. 2,353 3,000 2,353 2,353
10.
Ontario co-operative education tax credit (total of amounts in column K) m 25,116 L

or, ifthe corporation answered yes at line 150 in Part 1, determine the partner's share of amount L:

Amount L

X percentage on line 170 in Part 1 % =

Enter amount L or M, whichever applies, on line 452 of Schedule 5, Tax Calculation Supplementary Corporations. If you are filing more than one
Schedule 550, add the amounts from line L or M, whichever applies, on all the schedules and enter the total amount on line 452 of Schedule 5.

Note 1:

Note 2:

Note 3:

Note 4:

Reduce eligible expenditures by all government assistance, as defined under subsection 88(21) of the Taxation Act, 2007 (Ontario), that the
corporation has received, is entitled to receive, or may reasonably expect to receive, for the eligible expenditures, on or before the filing due
date of the T2 Corporation Income Tax Return for the tax year.

Calculate the eligible amount (Column G) using the following formula:
Column G = (column F1 x percentage on line 310) + (column F2 x percentage on line 312)

If the WP ends before March 27, 2009, the maximum credit amount for the WP is $1,000.
If the WP begins after March 26, 2009, the maximum credit amount for the WP is $3,000.
If the WP begins before March 27, 2009, and ends after March 26, 2009, calculate the maximum credit amount using the following formula:

(81,000 X X/Y) +[$3,000 x (Y  X)/Y]

where "X" is the number of consecutive weeks of the WP completed by the student before March 27, 2009,
and "Y" is the total number of consecutive weeks of the student's WP.

When claiming a CETC for repayment of government assistance, complete a separate entry for each repaymentand complete
columns A to E and J and K with the details for the previous year WP in which the government assistance was received.
Include the amount of government assistance repaid in the tax year multiplied by the eligible percentage for the tax year in which
the government assistance was received, to the extent that the government assistance reduced the CETC in that tax year.
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2012 12 31 Horizon Utilities Corporation
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.* Canada Revenue  Agence du revenu SCHEDULE 552

Agency du Canada

ONTARIO APPRENTICESHIP TRAINING TAX CREDIT

Name of corporation Business Number Taxyear end
Year Month Day
Horizon Utilities Corporation 86654 9090 RC0002 2012 12 31

e Use this schedule to claim an Ontario apprenticeship training tax credit (ATTC) under section 89 of the Taxation Act, 2007 (Ontario).

* The ATTC is a refundable tax credit that is equal to a specified percentage (25% to 45%) of the eligible expenditures incurred by a corporation
for a qualifying apprenticeship. Before March 27, 2009, the maximum credit for each apprentice is $5,000 per year to a maximum credit of
$15,000 over the first 36 month period of the qualifying apprenticeship. After March 26, 2009, the maximum credit for each apprentice is
$10,000 per year to a maximum credit of $40,000 over the first 48 month period of the qualifying apprenticeship. The maximum credit amount
is prorated for an employment period of an apprentice that straddles March 26, 2009.
Eligible expenditures are salaries and wages (including taxable benefits) paid to an apprentice in a qualifying apprenticeship or fees paid to an
employment agency for the provision of services performed by the apprentice in a qualifying apprenticeship. These expenditures must be:

— paid on account of employment or services, as applicable, at a permanent establishment of the corporation in Ontario;

— for services provided by the apprentice during the first 36 months of the apprenticeship program, if incurred before March 27, 2009; and

— for services provided by the apprentice during the first 48 months of the apprenticeship program, if incurred after March 26, 2009.

An expenditure is not eligible for an ATTC if:
— the same expenditure was used, or will be used, to claim a co operative education tax credit; or
— itis more than an amount that would be paid to an arm's length apprentice.

An apprenticeship must meet the following conditions to be a qualifying apprenticeship:
— the apprenticeship is in a qualifying skilled trade approved by the Ministry of Training, Colleges and Universities (Ontario); and

— the corporation and the apprentice must be participating in an apprenticeship program in which the training agreement has been
registered underthe Ontario College of Trades and Apprenticeship Act, 2009 or the Apprenticeship and Certification Act, 1998 or in
which the contract of apprenticeship has been registered under the Trades Qualification and Apprenticeship Act.

Make sure you keep a copy of the training agreement or contract of apprenticeship to support your claim. Do not submit the training agreement
or contract of apprenticeship with your T2 Corporation Income Tax Return.

File this schedule with your T2 Corporation Income Tax Return.

EPart 1 — Corporate information (please print)

Name of person to contact for more information Telephone numberincluding area code
John G. Basilio (905) 317 4783
Is the claim filed for an ATTC earned through a partnership? * . . . . . e e e e e e e m 1Yes D 2 No
If yes to the question at line 150, what is the name of the partnership? . .. ... .... m
Enter the percentage of the partnership's ATTC allocated to the corporation . . . . . . . . . . et %

* When a corporate member of a partnership is claiming an amount for eligible expenditures incurred by a partnership, complete a Schedule 552 for the
partnership as if the partnership were a corporation. Each corporate partner, other than a limited partner, should file a separate Schedule 552 to claim
the partner's share of the partnership's ATTC. The total of the partners' allocated amounts can never exceed the amount of the partnership's ATTC.

Part 2 — Eligibility
1. Didthe corporation have a permanent establishmentin Ontariointhetaxyear? .. ... ... ... .. .. . .. ... .. ... .. m 1Yes 2 No D

2. Was the corporation exempt from tax under Part lll of the Taxation Act, 2007 (Ontario)? . ... .. .. it m 1Yes D 2 No

Ifyou answered no to question 1 or yes to question 2, then you are not eligible for the ATTC.

=1
T2 SCH 552 E (10) Canada
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2012 12 31 Horizon Utilities Corporation
86654 9090 RC0002

— Part 3 — Specified percentage
Corporation's salaries and wagespaidinthe previous X YEar* . .. .. .ttt it it i e e e m 19,303,378

Feor eligible expenditures incurred before March 27, 2009:
If line 300 is $400,000 or less, enter 30% on line 310.

If line 300 is $600,000 or more, enter 25% on line 310.
If line 300 is mare than $400,000 and less than $600,000, enter the percentage on line 310 using the following formula:

amountonline 300
Specified percentage = 0% — 5% X ( minus 400,000 )
200,000

SPecHIaUPEICEANIAGE:. . . o s e e e e s e e s e e s e s e e e e s e e e e e e e e m 25.000 %

For eligible expenditures incurred after March 26, 2009:
If line 300 is $400,000 or less, enter 45% on line 312.

If line 300 is $600,000 ormore, enter 35% on line 312.
If line 300 is more than $400,000 and less than $600,000, enter the percentage on line 312 using the following formula:

amount online 300
Specified percentage = 5% - 10% x( minus 400,000 )
200,000
Specified PErcentage . . .. .. i i e e e e e e e e e e e e e e m 35.000 %

* |f this is the first tax year of an amalgamated corporation and subsection 89(6) ofthe Taxation Act, 2007 (Ontario) applies, enter salaries and wages
paid in the previous tax year by the predecessor corporations.

~ Part 4 — Calculation of the Ontario apprenticeship training tax credit
Complete a separate entry for each apprentice that is in a qualifying apprenticeship with the corporation. When claiming an ATTC for repayment
of govemmentassistance, complete a separate entry for each repayment, and complete columns A to G and M and N with the details forthe
employment period in the previous tax year in whichthe government assistance was received.

A B c
Trade Apprenticeshipprogram/ Name of apprentice
code trade name
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30.

Note 1: Enter the original registration date of the apprenticeship contract or training agreement in all cases, even when multiple employers

Note 2:

Note 3:

2012 12 31 Horizon Utilities Corporation
86654 9090 RC0002
A B c
Trade Apprenticeshipprogram/ Name of apprentice
code trade name
|
D E F G
Original contract or training Originalregistrationdate of | Startdateofemploymentas | End date of employmentas
agreementnumber apprenticeship contract or an apprentice in the tax year | an apprentice in the tax year
training agreement (see note 2 below) (see note 3 below)
(see note 1 below)
420 425 430 435

employedthe apprentice.
When there are multiple employment periods as an apprentice in the tax year with the corporation, enter the date that is the first day of

employment asan apprentice in the tax year with the corporation. When daiming an ATTC forrepayment of government assistance, enter
the start date of employment as an apprentice for the tax year in which the govemment assistance was received.

When there are multiple employment periods as an apprenticein the tax year with the corporation, enter the date that is the last day of
employment as an apprentice in the tax year with the corporation. When claiming an ATTC for repayment of government assistance, enter
the end date of employment as an apprentice for the tax year in which the government assistance wasreceived.

CORPORATE TAXPREP / TAXPREP DES SOCIETES EP18

VERSION 2012 V2.0

page 3




WNNNNNNNN
© © NGO R ODN

15

201212 31

— Part 4 — Calculation of the Ontario apprenticeship training tax credit (continued)

Horizon Utilities Corporation
86654 9090 RC0002

H1
Number of days employed as
an apprentice in the tax year
before March 27, 2009
(see note 1 below)

H2
Number of days employed as
an apprentice in the tax year
after March 26, 2009
(see note 1 below)

H3
Number of days employed as
an apprentice in the tax year
(column H1 plus column H2)

|
Maximum creditamount
forthe tax year
(see note 2 below)
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14.

365 365 9,973

365 365 9,973

365 365 9,973

244 244 6,667

365 365 9,973

365 365 9,973

365 365 9,973

365 365 9,973

244 244 6,667

365 365 9,973

365 365 9,973

365 365 9,973

365 365 9,973

312 312 8,525

365 365 9,973

365 365 9,973

365 365 9,973

365 365 9,973

365 365 9,973

365 365 9,973

365 365 9,973

365 365 9,973

365 365 9,973

365 365 9,973

365 365 9,973

365 365 9,973

365 365 9,973

365 365 9,973

106 106 2,896

J J2 J3 K
Eligible expenditures before Eligible expenditures after Eligible expenditures Eligible expenditures multiplied
March 27, 2009 March 26, 2009 forthe tax year by specified percentage
(see note 3 below) (see note 3 below) (column J1 plus column J2) (see note 4 below)
451] 452] 450 460]

73,624 73,624 25,768

57,204 57,204 20,021

86,526 86,526 30,284

57,868 57,868 20,254

74,024 74,024 25,908

69,532 69,532 24,336

69,413 69,413 24,295

71,452 71,452 25,008

58,512 58,512 20,479

71,530 71,530 25,036

66,062 66,062 23,122

70,009 70,009 24,503

52,282 52,282 18,299

45,080 45,080 15,778

76,909 76,909 26,918
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16.
17.
18.
19.
20.
21.
22.
23.
24.
25.
26.
27.
28.
29.
30.

201212 31

Horizon Utilities Corporation
86654 9090 RC0002

J
Eligible expenditures before
March 27,2009
(see note 3 below)

J2
Eligible expenditures after
March 26, 2009
(see note 3 below)

J3
Eligible expenditures
forthe tax year
(column J1 plus column J2)

K
Eligible expenditures multiplied
by specified percentage
(see note 4 below)

72,809 72,809 25,483
49,946 49,946 17,481
50,469 50,469 17,664
74,230 74,230 25,981
75,420 75,420 26,397
48,357 48,357 16,925
69,273 69,273 24,246
70,815 70,815 24,785
51,156 51,156 17,905
68,372 68,372 23,930
74,130 74,130 25,946
68,979 68,979 24,143
66,603 66,603 23,311
22,748 22,748 7,962
L M N
ATTC oneligible expenditures ATTC on repayment of ATTC for each apprentice
(lesser of columns | and K) governmentassistance (column L or column M,
(see note 5 below) whicheverapplies)
480 490
1. 9,973 9,973
2. 9,973 9,973
3. 9,973 9,973
4. 6,667 6,667
5. 9,973 9,973
6. 9,973 9,973
7. 9,973 9,973
8. 9,973 9,973
9. 6,667 6,667
10. 9,973 9,973
1. 9,973 9,973
12. 9,973 9,973
13. 9,973 9,973
14. 8,525 8,525
15. 9,973 9,973
16. 9,973 9,973
17. 9,973 9,973
18. 9,973 9,973
19. 9,973 9,973
20. 9,973 9,973
21. 9,973 9,973
22. 9,973 9,973
23. 9,973 9,973
24. 9,973 9,973
25. 9,973 9,973
26. 9,973 9,973
27. 9,973 9,973
28. 9,973 9,973
29. 2,896 2,896
CORPORATE TAXPREP / TAXPREP DES SOCIETES EP18  VERSION 2012 V2.0 Page 5




2012 12 31 Horizon Utilities Corporation
86654 9090 RC0002

L M N
ATTC oneligible expenditures ATTC on repayment of ATTC for each apprentice
(lesser of columns | and K) governmentassistance (column L or column M,
(see note 5 below) whicheverapplies)

480 490

30.

Ontario apprenticeship training tax credit (total of amounts in column N) m 274,080 O

or, ifthe corporation answered yes at line 150 in Part 1, determine the partner's share of amount O:

Amount O X percentage on line 170 in Part 1 %o = P

Enter amount O or P, whichever applies, on line 454 of Schedule 5, Tax Calculation Supplementary Corporations. If you are filing more than one
Schedule 552, add the amounts from line O or P, whichever applies, on all the schedules, and enter the total amount on line 454 of Schedule 5.

Note 1: When there are multiple employment periods as an apprentice in the tax year with the corporation, do notinclude days in which
the individual was not employed as an apprentice.
For H1: The days employed as an apprentice must be within 36 months of the registration date provided in column E.
For H2: The days employed as an apprentice must be within 48 months of the registration date provided in column E.

Note 2: Maximum credit = ($5,000 x H1/365*) + ($10,000 x H2/365*)
* 366 days, if the tax year includes February 29

Note 3: Reduce eligible expenditures by all government assistance, as defined under subsection 89(19) of the Taxation Act, 2007 (Ontario), that the
corporation has received, is entitled to receive, or may reasonably expect to receive, in respect of the eligible expenditures, on or before the
filing due date of the T2 Corporation Income Tax Return for the tax year.

For J1: Eligible expenditures before March 27, 2009, must be for services provided by the apprentice during the first 36 months of the
apprenticeship program.

For J2: Eligible expenditures after March 26, 2009, must be for services provided by the apprentice during the first 48 months of the
apprenticeship program.

Note 4: Calculate the amountin column K as follows:
Column K = (J1 x line 310) + (J2 x line 312)

Note 5: Include the amount of government assistance repaid in the tax year multiplied by the specified percentage for the tax year in which the
government assistance was received, to the extent that the government assistance reduced the ATTC in that tax year.
Complete a separate entry for each repayment of government assistance.

CORPORATE TAXPREP / TAXPREP DES SOCIETES EP18  VERSION 2012 V2.0 Page 6
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NON RECOVERABLE AND DISALLOWED EXPENSES

STATEMENT ON NON RECOVERABLE AND DISALLOWED EXPENSES

Horizon Utilities has included distribution-only expenses in the revenue requirement that are
deductible for general tax purposes. Non-recoverable and disallowed expenses such as
donations have been excluded from the revenue requirement and the calculation of PILs in the

Test Years.
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INTEGRITY CHECKS

COMPLETED INTEGRITY CHECKS

1. The depreciation and amortization added back in Horizon Utilities Application’s PILs model
agree with the numbers disclosed in the rate base section of the application as identified in
Table 4-117.

Table 4-117 — Depreciation and Amortization Integrity Check

2014 Bridge 2015 Test 2016 Test 2017 Test 2018 Test 2019 Test
Year Year Year Year Year Year
MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS
Depreciation/Amortization Expense Rate Base Section $19,299,511| $21,023,720| $23,383,544| $24,201,320[ $24,161,257| $23,437,190| $23,877,061

Description 2013 Actual

Depreciation/Amortization Expense Added Back in PILs Model $19,299,511| $21,023,720| $23,383,544| $24,201,320[ $24,161,257| $23,437,190| $23,877,061

2. The capital additions and deductions in the UCC/CCA Schedule 8 are higher than the rate
base section. The reasons for this variance are identified in Table 4-118 below. There are

three components to the variance:

a. Smart Meters — Horizon Utilities had substantially completed its mass deployment of
Smart Meters in 2009. As at the end of 2011, Horizon Utilities had installed 229,322
meters or 98.0% of all metering points. Horizon Utilities’ Smart Meter deployment
continued into 2014 with a principal focus on the conversion of ‘hard to reach’
residential meters and commercial installations. Despite its efforts to install Smart
Meters at all TOU-eligible locations, access restrictions and metering constraints
have resulted in the necessity of a hard-to-reach Smart Meter strategy. The Smart
Meter implementation is discussed in further detail in Exhibit 9, Tab 7, Schedule 1.
The costs associated with the Smart Meter conversion from January 1, 2012 to
December 31, 2014 have been and will be recorded in Account 1555 and transferred
to opening rate base in 2015. They are not included as additions in the fixed asset
continuity schedules in 2012 to 2014. Horizon Utilities has included the capital cost
of these conversions in the UCC/ CCA Schedule 8 as costs of acquisition in the year
the costs were incurred. This creates a reconciling difference between the capital
additions in the UCC/CCA Schedule 8 and the capital additions in Appendix 2-1 of
Exhibit 2 of $995,388, and $430,570 in each of 2013 and 2014 respectively.
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b. Disposals — Capital deductions include the disposal of fixed assets at cost in

Appendix 2-1 of Exhibit 2. Disposals must be recorded at the lower of cost and
proceeds for tax purposes. This creates a reconciling difference between the capital
deductions in the UCC/CCA Schedule 8 and the capital deductions in the continuity
statements in Appendix 2-1 of Exhibit 2, as identified in Table 4-113 below.

Hydro One Capital Contribution - Horizon Utilities recorded an intangible asset of
$10,000,000 in 2012 for a one-time Hydro One capital contribution, related to the

construction of Hydro One’s Winona and Dundas TSs. This amount was included in

rate base as identified in the 2012 MIFRS Fixed Asset Continuity Schedule provided
in Exhibit 2, Appendix 2-1. Horizon Utilities expects to be presented with a request
for settlement from Hydro One in 2014. As such, Horizon Utilities did not include the
capital contribution in the costs of acquisitions in 2012 in the UCC/ CCA Schedule 8.

The amount has been included in the costs of acquisitions in 2014. The Hydro One

capital contribution is discussed in further detail in Exhibit 2, Tab 3, Schedule 2.

Table 4-118 — Capital Additions and Deductions Integrity Check

Description

2013 Actuals
MIFRS

2014 Bridge
Year
MIFRS

2015 Test
Year
MIFRS

2016 Test
Year
MIFRS

2017 Test
Year
MIFRS

2018 Test
Year
MIFRS

2019 Test
Year
MIFRS

Rate Base Section
Capital Additions $44,513,971 | $44,265,050 | $44,747,524 | $47,602,533 | $52,103,114 | $53,643,504 | $56,002,477
Capital Deductions - Work-In-Progress $1,596,607 | ($2,018,736) ($174,557) $0 $0 $0 $0
Capital Deductions - Contributed Capital Post 2011 ($6,605,934)|  ($4,473,000)| ($4,633,000)[ ($4,655,000)| ($4,677,000)| ($4,701,000)| ($4,730,000)
Capital Deductions - Disposals @ Cost ($1,793,609)] ($1,773,488)| ($2,089,496)] ($3,825,068) ($3,017,473) ($3,318,009)] ($4,597,818)
Net Capital Additions Rate Base Section $37,711,034 | $35,999,825 | $37,850,471 | $39,122,466 | $44,408,640 | $45,624,494 | $46,674,659
Schedule 8
Capital Additions $45,509,559 | $54,695,620 | $44,747,524 | $47,602,533 | $52,103,114 | $53,643,504 | $56,002,477
Capital Deductions - Work-In-Progress $1,596,607 | ($2,018,736) ($174,557) $0 $0 $0 $0
Capital Deductions - Contributed Capital Post 2011 ($6,605,934)  ($4,473,000)] ($4,633,000)] ($4,655,000)] ($4,677,000) ($4,701,000)] ($4,730,000)
Capital Deductions - Disposals @ Lower of Proceeds and Cost ($518,695) ($267,360) ($315,000) ($453,006) ($454,896) ($500,203) ($557,460)
Net Capital Additions Schedule 8 $39,981,537 | $47,936,523 | $39,624,968 | $42,494,528 | $46,971,218 | $48,442,301 | $50,715,017
Variance $2,270,503 | $11,936,698 $1,774,497 $3,372,062 $2,562,578 $2,817,807 $4,040,358
Net Capital Additions Rate Base Section $37,711,034 | $35,999,825 | $37,850,471 | $39,122,466 | $44,408,640 | $45,624,494 | $46,674,659
Smart Meter Adjustment $995,588 $430,570
Fixed Asset Disposals $1,274,915 $1,506,128 $1,774,497 $3,372,062 $2,562,578 $2,817,807 $4,040,358
Hydro One Contribution - Winona/Dundas TS $10,000,000
Net Capital Additions Schedule 8 $39,981,537 | $47,936,523 | $39,624,968 | $42,494,528 | $46,971,218 | $48,442,301 | $50,715,017

3. Schedule 8 of the most recent Federal T2 tax return filed with the application has a closing
December 31%, 2012 UCC of $407,994,190. The opening 2013 UCC balances have been
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adjusted to exclude the UCC of non-EDO operations which are estimated to equal the net
book value of $292,123 at January 1, 2013.

4. The CCA deductions in Horizon Utilities’ PILs tax model for the 2013 Actuals, the 2014
Bridge Year and the 2015-2019 Test Years agree with the numbers in the UCC schedules

for the same years filed in the application as identified in Table 4-119 below.

Table 4-119 — CCA Deductions Integrity Check

2014 Bridge 2015 Test 2016 Test 2017 Test 2018 Test 2019 Test

2013 Actual

© 0o

10

11
12
13
14
15
16
17
18
19

20
21
22
23
24
25

Description

CCA Deductions - PILs Tax Model

MIFRS
$29,745,992

Year
MIFRS
$33,249,142

Year
MIFRS
$34,354,055

Year
MIFRS
$32,827,866

Year
MIFRS
$33,035,271

Year
MIFRS
$34,841,905

Year
MIFRS
$36,383,788

CCA Deductions - UCC Schedule

$29,745,992

$33,249,142

$34,354,055

$32,827,866

$33,035,271

$34,841,905

$36,383,788

5. Horizon Utilities does not have any non-capital or capital loss carry forwards at the end of

2013 and does not expect to have any loss carry forwards available for 2014 - 2019.

6. Horizon Utilities has maximized CCA deductions.

7. Accounting Other Post-Employment Benefits (‘OPEB”) amounts added back on Schedule 1
reconciliation of accounting income to net income for tax purposes, do not agree with the
OM&A analysis for compensation for the 2013 Actuals, the 2014 Bridge Year and the 2015-
2019 Test Years. A reconciliation is provided in Table 4-120. The OPEB amounts added
back on Schedule 1 represent the balance sheet liability for Horizon Utilities OPEB,
including Customer Care. The OPEB amounts added back on Schedule 1, or the change in
the liability during the year, is made up of several components, only one of which, “Benefits
Expense for Horizon Utilities”, is included in OM&A. These components of the change in

liability are as follows:

a. Benefits Expense for Horizon Utilities: this is the only component of the amounts
added back on Schedule 1 reconciliation of accounting income to net income for tax
purposes which is included in OM&A in Exhibit 4.

i. The OPEB amount added back on Schedule 1 for Horizon Utilities, as part of
the change in OPEB liability, agrees to the benefits expense included in
OME&A expense for the 2014 Bridge Year and the 2015 to 2019 Test Years.



© 00 N oo 0o B~ W N B

N B RO R R R R R R
©O © O N O U M W N P O

21
22
23

24
25
26
27
28

Horizon Utilities Corporation
EB-2014-0002

Exhibit 4

Tab 8

Schedule 1

Page 4 of 5

Filed: April 16, 2014

ii. The OPEB amount added back on Schedule 1 as part of the change in OPEB
liability for Horizon Utilities of ($1,492,641) does not agree to the benefits
expense included in OM&A ($1,326,231) for the 2013 Actuals. The benefits
expense included in OM&A includes the amount added back on Schedule 1
of $1,492,641; a credit of $134,136 related to a refund from Great West Life;
and a credit of $32,274 related to the net of: (i) an under accrual for Post-
Employment Benefits and (i) an over-accrual in Life, Health and Dental
Benefits Expense. The latter two credits are not included in the OPEB
amounts added back on Schedule 1 as they are not part of the change in the
OPEB liability.

b. Benefits Expense for Customer Care: a portion of this amount is included in the
Management Fee charged to EDO. The OPEB liability in Schedule 1 includes
Customer Care employees.

c. Employer Payments: this amount is not included in OM&A in Exhibit 4. This amount
is not an expense. The OPEB liability in Schedule 1 is reduced as Horizon Utilities
makes contributions (pays premiums). OM&A only includes the benefits expense
and does not include contributions.

d. Losses Incurred in Other Comprehensive Income (“OCI"): this amount is not included
in OM&A expense in Exhibit 4. Losses/Gains are recorded in Other Comprehensive

Income under IFRS.

The amounts added back on Schedule 1 which relate to the utility (Benefits Expense —
Electricity Distribution Operations) agree to the OM&A analysis for compensation, with

the exception of 2013, which is discussed above.

The OPEB amounts added back on Schedule 1 for 2013 balance to the audited financial
statements, an excerpt of which is provided in Table 4-121. Horizon Utilities does not
have any pension amounts. The amounts deducted are reasonable when compared
with the notes in the audited financial statements, Financial Services Commission of

Ontario (“FSCQ”) reports, and the actuarial valuations.
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Table 4-120 — OPEB and Pension Amounts Integrity Check

2014 Bridge 2015 Test 2016 Test 2017 Test 2018 Test 2019 Test

Description 2013 Actual - ST - - -

MIFRS MIFRS MIFRS MIFRS MIFRS MIFRS
OPEB added back on Schedule 1 (liability end of year) $22,549,500 | $22,950,700 | $23,385,700 | $23,887,400 | $24,438,400 | $25,045,500 | $25,652,600
OPEB deducted on Schedule 1 (liability beginning of year) ! $23,858,952 | $22,549,500 | $22,950,700 | $23,385,700 | $23,887,400 | $24,438,400 | $25,045,500
Net OPEB added back/(deducted) ($1,309,452) $401,200 $435,000 $501,700 $551,000 $607,100 $607,100
Benefits Expense per OM&A Analysis - Electricity Distribution Operations $1,326,231 $1,354,288 $1,393,120 $1,435,091 $1,480,649 $1,529,345 $1,529,345
Variance ($2,635,683) ($953,088) ($958,120) ($933,391) ($929,649) ($922,245) ($922,245)
OPEB Liability Beginning of Year $23,858,952 | $22,549,500 | $22,950,700 | $23,385,700 | $23,887,400 | $24,438,400 | $25,045,500
Benefits Expense - Liability - Electricity Distribution Operations $1,492,641 1,354,288 1,393,120 1,435,091 1,480,649 1,529,345 $1,529,345
Benefits Expense_- Liability - Customer Care $37,959 155,812 160,280 165,109 170,352 175,955 175,955
Employer Payments during the Year ($1,076,254)]  ($1,108,900)] ($1,118,400) ($1,098,500)] ($1,100,000)] ($1,098,200)] ($1,098,200)

Losses Incurred in Other Comprehensive Income ($1 763 798)

OPERB Liability End of Year $22,549,500 | $22,950,700 | $23,385,700 | $23,887,400 | $24,438,400 | $25,045,500| $25,652,600
[Amounts not Included in OPEB per OM&A Analysis [ ($2,802,093)]  ($953,088)]  ($958,120)]  ($933,391 |  ($929,649)]  ($922,245)  ($922,245)|
Benefits Expense - Liability - Electricity Distribution Operations $1,492,641 $1,354,288 $1,393,120 $1,435,091 $1,480,649 $1,529,345 $1,529,345
Great West Life Refund ($134,136) $0 $0 $0 $0 $0 $0
Under Accrual in PEB offset by Over Accrual in Life, Health, and Dental ($32,274) $0 $0 $0 $0 $0 $0
Benefits Expense per OM&A Analysis - Electricity Distribution Operations $1,326,231 $1,354,288 $1,393,120 $1,435,091 $1,480,649 $1,529,345 $1,529,345

1 represents liability for Horizon Utilties including Customer Care

Table 4-121—- OPEB - Financial Statements - Horizon Utilities

2013 2012

Defined benefit obligation, beginning of year 23,859 21,666

Current service cost 1,531 1,456

Benefits paid during the year (1,076) (1,128)
Actuarial (gains) losses recognized in other

comprehensive income (1,764) 1,865

Defined benefit obligation, end of year 22,550 23,859

8. The income tax rate of 26.5% used to calculate the tax expense is consistent with Horizon

Utilities’ actual tax facts and evidence filed in the proceeding.

Horizon Utilities confirms it has completed the required integrity checks as described above.
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CONSERVATION AND DEMAND MANAGEMENT COSTS
CDM COSTS

Funding for Horizon Utilities’ CDM activities is provided through the OPA.

Horizon Utilities has not applied to the OEB for a Board-Approved CDM program and is not
planning to do so in this Application.
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LOST REVENUE ADJUSTMENT MECHANISM

On March 31, 2010, the Ministry of Energy and Infrastructure issued a directive to the OEB (the
“Directive”) to take steps in order to establish electricity and CDM targets to be met by licensed
electricity distributors over a four year period beginning January 1, 2011. The Minister of
Energy and Infrastructure included guidance to the OEB that lost revenues that result from CDM

programs should not act as a disincentive to a distributor to promote CDM activities.

On April 26, 2012, in response to the Directive, the OEB issued a new set of Guidelines for
Electricity Distributor Conservation and Demand Management (EB-2012-0003) (“CDM
Guidelines”) which set out the obligations and requirements with which electricity distributors
must comply in relation to the CDM targets that are a condition of licence. The CDM Guidelines
also provided updated details for the Lost Revenue Adjustment Mechanism (“LRAM”) to
compensate distributors for lost revenues resulting from CDM programs for the 2011 to 2014

period.
Lost Revenue Adjustment Mechanism Variance Account

The OEB has authorized the establishment of an LRAM variance account (“LRAMVA") to

capture at the customer rate-class level, the difference between:

® The results of actual, verified impacts of authorized CDM activities undertaken by

electricity distributors between 2011-2014 for CDM programs, and

(ii) The level of CDM program activities included in the distributor’s load forecast (i.e. the

level embedded into rates).

The variance calculated from the comparison will result in a credit or a debit to the ratepayer at

the customer class level in the LRAMVA.

For 2014 filers, the OEB has identified that distributors can apply for disposition of 2011 LRAM
claims, 2011 LRAM persistence claims and 2012 LRAM claims. No additional guidance has
been issued by the OEB for 2015 filers. At the time of the drafting of this evidence, Horizon
Utilities has evidence to support only the 2011 LRAM claims, 2011 LRAM persistence claims
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and 2012 LRAM claims. Horizon Utilities will file for LRAM and persistence claims at some time

in the future, and potentially with its filings for annual adjustments.

The results of actual, verified impacts of authorized CDM activities must be verified by an
independent third-party for each year of the CDM program (2011 - 2014). Horizon Utilities has
relied on the most recent final CDM Evaluation Report from the OPA in support of its lost
revenue calculation. This report received, August 30, 2013, is filed as Appendix 4-13. The OPA
has used the most recent input assumptions available at the time of the program evaluation.

The lost revenue amount does not include amounts for any Board-Approved programs.

The details of Horizon Ultilities’ lost revenue calculations are provided in Exhibit 9, Tab 5,
Schedule 1.

LRAM for Pre-2011 CDM Activities

Horizon Utilities is not requesting recovery for lost revenue resulting from pre-2011 CDM

activities.
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APPENDIX 4-13 — OPA’S 2012 CDM REPORT HORIZON UTILITIES



Message from the Vice President:

The OPA is pleased to provide you with the enclosed Final 2012 Results Report. We have seen a 39% increase in
energy savings for our new province-wide 2011-2014 suite of saveONenergy initiatives. Overall progress to targets is
moving up with 29% of demand and 65% of energy savings achieved. Many LDCs, both large and small, continue to
stay on track to meet or exceed their OEB targets. Conservation programs continue to be a valuable and cost
effective resource for customers across the province, over the past two years the program cost to consumers remains
within 3 cents per kWh.

Further to programmatic savings, capability building efforts launched in 2011 are yielding healthy enabled savings
through Embedded Energy Managers and Audit initiative projects. The strong momentum continues in 2013.

We remain committed to ensuring LDCs are successful in meeting their objectives and our collective efforts to date
have improved the current program suite by offering more local program opportunities, implementing a new
expedited change management process, and enhancing incentives to make it easier for customers to participate in
programs. We invite you to continue to provide your feedback to us and to celebrate our successes as we move
forward.

The format of this report was developed in collaboration with the OPA-LDC Reporting and Evaluation Working Group
and is designed to help populate LDC annual report templates that will be submitted to the OEB in late September.
All results are now considered final for 2012. Any additional 2012 program activity not captured will be reported in
the Final 2013 Results Report.

Please continue to monitor saveONenergy E-blasts for any further updates and should you have any other questions
or comments please contact LDC.Support@powerauthority.on.ca.

We appreciate your ongoing collaboration and cooperation throughout the reporting and evaluation process. We
look forward to another successful year.

Sincerely,

| /g// ‘~/,j/#

Andrew Pride






Table of Contents

Provides a "snapshot" of your LDC's OPA-Contracted Province-Wide Program performance

1.0 Summary to date: progress to target using 2 scenarios, sector breakdown and progress against the 4
LDC community.
Table formats, section references and table numbers align with the OEB Reportin

2.0 LDC-Specific Data : . 2 5
Template.
Provides LDC-specific initiative-level results (activity, net and gross peak demand and

2.1 LDC - Results ) o . 5
energy savings, and how each initiative contributes to target).

2.2 LDC - Adjustments to Provides LDC specific initiative level true-up results from previous year (activity, net and 6

Previous Year gross peak demand and energy savings, and how each initiative contributes to target).

2.3 LDC- NTGs Provides LDC-specific initiative-level realization rates and net-to-gross ratios. 7
Provides a portfolio level view of achievement towards your OEB targets to date. Contains

2.4 LDC-Summary ) . . . 8
space to input LDC-specific progress to milestones set out in your CDM Strategy.

3.0 Province-Wide Data LDC performance in aggregate (province-wide results) 9
Provides province-wide initiative level results (activity, net and gross peak demand and

3.1 Provincial - Results o o .( y grossp 9
energy savings, and how each initiative contributes to target).

o Provides province-wide initiative level true-up results from previous year (activity, net and

3.2 Provincial - True-up . . . 10
gross peak demand and energy savings, and how each initiative contributes to target).

3.3 Provincial NTGs Provides provincial realization rates and net-to-gross ratios. 11

. Provides a portfolio level view of provincial achievement towards province-wide OEB

3.4 Provincial - Summary 12
targets to date.
Provides key equations, notes and an initiative-level breakdown of: how savings are

4.0 Methodology attributed to LDCs, when the savings are considered to 'start' (i.e. what period the savings 13
are attributed to) and how the savings are calculated.
Provides the sector mapping used for Retrofit and the allocation methodology table used in

5.0 Reference Tables . o . 22
the consumer program when customer specific information is unavailable.

6.0 Glossary Contains definitions for terms used throughout the report. 26




OPA-Contracted Province-Wide CDM Programs FINAL 2012 Results

LDC: Horizon Utilities Corporation
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FINAL 2012 Progress to Targets = Progress to Target SR 1. o
Incremental % Target Achieved
{Scenario 1)
Net Annual Peak Demand Savings (MW) 13.6 10.6 17.6%
Net Energy Savings (GWh) 18.9 186.7 66.3%

Scenario 1 = Assumes that demand resource resources have a persistence of 1 year

Scenario 2 = Assumes that demand response resources remain in your territory until 2014

2012 Incremental
Peak Demand Savings (MW)
0% 1%-2%

m Consumer

Achievement by Sector

2012 Incremental
Energy Savings (GWh)

3% 1%
4% ™

M Business ® Industrial mHAP o Pre-2011

Scenario 2: % of
Target Achieved

 True-

33.6%
66.5%

up

Comparison: Your Achievement vs. LDC Community Achievement (Progress to Target)

The following graphs assume that demand response resources remain in your territory until 2014

% of OEB Peak Demand Savings Target

(aligns with Scenario 2)

% of OEB Energy Savings Target Achieved

Achieved
m#of LDCs  mYour Progress - Provincial Progress m#0ofLDCs = Your Progress --- Provincial Progress
25 16 i
§ « 14
S 20 £
@ S 12
EDIIS §
£ % 8
€ 10 T 5
& '§ .
e
8 g 27
a
T O iy (0 .
® £ ELELREELRER k) R R X R R R R R X R R
gamggmwm£$§a EEEEEEREEREE
i i O848 QL B B 33233333387
— N o < W~ Qg - o~ o W o ~ «Q
% of OEB Target Achieved % of OEB Target Achieved

Horizon Utilities Corparation

OPA Annual CDM Report 2012 - Final Verified Results



Table 1: Horizon Utilities Corporation Initiative and Program Level Savings by Year (Scenario 1)

Program-to-Date Verified Progress to Target
Incremental Activity Net Incremental Peak Demand Savings (kW) Net Incremental Energy Savings (kWh) (excludes DR)
new program activity occurring within the new peak demand savings from activity within the new energy savings from activity within the specified
tatve poit ( ° s;g)ecified rep\c/)rting perigod) : i specified reptgnrting period)y ( & feporting perizd) ° 2014 Net Annual Peak CUZ,:,)ttzgiaE:::gy
Demand Savings (kW) .
Savings (kWh)
2011 2012 2013 2014 2011 2012 2013 2014 2011 2012 2013 2014 2014 2014
Appliance Retirement Appliances 3,034 1,671 172 96 1,238,865 669,778 263 6,960,954
Appliance Exchange Appliances 186 131 18 19 21,438 33,812 25 175,999
HVAC Incentives Equipment 6,097 5,007 1,693 1,091 3,070,047 1,843,136 2,784 17,809,596
Conservation Instant Coupon Booklet Items 21,540 1,249 50 9 810,293 56,527 59 3,410,755
Bi-Annual Retailer Event Items 35,186 42,891 68 60 1,188,091 1,082,743 128 8,000,594
Retailer Co-op Items 0 0 0 0 0 0 0 0
Residential Demand Response (switch/pstat) Devices 1,952 5,393 1,093 2,699 2,830 13,650 0 16,480
Residential Demand Response (IHD) Devices 0 3,855 0 0
Residential New Construction Homes 0 0 0 0 0 0 0 0
Consumer Program Total 3,093 3,975 6,331,565 3,699,646 3,259 36,374,378
Retrofit Projects 71 178 857 1,659 4,805,916 9,600,471 2,453 47,746,248
Direct Install Lighting Projects 693 662 661 550 1,693,346 1,875,038 1,078 11,931,515
Building Commissioning Buildings 0 0 0 0 0 0 0 0
New Construction Buildings 0 2 0 0 0 1,331 0 3,993
Energy Audit Audits 5 3 0 16 0 75,529 16 226,586
Small Commercial Demand Response Devices 0 9 0 6 0 33 0 33
Small Commercial Demand Response (IHD) Devices 0 0 0 0 0 0
Demand Response 3 Facilities 5 4 536 531 20,936 7,718 0 28,654
Business Program Total 2,054 2,762 6,520,199 11,560,119 3,547 59,937,028
Process & System Upgrades Projects 0 0 0 0 0 0 0 0
Monitoring & Targeting Projects 0 0 0 0 0 0 0 0
Energy Manager Projects 0 3 0 60 0 479,921 60 1,439,764
Retrofit Projects 15 70 402,527 70 1,610,107
Demand Response 3 Facilities 6 7 3,498 6,445 205,346 155,311 0 360,657
Industrial Program Total 3,568 6,505 607,873 635,233 130 3,410,528
Home Assistance Program Homes 0 235 0 24 0 286,839 24 860,516
Home Assistance Program Total 0 24 0 286,839 24 860,516
Electricity Retrofit Incentive Program Projects 118 0 3,066 0 17,700,219 0 3,066 70,800,874
High Performance New Construction Projects 7 3 242 146 1,244,589 582,164 389 6,724,846
Toronto Comprehensive Projects 0 0 0 0 0 0 0 0
Multifamily Energy Efficiency Rebates Projects 0 0 0 0 0 0 0 0
LDC Custom Programs Projects 0 0 0 0 0 0 0 0
Pre-2011 Programs completed in 2011 Total 3,308 146 18,944,807 582,164 3,455 77,525,721
Program Enabled Savings Projects 0 0 0 0 0 0 0 0
Time-of-Use Savings Homes
Other Total 0 0 0 0
[Adjustments to Previous Year's Verified Results | | || 193 || 2,151,259 || 191 8,600,509
Energy Efficiency Total 6,896 3,730 32,175,331 16,587,289 10,414 177,702,347
Demand Response Total (Scenario 1) 5,128 9,681 229,113 176,712 0 405,825
OPA-Contracted LDC Portfolio Total (inc. Adjustments) 12,023 13,604 32,404,444 18,915,260 10,605 186,708,680
Activity & savings for Demand Response resources for each year and  Due to the limited timeframe of data, which didn t include the summer months, 2012 IHD results have been deemed Full OEB Target: 60,360 281,420,000
quarter represent the savings from all active facilities or devices inconclusive. The IHD line item on the 2012 annual report will be left blank. Once a full year of data is available a )
contracted since January 1, 2011. (2013 evaluation), and the savings are quantified, 2012 results will be updated to reflect the quantified savings. % of Full OEB Target Achieved to Date (Scenario 1): 17.6% 66.3%
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Table 2: Adjustments to Horizon Utilities Corporation Verified Results due to Errors or Omissions (Scenario 1)

. Program-to-Date Verified Progress to
Incremental Activity Net Incremental :’ke:vk) Demand Savings Net Incremental Energy Savings (kWh) Target (excludes DR)
Initiative Unit (nemtlhr;rcs)ﬁ:icri?i:;t::gg:::::;r:igo\gl)lthln (new peak demand savings from activity s enesfzcsifaizzlfz;:i:na;;::zd‘;”thm U 2(;14 Net Annual 2011'2.014 Net
within the specified reporting period) eak Demand  Cumulative Energy
Savings (kW) Savings (kWh)
2011 2012 2013 2014 2011 2012 2013 2014 2011 2012 2013 2014 2014 2014

Appliance Retirement Appliances 0 0 0 0 0
Appliance Exchange Appliances 0 0 0 0 0
HVAC Incentives Equipment -1,069 -298 -545,322 -298 -2,181,290
Conservation Instant Coupon Booklet Items 332 1 11,144 1 44,577
Bi-Annual Retailer Event Items 3,308 4 88,271 4 353,085
Retailer Co-op Items 0 0 0 0 0
Residential Demand Response (switch/pstat)* Devices 0 0 0 0 0
Residential Demand Response (IHD) Devices 0 0 0 0 0
Residential New Construction Homes 0 0 0 0 0
Consumer Program Total -293 -445,907 -293 -1,783,628
Retrofit Projects 16 112 615,841 112 2,463,364
Direct Install Lighting Projects 22 28 60,847 26 238,860
Building Commissioning Buildings 0 0 0 0 0
New Construction Buildings 0 0 0 0 0
Energy Audit Audits 10 52 251,763 52 1,007,050
Small Commercial Demand Response (switch/pstat)* Devices 0 0 0 0 0
Small Commercial Demand Response (IHD) Devices 0 0 0 0 0
Demand Response 3* Facilities 0 0 0 0 0
Business Program Total 191 928,450 189 3,709,274
Process & System Upgrades Projects 0 0 0 0 0
Monitoring & Targeting Projects 0 0 0 0 0
Energy Manager Projects 0 0 0 0 0
Retrofit Projects 0 0 0 0 0
Demand Response 3* Facilities 0 0 0 0 0
Industrial Program Total 0 0 0 0
Home Assistance Program Homes 0 ‘ ‘ 0 0 0 0
Home Assistance Program Total 0 0 0 0
Electricity Retrofit Incentive Program Projects 0 0 0 0 0
High Performance New Construction Projects 1 295 1,668,716 295 6,674,862
Toronto Comprehensive Projects 0 0 0 0 0
Multifamily Energy Efficiency Rebates Projects 0 0 0 0 0
LDC Custom Programs Projects 0 0 0 0 0
Pre-2011 Programs completed in 2011 Total 295 1,668,716 295 6,674,862
Program Enabled Savings Projects 0 0 0 0 0
Time-of-Use Savings Homes
Other Total 0 0 0 0
Adjustments to Previous Year's Verified Results | | |[ 193 |[ 2,151,259 [ | || 191 8,600,509

* Activity & savings for Demand Response resources for each year and quarter

represent the savings from all active facilities or devices contracted since January

1,2011.

Horizon Utilities Corporation
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Table 3: Horizon Utilities Corporation Realization Rate & NTG

Peak Demand Savings

Energy Savings

Initiative Realization Rate Net-to-Gross Ratio Realization Rate Net-to-Gross Ratio
201 | 2012 | 2013 | 2014 | 2011 | 2012 | 2013 | 2014 || 2011 | 2012 | 2013 | 2014 | 2011 | 2012 | 2013 | 2014

Appliance Retirement 1.00 0.46 1.00 0.47
Appliance Exchange 1.00 0.52 1.00 0.52
HVAC Incentives 1.00 0.50 1.00 0.49
Conservation Instant Coupon Booklet 1.00 1.00 1.00 1.05
Bi-Annual Retailer Event 1.00 0.91 1.00 0.92
Retailer Co-op n/a n/a n/a n/a
Residential Demand Response (switch/pstat)* n/a n/a n/a n/a
Residential Demand Response (IHD) n/a n/a n/a n/a
Residential New Construction n/a n/a n/a n/a
Retrofit 0.94 0.76 1.07 0.76
Direct Install Lighting 0.68 0.94 0.85 0.94
Building Commissioning n/a n/a n/a n/a
New Construction 0.68 0.49 0.86 0.49
Energy Audit n/a n/a n/a n/a
Small Commercial Demand Response (switch/pstat)* n/a n/a n/a n/a
Small Commercial Demand Response (IHD) n/a n/a n/a n/a
Demand Response 3* n/a n/a n/a n/a
Process & System Upgrades n/a n/a n/a n/a
Monitoring & Targeting n/a n/a n/a n/a
Energy Manager 131 0.90 131 0.90
Retrofit

Demand Response 3* n/a n/a n/a n/a
Home Assistance Program | 127 | \ | 100 | \ | 100 | | 100 | \
Electricity Retrofit Incentive Program n/a n/a n/a n/a
High Performance New Construction 1.00 0.50 1.00 0.50
Toronto Comprehensive n/a n/a n/a n/a
Multifamily Energy Efficiency Rebates n/a n/a n/a n/a
LDC Custom Programs n/a n/a n/a n/a
Program Enabled Savings n/a n/a n/a n/a
Time-of-Use Savings n/a n/a n/a n/a

Horizon Utilities Corporation
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Progress Towards CDM Targets

Results are attributed to target using current OPA reporting policies. Energy efficiency resources persist for the duration of the
effective useful life. Any upcoming code changes are taken into account. Demand response resources persist for 1 year. Please see

methodology tab for more detailed information.

Table 4: Net Peak Demand Savings at the End User Level (MW)

. . Annual
Implementation Period
2011 2012 2013 2014
2011 - Verified 12.0 6.9 6.9 6.8
2012 - Verified 13.6 3.9 3.8
2013
2014
Verified Net Annual Peak Demand Savings Persisting in 2014: 10.6
Horizon Utilities Corporation 2014 Annual CDM Capacity Target 60.4
Verified Portion of Peak Demand Savings Target Achieved in 2014(%): 17.6%

Table 5: Net Energy Savings at the End User Level (GWh)

. . Annual Cumulative
Implementation Period
2011 2012 2013 2014 2011-2014
2011 - Verified 32.4 32.2 321 31.8 128.5
2012 - Verified 18.9 18.7 18.5 58.2
2013
2014
Verified Net Cumulative Energy Savings 2011-2014: 186.7
Horizon Utilities Corporation 2011-2014 Annual CDM Energy Target 281.4
Verified Portion of Cumulative Energy Target Achieved (%): 66.3%

*2011 energy adjustments included in cumulative energy savings.

Horizon Utilities Corporation

OPA Annual CDM Report 2012 - Final Verified Results




Table 6: Province-Wide Initiatives and Program Level Savings by Year

Program-to-Date Verified Progress to Target
Incremental Activity Net Incremental Peak Demand Savings (kW) Net Incremental Energy Savings (kWh) (excludes DR)
Inftiative Unit (new prograr'n' activity oFcurring within the (new peak demaﬁd savings from acFivity within the (new energy savings from activi"cy within the specified R — 2011-2014 Net
specified reporting period) specified reporting period) reporting period) k Cumulative Energy
Demand Savings (kW) )
Savings (kWh)
2011 2012 2013 2014 2011 2012 2013 2014 2011 2012 2013 2014 2014 2014

Appliance Retirement Appliances 56,110 34,146 3,299 2,011 23,005,812 13,424,518 5171 132,176,857
Appliance Exchange Appliances 3,688 3,836 371 556 450,187 974,621 689 4,512,525
HVAC Incentives Equipment 111,587 85,221 32,037 19,060 59,437,670 32,841,283 51,097 336,274,530
Conservation Instant Coupon Booklet Items 559,462 30,891 1,344 230 21,211,537 1,398,202 1,575 89,040,754
Bi-Annual Retailer Event Items 870,332 1,060,901 1,681 1,480 29,387,468 26,781,674 3,161 197,894,897
Retailer Co-op Items 152 0 0 0 2,652 0 0 10,607
Residential Demand Response (switch/pstat)* Devices 19,550 98,388 10,947 49,038 24,870 359,408 0 384,279
Residential Demand Response (IHD) Devices 0 49,689 0 0
Residential New Construction Homes 7 19 0 2 743 17,152 2 54,430
Consumer Program Total 49,681 72,377 133,520,941 75,796,859 61,696 760,348,879
Retrofit Projects 2,516 5,605 24,467 61,147 136,002,258 314,922,468 84,018 1,480,647,459
Direct Install Lighting Projects 20,297 18,494 23,724 15,284 61,076,701 57,345,798 31,181 391,072,869
Building Commissioning Buildings 0 0 0 0 0 0 0 0
New Construction Buildings 10 69 123 764 411,717 1,814,721 888 7,091,031
Energy Audit Audits 103 280 0 1,450 0 7,049,351 1,450 21,148,054
Small Commercial Demand Response Devices 132 294 84 187 157 1,068 0 1,224
Small Commercial Demand Response (IHD) Devices 0 0 0 0 0 0
Demand Response 3* Facilities 145 151 16,218 19,389 633,421 281,823 0 915,244
Business Program Total 64,617 98,221 198,124,253 381,415,230 117,535 1,900,875,881
Process & System Upgrades Projects 0 0 0 0 0 0 0 0
Monitoring & Targeting Projects 0 0 0 0 0 0 0 0
Energy Manager Projects 0 39 0 1,086 0 7,372,108 1,086 22,116,324
Retrofit Projects 433 4,615 28,866,840 4,613 115,462,282
Demand Response 3* Facilities 124 185 52,484 74,056 3,080,737 1,784,712 0 4,865,449
Industrial Program Total 57,098 75,141 31,947,577 9,156,820 5,699 142,444,054
Home Assistance Program Homes 46 5,033 2 566 39,283 5,442,232 569 16,483,831
Home Assistance Program Total 2 566 39,283 5,442,232 569 16,483,831
Electricity Retrofit Incentive Program Projects 2,016 0 21,662 0 121,138,219 0 21,662 484,552,876
High Performance New Construction Projects 145 69 5,098 3,251 26,185,591 11,901,944 8,349 140,448,197
Toronto Comprehensive Projects 577 0 15,805 0 86,964,886 0 15,805 347,859,545
Multifamily Energy Efficiency Rebates Projects 110 0 1,981 0 7,595,683 0 1,981 30,382,733
LDC Custom Programs Projects 8 0 399 0 1,367,170 0 399 5,468,679
Pre-2011 Programs completed in 2011 Total 44,945 3,251 243,251,550 11,901,944 48,195 1,008,712,030
Program Enabled Savings Projects 0 16 0 2,304 0 1,188,362 2,304 3,565,086
Time-of-Use Savings Homes
Other Total 2,304 1,188,362 2,304 3,565,086
Adjustments to Previous Year's Verified Results | | 1 1,406 || 18,689,081 1 1,156 73,918,598
Energy Efficiency Total 136,610 109,191 603,144,419 482,474,435 235,998 3,826,263,564
Demand Response Total (Scenario 1) 79,733 142,670 3,739,185 2,427,011 0 6,166,196
OPA-Contracted LDC Portfolio Total (inc. Adjustments) 216,343 253,267 606,883,604 503,590,526 237,154 3,906,348,358
* Activity & savings for Demand Response resources for each year Due to the limited timeframe of data, which didn t include the summer months, 2012 IHD results have been deemed Full OEB Target: 1,330,000 6,000,000,000
and quarter represent the savings from all active facilities or devices inconclusive. The IHD line item on the 2012 :?rTnuaI report will bevleft blank. Once a full year of dat? .is avail.able % of Full OEB Target Achieved to Date (Scenario 1): 17.8% 65.1%
contracted since January 1, 2011. (2013 evaluation), and the savings are quantified, 2012 results will be updated to reflect the quantified savings. B .
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Table 7: Adjustments to Province-Wide Verified Results due to Errors & Omissions (Scenario 1)

. Program-to-Date Verified Progress to
Incremental Activity DetieE :’ke:vk) pemEncstines Net Incremental Energy Savings (kWh) Target (excludes DR)
Initiative Unit (nemtlhr;rcs)ﬁ:icri?i:;t::gg:::::;r:igo\gl)lthln (new peak demand savings from activity s enesfzcsifai:(;]?:;z:nagc;:::z dv;nthm U 2?)14 Net Annual 2011'2_014 Net
within the specified reporting period) eak Demand  Cumulative Energy
Savings (kW) Savings (kWh)
2011 2012 2013 2014 2011 2012 2013 2014 2011 2012 2013 2014 2014 2014

Appliance Retirement Appliances 0 0 0 0 0
Appliance Exchange Appliances 0 0 0 0 0
HVAC Incentives Equipment -18,866 -5,278 9,721,817 -5,278 -38,887,267
Conservation Instant Coupon Booklet Items 8,216 16 275,655 16 1,102,621
Bi-Annual Retailer Event Items 81,817 108 2,183,391 108 8,733,563
Retailer Co-op Items 0 0 0 0 0
Residential Demand Response (switch/pstat)* Devices 0 0 0 0 0
Residential Demand Response (IHD) Devices 0 0 0 0 0
Residential New Construction Homes 19 1 13,767 1 55,069
Consumer Program Total -5,153 -7,249,004 -5,153 -28,996,015
Retrofit Projects 303 3,204 16,216,165 3,083 64,398,674
Direct Install Lighting Projects 444 501 1,250,388 372 4,624,945
Building Commissioning Buildings 0 0 0 0 0
New Construction Buildings 12 828 3,520,620 828 14,082,482
Energy Audit Audits 93 481 2,341,392 481 9,365,567
Small Commercial Demand Response (switch/pstat)* Devices 0 0 0 0 0
Small Commercial Demand Response (IHD) Devices 0 0 0 0 0
Demand Response 3* Facilities 0 0 0 0 0
Business Program Total 5,014 23,328,565 4,764 92,471,668
Process & System Upgrades Projects 0 0 0 0 0
Monitoring & Targeting Projects 0 0 0 0 0
Energy Manager Projects 0 0 0 0 0
Retrofit Projects 0 0 0 0 0
Demand Response 3* Facilities 0 0 0 0 0
Industrial Program Total 0 0 0 0
Home Assistance Program Homes 0 ‘ ‘ 0 0 0 0
Home Assistance Program Total 0 0
Electricity Retrofit Incentive Program Projects 12 138 545,536 138 2,182,145
High Performance New Construction Projects 34 1,407 2,065,200 1,407 8,260,800
Toronto Comprehensive Projects 0 0 0 0 0
Multifamily Energy Efficiency Rebates Projects 0 0 0 0 0
LDC Custom Programs Projects 0 0 0 0 0
Pre-2011 Programs completed in 2011 Total 1,545 2,610,736 1,545 10,442,945
Program Enabled Savings Projects 0 0 0 0 0
Time-of-Use Savings Homes
Other Total 0 0 0 0
Adjustments to Previous Year's Verified Results | | |[ 1,406 || 18,690,297 | 1 1,156 73,918,598

* Activity & savings for Demand Response resources for each year and quarter

represent the savings from all active facilities or devices contracted since January

1,2011.

Horizon Utilities Corporation

OPA Annual CDM Report 2012 - Final Verified Results

10



Table 8: Province-Wide Realization Rate & NTG

Peak Demand Savings

Energy Savings

Initiative Realization Rate Net-to-Gross Ratio Realization Rate Net-to-Gross Ratio
201 | 2012 | 2013 | 2014 | 2011 | 2012 | 2013 | 2014 || 2011 | 2012 | 2013 | 2014 | 2011 | 2012 | 2013 | 2014

Appliance Retirement 1.00 0.46 1.00 0.47
Appliance Exchange 1.00 0.52 1.00 0.52
HVAC Incentives 1.00 0.50 1.00 0.49
Conservation Instant Coupon Booklet 1.00 1.00 1.00 1.05
Bi-Annual Retailer Event 1.00 0.91 1.00 0.92
Retailer Co-op n/a n/a n/a n/a
Residential Demand Response (switch/pstat)* n/a n/a n/a n/a
Residential Demand Response (IHD) n/a n/a n/a n/a
Residential New Construction 3.65 0.49 7.17 0.49
Retrofit 0.93 0.75 1.05 0.76
Direct Install Lighting 0.69 0.94 0.85 0.94
Building Commissioning n/a n/a n/a n/a
New Construction 0.98 0.49 0.99 0.49
Energy Audit n/a n/a n/a n/a
Small Commercial Demand Response (switch/pstat)* n/a n/a n/a n/a
Small Commercial Demand Response (IHD) n/a n/a n/a n/a
Demand Response 3* n/a n/a n/a n/a
Process & System Upgrades n/a n/a n/a n/a
Monitoring & Targeting n/a n/a n/a n/a
Energy Manager 1.16 0.90 1.16 0.90
Retrofit

Demand Response 3* n/a n/a n/a n/a
Home Assistance Program | 032 | \ | 100 | \ | 099 | | 100 | \
Electricity Retrofit Incentive Program n/a n/a n/a n/a
High Performance New Construction 1.00 0.50 1.00 0.50
Toronto Comprehensive n/a n/a n/a n/a
Multifamily Energy Efficiency Rebates n/a n/a n/a n/a
LDC Custom Programs n/a n/a n/a n/a
Program Enabled Savings 1.06 1.00 2.26 1.00
Time-of-Use Savings n/a n/a n/a n/a
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Summary - Provincial Progress

Table 9: Province-Wide Net Peak Demand Savings at the End User Level (MW)

. . Annual
Implementation Period
2011 2012 2013 2014
2011 216.3 136.6 135.8 129.0
2012 253.3 109.8 108.2
2013
2014
Verified Net Annual Peak Demand Savings in 2014: 237.2
2014 Annual CDM Capacity Target 1,330
Verified Peak Demand Savings Target Achieved - 2011 (%): 17.8%

Table 10: Province-Wide Net Energy Savings at the End-User Level (GWh)

. . Annual Cumulative
Implementation Period
2011 2012 2013 2014 2011-2014
2011 606.9 603.0 601.0 582.3 2,393
2012 503.6 498.4 492.6 1,513
2013
2014
Verified Net Cumulative Energy Savings 2011-2014: 3,906
2011-2014 Cumulative CDM Energy Target: 6,000
Verified Portion of Energy Target Achieved - 2011 (%): 65.1%

*2011 energy adjustments included in cumulative energy savings.
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METHODOLOGY

All results are at the end-user level (not including transmission and distribution losses)

EQUATIONS

Prescriptive
Measures and
Projects

Net Savings = Gross Savings * Net-to-Gross

Gross Savings = Activity * Per Unit Assumption

Ratio

All savings are annualized (i.e. the savings are the same regardless of time of year a project was completed or measure installed)

Engineered and

. Net Savings = Gross Savings * Net-to-Gross
Custom Projects

Gross Savings = Reported Savings * Realization Rate

Ratio

All savings are annualized (i.e. the savings are the same regardless of time of year a project was completed or measure installed)

Peak Demand: Gross Savings = Net Savings = contracted MW at contributor level * Provincial contracted to ex ante ratio

Demand Response |Energy: Gross Savings = Net Savings = provincial ex post energy savings * LDC proportion of total provincial contracted MW

All savings are annualized (i.e. the savings are the same regardless of the time of year a participant began offering DR)

Adjustments to
Previous Year's
Verified Results

All errors and omissions from the prior years Final Annual Results report will be adjusted within this report. Any errors and ommissions with
regards to projects counts, data lag, and calculations etc., will be made within this report. Considers the cumulative effect of energy savings.

Initiative Attributing Savings to LDCs

Savings 'start' Date

Calculating Resource Savings

Consumer Program

Appliance

] 2008 & 2009 residential throughput; Home
Retirement

pickup stream directly attributed by postal
code or customer selection

Includes both retail and home pickup stream;
Retail stream allocated based on average of

Savings are considered to begin in the year
the appliance is picked up.

Appliance Exchange |LDC. When postal code is not available, res
allocated based on average of 2008 & 2009
residential throughput

When postal code information is provided by
customer, results are directly attributed to the

Savings are considered to begin in the year

ults
that the exchange event occurred

Results directly attributed to LDC based on

HVAC Incentives
customer postal code

Savings are considered to begin in the year
that the installation occurred

Peak demand and energy savings are
determined using the verified measure level per
unit assumption multiplied by the uptake in the
market (gross) taking into account net-to-gross
factors such as free-ridership and spillover (net)
at the measure level.
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Initiative

Attributing Savings to LDCs

Savings 'start' Date

Calculating Resource Savings

Conservation
Instant Coupon
Booklet

LDC-coded coupons directly attributed to LDC;
Otherwise results are allocated based on
average of 2008 & 2009 residential throughput

Savings are considered to begin in the year in
which the coupon was redeemed.

Bi-Annual Retailer
Event

Results are allocated based on average of 2008
& 2009 residential throughput

Savings are considered to begin in the year in
which the event occurs.

Peak demand and energy savings are
determined using the verified measure level per
unit assumption multiplied by the uptake in the
market (gross) taking into account net-to-gross
factors such as free-ridership and spillover (net)
at the measure level.

Retailer Co-op

When postal code information is provided by
the customer, results are directly attributed. If
postal code information is not available, results
are allocated based on average of 2008 & 2009
residential throughput.

Savings are considered to begin in the year
of the home visit and installation date.

Peak demand and energy savings are
determined using the verified measure level per
unit assumption multiplied by the uptake in the
market (gross) taking into account net-to-gross
factors such as free-ridership and spillover (net)
at the measure level.

Residential Demand
Response

Results are directly attributed to LDC based on
data provided to OPA through project
completion reports and continuing participant
lists

Savings are considered to begin in the year
the device was installed and/or when a
customer signed a peaksaver PLUS™
participant agreement.

Peak demand savings are based on an ex ante
estimate assuming a 1 in 10 weather year and
represents the "insurance value" of the
initiative. Energy savings are based on an ex
post estimate which reflects the savings that
occurred as a result of activations in the year
and accounts for any “snapback” in energy
consumption experienced after the event.
Savings are assumed to persist for only 1 year,
reflecting that savings will only occur if the
resource is activated.

Horizon Utilities Corporation

OPA Annual CDM Report 2012 - Final Verified Results

14



Initiative

Attributing Savings to LDCs

Savings 'start' Date

Calculating Resource Savings

Residential New
Construction

Results are directly attributed to LDC based
LDC identified in application in the
saveONenergy CRM system; Initiative was n
evaluated in 2011, reported results are
presented with forecast assumptions as per
the business case.

on

ot |Savings are considered to begin in the year
of the project completion date.

Peak demand and energy savings are
determined using the verified measure level per
unit assumption multiplied by the uptake in the
market (gross) taking into account net-to-gross
factors such as free-ridership and spillover (net)
at the measure level.

Business Program

Efficiency:
Equipment
Replacement

Results are directly attributed to LDC based
LDC identified at the facility level in the
saveONenergy CRM; Projects in the
Application Status: "Post-Stage Submission"

are included (excluding "Payment denied by
LDC"); Please see "Reference Tables" tab for

Building type to Sector mapping

on

Savings are considered to begin in the year
of the actual project completion date on the
iCON CRM system.

Peak demand and energy savings are
determined by the total savings for a given
project as reported in the iCON CRM system
(reported). A realization rate is applied to the
reported savings to ensure that these savings
align with EM&YV protocols and reflect the
savings that were actually realized (i.e. how
many light bulbs were actually installed vs. what
was reported) (gross). Net savings takes into
account net-to-gross factors such as free-
ridership and spillover (net). Both realization
rate and net-to-gross ratios can differ for energy
and demand savings and depend on the mix of
projects within an LDC territory (i.e. lighting or
non-lighting project,
engineered/custom/prescriptive track).

Additional Note: project counts were derived by filtering out "Application Status" = "Post-Project Submission - Payment denied by LDC" and
only including projects with an "Actual Project Completion Date" in 2012 and pulling both the "Application Name" field followed by the
"Building Address 1" field from the Post Stage Retrofit Report and finally performing a count of the Building Addresses.
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Initiative

Attributing Savings to LDCs

Savings 'start' Date

Calculating Resource Savings

Direct Installed
Lighting

Results are directly attributed to LDC based on |Savings are considered to begin in the year
the LDC specified on the work order

of the actual project completion date.

Peak demand and energy savings are
determined using the verified measure level per
unit assumptions multiplied by the uptake of
each measure accounting for the realization rate
for both peak demand and energy to reflect the
savings that were actually realized (i.e. how
many light bulbs were actually installed vs. what
was reported) (gross). Net savings take into
account net-to-gross factors such as free-
ridership and spillover for both peak demand
and energy savings at the program level (net).

Existing Building
Commissioning
Incentive

Results are directly attributed to LDC based on

LDC identified in the application; Initiative was |Savings are considered to begin in the year

not evaluated, no completed projects in 2011

or 2012.

of the actual project completion date.

New Construction
and Major
Renovation
Incentive

Results are directly attributed to LDC based on |Savings are considered to begin in the year
LDC identified in the application.

of the actual project completion date.

Peak demand and energy savings are
determined by the total savings for a given
project as reported (reported). A realization rate
is applied to the reported savings to ensure that
these savings align with EM&V protocols and
reflect the savings that were actually realized
(i.e. how many light bulbs were actually installed
vs. what was reported) (gross). Net savings takes
into account net-to-gross factors such as free-
ridership and spillover (net).

Energy Audit

Projects are directly attributed to LDC based

on LDC identified in the application

Savings are considered to begin in the year
of the audit date.

Peak demand and energy savings are
determined by the total savings resulting from
an audit as reported (reported). A realization
rate is applied to the reported savings to ensure
that these savings align with EM&V protocols
and reflect the savings that were actually
realized (i.e. how many light bulbs were actually
installed vs. what was reported) (gross). Net
savings takes into account net-to-gross factors
such as free-ridership and spillover (net).
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Initiative Attributing Savings to LDCs Savings 'start' Date Calculating Resource Savings
Peak demand savings are based on an ex ante
estimate assuming a 1 in 10 weather year and
Commercial represents the "insurance value" of the

Demand Response
(part of the
Residential program
schedule)

Results are directly attributed to LDC based on |Savings are considered to begin in the year
data provided to OPA through project
completion reports and continuing participant |customer signed a peaksaver PLUS™

lists

the device was installed and/or when a

participant agreement.

initiative. Energy savings are based on an ex
post estimate which reflects the savings that
occurred as a result of activations in the year.
Savings are assumed to persist for only 1 year,
reflecting that savings will only occur if the
resource is activated.

Demand Response 3
(part of the
Industrial program
schedule)

Results are attributed to LDCs based on the
total contracted megawatts at the contributor
level as of December 31st, applying the
provincial ex ante to contracted ratio (ex ante
estimate/contracted megawatts); Ex post
energy savings are attributed to the LDC based
on their proportion of the total contracted

megawatts at the contributor level.

Savings are considered to begin in the year in
which the contributor signed up to
participate in demand response.

Peak demand savings are ex ante estimates
based on the load reduction capability that can
be expected for the purposes of planning. The ex
ante estimates factor in both scheduled non-
performances (i.e. maintenance) and historical
performance. Energy savings are based on an ex
post estimate which reflects the savings that
actually occurred as a results of activations in
the year. Savings are assumed to persist for 1
year, reflecting that savings will not occur if the
resource is not activated and additional costs are
incurred to activate the resource.

Industrial Program

Process & System
Upgrades

Results are directly attributed to LDC based on

LDC identified in application in the

saveONenergy CRM system; Initiative was not
evaluated, no completed projects in 2011 or

2012.

Savings are considered to begin in the year in
which the incentive project was completed.

Peak demand and energy savings are
determined by the total savings from a given
project as reported (reported). A realization rate
is applied to the reported savings to ensure that
these savings align with EM&V protocols and
reflect the savings that were actually realized
(i.e. how many light bulbs were actually installed
vs. what was reported) (gross). Net savings takes
into account net-to-gross factors such as free-
ridership and spillover (net).
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Initiative Attributing Savings to LDCs Savings 'start' Date Calculating Resource Savings
Peak demand and energy savings are
determined by the total savings from a given
project as reported (reported). A realization rate
Results are directly attributed to LDC based on is applied to the reported savings to ensure that
Monitoring & LDC identified in the application; Initiative was |Savings are considered to begin in the year in|these savings align with EM&V protocols and
Targeting not evaluated, no completed projects in 2011 |which the incentive project was completed. |reflect the savings that were actually realized

or 2012.

(i.e. how many light bulbs were actually installed
vs. what was reported) (gross). Net savings takes
into account net-to-gross factors such as free-
ridership and spillover (net).

Energy Manager LDC identified in the application; No

completed projects in 2011 or 2012.

Savings are considered to begin in the year in

Results are directly attributed to LDC based on |which the project was completed by the

energy manager. If no date is specified the
savings will begin the year of the Quarterly
Report submitted by the energy manager.

Peak demand and energy savings are
determined by the total savings from a given
project as reported (reported). A realization rate
is applied to the reported savings to ensure that
these savings align with EM&V protocols and
reflect the savings that were actually realized
(i.e. how many light bulbs were actually installed
vs. what was reported) (gross). Net savings takes
into account net-to-gross factors such as free-
ridership and spillover (net).
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Initiative

Attributing Savings to LDCs

Savings 'start' Date

Calculating Resource Savings

Efficiency:
Equipment
Replacement
Incentive (part of
the C&l program
schedule)

Results are directly attributed to LDC based
LDC identified at the facility level in the
saveONenergy CRM; Projects in the

Application Status: "Post-Stage Submission"
are included (excluding "Payment denied by

LDC"); Please see "Reference Tables" tab fo
Building type to Sector mapping

on

Savings are considered to begin in the year
of the actual project completion date on the
iCON CRM system.

r

Peak demand and energy savings are
determined by the total savings for a given
project as reported in the iCON CRM system
(reported). A realization rate is applied to the
reported savings to ensure that these savings
align with EM&YV protocols and reflect the
savings that were actually realized (i.e. how
many light bulbs were actually installed vs. what
was reported) (gross). Net savings takes into
account net-to-gross factors such as free-
ridership and spillover (net). Both realization
rate and net-to-gross ratios can differ for energy
and demand savings and depend on the mix of
projects within an LDC territory (i.e. lighting or
non-lighting project,
engineered/custom/prescriptive track).

Demand Response 3

Results are attributed to LDCs based on the

total contracted megawatts at the contributor

level as of December 31st, applying the

provincial ex ante to contracted ratio (ex ante

estimate/contracted megawatts); Ex post

energy savings are attributed to the LDC based

on their proportion of the total contracted
megawatts at the contributor level.

Savings are considered to begin in the year in
which the contributor signed up to
participate in demand response.

Peak demand savings are ex ante estimates
based on the load reduction capability that can
be expected for the purposes of planning. The ex
ante estimates factor in both scheduled non-
performances (i.e. maintenance) and historical
performance. Energy savings are based on an ex
post estimate which reflects the savings that
actually occurred as a results of activations in
the year. Savings are assumed to persist for 1
year, reflecting that savings will not occur if the
resource is not activated and additional costs are
incurred to activate the resource.

Home Assistance Program
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Initiative

Attributing Savings to LDCs

Savings 'start' Date

Calculating Resource Savings

Home Assistance
Program

Results are directly attributed to LDC based on |Savings are considered to begin in the year in
LDC identified in the application.

which the measures were installed.

Peak demand and energy savings are
determined using the measure level per unit
assumption multiplied by the uptake of each
measure (gross) taking into account net-to-gross
factors such as free-ridership and spillover (net)
at the measure level.

Pre-2011 Programs completed in 2011

Electricity Retrofit
Incentive Program

Results are directly attributed to LDC based on
LDC identified in the application; Initiative was [Savings are considered to begin in the year in
not evaluated in 2011 or 2012, assumptions as |which a project was completed.

per 2010 evaluation

High Performance
New Construction

Results are directly attributed to LDC based on
customer data provided to the OPA from
Enbridge; Initiative was not evaluated in 2011
or 2012, assumptions as per 2010 evaluation

Savings are considered to begin in the year in

Toronto
Comprehensive

Program run exclusively in Toronto Hydro-
Electric System Limited service territory;
Initiative was not evaluated in 2011 or 2012,
assumptions as per 2010 evaluation

which a project was completed.

Peak demand and energy savings are
determined by the total savings from a given
project as reported (reported). A realization rate
is applied to the reported savings to ensure that
these savings align with EM&V protocols and
reflect the savings that were actually realized
(i.e. how many light bulbs were actually installed
vs. what was reported) (gross). Net savings takes
into account net-to-gross factors such as free-
ridership and spillover (net). If energy savings
are not available, an estimate is made based on
the kWh to kW ratio in the provincial results
from the 2010 evaluated results
(http://www.powerauthority.on.ca/evaluation-
measurement-and-verification/evaluation-
reports).
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Initiative

Attributing Savings to LDCs

Savings 'start' Date

Calculating Resource Savings

Multifamily Energy
Efficiency Rebates

Results are directly attributed to LDC based on
LDC identified in the application; Initiative was
not evaluated in 2011 or 2012, assumptions as
per 2010 evaluation

Data Centre
Incentive Program

Program run exclusively in PowerStream Inc.
service territory; Initiative was not evaluated in
2011, assumptions as per 2009 evaluation

EnWin Green Suites

Program run exclusively in ENWIN Utilities Ltd.
service territory; Initiative was not evaluated in
2011 or 2012, assumptions as per 2010
evaluation

Savings are considered to begin in the year in
which a project was completed.

Peak demand and energy savings are
determined by the total savings from a given
project as reported (reported). A realization rate
is applied to the reported savings to ensure that
these savings align with EM&V protocols and
reflect the savings that were actually realized
(i.e. how many light bulbs were actually installed
vs. what was reported) (gross). Net savings takes
into account net-to-gross factors such as free-
ridership and spillover (net). If energy savings
are not available, an estimate is made based on
the kWh to kW ratio in the provincial results
from the 2010 evaluated results
(http://www.powerauthority.on.ca/evaluation-
measurement-and-verification/evaluation-
reports).
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ERII Sector (C&lI vs. Industrial Mapping)

Building Type Sector
Agribusiness - Cattle Farm C&I
Agribusiness - Dairy Farm C&I
Agribusiness - Greenhouse C&I
Agribusiness - Other C&l
Agribusiness - Other,Mixed-Use - Office/Retail C&l
Agribusiness - Other,Office,Retail, Warehouse C&l
Agribusiness - Other,Office,Warehouse C&l
Agribusiness - Poultry C&l
Agribusiness - Poultry,Hospitality - Motel C&l
Agribusiness - Swine C&l
Convenience Store C&l
Education - College / Trade School C&l
Education - College / Trade School,Multi-Residential - Condominium C&lI
Education - College / Trade School,Multi-Residential - Rental Apartment C&l
Education - College / Trade School,Retail C&lI
Education - Primary School C&l
Education - Primary School,Education - Secondary School C&I
Education - Primary School,Multi-Residential - Rental Apartment C&l
Education - Primary School,Not-for-Profit C&lI
Education - Secondary School C&l
Education - University C&l
Education - University,Office C&l
Hospital/Healthcare - Clinic c&l
Hospital/Healthcare - Clinic,Hospital/Healthcare - Long-term Care,Hospital/Healthcare - &l
Medical Building
Hospital/Healthcare - Clinic,Industrial C&l
Hospital/Healthcare - Clinic,Retail c&l
Hospital/Healthcare - Long-term Care C&l
Hospital/Healthcare - Long-term Care,Hospital/Healthcare - Medical Building C&lI
Hospital/Healthcare - Medical Building C&l
Hospital/Healthcare - Medical Building,Mixed-Use - Office/Retail c&l
Hospital/Healthcare - Medical Building, Mixed-Use - Office/Retail, Office C&l
Hospitality - Hotel C&l
Hospitality - Hotel,Restaurant - Dining C&I
Hospitality - Motel C&l
Industrial Industrial
Mixed-Use - Office/Retail c&l
Mixed-Use - Office/Retail,Industrial Industrial
Mixed-Use - Office/Retail, Mixed-Use - Other C&lI
Mixed-Use - Office/Retail, Mixed-Use - Other,Not-for-Profit, Warehouse C&l
Mixed-Use - Office/Retail, Mixed-Use - Residential/Retail c&l
Mixed-Use - Office/Retail,Office,Restaurant - Dining,Restaurant - Quick cal

Serve,Retail, Warehouse
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Mixed-Use - Office/Retail, Office,Warehouse C&l
Mixed-Use - Office/Retail,Retail c&l
Mixed-Use - Office/Retail, Warehouse C&l
Mixed-Use - Office/Retail, Warehouse,Industrial Industrial
Mixed-Use - Other C&I
Mixed-Use - Other,Industrial Industrial
Mixed-Use - Other,Not-for-Profit,Office C&l
Mixed-Use - Other,Office C&l
Mixed-Use - Other,Other: Please specify C&I
Mixed-Use - Other,Retail, Warehouse C&l
Mixed-Use - Other,Warehouse C&l
Mixed-Use - Residential/Retail C&I
Mixed-Use - Residential/Retail, Multi-Residential - Condominium C&I
Mixed-Use - Residential/Retail, Multi-Residential - Rental Apartment C&l
Mixed-Use - Residential/Retail,Retail Cc&l
Multi-Residential - Condominium C&l
Multi-Residential - Condominium,Multi-Residential - Rental Apartment C&I
Multi-Residential - Condominium,Other: Please specify C&l
Multi-Residential - Rental Apartment C&l
Multi-Residential - Rental Apartment,Multi-Residential - Social Housing Provider,Not-for- &l
Profit

Multi-Residential - Rental Apartment,Not-for-Profit C&l
Multi-Residential - Rental Apartment,Warehouse C&lI
Multi-Residential - Social Housing Provider C&l
Multi-Residential - Social Housing Provider,Industrial C&lI
Multi-Residential - Social Housing Provider,Not-for-Profit C&l
Not-for-Profit C&I
Not-for-Profit,Office C&l
Not-for-Profit,Other: Please specify C&lI
Not-for-Profit, Warehouse C&l
Office C&I
Office,Industrial Industrial
Office,Other: Please specify C&l
Office,Other: Please specify,Warehouse C&l
Office,Restaurant - Dining C&lI
Office,Restaurant - Dining,Industrial Industrial
Office,Retail C&lI
Office,Retail,Industrial C&l
Office,Retail, Warehouse C&lI
Office,Warehouse C&l
Office,Warehouse,Industrial Industrial
Other: Please specify C&l
Other: Please specify,Industrial Industrial
Other: Please specify,Retail C&I
Other: Please specify,Warehouse C&l
Restaurant - Dining C&l
Restaurant - Dining,Retail C&l
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Restaurant - Quick Serve C&l
Restaurant - Quick Serve,Retail C&l
Retail C&I
Retail,Industrial Industrial
Retail, Warehouse C&l
Warehouse C&l
Warehouse,Industrial Industrial

Consumer Program Allocation Methodology

Results can be allocated based on average of 2008 & 2009 residential throughput for each LDC (below) when

additional information is not available. Source: OEB Yearbook Data 2008 & 2009

Local Distribution Company Allocation
Algoma Power Inc. 0.2%
Atikokan Hydro Inc. 0.0%
Attawapiskat Power Corporation 0.0%
Bluewater Power Distribution Corporation 0.6%
Brant County Power Inc. 0.2%
Brantford Power Inc. 0.7%
Burlington Hydro Inc. 1.4%
Cambridge and North Dumfries Hydro Inc. 1.0%
Canadian Niagara Power Inc. 0.5%
Centre Wellington Hydro Ltd. 0.1%
Chapleau Public Utilities Corporation 0.0%
COLLUS Power Corporation 0.3%
Cooperative Hydro Embrun Inc. 0.0%
E.L.K. Energy Inc. 0.2%
Enersource Hydro Mississauga Inc. 3.9%
ENTEGRUS 0.6%
ENWIN Utilities Ltd. 1.6%
Erie Thames Powerlines Corporation 0.4%
Espanola Regional Hydro Distribution Corporation 0.1%
Essex Powerlines Corporation 0.7%
Festival Hydro Inc. 0.3%
Fort Albany Power Corporation 0.0%
Fort Frances Power Corporation 0.1%
Greater Sudbury Hydro Inc. 1.0%
Grimsby Power Inc. 0.2%
Guelph Hydro Electric Systems Inc. 0.9%
Haldimand County Hydro Inc. 0.4%
Halton Hills Hydro Inc. 0.5%
Hearst Power Distribution Company Limited 0.1%
Horizon Utilities Corporation 4.0%
Hydro 2000 Inc. 0.0%
Hydro Hawkesbury Inc. 0.1%
Hydro One Brampton Networks Inc. 2.8%
Hydro One Networks Inc. 30.0%
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Hydro Ottawa Limited

5.6%

Innisfil Hydro Distribution Systems Limited 0.4%
Kashechewan Power Corporation 0.0%
Kenora Hydro Electric Corporation Ltd. 0.1%
Kingston Hydro Corporation 0.5%
Kitchener-Wilmot Hydro Inc. 1.6%
Lakefront Utilities Inc. 0.2%
Lakeland Power Distribution Ltd. 0.2%
London Hydro Inc. 2.7%
Middlesex Power Distribution Corporation 0.1%
Midland Power Utility Corporation 0.1%
Milton Hydro Distribution Inc. 0.6%
Newmarket - Tay Power Distribution Ltd. 0.7%
Niagara Peninsula Energy Inc. 1.0%
Niagara-on-the-Lake Hydro Inc. 0.2%
Norfolk Power Distribution Inc. 0.3%
North Bay Hydro Distribution Limited 0.5%
Northern Ontario Wires Inc. 0.1%
Oakville Hydro Electricity Distribution Inc. 1.5%
Orangeville Hydro Limited 0.2%
Orillia Power Distribution Corporation 0.3%
Oshawa PUC Networks Inc. 1.2%
Ottawa River Power Corporation 0.2%
Parry Sound Power Corporation 0.1%
Peterborough Distribution Incorporated 0.7%
PowerStream Inc. 6.6%
PUC Distribution Inc. 0.9%
Renfrew Hydro Inc. 0.1%
Rideau St. Lawrence Distribution Inc. 0.1%
Sioux Lookout Hydro Inc. 0.1%
St. Thomas Energy Inc. 0.3%
Thunder Bay Hydro Electricity Distribution Inc. 0.9%
Tillsonburg Hydro Inc. 0.1%
Toronto Hydro-Electric System Limited 12.8%
Veridian Connections Inc. 2.4%
Wasaga Distribution Inc. 0.2%
Waterloo North Hydro Inc. 1.0%
Welland Hydro-Electric System Corp. 0.4%
Wellington North Power Inc. 0.1%
West Coast Huron Energy Inc. 0.1%
Westario Power Inc. 0.5%
Whitby Hydro Electric Corporation 0.9%
Woodstock Hydro Services Inc. 0.3%
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Reporting Glossary

Annual: the peak demand or energy savings that occur in a given year (includes resource savings
from new program activity in a given year and resource savings persisting from previous years).

Cumulative Energy Savings: represents the sum of the annual energy savings that accrue over a
defined period (in the context of this report the defined period is 2011 - 2014). This concept does
not apply to peak demand savings.

End-User Level: resource savings in this report are measured at the customer level as opposed to the
generator level (the difference being line losses).

Free-ridership: the percentage of participants who would have implemented the program measure
or practice in the absence of the program.

Incremental: the new resource savings attributable to activity procured in a particular reporting
period based on when the savings are considered to 'start' (please see table 5).

Initiative: a Conservation & Demand Management offering focusing on a particular opportunity or
customer end-use (i.e. Retrofit, Fridge & Freezer Pickup).

Net-to-Gross Ratio: The ratio of net savings to gross savings, which takes into account factors such
as free-ridership and spillover

Net Energy Savings (MWAh): energy savings attributable to conservation and demand management
activities net of free-riders, etc.

Net Peak Demand Savings (MW): peak demand savings attributable to conservation and demand
management activities net of free-riders, etc.

Program: a group of initiatives that target a particular market sector (i.e. Consumer, Industrial).
Realization Rate: A comparison of observed or measured (evaluated) information to original
reported savings which is used to adjust the gross savings estimates.

Settlement Account: the grouping of demand response facilities (contributors) into one contractual
agreement

Spillover: Reductions in energy consumption and/or demand caused by the presence of the energy
efficiency program, beyond the program-related gross savings of the participants. There can be
participant and/or non-participant spillover.

Unit: for a specific initiative the relevant type of activity acquired in the market place (i.e. appliances
picked up, projects completed, coupons redeemed).
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