500 Consumers Road Michael Lister

North York ON M2J 1P8 Senior Manager, °
P.O. Box 650 Regulatory Policy & Proceedings ENBB'DGE
Scarborough, ON Phone: (416) 495-5043

M1K 5E3 Fax: (416) 495-6072

Email: michael.lister@enbridge.com

June 13, 2014

VIA EMAIL, COURIER and RESS

Ms. Kristen Walli
Board Secretary
Ontario Energy Board
P.O. Box 2319

2300 Yonge Street
Suite 2700

Toronto, ON M4P 1E4

Dear Ms. Walli:

Re: EB-2014-0199 - Ontario Energy Board (the “Board”)
Review of the Quarterly Rate Adjustment Mechanism Process
EB -2014-0039 - Enbridge Gas Distribution Inc.(*Enbridge”)
Quarterly Rate Adjustment Mechanism (“QRAM”)
Submission of Enbridge - Recalculated Rate Riders (Rider C)

In accordance with the Board’s Procedural Order in EB-2014-0199, Enbridge is
filing the recalculated rate riders (“Rider C”) resulting from the Board’s May 22,
2014 Decision and Order in the EB-2014-0039 proceedings. The documents are
being filed in electronic form and two paper copies are being provided by courier.
Enbridge is concurrently providing an electronic copy of these materials on all
interested parties from its QRAM proceedings.

Included with this letter is narrative evidence describing the derivation of the
recalculated rate rider (Rider C), to accommodate the smoothing of the

March 31, 2014 PGVA balance over a 27 month period from April 1, 2014 to
June 30, 2016. Also included are appendices to the narrative evidence, setting
out the updated Rider C and setting out how it was derived.

Enbridge requests that the Board approve Rider C, attached as Appendix C to the
narrative evidence, to be implemented as of July 1%, 2014. Enbridge requests that
the Board issue such an order on or before June 25, 2014 (if possible). Enbridge
would then be able to implement the resultant Rider C during the first billing cycle
in July 2014. To accommodate this timeline, Enbridge proposes that any
responsive comments from interested parties be filed by June 16", 2014, with
Enbridge to provide reply comments by June 19", 2014.



Ms. Kirsten Walli

2014-06-13
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Sincerely,

(Original Signed)

Michael Lister

Senior Manager

Regulatory Policy & Proceedings

cc:  EB-2014-0039 / EB-2014-0199 Interested Parties List (via email)
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Plus Appendices

DERVIATION OF RIDER C EFFECTIVE JULY 1, 2014

1. The purpose of this evidence is to describe the derivation of the Rider C (Gas Cost
Adjustment Rider) unit rates effective July 1, 2014 resulting from the Ontario Energy
Board’s (the “Board”) EB-2014-0039 Decision and Order dated May 22, 2014. As a
result of the Board’s Procedural Order 1 under EB-2014-0199 dated June 3, 2014,
the Board has deferred Enbridge Gas Distribution’s (“Enbridge”) July 1, 2014 QRAM
application pending a review of the existing QRAM methodology. Accordingly, the
April 2014 QRAM rates (with the exception of Rider C) that the Board approved in
EB-2014-0039 continue to be effective until the next QRAM rate change.

2. On March 12, 2014, Enbridge filed an April 1, 2014 QRAM application for the
second quarter of 2014 for rates effective on April 1, 2014. On March 27, 2014,
the Board issued a Decision and Interim Order approving Enbridge’s utility price
(Purchased Gas Variance Account (“PGVA”) reference price) and resulting rates.
However, the Board approved on an interim basis, the disposition of the forecast
March 31, 2014 balance of the PGVA over the standard 12 month disposition period
(April 1, 2014 to March 31, 2015) within Rider C.

3. On May 22, 2014, the Board issued a decision under EB-2014-0039 directing
Enbridge to implement a smoothing mechanism with regards to the forecast March
31, 2014 balance in its PGVA account. Accordingly, this component of the Rider C
unit rates is being smoothed over a 27 month period from April 1, 2014 to June 30,
2016. The Board directed Enbridge to reduce the March 31, 2014 PGVA balance
by the amount expected to be collected from customers from April 1, 2014 to
June 30, 2014 based on the interim April 1, 2014 PGVA unit rates. The resulting
amount will be recovered over the next 24-month period (from July 1, 2014 to
June 30, 2016).

Witnesses: J. Collier
A. Kacicnik
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4. The Rider C unit rates represent a rolling 12 month rider methodology. Enbridge

identifies components of its PGVA that are attributable to commodity, transportation
and load balancing costs. Based on this breakdown, individual riders are
determined and applied to Sales, Western T-service and Ontario T-service

customers. The Rider C unit rates are comprised of the following items:

(1) the previous three quarters Rider C unit rates by component;

(2) the unit rates by component resulting from the forecast balances of the next
guarter’'s PGVA account;

(3) the unit rates resulting from the Gas in Inventory Revaluation based on the
change in reference price; and

(4) the unit rates by component resulting from the True Up amounts (forecast

versus actual recovery of amounts from previous quarters).

5. Within a QRAM application each of the four items which form the Rider C unit rates
are updated to form the new Rider C unit rates pertaining to the QRAM application.
As a result of Procedural Order 1 in EB-2014-0199, Enbridge is not filing a
July 1, 2014 QRAM application at this time. Therefore, no cost components or the
previous three quarters’ rider unit rates (July 1, 2013, October 1, 2013, and
January 1, 2014) which underpin the total Rider C unit rates will be updated from the
April 1, 2014 QRAM (EB-2014-0039). Enbridge has maintained the Gas in Inventory
unit rates from the April 1, 2014 QRAM and isolated the true up components for
commodity, transportation and load balancing to reflect and maintain the 12 month
clearing. The only change which will be implemented within the July 1, 2014 Rider C
unit rates will be the 24 month smoothing effect from the March 31, 2014 PGVA
balance (net of the forecast amounts to be recovered from April 1 to June 30, 2014
under the interim EB-2014-0039 Rider C unit rates), which is item (2) from

paragraph 4 above.

Witnesses: J. Collier
A. Kacicnik
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6. The forecast March 31, 2014 PGVA balance as outlined in EB-2014-0039,
Exhibit Q2-3, Tab 1, Schedule 2, page 1, Line 13, Column 8 was $655,452,352
(attached here as Appendix A). The breakdown by component of the amounts
attributable to commodity, transportation and load balancing from the April 1, 2014
QRAM can also be found at Exhibit Q2-3, Tab 1, Schedule 2, Line 13,

Columns 9 to 12.

7. Attached here as Appendix B are revised and updated versions of Exhibit Q2-3,
Tab 4, Schedule 8, pages 1 to 17 (which was originally filed in the April 1, 2014
QRAM proceeding), supporting the derivation of each of the recalculated Rider C
unit rates for commodity, transportation and load balancing. Page 11 has been
added to depict the forecast recovery by month, by PGVA component, for the
forecast March 31, 2014 PGVA balance of $655,452, 352. Page 12 has been added
and shows the March 31, 2014 PGVA amount net of the forecast amounts which
were to be cleared from April 1, 2014 to June 30, 2014 which equals to
$527,323,368. This net amount of $527,328,368 will be subject to the 24 month
smoothing methodology. This component of the Rider C unit rates will stay in effect

for 24 months versus the standard 12 months.

8. Appendix C to this evidence contains the Rider C unit rates, to be effective
July 1, 2014, from the Rate Handbook. Effective from July 1, 2014 to June 30, 2015,
the Rider C unit rate for residential customers on sales service is 2.4507 ¢/m3, for
Western T-service is 1.5351 ¢/m3 and for Ontario T-service is 1.6952 ¢/ms.
There is no change to the Board approved April 2014 QRAM rates. The customer
bill impacts for July 1, 2014 are solely driven by the smoothing of the
March 31, 2014 PGVA balance as discussed above. The resulting bill impacts for a
typical residential customer relative to the April 1, 2014 rates inclusive of Rider C are
provided on the following page.

Witnesses: J. Collier
A. Kacicnik
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Residential Heating & Water Htg. Customer
EB-2014-0199 EB-2014-0039 CHANGE
Q)] (B »-(®) %
VOLUME ms3 3,064 3,064 0 0.0%
CUSTOMER CHG. $ 240.00 240.00 0.00 0.0%
DISTRIBUTION CHG. $ 201.68 201.68 0.00 0.0%
LOAD BALANCING $ 31.50 31.50 0.00 0.0%
TRANSPORTATION $ 150.09 150.09 0.00 0.0%
SALES COMMODITY $ 539.37 539.37 0.00 0.0%
COST ADJUSTMENT $ 75.09 219.53 (144.44)
GAS SUPPLY $ 28.05 100.89 (72.84)
TRANSPORTATION $ (4.91) (4.32) (0.59)
DELIVERY $ 51.94 122.96 (71.02)
TOTAL SALES $ 1,162.64 1,162.64 0.00 0.0%
TOTAL SALES WITH COST ADJUSTMENT 1,237.73 1,382.17 (144.44) -10.5%
TOTAL T-SERVICE $ 623.27 623.27 0.00 0.0%
TOTAL WESTERN T-SERVICE WITH COST ADJ. $ 670.31 741.91 (71.61) -9.7%
TOTAL ONTARIO T-SERVICE WITH COST ADJ. $ 525.12 596.14 (71.02) -11.9%

Witnesses: J. Collier
A. Kacicnik
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July 2014
Sales Western Ontario
Service Transportation Service Transportation Service
Description Unit Rate Unit Rate Unit Rate

Col. 1 Col. 2 Col. 3

(¢/m3) (¢/m3) (¢/m3)
Rate 1 2.4507 1.5351 1.6952
Rate 6 2.3628 1.4170 15771
Rate 9 0.5820 (0.1372) 0.0229
Rate 100 2.3628 1.4170 15771
Rate 110 0.9222 0.1351 0.2952
Rate 115 0.6975 (0.0540) 0.1061
Rate 135 0.5627 (0.1601) 0.0000
Rate 145 1.5801 0.6760 0.8361
Rate 170 1.0057 0.3021 0.4622
Rate 200 2.0081 1.0655 1.2256
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No.

10.

Notes:

Summary of Commodity Rider
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July 2014
Inventory Total
Commodity Adjustment Commodity
Description Unit Rate Unit Rate Unit Rate

Col. 1 Col. 2 Col. 3
(¢/m3) (¢/m3) (¢/m3)
Rate 1 0.7228 0.1928 0.9156
Rate 6 0.7228 0.2230 0.9458
Rate 9 0.7228 (0.0036) 0.7192
Rate 100 0.0000 0.0000 0.0000
Rate 110 0.7228 0.0643 0.7871
Rate 115 0.7228 0.0287 0.7515
Rate 135 0.7228 0.0000 0.7228
Rate 145 0.7228 0.1813 0.9041
Rate 170 0.7228 (0.0192) 0.7036
Rate 200 0.7228 0.2198 0.9426

(1) Col.3=Col. 1+ Col. 2

1)

Exhibit 1
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Summary of Transportation Rider
July 2014
Total
Item Transportation
_No. Description Unit Rate
Col. 1
(¢/m?)
1. Rate 1 (0.1601)
2. Rate 6 (0.1601)
3. Rate 9 (0.1601)
4, Rate 100 0.0000
5. Rate 110 (0.1601)
6. Rate 115 (0.1601)
7. Rate 135 (0.1601)
8. Rate 145 (0.1601)
9. Rate 170 (0.1601)

10. Rate 200 (0.1601)



Item

No.

10.
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Notes: (1)

Summary for Load Balancing Rider
July 2014

Peaking Delivered Curtailment Total

Supplies Supplies Revenue Load Balancing

Description Unit Rate Unit Rate Unit Rate Unit Rate

Col. 1 Col. 2 Col. 3 Col. 4
(¢/m3) (¢/m3) (¢/m3) (¢/m3)
Rate 1 0.3532 1.3420 0.0000 1.6952
Rate 6 0.2659 1.3112 0.0000 1.5771
Rate 9 0.0102 0.0127 0.0000 0.0229
Rate 100 0.0000 0.0000 0.0000 0.0000
Rate 110 0.0303 0.2649 0.0000 0.2952
Rate 115 0.0199 0.0862 0.0000 0.1061
Rate 135 0.0000 0.0000 0.0000 0.0000
Rate 145 0.0000 0.8361 0.0000 0.8361
Rate 170 0.0000 0.4622 0.0000 0.4622
Rate 200 0.1505 1.0751 0.0000 1.2256

Col. 4=Col. 1+ Col. 2+ Col. 3

Exhibit 1
Appendix B
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RIDER: C GAS COST ADJUSTMENT RIDER

The following adjustment is applicable to all gas sold or delivered during the period of July 1, 2014 ro June 30, 2015.

Western Ontario
Rate Class Sales Service Transportation Service  Transportation Service
(¢/m3) (¢/m3) (¢/m3)
Rate 1 2.4507 1.5351 1.6952
Rate 6 2.3628 1.4170 1.5771
Rate 9 0.5820 (0.1372) 0.0229
Rate 100 2.3628 1.4170 1.5771
Rate 110 0.9222 0.1351 0.2952
Rate 115 0.6975 (0.0540) 0.1061
Rate 135 0.5627 (0.1601) 0.0000
Rate 145 1.5801 0.6760 0.8361
Rate 170 1.0057 0.3021 0.4622
Rate 200 2.0081 1.0655 1.2256
EFFECTIVE DATE: IMPLEMENTATION DATE: |BOARD ORDER: REPLACING RATE EFFECTIVE: Page 1 Of 3
EB-2014-0039/
July 1, 2014 July 1, 2014 EB-2014-0199 April 1, 2014 Handbook 54
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RIDER: C
Western Ontario
Sales Transportation Transportation
Rate Class Service Service Service
(¢/m3) (¢/m3) (¢/m3)
Rate 1 Commodity 0.9156
Transportation (0.1601) (0.1601)
Load Balancing 1.6952 1.6952 1.6952
Total 2.4507 1.5351 1.6952
Rate 6 Commodity 0.9458
Transportation (0.1601) (0.1601)
Load Balancing 15771 15771 15771
Total 2.3628 1.4170 1.5771
Rate 9 Commodity 0.7192
Transportation (0.1601) (0.1601)
Load Balancing 0.0229 0.0229 0.0229
Total 0.5820 (0.1372) 0.0229
Rate 100 Commodity 0.9458
Transportation (0.1601) (0.1601)
Load Balancing 15771 15771 15771
Total 2.3628 1.4170 1.5771
Rate 110 Commodity 0.7871
Transportation (0.1601) (0.1601)
Load Balancing 0.2952 0.2952 0.2952
Total 0.9222 0.1351 0.2952
Rate 115 Commodity 0.7515
Transportation (0.1601) (0.1601)
Load Balancing 0.1061 0.1061 0.1061
Total 0.6975 (0.0540) 0.1061
Rate 135 Commodity 0.7228
Transportation (0.1601) (0.1601)
Load Balancing 0.0000 0.0000 0.0000
Total 0.5627 (0.1601) 0.0000
EFFECTIVE DATE: IMPLEMENTATION DATE: |BOARD ORDER: REPLACING RATE EFFECTIVE: Page 2 Of 3
EB-2014-0039/
July 1, 2014 July 1, 2014 EB-2014-0199 April 1, 2014 Handbook 55
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RIDER: C
Western Ontario
Sales Transportation Transportation
Rate Class Service Service Service
(¢/m3) (¢/m3) (¢/m3)
Rate 145 Commodity 0.9041
Transportation (0.1601) (0.1601)
Load Balancing 0.8361 0.8361 0.8361
Total 1.5801 0.6760 0.8361
Rate 170 Commodity 0.7036
Transportation (0.1601) (0.1601)
Load Balancing 0.4622 0.4622 0.4622
Total 1.0057 0.3021 0.4622
Rate 200 Commodity 0.9426
Transportation (0.1601) (0.1601)
Load Balancing 1.2256 1.2256 1.2256
Total 2.0081 1.0655 1.2256
EFFECTIVE DATE: IMPLEMENTATION DATE: |BOARD ORDER: REPLACING RATE EFFECTIVE: Page 3 Of 3
EB-2014-0039/
July 1, 2014 July 1, 2014 EB-2014-0199 April 1, 2014 Handbook 56
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