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IN THE MATTER OF the Ontario Energy Board Act, 1998, S.O.1998, 
c.15, (Schedule B); 

AND IN THE MATTER OF an Application by Cambridge and North 
Dumfries Hydro Inc. for an order approving just and reasonable rates and 
other charges for electricity distribution to be effective May 1, 2014. 

RESPONSE TO COMMENTS ON DRAFT RATE ORDER OF 
CAMBRIDGE AND NORTH DUMFRIES HYDRO INC. 

FILED: SEPTEMBER 5, 2014 
 

Response to Energy Probe Research Foundation and Vulnerable Energy Consumers 1 

Coalition Draft Rate Order Comments: 2 

The Load Forecast was calculated and submitted as part of the Settlement Proposal 3 

and all parties agreed to the various components of the Forecast.  The Settlement 4 

Agreement and Appendix E to the Settlement Proposal reflected the changes in the 5 

Cost of Power and Distribution Revenues based on the agreed upon kWh forecast but 6 

did not reflect any changes in the Cost of Power and Distribution Revenues related to 7 

the change in the kW forecast. .   8 

The final financial impacts of the Load Forecast model, and more specifically the 9 

revised Cost of Power as a result of the change in the kW forecast, were not included in 10 

the determination of the Working Capital, the Rate Base or Distribution Revenues 11 

submitted as part of the Settlement Proposal. Such was not included as CND 12 

understood that there may be other changes required as a result of the Oral hearing, 13 

and ultimately the Final Decision by the Board.    14 

The Load Forecast model (as opposed to the Summary provided in Appendix E) 15 

submitted with the Settlement Proposal inadvertently did not include the adjustment 16 
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outlined in Section 8.1 (ii) in the Settlement Proposal and therefore the Cost of Power 1 

calculations did not include this adjustment.  The kW/kWh factors used in the Cost of 2 

Power calculation filed with the Settlement Proposal were 0.2842% and 0.2085% for the 3 

General Service >50 to 999 kW and the Embedded Distributors classes respectively, as 4 

opposed to the agreed upon kW/kWh factors of 0.3230% and 0.2368% respectively.  5 

Only Hydro One is impacted and not the other Embedded Distributor (Waterloo North 6 

Hydro).    7 

Once the kW/kWh factors of 0.3230% and 0.2368% were applied, the Cost of Power 8 

changed accordingly. The change in the Cost of Power, and the resulting change in the 9 

Working Capital Allowance, and ultimately Distribution Revenue, was reflected in the 10 

DRO.  11 

The following table summarizes the change in kW’s for these two classes as a result of 12 

the revised factors:    13 

 14 

Only the Hydro One Network’s Transmission Network and Transmission Connection 15 

charges are impacted by the change in the kW/kWh factors as these are the only 16 

charges that are based on kW’s and not kWh’s.  The Rates used in the Table below are 17 

those included in the Load Forecast Model and differ slightly from the final approved 18 

RTSR rates.  The impact of the difference is $16.     19 
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 1 

The Cost of Power changes by the same amount as indicated below.   2 

 3 

When the Working Capital Rate Percentage of 13% and the weighted average cost of 4 

capital of 6.60% is applied to the total of $1,058,694, the impact is a $9,084 increase in 5 

the revenue requirement.   6 

Included with this response is the Load Forecast model that includes all of the changes. 7 
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