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EB-2005-0241

IN THE MATTER OF the Ontario Energy Board Act, 1998,
S.0. 1998, c.15, Schedule B;

AND IN THE MATTER OF an Application by Great Lakes
Power Limited pursuant to section 78 of the Ontario Energy
Board Act, 1998 for an order or orders approving or fixing
just and reasonable rates for the transmission of electricity.

PROCEDURAL ORDER NO. 1

Great Lakes Power Limited ("GLPL"), filed an application dated March 8, 2005 with
the Ontario Energy Board under section 78 of the Ontario Energy Board Act, 1998,
1998 S.0., c.15, Schedule B, as amended, for an order or orders approving or fixing
just and reasonable rates for the transmission of electricity.

GLPL seeks to increase transmission rates. GLPL and all other transmitters in Ontario
charge uniform transmission rates based on their combined revenue requirements. By
this application, GLPL proposes to increase the combined revenue requirements to
include the costs of GLPL’s proposed reinforcement of its transmission system and,
consequently, to increase the uniform transmission rates. If the application is
approved, residential electricity customers who consume 1,000 kwWh per month will
experience an increase in their overall electricity bill of approximately 0.15%.

The Board has assigned this Application Board File No. RP-2005-0241.
The Board issued a Revised Notice of Application dated April 22, 2005.

The Board has received a letter dated May 26, 2005 from GLPL requesting that this
matter proceed by way of a written hearing. This letter was in response to the requests
of Energy Probe Research Foundation, Vulnerable Energy Consumers Coalition and the
Corporation of the Township of Michipicoten for an oral hearing. In support of its
request, GLPL stated that the large majority of the claimed revenue deficiency relates to
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a project for which the Board has already granted leave to construct in a proceeding in
which it determined that the benefits of the project outweigh the costs. GLPL argued
further that the issues in this proceeding can be thoroughly tested in a written hearing.

The Board has decided to proceed in this matter by way of an oral hearing. The Board
believes that it will be assisted by having the evidence in this proceeding tested through
cross-examination and by the Board members being able to ask questions directly of
the witnesses.

Two customers of GLPL, Algoma Steel Inc. (“Algoma”) and St. Marys Paper Ltd.
(“SMP”) have sought a determination of the Board that they are eligible for a cost award
in this proceeding. GLPL has argued, by letter dated May 27, 2005, that Algoma and
SMP are not eligible for a cost award. Algoma and GP Flakeboard Company, another
large customer of GLPL were given a cost award in RP-2003-0120, the proceeding in
which GLPL was granted leave to construct the transmission project which is also in
issue in the current proceeding. SMP was also found to be eligible for a cost award in
that proceeding.

Clause 3.03(a) of the Board’s Practice Direction on Cost Awards provides that a party is
eligible to apply for a cost award where the party “primarily represents the direct
interests of consumers (e.g. ratepayers) in relation to regulated services”. GLPL argues
that the use of the plural “consumers” rather than “consumer” indicates that the clause
intends that a party representing more than one consumer is eligible for a cost award
but that an individual consumer is not eligible. GLPL also argues that the finding of
eligibility for Algoma in the RP-2003-0120 case is explained by the fact that, unlike in
the present case, the outcome of that case would have direct physical impacts on
connected customers such as Algoma.

The Board does not accept GLPL'’s narrow interpretation of clause 3.03(a) of its
Practice Direction. The Board sees nothing in its decisions in RP-2003-0120 which
indicates that the Board’s decision in that case on cost eligibility was related to the
physical impacts on the customers that were found to be eligible. Therefore, the Board
finds that Algoma and SMP are eligible to apply for a cost award in this case.

Eligibility to apply for costs does not guarantee that claimed costs will be recovered.
The Board notes that section 5 of its Practice Direction sets out several matters that the
Board will consider in determining the amount of a cost award. Among these matters
are the conduct of the party in reducing duplication and repetitiveness and the efforts of
the party in combining its intervention with other similarly interested parties. The



-3- Ontario Energy Board

Association of Major Power Consumers in Ontario (“AMPCQO”), Algoma and SMP may
have similar interests. The Board notes that the failure to combine their intervention in
RP-2003-0120 led the Board to reduce the costs awarded to AMPCO, Algoma and GP
Flakeboard Company in that case.

A list of Intervenors is attached as Appendix “A” to this Order. An Issues List is
attached as Appendix “B” to this Order.

The Board considers it expedient to make provision for the following items related to
RP-2005-0241. The Board may issue other procedural orders from time to time.

THE BOARD ORDERS THAT:

1.

Intervenors and Board staff who wish information and material from GLPL that is
in addition to the evidence filed with the Board and that is relevant to the hearing,
shall request the same by written interrogatories filed with the Board and
delivered to GLPL on or before Friday, June 24, 2005. GLPL shall file responses
to these interrogatories with the Board and deliver them to all Intervenors as
soon as possible but no later than Friday, July 15, 2005.

Intervenors and Board staff who wish to present evidence shall file that evidence
with the Board and deliver that evidence to GLPL and other Intervenors on or
before Tuesday, July 26, 2005.

Any party (Intervenor, Board staff, GLPL) who wishes information and material
that is in addition to an Intervenor’s or Board staff's evidence and that is relevant
to the hearing, shall request the same by written interrogatories filed with the
Board and delivered to the Intervenor on or before Monday, August 8, 2005.
Responses to the interrogatories shall be filed with the Board and delivered to
GLPL and the other Intervenors on or before Monday, August 22, 2005.

A Settlement Conference will be held on Monday September 12, 2005 at 9:30
a.m. and continuing, if necessary, on Tuesday September 13, 2005 at 9:30 a.m.
at 2300 Yonge Street, 25" Floor, Toronto in the Board’s North Hearing Room.

The Board will receive the Proposed Settlement Agreement negotiated among
the parties on Thursday September 15, 2005 at 9:30 a.m. at 2300 Yonge Street,
25™ Floor, Toronto in the Board's West Hearing Room.
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6. The oral hearing of the evidence will begin on Monday, September 19, 2005 at
9:30 a.m. at 2300 Yonge Street, 25" Floor, Toronto in the Board’s West Hearing
Room, and could continue for approximately four days.

7. All interrogatories must include a reference section which identifies specific
evidence, incorporating exhibit and page numbers, on which the interrogatory is
based.

8. Allfilings to the Board noted in this Order must be in the form of 10 hard copies
and must be received by the Board by 4:45 p.m. on the stated dates. The
Board requests that all parties make every effort to include a copy of their filings
on disk, in Microsoft Word format, along with the hard copies which are filed.
ISSUED at Toronto, June 7, 2005.
ONTARIO ENERGY BOARD
Original signed by

Peter H. O'Dell
Assistant Board Secretary
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GREAT LAKES POWER LIMITED
TRANSMISSION RATE APPLICATION
EB-2005-0241
APPLICANT & LIST OF INTERVENTIONS
June 7, 2005

Applicant Rep. and Address for Service

Great Lakes Power Limited Kim Osmars
Vice-President, Ontario Operations
Great Lakes Power Limited
2 Sackville Road
Sault Ste. Marie ON P6B 6J6

Tel:  705-759-7624
Fax: 705-941-5600
Email : kosmars@glp.on.ca

AND Tim Lavoie
Business Controller
Great Lakes Power Limited
2 Sackville Road
Sault Ste. Marie ON P6B 6J6

Tel:  705-941-5697
Fax: 705-941-5600
Emalil : tlavoie@glp.on.ca

Counsel for applicant Charles Keizer
Ogilvy Renault LLP
Barristers & Solicitors
Patent Agents & Trade-mark Agents
Suite 3800
Royal Bank Plaza, South Tower
200 Bay Street
P.O. Box 84
Toronto ON M5J 274

Tel: 416-216-2342
Fax: 416-216-3930
Email: ckeizer@ogilvyrenault.com

Counsel for applicant Andrew Taylor
Ogilvy Renault LLP
Barristers & Solicitors
Patent Agents & Trade-mark Agents
Suite 3800
Royal Bank Plaza, South Tower
200 Bay Street
P.O. Box 84
Toronto ON M5J 274
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Intervenors

Hydro One Networks Inc.
(“Networks”)

Vulnerable Energy Consumers
Coalition (“VECC”)

AND

Energy Probe Research
Foundation (“Energy Probe”)

Tel: 416-216-4771
Fax: 416-216-3930
Email: ataylor@ogilvyrenault.com

Rep. And Address for Service

Glen MacDonald

Senior Advisor — Regulatory Review
Regulatory Affairs

dero One Networks Inc.

8™ Floor, South Tower

483 Bay Street

Toronto ON M5G 2P5

Tel:  416-345-5913
Fax: 416-345-5866
Email: glen.e.macdonald@HydroOne.com

John De Vellis

Legal Counsel

Public Interest Advocacy Centre
34 King Street East, Suite 1120
Toronto ON M5C 2X8

Tel: (416) 348-0814
Fax: (416) 348-0641
Email: jdevellis@piac.ca

Bill Harper

Consultant

Econalysis Consulting Services
34 King Street East, Suite 1102
Toronto ON M5C 2X8

Tel: 416-348-0193
Fax: 416-348-0641
Email: bharper@econalysis.ca

David Maclintosh
c/o Energy Probe
225 Brunswick Avenue
Toronto ON M5S 2M6

Tel: 416-964-9223 ext. 235
Fax: 416-964-8239
Email: DavidMaclntosh@nextcity.com



AND

AND

Algoma Steel Inc. (“Algoma”)

Association of Major Power
Consumers in Ontario
(“AMPCQ")

AND

Thomas Adams

c/o Energy Probe

225 Brunswick Avenue
Toronto ON M5S 2M6

Tel:  416-964-9223 ext. 239
Fax: 416-964-8239
Email: TomAdams@nextcity.com

Alfredo Bertolotti
c/o Energy Probe
225 Brunswick Avenue
Toronto ON M5S 2M6

Tel: 416-964-9223 ext. 225
Fax: 416-964-8239
Email: AlfredoBertolotti@nextcity.com

Paul Finley

Vice President

Business Development and Corporate Secretary
Algoma Steel Inc.

105 West Street

Sault Ste. Marie ON P6A 7B4

Tel:  705-945-2201
Fax: 705-945-2203
Email: pfinley@algoma.com

Mike Kuriychuk
Chairman

AMPCO

595 Bay Street

Suite 1201, P.O. Box 69
Toronto ON M5G 2C2

Tel:  416-260-0225
Fax: 416-260-0442
Email: kuriychukm@botwater.com

J. Mark Rodger

Partner

Borden Ladner Gervais LLP

Lawyers, Patent & Trade-mark Agents
Scotia Plaza, 40 King Street West
Toronto ON M5H 3Y4

Tel: 416-367-6190
Fax: 416-361-7088
Email: mrodger@blgcanada.com
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AND

Independent Electricity System
Operator (“IESQ”)

Ken Snelson

Senlson International Energy
1000 King Street West, Suite 205
Toronto ON M6K 3N1

Tel: 416-595-7052
Email: ksnelson@rogers.com

Carl Burrell

Senior Analyst

Corporate and Legal Affairs
Independent Electricity System Operator
655 Bay Street

Suite 410, P.O. Box 1

Toronto ON M5G 2K4

Tel: (416) 506-2858
Fax: (416) 506-2847
Email: carl.burrell@ieso.ca

LATE INTERVENTION

The Corporation of the Township
of Michipicoten (“Municipality”)

AND

Chris Wray
CEO

The Corporation of the Township of Michipicoten

P.O. Box 500
40 Broadway Avenue
Wawa ON POS 1KO

Tel: 705-856-2244
Fax: 705-856-2120
Email: gooddaya@town.wawa.on.ca

Gordon P. Acton

Wishart Law Firm LLP
Barristers and Solicitors

390 Bay Street

5" Floor

Sault Ste. Marie ON P6A 1X2

Tel: 705-949-6700 ext.232
Fax: 705-949-2465
Email: gacton@wishartlaw.com
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8.

St. Marys Paper Ltd. (“SMP”)

AND

Gerry Henson

Corporate Controller

St. Marys Paper Ltd.

75 Huron Street

Sault Ste. Marie ON P6A 5P4

Tel:  705-541-2400
Fax: 705-942-4791
Email: henso_g@stmarys-paper.com

Safouh Soufi

Executive Associate

SMS Energy-Engineering Inc.
Suite 201, 447 Speers Road
Oakville ON L6K 3S7

Tel:  905-845-5148
Fax: 905-845-8007
Email: safouh@smsenergy-engineering.com
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EB-2005-0241
Issues List

. Great Lakes Power Limited’s transmission-related revenue requirement for its
2005 and 2006 fiscal years.

. Great Lakes Power Limited’s proposed methodology for recovery of its
transmission-related 2005 and 2006 revenue requirement.
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