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OEB File Number: EB-2014-0121 

 

Please find attached Wellington North Power Inc.’s 4th Generation Incentive Rate Mechanism 

Adjustment Application for 2015 Distribution rates.  This application is being filed in accordance with 

Chapter 3 of the filing requirements for Transmission and Distribution Applications as issued by the 

OEB on July 25, 2014.  

 

An electronic copy of this Application has been filed on the RESS site and two hard copies have been 

sent by courier to the Board’s office for the attention of the Board Secretary. 

 

Should the Board have questions regarding this matter please contact Richard Bucknall at 

rbucknall@wellingtonnorthpower.com or myself at jrosebrugh@wellingtonnorthpower.com or call 519-

323-1710. 

Yours truly, 

 

Judy Rosebrugh  

President & CEO 
Wellington North Power Inc. 
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Exhibit 1: Administrative Documents 

 

Application 

 
 

ONTARIO ENERGY BOARD 
          EB-2014-0121 

 
 

IN THE MATTER OF the Ontario Energy Board Act, 1998, 
 
 

AND IN THE MATTER OF an Application by Wellington North Power Inc., for an Order or 

Orders approving just and reasonable rates for the distribution of electricity to be 

implemented on May 1, 2015. 

 

APPLICATION 

 

1. The Applicant is Wellington North Power Inc. (referred to in this application as the “Applicant”, the 

“Distributor”, the “Company”, “Wellington North Power” or “WNP”).  The company is incorporated 

pursuant to the Ontario Business Corporations Act, and licensed as Electricity Distributor under the 

Ontario Energy Board Act, 1998 (the “Act”).  

 
Wellington North Power Inc. holds Electricity Distribution Licence ED-2002-0511.  

 
The Applicant undertakes the business of distributing electricity within the former Town of Mount 

Forest, Village of Arthur and the Village of Holstein, servicing approximately 3694 residential and 

general service customers.  Wellington North Power’s head office is located at 290 Queen Street 

West, in the Township of Wellington North in the former town of Mount Forest.  
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2. Wellington North Power Inc. is applying to the Ontario Energy Board (the Board) pursuant to 

Section 78 of the Ontario Energy Board Act, 1998 for an Order or Orders approving just and 

reasonable rates for the distribution of electricity based on a 2015 incentive rate mechanism 

(“IRM”) application, to be effective on May 1, 2015. 

 

3. Wellington North Power Inc. is applying for electricity distribution rates on the basis of Chapter 3 

of the Filing Requirements for Electricity Transmission and Distribution Applications instructions 

issued July 25, 2014.   

 

4. Wellington North Power Inc. has elected to use the 4th Generation Incentive Rate-setting (“4th 

Generation”) as its rate–setting method for 2015 electricity distribution rates. 

 

5. Specifically, Wellington North Power Inc. hereby applies for an order or orders granting 

distribution rates updated and adjusted in accordance with Chapter 3 of the Filing Requirements 

for Transmission and Distribution Application updated July 25, 2014, including the following: 

 

a. Approval for an adjustment to the Retail Transmission Service Rates approved in WNP’s 2014 

IRM application (EB-2012-0174) as per Guideline (G-2008-0001) on Retail Transmission Service 

Rates – October 22, 2008, revision 4.0 June 28, 2012); 

 

b. The continuation of existing Specific Service Charges and Loss Factors as approved in WNP’s 

2012 Cost of Service application (EB-2011-0249); 

 

c. The continuation of the Low Voltage Service Rate as approved in WNP’s 2012 Cost of Service 

application (EB-2011-0249). 

 

d. Note: Disposition of Group 1 accounts is not being requested because the outcome of the 

threshold test did not exceed the $0.001 per kWh pre-set disposition threshold as determined 

in Chapter 3 of the Filing Requirements, section 3.2.3 “Review and Disposition of Group 1 

Deferral and Variance Account Balances” (page 8).    
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6. The Revenue-Cost ratio adjustments were approved in Wellington North Power Inc.’s 2012 Cost of 

Service application (EB-2011-0249), so no further adjustments are required in 2015. 

 

7. This Application is supported by written evidence that may be amended from time to time, prior to 

the Board’s final decision on this Application. 

 

8. The Applicant requests that, pursuant to Section 34.01 of the Board’s Rules of Practice and 

Procedure, that this IRM 4th Generation Incentive Rate Setting Application proceeding be 

conducted by way of written hearing. 

 

9. The Applicant requests that a copy of all documents filed with the Board in this proceeding be 

served on the Applicant as follows: 

Wellington North Power Inc. 
290 Queen St West 
Mount Forest, ON, N0G 2L3 
 
Attention: 
Richard Bucknall 
Regulatory Compliance Analyst 
Tel:  519-323-1710 
E-mail:  rbucknall@wellingtonnorthpower.com 
 
 

10. The scope of the application for 4th Generation Incentive Rate Setting Application for Electricity 

Distribution Rates for the 2015 year includes: 

 Manager’s Summary; 

 2015 IRM Rate Generator model – version 1.1; 

 IRM Revenue Cost Ratio Adjustment Workform – version 2.0; 

 WNP’s 2014 Decision and Order; 

 Proposed 2015 Tariff of Rates and Charges; 

 Customer Bill Impacts; 

 Copy of Revenue Requirement Work Form (RRWF) from WNP’s 2012 Cost of Service 

Application (EB-2011-0249). 

 

mailto:rbucknall@wellingtonnorthpower.com
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DATED at Mount Forest, Ontario, this 26th day of September 2014. 
 
 
Wellington North Power Inc. 
 
Original signed by 
 
 
 
 

 

 Judith Rosebrugh 

 President and CEO 

 Wellington North Power Inc. 
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The Applicant:  

 

 

Wellington North Power Inc. contact information for matters relating to this application is: 

 

 

Position:   President & CEO  

Name:    Judy Rosebrugh  

Company:   Wellington North Power Inc. 

Contact Details: Phone:  519-323-1710 

Fax:  519-323-2425 

E-mail: jrosebrugh@wellingtonnorthpower.com  

 

 

Position:   Regulatory Compliance Analyst  

Name:    Richard Bucknall  

Company:   Wellington North Power Inc. 

Contact Details: Phone:  519-323-1710 

Fax:  519-323-2425 

E-mail: rbucknall@wellingtonnorthpower.com 

 

mailto:rbucknall@wellingtonnorthpower.com
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Manager’s Summary 

 

Wellington North power Inc. (WNP) has relied on the following Board’s Decision and Orders as the 

basis for the electricity distribution rates, service classifications and rate classifications for inputs to the 

2015 IRM rate generator model: 

(a) Decision and Order EB-2011-0249 (WNP’s Cost of Service application for 2012 rates), and 

(b) Decision and Order EB-2013-0178 (WNP’s IRM application for 2014 rates). 

 

WNP has elected to use the 4th Generation Incentive Rate-setting (“4th Generation”) as its rate–setting 

method and, in applying for 2015 electricity distribution rates, has referred to “Chapter 3 of the Filing 

Requirements for Electricity Transmission and Distribution Applications” instructions issued July 25, 

2014.   

 

(On July 25, 2014 the Board issued updates to Chapters 3 for the “Filing Requirements for Transmission 

and Distribution Incentive Regulation Applications” and released necessary workform models.  The 

document and models serve as a guide for electricity distributors in the preparation and filing of their 

incentive regulation mechanism application to adjust distribution rates for 2015.) 

 

The schedule of Proposed Rates and Charges in this Application is provided in Exhibit 3 of this 

application.  The proposed rates reflect an adjustment to the rates previously approved by the Board in 

the Decision and Order issued by the Board on March 14, 2014, case number EB-2013-0178. 

 

 

Persons Affected: 

The persons affected by this application are the ratepayers of Wellington North Power Inc. 
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Elements of the Application: 

a. Annual Adjustment Mechanism; 

b. Distribution Rate Adjustments; 

c. The approval for the proposed adjustments to the current Retail Transmission Service Rates as 

approved in EB-2013-0178; 

d. Deferral and Variance Account Rate Riders for 2015; 

e. Deferral and Variance Account Analysis; 

f. The continuation of existing Specific Service Charges and Loss Factors as approved in EB-2011-

0249; 

g. Continuance of Rate Riders; 

h. The continuation of the Low Voltage Service Rate as approved in EB-2011-0249; 

i. Rate Mitigation; 

j. Incremental Capital; 

k. Z-Factor; 

l. LRAM Disposition; 

m. Regulatory Accounting Policy Changes;  

n. Summary of Proposed Rates and Bill Impacts; and 

o. Rate Mitigation. 

 

The details of these elements are provided in the models that accompany this application and are 

summarized below: 

 

 

a) Annual Adjustment Mechanism: 

In Chapter 3 of the Filing Requirements it states that for rates effective May 1, 2015, the annual 

adjustment mechanism is defined as the annual percentage change in the Inflation factor less an X-

Factor (i.e. productivity factor and a stretch factor). 

 

Inflation Factor  

In the report “Rate Setting Parameters and Benchmarking under the Renewed Regulatory Framework 

for Ontario’s Electricity Distributors” the Board has adopted a 2-factor IPI methodology. The Board will 
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use the year-over-year change in the GDP-IPI (FDD), and the AWE (“Average Weekly Earnings”)-All 

Employees-Ontario, to calculate the 2-factor IPI. The percentage change will be calculated as the 

weighted sum of 70% of the annual percentage change in the GDP-IPI (FDD) for the prior year relative 

to the index value for two years prior and 30% of the annual percentage change in the AWE for the 

prior year relative to the data for years prior.  

 
Productivity Factor  

The Board also determined that the appropriate value for the productivity factor (Industry TFP) for the 

Price Cap IR and Annual IR Index is zero. Distributors are assigned into one of five groups with stretch 

factors ranging from 0.00% to 0.60%, based on their efficiency as determined through a total cost 

benchmarking model, which is updated annually.  In completing the IRM Rate Generator model 

worksheet “24. Rev2Cost_GDPIPI”, WNP has selected Stretch Factor Group “IV” which produces an 

Associated Stretch Factor Value of 0.45%.  (WNP is in Group IV as per table 5: “Stretch Factor 

Assignments by Group” on page 20 of the PEG Benchmarking Report [“Empirical Research in Support 

of Incentive Rate-Setting: 2013 Benchmarking Update – July 2014” that was issued by the Board on 

August 14, 2014.] 

 

The Applicant acknowledges that: 

 Board staff will update each distributor’s Rate Generator with the 2015 Price Cap parameters once 

they are available (as noted on page 6 of Chapter 3 of the “Filing Requirements for Electricity 

Transmission and Distribution Applications” instructions issued July 25, 2014; and 

 The annual adjustment mechanism will apply to distribution rates (fixed and variable charges) 

uniformly across customer rate classes. 

 

Reference: IRM Rate Generator model: 

WellingtonNorth_EB-2014-0121_2015_IRM_Rate_Generator_1.1.xlsm  worksheet 24. Rev2Cost_GDPIPI 

 

 

WellingtonNorth_EB-2014-0121_2015_IRM_Rate_Generator_1.1.xlsm


Wellington North Power Inc. 
OEB File No: EB-2014-0121 

4th Generation IRM Adjustment 
Page 15 of 115 

 

b) Distribution Rate Adjustments 

WNP proposes distribution rate adjustment for May 1, 2015 for both the Monthly Fixed Service Charge 

and Distribution Volumetric Rate for all classes reflecting the calculated values that are generated by 

the 2015 IRM Rate Generator Model. 

 

The price cap index adjustment, currently set at the 2014 values, is 1.25%, and within the model has 

been applied to current rates to yield WNP’s proposed rates.  Future updates to components of the 

price cap index calculation, to be completed by Board Staff as the updates become available, may 

impact the final price cap adjustment being applied to the current model. 

 

Reference: IRM Rate Generator model: 

WellingtonNorth_EB-2014-0121_2015_IRM_Rate_Generator_1.1.xlsm  worksheet 24. Rev2Cost_GDPIPI 

 

 

c) Retail Transmission Service Rates: 

WNP is applying for an adjustment of its Retail Transmission Service Rates (RTSR) based upon a 

comparison of historical transmission costs adjusted for new Uniform Transition Rates (UTR) levels and 

revenues generated from existing RTSRs.  This approach is expected to minimize variances in the USoA 

Accounts 1584 and 1586. 

 

On June 28, 2012, the Ontario Energy Board issued revision 4.0 of the Guideline G- 2008-0001 

Electricity Distribution Retail Transmission Service Rates (the “Guideline”). This Guideline outlines the 

information that the Board requires electricity distributors to file when proposing adjustments to their 

retail transmission service rates. The guideline was used to adjust WNP’s RTSR’s for 2014. 

 

WNP has calculated the adjustments to the current Retail Transmission Service Rates as approved in 

EB-2013-0178.  Detailed calculations can be found in the 2015 IRM rate Generator model (worksheets 

14 to 23) with adjusted RTSR’s flowing into worksheet “26. Proposed Rates”. 

 

file://WNPSERVER/reg/OEB/OEB%20Rate%20Applications/2015%20IRM4%20Application/5_Submission_EB-2014-0121/WellingtonNorth_EB-2014-0121_2015_IRM_Rate_Generator_1.1.xlsm
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The Applicant also requests the opportunity to update the RTSR’s included in this IRM application 

should the RTSR’s charged to WNP change before the rates applied for in this application are approved 

and in effect. 

 

Reference: IRM Rate Generator model: 

WellingtonNorth_EB-2014-0121_2015_IRM_Rate_Generator_1.1.xlsm 

file://WNPSERVER/reg/OEB/OEB%20Rate%20Applications/2015%20IRM4%20Application/5_Submission_EB-2014-0121/WellingtonNorth_EB-2014-0121_2015_IRM_Rate_Generator_1.1.xlsm
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d) Deferral and Variance Account Rate Riders 

 

Disposition of Group 1 Balances: 

WNP is not requesting disposition of the balances in the Group 1 Deferral / Variance accounts that 

have accumulated in 2013 because the outcome of the threshold test did not exceed the $0.001 per 

kWh pre-set disposition threshold as determined in Chapter 3 of the Filing Requirements, section 3.2.3 

“Review and Disposition of Group 1 Deferral and Variance Account Balances” (page 8).  Therefore, WNP 

does not require “new” disposition Rate Riders.    

 

1595 Balances Excluded: 

As per instruction #4 on the “2014 Continuity Schedule” in worksheet 5 of the IRM Rate Generator 

model, WNP has not included the following Account 1595 balances: 

 

i. “Disposition and Recovery / Refund of Regulatory Balances (2010)” and; 

ii. “Disposition and Recovery / Refund of Regulatory Balances (2012)”. 

 

The above balances were not included because this recovery period is not complete – i.e. the 

Continuity Schedule reflects balances up to December 31, 2013 yet the Rate Riders have a sunset date 

beyond this period.  The table below summarizes the Rate Rider associated to 2010 Deferral / Variance 

account and 2012 Deferral / Variance account disposition and their sunset date:     

 

Rate Rider Effective From Effective To Case Number 

Disposition of Deferral / Variance Account (2010) 
 

May 1, 2010 April 30, 2014 EB-2009-0253 

Recovery of Lost Revenue Adjustment Mechanism 
(LRAM) / Shared Savings Mechanism (SSM) 
 

May 1, 2011 April 30, 2014 EB-2010-0119 

Disposition of Residual Historical Smart Meter Costs 
 

October 1, 2012 April 30, 2014 EB-2011-0249 

Recovery of Stranded Meter Assets 

 
October 1, 2012 April 30, 2014 EB-2011-0249 

Disposition of Deferral / Variance Account (2012) 

 
October 1, 2012 April 30, 2014 EB-2011-0249 

Disposition of Global Adjustment Sub-Account (2012) 

applicable only for Non –RPP customers 

 

October 1, 2012 April 30, 2014 EB-2011-0249 
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Confirmation: 

WNP confirms that no adjustments were made to the deferral and variance account balances that 

were previously approved by the Board in its last Cost of Service application (EB-2011-0249) and most 

recent IRM proceeding (EB-2013-0178).  

 

Methodology Applied: 

The “Continuity Schedule” found in worksheet 5 of the IRM Rate Generator model has been completed 

as part of this application.  Group 1 Accounts balances, including interest projected to April 30, 2016, 

calculates a “Total Claim” of ($20,139). 

 

Twelve months of Test Year data (metered kWh, metered kW, billed kWh, billed kW and Distribution 

Revenue) that was approved in WNP’s 2012 Cost of Service rate application (EB-2011-0249) was 

inputted into worksheet 6 “Billing Det. for Def-Var” of the Rate Generator model.  In this worksheet, 

the threshold test calculation yields the disposition amount per kWh.   

WNP’s Group 1 account balances that have accumulated in 2013 did not exceed the $0.001 per kWh 

pre-set disposition threshold as determined in Chapter 3 of the Filing Requirements, section 3.2.3 

“Review and Disposition of Group 1 Deferral and Variance Account Balances” (page 8).   The table 

below demonstrates that WNP does not exceed the pre-set Threshold Test value:  

 

 
 
Since WNP’s Deferral and Variance Account Group 1 Balances does not exceed the Threshold Test limit 

(as illustrated above), the Applicant is not requesting disposition of the Group 1 balances.   Also, WNP 

has selected “No” in worksheet 6 “Billing Determinants for Def-Var” meaning that the Applicant, in this 

application, does not wish to dispose of the Group 1 account balances. 

 

The table below confirms that in this application, WNP is requesting no new Rate Riders (proposed 

Rate Riders are shown in the shaded cells and have a $0 value): 
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Reference: IRM Rate Generator model: 

WellingtonNorth_EB-2014-0121_2015_IRM_Rate_Generator_1.1.xlsm  worksheet 8. Calculation of Def-Var RR 

 
 

e) Deferral and Variance Account Analysis 

The table below summarises any variances between WNP’s 2013 Audited Financial Statements and the 

LDC’s filed RRR reporting for the 2013 year-end.  This information is recorded in the IRM Generator 

model, worksheet 5. “2014 Continuity Schedule”: 

 
Upon reviewing the above table, the variance between the RRR filings compared to the Rate Generator 

2014 Continuity Schedule ranges from ($3) to $1.  This variance is as a result of numerical rounding in 

the Rate Generator model and is immaterial.  

 

Reference: IRM Rate Generator model: 

WellingtonNorth_EB-2014-0121_2015_IRM_Rate_Generator_1.1.xlsm  worksheet 5. 2014 Continuity Schedule 

file://WNPSERVER/reg/OEB/OEB%20Rate%20Applications/2015%20IRM4%20Application/5_Submission_EB-2014-0121/WellingtonNorth_EB-2014-0121_2015_IRM_Rate_Generator_1.1.xlsm
file://WNPSERVER/reg/OEB/OEB%20Rate%20Applications/2015%20IRM4%20Application/5_Submission_EB-2014-0121/WellingtonNorth_EB-2014-0121_2015_IRM_Rate_Generator_1.1.xlsm
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f) Shared Tax Savings 

The Board has previously determined that the impacts of known legislated tax changes will be 

reflected in the 2015 IRM adjustment and that the savings from these adjustments will be shared on a 

50/50 basis between the distributor and its customers. 

 

WNP has completed the Shared Tax Sharing information (IRM Rate Generator worksheets 10 – 12).  

The result of the model (worksheet “11. STS – Tax Change”) shows that there are zero monies in tax 

savings for 2015.  A copy of the completed model accompanies and forms part of this application. 

 

Reference: IRM Rate Generator model: 

WellingtonNorth_EB-2014-0121_2015_IRM_Rate_Generator_1.1.xlsm  worksheet 11.  STS – Tax Change 

 

 

g) Continuance of Rate Riders 

Pursuant to the Decision and Order of EB-2013-0178, WNP will continue with the Rate Riders for which 

the sunset date has not yet been reached (i.e. beyond May 1, 2015), specifically: 

 

Rate Rider Effective From Effective To Case Number 

(Fixed) Rate Rider for Recovery of Incremental 

Capital – in effect until the effective date of the 

next cost of service-based rate order 

May 1, 2014 - EB-2013-0178 

(Variable) Rate Rider for Recovery of Incremental 

Capital – in effect until the effective date of the 

next cost of service-based rate order 

May 1, 2014 - EB-2013-0178 

Note:  The above table excludes the Rate Rider for Smart Meter Entity Charge which is effective until 

October 31, 2018. 

 

In this IRM application, WNP is: 

 Not requesting “new” Rate Riders for disposition of Group 1 Deferral / Variance account balances 

since the 2013 balances do not exceed the Threshold Test limit of $0.001 set by the OEB. 

 Not requesting any revisions to existing Rate Riders.  As per table above: 

o The current Incremental Capital Module (ICM) Rate Riders have a future sunset date 

(effective until the Applicant’s next Cost of Service rate-base order); and 

file://WNPSERVER/reg/OEB/OEB%20Rate%20Applications/2015%20IRM4%20Application/5_Submission_EB-2014-0121/WellingtonNorth_EB-2014-0121_2015_IRM_Rate_Generator_1.1.xlsm
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o The Smart Meter Entity Charge is effective until October 31, 2018. 

 Not requesting the removal of any Rate Riders. 

At the time of filing this IRM Application, the Rate Rider for Disposition of Deferral/Variance 

Accounts (2014) and the Rate Rider for Disposition of Global  Accounts (2014) as approved in the 

Applicants 2014 IRM Application (EB-2013-0178) both have an effective date until April 30, 2015 

and therefore will be completed prior to May 1, 2015 rates. 

 

 

h) Specific Service Charges and Loss Factors 

Pursuant to the Decision in EB-2011-0249, WNP will continue with the Specific Service Charges and 

Loss Factors that were approved in that proceeding. 

 

 

i) Low Voltage Service Charges 

Pursuant to the Decision in EB-2011-0249, WNP will continue with the current low voltage service 

rates that were approved in that proceeding. 

 

 

j) Incremental Capital Module 

Wellington North Power Inc. is not applying for incremental capital. 

 
 

k) Z Factor 

Wellington North Power Inc. is not applying for a Z-factor in this application. 

 

 

l) LRAMVA Disposition 

Wellington North Power Inc. is not applying for an LRAM Disposition in this application because the 

Applicant deems the balance to date is immaterial. 
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m) Regulatory Accounting Policy Changes 

As per section 3.2.8, “Regulatory Accounting Policy Changes to the Deprecation Expense and 

Capitalization Policies” of the OEB’s “Filing Requirements for Electricity Distribution Rate Applications” 

(revised July 25, 2014), Wellington North Power Inc. acknowledges the following: 

 

i. The Applicant remains on CGAAP accounting methodology; and 

ii. The Applicant implemented the regulatory changes for depreciation expense and capitalization 

policies on January 1, 2012 as reflected in the LDC’s last cost of service application (EB-2011-

0249).  In application EB-2011-0249, WNP provided: 

 An updated version of its’ capitalization policy and; 

 Analysis demonstrating the transfer to the revised deprecation rates.  WNP adopted the 

mid-range “Kinectrics” depreciation rates in January 2012 (as per WNP’s Cost of Service 

application EB-2011-0249, Exhibit 11, Schedule 3, table 11-9 page 837)) 

(Reference: The Asset Depreciation Study for the OEB by Kinectrics Inc. (dated July 8, 2010 – Report 
No.: K-418033-RA-001-R000))  
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n) Summary of Proposed Rates and Bill Impacts 

 

Wellington North Power Inc. has completed the 2015 IRM models and workforms in accordance with 

the instructions provided by the Board.  The service and rate classifications, together with the 

associated electricity distribution rates included in the 2015 IRM models, are those approved by the 

Board in its Decision and Orders in EB-2011-0249 (Cost of Service) and EB-2013-0178 (IRM). 

 

The table below illustrates the impacts of the rate adjustments and overall bill impacts proposed in this 

application for the default customer profile in each customer class: 

 

 
 

The comments below should be considered when reviewing the above table: 

 The table is based upon the output produced from worksheet 14. “Bill Impact” of the IRM 

Generator model (v1.1) as issued by the Board.  For each rate class, a default customer’s profile 

was populated into the input cells (e.g. kWh consumption, kW demand) and the output recorded 

in the above table; 

 Service Charge – the changes reflect the application of the stretch factor percentage increase; 

 Distribution Volumetric Rate Riders (e.g. Rate Riders for Deferral/Variance Account Disposition.) 

o For General Service 50 to 999kW, General Service 1000 to 4999kW, Sentinel Lights and 

Streetlights customer classes, the Global Adjustment (GA) to Non RPP Rate Rider is included in 

the Bill Impact model on worksheet 28 of the Rate Generator model.  

o In current 2014 Board-approved rates (EB-2013-0178), WNP is currently applying a credit to 

these customer classes; however, in proposed 2015 rates, there is no disposition of Group 1 
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balances being requested by the Applicant.  Therefore, as per table above, these particular  

customer-rates classes are calculating a higher percentage increase to the Distribution 

component of their forecasted 2015 electricity bill compared to current 2014 rates. 

o It should be noted that: 

o All of WNP’s residential customers are billed TOU;  

o All General Service <50kW customers are billed on TOU;  

o General Service 50-999 kW are billed on Spot Market Prices (with the exception of 8 

accounts that are billed on RPP rates);  

o General Services 1000 – 4999 kW are billed on Spot Market Prices;   

o Street Lights are billed on Spot Market Prices; and 

o Sentinel and Unmetered Scattered Load are billed on RPP rates. 

 

The tables on the following pages illustrate the bill impact for a Residential and a General Service 

<50kW customer. 
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Residential Customer - Bill Impact 

 

The table below shows the bill impact for a Residential customer with a monthly consumption of 800 

kWh: 
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General Service <50kW Customer - Bill Impact 

 

The table below shows the bill impact for a General Service <50kW customer with a monthly 

consumption of 2,000kWh: 
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Rate Mitigation 

Wellington North Power Inc. does not propose any Rate Mitigation in this application. 

 

 

Notice of Application 

Wellington North Power Inc. traditionally publishes the application information in the weekly local 

newspaper with the highest paid circulation in the LDC’s service territory, and the Applicant is 

proposing to continue that process.   

 

The characteristics of this newspaper are: 

Newspaper:  “The Confederate” 

Frequency: Weekly 

Language: English 

Subscription: Paid publication 

Circulation: 2,307 (source: http://www.newspaperscanada.ca/database/member/433) 

 

http://www.newspaperscanada.ca/database/member/433
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Cost Allocation 

 

Wellington North Power Inc. is not proposing any changes to the Revenue to Cost ratios that were 

approved in the Decision and Order EB-2011-0249 – the LDC’s 2012 Cost of Service application. 

 

The Revenue to Cost ratios that were reviewed and approved in WNP’s 2012 Cost of Service 

application are illustrated below and are within the parameters set by the Board: 

 

 

The Revenue to Cost Ratios shown in the above table has been applied to worksheet “6. Decision Cost 

Revenue Adj” in the IRM Revenue Cost Ratio Adjustment model (v2.0) and WNP has filed this with its 

application for reference purposes. 
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Evidence Supporting this Application 

Wellington North Power Inc. has filed the models and documents (listed below) with this IRM 

application as supporting evidence and in adherence with the updated Chapter 3 of the Filing 

Requirements for Transmission and Distribution Applications as issued by the Board on July 25, 2014:  

 2015 IRM3 Rate Generator Model V1.1; 

 2014 IRM Revenue Cost Ratio Adjustment Model V2.0; 

 2012 Revenue Requirement Workform (from Wellington North Power Inc.’s 2012 Cost of 

Service application EB-2011-0249); and 

 A copy of WNP’s current Tariff Sheets (as per Rate Order EB-2013-0178 – Wellington North 

Power Inc.’s IRM application approving 2014 distribution electricity rates). 
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Exhibit 2: Revenue-to-Cost Ratio Workform 

Rev to Cost Ratio: Introduction 

 
WNP is not proposing any changes to the Revenue to Cost ratios that were approved in the Decision 

and Order EB-2011-0249 – the LDC’s 2012 Cost of Service application.  The Revenue to Cost ratios that 

were reviewed and approved in WNP’s 2012 Cost of Service application are illustrated below and are 

within the parameters set by the Board: 

 

 

WNP has completed the IRM Revenue Cost Ratio Adjustment model (v2.0) and has filed this with its 

application for reference purposes. 
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Rev to Cost Ratio: Re-based Billing Determinants and Rates 

 

The table below has been updated with: 

 The Customer numbers / connections and re-based kWh / kW) from WNP’s 2012 Cost of 

Service application (EB-2011-0249); 

 The monthly Service Charge and Distribution Volumetric rates for WNP as per Board Approved 

2014 IRM Application Cost of Service (EB-2013-0178) 

 

Note: 

a) The Re-based kW values provided in sheet 3 of the 2015 “Revenue Cost Ratio Adjustment” 

workform reflect the billed kW forecast (including the CDM adjustments) that were approved in 

WNP 2012 Cost of Service application (reference: – Decision and Order EB-2011-0249 page 27 “Is 

the impact of CDM appropriately reflected in the load forecast?”)   

b) The Re-based Billed Customers / Connections provided in sheet 3 of the 2015 “Revenue Cost Ratio 

Adjustment” workform reflect the 2012 Customer Class Load Forecast customers/connections that 

was approved in WNP 2012 Cost of Service application (reference: – Decision and Order EB-2011-

0249 page 57 Appendix D “Customer Class Load Forecast (Updated).” 
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Rev to Cost Ratio: Removal of Rate Adders 

The worksheet below illustrates that WNP is not requesting the removal any Rate Adders: 
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Rev to Cost Ratio: Calculation of Current Revenue 

The worksheet below illustrates the calculation of current revenue from rate classes.  This revenue is derived from: 

 The Customer numbers / connections and re-based kWh / kW) from WNP’s 2012 Cost of Service application (EB-2011-0249); 

 The monthly Service Charge and Distribution Volumetric rates for WNP as per Board Approved 2014 IRM Application Cost of 

Service (EB-2013-0178) 
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Rev to Cost Ratio: Approved Revenue Cost Ratios 

The worksheet below illustrates the current revenue cost ratios for each customer class as approved 

by the Board in WNP’s 2012 Cost of Service application (EB-2011-0249).  These ratios are within the 

parameters set by the OEB: 
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Rev to Cost Ratio: Revenue Offsets 

 

The worksheet below illustrates the revenue offsets for each customer class.  It should be noted that 

these revenues offsets were approved by the Board in WNP’s 2012 Cost of Service application (EB-

2011-0249): 
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Rev to Cost Ratio: Transformer Allowance 

 

The worksheet below illustrates the Transformer Allowance kW and rate.  For WNP, this is applicable 

to customers in the General Service 50-999kW class.  It should be noted that this transformer 

allowance information was approved by the Board in WNP’s 2012 Cost of Service application (EB-2011-

0249): 
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Rev to Cost Ratio: Proposed Revenue to Cost Ratios 

 

The worksheet below illustrates the proposed Revenue to Cost ratios.  As per worksheet 6 “Decision Cost Revenue Adj”, the Proposed 

Revenue Cost-Ratios are the same as the Current Revenue Cost-Ratios, indicating that WNP is not requesting any changes:  
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Rev to Cost Ratio: Proposed Revenue 

The worksheet below illustrates the proposed revenue applying the cost ratios as approved by the Board in WNP’s 2012 Cost of Service 

application (EB-2011-0249): 
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Rev to Cost Ratio: Adjustment to Proposed Rates 

 

The worksheet below illustrates the adjustment to proposed rates as calculated by the 2015 IRM Revenue to Cost Ratio Adjustment 

model (v2.0).  As the cost ratios have not changed as per approved by the Board in WNP’s 2012 Cost of Service application (EB-2011-

0249), there are no adjustments required for WNP for either the Service Charge or Distribution Volumetric rate for any customer class: 
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Exhibit 3:  2014 IRM 4th Generation Rate Generator 

 

Upon reviewing Chapter 3 of the Filing Requirements for Electricity Transmission and Distribution 

Applications guidelines issued July 25, 2014, Wellington North Power Inc. has elected to use the 4th 

Generation Incentive Rate-setting (“4th Generation”) as its rate–setting method for requesting its’ 

2015 electricity distribution rates.   

 

Below are details taken from the IRM Generator model (v1.1): 

Information Sheet 
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Rate Class Selection 

 

WNP has eight customer rate classes shown below: 
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Current Tariff Schedule: Residential 
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Current Tariff Schedule: General Service <50kW 
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Current Tariff Schedule: General Service 50 to 999 kW 
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Current Tariff Schedule: General Service 1000 to 4999 kW 
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Current Tariff Schedule: Unmetered Scattered Load 
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Current Tariff Schedule: Sentinel Lighting 
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Current Tariff Schedule: Street Lighting 
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Current Tariff Schedule: MicroFIT 

 

 
 
 



Wellington North Power Inc. 
OEB File No: EB-2014-0121 

4th Generation IRM Adjustment 
Page 50 of 115 

 

Continuity Schedule:  2013 Transactions 

The table below shows the transactions (principal and interest) recorded during 2013 in Wellington North Power Inc.’s Group 1 Accounts: 
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Continuity Schedule:  2014 - Board Approved Dispositions 

The table below, taken from the Continuity Schedule in the Rate Generator model, shows the Group 1 

Disposition balances that were approved by the Board in 2014.  These disposition balances (principal 

and interest) are as a consequence of Wellington North Power Inc.’s 2014 IRM Rate Application (EB-

2013-0178) that was approved by the OEB on March 13, 2014 (please refer to the copy of the Decision 

and Order in Appendix 1 of this application).  
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Continuity Schedule:  2014 Projections and RRR Reporting 

The table below shows the projected Interest amounts based upon 2013 year-end balances for (a) interest during 2014 and (b) interest for the period of 

January to April of 2015.  This table also illustrates the variances between 2013 balances and RRR balances filed with the OEB: 
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Continuity Schedule:  Deferral and Variance Account Analysis 

The table below summarises the variances between WNP’s 2013 Audited Financial Statements and the 

LDC’s filed RRR reporting for the 2013 year-end.  This information is recorded in the IRM Generator 

model, worksheet 5. “2014 Continuity Schedule”: 

 

 
 

Upon reviewing the above table, the variance between the RRR filings compared to the Rate Generator 

2014 Continuity Schedule ranges from ($3) to $1.  This variance is as a result of numerical rounding in 

the Rate Generator model and is immaterial.  

 

Reference: IRM Rate Generator model: 

WellingtonNorth_EB-2014-0121_2015_IRM_Rate_Generator_1.1.xlsm worksheet 5. 2014 Continuity Schedule 

 

file://WNPSERVER/reg/OEB/OEB%20Rate%20Applications/2015%20IRM4%20Application/5_Submission_EB-2014-0121/WellingtonNorth_EB-2014-0121_2015_IRM_Rate_Generator_1.1.xlsm
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Billing Determinant for Deferral- Variance Balances Allocation 

The worksheet below illustrates that when inputting the 2013 year-end Deferral and Variance Balances from WNP’s Group 1 Accounts, the Claim does 

not exceed the Threshold Test and therefore, there are no Disposition requirements required for WNP’s 2015 IRM application.   
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Calculation of Deferral – Variance Balances 

 
WNP’s Group 1 account balances that have accumulated in 2013 did not exceed the $0.001 per kWh 

pre-set disposition threshold as determined in Chapter 3 of the Filing Requirements, section 3.2.3 

“Review and Disposition of Group 1 Deferral and Variance Account Balances” (page 8).  As a 

consequence, there are no “new” Rate Riders required to be incorporated into 2015 distribution rates 

– as illustrated in the copy of the Rate Generator worksheet 8. “Calculation of Def-Var RR”shown 

below: 

 

 
 
Note: 
 
The kW values provided on sheet 6 of WNP’s 2014 Rate Generator Model reflect the billed kW forecast 

(including the CDM adjustments) that were approved in WNP 2012 Cost of Service application 

(reference: – Decision and Order EB-2011-0249 page 27 “Is the impact of CDM appropriately reflected 

in the load forecast?”)   
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Tax Sharing: Information 

Tax Sharing: Re-Based Billing Determinants and Rates 

The table below has been updated with 

 The Customer numbers / connections and re-based kWh / kW) from WNP’s 2012 Cost of Service application (EB-2011-0249); 

 The monthly Service Charge and Distribution Volumetric rates for WNP as per Board Approved WNP’s 2012 Cost of Service application (EB-

2011-0249) 
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Tax Sharing: Calculation of Re-Based Revenue from Rates 

The table below shows the calculation of rebased revenue from (2012) rates: 
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Tax Sharing: Summary of Tax Change Forecast Amounts 

 

The table below shows the tax-sharing amount with data inputted from WNP’s most recent Cost of 

Service application (EB-2011-0249): 
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Tax Sharing: Calculation of Tax Charge Rate Rider Variance 

 
The worksheet below illustrates that there is no (zero) Total Tax Change for WNP and consequently, in the IRM Rate Generator model, 

there is no requirement for the “Rate Rider for Tax Change”. 
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RTSR:  Information: 

 

WNP has updated the Retail Transmission Service Rates (RTSR) worksheets that are now integrated 

within the 2015 IRM Rate Generator model.  The Applicant has calculated the adjustments to the 

current Retail Transmission Service Rates as approved in EB-2013-0178.    The adjusted RTSR’s, shown 

in worksheet 23. “RTSR Final 2015 RTS Rates” of the 2015 Rate Generator Model have been 

incorporated in the proposed 2015 rates as per worksheet 27. “Final Tariff Schedule” also within the 

2015 Rate Generator Model. 

 

The Applicant requests the opportunity to update the RTSR’s included in this IRM application should 

the RTSR’s charged to WNP change before the rates applied for in this application are approved and in 

effect. 

 

The Applicant acknowledges that, as per Section 3.2.2 “Electricity Distribution Retail Transmission 

Service Rates” of “Chapter 3 of the Filing Requirements for Electricity Transmission and Distribution 

Applications” issued by the Board on July 25, 2014, “Once any January 1, 2015 UTR adjustments have 

been determined, Board Staff will adjust each Distributor’s 2015 RTSR section of the Rate Generator to 

incorporate these changes”. 
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RTSR: Rate Classes and Current RTS Network and Connection Rates 

 

Below are the rate classes relevant for Wellington North Power Inc. and their current corresponding 

RTSR-Network and RTSR-Connection rates that were approved in the Applicants 2014 IRM application 

(EB-2013-0178): 

 

 

RTSR: Reported RRR Billing Determinants 

 

Below are WNP’s Billing Determinants for each rate classes that were reported to the OEB through RRR 

filing (2.1.5 Performance Based – Supply and Delivery Information, filed April 30th 2013): 
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RTSR: Transmission Rates 

Below are the published Uniform Transmission rates (UTRs) and Hydro One Sub Transmission Rates 

Billing Determinants for each rate classes that were reported to the OEB: 
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RTSR: Current Wholesale Uniform Transmission Rates 

Below is the calculated projected billing for Wellington North Power Inc. when current 2014 Uniform 

Transmission Rates are applied to historical 2013 Transmission Rates: 
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RTSR: Forecast Wholesale Uniform Transmission Rates 

 

Below is the calculated projected billing for Wellington North Power Inc. when current 2015 Uniform 

Transmission Rates are applied to historical 2013 Transmission Rates 
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RTSR: Adjustment to Recover Current Wholesale Network Costs 

 

The table below shows the realignment of RTS Network Rates to recover forecast wholesale Network 

costs 

 

 
 

RTSR: Adjustment to Recover Current Wholesale Connection Costs 

 

The table below shows the realignment of RTS Network Rates to recover forecast wholesale 

Connection costs 
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RTSR: Proposed 2015 RTS Rates 

 

Below are the calculated Retails Transmission Service Rates that have been calculated using the RTSR 

model embedded within the R2015 IRM Rate Generator Model (V1.1).  These 2015 RTSR Network and 

Connection rates have been incorporated in the proposed 2015 rates as per worksheet 27. “Final Tariff 

Schedule” also within the 2015 Rate Generator Model. 

 

The Applicant acknowledges that, as per Section 3.2.2 “Electricity Distribution Retail Transmission 

Service Rates” of “Chapter 3 of the Filing Requirements for Electricity Transmission and Distribution 

Applications” issued by the Board on July 25, 2014, “Once any January 1, 2015 UTR adjustments have 

been determined, Board Staff will adjust each Distributor’s 2015 RTSR section of the Rate Generator to 

incorporate these changes”. 
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Revenue to Cost – GDP Implicit Price Index (IPI) 

 
In the Rate Generator model worksheet 24. “Rev2Cost_GDPIPI” the Price Cap Index is calculated.  In 

this model, for Wellington North Power Inc., the default Price Cap Index of 1.25% and this has been 

calculated by the following variables: 

 A Price Escalator of 1.70%; 

 A Productivity factor of 0.00%;  

 A Stretch Factor of 0.45%.  WNP has selected Stretch Factor Group “IV” which produces an 

Associated Stretch Factor Value of 0.45%. 

(WNP is in Group IV as per table 5: “Stretch Factor Assignments by Group” on page 20 of the PEG 

Benchmarking Report [“Empirical Research in Support of Incentive Rate-Setting: 2013 

Benchmarking Update – July 2014” that was issued by the Board on August 14, 2014.]) 

 

The Applicant acknowledges that the Board may update WNP’s Rate Generator Model with the 

updated Price Escalator as part of the application process, as described in in Chapter 3 of the Filing 

Requirements, section 3.2.1 “Annual Adjustment Mechanism” (page 6).    

 

The extract below, taken from the Rate Generator model worksheet 24. “Rev2Cost_GDPIPI” shows: 

 The Stretch Factor Group selected by WNP; and 

 Since WNP is not adjusting the ratios that were agreed in the LDC’s 2012 Cost of Service 

application (EB-2011-0249), there are no adjustments arising from the Revenue to Cost Ratio 

model (Exhibit 2 – “Revenue-to-Cost-Ratio”), the “Fixed Costs” and “Distribution Volumetric” and 

adjustments are shown as zero (0).   
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Allowances and Specific Service Charges 

WNP is not requesting any changes to Allowances or Specific Service Charges to those approved in the 

Applicant’s most recent Cost of Service rate application (EB-2011-0249): 
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Allowances and Specific Service Charges (continued) 
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Current vs Proposed Rates 

 

Wellington North Power Inc. has completed the 2015 IRM models and workforms in accordance with 

the instructions provided by the Board.  The service and rate classifications, together with the 

associated electricity distribution rates included in the 2015 IRM models, are those approved by the 

Board in its Decision and Orders in EB-2011-0249 (Cost of Service) and EB-2013-0178 (IRM). 

 

The table below illustrates the impacts of the rate adjustments and overall bill impacts proposed in this 

application for the default customer profile in each customer class: 

 

 
 

The comments below should be considered when reviewing the above table: 

 The table is based upon the output produced from worksheet 14. “Bill Impact” of the IRM 

Generator model (v1.1) as issued by the Board.  For each rate class, a default customer’s profile 

was populated into the input cells (e.g. kWh consumption, kW demand) and the output recorded 

in the above table; 

 Service Charge – the changes reflect the application of the stretch factor percentage increase; 

 Distribution Volumetric Rate Riders (e.g. Rate Riders for Deferral/Variance Account Disposition.) 

o For General Service 50 to 999kW, General Service 1000 to 4999kW, Sentinel Lights and 

Streetlights customer classes, the Global Adjustment (GA) to Non RPP Rate Rider is included in 

the Bill Impact model on worksheet 28 of the Rate Generator model.  

o In current 2014 Board-approved rates (EB-2013-0178), WNP is applying a credit to these 

customer classes; however, in proposed 2015 rates, there is no disposition of Group 1 balances 

being requested by the Applicant.  Therefore, as per table above, these particular  customer-
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rates classes are calculating a higher percentage increase to the Distribution component of 

their forecasted 2015 electricity bill compared to current 2014 rates. 

o It should be noted that: 

o All of WNP’s residential customers are billed TOU;  

o All General Service <50kW customers are billed on TOU;  

o General Service 50-999 kW are billed on Spot Market Prices (with the exception of 11 

accounts that are billed on RPP rates);  

o General Services 1000 – 4999 kW are billed on Spot Market Prices;   

o Street Lights are billed on Spot Market Prices; and 

o Sentinel and Unmetered Scattered Load are billed on RPP rates. 

 

The tables on the following pages illustrate the bill impact for a Residential and a General Service 

<50kW customer. 
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Current vs Proposed Rates – Residential Customer 

 

The Rates and Charges in the table below are based upon the output from the IRM Rate Generator 

model (v1.) worksheet 28 “Bill Impacts” for a Residential customer with a monthly consumption of 800 

kWh. 
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Current vs Proposed Rates – General Service <50kW Customer 

 

The Rates and Charges in the table below are based upon the output from the IRM Rate Generator 

model (v1.) worksheet 28 “Bill Impacts” for a General Service <50kW customer with a monthly 

consumption of 2000 kWh. 
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Current vs Proposed Rates – General Service 50 – 999 kW Customer 

 

The Rates and Charges in the table below are based upon the output from the IRM Rate Generator 

model (v1.) worksheet 28 “Bill Impacts” for a General Service 50-999 kW customer with a monthly 

demand of 137kW. 
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Current vs Proposed Rates – General Service 1000 –4 999 kW Customer 

 

The Rates and Charges in the table below are based upon the output from the IRM Rate Generator 

model (v1.) worksheet 28 “Bill Impacts” for a General Service 1000 – 4999 kW customer with a 

monthly demand of 1494kW. 
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Current vs Proposed Rates – Unmetered Scattered Load Connection 

 

The Rates and Charges in the table below are based upon the output from the IRM Rate Generator 

model (v1.) worksheet 28 “Bill Impacts” for an Unmetered Scattered Load Connection with a monthly 

consumption of 462 kWh. 

 

 



Wellington North Power Inc. 
OEB File No: EB-2014-0121 

4th Generation IRM Adjustment 
Page 77 of 115 

 

Current vs Proposed Rates – Sentinel Lighting Connection 

 

The Rates and Charges in the table below are based upon the output from the IRM Rate Generator 

model (v1.) worksheet 28 “Bill Impacts” for a Sentinel Lighting Connection with a monthly demand of 

657 kW. 
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Current vs Proposed Rates – Streetlights Connection 

 

The Rates and Charges in the table below are based upon the output from the IRM Rate Generator 

model (v1.) worksheet 28 “Bill Impacts” for a Streetlights Connection with a monthly demand of 158 

kW. 
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Proposed Tariff of Rates and Charges:  Residential Customer 
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Proposed Tariff of Rates and Charges: General Service <50 kW Customer 
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Proposed Tariff of Rates and Charges: General Service 50 - 999kW Customer 
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Proposed Tariff of Rates and Charges: General Service 1000 – 4999 kW 

Customer 
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Proposed Tariff of Rates and Charges: Unmetered Scattered Load 
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Proposed Tariff of Rates and Charges: Sentinel Lighting 
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Proposed Tariff of Rates and Charges: Street Lighting 
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Proposed Tariff of Rates and Charges: MicroFIT 
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Proposed Tariff of Rates and Charges: Allowances 
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Proposed Tariff of Rates and Charges: Retail Service Charges 
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Appendix 1:  Decision and Order for May 1, 2014 Tariff of 

Rates and Charges  
 

Below is a copy of the Decision and Order (EB-2013-0178) that was issued by the Board on March 13, 

2014, with Appendix A containing the approved Tariff of Rates and Charges for Wellington North 

Power Inc. effective May 1, 2014.  This is the most recent Decision and Order for the Applicant and 

relates to the LDC’s 2014 IRM application. 

Note: Board Order item number 2, WNP confirmed to the OEB on April 8, 2013 that having reviewed 

the draft Tariff of Rates and Charges set-out in Appendix A, there were no concerns and determined 

the information to be accurate and complete.  These Rates and Charges became effective on May 1, 

2014. 
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Appendix 2:  Rate Order for May 1, 2014 Tariff of Rates and 

Charges  
 

Below is a copy of the Rate Order (EB-2013-0178) that was issued by the Board on April 16, 2014, with 

Appendix A containing the approved Tariff of Rates and Charges for Wellington North Power Inc. 

effective May 1, 2014.  This is the most recent Rate Order for the Applicant and relates to the LDC’s 

2014 IRM application. 
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