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Application Analysis

Tab 3 – Rate Class Selection

· MicroFIT class not selected. Please confirm that this should be selected and staff will update the model.

Response: Correct, could you please add MicroFIT to the list of classes.
Staff: Corrected.

Tab 4 – Current Tariff Schedule
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· The above line item is listed under all rate classes in the “Monthly Rates and Charges – Delivery Component”. It should be removed as it was only effective until April 30, 2014. Also – this is a regulatory component. Please confirm and staff will make the necessary adjustments to the model.
Response: Correct, could you please remove rate riders which expire in April of 2014.
Staff: Corrected. 

Tab 5 – Continuity Schedule
Staff: Staff is ok with all the explanations provided by Hydro Hawkesbury for Tab 5 re: continuity schedule. Board staff reviewed all applicable previous Board decisions re: DVA accounts including: EB-2009-0186 (2010 EDR), EB-2010-0090 (2011 EDR), EB-2011-0173 (2012 EDR), EB-2012-0134 (2013 EDR), EB-2013-0139 (2014 EDR). 
· 2010 - Staff is unable to reconcile the Board-approved disposition for interest in 2010 (column L) to Hydro Hawkesbury’s 2012 EDR Decision and Order (EB-2011-0173). Please provide an explanation for the discrepancy.
Response: Hawkesbury Hydro believes that the balances it used at Tab 5 of the IRM Rate Generator are correct as they reconcile with the OEB’s approved balances. Screenshots are presented below. The only exception is account 1590 which shows a balance of $158 in the decision which is not in the model. 
Hydro Hawkesbury has attached a letter from the Board issued on May 3, 2012 which indicated that the $158 was an error on the Board’s part (see appendix A).

Also note that some of the variances may be due to Hawkesbury Hydro following the model’s instructions which state that; a utility must Include Account 1595 as part of Group 1 accounts for review and disposition if the recovery (or refund) period has been completed. If the recovery (or refund) period has not been completed, do not include the respective balance in Account 1595 for disposition at this time.

(excerpt from the Board Decision EB-2011-0173)
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	2012

	
	Opening Principal Amounts as of Jan-1-12
	Transactions Debit / (Credit) during 2012 excluding interest and adjustments 2
	Board-Approved Disposition during 2012
	Closing Principal Balance as of Dec-31-12
	Opening Interest Amounts as of Jan-1-12
	Interest Jan-1 to Dec-31-12
	Board-Approved Disposition during 2012
	Adjustments during 2012 - other 1
	Closing Interest Amounts as of Dec-31-12

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	1550
	69,327
	47,720
	31,225
	85,822
	1,178
	1,136
	986
	
	1,328

	1551
	
	
	
	
	
	
	
	
	0

	1580
	(375,862)
	(113,568)
	(204,029)
	(285,400)
	(6,127)
	(4,900)
	(4,713)
	
	(6,314)

	1584
	54,044
	(7,549)
	58,508
	(12,013)
	1,121
	445
	1,277
	
	289

	1586
	(66,046)
	(20,931)
	(32,156)
	(54,821)
	(3,384)
	(917)
	(2,952)
	
	(1,349)

	1588
	615,912
	112,792
	281,183
	447,520
	17,724
	9,457
	16,024
	
	11,157

	1589
	574,082
	266,286
	53,797
	786,571
	(3,090)
	9,482
	(10,029)
	
	16,421

	1590
	0
	
	
	0
	0
	
	
	
	0

	1595
	(452,430)
	305,003
	
	(147,428)
	(87,817)
	16,812
	(24,897)
	
	(46,108)

	1595
	324,224
	(215,639)
	
	108,585
	41,524
	(22,176)
	
	
	19,348

	1595
	0
	(106,978)
	(196,426)
	89,447
	0
	14,698
	25,036
	
	(10,339)

	1595
	0
	
	
	0
	0
	
	
	
	0

	1595
	0
	
	
	0
	0
	
	
	
	0

	
	
	
	
	
	
	
	
	
	





· 2011 – Staff notes that the Board-approved disposition in 2011 is listed under the incorrect column (i.e. Transactions Debit/(Credit) during 2011 excluding interest and adjustments). Staff also is unable to reconcile the Board-approved disposition for interest in 2011 (column V) to Hydro Hawkesbury’s 2013 EDR Decision and Order (EB-2012-0134). Please provide an explanation for these discrepancies.

Response: Hawkesbury Hydro believes that the balances it used at Tab 5 of the IRM Rate Generator are correct as they reconcile with the OEB’s approved balances. Screenshots are presented below.


(excerpt from the Board Decision EB-2012-0134)
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	Opening Principal Amounts as of Jan-1-13
	Transactions Debit / (Credit) during 2013 excluding interest and adjustments 2
	Board-Approved Disposition during 2013
	Closing Principal Balance as of Dec-31-13
	Opening Interest Amounts as of Jan-1-13
	Interest Jan-1 to Dec-31-13
	Board-Approved Disposition during 2013
	Adjustments during 2013 - other 1
	Closing Interest Amounts as of Dec-31-13

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	1550
	85,822
	40,453
	38,102
	88,173
	1,328
	1,284
	1,090
	
	1,522

	1551
	0
	3,542
	
	3,542
	0
	52
	
	
	52

	1580
	(285,400)
	(117,138)
	(171,833)
	(230,706)
	(6,314)
	(3,953)
	(5,771)
	
	(4,496)

	1584
	(12,013)
	43,349
	(4,466)
	35,802
	289
	281
	42
	
	528

	1586
	(54,821)
	1,460
	(33,891)
	(19,470)
	(1,349)
	(549)
	(1,251)
	
	(647)

	1588
	447,520
	(187,454)
	334,729
	(74,663)
	11,157
	5,939
	9,622
	
	7,473

	1589
	786,571
	577,354
	520,284
	843,641
	16,421
	11,207
	17,385
	
	10,243

	1590
	0
	
	
	0
	0
	
	
	
	0

	1595
	(147,428)
	
	
	(147,428)
	(46,108)
	(2,167)
	
	
	(48,276)

	1595
	108,585
	(76,506)
	
	32,080
	19,348
	(10,797)
	
	
	8,551

	1595
	89,447
	(87,563)
	
	1,884
	(10,339)
	11,318
	
	
	980

	1595
	0
	
	
	0
	0
	
	
	
	0

	1595
	0
	
	
	0
	0
	
	
	
	0

	
	
	
	
	
	
	
	
	
	










· 2012 – Same issue as above, although staff is also unable to reconcile the amounts for disposition in either column Z or AA to previous Decision EB-2013-0139. Please provide an explanation for these discrepancies. 

Response: Hawkesbury Hydro believes that the balances it used at Tab 5 of the IRM Rate Generator are correct as they reconcile with the OEB’s approved balances. Screenshots are presented below.

 (excerpt from the Board Decision EB-2013-0139)
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If a model update is required for the questions related to tab 5, please re-file an updated Rate Generator model making the necessary adjustments to this tab. Staff will update the remainder of the discrepancies as applicable. 
Response: A revised model including historical balances for account 1590 is being filed along with these responses.

Tab 9 – STS – Billing Det & Rates
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· Number of customers for the Street lighting rate class has been transposed – staff believes this should read 1215. Please confirm if Hydro Hawkesbury agrees, and staff will make the necessary correction to the model.
Response: Correct, please make the necessary adjustment to the model
Staff: Corrected. 

Tab 11 – STS Tax Change 
[image: ]
· Cell L19 of the above noted tab requires distributors to enter their Board-approved rate base. Staff notes that the above number entered is Hydro Hawkesbury’s allowance for working capital. Staff believes the correct figure should be $6,386,201. Please confirm if Hydro Hawkesbury agrees and staff will make the necessary adjustment to the model. 
Response: Correct, please make the necessary adjustment to the model
Staff: Corrected.



Tab 14 – RTSR RRR Data
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· For the Sentinel Lighting rate class, Hydro Hawkesbury’s RRR data shows a total metered consumption of 102,064 kWh. Please explain discrepancy and confirm the correct figure. 
Response: This discrepancy is due to a typing error. The correct amount is 102,064. Please make the necessary changes to the model. 
Staff: Corrected.


Deferral and Variance Account Disposition 

Chapter 3 of the Filing Requirements note that “distributors must establish separate rate riders to recover the balances in the RSVAs from Market Participants (“MPs”) who must not be allocated the RSVA account balances related to charges for which the MPs settle directly with the IESO (e.g. wholesale energy, wholesale market services).” 
Chapter 3 of the Filing Requirements also note that “distributors who serve Class A customers per O.Reg 429/04 (i.e. customers greater than 5 MW) must propose an appropriate allocation for the recovery of the global adjustment variance balance based on their settlement process with the IESO.
· Please confirm that Hydro Hawkesbury does not serve any MPs or Class A customers. 
 
Response: HHI confirms that it does not serve MPs or Class A customers


APPENDIX A
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Table

: Group 1 Account Balances

Account Name Rccount | Principal Balance | Interest Balance Total Claim
Number A B c-A+B

|Lv Variance Account 1550 538,101 51,090 530,191
[RSVA - Wholesale Market Senvice Charge 1580 5171833 55771 177,604
RSVA - Retail Transmission Network Charge | 1584 54,465 542 54,424
RSVA - Retall Transmission Gonnection . 533,890 51251 35141
[Charge.

RSVA - Power (excluding Giobal Adjustment) | 1588 334,728 59622 5344,350)
RSVA - Power — Global Adjusiment Sub- 1588 $520,284] 517,285 537,659
|Account

Total Group 1 Excluding Global Adjustment 10971

Sub-Account

Total Group 1

$704,040)
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Table 8: Proposed Group 1 and 2 Account Balances for Disposition

Account # Account Description Disposition
Amount
1550 LV Variance Account $48,843
1580 RSVA — Wholesale Market Service Charge ($116,610)
1584 RSVA — Retail Transmission Network Charge ($7.433)
1586 RSVA — Retail Transmission Connection Charge ($21,499)
1588 — Pwr__| RSVA — Power (excluding Global Adjustment) $117,602
1589 — GA RSVA —Global Adjustment $271.751
1595 Disposition and Recovery/Refund of Regulatory ($195,709)
Balances (2008)
1508 Other Regulatory Assets — Incremental Capital $3,350
Charges
1518 Retail Cost Variance Account — Retail $1,857
1535 Smart Grid OM&A Deferral Account $1,901
1548 Retail Cost Variance Account — STR $9,591
1568 LRAM Variance Account $5,265
1576 "Accounting Changes Under CGAAP Balances plus ($25,155)
Return component
Total Proposed for Disposition excluding Global ($177,088)
Adjustment
Total Proposed for Disposition $93,763





image6.png
Account
Number

1550
1551
1580
1584
1586
1588
1589
1590
1595
1595
1595
1595
1595

1589

1568




image7.png
2014

principal nterest e o ot
Dipostion  Disposition  BICER IR0 BETDSS
g 2074 dunng30%a- 0° o

Moty meimcieny  Adustedior  Adusted for
nctedny nsiucieay  USSN SSEon
Gumg 2014 urmg 2014

47,719 1,123 40,454 398

3542 52|

(113.567) (3.043) (117,138) (1.453)

(7.547) 15 43,349 413

(20,930) (569) 1,460 (78)|

12,791 481 (187 454) 2,663

266,286 5,465 577,355 4,778

0 0f

(147,428) (48,276) 0 0|

32,080 8,551

1,884 980|

0 0f

0 0f

266,286 5,465 577,355 4,778

(128,963) (45,839) (181,824) 11,526

137,323 (40,374) 395,531 16,304

0 0 0 0f

137,323 (40.374) 395 531 16.304]





image8.emf
Rate Class

Units

Re-based 

Billed Customers or 

Connections

RESIDENTIAL $/kWh 4,950

GENERAL SERVICE LESS THAN 50 KW $/kWh 634

GENERAL SERVICE 50 TO 4,999 KW $/kW 98

UNMETERED SCATTERED LOAD $/kWh 5

SENTINEL LIGHTING $/kW 21

STREET LIGHTING $/kW 1,251
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1. Tax Related Amounts Forecast from Capital Tax Rate Changes  2014

2,291,918 $         

Taxable Capital (if you are not claiming capital tax, please enter your Board-

Approved Rate Base)
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Rate Class Rate Description Unit

Non-Loss 

Adjusted Metered 

kWh

RESIDENTIAL Retail Transmission Rate - Network Service Rate $/kWh 52,109,144             

RESIDENTIAL Retail Transmission Rate - Line and Transformation Connection Service Rate $/kWh 52,109,144             

GENERAL SERVICE LESS THAN 50 KW Retail Transmission Rate - Network Service Rate $/kWh 18,952,242             

GENERAL SERVICE LESS THAN 50 KW Retail Transmission Rate - Line and Transformation Connection Service Rate $/kWh 18,952,242             

GENERAL SERVICE 50 TO 4,999 KW Retail Transmission Rate - Network Service Rate $/kW 77,368,540             

GENERAL SERVICE 50 TO 4,999 KW Retail Transmission Rate - Line and Transformation Connection Service Rate $/kW 77,368,540             

UNMETERED SCATTERED LOAD Retail Transmission Rate - Network Service Rate $/kWh 242,993                  

UNMETERED SCATTERED LOAD Retail Transmission Rate - Line and Transformation Connection Service Rate $/kWh 242,993                  

SENTINEL LIGHTING Retail Transmission Rate - Network Service Rate $/kW 100,064                  

SENTINEL LIGHTING Retail Transmission Rate - Line and Transformation Connection Service Rate $/kW 100,064                  
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May 3, 2012
Michel Poulin
Hydro Hawkesbury Inc.
850 Tupper Street

Hawkesbury, ON, K6A 357
Dear Mr.Poulin:
Re: Hydro Hawkesbury Inc.

2012 Incentive Regulation Mechanism Rate Applit
Board File Number EB-2011-0173

tion

This letter acknowledges receipt of your comment, dated April 23, 2012.

HHI noted that the interest balance of Account 1590 in the Group 1 Accounts table on
page 9 of the Decision and Order should read $76 instead of $158. The Board confirms
that the total claim in the Group 1 Accounts table on page 9 of the Decision and Order
should read $164,300. This does not affect the rates contained within the Tariff of
Rates and Charges.

The Board has today issued a corrected version of this Decision which is attached. The
correct interest balance of Account 1590 and total claim amount are shown in the table
on page 9 of the corrected Decision and Order.

Yours truly,

Original Signed By

Kirsten Walli

Board Secretary

Enclosures

cc:  Registered Intervenors
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$/kWh 0.0012 Rural or Remote Electricity Rate Protection Charge (RRRP) -effective until April 30, 2014
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