Hydro Ottawa Limited
EB-2014-0085
Application Analysis

Sheet 6 – Billing Det. For Def-Var
[image: ]
Staff notes that Hydro Ottawa used the Board’s Rate Generator Model version 1.0.  Staff has updated the Model to the new version 1.1.  Please confirm that the number of customers for the Residential and GS <50 classes in “Column O” are correct.
Response
As per the instructions on the 2015 IRM report; it states to ‘use the most recent Board Approved volumetric forecast, if there is a material difference between the latest Board Approved volumetric forecast and the recent 12-month actual volumetric forecast, use the recent 12-month actual data’. Hydro Ottawa believes that the difference is not material (in the 1-2%) range; therefore Hydro Ottawa used the most recent OEB approved customer numbers:
Residential: 280,517
GS<50:             23,629  
Staff: Corrected.

Sheet 11 – STS Tax Change
A portion of Sheet 11 is reproduced below.
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A portion of Sheet 6 of the Revenue Requirement Work Form, version 2.20 is reproduced below (“RRWF”) EB-2011-0054
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· Board staff notes that the data entered into the Grossed-up Tax Amount does not reconcile with Hydro Ottawa’s 2012 Revenue Requirement Workform.  Staff believes that the correct amount is $6,003,036.  If this is an error, Board staff will update your work form.


Response


The difference of the Grossed-up Tax Amount between the 2015 IRM application of $6,002,939 and the amount as per the 2012 RRWF of $6,003,036 is the number of decimal places used to calculate the tax impact, 26.06% vs. 26.0612% respectively.  This creates a difference of $97.  Hydro Ottawa recommends keeping the original amount from the 2015 IRM application of $6,002,939 for the Grossed-up Tax Amount.

Staff: No change required



Low Voltage Service Charge Rate – to 5 decimal places

[bookmark: _GoBack]The 2015 IRM Rate Generator Model only allows for 4 decimal places.  Hydro Ottawa’s rates in past decisions and orders have approved Hydro Ottawa’s Low Voltage Service Charge to 5 decimal places.  Please confirm that Hydro Ottawa’s approved rates for LV Service Charges are changed to 5 decimal places.  The rate should be 0.00006 $/kWh, not the 0.0001 $/kWh.  

Staff: Low Voltage Service Charge updated to 5 decimal places
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Summary - Sharing of Tax Change Forecast Amounts

220,000

1. Tax Related Amounts Forecast from Capital Tax Rate Changes 20122015

669,062,486$     

669,062,486$    

Deduction from taxable capital up to $15,000,000-$                  

Net Taxable Capital 669,062,486$     669,062,486$    

Rate0.00%0.00%

Ontario Capital Tax (Deductible, not grossed-up)-$                   -$                  

2. Tax Related Amounts Forecast from lncome Tax Rate Changes 

Regulatory Taxable Income17,874,948$       17,874,948$      

Corporate Tax Rate26.06%26.30%

Tax Impact 4,438,573$         4,481,861$        

Grossed-up Tax Amount6,002,939$         6,081,569$        

Tax Related Amounts Forecast from Capital Tax Rate Changes -$                   -$                  

Tax Related Amounts Forecast from lncome Tax Rate Changes 6,002,939$         6,081,569$        

Total Tax Related Amounts6,002,939$         6,081,569$        

Incremental Tax Savings78,630$             

Sharing of Tax Savings (50%)39,315$             

For the 2012 year, enter any Tax Credits from the Cost of Service Tax 

Calculation (Positive #)

Taxable Capital (if you are not claiming capital tax, please enter your 

Board-Approved Rate Base)
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Line 

No.

Particulars Application

Per Board 

Decision

Determination of Taxable Income

1$25,996,299$25,696,024$25,210,274

2$ -($6,952,347)($7,335,326)

3$25,996,299$18,743,677$17,874,948

Calculation of Utility income Taxes

4Income taxes$2,752,424$4,666,465$4,438,573

5

Capital taxes

$ -$ -$ -

6Total taxes

7Gross-up of Income Taxes$970,106$1,645,535$1,564,463

8Grossed-up Income Taxes$3,722,530$6,312,000$6,003,036

9

$3,722,530$6,312,000$6,003,036

10

Other tax Credits

$220,000($220,000)($220,000)

Tax Rates

11Federal tax (%)15.00%15.00%15.00%

12Provincial tax (%)11.06%11.07%11.06%

13Total tax rate (%)26.06%26.07%26.06%

$2,752,424$4,438,573

Utility net income before taxes

Adjustments required to arrive at taxable 

utility income

Taxable income

PILs / tax Allowance (Grossed-up Income 

taxes + Capital taxes)

$4,666,465
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Rate ClassUnit

RESIDENTIAL$/kWh287,191

GENERAL SERVICE LESS THAN 50 KW$/kWh23,972

GENERAL SERVICE 50 TO 1,499 KW$/kW

GENERAL SERVICE 1,500 TO 4,999 KW$/kW

LARGE USE$/kW

UNMETERED SCATTERED LOAD$/kWh

STANDBY POWER GENERAL SERVICE 50 TO 1,499 KW$/kW

STANDBY POWER GENERAL SERVICE 1,500 TO 4,999 KW$/kW

STANDBY POWER GENERAL SERVICE LARGE USE$/kW

SENTINEL LIGHTING$/kW

STREET LIGHTING$/kW

microFIT

Total311,163

Number of 

Customers for 

Residential and 

GS<50 classes
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