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APPLICATION 
 

1. Introduction 

Orangeville Hydro Limited (“OHL”) is filing this service area amendment ("SAA") application 
with the Ontario Energy Board (the “Board”) under section 74 of the Ontario Energy Board Act, 
1998 for an order of the Board to amend the licensed service area in Schedule 1 of its electricity 
distribution license (ED-2002-0500).   

The land that is the subject of this application (the “Subject Area”) is currently vacant farmland 
that is to be developed by Thomasfield Homes Ltd., as indicated by the plans of subdivision.  
The Subject Area is located adjacent to OHL's service area in the Town of Grand Valley 
(formerly the Township of East Luther Grand Valley) (“Grand Valley”).  The Subject Area is 
currently located in the service territory of Hydro One Networks Inc. (“Hydro One”). 

The Subject Area is owned by Thomasfield Homes Ltd. (the "Developer").  The Developer is 
proceeding with the necessary municipal and other approvals to develop a residential subdivision 
development on the Subject Area, which is described as the Mayberry Hills, Phase 2 
development.  Directly adjacent to the southeast corner of the Subject Area is a subdivision 
representing Phase 1 of the Mayberry Hills development (“Phase 1”), which was the subject of a 
prior SAA application to the Board.   OHL submitted a SAA application in 2011 requesting the 
Board’s approval to allow OHL to service Phase 1.  Via its Decision and Order EB-2012-0181, 
the Board determined that it was in the public interest that OHL provide distribution services to 
Phase 1. 

For the reasons set out herein and those reflected in Decision and Order EB-2012-0181, OHL 
respectfully submits that it is in the public interest to amend Schedule 1 of its electricity 
distribution license  to include the following legal description of the Subject Area lands:  

Part of Lots 29 and 30, Concession 3, Geographic Township of East Luther, 
Township of East Luther Grand Valley, Dufferin County.   

In considering this application, OHL understands that the Board will be guided by the principles 
articulated in the Board's Filing Requirements for Service Area Amendments, Chapter 7 of the 
Filing Requirements for Transmission and Distribution Application and the Board's Decision 
with Reasons in the RP-2003-0044 combined service area amendments proceeding (the 
“Combined Proceeding”).  OHL respectfully submits that this application satisfies those 
requirements. 

Via a letter of support, the Developer has indicated that it prefers OHL as the distributor for the 
Subject Area.   

Hydro One has agreed to consent to this SAA application and the required expansion of OHL’s 
service territory to service the Subject Area. 
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OHL requests that the Board consider this application via a written hearing. 

2. General 

(a) Contact Information 

The contact information for the parties to this application is listed below. 

Applicant:  

George Dick 
President 
Orangeville Hydro Limited 
PO Box 400 
400 C Line 
Orangeville ON  L9W 2Z7 
 
Telephone: 519-942-8000 
Email: gdick@orangevillehydro.on.ca 

Developer/Customer: 

Paul Heitshu 
Thomasfield Homes Limited 
PO Box 1112 
295 Southgate Drive 
Guelph ON  N1G 3M5 
 
Telephone: 519-836-4332 
Fax:  519-836-2119 
Email: paulh@thomasfield.com 

Incumbent Distributor: 

Pasquale Catalano 
Regulatory Analyst 
Hydro One Networks Inc. 
483 Bay Street 
Toronto ON  M5G 2P5 
 
Telephone: 416-345-5405 
Fax:  416-345-5866 
Email: Pasquale.Catalano@HydroOne.com 

Alternate Distributors: 

There are no other alternate distributors. 
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(b) Reasons for Amendment 

OHL submits that this application should be granted because the incumbent distributor, Hydro 
One, has consented to this application.  Moreover, OHL submits that the proposed SAA is in the 
public interest as defined in the Combined Proceeding, and as recently interpreted in EB-2012-
0181, for the following reasons: 

1. The Developer's preference is that OHL service the Subject Area.  

2. The proposed SAA is consistent with the objective of a rational and efficient service 
area alignment based on both economic and engineering efficiency.  

3. The Subject Area (Mayberry Hills Phase 2) is the continuation of the residential 
subdivision that was started in 2012 (Mayberry Hills Phase 1), which was the subject 
matter of Decision and Order EB-2012-0181.  The electrical infrastructure that was 
installed for the first phase of the residential subdivision can accommodate the 
anticipated load within the proposed phase 2 expansion. 

4. OHL has infrastructure within close proximity to the Subject Area that can provide 
the required electrical service with minimal investment.  The incumbent distributor 
(Hydro One) also has infrastructure in relatively close proximity to the property.  
Following discussions between the two distributors, the parties concluded that Hydro 
One’s costs to service the property are greater than OHL and Hydro One agreed to 
consent to this SAA application. 

5. OHL's connection proposal for the Subject Area is better or comparable to Hydro 
One's in terms of system planning, safety and service reliability.   

6. The proposed SAA will not result in stranded or duplicated assets. 

7. The incorporation of the remainder of the Subject Area Lands into OHL's service 
area will be seamless and result in a relatively smooth border.  The Subject Area 
Lands will be adjacent and run parallel to an existing developed subdivision in Grand 
Valley and OHL’s service territory. 

There would be no load transfers eliminated as a result of the proposed SAA. 

(c) Proposed Service Area – Description of Proposed Service Area 

Almost all of the Subject Area is located within the urban residential boundaries of Grand Valley 
as evidenced by the Township of East Luther Grand Valley Official Plan attached as Schedule A.  

The plan of subdivision for the Subject Area is attached as Schedule B.  The legal description of 
the Subject Area is:  Part of Lots 29 and 30, Concession 3, Geographic Township of East Luther, 
Township of East Luther Grand Valley, Dufferin County.   
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As reflected in the attached plan of subdivision, the legal description of the Subject Area 
specifically includes: Lots 1 to 141 inclusive of Blocks 142 to 147 inclusive the road widening 
Blocks 147 and the reserve Blocks 149 to 155 inclusive and the streets namely Mayberry Drive, 
Ritchie Drive, Hunt Street, Stuckey Lane, McIntyre Lane, Hilborn Street and Beam Street. 

The Subject Area, which is located on currently vacant farmland that is to be developed by the 
Developer, as indicated by the plans of subdivision, is illustrated in the maps attached as 
Schedules C and D.   

The areas to the north and west of the Subject Area are largely vacant farmland as well. The 
areas to the south and east of the Subject Area are residential subdivisions that are currently 
serviced by OHL.   

(d) Proposed Service Area – Maps and Diagrams 

The following maps, diagrams and pictures are attached as schedules: 

Schedule A  -  Township of East Luther Grand Valley Official Plan 
Schedule B  -  Plan of Survey for the Subject Area 
Schedule C  -  Map 1 of Subject Area 
Schedule D  -  Map 2 of Subject Area  
Schedule E -  Diagram re: Existing Facilities Supplying the Area and Proposed  

Expansion Facilities to Supply the Subject Area 

Schedule F -  Map 3 of the Developer’s Planned Future Subdivisions 

Collectively, the above maps and diagrams identify the area subject to the proposed SAA, the 
borders of OHL’s and the incumbent distributor’s service areas, the territory surrounding the 
subject area, the geographical and geophysical features of the area, and the existing and proposed 
future facilities supplying the subject area.  The attached maps and diagrams are based on the 
best information available at the time of submission of this application and some elements may 
be approximate.   

(e) Distribution Infrastructure – Description of Proposed Physical Connection 

The proposed physical connection covered by this SAA application is a residential subdivision.  
The residential subdivision is expected to have 141 lots (141 single detached homes).  Once 
connected and fully occupied, the Subject Area will represent approximately 200kW to 400kW 
of peak load.  The developer has requested a connection date in the year 2015.  

A diagram illustrating the existing facilities supplying the area and OHL’s proposed expansion 
facilities to connect the Subject Area is attached as Schedule E. 
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(f) Distribution Infrastructure – Future Expansions in Adjacent Lands 

A map of the existing and future subdivisions planned by the Developer is attached as Schedule 
F.  There are limited details regarding the development and timing of these future subdivisions at 
this time.  OHL therefore does not have sufficient information to develop and provide the Board 
with its plans for similar expansions in these areas.  OHL will, however, be interested in 
supplying these future developments if it is in the public interest and, to this end, OHL has been 
cognizant of these future subdivisions when developing its plan of supply for the Subject Area.    

3. Efficient Rationalization of the Distribution System 

OHL submits that the proposed SAA will result in a rational and efficient service area 
realignment and OHL’s proposal to connect the Subject Area will optimize the use of OHL’s 
distribution assets. 

(a) Location of the Points of Delivery and Connection 

The diagram attached as Schedule E depicts the location of the point of delivery and the point of 
connection under OHL's SAA proposal.  OHL has an existing reliable 7.2kV overhead 
distribution line (the “F2 line”) that is adequate to supply the Subject Area and any future 
growth.  The F2 line runs from the Grand Valley Distribution Station (the “GV DS”) along the 
south side of Mill Street in Grand Valley to the Mayberry Hill Phase 1 subdivision (which was 
the subject of EB-2012-0181).  OHL’s proposal is to extend the underground infrastructure from 
Mayberry Hill Phase 1 subdivision and enter the Subject Area underground at the entrance of the 
proposed subdivision. 

OHL understands that Hydro One will supply the Subdivision from Amaranth Street via its 
existing 7.2kV overhead distribution line (the “F3 line”) as identified in Schedule E.  Hydro 
One’s F3 line runs from the GV DS though residential lots via a municipal right-of-way. 

The GV DS is supplied from Hydro One’s 44kV Feeder – M2. 

(b) Proximity to Distribution System 

The proximity of the parties’ distribution systems to the Subject Area are illustrated in the line 
diagram at Schedule E.  OHL's existing, well-developed distribution system runs adjacent to the 
Subject Area and the point of connection approximately 20 meters from the point of supply (the 
distance to be covered by the at 20 meter underground expansion described in Section 7.2.1 
above).  Hydro One's existing pole line is adjacent to the southern boundaries of the Subject 
Area.   

(c) Fully Allocated Connection Costs 

The connection costs set out below are reflected in OHL’s and Hydro One’s offers to connect 
and related economic evaluations which are attached as Schedule G and Schedule H, 
respectively.     
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(d) Stranded Equipment Costs 

There will be no stranded equipment that would need to be de-energized or removed due to the 
proposed SAA.   

(e) Infrastructure Reliability 

Approval of this proposed SAA will not have any adverse effects on reliability in the Subject 
Area or the adjacent areas. 

The proposed SAA will involve an immaterial expansion to OHL’s existing distribution system.   
The Subject Area will be supplied by the GV DS regardless of which distributor connects and 
supplies the area.   

(f) Cost-Effectiveness of Future Expansions 

OHL’s proposed infrastructure for connecting and supplying the Subject Area will support the 
expected 141 lots in the proposed development and is adequate for the anticipated growth in the 
applicable adjacent areas. 

(g) Cost-Effectiveness of Improvements and Upgrades 

OHL’s proposed infrastructure will provide for cost-efficient improvements and upgrades in the 
Subject Area and adjacent areas.   

4. Impacts Arising from the Proposed Amendment 

(a) Description of Impacts – Affected Customers and Landowners 

The Subject Area is currently vacant farmland that is to be developed by the Developer, as 
indicated by the plans of subdivision.  There are no existing end use customers that would be 
affected.  The Developer, who supports the proposed SAA, is the landowner in respect of the 
Subject Area. 

(b) Description of Impacts - Customer Impacts within Subject Area 

Approval of this SAA application will not result in any negative impacts on costs, rates, service 
quality and reliability.  Instead, the proposed SAA will have a favourable customer impact in 
terms of costs, rates and service quality and reliability.   

(c) Description of Impacts - Customer Impacts outside Subject Area 

There are no negative impacts on costs, rates, service quality, and reliability for customers of any 
distributor outside the Subject Area arising as a result of the proposed SAA. 
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(d) Description of Impacts - Distributor Impacts 

The impacts on each distributor involved in the proposed SAA have been described elsewhere in 
this application.   

(e) Description of Impacts - Stranded and Redundant Assets 

No assets will be stranded or become redundant if the proposed SAA is granted. 

(f) Description of Impacts - Transferred Assets 

There will be no assets transferred in connection with the proposed SAA.   

(g) Description of Impacts - Transferred Customers 

There will be no customers transferred in connection with the proposed SAA application.   

(h) Description of Impacts - Eliminated Load Transfers or Retail Points of Supply 

There will be no existing load transfers or retail points of supply that will be eliminated in 
connection with the proposed SAA.   

(i) Description of Impacts - New Load Transfers or Retail Points of Supply 

There will be no new load transfers or retail points of supply that will be created in connection 
with the proposed SAA. 

(j) Evidence of Consideration and Mitigation of Impacts - Written Confirmation of Full 
Disclosure 

OHL confirms that all affected persons have been provided with specific and factual information 
about the proposed SAA. The Developer has received a offers to connect from both OHL and 
Hydro One.   

(k) Evidence of Consideration and Mitigation of Impacts - Consent of Incumbent 
Distributor 

As evidenced by the correspondence from the incumbent distributor attached as Schedule I, 
Hydro One consents to this SAA application. 

(l) Evidence of Consideration and Mitigation of Impacts - Consent of Developer 

A letter of support from the Developer is attached as Schedule J.  

(m) Evidence of Consideration and Mitigation of Impacts - Mitigation Efforts related to 
Customer and Asset Transfers 

There will be no customers or assets transferred in connection with the proposed SAA. 
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5. Customer Preference 
 
(a) Written Statement of Customer Preference 

A letter of support from the Developer is attached as Schedule J. 

- All of which is respectfully submitted - 
 

  



Schedule A 

See attached. 





Schedule B 

See attached. 



S U R V E Y I N G   I N C.



Schedule C 

See attached. 





Schedule D 

See attached. 





Schedule E 

See attached. 





Schedule F 

See attached. 





Schedule G 

See attached. 

  



 

 

                                     
Date:  June 27th, 2014 

 
To:  Thomasfield Homes Ltd. 
 Attn: Paul Heitshu 

PO BOX 1112 295 Southgate Drive  
 Guelph ON N1G 3M5 
 
Re:   Preliminary Offer to Connect – Mayberry Hill Subdivision Phase 2 – Grand Valley 
 
Orangeville Hydro Limited (“Orangeville Hydro”) is providing a Preliminary Offer to Connect (“Offer”) to 
Thomasfield Homes Limited (“Developer”) with respect to the connection of above stated subdivision project.  
All costs associated with this Offer are estimates and will be revised once actual costs are known.  The costs 
associated with this Offer are assuming the Developer will construct all applicable Contestable Costs as stated in 
the Request for Electrical System Connection Form. 
 
Non-Contestable Work:  The estimate of costs for Non-Contestable Work included in the CHEC Economic 
Evaluation is $35,087.86.  See Schedule 1 for details. 
 
The estimate for Non-Contestable Work consists of: 

a) Engineering Approval of Plans 
b) Provide isolation for contractor to install primary cables into existing switchgear 
c) Terminate primary cables in existing switchgear 
d) Inspection and energization of all Developer installed equipment 
e) Inspection and connection of 141 residential lots 

 
Expansion Deposit:  The Expansion Deposit required from the Developer in the form of a Letter of Credit is 
$540.603.28 as per the CHEC Economic Evaluation.  This amount is due prior to Orangeville Hydro starting work.  
See Schedule 2 for details. 
 
As previously stated, the Developer will construct all Contestable Work according to Orangeville Hydro 
standards and the Ontario Electrical Safety Code.  The Developer is responsible to: 
 
Civil Work 

a) Supply and install joint use trench 
b) Supply and install road crossings 
c) Supply and install 17 concrete transformer vaults with grounding 
d) Supply and install 5 concrete junction vaults with grounding 

Transformers and Junctions 
e) Supply and install 7 – 50 kVA, 7200/120/240V, padmount transformers 
f) Supply and install 10 – 75 kVA, 7200/120/240V, padmount transformers 
g) Supply and install 5 – 4 Way junction units 

Primary and Secondary Distribution 
h) Supply and install 3/0 and 250 MCM aluminum secondary in duct with marking tape and sand 

cover 
i) Supply and install 2/0 aluminum primary cable in duct with marking tape and sand cover 
j) Supply and install primary and secondary terminations 



 

 

 
Estimated Connection Date:  As stated in the Request for Electrical System Connection Form, the Estimated 
Connection Date is within the Year 2015. 
 
Preliminary Transfer Price and Contributed Capital:   The preliminary transfer price for the Developer 
installed assets of $661,705 and preliminary contributed capital is calculated as $323,381.85 based on 141 lots.  
The Developer cost per lot is estimated at $2,293.49.  The difference of the Developer installed assets (transfer 
price) and the cost to the Developer (contributed capital) results in an amount due to the Developer of 
$338,323.15 ($2,399.46 per lot).   
 
The final transfer price and contributed capital will be based on actual costs after the completion of construction 
and energization.  The final transfer price will be applied to connections made within the 5-Year Connection 
Horizon.  See Schedule 2 for details. 
 
The Developer can revise the Request for Electrical System Connection prior to the execution of this Offer.   
 
Your signature implies acceptance of the above mentioned Offer and will instruct Orangeville Hydro to begin 
work on the CONSTRUCTION AGREEMENT DEVELOPER CONSTRUCTED (Alternative Bid). 
 
 
 
  
 
Signature            Print Name 
 
 
 
  
 
Title             Date 
 
 
If you have any questions or concerns regarding the Offer, please do not hesitate to contact our office. 
 
 
Yours Truly, 
 
 
 
 
Bob Noble 
Chief Operating Officer 
Orangeville Hydro Limited 
 
Please note said estimate is valid for 90 (ninety) days from the above mentioned date. 



 

 

SCHEDULE 1 
 

OFFER TO CONNECT  
NON CONTESTABLE ELECTRICAL PLANT INSTALLATION 

 
Date:  June 27th, 2014 

 
To:  Thomasfield Homes Ltd. 
 Attn: Paul Heitshu 

PO BOX 1112 295 Southgate Drive  
 Guelph ON N1G 3M5 
 
Re:   Preliminary Offer to Connect – Mayberry Hill Subdivision Phase 2 – Grand Valley 
 
The estimate below consists of the following: 
 

a) Engineering Design/Approval of Plans 
b) Provide isolation for contractor to install primary cables into existing switchgear 
c) Terminate primary cables in existing switchgear 
d) Inspection and energization of all Developer installed equipment 
e) Inspection and connection of 141 residential lots 

 

 
 
 
The Subtotal of $35,087.86 is used in the CHEC Economic Evaluation model.  These costs will reduce the amount 
due to Developer upon energization. 
 
Payment to Orangeville Hydro, in the amount of $0 is required upon execution of this Offer.   

Labour & Trucking Material Other

Legal Costs  $             1,500.00 

Connection Costs  $           22,397.64 

Energization Costs  $             1,873.25 

Engineering Costs  $             6,823.94 

 Ass is t contractor to insta l l  primary cable into 

exis ting and energized switchgear and supply and 

insta l l  three terminations .

 $             2,128.04  $                 364.99 

Subtotal:  $           35,087.86 

HST  $             4,561.42 

Grand Total:  $           39,649.28 



 

 

SCHEDULE 2 
 
 

 

Section 1

Expansion Deposit (due to LDC prior to commencement of construction) $540,603.28

Warranty Holdback (10% of Expansion Deposit for 2 years if Developer Installed) $54,060.33

Expansion Deposit Available on Connection $486,542.95

Section 2 This transaction takes place at energization based on the actual costs of the project.

Transfer Price if Developer Installed (due to Developer) $661,705.00

Capital Contribution (shortfall due to LDC) $323,381.85

Net Due to Developer upon energization $338,323.15

Section 3

Expected Avg Yrly Load/Cntn

Contestable 661,705.00 Year 1 40 0.06

Non-Contestable 35,087.86 Year 2 40 0.00

Upstream Costs 0.00 Year 3 40 0.00

TOTAL 696,792.86 Year 4 21 0.00

Year 5 0 #DIV/0!

TOTAL 141

Developer Summary

Expansion - Economic Evaluation Model June 26, 2014

This calculation and transaction takes place when the model is first run with estimated costs and updated 

at energization with actual costs.

Expected ConnectionsConstruction Costs

The following indicates the inputs utilized that may or may not need adjustment during the 5 year construction horizon

Thomasfield Homes Ltd. - Mayberry Hill Subdivision Phase 2

The transaction noted in Section 2 is based on inputted information from the Electrical System Connection 

Form provided by the Developer. When actual calculations are made there may be applicable impacts that 

the Developer is responsible for. 



Schedule H 

See attached. 

  













































Schedule I 

See attached. 

  



Hydro One Networks Inc. 
7th Floor, South Tower 
483 Bay Street 
Toronto, Ontario M5G 2P5 
www.HydroOne.com 

 

 
Tel: (416) 345-5393 
Fax: (416) 345-5866 
Joanne.Richardson@HydroOne.com 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Joanne Richardson 
Acting Director – Major Projects and Partnerships 
Regulatory Affairs 

 
 
BY COURIER 
 
October 23, 2014 
 
George Dick 
President 
Orangeville Hydro Limited. 
P.O. Box 400, 400 C Line 
Orangeville, ON L9W 2Z7 
 
Dear Mr. Dick: 
 
Orangeville Hydro Limited Application for Licence Amendment 

 
This is to confirm that Hydro One Networks Inc. (“Hydro One”) supports your application to amend 
Orangeville Hydro Limited’s (“OHL”) Distribution Licence as proposed in OHL’s service area 
amendment application and listed below for ease of reference: 
 
Part of Lots 29 and 30, Concession 3, Geographic Township of East Luther, Township of East Luther 
Grand Valley, Dufferin County. 
 
Also, Hydro One supports OHL’s request to proceed with this service area amendment without a 
hearing. 
 
 
Sincerely, 
 
 
ORIGINAL SIGNED BY JOANNE RICHARDSON 
 
 
Joanne Richardson 
 
 



Schedule J 

See attached. 
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