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To include or not include in the IESO licence, that is the question
Yellow highlight = Already in IESO licence
Green highlight = Include in New IESO licence
= Do Not include in New IESO licence
Grey Highlight = Not in current IESO licence, no gain or harm from adding it

1 Definitions

In this Licence:

“Act” means the Ontario Energy Board Act, 1998, S.0O. 1998, c. 15, Schedule B;
“Board” means the Ontario Energy Board;

EOSIGISHBEEEBE " means the Licensee’s board of directors referred to in section 25.4 of
the Electricity Act;

IESO licence. Was in OPAs due to Sec 7.2 e of their
licence — no longer required

Comment [PA1]: Not include: not in current

“Electricity Act” means the Electricity Act, 1998, S.0. 1998, c. 15, Schedule A;

“Licence” means this licence]; Comment [PA2]: Not included in current IESO
licence or in standard LDC licenses

“Licensee” means the Ontario Power Authority established under Part 11.1 of the Electricity
Act;

“Market Rules” means the rules made under section 32 of the Electricity Act;



“Mifistef” means the Minister of Energy; Comment [PA3]: This is not defined in the
current IESO licence

“Regulations” means regulations made under the Act or the Electricity Act.

2 Interpretation

2.1 In this Licence words and phrases ot defined in paragraph 1.1 'shall have the meaning
ascribed to them in the Act or the Electricity Act. Words or phrases importing the singular shall

Comment [PA4]: This wording is not in the
current IESO licence, the remainder of the
paragraph is in the current IESO licence

include the plural and vice versa. Headings are for convenience only and shall not affect the
interpretation of this Licence. Any reference to a document or a provision of a document
includes an amendment or supplement to, or a replacement of, that document or that provision
of that document. In the computation of time under this Licence, where there is a reference to
a number of days between events, they shall be counted by excluding the day on which the
first event happens and including the day on which the second event happens. Where the time
for doing an act expires on a holiday, the act may be done on the next day that is not a holiday.
3 Authorization

3.1 The Board, in the exercise of the powers conferred by Part V of the Act, licenses the
Licensee to exercise its powers and perform its duties under the Electricity Act, subject to the
conditions set out in this Licence.

4 Licence Fees and Assessments

4.1 The Licensee shall pay all fees charged by the Board or amounts assessed by the Board.

5 Legislation and Market Rules

5.1 The Licensee shall comply with all applicable provisions of the Act, the Electricity Act and
the Regulations.

5.2 The Licensee shall comply with all applicable provisions of the Market Rules.
6 Term of Licence

6.1 This Licence shall take effect on December 31, 2010, and terminate on December 30,

|2015‘. Comment [PA5]: IESO licence was granted for a
20 year term

7 Provision of Information to the Board

7.1 The Licensee shall provide, in the manner and form determined by the Board, such
information as the Board may require from time to time.



7.2 Without limiting the generality of paragraph 7.1, the Licensee shall:

a) provide such information as the Board may require from time to time to enable the Board
to monitor the Licensee's compliance with the conditions of this Licence and any other
legislative or regulatory requirements set out in this Licence;

b) notify the Board of any material change in circumstances that adversely affects or is likely
to adversely affect the Licensee’s ability to comply with this Licence, its financial integrity,

or its ability to carry out its responsibilities under the Act or the Electricity Act, as soon as
practicable after the occurrence of any such change, but in any event within fifteen days

of the date upon which such change becomes known to the Licensee;

c) provide the Board with a copy of the Licensee’s annual report at the time it is submitted to
the Minister;

theMinister}

9) provide the Board with any directions to the Licensee from the Minister, whether
contained in a Ministerial directive or other document,

8 Fees and Charges

8.1 Thel Licensee may impose fees and charges to recover the cost of its activitiesin

9 Books of Account and Financial Reporting

9.1 The Licensee shall maintain proper books of account and adhere to generally accepted

EESBURERGoocedures]

f) provide| the Board with a description of any material changes to processes established by

Comment [PA6]: Current IESO licence is more
specific, allows exemptions through ...”unless a
Market Rule or other condition of this Licence
otherwise requires”

different By-Law requirements on IESO (for by-law
requirements, see EAct s. 22)

~| Comment [PA7]: Include, new EAct places ’

set out in EAct s. 24

- {Comment [PA8]: Include, timeline for filing is }

Comment [PA9]: Include: No equivalent section
under the New EAct

IESO licence

{Comment [PA10]: Add: No equivalent in current}

Comment [PA11]: Not include: no equivalent in
current IESO licence and this is set out in sections
25.(1) & 25.1(1). of the EAct

~| Comment [PA12]: Not include: not in the

current |ESO licence
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9.3 Unless otherwise provided by law, the Licensee shall, no less than 60 days before the
beginning of each fiscal year of the Licensee, submit the Licensee’s proposed expenditure and
revenue requirements for the fiscal year and the fees it proposes to charge during that year to
the Board for review and approval.

10 Regional[Planning

10.1 For the purposes of this section 10:

“Integrated Regional Resource Plan” means a document prepared by the Licensee that
identifies the appropriate mix of investments in one or more of conservation and demand
management, generation, transmission facilities or distribution facilities, or other electricity
system initiatives in order to address the electricity needs of a region in the near- (upto 5
years), mid- (5 to 10 years), and long-term (10 to 20 years);

“integrated regional resource planning process” means a planning process led by the Licensee
for the purpose of preparing an Integrated Regional Resource Plan for a region;

“lead transmitter” means a licensed transmitter that is leading a regional planning process in a
region;

“region” means an area within which the lead transmitter’s transmission system is located, in
whole or in part, and that has been designated as such by the lead transmitter, in consultation
with the Licensee, under section 3C.2.2(a) of the Transmission System Code, for regional
planning purposes;

“Regional Infrastructure Plan” means a document prepared by the lead transmitter that
identifies investments in transmission and/or distribution facilities that should be developed and
implemented on a coordinated basis to meet the electricity infrastructure needs within a region;

“regional infrastructure planning process” means a planning process led by the lead transmitter
in accordance with section 3C of the Transmission System Code for the purpose of preparing
a Regional Infrastructure Plan for a region; and

“regional planning” means a planning process involving licensed transmitter(s), licensed
distributor(s), and the Licensee for the purpose of determining whether a Regional
Infrastructure Plan and/or an Integrated Regional Resource Plan is required for a region and,
where required, developing or updating a Regional Infrastructure Plan and/or an Integrated
Regional Resource Plan.

10.2 Regional Planning Obligations

Comment [PA13]: Not include: not in the
current IESO licence. If required the OEB has the
authority to order this

| Comment [PA14]: Not include: timelines are set
out in EAct s. 25

[Comment [PA15]: No equivalent in IESO licence ]




10.2.1 The Licensee shall, in consultation with licensed transmitters and licensed distributors in
a region, carry out its regional planning obligations.

10.2.2 For the purposes of section 10.2.1, the Licensee shall:

(a) Complete a scoping assessment to determine the appropriate regional planning approach,
for a region, within 90 days of being notified by the lead transmitter that regional planning is
necessary; specifically, whether an integrated regional resource planning process is required
first or a regional infrastructure planning process should proceed immediately. The Licensee
shall provide the scoping assessment outcome report to all licensed distributors and licensed
transmitters in the region and post it on its website upon completion;

(b) Complete an Integrated Regional Resource Plan, within 18 months of determining that an
integrated regional resource planning process is necessary for a region, and inform the lead
transmitter and participating distributors of any potential investment in transmission and/or
distribution facilities that are required to meet the electricity needs of the region over the next
twenty years. The Licensee shall provide the Integrated Regional Resource Plan to all
licensed distributors, licensed transmitters and municipalities in the region and post it on its
website upon completion. Where an Integrated Regional Resource Plan has not been
completed within 18 months, the Licensee shall take no longer than two years to complete
the Integrated Regional Resource Plan and shall notify the Board in writing explaining the
reason(s) an Integrated Regional Resource Plan could not be completed within 18 months,
identify the applicable region and the additional time required, up to a maximum of six
additional months;

(c) Where the Licensee has not completed an Integrated Regional Resource Plan and has
determined an urgent investment in transmission and/or distribution facilities needs to be
advanced from the integrated regional resource planning process to meet a near-term need,
the Licensee shall immediately complete an Urgent Letter that notifies the lead transmitter
and participating distributors of any investment in transmission and/or distribution facilities
that are necessary to meet the electricity needs of the region over the next five years.

(d) Participate in the regional infrastructure planning process, as required by the lead
transmitter,
where a Regional Infrastructure Plan is determined to be necessary for a region;

(e) Provide the lead transmitter with any information that the transmitter requests for regional
planning purposes, within 30 days of a request or a period of time that the Licensee and the
lead transmitter agree upon;

(f) In consultation with the lead transmitter, review the boundaries of the regions in the
Province no less than once every five years to determine whether they need to be modified;
and

(g) Provide an annual report to the lead transmitter, on October 1st of each year, identifying
the status of any investments in conservation and demand management, generation and/or
other electricity system initiatives, for each region, in the lead transmitter’s transmission
system, where an Integrated Regional Resource Plan has been completed.

11 Communication



IESO licence

11.2 Al official communication relating to this Licence must be in writing. [ Comment [PAL7]: Inclue: similar but better

written than current wording in IESO licence, only
changes are highlighted

hange . [Comment [PA16]: Not include: no equivalent in

11.3 All communication is to be regarded as having been given by the sender and received by
the addressee:

a) when delivered in person to the addressee by hand, by fégisteredimail or by courier;

b) ten (10) business days after the date of posting if the communication is sent by fegular
mail; and

¢) when received by facsimile or electronic transmission by the addressee, according to the
sender’s transmission report.

[12 Copies of the Licence _{ comment [PA18]: Not include: no equivalent in
current IESO licence, though IESO provides the

licence on its website
12.1 The Licensee shall:
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