Kenora Hydro Electric Corportion Ltd. (“Kenora Hydro”)
EB-2014-0087
Application Analysis
1. Rate Generator Model, Sheet 5 – 2014 Continuity Schedule	

	Account 1595 – Disposition and Recovery/Refund of Regulatory Balances
Board staff notes that there is a discrepancy in the amount shown for Account 1595, which is zero and the equivalent amount shown in the RRR report 2.1.7 which is a credit of $174,079.00.

a) Please provide an explanation for the difference in the 2013 accounts for this account between the Rate Generator Model and RRR report 2.17 and any other necessary explanation.

RESPONSE:  	Total reported in RRR 		$(174,079)
				Total RRR reported 2015 IRM 	$(113,159)
				Difference			 	$  (60,920)  


Total reported in RRR 	$(174,079) 

This balance is: 
The remaining 2011 RA balance of    $(88,466)
Plus the remaining 2012 balance of   $(24,693)
Plus 2013 RA balances in the GL of   $(60,920) which is still being disposed of through an active rate rider, at the end of 2013.  This rate rider ended April 30, 2014 and will be included for disposal in our next rate application.


Total RRR of Account 1595 (2 lines) as reported in Sheet 5 of 2015 IRM  
The remaining 2011 RA balance of $(88,466)
Plus the remaining 2012 balance of $(24,693)

The discrepancy of $(60,920) between the RRR filing and the 2015 IRM RRR balance is the general ledger balance of the remaining 2013 RA balances, $(60,920).

Please provide a breakdown of the balance in account 1595 for the years 2011 (Cell Q35 - $469,211 and Cell V35 - $49,643) and 2012 (Cell AA36 - $204,716) and Cell AI36 - $172,001).

RESPONSE:  From the 2010 COS application, Kenora was directed to dispose of the following from 2010 COS Exhibit 9, as approved by OEB page 35 of EB-2010-0135 Decision & Order.

Cell Q35 - $469,211 and Cell V35 - $49,643 = total of $518,854 as below:


[image: ]


And (Cell AA36 - $204,716 and Cell AI36 - $172,001) are from the next rate application in 2012 IRM as follows:
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Proof for total moved into 1595 for 2011 Principal $240,716
· RA Principal $(19,356) as above.
· PILS Principal $(188,270) 
· Special Purpose Charge Principal $2,910
· TOTAL Principal disposed $(240,716)
Proof for total moved into 1595 for 2011 Interest $172,001
· RA Interest $(114,872) as above.
· PILS Interest $(57,251)
· Special Purpose Charge Interest $120
· TOTAL Interest disposed $(172,001) rounding


A portion of Sheet 5 is produced below.
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The table from Kenora Hydro’s 2012 IRM Decision (EB-2011-0170, page 7) which identified the principal and interest amounts approved for disposition, is reproduced below.
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b) Board staff notes that “The Board-Approved disposition during 2012” in the Rate Generator Model does not reconcile with the “Interest Balance” in the 2012 IRM Decision.

RESPONSE:  As noted on page 7 of the OEB Direction EB-2011-0177, “The Board approves, on a final basis, the disposition of a credit balance of $134,080 as of December 2010.  The Board agrees with Kenora Hydro and Board staff that carrying charges should be updated to reflect the implementation date of the Decision and Order.” 

Kenora Hydro updated the interest in that application and the final result was a total of $(134,225) for disposal.
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If the input into the Rate Generator Model is an error, please make any necessary updates to the Model.
RESPONSE:  Kenora Hydro does not see any error corrections to be made in this section.  

Rate Generator Model, Sheet 11 – STS Tax Change (as filed)
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Data extracted from revenue requirement work form filed in Kenora Hydro’s 2011 cost-of-service rate application (EB-2010-0135).
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a) If Kenora Hydro is in agreement, Board staff will make the relevant correction.


RESPONSE:  Kenora Hydro agrees and the Board staff will make the relevant correction.
2. 
Sheet 15 – RTSR – UTRs & Sub-Tx (as filed)
	Hydro One Sub-Transmission Rate Rider 9A
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Hydro One Sub-Transmission Rate Rider 9A is effective until December 31, 2014 (Hydro One Networks tariff, p.10, EB-2013-0141).  Therefore set to zero in the “Effective January 1, 2015” column.
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a) If Kenora Hydro is in agreement, Board staff will make the relevant correction.

RESPONSE:  Kenora Hydro agrees and the Board staff will make the relevant correction.




3. A portion of Sheet 25 – Other Charges & LF is reproduced below.
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a) Board staff notes that the unit for “Primary Metering Allowance for transformer losses – applied to measured demand and energy” should be “%” instead of “$/kW”.  If Kenora Hydro is in agreement, Board staff will make the relevant correction.

RESPONSE:  Kenora Hydro agrees, this was an error, the Primary metering allowance is 1% and agrees that the Board will make this correction.
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b) Board staff notes that the description for “Distribution Loss Factor – Primary Metered Customer < 5,000 kW - 1.0325” should be “Total Loss Factor – Primary Metered Customer < 5,000 kW – 1.0325”.   If Kenora Hydro is in agreement, Board staff will make the relevant correction.



RESPONSE:  Kenora Hydro agrees and the Board staff will make this correction.









4. Class A Consumers/Market Participants

Chapter 3 of the Filing Requirements note that “distributors must establish separate rate riders to recover the balances in the RSVAs from Market Participants (“MPs”) who must not be allocated the RSVA account balances related to charges for which the MPs settle directly with the IESO (e.g. wholesale energy, wholesale market services).” 
Chapter 3 of the Filing Requirements also note that “distributors who serve Class A customers per O.Reg 429/04 (i.e. customers greater than 5 MW) must propose an appropriate allocation for the recovery of the global adjustment variance balance based on their settlement process with the IESO”.

a) Please confirm that Kenora Hydro does not serve any MPs or Class A customers. 

[bookmark: _GoBack]RESPONSE:  Kenora Hydro confirms that it does not serve any MP’s or Class A customers.
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Group 1 Accounts

LV Variance Account15500

Smart Metering Entity Charge Variance15510

RSVA - Wholesale Market Service Charge1580(6,025)(5,717)

RSVA - Retail Transmission Network Charge1584(274)1,355

RSVA - Retail Transmission Connection Charge1586(3,144)(2,992)

RSVA - Power (excluding Global Adjustment)15888494,082

RSVA - Global Adjustment1589(61)1,108

Recovery of Regulatory Asset Balances1590(106,217)0

Disposition and Recovery/Refund of Regulatory Balances (2008)

4

15950

Disposition and Recovery/Refund of Regulatory Balances (2009)

4

15950

Disposition and Recovery/Refund of Regulatory Balances (2010)

4

15950

Disposition and Recovery/Refund of Regulatory Balances (2011)

4

1595(53,396)

Disposition and Recovery/Refund of Regulatory Balances (2012)

4

1595172,001(172,249)

RSVA - Global Adjustment1589(61)01,108

Total Group 1 Balance excluding Account 1589 - Global Adjustment57,1900(228,917)

Total Group 1 Balance57,1290(227,809)

LRAM Variance Account15680

Total including Account 156857,1290(227,809)

Account Descriptions

Account 

Number

Adjustments 

during 2012 - 

other 1

Closing Interest 

Amounts as of 

Dec-31-12

Board-

Approved 

Disposition 

during 2012

2012
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Account Name

Account 

Number

Principal 

Balance

Interest 

Balance

Total Claim

RSVA - Wholesale Market Service Charge1580117,269-$        5,160-$            122,429-$           

RSVA - Retail Transmission Network Charge158411,266-$           190-$                11,456-$             

RSVA - Retail Transmission Connection Charge158630,643$           3,371-$            27,272$             

RSVA - Power (excluding Global Adjustment)158811,220-$           934$                10,286-$             

RSVA - Power - Sub-Account - Global Adjustment158821,658-$           100$                21,558-$             

Recovery of Regulatory Asset Balances1590111,414$        107,037-$        4,377$                

Group 1 Total134,080-$           
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Summary - Sharing of Tax Change Forecast Amounts

0

1. Tax Related Amounts Forecast from Capital Tax Rate Changes 20112015

10,004,600$       

10,004,600$      

Deduction from taxable capital up to $15,000,00010,004,600$       10,004,600$      

Net Taxable Capital -$                   -$                  

Rate0.00%0.00%

Ontario Capital Tax (Deductible, not grossed-up)-$                   -$                  

2. Tax Related Amounts Forecast from lncome Tax Rate Changes 

Regulatory Taxable Income87,951$              87,951$             

Corporate Tax Rate15.50%15.50%

Tax Impact 13,631$              13,632$             

Grossed-up Tax Amount16,133$              16,133$             

Tax Related Amounts Forecast from Capital Tax Rate Changes -$                   -$                  

Tax Related Amounts Forecast from lncome Tax Rate Changes 16,133$              16,133$             

Total Tax Related Amounts16,133$              16,133$             

Incremental Tax Savings0$                      

Sharing of Tax Savings (50%)0$                      

For the 2011 year, enter any Tax Credits from the Cost of Service Tax 

Calculation (Positive #)

Taxable Capital (if you are not claiming capital tax, please enter your 

Board-Approved Rate Base)
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Summary - Sharing of Tax Change Forecast Amounts

0

1. Tax Related Amounts Forecast from Capital Tax Rate Changes 20112015

10,072,845$       

10,072,845$      

Deduction from taxable capital up to $15,000,00010,072,845$       10,072,845$      

Net Taxable Capital -$                   -$                  

Rate0.00%0.00%

Ontario Capital Tax (Deductible, not grossed-up)-$                   -$                  

2. Tax Related Amounts Forecast from lncome Tax Rate Changes 

Regulatory Taxable Income109,839$            109,839$           

Corporate Tax Rate15.50%15.50%

Tax Impact 17,025$              17,025$             

Grossed-up Tax Amount20,148$              20,148$             

Tax Related Amounts Forecast from Capital Tax Rate Changes -$                   -$                  

Tax Related Amounts Forecast from lncome Tax Rate Changes 20,148$              20,148$             

Total Tax Related Amounts20,148$              20,148$             

Incremental Tax Savings0-$                      

Sharing of Tax Savings (50%)0-$                      

For the 2011 year, enter any Tax Credits from the Cost of Service Tax 

Calculation (Positive #)

Taxable Capital (if you are not claiming capital tax, please enter your 

Board-Approved Rate Base)

Ontario Energy Board
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Hydro One Sub-Transmission Rate Rider 9AUnit

Effective January 1, 

2013

Effective January 1, 

2014

Effective January 1, 

2015

Rate DescriptionRateRateRate

RSVA Transmission network – 4714 – which affects 1584kW-$                      0.1465$                0.1465$                

RSVA Transmission connection – 4716 – which affects 1586kW-$                      0.0667$                0.0667$                

RSVA LV – 4750 – which affects 1550kW-$                      0.0475$                0.0475$                

RARA 1 – 2252 – which affects 1590 kW-$                      0.0419$                0.0419$                

RARA 1 – 2252 – which affects 1590 (2008)kW-$                      0.0270-$                0.0270-$                

RARA 1 – 2252 – which affects 1590 (2009)kW-$                      0.0006-$                0.0006-$                

Hydro One Sub-Transmission Rate Rider 9AkW-$                      0.2750$                0.2750$                
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Hydro One Sub-Transmission Rate Rider 9AUnit

Effective January 1, 

2013

Effective January 1, 

2014

Effective January 1, 

2015

Rate DescriptionRateRateRate

RSVA Transmission network – 4714 – which affects 1584kW-$                      0.1465$                

RSVA Transmission connection – 4716 – which affects 1586kW-$                      0.0667$                

RSVA LV – 4750 – which affects 1550kW-$                      0.0475$                

RARA 1 – 2252 – which affects 1590 kW-$                      0.0419$                

RARA 1 – 2252 – which affects 1590 (2008)kW-$                      0.0270-$                

RARA 1 – 2252 – which affects 1590 (2009)kW-$                      0.0006-$                

Hydro One Sub-Transmission Rate Rider 9AkW-$                      0.2750$                -$                      
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ALLOWANCES

Transformer Allowance for Ownership - per kW of billing demand/month$/kW(0.60)

Primary Metering Allowance for transformer losses – applied to measured demand and energy$/kW(1.00)
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LOSS FACTORS

Total Loss Factor – Secondary Metered Customer < 5,000 kW1.0430

Distribution Loss Factor - Primary Metered Customer < 5,000 kW1.0325

If the distributor is not capable of prorating changed loss factors jointly with distribution rates, the revised loss factors will be implemented upon 

the first subsequent billing for each billing cycle.
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Exhibit$ - Table 1- Regulatory Balances as at Dec 31, 2003

et Acountt | P Interest  Total P+1
o e Dec31/09  Dec31/09  Dec31/09
RSVA Accounts
RS VA - Wholesale 1 arket S ervice 1580 (321,676,
[RSVA - RT - Network Senvice IED .536
RSVA - RT - Comnection Servce 1586 (507,032
RSVA - Power including GA IET) 246,112
Subtotal - RSVA Accounts (599,432
Non-RSVA Accounts
Other Reguiatory Assets 1508 70,608 80577
Reguiatory Asssts Asat Dec 31, 2009 (469,212) (49,643) (518,855)|

Reconcile to 2009 Audited Financial Statements

Regulatory Assets Requesting Clearance in this Application
Accounts not cleared by RA Rate Rider in this Application (2 + 1)

IFRS Transtion

Renewable Connection

Sman Grg

Smart W eters - Revand Capital

[Smart W eter -E xpenses

[Regulatory Asset Recovery

PILS Account 1562

Balance in Future Incom e Tax Acomal

Subtotal

Balance per 2009 Audited Financial Statements

153,032
153,032
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