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Date: April 22, 2015
Prepared by: George Dimitropoulos 
RENEWAL
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Castleton Commodities Merchant Trading L.P. 
File No:

EB-2014-0322
	Final Complete Application Received Date
	

	Date Committed to Render a Decision
	


ATTACHMENTS TO REPORT:  D&O and Licence
THE APPLICATION:
Castleton Commodities Merchant Trading L.P. was previously licensed by the Board as a wholesaler under the name Louis Dreyfus Energy Services L.P. This application is for renewal of that licence EW-2010-0957 which expires April 29, 2015. 

Castleton is an independent global commodities merchant. As a trader, it deploys capital on a proprietary basis in the physical and financial commodity markets, providing the Company with market insights and access. As a strategic investor and developer, it invests in, and develops, and selects commodity infrastructure assets.
Intended Services
Castleton intends to purchase and sell electricity or ancillary services in the IESO-administered market as well as to other generators, wholesalers, retailers distributors and persons outside the Ontario market. 
Summary of Financial Information
Financial Information Provided:

· 2013 unaudited financial statements for Castleton Commodities Merchant Trading LP

Unaudited Financial Statements for Period ended December 31, 2013 ($US thousands):
	
	2013
	2012

	Revenue
	$10,048,642
	$28,457,357

	Net Income/Loss
	$245,555
	$338,106

	Current Assets
	$3,742,932
	$4,535,223

	Current Liabilities
	$1,886,558
	$3,091,845

	Current Ratio

	1.98
	1.47

	Net Working Capital
	$1,856,374
	$1,443,378


The financial statements for the applicant indicate a very healthy financial position. Net working capital and current ratios are very strong.  While the applicant’s revenue dipped in 2013, the net income and current assets remain healthy.  Staff does not have issues with the applicant’s financial information. 
The US Equifax report states that the applicant has a business failure risk rating of 5 and a business credit risk score of 387. The ratings represent a low risk. 
Conduct of Applicant and Key Individuals
Conduct Information Provided: Legal Proceeding and Key Individual Information
No issues reported. 
Technical Capability

Technical Information Provided: Technical Resource Information
The applicant identified that it employs individuals with deep experience trading in the ISO/RTO administered wholesale power markets. The applicant also indicated that the key individuals listed in the application have experience with FERC and past licences with the Board. 
Current Ratio = Current Assets/Current Liabilities. 


A Credit Information Score of Less than 10 means a lower risk, while a score above 30 is a higher risk.


An average Payment Index is 22. A PI of 0 means suppliers are paid within terms. A PI of 100 means all suppliers are in the 3rd period past due.






