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Date: April 30, 2015
Prepared by: George Dimitropoulos 
RENEWAL
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Brookfield Renewable Energy Marketing LP 
File No:

EB-2015-0121
	Final Complete Application Received Date
	

	Date Committed to Render a Decision
	


ATTACHMENTS TO REPORT:  D&O and Licence
THE APPLICATION:
Brookfield Renewable Energy Marketing LP has been trading electricity since 2004 and is a subsidiary of Brookfield Renewable Energy Partners LP and Brookfield Renewable Power Inc. The parent company controls a wide array of operations in Canada, the US and Brazil. They are one of the largest independent producers of renewable energy in North and South America. The applicant is a wholesale trading company purchasing and selling electricity in the IESO market.

The applicant is affiliated with licensed generators, transmitters, retailers and other wholesalers in Ontario. The applicant is also affiliated with many entities operating in other jurisdictions such as Quebec, the US and British Columbia.
This application is for renewal of Brookfield REMP’s Electricity Wholesaler Licence EW-2010-0179 which expires on July 20, 2015.

Intended Services
Brookfield intends to purchase and sell electricity or ancillary services in the IESO-administered market as well as to other generators, wholesalers, retailers distributors and persons outside the Ontario market. 
Summary of Financial Information
Financial Information Provided:

· 2014 unaudited financial statements for Brookfield Renewable Energy Marketing LP
Unaudited Financial Statements for Period ended December 31, 2014 ($US ‘000):
	
	2014
	2013

	Revenue
	$48,667
	$43,803

	Net Income/Loss
	 ($9,888)
	($38,108)

	Current Assets
	$3,668
	$2,447

	Current Liabilities
	$22,308
	$37,123

	Current Ratio

	0.16
	0.07

	Net Working Capital
	($18,640)
	($34,676)


The financial statements for the applicant indicate a somewhat weak financial position.  While revenues increased the applicant reported a net loss position for the 2nd straight year.  However the net loss position improved in 2014 from 2013. Current ratios are weak with a negative net working capital.
The applicant also provided a bank reference letter to supplement the financial statements.  The bank reference letter states that the applicant has had an account with HSBC since June 2011 in good standing and maintains a loan facility in the amount of US $40 million which is shared between its affiliates.  
The Equifax Report indicated a payment index score of 0 and a credit information score of 10. The ratings represent a low risk. 

Given the fact that the applicant has been licensed by the Board before and is part of a large group of companies staff does not have issues with licensing the applicant based on the financial information.
Conduct of Applicant and Key Individuals
Conduct Information Provided: Legal Proceeding and Key Individual Information
No issues reported. 
Technical Capability

Technical Information Provided: Technical Resource Information
The applicant identified that it has been trading electricity since 2004 and its general partner since 1999. The applicant also identified the experience of its key individuals through their past licences with the Board and other jurisdictions.  
Current Ratio = Current Assets/Current Liabilities. 


A Credit Information Score of Less than 10 means a lower risk, while a score above 30 is a higher risk.


An average Payment Index is 22. A PI of 0 means suppliers are paid within terms. A PI of 100 means all suppliers are in the 3rd period past due.






